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Chairman’s Statement

ERE®E

Dear Shareholders,

On behalf of the board of directors (the “Board”) of Pine Care Group Limited
(the “Company”), | am pleased to present the interim report of the Company
and its subsidiaries (the “Group”) for the six-month period ended 30
September 2019.

HALF YEAR IN REVIEW

Our business has performed well and has delivered a growth in core
EBITDAMN® of approximately 80.1% to HK$30.7 million for the six-month
period ended 30 September 2019, compared to HK$17.1 million for the same
period last year. The increase of core EBITDA was mainly due to the adoption
of HKFRS 16 during the period. Excluding the effect, the core EBITDA for the
six-month period ended 30 September 2019 was HK$20.3 million,
representing a period-on-period growth of approximately 19.1%.

Core Business

In recent months, Hong Kong has been facing with unprecedented political
turmoil and economic challenges. Fortunately, our core business of our eight
EA1®Ne@ care and attention homes has been largely unaffected by these recent
events. Demand for quality elderly care services remains strong, as evident by
the occupancy rates for our core business, which averaged at 93.5% for the
six-month period ended 30 September 2019, compared with 94.8% for the
same period last year. We have also seen a period-on-period top line growth
of 15.2%, which is primarily driven by fee increases from EBPS™® and our
private beds. As | have reported previously, the industry-wide labor shortage
remains one of our biggest operational challenges. How the economic
headwinds will affect our business in the medium run remains to be seen,
however, we believe that a softening labor market may relieve some of our
recruitment pressure in the short run.

Note: “Enhanced Bought Place Scheme” or “EBPS”: the scheme under which the Social
Welfare Department of the Hong Kong Government has purchased residential
care places (beds) from private homes for the elderly since 1998, with a view to
upgrading the service standard of these homes through enhanced service
requirements in terms of staffing and space standards. This also helps to increase
the supply of subsidised places so as to reduce the elderly’s waiting time for
subsidised care and attention home places. Elderly homes under the EBPS are
split into two categories, namely EA1 and EA2, with different space standards and
staffing requirements.

“EA1”: one of the two categories under the EBPS. EA1 homes have higher
requirements in terms of staffing and per capita net floor area as compared to
EA2 homes. As required under the EBPS, the staffing requirement for an EA1
home with 40 places is 21.5, calculated on the basis of eight working hours per
staff per day, including relief staff, and its per capita net floor area is 9.5 square
metres.

“EBITDA” represents earnings before interest, tax, depreciation, amortisation.

“Core EBITDA” represents EBITDA before other income and gains.
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Chairman’s Statement

ERE®E

BUSINESS OUTLOOK

Luxury Segment

Our expansion strategy focuses on the luxury segment in Hong Kong and the
Mainland China, with the aim of expanding the breadth of our service offerings.
Our recent projects include: (i) Pine Care Place — luxury residential care home
for the elderly (“RCHE”); (i) Patina Wellness — Integrated Senior Wellness
Hub; (iii) Pine Care Yada — our first project in the Mainland China; and (iv) Pine
Care Point — luxury RCHE specialising in dementia care.

While our core business has remained largely unaffected by the recent political
and economic challenges, we have seen a slight dampening effect on the
customer’s willingness to spend at the high-end of the market in Hong Kong.
Yet, despite the market sentiments, | am happy to report that we are
continuing to make steady progress in the execution of our business plan.

The occupancy rate at Pine Care Place continues to climb. The project itself
has already reached cash-flow breakeven, and we hope to bring it to be
profitable in the near future. | am also pleased to report that all of the
components of Patina Wellness are now fully operational. These include
service apartments for active seniors, a luxury RCHE, a health focused
restaurant, and a multidisciplinary clinic featuring physiotherapy, occupational
therapy, geriatrics medicine, and Chinese medicine.

In particular, the market response from Patina Care, our luxury RCHE within
Patina Wellness, has been overwhelmingly positive. Since its launch in late
September 2019, we have already achieved mid double digits occupancy
rate. We are confident in bringing this project to full occupancy very quickly. In
the Mainland China, we are also on track to localising our operational model
and training up the local team. Finally, the fitting out of Pine Care Point, our
new luxury RCHE specialising in dementia care, is now fully complete, and we
are now in the final stages of obtaining the license. We expect Pine Care Point
to be operational by the end of the year.

New Business — Daycare Services

In additional to residential care, we are also preparing to venture into daycare
services for the elderly, as we have recently secured a contract with the Social
Welfare Department to participate in their pilot daycare services program at
one of our RCHEs. This will bring us a new revenue stream, without incurring
any significant overhead costs, enabling us to utilise our existing resources
more efficiently. It is expected that we will begin providing daycare services in
the first half of 2020.
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Chairman’s Statement

ERE®E

APPRECIATION

This year marks the 30th anniversary of Pine Care Group. | would like to take
this opportunity to thank everyone who believes in our vision and the many
people who have helped us along the way. | would also like to thank our
shareholders, staff members, residents and their families, bankers and
business partners for their continued trust and support. We are pleased with
the state of the business, and we will continue to work relentlessly to better
serve the elderly.

Yim Ting Kwok
Chairman and executive director

21 November 2019
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Management Discussion and Analysis

BEEE WD T

BUSINESS REVIEW

Please refer to the section headed “Chairman’s Statement” for a discussion of
the core business of the Group for the six-month period ended 30 September
2019 and the prospects of new projects and market segments of the Group.

An analysis of the revenue and operating segment information for the six-
month period ended 30 September 2019 is set out in note 4 and note 3 to the
condensed consolidated interim financial statements, respectively.

FINANCIAL REVIEW

Revenue

The Group’s revenue was generated from (i) rendering elderly home care
services including the provision of residence, professional nursing and care
taking services, nutritional management, medical services, psychological and
social care, and individual care plans; (i) sale of elderly home related goods;
and (jii) provision of health care services, in Hong Kong.

Revenue increased by approximately 15.2% to HK$106.6 million for the six-
month period ended 30 September 2019 from HK$92.6 million for the same
period last year. The increase was mainly contributed by the combined effects
of (i) an increase in average monthly residential fee of our eight EA1 care and
attention homes; and (i) ramp-up in the occupancy rate of Pine Care Place.

Amortisation

Amortisation represents amortisation charges for our intangible assets that
were recognised upon completion of acquisition of a subsidiary in April 2017.
The amortisation charges remained stable at HK$1.5 million for the six-month
period ended 30 September 2019 compared with HK$1.6 million for the same
period last year.

Depreciation

Depreciation represents depreciation charges for the Group’s property, plant
and equipment which comprise land and buildings, right-of-use assets,
leasehold improvements, furniture, fixtures and other equipment. Depreciation
increased by approximately 288.8% to HK$16.5 million for the six-month
period ended 30 September 2019 from HK$4.3 million for the same period
last year. The increase in depreciation was primarily due to the combined
effects of (i) an increase in depreciation charge of HK$9.6 million on right-of-
use assets upon adoption of HKFRS 16; and (ii) full period effect of
depreciation charge on leasehold improvement of Pine Care Place for the six-
month period ended 30 September 2019.
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Management Discussion and Analysis

EEENWED N

Staff costs

Staff costs remained to be the largest component of our operating expenses.
Our staff costs include wages, salaries, bonuses, retirement benefit costs, and
other allowances and benefits payable to all employees of the Group. Our
gross staff costs, before netting off with government grants of HK$5.6 million
for the six-month period ended 30 September 2019 and HK$4.8 million for the
same period last year, respectively, for hiring specialised professionals for our
elderly residents with dementia or infirmary, increased by approximately 7.4%
to HK$53.1 million for the six-month period ended 30 September 2019 from
HK$49.4 million for the same period last year. The increase was primarily
contributed by an increase in the average headcounts with the
commencement of operation of Pine Care Place, and a general salary
increment.

Property rental and related expenses

Our property rental and related expenses primarily represent rental payments
under operating leases, government rent and rates and management fees in
respect of our leased properties. Property rental and related expenses
decreased by approximately 69.3% to HK$2.8 million for the six-month period
ended 30 September 2019 from HK$9.1 million for the same period last year.
The decrease was primarily contributed by the combined effects of (i)
adjustment on property rental expenses of HK$10.4 million upon adoption of
HKFRS 16; which is partially offset by (ii) the increase in property rental
expense of HK$3.9 million upon renewal of tenancies of two care and
attention homes during the period under review.

Food and beverage costs

Our food and beverage costs represent costs of all food ingredients and
beverages used for the provision of meals to our residents. The costs
increased by approximately 8.2% to HK$4.2 million for the six-month period
ended 30 September 2019 from HK$3.9 million for the same period last year.
The increase in food and beverage costs was mainly contributed by the
increase in occupancy rate of Pine Care Place.

Utility expenses

Our utility expenses represent costs of water and electricity for our care and
attention homes and office. The costs increased by approximately 5.7% to
HK$4.4 million for the six-month period ended 30 September 2019 from
HK$4.2 million for the same period last year. The increase in utility expenses
was mainly contributed by the increase in occupancy rate of Pine Care Place.
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Management Discussion and Analysis
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Supplies and consumables

Our supplies and consumables represent costs of medical consumable
materials used for our operation. The costs increased by approximately 6.3%
to HK$3.3 million for the six-month period ended 30 September 2019 from
HK$3.1 million for the same period last year. The increase in supplies and
consumables was mainly contributed by the increase in occupancy rate of
Pine Care Place.

Repair and maintenance

Our repair and maintenance expenses are incurred for daily repair and
maintenance works in our care and attention homes to ensure the quality and
safety of the premises and facilities. The expenses increased by approximately
113.5% to HK$1.9 million for the six-month period ended 30 September 2019
from HK$0.9 million for the same period last year. The increase in repair and
maintenance expenses was primarily driven by several initiatives for improving

facilities of our care and attention homes in the reporting period.

Other operating expenses

Our other operating expenses primarily consist of (i) medical and professional
fees incurred for engaging external visiting medical officers, dietitians and
pharmacists, and additional manpower of physiotherapists, care workers and
health workers through employment agencies; (ii) insurance policies for all of
our care and attention homes; (jii) cleaning expenses for our care and attention
homes; (iv) legal and professional fees; (v) advertising and marketing expenses;
(vi) corporate expenses; and (vii) various operating expenses.

The expenses increased by approximately 21.9% to HK$11.8 million for the
six-month period ended 30 September 2019 from HK$9.6 million for the same
period last year. The increase in other operating expenses was primarily driven
by our several initiatives for advertisement and digital marketing for Pine Care
Place and Pine Care Point in the reporting period.

Finance costs

Our finance costs mainly represent interest expenses on bank loans. The
finance costs increased by approximately 114.0% to HK$2.4 million for the
six-month period ended 30 September 2019 from HK$1.1 million for the same
period last year. The increase in finance costs was primarily driven by
combined effects of (i) the adjustment on interest expenses on lease liabilities
of HK$0.9 million upon adoption of HKFRS 16; and (i) increase in interest
rates during the period under review.
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Management Discussion and Analysis
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Income tax expense

Our income tax expense represents Hong Kong profits tax of 16.5% on
estimated assessable profits arising in Hong Kong. The income tax expense
increased by approximately 4.4% to HK$1.6 million for the six-month period
ended 30 September 2019 from HK$1.5 million for the same period last year.
The increase in income tax expense was primarily attributable to the increased
current tax due to the increased assessable profits.

Profit for the period attributable to equity holders of the
Company

Profit for the period attributable to equity holders of the Company increased
by approximately 2.0% to HK$9.0 million for the six-month period ended 30
September 2019 from HK$8.8 million for the same period last year. The
increase was primarily due to the increase in core EBITDA of HK$3.2 million
during the period under review, which is partially offset by (i) the increase in
depreciation charge of HK$2.7 million; (i) net profit and loss effect of HK$0.1
million upon adoption of HKFRS 16; and (iii) increase in interest on bank loans
of HK$0.4 million for the six-month period ended 30 September 2019.

LIQUIDITY AND FINANCIAL RESOURCES

Our net assets amounted to HK$207.1 million and HK$208.1 million as at 31
March 2019 and 30 September 2019 respectively. The increase in net assets
was primarily due to the combined effects of profitable operation for the six-
month period ended 30 September 2019 and the payment of final dividend for
the year ended 31 March 2019 in September 2019.

As at 30 September 2019, our cash and bank balances amounted to
approximately HK$30.6 million (31 March 2019: approximately HK$50.9
million) and were denominated in Hong Kong dollars; and our net current
liabilities were approximately HK$32.3 million (31 March 2019: approximately
HK$19.2 million). Excluding the current portion of lease liabilities upon
adoption of HKFRS 16, our net current liabilities were approximately HK$12.3
million (81 March 2019: approximately HK$19.2 million); and our current ratio,
being current assets over current liabilities before current portion of lease
liabilities, was approximately 0.78 time as at 30 September 2019 (31 March
2019: approximately 0.75 time).
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Management Discussion and Analysis
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As at 30 September 2019, our interest-bearing bank borrowings amounted to
approximately HK$596.1 million (31 March 2019: approximately HK$593.5
million), among which HK$36.7 million, HK$44.9 million, HK$142.5 million,
and HK$372.0 million were repayable within one year or on demand, in the
second vyear, in the third to fifth years (both years inclusive), and beyond five
years respectively (31 March 2019: HK$56.4 million, HK$41.7 million,
HK$134.2 million, and HK$361.2 million respectively). As at 31 March 2019
and 30 September 2019, all of our interest-bearing bank borrowings were
denominated in Hong Kong dollars and the majority of our interest-bearing
bank borrowings were secured by the land and buildings of the Group.

Gearing ratio is measured by the net debt (representing interest-bearing bank
borrowings net of cash and cash equivalents) over total assets. As at 30
September 2019, our gearing ratio was 59.5% as compared with the gearing
ratio of 64.2% as at 31 March 2019.

CAPITAL STRUCTURE
There has been no change in the capital structure of the Company during the
period under review. The capital of the Company comprises ordinary shares

and other reserves.

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2019, the Group did not have any significant investments
held.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisition or disposal of subsidiaries, associates and
joint ventures undertaken by the Group during the period under review.

EMPLOYEE AND REMUNERATION POLICY

As at 30 September 2019, the Group had a total of 424 full-time and part-time
employees (31 March 2019: 425 employees). Our staff costs (excluding
government grants) for the six-month period ended 30 September 2019 were
HK$53.1 million (six-month period ended 30 September 2018: HK$49.4
million).

The Group ensures that the pay levels of its employees are competitive, and
employees are rewarded on a performance-related basis, together with
reference to the profitability of the Group, prevailing remuneration benchmarks
in the industry, and market conditions within the general framework of the
Group’s remuneration system.
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Management Discussion and Analysis
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In addition, the Group also adopted a share option scheme (the “Share Option
Scheme”) for the purpose of motivating eligible participants to optimise their
performance efficiency for the benefit of the Group and to attract and retain or
otherwise maintain an on-going business relationship with such eligible
participants whose contributions are or will be beneficial to the long-term
growth of the Group.

The remuneration of the directors are reviewed by the Remuneration
Committee and approved by the Board, according to the relevant director’s
experience, responsibility and workload, the time devoted to the Group, the
Group’s operating results and comparable market statistics.

PLEDGE OF ASSETS

As at 30 September 2019, land and buildings and construction in progress
with an aggregate carrying amount of HK$590.9 million (31 March 2019:
HK$585.0 million), and financial assets at fair value through profit or loss with
carrying amount of HK$3.1 million (31 March 2019: HK$3.1 million) were
pledged to secure general banking facilities granted to the Group. Save for the
above, the Group had no other pledge of assets as at 30 September 2019.

FOREIGN EXCHANGE EXPOSURE

The Group has no significant exposure to foreign currency risk, and hence the
Group does not have a foreign currency hedging policy.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the business projects disclosed under the section headed
“Chairman’s Statement”, the Group did not have any specific future plan for
material investments or capital assets as at 30 September 2019. The Group
will fund the said business projects through internally generated funds and
available banking facilities.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30 September
2019 and 31 March 2019.
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Corporate Governance and Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2019, the interests and short positions of the directors of
the Company in the shares, underlying shares and debentures of the
Company or associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”)), which were required, pursuant
to Section 352 of the SFO, to be entered in the register maintained by the
Company referred to therein, or which were required, pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers” (the “Model
Code”), to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) were as follows:

(A) Long position in ordinary shares of the Company

EERESFTHASNRY - AER
DRERENESRAR

M20194 9 A30H + AR R EERAR B SRS

B(EEREHFDHEGRA(EHFRBEIED])E
XVER) KRR - ERARARD RIERE S - B REFE

% K EIE 15015 352 & Z,J.E)\;Z 1Pt RN A BlfF
EMELMANERSRAR BB LEMHTAE

%LTT&Z’E%‘X%E’JH ‘i—rH'J(Hs"i PR BAE A
RAIREBMERZ AR R (BT KR
BABIAT :

(A REARBEERNER

Approximate
percentage* of

Number of shareholding in
Name of director Capacity/nature of interest shares the Company
IEZA D B IRAERY
- B, EnitE R EE R = v
Mr. Yim Ting Kwok Interest held by controlled corporations 604,800,000 66.99%
BRERI S A R R AR (Note 1) (Fff5E1)
Beneficial owner 4,568,000 0.50%
EmEaA
609,368,000 67.49%
Mr. Yim Billy Pui Kei Interest held by controlled corporations 604,800,000 66.99%
BOmE S R AERA R (Note 1) (BffzE1)
Beneficial owner 320,000 0.03%
Ema A
605,120,000 67.02%
Mr. Chan Yip Keung Beneficial owner 1,888,000 0.21%
PREEFR - BEmfEAA
Mr. Yim Edwin Pui Hin Interest held by controlled corporations 604,800,000 66.99%
B S R EER AR (Note 1) (Fff&E1)
Mr. Ng Kwok Fu Alex Interest held by controlled corporations 604,800,000 66.99%
REESEE AR AR (Note 1) (Fff5E1)
Member of a concert party group 4,568,000 0.50%
—HITEBALAERIKE (Note 2) (FffzE2)
609,368,000 67.49%
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These shares are held by Pine Active Care Limited (“Pine Active Care”),
which is owned as to 90% by Silverage Pine Care Limited (“Silverage Pine
Care”) and 10% by Silverage Pillar Limited (“Silverage Pillar”). Silverage
Pine Care is in turn owned as to an aggregate of 74.25% by Mr. Yim Ting
Kwok, Ms. Cho Wing Yin (spouse of Mr. Yim Ting Kwok), Mr. Ng Kwok Fu
Alex, Ms. Suen Mi Lai Betty (spouse of Mr. Ng Kwok Fu Alex), Mr. Yim Billy
Pui Kei, Mr. Yim Edwin Pui Hin and Ms. Chu Lai King (senior management
of the Company); whereas Silverage Pillar is in turn owned as to an
aggregate of 93.58% by Mr. Yim Ting Kwok and Mr. Ng Kwok Fu Alex.
Therefore, Silverage Pine Care, Silverage Pillar, Mr. Yim Ting Kwok, Ms.
Cho Wing Yin, Mr. Ng Kwok Fu Alex, Ms. Suen Mi Lai Betty, Mr. Yim Billy
Pui Kei, Mr. Yim Edwin Pui Hin and Ms. Chu Lai King are deemed to be
interested in the shares of the Company held by Pine Active Care pursuant
to Part XV of the SFO.

Mr. Yim Ting Kwok, Mr. Ng Kwok Fu Alex and Ms. Cho Wing Yin entered
into the Acting In Concert Confirmation And Undertaking on 7 September
2016, pursuant to which they would vote as a group (by themselves and/
or through companies controlled by them) at the shareholder and/or board
levels. Accordingly, Mr. Ng Kwok Fu Alex is deemed to be interested in
these shares of the Company held by Mr. Yim Ting Kwok, based on the
said acting-in-concert relationship pursuant to Part XV of the SFO.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 September 2019.
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(B) Long position in the shares of associated

corporations of the Company

(B) RARBMEBEBRG TR

Approximate
percentage* of

Name of shareholding in
associated Number of  the associated
corporation Name of director Capacity/nature of interest shares corporation
1L ARESEE
BRARERY
HEEEEEE EEng B RERiE ROEE BRBE DL
Silverage Pine Care Mr. Yim Ting Kwok Beneficial owner 32,584,558 43.00%
B E RS A E=mAA
Interest of spouse 4,998,649 6.59%
iRkt e
Interest held jointly with another person 18,685,316 24.66%
HE— A THRFEOER
56,263,523 74.25%
Mr. Yim Billy Pui Kei Beneficial owner 4,826,657 6.37%
BOmE A E=mAA
Interest held jointly with another person 51,436,866 67.88%
H5— AN THRREOER
56,263,523 74.25%
Mr. Yim Edwin Pui Hin Beneficial owner 139,300 0.19%
B S A4 EmAA
Interest held jointly with another person 56,124,223 74.06%
HE— AT HRFB R
56,263,523 74.25%
Mr. Ng Kwok Fu Alex  Beneficial owner 7,491,591 9.89%
REE %4 ERBAA
Interest of spouse 550,306 0.73%
[IRLEE
Interest held jointly with another person 48,221,626 63.63%
HE— ATHRFBOER
56,263,523 74.25%
Mr. Lam Yat Hon Beneficial owner 3,502,826 4.62%

MIRESTE

EalEAA
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Approximate
percentage* of

Name of shareholding in
associated Number of the associated
corporation Name of director Capacity/nature of interest shares corporation
{hAREEE
IRAEHY
HEEEERE EEpE B9 RmitE RS EE BOBED
Pine Active Care Mr. Yim Ting Kwok Interest held by controlled corporations 100 100%
BER S R EE AR
Mr. Yim Billy Pui Kei Interest held by controlled corporation 90 90%
BomE A R EERE N ER
Mr. Yim Edwin Pui Hin Interest held by controlled corporation 90 90%
BOME R EE RSB ER
Mr. Ng Kwok Fu Alex  Interest held by controlled corporations 100 100%

REEEE REEER AR
Note: Mr. Yim Ting Kwok, Ms. Cho Wing Yin (spouse of Mr. Yim Ting Kwok), Mr. i

Ng Kwok Fu Alex, Ms. Suen Mi Lai Betty (spouse of Mr. Ng Kwok Fu Alex),
Mr. Yim Billy Pui Kei, Mr. Yim Edwin Pui Hin and Ms. Chu Lai King (senior
management of the Company) held an aggregate of 74.25% of the issued
share capital of Silverage Pine Care, which in turn held 90% of the issued
share capital of Pine Active Care. The remaining 10% of the issued share
capital of Pine Active Care is held by Silverage Pillar, which in turn owned
as to an aggregate of 93.58% by Mr. Yim Ting Kwok and Mr. Ng Kwok Fu
Alex.

As Pine Active Care holds more than 50% of the issued share capital of
the Company and Silverage Pine Care holds more than 50% of the issued
share capital of Pine Active Care, Pine Active Care and Silverage Pine
Care are the associated corporations of the Company within the meaning
of Part XV of the SFO.

The percentage represents the number of ordinary shares involved divided
by the number of issued shares of the associated corporation as at 30
September 2019.

Save as disclosed above, as at 30 September 2019, none of the directors or
chief executive of the Company had registered an interest or a short position
in the shares or underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required, pursuant to Section 352 of the SFO, to be entered in the
register maintained by the Company referred to therein, or which were

required, pursuant to the Model Code, to be notified to the Company and the & -

Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2019, the following parties (other than the directors or
chief executive of the Company) have interests or short positions in the shares
or underlying shares of the Company as recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO:

FERRARORBERONERR

NN
KB

M2019F9 A30R -

ATEND(RRREZEHTE

TTBA BBRIN) AR BIR% 10 S AR R AR 15 P B ro 8%
RARRRERSRPE
=ERMANERSAR

18151 55 336 & B 17 B M

Long position in ordinary shares of the Company RAEATEBRNGT A

Approximate

percentage* of

Number of shareholding in

Name of shareholder Capacity/nature of interest shares the Company

LR NG|

IRAEHY

RERMHA B, RmitE RS EE BB

Pine Active Care Beneficial owner 604,800,000 66.99%
BEmlEA A (Note 1) (FffzE1)

Silverage Pine Care Interest held by controlled corporation 604,800,000 66.99%
REEE AR (Note 1) (FffzE1)

Silverage Pillar Interest held by controlled corporation 604,800,000 66.99%
R EE AN ER (Note 1) (PffzE1)

Ms. Cho Wing Yin Interest held by controlled corporation 604,800,000 66.99%
Bkt R EERANER (Note 1) (BfF&E1)

Member of a concert party group 4,568,000 0.50%
—BITHALERIKE (Note 2) (FffzE2)

609,368,000 67.49%

Ms. Suen Mi Lai Betty Interest held by controlled corporation 604,800,000 66.99%
BEEZ LT R EERANER (Note 1) (PfF&E1)

Ms. Chu Lai King Interest held by controlled corporation 604,800,000 66.99%
KERZT R EERA N ER (Note 1) (Bf&E1)

Ms. Cheung Sui Wa Scarlett Interest of spouse 605,120,000 67.02%
RInfER T ficfB s (Note 3) (PffzE3)

Ms. Lock Hiu Yan Crystal Interest of spouse 604,800,000 66.99%
SREEE Lt [iR%E (Note 4) (PfI7¥4)

Yada International (HK) Limited Beneficial owner 85,536,000 9.47%

=mEAA

2019 fiEE NEKEZREERDF

17



Corporate Governance and Other Information

TRERARHEMBER

Notes:

1. These shares are held by Pine Active Care, which is owned as to 90% by
Silverage Pine Care and 10% by Silverage Pillar. Silverage Pine Care is in turn
owned as to an aggregate of 74.25% by Mr. Yim Ting Kwok, Ms. Cho Wing Yin
(spouse of Mr. Yim Ting Kwok), Mr. Ng Kwok Fu Alex, Ms. Suen Mi Lai Betty
(spouse of Mr. Ng Kwok Fu Alex), Mr. Yim Billy Pui Kei, Mr. Yim Edwin Pui Hin and
Ms. Chu Lai King (senior management of the Company); whereas Silverage Pillar
is in turn owned as to an aggregate of 93.58% by Mr. Yim Ting Kwok and Mr. Ng
Kwok Fu Alex. Accordingly, Silverage Pine Care, Silverage Pillar, Ms. Cho Wing
Yin, Ms. Suen Mi Lai Betty and Ms. Chu Lai King are deemed to be interested in
these shares pursuant to Part XV of the SFO.

2. Mr. Yim Ting Kwok, Mr. Ng Kwok Fu Alex and Ms. Cho Wing Yin entered into the
Acting In Concert Confirmation And Undertaking on 7 September 2016, pursuant
to which they would vote as a group (by themselves and/or through companies
controlled by them) at the shareholder and/or board levels. Accordingly, Ms. Cho
Wing Yin is deemed to be interested in these shares held by Mr. Yim Ting Kwok,
based on the said acting-in-concert relationship pursuant to Part XV of the SFO.

3. Ms. Cheung Sui Wa Scarlett is deemed to be interested in these shares of the
Company through the interest of her spouse, Mr. Yim Billy Pui Kei. The relevant
interest of Mr. Yim Billy Pui Kei was disclosed in the above section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”.

4. Ms. Lock Hiu Yan Crystal is deemed to be interested in these shares of the
Company through the interest of her spouse, Mr. Yim Edwin Pui Hin. The relevant
interest of Mr. Yim Edwin Pui Hin was disclosed in the above section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”.

H The percentage represents the number of ordinary shares involved divided by the
number of the Company’s issued shares as at 30 September 2019.

Save as disclosed above, as at 30 September 2019, no person, other than
the directors whose interests are set out in the section headed “Directors’ and
Chief Executive’s Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, had registered an interest or a short position in the
shares or underlying shares of the Company as recorded in the register of
interests required to be kept pursuant to Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company conditionally adopted the Share Option Scheme on 23 January
2017. The purpose of the Share Option Scheme is to enable the Group to
grant options to the eligible participants to recruit and retain high-caliber
employees and attract human resources that are valuable to the Group.

No share options have been granted by the Company under the Share Option
Scheme since the adoption of the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six-month period ended 30
September 2019.

CORPORATE GOVERNANCE

The Board believes that effective and reasonable corporate governance
practices are essential to the development of the Group and can safeguard
and improve the interests of the shareholders. The Company’s corporate
governance practices are based on the principles and code provisions as set
out in the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The Board is of the view that, during the period
under review, the Company has complied with all the code provisions set out
in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code, as set out in Appendix 10 to the
Listing Rules, as its code of conduct regarding directors’ securities
transactions in relation to the Company’s securities. Having made specific
enquiry to all the directors of the Company, all of them confirmed that they
had complied with the Model Code throughout the six-month period ended 30
September 2019.

WRITTEN GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT EMPLOYEES
OF THE COMPANY

The Company has established written guidelines on no less exacting terms
than the Model Code (the “Employees Written Guidelines”), governing
securities transactions by employees who are likely to possess inside
information of the Company and/or its securities. No incident of non-
compliance of the Employees Written Guidelines by relevant employees was
noted by the Company for the period under review.
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AUDIT COMMITTEE

The audit committee of the Company (comprising the existing independent
non-executive directors of the Company, namely Mr. Liu Kwong Sang, Dr.
Wong Ping San John and Dr. Liu Yuk Shing) has reviewed with the
management the accounting standards and practices that the Group adopted,
and discussed matters related to risk management, internal control and
financial reporting. The audit committee has discussed and reviewed with the
management the Company’s unaudited condensed consolidated financial
statements for the six-month period ended 30 September 2019 and is of the
opinion that such statements complied with the applicable accounting
standards and requirements, and that adequate disclosures have been made.

INTERIM DIVIDEND

On 21 November 2019, the Board resolved to declare an interim dividend of
HKO.78 cent per ordinary share, representing a total of approximately
HK$7,042,000, for the year ending 31 March 2020. The interim dividend will
be paid on 27 December 2019 to the Company’s shareholders whose names
appear on the register of members of the Company at the close of business
on 11 December 2019.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the said interim dividend, the register of
members of the Company will be closed from 9 December 2019 to 11
December 2019, both dates inclusive, during which period no transfer of
shares will be registered. In order to be qualified for the said interim dividend,
unregistered holders of shares of the Company should ensure that all share
transfer documents, accompanied by the relevant share certificates, are
lodged with the Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, for registration not later than 4:30 p.m. on 6 December
2019.

SUFFICIENCY OF PUBLIC FLOAT

Reference is made to the announcements of the Company dated 26 June
2019, 24 September 2019 and 31 October 2019 and the 2019 annual report
of the Company. As at the date of this report, the public float of the Company
is approximately 22.79%, which remains below the minimum 25% requirement
as required by Rule 8.08(1)(a) of the Listing Rules. The Company and its
controlling shareholder, Pine Active Care, will consider and take appropriate
steps to ensure the restoration of the public float as soon as possible.
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Condensed Consolidated Statement of Profit or Loss

FAGESEAR

For the six-month period ended 30 September 2019 & 220194 9 A 30 H 17~ 18 5 Zf

REVENUE

Other income and gains
Depreciation

Amortisation

Staff costs

Property rental and related expenses
Food and beverage costs
Utility expenses

Supplies and consumables
Repair and maintenance
Other operating expenses
Finance costs

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY

Basic and diluted
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HERRE
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FEIE IR e
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For the six-month

period ended 30 September

HZ9HA30H L ANEAHB

2019 2018
(Unaudited) (Unaudited)
(REER) (RECEZ)
HK$°000 HK$’000
FHx FiET
106,629 92,574
251 214
(16,524) (4,250)
(1,546) (1,639)
(47,513) (44,670)
(2,806) (9,147)
(4,200) (3,883)
(4,387) (4,150)
(3,317) (3,119
(1,926) (902)
(11,750) (9,637)
(2,384) (1,114)
10,527 10,277
(1,562) (1,496)
8,965 8,781

8,966 8,786
(1) (5)

8,965 8,781
HKO0.99 centi&fli  HKO0.97 cent /1l
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Condensed Consolidated Statement of Comprehensive Income

SRS

For the six-month period ended 30 September 2019 &2 20194 9 A 30 H 1-- 7~ 16 5 Zif

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE (LOSS)/INCOME

Other comprehensive (loss)/income that will not be
reclassified to profit or loss in subsequent periods:
Actuarial (losses)/gains on retirement

benefit obligation

Other comprehensive loss that may be reclassified
to profit or loss in subsequent periods:
Exchange differences on translation

of foreign operations

OTHER COMPREHENSIVE LOSS FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests
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For the six-month

period ended 30 September

HZ9H30HIL/EA M

2019 2018
(Unaudited) (Unaudited)
(RER) (REeERZ)
HK$°000 HK$'000
FTHET FAET
8,965 8,781

(146) 786
(765) (915)
(911) (129)

8,054 8,652
8,055 8,657

(1) (5)

8,054 8,652




Condensed Consolidated Statement of Financial Position

RS MR =

30 September 2019 201949 A30 H

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Intangible assets

Investment in a joint venture

Prepayments, other receivables
and other assets

Goodwill

Financial assets at fair value through profit or loss

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Due from a joint venture

Trade receivables

Prepayments, other receivables
and other assets

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank borrowings
Lease liabilities

Tax payable

Total current liabilities

NET CURRENT LIABILITIES

FRBEE

E NS

BN EE R
BVEE

R—EEEENKRE

FANRIE - AR KRERIE
NEMEE

g

7

BEHRRAEE

JERENEELRE

REBEE
fEd—E & EETIA
g 5 WA
FERTFRIE - Bl EWRIE
NEMEE
ReERREEEY

mENAELRE

REBAE

B RN TR

HA e A FROR K B A B
TRRITER
HERE

IR

mB AR

RBREFE

NREFABENEREE

30 September 31 March
2019 2019
2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(REEERZ) (Fez=z)
Notes HK$’000 HK$'000
B3 FERT FET
10 826,232 331,420
U1 - 376,747
7,732 9,278
21,726 21,726
7,541 6,554
33,833 33,833
13 3,135 3,083
5,310 5,265
905,509 787,906
7,704 103
12 3,859 2,251
2,079 3,607
30,580 50,879
44,222 56,840
14 2,056 1,992
13,886 13,892
15 36,728 56,396
16 19,965 -
3,858 3,781
76,493 76,061
(32,271) (19,221)
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Condensed Consolidated Statement of

Financial Position (Continued)

G S MR &R (&)

30 September 2019 201949 A30 H

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Other payables and accruals
Interest-bearing bank borrowings
Lease liabilities

Provision for long service payments
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to equity holders
of the Company

Issued capital

Reserves

Non-controlling interests

Total equity
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FERBBELE

RARERFE ARG ES

30 September 31 March

2019 2019

2019 20194

9H30H 3H31H

(Unaudited) (Audited)

(REEER) (Fe2=z)

Notes HK$’000 HK$'000
i FHET FET
873,238 768,685

4,566 5,059

18 559,338 537,120
16 81,517 -
4,814 4,441

14,910 14,984

665,145 561,604

208,093 207,081

17 9,029 9,029
192,192 191,179

201,221 200,208

6,872 6,873

208,093 207,081




Condensed Consolidated Statement of Changes in Equity

ARG ESEREE R

For the six-month period ended 30 September 2019 &% 20194 9 A 30 H 1 7~ 16 A #i1

Note
(Unaudited) (REER)
AT Aprl 2019 #2019 4518
Proft/{loss) for the period BIER/(B8)
Other comprehensive loss HEANR2EER:
for the period:
Actuarial losses on refirement  RONEFIEEE)
benefit obligation BEER
Exchange differences on BEBNEBEED
translation of foreign EiZS
operations
Total comprehensive income/  EBEI2ERA/(B1E)
(loss) for the period o
Final dividend RERS 8
At 30 September 2019 1201969 A30R

* These reserve accounts comprise the consolidated reserves of HK$192,192,000  * ZERHBREIEN 20199 A 30 AE LR A I 75
(31 March 2019: HK$191,179,000) in the condensed consolidated statement of o &R 192,192,000 JT(20194F3 5311 :
financial position as at 30 September 2019. 191,179,000/87T) B4R & [l ©
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Condensed Consolidated Statement of Changes in
Equity (Continued)

BRGREEREE R (R)

For the six-month period ended 30 September 2019 &2 20194 9 A 30 H 1-- 7~ 16 5 Zif

(Unaudited)
At 1 Apri 2018

Profit/(loss) for the period
Other comprehensive income/
(loss) for the period:
Actuarial gains on retirement
benefit obligation
Exchange differences on
tranglation of foreign
operations

Total comprehensive income/
(loss) for the period

Final dividend

Capital injection from a
non-controlling shareholder

At 30 September 2018

(RiEER)
"2018%54A1H

HHERN /(R

HRAfLEE

YA/ (B8) :
RINMBNEN
BENE
BEBNERELN
EXER

PH2ERA/ (5E)
e

KRS
—RIARRREE

2018459 A 308

Attributable to owners of the parent

BREEEAEE
Share-
Share based Exchange Non-
Issued  premium Merger ~ payment Other  fluctuation Retained controling Total
capital account reserve reserve reserve reserve profits Total interests equity
IR B

BE&f &tp B SHINE EZRE
e BER  AUEE WEE  EEB s REER it FEREs  EReR
Note HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
[ TAL TAL TAL TAT TAT TAT TART TAR TER TEL

(Note 17)
(Ht3E17)

9,029 148,770 33,798 1,691 504 496 8,943 208,231 4,888 208,119
- - - - - - 8,786 8,786 9) 8,781
- - - - 786 - - 786 - 786
- - - - - (919) - (919) - (919)
- - - - 786 (919) 8,786 8,657 ) 8,652
8 . k. = - P . (7,584) (7,584) b (7,584)
- - - - - - - - 1,960 1,960
9,029 148,770 33,798 1,691 1,290 (419) 10,145 204,304 6,843 211,147
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six-month period ended 30 September 2019 & 220194 9 A 30 H 17~ 18 5 Zf

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:

Finance costs

Interest income

Depreciation

Amortisation

Fair value gain on financial assets

at fair value through profit or loss
Provision for long service payments, net

Increase in trade receivables

Decrease in prepayments, deposits
and other assets

Increase in trade payables

(Decrease)/increase in other payables
and accruals

Cash generated from operations
Hong Kong profits tax paid
Interest received

Interest paid

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property,

plant and equipment
Increase in an amount due from a joint venture
Increase in investment in a joint venture

Net cash flows used in investing activities

REFHRBRERE
R0 B4 A
S TFISIBELRE
BT AR
MEUA
e
i

BAREABRENEREEN

R EHkE
RERT N SRR F R

B 5 FE W RIALE N

BNFIE - e REMEERD

B 5 e FIRE N0
H AR FOR R A B
CRA) /Hm

BREMBRE
ENEBMNEHR
B U
EAFE

RETBBRE REFH

REZHMERERE
BEWE  BENM&RERE

FEU — R & 8 (b R A
R—EEECEMNRELN

REBPDFRABSREFEE

For the six-month
period ended 30 September

BZ9H30HILAER M

2019 2018

(Unaudited) (Unaudited)
(REEER) (REeERZ)

Notes HK$°000 HK$'000
B3 THET FHET
10,527 10,277

6 2,384 1,114
2 ©)

16,524 4,250

1,546 1,639
5 (52) (48)
227 265

31,154 17,488
(1,608) (827)

541 2,676

64 245

(499) 231

29,652 19,813
(1,604) (675)

2 9
(9,515) (6,824)

18,535 12,323
(15,362) (29,758)
(7,601) (1,824)
- (11,730)
(22,963) (48,312)
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Condensed Consolidated Statement of Cash Flows
(Continued)

FRGERTRER (&)

For the six-month period ended 30 September 2019 &2 20194 9 A 30 H 1-- 7~ 16 5 Zif

For the six-month
period ended 30 September

HZ9HA30HIEANEAHM
2019 2018
(Unaudited) (Unaudited)
(RECER) (REsEZ)
HK$’000 HK$'000
FHEx FHT
CASH FLOWS FROM FINANCING ACTIVITIES RETBHRERERE
New bank loans FERITER 43,340 16,720
Repayment of bank loans EERITER (40,790) (9,183)
Principal portion of lease payments HEMRHARE D (10,587) -
Dividends paid B S (7,042) (7,584)
Capital injection from a non-controlling — BB A B IEERAR R EE
shareholder of a subsidiary = 1,960
Net cash flows (used in)/from financing activites B &&EE) (FFA) Fri5
REmEFE (15,079) 1,943
NET DECREASE IN CASH AND CASH ReRRESEBYRDFE
EQUIVALENTS (19,507) (29,046)
Cash and cash equivalents at beginning of period EA#IR & KIR&ZHEY 50,879 71,778
Effect of foreign exchange rate changes [E RSB L& (792) (691)
CASH AND CASH EQUIVALENTS AT END HARBESLELEEY
OF PERIOD 30,580 42,041
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Notes to Condensed Consolidated Interim Financial
Information

AR P T E R M

30 September 2019 201949 A30 H

CORPORATE AND GROUP INFORMATION

Pine Care Group Limited (the “Company”) is a limited liability company
incorporated in the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal place of business of
the Company is located at G/F, 1 Koon Wah Lane, 68-72 Yuk Wah
Street, Tsz Wan Shan, Kowloon, Hong Kong.

The Company is an investment holding company. During the period, the
Company and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of elderly home care services.

The shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 15 February
2017.

In the opinion of the directors of the Company (the “Directors”), Mr. Yim
Ting Kwok, Mr. Ng Kwok Fu Alex, Ms. Cho Wing Yin, Mr. Yim Billy Pui
Kei, Mr. Yim Edwin Pui Hin, Ms. Chu Lai King and Ms. Suen Mi Lai
Betty are considered as the controlling shareholders of the Company
(the “Controlling Shareholder(s)”), and the immediate holding company
and ultimate holding company are Pine Active Care Limited and
Silverage Pine Care Limited, respectively, which are companies
incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

The condensed consolidated interim financial information (the “interim
financial information”) for the six-month period ended 30 September
2019 has been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The interim financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31
March 2019. The accounting policies adopted in the preparation of the
interim financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 March 2019, except for the following new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs”,
which include all HKFRSs, HKASs and Interpretations issued by the
HKICPA), that have been adopted by the Group for the first time in
2019 for the current period’s interim financial information:
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fit ¥ = B #b 3 A Cricket Square, Hutchins
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BT -
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Br & R

RABRHDR2017E2 AI5HEFBHAR
SEER AR ([BA]) EiR -

ARRER(EFDRAE BEHEE R
BELE okt BHELLE - &
HuE ABRERTREEBRZIHERAR
ANEIEIERRAR R ([FERRARER D) - M BBk
7~ E R & &R A B 5 R & Pine Active Care
Limited }% Silverage Pine Care Limited @ M#& 15
RRNAEBREZEHSTMK IO AR -

FHERRETREZS

HZ 201949 A 30 H 1L 758 A 8 A SRR 4R
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

2.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

Amendments to HKFRS 9 Prepayment Features with Negative

HKFRS 16

Compensation
Leases

Amendments to HKAS 19 Plan Amendment, Curtailment

or Settlement

Amendments to HKAS 28  Long-term Interests in Associates

HK(FRIC)-Int 23

Annual Improvements
2015-2017 Cycle

and Joint Ventures
Uncertainty over Income Tax Treatments

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

Other than as explained below regarding the impact of HKFRS 16

Leases, the new and revised standards are not relevant to the

preparation of the Group’s interim financial information. The nature and

impact of the new and revised HKFRSs are described below:

(@)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases — Incentives and HK(SIC)-Int 27
Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have any
impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to
the opening balance of retained profits at 1 April 2019, and the
comparative information for 2018 was not restated and continues
to be reported under HKAS 17.

30 Pine Care Group Limited Interim Report 2019

EHEEREHBMESD )

BANHREER ABRBEZIEN
EVACHES! B

EAMBREEAE 6% HE

BAGHERNFE 195

AT R

CHEY #E
ERGTEAIZ 285 REERARAERR]
CHEY) ZRAER

Bk (ERMHaELR

FREREEN T TS

ZEE)-REFEBH

20158220176 BEAMGREERNES  BE
BHHEEL# BHBERAENS B8

eENE 2R REREH
ERIFE23AERT A

Bk T 51 Mt 7 BB B 7 i S 2R R %6 16 5 Al

=10

=/ m

FEIN - ] RBERTERIE AR B 1

HHEIB IS AR R B AR o BA] RARIER]
BRUBMELENNEERZERINT

(@)

BEUBMESLRE16RBMAETES
SHEMFEATHRAE - BB (BRM B R
SREBZEe) -RBFRIRECLH
EEEEHE BE(ENREZE
) -RBEISRLLMAE — FFR
BB (EAREZES) REBEFE27R
S REEZEE AR GHAR ° %
ERESITER - FTE - 2 RRERE
BWRA YERABAEE-—BEEAR
FABRBANARMERE - BEFBH
SHEAF165RIA T HEA G FHESR
EEGHEYNEITRIEEELS -
HEASEEZREFTESHLENE
175RAURRAIBEES R REEHE
ERBEME - Fit - B BRMELE
Al 165R T MBI AL E A HHEANE
EEEENTE -

REEFEALSITBPRAERNER
BRI 1657 0 BXER A
AH2019F 4 A1 H - BREZFE - ZE
AIFLUBHER  BARMNRTHE
EBY 20195 4 A1 BRB AT 04
BRE TR - 2018 F M LL B B I
EEY THEEBEREBEFESSTENE
17525, °



Notes to Condensed Consolidated Interim Financial
Information (Continued)

EEAGS P A B S B R et ()

30 September 2019 201949 A30 H

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(@)

(Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. Control is conveyed
where the customer has both the right to obtain substantially all
of the economic benefits from use of the identified asset and the
right to direct the use of the identified asset. The Group elected
to use the transition practical expedient allowing the standard to
be applied only to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been applied only
to contracts entered into or changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices. A practical expedient is available to a
lessee, which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated
non-lease components (e.g. property management services for
leases of properties) as a single lease component.
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

HEEELE

[ B 35 B R R (R

30 September 2019 201949 A30 H

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(@)

(Continued)

As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for properties. As a lessee, the
Group previously classified leases as either finance leases or
operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the Group applies a
single approach to recognise and measure right-of-use assets
and lease liabilities for all leases, except for an elective exemption
for leases of short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-of-use
assets and lease liabilities for leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases as
an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 April 2019.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to the lease recognised in the statement
of financial position immediately before 1 April 2019. All these
assets were assessed for any impairment based on HKAS 36 on
that date. The Group elected to include the right-of-use assets in
property, plant and equipment.
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Notes to Condensed Consolidated Interim Financial

Information (Continued)

fE B %R & H B 5 8 B R

30 September 2019 201949 A30 H

2. BASIS OF PREPARATION AND CHANGES IN 2.
ACCOUNTING POLICIES (continued)

(@) (Continued)

— —

=

(@)

As a lessee — Leases previously classified as

operating leases (Continued)
Impacts on transition (Continued)

The Group has used the following elective practical expedient

when applying HKFRS 16 at 1 April 2019:

o Applied the short-term leases exemptions to leases with a

lease term that ends within 12 months from the date of

initial application

o Used hindsight in determining the lease term where the

contract contains options to extend/terminate the lease

The impacts arising from the adoption of HKFRS 16 as at 1 April

2019 are as follows:

Assets
Increase in property, plant and equipment
Decrease in prepaid land lease payments

Increase in total assets

Liabilities

Increase in lease liabilities

BE
W - BB KRR

N L EE R TR

A EE

af&
HEAEEM

The adoption of HKFRS 16 did not have an impact on retained

profits as at 1 April 2019.

IRELELE T @ IR 2 28 a0

(#)
ERFEBEAN — THDERKE
HENEE @)

BENTE(E)

R2019F 4 A1 BEABAMBEMESE
165 AEEDEANUTEE
MATHEE X ¢

. HEEHMmEXEAB 12
BARKIHHEERERBEHES
Bne

. HENBSTE, RILHEMNE
B AERERTAEERE
H

R2019F 4 A1 BRRMNE B BHRE
EREAGHREENTENT ¢

Increase/
(decrease)
#n, (R2)
HK$’000
FET
(Unaudited)
(RBER)

487,395
(376,747)

110,648

110,648
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(@)

(Continued)
The lease liabilities as at 1 April 2019 reconciled to the operating
lease commitments as at 31 March 2019 is as follows:

EHEEREHBMESD )

(@)

(&)

R2019F4A1EMBEER FEER
20193 A3 HM B EMEAEH K
T

(Unaudited)
(REsEZ)
HK$'000
FAT
Operating lease commitments as at 31 March 2019 7201943 A 31 BNEEHERE 89,898
Weighted average incremental borrowing rate as R2019F 4 A1 BHINEFHES
1 April 2019 [E=FE 2.88%
Discounted operating lease commitments as at 20194 4 A1 BRI L
1 April 2019 AERE 83,047
Less: Short term leases B R E (236)
Add: Adjustment as a result of different treatment of e ERIERIEENTREZEE X
termination option BHHAE 27,837
Lease liabilities as at 1 April 2019 M2019F 4 A1 BNHEEAE 110,648

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life and
the lease term.
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

2.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(@)

(Continued)

Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a
rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in future lease payments arising from change in an
index or rate, a change in the lease term, a change in the in-
substance fixed lease payments or a change in assessment to
purchase the underlying asset.

2.

IRELELE T @ IR 2 28 a0

(@)

(&)
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(@)

(Continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an option
to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group has the option, under some of its leases, to lease
properties for additional terms of three years. The Group applies
judgement in evaluating whether it is reasonably certain to
exercise the option to renew. It considers all relevant factors that
create an economic incentive for it to exercise the renewal. After
the lease commencement date, the Group reassesses the lease
term if there is a significant event or change in circumstances
that is within the control of the Group and affects its ability to
exercise the option to renew.

The Group included the renewal period as part of the lease term
for leases of properties due to the significance of these assets to
its operations. These leases have a short non-cancellable period
and there will be a significant negative effect on operation if a
replacement is not readily available.

The Group recognised rental expenses from short-term leases of
HK$236,000 for the six months ended 30 September 2019.
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

2.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

(b) Amendments to HKAS 28 clarify that the scope exclusion of
HKFRS 9 only includes interests in an associate or joint venture
to which the equity method is applied and does not include long-
term interests that in substance form part of the net investment
in the associate or joint venture, to which the equity method has
not been applied. Therefore, an entity applies HKFRS 9, rather
than HKAS 28, including the impairment requirements under
HKFRS 9, in accounting for such long-term interests. HKAS 28 is
then applied to the net investment, which includes the long-term
interests, only in the context of recognising losses of an associate
or joint venture and impairment of the net investment in the
associate or joint venture. The Group assessed its business
model for its long-term interests in associates and joint ventures
upon adoption of the amendments on 1 April 2019 and
concluded that the long-term interests in associates and joint
ventures continue to be measured at amortised cost in
accordance with HKFRS 9. Accordingly, the amendments did
not have any impact on the Group’s interim financial information.

() HK(IFRIC)-Int 23 addresses the accounting for income taxes
(current and deferred) when tax treatments involve uncertainty
that affects the application of HKAS 12 (often referred to as
“uncertain tax positions”). The interpretation does not apply to
taxes or levies outside the scope of HKAS 12, nor does it
specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity considers uncertain
tax treatments separately; (i) the assumptions an entity makes
about the examination of tax treatments by taxation authorities;
(iii) how an entity determines taxable profits or tax losses, tax
bases, unused tax losses, unused tax credits and tax rates; and
(iv) how an entity considers changes in facts and circumstances.
Upon adoption of the interpretation, the Group considered
whether it has any uncertain tax positions arising from the
transfer pricing on its intergroup sales. Based on the Group’s tax
compliance and transfer pricing study, the Group determined
that it is probable that its transfer pricing policy will be accepted
by the tax authorities. Accordingly, the interpretation did not have
any significant impact on the Group’s interim financial

information.

2.
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Notes to Condensed Consolidated Interim Financial

Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment, which is the provision of elderly home care services.
Since this is the only operating segment of the Group, no further

operating segment analysis thereof is presented.

The Group’s revenue was derived solely from its operations in Hong
Kong during the period and the non-current assets of the Group were
mainly located in Hong Kong as at 30 September 2019 and 31 March

2019.

Information about a major customer

Revenue of approximately HK$49,189,000 (six-month period ended 30
September 2018: HK$42,629,000) was derived from the Hong Kong
Government under the Enhanced Bought Place Scheme, which

amounted to more than 10% of the Group’s revenue.

4. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

LenBER

REEME  ASEES—ET2REED
B RHERERERI - MR AKEE
B SESH BEZIE - SEES B

il

]

A AEEMRSEREERESNEE
7 5 @ R 201959 30 H % 201943 A
31 BRIERBEEMNNER -

EE—RFEEFNEHR
#749,189,0007% st (& £2018F9 A30H I
7~ 1B A #9R : 42,629,000 78 70 ) B9k TH AR &
REBMNAEEEERBRN  EAEEU
#HE10% °

s ~ AWK KRS
AT -

For the six-month
period ended 30 September
HZ9H30HIL/AEA M

2019 2018
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
HK$’000 HK$'000
FET FAT

Revenue from contracts with customers EEAAIMES
Rendering of elderly home care services M ERE RS 88,737 76,330
Sale of elderly home related goods HELTERERE R 10,729 8,327
Provision of health care services RHBERERS 7,163 7,917
106,629 92,574
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

4.

REVENUE, OTHER INCOME AND GAINS (continued)
Revenue from contracts with customers

Disaggregated revenue information

Timing of revenue recognition:
Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with customers

Other income
Interest income

Rental income

Gains
Fair value gain on financial assets at fair value
through profit or loss

W FERR Y IR -
EmiE—FREER
BRIGHE R P85 72

BEEANBY S

Hipg A
S ON
He A

i

Bk

Wam ~ EAWA K WS ()
BFAHWRE
DI R

For the six-month
period ended 30 September

HZ9H30HILAER ™
2019 2018
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$’000 HK$’000
FTHERT THETT
10,729 8,327
95,900 84,247
106,629 92,574

For the six-month
period ended 30 September

BAREABRRNEREEN

A7 EME

BZE9A30HL/AEAHIME
2019 2018
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$°000 HK$'000
FTHERT FAxT
2 9
197 157
199 166
52 48
251 214

2019 L NREEEEERAT 39



Notes to Condensed Consolidated Interim Financial

Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

5. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

BRB BE R
AEEBBAEHEMEGIA) A T&
Bk

For the six-month
period ended 30 September

BZ9HS0RILAEREHE
2019 2018
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FHEx FHT
Cost of inventories sold EEFERA 7,517 7,002
Depreciation and amortisation WrE R #E 26,038 7,404
Less: amount capitalised B BEEMNMEERE (7,968) (1,515)
18,070 5,889

Fair value gain on financial assets at fair value BARBEFAEZNSRHEEN

through profit or loss* A AN (52) (48)
Interest income* FEH A 2 ©)
Government grants*/* ERFF B = (5,612) (4,773)

Included in “Other income and gains” on the face of the condensed
consolidated statement of profit or loss.

ik Included in “Staff costs” on the face of the condensed consolidated
statement of profit or loss.

Various government grants have been received for the welfare of the

elderly in the Group’s elderly home care centres. There are no unfulfilled
conditions or contingencies relating to these grants.
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

6.

FINANCE COSTS

An analysis of finance costs is as follows:

Interest on bank loans
Interest on lease liabilities

Total interest expense on financial liabilities

Less: Interest capitalised

INCOME TAX

6.
RITEFFS
HERRNE
SRBEMNS M AR
B BEARMEFLE

7.

Hong Kong profits tax has been provided at the rate of 16.5% (six-
month period ended 30 September 2018: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period.

Current — Hong Kong
Charge for the period
Deferred

Total tax charge for the period

B — &FE
AR 2
EIE

HINTR IR S AR

B RS AN

MERADHTIT

For the six-month

period ended 30 September

HZ9H30HILAER M
2019 2018
(Unaudited) (Unaudited)
(REEERZ) (RieERZ)
HK$°000 HK$'000
FTHET FET
9,515 6,824
1,259 =
10,774 6,824
(8,390) (5,710)
2,384 1,114

Frig i

ERHRESSELEN G EREEFZ
16.5% (B, £ 201849 A 30 H |-/~ B BRI :
16.5%) T KRB B S FEE -

For the six-month

period ended 30 September

BZ9HA30R LLELHHE
2019 2018
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
HK$’000 HK$’000
FERT T
1,681 1,736
(119) (240)
1,562 1,496
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Notes to Condensed Consolidated Interim Financial

Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

8. DIVIDENDS

8.

3=\

For the six-month
period ended 30 September
EZ9H30HIL/AfEAEME

Final dividend — HKO0.78 cent (2018: HK0.84 cent) REAf% B — BARE@AX0.78 1L

per ordinary share

On 18 June 2019, the directors resolved to declare a final dividend of

HKO.78 cent per ordinary share for the year ended 31 March 2019.

9. EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of the basic earnings per share amounts is based on
the profit for the period attributable to the ordinary equity holders of the
Company of HK$8,966,000 (2018: HK$8,786,000), and the weighted
average number of ordinary shares of 902,880,000 (six-month period
ended 30 September 2018: 902,880,000) in issue during the period.

No adjustment has been made to the basic earnings per share amounts
presented for the six-month periods ended 30 September 2019 and
2018 as the Group had no potentially dilutive ordinary shares in issue

during these periods.

10. PROPERTY, PLANT AND EQUIPMENT

During the six-month period ended 30 September 2019, the Group
acquired property, plant and equipment of HK$33,614,000 (six-month

period ended 30 September 2018: HK$38,983,000).

At 30 September 2019, the Group’s land and buildings, construction in
progress and right-of-use assets with a total carrying amount of
HK$177,050,000 (31 March 2019: HK$179,748,000), HK$43,796,000
(81 March 2019: HK$28,595,000) and HK$370,029,000 (31 March
2019: Nil), respectively, were pledged to secure general banking

facilities granted to the Group (note 15).
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

11.

12.

PREPAID LAND LEASE PAYMENTS

At 31 March 2019, the Group’s prepaid land lease payments with a
total carrying amount of HK376,747,000 was pledged to secure general
banking facilities granted to the Group (note 15).

TRADE RECEIVABLES

Trade receivables B S RIE

The Group’s trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally one month. Each customer has
a maximum credit limit. The Group seeks to maintain strict control over
its outstanding receivables. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. Trade
receivables are non-interest-bearing. They are stated net of provision.

11.

12.

T LB ENIK

MR2019F3A31H AKX B EE B @A
376,747,000 T TE LM E 5 5 E E R
NERRTFAEEN —MIRITEE (HFE15) -

B 5 B

30 September 31 March
2019 2019

2019 F 20194
9H30H 3H31H
(Unaudited) (Audited)
(REERZ) (Fez1z)
HK$°000 HK$'000
FTHET FHET

3,859 2,251

AEBEERFPHNESGRATERLE I
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

12. TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss allowance,

is as follows:

Within one month
One to two months
Two to three months
Over three months

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

Insurance asset

Notes:

(@) The Group entered into a life insurance policy with an insurance company
to insure an executive director. Under the policy, the Group is the
beneficiary and the policy holder. The above insurance asset was, upon
initial recognition, designated by the Group as a financial asset at fair value
through profit or loss. The fair value of the insurance asset is determined
based on the cash surrender value less the surrender charge at the end of

each reporting period.

(b) The Group’s financial assets at fair value through profit or loss with a
carrying amount of HK$3,135,000 (31 March 2019: HK$3,083,000) was
pledged as security for the Group’s bank loans as at 30 September 2019,

—fEAR

—ZmfEA
ME=1EA
HRiE=1{E A

R EE

as further detailed in note 15 to the interim financial information.
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12. EZEWFIE @)
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13. &R

i

30 September 31 March
2019 2019
2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$'000
FTHET FHET
1,588 1,325

1,654 888

410 35

207 3

3,859 2,251

REFABZNEHMEE

30 September 31 March
2019 2019

2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(RER) (e ER)
HK$’000 HK$'000
FTHERT TET

3,135 3,083

AEBE-FRRBRABTLSRRE R
B—29TEE - REZRE  ARERX
BAFREFAA - LR EER DT
RERAEBEAREARAAEFTARENE
BMEE - RBREENAABENREREHR
ROSERERETE

M2019F9A30H A S E R EE A
3,135,000/ 7T (201943 A31 H : 3,083,000
BIL)NRAREFABENEREES A
EAREBIBTERNER  ELHBHNF
S E R 15



Notes to Condensed Consolidated Interim Financial

Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

14. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the reporting

period, based on the invoice date and net of loss allowance, is as

follows:

Within one month —@AA

The trade payables are non-interest-bearing and generally have

14. ESEMNFIE
NIRE R BSREMNRERFZA SR
BB BENER AT T -

30 September 31 March
2019 2019

2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FHET FHET

2,056 1,992

BHRNFRIETMNE - BN —A&R30

payment terms of 30 days. =
15. INTEREST-BEARING BANK BORROWINGS 15. s ESRITER
30 September 2019 31 March 2019
20199 A30H 20193 A31H
(Unaudited) (Audited)
(REER) (&%)
Effective Effective
interest interest
rate (%) Maturity HK$’000 rate (%) Maturity HK$'000
BIEFIE (%) El]: FTET BEME%) 58 FHT
Current "B
Bank loans — secured  SRITER — BEHM 2.19 2.13
-4.16 2020 36,728 - 3.66 2019 56,396
Non-current ERE
Bank loans — secured RITER — HEH 2.19 2021 2.13 2020
-4.16 - 2035 559,338 - 3.66 -2035 537,120

596,066 593,516
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

15.

INTEREST-BEARING BANK BORROWINGS
(Continued)

Notes:

(@)

)

The Group’s bank borrowings are denominated in Hong Kong dollars.

Certain of the Group’s bank borrowings are secured by a mortgage over
the Group’s land and buildings, construction in progress and right-of-use
assets, which had an aggregate carrying amount as at 30 September
2019 of approximately HK$177,050,000 (31 March 2019:
HK$179,748,000), HK$43,796,000 (31 March 2019: HK$28,595,000) and
HK$370,029,000 (31 March 2019: Nil), respectively (note 10).

The Group’s bank borrowings are secured by a mortgage over the
Group’s prepaid land lease payments, which had an aggregate carrying
amount as at 31 March 2019 of approximately HK376,747,000 (note 11).

Certain of the Group’s bank borrowings are secured by a pledge over the
Group’s financial assets at fair value through profit or loss with a carrying
amount as at 30 September 2019 of HK$3,315,000 (31 March 2019:
HK$3,083,000) (note 13).

Certain of the Group’s bank borrowings are jointly guaranteed by certain
subsidiaries of the Company.

The amounts payable based on the maturity terms of the bank borrowings
are analysed as follows:

Bank loans: RITER
Within one year or on demand —FAFIRERKE
In the second year F-F
In the third to fifth years, inclusive E=es
Beyond five years BB AE
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fl8

hE(BEERMSE)

sTERITER )

i

(@)

()

REERRITEFABTAE ©

AEEETRITERARBAER 201949
A 308 % Bl 4 &177,050,0003% 7T (2019 4F
3A31H : 179,748,000 7T ) * 43,796,000
T (201943 A 31 A : 28,595,000/87T) &
370,029,000 7T (201943 A31H : )&
AEE+RIEF ERIBUARERAESE
EEVEIRIR (FI5E10) »

AEERITERARELEN 201993 A 31
H %) /376,747,000 T AR £ BB b
AEMRIEER (FE11) -

A EE TR TERAREEMR 201949 A 30
B /23,315,000/87T(20194:3 A31 B : 3,083,000
BIL)NAEERAA BT ABENEREE
VEREAR (FI5E13) ©

AEBETRITEFARRAETHER
HFER -

el

RIBRITEFERHROENFIEDIFAT

30 September 31 March
2019 2019

2019 F 20194
9H30H 3A31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
FTERT FET
36,728 56,396
44,894 41,661
142,467 134,213
371,977 361,246
596,066 593,516




Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

16.

17.

18.

LEASE LIABILITIES

16. HEAE

— = =

The amounts payable based on the maturity terms of the lease liabilities RAEME

are analysed as follows:

Lease liabilities:
Within one year
In the second year
In the third to fifth years, inclusive
Beyond five years

Portion classified as current liabilities

Non-current portion

SHARE CAPITAL

Authorised:
5,000,000,000 ordinary shares of
HK$0.01 each

Issued and fully paid:
902,880,000 ordinary shares of
HK$0.01 each

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities at the end of the

reporting period.

HEAE:
—FR
F_F
F-EZhF(BEEERTF)
BB AE

DERRBDABENRD

SEREERD
17. B
SEE
5,000,000,000 i% &A% EI1E 0.01 7 7T
40 2 A
BETRMT -

902,880,000 Ir FAREIE0.01 BT
RSl

BEERARNENRIBSTAT

30 September 31 March
2019 2019

2019 & 20194
9H30H 3A31H
(Unaudited) (Audited)
(REEERZ) (Fe2=z)
HK$’000 HK$’000
THET FHET
19,965 -
22,150 -
41,175 -
18,192 -
101,482 -
(19,965) -
81,517 -

30 September 31 March
2019 2019

2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(REBER) (Fez1z)
HK$°000 HK$'000
FERT FAT
50,000 50,000
9,029 9,029

18. HAEE
AEELEEARAGE -

2019 R
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

19.

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

Contracted, but not provided for: EEESIEIDE S .
Investment in a joint venture R—EEELERSE

In addition, the Group’s share of joint ventures’ own capital
commitments, which are not included in the above, is as follows:

Contracted, but not provided for: EREEEICE R
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19. BEARKIE
RIBEER - AEEREE FHIEAEE -

30 September 31 March
2019 2019

2019 20194
9H30H 3H31H
(Unaudited) (Audited)
(REER) (fER)
HK$’000 HK$'000
FTHERT FAET

- 4,590

BESN - AEREDIEEERER A HMEANEE

(WA LRE) AT -
30 September 31 March
2019 2019
20194 20194
9H30H 3A31H
(Unaudited) (Audited)
(REEER) (&%)
HK$°000 HK$’000
FET FAT
2,752 =




Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

20. RELATED PARTY TRANSACTIONS

(@)

In addition to the transactions detailed elsewhere in these interim

financial information, the Group had the following transactions

with related parties:

Rental expenses paid to a company
controlled by the Controlling
Shareholders

Rental income from a company
controlled by the Controlling
Shareholders

Visiting medical service fees paid to
a director of certain subsidiaries of
the Company

Purchases of medicines from
a company controlled by the
Controlling Shareholders

Notes:

20. BEAERS
(@) B M AR H A I B

BN

5

Notes

=
=
Bl

ST — ] R R AR AR R 42 &Y
REESRA

KB — [ R A SRR
NGk ON

SN FAREETHBARE

—REEN

R E

R AR SR P2 Il 22 ]

B

oo

B8

)

ANES
A=

=

(i) The rentals were determined at rates mutually agreed by the

relevant parties.

(ii) The service fees were determined at rates in accordance with the
terms and conditions set out in the contracts entered into between

the relevant parties.

(iii) The purchases were conducted at prices mutually agreed between

the relevant parties.

(i)

(i)

AREEERFB T ETATR

For the six-month
period ended 30 September

HZ9H30HILAER ™
2019 2018
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$’000 HK$'000
FTHET FHET
- 168
162 158
- 378
- 188

(i)

(i)

THE IR B GE L REE o

BR75 BIRARIRARRE 77 AT LR B AP
TR R AGIFRTEARLL R o

B BRI B E R BIRETT
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Notes to Condensed Consolidated Interim Financial

Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

20. RELATED PARTY TRANSACTIONS (Continued) 20.

(b)  Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind

Pension scheme contributions

Total compensation paid to key

management personnel

e RMREMREA
RIREFBIHR

SXNFEREEAEN
HrEfsaga

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF  21.

FINANCIAL INSTRUMENTS

The following tables illustrate the fair value measurement hierarchy of

the Group’s financial instruments:

Assets measured at fair value:
As at 30 September 2019:
(Unaudited)

Quoted prices

RS &)
b) AEEXEEEABHEHH

For the six-month
period ended 30 September

BZ9H30HILAEREM™E
2019 2018
(Unaudited) (Unaudited)
(REEER) (REeERZ)
HK$°000 HK$'000
THET FAT
840 2,252
29 38
869 2,290

TRTENDAERRAEEFR

TRITAEESMTANRAREFESFR

BRAREFENEE !
7201949 A30A :
(RE&ER)

Fair value measurement using
ARAARETENSH

Significant Significant

Financial assets at fair value through IR AR EF ABRNEBE E

profit or loss

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

DN BX

EIR ABE FTABER

THRE LIPN ¢ BAHE
(B-%) (B=#) (B=#R) et
HK$’000 HK$’000 HK$’000 HK$’000
THET THET THET FTHET
- - 3,135 3,135
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Notes to Condensed Consolidated Interim Financial
Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21, ¢RiTENAABRAAREZSHR
FINANCIAL INSTRUMENTS (Continued) (&)
Assets measured at fair value: (Continued) BRARETTENEE | (&)
As at 31 March 2019: M201963A31 R :
(Audited) (FE%)
Fair value measurement using
ARDAEFENZH
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EDN DN
A AER TAHR
TimRE B ABIE B ABIE
(B—#) (F=H) (B=#) st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
Financial assets at fair value through R A B ABEHEREE
profit or loss - - 3,083 3,083

The fair value of the insurance asset measured at fair value through
profit or loss is based on the cash surrender value less the surrender
charge calculated and provided by the insurance company at the end
of each reporting period. The Group paid an upfront premium for the
policy and may surrender the policy at any time by making a request in
written form to the insurance company and receive cash based on the
then surrender value less the surrender charge of the policy. In the
opinion of the Directors, the surrender value less the surrender charge
of the policy provided by the insurance company is the best
approximation of the fair value, which is categorised as level 3.

During the period, there was no transfer of fair value measurements
between level 1 and level 2 and no transfer into or out of level 3 for both
financial assets and financial liabilities (six-month period ended 30
September 2018: Nil).

BAREFAEZ

RERFE

SRR EEZANERS
HEMRBOSRAR QB FERERNER

c AREBEERZREHAIEER

& - AT MEAI R R R AR B A R4 H & 1 E R
BRERRE - WIRE R WELA SRR RERR

BAS - BFERR  BOSERRA
MERREARA

RE=R -

B gemEEReRAEnS

Gk

AERFRETUE WO HR

E—R

ME—LKZEANAABFELEERE K
FEAFZ=RFEE=REL (B ZE20184F9
A 30 B L7~ 18 A EAf : &) -
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Information (Continued)

AR S P B E R M ()

30 September 2019 201949 A30 H

22. EVENT AFTER THE REPORTING PERIOD
On 21 November 2019, the Company declared an interim dividend of
HK0.78 cent per ordinary share in aggregate of HK$7,042,000 to the
shareholders of the Company.

23. APPROVAL OF THE INTERIM FINANCIAL
INFORMATION
This interim financial information was approved and authorised for issue
by the board of directors on 21 November 2019.
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22.

23.

mEHEREE

R20195 11 A21 8 KA A A AR A RKRE
EIRFEREGREBRO7SHEN - & K
7,042,000 & 7T °

HERHIFER

WEPHPBERR2019F11 A21HEE
EeHERET)E -
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