Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation
as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
announcement.
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INTERIM RESULTS

The Board of Yee Hop Holdings Limited is pleased to present the
unaudited consolidated results of the Group for the six months
ended 30 September 2019 together with the comparative figures
for the corresponding period as follow:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEaREMEZHEKER

For the six months ended 30 September 2019 &; = 2019494300 1-61E A

Six months ended 30 September

B ZE9H30R L6ME A
2019 2018
2019 20184
Notes HK$'000 HK$'000
b iF BETT BT T
Revenue W &5 5 413,845 310,974
Cost of revenue U %8 B AR (345,868) (246,346)
Gross profit EH 67,977 64,628
Gain from changes in fair value of £¥WEEQAFEES
biological assets less costs to sell 2 Uz 8 48 & AKX 16,712 -
Other income and gain HoAb A R g 11,211 828
Administrative and other expenses 7T & E fth 5 5% (48,273) (25,615)
Selling and distribution expenses HERDHMAX (9,858) -
Share of result of an associate pal (R ;R /N
E¥ (58) (27)
Finance costs B & A AN 6 (2,284) (967)
Profit before taxation Fx B¢ Bl & A 7 35,427 38,847
Income tax expense Frig & 2 8 (5,876) (6,732)
Profit for the period B 5 29,551 32,115
Other comprehensive expense  HttZ2HEEH X
Items that may be reclassified HEZAgEEF 72
subsequently to profit or loss: Bm A -
Share of exchange reserve of an P2k R /N
associate 2 H (3.660) (3.472)
Exchange difference arising REGINEBEE
on translation of foreign B BE 5 ZF
operations (5,617) (889)
(9.277) (4,361)
Total comprehensive income for the Hi 7 & [ Ui 25 44 58
period 20,274 27,754




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEaREMEZEKER

For the six months ended 30 September 2019 & £ 2019494301 1-61E A

Six months ended 30 September

B Z9A30R k6@ A
2019 2018
20195 20184
Notes HK$'000 HK$'000
b iF BETT BT T
Profit for the period LTEIEEGER
attributable to: A
- Owners of the Company S NCTEZ SN 29,054 32,115
— Non-controlling interests - EEREE 497 -
29,551 32,115
Total comprehensive income LTEIEELER
(expense) for 2EWEGIX)
the period attributable to: R
- Owners of the Company S NCTEZ =N 21,596 27,754
— Non-controlling interests - EERER (1.322) -
20,274 27,754
HK$ HK$
BT BT
Earnings per share R AT
Basic and diluted EARK#E 10 0.06 0.06

The accompanying notes form an integral part of this interim B Bt B BT 53 # B AR AR BB B 75 B KL Y AR AR
financial information. B e



Condensed Consolidated Statement of Financial Position

B R & B 3 AR 0 R

As at 30 September 2019 72019494 30H

30 September 31 March
2019 2019
20194 20194
9A30H 3A31H
Notes HK$'000 HK$'000
K7 it BT T & T T
Non-current assets kRBEE
Property, plant and equipment Y - s M ERE 11 185,749 155,148
Right-of-use assets FREEE 6,472 -
Goodwill EES 12 15,875 15,875
Other intangible assets HEtEEEE 3,894 3,894
Interest in an associate R—EEZE T8
& 13 61,674 65,392
Biological assets EYEE 14 11,723 10,416
Financial assets at fair value ERAFEFTABD
through profit or loss MoREE 780 892
Other non-current assets EMIERSDEE 13,665 12,821
Deferred tax assets EER I E E 383 425
300,215 264,863
Current assets REBEE
Inventories FE 6 29,611 16,125
Biological assets EMEE 14 46,084 21,638
Trade receivables H 5 WA 15 110,564 126,440
Loan receivable & U & 5k - 18,180
Contract assets AEHEE 164,863 88,782
Deposits, prepayments and other &% - FE{IHNIE K&
receivables /HJ’@EEW%KIE 51,948 58,706
Right-of-use assets EREEE 5,216 -
Tax recoverable A] g [B] 7 18 875 875
Bank balances and cash WITHEB LR S 78,698 73,175
487,859 403,921
Current liabilities REBEE
Trade and retention payables B ENRIAR
FERRE & 17 97,979 59,405
Contract liabilities aEHEaE 16,217 18,963
Accruals and other payables EFTE AR HEM
fE T IR 106,068 128,644
Bank and other borrowings BT EMEE 18 109,493 49,843
Lease liabilities HEARFE 6,608 -
Obligations under finance leases MEMEERMT
- due within one year - —F NI - 1175
Tax payable JE 15 B 1R 15,251 10,950
351,616 268,980
Net current assets RBEEZFE 136,243 134,941
Total assets less current EEHAERARBARE
liabilities 436,458 399,804

8 Y A0 B B8 A AN R HR B TS B R e AR K

The accompanying notes form an integral part of this interim

financial information. o
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30 September 31 March

2019 2019
20195 20194F
9H30H 3H31H
Notes HK$'000 HK$'000
LoNz3 BT BT
Non-current liabilities ERBEE
Deferred income EEUR A 28,640 34,637
Long service payment obligations RHEABR 7% & & 510 470
Lease liabilities HEBE 5,021 -
Deferred tax liabilities EERIE B E 7,452 6,205
41,623 41,312
Net assets EEFRE 394,835 358,492
Capital and reserves BEXRKRFEH
Share capital J% 7 5,000 5,000
Reserves f& ¥ 334,354 312,758
Equity attributable to owners of RNRREB A EAS
the Company = 339,354 317,758
Non-controlling interests FEERE = 55,481 40,734
Total equity gy R 394,835 358,492

The accompanying notes form an integral part of this interim BEBT I PMT SEHE AR AR R R B R B B B9 4B R
financial information. ZR5 o



Notes to the Condensed Consolidated Financial Statements

AR S B R Ak MY &

For the six months ended 30 September 2019 &; = 2019494300 1-61E A

GENERAL

Yee Hop Holdings Limited was incorporated as an exempted
company with limited liability incorporated in the Cayman
Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands
on 12 February 2015 and its shares are listed on The Stock
Exchange of Hong Kong Limited on 18 December 2015.
The address of the registered office of the Company is
PO Box 1350 Clifton House, 75 Fort Street, George Town,
Cayman Islands, and its principal place of business is located
at Room 1104-06, 11/F., Nan Fung Commercial Centre, 19
Lam Lok Street, Kowloon Bay, Hong Kong.

The Company is an investment holding company while the
principal subsidiaries are principally engaged in the provision
of foundation and other civil works and tunneling works
in Hong Kong and overseas and research and development
and breeding, sales and trading of aquatic products in the
People’s Republic of China (the “PRC").

Other than those subsidiaries established in the PRC and
the Philippines whose functional currency is Renminbi
(“"RMB"”) and Philippine Peso (“PHP") respectively, the
functional currency of the Company and other subsidiaries is
Hong Kong dollars (“HK$"). For the purpose of presenting
the consolidated financial statements, the Company and
its subsidiaries (hereinafter collectively referred to as the
“Group”) adopted HK$ as its presentation currency.

The Interim Financial Information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the annual financial statements of the Group
for the year ended 31 March 2019. The Interim Financial
Information do not include all of the information required
for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants.

This Interim Financial Information had not been audited.

BASIS OF PREPARATION

The Interim Financial Information of the Group for the six
months ended 30 September 2019 have been prepared
in accordance with the applicable disclosure provision of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange and with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial information have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as
appropriate.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2019 except as
described below.

In the current interim period, the Group has applied, for
the first time, the following new standards, amendments
and interpretation (“new HKFRSs") issued by the HKICPA
which are effective for the Group’s financial year beginning
1 April 2019.

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to  Prepayment Features with Negative

HKFRS 9 Compensation

Amendments to  Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to  Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to  Annual Improvements to HKFRSs 2015
HKFRSs — 2017 Cycle

The adoption of HKFRS 16 resulted in changes in the
Group’s accounting policies and adjustments to the
amounts recognised in the condensed consolidated financial
statements. The new accounting policies are set out in note
4 below. The directors of the Company consider that, the
application of other new and revised HKFRSs in the current
interim period has had no material effect on the Group’s
financial performance and positions for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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3.

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts on adoption of HKFRS 16 Leases

HKFRS 16 introduces new or amended requirements
with respect to lease accounting. It introduces
significant changes to the lessee accounting by
removing the distinction between operating lease and
finance lease and requiring the recognition of right-
of-use asset and a lease liability for all leases, except
for short-term leases and leases of low value assets.
In contrast to lessee accounting, the requirements for
lessor accounting have remained largely unchanged.
Details of these new accounting policies are described
in note 4. The Group has applied HKFRS 16 Leases
retrospectively with the cumulative effect of initial
application as an adjustment to the opening balance
of equity, where appropriate, at 1 April 2019, and
has not restated comparatives for the 2018 reporting
period as permitted under the specific transitional
provisions in the standard. Accordingly, certain
comparative information may not be comparable as
comparative information was prepared under HKAS
17 Leases.

On transition to HKFRS 16, the Group elected to
apply the practical expedient to grandfather the
assessment of which arrangements are, or contain,
leases. It applied HKFRS 16 only to contracts that
were previously identified as leases. Contracts that
were not identified as leases under HKAS 17 and
HK(IFRIC)-4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied
only to contracts entered into or changed on or after
1 April 2019

The major impacts of the adoption of HKFRS 16
on the Group’s condensed consolidated financial
statements are described below.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

3.1

Impacts on adoption of HKFRS 16 Leases
(Continued)

The Group as lessee

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases” under
the principles of HKAS 17 Leases (except for lease
of low value assets and lease with remaining lease
term of twelve months or less). These liabilities were
measured at the present value of the remaining lease
payments, discounted using the lessee’s incremental
borrowing rate as of 1 April 2019. The weighted
average lessee’s incremental borrowing rate applied
to the lease liabilities on 1 April 2019 was ranging
from 4.01% to 6.18% per annum.

Right-of-use assets were measured at the amount
equal to the lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating to
that lease recognised in the condensed consolidated
statement of financial position immediately before
the date of initial application. Consequently, right-
of-use assets of approximately HK$13,142,000 were
recognised on 1 April 2019.

The obligations under finance leases of approximately
HK$1,175,000 as at 31 March 2019 are now included
within lease liabilities under HKFRS 16. The carrying
amount of the related assets under finance leases
amounting to approximately HK$3,906,000 is
reclassified to right-of-use assets.

The Group recognises
measures them at either:

right-of-use assets and

o their carrying amount as if HKFRS 16 had
been applied since the commencement date,
discounted using the lessee’s incremental
borrowing rate at the date of initial application
— the Group applied this approach to its largest
property lease; or

o an amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease
payments — the Group applied this approach to
all other leases.
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3. PRINCIPAL ACCOUNTING POLICIES (Continued)

3.2

Practical expedients applied

On the date of initial application of HKFRS 16, the
Group has used the following practical expedients
permitted by the standard:

o not to reassess whether a contract is,
or contains a lease at the date of initial
application. Instead, for contracts entered
into before the transition date the Group
relied on its assessment made applying HKAS
17 and HK(IFRIC)-4 Determining whether an
Arrangement contains a Lease;

o the use of a single discount rate to a portfolio
of leases with reasonably similar characteristics;

o reliance on previous assessments on whether
leases are onerous by applying HKAS 37 as an
alternative to performing an impairment review;

o the accounting for operating leases with a
remaining lease term of less than 12 months as
at 1 April 2019 as short-term leases;

o the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

o the use of hindsight in determining the lease

term where the contract contains options to
extend or terminate the lease.
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4. CHANGE IN ACCOUNTING POLICIES

41

HKFRS 16 Leases

Definition of a lease

Under HKFRS 16, a contract is, or contains, a lease
if the contract conveys a right to control the use of
an identified asset for a period of time in exchange
for consideration.

The Group as lessee

The Group assesses whether a contract is or contains
a lease, at inception of the contract. The Group
recognises a right-of-use asset and a corresponding
lease liability with respect to all lease arrangements
in which it is the lessee, except for short-term leases
(defined as leases with a lease term of 12 months
or less) and leases of low value assets. For these
leases, the Group recognises the lease payments as
an operating expense on a straight-line basis over
the term of the lease unless another systematic
basis is more representative of the time pattern in
which economic benefits from the leased assets are
consumed.

Lease liabilities

At the commencement date, the Group measures
lease liability at the present value of the lease
payments that are not paid at that date. The lease
payments are discounted by using the interest rate
implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing
rate.

Lease payments included in the measurement of the
lease liability comprise:

o fixed lease payments (including in-substance
fixed payments), less any lease incentives
receivable;

o variable lease payments that depend on an

index or rate, initially measured using the index
or rate at the commencement date;
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4.

CHANGE IN ACCOUNTING POLICIES
(Continued)

41

HKFRS 16 Leases (Continued)

The Group as lessee (Continued)

Lease liabilities (Continued)

o the amount expected to be payable by the
lessee under residual value guarantees;

o the exercise price of purchase options if the
lessee is reasonably certain to exercise the
options; and

o payments of penalties for terminating the lease,

if the lease term reflects the Group exercising
an option to terminate the lease.

The lease liability is presented as a separate line in
the condensed consolidated statement of financial
position.

The lease liability is subsequently measured by
increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method)
and by reducing the carrying amount to reflect the
lease payments made.

Lease liability is remeasured (and with a corresponding

adjustment to the related right-of-use asset)
whenever:
o the lease term has changed or there is a change

in the assessment of exercise of a purchase
option, in which case the lease liability is
remeasured by discounting the revised lease
payments using revised discount rate.

o the lease payments change due to changes
in an index or rate or a change in expected
payment under a guaranteed residual value,
in which cases the lease liability is remeasured
by discounting the revised lease payments
using the initial discount rate (unless the lease
payments change is due to a change in a
floating interest rate, in which case a revised
discount rate is used).

o a lease contract is modified and the lease
modification is not accounted for as a separate
lease, in which case the lease liability is
remeasured by discounting the revised lease
payments using a revised discount rate.
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4.

CHANGE IN ACCOUNTING POLICIES
(Continued)

41

HKFRS 16 Leases (Continued)

The Group as lessee (Continued)

Right-of-use assets

The right-of-use assets comprise the initial
measurement of the corresponding lease
liability, lease payments made at or before the
commencement date and any initial direct costs, less
lease incentives received.

Whenever the Group incurs an obligation for costs to
dismantle and remove a leased asset, restore the site
on which it is located or restore the underlying asset
to the condition required by the terms and conditions
of the lease, provision is recognised and measured
under HKAS 37 “Provision, Contingent Liabilities
and Contingent Assets”. The costs are included in
the related right-of-use asset, unless those costs are
incurred to produce inventories.

Right-of-use assets are subsequently measured at cost
less accumulated depreciation and impairment losses.
They are depreciated over the shorter period of lease
term and useful life of the underlying asset. If a lease
transfers ownership of the underlying asset or the
cost of the right-of-use asset reflects that the Group
expects to exercise a purchase option, the related
right-of-use asset is depreciated over the useful life
of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets that do not
meet the definition of investment property as a
separate line item on the condensed consolidated
statement of financial position.

The Group applies HKAS 36 to determine whether
a right-of-use asset is impaired and accounts for
any identified impairment loss as described in the
“Property, plant and equipment” policy as stated in
the Group’s annual consolidated financial statements
for the year ended 31 March 2019.
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4. CHANGE IN ACCOUNTING POLICIES 4 BIIHEXEE e
(Continued)

4.1 HKFRS 16 Leases (Continued) 41 EBYBHRELERE165H
HEE)

The Group as lessee (Continued) KEBERARBA(E)

Lease modification HEEH

The Group accounts for a lease modification as a i HIRATE R - AEESHE

separate lease if: EENIER—HERHEE

TARR:

. the modification increases the scope of the . ZIBENEMER -8
lease by adding the right to use one or more N ZIBMHBEEERER
underlying assets; and WIERTHERHE: &

. the consideration for the lease increases by . FEHENRE - BN
an amount commensurate with the stand- WEEEBERBERGE
alone price for the increase in scope and HENBEBEE®S ML
any appropriate adjustments to that stand- RBEESHNERIE
alone price to reflect the circumstances of the NEBEBERETEM
particular contract. HEEE

5. REVENUE AND SEGMENT INFORMATION 5. WEKkDBER

Revenue W =
An analysis of the Group’s revenue for the period is as REBRABRZKZTOT
follows:

For the six months ended
30 September

B Z9A30H1L61E A
2019 2018
20194 20184
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)

(REER) (REER)

Revenue from contracts with ERMBEREEREISH
customers within the scope of HEANEFEAKRE
HKFRS 15

Disaggregated by major products or & £ ZE Rk R EH D IF
services lines

— Construction revenue under - M E R E A LR TR

foundation and other civil works BTz 28w 312,095 272,329
— Construction revenue under -BETRRE T ZEE

tunneling works U = 23,976 38,645
- Sales of fishes -HER 45,743 -
— Sales of crabs - HEE 511 -
— Sales of shrimps - HEIR 31,520 -

413,845 310,974
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5. REVENUE AND SEGMENT INFORMATION 5. WERDIBEE =\
(Continued)

Revenue (Continued) 2= (58)
Set out below is the reconciliation of revenue from contracts TREINKBEEPAFILEHZ
with customers with the amounts disclosed in the segment WamEDHBERFAE R SE L
information. B o
For the six months ended 30 September 2019 Bt £2019F9H30H 1L61E A
Segments
2
Breeding, sales
Foundation and trading
and other Tunneling of aquatic
civil works works products Total
HEREM KEEE-
TRIE BEIR HERES o
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETRT BETR BETR
Types of goods or service EmdRB e
Construction revenue under wERAMLIATE
foundation and other civil LEEW R
works 312,095 - - 312,095
Construction revenue under BETR/BENE
tunneling works - 23,976 - 23,976
Sales of fishes HER - - 45,743 45,743
Sales of crabs HEE - - 511 511
Sales of shrimps HER - - 31,520 31,520
Total revenue from contracts with EE S A4 2
customers Fal g 312,095 23,976 71774 413,845
Disaggregation of revenue by timing of recognition 120 B 1B AR B K 25 7 A

Six months ended 30 September

B Z9A30H1L61E A
2019 2018
20194 20184
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)

(REER) (REER)

At a point in time R 77,774 -
Over time B I ] 336,071 310,974
Total revenue from contracts with HEEMII VAN 2B R E

customers 413,845 310,974
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REVENUE AND SEGMENT INFORMATION
(Continued)

Transaction price allocated to the remaining
performance obligations

As at 30 September 2019, the aggregate amount of
transaction price allocated to the performance obligations
that are unsatisfied (or partially satisfied) is approximately
HK$1,215.5 million. The amount represents revenue
expected to be recognised in the future from construction
contracts. The Group will recognise this revenue as the
relevant performance obligation on the construction
contract is satisfied, which is expected to occur over the
next 12 to 46 months.

Segment information

Information reported to the chief executive officer
("CEOQ"), being the chief operating decision maker, for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods sold and services
provided. The directors of the Company have chosen
to organise the Group around differences in goods and
services. No operating segments identified by the chief
operating decision maker have been aggregated in arriving
at the reportable segments of the Group.

Specifically, the Group’s reportable segments under HKFRS
8 are as follows:

1. Foundation and other civil works
2. Tunneling works; and

3. Breeding, sales and trading of aquatic products

- 16 -
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5. REVENUE AND SEGMENT INFORMATION 5.
(Continued)
Segment revenues and results
The following is an analysis of the Group's revenue and
results by reportable and operating segments.

WskoIBER @

oHKRERES
UTREZAZHLEEDBE D
AEBESm R EEDN -

For the six months ended 30 September 2019 Bt £201949H30H 1L61E A
(unaudited) (RAEFEE)
Breeding, sales
Foundation and trading
and other Tunneling of aquatic
civil works works products Total
WERHAM KEEBHE -
TARIR BEIR HERES @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BRI
REVENUE W=
External segment revenue INER 3 BB MR & 312,095 23,976 77,774 413,845
Segment profit o5 7 58,183 7,355 19,151 84,689
Unallocated income FOEKA 11,211
Unallocated expenses AOERX (58,131)
Unallocated finance costs ADEBEKA (2,284)
Share of result of an associate 7 — R 2 AA £ 8 (58)
Profit before taxation B 54 310 A 35,427
For the six months ended 30 September 2018 Bt £20184F9H530H 1L61E A
(unaudited) (RAEFEE)
Foundation
and other Tunneling
civil works works Total
WER M
tRIR BEIR @t
HK$'000 HK$'000 HK$'000
BT BT BT
REVENUE Wz
External segment revenue MR B Uk AR 272,329 38,645 310,974
Segment profit 7 820 Fi 53,481 11,147 64,628
Unallocated income RABWA 828
Unallocated expenses RAEFRX (25,615)
Unallocated finance costs KOMEE R AR (967)
Share of result of an associate DE—HHBERREE (27)
Profit before taxation B % 31 4 A 38,847
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REVENUE AND SEGMENT INFORMATION 5.

(Continued)

Segment revenues and results (Continued)

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit
represents the profit earned by each segment without
allocation of administrative and other expenses, selling
and distribution expenses, directors’ salaries, finance costs
and other income and gain. This is the measure reported
to the CEO for the purposes of resource allocation and

performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by reportable and operating segments:

WsEKkoIBER @

DK EREEE)

REDHHNETRREREHS
BURAAR o o 8B A48 &0 2B I
BEORTEREEMAS #HEED
HHX EFFHE  BEKALHE
i WA A Ko W 25 80 15 550 T P SR B Y
A e LT EEETEIRD R RK
WA ETHRAARZMETTE ©

SBEERAME
TolAREERA2RREEHH
BHMAERAES

Segment assets D EHEE

30 September 31 March
2019 2019
20194 9A30H 20193 H31H
HK$'000 HK$'000
BT T & T T
(Unaudited) (Audited)
(REEX) (1| %)
Foundation and other civil works HE K HEfh K T2 266,044 215,800
Tunneling works BriE T 72 24,989 19,243

Breeding, sales and trading of aquatic /KESE - #HENLES
products 235,955 242,250
Total segment assets DEHEELE 526,988 477,293
Corporate and other unallocated assets 2 7 & H ok o Bt & & 261,086 191,491
Total assets BEEBE 788,074 668,784
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5. REVENUE AND SEGMENT INFORMATION
(Continued)

5.

WskoIBER @

Segment assets and liabilities (Continued) ITHEEREEE)
Segment liabilities S HEE
30 September 31 March
2019 2019
2019 9H30H  201943H31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(RBER) (&%)
Foundation and other civil works R H M+ RTAE 84,938 47,566
Tunneling works B g 72 3,238 8,831
Breeding, sales and trading of aquatic KESE - #HENESH
products 111,796 86,567
Total segment liabilities DEBEAERE 199,972 142,964
Corporate and other unallocated NElkEMRSEE
liabilities 193,267 167,328
Total liabilities BERR 393,239 310,292

For the purposes of monitoring segment performance and
allocating resources between segments:

1. All assets are allocated to operating segments,
other than interest in an associate, loan to an
associate, financial asset at FVTPL, certain plant and
equipment, other non-current assets, loan receivable,
pledged bank deposits, bank balance and cash, tax
recoverable, certain deposits, prepayments and other
receivables and deferred tax assets. Assets used
jointly by reportable segments are allocated on the
basis of the revenues earned by individual reportable
segments; and

2. All liabilities are allocated to operating segments,
other than certain trade payables, accrual and other
payables, certain obligations under finance leases,
bank and other borrowings, tax payable, long service
payment obligations and deferred tax liabilities.
Liabilities for which reportable segments are jointly
liable are allocated in proportion to segment assets.
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REVENUE AND SEGMENT INFORMATION
(Continued)

Other segment information

Geographical information

The Group's operations are located in Hong Kong, the PRC
and the Philippines.

Information about the Group’s revenue from external
customers is presented based on the location of the
operations. Information about the Group’s non-current
assets is presented based on the geographical location of
the assets.

5.

WsEKkoIBER @

Hie o BEH
1 72 & R
AEERELE FTEMIFEREE

22 o

=

BERAKBEREINEEP U
BRDmBEMEMEZR - AL
SEERPDEENERIREEDN
WA E 2% -

For the six months ended
30 September

B Z9H30H 1t6{E A
2019 2018
20194 20184
HK$'000 HK$'000
BT T 7T T
(Unaudited) (Unaudited)
(REEXR) (REEFEZ)
Revenue from external customers RENNESEF KK =
Hong Kong B 320,481 310,974
The PRC s 77,774 -
The Philippines JEEE 15,590 -
Total K 413,845 310,974
Non-current assets*
kRBEE*
30 September 31 March
2019 2019
201949H30H 20194 3H31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REEE®) (L& FEZ)
Hong Kong B5E 98,054 84,555
The PRC =2llE 151,318 134,786
The Philippines JERE 36,015 31,384
Total BET 285,387 250,725
* Non-current assets exclude financial asset at FVTPL, other non- * ERBEETBRIEEAFETAR

current assets and deferred tax assets.
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5. REVENUE AND SEGMENT INFORMATION 5. WHERDIBEE®)
(Continued)

Other segment information (Continued) Hittn HEH(#)

Information about major customers FTEEFHEHN

Revenue from customers of the corresponding periods RIBEAE R RS B A K= B BB
contributing over 10% of the total revenue of the Group BI0% M E P INT

are as follows:

For the six months ended
30 September

B Z9A30HL6MEA
2019 2018
2019 20184
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEX) (R &%)
Company A NEIA 114,606 75,023
Company B2 NSIICE n/afi# A3 62,380
Company C! NSl n/afi#E A3 54,271
Company D’ AR|D! n/afiE A3 26,584
Company F' RAlE 60,700 n/a-~iE A2
! Revenue from both foundation and other civil works and ! REMEREMT RIERBET
tunneling works segments. BEoabay s o
2 Revenue from foundation and other civil works segments. 2 D

K %

R B R Bt £ R T2 93 AP AY IR

<

E\

3 The revenue from that customer was less than 10% during the 3 RAREHHHERAZERL 2R EE
reporting period. 10% AT ©
6. FINANCE COSTS 6. REEKA

Six months ended
30 September

B £9HA30H LL6fE A
2019 2018
20195 20184
HK$'000 HK$'000
BE T BT T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Interest expenses on: MEFAX:
— performance bonds, bank - BHRE - RITEZR

overdrafts and bank borrowings WITEE 2,022 888
- lease liabilities -MHEARE 262 -
— obligations under finance leases -BMEHEERMR - 79
2,284 967
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7. PROFIT BEFORE TAXATION 7. BR¥BANER
Profit before taxation of the Group has been arrived at after AN & B/ bR B AT &R A T A B (3R
charging (crediting): ) To &I ES:
Six months ended
30 September
B Z9H30H1L6fE A
2019 2018
2019 20184
HK$'000 HK$'000
BET T BETT
(Unaudited) (Unaudited)
(RBEX) (REgEE=Z)
Cost of inventories recognised as an  F &K AR AR X
expense 74,132 -
Research and development expenses T ERATHERAEAX
recognised as an expense 1,074 -
Depreciation of plant and equipment  #22 & R BT & 12,350 11,466
Gain on disposals of property, plant &Y E - SN R F IS
and equipment (26) -
Employee benefits expenses EERMFAX(BRES
(including Directors’ emoluments) B %) 82,103 71,144
Depreciation on right-of-use assets EREEENE 5,003 -
Minimum lease payment under BRANAEYE R
operating leases in respect of office A E K17 iR M 48 &
premises, site offices and storage HESEHEENK
area - 2,667
Note: The Group’s research and development costs are mainly Mat: AEBEBNHARERAZERAEE
expenditures incurred for the formulation, design and RE S RETREESEKE®
evaluation of various aquatic products. Management assessed FIEEOZH ERETHZSE
that those internal projects are in the research and initial A ERIE B B R R 5 R A A B B
development stage, and did not recognise any of those B -BEVERREANZEILAR
expenditure as an asset. BE -
8. INCOME TAX EXPENSE 8. MMBHAX
Six months ended
30 September
B £9HA30H L6fE A
2019 2018
2019 20184
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Current year taxation REFEHIA
Hong Kong Profits Tax BEBNEH 4,608 7,976
Deferred taxation IR B 18 1,268 (1,244)
5,876 6,732
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INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazetted on the following day. Under the two-
tiered profits tax rates regime, the first HK$2 million of
profits of qualifying corporation will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%.
For the six months ended 30 September 2019 and 2018,
Hong Kong profits tax of the qualified entity of the Group
is calculated in accordance with the two-tiered profits tax
rates regime. The profits of other Group entities in Hong
Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of 16.5%.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the "EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%. Accordingly, provision for PRC EIT for
the PRC subsidiaries is calculated at 25% on the estimated
assessable profit for the period.

During the six months ended 30 September 2019, a
subsidiary of the Group, RINEXEFEHER QA
(Shenzhen BGI Fisheries Sci & Tech Co., Limited?*)
(“Shenzhen BGI"), was recognised as an approved high
technology enterprise and therefore is entitled to a tax
concession period of reduction in EIT rate of 15%.

Subsidiaries of the Group, M EXEEFRF AR QA
(Hainan BGI Marine Sci & Tech Co., Ltd.*), $E T &} &5 i 2
R A MR A F (Zhenjiang Kehua Fishery Development Co.,
Ltd*), HUTEEH R EREBR QA (Zhenjiang Huayou
Ecological Agriculture Sci & Tech Co., Ltd.*) and /&8 &
HIRE B AR A8 (Hainan Haichang Prawn Breeding Co.,
Ltd*), were confirmed to be recognised as an agricultural
enterprise and therefore is entitled to a tax concession of
half reduction in EIT rate of 12.5% during the six months
ended 30 September 2019.

DIVIDENDS

No dividend was paid nor proposed by the Company during
the Period, nor any dividend has been proposed since
30 September 2019 (2018 Corresponding Period: nil).
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10. EARNINGS PER SHARE 10. SIREZR

The calculation of the basic and diluted earnings per share RAREBABMNEREARREE
attributable to the owners of the Company is based on the BHADLIRE T EUIERGE

following data:

Six months ended
30 September

B Z9H30R LL6ME A
2019 2018
2019 20184F
HK$'000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
(REE®) (REgEE=Z)
Earnings B R
Earnings for the purpose of ARFAESRERZN®
basic earnings per share 2w 29,054 32,115
‘000 ‘000
TR T &
Number of shares G EE
Weighted average number of BRAEERERERND
ordinary shares for the purpose of hn#E g Em R 8B
basic earnings per share 500,000 500,000
The dilutive earnings per share is equal to the basic earnings PR A N HA R K2 2018 4F [R) HA 3 4 1T ]
per share as there were no dilutive potential ordinary shares RTEWAEFEENERR W8
outstanding during the Period and 2018 Corresponding BREBEBINERNTRERERRN -
Period.
11. PROPERTY, PLANT AND EQUIPMENT 11. Y BERRKSE
During the six months ended 30 September 2019, the KB ZE2019F9A308 k6@ A + &
Group acquired approximately HK$52,525,000 (2018 SEKEYME BIELZEQEE
Corresponding Period: approximately HK$28,934,000) of 52,525,0007C (20184F A H : 49784
property, plant and equipment. 28,934,0007T) °
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12. GOODWILL 12. &
HK$'000
& T T
COST 2N
At 1 April 2018 20184 A1H -
Addition through acquisition of BBWENBARDRE
subsidiaries 15,875
At 31 March 2019, 1 April 2019 and R201943A31H 20194818 &
30 September 2019 201949A30H 15,875
ACCUMULATED IMPAIRMENT Z5HRE
At 31 March 2019, 1 April 2019 and 201938318 ~ 2019F4 18 &
30 September 2019 20199 H30H -
NET CARRYING VALUES RHERE
At 30 September 2019 20194 9H30H 15,875
At 31 March 2019 M201943A31H 15,875
13. INTEREST IN AN ASSOCIATE 13. A—EBERT 2R
30 September 31 March
2019 2019
201949H30H 20194 3H31H
HK$'000 HK$'000
BEET T T T
(Unaudited) (Audited)
(REE &) (L& FEZ)

Cost of investment in an associate — A —ME#&E QAR ZTEK AR

unlisted - JELE™ 44,462 44,462
Share of post-acquisition (loss) profit %1 W B & (E518) & 7 &

and other comprehensive (expense) 2w (Fx) K

income (3,233) 485
41,229 44,947
Loan to an associate (note) m—E#HE AR ERMZE) 20,445 20,445
61,674 65,392
Note: Loan to an associate is deemed capital which is unsecured, Wat: mM—EBERTNERARERER
non-interest bearing where settlement is neither planned nor HEE® T8 M &t sk
likely to occur in the foreseeable future. RATERARREE -
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14. BIOLOGICAL ASSETS 14. £YEE
Nature of the Group’s agricultural activities AEERETHNME
The biological assets of the Group are live aquatic products AEBENAEMEERSERARBE
at various stages of development, including fish seedlings, EZREREEEBENEGHKE 8
fishes, crab seedlings, crabs, shrimp seedlings and shrimps, waE - &R BE 2 RE-
which are classified as current assets. Biological assets also B EMEENMBIERES - VA
include breeding stock, which are used to produce future REEBENEHABRY D EAR
live fishes, crabs and shrimps and classified as non-current REBRIERBEE - REBRW
assets of the Group. The quantity of live fishes, crabs, EHARAENEHAERLRES
shrimps and breeding stock owned by the Group at the WEEWNT:
end of the reporting period are as follows:
As at As at
30 September 31 March
2019 2019
2019 F20194%
9H30H 3H31H
Tons Tons
1] i
Live fishes R 278 266
Breeding stock REHE 98 83
376 349
Live crabs AR 124 20
Breeding stock REE - 1
124 21
Live shrimps A B IR 8 4
Breeding stock RIEE 1 1
9 5

The Group is exposed to risks arising from environmental
and climatic changes, commodity prices and financing risks.
The Group diversified the geographical location of farms to
mitigate the adverse climatic conditions such as droughts
and floods. The Group established effective internal control
procedures and policies to comply with environmental
regulations and relevant laws.
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14. BIOLOGICAL ASSETS (Continued)

14. £EYPEE &)

Carrying value of the Group’s biological assets AEBEYEENREE
As at As at
30 September 31 March
2019 2019
R20194 #20194F
9H30H 3H31H
HK$'000 HK$'000
BT T BT T
At the beginning of the financial R B, FE A
period/year 32,054 -
Addition through acquisition of BRWBENBARIFE
subsidiaries - 32,390
Increase due to purchase and breeding % & & 88 & 35 A A9 3E N 45,028 1,056
Gain arising from changes in fair value 4A¥WEERAFEZEH 2
less costs to sell of biological assets Uz Jik 85 & Ak X 16,712 410
Decrease due to death or defects S5 32 o By it R 1 K B R - (772)
Decrease due to sale 555 38 AR R (33,255) (909)
Exchange realignment PE 5 3 2 (2,732) (121
At the end of the financial period/year W EfEEARS & & 57,807 32,054
Analysed for reporting purpose B &2 AT ED T
As at As at
30 September 31 March
2019 2019
2019 20194F
9H30H 3H31H
HK$'000 HK$'000
BT T BT T
Live fishes A 44,084 26,773
Live crabs A 9,678 1,679
Live shrimps A IR 4,045 3,602
57,807 32,054
Less: current portion BB E S (46,084) (21,638)
Non-current portion JEmENE 11,723 10,416
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15. TRADE RECEIVABLES

15. ESEWRKIE

The following is an analysis of trade receivables at the end RERERR  EHEBAIEND
of each reporting period: franT -

30 September 31 March

2019 2019

2019 9A30H  201943A31H

HK$'000 HK$'000

B¥TT BT T

(Unaudited) (Audited)

(REER) (e&EZ)

Trade receivables B 5 W IR 110,564 126,440
The Group does not hold any collateral over these balances. REBWERZEEARFTFEME

By o

For construction services, the Group does not have a MEBERBEMS  NEBEBEEZE
standardised and universal credit period granted to its BEMNEERRTHES - @5

customers, and the credit period of individual customer
is considered on a case-by-case basis and stipulated in
the project contract, as appropriate. For sales of aquatic
products, the Group allows an average credit period ranging
from 90 days to 180 days. The following is an aged analysis
of trade receivables, presented based on the certified report

EPHEEHRERSMERERER
HEANTREGER) - REE
KEMME  NEBEAFFNTFI0H
E180HMFHEEN - RIERE

18 ¥R & B K U a8

BREIXRE

£ HE R B EARE A

SEERTE R0

or dates of delivery of goods which approximates revenue A BR e o AT (1 B B B SR AR
recognition date at the end of each reporting period, and BEEE)MT:
net of impairment loss recognised:
30 September 31 March
2019 2019
2019 9A30H 201943 A31H
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(RBER) (&%)
0 to 30 days 0&30H 62,500 48,683
31 to 60 days 31260H 15,502 29,722
61 to 90 days 61£90H 8,279 22,606
91 to 180 days 91£180H 14,239 13,027
181 to 365 days 1812 365H 809 6,080
Over 365 days 3658 A £ 9,235 6,322
110,564 126,440
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16. INVENTORIES 16. FE

30 September 31 March

2019 2019

201949H30H 20194 3H31H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REEX) (e&EZ)

Raw materials and supplies R R it e o 1,097 668

Finished goods X oh 28,514 15,457

Total st 29,611 16,125
17. TRADE AND RETENTION PAYABLES 17. EZRNREREBNRES
The following is an analysis of trade and retention payables REMSHR BHENFIBRE

at the end of each reporting period: NERESHDTAT

30 September 31 March

2019 2019

2019%9H30H  201943H31H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REEEX) (e&EZ)

Trade payables B ENRIE 84,855 46,976

Retention payables FERRER 13,124 12,429

Trade and retention payables BZRERNREREMNRE S 97,979 59,405
The average credit period on purchases of goods is from 30 HEELNTHEERR30H£180
to 180 days (31 March 2019: 30 to 180 days). The Group H(201943A31H : 30B=180H) °
has financial risk management policies in place to ensure ANER B B I AT B 7S L B TR SR DA
that all payables are settled within the credit timeframe. The BMARAAENREREERNE
following is the aged analysis of trade payables presented B REREHMAR BHENKIE
based on the invoice date at the end of the reporting period: REZAMZINERIITET

30 September 31 March

2019 2019

201949H30H 201943 H31H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REEX) (&EZ)

0 to 90 days 0£90H 75,059 33,708

91 to 180 days 91 180H 3,499 3,323

181 to 365 days 181£365H 2,567 7,252

Over 365 days 365HM F 3,730 2,693

84,855 46,976
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18. BANK AND OTHER BORROWINGS 18. BRITRHEMEE

30 September 31 March

2019 2019

201949H30H 20194 3H31H

HK$'000 HK$'000

BET T BT

(Unaudited) (Audited)

(REBEXR) (52 %)

Bank borrowings (note (i)) RITEE R Z0) 109,493 34,594
Other borrowings, guaranteed HiEE  2BR

(note (ii)) (K1 2% (i) - 11,500
Other borrowings, unsecured HibEE  EmER

(note (iii)) (K7 &2 (iii)) - 3,749

109,493 49,843

Notes:

()

As at 31 March 2019, bank borrowings with the amount
of HK$1,470,000 (at 30 September 2019: nil) was due for
repayment after one year but contain a repayment on demand
clause and was classified as current liability.

Based on the scheduled repayment dates set out in the loan
agreements and ignore the effect of any repayment on demand
clause as follows:

()

30 September 2019

2019%F3A31H & | A & &
1,470,0007C (20194F9830H : #&)
WIRTTERAR —FHREE - B
BRERBEREKN  BEESE
AREaE -

R B I & PR TR B KA
H - W BB A T E AR R E R &

Ed B2 486 .
R R

31 March 2019

201949H30H 2019 3A31H

HK$'000 HK$'000

BET T BB T T

(Unaudited) (Audited)

(REEZR) (&%)

Within 1 year —FR® 109,493 33,124
Between 1 and 2 years —EWF - 1,470
109,493 34,594

The bank borrowings of approximately HK$73,489,000
(31 March 2019: HK$23,038,000) were denominated in HK$
carrying interest at variable-rate with an interest rate of
3-month Hong Kong Interbank Offered Rate (“HIBOR") plus
1.5% — 2.5% per annum (31 March 2019: 1.5% - 2.25%).
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18. BANK AND OTHER BORROWINGS

(Continued)

(ii)

(iii)

Notes:

()

Certain bank borrowings of approximately
HK$10,657,000 (equivalent to RMB9,700,000) (31 March
2019: HK$11,556,000 (equivalent to RMB9,900,000))
carried fixed interest rate of 6.175%
guaranteed by the former shareholder of a subsidiary of
the Group.

per annum,

As at 30 September 2019, certain bank borrowings
of approximately HK$25,347,000 (equivalent to
RMB23,070,000) carried at fixed interests rate ranged
from 4.785% — 6.175% per annum were guaranteed by
a director of the Company.

As at 31 March 2019, other borrowing of HK$11,500,000 is
guaranteed by shareholders of a subsidiary of the Group and
carried fixed interest rate of 10% per annum.

As at 31

March 2019, unsecured other borrowing of

approximately HK$3,749,000, equivalent to RMB3,200,000),
carried fixed interest rate of 5.39% per annum.

During the six months ended 30 September 2019,
the Group obtained new borrowings of approximately

HK$91,800,000 (31

March 2019: HK$18,917,000). The

18. BITREMEE®

X

()

(iii)

%)  #10,657,0007T (BB E M A R
#9,700,00070)(2019F3 /318 :
7% #11,556,0007C (FH & R A R
9,900,0007t) K& TR 178 B iR E
EFHE6.175%ETE - AAREER—
M B AR A ATERRER -

20194 9H30H + #97%525,347,000
JL (88 B A R #23,070,0007T) £
ETROTEFREZEEFENENT
4.785% £6.175% 7 B - BARE]—
BEEER-

M2019F3A31H - Ht B B &K
11,500,000 A A LB —EHE A
AIM IR RIER - W IR E E F R E
10%&T & °

M20194E3H31H @ H fth £ = R &
B 4978 13,749,000 (HHER AR
#3,200,00070) I 1% @& & & F| =
5.39%&M B °

#H £2019%9H30H k6@ A A - A&
£ BESHEE 491,800,000
(2019438318 : 7 #18,917,000

proceeds were used to finance the Group's operations. To) e IS RIERERTNEEEER
19. COMMITMENTS 19. &L
30 September 31 March
2019 2019
2019%9H30H 201943 A31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(RBER) (&%)
Capital commitments contracted for BB ERFEDITL
but not provided in the consolidated BRNGE B REREED
financial statements in respect of B
acquisition of plant and equipment 14,325 23,134
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20. CONTINGENT LIABILITIES 20. KAERE

At the end of the reporting period, the Group had provided RMEBRR NEBEDATE
the following guarantees: 1*
30 September 31 March
2019 2019
20194 9A30H  201943A31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEX) (e&EZ)

Guarantees in respect of zero coupon B4 FALEEE Z AR

bonds in favor of holder of the FIBTEFFAEAD
bonds issued by the Group’s TEHEFER
associate 43,394 18,401
Joint guarantee given by SZ BGI before A B8 B % JIl & K8 ¥
the completion of acquisition in 720194 3 A Y B8 58 X Al
March 2019 in respect of banking BTHEHAMSEEZERAR
facilities in favor of its former B IR 1T B & B A AR
immediate holding company - 280,128
Guarantees in respect of performance B R TREFHE LR K
bonds in favor of its clients AR 88,099 93,682
131,493 392,211
In the opinion of the directors of the Company, it was not RRGIEERA REHEEME
probable that a claim would be made against the Group ERAXEERLARNAEET
under the relevant financial guarantees. The directors have RN BEDETRENNG  EXRAB
performed impairment assessment, and concluded that BYRERZESNAR  FEA
there has been no significant increase in credit risk since B I AR ERZE I N o AL - HRAEER
initial recognition of these contracts. Accordingly, the loss REAVEHEESBESETEE
allowance is measured at an amount equal to 12 month BRERREHEREM-

expected credit loss which is insignificant at the end of the
reporting period.
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21. PLEDGE OF ASSETS 21. EEEH
At the end of the reporting period, the Group had pledged RBER  AEBEDEBEUTE
the following assets to banks and other financial institution ETRITREMESEME - ARE
to secure the banking and finance lease facilities granted TREENRITEHEHEREE
to the Group: A -

30 September 31 March

2019 2019

2019 9H30H 201943 H31H

HK$'000 HK$'000

BETT BT T

(Unaudited) (Audited)

(REEXK) (&EZ)

Plant and equipment 28 iR 1,616 3,906

Other receivable H b JE YK I8 1,122 1,724

2,738 5,630

22. EVENT AFTER REPORTING PERIOD

In October 2019, a wholly-owned subsidiary of the
Company entered into a bond instrument with the
Group’s associate, to subscribe a bond at the issue
price of approximately HK$18,180,000 (equivalent to
GBP1,800,000).

In November 2019, the Group has further provided
financial guarantee to a bondholder in consideration of
the bondholder subscribing a zero coupon bond at the
issued price of approximately HK$25,225,000 (equivalent to
GBP2,500,000) issued by the Group’s associate.
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Management Discussion and Analysis

BEEENWR DN

BUSINESS REVIEW

The Group is an established contractor in Hong Kong and
is principally engaged in the provision of foundation works
(including the construction of mini-piles, rock-socketed steel
H-piles and driven steel H piles) and other civil works (including
site formation works, and road and pavement works) and
tunneling works (including pipe jacking, hand dig tunnel and
cut-and-cover tunnel works). The Group usually engages its own
team of technical staff and direct labour to perform on-site
works, together with a broad range of owned machineries and
equipment.

During the year ended 31 March 2019, the Group had diversified
its foundation and other civil works to the Philippines and
completed the acquisition of 70% share capital in SZ BGI. SZ BGI
has developed in a number of areas including conservation and
utilization of aquatic generic resources, molecular breeding of
aquaculture species, ecological and industrial process of aquatic
products, import and export trade.

The Group has also invested in an associate for the purpose
of the development of the Birmingham Property Project.
The Birmingham Property Project consists of 304 residential
apartments situated at the Windmill Street, Birmingham, the
United Kingdom. As at the of this announcement, about 47.7% of
the apartments have been pre-sold and the Birmingham Property
is expected to be completed by the year 2020.

During the Period, the Group has been awarded 4 construction
projects with the total original contract sum of approximately
HK$517.9 million of which one contract for the foundation
works and 3 contracts for the tunneling works in the sum
of approximately HK$177.5 million and HK$340.4 million
respectively.

As at 30 September 2019, the Group had 18 projects on
hand with the outstanding original contract value amounted
to approximately HK$1,215.5 million (as at 31 March 2019:
HK$1,011.3 million) to be completed, of which 11 projects relate
to foundation works and 7 projects relate to tunneling works.
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OUTLOOK

We are prudently optimistic towards the long-term outlook of the
construction industry in Hong Kong, in view of the Government’s
continuing policies to launch large scale infrastructure projects
and to increase land supply to the public and private sectors
as stipulated in the Government’s 2019-2020 Budget. For
infrastructure work, HK$79.1 billion were budgeted and for public
housing supply, the Hong Kong Government’s 10-year housing
supply target is set at 450,000 flats, while the public-private flat
ratio of 60:40 will be adjusted to 70:30. All of these government
policies will help to create new projects for the construction
industry in Hong Kong.

The Group also has completed the acquisition of 70% share
capital in SZ BGI in March 2019. Following the acquisition and
reorganization, SZ BGI, together with its subsidiaries, have
expanded its business operation into various areas, including
conservation and utilization of aquatic genetic resources,
molecular breeding of aquaculture species, ecological and
industrial process of aquatic products, import and export trade
etc. SZ BGI is the focus of the Group’s future development,
for which the Group sets development objectives so that it is
committed to developing the whole industry chain of aquatic
organisms.

Through cooperation with coastal provinces and cities, SZ BGI
will further expand its production capacity based on its existing
research on aquatic organism omics (such as Aquatic Giga Data)
and extensive experiences in cultivation (such as Marine Ranch/
Modularized high-efficient recirculating aquaculture system) and
others advantages. The business expansion will focus on (i)
cultivation and sale of seedlings of aquatic organisms with high
economic values, including Chinese mitten crabs (i.e. hairy crab),
sturgeon eggs (used for making caviare), Chinese soft-shelled
turtles and other species; (i) commitment to preparing further
development and verification for marine biological drugs on top of
the existing development of drugs that are still in the process of
scientific research, as well as marine bioengineering tests (such as
biosynthesized animal care preparation Anti microbial Peptide and
Calcitonin); and (iii) actively developing functional foods extracted
from marine organism.
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To expand the production capacity of SZ BGI to increase sales
revenue, the Group has actively promoted and planned to
construct more scientific research service and development
bases and centers by entering into letters of intent for strategic
cooperation/agreements or project investment intention/
cooperation framework agreements with relevant parties which
possess extensive resources in various coastal provinces and cities.
As of November 2019, SZ BGI has executed four letters of intent
or cooperation agreements, including:

(i)  a letter of intent for strategic cooperation with Shanghai
Pudong Agricultural Development (Group) Co., Ltd.* (E
BERRFEERE(EE)BERARA) in respect of the
collaboration on scientific research, industry and brand for
aquatic species, jointly carry out breeding research, species
cultivation and breeding of aquatic species with high
economic values;

(i) a letter of intent for project investment with the Dagushan
sub-district office of the Jin Pu New Area of Dalian in
respect of the investment in projects in the Jin Pu New Area
of Dalian, which will be primarily engaged in the research,
development, protection and utilization of northern marine
organisms;

(iii) a cooperation framework agreement with Guangxi Beihai
National (Marine) Agricultural Science and Technology
Park* (BEFRdL/EBIR (O F) ZE R K ERE) and Guangxi
Beihai National (Marine) Industrial Science and Technology
Park* (BFAIL /BRI (FF) EXB#HER) in respect of
investments in the construction of a marine organism omics
research center in the park, which will be primarily engaged
in high-end marine organism omics service industry and
marine molecular breeding projects; and

(iv) a cooperation agreement with the Bureau of Aquatic
Products of the Pengze County in lJiangxi on the
establishment of Pengze County Fishery Science and
Technology Innovation Center to carry out research and
development of key aquatic technologies.

The Group will publish an announcement to disclose more
information to all shareholders after further implementation of
the projects covered by of the above letters of intent for strategic
cooperation/project investment intention agreement/cooperation
framework agreement pursuant to the Listing Rules.
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Looking ahead, the Group will continue to identify more provinces
and cities/regions with investment attraction at home and abroad,
and will further cooperate with district governments and relevant
institutions around the country to expand the leading position
of the Group’s brand in the market. In addition, the Group
will consolidate and improve the Aquatic Giga Data of SZ BGI
to develop functional food and aquatic biopharmaceuticals by
further utilizing the advantages of massive research of aquatic
organism omics. At the same time, by leveraging the existing
advantages of aquatic biological drugs and aquatic bioengineering
during our industrial expansion, we are looking for opportunities
to conduct research and cooperation with scientists in domestic
and international professional fields on the development of new
industries.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded a consolidated revenue
of approximately HK$413.8 million, representing an increase
of approximately 33.1% comparing with the approximately
HK$310.9 million for the 2018 Corresponding Period. The increase
in revenue during the Period was primarily due to the contribution
of subsidiaries engaged in breeding, sales and trading of aquatic
products which was acquired in March 2019 and the increase of
revenue from the foundation sector, despite the decrease in the
revenue from tunneling works.

Revenue generated from foundation and other civil works
increased from approximately HK$272.3 million for the 2018
Corresponding Period to approximately HK$312.1 million for
the Period, representing an increase of approximately 14.6% as
several major projects were in full swing during the Period.

Revenue generated from tunneling works decreased from
approximately HK$38.6 million for the 2018 Corresponding Period
to approximately HK$24.0 million for the Period representing a
decrease of approximately 38.0%. The decrease in revenue from
tunneling works was due to the substantial completion of several
projects in the Period and the lack of major tunneling works
commenced during the Period.

Revenue from the breeding, sale and trading of aquatic products
segment for the Period amounted to approximately HK$77.8
million.

Gross profit and gross profit margin

The gross profit of the Group increased from approximately
HK$64.6 million for the 2018 Corresponding Period to
approximately HK$68.0 million for the Period, representing an
increase of approximately 5.2%.
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Gross profit in relation to foundation and other civil works
increased by approximately HK$4.7 million from approximately
HK$53.5 million for 2018 Corresponding Period to approximately
HK$58.2 million for the Period. The increase in gross profit was
attributable to the increase in revenue from foundation works as
explained above and off set by the decrease in the gross profit
margin. The gross profit margin in relation to the foundation and
other civil works segment decreased from approximately 19.6%
for the 2018 Corresponding Period to approximately 18.6% for
the Period.

Gross profit in relation to tunneling works decreased by
approximately HK$3.8 million from approximately HK$11.1 million
for the 2018 Corresponding Period to approximately HK$7.4
million for the Period. The decrease in gross profit of the tunneling
works was attributable to the decrease in revenue during the
Period as explained above and off set by the increase in the gross
profit margin. The gross profit margin in relation to the tunneling
works segment increased from approximately 28.8% for the 2018
Corresponding Period to approximately 30.7% for the Period
as higher profit margin tunneling projects were substantially
completed in the Period.

Gross profit contributed by the SZ BGI in relation to the breeding,
sale and trading of aquatic products for the Period amounted
to approximately HK$2.4 million (before taken into account of
the gain from changes in fair value of biological assets less costs
to sell) and the gross profit margin for the breeding, sale and
trading of aquatic products was 3.1%. The gain from the changes
in fair value of biological assets less costs to sell amounted to
approximately of HK$16.7 million for the Period.

As a result, the overall gross profit margin decreased from
approximately 20.8% for the 2018 Corresponding Period to
approximately 16.4% for the Period.

Other income

Other income of the Group increased from approximately HK$0.8
million for the 2018 Corresponding Period to approximately
HK$11.2 million for the Period. Such increase was mainly due
to the government subsidy of approximately HK$4.5 million
recognized during the Period in relation to the subsidies received
from the government of the PRC for financing research projects
on aquatic products and exchange gain of approximately HK$3.9
million recognized during the Period.

Administrative expenses

Administrative expenses increased from approximately HK$25.6
million for the 2018 Corresponding Period to approximately
HK$48.3 million for the Period, representing an increase of
approximately 98.5%. Such increase was mainly attributable to
the administration expenses incurred by the Group on acquisition
of SZ BGI Group in March 2019.
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Selling and distribution expenses

Selling and distribution expenses incurred for the Period
amounted to approximately HK$9.9 million, which were mainly
incurred by the Group on acquisition of SZ BGI Group in March
2019.

Finance costs

Finance costs of the Group for the Period were approximately
HK$2.3 million as a result of increase in borrowings from banks
(2018 Corresponding Period: approximately HK$1.0 million).

Share of result of an associate

Share of result of an associate relates to the Group’s 40% interest
in an associate for the purpose of developing the Birmingham
Property Project. The Group's share of result of an associate for
the Period was loss of approximately HK$58,000, primarily due
to administrative expenses incurred.

Employee benefits expenses

Employee benefits expenses (including Directors’ emoluments) of
the Group increased to approximately HK$82.1 million for the
Period compared to approximately HK$71.1 million for the 2018
Corresponding Period due to the increase in the number of staff
and the increase in staff salaries.

Income tax expenses

Income tax expenses decreased by approximately HK$0.9 million
from approximately HK$6.7 million for the 2018 Corresponding
Period to approximately HK$5.8 million for the Period as a result
of the decrease in operating profit.

Profit and total comprehensive income for the Period
The consolidated profit and total comprehensive income of the
Group amounted to approximately HK$20.3 million for the Period
as compared to approximately HK$27.8 million for the 2018
Corresponding Period.

Liquidity and financial resources

As at 30 September 2019, the Group had bank balances and
cash of approximately HK$78.7 million (as at 31 March 2019:
approximately HK$73.2 million).

As at 30 September 2019, the Group had total bank borrowings
of approximately HK$109.5 million (as at 31 March 2019:
approximately HK$49.8 million) for financing the working capital
and capital expenditure.

As at 30 September 2019, the Group had lease liabilities totaling

approximately HK$11.6 million (as at 31 March 2019: obligations
under finance lease of approximately HK$1.2 million).
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As at 30 September 2019, the Group had net current assets
of approximately HK$136.2 million (as at 31 March 2019:
approximately HK$134.9 million).

The Group’s current ratio (which is calculated on the basis of
current assets over current liabilities) as at 30 September 2019
and 31 March 2019 was approximately 1.39 times and 1.5 times
respectively. The gearing ratio (which is calculated on the basis of
total debt over total equity. Total debt includes bank borrowings
and lease liabilities (31 March 2019: obligations under finance
leases)) of the Group as at 30 September 2019 and 31 March
2019 was approximately 30.7% and 14.2% respectively. The
increase in gearing ratio was mainly attributable to the increase in
the bank borrowings for financing the working capital and capital
expenditure and the recognition of the lease liabilities under the
adoption of HKFRS 16 Leases.

Capital commitments

As at 30 September 2019, the Group’s capital commitments
relating to the purchase of machinery and equipment
was approximately HK$14.3 million (as at 31 March 2019:
approximately HK$23.1 million).

Details of capital commitments of the Group are set out in note
19 to the Interim Financial Information.

Pledge of assets

As at 30 September 2019, the Group has pledged to banks
and other financial institutions plant and equipment and other
receivable of approximately in total HK$2.7 million (31 March
2019: HK$5.6 million) to secure the banking facilities granted to
the Group.

Significant investments
The Group did not hold any significant investments during the
Period.

Segmental information
Details of segmental information are set out in the note 5 to the
Interim Financial Information.

Material acquisition and disposal of subsidiaries and
associates

During the Period, the Group did not have any material acquisition
and disposal of subsidiaries and associates.

Foreign exchange risk management

Apart from the associate company in the United Kingdom and the
subsidiary in the Philippines and the PRC, of which the underlining
functional currencies are GBP, PHP and RMB respectively, the
revenue, expenses, monetary assets and liabilities of the Group
are mainly denominated in Hong Kong dollar (which is the
presentation currency of the financial information), same as the
functional currency of the Group.
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During the Period, apart from the associate company in the
United Kingdom and the subsidiary in the Philippines and the
PRC, there was no significant exposure to the foreign currency
rate fluctuations from the operations of the Group. The Group
did not maintain any hedging policy against foreign currency risk.
The management will closely monitor the exposure to the foreign
currency risk and will consider hedging significant currency
exposure should the need arise.

Contingent liabilities
Details of contingent liabilities are set out in the note 20 to the
Interim Financial Information.

Employees and remuneration policies

As at 30 September 2019, the Group has 427 employee in
Hong Kong (as at 31 March 2019: 403), 160 employees in the
Philippines (as at 31 March 2019: 71) and 148 employees in
Shenzhen (31 March 2019: 162).

The remuneration package of the Group for its employees
includes salary, bonuses, other cash subsidies and allowances.
In general, employee salaries are determined based on each
employee’s qualifications, experience and capability and the
market remuneration rate. The Group has an annual review
system to assess the performance of our employees, which
forms the basis with respect to salary adjustments, bonuses and
promotions. Some in-house site staff were employed as daily
workers and their remuneration package includes salary and
overtime allowances.
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Other Information

Htt & *

INTERIM DIVIDEND
During the Period, the Group had not paid any interim dividends
(2018 Corresponding Period: nil).

The Board does not recommend a payment of any interim
dividend for the Period (2018 Corresponding Period: nil).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Details of significant events after the reporting period and up
to the date of this announcement are set out in note 22 to the
Interim Financial Information.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the provisions
of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as code of conduct
for dealings in the securities of the Company by the Directors.

Upon specific enquiries being made with all Directors, each

of them confirmed that they have complied with the required
standards set out in the Model Code throughout the Period.
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AUDIT COMMITTEE

The Company has an audit committee (the "Audit Committee”)
with terms of reference aligned with the provision of the Code
as set out in Appendix 14 to the Listing Rules for the purpose
of reviewing and providing supervision on the financial reporting
process and internal controls and risk management of the Group.
The Audit Committee of the Group consists of three Independent
Non-executive Directors, namely Mr. LEE Luk Shiu, Mr. YU Hon
Kwan and Mr. WONG Chi Keung Johnny. The Audit Committee
has reviewed the unaudited Interim Financial Information for the
six months ended 30 September 2019.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This Interim Results Announcement for the six months ended
30 September 2019 is published on the website of the Stock
Exchange at www.hkex.com.hk and on the Company’s website at
www.yee-hop.com.hk. The interim report of the Company for the
six months ended 30 September 2019 containing all information
required by the Listing Rules will be dispatched to shareholders of
the Company and available on the same websites in due course.
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Glossary
HERAAR

In this results announcement, unless the context otherwise requires,
the following expression shall have the following meanings:

“2018 Corresponding
Period”

“Birmingham Property
Project”

“Board”

“Company”

“Controlling
Shareholder(s)”

“Directors”

"GBP"

"GFOUP"

MH K$"

“Hong Kong” or “HK"

“Interim Financial
Information”

for the six months ended 30 September
2018

a project for the development of a residential
property which consists 304 apartments and
various car park lots situated at Windmill
Street, Birmingham, the United Kingdom

the board of Directors of the Company

Yee Hop Holdings Limited, an exempted
company incorporated in Cayman Islands
with limited liability, the shares of which are
listed on the Stock Exchange

has the meaning ascribed thereto under
the Listing Rules and, in the context of the
Company, means each of Mr. Jim, Mr. Chui
and JJ1318

the director(s) of the Company

British Pound, the lawful currency of the
United Kingdom

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of
Hong Kong

the Hong Kong Special Administrative Region
of the PRC

The unaudited condensed consolidated
financial information of the Group for the
six months ended 30 September 2019,
which comprise the condensed consolidated
statement of financial position as of
30 September 2019 and the condensed
consolidated statement of profit or loss and
other comprehensive income, and a summary
significant accounting policies and other
explanatory information as set out in this
announcement
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“)J1318"

“Listing”

“Listing Rules”

“Main Board”

“Model Code”

“Mr. Chui”

“Mr. Jim"”

“Mr. Xu”

"Period”

MPH Pn

uPch

"RM B"

nSFO"

“Share Option Scheme”

"Shares”

JJ1318 Holdings Limited, a company
incorporated in the BVI, is wholly owned by
Mr. Jim and is a Controlling Shareholder

the listing of the Shares on the Main Board
on 18 December 2015

the Rules Governing the Listing of Securities
on the Stock Exchange

the main board of the Stock Exchange

Model Code for Securities Transactions by
Directors of Listed Issuers

Mr. CHUI Mo Ming (% . B3), an Executive
Director and a Controlling Shareholder

Mr. JIM Yin Kwan Jackin (ZZEE), an
Executive Director and a Controlling
Shareholder

Mr. Xu JunMin (%R E ), the director and
legal representative of SZ BGI and the
ultimate beneficial owner of the remaining
30% share capital of the SZ BGI, and as the
date of this interim results announcement,
Mr. Xu also is an Executive Director and a
substantial shareholder of the Company

for the six months ended 30 September
2019

Philippines Peso, the lawful currency of the
Republic of Philippines

The People’s Republic of China, which shall,
for the purposes of this interim report,
excludes Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

Renminbi, the lawful currency of the PRC

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

the share option scheme adopted by the
Company pursuant to the written resolutions
of the Shareholders of the Company passed
on 25 November 2015

Shares issued by the Company, with a
nominal value of HK$0.01 each
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“Stock Exchange” The Stock Exchange of Hong Kong Limited

"SZ BGI" Shenzhen BGI Fisheries Sci & Tech Co. Ltd,
a company incorporated in the PRC and an
indirect subsidiary of the Company

“SZ BGI Group” SZ BGI and its subsidiaries

*  For identification purpose only

By Order of the Board
Yee Hop Holdings Limited
Jim Yin Kwan Jackin
Chairman and Executive Director

Hong Kong, 27 November 2019

As at the date of this announcement, the Executive Directors of
the Company are Mr. Jim Yin Kwan Jackin, Mr. Chui Mo Ming, Mr.
Yan Chi Tat, Mr. Leung Hung Kwong Derrick and Mr. Xu JunMin;
and the Independent Non-executive Directors are Mr. Lee Luk
Shiu, Mr. Yu Hon Kwan and Mr. Wong Chi Keung Johnny.

— 46 —

B 32 R BERBMARIMBERAA

RINFEX/F] RYINEXNEFREBERA
A RPEEMAZAA
IR ¥ W=l 3]
NG

TRIEAEE ORI RANEL
%) 7

* ERBS

EAEEE®
EAERAERLT
FTERWTEF
BAE

B 201911 A27H

RERXERR  KRABRTEFEREFFH
B RS L  BEESLLE  RIEE
FERGERELE REVIFPITEE
BERIKELE  REHELR T TR
oo



