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Management Discussion and Analysis

EEETWmR DT

BUSINESS REVIEW

During the six months ended 30 September
2019, K. H. Group Holdings Limited (the
“Company”) and its subsidiaries (collectively,
the “Group”) were principally engaged in
provision of foundation services and leasing
of machinery in Hong Kong.

There were 10 active projects as at
30 September 2018. As at 30 September
2019, 5 of these projects remained in
progress while the other 5 projects have
practically been completed.

8 new projects were awarded to the
Group during the twelve months ended
30 September 2019 and one of them has
practically been completed during the six
months ended 30 September 2019. As such,
there were a total of 12 active projects in
progress as at 30 September 2019.

Subsequent to 30 September 2019, one new
project was awarded to the Group.

FINANCIAL REVIEW

Revenue

The Group’s overall revenue increased by
37.4% from approximately HK$93,559,000
during the six months ended 30 September
2018 to approximately HK$128,557,000
during the six months ended 30 September
2019.

The increase in the Group’s overall revenue
was mainly attributable to the increase in
the number of active foundation projects
in progress during the six months ended
30 September 2019.
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Gross Profit/Gross Profit Margin
The overall gross profit increased by 298.7%
from approximately HK$1,835,000 during the
six months ended 30 September 2018 to
approximately HK$7,317,000 during the six
months ended 30 September 2019.

The Group’s overall gross profit margin
increased from approximately 2.0% during
the six months ended 30 September 2018
to approximately 5.7% during the six months
ended 30 September 2019.

The increase in both the gross profit and
the gross profit margin were mainly due to
the increase in the overall revenue during
the six months ended 30 September 2019
and the gross profit margins for certain
new foundation projects commenced during
the six months ended 30 September 2019
are generally higher than those in the
corresponding period in 2018.

Other Income

The Group’s other income decreased from
approximately HK$14,637,000 during the
six months ended 30 September 2018
to approximately HK$364,000 during the
six months ended 30 September 2019.
Such decrease was mainly due to a non-
recurring imputed interest income of
approximately HK$14,610,000 arose from
the unsecured, interest-free loan amounting
to HK$100,000,000 obtained from New
Grace Gain Limited (the former controlling
shareholder of the Company) (“New Grace
Gain”) in May 2018 but no such imputed
interest income was recognised during the six
months end 30 September 2019.
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Management Discussion and Analysis

Administrative Expenses

The Group’s administrative expenses was
approximately HK$14,103,000 during the six
months ended 30 September 2019 which is
comparable to the administrative expenses
of approximately HK$14,496,000 during the
corresponding period in 2018.

Loss before tax and the recurring
operating result of the Group

The Group’s loss before tax (excluding the
non-recurring imputed interest income of
nil and approximately HK$14,610,000 for
the six months ended 30 September 2019
and 30 September 2018, respectively as
stated below) decreased from approximately
HK$16,235,000 to approximately
HK$9,922,000. Decrease in such loss of
the Group showed an improvement in the
recurring operating results of the Group for
the six months ended 30 September 2019 as
compared to that for the six months ended
30 September 2018.
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Net Loss

As a result of the abovementioned, during the
six months ended 30 September 2019, the
Group reported a net loss of approximately
HK$9,922,000 (during the six months
ended 30 September 2018: approximately
HK$1,625,000).

PROSPECTS

Although the foundation industry remains
tough with keen competition among the
market players and the overall economy is
adversely affected by the recent uncertain
social and economic factors, we have been
awarded 4 new private foundation contracts
in September 2019 and subsequent to the
reporting period with aggregate contract sum
of exceeding HK$400,000,000. Following
the commencement of site works of these
new foundation projects in the fourth quarter
of 2019, our revenue for the second half of
financial year of 2019/20 and 2020/21 could
be ascertained.

The Group will continue to adjust our
tendering strategies, widen its customer base
and implement a tight cost control so as to
maintain the Group’s competitiveness from
time to time.
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The Group believes that there will be more
opportunities in the foundation industry in
Hong Kong as a result of the boosting land
supply for housing developments for both
the private and the public sectors as well as
fostering infrastructure development plans in
the long term.

Other than the keen competition in the
foundation market in Hong Kong, the
uncertainties in the execution of foundation
works, conservative approach to certification
and approval for foundation works valuation
by the customers; and the continuous
increase in the direct labour and material
costs undoubtedly have increased the overall
operational risks of the market players.

Looking ahead, the board of directors (the
“Board”) remains prudently optimistic about
the prospects of the foundation industry
in Hong Kong. The Group will continue to
exercise due care in pursuing its existing
core business and promoting its development
plans so as to balance the risks and
opportunities in the foundation industry in
Hong Kong. The Group will also closely
and carefully monitor the latest development
in the global economy and the foundation
industry in Hong Kong and adjust its business
strategies from time to time if required.

The Group will also try to explore and identify
any suitable investment opportunities in order
to broaden its revenue base to maximise its
return to the shareholders.
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DEBTS AND CHARGE ON ASSETS
As at 30 September 2019, the total debts
of the Group, including bank borrowings,
lease liabilities and other borrowings is
approximately HK$123,825,000 (31 March
2019: approximately HK$134,140,000).

As at 30 September 2019, these banking
facilities were secured by () the Group’s
trade receivables and retention receivables
under contract assets or contract liabilities
of approximately HK$8,797,000 (31 March
2019: approximately HK$10,097,000); (ii)
the Group’s pledged bank deposits of
approximately HK$10,257,000 (31 March
2019: approximately HK$10,214,000); (iii) the
Group’s right-of-use assets and property,
plant and equipment with total net carrying
amounts of approximately HK$37,017,000
(31 March 2019: approximately
HK$41,530,000); and (iv) corporate guarantee
executed by the Company.

Pursuant to the terms of the sales and
purchase agreement entered between
New Grace Gain and Blessing Well
Enterprise Limited (the current controlling
shareholder of the Company) (“Blessing
Well”) on 27 April 2018, New Grace Gain
provided an unsecured, interest-free loan of
HK$100,000,000 to the Company on 25 May
2018 for a term of 30 months (the “Unsecured
Loan”). New Grace Gain shall not be entitled
to demand early repayment and the Company
has no right to make early repayment of the
Unsecured Loan.

Borrowings were denominated in Hong
Kong Dollars (‘HK$”) and interests on bank
borrowings were mainly charged at floating
rates. The Group currently does not have any
interest rate hedging policy while the Group
pays vigilant attention to and monitors interest
rate risks continuously and cautiously.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group normally funds its liquidity and
capital requirements primarily through capital
contributions from the shareholders and
banks and other borrowings.

As at 30 September 2019, the Group had
pledged bank deposits and bank and cash
balances of approximately HK$66,192,000
(831 March 2019: approximately
HK$82,014,000). The gearing ratio of the
Group as at 30 September 2019 (defined as
the total borrowings divided by total equity)
was 152.0% (31 March 2019: 146.8%). As at
30 September 2019, the current ratio of the
Group was 1.7 (31 March 2019: 1.8).

During the six months ended 30 September
2019, the Group did not employ any financial
instruments for hedging purpose.

FOREIGN EXCHANGE EXPOSURE

The Group has exposures to foreign currency
risk as certain of its bank balances are
principally denominated in Renminbi (“RMB”).
The Group currently does not have a foreign
currency hedging policy in respect of foreign
currency transactions, assets and liabilities.
The Group monitors its foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should
the need arise.
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As at 30 September 2019, if Hong Kong
dollar had strengthened 5 per cent against
the RMB with all other variables held
constant, consolidated loss after tax for the
six months ended 30 September 2019 would
have been approximately HK$2,478,000
(six months ended 30 September 2018:
Nil) higher, arising mainly as a result of the
foreign exchange loss on bank balances
denominated in RMB. If Hong Kong Dollar
had weakened 5 per cent against RMB
with all other variables held constant,
the consolidated loss after tax for the
period would have been approximately
HK$2,478,000 (six months ended
30 September 2018: Nil) lower, arising mainly
as a result of the foreign exchange gain on
bank balances denominated in RMB.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the six months ended 30 September
2019, the Group did not have any significant
investments, material acquisitions or
disposals.

CAPITAL COMMITMENTS

As at 30 September 2019, the Group did
not have any significant capital commitments
(31 March 2019: Nil).

CONTINGENT LIABILITIES AND
LITIGATIONS

Save as disclosed in note 18 to the
condensed consolidated interim financial
statements, the Group did not have any other
significant contingent liabilities and major
litigations as at 30 September 2019.
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EVENT AFTER THE REPORTING PERIOD
There have been no material events occurring
after the reporting period and up to the date
of this interim report.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2019, the Group
had 121 employees (31 March 2019: 137
employees). Most of the Group’s employees
are foundation workers in Hong Kong. The
remuneration policy and package of the
Group’s employees are reviewed periodically.
Apart from the Mandatory Provident Fund
and in-house training programmes, salaries
increments and discretionary bonuses may
be awarded to employees according to the
assessment of individual performance. The
total staff costs incurred by the Group during
the six months ended 30 September 2019
were approximately HK$26,403,000 (during
the six months ended 30 September 2018:
approximately HK$25,296,000).
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Corporate Governance and Other Information

EEERRAMER

INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend to the shareholders for
the six months ended 30 September 2019.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 September
2019, neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any listed securities of the Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the six
months ended 30 September 2019, the
Company had complied with the code
provisions of the Corporate Governance Code
(the “CG Code”) as stated in Appendix 14 of
the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

In respect of code provision C.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the six months ended
30 September 2019, the Board had put in
place adequate measures to perform the IA
function at different aspects of the Group as
the Company considers that close and regular
supervision by the Executive Directors and
senior management, and the maintenance of
internal control guidance and procedures on
the Group’s critical operational cycles could
provide sufficient and effective internal control
and risk management functions. Details of
which were disclosed in the Company’s
annual report 2018/19.
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The Board regularly reviews the effectiveness
of the Group’s internal control system which
includes financial, operational and compliance
controls and risk management functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its
own code of conduct for dealing in securities
of the Company by the Directors. All the
Directors have confirmed, following specific
enquiry by the Company, their compliance
with the required standard set out in the
Model Code throughout the six months
ended 30 September 2019.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). No share option has
been granted under the 2016 Share Option
Scheme since its adoption.

EEeE MR ARBEABEE RS K
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DISCLOSURE OF INTERESTS T E
Directors’ Interests in the Company and EERAD T K18 8% B A9 25
Associated Corporation
As at 30 September 2019, the interests and WR_Z—NFHLA=Z+H EENEARQF
short positions of Directors in the shares, sEAF(AEHBEE (EE R ETIEEFESFR
underlying shares and debentures of the HIEEHI([FEHR B E G FEXVIE) Y
Company or its associated corporations f&{p - HHEER B M EHEFEABIEZEFKL
(within the meaning of Part XV of the HiE§HIE352&ETFEMNELMATRE
Securities and Futures Ordinance (Cap. 571) &fEVEZR KA R @ SR IBIZESTRIZA 51T
(the “SFO”), as recorded in the register AEAARREZAMER KABWT
required to be kept by the Company under
section 352 of the SFO, or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code, were
as follows:
() Long position in ordinary shares of the () RALA]ZE R E
Company
Approximate
Total number percentage of
of shares held/ interest in the
Capacity/Nature interested Compan
Name of Director of interest Fs A EARQRERN
EENA B3 REMHE BB E AR
Mr. Chen Rongsheng Interest in a controlled 300,000,000 75%
(“Mr. Chen”) corporation (Note)
PREDEE LA ([FREED) XEEERER (PR &)
Note: These shares are held by Blessing MieE: ZEBROmEERE - RBEAR
Well. Blessing Well is wholly-owned by REEZEHES - Hit - REF
Mr. Chen and therefore, Mr. Chen is HREEGRN - RELHBREBR
deemed to be interested in the shares BEFBNARR RN THEE R

of the Company held by Blessing Well
under the SFO.
(i) Long position in the ordinary shares of (i) KRG % B & FE KA &
associated corporation

Total number

Approximate
percentage of

Name of of shares held shareholding

associated Capacity/Nature in associated  in associated

Name of Director corporation of interest corporation corporation

REBEE LHEBEE

EERE HEZENER BB ERHE FsRpEY RESIEIL

Mr. Chen Blessing Well Beneficial owner 1 100%
BEE Bz ERBEAA
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Substantial Shareholders’ Interests in
the Company

As at 30 September 2019, the following
interests and short positions of 5% or more
of the shares and underlying shares of the
Company were recorded in the register of
interests required to be kept by the Company
pursuant to section 336 of the SFO:

FERRREQT Z#S
RZB—NFAAE=+H UTABRH

RARRBRE

=2

R.

g 5 M BB 15 ) 6 33615 A

B2 s 2 M AR AL A I 2 A8
B 75%3 LA | 2 e 2s ROk B -

Total number
of shares held/

Approximate
percentage of
interest in the

interested Company
Name Nature of interest Fi¥s,/ BE EARDTEEN
e/ BE BAME BRRAEH EEERad
Blessing Well Beneficial owner 300,000,000 75%
BE EnBEBA
Mr. Chen (Note) Interest in a controlled 300,000,000 75%
PR 5% A& (BT %) _corporation
XELEERER
Note: These shares are held by Blessing Well.  Kiit: ZEROMRBEEHE - BEHARELEE
Blessing Well is wholly-owned by Mr. Chen. TEHA - RBEIZRBPEED - K
Mr. Chen is deemed to be interested in the FEERERNEBEHENERERKN
shares of the Company held by Blessing R R ] R /Nl B S
Well under the SFO, while Mr. Chen is — IR o PR AW IE A A EE -
the sole controlling shareholder of the AEHERMDEESFA TH—HTEA
Company. Mr. Chen is not a concert party T o
under the Codes on Takeovers and Mergers
and Share Buy-backs.
Save as disclosed above, as at BRLEXFEEEIN R-ZT—AFHLAZ=

30 September 2019, no person, other than
the Directors, whose interests are set out
in the section “Directors’ Interests in the
Company and Associated Corporation”
above, had registered an interest or short
position in the shares or underlying shares
of the Company that was required to be
recorded pursuant to section 336 of the SFO.

TH R EXTEERARE MARBEB D
| —HME cER R WEMEM
ALTEBRAREEH K EKIIF336
T AR 8 2 N R] IR fn S AR BB (AR 2

CEET TR



REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors with
written terms of reference in accordance with
the requirements of the Listing Rules, and
reports to the Board. The Audit Committee
has reviewed and discussed with the
management the condensed consolidated
interim financial statements of the Group for
the six months ended 30 September 2019.

APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Mr. Chen Rongsheng

Chairman

Hong Kong, 29 November 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprefiensive Income
GRS ER R Htt 2 EHK AR

For the six months ended 30 September 2019
HE-_Z-NAFNAA=THILAEA

Six months ended
30 September
BEAA=+HLA~EA

2019 2018

—E-hE —E-N\F

(Note)

(P 3E)

(Unaudited) (Unaudited)

(RBE&) (REEZ)

Note HK$’000 HK$'000

[ikz4 T#&x FABTT

REVENUE I &= 5 128,557 93,559

Cost of sales 8 5 B AR (121,240) (91,724)

GROSS PROFIT EH 7,317 1,835

Other income H it A 6 364 14,637

Administrative expenses THRX (14,103) (14,496)
(LOSS)/PROFIT FROM LB (E1R),/

OPERATIONS i 7 (6,422) 1,976
Finance costs RN 7 (3,500) (3,601)
LOSS BEFORE TAX BrIiATE 18 (9,922) (1,625)
Income tax expense P T 5 8 - -
LOSS AND TOTAL KATHEEA

COMPREHENSIVE JE1RERA

INCOME FOR THE BEXEE

PERIOD ATTRIBUTABLE W & 42

TO OWNERS OF THE

COMPANY 9 (9,922) (1,625)

HK$ HKS

B BT

LOSS PER SHARE & E

- Basic - 2K 11@@) (2.5 cents{l) (0.4 centsfll)

- Diluted - #E 11(b) N/ATiE F N/AZ 3
Note: The Group has initially applied HKFRS 16 ffiiF: ASBERMLETENENFRAED
at 1 April 2019 using the modified retrospective B R 2RI 1657 - BIRZ AE - W

approach. Under this approach, comparative EEHAULERER - B F3 -

information is not restated. See note 3.
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Condensed Consolidated Statement of Financial Position
RRAR S IS AR 2R

As at 30 September 2019
RET—NFNA=TH

30 September 31 March
2019 2019
—E-hEF —T-NEF
HWA=+HE =F=+-8
(Note)
(FF&E)
(Unaudited) (Audited)
(REER) (E®:%)
Note HK$’000 HK$'000
B = Ti#x FAETT
NON-CURRENT ASSETS FmBEE
Property, plant and ME HERZE
equipment 12 24,722 63,394
Right-of-use assets CREERE 13 33,919 -
58,641 63,394
CURRENT ASSETS TEEE
Inventories FE 9,708 6,431
Trade receivables 2 5 A 14 30,170 15,745
Contract assets BHEE 164,954 150,009
Prepayments, deposits and ~ FBf A ~ 7 E &
other receivables Hfth e W 1 E 5,125 9,677
Pledged bank deposits EHEARTER 10,257 10,214
Bank and cash balances RITRIB 5 55,935 71,800
276,149 263,876
CURRENT LIABILITIES nEEE
Trade and retention B HEMNFHIER
payables ERRE S 15 114,364 89,747
Contract liabilities BHEE - 531
Accruals and other payables JE&H & F & H A
RN 15,116 11,445
Lease liabilities HEAE 14,103 -
Finance lease payables AN S R KIE - 15,924
Bank borrowings, secured  $RITRE K ﬁﬁ # 16,224 27,398
159,807 145,045
NET CURRENT ASSETS MEBEEFE 116,342 118,831
TOTAL ASSETS LESS BEERTDEE

CURRENT LIABILITIES 174,983 182,225




20 K. H. Group Holdings Limited
S EEZERERAT

Condensed Consolidated Statement of Financial Position EER%R& BN E

As at 30 September 2019
REZF—NFNA=TH

30 September 31 March
2019 2019
—E-hE —E-RE
NA=+H =ZA=+-H
(Note)
(FF3E)
(Unaudited) (Audited)
(REERK) (L&ER)
Note HK$'000 HK$'000
By & TiEx FAT
NON-CURRENT LIABILITIES 3 n#EaE
Lease liabilities HEAE 604 -
Finance lease payables RAREENRE = 812
Other borrowing, unsecured — E & 5K - & 16 92,894 90,006
93,498 90,818
NET ASSETS A ERE 81,485 91,407
CAPITAL AND RESERVES BARFE
Share capital % 17 4,000 4,000
Reserves ®E 77,485 87,407
TOTAL EQUITY B 81,485 91,407

Note: The Group has initially applied HKFRS — Bist: AEEBERBSETEBMNEINTSERSE
16 at 1 April 2019 using the modified B SRR E165E © RIBZ A
retrospective approach. Under this WSS AL ER o RS -
approach, comparative information is not
restated. See note 3.
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Condensed Consolidated Statement of Changes in Equity

Rt SRR

For the six months ended 30 Sep
HE—Z—hFhA=1RHIER

Bk

tember 2019

Attributable to owners of the Company

AREHBEAEL
Retained
profits/
Share Share (accumulated Total
capital premium losses) equity
RERF/
kBx  RAEE (ZHER) BROH
HK$'000 HK$'000 HK$'000 HK$'000
TER TEL TEL THT
(Note 17)
(M317)
As at 31 March 2018 RZZ-\§=]
(audited) =t+—-A
(&ER) 4,000 84,403 36,611 125,014
Impact on initial application ~ #IXEFHA B
of HKFRS 9 (audited) MBREERE
bk
(B=%) - - (4,500) (4,500)
Total comprehensive income  HR2EM @ K
and changes gy
in equity for the period (REBER)
(unaudited) - - (1,625) (1,625)
As at 30 September 2018 RZE-N\F
(unaudited) NA=1HE
(REEZ) 4,000 84,403 30,486 118,389
As at 31 March 2019 (audited) RZZ—hF
(Note) =ZR=+-H
CEIAED 4,000 84,403 3,004 91,407
Total comprehensive income  Hi 2 K &
and changes BERERE
in equity for the period (REBER)
(unaudited) - = (9,922) (9,922)
As at 30 September 2019 RZE-NF
(unaudited) NA=1HE
(REER) 4,000 84,403 (6,918) 81,485
Note: The Group has initially applied HKFRS — Ffit: AEBFEALETEBMEVTERS

16 at 1 April 2019 using the modified
retrospective approach. Under this
approach, comparative information is not
restated. See note 3.

BRI IR EERIZE165E o RIFZ T -
WEEH| AL BER o BHEES -
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Condensed Consolidated Statement of Cash Flows
RS ARERER

For the six months ended 30 September 2019
HE-_Z-NAFNAA=THILAEA

Six months ended
30 September
BEAA=+HLA~EA

2019 2018
—E-hE —E-N\F
(Note)
(PH )
(Unaudited) (Unaudited)
(RBERZ) (REFERZ)
Note HK$’000 HK$'000
By = T FET
NET CASH GENERATED EEBAE,/ (FTA)
FROM/(USED IN) B IFRE
OPERATING ACTIVITIES 1,762 (64,779)
Interest received 2 IH B 39 27
Purchases of property, plant BEE¥ ¥ « #E K
and equipment " 12 (128) (1,268)
Increase in pledged bank EHEARTER
deposits o (43) (32)
NET CASH USED IN HEEEA
INVESTING ACTIVITIES ReFHE (132) (1,273)
Bank borrowings raised BERITER 48,623 43,319
Other borrowing raised SENEMER 16 = 100,000
Repayment of bank ERRITERK
borrowings (58,417) (49,622)
Capital element of lease BENERES 2
rentals paid BRI (5,981) (6,422)
Interest element of lease ENEERES 2
rentals paid 7 B (340) -
NET CASH (USED IN)/ AT (A
GENERATED FROM PSR %8
FINANCING ACTIVITIES (16,115) 87,275
NET (DECREASE)/INCREASE H & RESZEEY
IN CASH AND CASH OB,/
EQUIVALENTS (14,485) 21,223
Cash and cash equivalents at Hi#¥13 4 RIE &
beginning of period ZEM 69,372 12,590

Cash and cash equivalents at HiF&IR 4 RIE &
end of period EEY 54,887 33,813
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Six months ended
30 September

BENA=+HLEAEAR

2019 2018
—E-hE —E-N\F
(Note)
(B #E)
(Unaudited) (Unaudited)
(REER) (REFERZ)
Note HK$’000 HK$'000
By = T#&x FAT
ANALYSIS OF CASH AND B4 NES
CASH EQUIVALENTS ZEWH
Bank and cash balances IRITRIRE 5% 55,935 33,813
Bank overdrafts RITBEX (1,048) -
54,887 33,813
Note: The Group has initially applied HKFRS — FizE: R ETEBEVFERS

16 at 1 April 2019 using the modified
retrospective approach. Under this
approach, comparative information is not
restated. See note 3.

A& E R
B
3w E

%—EE‘J 165% © IRIBZITE -
AL E R o RHIEES -
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Notes to the Condensed Consolidated Interim Financial Statements
fESBR4R S R A SRR M =T

For the six months ended 30 September 2019
HE-_Z-NAFNAA=THILAEA

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies Law
of the Cayman Islands. The address of
its registered office is at P. O. Box 1350,
Clifton House, 75 Fort Street, Grand
Cayman, KY1-1108, Cayman Islands. The
address of its principal place of business
is Unit 01, 82/F International Commerce
Centre, 1 Austin Road West, Kowloon,
Hong Kong. The Company’s shares
are listed on the Main Board of The
Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 18 March
2016.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong.

BASIS OF PREPARATION

These condensed consolidated
interim financial statements have been
prepared in accordance with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as
well as with the applicable disclosure
requirements of Appendix 16 to
the Listing Rules. The condensed
consolidated interim financial statements
are unaudited but have been reviewed by
the Audit Committee of the Company.

—RER
ARRR_ZE—RAF+A=-+=HI
BEHREHEARAEHASHSEMA
SN ABRATR o E Mo EE ik
AP, 0. Box 1350, Clifton House, 75
Fort Street, Grand Cayman, KY1-1108,
Cayman lIslands ° H = & & % 1 2h i1
REBNERNTHEAIRIREKES
EI582IE01E - ARFIRMHE T —
NEZATN\BHREREBBAXSAT
BRAR (BT ER LT -

ARBA—RRELRAR - A%EHE
%%%%ﬁ&%%%ﬁﬂ%%%&%
7% E -

fm B E A
AEREAFRPBHREIIRERTE
S Ag((FEGHERG)) EM
ZEEEFEUN(BEE T ELDF
=P[R HA s e ) S £ AR A
ME "B 2 ERRBERERE -
AEREETHRIBREIREEZ
BEEHARAERLZBEGEM -

S 3



For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

BASIS OF PREPARATION (Continued)
The accounting policies and methods
of computation used in the condensed
consolidated interim financial statements
for the six months ended 30 September
2019 are the same as those followed
in the preparation of the Group’s
annual financial statements for the year
ended 31 March 2019, except for the
accounting policy changes that are
expected to be reflected in the 2019
annual financial statements. Details of
any changes in accounting policies are
set out in note 3.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the year
ended 31 March 2019 which have been
prepared in accordance with the Hong
Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

Interim Report 2019/2020 25
2019/2020% #R &

mEEE(E)
BE_T-NFAA=THLEAXEA
ZEREATHRPBRRAER S
ABRRRFESTR - BRJUAEEE
ER-AF=A=F+—HIEFEZ
FEMBRERARAE -0 R
BN —E—NFFEMBFRERANRR
M EETBUR E B RIBRSN o A& 5K
REFHFBENMES -

AEREA TP BRER I AR BIEAT
BEEENBHRRMBZMEEMRE
BORLEEAKEEE_TNF
A=+ -BIEFEZFERBHRE
—GiBIRE - MR FEMBHRERDRE
ERGHMASRMzBEEMBRS
HA((EAMBHREEADREE -



26

K. H. Group Holdings Limited
S EEZERERAT
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a new HKFRS,
HKFRS 16, Leases, and a number of
amendments to HKFRSs that are first
effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of
the developments have had a material
effect on how the Group’s results and
financial position for the current or
prior periods have been prepared or
presented in this interim financial report.
The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases,
and the related interpretations, HK(IFRIC)
4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating
leases — incentives, and HK(SIC) 27,
Evaluating the substance of transactions
involving the legal form of a lease. It
introduces a single accounting model
for lessees, which requires a lessee to
recognise a right-of-use asset and a
lease liability for all leases, except for
leases that have a lease term of 12
months or less (“short-term leases”) and
leases of low value assets. The lessor
accounting requirements are brought
forward from HKAS 17 substantially
unchanged.

BHEENZD

BEESTMAGERMBRAEERSE
GAHHIBMERERZ A B EMIBR
FHER - BEMB IS LR E165
HE URZEBREVHHRSENN
CHIK

BREEMGWELE TR HE
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B A o B B 75 3 5 A SR 1 B R
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ERRE RIS R R

ERMBHRELEDFE16%E - HE
EEMBHRERNEIKE KB E
GRIERE7S  HERHEBERE
28 (AR BHREREEES) &
B Br—BLHEEEsH
E FREEUREZBES) -BES
1557 - AFEHE —B#RNEE (ERIR
BLEe) —RBETR R ERHE
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For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

The Group has initially applied HKFRS
16 as from 1 April 2019. The Group has
elected to use the modified retrospective
approach and there is no impact of
transition to HKFRS 16 on the opening
balance of equity at 1 April 2019.
Comparative information has not been
restated and continues to be reported
under HKAS 17.

Further details of the nature and effect
of the changes to previous accounting
policies and the transition options
applied are set out below:

@ Changes in the accounting policies
(i)  New definition of a lease

The change in the definition of
a lease mainly relates to the
concept of control. HKFRS 16
defines a lease on the basis of
whether a customer controls
the use of an identified asset
for a period of time, which may
be determined by a defined
amount of use. Control is
conveyed where the customer
has both the right to direct the
use of the identified asset and
to obtain substantially all of the
economic benefits from that
use.
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

CHANGES IN ACCOUNTING

POLICIES (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(i

New definition of a lease
(Continued)

The Group applies the new
definition of a lease in HKFRS
16 only to contracts that
were entered into or changed
on or after 1 April 2019. For
contracts entered into before
1 April 2019, the Group has
used the transitional practical
expedient to grandfather the
previous assessment of which
existing arrangements are or
contain leases.

Accordingly, contracts that
were previously assessed
as leases under HKAS 17
continue to be accounted
for as leases under HKFRS
16 and contracts previously
assessed as non-lease service
arrangements continue to be
accounted for as executory
contracts.

SRR ER (E)
EEMEHEEAFEI6R HE

BB EEE(E)

(%)
@)

(i

MENHESE(E)

FRPEMEERNF16HEA
HENFEREBARASE
BR_ZT—-NAFHA—BA=X
ZRFINRBENAHL 5L
R-ZB-NEFOA—BZH
RIVHAKME ARED
BRAE R AT E 0%
NHeBHERBRSEEDN
RELZPFRBERG -

At - ERIRBEE L G E
AIEA7HRFHSHENEAL
BERBEBVBREEL
F16HRARIIBHEE - ML
Al T4 2 2F TH B RS 2 HEEY
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For the six months ended 30 September 2019

BE

“E-NFNAA=ZTHIEREAR

CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(i

Lessee accounting

HKFRS 16 eliminates the
requirement for a lessee
to classify leases as either
operating leases or finance
leases, as was previously
required by HKAS 17. Instead,
the Group is required to
capitalise all leases when
it is the lessee, including
leases previously classified as
operating leases under HKAS
17, other than those short-term
leases and leases of low-value
assets.

Where the contract contains
lease components and non-
lease components, the Group
has elected not to separate non-
lease components and accounts
for each lease component
and any associated non-lease
components as a single lease
component for all leases.

When the Group enters into
a lease in respect of a low-
value asset, the Group decides
whether to capitalise the lease
on a lease-by-lease basis. The
lease payments associated with
those leases which are not
capitalised are recognised as
an expense on a systematic
basis over the lease term.
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

3. CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(it

Lessee accounting (Continued)
Where the lease is capitalised,
the lease liability is initially
recognised at the present value
of the lease payments payable
over the lease term, discounted
using the interest rate implicit
in the lease or, if that rate
cannot be readily determined,
using a relevant incremental
borrowing rate. After initial
recognition, the lease liability
is measured at amortised
cost and interest expense is
calculated using the effective
interest method. Variable lease
payments that do not depend
on an index or rate are not
included in the measurement
of the lease liability and hence
are charged to profit or loss in
the accounting period in which
they are incurred.
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For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

3. CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(i

Lessee accounting (Continued)
The right-of-use asset
recognised when a lease is
capitalised is initially measured
at cost, which comprises
the initial amount of the
lease liability plus any lease
payments made at or before
the commencement date, and
any initial direct costs incurred.
Where applicable, the cost of
the right-of-use assets also
includes an estimate of costs
to dismantle and remove the
underlying asset or to restore
the underlying asset or the
site on which it is located,
discounted to their present
value, less any lease incentives
received.

The right-of-use asset is
subsequently stated at cost
less accumulated depreciation
and impairment losses.
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HE-_Z-NAFNAA=THIEAEA

3. CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(@) Changes in the accounting policies
(Continued)

(i)

Lessee accounting (Continued)
The lease liability is remeasured
when there is a change in
future lease payments arising
from a change in an index or
rate, or there is a change in the
Group’s estimate of the amount
expected to be payable under
a residual value guarantee, or
there is a change arising from
the reassessment of whether
the Group will be reasonably
certain to exercise a purchase,
extension or termination
option. When the lease liability
is remeasured in this way, a
corresponding adjustment is
made to the carrying amount
of the right-of-use asset, or is
recorded in profit or loss if the
carrying amount of the right-of-
use asset has been reduced to
zero.
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For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

3. CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)
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SRR ER (E)
EEMBHEEAFI6R HE

(b) Critical accounting judgements and

©

sources of estimation uncertainty
in applying the above accounting
policies

Determining the lease term

As explained in the above
accounting policies, the lease
liability is initially recognised at the
present value of the lease payments
payable over the lease term. In
determining the lease term at the
commencement date for leases that
include renewal options exercisable
by the Group, the Group evaluates
the likelihood of exercising the
renewal options taking into account
all relevant facts and circumstances
that create an economic incentive
for the Group to exercise the option,
including favourable terms, leasehold
improvements undertaken and the
importance of that underlying asset
to the Group’s operation. The lease
term is reassessed when there is
a significant event or significant
change in circumstance that is within
the Group’s control. Any increase or
decrease in the lease term would
affect the amount of lease liabilities
and right-of-use assets recognised
in future years.

Transitional impact

At the date of transition to
HKFRS 16 (i.e. 1 April 2019), the
Group determined the length of
the remaining lease terms and
measured the lease liabilities for
the leases previously classified as
operating leases at the present
value of the remaining lease
payments, discounted using the
relevant incremental borrowing rates
at 1 April 2019.
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“E-NFNAA=ZTHIEREAR

CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(c) Transitional impact (Continued)
To ease the transition to HKFRS
16, the Group applied the following
recognition exemption and practical
expedients at the date of initial
application of HKFRS 16:

(0

(i)

(i)

the Group elected not to apply
the requirements of HKFRS 16
in respect of the recognition
of lease liabilities and right-of-
use assets to leases for which
the remaining lease term ends
within 12 months from the date
of initial application of HKFRS
16, i.e. where the lease term
ends on or before 31 March
2020;

when measuring the lease
liabilities at the date of initial
application of HKFRS 16,
the Group applied a single
discount rate to a portfolio of
leases with reasonably similar
characteristics (such as leases
with a similar remaining lease
term for a similar class of
underlying asset in a similar
economic environment); and

when measuring the right-of-
use assets at the date of initial
application of HKFRS 16, the
Group relied on the previous
assessment for onerous
contract provisions as at 31
March 2019 as an alternative
to performing an impairment
review.
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For the six months ended 30 September 2019
BE_T-NFNA=TAILAEA
3. CHANGES IN ACCOUNTING 3. BHBERHEE(E)
POLICIES (Continued)
HKFRS 16, Leases (Continued) %?Mﬁiﬁ%ﬁﬁﬂ%w% HE
(&
(c) Transitional impact (Continued) © BEZEE)
The following table reconciles the TREIR_ZE-NF=A=+
operating lease commitments as — Bkt §$19Fﬁﬁ§'§2%§%ﬁ§7¥<
disclosed in note 19 as at 31 March BEEHAR_Z-NAFEHA—HE®
2019 to the opening balance for um"ﬁfz\ﬁﬁzﬁﬂ%ﬂ &2 AR
lease liabilities recognised as at 1
April 2019:
1 April 2019
—E-NF
mA—H
HK$'000
FHETL
Operating lease commitments at 31 RZZE—AF=A=+—H
March 2019 E"]?‘“%fﬁ SR IE 4,249
Less: commitments relating to leases W EERREEARL
exempt from capitalisation: HERBMAE:
— short-term leases and other leases — GHHEE R R
with remaining lease term ending HEN=Z=Z4F
on or before 31 March 2020 =A=+—HEH
S A RS (1,788)
Add: lease payments for the additional m-ArEERBERE
periods where the Group ﬁE}E)L'H T EM
considers it reasonably BiE ﬁéﬂ’]%ﬁ N ER
certain that it will exercise the LR ANE
extension options 740
3201
Less: total future interest expenses W ARRFERZ B (98)
Present value of remaining lease FARENFHNIRE
payments, discounted using the FR-ZE-NEmA—A
incremental borrowing rate at 1 April B IEEERF RN
2019 3,103
Add: finance lease liabilities recognised m:R=E-NE
as at 31 March 2019 = :+ HER
CREHERE 16,736
Total lease liabilities recognised RZZE—NFMHA—H
at 1 April 2019 BANEEEBESE 19,839
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HE-_Z-NAFNAA=THIEAEA

3. CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(c) Transitional impact (Continued)

The right-of-use assets in relation
to leases previously classified
as operating leases have been
recognised at an amount equal
to the amount recognised for the
remaining lease liabilities, adjusted
by the amount of any prepaid or
accrued lease payments relating
to that lease recognised in the
statement of financial position at 31
March 2019.

So far as the impact of the adoption
of HKFRS 16 on leases previously
classified as finance leases is
concerned, the Group is not
required to make any adjustments
at the date of initial application of
HKFRS 16, other than changing
the captions for the balances.
Accordingly, instead of “finance
lease payables”, these amounts are
included within “lease liabilities”, and
the depreciated carrying amount of
the corresponding leased asset is
identified as a right-of-use asset.
There is no impact on the opening
balance of equity.

The Group presents right-of-
use assets that do not meet the
definition of investment property
in ‘other property, plant and
equipment’ and presents lease
liabilities separately in the statement
of financial position.
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For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

3. CHANGES IN ACCOUNTING 3. EEKRHEH(E)
POLICIES (Continued)
HKFRS 16, Leases (Continued) EBUWHREELE16HE - HE
(&)

© BETEE)
TREARNE B 5 RS LR
165 H AN K B & ML R

(c) Transitional impact (Continued)
The following table summarises the
impacts of the adoption of HKFRS

16 on the Group’s consolidated K2
statement of financial position:
Carrying Impact of Carrying
amount at 31  adoption of amount at 1
March 2019 HKFRS 16 April 2019
R-ZF-hE RHFRHE R-F-1E
=ZA=+-H HEER mA—H
MREE F1eRNpE MREE
HK$'000 HK$'000 HK$'000
FET THET FET
Line items in the consolidated RREBMBREER
statement of financial position F1RFTENGES
impacted by the adoption of BERRRER:
HKFRS 16:
Property, plant and equipment mE - EEREE 63,394 (33,330) 30,064
Right-of-use assets ERERE - 36,433 36,433
Total non-current assets FRDEEAE 63,394 3,103 66,497
Total current assets FHEELE 263,876 - 263,876
Lease liabilities (current) HERE(RD) - 18,245 18,245
Finance lease payables (current) BERERMTE
(&) 15,924 (15,924) -
Current liabilities nBaE 145,045 2,321 147,366
Net current assets RBEEFE 118,831 (2,321) 116,510
Total assets less current liabilities HEEEFABHEE 182,225 782 183,007
Lease liabilities (non-current) HERBGERD) - 1,594 1,594
Finance leases payables BERERMTE
(non-current) €3k 812 (812) -
Total non-current liabilities ERBEELE 90,818 782 91,600
Net assets BERE 91,407 - 91,407
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HE-_Z-NAFNAA=THIEAEA

3. CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(c) Transitional impact (Continued)
The analysis of the net book value
of the Group’s right-of-use assets
by class of underlying asset at the

SRR ER (E)

ggm%#%ﬁﬂﬁw%’ﬁﬁ
0 BEEEE)
RS R BB EE R
BB IGREE - AR
AR 215 #0786 PR AE A A

end of the reporting period and at BREVFES T
the date of transition to HKFRS 16
is as follows:
30 September 1 April
2019 2019
—E-NE “E-NEF
AA=+H mA—H
HK$’000 HK$'000
TEx FET
Included in “Right-of-use FAMERARERE]
assets”:
Properties leased for own use, TAEUEB AN ME
carried at depreciated cost B E R RS ER 2,665 3,103
Plant, machinery and BB MEREE
equipment, carried at RITER ARG
depreciated cost 31,254 33,330

33,919 36,433
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CHANGES IN ACCOUNTING 3. BRIBERMNEEE)
POLICIES (Continued)
HKFRS 16, Leases (Continued) EENEREERFE16E S
(%)
(d) Lease liabilities @ HMEEE
The remaining contractual maturities RIEHRL BEEESHBER
of the Group’s lease liabilities at the SRBEIRNAEFEEEARE
end of the reporting period and at MFEI A S LDNEEMT -
the date of transition to HKFRS 16
are as follows:
30 September 2019 1 April 2019
“E-RENA=1R “E-NERmA-A
Present Present
value of the Total  value of the Total
minimum Minimum minimum minimum
lease lease lease lease
payments  payments payments payments
REHE EBEHEE sEHEE sERE
ARRE HAREE (FEE Ghes
HK$’00_0 HK$’009 HK$'000 HK$'000
TET FET FAL TEL
Within 1 year -4/ 11,646 12,065 11,754 12,405
After 1 year but within 2 years —ERBEMER 2,909 2,952 7615 7852
After 2 years but within MELBERLER
5 years 152 153 470 399
3,061 3,105 8,085 8,251
14,707 15,170 19,839 20,656
Less: total future interest B ARFIBEY
expenses ag (463) (817)
Present value of lease liabilties T EBEEE 14,707 19,839
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“E-NFNAA=ZTHIEREAR

CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(€

Impact on the financial result,
segment results and cash flows of
the Group

After the initial recognition of right-
of-use assets and lease liabilities
as at 1 April 2019, the Group as
a lessee is required to recognise
interest expense accrued on the
outstanding balance of the lease
liability, and the depreciation of the
right-of-use asset, instead of the
previous policy of recognising rental
expenses incurred under operating
leases on a straight-line basis over
the lease term.

In the statement of cash flows the
Group as a lessee is required to
split rentals paid under capitalised
leases into their capital element and
interest element. These elements
are classified as financing cash
outflows, similar to how leases
previously classified as finance
leases under HKAS 17 were
treated, rather than as operating
cash outflows, as was the case
for operating leases under HKAS
17. Although total cash flows are
unaffected, the adoption of HKFRS
16 therefore results in a significant
change in presentation of cash flows
within the statement of cash flows.
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CHANGES IN ACCOUNTING
POLICIES (Continued)
HKFRS 16, Leases (Continued)

(€

Impact on the financial result,
segment results and cash flows of
the Group (Continued)

The following tables may give an
indication of the estimated impact
of adoption of HKFRS 16 on the
Group’s financial result, segment
results and cash flows for the six
months ended 30 June 2019, by
adjusting the amounts reported
under HKFRS 16 in these interim
financial statements to compute
estimates of the hypothetical
amounts that would have been
recognised under HKAS 17 if
this superseded standard had
continued to apply to 2019 instead
of HKFRS 16, and by comparing
these hypothetical amounts for 2019
with the actual 2018 corresponding
amounts which were prepared
under HKAS 17.
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BE_ZT-NFNAA=+TRILREA

3. CHANGES IN ACCOUNTING 3. BIBENEEH(E)
POLICIES (Continued) .
HKFRS 16, Leases (Continued) Ei%ﬁdi%iﬁ%l?—ﬂﬂ #1655  HE
A
(e) Impact on the financial result, @ HAEBFHEREE SRS
segment results and cash flows of RELHENZEE
the Group (Continued)
Six months
ended 30
September
2018
HEZZ-\F
Six months ended 30 September 2019 AA=tH
BE-B-nEAR=HHLRER E~fAR
Deduct:
Estimated
amounts
Add back: related to  Hypothetical
Amounts HKFRS 16 operating  amounts for Compared
reported  depreciation  leases as if 2019 as if to amounts
Under  and interest under under  reported for
HKFRS 16 expense HKAS 17 HKAS 17 2018 under
(A) B) ©) (D=A+B-C) HKAS 17
i BRESE it
R mE: BRAEER FEEHEN FreitEn
BENBRE FRMEAE SHENZUR FURASR FITHR
ERE6E  ERE6E  MELEE  -B-AF
fi2dz HERAR BEHE: zRReE
()] RX(B) fiHe#C)  (D=AB-C)
HK$'000 HK$'000 HK$'000 HK$'000
ThT TéT TéT TiEn
Financial result for the six months ~ FiFAEBH KR EEE
ended 30 September 2019 FORFECEE
impacted by the adoption of “E-NEARZHAL
HKFRS 16: AMERZHBRE:
(Loss)/profit from operations B8 (58) /1 (6,422) 1,287 (1,304) (6,439) 1,978
Finance costs BEAA (3,500) - - (8,500) (3,601)
Loss before taxation RRER (9,929) 1,287 (1,304) (9,939) (1629)
Loss for the period BRER (9,922) 1,287 (1,304) (9,939) (1,6%9)
Reportable segment profit/(loss) ~ FiFGEBHERERE
(adjusted EBITDA) for the six FoRFECEE
months ended 30 September “E-NERRZHAL
2019 (note 4) impacted by the  ~EAZALHSE
adoption of HKFRS 16: A/ (BB (EER
EBITDA) (Hf&4) :
— Foundation - E 3,119 1,287 (1,304) 3,102 2204
— Leasing -HE (234) - - (234) (1123)
- Total -3 2,885 1,287 (1,304) 2,868 (3,327)
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For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

3. CHANGES IN ACCOUNTING 3. BIIBRONEE(E)
POLICIES (Continued) .
HKFRS 16, Leases (Continued) Eg%ﬁiﬁ%ﬁﬁﬂ%w% HE
-}
(e) Impact on the financial result, @ HAEFEBEREE DS
segment results and cash flows of RELTENZE ()

the Group (Continued)

Six months
ended 30
September 2018
BE-TN\E
Six months ended 30 September 2019 hE=tH
BEZB-AEAAZTALAER IE~EA
Estimated
amounts
relatingto  Hypothetical
Amounts operating amounts for
reported leases as if 2019 asif  Compared to
Under under under amounts reported
HKFRS 16 HKAS 17 HKAS 17 for 2018 under
(A)  (note 1&2) (B) (C=A+B) HKAS 17
BREE BE

RE  EREHER O SR
FENBBRE FURKSH HERKSH FITHER
ERF68 AMBEEE  —F-nf “F-0\F
fi2fz  2fiteE  ZRREE  meEeE
S8 (W31R2) (B) (C=A+B) (#e®)

HK$'000 HK$'000 HK$'000 HK$'000
THL THEL TERL FAT
Line items in the condensed ZRABBUEREEN
consolidated cash flow statement ~ F16%FE2HE
for the six months ended 30 ZE-nEAE=1H
September 2019 impacted by the EABAZERGS
adoption of HKFRS 16: ReRERZER:
Cash generated from/used in) operations &5/ (FB) B 2,033 (1,321) 2 (63,703)
Net cash generated from/jused in) ~ B&EEFB/
operating activities (R REFE 1,762 (1,661) 101 (64,779)
Capital element of lease rentals paid ERHERS  ERHA (5,981) 1,304 (4,677) (6.422)
Interest element of lease rentals paid ERfEREZH8HH (340) 340 - -

Net cash used in financing activites HMEZFHFARLFE (16,115) 1,644 (14,471) 87275
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BE_ZT-NFNAA=+TRILREA

3. CHANGES IN ACCOUNTING

POLICIES (Continued)

HKFRS 16, Leases (Continued)

(e) Impact on the financial result,
segment results and cash flows of

the Group (Continued)
Note 1: The “estimated amounts related
to operating
estimate of the amounts of the
cash flows in 2019 that relate
to leases which would have
been classified as operating
leases, if HKAS 17 had still
applied in 2019. This estimate
assumes that there were no
differences between rentals
and cash flows and that all
of the new leases entered
into in 2019 would have been
classified as operating leases
under HKAS 17, if HKAS 17
had still applied in 2019. Any
potential net tax effect

ignored.

Note 2: In this impact table these
cash outflows are reclassified
from financing to operating in
order to compute hypothetical
amounts of net cash generated
from operating activities and
net cash used
activities as if HKAS 17 still

applied.
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For the six months ended 30 September 2019

BE

“E-NFNAA=ZTHIEREAR

SEGMENT INFORMATION

Operating segment information
Operating segments are identified on
the basis of internal reports about
components of the Group that are
regularly reviewed by the chief operating
decision maker in order to allocate
resources to the segment and to assess
its performance.

The Board of the Company considers
that the Group manages its businesses
by divisions, which are organised into
business units based on their services
provided, and has the reportable
operating segments as follows:

(i) Foundation — provision of foundation
services

(i) Leasing — leasing of machinery
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

Segment results represent profit or loss
attributable to the segment without
allocation of corporate income, central
administrative expenses and Directors’
remuneration.

4. SEGMENT INFORMATION (Continued) 4. D3 BE R (#)
Operating segment information BESEEN(F)
(Continued) -
The reportable segments are identified ATEMHIE 2 85 B A ALK E SR
in a manner consistent with the way in THER ABREHEANIHREE R (A
which information is reported internally EERDEE RFEERBRAR) 2T A
to the Group’s senior executive — B
management for the purposes of
resource allocation and performance
assessment.
Foundation Leasing Total
HE B
Six months ended 30 Six months ended 30 Six months ended 30
September September September
BEAB=+ALAER HEAA=+ALAER HEEARStALAEA
2019 2018 2019 2018 2019 2018
“E-AF -\ ZB-AEF -2-F ZE-AF -2%
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBEH) (REzEn) (REBR) (REEh) (REER)  (R4ER)
HK$'000  HK$000  HK$'000  HK$000  HK$000  HKS'000
F#xL TAT TR TAT Tign THL
Reportable segment revenue AT 2% 7% 5
I 3% 127,411 93,559 1,146 - 128,557 93,559
Reportable segment results AT 2#5 8
£5 3,119 (2,204) (234) (1129) 2,885 (3.327)
Unallocated corporate ROBREERA
income = 14,610
Central administrative FRITBEZ R
expenses and Directors’ ESHM
remuneration (12,807) (12,908)
Loss before tax BHAEE (9,922) (1,625)
All of the segment revenue reported FHt TR 2 A D ERESH R E
above is from external customers. BHEP -

DEEERADEERERRA - ARTT
%gfm&é%%ﬁ@ﬂﬁuz 7 4R e 15 4 7
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HEZZ-NFAA=TAHIL~EAR
4. SEGMENT INFORMATION (Continued) 4. D fBER (&
Segment assets and liabilities STHEERAER
The following is an analysis of the UTEINAEBREEDRE D&
Group’s assets and liabilities by operating ERBED:
segments:
30 September 31 March
2019 2019
—E-hE “E-NF
AB=+H —A=1+—H
(Unaudited) (Audited)
(REER) (eE%)
HK$'000 HK$'000
FTiEx T
SEGMENT ASSETS DEEE
Foundation A 264,372 263,248
Leasing HE 14,425 9,116
Total segment assets NRBEARSR 278,797 272,364
Unallocated assets KAOWEE 55,993 55,915
Consolidated assets AEAE 334,790 328,279
SEGMENT LIABILITIES NEEE
Foundation i 155,502 137,083
Leasing HE 2,660 3,883
Total segment liabilities DEEEAF 158,162 140,966
Unallocated liabilities AAREE 95,143 95,906
Consolidated liabilities rABE 253,305 236,872
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HE-_Z-NAFNAA=THIEAEA

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities
(Continued)

For the purposes of monitoring segment
performance and allocating resources to

segment:

(i)  All assets are allocated to reportable
segments other than the unallocated

assets; and

(i) Al liabilities are allocated to
reportable segments other than
those unallocated liabilities which
are centrally managed by Group’s

management.

Seasonality of operations

The Group’s operations are not subject

to significant seasonal factors.

REZEDBERBARASEIEER:

() BaAREEEEL TR A
PERESN - MAREHHS R
ZATSHHM -

=051k 09 B

=
ES-Z

5. REVENUE Y &5
An analysis of the Group’s revenue is as AEEWZHTLOT:
follows:
Six months ended
30 September
BEAA=+RILLAMEA
2019 2018
—E2-NE —E-N\F
(Unaudited) (Unaudited)
(REERK) (RE&ER)
HK$’000 HK$'000
TER FABIT
Foundation i & 127,411 93,559
Leasing HE 1,146 -

128,557 93,559
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HEZZ-NFAA=TAHIL~EAR
6. OTHER INCOME 6. HfbUA
Six months ended
30 September
HEhARA=+HIEREA
2019 2018
—E-NF —T-N\F
(Unaudited) (Unaudited)
(RBEZ) (CREEEZ)
HK$'000 HK$'000
TET T
Interest income FLE A 39 27
Imputed interest income HEE R B IA
(note 16) (Fft 5E16) - 14,610
Sundry income FMIEW A 325 -
364 14,637
7. FINANCE COSTS 7. BEKK
Six months ended
30 September
HEABA=+HIEREA
2019 2018
—E-hE —ZE-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
TET T T
Finance lease charges MEHEE A - 603
Interest on bank IRITIERF B
borrowings 572 472
Interest on lease liabilities 8 & & &4 & 398 -
Imputed interest expenses £ b & 7k & &
on other borrowing F B8 (M sE16)
(note 16) 2,889 2,740
3,859 3,815
Less: Amount attributable 78 : A #) T 12 fE15
to contract works k] (359) (214)
3,500 3,601




50 K. H. Group Holdings Limited
S EEZERERAT

Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

8. INCOME TAX EXPENSE 8.
No provision for Hong Kong Profits
Tax is required since the Group has no
assessable profits for the six months
ended 30 September 2019 (six months
ended 30 September 2018: Nil).

P15 752 7 52
HRAEEHZE-_T-AFALA=T
B b7 fELA 3 8 e AR i K BB A
REABMNEHAREBREBE-_F—
NEAA=+THIEREA: ) -

9. LOSS FOR THE PERIOD 9. HINEE
The Group’s loss for the period is stated AEBBREEENSR,GIA) T
after charging/(crediting) the following: FIE

Six months ended
30 September
BEhLA=+HILEARMEA

2019 2018
—E-hE —E-N\F
(Unaudited; (Unaudited)
(RBER (CREEZ)
Note HK$'000 HK$'000
B & TiEx FET
Costs of construction 22 EE MR AR
materials @) 21,487 22,854
Depreciation charge HEEHR
- own property, plant -BEME - R
and equipment ] 2,553 3,366
- right-of-use assets -FREEE 3,305 -
) 5,858 3,366
Employee benefits EERFME
expense (including (BREESH2)
Directors’
remuneration):
- Salaries, bonuses -Fe Ak
and allowances 2B 25,585 24,494
- Retirement - BB E
benefits scheme K
contributions 818 802
26,403 25,296
Operating lease charges: &&MEFX:
— Hire of plant and - HABEREE
equipment 3,148 2,546
- Land and buildings - T RIEF 1,946 2,272
) 5,094 4,818




For the six months ended 30 September 2019

BE—

10.

Z-NFNA=THIREAR

LOSS FOR THE PERIOD (Continued)

Notes:

(@) The amounts were included in cost of
sales.

(b) The amounts included in cost of
sales for the six months ended 30
September 2019 and 2018 amounted
to approximately HK$4,128,000
and approximately HK$2,184,000
respectively.

() The amounts included in cost of
sales for the six months ended 30
September 2019 and 2018 amounted
to approximately HK$18,367,000
and approximately HK$19,148,000
respectively.

(d) The amounts included in cost of
sales for the six months ended 30
September 2019 and 2018 amounted
to approximately HK$3,304,000
and approximately HK$3,482,000
respectively.

DIVIDENDS

The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2019.

9.

10.

Interim Report 2019/2020 51
2019/2020% #R &

%WEEOJ

@) ZEFEEFAHERAE -

(b)) ZEB|ETAHZE NER=
=— )\inﬂ +H¢/\1lﬂa@iﬁ%
XA 0 9 Bl A 494,128,000/ 7T & 4
2,184,000,’571 °

© ZEBEEHABHE—_Z—HAER—
=— )\Ehﬂ£+ —\mmﬁ%
R | & #918,367,00078 T I 4
19,148, 000/%7_5 o

d ZE2BEFABE—ZT-—ALFR=
T N\EALAZTHIEANEANBEE
AN 'ﬁ?ﬂj}%% 3,304,000/ 7T M 4

3,482,000/ ﬁ B
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

11. LOSS PER SHARE 1. gREE
(a) Basic loss per share (a) BEREXEIE
The calculation of the basic loss per R EARE BT IRAT A&
share is based on the following: =i

Six months ended
30 September
BEhLA=+HILEARMEA

2019 2018
—EB-NE —E-N\F
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$’000 HK$'000
TiEx FET
Loss BB
Loss for the purpose of SEERER
calculating basic BEZEBE
loss per share (9,922) (1,625)
Six months ended
30 September
BEAA=+HIL~MHEA
2019 2018
—B-NE ZE-NF
(Unaudited) (Unaudited)
(RBER) (REER)
’000 ‘000
T8 TR
Number of shares igvig gz |
Weighted average AEERER
number of ordinary B e 2wk

shares for the purpose  fI# F¥5 &
of calculating basic
loss per share 400,000 400,000




For the six months ended 30 September 2019

BE

1.

12.

13.

“E-NFNAA=ZTHIEREAR

LOSS PER SHARE (Continued)

(b) Diluted loss per share
No diluted loss per share is
presented as the Company did not
have any dilutive potential ordinary
shares during the six months ended
30 September 2019 and 2018.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30
September 2019, the Group acquired
property, plant and equipment of
approximately HK$128,000 (six
months ended 30 September 2018:
approximately HK$1,268,000).

As at 31 March 2019, the carrying
amount of held by the Group
under finance leases amounted to
approximately HK$41,530,000.

RIGHT-OF-USE ASSETS

As discussed in note 3, the Group
has initially applied HKFRS 16 using
the modified retrospective method and
adjusted the opening balances at 1 April
2019 to recognize right-of-use assets
relating to leases which were previously
classified as operating leases under
HKAS 17. In addition, the depreciated
carrying amount of the finance leased
assets which were previously included
in property, plant and equipment is also
identified as right-of-use assets. Further
details on the net book value of the
Group’s right-of-use assets by class of
underlying asset are set out in note 3.

During the six months ended 30
September 2019, the Group entered into
a number of lease agreements for use
of construction site offices, and therefore
recognised the additions to right-of-use
assets of approximately HK$791,000.

1.

12.

13.
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

14. TRADE RECEIVABLES 14. B5REWHKIE
30 September 31 March
2019 2019
—B-NEF —E-NF
NA=+H =ZA=+-H
(Unaudited) (Audited)
(RBEX) (K& %)
HK$’000 HK$'000
THERT FAIT
Trade receivables 2 5 & W IB 30,170 15,745
The ageing analysis of trade receivables, B SR RIBIREE RN RERR DT
based on the progress payment, is as AN
follows:
30 September 31 March
2019 2019
= L e S
NWA=+B ZA=+-—8
(Unaudited) (Audited)
(RBEZ) (lBEZ)
HK$’000 HK$'000
THET FHET
0 to 30 days 0Z30H 29,491 10,747
31 to 60 days 31H£60H 589 4,998
Over 90 days #3AB90H 90 -

30,170 15,745




For the six months ended 30 September 2019

BE_ZT-NFNAA=+TRILREA
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15. TRADE AND RETENTION PAYABLES . BHRNRIEREMMRES
30 September 31 March
2019 2019
—E-hE —E-hF
ARA=+R  ZA=1+-—H
(Unaudited) (Audited)
(REER) (ER)
Note HK$:00_0 HK$'000
(i3 THERT FAIT
Trade payables B 5 R HIE (@) 97,170 76,450
Retention payables e R E & (b) 17,194 13,297
114,364 89,747
Notes: Bt 5
(@) The ageing analysis of trade payables, (@) 5 FE A 5K IE HZHSZHX 54,/ AR 7% A E
based on the date of receipt of goods/ E!’J BRE DTN -
services, is as follows:
30 September 31 March
2019 2019
—E-hEF —T-NF
AB=+H =A=+—H
(Unaudited) (Audited)
(REERK) (&%)
HK$'000 HK$'000
THET BT
0 to 30 days 0Z30H 50,191 50,319
31 to 60 days 31HE60H 9,405 8,139
61 to 90 days 61HZ90H 6,840 7,201
Over 90 days 90H A £ 30,734 10,791
97,170 76,450
() As at 30 September 2019, the Group’s ) R=ZZT—AFHA=+H " B#HER
retention payables expected to be due B+ {8 A 1% B E 80 78 S 1 6 FE AR
after more than twelve months was %5\’36134 0008 L (ZE—NF=
approximately HK$6,134,000 (31 March A=+—H:#1,852,000& T) °

2019: approximately HK$1,852,000).
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For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

16. OTHER BORROWING, UNSECURED
Pursuant to the terms of the sales and
purchase agreement entered between
New Grace Gain and Blessing Well on
27 April 2018, New Grace Gain provided
the Unsecured Loan to the Company on
25 May 2018. New Grace Gain shall not
be entitled to demand early repayment
and the Company has no right to make
early repayment of the Unsecured Loan.

At the inception date of 25 May 2018,
the fair value of the Unsecured Loan
was determined at approximately
HK$85,390,000, which was valued by
an independent professional valuer
using discounted cash flow approach.
In subsequent periods, the Unsecured
Loan is carried at amortised cost using
the effective interest method. The
effective interest rate of the Unsecured

Loan is 6.52%.

During the six

30 September 2019,

September 2018: imputed

and imputed interest

respectively.

As at 30 September 2019, the carrying
amount of the Unsecured Loan was
approximately HK$92,894,000 (31 March

2019: approximately HK$90,006,000).

months ended
imputed
interest expenses of approximately
HK$2,889,000 (six months ended 30
interest
income of approximately HK$14,610,000
expenses
of approximately HK$2,740,000)
were recognised in the condensed
consolidated statement of profit or loss

16.

HAb g - EIK

B New Grace Gainf2gE N -ZT —
NEFEAZTEHIYUNEEHE 2
&3 » New Grace GainiA—Z—/)\4F
AAZ+HRHRAARRREEREE
X o New Grace Gainf5 i E512 Al
EBR - BAREYEENGEERE

HIATEH -

ROBAE - E—N\ERA-_+H
B BEFRERNRAFEETAY
85,390,000/8 7T * Wi —RBIULE
EHLEMFERMRRERELTMHSE
oo RERBER  EXHBERERE
BRI R R LB A AN o A
B ERFIEAE6.52% °

REBEE-_Z—NAFAAZTHILAAE
A #E F B X 492,889,000/ 7T
(BE=Z— N\FhLA=1tAHL~fEA:
HeE F B U A 4914,610,0005% 7T & 16
B B R X 492,740,000 7T) B A B
AiRAIBERER -

R_E—AFNA=+H EXFE
TR EREMEEA A92,894,000/8 L (=&
—FE=ZA=+—H: 490,006,000/
JC) °
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BE-T-AFNAA=+TAILANEA
17. SHARE CAPITAL 17. JAR
Number of
shares Amount
k38R *8
‘000 HK$’000
TR FETT
Authorised: /ZE
Ordinary shares of FREEOOIBITLZ
HK$0.01 each o
As at 31 March 2019,
1 April 2019 and 30
September 2018 10,000,000 100,000
Issued and fully paid: BEETRHE:
Ordinary shares of HXEEO 0BT
HK$0.01 each Lim i
As at 31 March 2019, ELT NE=ZA=+—8"
1 April 2019 and 30 —NFEA—ARK
September 2018 —/\iﬂ A=+H 400,000 4,000
18. CONTINGENT LIABILITIES AND 18. LABERFL
LITIGATIONS
(@) At the end of the reporting period, @ MRWMEHR AEEZE—RR
the Group has provided guarantees NS B ST
to an insurance company as follows:
30 September 31 March
2019 2019
—B-NE —E-NEF
ARA=+H =A=+-H
HK$’000 HK$'000
THET FHETT
Guarantees on performance AEZEAXEH
bonds for construction REBESREER
contracts 41,764 50,312
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18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)
(b) At the end of the reporting period,
the Group has the following major
litigations:

(i

In May 2015, a subcontractor
claimed against the Group
for certain construction
works (the “Dispute 17). The
total amount of claim by the
subcontractor is approximately
HK$20,329,000. The Group
and the subcontractor agreed
to resolve their Dispute 1 by
arbitration or by other means of
dispute resolution.

Up to the date of these
condensed consolidated
interim financial statements, the
arbitration is still in the process
and there is no conclusive
decision to resolve the Dispute
1. The management, after
taking external legal advice,
considers that it is pre-mature
to assess the outcome for the
said claim.

18. KR AERFR(E)

o) NIMEHKR NREBEEATEK

L

RZE—RAFRA —&H
EEEETEEIRAAR
EEREHRECUHI -
ZOBPBNRELENS

20,329,000 7 - AEE &
ZOEEmEREBEBRMHMENK
H 4w iRk SRR H AL

o1 e

BEZSHARS PR
WAHE - PEADEETT
B3 R OR AL 10 R AR L
T BEEBEERINEDAE
BRERE  FhLdRE
A5 SR A0 B B R R BCRR ©



For the six months ended 30 September 2019
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18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)
(b) At the end of the reporting period,
the Group has the following major
litigations: (Continued)

(i)

(Continued)

Pursuant to the deed of
indemnity executed by
the former controlling and
substantial shareholder of the
Company, New Grace Gain
and its ultimate beneficial
owners, Mr. Yeung Sau Ming
Boris, Mr. Lau Tai Wah Gilbert
and Mr. Yue Suen Leung, in
favour of our Company, each
of them has irrevocably and
unconditionally, jointly and
severally, agreed to indemnify
the Group against, among
others, all loss and damages
arising from the Dispute 1.

Accordingly, no provision has
been made for the claim.
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18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)
(b) At the end of the reporting period,
the Group has the following major
litigations: (Continued)

(it

In September 2019, the Group
submitted a claim against a
customer for approximately
HK$145,909,000 for a
construction work (the “Dispute
2"). Up to the date of these
condensed interim financial
statements, the claim is still
in the process and there is
no conclusive decision to
resolve the Dispute 2. The
management considers that
it is pre-mature to assess the
outcome for the said claim.

Pursuant to the sales and
purchase agreement entered
between New Grace Gain
and Blessing Well on 27 April
2018, New Grace Gain and its
ultimate beneficial owners Mr.
Yeung Sau Ming Boris, Mr. Lau
Tai Wah Gilbert and Mr. Yue
Suen Leung, in favour of the
Company, each of them has
irrevocably and unconditionally,
jointly and severally, agreed to
indemnify the Group against,
among others, all loss and
damage arising from Dispute
2.

18. KR AERFR(E)

o) NIMEHRKR NREBEEATEK
Fr: (&)

(i

R=ZZT—hhENA A&E
M—EREIRH—REF
12 2 B & #9145,909,000/5
T (T E2])) - B EZ S/ A
FREIB SRR B - 2R
DEEREFT  WERRAULYD
CHERGBHTE EHEERAE
G LR R AR
Eo

B iENew Grace Gainfig(E
R-Z—N\FWA - ++Ha5T
VKB E W& - New Grace
Gank ERKREZHE AL
FHEL  BIFELEARR
BREE  BHEZSEETA
BB I ARt 2R [R] K2 {8 )
BENEARARAZ AR (K
AR RAL gy orm E A e —
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For the six months ended 30 September 2019
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18. CONTINGENT LIABILITIES AND
LITIGATIONS (Continued)
(b) At the end of the reporting period,
the Group has the following major
litigations: (Continued)

(i)

In November 2019, the
Group submitted a claim
against a customer for
approximately HK$2,651,000
for a construction work (the
“Dispute 3”). Up to the date
of these condensed interim
financial statements, the claim
is still in the process and there
is no conclusive decision to
resolve the Dispute 3. The
management considers that
it is pre-mature to assess the
outcome for the said claim.
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(b)

(i)

EHR AEEBUTERXR

R—Z—hh&F+—A A&
Ep—EEATRY 2R
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19. COMMITMENTS

(@)

As at 30 September 2019, the
Group did not have any significant
capital commitments (31 March
2019: Nil).

At the reporting dates, the Group
had future aggregate minimum lease
payments under short-term leases/
non-cancellable operating leases in
respect of rented premises are as
follows:

9. AfE

@ R-ZFE-NAFALA=1tH A&
B EERERERAE(ZF
—NF=A=+—H:#8)-

o) RBmEBE  AEBRBEBHHER
MEZRBAE, T es
MEBE Tz R RFEHRENKE
BT

30 September 31 March

2019 2019

—B-NE —E-NF

HA=+H =A=+-H

HK$°000 HK$'000

THERT FAIT

Within one year —FR 996 3,732
In the second to fifth years £ _-ZAF

inclusive (BEEEME) - 517

996 4,249




For the six months ended 30 September 2019
HE_Z-NFNAA=THIEAEA

20. RELATED PARTY TRANSACTIONS
(@ In addition to those related party
transactions and balances disclosed
elsewhere to the condensed
consolidated interim financial
statements, the Group had the
following material transaction with its

related party during the period:

Interim Report 2019/2020
2019/2020% #iR &

20. BAEE A A2
(@ PFRERFER

3
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CEEE
s

\
/1
\
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g o &
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i N S

/1

63

o
8
St 8
BoE

Six months ended
___ 30 September
BENA=+BLAEA

2019
—E-nE
(Unaudited)
(RBER)
HK$’000
FTiEx

2018
—E-N\F
(Unaudited)
(RE&ER)

HK$'000
TET

Rental expenses charged
by a related company

S 772

715

Mr. Yeung Sau Ming Boris,
Director of the Company who
resigned on 13 August 2018, has
beneficial interest in this related

company.

(7

1l S

5 0 3
BT
B

S
ﬁﬂu}]{

&
)
B

S
! | |

E%)Eﬁuz
E

—N\ i)\ﬂ;

g
o



64 K. H. Group Holdings Limited
S EEZERERAT

Notes to the Condensed Consolidated Interim Financial Statements f§BE4R& FHAE FE SRR EE

For the six months ended 30 September 2019
HE-_Z-NAFNAA=THIEAEA

20. RELATED PARTY TRANSACTIONS 20. B AR5 (&)
(Continueq)
(o) Compensation of key management b)) REBTIBEIEASHM:

personnel of the Group:

Six months ended
30 September
BEAA=+HLA~EA

2019 2018
—E-hE —E-N\F
(Unaudited) (Unaudited)
(RBER) (R &%)
HK$’000 HK$'000
TiEx FAETT
Short term employee HEESRT
benefits 2,875 4,905
Pension scheme BRETEIME R
contributions 18 48
Total compensation paid MEEEEAER
to key management SR B a5
personnel 2,893 4,953
21. EVENTS AFTER THE REPORTING 21, HEMEEE
PERIOD
As of the date of the report, there was HEREAH AEBEWEAREH
no material event occurred for the Group BEESKEIE-
after the reporting period.
22. COMPARATIVE FIGURES 22. AL BE T
The Group has initially applied HKFRS REBRBGBITBHENRZZ—N
16 at 1 April 2019 using the modified FMA-—RNTEBESMBRELE
retrospective method. Under this BIZE165% © RIFZ 7L - WEET
approach, comparative information is not LEEER - BT RRE A E—
restated. Further details of the changes BEHBIIIRBERMES -

in accounting policies are disclosed in
note 3.





