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CHAIRMAN'S STATEMENT FEHEE

On behalf of the board of directors (the "Board”) of CIL
Holdings Limited (the Company”), | hereby present the
audited consolidated results of the Company and ifs
subsidiaries (collectively referred to as the "Group”) for

the year ended 30 June 2019.

The overall performance of the Group during the
year reflects the tough challenges we are facing.
The Group continues tfo engage primarily in the
distribution and frading of server storage, mulfi-media
and communication products. During the year, we
encountered keen market competition and demand for
traditional server storage hardware from customers has
been decreasing arising from the growing popularity of
public cloud storage-as-a-service. As this is a realistic
tfrend in IT technology, we predict the impact on our
business will be even harder and further slowdown
seems to be inevitable. Nevertheless, we will confinue to
focus and devote our efforts to improving the situation
by (i) adopting more effective cost control measures;
(ii) strengthening customer base and (iii) upgrading
the quality of our product and post-sale service to the

customers.

Meanwhile, our money lending business remained
steady and contributed positively to the Group’s overall
results but we suffered from significant loss in securities
investment owing to the volatility in local stock market. In
order to deploy the Group’s financial resources to other
business operations in the coming year, we are going to
take a more prudent investment plan by further down-
scaling the portfolio size.
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Regarding the segments of distribution of rice cooker BHREMREZEDHE D MUK R D A
and household electrical appliances as well as REEIFEE BRASHVERZEEE
entertainment, development progress was not notable  W{EFT £ BN ERTIBHERERME Lo
but we will monitor these projects closely and revise 1RIEF G ARBEIHERZAHSEL B
our business plan to reshape the marketing strategy. FIEBKRIEBMESHEK -

Moreover, we had discontfinued the distribution of sports

car for the reason that its business prospect was no

longer viable according to our assessment.
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CHAIRMAN'S STATEMENT FEH&HEE

As tfo new business, we have commenced frading
of industrial metal commodities and automotive
components. In the longer term, we may expand the
goods to other categories when more experience is
gained.

During the year, our cash liquidity had been becoming
tight which affected the repayment capability of loan
borrowings. The Company received a writ of summon
issued by a creditor in September 2019 in respect of
an outstanding sum of approximately HK$24.9 million.
However, the court action was discontinued shortly after
and the debt is now agreed by the creditor to be settled
for a large part by receiving new shares issued by the
Company and the remaining balance for cash.

To finance our working capital requirement and
repayment of other loans falling due soon, we have
recently proposed a plan of rights issue to raise, if
fully subscribed, up to approximately HK$52 million.
The matter is now in progress and is expected to be
completed no later than the end of January 2020.

In respect of corporate governance, we were unable to
publish annual results of the Group for the year timely
by 30 September 2019 and the delay constituted non-
compliance of the Listing Rules of the Stock Exchange
of Hong Kong Limited. For this reason, trading of the
shares of the Company had been temporarily suspended
until the annual results was released. Besides, our
auditors issued a qualified opinion on the annual results
for the year in relation to allowance for impairment
losses of financial assetfs. Admittedly, the situation is
not desirable and recurrence must be avoided. In this
regard, our Audit Committee is reviewing the adequacy
and effectiveness of the risk management and internal
control systems, including the whole process of financial
reporting, for the purpose of identifying areas for
improvement.
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CHAIRMAN'S STATEMENT FEHEE

Looking forward, we will actively evaluate our investment
strategies on an on-going basis and are exploring new
business opportunities which potentially offer high returns
and generate stable cash flows to the Group.

Last but not least, | would like to thank all my fellow
directors of the Board, the management team and every
member of our dedicated staff for their hard work, and
our shareholders for their confinued support.

Ke Jun Xiang
Chairman

Hong Kong, 15 November 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

Comparing to last financial year, the Group’s total
consolidated revenue from continuing operations
increased by 74.00% to approximately HK$135,123,000
during year ended 30 June 2019 (2018: HK$77,666,000).

The overall increase was mainly due to commencement
of a new business in frading of commodity and
automotive components for the year which contributed
approximately HK$113,053,000, or 83.67% to the total
(2018: HKS$ nil). Revenue from the Group’s core business
of distribution and trading of server storage, multi-
media and communication products had shrunk to
approximately HK$14,940,000 (2018: HK$57,767,000) and
accounted for only 11.06% (2018: 74.38%) of the total
revenue.

Sales of goods during the year also included
approximately HK$4,413,000 (2018: HK$5,393,000), or
3.27% (2018: 6.94%) of the total revenue from continuing
operations, in distribution of rice cookers and household
electrical appliances.

Income generated from money lending operation
lowered to approximately HK$2,717,000 (2018:
HK$3,490,000) and accounted for 2.01% (2018: 4.49%) of
the total revenue.

During the year, there was no revenue from the business
in entertainment (2018: HK$11,016,000).

Owing to the persistent rise in cost of sales, the
Group recorded reduction in overall gross profit
to approximately HK$3,249,000 as compared to
approximately HK$5,679,000 of last year, representing a
decrease of 42.79%, as the gross profit ratio had declined
to 2.40% (2018: 7.31%).

The Group earned other income of approximately
HK$4,482,000 (2018: HK$5,399,000) which mainly
comprised interest income deriving from bank deposits
and other loan receivable as well as dividend income
from held-for-trading investments.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

For the year,
HK$176,000 (2018: HK$571,000) arising from disposal of
property, plant and equipment.

there were gains of approximately

The Group continued to engage in investment in listed
securities in Hong Kong during the year. Net fair value
losses of approximately HK$20,353,000 was recorded due
to the volatility of the stock market (2018: HK$49,253,000).

Staff costs for the year decreased to approximately
HK$17,454,000 (2018: HK$25,550,000). Other operating
expenses, comprising selling and distribution costs,
other overheads and miscellaneous administrative
costs, amounted to approximately HK$10,102,000 (2018:
HK$20,496,000).

In respect of depreciation charge for property, plant and
equipment, the amount was approximately HK$3,853,000
(2018: HK$4,462,000). Besides, operating lease expenses
was reduced to approximately HK$3,199,000 (2018:
HK$4,982,000).
Finance costs, including interest expenses on bank
borrowings, margin loan, bonds and other loans, rose
by 48.32% to approximately HK$14,630,000 (2018:

HK$9.864,000).

To sum up, The Group recorded a loss attributable to
owners of the Company from contfinuing operations of
approximately HK$56,184,000 for year ended 30 June
2019 (2018: HK$120,441,000) and loss per share (basic
and diluted) for the year was 1.30 HK cents (2018: 3.05
HK cents).
the profit attributable to owners of the Company was
approximately HK$179,000 (2018: loss of HK$5,619,000)
and loss per share (basic and diluted) for the year
was nil (2018: 0.14 HK cents).
for the year attributable to owners of the Company

In respect of the discontinued operation,

In aggregate, the loss

from both confinuing and disconfinued operations was
approximately HK$56,005,000 (2018: HK$126,060,000)
and loss per share (basic and diluted) for the year was
1.30 HK cents (2018: 3.19 HK cents).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Distribution of server storage, multi-media and

communication products

During the year, competition in the market was intensive
and product demand from customers continued to
be weak. The tough market condition has posed hard
impact on our business. A segment loss of approximately
HK$3,129,000 (2018: HK$8,536,000) was recorded for the
period as a result of sustained thin profit margin.

Despite of the challenges facing us, we strive to reshape
our business strategy to overcome the adverse situation
and to provide our customers with the best quality of
products and services.

Distribution of rick cooker and household electrical
appliances

The Company continued to disfribute rick cooker
and household electrical appliances products in the
PRC during the year and incurred a small profit of
approximately HK$12,000 (2018: HK$74,000) in segment
results. We are still in the course of identifying a suitable
business partner for the distribution business in other
regions. The management will monitor the project closely
and revise our business strategy to meet the latest market
condition when required.

Money lending

The Group’s has gained approximately HK$5,575,000
(2018: loss of HK$6,480,000) from money lending business
during the year. The Group believes that there is a
constant demand in the market and is confident that
it will continue to contribute positively to the Group’s
overall results. As the business is capital-driven in nature,
the Group will constantly assess the level of resources to
be allocated to this business segment with reference to
the availability of capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment in securities

Due to the relatively volatile market condition, the Group
suffered a segment loss of approximately HK$22,781,000
(2018: HK$54,641,000) in investment of local listed
securities.

The source of finance for this segment is from the idle
funds available from time to time. As the cash flow of the
Group was getting tight, the portfolio size of investment
in securities had been reduced substantially in the
reporting period so as to redeploy financial resources for
meeting other operational requirements.

Entertainment

The Group had not organised any musical live
show during the year and recorded a small gain of
approximately HK$250,000 for the segment (2018: loss
of HK$4,522,000). Nevertheless, we are still active in
soliciting with various artists and business partners in
media production to secure production opportunities.

Trading of commodity and automotive components

The Group has commenced the business in trading of
commodity and automotive components and recorded
a minor loss of approximately HK$27,000 in this segment
during the year (2018: HKS$ nil). As this business arena
is new to us, we will allocate our financial resources
on a prudent basis. Currently, our tradable commodity
is confined to industrial metals and automotive
components and may expand to other categories when
more experience is obtained from the operation.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2019, the Group had net liabilities
of approximately HK$830,000 (2018: net assets of
HK$56,274,000), comprising total assets of approximately
HK$162,209,000 (2018: HK$173,902,000) and fotal
liabilities of approximately HK$163,039,000 (2018:
HK$117,628,000).

Total assets included fotal non-current assetfs of
approximately HK$7,557,000 (2018: HK$57,531,000) and
total current assets of approximately HK$154,652,000
(2018: HKS$116,371,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

Other than depreciation charge for the period, decrease
in tfotal non-current assets was mainly due to (i) disposal
of distribution rights in sports car during with carrying
amount of approximately HK$5,321,000 as at 30 June
2018 (note 22(a)):; (ii) impairment of money lender
licence of approximately HK$2,000,000 (note 22(b)) and
(iii) ShuilLiFang Loan of approximately HK$17,090,000
(2018: HKS$18,759,000) (note 23(b)) and the refundable
deposit of approximately HK$20,000,000 (2018:
HK$20,000,000) for securing an agency agreement (note
24(a)). classified as non-current assets as at the last year
end, were transferred to current assets as at the current
year end as both of them are due for repayment in the
next financial year.

In addition to the re-classification of ShuilLiFang Loan
and the deposit for securing an agency agreement,
expansion of total current assets was also caused
by increase of trade receivables to approximately
HK$63,699,000 (2018: HK$9,597,000). Meanwhile,
balances of the following items of current assets had
dropped: (i) investments at fair value through profit or
loss decreased to approximately HK$19,065,000 (2018:
HK$65,967,000) and (ii) total amount of pledged fixed
deposit as well as bank balances and cash reduced to
approximately HK$702,000 (2018: HK$9,474,000).

Total liabilities as at 30 June 2019 was approximately
HK$163,039,000 (2018: HK$117,628,000), comprising non-
current liabilities of approximately HK$20,888,000 (2018:
HK$20,868,000) and current liabilities of approximately
HK$142,151,000 (2018: HK$96,760,000).

Non-current liabilities represented wholly by
outstanding bonds. Current liabilities mainly consisted
of accruals, deposits received and other payables of
approximately HK$10,978,000 (2018: HK$12,568,000),
margin loans payable of approximately HK$11,004,000
(2018: HK$20,251,000) and other loans payable of
approximately HK$55,435,000 (2018: HK$52,902,000).
The main factor leading to overall expansion of current
liabilities was rise in frade payables to approximately
HK$64,734,000 (2018: HK$8,457,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

Due to the funds used up in the current operating
activities and also additional financial resource was
needed fo support the new business, total cash
resources of the Group consisting only of bank balances
and cash had diminished to approximately HK$702,000
(2018: HK$9,474,000, including pledged fixed deposit of
approximately HK$900,000) and were denominated in
HKD, USD and RMB.

The current ratio, representing by current assets divided
by current liabilities, was 1.09 (2018: 1.20).

As at 30 June 2019, the aggregate amount of bank
borrowings, margin loan payable and other loans of
approximately HK$66,439,000 (2018: HK$75,664,000)
were denominated in HKD and USD. They were subject
to interest at prevailing commercial lending rates.
Together with the outstanding bonds of approximately
HK$20,888,000 (2018: HK$20,868,000), which were
denominated in HKD, total borrowings amounted fo
approximately HK$87,327,000 (2018: HK$96,532,000).
Calculation of the gearing ratfio, which is based on the
Group’s total borrowings being divided by total equity,
would not be appropriate as the shareholders’ total
equity was in deficiency as at the reporting date.

In light of the highly geared financial position, the Group
is exercising strict budgetary control on its financial
resources. In addition, Mr. Ke Jun Xiang, the Chairman
and executive director of the Company, commits fo
provide funding of not less than HK$100,000,000 to the
Company pursuant to a letter of undertaking (note 2(v))
and the Company also announced a proposal of rights
Issue on 15 November 2019 for raising new fund (note
2(iv)). Having taken into consideration of the Group’s
financial performance, working capital, liquidity position
and available facilities from financial institutions, the
directors of the Company are of the opinion that the
Group would sfill be able to meet in full its financial
obligations as they fall due for the foreseeable future.

BEEEFNRE DM

HREAKEEDMAESURTERINGH
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R 2

ALLOWANCE FOR IMPAIRMENT LOSSES -
LOANS AND INTEREST RECEIVABLES AND
CONSIDERATION RECEIVABLES

AHEBREE - BRERRHE U
BB E

RRARANBRBAHUTR-_ZE-NFAA=T
AZERRENREBRBRERRRERR

The Company’s auditors issued a qualified opinion
in respect of allowance for impairment losses of the
following receivables as at 30 June 2019:

Gross  Allowance for
Category carrying impairment
Counterparty Nature (note) amount losses Net amount
5l
RE5HF L (P &E) FREAE BEBERE R
HK$'000 HK$'000 HK$'000
FHET FHExT FHET
Loan and interest receivables for money lending business:
HEXEBHNERERRAE
Borrower 1 Corporate loan Stage 3
EEUN TEEX EZMR 10,668 981 9,687
Borrower 2 Personal loan Stage 2
BERA2 BAER EMEER 1,784 24 1,760
Borrower 3 Personal loan Stage 2
B A3 HAER FEMER 3,064 42 3,022
15,516 1,047 14,469
Other loan and interest receivables:
Hitt Rl ERRFE
BEM MK A Corporate loan Stage 3
AREBRAR
("ShuiliFang”)
BMTAIHZ AR LEEX F=MEER
AERRATE
(Mkizml) 18,225 1,294 16,931
Total loan and inferest receivables 33,741 2,341 31,400
ERRERR SRR
Consideration receivables:
FEUAR(E -
Debtor 1 Connecting with Stage 3 7.000 215 6,785
loan assignment
BBAI BERNEREE BB
Debtor 2 Connecting with Stage 3 7.500 250 7.250
disposal of
distribution rights
in sports car
BB A2 BEREEREDHE FZER
Total consideration receivables 14,500 465 14,035
EWAERLE
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R 2

Note:

Stage 1: the credit risks of those assets do not increase
significantly or they are not credit-impaired at inifial

recognition

Stage 2: the risk of default of financial asset increases

significantly

Stage 3: the financial assets are determined to be credit-

impaired

Further details of the Group’s internal credit risk grading
assessment are set out in note 7(b) to the consolidated financial

statements.

The Group recognises impairment loss using expected
credit loss model ("ECL") for all financial assets. ECL is the
composition of probability of default ("Pd”), exposure at
default ("EAD") and loss given default ("LGD"). Details of
deftermination of ECL are set out below:

ECL
Category parameters
EHEE
Ehl BE2H
Stage 2 Pd
- loans receivable
MR EHOBE
- FERER
LGD
BHOBEXR
EAD
ZHYH0O

Values

HE

27.11%

5%

respective
balance due
TR FE U AE B

Bat -

B-HER: UKSEENGCERBEEREZEMN R
TE ¥R B BB B 3 R S BRI (E

BEoRER: SREEENRREZEEMN

E=-HER: SRHEEREBEREERE

AEEABEERBRELFTENE - PFERRES
BB IRRMEET (D) °

FEEERAREEFEEE (BHEES
BOYHAMELTHEERRBERE -HHEE
BERENHRR (EHOHX]) EZHmMO (T2
HHODMENERER(ENBER) WA
B -BERHMEEBRENFENT

Basis of determination

EEEXE

Average historical default rate of the portfolio of

unsecured personal loans receivables
EEAAMAEREBRFEEASHFIBEENE

Management estimation of amount of ultimate
loss, having considered:
EEEHEKBRSENMGET  EFEEER:

M

@

)

the borrowers’ or guarantors’ properties
values;

ERARERANGEEE

past seftlement history; and
BREFSBLHE R

the Group’s understanding of the borrowers.
REBMEBERANT# o

Contractual repayment schedules

BRERER R
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

ECL
Category parameters Values Basis of determination
BHEE
bl BE2E BE EEEE
Stage 3 - loans Pd 100.00% The balances are considered to be default
receivable BAOB=E BRERERED
(with interest
receivables) LGD 5% Management estimation of amount of ultimate
FEERER - J*Eﬂﬁlﬁ loss, having considered:
(EREWFE) EHNBEER EEEHRKEESENMGS  EFEZE
(1) the borrowers’ or guarantors’ properties
values;
BRARERANMEEE
(2) past settlement history; and
BESZBLE R
(3) the Group’s understanding of the
borrowers.
REBHERANTE -
EAD respective Contractual repayment schedules
balance due
ERidn 1 B PR W A Bk BRERRBER
Stage 3 Pd 100.00% The balances are considered to be default
- consideration  EHHE BREHRAEYN
receivables
E=RE LGD 5% Management estimation of amount of ultimate
—FERRE loss, having considered:
EBHEEXR EREHRABESHENG  EFEZE
(1) the debtors’ previous business experience;
BB ABENERLSR
2 posf settlement history; and
EEBRE S R
(3) the Group's understanding of the debtors.
REBMEEBANTHE -
EAD respective Contractual repayment schedules
balance due
ERimO THE R A R BRERFHR
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MANAGEMENT DISCUSSION AND ANALYSIS

The determination of the above ECL has also taken into
account (1) the expected delayed in settflement; and (2)
the fime value of money, unless the effect of discounting

is immaterial.

The Group is unable to provide corroborative evidence
tfo the auditors to support the Pd estimation for Stage 2
loans receivables but the Group considered that the Pd
estimation represented the best estimate at the material
fime because:

1) at the time of advancement of these loans to
individual borrowers, the Group did not request
these borrowers to provide authorisation letters to
the Group for performing credit search;

2) the market information obtained without undue cost
and effort does not represent the risk of default of
the existing borrowers; and

3) the only available information is the average
historical default rate of the portfolio of unsecured
personal loans receivables.

The Group is unable to provide corroborative evidence
to the auditors to support the LGD for all the above
receivables but the Group considered that the LGD
estimation represented the best estimate at the material
fime because:

1) having considered the market information obtained
without undue cost and effort, the information does
not represent the LGD of the Group’s debtors/

borrowers;

2) the Group has encountered very little loss
experience from past receivables and the settlement
of those receivables were/have been noted; and

3) no other suitable information could be obtained
without undue cost and effort.

BEEEFNRE DM

LA EREEEENBEESCSEBUTEE
(HFEHEENEE  RQEBWEEEHR -
BRIFBRENTEREE -

REBEEOZHMEHBREE  UXEHE
“HRBRERERNEOBRRMGET  EXKER
RENBRGHRRNBEARSHNREMGT
A

1) REERERABZERE  AEELE
ERZEERADFEEREREELE
TEEEM

2) GEBEMEBSRAFNEBONERESH
MEEREFRREEERANENR
R

3) HE-—AESHNENEEEMLAERER
REHEHFIIBEENE -

AEBEEOZBAMRABRERSE  UXEHR
BLERFIRNENBERMGE  EXKH
RBENBRRAHRKNRARSENVRER
B

1) CEBREBANHBZHAMEHHER
ESHmSER  FRENLFTREREAE
BEBAMTERANENBEE

2) FAEBERUENERREPEZIBRINE
RL > WEERABZERBKRIEE K

+ 3
R B °

L

3) UWEABANHBZRAMZHHNERT
ESNEMSEER -
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company in the future will perform the following:

1) For all financial assets at the time of advancement
or renewal, the Group requests these debtors/
borrowers to provide authorisation letters to the
Group for performing credit search.

2) For the forthcoming annual audits, the Group will
engage an independent professional valuer with

more experience in ECL estimation.

The management has discussed with the auditors
regarding the audit qualification and understands that
the next year financial statements will be qualified at the
minimum the opening balances of the loans and interest
receivables and consideration receivables. The Group
targets to remove the audit qualification in respect of the
next year closing balance and will endeavour to provide

sufficient corroborative evidence to the auditors.

The Audit Committee has discussed with the auditors
regarding the above qualification. The Board and the
Audit Committee have agreed the above view.

OUTLOOK

Looking forward, our Group will continue to devote the
best efforts in keeping the development of our existing
business on a steady pace. Meanwhile, we are actively
securing fresh financial resources and at the same time
looking for new investment and growth opportunities
through a strategy of business diversification.

As there is growing importance to the development of
the Guangdong-Hong Kong-Macau Greater Bay Areq,
we expect a lot of business opportunities in the region
will be opened up and feel confident of our growth and
development in the near future.

EEEFNRE DM

RABBRAEHTUT BH

1) RECREHBENFEEREE  F5H
ERBEEBA ERABREBEMRER
EELETEEEM-

2) HRARNFEZE AEBKEEAR
EZHEHGEEERMAERNE L EXM
BT -

EEECHEAMMNRENRERR  LHA
REZHBRREKZDERRERRFZUAR
FERRENPNEHRBHRESR - AEEH
ERRIBRERTEEFREBNBITRER
R UBBHIALBMRERERR -

EREEECH LAREERERBAETH
woEBERBREEERE LB -

RE

RERR AEEKEEZZ HESREER
MBRER - ELER  RMEEEREKS
TU A BB TE R T AR T O B S R 3 2] B ) R A
NRERERES -

BEEBRAEENRRARER  HMEY
EABKER UYHEBRTAKRNERR
BRAMED
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

During the year ended 30 June 2019, the Company
ceased fo execute its corporate guarantee and the
Group ceased to pledge its fixed deposit and frade
receivables to secure the Group’s banking facilities.
As at 30 June 2018, the Group’s banking facilities were
secured by the fixed deposit of the Company amounting
to approximately HK$900,000, fixed charge over trade
receivables of the Group with an aggregate carrying
amount of HK$2,784,000 and a corporate guarantee
executed by the Company.

As at 30 June 2019, the Group’s margin loans are
secured by the Group’s listed equity investments
with aggregate carrying amount of approximately
HK$19,065,000 (2018: HK$56,859,000).

As at 30 June 2019, the Group’s other loans amounting
to approximately HK$5,435,000 (2018: HK$4,435,000)
are secured by the Group’s yacht with carrying amount
of approximately HK$3,267,000 (2018: HK$5,445,000)
and loans of approximately HK$5,135,000 (2018:
HK$4,435,000) are also secured by corporate guarantee
executed by a subsidiary of the Company.

TREASURY POLICIES

The Group’s monetary assets and transactions are
principally denominated in HKD, RMB and USD. The
management considers that the Group’s exposure to
USD does not give rise to significant currency risk on the
ground that HKD is pegged to USD. The Group exposes to
currency risk that are denominated in RMB and currently
does not have any hedging policy against RMB. However,
the management is monitoring the Group’s currency risk
exposure closely and will consider hedging significant
currency risk exposure should the need arise.

BEEEFNRE DM
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R D

As at 30 June 2019, the Group’s margin loan were based
on floating interest rates which are sfill at a relatively low
level. Although the Group does not have any hedging
measures against such interest rate risks, we will continue
to closely monitor the risks arising from such interest rate
movements. When interest rate rises, hedging instruments
will be used in due course against the interest rate risks
caused by HKD-denominated borrowings which are
based on floating interest rates.

COMMITMENTS

Except for operating lease commitments in respect
of land and buildings amounting to approximately
HK$2,115,000 (2018: HK$4,800,000), the Group had no
other commitment as at 30 June 2019.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and
disposals of subsidiaries during the year ended 30 June
2019.

EMPLOYEES AND REMUNERATION POLICY

The Group had 24 employees as at 30 June 2019 (2018:
32). They were remunerated according to the prevailing
manpower conditions and individual performance. There
was no change on the staff policy during the year ended
30 June 2019. During the period, the staff cost (including
directors’ remunerations) amounted to approximately
HK$17,454,000 (2018: HK$25,550,000). The Company
may grant share options to directors of the Company,
employees of the Group and other eligible participants
under the share option scheme adopted and approved
in the year 2011. There were 62,000,000 share options
outstanding under the share option scheme as at 30

June 2019 (2018: 74,000,000).

CONTINGENT LIABILITIES

The Group did not have contingent liabilities as at 30
June 2019.

CIL Holdings Limited EZZEB/RLT -
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DIRECTORS' REPORT EEEHEE

The Board is pleased to present its annual report and the
audited consolidated financial statements for the year
ended 30 June 2019.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 41
tfo the consolidated financial statements.

BUSINESS REVIEW

A fair review of the business of the Group for the year
ended 30 June 2019, including the discussion of principal
risks and uncertainties facing the Group, material
events that have occurred, an indication of likely future
developments in the Group’s business and relationships
with key stakeholders are provided in the “"Chairman’s
Statement” (pages 4 to 6), the "Management Discussion
and Analysis” (pages 7 to 19), and the "Corporate
Governance Report” (pages 36 to 51). An analysis of the
Group’s performance for the year ended 30 June 2019
by key financial indicators is set out in the "Management
Discussion and Analysis” (pages 7 to 19). These
discussions form part of the Directors’ Report.

In addition, the financial risk management objectives
and policies of the Group are set out in note 7 to the
consolidated financial statements.

Details of the Group’s environmental protection, and
compliance with laws and regulations are discussed
below:
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FEZERREERGEUBRE -
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Environmental protection

The Group is committed to achieving the development
of environmental sustainability. The Group strives to
encourage higher environmental protection awareness
at our office and warehouse by saving electricity and
encouraging recycle of materials. The Group will review
the environmental practices from time to time and
consider implementing further environmentally friendly
measures and practices in its business operatfion to
embrace the principles of reduce, recycle and reuse.

The Environmental, Social and Governance ("ESG")
Report, prepared in accordance with the ESG Guide
as set out in Appendix 27 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the "Listing Rules”), is set out on pages 52 to 59.

Compliance with laws and regulations

The Company announced on 27 September 2019, stating
its inability to comply with Rule 13.49 of the Listing Rules
fo publish its annual results for the year ended 30 June
2019 no later than three months after the financial year
end by 30 September 2019. Shares of the Company
was suspended from trading from 2 October 2019 to 15
November 2019 pursuant to Rules 13.50 of the Listing
Rules.

Except for this, the Group had complied in material
respects with the relevant laws and regulations that have
significant impact on the operations of the Group during
the year ended 30 June 2019.

RESULTS AND DIVIDEND

The results of the Group for the year ended 30 June
2019 and the financial position of the Group and the
Company as at that date are set out in the consolidated
financial statements on pages 82 to 85 and note 40 to
the consolidated financial statements.

The Board does not recommend the payment of any
dividend in respect of the year ended 30 June 2019.
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DIRECTORS' REPORT EEEHEE

SEGMENT INFORMATION

An analysis of the Group’s performance for the year
by operating segments is set out in note 9 fo fthe
consolidated financial statements.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and
liabilities of the Group for the last five financial years,
as extracted from the audited consolidated financial
statements, is set out on pages 267 to 268. This summary
does not form part of the audited consolidated financial
statements.

BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group are set
out in note 32 to the consolidated financial statements.

During the year ended 30 June 2019, the Group
raised other loans to finance the Group’'s operation
of distribution of server storage, multi-media and
communication products, raised margin loans to finance
the Group’s business in investment in securities, and
raised other loan to finance the Group’s payment of
other working capitals.

SHARE CAPITAL

Details of movements in share capital of the Company
during the year are set out in note 33 to the consolidated
financial statements.
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RESERVES

Details of movements in the reserves of the Group
and the Company during the year are set out in the
consolidated statements of changes in equity on page
86 and note 40 to the consolidated financial statements
respectively. As at 30 June 2019, the Company had no
reserve available for cash distribution.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Bye-laws of the Company (the "Bye-laws”) or the laws
of Bermuda in relation fo issues of new shares by the

Company.

EMOLUMENT POLICY

The emolument policy regarding the employees of the
Group is set up by the Executive Directors on the basis
of their merit, qualifications and competence. The
emoluments of the Directors are determined by the Board
based on recommendations from the remuneration
committee of the Company, having regard to the
responsibilities of the Directors, the Company’s operating
results, individual performance and comparable market
statistics. Details of the employee benefits of the Group
are set out in note 38 to the consolidated financial
statements.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of revenue and purchases attributable
tfo the Group’s major customers for sales of goods and
suppliers for the year are as follows:

Revenue
- The largest customer for sales of goods 76%
- Five largest customers for sales of goods 95%
combined
Purchases
- The largest supplier 78%
- Five largest suppliers combined 99%

None of the Directors, their associates or any
shareholders (who, to the knowledge of the Directors,
owns more than 5% of the Company’s issued share
capital) had any beneficial interests in any of the above

customers or suppliers.

SHARE OPTION SCHEME

The Company’s share option scheme (the "Scheme”)
was adopted by the Company on 27 June 2011,
pursuant to which the Board may grant options to any
employees, directors, shareholders, suppliers, customers
of the Group and any other person or company who
has contributed or may contribute to the development
and growth of the Group fo subscribe for shares in the
Company at any price which is at least the highest of
(i) the closing price of the shares of the Company on
the date of the grant of the options; (ii) the average
closing price of the shares of the Company on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
for the 5 frading days immediately preceding the date of
the grant of the options; and (iii) the nominal value of the
shares of the Company.

Details of the share options granted under the Scheme
and outstanding as at 30 June 2019 are set out in note
38(b) to the consolidated financial statements.
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DIRECTORS

The Directors during the year and up fo the date of this
report are:

Executive Directors

Mr. Ke Jun Xiang
(retired and re-elected at the annual general meeting
held on 28 December 2018)

Mr. Wilson Wong

Ms. Lo Yuen Chung

Mr. Fu Daoding
(refired and re-elected at the annual general meeting
held on 28 December 2018)

Non-executive Directors
Mr. Chow Yeung Tuen, Richard
Mr. Li Chung Kai, Philip

Independent Non-executive Directors
Mr. Kwok Yam Sheung
(resigned on 1 July 2019)
Mr. Chan Siu Kay
(retired and re-elected at the annual general meeting
held on 28 December 2018)
Mr. Choi Chin Yu
Dr. Chow Ho Wan, Owen
(appointed on 30 September 2019)

Mr. Kwok Yan Sheung tendered his resignation as an
Independent Non-executive Director of the Company
due fo health reason. He has confirmed that he has no
disagreement with the Company and there is no matter
relating to his resignation that needs to be brought to the
attention of the shareholders of the Company.

At the forthcoming annual general meeting Mr. Chow
Yeung Tuen, Richard and Mr. Choi Chin Yu shall retire
by rotation in accordance with the Bye-law 99(1), while
Dr. Chow Ho Wan, Owen shall retire in accordance
with Bye-law 102(B). All of them, being eligible, will offer
themselves for re-election.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the Directors and senior
management of the Company are set out on pages 60
to 63.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has entered, or proposed to enter
info a service confract with any member of the Group
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT
ARE SIGNIFICANT IN RELATION TO THE
GROUP’S BUSINESS

Saved as disclosed in note 39 to the consolidated
financial statements, no transactions, arrangements
and contracts of significance in relation to the Group’s
business to which the Company or any of its subsidiaries
was a party, and in which any of the Directors and the
Directors’ connected parties had a material interest,
whether directly or indirectly, subsisted at the end of the
year or at any time during the year.
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DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR
ANY SPECIFIED UNDERTAKING OF THE
COMPANY

As at 30 June 2019, the interests and short positions
of each of the Directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)(the "SFO")) which were notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were deemed or taken
to have under such provisions of the SFO) or which were
required pursuant to section 352 of the SFO to be entered
in the register referred to therein or which were required
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:
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Long position in the shares and underlying shares of the  RAAT RS RBFEKRKBRZFE
Company
Number of ordinary shares held as at 30 June 2019
RZE-hERB=tTRMEZEBREA
Number of Approximate
underlying Personal/ percenfage of
shares of beneficial Corporate Family Other issued share
Name of Director Note the Company inferest inferest inferest inferest Total capital
] L/ HERTRA
g2t ird RERGEA a1 3] EERER RS Rz g ZBNEDL
Mr. Ke Jun Xiang 13 12,000,000 690,000,000 132,400,000 125,840,000 - 960,240,000 2215%
EA%E
Mr. Wilson Wong 3 - 108,180,000 - - - 108,180,000 2.50%
Wison Wong# 4%
Ms. Lo Yuen Chung 2 7,000,000 - - - - 7,000,000 0.16%
Enkgt
Mr. Chow Yeung Tuen, Richard 2 7,000,000 S S S S 7,000,000 0.16%
PEIRE
Mr. Li Chung Kai, Philip 2 5,000,000 - - - - 5,000,000 0.12%
FEEE
Mr. Kwok Yam Sheung
(resigned on T July 2019) 2 9,000,000 1 - - - 9,000,001 0.21%
(R=B-NELA-ARHE)
Mr. Chan Siu Kay 2 9,000,000 - - - - 9,000,000 0.21%
REELE
Notes: et -

MEDEERBARAAREZERERSS
12,000,000 A X A MHEEBR - BR#E M
690,000,000 A A R E B R < 8 A Rz o
% % 78 2 & #E BTrade Honour Limited
Global Work Management Limited&
Ample Key Limited  k=E AT FBIEFE
50,900,000/ ~ 1,500,000z K 80,000,000

1. Mr. Ke Jun Xiang held 12,000,000 underlying ordinary shares 1.
of the Company pursuant fo share options granted by the
Company. In addition o his personal interest of 690,000,000
ordinary shares of the Company, Mr. Ke also wholly
owned Trade Honour Limited, Global Work Management
Limited and Ample Key Limited, which held 50,900,000,
1,500,000 and 80,000,000 ordinary shares of the Company

respectively. His spouse, Ms. Wang Jian Ping, wholly owned
State Thrive Limited and Shine Fill Limited, which held
62,920,000 and 62,920,000 ordinary shares of the Company
respectively. Accordingly, Mr. Ke was deemed to have total
interests in 960,240,000 ordinary shares of the Company.

BRAAREER MEECHRBEIREFZ L
% & #E BState Thrive Limited&Shine Fill
Limited - Lt 2 & 2 B H 62,920,000 K
62,920,000 A AR EBER - Bt - FEEW
BAEHEE & $1960,240,000 A A AIEBR 2 &
%o

Each of these directors respectively held underlying ordinary 2. SEBEREBEFAQATRUBRESHFERD
shares of the Company pursuant to share options granted AMABEEER -

by the Company.

Mr. Ke has charged 324,380,000 ordinary shares of the 3.  fI%4EE 324,380,000/ 74 2 5 & & K 17

Company and Mr. Wilson Wong has charged 93,000,000
ordinary shares of the Company to secure a loan fo the
Company.
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Short position in the shares and underlying shares of the
Company

REABRGRARRGZXE

Number of ordinary shares held as at 30 June 2019
REB-AERAZHRMEZERREE

Number of
underlying Personal/
shares of beneficial Corporate
Name of Director the Company interest interest
| A/
E3fig BBRHYA iR EEER
Mr. Ke Jun Xiang (nofe) 12,000,000 - -

RAEA%E (i)

Note:

A charging order absolute over the share options held in the
name of Mr. Ke Jun Xiang fo subscribe for 12,000,000 underlying
ordinary shares in the Company as a charge for the payment of
a judgment debt due from Mr. Ke to an independent third party
as the plaintiff had been filed to the Court of First Instance of the
High Court of Hong Kong on 21 November 2014.

Save as disclosed herein, as at 30 June 2019, none
of the Directors and chief executives of the Company
had any interests or short positions in the shares,
underlying shares and debentures of the Company or
any associated corporations (within the meaning of Part
XV of the SFO) which were required to be noftified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including the interests
and short positions in which they were deemed or taken
fo have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or pursuant to
the Model Code.
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DIRECTORS” AND CHIEF EXECUTIVES’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Saved as disclosed under the section "Director’s
and Chief Executive's Interests, Underlying Shares
and Debentures of the Company or Any Specified
Undertaking of the Company” above, at no fime during
the year was the Company or any of its subsidiaries, a
party to any arrangements to enable the Directors and
chief executives of the Company to acquire benefits
by means of acquisition of shares in, or debenfures
of, the Company or its specified undertakings or other
associated corporation. None of the directors or chief
executives of the Company or their spouses or children
under 18 years of age, had any right to subscribe for the
securities of the Company, or had exercised any such
right during the year.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS

As at 30 June 2019, substantial shareholders of the
Company and other persons (other than the Directors
and chief executives of the Company) who had interests
or short positions in the shares or underlying shares of
the Company which would fall to be disclosed fo the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336
of the SFO were as follows:
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Long position in the shares and underlying shares of the
Company

REABRGRARRGZEFRE

Number of ordinary shares held as at 30 June 2019
REB-AERAZHRMEZERREE

Number of
underlying Personal/
shares of beneficial Corporate
Name of shareholder The Company Interest interest
| A/
Refz/ 48 BBRHHA EiEs EBER
Ms. Wang Jian Ping (nofe) 12,000,000 - 125,840,000
IRt (R
Han Shuai - 234,560,000 -
et
Zhao Xioohua - 247,480,000 S
il
Note:

Ms. Wang Jian Ping wholly owned State Thrive Limited and
Shine Fill Limited, which held 62,920,000 and 62,920,000 ordinary
shares of the Company respectively. Her spouse, Mr. Ke Jun
Xiang, in addifion to his personal inferest of 690,000,000 ordinary
shares of the Company, held 12,000,000 underlying ordinary
shares of the Company pursuant to share options granted by
the Company and wholly owned Trade Honour Limited, Global
Work Management Limited and Ample Key Limited, which held
50,900,000, 1,500,000 and 80,000,000 ordinary shares of the
Company respectively. Accordingly, Ms. Wang was deemed
fo have total interests in 960,240,000 ordinary shares of the
Company.

Ms. Wang has pledged the 62,920,000 and 62,920,000 ordinary
shares of the Company held by State Thrive Limited and Shine Fill
Limited respectively to Ever Asset Limited as security.

Mr. Ke has also charged 324,380,000 ordinary shares of the
Company to secure a loan of the Company.
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Approximate
percentage of

Family Other issued share
interest interests Total capital
HERTRA
FikR HfbER & ZBHEAL
822,400,000 - 960,240,000 22.15%
- - 234,560,000 541%
- - 247,480,000 5.71%

et -
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Short position in the shares and underlying shares of the

Company

REABRGRARRGZRE

Number of ordinary shares held as at 30 June 2019
REB-AERAZHRMEZERREE

Number of
underlying Personal/
shares of beneficial Corporate
Name of shareholder the Company interest interest
N BA/
RREEH RERGHA ERgR EEER
Ms. Wang Jian Ping (nofe) 12,000,000 - -

IRt (R
Note:

A charging order absolute over the share options held in the
name of Mr. Ke Jun Xiang, the spouse of Ms. Wang Jian Ping,
to subscribe for 12,000,000 underlying ordinary shares in the
Company as a charge for the payment of a judgment debt due
from Mr. Ke to an independent third party as the plaintiff had
been filed to the Court of First Instance of the High Court of Hong
Kong on 21 November 2014.

Save as disclosed above, as at 30 June 2019, the
Company was not nofified by any persons (other than
the Directors and chief executives of the Company) who
had interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and
3 or Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

EQUITY-LINKED ARRANGEMENTS

Except for share options granted as disclosed in the
section “"Share Option Scheme”, the Company had no
equity linked arrangements entered info by the Group
during the year and subsisted as at 30 June 2019.
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percentage of

Family Other issued share
interest interest Total capital
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MANAGEMENT CONTRACTS

No contfract concerning the management and
administration of the whole or any substantial part of the
business of the Company was entered into or existed
during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

A director of the Company, Ms. Lo Yuen Chung, is a
sister-in-law of the beneficial owner of Apex Ace Holdings
Limited ("Apex Ace”), a company listed in the Stock
Exchange. The subsidiaries of Apex Ace are engaged
in sales of electronic components, and sales and
infegration of storage systems. She is considered to have
inferests in business which compete, either directly or
indirectly, with the business of the Group.

Saved as disclosed above, none of the Directors or their
respective associates was inferested in any business
apart from the Group’s business, which competes or was
likely to compete, whether directly or indirectly, with the
businesses of the Group as at 30 June 2019.

CONNECTED TRANSACTIONS

Details of material related party fransactions conducted
during the ordinary course of business are set out in note
39 to the consolidated financial statements.

The Group had no other material connected transactions
which was required o be disclosed during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the Directors,
the Company had maintained a sufficient public float
throughout the year as required under the Listing Rules.
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SUBSEQUENT EVENTS

Subsequent events of the Group are disclosed in note 42
fo the consolidated financial statements.

PERMITTED INDEMNITY PROVISIONS

The Bye-laws provides that each Director or other officer
of the Company shall be entitled to be indemnified out of
the assets of the Company against all losses or liabilities
which he or she may sustain or incur in or about the
execution of the duties of his or her office or otherwise
in relation thereto. In addition, the Company has
maintained appropriate directors’ and officers’ liability
insurance in respect of relevant legal actions against the
Directors.

OTHER SIGNIFICANT MATTERS

(a) Going concern
Details of the going concern matter are described in
noted 2 to the consolidated financial statements.

(b) Adoption of new accounting standards
The Group has applied for the first time the new
accounting standards which are effective in current
year. The impacts on adoption of HKFRS 9 “Financial
Instruments” and HKFRS 15 “Revenue from Confracts
with Customers” are set out in note 3 to the

consolidated financial statements.
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AUDITOR B AT

The consolidated financial statements for the year ended BZEZZ-hAEFEAA=+HALEEZHEUHE
30 June 2019 were audited by Messrs. Graham H.Y. Chan BERITHEBREESHMSKTEX - EBEH
& Co. A resolution will be submitted to the forthcoming ZEREBEEEHKAEERD TZEEN ZR
annual general meeting to re-appoint Messrs. Graham HESREERRAFAGLER -

H.Y. Chan & Co. as auditor of the Company.

On behalf of the Board REREEE

Ke Jun Xiang &3

Chairman E

Hong Kong. 15 November 2019 &8 “E-NAE+—A+THAH
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CORPORATE GOVERNANCE STATEMENT

The Board is committed to maintaining good standard
of corporate governance practices at all times and
acknowledges that good corporate governance helps
the Company safeguard the interests of its shareholders
(the “Shareholders”) and enhance the performance of
the Group.

The Company has applied the principles of The
Corporate Governance Code (the "CG Code") setting
out in Appendix 14 of the Listing Rules as its own code
on corporate governance practices and has consistently
made efforts to comply fully with all code provisions
of the CG Code during the year ended 30 June 2019
except for the deviations specified with considered
reasons as explained in this report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
"Model Code”) as set out in Appendix 10 of the Listing
Rules as its own code of conduct for dealing in securities
of the Company by the Directors. Having made specific
enquiry, all of the Directors confirmed that they had
complied with the Model Code throughout the year
ended 30 June 2019.

The Model Code also applies to the senior management
of the Group.

AMENDMENT TO THE BYE-LAWS

During the year ended 30 June 2019, the Company had
not made any amendment fo its Bye-laws.
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BOARD OF DIRECTORS

Board Composition

The Board currently comprises four Executive Directors
(the "EDs"), two Non-executive Directors (the "NEDs") and

three Independent Non-executive Directors (the “INEDs").

The composition of the Board is reviewed regularly to
ensure that it has a good balance of expertise, skills
and experience which can meet the requirements of the
Group'’s business.

Biographical information of the Directors is set out on
pages 60 to 63.

Chairman and Chief Executive Officer

The Chairman provides leadership to the Board and
is responsible for the overall strategic planning and
corporate development, whereas the Chief Executive
Officer is responsible for the day-to-day management,
policy making and corporate management functions as
well as formulating strategies for the Group.

Under code provision A.2.1 of the CG Code, the roles of
the Chairman and the chief executive officer ("CEO")
should be separate and should not be performed by the
same individual. The division of responsibilities between
the chairman and CEO should be clearly established and

set out in writing.

The chairman of the Company has doubled up as CEO
since August 2014 due to the resignation of the former
CEO from the position.
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Non-executive and Independent Non-Executive Directors

The NDs and the INEDs of the Company provide a wide
range of expertise and experience as well as checks
and balances to safeguard the interests of the Group
and the Shareholders. Their participation in the Board
brings independent judgement on issues relating to the
Group'’s strategy, performance, conflicts of interest and
management process to ensure that the interests of the
Shareholders have been duly considered.

Under the Listing Rules, rule 3.10(1) requires the Board
must include at least three INEDs and rule 3.10A
stipulates at least one-third of the Board must be
represented by the INEDs. These requirements were fully
complied with throughout the year ended 30 June 2019.

On 1 July 2019, Mr. “Kwok")
resigned as an INED. Meanwhile, Mr. Kwok also ceased

Kwok Yam Sheung (Mr.

to be chairman of Remuneration Committee, member
of Audit Committee and Nomination Committee. As
there was no immediate replacement fo fill the vacancy
of Mr.
which resulted in the number of INEDs falling below the

Kwok, the Company had (i) only two INEDs,

minimum number required under Rule 3.10(1) of the
Listing Rules or one-third of the board as required under
Rule 3.10A of the Listing Rules; (ii) only two members
of Audit Committee, which resulted in the number of
members of Audit Committee falling below the minimum
number required under Rule 3.21 of the Listing Rules; and
(iii) no Chairman of Remuneration Committee, which
did not comply with Rule 3.25 of the Listing Rules. These
situations were rectified when Dr. Chow Ho Wan, Owen
was appointed as an INED on 30 September 2019.

Currently, three out of fotal nine Directors on the Board
are INEDs. The Board has received from each of the
INEDs an annual confirmation of their independence and
considers that all of them are independent under the
guidelines set out in rule 3.13 of the Listing Rules.
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Appointment, Re-election and Removal

The Board as a whole is responsible for the appointment
of the Directors. After having considered the
recommendations of the Nomination Committee, the
Chairman will take charge in identifying appropriate
candidate fo fill a casual vacancy or as an addition
to the Board. The Chairman will propose the qualified
candidate to the Board for consideration which will
approve the appointment based on the suitability and

qualification of the candidate.

The NEDs and the INEDs of the Company are appointed
for specific terms in accordance with the CG Code
provision A.4.1.

Under CG Code provision A.4.2, every Director, including
those appointed for a specific term, should be subject
to retirement by rotation at least once every three
years. Bye-law 99(1) of the Company stipulates that the
Directors are subject to refirement by rotation and re-

election at each annual general meeting.

Pursuant to Bye-law 102(B) of the Company, any Director
appointed by the Board to fill a casual vacancy shall
hold office until the first general meeting after his
appointment and be subject to re-election at such
meeting and any Director appointed by the Board as an
addition to the existing Board shall hold office only until
the next following annual general meeting and shall then
be eligible for re-election.
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DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT

Directors should participate in continuous professional
development to develop and refresh their knowledge
and skills. This is to ensure that their contribution into the
Board remains informed and relevant. The Directors are
commifted to complying with code provision A.6.5 of
the CG Code in respect of Directors’ training. In general,
the types of training includes: (A) aftending seminar(s)
or training session(s) and (B) reading newspapers,
journals and updates relating to the Company’s business
or directors’ duties and responsibilities, the latest
development of the Listing Rules and other applicable
regulatory requirements efc.

All Directors have provided a record of training of
continuous professional development they received for
the financial year ended 30 June 2019 and a summary of
which is set out below:
Directors Type of training
Executive Directors
Mr. Ke Jun Xiang

Mr. Wilson Wong
Ms. Lo Yuen Chung

o W W W

Mr. Fu Daoding

Non-executive Directors
Mr. Chow Yeung Tuen, Richard
Mr. Li Chung Kai, Philip

Independent Non-executive Directors
Mr. Kwok Yam Sheung
(resigned on 1 July 2019)
Mr. Chan Siu Kay
Mr. Choi Chin Yu B
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RESPONSIBILITY OF DIRECTORS AND
MANAGEMENT

The Board is responsible for ensuring continuity of
leadership, development of sound business strategies,
availability of adequate capital and managerial
resources to implement the business strategies adopted,
adequacy of systems of financial and internal controls
and conduct of business in conformity with applicable
laws and regulations. All Directors have made full and
active contribution to the affairs of the Board and the
Board has always acted in the best interests of the
Group.

The EDs and the senior management are delegated
with respective levels of authorities with regard fo
key corporate strategy and policy and contractual
commitments whilst the middle management is
responsible for the day-to-day operations of the Group
with department heads responsible for different aspects
of the business.

BOARD MEETINGS

For all Board meetings, an agenda and accompanying
board papers of the meeting are sent in full to all the
Directors in advance. For regular Board meetings, notice
of at least 14 days is given to all the Directors pursuant
to CG code provision A.1.3. For other Board meetings,
notice of at least 3 days is given before the intended
date of meeting.

Each Director has separate and independent access o
the Group’s management to acquire more information
and to make further enquires if necessary. The Directors
can attend meetings in person or through other means of
electronic communication in accordance with the Bye-
laws. Minutes are prepared to keep record of matters
discussed and decisions resolved at all Board meetings.
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BOARD COMMITTEES

The Board has established four committees. The table
below setfs out the current membership information of
these committees on which each Board member serves:

EREAREE

EFZEEE

EEECRYNBEEES - TRHAISESS
HREBREAENEHEEENHEER:

Audit Remuneration Nomination Executive
Director Committee Committee Committee Committee
Bz EREEE FHEES REZES HITEES
Mr. Ke Jun Xiang FEAEE M C C
Mr. Wilson Wong Wilson Wong £ M
Ms. Lo Yuen Chung Bzt M
Mr. Fu Daoding BT %% M
Mr. Chan Siu Kay BRABELE @ M M
Mr. Choi Chin Yu BRFELE M M M
Dr. Chow Ho Wan, Owen BAEERL M M M
Note: Wi
C: Chairman C xXE
M: Member M: K&
AUDIT COMMITTEE BEZZSE

The Audit Committee of the Company was formed in
March 2000. A set of written terms of reference was
adopted by the Board and the contents of which are in
compliance with the relevant provisions of the CG Code.
Each member of the committee has unrestricted access
to the Group’s auditor and the management of the
Company.

The major roles and functions of the Audit Committee

are:

1. to make recommendation to the Board on the
appointment, re-appointment and removal of the
auditor, fo approve their remuneration and terms of
engagement, and any questions of regarding their

resignation or dismissal;

ARRAR-EEE
EECHEREE
HABRFELEST
B TR ) th 3% 58
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2. to discuss with the auditor before the audit
commences, the nature and scope of the audit;

3. to review the interim and annual financial

statements before submission to the Board;

4. to discuss problems and reservations arising from
the interim results and final audit, and any matters
the auditors may wish fo discuss;

5. to review the Group’s financial and accounting
policies and practices; and

6. to review the adequacy and effectiveness of the
Company’s risk management and internal control
systems.

REMUNERATION COMMITTEE

The Company has set up the Remuneration Committee
in December 2010 with written terms of reference in
accordance with the relevant provisions of the CG Code
and its major roles and functions are:

1. fo make recommendations to the Board on the
Company’s policy and structure for all remuneration
of Directors and senior management and on
the establishment of a formal and transparent
procedure for developing policy on such

remuneration; and

2. to review and approve performance-based
remuneration by reference to corporate goals and
objectives resolved by the Board from time to fime.
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Pursuant to CG code provision B.1.5 of the CG code, the
remuneration of the members of the senior management
by band for the year ended 30 June 2019 is set out
below:
Remuneration band Number of individuals
Nil to HK$1,000,000 6
HK$1,000,001 to HK$1,500,000 1
HK$1,500,001 to HK$2,000,000 1
1
1

HK$2,000,001 to HK$2,500,000
HK$3,000,001 to HK$3,500,000

Further particulars relating to the Directors’ emoluments
and the five highest paid individuals as required to be
disclosed pursuant to Appendix 16 of the Listing Rules
are set out in note 20 to the consolidated financial
statements respectively.

NOMINATION COMMITTEE

The Board has established the Nomination Committee
in March 2012 with written terms of reference in
accordance with the relevant provisions of the CG Code

and its major roles and functions are:

1. fo review the structure, size and composifion
(including the skills, knowledge and experience)
of the Board on a regular basis and make
recommendations to the Board regarding any
proposed changes;

2. to identify individuals suitably qualified fto
become Board members and select or make
recommendations to the Board on the selection of
individuals nominated for directorships;

3. to assess the independence of the INEDs; and

4. to make recommendations to the Board on
relevant matters relating to the appointment or re-
appointment of Directors and succession planning
for Directors in parficular the Chairman and the
(CIEQ)
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EXECUTIVE COMMITTEE

The Executive Committee of the Company was formed
in March 2015 with writften terms of reference in
accordance with the relevant provisions of the CG Code.
It is delegated by the Board to perform the management
functions set out in CG code provision D.1.1 of the CG
Code and its major roles and functions are:

1. to meet regularly and formulate business strategies
and policies and to make decisions on matters
relating to the management and operations of the
Company including but not limited to business,
operational as well as financial and treasury
planning;

2. to exercise the powers and authority delegated by
the Board in respect of matters which arise between
regularly scheduled Board meetings;

3. to oversee and monitor certain corporate actions,
business related matters and relevant transactions
as defined in Chapter 14 and Chapter 14A of the
Listing Rules;

4. to review, analyse and evaluate financial,
marketing, operational and business performance;

5. tfo review and approve annual budget and track
performance; and

6. to perform any other duties or responsibilities
expressly delegated to this committee by the Board

from time to time.
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ATTENDANCE RECORD AT THE MEETINGS
OF THE BOARD AND BOARD COMMITTEES
AND THE GENERAL MEETINGS

The number of general meeting and meetings of the
Board and Board committees held during the year ended
30 June 2019 and attendance by the Directors are set
out in the table below:

Board
Ezg
No. of meetings held during HE-B-NERAZTAL
the year ended 30 June 2019 FERBIZERNY 5
Executive Directors HiiEE
Mr. Ke Jun Xiang AEAEE 5/5
Mr. Wilson Wong Wilson Wong#%4 5/5
Ms. Lo Yuen Chung (nofe) kit () 5/5
Mr, Fu Daoding ETAE 5/5
Non-executive Directors FiHEE
Mr. Chow Yeung Tuen, Richard (nofe) PEIKE (W) 5/5
Mr. Li Chung Kai, Philip EZNE 5/5
Independent Non-executive Directors BUFHiEE
Mr, Kwok Yam Sheung Bop
(resigned on 1 July 2019) (RZE-NEtB-BEf) 5/5
Mr. Chan Siu Kay RAELE 5/5
Mr. Choi Chin Yu BRFEE 5/5
Note:

Ms. Lo Yuen Chung and Mr. Chow Yueng Tuen, Richard were not

able to attend the general meeting held during the year due to
conflicting business schedule.

EFEERUREFEEEEES
BERRXEZHFLsx

BEZZ-NEFAAZTHLFERETZR
RAEREFSSF EEFTZESTERNNX
HURESCERHELEDAN TR :

Audit  Remunerafion  Nomination  Executive General

Committee  Committee  Committee ~ Committee Meeting

FUZRE  HMZRE REZAE UAERE  RRAE

2 1 1 0 ]
n/oTER N N 0/0 N
n/aFER n/oRBA  n/oTER 0/0 11
n/oFER n/oTER  n/oTEA 0/0 0N
n/aFER n/oRER  n/oTER 0/0 1
n/oFER n/oFER  n/oFER  n/oTER 0N
n/oFER n/oREA  n/oTER  n/ofTER 11

212 7 11 n/oTER 1/
2/2 7 N n/ofER 11
2/2 N N n/oTBA In
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RISK MANAGEMENT AND INTERNAL
CONTROLS

The Board acknowledges its responsibility for the
integrity of the Group’s financial information and the
effectiveness of the Group’s system of internal conftrols
and risk management processes. In this context, the
Board has established a clear organisational structure
with appropriate delegation of responsibility to satisfy
changing business needs while managing risks that are
critical to the achievement of business objectives.

The risk management and internal control systems are
designed to provide reasonable, though not absolute,
assurance against material misstatements or loss and
to manage rather than eliminate risks of failure in
operational systems and achievement of the Group’s
objectives.

The Group has adopted a risk management system
which manages the risk associated with its businesses
and operations. The system comprises the following
phases:

Identification: identify ownership of risks, business
objectives and risks that could affect the
achievement of objectives.

Evaluation: analyse the likelihood and impact of
risks and evaluate the risk portfolio accordingly.

Management: consider the risk responses, ensure
effective communication to the Board and on-going
monitor the residual risks.

The Board has adopted a set of written manuals for the
disclosure of information, internal control procedures and
the delineation of responsibilities of the Board and Board
committees since May 2008. Management is responsible
fo conduct these control procedures and monitors risk
and effectiveness of the corresponding internal controls.
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The Company has commissioned ongoing review on
the Group’s internal control system and operational
procedures through the Audit Committee. During the
year ended 30 June 2019, the Audit Committee had
reviewed the adequacy and effectiveness of the internal
control system of the Company. In the current year, the
Company’s auditor issued a qualified opinion regarding
the allowance for impairment loss of certain of the
Group'’s receivables and the Company has delayed in
publishing the results, which may indicate deficiencies
in the Company’s risk management and internal control
system. Except for these matters, the Audit Committee is
satisfied that the internal control system within the Group

is effective.

Where issues are identified in the course of review, the
Company has sought to, and will continue to seek to,
implement remedial measures so as fo ensure that
systems are, or will promptly be put, in place to enable
the Company to have better internal controls, and hence
ability to ensure compliance of its financial reporting and
other obligations.

The Group also engaged a professional firm to
act as an internal auditor of the Company and to
conduct an review on major system and controls and
operating procedures of the Group, the effectiveness
of management supervision and the compliance of
the code provisions contained in the CG Code set out
in Appendix 14 to the Listing Rules for the year ended
30 June 2019. For the risks and control weaknesses
identified in the review, the Group will implement the
recommendations for improvements.
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DIRECTORS’ RESPONSIBILITY FOR
PREPARING CONSOLIDATED FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility to prepare
the consolidated financial statements that give a true
and fair view. The Board considers that in preparing
the consolidated financial statements, the Group has
applied the appropriate accounting policies that are
consistently adopted and made judgements or estimates
that are reasonable and prudent in accordance with the
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
in compliance with disclosure requirements stipulated
under the Listing Rules and the Hong Kong Companies
Ordinance.

However, the Company’s auditors issued a qualified
opinion regarding the allowance for impairment losses of
certain of the Group’s receivables. Further discussion is
set out in Management Discussion and Analysis.

The Group’s consolidated financial statements are
prepared using going concern basis, the validity of which
depends upon (1) the success of obtaining sufficient
proceeds from the rights issue as announced on 15
November 2019; (2) the continuing existence of loan
facility of HK$100,000,000 provided by Mr. Ke Jun Xiang,
the Chairman and executive directors of the Company;
and (3) the Group in generating sufficient cash flows
from operations.

The Group targets to complete the rights issue before
the end of January 2020 and will explore new business
opportunities that can potentially offer high returns and
generate stable and sufficient cash flows to the Group.
If cash flows are still not sufficient, the Group could be
able to utilise the loan facility provided by Mr. Ke so as
to maintain the Group’s ability to continue as a going
concern.

Therefore, the Board, having considered the above
and made appropriate enquiries,
it is appropriate to adopt going concern basis in the
preparation of the consolidated financial statements.

is of the view that
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AUDITOR’S REPORTING RESPONSIBILITIES
AND REMUNERATION

The responsibilities of the auditor of the Company with
respect to financial reporting are set out in the section of
“Independent Auditor’s Report” on pages 64 to 81.

For the year ended 30 June 2019, the fees paid to them
in respect of services rendered to the Group amounted to
approximately HK$1,333,000, of which a sum of HK$989,000
was paid for auditing services and of HK$344,000 for
non-auditing services including fees for proposed major

acquisition which was terminated during the year.

SHAREHOLDERS’ RIGHTS AND INVESTOR
RELATIONS

The Board is commifted to providing the Shareholders
with a clear and complete picture of the financial
information of the Group by way of publication of interim
and annual reports. Apart from receiving circulars,
notices and financial reports, the Shareholders may
also choose to log on our website at www.cil479.com.hk
fo access more corporate information and the
constitutional documents of the Company.

The Company announced on 27 September 2019, stating
its inability fo comply with Rule 13.49 of the Listing Rules
to publish its annual results for the year ended 30 June
2019 no later than three months after the financial year
end by 30 September 2019. Shares of the Company was
suspended from trading on 2 October 2019 pursuant
fo Rules 13.50 of the Listing Rules. As the annual results
for the year ended 30 June 2019 was released on 15
November 2019 subsequently, trading of shares of the
Company was resumed on 18 November 2019.
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The Company encourages participation of the Shareholders
at every general meeting to stay informed of the Group's
strategy and goals. The Chairman himself takes the chair
in general meetings to ensure that the Shareholders’
views are communicated to the Board. The general
meetings provide a useful forum fo exchange views with
the Board.

Pursuant to CG code provision E.1.2, the chairmen of
the Board should attend the annual general meeting
and should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, he should invite
another member of the committee or failing this his duly
appointed delegate, to attend. These persons should
be available to answer questions at the annual general
meeting.

The Company keeps the Shareholders informed of
the procedure for voting by poll in all circulars to the
Shareholders which are from time fo time despatched
to them together with notices of general meetings of
the Company. The Company has taken steps to ensure
compliance with the requirements about voting by poll
contained in the Listing Rules and the constitutional
documents of the Company. Poll results are published on
the website of the Stock Exchange and are posted on the
website of the Company shortly after the meetings.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT IR3% - #ERERREE

ABOUT THIS REPORT

OVERVIEW

The Board of Directors of CIL Holdings Limited (the
"Company”) and its subsidiaries (collectively “the
Group”) are pleased to present the Environmental, Social
and Governance Report (the "ESG Report”) for the year
ended 30 June 2019. The ESG Report provides a good
understanding in achieving a sustainable development
and its performance of social governance in the year.

SCOPE OF THIS REPORT

The ESG Report focuses on the environmental and social
performance of the Group’s operation in Hong Kong
during the year.

REPORTING FRAMEWORK

The ESG Report had been prepared in accordance to
Appendix 27 “Environmental, Social and Governance
Reporting Guide” of the Main Board Listing Rules on the
Stock Exchange of Hong Kong.

STAKEHOLDERS ENGAGEMENT

We obtain an understanding of development in
environmental and social sense from staff from difference
departments. This information can be ufilise fo develop
our short term and long-ferm sustainable development
strategies.
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FEEDBACKS AND INFORMATION

Details information in relation to the corporate
governance and financial performance of the Group
could be found in our Annual Report 2019. Having any
suggestions or feedbacks for ESG Report, please contact
us by post without hesitating. Our principal place of
business is Workshop 607, 6/F., Sun Cheong Industrial
Building, 1 Cheung Shun Street, Kowloon, Hong Kong.

REPORTING ON ENVIRONMENTAL ASPECTS

The Group recognises an imporfance of good
environmental stewardship and commits to promote
the profection of environmental consciousness fo
stakeholders, including directors, senior officers and
other employees.

The Group’s objectives of the environmental aspects
are mainly the reduction of carbon emissions and the
achievement of energy savings.

The Group’s carbon emissions are mainly derived
from (i) electricity consumption directly, including the
use of lighting systems, air-conditionings, computers
and otfher office equipments, (ii) business ftrips taken
by airplanes, as well as (iii) indirect emission which is
attributable to the use of papers. The direct impact on
the environmental is minimal so that no hazardous waste
is generated.

We are working to reduce the carbon emissions by
improving energy efficiency and decreasing waste
across our operation. The following methods of reduction
of carbon emissions about the Group’s practice in
environmental aspects:
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(i) Reduction of direct carbon emissions

(@)

(®)

©

CIL Holdings Limited SREBHARAE -

Energy efficiency for the use of lighting systems

The Group uses the light bulbs and light pipes
with a high-energy efficiency, sets up lighting
switches in difference area and swifches off
the lighting systems after office hours. Also, the
Group installs a dimmer to adjust the intensity
of the light when practicable.

Energy efficiency for the use of air-conditionings

The Group applies an energy conservation
measures on the air-conditioning in the
workplaces, including setting an optimal
temperature (25°C), switching off all air-
conditionings automatically after eight at night
and cleaning the filter regularly.

Energy efficiency for the use of computers and
office equipments

The Group encourages its employees fo switch
off their computers and other office equipments
(such as printers, fax machines) when no use.

The energy consumption of the Group is as
follows:
Energy Units Total
kWh

kWh/feet

16,656
3.82

Energy consumption
Energy consumption infensity
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(i) Reduction of business trips taken by airplanes (i) WOEEREEHE
Instead of business trips fo overseas, the Group AEEEBEENSRAEEAESARR
encourages directors and senior officers to utilise EFRUANRBEMEE -

video conferencing for meetings.

(iii) Reduction of indirect emissions (iiiy B EEHER
The Group promotes the environmental awareness AEERAEINRRES  FHFEEIE
among its employees and request employees to BERRHAL>AEK KALHEITED LH
reduce paper usages where appropriate to print S=EEHEAK-

and re-use papers on both sides.

Material Units Total et B et

Paper boxes 5 R Fi) 5

Paper consumption  boxes/boxes using 2 WREERE B FAEERE 2
intensity volume
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REPORTING ON SOCIAL ASPECTS

EMPLOYMENT

As at 30 June 2019, we have a workforce of 24 persons in
Hong Kong. The terms and conditions of employment are
incorporated info the employment contract.

We provide employees with a nurturing environment
and offer competitive remuneration package to them.
The employee benefits include discretionary incentive
bonus, medical insurance, conftribution to retirement
scheme and leave enfitlement (such as maternity and
compassionate leave). The remuneration packages and
policies are reviewed by management if necessary.

We also advocate a good work-life balance for
employees who are betfter equipped to achieve their best

performance.

During the year ended 30 June 2019, there is no non-
compliance with relevant laws and regulations for

employment.

HEALTH AND SAFETY

We provide a safety working environment for our
employees. We establish manner for healthy and safety
to avoid any injuries from employees.

During the year ended 30 June 2019, no work-related
fatality or injury is occurred. There is no non-compliance
with relevant laws and regulations for health and safety.
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DEVELOPMENT AND TRAINING

We provide training of confinuous professional
development to all directors. This is to ensure that
their conftribution into the Board remains informed and

relevant.

LABOUR STANDARDS

We review employment practices in preventing child and
forced labour and ensuring that there is compliance with
Employment Ordinance and other relevant regulations. If
we discover the employment of child and forced labour,
we seek lawyers’ advice and discharge him/her from
his/her duties immediately without compensation to
eliminate the threat.

During the year ended 30 June 2019, we have
not employed any child and forced labour as our
employees.

OPERATING PRACTICES

SUPPLY CHAIN MANAGEMENT

Our suppliers and customers mainly come from Hong
Kong. We require them to comply with laws and
regulations. And, we regularly assess and monitor their
performance on environmental and social aspect to
consider whether we confinue to be a business partner in
future. This is fo ensure the elimination of environmental

and social risks from suppliers and customers.
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PRODUCT RESPONSIBILITY

One subsidiary of the Group is engaged info money
lending business. As a licensed corporation, all money
lending tfransactions and money lending license are
in compliance with the relevant laws and regulations
under Money Lenders Ordinance. The money lender
license is renewed annually, subject to the satisfaction
of all licensing conditions under the provisions of the
Money Lenders Ordinance. We need to assess the loan,
including that (i) the borrowers understand their risk; (ii)
there is no over-lending to borrowers even if they have
specific collateral on their loan.

For distribution of service storage, multi-media and
communicatfion products business and distribution of
sports car business, we comply with relevant laws and
regulations. We examine the products delivery from
suppliers for any damages. After that, we transfer the
products to customers. During the year ended 30 June
2019, no complaint is received.

Besides, we comply with all relevant laws and regulations
under the provisions of the Personal Data (Privacy)
Ordinance to protect customers’ personal data.

ANTI-CORRUPTION

The Group is commiftted to maintaining a high standard
of corporate governance and ethics in all aspects of our
business.

The Group has implemented effective reporting
procedures and policies to enable employees to
report all allegations of fraud and corruption. We
have established complaint channels and encourage
employees to report suspicious business irregularities
or unethical and illegal behavior. If they find suspected
misconducts, such as breach of duty, abuse of power,
bribery, they should report to department head or Audit
Committee for investigation and verification.
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COMMUNITY INVESTMENT #HEHRSE

We evaluate and manage our social impact on the HMAFHERERERFNBREREREHEENE
services and products so that we contribute to society to & EREHHSUSHABERRE -

promote sustainable confinued development.

Due fo lack of blood reserve in blood bank, we strongly HBRMEMNMEHETR  NEERMAK D
recommend staff to join blood donation in Hong Kong BEIZMEBA+FSEYPRISMm o LI
Red Cross during the year. Also, we encourage staff o RFARBEISHEHLEETITF -

take participate in voluntary work in community.
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EXECUTIVE DIRECTORS

Mr. KE Jun Xiang, aged 57, joined the Company
in August 1999 and has been the Chairman of the
Company since July 2003. Mr. Ke graduated from
Zhongshan University majoring in business management.
He had joined China Huitong Group of Companies
as the person-in-charge of the Guangzhou Office and
was appointed as the legal representative and general
manager of the Guandong Company of China Huitong
Group of Companies in 1992,

Mr. Wilson Wong, aged 27, joined the Company in
August 2014 and has been appointed as the Deputy
Chairman of the Company. Mr. Wong holds a Bachelor
Degree in Business from Monash University, Australia and
a Master Degree of Business Administration majoring
in internatfional business from EU Business School. He is
a young enfrepreneur running businesses of property
development, beverage and catering and financial
investment in Australia and Hong Kong. In 2012, he
established CoreNex Property Group Pty Ltd. and 5 Solars
Restaurant in Australia. Mr. Wong is also an executive
director of Everland Group Holding Ltd. He is a son of Mr.
Ke Jun Xiang.

Ms. LO Yuen Chung, aged 60, joined the Company in
January 2012. She has over 10 years of experience in
frading business in Hong Kong and in the Mainland
China, including business related to electronics products
and is the sister of a former director and former deputy
chairman of the Company.

Mr. FU Daoding., aged 46, joined the Company in
February 2013. Mr. Fu has over 20 years of experience in
the banking sector in the Mainland China. He graduated
from the Hunan Institfute of Finance and Economics
majoring in finance and is also a postgraduate of the
Guangdong Academy of Social Sciences majoring in

economics.

PITEE

MEALE  BFES/m R—hhhENAAM
ARAR  EAZRE=FLARRKREESD
B2EFE - MEEBERPILKRE  THHX
B REAETEHEBREECEMNPEEER
FTE AIR-NNZFRZERTEEBIET
MEREBEXQAAZEANKRRARLE -

Wilson Wong%t 4 » RF275  R=—ZE—MF
NAMARARLEEZREARDAZEER °
Wong £ ERNSALTABIFELTENR
BNSERIBHET 2V (EBEBREE) - &
BERLER  RENREBLCENERR - £
BAMSRMBESER - HFR-T——FERMNK
3 Rl E B BR A B &5 Solars Restaurant o
WongEE T AKEREERERERATAZ
HITES -HANEHEEZRTF -

ExREat BFOm R-ZZE—-F—AM
AXDF - REBEBRPEAREEFTEI0FE
STHENER BREFERZIEBRALRR
A — A EERATEIERE MK -

REBETRE RF4m RZZE-=ZF=AM
ARRT - FEEFRBFR0FNHEIRITER
BoNEESERNIEMERR  THHE.
TRERELENERNARE  EELE-

CIL Holdings Limited FEZ{2HMAT - ANNUAL REPORT 2019 3k



BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT EZRSAEERERE

NON-EXECUTIVE DIRECTORS

Mr. CHOW Yeung Tuen, Richard, aged 62, joined
the Company in April 2010. Mr. Chow is a Certified
Public Accountant with over 30 years of experience
in accounting, auditing and taxation. He is a fellow
member of the Association of Chartered Certified
Accountants, the Hong Kong Institute of Certified Public
Accountants, the Hong Kong Institute of Chartered
Secretaries and the Taxation Institute of Hong Kong. He
also holds a Master Degree in Business Administration
from the University of East Asia, Macau and is also a
Barrister of England and Wales.

Mr. LI Chung Kai Philip, aged 63, joined the Company
in March 2012. Mr. Li has over 35 years of experience in
apparel and garment industry in Hong Kong and in the
Mainland China. He obtained a Diploma in Programming
Technology from Control Data Institute, Toronto, Ontario,
Canada and a Diploma in Business Administration from
Seneca College of Applied Arts and Technology, Toronto,
Ontario, Canada.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHAN Siu Kay, aged 60, joined the Company in
April 2010. Mr. Chan holds a Master Degree in Business
Administration from the University of Strathclyde in the
United Kingdom and a Master Degree in Corporate
Finance from the Hong Kong Polytechnic University. He is
a fellow member of the Association of Chartered Certified
Accountants and a Certified Public Accountant of The
Hong Kong Institute of Certified Public Accountants. He
is also an associate member of The Hong Kong Institute
of Chartered Secretaries and The Instfitute of Chartered
Secretaries and Administrators. Mr. Chan has gained
over 30 years of experience in audit, accounting,
taxation, corporate finance and IPO from working
in an infernational audit firm and a number of listed

companies.
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Mr. CHOI Chin Yu, aged 42,
August 2012. He has over 15 years of experience in the

joined the Company in
computer software sector in Hong Kong.
Dr. CHOW Ho Wan, Owen, aged 44, joined the Company

in September 2019. Dr.
executive of Sino Fame International Group Limited. He is

Chow is a director and chief

currently an independent non-executive director of Hong
Wei (Asia) Holdings Company Limited, a company listed
on the GEM board of the Stock Exchange (stock code:
08191) and was an independent non-executive director
of Greater Bay Area Investments Group Holdings Limited
"CCT Land Holdings Limited”),
a company listed on the main board of the Stock
Exchange (stock code: 00261), until 30 September 2017,
and the INED of the Wan Leader International Limited
(stock code: 08482) until 30 June 2019.

("Formerly known as

Dr. Chow obtained the degree of Bachelor of Commerce
from the University of Toronto, Canada in 1999 and
subsequently obtained the Master of Science in Finance
from the Chinese University of Hong Kong in 2003, the
Bachelor of Laws from Tsinghua University in 2006 and
the Doctor of Business Administration from European
During 2014-2018, Dr.
Chow graduated with the Postdoctoral Global Leadership

University, Switzerland in 2011.

Research Program in University of Oxford. He also holds
various professional qualifications, including Certified
Financial Consultants (CFC), Certified Financial Planners
(CFMP), Certified Banking Risk Management (CBRM),
member of The Institute of Financial Accountants (IFA),
Fellow member of Hong Kong Institute of Directors
(FHKlIoD) and CPA Australia, Fellow of The Chartered
Management Institute (FCMI), Member of Hong
Kong Securities and Investment Institute (MHKSI) and
Canadian Securities Institute (CSI). Dr. Chow has over 15
years of experience in the finance and accounting field

and used to work in various international banks.
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COMPANY SECRETARY AT HE

Mr. CHIU King Hoi, Anthony, aged 59, joined the HBERBHLE > RFESm  R—ANEtF+AM
Company in October 1997. He is also the financial AZXRQT - WIRAKRQT ZHEMAEE - AL
controller of the Company. Mr. Chiu holds a Bachelor ¥BEE2i21+E2NKEFHEELEM - KA
Degree of Commerce in Accounting and a Master BNEHMASEFESEREESHMASSE
Degree of Business in Electronic Commerce. He is a B - #HA4XRBERZRETHE IERI0E - R
fellow member of CPA Australia and a Certified Public MAXRAFR > HEREBZEA LT ATHME
Accountant of The Hong Kong Institute of Certified SHRBEASEN -

Public Accountants. Mr. Chiu has over 30 years of work

experience in auditing and accounting. Prior to joining

the Company, he had held senior financial positions in

various listed companies in Hong Kong.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)
HONG KONG

INDEPENDENT AUDITOR’'S REPORT
TO THE MEMBERS OF CIL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of
CIL Holdings Limited (the "Company”) and its subsidiaries
(tfogether, the "Group”) set out on pages 82 to 266,
which comprise the consolidated statement of financial
position as at 30 June 2019, and the consolidated
statement of profit or loss and other comprehensive
income, the consolidated statement of changes in
equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated
financial statements, including a summary of significant

accounting policies.

In our opinion, except for the effects of the matter
described in the Basis for Qualified Opinion section of
our report, the consolidated financial statements give a
frue and fair view of the consolidated financial position
of the Group as at 30 June 2019, and of its consolidated
financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

GRAHAM H.Y. CHAN & CO.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

BASIS FOR QUALIFIED OPINION

Allowance for impairment losses of financial assets

During the year ended 30 June 2019, the Group adopted
HKFRS 9 “Financial Instruments” for the first time in the
current year. HKFRS 9 requires the Group to recognise
impairment losses on all of its financial assets measured
at amortised costs using expected credit loss model
("ECL") since inifial recognition or initial application
of HKFRS 9 before the financial assets become credit-
impaired. The Group recognises 12 months ECL ("12m
ECL") for all financial assets when the credit risks of those
assets do not increase significantly or they are not credit-
impaired at initial recognition ("Stage 1"). Otherwise, the
Group recognises lifefime ECL when the risk of defaulf
of financial asset increases significantly ("Stage 2") or
when the financial assets are determined fo be credit-
impaired ("Stage 3"). The Group estimated each of the
financial assets’ probability of default (*Pd”), exposure at
default ("EAD") and loss given default ("LGD") to derive
ECL at initial application of HKFRS 9 (i.e. 1 July 2018) and
as at 30 June 2019. Disclosure of the impact of adoption
of HKFRS 9 at the date of initial application and details
of the Group’s ECL on financial assets at 30 June 2019
are set out in notes 3 and 7 to the consolidated financial
statements, respectively.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

BASIS FOR QUALIFIED OPINION
(Continued)

Allowance for impairment losses of financial assets
(Continued)

As at 30 June 2019, the Group recognised allowance
for impairment loss amounting to approximately
HK$66,000 in relation to the Group’s Stage 2 unsecured
personal loans receivable with aggregate gross carrying
amount of approximately HK$4,848,000. At the time of
advancement of these loans to individual borrowers,
the Group did not request these borrowers to provide
authorisation letters to the Group for performing
credit search and as at year end date, the Group was
unable to obtain credit search report to determine Pd.
Therefore, the Group estimated Pd of these borrowers by
using average historical default rate of the portfolio of
unsecured personal loans receivables but was unable
tfo provide us corroborative evidence to support that
the average historical default rate represents each of
the borrower’s specific credit risk. In addition, the Group
used management judgement to estimate LGD on each
of the EAD during the estimated life of the receivables
but was unable to provide us corroborative evidence
fo support their estimation. We were unable to obtain
sufficient appropriate audit evidence fo ascertain
whether the management estimated Stage 2 lifetime ECL
is appropriate.

REERHEE(H)

TREERESBRE (E)

RZZB-AFEARA=Z+H  EXEEH HEE
MNERRERFERAAER (ST AREE
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

BASIS FOR QUALIFIED OPINION
(Continued)

Allowance for impairment losses of financial assets
(Continued)

As at 30 June 2019, the Group recognised allowance
for impairment loss amounting to approximately
HK$2,275,000 and HK$465,000, which relate to the Group's
Stage 3 corporate loans receivables (including interest
receivables) with aggregate gross carrying amounts of
approximately HK$28,893,000 and Stage 3 consideration
receivables included in deposit and other receivables
with aggregate gross carrying amounts of approximately
HK$14,500,000. The Group determined lifetime ECL by
using management judgement to estimate LGD on each
of the EAD during the estimated life of the receivables
but was unable to provide us corroboratfive evidence
to support their estimation. We were unable to obtain
sufficient appropriate audit evidence to ascertain
whether the management estimated Stage 3 lifetime ECL
is appropriate.

As disclosed in note 3 fo the consolidated financial
statements, the Group estimated the effect of initial
application of HKFRS 9 regarding Stage 1 and Stage 2
loans receivables to be approximately HK$382,000, which
is based on the aforementioned methodology fo estimate
Pd and LGD to compute ECL of Stage 2 loans receivable.
We were unable to obfain sufficient appropriate audit
evidence to ascerfain whether the disclosure of the effect
of initial application of HKFRS 9 is appropriate.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

BASIS FOR QUALIFIED OPINION
(Continued)

Allowance for impairment losses of financial assets
(Continued)

Given the above scope limitation, there were no other
satisfactory audit procedures that we could perform
tfo determine whether ECLs defermined upon inifial
application of HKFRS 9 and as at 30 June 2019 and the
corresponding disclosures made in notes 3 and 7 fo the
consolidated financial statements were appropriate, and
whether any adjustments fo the allowance for impairment
at initial application of HKFRS 9 and as at 30 June 2019
should be made.

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements” section of our
report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional
Accountants (the "Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
qualified opinion.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw aftention to note 2 to the consolidated financial
statements. During the year ended 30 June 2019, the
Group incurred a loss of approximately HK$56,655,000
and as of that date, the Group'’s total liabilities exceeded
its total assets by approximately HK$830,000 and
the Group had current borrowings of approximately
HK$66,439,000 whereas the Group had cash and
cash equivalents of approximately HK$702,000 only. In
addition, certain of the Group’s current borrowings of
approximately HK$50,000,000 was in default as at 30
June 2019 and the Group’s non-current bond payables
of approximately HK$20,888,000 may become default
subsequently.

These conditions, together with other conditions as set
out in note 2 fo the consolidated financial statements,
indicate the existence of a material uncertainty which
may cast significant doubt about the Group’s ability to
continue as a going concern. The ability of the Group fo
continue as a going concern depends on the success of
issuance of rights shares and the continuing existence of
the facility lines provided by a director of the Company
in the coming 12 months from the end of the reporting
period fo meet the Group’s forecasted fufture cash
obligations as and when they fall due.

Should the Group be unable to continue to operate as
a going concern, adjustments would have fo be made
to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets as current
assets and non-current liabilities as current liabilities. The
effect of these adjustments has not been reflected in
the consolidated financial statements. Our opinion is not
modified in respect of this matter.

CIL Holdings Limited ZEZXAHFRATF - ANNUAL REPORT 2019 i “

FARBEEZEXTHRERR

ELEEFEIRAUBBRRWF2-BE-F
—hWEARA=ZTHLEFE X EXEEHEBEEY
56,655,000 T ' BEZH @ BEEMNEER
HEBHEERFENEI00008T - EEEN
RBEE X 566,439,000 EEEH
REkREEEERERF702,0008 7T - It
o RZE-—AFARA=+H " #50,000,000
Bz BEEEBETRBEEACEHMY
20,888,000tz BEEXEBEFRBENEZA
BERHEZRE -

B E R ER RS B MR M 285 B E A%
HR|FEEATEEEMTY SHEEHNE
BRERNELEERGERD - EXEEAKER
EHURMED R BITHEROUE -2 &
NAESRHENBEFRERTERESHREN
REIEAAFEFE  UHEN BEEEF
HMBERARRBESEE -

i EEERERFEASLCEEEEEE H
BERFEHBARUSEEBEMBRZTRE
BoRAURELNE-—SEEFEHEE WS
FRNBEEEN I EARBDEERSERBE
BEHITEARDEE - LERENKERR
MEGESUBHRERT - EEAER M BIREFT
2R



INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in our
audit of the consolidated financial statements of the
current period. These matters were address in the context
of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. In addition
fo the matters described in the Basis for Qualified Opinion
and Material Uncertainty Related to Going Concern
section, we have deftermined the matters described
below to be the key audit matters to be communicated in
our report.

Key audit matters identified in our audit are summarised

as follows:

1.  Revenue from frading of commodity products and
automotive components;

2. Over-the-counter sales of held-for-tfrading equity
investments; and

3. Refundable deposit placed to secure an agency
agreement.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

KEY AUDIT MATTERS (Continued)

Revenue from trading of commodity products and

automotive components

Nature of the key audit matter
BERETEEME

Refer to Note 4.5 "Significant accounting policies
- revenue from contracts with customers”, Note
5 "Key sources of estimation uncertainty and
judgement”, Note 9 "Revenue and segment
information” to the consolidated financial
statements.
EOHGRENBHRRMTASIETEEHBER -FFREHOK
@ MRS st 2 T EM 2 = ZE AR K H B | R MisE
ofER D BER »

During the year, the Group recognised
revenue from frading of commodity products
and automotive components amounting to
approximately HK$113,053,000. As set out in Note
4.5 and Note 5 to the consolidated financial
statements, the Group determined that was acted
as a principal as:

Fr EEEBRRBMEMRASEZEHAZEZIUEYN
113,053,000/ 7T ° HA4R S B B3R R I 5E4 . 5% My FE5 PR
# EEEEBEENTESEEAZENTE RER:
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1. BmEMRAREZHZESNE

How our audit addressed the key audit matter
EENENNNEERRENSE

We understood the management’s
process and conftrols in respect of
revenue recognition for trading of
commodity products and automotive
components.
EETHEEETEmERMRSERHES 2
WRERSTHNEEBREFNZHER -

We discussed with management and
evaluated their judgements made in
determining that the fransactions as
revenue fransactions.
FECREREENRATERELEERER
Z R WER 5 W ATE R H I -



INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

KEY AUDIT MATTERS (Continued)

1. Revenue from trading of commodity products and

automotive components (Continued)

Nature of the key audit matter
BRETSEZNE

the Group was primarily responsible for
fulfilling the promise to provide specified
goods to customers;

EEEIRAERTATFRAREEMRZK

it

+

a

|

goods were shipped from suppliers to an
agreed destination where customers could
pick up directly. The Group obtained the rights
fo specified goods from the supplier before
rights were transferred to customers when the
goods were shipped at the shipping poinft;
and

EmtHEREXEEFTERREZHEMLE - £
BANEZETEF (MEYEREHNER) 281> &

PSS EIE (8)

1. AmEMRAREZHZESWE (H)

How our audit addressed the key audit matter
EENENMMEERRENSE

We tested fransactions by reviewing sales
and purchase contracts with customers
and suppliers, identifying the key ferms
and atfributes from the confracts,
examining bills of lading, invoices and
bank receipt and payment supporting
documents.

EERBETHEFTMHERNESESN &
EENTNHERGRNEY - wEREE - #
FEURBATRBEMSREBE XM LAHARTS o

We performed interviews with a customer
and suppliers and obtftained audit
confirmation directly from them.

EEERRHERERSHEEMRMER & EEHE-FREFNHERETHR  LEER
REEGETERRIER -
- the transaction prices were deftermined
separately based on negofiations with
customers and suppliers.
REEDNRBEERZFRHEET D HIEDHmEE -

We focused on this area due to the magnitude of
revenue amount and determination whether the
Group was acting as principal or agent involved
significant management judgements.
EEFEINERRHREERBEEEZREUREE &
EENFEESEATIRBAZCINTERIREREEK
FI I o
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

KEY AUDIT MATTERS (Continued)

2.

Over-the-counter sales of held-for-trading equity
investments

Nature of the key audit matter
BRETSEZNE

Refer to Note 27 “Investments at fair value through
profit or loss”, fo the consolidated financial

statements.
ESHREMERRMEF2/INZATEFABRZERE] -

In November 2018, the Group and an independent
third-party individual buyer entered intfo a sales
and purchase agreement to dispose shares of
a listed company in Hong Kong (the "Disposed
Shares”) to the buyer for cash consideration
of HK$10,000,000, which were agreed to settle
by instalments. During the year ended 30 June
2019, the Group received cash consideration of
HK$3,800,000 and received shares of another Hong
Kong listed company (the "Receiving Shares”) in
lieu of settlement of HK$5,200,000 cash instalment.
The market value of the Receiving Shares at the
tfime of receipt is approximately HK$5,434,000. The
remaining balance of HK$1,000,000 was included
in prepayments, deposits, interest and other
receivables as at 30 June 2019 and has been
seftled subsequently.

RZEB-NF+—F BEEBE-ZEERBYE=HZ
BABLLE&E R LBEEMRE10,000,000/E T@E
FHE-—BEBLTARNKRG (FEERND D  XEE
PHENRE-BE-Z-NEAAZTHLEE &
£EC WER €K 183,800,000 T - WWELS —RBEB
Lt ARMRG ([FTWER £ 1) 5,200,000/ T K R
=2 B o P UCER AR €3 B W R B 9 T B 49 535,434,000
BT -R-ZZE—AFXRA=TH  H#R4 21,000,000/
TEFAEMNRIE - BE MERAMERFIELENE

BEE-
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2. BHHERFEEZRARE

How our audit addressed the key audit matter
EENENNNEERREENSE

We inquired the management the
reasons for over-the-counter sales of the
Disposed Shares by instalments.
EEMEBEEAUNSHAIRSAESIHLE
FHERMHEREA -

We obtained the sales and purchase
agreement and acknowledgement of
receipt of the Disposed Shares.
FEEESEERERFIEHERN 2 WIERER
e

We examined the bank receipt
supporting documents for cash
consideration received during the year
and after the year end date.
EEEEENFARFEIRWIINRSNE
ZRITHR BT -

In relation to the Receiving Shares, we
obtained the management assessment
for their reasons fo accept the Receiving
Shares in lieu of seftflement of cash
instalment, and obtained the market
value information at the fime of receipt of
the Receiving Shares.

BERATBERG  EEEESEERHENKRS
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

KEY AUDIT MATTERS (Continued)

2. Over-the-counter sales of held-for-trading equity
investments (Continued)

Nature of the key audit matter
BRESEZME

We focused on this area as the transaction is
material, the buyer is an individual whose identity
is difficult to verify and the receipt of the Receiving
Shares in lieu of seftlement of cash instalment is not
usual.

EERIMSEREANERISBER -EFA—BEA
MESNHUZE  URWEFFBRERDUREEEFRE
PHARZHELFRER -

FASEEStBIE ()

2. BHHERFEEZRARE (H)

How our audit addressed the key audit matter
EENETNMEEERETEE

We met with the buyer and checked
his identity. We also received direct
confirmation from the buyer to confirm
the transactions and the outstanding
balance as at 30 June 2019.
EECHESFSAUKERSRN - BEETHEE
WREFNBNERIR  UEREE=-2-N
FRAZTHHNRZMARTEREE -
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

KEY AUDIT MATTERS (Continued)

agreement

Nature of the key audit matter
BRETSEZNE

Refer to note (a) in Note 24 "Prepayments,

deposits, inferest and other receivables” to the

consolidated financial statements.

Refundable deposit placed to secure an agency

PSS EIE (8)

3. BRARKEHBZCNATRELRS

How our audit addressed the key audit matter
EENETTNNEERREESE

We obtained and reviewed the terms of
the Agency Agreements.
EECEBSYERZEREHENGERR -

FLRREMBERERMEIUMFEMRE - 22 - AERH
it & WK T8 ] R R BT RE () © We obtained audit confirmation from the
supplier to confirm the existence of the
Pursuant to an agency agreement for the refundable deposit.

EEERHEEREETHIARUBRIITRE

BEFEMRR -

distribution of the supplier's rice cookers and
household electrical appliances (tfogether with
supplemental agreements, collectively referred
to as the "Agency Agreements”), the Company We performed company search on
placed a refundable deposit of HK$20,000,000

to a supplier in previous years to secure the

the supplier and performed site visit to
the supplier’'s premise to confirm the
Agency Agreements which has been recorded existence of the supplier and performed
in prepayments, deposits, interest and other intferview with the key management of the
receivables in the consolidated statement supplier fo confirm details of the Agency
of financial position as at 30 June 2019. The Agreements.

TEEHMHERETAREMR YSEHMER
without inferest to the Company after the end of MEBNER UERIAREFONFEMRR X
the term of the Agency Agreements which has ERERESNIZEEEEH  UBRZE

REBIHEO L -

refundable deposit could be refunded in full

been extended to November 2020 subsequently.
RE-EFRASHHEER 2 ERRRIESE 2N EHZH
(BEHAHBEABAIZENREHR]  BLRNUEE
E B — B ER 7 A W3R IER$£20,000,000% T ARFRN
BiHE MEZAREECR-_Z-AFRA=T+HZREHE
RRRARFEESRE - RE - MEREMERFIE -
ZARERSTNZEREREZEH (ERERERE
TEZEFT-A)ERARERE(FAFNE)F 82
o

We focused on this area as the balance is

material.

EERILERTHRZERER -
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information.
The other information comprises Management Discussion
and Analysis (but does not include the consolidated
financial statements and our auditor’s report thereon),
which we obtained prior to the date of this auditor’s
report, and the remaining reports included in the annual
report, which are expected to be made available to us
after that date.

Our opinion on the consolidated financial statements
does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the ofher information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact.

When we read the remaining reports included in the
annual report, if we conclude that there is a material
misstatement therein, we are required to communicate
the matter to audit committee and take appropriate
action considering our legal rights and obligations.

As described in the Basis for Qualified Opinion section
above, we were unable to obtain sufficient appropriate

Bréx SRR ER R R A b 35 HH A0 3
Bl 45 & IO E

ESAHAMERNEE HOENBERAR
HAREBAMERENERBT MR DM (EF
BEGEVBRRRTEM L H AN XBME
F) UREHEEARBMBREAHNEOES
RENFRABENDEERRE -

%%EﬁﬁAﬁﬁﬁiﬁﬁ ME R FREEMER
ETRTRAMERBEREATANES

B o

ZEFNREVBRRE TENEEH
===g1m§*4 T RELKBRES  ZRHEMERE
RHEGEMBEBRRAESEETRRIATH
WERBEEKRIEKE  REUTFEFEEERERR

HEREZECHTNIE TERREMER
FEERHERRL  EEAREZBE -

BEE %Eﬁ%ﬁ‘éﬁ#ﬁﬁqﬂifﬂ’],ﬁ\ﬁ?ﬁ ®oHEE
ERRETEFEEAERRL - TEFTERE
HEREEREESSERE Jz%aa.:. EHEE

RANBEBREDNEZTE -

BMEXGRERREE—HL - BEEREHR
:f—ﬂif—\ﬂ:ﬁ—EIZﬁEﬂﬁFﬂ{EEﬂEﬁé

evidence about the allowance for impairment losses of EEBSEZHMSENERE - Bt BERERE
financial assets as at 30 June 2019. Accordingly, we are EE{&§*4EJLEE$EW BEERRS -
unable to conclude whether or not the other information

is materially misstated with respect to this matter.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of
consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements,
the directors are responsible for assessing the Group'’s
ability fo continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the
directors either intfend to liquidate the Group or fo cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group’s financial reporting process.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

AUDITOR’S RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that
includes our opinion. This report is made solely fo you, as
a body, in accordance with section 90 of the Bermuda
Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability fo any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain

professional skepticism throughout the audit. We also:

BHETM E e R E M B R RRIEN
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

AUDITOR’S RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

ZHETM E s R E M B R RRIEN
B (&)

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
fo provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intenfional
omissions, misrepresentations, or the override of

infernal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the

effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability fo continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the datfe of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a
going concern.
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

AUDITOR’S RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

- Evaluate the overall presentation, sfructure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying fransactions and events in a manner that
achieves fair presentation.

- Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other things, the planned scope and fiming of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably
be thought fo bear on our independence and, where
applicable, related safeguards.

BHETME R E M B R RRIEN
B (&)
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INDEPENDENT AUDITOR’'S REPORT BV #ZBHIHEE

AUDITOR’S RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with the Audit
Committee, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the
key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not
be communicated in our report because the adverse
consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such

communication.

The engagement partner on the audit resulfing in this
independent auditor’s report is CHAN Ho Yin, Graham.

Graham H.Y. Chan & Co.
Certified Public Accountants (Practising)

Hong Kong, 15 November 2019
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME & B8 15

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

E2EdaR

2019 2018
—EB-—NE —E-N\F
Note HK$’000 HK$'000
MEE TER TET
Continuing operations: FESEER:
Revenue: s
Revenue from contracts with customers BRWE 132,406 74,176
Interest revenue A S Wz 2,717 3,490
Total revenue W5 9 135,123 77,666
Cost of goods sold EEEmAA (131,874) (61,807)
Cost of services rendered 1R AR AR A - (10,180)
Gross profit EF 3,249 5,679
Other income HA A 10 4,482 5,399
Other gains Hith g & 11 176 571
Staff costs BIMA 12 (17,454) (25,550)
Depreciation weE (3.853) (4,462)
Operating lease expenses REHERX (3.199) (4,982)
Other operating expenses Hi S &M% (10,102) (20,496)
Fair value losses on investments BAFEFABRZREZ
at fair value through profit or loss, net DV EBRER 16,27 (20,353) (49,253)
Reversal of impairment losses/ EXRRHMERREZ
(impairment losses) on loans and other  F{EEERE,/
receivables (REER) 13 6.810 (18,635)
Impairment loss of an intangible asset BREEZHERSR 22 (2,000) -
Finance costs ME A 14 (14,630) (9.864)
Loss before taxation BB A A 48 (56,874) (121,593)
Income tax credit/(expenses) FrsRiiE s/ (XiH) 15 40 41)
Loss for the year from continuing SEREEB AFERBR
operations 16 (56,834) (121,634)
Discontinued operation: BRIEEEER:
Profit/ (loss) for the year from discontinued ERIEEEXEB 2 REE
operation wH,/ (E8) 17 179 (5.619)
Loss for the year rEERBE (56,655) (127,253)
Other comprehensive loss for the year: AEEHMPHEEE
Item may be classified subsequently HEERRES EE Rz
fo profit or loss: ZHEA
Exchange differences arising from BERBUNEEEE
translation to operations outside ZERELE
Hong Kong (61) (48)
Total comprehensive loss for the year AEEXEBELEHE (56,716) (127,301)
(Loss)/profit for the year attributable FABERAREREE
to owners of the Company: (B#8) Al
- continuing operations -BEREXR (56,184) (120,441)
- discontinued operation —ERILEEER 179 (5.619)
(56,005) (126,060)
CIL Holdings Limited ZEZ{2HMR AT - ANNUAL REPORT 2019 £k



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  GFaB& R 2 FliE*

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

2019 2018
—E-hE —E-N\F
Note HK$’000 HK$'000
Mzt TER FTAET
Loss for the year attributable to FEREREGEFE
non-controlling interests: B
- continuing operations -FEREEY (650) (1,193)
Total comprehensive (loss)/profit ERAREEAEWL
for the year attributable to owners AEEZHE(ER)
of the Company: ERARE
- continuing operations -BEREXER (56,245) (120,489)
- discontinued operation —BRIEREEK 179 (5.619)
(56,066) (126,108)
Total comprehensive loss for the year FEREREEREE
attributable to non-controlling interests: 2HEBEAE:
- continuing operations -BEREEY (650) (1,193)
Loss per share for loss attributable EAREBEAEEERZ
to owners of the Company BRESR
- Basic and diluted: —EARREE: 18
- continuing operations -BELEEY
(in HK cents) (#40) (1.30) (3.05)
- discontinued operation -DRIEEEEE
(in HK cents) (BAl) - (0.14)
- continuing and discontinued “BEKERSHAL
operations (in HK cents) RE R GBI (1.30) (3.19)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION  #R& AR &

At30June 2019 R-F—-AE~NA=1H

2019 2018
—E-NEF —E-N\F
Note HKS$'000 HK$"000
BEE T T
Non-current assets RBEE
Property, plant and equipment W - HERRE 21 7.557 11,451
Intangible assets BEERE 22 - 7.321
Loans receivable EWRE R 23 - 18,759
Refundable deposit ARERS 24 - 20,000
7,557 57,531
Current assets REEE
Inventories 7E 25 24 59
Loans receivable EWER 23 29,597 15,247
Prepayments, deposits, interest FEARIE - Ee - FE
and other receivables & H fth fE U FR 18 24 41,450 15,993
Trade receivables EWE SRR 26 63,699 9,597
Investments at fair value through RAFEFABREZ
profit or loss rE 27 19,065 65,967
Tax recoverable A Uy [ 1 18 115 34
Pledged fixed deposit 2B EHRFR 28 - 900
Bank balances and cash RITEFRRE 29 702 8,574
154,652 116,371
Current liabilities RBAEE
Trade payable EAE SRR 30 64,734 8,457
Accruals, deposits received, interest ETER - BllEke
and other payables B K H A FE S FIB 31 10,978 12,568
Tax payable EABIE - 71
Borrowings, due within one year —FREPZEE 32 66,439 75,664
142,151 96,760
Net current assets REBEETHR 12,501 19,611
Total assets less current liabilities BREERRBAES 20,058 77.142
Non-current liabilities ERBEE
Borrowings, due after one year —FREBZEE 32 20,888 20,868
Net (liabilities)/assets () EEFE (830) 56,274
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION  #R& I #&A R &

At 30June 2019 R-F—-AENA=+H

2019 2018
—E-hE —E-N\F
Note HK$’000 HK$'000
HiEE TAERT FTAET
Capital and reserves EAR#EE
Issued capital EEITRAE 33 43,351 43,351
Reserves * & (42,648) 13,806
Equity attributable to owners RATEE NEM
of the Company Em 703 57,157
Non-controlling inferests FERERS (1,533) (883)
Total (deficit) /equity (&), % EE (830) 56,274

The consolidated financial statements on pages 82 fo  H82E266H 2 AREMBHRCKEZTEN =
266 were approved and authorised for issue by the board Z—AF+—A+THAMERRERE X H
of directors on 15 November 2019 and are signed on its THEBERKREE :

behalf by:
Ke Jun Xiang Fu Daoding
& NET
Director Director
EE EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY #GREEmZE%

For the year ended 30 June 2019 BZF=—F—HFANA=1HIFEE

Attributable to owners of the Company

ALREE ARG
Share-
bosed Non- Total
Issued Share Capifal  payment  Exchange Accumulated controlling equity/
capifal  premium reserve reserve reserve losses Total inferest (deficit)
WA
By hEs/
BRARR  RBEE  ERBE  AFERE  EXRRE  2EER A FERER (&4)
HKS000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
T TEn TiEn TEn T TEn TiEn TEn T
At July 2017 RZE-tEtE-A 36,151 375,223 (100) 10,271 - (307,400 114,145 310 114,485
Loss for the yeor EnEE e - - - - (126060)  (126,060) (1193)  (121,253)
Other comprehensive loss ~ EREM2ERE
for the year - - - - @) - @) - @)
Total comprenensive loss ~ ER2AFELE
for the year - - - - @8)  (26080) (126108 (119) (127,301
Transactions with owners ~ EEFAHRS
Forfeiture of share options B R - - - (687) - 687 - - -
Issue of shares Rikf 7,200 64,800 - - - - 72,000 - 72,000
Less: share issue expenses - AR THR - (2880) - - - - (2880) - (2.880)
At 30 June 2018 R=E-NERA=1H 43,351 437,143 (100) 9,584 48 (@32773) 51,157 (883) 56,274
Effect of inificl acoption of ~ BN GFMERHEREEY
HKRFS 9 (nofe 3) 59R288 () : : - - - (389) (386) - (38)
At 1 July 2018 RZE-NEtA-A 43,351 437143 (100) 9,584 (48 (433161 56,769 (883) 55,886
Loss for the yeor EhER - - - - - (56005 (56,005 (650)  (6,665)
Other comprehensive loss ~ EREH2EEE
for the year - - - - (61 - (o1 - (61)
Total comprehensive loss A2 ERALE
forthe year . - - - O) ([0  (56066) @0 (6716)
Transoctions with owners ~ REBAHR S
Forfeiture of share options R 1R - - - (1769) - 1,769 - - -
At 30 June 2019 R-E-MEARSTR B 497143 ) 7815 (109)  (487.397) Mmoo (1) (830)
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CONSOLIDATED STATEMENT OF CASH FLOWS #GEHRERER

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

2019 2018
—E-hE —Z-N\F
Note HK$’000 HK$'000
Mt TER TART
Cash flows from operating activities RETHZ2RERE
Loss before taxation from continuing SEREER 2 RBLAT
operations BB (56.874) (121,593)
Profit/ (loss) before taxation from ERLEREEL 2
discontinued operation BB ADRF,(BE) 179 (5.619)
Loss before taxation MRBAIE B (56.695) (127.212)
Adjustments for: BTHESEELFE
Interest income FEWA 10 (4.403) (5.304)
Other gains Hitb gz 1 (355) (571)
Finance costs & A 14 14,630 9,864
Depreciation e 16 3,853 4,462
Amortisation ey 17 - 1,470
Unrealised fair value losses on investments R A FEFHABZZ
at fair value through profit or loss, net REZARERNFE
EBEFEHE 16 8,522 19,317
(Reversal of impairment losses)/ ERRAEMERREZ
impairment losses of loans and CREFSERE), HE
other receivables, net BB RE 13 6.810) 18,635
Impairment loss of infangible assets BREEEZRERSE 2,000 4,109
Operating loss before working EEESRHAIZ
capital changes REBR (39.258) (75,230)
(Increase)/decrease in frade EWE SR
receivables (18 m) R (54,102) 5,335
Decrease/(increase) in loans receivable REBEER 2B
from money lending operations EREL, () 400 (6,046)
Decrease/(increase) in investments RATFETTAEBRZ
at fair value through profit or loss BRERFLD, (M) 38,380 (26,007)
Decrease/(increase) in prepayments, FEARE RERAE
deposits and interest and other AR H Ath E R FRIE
receivables WA (g ) 5,341 (11,570)
Decrease in inventories FERD 35 8,067
Increase in trade payables, EBAESRM - ES
accruals, inferest and other A B UK HA
payables and deposits received EARER
2 iR & 18 50,248 2,095
Cash generated from/(used in) operations &% 18/ (FiA) B & 1,044 (103,356)
Interest paid ENFE (2,588) (2.685)
Hong Kong Profits Tax paid ERNEBREHR (81) (666)
PRC Enterprise Income Tax paid EfHETEMER @31 -
Net cash used in operating activities RETHMAZRESERE (1,656) (106,707)
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CONSOLIDATED STATEMENT OF CASH FLOWS #GEHRERER

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

2019 2018
—Z-hF —Z-N\§
Note HK$'000 HK$'000
Bt T TART
Cash flows from investing activities RETB2HLFR
Purchase of property, plant and equipment BB ¥ % - #2E R R 1E 10) (894)
Deposit paid for proposed acquisition BEZWBZEN RS - (5.000)
Refund of deposits previously paid for EEEAMERRER T2
proposed acquisition s 2,000 -
Sales proceeds from disposal of property, HEY ¥ « HERKRHE
plant and equipment FriEsIE 203 710
Consideration received from disposal HEEFEEZER
of intangible assets KE 2,000 -
Decrease in other loans receivable H b fE W & RO 2 1,000 5,654
Decrease in pledged fixed deposit 2R E B F RS 900 19,100
Interest received 2WF R 4,514 5,680
Net cash generated from RETBFRBZHES
investing activities FE 10,607 25,250
Cash flows from financing activities METHZRERE
Proceeds from placement of new AWEE € MESHRH
shares for cash Z B RIE 33 - 72,000
Share issue expenses BHEITHEX 33 - (2.880)
Net decrease in factoring loans EEBFHD FHE - (4,255)
Net decrease in other bank borrowings HAisR TR E R FE (2,511) (3.825)
Net (decrease)/increase in margin loans  REE &R GRL)
1890 4 (9.247) 6,572
Other loans raised, net EB8cHMERFRE 1,000 14,084
Advancement from directors of BATBESER
the Company 39 300 750
Repayment fo directors of the Company  ERFAARES 39 (170) (2,045)
Repayment of other loans BEAMEN (4,880) (6.624)
Repayment of bonds BEES (1,300) (1,300)
Net cash (used in)/generated from BMETEE (FTA) Bz
financing activities REFE 35(a) (16,808) 72,477
Net decrease in cash and HekRBELEHEER
cash equivalents WA EE (7.857) (8.980)
Cash and cash equivalents at FHOzREeRESEE
beginning of year HH 8,574 17.559
Effect of foreign exchange rate changes ¥ EZRSBH - & 15) (5)
Cash and cash equivalents at end of year £& 2R ERBESEEEH 702 8,574
Represented by: Bl :
Bank balances and cash RITHEFRRS 702 8,574
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

CORPORATE INFORMATION

CIL Holdings Limited (the "Company”) is
incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). The address of its registered office and
principal place of business of the Company are
disclosed in the "Corporate Information” section of
the annual report.

The consolidated financial statements of the
Company and its subsidiaries (collectively referred
fo the "Group”) are presented in Hong Kong dollars
("HKD"), which is the same as the functional
currency of the Company, and all values are
rounded to the nearest thousand except otherwise
indicated.

The principal activity of the Company is investment
holding. The principal activities of the Company’s
principal subsidiaries are set out in note 41.
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For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

GOING CONCERN

During the year ended 30 June 2019, the Group
incurred a net loss amounted to approximately
HK$56,655,000 (2018: HK$127,253,000) and as of
that date, the Group’s total liabilities exceeded ifs
total assets by approximately HK$830,000 (2018: the
Group's total assets exceeded its total liabilities by
approximately HK$56,274,000) and the Group had
current borrowings of approximately HK$66,439,000
(2018: HK$75,664,000) whereas the Group had cash
and cash equivalents of approximately HK$702,000
(2018: HK$8,574,000) only. In addition, the following
conditions were noted:

(i) the Group’s current borrowings comprise several
other loans with aggregate carrying amount
of HK$30,000,000 ("HK$30m Loans”) which
constitute a default as at year end date (note

32(c)(iD);

(i) on 24 September 2019, the Company
announced that it has received a writ of
summons issued by a lender (the "Claimant”)
against the Company to claim the outstanding
balance of approximately HK$24,887,000.
As at 30 June 2019, the Company’s
aggregate carrying amount due tfo the
Claimant comprises the current borrowings
of HK$20,000,000 and interest payable of
approximately HK$4,255,000 (note 32(c)(i));

(ii) the Group’s auditor has issued a qualified
opinion on the consolidated financial
statements for the current year, which may
constitute an event of default under the bonds
placing agreements. As at 30 June 2019, the
Group’s bonds payable were classified as
non-current liabilities with carrying amount of
approximately HK$20,888,000. Bond holders
may exercise their rights fo request the Group fo
repay the bond immediately (note 32(d)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

GOING CONCERN (Continued)

These conditions indicate the existence of a material
uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern
and that it may be unable to realised ifs assefs
and discharge its liabilities in the normal course of
business.

The directors of the Company consider that the
Group should be able to maintain itself as a
going concern in the foreseeable future and the
preparation of consolidated financial statements
using going concern basis is appropriate as:

(i) pursuant to several loan agreements dated on
23 September 2019, the lenders, among other
things, have agreed to renew HK$30m Loans to
the Company to 30 June 2020;

(i) on 30 September 2019, the Company entered
info a seftlement agreement with the Claimant,
pursuant to which, the Company has agreed
fo pay the Claimant the sum of approximately
HK$24,054,000 by instalments. On 3 October
2019, the Company announced that the
Claimant and the Company jointly applied
fo the court on 2 October 2019 for a consent
order whereby the Claimant is stipulated fo
wholly discontinue the court action against the
Company. Details are set out in note 32(c)(i):

(i) after paying cash of HK$500,000 to the
Claimant, on 11 November 2019, the Company
and the Claimant entered into a supplemental
seftlement agreement, pursuant fo which the
Company will issue new 867,000,000 shares
("Setftlement Shares”) at a consideration of
HK$0.02 per Settlement Share in the amount of
HK$17,340,000 and pay by cash in the amount
of approximately HK$6,214,000 to the Claimant.
Details are set out in note 32(c)(i);
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FEBARATLMBEHE B
AATBEBESHEABRAZIAD
24,054,000 7T - R=ZF— R F+
BA=H  RAREM  BRAEERRD
AR-ZZE—NAF+AZBHEBAER
HEREGS  HPREHZEARS
PIEE AR BIRENEERD - 15
HRHEE32(C) (D)

(iily 18 %A X 14 5 £500,0008 T # -
R=ZB-NE+—A+—8 %2
AEERATIBENRGE
Wikt A DB E B RARGRA
RIEH0.02B T > RERTAM
17,340,0005% jt 2867,000,0008%
FRE (HRRAD EURS XM
#16,214,0005% 7t o 315 8 R K &
32(C) (i) ;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

2. GOING CONCERN (Continued) 2.

(iv) on 12 November 2019, the Company and Mr.
Ke Jun Xiang, the Chairman and executive
director of the Company entered into loans
agreement pursuant to which Mr. Ke agrees to
provide loans to the Company amounting fo
approximately HK$100,000,000;

(v) on 15 November 2019, the Company
announced that it proposes to issue
2,601,072,923 or 2,621,572,923 rights share at
the subscription prices of HK$0.02 per rights
share on the basis of 1 rights share for every 2
shares held by the qualifying shareholders on
the record date and expects to receive the net
proceeds of approximately HK$52.0 million to
HK$52.4 million (the "Rights Issue”). Details of
the Rights Issue are set out in the Company’s
announcement dafed 15 November 2019; and

(vi) the directors of the Company prepared a
working capital forecast for a period of 12
months ending on 30 June 2020, which have
taken info consideration of the Group'’s financial
performance, working capital, liquidity position
and the above-mentioned arrangements and
considered the Group has sufficient working
capital for the coming 12 months since the end
of the reporting period..

Should the Rights Issue not be fully subscribed or
the loan facility provided by Mr. Ke not be available
to the Group, the Group may not have sufficient
working capital to operate as a going concern,
adjustments would have to be made to write down
the value of assets to their recoverable amounts, fo
provide for further liabilities which might arise and to
reclassify non-current assets as current assets and
non-current liabilities as current liabilities. The effect
of these adjustments has not been reflected in the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREEA

TO HONG KONG FINANCIAL ((EEMBHRERAN]D REE
REPORTING STANDARDS (“HKFRSs") MR E&EEZ BT

FEBORMUTHEBEHMAE (&
BEMAE]) BAYRAFEERER
ZHE BB BMELENRE B BRE
A2 BF]

The Group has adopted the following new and
amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (the
"HKICPA") effective for the first time in the current

year:
HKFRS 9 Financial Instrument BEVEBREEN SHMIA
FoE
HKFRS 15 Revenue from Contracts with EAMKREED RKEAFTEFEHNZWEH
Customers and the related E15%% R HBEIERT

HK(IFRIC) - Int 22

Amendments
Foreign Currency

58 (EBTERE MMXEIREAFNKE

Transactions and Advance REZEY)
Consideration —REE225
Amendments to Classification and EEMBMEEN LURBRNAEERNNSR
HKFRS 2 Measurement of B2 ZIEET ReEZAERTTE
Share-based Payment
Transactions
Amendments fo Applying HKFRS 9 Financial ERUKREED EREBUBREE
HKFRS 4 Instruments with HKFRS 4 43R 2185 AIBAERIEERN
Insurance Contracts EREBME®RE
ZERIEORERT
j=|
Amendments to As part of the Annual ERMBERELELN FHBMEREEA
HKFRS 1 and Improvements to HKFRS FIHREB —E-NEE-ZE
HKAS 28 2014-2016 Cycle ST ERIZE285% —REEBZ
Z A8 FEREZ -7
Amendments to Transfer of Investment BEGER ERREME
HKAS 40 Property F405% 2 18F]

BRT R E s NEEERHTEBY
BREENRABITAHAEBERFER
BEFEZHBRERRIR HNZE
FEMBRRTBZEBELEBREKRE
prior years and/or the disclosures set out in these .

Except as described below, the adoption of new
and amendments to HKFRSs in the current has
had no material impact on the Group’s financial
performance and positions for the current year and

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREE£A
((EEMBHREEL]) REH
B R R 2 85T (&)

TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(Continued)

3.1 HKFRS 9 “Financial Instruments”

In the current year, the Group has adopted
HKFRS @ “Financial Instruments” and the related
consequential amendments to other HKFRSs.
HKFRS 9 infroduces new requirements for (1)
the classification and measurement of financial
assets and financial liabilities; (2) expected
credit losses ("ECL") for financial assets and
other items (for example, contract assets (if
any)) and (3) general hedge accounting.

The Group has adopted HKFRS 9 in accordance
with the fransition provisions set out in HKFRS 9,
i.e. applied the classification and measurement
requirements (including impairment under ECL
model) retrospectively to instruments that have
not been derecognised as at 1 July 2018 (date
of initial application of HKFRS 9) and has not
applied the requirements to instruments that
have already been derecognised as at 1 July
2018. The difference between carrying amounts
as at 30 June 2018 and the carrying amounts
as at 1 July 2018 are recognised in the opening
accumulated losses and other components
of equity, without restating comparative
information.

Accordingly, certain comparative information
may not be comparable as comparative
information was prepared under HKAS 39
"Financial Instruments: Recognition and

Measurement”.

Accounting policies resulting from adoption of
HKFRS 9 was disclosed in note 4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREEA

TO HONG KONG FINANCIAL (TEEVBREEL ) REE
REPORTING STANDARDS (“HKFRSs") MR & EZ 85T (&)
(Continued)
3.1 HKFRS 9 “Financial Instruments” (Continued) 3.1 EEMBREEANESR&MIA]
(%)
Summary of effects arising from initial adoption BEAXERAE B I EERFEIRA
of HKFRS 9 SHE I
The table below illustrates the classification and TREMRIEE B EREERES
measurement of financial assets and financial FREBSTAEAFEIRERANATED
liabilities and other items subject to ECL under FEBEENEREERSREEUR
HKFRS 9 and HKAS 39 at the date of initial HmER=ZE—-N\FLtB—H8 (8
application, i.e. 1 July 2018. Line items that were BRERBH) WO ERFE - TF
not affected by the changes have not been SEHYECETHAYEGELR -
included.
Loans receivables Refundable
included in deposit
FAUTHEEZEKER included in
non-current current  non-current  Accumulated
assets assets assets losses
FAERBEE
FRBEE RBEE 2AURERS 2itER
HK$'000 HK$'000 HK$'000 HK$'000
TERT FER TET FER
At 30 June 2018 RZE-N\ExXA=1H
- amounts reported - REFBETERE0N
under HKAS 39 A 18,759 15,247 20,000 (432,773)
Effect arising from inifial BERRMNEBHEREER
adoption of HKFRS 9: FOREELYE:
- Re-measurement of -RERBEEFBES
impairment loss under BN EHESE
ECL model (note) (Hit) (209) (173) © (388)
At 1 July 2018 RZE-N\EtA-H
- amounts reported -RESEHBREEA
under HKFRS 9 FORFE R 18,550 15,074 19,994 (433,161)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4z EEMBHE#A
TO HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(Continued)

3.1

HKFRS 9 “Financial Instruments” (Continued)

Summary of effects arising from initial adoption
of HKFRS 9 (Continued)

Note:

The amount represents the impairment loss under
12-month ECL ("12m ECL") and lifetime ECL upon
application of HKFRS 9.

As at 1 July 2018, the additional credit allowance of
HK$388,000 has been recognised in accumulated
losses and is charged against the respective asset.
Based on the assessment performed on the date
of initial adoption of HKFRS 9, the directors of the
Company considered that the additional credit
allowance in relation to trade receivables, pledged
fixed deposit, bank balances and cash and
other receivables are insignificant to the financial
performance and position of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREEA

TO HONG KONG FINANCIAL (TEEVBREEL ) REE
REPORTING STANDARDS (“HKFRSs") MR & EZ 85T (&)
(Continued)
3.1 HKFRS 9 “Financial Instruments” (Continued) 3.1 EEMBREENESRI&RTE]
(%)
Summary of effects arising from initial adoption B R IEF & B & 2ERIE 9
of HKFRS 9 (Continued) SHEHA ()
Note: (Continued) et (&)
The following table reconciles the impairment TRHEINR=_Z-—NFEAA=THRES
allowance measured in accordance with HKAS 39 BETEAEIE (RBEEEBEERER)
(under incurred loss model) as at 30 June 2018 to the SEZRERBER=-Z2-NFtA—H
new impairment allowance measured with HKFRS 9 RBEEF BV EREERFEON GRRBRFEHE
(under ECL model) at 1 July 2018: EFEBEEN)FECHBERB2HE
Additional
impairment Impairment
Impairment allowance allowance
allowance under re- under
under HKAS 39 measurement HKFRS 9
REEEET REEEHHE
BRIEI9% EfitE REEREIR
HERE HEONRERE ZRERE
HK$'000 HK$'000 HK$'000
TEn TEn TEn
Loans receivables (nofe 23) BWE (4iH23) 9,000 382 9,382
Financial assets included in SAEMNFE £ FIER
prepayments, deposifs, inferest HttEWTE S REE
and other receivables 9,635 6 9,641
Total st 18,635 388 19,023

CIL Holdings Limited ZEZXAHFRATF - ANNUAL REPORT 2019 i



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREE£A
((EEMBHREEL]) REHE
B EENZIET ()

TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs™)
(Continued)

3.1 HKFRS 9 “Financial Instruments” (Continued)

Summary of effects arising from initial adoption
of HKFRS 9 (Continued)

Note: (Continued)

Loss allowances for loans receivables and financial
assets included in prepayments, deposits, interest and
other receivables are measured on 12m ECL basis
("Stage 1") for those with no significant increase in
credit risk since initial recognition, and measured on
lifetime ECL basis for those with credit risk increased
significantly ("Stage 2"), or assessed to be credit-
impaired ("Stage 3") since initial recognition.

3.2 HKFRS 15 "Revenue from Contracts with
Customers”

The Group has adopted HKFRS 15 for the first
fime in the current year. HKFRS 15 superseded
HKAS 18 “"Revenue”, HKAS 11 “Construction
Contracts” and the related inferpretations.

The Group has adopted HKFRS 15
retrospectively with the cumulative effect of
initial application recognised at the date of
initial application, i.e. T July 2018. Any difference
at the date of initial application is recognised
in the opening accumulated losses and
comparative information has not been restated.
Furthermore, in accordance with the fransition
provisions in HKFRS 15, the Group has elected
fo apply retrospectively only to contracts that
are not completed at 1 July 2018. Accordingly,
certain comparative information may not be
comparable as comparative information was
prepared under HKAS 18 "Revenue” and HKAS
11 "Construction Contracts” and the relafted
interpretations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREEA

TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(Continued)

3.2 HKFRS 15 "Revenue from Contracts with
Customers” (Continued)

The Group recognises revenue from the

following major sources:
- sales of goods; and

- interest income from financial assets
(under HKFRS 9 as detailed previously).

Information about the Group’s performance
obligations and the accounting policies
resulting from application of HKFRS 15 are
disclosed in note 9 and note 4 respectively.

Summary of effects arising from initial
application of HKFRS 15

At the date of initial application, included in
accruals, deposits received and other payables
are receipt in advance from customers of
approximately HK$1,436,000 for the Group’s
obligation to deliver goods fo customers that
have not been completed as at that date. Such
balance was reclassified to contract liabilities
upon application of HKFRS 15. Other than that,
the application of HKFRS 15 in current year has
had no material effect on the Group’s financial
performance and positions for the current year
and prior years and/or disclosures set out in
these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREE£A

TO HONG KONG FINANCIAL ((EEMBREEL ] REE
REPORTING STANDARDS (“HKFRSs") MR & EZ 85T (&)
(Continued)
3.2 HKFRS 15 “Revenue from Contracts with 32 BEEUBREENEISHIEREH
Customers” (Continued) Wezs | (48)
Summary of effects arising from initial BEREREBHEHEERE]SH
application of HKFRS 15 (Continued) EEZZEHE (&)
The following adjustment were made to the rEFEEH -_ZE-NFLtA—BNE
consolidated statement of financial position at EMBRRRELTHRAE - HE2
1 July 2018. Line items that were not affected by TS BT ENIER

the changes have not been included:

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15 at
30 June 2018  Adjustments 1 July 2018
R=ZB-N\%
%8l tB-HE#
RZB-N¥ B REEE
AR=TH F15%ET
EHzEEE #E ZIREE
HK$'000 HK$'000 HK$'000
FE TER THER
Accruals, deposits received EtER EREER
and other payables HEtiEf3E 12,568 (1,436) 11,132
Contract liabilities BHEE - 1,436 1,436
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

3. ADOPTION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(Continued)

3. KM BTEMBREEA
((FEEMBREEL ) REE
M E & #E R 2 1857 (&)

EEMEERERMHITTERMHREE
AR EFEMBRE&EERBET

New and amendments to HKFRSs in issue but not
yet effective

AEBHEARREAMNEATIICEMGERNRE
BMNHTEBYBRELENREBYER
HEERMEET

The Group has not early applied the following new
and amendments fo HKFRSs that have been issued
but are not yet effective:

HKFRS 16
HKFRS 17
HK(IFRIC) - Int 23

Leases '
Insurance Contracts
Uncertainty over Income Tax

BERBRILEAE

BRUBREEAZ

6% AH
E17%. RRAKS

%?ﬁ(@l‘%ﬂﬁmiﬁ RBZE MEHEEZTEE

Treatments -REEZR )
Amendment to HKFRS 3 Definition of a Business * §;§HJJ7}%¥&¢’E B35 EBER
pA ]
Amendments fo HKFRS 9 Prepayment Features with Negative ERMBRE RN AEEREZEER
Compensation ! A ] RE

Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to
HKAS 1 And HKAS 8
Amendments to HKAS 19

Sale or Contribution of Assets
between an Investor and ifs
Associate or Joint Venture 2

Definition of Material ®

Plan Amendment, Curtailment of

BRUBREEAS

REBETELS
(ZB——F)2f8
BREHEAEINR

105 REEZEHEBENT
28%: FRELEZEZ
&1 BEHER LA
EEHCER

BEEHEEST 2

BREHERNEI9%

Z SRR - MR RA

Setflement ! &3] &
Amendments fo HKAS 28 Long-term Interests in Associates BBETTERE28E REEARREED
and Joint Ventures ! 1BET (v REER
Amendments fo Annual Improvements fo HKFRSs ERMBREER 2B BBEUBRSER
HKFRSs 2015-2017 Cycle ! ZEENE(ZE
—-hEEZE-—+
ERH)
i Effective for annual periods beginning on or affer 1 i RZB—-hEFE—-—B—HBRz2EBHBzEE
January 2019 HEEXN

g Effective for annual periods beginning on or after a

date to be determined

e Effective for annual periods beginning on or after 1

January 2021

& Effective for business combinations and asset
acquisition for which the acquisition date is on or after

2 REEEZRRRzRARZFEREE

A

® REB-Z-—F-A-HAZKBBZFE

HEEX

4 HRWBAMA-Z-ZF-A—AHZ
BrRRE-—EEEHBRBRzE2D

the beginning of the first annual period beginning on ¥EHNEERBEXR
or affer 1 January 2020
5 Effective for annual periods beginning on or affer 1 5 R-B-_EF-—HA—HYAZERBZFE

January 2020
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREE£A

102

TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(Continued)

HKFRS 16 “Leases”

HKFRS 16, which upon the effective date will
supersede HKAS 17 “Leases”, infroduces a single
lessee accounting model and requires a lessee fo
recognise assets and liabilities for all leases with a
tferm of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16,
a lessee is required to recognise a right-of-use
asset representing its right to use the underlying
leased asset and a lease liability representing its
obligation to make lease payments. Accordingly, a
lessee should recognise depreciation of the right-
of-use asset and inferest on the lease liability, and
also classify cash repayments of the lease liability
into a principal portion and an inferest portion
and present them in the statement of cash flows.
Also, the right-of-use asset and the lease liability
are initially measured on a present value basis.
The measurement includes non-cancellable lease
payments and also includes payments fo be made
in optfional periods if the lessee is reasonably certain
to exercise an option to extend the lease, or not
to exercise an option to ferminate the lease. This
accounting treatment is significantly different from
the lessee accounting for leases that are classified
as operating leases under the predecessor standard,
HKAS 17.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

ADOPTION OF NEW AND AMENDMENTS 3. R H:IF MR &R

TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(Continued)

HKFRS 16 "Leases” (Continued)

In respect of lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types of
leases differently.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 30 June 2019, the Group has non-cancellable
operating lease commitments of approximately
HK$2,115,000 as disclosed in note 34. A preliminary
assessment indicates that these arrangements will
meet the definition of a lease under HKFRS 16, and
hence the Group will recognise a right-of-use asset
and a corresponding liability in respect of all these
leases unless they qualify for low value or short-term
leases upon the adoption of HKFRS 16.

((EEMBREER ) REE
Bt Fs R & 2 B 2 1857 (&])

EEMBREEANBIGRIEE(E)

BRHBEASTREMS  BEUBREE
BSOS RBURE T BB S EREI 75
MHBASTTRERE - Bt - HEAM
BERAHE I BAKEHESRENRS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_-—F—NEANH=1HILFE

3. ADOPTION OF NEW AND AMENDMENTS 3. R4 H:IEEMBEHREE£A

CIL Holdings Limited EZZEHBRAT -

TO HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(Continued)

HKFRS 16 "Leases” (Continued)

The application of new requirements may result
in changes in measurement, presentation and
disclosure as indicated above. The Group infends to
elect the practical expedient to apply HKFRS 16 to
confracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC) - Int 4 "Determining
whether an Arrangement contains a Lease” and
not apply this standard fo contracts that were not
previously identified as containing a lease applying
HKAS 17 and HK(IFRIC) - Int 4. Therefore, the Group
will not reassess whether the confracts are, or
contain a lease which already existed prior fo the
date of initial application. Furthermore, the Group
intends to elect the modified retrospective approach
for the application of HKFRS 16 as lessee and will
recognise the cumulative effect of initial application
to opening accumulated losses without restating

comparative information.

Except for the adoption of HKFRS 16 above, the
directors of the Company anticipate that the
adoption of all other new and amendments
tfo HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable

future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FESGEHE

The consolidated financial statements have been
prepared in accordance with HKFRSs, which is a
collective term referred to all applicable individual
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKASs”) and
Interpretations ("Ints”) issued by the HKICPA,
accounting principles generally accepted in
Hong Kong. In addition, the consolidated financial
statements comply with the applicable disclosure
requirements of the Hong Kong Companies
Ordinance and Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”).

The consolidated financial statements have been
prepared under the historical cost convention,
except for investments at fair value through profit
or loss which has been measured at fair values as
explained in the accounting policies set out below.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share-based payment transactions
that are within the scope of HKFRS 2, leasing
transactions that are within the scope of HKAS 17,
and measurements that have some similarities to fair
value but are not fair value, such as net realisable
value in HKAS 2 or value in use in HKAS 36.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as

follows:

- Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or liabilities
that the entity can access at the measurement
date;

- Level 2 inputs are inputs, other than quoted
prices included with Level 1, that are observable
for the asset or liability, either directly or
indirectly; and

- Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.
4.1 BASIS OF CONSOLIDATION
The consolidated financial statements
incorporate the financial statements of the
Company and entities confrolled by the
Company (its subsidiaries). Control is achieved
when the Company:

- has the power over the investee;

- is exposed, or has rights, to variable returns
from its involvement with the investee; and

- has the ability to use the power fo affect its

returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.1

BASIS OF CONSOLIDATION (Continued)

The Group reassesses whether or not it confrols
an investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the
year are included in the consolidated statement
of profit or loss and other comprehensive
income from the date the Group gains control
until the date when the Group ceases fo control
the subsidiary.

Profit or loss and each item of other
comprehensive income are atfributed to
the owners of the Company and fo the non-
conftrolling interests. Total comprehensive
income of subsidiaries is atffributed to the
owners of the Company and to the non-
controlling interests even if this results in the
non-conftrolling interests having a deficit
balance. Prior to 1 July 2009, losses applicable
to the non-controlling interests in excess of
the non-controlling interests in the subsidiary’s
equity were allocated against the inferests of
the Group except to the extent that the non-
conftrolling interests had a binding obligation
and were able to make an additional

investment to cover the losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.1

BASIS OF CONSOLIDATION (Continued)

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies in line with the Group’s
accounting policies.

All infra-group assets and liabilities, equity,
income, expenses and cash flows relating fo
fransactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests
in subsidiaries that do not result in the Group
losing conftrol over the subsidiaries are
accounted for as equity fransactions. The
carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to
reflect the changes in their relative interests
in the subsidiaries. Any difference between
the amount by which the non-conftrolling
interests are adjusted and the fair value of the
consideration paid or received is recognised
directly in equity and aftributed to owners of the

Company.

4. EEEHBUR (8)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.1

BASIS OF CONSOLIDATION (Continued)

Changes in the Group’s ownership interests in
existing subsidiaries (Continued)

When the Group loses control of a subsidiary,
a gain or loss is recognised in profit or loss and
is calculated as the difference between (i) the
aggregate of the fair value of the consideration
received and the fair value of any retained
interest and (i) the previous carrying amount
of the assets (including goodwill), and liabilities
of the subsidiary and any non-controlling
interests. All amounts previously recognised in
other comprehensive income in relafion to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category
of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment
retained in the former subsidiary at the date
when control is lost is regarded as the fair value
on initial recognition for subsequent accounting
under HKFRS 9/HKAS 39 or, when applicable, the
cost on initial recognition of an investment in an

associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.2

INTANGIBLE ASSETS

Intangible asset acquired separately is
measured on initial recognition at cost. The cost
of an intangible asset acquired in a business
combination is the fair value at the date of
acquisition. The useful life of an intfangible asset
is assessed to be either finite or indefinite.

Intangible asset with finite life is subsequently
amortised over useful economic life and
assessed for impairment whenever there is
an indication that the intangible asset may
be impaired. The amortisation period and the
amortisation method for an intangible asset
with a finite useful life are reviewed at least af
each financial year end. Intangible asset with
indefinite useful life that is acquired separately
is carried at cost less accumulated impairment

losses.

An infangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gains or losses
arising from derecognition of an intangible
asset, measured at the difference between the
net disposal proceeds and the carrying amount
of the asset, are recognised in profit or loss
when the asset is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEERTBR(E)
(Continued)

4.3 PROPERTY, PLANT AND EQUIPMENT 4.3 M - HERREE

Property, plant and equipment are stated at
historical cost less subsequent accumulated
depreciation and accumulated impairment
losses, if any. Historical cost includes
expenditure that is directly aftributable to the
acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. All other
repairs and maintenance are charged to profit
or loss during the financial period in which they

are incurred.

Depreciation on property, plant and equipment
is provided to write off their cost over their
estimated useful lives on a straight line basis.
The estimated useful lives and depreciation
method are reviewed and adjusted if
appropriate, at the end of the reporting period,
with the effect of any changes in estimate
accounted for on a prospective basis. The
principal annual rates used for this purpose are
as follows:

Leasehold improvements lower of 20% or

remaining

lease terms

Furniture and fixtures 20%
Machinery and equipment 20% - 30%
Motor vehicles 20%
Yacht 20%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_—ZF

—NENA=ZFHILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.3

4.4

CIL Holdings Limited EZZEHBRAT -

PROPERTY, PLANT AND EQUIPMENT (Continued)

Useful lives and depreciation method are
reviewed and adjusted if appropriate, at the
end of each reporting period.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected fo arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is determined
as the difference between the sales proceeds
and the carrying amount of the relevant asset,
and is recognised in profit or loss in the year in
which the asset is derecognised.

IMPAIRMENT LOSS ON TANGIBLE AND
INTANGIBLE ASSETS

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible
and intfangible assetfs (see the accounting
policy in respect of impairment of financial
assets below) to determine whether there is any
indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in
order to determine the extent of the impairment
loss, if any. Where it is not possible fo estimate
the recoverable amount of an individual assef,
the Group estimates the recoverable amount
of the cash-generating unit fo which the asset
belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate
assets are also allocated to the individual
cash-generating units, or otherwise they
are allocated to the smallest group of cash
generating unit for which a reasonable and
consistent allocation basis can be identified.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.4

IMPAIRMENT LOSS ON TANGIBLE AND
INTANGIBLE ASSETS (Continued)

Recoverable amount is the higher of fair value
less costs of disposal and value in use. In
assessing value in use, the estimated future
cash flows are discounted fo their present
value using a pre-tax discount rate that reflects
current market assessments of the fime value
of money and the risks specific to the asset for
which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or
a cash-generating unit) is estimated to be
less than its carrying amount, the carrying
amount of the asset (or cash-generating
unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in

profit or loss.

Where an impairment loss subsequently
reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so
that the increased carrying amount does not
exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or cash-generating
unit) in prior years. A reversal of an impairment
loss is recognised in profit or loss immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS 45 BEEAHWE

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is
satisfied, i.e. when “control” of the goods or
services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good
or service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue
is recognised over time by reference fo the
progress towards complete satisfaction of the
relevant performance obligation if one of the

following criteria is met:

- the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs;

- the Group’s performance creates or
enhances an asset that the customer
controls as the Group performs; or

- the Group’s performance does not create
an asset with an alternative use fo the
Group and the Group has an enforceable
right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in
fime when the customer obtains control of the
distinct good or service.

CIL Holdings Limited FEZ{2HMAT - ANNUAL REPORT 2019 3k

RIBEFBUBREERNFE 155 - K&
ERTRBEOEER (L) R
Wi R ERNETHEIRR
B 2EZHEIEREZEFE -

BHREEE AR R KRS (R
—HERERE) L — R KBAEE
ZAEE RS R -

it BF & LA R — IR R 1 - 1SR
REEY  MiaE2ET2EITHE
BEASEIZEERRERR

- BPRAEERENKE EE
MOBEAEBEBNORSRZF

I

- FEEBOBNAIESREREF
BEESICEE S X

- FAEEBRAORARHAEEA
FERRBZEE MAKHE
BRI TENREGES
CENMD ZFHE -

B KWETIREFESHARERR
AR 7% 122 I RE B HE D,



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS 45 BEEAHWIE ()

(Continued)

Revenue from sale of goods is recognised at
a point in time when the customer obtains the
control of the goods and the Group has present
right to payment and the collection of the
consideration is probable.

Contract assets and liabilities

A contract asset represents the Group’s right to
consideration in exchange for goods or services
that the Group has transferred to a customer
that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's
unconditional right to consideration, i.e. only the
passage of time is required before payment of
that consideration is due.

A confract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is

due) from the customer.

A contract asset and a confract liability relating
to the same contract are accounted for and
presented on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS 45 BEEAHWIE ()

(Continued)

Existence of significant financing component

In determining the transaction price, the Group
adjusts the promised amount of consideration
for the effects of the time value of money if the
fiming of payments agreed (either explicitly or
implicitly) provides the customer or the Group
with a significant benefit of financing the
fransfer of goods or services fo the customer. In
those circumstances, the contfract contfains a
significant financing component. A significant
financing component may exist regardless of
whether the promise of financing is explicifly
stated in the contract or implied by the
payment terms agreed to by the parties to the
contract.

For confracts where the period between
payment and transfer of the associated goods
or services is less than one year, the Group
applies the practical expedient of not adjusting
the fransaction price for any significant
financing component.

For advance payments received from customers
before the transfer of the associated goods
or services in which the Group adjusts for
the promised amount of consideration for a
significant financing component, the Group
applies a discount rate that would be reflected
in a separate financing fransaction between
the Group and the customer at contract
inception. The relevant interest expenses
during the period between the advance
payments were received and the transfer of the
associated goods and services are accounted
for on the same basis as other borrowing costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS 45 BEEAHWIE ()

(Continued)

Principal versus agency considerations

In accordance with the principal versus agency
considerations prescribed by HKFRS 15, the
Group determines whether it acts as principal
or agent in each of its revenue streams. The
principal is the entity that has promised to
provide goods or services fo its customers. An
agent arranges for goods or services to be
provided by the principal to its end customer.

For the Group’s frading of rice cookers
and household electrical appliances and
commodity products and automotive
components,

- the Group is primarily responsible for
fulfilling the promise to provide specified
goods to customers;

- goods were shipped from suppliers to an
agreed destination where customers could
pick up directly. The Group obtained the
rights fo specified goods from the supplier
before rights were transferred to customers.
For trading of rice cookers and household
electrical appliances, the rights were
fransferred fo custfomers when the goods
were directly received from the supplier.
For trading of commodity products and
automotive components, the rights were
tfransferred to customers when the goods
were shipped at the shipping point; and

- the transaction prices were determined
separately based on negotiations with
customers and suppliers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_-—F—NEANH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBUER (&)
(Continued)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS 45 BEEAHWIE ()

(Continued)

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are
those costs that the Group incurs to obtain a
contract with a customer that it would not have
incurred if the contract had not been obtained.

The Group recognises such costs (sales
commissions and stamp duty paid/payable) as
an asset if it expects to recover these costs. The
asset so recognised is subsequently amortised
fo profit or loss on a systematic basis that is
consistent with the fransfer to the customer of
the goods or services to which the assets relate.
The asset is subject fo impairment review.

The Group applies the practical expedient of
expensing all incremental costs to obtain a
contract if these costs would otherwise have
been fully amortised to profit or loss within one
year.

Other source of revenue

Interest income from a financial asset is
recognised when it is probable that the
economic benefits will flow fo the Group and
the amount of revenue can be measured
reliably. Interest income from a financial asset
is accrued on a fime basis, by reference to
the principal outstanding and atf the effective
interest rate applicable, which is the rate
that exactly discounts the estimated future
cash receipts through the expected life of
the financial asset to that asset’s net carrying
amount on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS
(Continued)

Revenue recognition prior to 1 July 2018

Revenue is measured at fair value of the
consideration received or receivable and
represents amounts receivable for goods sold in
the normal course of business, net of discounts

and sales related tax.

Revenue from sales of goods is recognised
when all of the following conditions are
saftisfied:

- the Group has fransferred to the buyer the
significant risks and rewards of ownership
of goods;

- the Group retains neither continuing
managerial involvement fo the degree
usually associated with ownership nor
effective control over goods sold;

- the amount of revenue can be measured

reliably;

- it is probable that the economic benefits
associated with the transaction will flow to
the Group; and

- the costs incurred or to be incurred
in respect of the fransaction can be
measured reliably.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_-—F—NEANH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBUER (&)
(Continued)

4.5 REVENUE FROM CONTRACTS WITH CUSTOMERS 45 BEEAHWIE ()

CIL Holdings Limited EZZEHBRAT -

(Continued)

Revenue recognition prior to 1 July 2018
(Continued)

Concert income comprises concert ticket
sales from general audience and sponsorship
income from concert sponsors. Concert ticket
sales is recognised when the services have
been rendered to the customers. Sponsorship
income is recognised upon the placement
of advertisements and when the concert is

completed.

Interest income from a financial asset is
recognised when it is probable that the
economic benefits will flow fo the Group and
the amount of revenue can be measured
reliably. Interest income from a financial asset
is accrued on a fime basis, by reference to
the principal outstanding and atf the effective
interest rate applicable, which is the rate
that exactly discounts the estimated future
cash receipts through the expected life of
the financial asset to that asset’s net carrying
amount on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.6 TAXATION 4.6 HIE

Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from net
profit as reported in the consolidated statement
of profit or loss and other comprehensive
income because it excludes items of income
and expense that are taxable or deductible in
other years, and it further excludes items that
are never taxable or deductible. The Group'’s
liability for current tax is calculated using tax
rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amount
of assets and liabilities in the consolidated
financial statements and the corresponding
fax bases used in the computation of taxable
profit. Deferred tax liabilities are generally
recognised for all faxable temporary differences.
Deferred tax assets are generally recognised
for all deductible temporary differences to the
extent that it is probable that faxable profits will
be available against which those deductible
temporary differences can be utilised. Such
deferred tax assetfs and liabilities are not
recognised if the temporary differences arise
from goodwill or from the initial recognition
(other than in a business combination) of other
assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting
profit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.6 TAXATION (Continued) 4.6 BIE (&)

Deferred tax liabilities are recognised for
tfaxable temporary differences associated
with investments in subsidiaries, except where
the Group is able to control the reversal of
the temporary difference and it is probable
that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only
recognised to the extent that it is probable that
there will be sufficient taxable profits against
which to utilise the benefits of the temporary
differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets
is reviewed at the end of the each reporting
period and reduced to the extent that it is no
longer probable that sufficient taxable profits
will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply
in the period in which the liability is seftled
or the asset is realised. The measurement of
deferred tax assets and liabilities reflects the
fax consequences that would follow from the
manner in which the Group expects, at the end
of the reporting period, to recover or seftle the
carrying amount of its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.6

4.7

TAXATION (Continued)

Current or deferred tax for the year is
recognised in profit or loss, except when it
relates to items that are recognised in other
comprehensive income or directly in equity, in
which case the current and deferred tax is also
recognised in other comprehensive income or
directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting
for a business combination, the tax effect is
included in the accounting for the business

combination.

INVENTORIES

Inventories are stated at the lower of cost and
net realisable value. Cost, which comprises all
costs of purchase and, where applicable, costs
of conversion and other costs that have been
incurred in bringing the inventories to their
present location and condition, is calculated
using the weighted average cost method. Net
realisable value represents the estimated selling
price for inventories less all estimated costs of
completion and costs necessary to make the

sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any write
down of inventories fo net realisable value and
all losses of inventories are recognised as an
expense in the period the write-down or loss
occurs. The amount of any reversal of any write
down of inventories is recognised as a reduction
in the amount of inventories recognised as an
expense in the period in which the reversal

occurs.

4. FEEBUR (&)

4.6 BIE(E)

4.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_—ZF

—NENA=ZFHILFE

4. SIGNIFICANT ACCOUNTING POLICIES

4. EEEHBUR (8)

(Continued)

4.8 CASH AND CASH EQUIVALENTS 4.8
Cash and cash equivalents comprise cash
on hand and deposits held at call with banks.
Bank overdrafts that are repayable on demand
and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated statement of
cash flows.

4.9 EMPLOYEE BENEFITS 4.9
(a) Retirement benefits scheme

Payment to Mandatory Provident Fund
Scheme (the "MPF Scheme”) which is
defined conftribution scheme is charged
as an expense when employees have
rendered service entitling them to the
conftributions.
(b) Share-based payments

For grants of share optfions that are
conditional upon satisfying specified
vesting conditions, the fair value of services
received is determined by reference to the
fair value of share options granted at the
grant date and is expensed on a straight-
line basis over the vesting period, with a
corresponding increase in equity (share-
based payment reverse).
For share options that vest immediately at
the date of grant, the fair value of the share
options granted is expensed immediately
fo profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.9 EMPLOYEE BENEFITS (Continued) 49 EEEH(E)

(b) Share-based payments (Continued)

When share options are exercised, the
amount previously recognised in share-
based payment reserve will be transferred
tfo share premium. When share options
are forfeited after the vesting date or are
still not exercised at the expiry date, the
amount previously recognised in share-
based payment reserve will be fransferred
fo accumulated losses.

4.10 FOREIGN CURRENCIES

In preparing the financial statements of
each individual group entity, fransactions in
currencies other than the functional currency
of that entity (foreign currencies) are recorded
in the respective functional currency (i.e. the
currency of the primary economic environment
in which the entity operates) at the rates of
exchanges prevailing on the dates of the
fransactions. At the end of the reporting
period, monetary items denominated in
foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items
carried at fair value that are denominated in
foreign currencies are retfranslated at the rates
prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in ferms of historical costs in a foreign
currency are not retranslated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.10 FOREIGN CURRENCIES (Continued) 4.10 HEIRE ()

126

Exchange differences arising on the settlement
of monetary items, and on translaftion of
monetary items, are recognised in profit or loss
in the period in which they arise. Exchange
differences arising on the retranslation of
non-monetary items carried at fair value are
included in profit or loss for the period except
for differences arising on the retranslation of
non-monetary items in respect of which gains
and losses are recognised directly in other
comprehensive income, in which cases, the
exchange differences are also recognised
directly in other comprehensive income.

For the purposes of presenting the consolidated
financial statements, assets and liabilities of the
Group'’s foreign operatfions are franslated into
the presentation currency of the Group (i.e.
HKD) at the rate of exchange prevailing at the
end of the reporting period, and their income
and expenses are translated at the average
exchange rates for the period, unless exchange
rates fluctuate significantly during that period,

in which cases, the exchange rates prevailing
at the dates of transactions are used. Exchange
differences arising, if any, are recognised in
other comprehensive income and accumulated
in equity under the heading of "exchange

reserve”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.11 BORROWING COSTS 411 BEEX

Borrowing costs directly attributable to the
acquisition, consfruction or production of
qualifying assets, which are assets that
necessarily fake a substantial period of fime
to get ready for their infended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases
when the assefs are substantially ready for
their intended use or sale. Investment income
earned on the femporary investment of
specific borrowings pending their expenditure
on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are charged fo profit
or loss in the period in which they are incurred.

4.12 OPERATING LEASES

Where the Group has the use of assets held
under operating leases, payment made under
the leases are charged to profit or loss over
the accountfing periods covered by the lease
term except where an alternative basis is
more representative of the pattern of benefits
to be derived from the leased asset. Lease
incentives received are recognised in profit or
loss as an integral part of the aggregate net
lease payments made. Contfingent rentals are
charged to profit or loss in the accounting
period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.13 PROVISIONS AND CONTINGENT LIABILITIES A3 BERBAREE

128

Provisions are recognised when: (i) the Group
has a present obligation (legal or constructive)
as a result of past events; (ii) it is probable that
an outflow of resources embodying economic
benefits will be required to settle the obligation;
and (iii) the amount has been reliably
estimated. Provisions are not recognised for

future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required
in seftlement is determined by considering the
class of obligations as a whole. A provision is
recognised even if the likelihood of an oufflow
with respect to any one item included in
the same class of obligations may be small.
Provision are measured at the present value
of the expenditures expected to be required
fo settle the obligation using a pre-tax interest
rate that reflects current market assessment of
the time value of money and the risks specific
fo the obligation. The increase in the provision
due fo passage of fime is recognised as inferest
expense.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remofte.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBER(E)

(Continued)

4.14 RELATED PARTIES 414 BB
A related party is a person or entity that B S AEERMERE2ERE (]
is related to the entity that is preparing its HER)EEHNEASEE -

financial statements (“reporting entity”).

(a) A person or a close member of that (@) MBUT AL Eﬂﬁikiﬁﬁii
person’s family is related to a reporting AT ZABEZREEEER
entity if that person: B
() has control or joint control over the () EHRLHBEHZBEE

reporting entity; -

(i has significant influence over the (i) HEZHREEREERY
reporting entity; or & ;5

(i) is a member of the key management (i) AEBEEEIZREE
personnel of the reporting entity or of BeEBRAANETEEEE
a parent of the reporting entity. RE e

(b) An entity is related to a reporting entity if (b) EFETIMEMGYE  BEE
any of the following conditions applies: HZBEEREEY
(i) the entity and the reporting entity are () ZEREZBEERER

members of the same group (which —KBEzHRENT (A%
means that each parent, subsidiary BAR - HWEBARAREZR
and fellow subsidiary is related to the MDA BRIt EEREE) ;
others);

(i) one entity is an associate or joint (i —HERAS BBV
venture of the other entity (or an ENRREELE (RS
associate or joint venture of a —ERAFESEELT
member of a group of which the other HEZHENRAREGE D
entity is a member); %)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_—ZF

—NENA=ZFHILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.14 RELATED PARTIES (Continued)

(b) (Continued)

(i)

@iv)

)

i

(vii)

both entities are joint ventures of the
same third party;

one entity is a joint venture of a
third entfity and the other entity is an
associate of the third entity;

the entity is a post-employment
benefit plan for the benefit of
employees of either the reporting
entity or an entity related to the
reporting entity. If the reporting entity
is itself such a plan, the sponsoring
employers are also related to the
reporting entity;

the entity is controlled or jointly
confrolled by a person identified in

(a);

a person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity); or

(viii) the entity, or any member of a group

CIL Holdings Limited EZZEHBRAT -

of which it is a part, provides key
management personnel services to
the reporting entity or to the parent of
the reporting entity.

4. EEEHBUR (8)

414 BB (48)

(b) (&)

(i)

(iv)

)

v

(vi)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS 415 &MTH

Financial assets and financial liabilities are
recognised on the consolidated statement
of financial position when a group entity
becomes a party to the contractual provisions
of the instrument. All regular way purchases or
sales of financial assets are recognised and
derecognised on a trade day basis. Regular
way purchases or sales are purchases or sales
of financial assets that require delivery of assets
within the fime frame established by regulation

or convention in the market place.

Financial assets and financial liabilities are
initially measured at fair value, except for
frade receivables arising from confracts with
customers which are initially measured in
accordance with HKFRS 15 since 1 July 2018.
Transaction costs that are directly attributable
fo the acquisition or issue of financial assets
and financial liabilities (other than the financial
assets and financial liabilities at fair value
through profit or loss ("FVIPL")) are added to
or deducted from the fair value of the financial
assetfs or financial liabilities, as appropriate,
on inifial recognition. Transaction costs directly
atftributable to the acquisition of financial assets
or financial liabilities at fair value through profit
or loss are recognised immediately in profit or
loss.

EEEBERNATIASHHKRIAN
7 AERGEHBMRRAREIER
EERTREE - —REETHEE
DRRZHTFURRIAR R LER - —
REBETERRH ISR B REHIFTA
ZEBRARNEEZSREERE -

BRE-Z-NFtA-—HERESDE
BBRELENEISRARTEESE
MEZRBUWRAI  SREEHESH
BEMREQFERE - WBHRBT
TREEHSHEEEREG RS
BA (BAFEFARS (ELAFE
FFABE]) 2EMEERERAER
M DEBEBRT  RIIRERE
MATREENEREEZAFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

132

Effective inferest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future
cash receipts and payments (including all
fees and points paid or received that form an
integral part of the effective interest, fransaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or where appropriate, a shorter
period, to the net carrying amount on initial

recognition.

Intferest income derived from the Group’s
ordinance course of business are presented as

revenue.

Financial assets

Classification and subsequent measurement of
financial assets (upon adoption of HKFRS 9 with
transitions set out in nofe 3)

Financial assets that meet the following
conditions are subsequently measured at

amortised costs:

- the financial asset is held within a business
model whose objective is to collect
contractual cash flows; and

- the contfractual terms give rise on specified
dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (upon adoption of HKFRS 9 with
fransitions set out in note 3) (Continued)

Financial assets that meet the following
conditions are subsequently measured at fair
value through other comprehensive income
("FVOCI"):

- the financial asset is held within a business
model whose objective is achieved by
both collecting contractual cash flows and
selling; and

- the contfractual terms give rise on specified
dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

All other financial assets are subsequently
measured at FVTPL, except that at the date of
initial adoption/initial recognition of a financial
asset the Group may irrevocably elect to
present subsequent changes in fair value of
an equity instrument in other comprehensive
income if that equity instfrument is neither
held for trading nor contingent consideration
recognised by an acquirer in a business
combination to which HKFRS 3 "Business

Combinations” applies.

TREE ()

EHEEN T ERERTE (EFR
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HIFBZBERX) ()
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBUER (&)

(Continued)
4.15 FINANCIAL INSTRUMENTS (Continued) 415 2RI A (&)

Financial assets (Continued) TREE (&)

Classification and subsequent measurement of THEENSBREENITE (R

financial assets (upon adoption of HKFRS 9 with W& BRI IR & 2E B 5 99 1L FE AT

transitions set out in note 3) (Continued) 3B ZBERX) (E)

A financial asset is classified as held for trading HMEBRTIER  EeRHEEREARE

if: EEE :

- it has been acquired principally for the - BAXZANARTAERE
purpose of selling in the near term; or -

- on initial recognition it is a part of a - RYREIABEEBREEEHSOH
portfolio of identified financial instruments EEMNERNEMIAAESHN
that the Group manages together and has —HBOREBENEREHE
a recent actual pattern of short-term profit- FHER ;=
taking; or

- itis a derivative that is not designated and - EREEARWEENITET
effective as a hedging instrument. ARAUEMEREPIA -

In addition, the Group may irrevocably o REB AT REIEER

designate a financial asset that are required to BN ASRRAFEFAHMEZER

be measured at the amortised cost or FVTOCI BRI BZERMEERRAFETAEL

as measured at FVTPL if doing so eliminates or it e (fE LR AR EZ D

significantly reduces an accounting mismatch. SR ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (upon adoption of HKFRS 9 with
fransitions set out in note 3) (Continued)

(i) Amortised costs and interest income

Interest income is recognised using the
effective interest method for financial
assets measured subsequently at
amortised cost and debt instruments/
receivables subsequently measured at
FVTOCI. Interest income is calculated
by applying the effective interest rate to
the gross carrying amount of a financial
asset, except for financial assets that have
subsequently become credit-impaired
(see below). For financial assets that have
subsequently become credit-impaired,
interest income is recognised by applying
the effective interest rate to the amortised
cost of the financial asset from the next
reporting period with the amortised cost
being the gross carrying amount less the
impairment allowance. If the credit risk on
the credit-impaired financial instrument
improves so that the financial asset is no
longer credit-impaired, interest income
is recognised by applying the effective
interest rate to the gross carrying amount
of the financial asset from the beginning
of the reporting period following the
defermination that the asset is no longer
credit impaired.

4. FEEBUR (&)

415 &R T A (48)
SREE (F)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

Financial assets (Continued) TREE (&)
EHREEN T HREETE (BH

A& BB 7 A 2 R 5 O3 I FE A BT
HIFBZBERX) ()

Classification and subsequent measurement of
financial assets (upon adoption of HKFRS 9 with
fransitions set out in note 3) (Continued)

(i) Financial assets at FVTPL (i) BAFEFABRITEZEH

136

Financial assets that do not meet the
criteria for being measured at amortised
cost or FVTOCI or designated as FVTOCI
are measured at FVTPL.

Financial assets at FVIPL are measured
at fair value at the end of each reporting
period, with any fair value gains or losses
recognised in profit or loss. The net gain or
loss recognised in profit or loss excludes
any interest income earned on the
financial asset and is included in the “Fair
value losses on investments at fair value
through profit or loss, net” line item in profit

or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

Financial assets (Continued)

Impairment of financial assefs (upon adoption
of HKFRS 9 with transitions set out in nofe 3)

The Group recognises a loss allowance for
ECL on financial assets which are subject
to impairment under HKFRS 9 (including
loans receivables, deposit, interest and other
receivables, trade receivables, and bank
balances). The amount of ECL is updated at
each reporting date to reflect changes in credit

risk since initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12m ECL represents the portion
of lifetime ECL that is expected to result from
default events that are possible within 12
months affer the reporting date. Assessment are
done based on the Group's historical credit loss
experience, adjusted for factors that are specific
fo the debtors, general economic condifions
and an assessment of both the current
conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for
frade receivables that result from tfransactions
within the scope of HKFRS 15 and the ECL
on these assets are assessed individually
for debtors with significant balances and/or
collectively using a provision matrix with debtors
having similar credit rating.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBUER (&)

(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

138

Financial assets (Continued)

Impairment of financial assetfs (upon adoption
of HKFRS 9 with transitions sef out in nofe 3)
(Continued)

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood
or risk of a default occurring since initial
recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk
of a default occurring on the financial
instrument as at the reporting date with
the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment,
the Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assefs (upon adoption
of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(i) Significant increase in credit risk
(Continued)

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly:

- an actual or expected significant
deterioration in the financial
instrument’s external (if available) or

internal credit rating;

= significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap prices
for the debtor;

= existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability fo meet its debt obligations;

4. FEEBUR (&)

415 &R T A (48)
SREE (F)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assetfs (upon adoption
of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(i) Significant increase in credit risk
(Continued)

- an actual or expected significant
deterioration in the operating results
of the debtor;

= an actual or expected significant
adverse change in the regulatory,
economic, or fechnological
environment of the debtfor that
results in a significant decrease in
the debftor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes fthat
the credit risk has increased significantly
since inifial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable and
supportable information that demonstrates

otherwise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Financial assets (Continued)

Impairment of financial assefs (upon adoption

of HKFRS 9 with transitions set out in nofe 3)
(Continued)

®

Significant increase in credit risk
(Continued)

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument
has not increased significantly since
initial recognition if the debt instrument
is deftermined to have low credit risk at
the reporting date. A debt instfrument
is defermined to have low credit risk if
(i) it has a low risk of default, (ii) the
borrower has a strong capacity to meet
its contractual cash flow obligations in the
near term and (iii) adverse changes in
economic and business conditions in the
longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil
its contractual cash flow obligations. The
Group considers a debt instrument to have
low credit risk when it has an internal or
external credit rating of ‘investment grade’
as per globally understood definitions.

The Group regularly monitors the
effectiveness of the criteria used to identify
whether there has been a significant
increase in credit risk and revises them as
appropriate to ensure that the criteria are
capable of identifying significant increase
in credit risk before the amount becomes
past due.

4. FEEBUR (&)

415 &R T A (48)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assetfs (upon adoption
of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(i) Definition of default

For internal credit risk management, the
Group considers an event of default
occurs when information developed
internally or obtained from external sources
indicates that the debtor is unlikely to
pay ifs creditors, including the Group,
in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group
considers that default has occurred when
a financial asset is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate
that a more lagging default criterion is
more appropriate.

4. EEEHBUR (8)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Financial assets (Continued)

Impairment of financial assefs (upon adoption

of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(iiiy Credit-impaired financial assets

A financial asset is credit-impaired when

one or more events of default that have a

detrimental impact on the estimated future

cash flows of that financial asset have

occurred. Evidence that a financial asset is

credit-impaired includes observable data

about the following events:

(@

®)

©

()

©)

significant financial difficulty of the
issuer or the borrower;

a breach of contract, such as a
default or past due event;

the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that
the lender(s) would not otherwise

consider;

it is becoming probable that the
borrower will enter bankruptcy or
other financial reorganisation; or

the disappearance of an active
market for that financial asset
because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)

Financial assets (Continued)

Impairment of financial assetfs (upon adoption

of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(iv) Write-off policy

W

The Group writes off a financial asset
when there is information indicating that
the counterparty is in severe financial
difficulty and there is no realistic prospect
of recovery, for example, when the
counterparty has been placed under
liuidation or has entered into bankruptcy
proceedings. Financial assetfs written
off may still be subject to enforcement
activities under the Group’s recovery
procedures, taking info account legal
advice where appropriate. A write-off
constitutes a derecognition event. Any
subsequent recoveries are recognised in

profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function
of the probability of default ("Pd"), loss
given default (i.e. the magnitude of the
loss if there is a default) ("LGD") and
the exposure at default ("EAD"). The
assessment of the probability of default
and loss given default is based on
historical data adjusted by forward-looking
information. Estimation of ECL reflects
an unbiased and probability-weighted
amount that is determined with the
respective risks of default occurring as the
weights.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assefs (upon adoption
of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(v) Measurement and recognition of ECL
(Continued)

Generally, the ECL is the difference
between all contractual cash flows that are
due to the Group in accordance with the
contract and the cash flows that the Group
expects to receive, discounted at the
effective inferest rate determined at initial

recognition.

Where ECL is measured on a collective
basis to cater for cases where evidence at
the individual instrument level may not yet
be available, the financial instruments are
grouped on the following basis:

- Nature of financial instruments (i.e.
the Group’s loans receivables, deposit,
interest and other receivables, trade
receivables, and bank balances are
assessed for ECL on an individual

basis);
- Past-due status;

- Nature, size and industry of debtors;
and

- External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4.
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued)
Financial assets (Continued)

Impairment of financial assetfs (upon adoption
of HKFRS 9 with transitions set out in nofe 3)
(Continued)

(v) Measurement and recognition of ECL
(Continued)

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit
risk characteristics.

Interest income is calculated based on
the gross carrying amount of the financial
asset unless the financial asset is credit
impaired, in which case interest income is
calculated based on amortised cost of the

financial asset.

Except for investments in debt instruments
that are measured at FVTOCI, the Group
recognises an impairment gain or loss in
profit or loss for all financial instruments by
adjusting their carrying amount, with the
exception of loans receivables, deposit,
interest and ofher receivables, and trade
receivables where the corresponding
adjustment is recognised through a loss
allowance account. For investments in
debt instruments that are measured at
FVTOCI, the loss allowance is recognised
in other comprehensive income and
accumulated in the FVTOCI investment
revaluation reserve without reducing the
carrying amount of these debt instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 € TR (&)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (before adoption of HKFRS 9)

The Group’s financial assets are classified into
two categories, including financial assets at
fair value through profit or loss and loans and
receivables. The classification depends on the
nature and purpose of the financial assets and
is determined at the time of initial recognition.
All regular way purchases or sales of financial
assets are recognised and derecognised on
a trade date basis. Regular way purchases or
sales are purchases or sales of financial assefs
that require delivery of assets within the time
frame established by regulation or convention
in the marketplace.

() Financial assets at FVTPL

Financial assets are classified as at FVTPL
when the financial asset is either held for
tfrading or it is designated as at FVTPL.

A financial asset is classified as held for
trading if:

- it has been acquired principally for
the purpose of selling it in the near
term;

- on initial recognition it is part of
a portfolio of identified financial
instruments that the Group manages
together and has a recent actual
pattern of short-term profit-taking; or

- it is a derivative that is not designated
and effective as hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBUER (&)

(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 2R T H ()
Financial assets (Continued) SREE (&)
Classification and subsequent measurement of PHEEZSBERAEZNE (RAE
financial assets (before adoption of HKFRS 9) BRI & EREORAT) (%)
(Continued)
()  Financial assets at FVTPL (Continued) () BRAFEIAABzZEHEE

148

A financial asset other than a financial
asset held for tfrading may be designated
as at FVTPL upon inifial recognition if:

- such designation eliminates or
significantly reduces a measurement
or recognition inconsistency that
would otherwise arise; or

- the financial asset forms part of a
group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated
on a fair value basis, in accordance
with the Group’s documented risk
management or investment strategy,
and information about the grouping is
provided internally on that basis; or

= it forms part of a contract containing
one or more embedded derivatives,
and HKAS 39 permits the entire
combined confract to be designated
as at FVTPL.

Financial assets at FVTPL are stated at fair
value, with any gains or losses arising on
remeasurement recognised in profit or loss
in the period in which they arise. Fair value
is determined in the manner described in
note 8.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 £ TR (&)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (before adoption of HKFRS 9)
(Continued)

(i) Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. At the end of each reporting
period subsequent fo initial recognition,
loans and receivables (including loans
receivable, trade receivables, financial
assets included in interest and other
receivables, pledged fixed deposit, and
bank balances and cash) are carried at
amortised cost using the effective interest
method less any allowance for impairment
(see accounting policy in respect of
impairment of financial assets below).
Amortised cost is calculated taking into
account any discount or premium on
acquisition and includes fees that are an
integral part of the effective interest rate
and transaction costs. Gains and losses
are recognised in profit or loss when the
loans and receivables are derecognised
or impaired, as well as through the
amortisation process.

Impairment of financial assets (before adoption
of HKFRS 9)

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the
end of the each reporting period. Financial
assets are impaired where there is objective
evidence that, as a result of one or more events
that occurred after the initial recognition of the
financial asset, the estimated future cash flows
of the financial assets have been impacted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. EEFFTBUER (&)

(Continued)
4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (&)
Financial assets (Continued) TREE (&)
Impairment of financial assets (before adoption THEEZHE (FRNEBYERE
of HKFRS 9) (Continued) ERIFEOGFI) (&
For all other financial assets, objective evidence R EHEMEREEMS  HEZE
of impairment could include: BERBEATERE:
- significant financial difficulty of the issuer or - BOAREAHEREATHE
counterparty; or )
-  breach of contract, such as default - EXN fluKkgEHLTRNEERE
or delinquency in inferest or principal BAEREE ;5

payments; or

- it becoming probable that the borrower - ERAEUEEHEWRESITE
will enter bankruptcy or financial B4H ;R
reorganisation; or

- the disappearance of an active market for - ZEREEZERMSHNEY
that financial asset because of financial DR EmoE &k o
difficulties.
Financial assets that are assessed not to be e WEEERBAFEENREZS
impaired individually, such as loans receivable, RMEE (fINEREFRURERE S
and trade receivables, are subsequently R BEREABRE —HTERE -
assessed for impairment on a collective basis. EUWERASHREEZ2TERES
Objective evidence of impairment for a portfolio BEAKEBEIRFRLHE AEREBR
of receivables could include the Group'’s FHEEZERAREBEM 2
past experience of collecting payments, an R B R 5 i [ A8 ik IR R B 2 B
increase in the number of delayed payments EHYEWBRRREEE -

in the portfolio past the average credit period
and observable changes in national or local
economic conditions that correlate with default

on receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

Financial assets (Continued)

Impairment of financial assets (before adoption
of HKFRS 9) (Continued)

For financial assets carried at amortised cost,
an impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’'s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.

For financial assets carried at cost, the amount
of the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of the estimated future
cash flows discounted at the current market
rate of return for a similar financial asset.
Such impairment loss will not be reversed in

subsequent periods.

The carrying amount of the financial assets
is reduced by the impairment loss directly
for all financial assets with the exception of
loans, tfrade and other receivables, where the
carrying amount is reduced through the use
of an allowance account. Changes in the
carrying amount of the allowance account are
recognised in profit or loss. When a loan, trade
or other receivable is considered uncollectible,
it is written off against the allowance account.
Subsequent recoveries of amounts previously
written off are credited to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 € TR (&)

152

Financial assets (Continued)

Impairment of financial assets (before adoption
of HKFRS 9) (Continued)

For financial assets measured at amortised
cost, if, in a subsequent period, the amount
of impairment loss decreases and the
decrease can be related objectively to an
event occurring aftfer the impairment loss
was recognised, the previously recognised
impairment loss is reversed through profit or loss
fo the extent that the carrying amount of the
asset at the date the impairment is reversed
does not exceed what the amortised cost
would have been had the impairment not been
recognised.

Classification as debt or equity

Financial liabilities and equity instruments
issued by the group entity are classified
according to the substance of the contractual
arrangements entered info and the definitions
of a financial liability and an equity instfrument.

Financial liabilities

Financial liabilities including trade and other
payables and interest-bearing borrowings
are initially stated at fair value less directly
attributable transaction costs and are
subsequently measured at amortised cost,
using the effective inferest method unless the
effect of discounting would be immaterial, in
which case they are stated at cost. The related
interest expense is recognised within “finance
costs” in the consolidated statement of profit or
loss and other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

Classification as debt or equity (Continued)

Equity instruments

An equity instfrument is any contract that
evidences a residual interest in the assets of the
entity after deducting all of its liabilities. Equity
instruments issued by the relevant group entities
are recognised at the proceeds received, net of
direct issue costs.

Repurchase of the Company’'s own equity
instruments is recognised and deducted
directly in equity. No gain or loss is recognised
in profit or loss on the purchase, sale, issue
or cancellation of the Company’s own equity

instruments.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
consolidated statement of financial position
when there is a legally enforceable right to
offset the recognised amounts and there is an
intenfion fo settle on a net basis, or realise the
assets and settle the liabilities simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. TEEETBR(E)
(Continued)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

154

Derecognition

The Group derecognises a financial asset only
when the confractual rights fo receive cash
flows from the asset expire, or when it transfers
the financial assets and substantially all the
risks and rewards of the ownership of the asset
fo another entity. If the Group neither transfers
nor retains substantially all the risks and rewards
of ownership and continues to confrol the
fransferred asset, the Group recognises its
retained interest in the asset and an associated
liability for amounts it may have fo pay. If the
Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise
the financial asset and also recognises a
collateralised borrowing for the proceeds

received.

On derecognition of a financial asset in
its entirety, the difference between the
asset’s carrying amount and the sum of the
consideration received and receivable and
the cumulative gain or loss that had been
recognised in other comprehensive income and
accumulated in equity is recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

4. FEEBUR (&)

4.15 FINANCIAL INSTRUMENTS (Continued) 415 SR T A (%)

Derecognition (Continued)

On derecognition of a financial asset other
than in its entirety (e.g. when the Group retains
an option to repurchase part of a transferred
asset or retains a residual interest that does
not result in the refention of substantially all
the risks and rewards of ownership and the
Group retains control), the Group allocates the
previous carrying amount of the financial asset
between the part it continues to recognise
under continuing involvement, and the part it
no longer recognises on the basis of the relative
fair values of those parts on the date of the
fransfer. The difference between the carrying
amount allocated to the part that is no longer
recognised and the sum of the consideration
received for the part no longer recognised
and any cumulated gain or loss allocated
tfo it that had been recognised in other
comprehensive income is recognised in profit
or loss. A cumulative gain or loss that had been
recognised in other comprehensive income is
allocated between the part that continues to
be recognised and the part that is no longer
recognised on the basis of the relative fair value
of those parts.

The Group derecognises financial liabilities
when and only when, the Group’s obligations
are discharged, cancelled or they expire. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised
in profit or loss.
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For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS

In the application of the Group’s accountfing
policies, which are described in note 4,
management is required to make judgements,
estimates and assumptions about the carrying
amounts of assefs and liabilities that are not
readily apparent from other sources. The estimates
and underlying assumptions are based on past
experience and other factors that are considered
fo be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

Judgements

In the process of applying the Group’s accounting
policies, management has made the following
judgements, apart from those involving estimations,
which have the most significant effect on the
amounts recognised in the financial statements:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS
(Continued)

Judgements (Continued)

Significant increase in credit risk in measurement of
ECL

As explained in note 4, the Group monitors all
financial assets that are subject to impairment
requirements to assess whether there has been
a significant increase in credit risk since initial
recognition. If there has been a significant increase
in credit risk, the Group will measure the loss
allowance based on lifetime rather than 12m ECL.
In assessing whether the credit risk of an asset
has significantly increased the Group takes into
account qualitative and quantitative reasonable
and supportable forward-looking information with
significant judgments involved. Information that will
be taken into account when assessing whatever
there is significant increase in credit risks are set out
in note 7.

Income taxes

Significant judgements on the future fax treatment
of certain tfransactions are required in determining
income tax provisions. The Group carefully evaluates
tax implications of transactions and tax provisions
are made accordingly. The tax treatment of such
fransactions is reconsidered periodically to take into
account all changes in tax legislation.
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For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS
(Continued)

Judgements (Continued)

Revenue recognition - principal versus agency
considerations

Determination whether the Group is acting as a
principal or as an agent in the businesses of frading
of rice cookers and household appliances and
commodity products and automotive components
requires judgement and consideration of all relevant
facts and circumstances. In evaluation the Group’s
role as a principal or agent, the Group considers,
individually or in combination, whether the Group
controls the specified goods before it is fransferred
to the customer, is primarily responsible for fulfilling
the contract, is subject to inventory risk, and has
discretion in establishing prices.

Going concern

The consolidated financial statements have been
prepared on a going concern basis, the validity
of which depends upon the success of obtaining
sufficient proceeds from the Rights Issue, the
contfinuing existence of Mr. Ke's loan facility and
the Group in generating sufficient cash flows
from operations together with satisfaction of
other conditions as described in note 2 to the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS
(Continued)

Estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period
that have a significant risk of causing a material
adjustment fo the carrying amounts of assets and
liabilities within the next financial year.

Estimated useful lives of property, plant and

equipment

As described in note 4.3 above, the Group reviews
the estimated useful lives of property, plant and
equipment at the end of each annual reporting
period. Depreciation of property, plant and
equipment is calculated on the straight-line basis
over their expected useful lives. The Group continues
to review the useful lives and residual values and will
revise the depreciation charges should there be a
change in these estimations.
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For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS
(Continued)

Estimation uncertainty (Continued)
Impairment of financial assets at amortised cost

The Group estimates the amount of loss allowance
for ECL on financial assefs at amortised cost
based on the credit risk of the respective financial
instrument. The loss allowance amount is measured
as the difference between the asset’s carrying
amount and the present value of estimated future
cash flows with the consideration of expected future
credit loss of the respective financial instrument. The
assessment of the credit risk and therefore expected
cash flows of the respective financial instrument
involves a high degree of estimation and uncertainty.
When the actual future cash flows are less than
expected or more than expected, a material
impairment loss or a material reversal of impairment
loss may arise, accordingly. The information about
the ECL and the financial assets at amortised cost
are disclosed in respective notes to the consolidated
financial statements.

Upon adoption of HKFRS 9, the risk management
department is responsible in developing and
maintaining the processes for measuring ECL
including monitoring of credit risk, incorporation of
forward looking information and the method used
to measure ECL; and ensuring that the Group has
policies and procedures in place to appropriately
maintain and validate models used to assess and
measure ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS
(Continued)

Estimation uncertainty (Continued)

Impairment of financial assets at amortised cost
(Continued)

Incorporation of forward-looking information

The Group adopts external and internal information
to generate scenario of future forecast of relevant
economic variables. The internal and external
information used includes the historical data of the
Group and economic data and forecasts published
by governmental bodies and monetary authorities
respectively. Accordingly, when measuring ECL the
Group selects and uses reasonable and supportable
forward-looking information without undue cost
or effort in its assessment by judgements, which is
based on assumptions and estimates for the future
movement of different economic drivers and how
these drivers will affect each other as well as the

correlation.

Measurement of ECL

Probability of default (*Pd”) constitutes a key input
in measuring ECL. Pd is an estimate of the likelihood
of default over a given time horizon, the calculation
is based on reasonable and appropriate methods
selected by the management with judgements.
These methods are based on market data (where
available), as well as internal data comprising both
quantitative and qualitative factors which includes
historical data, assumptions and expectations
of future conditions. The management gathers
this information and adjust the data to reflect
probability-weighted forward-looking information that
is reasonable supportable and available without
undue cost or effort.
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For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY AND JUDGEMENTS
(Continued)

Estimation uncertainty (Continued)

Impairment of financial assets at amortised cost
(Continued)

Measurement of ECL (Continued)

Loss Given Default ("LGD") is an estimate of the
loss arising on default. It is based on the difference
between the contractual cash flows due and those
that the lender would expect to receive, taking into
account cash flows from collateral and integral
credit enhancements with significant judgments
involved. The calculation of LGD includes the
judgments in determining the proportion of loan
recovered after default and the duration of recovery.

In assessing the lifetime ECL on credit-impaired
financial assetfs classified as stage 3, the Group
performs the assessment based on the Group's
historical credit loss experience, adjusted for factors
that are specific to the debtors or borrowers, which
include any (i) significant financial difficulty of the
debtors or borrowers, (ii) breach of contract or
probability that the debtors or borrowers will enter
bankruptcy and (iii) the status and progress of
financial restructuring, general economic conditions
and both the current conditions at the reporting
date as well as the forecast of future conditions with

significant judgments involved.

The methodology and assumptions used for
estimating both the amount and timing of future
cash flows are reviewed regularly by the Group to
reduce material differences between loss estimates
and actual loss experience.

Relevant information with regard to the exposure of
credit risk and ECL are set out in respective notes to
the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

6. FINANCIAL INSTRUMENTS BY

CATEGORY

The carrying amounts of each of the categories of

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

6. BRENISZEMIA

FEECZZEEREERBBERBRERR

the Group’s financial assets and liabilities as at the ZBREENT :
end of the reporting period are as follows:
2019 2018
—E—hEF —E-N\F
HK$°000 HK$ 000
FET FET
Financial assets at fair value RAFEFABRZZ
through profit or loss: eREE:
Equity instruments at fair value RAFEFAEBHZ
through profit or loss/held-for- BRATR FHE
trading investments EERE 19,065 65,967
Financial assefs at amortised REBHERATTEZEREE
costs/loans and receivables: ERRERFE
Financial assets included in FARSREMEBRFRIEZ
deposits and other receivables TRIEE 36,212 25,161
Interest receivables FEWF 2 1,803 1,246
Loans receivables EWER 29,597 34,006
Trade receivables B E 5 Bk 63,699 9,597
Pledged fixed deposit EIRAEBER = 900
Bank balances and cash BITHEEFRRAS 702 8,574
132,013 79.484
Financial liabilities measured REBHEEATEZ
at amortised costs: eHBaE:
Trade payables BT E 5 R 64,734 8,457
Financial liabilities included in FFAESTER - FIER
accruals, interest and other HttENFEZSREAE
payables 9,668 10,219
Borrowings B8 87,327 96,532
161,729 115,208
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For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

FINANCIAL RISK MANAGEMENT

The Group’s major financial insfruments include
investments at FVTPL, loans receivable, trade
receivables, financial assets included in deposit,
interest and other receivables, pledged fixed deposit,
bank balances and cash, frade payables, financial
liabilities included in accruals and other payables
and borrowings. Details of these financial instruments
are disclosed in respective notes.

The risks associated with these financial instruments
include market risk (currency risk, interest rate risk
and equity price risk), credit risk and liquidity risk.
The Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on
the Group’s financial performance. The policies for

managing these risks are summarised below.

(a) Market risk

Currency risk

The Group’s monetary assets and fransactions
are principally denominated in HKD, Renminbi
("RMB"), and United States Dollars ("USD").

The management considers that the Group’s
exposure to USD does not give rise to significant
currency risk on the ground that HKD is pegged
to USD.

The Group exposes to currency risk that are
denominated in RMB. The Group currently does
not have hedging policy against RMB. However,
management monitors the Group’s currency risk
exposure and will consider hedging significant
currency risk exposure should the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT 7. HEEBER (&)
(Continued)
(a) Market risk (Continued) (o) TIBEBE (&)
Currency risk (Continued) B (&)
The carrying amounts of the Group’s monetary RBEMARUARBEHEZRAEERE
assets which are denominated in RMB at the MEEZREEBENT :

end of the reporting period are as follows:

2019 2018

—E—hEF ZE-N\F

HK$°000 HK$'000

FET FERT

RMB AR#E 16,940 21,078

The following tables details the Group’s major TRABKEFABRSHREB TR

sensitivity analysis of a 5% increase or decrease ARBLEARTHRIWZEEHRE

in HKD against RMB at the end of the reporting D BRRRAEHMEEERT

period, with all other variables held constant. o FTAMS%(ZF—\F 1 5%) 8

5% (2018: 5%) is the sensitivity rate used which BRELZAREEBHNIMNEER 2
represents management’s assessment of ST RE B BNV FTAS ©

the reasonably possible change in foreign

exchange rafes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT 7. MEERER(8)
(Continued)
(a) Market risk (Continued) (o) TIBEBE (&)
Currency risk (Continued) B (&)

Decrease/(increase)
in loss for the year and
deficit (2018:
decrease/(increase)

Increase/ in loss for the
(decrease) year and increase/
in exchange (decrease)
rate in equity)
FEEFBREBMARD

(B (ZF-NF XFE
ExtH BERL 7 (Em) &

(F¥&) M ORD))

2019 2018

—E-AF | =E-NF

% HK$'000 HK$'000

TET FET
If Hong Kong dollar weakens #E#B TR ARBEE

against RMB 5 847 1,064
If Hong Kong dollar EBTHARBHE

strengthens against RMB %) (847) (1,064)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT 7. MBERERE(E)

(Continued)

(a) Market risk (Continued) (o) TIBEBE (&)
Currency risk (Continued) B (&)
The sensitivity analysis has been determined EEBREI NI HRRERESHRN
assuming that the change in foreign exchange MEPROLRE  LEEANAE
rates had occurred at the end of the reporting ERZAZSMIANEEER  m
period and had been applied to the Group’s FFEEMEH (BRIRRE) HEES
exposure to currency risk for financial T8 —E—N\FRREREEEE
instruments in existence at that date, and that DT e

all other variables, in particular interest rates,
remain constant. The analysis is performed on
the same basis for 2018.

In management’s opinion, the sensitivity was EEERA ZHBREINTEUR
unrepresentative of the inherent currency risk RRNEEERAR RAHERRER
as it only reflects the impact of changes in BHERERSHRUINMNETEZE
foreign exchange rate to assets and liabilities ERBEzTE-

denominated in foreign currencies as at the
end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEEER (&)

(a) Market risk (Continued) (o) TIBEBE (&)

Interest rate risk

The Group’s exposure to cash flow interest rate
risk is mainly aftributable to variable-rate bank
deposits and borrowings. The Group currently
does not have any interest rate hedging
policy. The management monitors the Group’s
exposure on ongoing basis and will consider
hedging interest rate risk should the need arise.

If interest rates had been 100 basis points (2018:
100 basis points) higher/lower and all other
variables were held constant, the Group’s post
tax loss for the year ended 30 June 2019 would
have increased/decreased by approximately
HK$92,000 (2018: HK$159,000) and the
deficit would have increased/decreased by
approximately HK$92,000 (2018: equity would
have decreased/increased by HK$159,000).

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the end of the
reporting period and had been applied to the
Group’s exposure fo interest rate risk for financial
insfruments in existence at that datfe. The 100
basis points increase or decrease represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the end of the next reporting period. The
analysis is performed on the same basis for
2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEGER (&)

(a) Market risk (Continued) (o) TIEEBE (&)

Equity price risk

Equity price risk is the risk that the fair values
of equity securities decrease as a result of
changes in the levels of equity indices and
the value of individual securities. The Group
is exposed to equity price risk arising from
individual equity investments classified as equity
investments at fair value through profit or loss/
held for tfrading equity investments (note 27) as
at 30 June 2019 and 2018. At 30 June 2019 and
2018, the Group's listed investments are listed on
the Stock Exchange and are valued at quotfed
market prices at the end of the reporting period.
The management managed this exposure by
maintaining a portfolio of investments with
different risks.

The following table demonstrates the sensitivity
to every 15% change in equity prices of the
listed equity investments, with all other variables
held constant, based on their carrying amounts
at the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT 7. UBEBRER(8)
(Continued)
(a) Market risk (Continued) (o) TIEEBE (&)
Equity price risk (Continued) BRAE R (E)

Decrease/(increase) in
loss for the year and
deficit (2018: decrease/

(increase) in

Increase/ loss for the year and
(decrease) in Carrying amount of increase/ (decrease)
equity prices equity investments in equity)

AEEFRREBURD/
(BM) (ZB-N%  A5E
REER E&HY/ (B &
3/ (FH) REREREE E#EN/ ()
2019 2018 2019 2018

ZE-RE | ZE-N\E| ZE-AE | ZE-N\E
% HK$'000 HKS'000 HK$'000 HKS'000
TERL TET TER TER

Equity investments listed in REBLAZRARE
Hong Kong 15 19,065 65,967 2,388 8,262
(15) 19,065 66,967 (2.388) (8.262)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

(C)

(b)

Market risk (Continued)

Equity price risk (Continued)

The sensitivity analysis above had been
determined based on the exposure to equity
price risks at the end of the reporting period.
For sensitivity analysis purpose, 15% was used
as the sensitivity rate for the year ended 30
June 2019 and 2018 as a result of the volatile
financial markets. In management’s opinion, the
sensitivity was unrepresentative of the inherent
equity price risk as it only reflects the impact of
equity price changes to equity securities held
as at the end of the reporting period.

Credit risk

The Group’s maximum exposure fo credit
risk which will cause a financial loss of the
Group due to the failure to perform an
obligation by the counterparties as at 30
June 2019 and 2018 is the carrying amount
of the respective recognised financial assets
as stated in the consolidated statement of
financial position without taking account of
any credit enhancements that do not qualify
for derecognition in the consolidated financial
statements. As at 30 June 2019, the Group
does not have any credit enhancements on
recognised financial assets. As at 30 June 2018,
frade receivables amounting to approximately
HK$2,784,000 had been transferred to a
financial institution under a non-recourse

factoring agreement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEEER (&)

(b) Credit risk (Continued) (b) EEREE (&)

Trade receivables

In order to minimise the credit risk, the
Group has delegated a team responsible for
determination of credit limits, credit approvals
and other monitoring procedures to ensure
that follow-up action is faken to recover
overdue debts. In addition, the Group reviews
the recoverable amount of each individual
receivable at the end of the reporting period to
ensure that adequate impairment provision for
losses are made for irrecoverable amounts.

At the end of the reporting period, the Group
has a certain concentration of credit risk as 98%
and 100% (2018: 68% and 100%) of the total
frade receivables were due from the Group's
largest customer and the five largest customers
respectively.

The table below shows the credit limit and trade
receivable balances of which the collection
right of such trade receivables has been
tfransferred to a financial institution under a
non-recourse factoring agreement as at the
end of the respective reporting period:

ABEERBBERE  AEECE
F-EEBREEEEEEHE  FE
EMREMERREF - BREREER
BFAREIERER o it - REE
RS B ARAR R S8 B B WRRR 2 7]
WEEHE - URRHATWREEEEE
HEHZRERBRE -

RI|BEHRR - AEEHH -ENEE
REES  AAEKESRFEED
#998% K 100% (= F — \5F 1 68% K%
100%) B0 BIERAEBE 2 HBREF
RAEBBREFNEZRMR -

TRIHNEBEREHRNEERE
R FEW E 5 BRI A R (VR B FE U
BERAZENCTRIE—RRERE
ZEEHEMBET —HEREE)

2019 2018
“E-1% “E-N\E
Credit limit Utilised Credit limif Utilised
3¢ 2HA EEE EEEH
HK$'000 HK$'000 HK$'000 HK$'000
TR TEn Thn TR
Cusfomers EF N/ARiER N/A FER 9,000 2,784
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT 7. MBERERE(E)

(Continued)

(b) Credit risk (Continued) (b) EEREE (&)
Trade receivables (Continued) FEWE G MR ()
No credit limits were exceeded during the BE-Z-NEFR=-ZF-N\FXA
years ended 30 June 2019 and 2018, and the S+HELFERALEBLEERE
management does not expect any losses from MEEBHETTEELEHFAITEY
non-performance by these counterparties. 28 o
The Group measures loss allowances for trade AEBRERAREHBHEEFEN
receivable at an amount equal to lifetime ECLs, LHETERNE SRR ZEBRE
which is calculated using a provision matrix. HOFEARBEMETHE - TRHE
The following fable provides information about NEBRR-Z—AFE~A=THEXE
the Group’s exposure to credit risk and ECLs for ERHzEERRUARERE S EX
trade receivables by segments as at 30 June ZHRHMEEFE (RoHED)NE
2019: e

Distribution and trading of

2#RES
server, storage multi-media and commodity products
communication products and automotive components
ARERE SHEER
BAER BREMRAEEH
Gross Gross
Expected carrying loss  Expected carrying Loss

loss rate amount  allowance loss rate amount  allowance
EHEFE: RE4E FERE EOFER RELE  FERE

HKS$'000 HK$'000 HK$'000 HK$'000
TER TiER TERT TEn
Current il 0% 1,299 S 0% 62,400 =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEEER (&)

(b) Credit risk (Continued) (b) EEREE (&)

Bank balances and cash

Bank balances are placed with various
authorised institutions. Accordingly, the directors
of the Company consider the credit risk on
liquid funds is limited.

Loans and intferest receivables

The Group’s loans and interest receivables
comprise those arise from ordinary course
of business of the Group and other loan
receivable of the Group.

The Group’s loans and interest receivables arise
from ordinary course of business of the Group
and are closely monitored by the executive
directors in charge of the Group’s money
lending operations on an ongoing basis. At
the end of the reporting period, the Group has
concentration of credit risk as the outstanding
balance due from the largest borrower
accounts for 67% (2018: 67%) of the total loans
and interest receivable balance which arises
from ordinary course of business of the Group.
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FEEZERBERRANEBEEELR
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ZHMEWER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEGER (&)

(b) Credit risk (Continued) (b) EEREE (&)

Loans and inferest receivables (Continued)

For other loan and interest receivables of the
Group, the executive directors contfinuously
monitor the level of exposure fo ensure follow-
up actions and/or corrective actions are
tfaken promptly to lower exposure or to recover
overdue balances. In addition, the directors
review the recoverable amount of the borrower
at the end of the reporting period to ensure
that adequate impairment losses are made
for irrecoverable amounts. In this regard, the
directors of the Company consider that the
Group'’s credit risk arising from other loan and
interest receivables is significantly reduced.

Financial assets included in deposit and other
receivables

For financial assetfs included in deposit and
other receivables, the executive directors review
the recoverable amount of each individual
balance at the end of the reporting period to
ensure that adequate impairment losses are

made for irrecoverable amounts.

EREZRFL (&

BAEECERERRFEMS @ #
TESHEEZRARKT » LERRED
R ERERIR AT B 2SR AU IEFE e bA PR
REBRS KB EE - Lo - EE
EHERARBSHROTRE £
B UBRRERFITRESEELR
HHVRERIE - SIS - ADFE
ERR AEERAEMERERR R
EMELEZFEERRBEENE -

FARERBEMENFNEZLHEE

BT AREREMBERTE2S/E
EME  HTESRBEHRRBNS
TE{E R AR AT U B £ 58 - URRR B
T Ay el 5 FEIE R SREE R - iR
THREFHNEESHEERE ¥
EEERAREERBRTK -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Credit risk (Continued)

The Group’s internal credit risk grading

assessment comprises the following categories:

(b) =& (4)

7. MHEEER (&)

A B R EDE B R AR B FT (B E ML

THER

Trade-related

Internal receivables Other financial
credit rating Key description under HKFRS 15 assets/other items
ERUBHREER
F15KIATH HitemERE
nEBE TR TEHR EWE S &RX Hit 5
Pass Loans or receivables where borrowers or Lifetime ECL - not  12m ECL
debtors are current in meeting credit-impaired
commitments and full repayment of
interest and principal is not in doubt.
EE ERAREBABABTARL2BEENERSE 2HEHEEFE 12BAEHEESR
ENSERNETFEREERNHERE - -EEERE
Watch list Debtor frequently repays after due dates Lifetime ECL - not ~ 12m ECL
but usually settle after due date. credit-impaired
EREE KERINEAEEMBEZRIBORAECNER - 2HBRHEEFE 12BARHBGEESE
-EEERE
Doubtful There have been significant increase in Lifetime ECL - not  Lifetime ECL - not
credit risk since initial recognition through credit-impaired credit-impaired
information developed internally or external
resources or payments have been overdue
for more than 30 days.
xR BEARIMBERER  BORERE FERAR 2HENGEFE 2UEBEESR
RIEEM RHESBHBB30A o -EEERE -EEERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

7. FINANCIAL RISK MANAGEMENT
(Continued)

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

(b) Credit risk (Continued)

(b) =& (4)

Trade-related

7. MHEGER (&)

Internal receivables Other financial
credit rating Key description under HKFRS 15 assets/other items
ERUBRIER
FI5HBTH HtteMEE/
s E R TEHR EWE S &N Hit Rl
Loss There is evidence indicating the asset is Lifetime ECL - Lifetime ECL -
credit-impaired or payment has been credit-impaired credit-impaired
overdue for more than 90 days and the
management expects loss of principal of
inferest is possible affer taking account of
the executable settlement plans of the
borrowers, financial strength of guarantors
and/or other internal or external information.
BE ERBRPEEBCERESIRECANBROBN 2HEHRCEFE 2HRHEERFE
EEERY  SZERERANTHITEETE - BER  -FEHE - FERE
AGTBELR /SEMABRIMBERE  BHT
RERBAKERFIENER
Write-off There is evidence indicating that the debtor Amount is Amount is
is severe financial difficulty and the Group written off written off
has no realistic prospect of recovery.
G| BRERY EBALERBANMBERE A% MESH MESHE

B EBRNRES K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT

(Continued)

(b) Credit risk (Continued)

The table below details the credit risk exposures
of the Group’s financial assets, which are
subject to ECL assessment:

7. MHEEER (&)

(b) =& (4)

TRFANAEESREERBRAYE
EBRETEENEERR

Internal
credit rating 12m or lifetime ECL Gross carrying amount
ABEEFR 12BAR2HEHFEFE IREAE
Note HK$'000 HK$'000
e FET FET
Loans receivable 23 Doubtful Lifetime ECL - not 4,848
credit impaired
FEWE K RER EHEHEERSSE
-EBEERE
Loss Lifetime ECL - credit 27,090 31,938
impaired
[SE] 2HAREEEA
—EERE
Interest 24 Loss Lifetime ECL - credit 1,803 1,803
receivables impaired
FE W FI 2 [E =] 2HAREESR
- FERE
Trade receivables 25  Pass Lifetime ECL - not 63,699 63,699
credit impaired
P E 5 BR X E® EHEBEEEE
- EBEERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT 7. HEEBER (&)
(Continued)
(b) Credit risk (Continued) (b) EEREE (&)
Internal
credit rating 12m or lifetime ECL Gross carrying amount
A B 1S B FEAR 12BA 2 HEREERE IRE4AE
Note HKS$'000 HK$°000
Kt FET FET
Refundable 24 Pass 12m ECL 20,000 20,000
deposit
RERE EE 12@RFEMBEERE
Other receivables 24  Pass 12m ECL 2,199
H b fE WK 1B E= 12@RAFEHBEERE
Loss Lifetime ECL - credit 17,500 19,699
impaired
B8 >HEREEER
- EERE
Bank balances 29  Pass 12m ECL 656 656
RIT4EER EE 12@RFEHBEERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

7. FINANCIAL RISK MANAGEMENT 7. HEEEER(E)

(Continued)

(b) Credit risk (Continued) (b) EEREE (&)
The estimated loss rates for each class of BERSHERE 2MFTEBERRES
financial assets are estimated based on BERzREETEHFHANESE
historical observed default rates over the BRENRMGT  LRBAMSEHTS
expected life of the respective class of financial ENHAARE DN ATEEHAIE ML E
assets and are adjusted for forward-looking PMEHRZE -EEETHEHERNS
information that is available without undue MEEZRIBEEFTRBR - AR
cost or effort. The identification of internal credit BEEHEEZEBEENCESH -

rating for individual financial assets regularly
reviewed by management to ensure relevant

information about specific financial assets is

updated.

The following tables show reconciliation of TRITHERERRRE AR A
gross carrying amount and loss allowances ReREMERREZERNEERR
that has been recognised for loans and inferest IREMAEEBEEEZHE -

receivable and financial assets included in
deposit and other receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT 7. MHEGER (&)
(Continued)
(b) Credit risk (Continued) (b) EEREE (&)
Loans and interest receivables - gross carrying FEREFRFL - REHEE
amount
Lifetime ECL Lifetime
(not credit-  ECL (credit-
12m ECL impaired) impaired) Total

2HES 2HEH
128 R EH REER FEER

FEFRE (ERERE) (FEHAE) @t
HK$'000 HK$'000 HK$'000 HK$'000
TR T THEr TEx
Gross carrying amount R=ZZ-N§th-HBZ
as at 1 July 2018 REAE 1,786 33,344 9,122 44,252
Changes in the gross carrying RZZE—-N\&
amount of financial assets tA-BzeREER
as at 1July 2018; BEAESE:
- fransfer from 12m ECL to -B12BREBEES
lifetime ECL (not credit- BERZZHASE
impaired) EFE (BEEREA) (1.786) 1,786 S -
- transfer from lifetime ECL -E2HREHEERR
(not credit-impaired) fo (BEERE)BBE
lifetime ECL (credit- 2HRBEERE
impaired) (EERE) - (28,164) 28,164 -
New financial assets originated $i¢REEEE 126 3,344 3,622 7,092
Transfer of new financial assets EELZHEREEH12
originated from 12m ECL EARMEEEEEBE
to lifetime ECL (not credit- 2HES
impaired) FEFE (BREERE) (126) 126 = =
Transfer of new financial assets EE4zH¢REEH2H
originated from lifetime ECL ~ BHEEFE (BEER
(not creditimpaired) to BEBE2HEHEE
lifetime ECL (credit-impaired) &8 (£ &HE) = (750) 750 r
Financial assets that have ERLIBERAZERERE
been derecognised - (4,838) (12,447) (17.279)
Foreign exchange HNE - - (324) (324)
Gross carrying amount RZB-NERA=THZ
as at 30 June 2019 REAE = 4,848 28,893 33,741
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEEER (&)

(b) Credit risk (Continued) (b) EEREE (&)

Loans and interest receivables - loss allowance BEREXRFE - EEEE

Lifetime ECL Lifetime
(not credit-  ECL (credit-
12m ECL impaired) impaired) Total
2HRE 2HEH
12BREH FEBE FEER
FEFE (BREERE) (E&HE) @t
HK$'000 HK$’000 HK$'000 HK$'000
FET FET FAT FET
Loss allowance as RZZB-N\F
ot 1 July 2018 (Note) tA-B2ER
B (i) 24 358 9,000 9,382
Changes in loss allowance RZE-NF+A
for financial assets as —BreREEZER
at 1 July 2018: Reeg:
- fransfer from 12m ECL to -BI2EAREHEER
lifetime ECL (not credit- BEBZ2HEH
impaired) FEBB (BEER
) (24) 24 - .
- transfer from lifetime ECL -H2HREGEERE
(not credit-impaired) (BEEHE)EB
to lifetime ECL (credit- Z2HREBCERRE
impaired) (EERE) = (316) 316 -
- Impairment loss released -RERBRZBE
during the year BE S = (7.000) (7.000)
- net re-measurement of -HRE2HEEEE
ECL due to transfer from BiE (EFERE)
lifetime ECL (not credit- BRZ2HREREE
impaired) fo lifetime BE(EERE) M
ECL (credit-impaired) BN RRAEER
B2 R - - 1,959 1,959
Write-off $ 35 - - (2.000) (2.000)
Loss allowance as RZE-RERAZTHZ
at 30 June 2019 FaEE > 66 2.275 2,341
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEGER (&)

(b) Credit risk (Continued) (b) EEREE (&)

Deposit and other receivables - gross carrying #Z2 RAMENE - REAEE

amount

Lifetime
ECL (credit-
12m ECL impaired) Total
2HEH
128 AR E FEFE
FEF#E (FERE) Fo
HK$'000 HK$’000 HK$'000
T TERT
Gross carrying amount as RZZE-NFLA-A2
at 1 July 2018 REAE 25,161 9,635 34,796
New financial assets HEMEEEL
originated 27,699 - 27,699
Transfer of new financial CEEZHERMERER2EA
assets originated from BHEEREERERY
12m ECL fo lifetime ECL HHEESE (FERHE)
(credit-impaired) (14,500) 14,500 -
Financial assets that have CRLIERzEREE
been derecognised (16,161) (6.635) (22,796)
Gross carrying amount as RZZE-NFAAZTEHZ
at 30 June 2019 REAE 22,199 17,500 39,699
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT 7. BEEMGER(E)

(Continued)
(b) Credit risk (Continued) (b) EEREE (&)

Deposit and other receivables - loss allowance BEREMERE-EEERE

Lifetime

ECL (credit-
12m ECL impaired) Total

2HEH

12/ A EH REER
REER (RERE) act
HK$'000 HK$"000 HK$'000
TET TERT TERT

RZZE-NEtA-B2ZE#E

B Hz) 6 9,635 9,641
RZZE-N\EtA-B2zER

EEZERRRBED:

Loss allowance as
at 1 July 2018 (Note)
Changes in loss allowance
for financial assets as
at 1 July 2018:

184
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- Impairment loss released -RERBRZAEEE
during the year - (2,250) (2,250

New financial assets HeRMEREEL

originated 223 = 223
Transfer of new financial BEAZHEREER12EA

assets originated from BEHEEFRERZ2HRE

12m ECL fo lifetime ECL BEEFE(GEHE)

(credit-impaired) (207) 207 -
Net re-measurement of ECL HREEEZHEMEER2

arising from new financial BARHEEREERES

assets originated transferred from HEHEEER (EERE)

12m ECL fo lifetime ECL (credit- mENTERREEREZ

impaired) F8 S 258 258
Financial assets that have BRLBRRAZESRER

been derecognised S (4,385) (4,385)
Loss allowance as RZZE-AERA=+AHZ

at 30 June 2019 EBERE 22 3,465 3,487
Note: Details of the reconciliation of impairment K : RZZE-NFXA=TBRES

allowance measured in accordance with
HKAS 39 as at 30 June 2018 to HKFRS 9 as af 1
July 2018 has included in summary of effects
arising from initial application of HKFRS 9,

please refer o note 3.1.

BEEERIE39N & 2R ER
BER-Z-N\FtA-ARE
ERUBBEEUFORTEZ
HERBHRFBECHEHAERER
EREBHBHRELENEIRE
EZ BN - F2HEMEES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT
(Continued)

7. MHEGER (&)

(c) Liquidity risk (c) REBELRMR

As at 30 June 2019, the Group had current
borrowings of approximately HK$66,439,000
(2018: HK$75,664,000) whereas the Group had
cash and cash equivalents of approximately
HK$702,000 (2018: HK$8,574,000) only. As af
30 June 2019, the Group has defaulted in
repayment of HK$30m Loans and the interest
and loans payable due to the Claimants
with aggregate balances of approximately
HK$24,255,000. The maintenance of the Group
as a going concern depends upon the success
of obtaining sufficient proceeds from the
Rights Issue, the contfinuing existence of Mr.
Ke's loan facility and the Group in generating
sufficient cash flows from operations. Details are
explained in note 2 above.

In the management of the liquidity risk, the
Group monitor and maintain a level of bank
balances and cash deemed adequate by the
management to finance the operations of the
Group and mitigate the effects of fluctuations
in cash flows. The management monitors the
utilisation of bank and other borrowings and
the liquidity requirements from fime to time.

REZZE-AEFEXRA=Z+H £5EH
# R B 18 E 4 566,439,000 T
(ZZ— N\ 175,664,000 7T)
MAEENRERRESEEHEBE
# %702,0008 T (=& —N\F:
8,574,000 ) - HR=—ZF—NF
NA=TR FAEERBUHEE
30,000,000 7t & 5 & F 8 LA K FE
TR A 2 & 5 82 424,255,000
BLER - AEBEFFELEIUR
RESRERPESEANFAER
B AEERBECERBEREHFE
FERAEEREREETELRS
RERE - FBEELXMFE2RHA -

EEERBDESARE  AEEEE
REFBRITEFERASNEEERS
AREAAEEEE S BEKFREE
RERBRB2LE - EEEEER
TREMEEZBAERR TR 2R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

7. FINANCIAL RISK MANAGEMENT 7. MBERERE(E)
(Continued)
(c) Liquidity risk (Continued) (c) HmENVHERDR(4)
The table below analyses the Group's financial TRETAEENEHEE  REBHA
liabilities into relevant maturity groupings based BNEIHAER  RERBEDRES
on the remaining period from the end of the HNEEBNRIAHREET O - X
reporting period to the contractual maturity REENSEASHRBERNESR
date.The amounts disclosed in the table are the g
contractual undiscounted cash flows.
As at 30 June 2019 R-ZFE—-AEXA=T1H
Contractual undiscounted cash flows
ENARENELRE
Within
Carrying  one year or One fo
amount  on demand five years Total
BHE - FRARKER —-Enf @t
HK$°000 HK$°000 HK$’000 HK$’000
TAR TER TAR TER
Trade payables M E 2 64,734 64,734 - 64,734
Financial liabilities included st At &R » FIER
in accruals, inferest and HitEMAREZ
other payables SRaE 9,668 9,668 - 9,668
Borrowings B8 87,327 67,857 23,200 91,057
161,729 142,259 23,200 165,459
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

7. FINANCIAL RISK MANAGEMENT 7. MEERER(8)
(Continued)
(c) Liquidity risk (Continued) (c) HmENVHERDR(4)
As at 30 June 2018 AZE—N\FEXNA=1TH

Contractual undiscounted cash flows

BNRBERHAERE
Within
Carrying  one year or One to
amount  on demand five years Total
BEHE —FRIKREX —Z1% mit
HK$'000 HK$'000 HK$"000 HK$'000
Ti#x TERT THER TiEx
Trade payables EREZERR 8,457 8,457 = 8,457
Financial liabilities included st AREER » FIER
in accruals, inferest and ENREzLRER
ofher payables 10,219 10,219 - 10,219
Borrowings &8 96,532 82,322 24,500 106,822
115,208 100,998 24,500 125,498
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

8. FAIR VALUE MEASUREMENT OF
FINANCIAL ASSETS

(a) Fair value of financial assets that are measured
at fair value on a recurring basis

Some of the Group’s financial assefs are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

8. TMEEAFEINE

(o) MBEREFRAFEFBRZEMEAE
ZAFE

ARG LMEEIREREHR
RAFEIE - FRENAHRSS
BMAELVEEES AN (AR
RIFEAZEERBRAARS) -

Fair value Fair value
Items of the Group hierarchy  Valuation technique(s) and key inputs
b YE EEECATE NTESS  HERARIEGARE
2019 2018
= S S
HK$'000 HK$'000
TR T
Held-fortrading equity securities
listed in the Stock Exchange level T Quoted bid price in an active market
RERF LD S ERERTES 19,065 05,967 E-8 EEDSHHCEEE

During the years ended 30 June 2019 and 2018,
the Group does not have other financial assets
fransferred between Level 1 and Level 2 fair
value hierarchy and no transfer info or out of
Level 3 fair value hierarchy.
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BEERE-BRE-_BAFEERZ
BER  E=RAFEERTEEAN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

8. FAIR VALUE MEASUREMENT OF
FINANCIAL ASSETS (Continued)

8. EMAEAFEE(E)

(b) Fair value measurement and valuation process (b) AFEFERGERRF

The management of the Group is responsible to
determine the appropriate valuation techniques
and inputs for fair value measurements.

In estimating the fair value of a financial asset
or a financial liability, the Group uses market
observable data to the extent it is available.
When Level 1 inputs are not available, the
Group engaged independent qualified
external valuers to perform the valuation.
The management of the Group works closely
with qualified external valuers to establish the
appropriate valuation fechniques and inputs
fo the model. The management of the Group
reports to executive directors semi-annually
fo explain the cause of fluctuations in the fair
value of the financial assets and financial

liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

9. REVENUE AND SEGMENT INFORMATION 9. Wi R 5 & & #

2019 2018
—E-NF —E-N\F
HK$°000 HK$’'000
THET FHExT
Revenue from contracts EFESH Wz
with customers
Revenue from distribution and UTRENSHERE S WG
trading of:
- server storage, multi-media and —fAfREEFET - ZHEBR
communication products BHER 14,940 57,767
- rice cookers and household - EBHRERKESH
electrical appliances 4,413 5,393
- commodity products and -ERERRAESH
automotive components 113,053 =
Revenue from entertainment segment: 3R B R 2445 1 H UL 2=
- concert ticket sales —EEBEMEHE - 8,791
- sponsorship income for concerts —BIEENEBRA - 2,225
132,406 74,176
Revenue from other sources B B i R HY K 25
Interest income from money REBEEBHFE WA
lending operations 2,717 3,490
Total revenue from continuing REFELEEBHE NS
operations 135,123 77,666
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

9. REVENUE AND SEGMENT INFORMATION 9. W R o EB&EH (48)
(Continued)

(i) Disaggregated revenue information from () EBEREHWZMESIFR=ER
contracts with customers

For the year ended 30 June 2019 BE-Z-NERA=THILLEE

Distribution and frading of
PHRES

Server sforage,  Rice cookers Commodity
multi-media and and household  products and

communication electrical automotive
Segments products appliances  components Total
AREEE
SRER EHAR BRERR
pox: EAER FEEE REEH it
HK$'000 HK$'000 HK$'000 HKS'000
TER TER TER TER
Geographical markets BETNS
Hong Kong R 14,940 - 113,063 127,993
PRC HE - 4413 - 4413
14,940 4413 113,053 132,406
Timing of revenue recognition BARENRERH
At point i fime HE-EY 14940 4413 113,053 132,406
Revenue recognised during the year ended BE-_Z-NFXA=ZTHLEFEER
30 June 2019 that was included in contract EERARBREFTABRERS B
liabilities at the date of initial application of BREEREISF2EHNEAE:
HKFRS 15:
2019
—E-hF
HK$’000
FHET
Revenue from distribution of rice cookers DHBHRERRESEZNE
and household electrical appliances 1,436
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

9. REVENUE AND SEGMENT INFORMATION 9. Wi R EBEH (48)

(Continued)

(iiy Performance obligations

Information about the Group’s performance
obligations is summarised below:

Sales of server storage, multi-media and
communication products, rice cookers and
household electrical appliances, commodity
products and automotive components

Customers obtain control of the products
when the goods are delivered fo/shipped af
the shipping point and have been accepted.
Revenue is thus recognised at a point in time
basis upon when the customers accepted
the products. There is generally only one
performance obligation.

Segment information

The Group determines its operating segments based
on the reports that are used to make strategic
decisions reviewed by the chief operating decision
maker ("CODM"). The Group’s operating businesses
are structured and managed separately according
to the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic business
unit that offers products and services which are
subject to risks and returns that are different from
those of other operating segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

9. REVENUE AND SEGMENT INFORMATION 9.

(Continued)

Segment information (Continued)

For the year ended 30 June 2019, the Group has
six (2018: five) reportable operating segments for
continuing operations. Details are as follows:

(i) Distribution and trading of server storage, multi-
media and communication products in Hong
Kong:

(i) trading of rice cookers and household electrical
appliances in the People’s Republic of China
(the "PRC");

(i) trading of commodity products and automotive
components in Hong Kong;

(iv) money lending segment engages primarily in
money lending operations in Hong Kong;

(v) investments in securities segment engages
primarily in the purchase and sale of securifies
and the holding of equity investments primarily
for dividend income and capital appreciation;
and

(vi) entertainment segment engages primarily in
organisation of concerts in Hong Kong and
Macau.

The trading of sports car segment was classified
as discontinued operations in prior year upon the
tfransfer of the Group'’s distribution rights in sports car
to an individual third party. Details are set out in note
17.

Wois & 5y BB A L (48)

SEEF (&)

BE-Z-hhEXA=THLEE &X&
EEFEREERTEEAME(ZE—N
FRE)BRESEDIM - HBOT ¢

() REBETRARRBHRT ZHEBRBE
HERZAHERES

o

LAE (THED ETE

D) R
EBHECES

(i) REBETERERRABEZHZE
2

(iv) BEES®M TBZEEBRENEL

[

V) BHEREDI FZERSFHEER
BFERAKRE  UREBREVRARE
BEXEZEEEAFEEN R

(vi) BEHH TTEEERAFIENE

WHEEZDHCRAEBE 2 BED HESE
BT EBUE=NARELFESIHAC
RIEREETR - FIRHRMEE7
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For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment information (Continued)

The accounting policies of the reportable segments
are the same as the Group’s accounting policies
described in note 4. Segment revenue represents
the revenue generated by each operating segment.
Segment results represent the profit earned by each
operating segment without allocation of central
administration expenses (unallocated corporate
expenses), interest income, unallocated finance
costs and income fax expenses. This is the measure
reported to CODM for the purposes of resource

allocation and assessment of segment performance.

For the purpose of monitoring segment performance
and allocating resources between segments:

- all assets are allocated to reportable segments
other than tax recoverable and unallocated
corporate assets; and

- all liabilities are allocated to reportable
segments other than current tax liabilities and
unallocated corporate liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

9. REVENUE AND SEGMENT INFORMATION 9. Wi R EBEH (48)

(Continued)

Segment revenue and results SIS R S

The following is an analysis of the Group's revenue AEEREEATFECRERFERARS
and results by reportable and operating segments R&EFEATMT -

for the years:

Segment revenue Segment results
ABKRE EES
2019 2018 2019 2018
—2-N¥ ZE-N\E “2-N\F “E-NE
HK$'000 HK$'000 HK$'000 HK$000
TR TR TR T#R
Continuing operations: BREERK !
Distribution and frading of: PHERES
- server sforage, multi-media and - fARERE  SEEREAER
communication products 14,940 57,767 (3.129) (8,536)
- rice cookers and household -ERRRFEEE
electrical appliances 4413 5,393 12 74
- commodity products and -BRERRAESH
automotive components 113,053 = (27) =
Money lending Wi 2,717 3,490 5,575 (6.480)
Investment in securities E5RE - s (22.781) (54,641)
Enferfainment Y] - 11,016 250 (4.522)
Total segment revenue/results from  REBBELLEK 22
continuing operations Wi/ RERE 135,123 77,666 (20,100) (74,105)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

9. REVENUE AND SEGMENT INFORMATION 9. Wi R EBEH (48)

(Continued)
Segment revenue and results (Continued) SEHWEREE ()
Reconciliation of segment results to consolidated D EEEEGEE B AT Z E R
loss before taxation
2019 2018
—EB—NEF —E-N\F
HK$°000 HK$'000
THET FHExT

Total segment results DEEELER (20,100) (74,105)
Interest income (note 10) FEWA (MzE10) 4,403 5,304
Unallocated finance costs R ECRLE B A (12,642) (7.179)
Unallocated depreciation RAOBITE (3.806) (3.949)
Unallocated staff costs RAOBEE T HA (15.435) (19.555)
Unallocated gain on disposal of HEWE HeERRE2

property, plant and equipment KB U =R 183 241
Unallocated reversal of impairment KABRZBERERRED

loss/ (impairment loss), net CREEE) F8 649 (5.000)
Unallocated for corporate expenses KOBEERL (10,126) (17.350)
Consolidated loss before taxation REFELEXEK 2

from continuing operations TERBAIEE (56,874) (121,593)
Profit/ (loss) before taxation from RECDRIEEEER

discontinued operation BB AER (EE) 179 (5.619)
Loss before taxation KRB AT B 1B (56.,695) (127,212)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

REVENUE AND SEGMENT INFORMATION

(Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by reportable operating segments for the

9. MBERSFEEF ()

SWEERER

FEERNERFECEERAERARS

KEDWOWTWT -

years:
2019 2018
—ZT-h#F —E-N\F
HK$’000 HK$'000
FExT FHExT
Segment assets PHEE
Distribution and trading of: DHERES .
- server storage, multi-media and —fRRERET SEER
communication products BHEM 1,622 13,179
- rice cookers and household -~ BERERFREER
electrical appliances 22,512 23,664
- commodity products and - ERERRAESH
automotive components 62,402 =
- sports car (discontinued) —HE (BRIELE) = 9,392
Money lending ME 21,364 18,845
Investment in securities BHERE 20,084 71,162
Entertainment pR g - 58
Total segment assets PHEELTE 127,984 136,300
Tax recoverable AT U [ 354 T8 115 34
Unallocated corporate assets KABMEEEE 34,110 37,568
Total assets BEERSE 162,209 173,902
Segment liabilities PEHEE
Distribution and trading of: DHRES :
- server sforage, multi-media and — AR T - ZEEBR
communication products BHEM 7,972 15,937
- rice cookers and household
electrical appliances - ERBERRESSE 354 1,458
- commodity products and - EmEmNRAESH
automotive components 62,429 =
- sports car (discontinued) — B (BRLEEE) - 10
Money lending W& 126 36
Investment in securities BERE 11,044 26,974
Entertainment R g - 10
Total segment liabilities DEEERE 81,925 44,425
Tax payable B E = 71
Unallocated corporate liabilities KAOmEESA 81,114 73,132
Total liabilities BEHA5E 163,039 117,628
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  4R& B 6 sR R i &t

For the year ended 30 June 2019 BZF=—F—HFANA=1HIFEE

9. REVENUE AND SEGMENT INFORMATION 9. Wi R EBEH (48)

(Continued)
Other segment information HipipEs
Fair value losses Gain/(loss) on
Reversal of on investments af fair disposal of property,
Depreciation and impairment losses/ ~ value through profit Finance costs Capifal plant and equipment
amortisation (nofe 16)  (impairment losses) o loss (nofe 16) (note 14) expenditures (note 11)
RATESABEZ HENE BER
fEREE HERE RELATERE HEREK REhE/ (F8)
(itis) BB/ (RERE) (Hitie) (Hitl4) BARX ()

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 208
SR-RE | ZF-NF | ZE-0F | R-NE | ZR0E | 2E-NF | R-AE | ZR-0E | ZE-0F | 2R-NE | CR-0E | 2E-0F
HKS'000 | HKS'000 | HK$'000 | HKS'000 | HKS'000 | HKS'000 | HK$'000 | HKS'000 | HK$'000 | HKS'000 | HK$'000 | HKS'000

Thun| TEn| TRn| Thn| TFEm| TEx| TEm| TEn| TEn| TEx| TER| TiEn

Continuing operations: ~ #ELEEH
Distribution and frading of. AH#RE% :
- senver sforage, multimedio - ARE&EE 5

and communication BREAER

products | . = - N ) - 6 ol %
- rice cookers and -EHRRFEEE

household electrical

appliances - S - o - S - o 4

Money lending Hf - 9 31| (9.000

Investment in securiies ~ EHRE ° = = -] (20353) (£9.293)  (1.320)  (1.948)

Enterfainment g o = 20| (4.63)

Unallocofed #5F eog| o9l ew|  E00) - T ALK 6 | | o

G @) amo| (863 (03 @083 (4630 (0.884) o] s |

Discontinued operation:  B&ILEEEH:
Distibution of sports car 3 #8% (K&7)
(note?) ) - @

Total 3 Gos) G 40| | (03| @253 (4630  (9.884) 1) I R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

9. REVENUE AND SEGMENT INFORMATION 9. W R E&E# (48)

(Continued)

Information about major customers

Revenue from each of the following single external
customers for the year ended 30 June 2019
and 2018 accounted for more than 10% of the
total revenue of the Group from continuing and
discontinued operations are as follows:

AHREEEFRMER

BEZZ-NFR-F-NFRA=1+H
LEERBUTERE-INIRFFELE
EREFELEROCRELEEK BN
HmZ10%L LM ERMT ¢

2019 2018
—g-nE  —T-N\F
HK$’000 HK$’000
F T FiB

Customer A EFEHR
Customer B ZFZ
Customer C ZEFR
* The corresponding revenue did not confribute over

10% of the total revenue of the Group from continuing

and discontfinued operations for that year.

Sales to Customer A relates to tfrading of commodity
products and automotive components whereas
sales fo Customer B and C relate to distribution
and trading of server storage, multi-media and

communication products.
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For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

REVENUE AND SEGMENT INFORMATION
(Continued)

Geographical information

The Group’s operations are located in Hong Kong
and other parts of the PRC, most of the segments are
carried in Hong Kong and other parts of the PRC. The
geographical location of customers is based on the
location of the customers, irrespective of the origin
of the goods or service. The geographical location
of the non-current assets other than loans receivable
and refundable deposit is based on the physical
location of the asset, in the case of property, plant
and equipment and intangible assets. The Group's
revenue by geographical location of the customers
and information about its non-current assets by
geographical location of the assets are set out
below:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

Wois & 5 BB A L (4F)
= &

AEENEEVREBRTEEMBBE
RBHDMERETBRTEH M ER
B RPNMENEREREF AEMT
THERMIAMBIREL - FRBEE
(BFRERRATREBEESRIN) R QE
MY WERRBUREBEEE  BZ
ZEENBRFELED - AEEREFP
LB ER D W EARREEN IR
NERHNFERDEENERERINT :

Revenue from external

customers from continuing

operations Non-current assets (nofe)
REFELEEHL

AREFHRE ERDEENE)
2019 2018 2019 2018
ZE-nE “E-)N\E ZE-NE ZE-N\E
HK$'000 HK$'000 HK$'000 HK$'000
THER TER TAR TAR

Hong Kong and other parts of FERTEEMHE

the PRC (place of domicile) (FitEsh) 135,123 71,666 7,557 18,772

Note: Non-current assets exclude loans receivable and
refundable deposit.

Bt FRBEEFTBIERUERRTRER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

10. OTHER INCOME 10. Hapug A
2019 2018
—E-hF —Z-\F
HK$’000 HK$’000
FET FHET
Interest income derived from: REUATEEZFERA :
- bank deposits —RITTER 1 68
- other loan receivable (note 23(b)) —HiEWRER (A223(b)) 4,402 5,236
4,403 5,304
Dividend income BEWA 29 30
Others Hith 50 65
4,482 5,399
11. OTHER GAIN 11. Hibde 25
2019 2018
—E-hF —Z-N\F
HK$’000 HK$"000
FET FHET
Gain on disposal of property, HEME  HBER
plant and equipment B3i-prAlE: 176 571
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

12. STAFF COSTS 12. EIRAK
2019 2018
—E-hE —E-N\F
HK$°000 HK$’'000
FET FiExT
Directors’ emoluments (nofe 20) BEEME (MiF20) 10,383 13,493
Other staff costs: HE TR :
Salaries, commission, bonus and Fe e AR
other short-term benefits HAthZEAEF 6,826 11,857
Retirement benefits scheme R KR FIE B AL
contributions 162 200
Post-employment benefits HEBEER 83 -
Total staff costs including directors’ BEIRK(BEESHS)
emoluments 17,454 25,550
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13. REVERSAL OF IMPAIRMENT LOSSES/

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

13. BiEEEEE  CRERE) F

(IMPAIRMENT LOSSES), NET #
2019 2018
—F-NF —E-N\F
HK$’'000 HK$'000
FER FiExT
Impairment losses on loans REBAHEESEERENX 2
receivables for ECL model: EREFRBERIE :
- Stage 3 —ECEER (1.959) -
Impairment losses on loans RECELEEBRERNZ
receivables for incurred loss model: EREFRBEEIE :
- individually assessed — & Bl FF 14 - (9.000)
(1,959) (9,000)
Impairment losses on other REFAHEESEERENX 2
receivables for ECL model: HihE R IEREEIE -
- Stage 1 —E—MR 16) -
- Stage 3 = =11 (465) -
Impairment losses on other RECELEBERNZ
receivables for incurred loss model: H iR IBRERE
- individually assessed — 18 B ¥ (& - (9.635)
(481) (9.635)
Reversal of impairment losses: BEREERE
- loans receivables -ERER 7,000 -
- other receivable — H b fE TR 1E 2,250 -
9,250 -
6.810 (18,635)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

14.

15.

FINANCE COSTS

14. BB R K

2019 2018
—E-hE —E-N\F
HK$°000 HK$’'000
FET FiExT
Interest on other bank loans, bills and ~ HEMRITER * EER
overdrafts BEX2FE = 229
Discounting charge on factoring loans FEEERZMRXH 78 208
Margin loan interest expenses RESERMEMX 1,320 1,948
Other loan inferest expenses HERF S 11,912 6,160
Bond interest expenses BEFMEHX 1,320 1,319
14,630 9,864
INCOME TAX CREDIT/(EXPENSES) 15.FdBEe, (ZH)
2019 2018
—E-nE | —B-N\%
HK$°000 HK$'000
FTHET FiEx
Hong Kong Profits Tax EEBFNEH
Overprovision for prior year tFEEBERE - 30
Current year KEE - _
PRC Enterprise Income Tax FEEFEH
Overprovision for prior year TFERERE 69 -
Current year AEE (29) 7N
Deferred tax IEIER IR - =
Income tax credit/ (expenses) FERER, (ZH) 40 4n

No provision for Hong Kong Profits Tax has been
made for the year ended 30 June 2019 and 2018 as
the Group did not have assessable profits in Hong

Kong for both years.

HRAEERWEFEEEBIIRERN
B ARBE—Z-AER-Z-NF
ANAZTRLEFEYEFREBFGHRMER

BiE -
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15. INCOME TAX CREDIT/(EXPENSES)

(Continued)

Under the Law of the PRC on Entferprise Income Tax
(the “EIT Law”) and Implementation Regulation of
the EIT Law, the fax rate of a subsidiary in the PRC is
25% for the year ended 30 June 2019 and 2018.

The charge for the year can be reconciled to loss
before taxation per the consolidated statement of

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

profit or loss and other comprehensive income as

follows:

BEPEARANMBELEFE
A MEXMEREERED - &
EZE-NAEFERIE-NFAA=TAHL
FE - DEMWEBDBNBER25%

15.FifEBifEse, (ZH) (&)

& ([

FRBEEXHITHEGSEEREMEEK
BRAGIBRBAIBEYRNT ¢

2019 2018
ZE-hF —E-N\F
HK$°000 HK$'000
FHET FExT
Loss before taxation from BESEEBZRBAEBE
continuing operations (56.874) (121,593)
Profit/ (loss) before taxation from BRI EEEL CBRBA
discontinued operation wBR(EE) 179 (5.619)
Loss before taxation BB AR R (56.695) (127,212)
Tox at 16.5% (2018: 16.5%) #165% (ZFE—\F 1 16.5%)
HECHE (9.355) (20,990)
Expenses not deductible for taxation AR X H
purpose 7,620 12,912
Income not subject to taxation BAMBRA (2.357) (1.10m)
Tax effect on tax losses not recognised FRERFBEEBZHEFE 8,168 9,226
Utilisation of previously unrecognised BRBERERZ
deferred tax assets BEHEEE (4,080) =
Overprovision in prior year tEEREEE 69) (30)
Tax effect on different tax rates TRABREZBEE 33 24
Income tax (credit)/expenses FrE® (E%) /X (40) 47
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

15. INCOME TAX CREDIT/ (EXPENSES) 15. FBBESRE,(XH) (4&)

206

(Continued)

Deferred taxation

No deferred tax assets and liabilities have been
offset in the consolidated statement of financial

position.

As at 30 June 2019, the Group has unused tfax
losses of approximately HK$150,878,000 (2018:
HK$101,374,000) available for offset against future
profits. As at 30 June 2019 and 30 June 2018, no
deferred tax asset has been recognised for the
unused tax losses due to the unpredictability of
future profits streams. Tax losses for both years may
be carried forward indefinitely.

As at 30 June 2019, the Group also has
unrecognised deferred tax assets relating to
allowance for impairment loss and unrealized
loss of financial assets at fair value through profit
or loss amounting to approximately HK$208,000
and HK$1,722,000 (2018: HK$2,250,000 and
HK$3,342,000), respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

16. LOSS FOR THE YEAR FROM 16. REFEEERBZEFERH
CONTINUING OPERATIONS i
Loss for the year from continuing operations has REBECEER2AFEBBCNR
been arrived at after charging/(crediting) the (Bt A) THI&E :
following:
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FET FExT
Fair value losses on investments at fair RAFEFTABHZZREZ
value through profit or loss: NFEEE:
- realised losses, net -EEREBEEE 11,831 29,936
- unrealised losses, net - REREBEFHE 8,522 19,317
20,353 49,253
Cost of sales: SHERA
- cost of inventories recognised as —RBFEREAXZHZ
expenses in cost of sales FERA 131,874 61,807
- cost of services rendered for concerts — FE B SRR 2 B A - 10,180
131,874 71,987
Auditors’ remuneration: e S
- in respect of audit services - EEEZRE 989 917
- in respect of non-audit services - BB EXLRS 344 1.320
1,333 2,237
Depreciation e 3,853 4,462
Legal, professional and EE - EERERBRX
consultancy expenses 1,022 1,364
Net foreign exchange loss/(gain) EREE (s FE 409 (1,353)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

17. DISCONTINUED OPERATION 17. ERILEZET

On 26 September 2018, the Group and a purchaser
entered into a transfer agreement (the “Transfer
Agreement”), pursuant to which the Group agreed
to dispose and transfer its distribution rights in
sports car to a purchaser at a consideration of
approximately HK$5,500,000 and transfer the
purchase deposits previously placed by the
Group to the supplier amounting fo HK$4,000,000.

REZE-NFAAZ+AHE XEBARE
FRIVEEGR (EEHBED Bt
FEBERSEARESHBEHERER
F—8EH  KEHNA5500000% T
ERAEELAERUER2BERS
4,000,000 - F it - WED XS
E2MAGEBEEREMEEAKRERTH
EREREXBCARNFERRN,BHE-F

Accordingly, the results of distribution of sports car BRI o
segment are presented as profit/loss for the year
from discontfinued operation in the consolidated
statement of profit or loss and other comprehensive

income. Details are set out below.

2019 2018
—E-hEF —E-N\F
HK$'000 HK$ 000
FTHERT FHET
Profit/ (loss) for the year from SRLEREEL
discontinued operation: REERRA(HE)
Revenue Lo - -
Amortisation 145 8 - (1,470)
Impairment loss WEEE - (4.109)
Gain on disposal of intangible asset HERFEE RS 179 =
Other operating expenses Hih &M - (40)
Profit/ (loss) before taxation BB ADRF S (B18) 179 (5.619)
Income tax expenses eI - -
Profit/ (loss) for the year from ANREEAENL
discontinued operation, attributable ERIEREEEZ
to owners of the Company REERRM(FE) 179 (5.619)
Cash flows from discontinued CALBEEBRERE !
operation:
Net cash used in operating activities REFDMAREFE - (46)
Net cash from investing activities RETEBMERESFE 2,000 -
Net cash inflow/ (outflow) BERA/CRE) B8 2,000 (46)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

18.

19.

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

LOSS PER SHARE

From continuing operations

The calculation of basic loss per share for continuing
operations is based on the Group’s loss from
continuing operations aftributable to owners of the
Company of approximately HK$56,184,000 (2018:
HK$120,441,000) and on the weighted average
number of 4,335,146,000 (2018: 3,950,488,000)
shares in issued during the year.

Basic and diluted loss per share from continuing
operations for the years ended 30 June 2019 and
2018 were the same as the outstanding share
options of the Company had no diluted effect due
to the fact that the average market price of ordinary
shares during that year did not exceed the exercise
price of the share options.

From discontinued operation

Basic and diluted earnings/loss per share for
discontinued operation is based on the Group’s
profit from discontinued operation atfributable
to owners of the Company of approximately
HK$179,000 (2018: loss from discontinued
operation attributable to owners of the Company:
HK$5,619,000) and the denominators detailed above
for both basic and diluted earnings/loss per share.

DIVIDENDS

No dividend was paid or proposed for the year
ended 30 June 2019 (2018: nil), nor has any dividend
been proposed since the end of the reporting
period.

18.

19.

BRER
o AT TS

FEREXB2BREXBEIRAR
AEEABERBEBELEXRR 2K
E & 18 4956,184,0008 T (ZFE— N\F :
120,441,000 T) R FRN S #HTRM 20
¥ 1984,335,146,0000% (== —N\F :
3,950,488,000%) 5t & °

HREFASEBRFHETELFSRER
BZATEE  ARBZRTEBRELE
BERE HEZE-Z-AFRZZE-N
FRA=ZTRLFERBFELEER 2
BREAR#EFEIEHER -

RESHRIEEEER

EREREERCEREARBERF
BEDEARADEEABGERECRLERE
EEBCAEBEFN79,0008 T (=&
—NF ARTEEARERBELR LR
EEKAREEEES619,00087T) &£
NHEBREARBERR BEAFLZ
DEFHE-

iz 2

BERBE-_ZE-AFAA=ZTHLEFE
RN RERBRE (Z2—-NF  8)  BR
HEHRRBTEEREFMRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

20. EMOLUMENTS 20. il &
Directors’ emoluments ESig
Remuneration of the Company’s directors disclosed RIE D BRG (BB EHI5E622F) 5383
pursuant to section 383 of the Companies FRRAR (REESMNRZER) RO (8
Ordinance (Cap. 622), the Companies (Disclosure of SEBIE622GE) WEMA D R ESEHB N
Information about Benefits of Directors) Regulation s

(Cap. 622G) is as follows:

2019 2018
—E-NEF —E-N\F
HK$’000 HK$"000
FET FHET
Directors’ emoluments for services IEARDBEETIEM
as directors of the Company: RIEHNEES :
- Fees -e 5,957 7,911
- Discretfionary bonus —-BBTEA 574 1,560
- Contributions to retirement benefits —BRIRERFEHER
scheme 54 54
6,585 9,525
Other emoluments in connection HEBEAEEEREEAN
with the management of the affairs Hitsf & :
of the Group:
- Salaries and allowances —FHE& RIER 1,260 1,260
- Benefit in kinds -BEWER 2,505 2,675
- Conftributions to retirement —BIRE R B K
benefits scheme 33 33
3,798 3,968
Total directors’ emoluments EEMEEE 10,383 13,493
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

20. EMOLUMENTS (Continued) 20. B & (&)
Directors’ emoluments (Continued) EEMe (&)
Remuneration of the Company’s directors disclosed RELTHRIFEENRATDNESHESOT

pursuant to the Listing Rules is as follows:

For the year ended 30 June 2019
BE-E-NEAA=TALEE
Salaries, Contribution
allowances, to retirement
and benefits  Discretionary benefifs
Fees in kind bonus scheme Total
e 28 BIRER
ne RENEA kg SEBR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Executive directors: s
Mr. Ke Jun Xiang ARA%E 2,150 - - 18 2,168
Mr. Wilson Wong Wilson Wong % 4 971 2,505 - 18 3,500
Ms. Lo Yuen Chung EnRLL 523 960 106 36 1,625
Mr. Fu Daoding RET£E 748 - 152 - 900
Non-executive directors: *HnEs:
Mr. Chow Yeung Tuen FBUEE 289 - 59 - 348
Mr. Li Chung Kai, Philip TEEE 289 300 59 15 663
Independent non-execufive BUFHnES:
directors:
Mr. Chan Siu Kay RERRE 327 - 66 - 393
Mr. Kwok Yam Sheung (nofe) ~ B&H %4 (#it) 327 - 66 - 393
Mr. Choi Chin Yu ERFAE 327 - 66 - 393
5,957 3,765 574 87 10,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 BZF=—F—HFANA=1HIFEE

20. EMOLUMENTS (Continued) 20. B (48)
Directors’ emoluments (Continued) EEMe (&)

For the year ended 30 June 2018
HE-Z-\EXAZTHLEE

Salaries, Contribution
allowances, fo refirement
and benefits  Discretionary benefits
Fees in kind bonus scheme Tofal
Ho 2% RIRER
ne RENEA [2l-pogal BE L5 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin TEn Tin Tin
Executive directors: g
Mr. Ke Jun Xiang AEAEE 3,560 - 23 18 4,301
Mr. Wilson Wong Wilson Wongt & 1,655 2,675 290 18 4,638
Ms. Lo Yuen Chung Enkzt 498 960 101 36 1,595
Mr. Fu Daoding RET£E 2 - 145 - 857
Non-executive directors: *HnEs:
Mr. Chow Yeung Tuen BRA%E 275 - 56 - 31
Mr. Li Chung Kai, Philip SRfELE 275 300 560 15 646
Independent non-executive BUFHES:
directors:
Mr. Chan Siu Kay REELE 312 - 63 - 375
Mr. Kwok Yam Sheung (nofe) B %4 (#it) 312 - 63 - 375
Mr. Choi Chin Yu ERFAE 312 - 63 - 375
7.911 3,935 1,560 87 13,493
Notfe: Mr. Kwok Yam Sheung has resigned as director of the Bat: BEEEEBA-Z-hELtA—BER
Company effective from 1 July 2019. ERRFEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

20. EMOLUMENTS (Continued) 20. BN (48)

Directors’ emoluments (Continued)

Salaries, allowances and benefits in kinds are
emoluments in connection with the management of
the affairs of the Group. Benefit in kinds represent the
estimated money value of accommodation provided
by the Group to Mr. Wilson Wong. The money value
of accommodation is estimated to be the rental
expenses and other related charges borne and paid
by the Group.

The Group made HK$15,000 and HK$18,000
(2018: HK$15,000 and HK$18,000) contributions to
retirement benefits scheme for Mr. Li Chung Kai, Philip
and Ms. Lo Yuen Chung, respectively, as emoluments
in connection with the management of the affairs of
the Group.

During the year ended 30 June 2019, Mr. Ke Jun
Xiang and Mr. Wilson Wong agreed fo waive
emoluments of approximately HK$2,348,000
(2018: HKS$ nil) and HK$1,391,000 (2018: HKS nil),
respectively.

EEMe (&)

2 RURBYERIREANREEALRE
BEEENHME BEYRIARKEEED
Wilson Wong %4+ RN EE AT E¥E
B IENEBEERTALEEERIE
EXAWBESHEIRAMEEAER -

AEESRRAENELERERKTELZLEH
RIRIERIFHEI4E5X15,00078 7T K 18,0008
7T (=ZZF—)\F : 15,000 7t & 18,000/
) FREEEAEEEBEBENME

BE-Z-AEANA=+HLFEE A
5t £ R Wilson Wong e £ B E R EM <
2 BI#2,348,0008 T (= —N\F : TH
7t) &1,391,0008 T (ZF—NF : T8
JT) e
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20. EMOLUMENTS (Continued)

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

Employees’ emoluments

Of the five individuals with the highest emoluments
in the Group, four (2018: three) were directors of the
Company. The emoluments paid to the remaining
one (2018: two) highest paid employee of the Group

are as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

20. B & (%)

& S &

FEBRERSHMEALESR  OE (=
E-NF ZR)AEFLAES - XNFT
AEEBT -2 (Z2-N\F BB &S
HEENMEWMT :

2019 2018
—E2-hE —E-N\F
HK$’000 HK$"000
FET FHET
Basic salaries, allowances and EXFHE 2R
benefits in kind BEYEF 1,196 1,879
Discretionary bonus BB TEAL 243 531
Contributions to retirement benefits RINEFIGT B
scheme 18 35
1,457 2,445

The emoluments of the remaining one (2018: two)
employee are within the following band during the
year ended 30 June 2019:

BE-Z-AFAAZ+BHLFE HE
—EB(ZE-N\F WA EENHEBER
LT EHE :

Number of employee

EEAR
2019 2018

—B-nE | —B-NEF

HK$1,000,001 to HK$1,500,000 1,000,001 7t 21,500,0007% 7T 1 2

During the year ended 30 June 2019 and 2018,
no emolument was paid by the Group to the five
highest paid individuals, including directors, as an
inducement to join the Group or as compensation
for loss of office.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

21. PROPERTY, PLANT AND EQUIPMENT 21. 9% MR RRiE
Leasehold Furniture Machinery Motor
improvements ond fixture  and equipment vehicles Yocht Total
BENEEE FRR%E BHRRE it iz CEl
HKS000 HK$000 HK$000 HK$'000 HK$'000 HKS'000
TEn TEn TEn T TR T
Cost S
AR July 2018 RZE-tELA-A 754 1126 939 17,518 10,890 31,22
Additions hE = % 2% 843 - 894
Disposals ik - (1) 12) (3.906) - (3,936)

At30June 2018 ond TJuly 2018 W=F-NERAZTAR

“2-N\£t5-H 754 1133 953 14,45 10,890 28,18
Additions #E - - 10 - - 10
Disposals 4 G) ®) (o) (1.500) - (1759)
Exchange alignment ERH% - - - (160) - (160)
At 30 June 2019 RZE-AERA=TA 693 1,001 853 12,795 10,890 26,282

Accumulated depreciation ZENE

AR July 2018 RoE-tELA-A 615 1,010 857 10,320 3,261 16,069
Charge for the yeor REERH, 57 62 5 2113 2178 4460
Eiminated upon disposal HEREE - (18) (12) (3.767) - (3.797)

At30June 2018 ond 1July 2018 W=E-NEAR=TAR

ZZ-N\Ft5-H 672 1,064 897 8,666 5445 16,734
Chaorge for the year KEERH 38 30 Kl 1573 2178 3,853
Eiminated upon disposcl HERES (61 (60) (105) (1,500) - (1,726)
Exchange alignment EiSE - - - (130) - (136)
At 30 June 2019 RIE-1ERA=TH 649 1,024 826 8,603 1,623 18,725
Carrying amounts FaRE
At 30 June 2019 RZE-AERAZTH 4 2 27 4192 3,207 1,957
At 30 June 2018 RZE-NERA=TA 82 79 56 5,789 5,445 11,481
As at 30 June 2019, yacht with carrying amount of R-ZZE-—AERNRBE=+H REEY
approximately HK$3,267,000 (2018: HK$5,445,000) 3,267,000 5t (=& — \ 5 : 5,445,000
has been pledged to secure the other loans of the BLT)MEBERS FER  UMEALEEH
Group (note 37). e E R 2R (HE37) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

22. INTANGIBLE ASSETS

2 BIEE

Distribution Money
rights in lender
sports car licence Total
WEDHE BEAER st
HK$'000 HK$'000 HK$'000
FTER TER FTER
(note (a)) (note (b))
(Mt (a)) (Bt b))
Cost R
At 1 July 2017, 30 June 2018 R-ZE—t&+tA—H-
and 1 July 2018 —EZ-NEXRA=Z+HK
—Z-N\E+tA—H 25,000 2,000 27,000
Disposal e (25.000) - (25,000)
At 30 June 2019 RZZE-AEXA=+H - 2,000 2,000
Accumulated amortisation R BHERAE
and impairment
At 1 July 2017 RZE—tHtA—H 14,100 - 14,100
Charge for the year FEXH 1,470 - 1,470
Impairment loss for the year FEREEE 4,109 - 4,109
At 30 June 2018 and RZZE-N\EXAB=1+HK
1 July 2018 —E2-N\EtHA—H 19,679 - 19,679
Impairment loss for the year FEREEFS - 2,000 2,000
Eliminated upon disposal A E IR 8 (19.679) - (19.679)
At 30 June 2019 R-ZZE-hAEX~AB=1H - 2,000 2,000
Carrying amounts REE
At 30 June 2019 R-ZE-AEA~A=T+H - - -
At 30 June 2018 R-ZE-NEXA=TH 5,321 2,000 7,321
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For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

22. INTANGIBLE ASSETS (Continued)

Note:

(C))

®)

On 26 September 2018, the Group and a purchaser
entered into the Transfer Agreement to dispose
and fransfer its distribution rights in sports car to
a purchaser at a consideration of approximately
HK$5,500,000. Accordingly, as at 30 June 2018,
the Group estimated the recoverable amount of
distribution rights in sports car, being the fair value less
costs of disposal, which is based on the consideration
as stipulated in the Transfer Agreement. This is a Level 2
fair value hierarchy.

Money lender licence (the ‘Licence”) is treated as
having an indefinite useful life as, in the opinion of
the directors of the Company, the Group expected
that the money lending business could contribute net
cash inflows to the Group indefinitely after acquiring
the Licence. Accordingly, the Licence would not be
amortised but would be tested for impairment annually
and whenever there is an indicafion that it may be
impaired.

For the purpose of impairment testing, the Licence has
been allocated to a cash generating unit ("CGU")
operating as a subsidiary of the Company which is
engaged in money lending business.

22 B AE (&)

waz -

(@

®)

REZEB-NFAAZ+ARRB FAEERE
FRALEEGRASEBESHELER
HETF B85 KEH%5500000%
TRk RZB-NFRA=TH &K
EEMFHESHENTRESHE L
FERHERA - W AR AT B
RERER - LBE2RDIFEER

BEAER(ZERDWESEREERE
HBR2ERFH  BRARQRAEERR -
FEERBETRBZERE  REXKT
DUEIEEHMRALEBFTRFRERA ©
Hit - ZRRETSHE  CEEERE
EENSERATTRERERETRERNS

RBEANANES  ZEEEIREARQT
—ENBARARENREXRBZ2REE
FEN(REELEM])
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

22. INTANGIBLE ASSETS (Continued)

Note: (Continued)

(®)

(Continued)

The recoverable amount of the CGU is determined
based on a value in use calculation. That calculation
uses cash flow projections based on financial
budget approved by management covering a 5-year
period and a discount rate of 13.80% (2018: 14.00%).
Management estimates discount rate by using capital
asset pricing model ("CAPM") taking into account risk-
free rate and equity risk premium, and adjusted by
country risk premium and size premium. Cash flows
beyond that 5-year period have been extrapolated
using a steady 2.55% (2018: 2.00%) per annum growth
rate which does not exceed the projected long-term
average growth rate for the money lending market.

During the year ended 30 June 2019, the Group
recognised an impairment loss on the Licence
amounting to approximately HK$2,000,000 in the
consolidated statement of profit or loss and other
comprehensive income as the management expected
a decrease in net margin of money lending business
during the 5-year projection period. For impairment
testing of the CGU in 2018, the calculation of value in
use was most sensitive to the discount rate and a rise
of 1% of the discount rate would result in impairment of
the Licence.

22 EBRAE (&)

Bt (&)

®)
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BEREERAEREFAE - BBAFH
MWREREBRABEMN255% (ZF—N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

23. LOANS RECEIVABLE 23. B &R
2019 2018
= —F-N\F
Note HK$’000 HK$'000
M 3E FEx FHT
Loans receivable from money lending HEXKELZ
business: ERER
- personal loans - RAER 4,848 13,975
- corporate loan - EEX 10,000 10,272
Gross carrying amount BEREE (a) 14,848 24,247
Less: allowance for impairment loss R EEERE (1.047) (9.000)
13,801 15,247
Ofther loan receivable Hitb B E R (b) 17,090 18,759
Less: allowance for impairment loss R EEERE (1,294) -
15,796 18,759
29,597 34,006
Less: amounts classified as W ADEARBDEE
current assets ZEH (29.597) (15,247)
Amounts classified as non-current PEAFRBDEE
assets pdcx- - 18,759
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

23. LOANS RECEIVABLE (Continued)

Note:

(@

®)

The loans receivable arising from money lending
business of the Group carry fixed contractual interest
rates ranging from 15 fo 20% (2018: 15 to 20%) per
annum. Effective interest rates of these loans receivable
ranged from 16 to 26% (2018: 16 to 26%) per annum.
The granting of these loans has been approved and
monitored by the Company’s executive directors
in charge of the Group’s money lending business.
Overdue balances are reviewed regularly by senior
management. As at 30 June 2019 and 2018, the
Group does not hold any collateral or any credit
enhancements over these balances.

Pursuant to a loan agreement entered between
the Company and EMHmAKIHFAHBERBRA A
(“ShuiliFang”) on 26 September 2014, the Company
agreed to grant a loan in the principal amount of
RMB21,000,000 (“ShuiLiFang Loan”). ShuiLiFang loan
carries fixed interest rate of 25% per annum with
original tfenure of 5 years to 25 September 2019, which
has been extended to 30 June 2020. Interest on the
outstanding principal is payable half yearly. ShuiLiFang
Loan is secured by a corporate guarantee executed by
an independent third party and personal guarantees
executed by individual shareholders of ShuiliFang.
There is no collateral or other credit enhancement over
the balance.

As at 30 June 2019, the outstanding principal amount
of ShuiliFang Loan and its interest receivable are set
out as follows:

23. FEME R ()

(@

(®)

FEBRBEEBELECRRERERSE
NFISEZE20E (ZZE—N\F:15EE
20B) 2EHFEHEEEFE - BRE
R2BBRFEBENTIEE2E (=2
—N\F16EZE20E) - hEBERZRE
CEEEAEEREEB 2 AARNITE
EMEVEAZIAFEECER - GREEE
EHERAHNEHR R_T—NER=F
—“NEXRA=+H FEBYERLEL
BHIFEEMKARREMEERAER -

BEAARERMHKIFAHAEER
NE(RIFNR=ZFB-DLFEAB=FK
BRI 2 ERWHZE AR AREREAS
A AR¥E21,000,000T 2 &K ([R5
B o KA ERBFFIR2BETFHE
BN RIFHALFAER-F—H
FAAZTRHIH  URBERE-R
“EFRAZTH REBLASEZAE
BAB¥EXN - KIUGBERHA-—BBUE
ERBRIZEREERRAKIHZBARR
R 2 EARREER o MR U8R S
FEARIHMEERAEE -

REZB-NFERA=Z+H  KIBHERZ
RAUBASERHBRRFS2HIINOT ¢

2019 2018
—E-hEF —E-N\E
HK$’000 HK$'000
FERT THExT

Outstanding principal amount of ShuiliFang KM HERZ
Loan REBEASHE 17,090 18,759
Interest receivable (note 24) BWRE (#aE24) 1,135 1,246
18,225 20,005
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

23. LOANS RECEIVABLE (Continued) 23. B E R (4])

Details of credit risk, analysis of the gross carrying
amount of loans receivable and movements in the
loss allowance for ECL model for the year ended 30
June 2019 are set out in note 7.

Disclosures under HKAS 39 in respect of balance at
30 June 2018

BE-Z-NAFAAZTHLEFERBRE
ERK - BERERBREEZ D TARE
HEEFEELBRBREED ZFER
RMFFET ©

BEEBSENEIORAR-Z—/N\F
ANA=THEHZRE

Movements in allowance for impairment loss: HEBRREZ2E
2018
—ZE-N\F
HK$'000
FET
Balance at beginning of the year FE -
Impairment loss recognised during the year S RERREEEIE 9,000
Balance at end of the year FERAEH 9,000

Included in the allowance for impairment loss was
individually impaired loan receivable with a balance
of HK$9,122,000 which related to a borrower that had
breached the loan agreement and the recoverability
of such loan principal is in doubt. An allowance
for impairment loss of HK$9,000,000 was made. No
impairment was made for the remaining balance
of HK$122,000 as the amount had been setftled
subsequently.

MEBEREEEAERRS9,122,0008 T
ZEBRERRER  HWE-—FERER
HEZERABTEMZERSNEH T RE
B 877 5% - B 1F 1H9,000,00078 7T 2 B 1E
EEEE - I E R HEREEER122,0008 T
fEHRE  ERAERRACRERES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

23. LOANS RECEIVABLE (Continued) 23.FEE = (8])

222

CIL Holdings Limited EZZEHBRAT -

Disclosures under HKAS 39 in respect of balance at
30 June 2018 (Continued)

As at 30 June 2018, loans receivable arising from
money lending business of the Group amounted fo
approximately HK$15,125,000 were neither past due
nor impaired and related a number of borrowers for
whom there was no recent history of default, or the
default had been rectified during the year. Based
on past experience, the executive directors of the
Company were of the opinions that no allowance
for impairment loss was necessary in respect of
these balances as there had not been a significant
change in credit quality and the balances were still
considered fully recoverable.

As at 30 June 2018, ShuilLiFang Loan was neither past
due nor impaired. As ShuiliFang had no significant
assetfs, the Group assessed the financial capability
of a guarantfor by estimating the recoverable
amount of a property (the “Property”) owned by
the guarantor with reference fo the valuation report
performed by the professional valuers and taking
info account the pledged value of the Property, if
any. ShuiliFang has settled inferest installment in
accordance with the loan agreement subsequently.
Based on the assessment, no impairment should be
made as at 30 June 2018.

ANNUAL REPORT 2019 %

REFBEHENEIORAR - —/\F
ANA=ZTHERZRKE (A)

RZZB-NFRA=Z1TH FEEBREX
BEE ZEWEFK15,125000% T H K
BHTEREN S R S EIHY BB R T
ﬁé”ZFé#’A’AESZT’@IT%;REEAEW%LIIEWE
BER ARAHTESIH  AREE
IEZFﬁf‘f%IiEtHIEEjK 2% B
BEAUZHEDE - BB EFEHEARERS
BREE -

RZZBE—NFRA=1+H  KAIHERSB
*@HHJ‘F URE - AR KLU BEKRE
B AEECRBMAFERABEEN—E
W (ZWED TR E £ 58 meE kg
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

24. PREPAYMENTS, DEPOSITS, INTEREST AND 24. faft®RIE - %&£ - FIB R Hfth

OTHER RECEIVABLES FE W =R IH
2019 2018
—B-hE | —E-N\F
Note HK$’000 HK$'000
M 3£ FERT FET
Rental deposits ek 853 2,475
Refundable deposit paid to secure BRREHEZ
an agency agreement EfARERZRS (a) 20,000 20,000
Purchase deposits BEZRS 1,791 5,583
Refundable deposit previously paid BEREZWEZCH
for proposed acquisition MOEREZERS (b) 3,000 5,000
Other loan interest receivable Hith e & X F 2
(note 23(b)) (B3£23(b)) 1,135 1,246
Interest receivable for loans receivable HEREKEER 2 U
from money lending business ERZERRE 668 -
Expenses recoverable AU [E] B8 2 ©) - 4,635
Consideration receivable from EREERZERUNRE
loan assignment (d) 7,000 =
Consideration receivable under RIBEEREZ
the Transfer Agreement EWRE (e) 7,500 -
Proceeds receivable from disposal HERSESZ
of trading securities WS RIE 1,000 5,161
Others Hith 1,990 1,528
44,937 45,628
Less: allowance for impairment loss WO EEERE (3.487) (9.635)
41,450 35,993
Less: amounts classified as W DEARBEE
current assets 225 (41,450) (15,993)
Amounts classified as PERIERBDEE
non-current assets 225 - 20,000
CIL Holdings Limited ZFE@RiZH/PR AT - ANNUAL REPORT 2019 3R




224

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

24. PREPAYMENTS, DEPOSITS, INTEREST AND  24.
OTHER RECEIVABLES (Continued)

Note:

(a) As at 30 June 2019, the amount represents a deposit
of HK$20,000,000 (2018: HK$20,000,000) placed
by the Company to secure an agency agreement
entered info between the Company and a supplier
on 18 November 2013 for an initial term of 3 years
commencing from the date of signing of the agency
agreement, which was extended for another 3 years by
the first supplemental agreement dated 16 November
2016 with other terms unchanged. Pursuant to the
agency agreement and the second supplemental
agreement, the Company or ifs subsidiaries were
allowed by a supplier to distribute the supplier’s rice
cookers and household electrical appliances in
the regions including the PRC, Southeast Asia, the
Middle East, Africa and South America. The security
deposit could be refunded in full without interest fo
the Company after the termination of the agency
agreement. In October 2019, the Company and a
supplier have agreed to extend the agency agreement
for a year to November 2020.

(b) On 20 November 2017, the Company and a vendor
entered into a memorandum of understanding
("MOU"), which has been supplemented by several
supplemental MOUs, pursuant to which the Company
infended fo acquire the entire share capital of a
target company which is involved in hotel operation
in the PRC, for the consideration of RMB100,000,000
and the Company agreed fo pay the vendor an
initial refundable deposit of HK$5,000,000 within five
business days from the date of MOU. On 31 May
2018, the Company and the vendor enfered info a
fermination agreement to terminate the MOU and its
supplemental MOUs and the initial refundable deposit
of HK$5,000,000 was agreed to refund to the Company
60 days after the date of termination agreement
without interest. Impairment loss had been made in
full in respect of such amount as at 30 June 2018 as
the directors consider the recoverability of the amount
is in doubt. During the year ended 30 June 2019, the
Group has recovered HK$2,000,000 from the vendor
and reversal of impairment loss has been made. The
Group has initiated litigation against the vendor for
the remaining balance. The Group does not hold any
collateral over the balance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

24. PREPAYMENTS, DEPOSITS, INTEREST AND
OTHER RECEIVABLES (Continued)

Note: (Continued)

©

@

®

Pursuant to an agreement for concert performance
entered between the Group and an agent (the
"Agent”), the Group is entitled to receive a portion of
production costs from the Agent. Impairment loss has
been made in full in respect of such amount as at 30
June 2018 as the directors consider the recoverability
of the amount is in doubt. During the year ended 30
June 2019, the Group has recovered HK$250,000 from
the Agent and reversal of impairment loss has been
made. The Group does not hold any collateral over the
balance.

During the year ended 30 June 2019, the Group and
an independent third-party individual entered into a
loan assignment agreement, pursuant to which the
Group assigns all rights and obligations relating to a
loan receivable with gross balance of HK$9,000,000,
which had been fully impaired during the year ended
30 June 2018, to an independent third-party individual
for a consideration of HK$7,000,000. The consideration
is agreed to be settled by instalment with final
instalment due in December 2019.

Under the Transfer Agreement, the purchaser agreed
fo settle the consideration by monthly instalment with
last instalment falling due in June 2019. Pursuant to
supplemental tfransfer agreement, both parties agreed
tfo extend the instalment due date with first instalment
due in July 2019 and last instalment due in December
2019.

Details of credit risk, analysis of the gross carrying

amount of deposit, interest and other receivable and

movements in the loss allowance for ECL model for

the year ended 30 June 2019 are set out in note 7.

24 AMARIE - e B RHEM
FEW =R IH (48)

BiaE - (4F)

©

@

©

REAEEEREA (READTIWE
BERERS  AEEERDREANRR
BABERE - ANEBRBZSENT
WEREEFESRE BRER=ZZ—-N\EXA
ZTARZSERBELRESE - RE
EZE-NEXNA=ZTHLEEE F£H
B A E A R E250,0005% 7T i B 4F B
BEEERE AEELERZEHRISTER
fAEA R ©

BE-Z-NAFAAZTHLEE &&
BE-EBABIE=ZFNEATIEN
HENHE Bt AREERRAEHRE
9,000,000 THEKER (BEEE-Z
—NFERA=ZTRLFEZHRE) AHA
NAEEFNEB T - EBRBLE=H
HfE A - X8 %7.000,0008 T - KBTS
HERDREBFMRR - HARESBR=-F
—hE+ZAEH-

RBEZEGZE BEFREUASAEIBAR
EEREMBRE -PRER-ZE-AER
BEIE - RIEBZEENGZ EHRZE
EOHBMARMBMAE > Bk E—HE
REZZE-AFELANEMRE—BHRER
—E-hFE+=REH-

BE-ZE-NAFARNAZTHLEFERBRE
ERRE - RE - FISREMERFIERR
EEZZ2MURBRHEESEERE 2R
BEEH 2 FBENMET -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

24. PREPAYMENTS, DEPOSITS, INTEREST AND 24. fafit®RIE - %&£ - FIB R Hfth

OTHER RECEIVABLES (Continued) FEWFRIE (48)
Disclosures under HKAS 39 in respect of balance at RBEEGHEAEIGRAM-FT—N\F
30 June 2018 NA=E+THEGBZHE
Movement in the allowance for impairment loss BB SRR 2 & B
2018
—B_N\E
HK$’'000
FERT
Balance at beginning of the year FA LR =
Impairment loss recognised during the year FRERIAFEEIE 9,635
Balance at end of the year FRER 9,635
The impairment loss recognised was relating the ERABEBEINER EXHE(O)R(C)
receivables as mentioned in notes (b) and (c¢) Pt 2 FE W FRIE o
above.
25. INVENTORIES 25. 58
2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FET FET
Trading inventories B51F8 24 59
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

26. TRADE RECEIVABLES 26. W B 5 IR

2019 2018

—E-NF ZE-N\F

HK$’000 HK$'000

FET FHBT

Trade receivables BN E SRR 63,699 9,597

The Group’s trading terms with its customers are
mainly on open account ferms. As at 30 June
2019, there is no credit enhancement measure
for the Group’s trade receivables. As at 30 June
2018, certain trade receivables were fransferred
to a financial institution under a non-recourse
factoring agreement. The credit period is generally
for a period of up to 105 days (2018: 105 days).
The Group seeks to maintain strict control over its
outstanding receivables to minimise its credit risk.
Overdue balances are regularly reviewed by senior
management. Trade receivables are non-interest
bearing and their carrying amounts approximate fo

their fair values.

The following is an ageing analysis of frade
receivables, based on invoice date, at the end of the
reporting period:

AEEEEEFNE SRR EZTUBERE
HET RZZ-—AFNA=+H 1&E
ERAEEENES R EERAR
BeR=ZZB—NFERA=1+H EFENR
ESRADBRE-—EEEREZENS
EBEET-HLBRMB -CEH-RESH
1058 (ZZE—N\F:1050) - REEHH
SRS B U FRTE A SRR R B IR - B DURUE
FERAKE SHAEEESCHERENE
o BWESKRAARE  BHIRMEN
HAFEMBE -

RBEFEHY  BREZRINVBEHR
ZERER DT

2019 2018

—E-NF —E-N\F

HK$’000 HK$’'000

FTET FET

0 - 30 days 0Z30X 62,401 7,848
31 - 60 days 31260X 771 1,723
Over 60 days 60K L £ 527 26
63,699 9,597
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

26. TRADE RECEIVABLES (Continued) 26. FEWE B AR =X (48)

228

As at 30 June 2019, the Group’s trade receivables
are not charged fo secured any banking facilities. As
at 30 June 2018, the Group'’s trade receivables with
an aggregate carrying amount of HK$2,784,000 had
been charged fo secure general banking facilities of
the Group (note 32 and 37).

Further details of credit risk and loss allowance for
ECL model for the year ended 30 June 2019 are set
out in note 7.

Disclosures under HKAS 39 in respect of balance at
30 June 2018

Most of the trade receivables were neither past due
nor impaired and had good repayment history in
prior years. Included in the Group’s frade receivables
were debtors with aggregate carrying amount
of HK$38,000 which were past due at the end of
the reporting period for which the Group had not
provided for impairment loss. The Group did not hold
any collateral over these balances.

An ageing analysis of tfrade receivables which were
past due but not impaired, based on past due date,

is as follows:

TE-AFEARAZTH  AEEZER
ESRMNAIERFEEMRITRENER
meRZZBE-NFRA=Z+H  #REE
52,784,000 T 2 AN E B W E 5 IR
CEREAEE-RBITBENERR (K
FE32F137) o

B

BE-_Z-hEA~A=+tRALEERFBEE
ERBUARENRCEFEER BERE
ZE—DHEBERMET -

REBEESTEUNEIHRAA_T—\F
AAZTBHERZEE

KA FEW B 5 BR X A I S i 2 % 7R R ORE
EMRUEFEZERTERY - F&H
ZEWE S RRE T AR REEA38,000
BRAZREREZRERRBEH RS ALY
MASEENED LT RBESE - N&EE
YERZSERSHEEMERR -

SEHBENEREZEKE S RRRES
HEZRROTWT :

2018
—E—N\F
HK$'000
FET

Less than 1 month past due
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

26. TRADE RECEIVABLES (Continued)

27.

Disclosures under HKAS 39 in respect of balance at
30 June 2018 (Continued)

Trade receivables that were past due but not
impaired related to customers that had good track
records with the Group. Management believes
that no impairment allowance was necessary in
respect of these balances as there had not been
a significant change in credit quality and the
balances were still considered fully recoverable.
A substantial amount of which has been received
subsequently.

26.

FEWEE 5 AR R (48)

RBEEEETEAEIRAA_F—N\F
NAZTHERZKE (&)

ERHETEREEREZRRNERH
EFEAEETATERY - EEEM
B HRNEEEZSEBEREZEHME AN
REALZHBDZERELR  AULBAR
ZEERTRRERE - ARCWERSE
HERHIRED -

INVESTMENTS AT FAIR VALUE THROUGH 27 BAFEFANERZRE
PROFIT OR LOSS
2019 2018
—B-hE | —E-N\F
HK$°000 HK$'000
THET FET
Equity securities at fair value, REBLWZRAFES
listed in Hong Kong BRAFE 19,065 65,967

As at 30 June 2019 and 2018, the listed equity
investments are held for trading and are classified
as financial assets at fair value through profit or loss.
The fair values of the listed equity investments listed
in Hong Kong were determined by quoted bid prices

in an active market. Details are set out in note 8.

REZZB-NAERZZ-NFXA=TH"
ETRAREDFEEEL D BREAF
B ABRSZERMEE -REBLHZE
TRAREZ DA FENBERT SR
EREMET - FIRHNMEES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 BZF=—F—HFANA=1HIFEE

27.INVESTMENTS AT FAIR VALUE THROUGH 27. A FHEEIAEHRZIBE (H)

PROFIT OR LOSS (Continued)

The particulars of the Group’s listed equity

AEERZZ-AFAA=Z+HZLETRA

investments as at 30 June 2019 are as follows: REZFHBNOT
Percentage
Number fo the
of shares  Percentage Purchase Unrealised Group's
Stock name held held Cost Fair value loss  total assets Principal activities
ERRE
fi% KR S £ BgEy
REER RH#A BAl BRERE ATE i1 Bl 334
‘000 % HKS$'000 HK$'000 HKS$'000 %
Th ThR T ThR
Greater Bay Area Investments Group 1,144,480 06 12413 11,445 6.9 Sale of telecom and electronic
Holdings Limited (stock code: 261) products and supply of infant
AEBREEKREE and baby products, property
AR (RBRE : 201) development and investment
in mainland China and finance
business in the PRC.
HEEARETERURMERYRE
ERLET I EA Ry G
HRERE-
Prosperity International Holdings (H.K.) 10,010 07 5913 1,651 (4.239) 1.0 Real estate investment and
Limited (stock code: 803) development; mining and trading
ERARER (FR)BRAA of iron ore and raw materials; and
(RHRE : 803) trading of clinker, cement and
other building materials.
ERERERME ARAREMHAR
RREE RAM - KEREMESM
HEE-
Hong Wei (Asic) Holdings Company 16,756 20 5,081 2,396 (2.585) 15 Manufacturing and selling of
Limited (sfock code: 8191) particleboards in the PRC and
BE(EH) ERERAR timber logging, plontation and
(RfsE : 8191) sales of wood and agricultural
products in the PRC.
ROERER FEVERURRPERS
KGR - EENEERHARER
Omnibridge Holdings Limited 6,275 04 447 2949 (1522) 18 Provision of human resources
(stock code: 8462) oufsourcing services and human
BRERARAR (RARE : 8462) resources recruitment services.
REANERAABRBRADERAR
B
Others &1t 624 (176)
19,065 (8.522)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

27.INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Realised gain or loss of investments at fair value

through profit or loss for the year ended 30 June

27 HAFEFNREZIRE (B)

BEATEFABBEZRENRBE-Z2-H
FRAZTHLEFEZCERREREE

2019 are summarised as follows: BHOT :
2019 2018
Stock name B 13 R 55 —E-h#F —E-N\F
Stock Code HK$°000 HK$'000
REZRB THET FERT
Sparkle Roll Group Limited BEREEERAT 970 (8.917) (9.047)
Omnibridge Holdings Limited B3 iERER D F 8462 (1,355) =
China Gas Holdings Limited HEBRREZERBRLT 384 (1.406) 324
Lerthai Group Limited PREEFRAA 112 892 -
China Polymetallic Mining TEZSBREGRAT
Limited 2133 - (2,442)
Yi Hua Holdings Limited HEZRRAERA A 2213 61 (14,807)
Hong Wei (Asia) Holdings R (EEM) ERERA R
Company Limited 8191 (777) (3.795)
Others Hft (207) (169)
Realised losses, net (note) CEREBEERE (T (11,831) (29,936)
Note: In November 2018, the Group and an independent MiF: R=FB-NFE+-—-B AKEE-FF

third-party individual buyer entered into a sales
and purchase agreement to dispose shares of a
listed company in Hong Kong to the buyer for cash
consideration of HK$10,000,000, which were agreed
to seftle by instalments. During the year ended 30
June 2019, the Group received cash consideration of
HK$3,800,000 and received shares of another Hong
Kong listed company (the "Receiving Shares”) in lieu
of settlement of HK$5,200,000 instalment. The market
value of the Receiving Shares at the time of receipt is
approximately HK$5,434,000. The remaining balance
of HK$1,000,000 was included in prepayments,
deposits, interest and other receivables as at 30 June
2019 and has been settled subsequently.

RBUFE=AZ2E@AERTLEER
= LR £ {E10,000,000% T [ &
FHE-—BEBLTLAANKRED  XE
BEOHMEMRE -BE-F-NFXA
STHELEFE - AEEERRRER
f€3,800,00058 T - A WHL % — B & 8
EHRARANKREG THREEERSD K&
5,200,000/ T W92 FAI TR © ATURELAR 2
W ER B B T {E 4 %35,434,00058 T °
REZZE-NWEARNRA=+H HBRER
1,000,000 T E 5t AFASHRIE ~ RE
MERAEMEYRRIBELCHREREF -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

27.

28.

29.

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

At 30 June 2019, the Group’s listed equity
investments with aggregate carrying amount of
HK$19,065,000 (2018: HK$56,859,000) are pledged
fo securities brokerage firms to secure the margin
financing facilities granted to the Group. Details
are set out in note 32 and 37 to the consolidated

financial statements.

27.

BRAFHEFANBERZIRE (8)

RZZE-AERA=Z+H XEEA
BREE19,065,0008 T (=& — \F :
56,859,000/ 7T) 2 LR AR E S K 47
TREELTHEARTAEEZRELTH
EEENER FBRNGEETBRRMN
FE32H37 °

PLEDGED FIXED DEPOSIT 28. EHBEHHEMR
2019 2018
—¥-nEF | ZF-N\F
HKS$'000 HK$'000
TET FET
Pledged fixed deposit T 0 E 1 7 K = 900

As at 30 June 2018, the pledged fixed deposit was
placed with a bank to secure general banking
facilities of the Group and was denominated in HKD.

As at 30 June 2018, the pledged fixed deposits
earned inferest at floating rate based on fime
deposit rate of 0.0001% per annum and had maturity
of 5 days.

BANK BALANCES AND CASH

As at 30 June 2019, the Group places approximately
HK$69,000 (2018: HK$1,914,000) in banks in the
PRC, the remittance of which is subject to relevant
rules and regulations of foreign exchange control

promulgated by the PRC government.

29.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

30. TRADE PAYABLES

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

All of the frade payables are expected to be settled

within one year. An ageing analysis, based on

invoice date, is as follows:

30. Bt E SHARR

FERNESRAEHRR-—FAEE -H
BEXZEHZRERITAOT

2019 2018

—E-NF —E-N\F

HK$’000 HK$'000

FTERT FERT

0 - 30 days 0&30X 62,338 8,429

31 - 60 days 31E260K 731 -

Over 60 days 60K L £ 1,665 28

64,734 8,457

31. ACCRUALS, DEPOSITS RECEIVED, 3. EHER - 2l -FIBR
INTEREST AND OTHER PAYABLES H i FEFRIE

2019 2018

—E-hF —E-N\F

HK$’000 HK$’000

FET FET

Staff costs payable EAE IR 3,586 2,102

Due to a director (note 39) BN —BESHE (HZ39) 130 -

Interest payable (note) BENRE (BaE) 4,309 -

Payables for the purchase of BEXRZES2EMNRE

trading securities = 6,707

Deferred revenue IEFE W 2 - 1,436

Others Hit 2,953 2,323

10,978 12,568

Note: Included in interest payable balance as at 30 June M R-Z—AFA=+BENERFIES

ERAPEIEH4,255,0008 TTHIFRIE © 2R
HEBNRRANAMERNELSTL
BE - ABRRME2KR32(c)() °

2019 is an amount of approximately HK$4,255,000
relating fo interest payable on other loans due to the
Claimant. Details are set out in note 2 and 32(c)(i).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

32. BORROWINGS 32. &8
2019 2018
—E-AF —E-N\F
Note HK$°000 HK$’'000
ks FET FET
Bank borrowings, secured: IRITEE  BIKHF
Factoring loans EEER (a) - 2,511
Margin loans, secured RESER  BER () 11,004 20,251
Other loans HiER ©) 55,435 52,902
Bonds, unsecured &% |IER (d) 20,888 20,868
87,327 96,532
Less: amounts classified as current W oEARBERS
liabilities &5 (66,439) (75,664)
Amounts classified as non-current DERIRBERE
liabilities pdcx- 20,888 20,868
Analysed as: DAAWMT
Secured and guaranteed FEARBER 5,135 6,946
Secured but unguaranteed BEMERER 31,304 39,351
Unsecured but guaranteed EIEMERER 30,000 29,367
Unsecured and unguaranteed EIRAREER 20,888 20,868
87,327 96,532
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

32. BORROWINGS (Continued) 32. & (&)
Bank borrowings, margin loans and other loans are BITHEE RECERREMBEREREE
repayable either on demand or within a period REBRA—FREE - RIBEEBERR
of not exceeding one year. Bonds, based on the BEFERUTREERE:

maturity ferms, are repayable:

2019 2018
—E-hF —E-N\F
HK$’000 HK$ 000
THET FHET
More than one year but not —FZETBBRESF
exceeding five years 20,888 20,868
Borrowings are denominated in the following BEUTHEMEE:
currencies:
2019 2018
—E-hF —E-N\F
HK$’000 HK$ 000
THET FHET
HKD BT 85,892 92,586
usb EYH 1,435 3,946
87,327 96,532
Note: Mt :
(a) Bank borrowings, secured (o) RITEE  FER
As at 30 June 2019, the Group has no bank borrowings. REZZE-NFEARA=Z+H AEEYL
As at 30 June 2018, the Group’s bank borrowings were BERTBEE-R=ZE-NERA=+
variable-rate factoring loans which carried interest B AEEZRBTEEBRIEMEE &
at 1% below standard bill rates quoted by bank and WITHBZBRERBERNZ/IEZ R =
effective interest of 4.8% per annum, and were secured TEOCBEBRFANRISE  LUBEY
by trade receivables amounting to approximately 2,784,000/ T Z FEW B 5 BRRMEIE IR o
HK$2,784,000. As at 30 June 2018, factoring loans were REZZ2-NERA=Z+H BEERA
secured by a fixed deposit placed by the Company RABRFRZ —EERFR (H5E28) &
(note 28) and corporate guarantee executed by the RARBEIL 2 — M ABRERERR -
Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

32. BORROWINGS (Continued) 32. fEE (&)

Nofe: (Continued) et - ()

(b) Margin loans, secured by RIFEEEN BEW
Margin loans are variable-rate borrowings with RECERBEIEMEE  BEBAENT
effective interest rates ranging from 7.4% to 8.4% (2018: JTABRZEBAE(ZZ—N\F :73EZE83
7.3% to 8.3%) and are secured by the Group's listed E) AR E £ REEX19,065000
equity investments with aggregate carrying amounts BT (ZZF—)\F 1 56,859,000/ T) 2
of approximately HK$19,065,000 (2018: HK$56,859,000). FIRABEERT -

(c) Ofther loans (c) HthER
(i)  Ofther loans payable to the Claimant () ENRRAZEMER

On 24 September 2019, the Company
announced that it has received a writ of
summons ("Writ") issued by the Claimant
against the Company to claim the outfstanding
balance of HK$24,887,000 which comprises
other loans of HK$20,000,000 and interest
payable of approximately HK$4,887,000. On
30 September 2019, the Company announced
that the Company and the Claimant entered
info a settlement agreement pursuant to which
the Company agreed to pay the Claimant
the sum of HK$24,054,000, which comprises
outstanding balance together with legal costs
incurred, by installments with first instalment
due on 30 September 2019 and last instalment
due on 30 June 2020. On 3 October 2019, the
Company announced that the Claimant and
the Company jointly applied to the court on 2
October 2019 for a consent order whereby the
Claimant is stipulated to wholly discontinue the
court action against the Company. After paying
cash instalment of HK$500,000 to the Claimant,
on 11 November 2019, the Company and the
Claimant entered into a supplemental settlement
agreement, pursuant tfo which the Company
will issue 867,000,000 Settlement Shares in the
amount of HK$17,340,000 and pay by cash in
the amount of approximately HK$6,214,000 to the
Claimant. Details are set out in note 2 above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

32. BORROWINGS (Continued)

Note: (Continued)

(c) Other loans (Continued)

®

@D

Other loans payable to the Claimant (Continued)

As at 30 June 2019, other loans payable to
the Claimant were in default and therefore
the outfstanding balance comprising other
loans of approximately HK$20,000,000 (2018:
HK$19,100,000) and interest payable of
approximately HK$4,255,000 (2018: HKS$ nil)
was calculated at a default rate of 2% per
month. As at 30 June 2018, the balance carried
effective interest rates of 20% per annum with
original tenure of 12 months. As at 30 June
2019 and 2018, the balance is secured by
417,800,000 shares of the Company, of which
324,800,000 shares are held by Mr. Ke Jun
Xiang, the Chairman and executive director of
the Company, and 93,000,000 shares are held
by Mr. Wilson Wong, the Deputy Chairman and
executive director of the Company.

Other balances of other loans

As at 30 June 2019, including in the Group’s
other loans balance were HK$30m Loans with
aggregate carrying amount of approximately
HK$30,000,000 (2018: HK$29,367,000) which were
in default and therefore carrying default interest
rates ranging from 24% to 30% per annum. As
at 30 June 2018, HK$30m Loans had original
terms of 12 months and carried effective interest
ranging from 15.4% to 21.5% per annum. As at 30
June 2019 and 2018, HK$30m Loans are secured
by personal guarantee executed by Mr. Ke Jun
Xiang.

On 23 September 2019, the lenders of HK$30m
Loans have agreed, among other things, to renew
HK$30m Loans to the Company to 30 June 2020
and Mr. Wilson Wong has agreed to and Mr. Ke
Jun Xiang has continued to agree to execute
personal guarantees to the lenders.

32. BE (&)

BiatE - (4&)

() HEH (@)

®

@n

ENERRANZEMER (F)

RZZE—AFEARA=1+H  EfH
RAZHMERCENR B KE
B EIE H & 5420,000,000
BT (=ZZ— /L& 19,100,000
B 5T) & FE {1 R B #494,255,0008
T(ZE-—NF:Z8x) (DRSS
A2EZBANEFE) R=F
—-NEXA=1RH BHAZHRER
BERFANE20EFERRIFH
RI2BRA - R-_ZF—-—hhEFER=_F
—“NFERA=+tH B@EGHU
417,800,000/ 7= 2 7 & 17 1 &
# » & $1324,800,0008% i 12 B &
DNAEERPTESABRARES
% 93,000,000 % 14 B 24 2 7]
Bl EEF#H1TESWilson Wong%k
2SR

Hth B Rz K4k

R-ZF-AE~A=1+0  F~&£H
ZHEMEREHTEELAREE
#)30,000,000/8 7T (=& — \&F :
29.367,000% 7t) 230,000,000
BrTER EHERCEHRE
U2 A F24/E E30E = B 8 F 7
EF B -RZZE-—NFXRA=+
B > 30,000,000/ T ER Z R
FHBI2ZEBALBRN FI54EE
215E2BERFREFAR -HZE
- hERZFE-NEXA=1H"
30,000,000 T EF Ty AT £ 53 5%
EBETZBABRERR -

R=ZZE-AFAB=+=ZH"
30,000,000# TERZERALCE
B (HEHheR EEnA QR
30,000,000 tERZE=-ZE=-ZF
AA=1H " mWison Wongfk4E
ERERARAESECEHBERED
ERABLBALER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

32. BORROWINGS (Continued) 32. fEE (&)
Nofe: (Continued) Hat - ()
(c) Other loans (Continued) (c) EHtER @)
(i)  Other balances of other loans (Continued) (D HtERzHMbER (@)
As at 30 June 2019, other loans of approximately R=ZZB-NEXNR=+H Ri&
HK$5,435,000 (2018: HK$4,435,000) are fixed-rate #%5,435,0008 7T (=T —/\F :
borrowings with effective interest rates of 12% 4,435,000 7T) REIEFRMEH -
(2018: 12%) per annum and have no fixed date ERFANRRI2E(ZF-NF:
of repayment. They are secured by the Group'’s 12F) REBEERY Ty URE
yacht (note 21) and loans of approximately Bz — AP (MEE21) FIRM M
HK$5,135,000 (2018: HK$4,435,000) are also #5.135,0008 T (= F — N\ F :
secured by corporate guarantee executed by a 4,435,00078 7t ) BRI AR QR —
subsidiary of the Company. ElIENGIE: AN E =i
(d) Details of bonds are as follows: (d) BEFZHBWOT:
Maturity
year Principal 2019 2018
RBMFEE & —E-hE&E —E_N\E
HK$'000 HK$'000 HK$'000
FHET FET FET
7-year 7% coupon straight tHFH/EESEE 2021 10,000 10,554 10,546
bonds &% —E-—F
8-year 6% coupon straight NEHEZSEB 2022 10,000 10,334 10,322
bonds [=E: —E==
20,000 20,888 20,868
In 2014, the Company has successfully placed two ROIZE—WF AQBAKIE WA ELAE A
straight bonds with principal amount of HK$10,000,000 REMELBERES (K2 %% 510,000,000
each fo two independent placees with maturity dates ) BRESFZIBAABRTENLENF

falling in 7 to 8 years affer the issuance.
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For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

32. BORROWINGS (Continued)

Note: (Continued)

(d) Details of bonds are as follows: (Continued)

If any of the following events of default occurs, any

bondholder may give notice in writing to the Company

that its bond are immediately due and repayable:

®

@i

(iii)

@)

a default is made in the payment of the principal,
interest or premium (if any), in respect of any of
the bonds when and according to the relevant
condition(s) the same ought to be paid; or

a default is made by the Company in the
performance or observance of any covenant,
condition or provision contained in the
bond instrument or the bonds or the placing
agreement (other than the covenant to pay the
principal or premium (if any) in respect of any of
the Bonds) and such default continues to exist
for the period of 14 days after the service by any
bondholder on the Company of notice specifying
such default; or

a resolution is passed by the Company or an
order of competent jurisdiction is made that
the Company be wound up or dissolved or is to
dispose of all or a material part of its assets; or

a resolution is passed or an order of a court of
competent jurisdiction is made that any major
subsidiary of the Company be wound up or
dissolved or is to dispose of all or a material part
of its assets, otherwise, among other things, than
for the purposes of consolidation, amalgamation,
merger or reorganisation; or

property manager or receiver is appointed to
take over all or a material part of the assets or
obligations of the Company or any of its major
subsidiaries; or

32. BE (&)

BiEE - (AF)

@

BHEZFHBOT (&)

B EEMUTENSNH  FAEFESR
ATEALFRBREEAMBAAESAEE
HIEE

0]

@i

(i)

@)

)

XA EARBEEBRGEHX
FzESELE  FEREE (W
') iR

ARBEEBITREFES B
BESREE WA 2 AR5 -
B REX (REMES AR EHE
FRE (NB) 22BN - BE
HEHRNEMESFTBEARRIE
BENBRZBHEXAN AR ERE
BEEVARZHME

RRARBRARBRIERRALER
B2ERBSADRDBRAMA
FHEREAERZR I 2EE S &

BRRBRNEBRAEEERZE
RAES  BARAETEZMELD
ARRRBE - AHEEMERE
BEsEE  E(HPER) Ak
THRE -BE - A REAMES
BRI R

BZEMEZEWERAREEAE
ERARFAREEMNEZMBEAR 2
FEREERBD 2EEREME &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

32. BORROWINGS (Continued)

Note: (Continued)

(d) Details of bonds are as follows: (Continued)

(D)

(vii)

(viii)

(@)

a distress, execution or governmental seizure
before judgment is levied or enforced upon or
sued out against a material part of the assets of
the Company and is not discharged within three
days thereof; or

the Company or any of its major subsidiaries is
unable to pay its debts as and when they fall due
or the Company or any of its major subsidiaries
shall initiate or consent fo proceedings relating
fo any applicable bankruptcy, reorganisation or
insolvency law or for the benefit of its creditors, or
enter info any composition with its creditors; or

proceedings shall have been initiated against
the Company or any of its major subsidiaries
under any applicable bankruptcy, reorganisation
or insolvency law and such proceedings shall not
have been discharged or shall have remained
effective within a period of 21 days; or

the auditors of the Company is not able fo give
unqualified views on the consolidated financial
statements of the Company in respect of any
financial year of the Company; or

any event occurs which under the laws of any relevant

jurisdiction has an analogous effect to any of the

events referred to in paragraphs (vii) fo (ix) (inclusive)

above.

The Group’s auditor has issued a qualified opinion

on the consolidated financial statements for the year

ended 30 June 2019, which may constitute an event

of default under the bonds placing agreements. Bond

holder may exercise their rights to request the Group to

repay the bond immediately.

32. & (&)

BiEE - (AF)

@
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

33. SHARE CAPITAL

AUTHORISED AND ISSUED SHARES

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

33. I F

EEREETRG

Number of ordinary shares of

HK$0.01 each

Nominal value

FRAEE0.01 Bz

ELEREA [ERED
2019 2018 2019 2018
“E-ME —E-N\E “Z-NF —E-N\§
‘000 ‘000 HK$'000 HKS'000
TR T Tz TER
Authorised HE 60,000,000 60,000,000 600,000 600,000
Issued and fully paid: BRETRAR:
At beginning of year READ 4,335,146 3,615,146 43,351 36,151
Issue of new shares for BROFRHARRES
cash (note) (Hiat) - 720,000 - 7,200
At end of year REH 4,335,146 4,335,146 43,351 43,351
Note: HtaE

On 22 December 2017 (after trading hours), the Company

and a placing agent entered into a placing agreement

to place, on a best effort basis, up to 720,000,000 placing

shares of HK$0.10 per placing share. On 12 January 2018,

a total of 720,000,000 placing shares was successfully

placed and completed. Share issued expenses amounting

to approximately HK$2,880,000 have been credited against

share premium account. The new shares rank pari passu

with the existing shares in all respect.

During the year ended 30 June 2019, the Company had not

issued any shares.

RZZ-—LHF+-AZ+ZH (XRBEBRER) -
ARRAR-FRERBTIRERZ  UED
EERSRBERMGOIOGETZEREERS
720,000,000 B ER B - R=F—NF—A
+=H » &#720,000,000/ & & K% E R I A
EMZERED &5 MK © 42,880,000/ T 2 IR
NBTAXCRURDEERER - HRM#E
EREERERDZERE A -

BE-Z-AEANAZTHLEE  XQ7AE
BRITEARS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

33. SHARE CAPITAL (Continued) 33. k& (&)

242

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of debfts
(which include borrowings disclosed in note 32 tfo
the consolidated financial statements), net of cash
and cash equivalents and equity atfributable to
owners of the Company, comprising issued share
capital and reserves (including non-controlling
interests).

The directors of the Company review the capital
structure periodically. As part of this review, the
directors of the Company review annual budgets
taking info account of the provision of funding.
Based on the operating budgets, the directors
consider the cost of capital and the risks associated
with each class of capital and balance its overall
capital structure through new share issues as well as
the issue of new debt or the redemption of existing
debt.
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For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

34. OPERATING LEASE COMMITMENTS 34, BEFHLRIE

Minimum lease payments paid under operating
leases in respect of land and buildings excluding
a director's quarter during the year amounting to
approximately HK$3,199,000 (2018: HK$4,982,000).

As at 30 June 2019, the Group has commitments
for future minimum lease under non-cancellable
operating leases in respect of land and buildings
mainly for its office premises. As at 30 June 2018, the
Group had commitments for future minimum lease
under non-cancellable operating leases in respect
of land and buildings mainly for its office premises
and a director’'s quarter. The operating lease

commitments fall due as follows:

FARBLIHREFT (FTEFEESEES)
ZREBAMENZEREEEARNR
3,199,000/ t (=& — /\ £ : 4,982,000
BIT) °

RZZB-NAFERA=Z+H AKEEFRE
THREF (EBFEERLIZEM 21
AHEEEEY 2 RRZERLEE - R
ZE-NFERA=TH KEBAREL
WREF (EEFERLAZEEMRESHE
B)ZTAHEKLEHEY 2 RRFERLY
AYE o REHEQNAEZIHNBEROT ¢

2019 2018

—E-NF —E-N\F

HK$’000 HK$’'000

TET FET

Not later than one year THB—F 1,535 4,080
Later than one year but not later —FE#ETBBEE

than five years 580 720

2,115 4,800

Operating lease payment represents rentals payable
by the Group for rental of land and buildings with
remaining lease terms between 4 to 24 months
(2018: 3 to 24 months) and rentals are fixed
throughout the lease periods. The Group does not
have an option to purchase the leased assets atf the
expiry of the lease periods.

RERANIRRRETEER L REF 2
HEMEMN2HE  EBEWESKTHASN
FAZE24BR (ZF—NF :32248R) -
HERERABEE - AEELERAH
ERBBAEREE2BRER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

35. NOTE TO THE CONSOLIDATED 35. FEREMERME
STATEMENT OF CASH FLOW

(a) Reconciliation of liabilities arising from (o) EREEFHELENEBHHER
financing activities

For the year ended 30 June 2019 BE-_Z-NAEXA=+THLEE
Bank Margin Other Due to
borrowings loans loans Bonds  adirector Total
Eft-%
RTEE RISER  HHEX &% EZ23E L

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAEn ThR TR Tin THAR TR

At T July 2018 WZE-NEtF-H 2,511 20,251 52,902 20,868 - 96,532
Changes from financing activities: REREEHHNED
Net decrease infactoring loan ~ BEEXREHLE

and margin loans HEORE (2511 (9.247 - - - (11,758)
Amount advanced/raised B% /8823 - - 1,000 - 300 1,300
Amount repaid Y - - 4880)  (1.300) a7 (6,350

Changes in financing activities ~ HEBRERA

for libilfies HETBNEE @51)  9247)  (3880)  (1,300) 130 (16,808)
Other changes: A8

Amortised interest included in FTABERAZ

finance costs BEAg 78 1,320 11,912 1,320 - 14,630
Less:  amount unsettled BREELE - - (4.309) - - (4.309)
Less: interest paid included in 5 : st AL ES
operating activifies MERTIS (78) (1,320) (1,190 - - (2.588)
Total other changes 2 BaE - - 6,413 1,320 - 7,733
Balance at 30 June 2019 RZE-NERA
STRZES - 11,004 55,435 20,888 130 87,457
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For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

35. NOTE TO THE CONSOLIDATED 5. ZEBEERERME(E)
STATEMENT OF CASH FLOW
(Continued)
(a) Reconciliation of liabilities arising from (o) EHREEFHEENEFHHEKR(E)

financing activities (Continued)

For the year ended 30 June 2018 BE-ZE-N\EXA=1tHLEE
Bank Margin Bank  Duetoa
borrowings loans  Other loans Bonds  overdroft director Total
Eff—%

RiTEE RILER  HAEEXR % &OBX EBZRE &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER TiEn TEn TiEn TiEn TiEn TiEn

At 1 July 2017 RZE-t&tf-H 10,591 13,679 39,582 20,849 983 1,295 86,979
Changes from financing ~ REBEEBHZE :
acfivities:
Net decrease in factoring  EEEH R EMRT
loon and other bank BERYTE
borrowings (8,080) - - - - - (8,080)
Netincrease inmargin -+~ RESETIEMER
loans - 6,572 - - - - 6,572
Amounts advanced from  —EEZBX 2 FE
a director - - - - - 750 750
Amounts repaid fo a (-BEBEX
director - - - - - (2,045) (2,045)
Other loans raised EEZHMER - - 14,084 - - - 14,084
Repayment of other loans BEEMER - - (6,624) - - - (6,624)
Repayment of bonds BEES - - - (1,300) - - (1,300)
Chongesinfinancing ~ HEEMERE
aclvifes for iobiliies ~ BEEBDHEH (8080) 6572 460 (1,300) - Q%5 339
Other changes: Hihgg:
Finance costs HERA 402 1,048 6,160 1,319 35 - 9,864
Inferest paid under RELEEH
operating activities XAHHE (402) (1.948) (300) - (35) - (2.685)
Changes in cash and ReRKRe%E
cash equivalents ERNEE - - - = (983) = (983)
Total other changes Eteaas - - 5,860 1,319 (983) - 6,196
Bolance at 30 June 2018 KW=F-NEARA
=tHZ&H 2511 20,251 52,902 20,868 - - 96,532
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

35. NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOW
(Continued)

5. GEREREBERME (B)

(b) Non-cash transaction (b) kRE&XSH

246

During the year ended 30 June 2019, the
Group has entered into the following non-cash
investing activity:

On 26 September 2018, the Group and a
purchaser entered into the Transfer Agreement
for disposal and transfer of the Group’s
distribution rights in sports car to a purchaser at
a consideration of approximately HK$5,500,000
and fransfer the purchase deposits previously
paid by the Group fo the supplier amounting fo
HK$4,000,000. During the year ended 30 June
2019, the Group has received HK$2,000,000. The
remaining balance of HK$7,500,000 has been
included in prepayments, deposits, inferest and
other receivables as at 30 June 2019. Details are
set out in note 17 and 24(e).

During the year ended 30 June 2018, the Group
had not entfered info any material non-cash
investing or financing activity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

36. TRANSFER OF FINANCIAL ASSETS 6. BEEMEE

During the year ended 30 June 2019, the Group
ceased the trade receivable factoring arrangement
(the "Arrangement”) and therefore there is no
tfransferred financial assets recognised as af 30 June
2019.

During the year ended 30 June 2018, as part of
the Group’s normal business, the Group entered
info the Arrangement and transferred certain trade
receivables to a bank. Under the Arrangement,
credit risk cover may be taken out by the bank
with a correspondent factor or a credit insurer in
the bank’s name subject to the ferms of credit risk
cover stipulated by the correspondent factor or
the credit insurer to reimburse the bank for loss
of interest if any trade debtors had late payment.
The Group was not exposed to default risks of the
tfrade debtors after the transfer. Subsequent to the
tfransfer, the Group did not refain any rights on the
use of the frade receivables, including the sale,
tfransfer or pledge of the frade receivables to any
other third parties. However, given that the bank
was authorised to realise and sell the Company’s
pledged fixed deposit in case of default and the
Company had issued a corporate guarantee fo the
bank, in the opinion of the directors of the Company,
the Group had not fransferred the significant risks
and rewards relating to these receivables. The Group
continued to recognise the full carrying amount of
the transfer receivables and had recognised the
cash received on the transfer of frade receivables as
secured bank borrowings as sef out in note 32 fo the
consolidated financial statements. These financial
assets were carried at amortised cost in the Group's
consolidated statement of financial position.

BE-Z-AFAAZTHLEE X
EERILRRESRABERF (ZR
D BERER=ZF-AFAA=ZTHLE
BRCERTHEE -
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REZZH  RTAEERB A (UR
TER)UBEENEEELEERRE
ERF(ANEGHEEENT INEER
BMEERHE G IHEERBAFAE
EMEKE S RFBHSREERTH
EEANFE - REBRERRY EEEY
EHERESRAZENRER - NEE
B AEEHUERERES KRR ZERL
ERBTMEF  BEOEMHEMES
HE ERNERERERESRN - A
i ERZBRTEREENFIEA AT
CEAEHEFRERHEMAQRAC@Z
RITBEARER  ARFESRE K
SEYEEREERWIE 2 EERAR
El$R - XEBEERIEHEEWE S RN
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EENCHREBIADFEUBRRME
2Bz BWFBITEE - WESHEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

36. TRANSFER OF FINANCIAL ASSETS

37.

CIL Holdings Limited FEZ{2HMAT - ANNUAL REPORT 2019 3k

(Continued)

As at 30 June 2018, the carrying amount of trade
receivables that have been transferred but have
not been derecognised and the amount of the
associated liabilities are as follows:

36. HEERMEE (8)

RZZE-N\FXRA=Z+H BEHEERL
LRz EWEZRINREENEREE
BRHBENT :

2019 2018
—ZE-h#F —E-N\F
HK$°000 HK$'000
FEx FHExT
Trade receivables transferred under REEEZREEEHZEE
a non-recourse factoring ZEWE 5 ERX
agreement (note 26) (HE£26) - 2,784
Associated secured bank borrowings (A IEKIFRITEE
(note 32): (Kta32) -
- factoring loans —-BEER - 2,511
PLEDGE OF ASSETS 37. EEHRW

During the year ended 30 June 2019, the Company
ceased fo execute its corporate guarantee and the
Group ceased to pledge its fixed deposit and trade
receivables to secure the Group’s banking facilities.
As at 30 June 2018, the Group’s banking facilities
were secured by the fixed deposit of the Company
amounting to approximately HK$900,000, fixed
charge over frade receivables of the Group with an
aggregate carrying amount of HK$2,784,000 and a
corporate guarantee executed by the Company.

As at 30 June 2019, the Group’s margin loans are
secured by the Group’s listed equity investments
with aggregate carrying amount of approximately
HK$19,065,000 (2018: HK$56,859,000).

As at 30 June 2019, the Group’s other loans
amounting to approximately HK$5,435,000 (2018:
HK$4,435,000) are secured by the Group’s yacht
with carrying amount of approximately HK$3,267,000
(2018: HK$5,445,000) and loans of approximately
HK$5,135,000 (2018: HK$4,435,000) are also secured
by corporate guarantee executed by a subsidiary of
the Company.

RBEZZ-AFARA=Z+BHLEE &
RATBHEYHAFAERRAEETBE
EHERREWE S RAERUMERATE
BIRTHEZERR RZZE-NFXA
=tH AEEZRITRBAIDUASHD
900,000 T 2 A DR EMEFR » URA
EEARMEE 2,784,000 Tz EKE
SRR ZEEMCRARAEL 2 AAE
RIERIRIR

RZZE-NWERNRAZTR - FKEEZ
REFCERDUAEERAREENR
19,065,000 7T (=& — \F : 56,859,000
B 2 ERAREERIER -

R-ZZ-hEXA=1+H REBEZH
fit & 7 #95,435,00058 T (ZE— N\ F :
4,435,0005% 7t) J3 LA Bk E {8 493,267,000
BT (ZZ— )\ 1 5,445,000 7T) A
£ B — A4 3 BE/E 4K 39 ™ 495,135,0005% T
(== — \4F : 4,435,000 7T) B LU
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

38. EMPLOYEE BENEFITS

(@)

(b)

Retirement benefits scheme

The Group participates in the *“MPF Scheme”
for all qualifying employees in Hong Kong. The
assets of the MPF Scheme are held separately
from those of the Group, in funds under the
confrol of trustees. The Group contributes 5%
of the employees’ monthly relevant income
capped at HK$30,000, to the MPF Scheme,
which confribution is matched by employees.

The contributions paid/payable to the MPF
Scheme by the Group amounted to HK$249,000
(2018: HK$287,000), which has been recognised
as expenses and included in staff cosfs as
disclosed in note 12 to the consolidated
financial statements. At the end of the reporting
period, there were no forfeited conftributions in
respect of employees leaving the retirement
benefits scheme before they were fully vested in
the conftributions and which were available to
reduce the contributions payable by the Group
in the future years.

Share-based payments

The Company’s share option scheme (the
"Scheme”) was adopted pursuant to a special
general meeting of the Company held on
27 June 2011 for the primary purpose of
providing incentives to selected participants
for their contribution to the Group, and will
expire on 26 June 2021. Under the Scheme,
the board of directors of the Company (the
"Board”) may grant options to directors of the
Company (including non-executive director
and independent nonexecutive directors)
and full-time employees of the Group, and
any participants from time to time determined
by the Board as having contributed or may
confribute tfo the development and growth
of the Group to subscribe for shares in the
Company.

38. g EEF

(@)

(b)

BHKEFETE

FEBERFERERZERBEER
EREERE BEEHECEEF
BRERARHZES  HAEEZ
EEIRFA - AKEZREESAMN
B A (B130,00058 7T & R) Z25%M[@
BESTEFLER . MESTFEL
BEEBEMK -

rEBECN B zBRES R
M A249,0008 T (ZF -\ F ¢
287,000 T) - R AMAXZILA
AR BHRME12RE 2
BTHA - REBEHR  AERES
BEES HRATE R KRB R &M
AR EEAERREEREMHRZ

BB e

U BERZ TR

BERARXIR_B-——F A=+t
AR ZBRRFEBARE - ROBERH
BRESE (&8 ZFrdz
TRENDIHMBEESRERNEET
EzEHMBKRESRMRE IR
ZZ-FXAZTREER - BEZ
e AARESEg (EEe)A
AARRRAES (BEFATESRE
VHHTES) RAEEERES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

38. EMPLOYEE BENEFITS (Continued) 38. EE#&EF (&)

(b) Share-based payments (Continued) (b) Ur#HraEiz k(&)

250

The total number of shares in respect of which
options may be granted under the Scheme
is not permitted to exceed 10% of shares of
the Company in issue as at the date of the
approval of the Scheme which is 104,916,584
shares, representing 2.4% (2018: 2.4%) of the
Company’s issued shares at 30 June 2018. The
fotal number of shares which may be issued
upon exercise all oufstanding options granted
and yet to be exercised under the Scheme
must not exceed 30% of the shares in issue from
fime to fime. The number of shares in respect of
which options may be granted to any individual
in any 12-month period is not permitted to
exceed 1% of the shares of the Company in
issue at any point in time without prior approval
from the Company’s shareholders.

Options granted must be taken up within 28
days from the date of grant, upon payment of
HK$1.00 per each grant of option(s). Options
may be exercised at any time from the date
of grant to the 10th anniversary of the date of
grant. In each grant of options, the Board may
at its discretion determine the specific exercise
period and exercise price. The exercise price
shall not be less than the highest of (i) the
closing price of shares on the Stock Exchange
on the date of the offer of grant; (ii) the average
closing price of shares on the Stock Exchange
for the five trading days immediately preceding
the date of the offer of grant; and (iii) the

nominal value of the shares.

CIL Holdings Limited FEZ{2HMAT - ANNUAL REPORT 2019 3k

BEZAEAREERETREZ
RADBE - TEBEARRTNZE
ESMEERDRITRAZ10% &
104,916,584 153 - HERAKAT
AZZE-NEARA=ZTHERITRG
Z24%(ZE—\FE 1 2.4%)  1RIE
AT EIR W RATE 2 FTE B AR A
ETERRT2ROLE T8
BREE BTN 230% © BEAREAR
NERRBEHE - FMEM1218 A 5
ERFEMEAZBRETIRE ZR
HEE  TEBARQATFRERT
BB 21% °

BET 2 BREXEN Y B BEH
280 IS - AL HMB
BT .00 5T o ARE RIS A 1
S A E RN B BEAE
BERITTAE o IR IE IS B
BEUWERETEARTEE 7
EEREERTHZEZFREE
Gy BR 9 3 AR A 9 0 B9 7 B 8
ZURTEE § (i8R0 7 R 4 AR 5
B AT E AR 5 BEE T2
W 1 R (i) AR 45 T o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZ_-FE—NENH=1HILFE

38. EMPLOYEE BENEFITS (Continued) 38. EE®w®F (&)
(b) Share-based payments (Continued) (b) UEEHBEERZFR(E)
Details of the share options granted under the FARBEZTEREZBREURR
Scheme during the year and outstanding as at “E-AFRASTHERTEZE
30 June 2019 are as follows: REMNFEROT :
Outstonding ~ Forfeiture during Outstanding
balance ot the year ended balance at
Name/category of participants ~ Date of grant Exercise period Exercise price 1July 2018 30 June 2018 30 June 2019
R=g-1 BEZZ-nf RZZ-0%
A . th-82 g RBZTRZ
4/ 48450 L fiH fikE AkEH LEERRR FikGH
Mr. KeJunX\ong 26Ju\y20] 26 July 20111026 June 2021 HKS0.52 2,000,000 - 2,000,000
AEALE “3--E4AItRA -;-HH_ME 052%7
BEZ-EREZTAR
21 December 2012 21 December 2012 fo 26 June 2021 HK30.25 10,000,000 - 10,000,000
“R-ZETIRCT-R -2 -ﬁ A=1-R 02587
B--FRAZTAR
Ms. Lo Yuen Chung 21 December 2012 21 December 2012 fo 26 June 2021 Hk$0.25 7,000,000 S 7,000,000
Eniat St gl ZE3-CEFIACT-H 02587
BIEC-ERACTAR
M. Li Chung Ko, Phiip 21 December 2012 21 December 2012 fo 26 June 2021 HK30.25 5,000,000 - 5,000,000
HEtE Z%-ZEfZAz1-8 _2— —Ft2fot-8 02557
Z-EXAZTAA
Mr. Chow Yeung Tuen, Richard QbJu\VQUl ) 26July20 0 26 June 2021 HKS0.52 2,000,000 - 2,000,000
grass --FtRtRR ZT--EtAoTRA 05287
BIRC-ERACtRA
21 December 2012 21 December 2012 fo 26 June 2021 HK30.25 5,000,000 - 5,000,000
“E-CETZACT-A -3 -H A=t-A 05%7
BIRC-ERACTAA
Wi Kwok Yom Sheung 26 uy 2011 26 July 20111026 June 2021 HKS0.52 2,000,000 - 2,000,000
b3 “E--FLACTAR 2 ﬁtﬂ-ﬁﬁ\ 052%7
BCEC-ERACTAR
21 December 2012 21 December 2012 fo 26 June 2021 HK$0.25 7,000,000 - 7,000,000
“2-TETZACT-R -93 -ﬁ A=t-A 02587
z E/\H f/\ﬁ
Mr. Chan Siu kay 26 July 2011 ZéJuIy 201110 26 June 2021 HKS0.52 2,000,000 - 2,000,000
RERRE ZE--EtTAR ZE--EtfCTAR 05287
E—g— ﬁ/\ﬂ -"/\E
21 December 2012 21 December 2012 fo 26 June 2021 HK30.25 7,000,000 - 7,000,000
Z%-ZE2fz1-8 Z5-ZEt2fr-8 02587
BTET-ERACTAR
49,000,000 - 49,000,000
P\o eeso the Company 26 July 2011 26 July 2011 10 26 June 2021 HK50.52 2,000,000 - 2,000,000
L% “E--FLACTRA -;-f?tﬁ-ﬁﬁ 052%7
BIEZ-ERRCTAR
21 December 2012 21 December 2012 fo 26 June 2021 Hk$0.25 9,000,000 - 9,000,000
St gl ZE-ZETZA1-H 02587
BIEC-ERACTAR
Employees of a subsiaiary of 26 July 2011 26 July 2011 o 26 June 2021 HKS0.52 4,000,000 (4,000,000)
TheComﬁcny . Z5--FLAITAR Z3--ELAz1AR 05287
$\ﬂ'HTEEEZEE BIEC E—/\ﬁ f/\E
21 December 2012 21 December 2012 fo 26 June 2021 HK$0.25 10,000,000 (8,000,000) 2,000,000
ZE-IEFZRzT-8 _2—:¢+:E:+—E 02557
-ERRZtRA
25,000,000 (12,000,000) 13,000,000

74,000,000 (12,000,000) 62,000,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

38. EMPLOYEE BENEFITS (Continued) 38. EE#&EF (&)

(b) Share-based payments (Continued) (b) Ur#HraEiz k(&)

CIL Holdings Limited EZZEHBRAT -

Share options granted on 21 December 2012

The estimated fair value of the share options
granted on 21 December 2012 fo directors and
staff was HK$0.0984 per share option. The fair
value was calculated using the Black-Scholes
option pricing model. The inputs info the model

were as follows:

Share price at grant date HK$0.25
Exercise price HK$0.25
Expected volatility (nofe) 33.90%
Expected life 8.5 years
Risk-free rate 0.55%
Expected dividend yield 0%

Note: Expected volatility is determined based on the
historical volatility of the share prices of the
Company.

Share options granted on 26 July 2011

The estimated fair value of the share options
granted on 26 July 2011 fo directors and staff
was HK$0.2755 and HK$0.2454 per share option
respectively. The fair value was calculated using
the Binominal pricing model. The inputs info the

model were as follows:

Share price at grant date HK$0.52
Exercise price HK$0.52
Expected volatility (note 1) 47.88%
Expected life (nofe 2) 9.92 years
Risk-free rate 2.27%
Expected dividend yield 0%

ANNUAL REPORT 2019 %
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B
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7 B I E0.0984% Tt - A FEKRA
WMAR-SETREEEENHE -
HZEXBAZERMNT

R EHzZRE 0.25B7T
TEE 0.25B 7T
ARG (f/aE) 33.90%
SCHECE Ve 8.5%
#2  Bon ) =2 0.55%
REREXR 0%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

38. EMPLOYEE BENEFITS (Continued) 38. EEEH (&)
(b) Share-based payments (Continued) (b) Ui BERZ AR (&)
Share options granted on 26 July 2011 R-E——F+A-FNARHEZHE
(Continued) KR ()
Note 1: Expected volatility is determined based on K] - BERERRERATEALNF
the historical volatility of the share prices of B2 ARETATNUERE
publicly listed companies that are considered R EE o

to be comparable to the Company.

Note 2: The share options are expected to be HeFz RHEERETRRADARME
exercised by directors and staff when the LHAZERHABRETEEZ
share price of the Company rises to 280% and 280% K 220%F5 17 {5 1 A &

220% of the exercise price of the share option,
respectively.

No vesting conditions are set for the share options WEBAR —_Z——FLtBA=-+BR=-F

granfed on 26 July 2011 and 21 December 2012. ——FtZ At -ARHBZBRETY
SRR -

Because the Black-Scholes option pricing model and BRBL R -SRI AEEEEAR=F

Binomial pricing model require the input of highly AEBRAFTERA T EBRER (R

subjective assumptions, including the volatility of BERE) Bt TBEAABRROEZ(

share price, changes in subjective input assumptions AUBAFEAETELEERESE -

can materially affect the fair value estimate.

For the year ended 30 June 2019 and 2018, there is BE_Z-NER-Z-N\EXA=T1H
no share-based payment expenses recognised as EEEL BB ARG HEE 2B
the Company has not granted any share options X RERARRFRFRILERE HAEME
during the year. R HE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

39. MATERIAL TRANSACTIONS WITH 0. HEABARMEANALTZEX
RELATED PARTIES AND CONNECTED X5
PERSONS
(a) Key management personnel remuneration (o) BEERESFHH
The remuneration of key management FrEBEBZEEFRZHFMAOT :
personnel of the Group during the year was as
follows:
2019 2018
—¥-nEF | ZF-N\F
HK$°000 HK$°000
THET FHExT
Short term employee benefits EHEERER 12,368 16,570
Post-employment benefits BREER 188 122
12,556 16,692
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

39. MATERIAL TRANSACTIONS WITH
RELATED PARTIES AND CONNECTED
PERSONS (Continued)

o (48)

(b) Transactions with directors of the Company

During the year, the Group enfered into the
following material tfransactions with directors of
the Company:

(b) BEAFNESREZRS

30. MR A REAEALTZEKXR

FR - AREEARRESTILUAT
ERRZ:

2019 2018
—E-hEF —E-N\F
HK$’000 HK$ 000
FTET FHET
Advancement from Ms. Lo Yuen EnxRZtREZBH
Chung*! - 750
Repayment to Ms. Lo Yuen Chung RIETEZTEX - (2,045)
Advancement from Mr. Wilson Wilson Wong 5t 4 12 it
Wong*? (note 31) 2B (HaE31) 300 -
Repayment to Mr. Wilson Wong m@Wilson Wong % 4 i 5% (170) -
Facility provided by Mr. Ke Jun HERATEREZRME
Xiang* 30,000 -
Outstanding principal amount HTHEEEERFAZAEE
of the Group's other loans HihBR 2 REBERESE
which are secured by:
- personal guarantees —FRA ST 2 BAER
executed by Mr. Ke Jun Xiang 30,000 30,000
- the Company’s shares held — 12 3 55 4 E2Wilson
by Mr. Ke Jun Xiang and Wongk £EH 2
Mr. Wilson Wong AR E R 20,000 20,000
CIL Holdings Limited ZFE@RiZH/PR AT - ANNUAL REPORT 2019 3R




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—ZF—NENA=+HIFE

39. MATERIAL TRANSACTIONS WITH
RELATED PARTIES AND CONNECTED
PERSONS (Continued)

(b) Transactions with directors of the Company
(Continued)

! Amount due to Ms. Lo Yuen Chung was interest-
free, unsecured and had no fixed terms of
repayment.

L Amount due to Mr. Wilson Wong was interest-free,
unsecured and had no fixed terms of repayment.

L On 28 September 2018, Mr. Ke Jun Xiang issued
an undertaking letter (the "2018 Undertaking
Lefter”), pursuant to which Mr. Ke Jun Xiang
agreed fo provide funding of HK$30,000,000 to
the Company. During the year ended 30 June
2019, the Company did not utilise any amount of
the facility.

(c) Applicability of the Listing Rules relating to

connected person transactions

The transactions set out in note (b) above are
exempted connected tfransactions as they are
conducted on terms favourable than normal
commercial ferms, and advancement, loans or
guarantees are not secured by the assets of the
Group.

30 MR A REAEALTZEKXR
5 (48)

(b) BEAAFNEFZRH (&)

7 OENERRZIZREARE - &
ERREEEERY -

2 FE{tWilson Wongh 42 HELER
B EERREEEERS -

® RIE-NAFAAZtNR T4
ALEBBARR ([ZF—JUEH
&) Bl ARALTERZ@A
A F#2 130,000,000 T E S - &
EZE-AFERNAZTHLEFE
KRR REAEMREREE o

(o) LHRAIFEAREALRSZERE

EXMEOFA#RzREBERRE
BRZ  AZERZDNER-—REH
RRE R ZRFET - MBBEEK
BERHERIFUREB 2 EEFE
e
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40. STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

40. AT 2 M BAR AR

2019 2018
—E-h#EF —E-N\E
HK$'000 HK$’000
FET FHET
Non-current assets FRBEE
Property, plant and equipment M HEERRE 20 29
Intangible assets BREEE - 5,321
Investment in subsidiaries RHBARZRE 22 5,363
Loan receivable ERER - 18,759
Refundable deposit B& - 20,000
42 49,472
Current assets REBEE
Due from subsidiaries FE UL Bt B A Bl FRIE 28,778 71,025
Prepayments, deposits, interest and EARE - -RE ME
other receivables K H Ath fE U 3k 18 29,683 1.353
Pledged fixed deposit 2 EHFRK = 900
Bank balances and cash WITHEFRERES 455 2,283
Loan receivable ERER 15,796 -
74,712 75,561
Current liabilities REAE
Accruals, deposits received, interest ETER BliEs
and other payables FE R H b FRIE 9,418 3,536
Borrowings, due within one year —FREBZEE 50,300 48,467
59,718 52,003
Net current assets RENEEFE 14,994 23,558
Total assets less current liabilities BMEERABAE 15,036 73,030
Non-current liabilities ERBEE
Borrowings, due after one year —FRIBZEE 20,888 20,868
Net (liabilities) /assets (8fE) BEEFE (5.852) 52,162
Capital and reserves ERR RS
Issued capital 2RITRA 43,351 43,351
Reserves # & (49.203) 8,811
Total (deficit)/equity (B4 RS BE (5.852) 52,162
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For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

40. STATEMENT OF FINANCIAL POSITION
OF THE COMPANY (Continued)

40. AT 2 M BRI R (&)

258

Movement in the Company’s issued capital and EXATERITRARMBIEZEE
reserves
Share-based
Issued Share payment  Accumulated
capital premium reserve losses Total
DRBARER
BRITRA RHBEE ZHRREE 2RER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TER THER Fhr ThAn
A1 July 2017 RZE-tE+tA-H 36,151 375,223 10,271 (302,645) 119,000
Loss and fofal ERBBER
comprehensive loss 2EFBAR
for the year - - - (135,958) (135,958)
Forfeiture of share options R R - - (687) 687 -
Issue of shares BIRG 7,200 64,800 - - 72,000
Less: share issue expenses B - R BITHX - (2,880) - - (2.880)
At 30 June 2018 RZE-NEXB=TH 43,351 437,143 9,584 (437,9106) 52,162
Effect of inifial adoption ~ BARRSAEAHERE
of HKFRS 9 EBIEOR I HE - - - @15) (215)
A1 July 2018 RZE-N\E+H-H 43,351 437,143 9,584 (438,131) 51,947
Loss and fofal ERBBER
comprehensive loss 2EFBAR
for the year S S S (57.799) (57,799)
Forfeiture of share options R W R - - (1,769) 1,769 -
At 30 June 2019 RZE-hEXB=TH 43,351 437,143 7.815 (494,161) (5.852)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

40. STATEMENT OF FINANCIAL POSITION
OF THE COMPANY (Continued)

Movement in the Company’s issued capital and

reserves (Continued)

(@

(®)

The share premium account represents the
excess of proceeds received over the nominal
value of the Company’s issued capital,
less share issue expenses. Pursuant to the
Companies Act of Bermuda, the Company’s
share premium account may be distributed in
the form of fully paid bonus shares.

The share-based payment reserve comprises
the fair value of the unexercised share options
granted to directors of the Company and
several employees of the Group and the
Company recognised in accordance with
HKFRS 2. Details are set out in note 38(b) fo the
consolidated financial statements above.

As at 30 June 2019 and 2018, there is no reserve
available for distribution by the Company to the

shareholders.

40. AT 2 M BRI R (&)

FATEBRTRERMHZEE (R)

(o) BROVBEERARFAVEZ FIERIER
BAERIT2ANREBITRANEE
HERMDETHN - BRIEBEEREQT
& RRBZRDBERTUBRA
BRAERDIK

(b) UBRGBAEEIAREEREALTE
BHURAEERARAAZHEEER
EmATEZERENATERA
K MAXBERES BHEREE
BISE2SR TR - FHBARN LXFEE Y
KM EE38(D) °

REZZB-NAER=ZZF-NFXA=TH"
AABWEA DK T RV 2B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

41. PARTICULAR OF SUBSIDIARIES 41. MBABZHE
Details of the Company’s direct or indirect interests in RZZBE—AFRA=Z+H  xOFHEBU
the following subsidiaries as at 30 June 2019 are as THELR 2EEREEES  HFEBWN
follows: T

Percentage of

Place of Issued and fully equity inferest

incorporation/ paid share/ attributable to
Name establishment  registered capital the Group Principal activities

AL/ ERARAR AEEES
RAER LSS RE /SRR RAERADL IREH

Directly held E##45
CIL Apollo Limited Hong Kong HKS1 100% Investment holding
and frading
ERAGRERLT B 1E% REZRRES
CIL Infernational Trading Limited (formerly Hong Kong HK$1,000 100% Trading
known as CIL Electrical Trading Limited)
ERERESERAT B 1,000 7T g5
(HHMERFEESERLT)

Flaconwood Ltd. Brifish Virgin Islands USs1 100% Investment holding
HERZHER [Er REER
Golden Profit Finance Limited Hong Kong HKS1 100% Investment holding
ERBBERLE B 1ER REZR
Idea Wisdom Investment Limited Hong Kong HK$10,000 100%  Provision of corporate services
B 10,000/ 7t RELERH
Inout Jewellery Limited Hong Kong HKS1 100% Investment holding
B 1ER REER
Pilot Apex Development Limited Hong Kong HK$10,000 100%  Provision of corporate services
B 10,000/ 7t RELERH
Silver Gain Industrial Limited Hong Kong HKS1 100% Investment holding
BEEXARLT B 1ER REZR
United Eagle Finance Limited Hong Kong HKS1 100% Money lending
EREEERLT B 1ER HE
Victor Global Group Limited British Virgin Islands Uss1 100% Investment holding
RERZHE [Er REZR
Wahwah Entertainment Culture Limited Hong Kong HKS1 100% Inactive
EEREVAERLT B 1B% TER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& Bz et

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

41. PARTICULAR OF SUBSIDIARIES 41. MBATZH#1E (&)
(Continued)
Percentage of
Place of Issued and fully equity inferest
incorporation/ paid share/ attributable to
Name establishment  registered capital the Group Principal activities
ERAL/ BRTRAE RE@ER
DAER EXHE RE/2RBRA BRAERE AL TEXEH
Indirectly held B##5E
Able Giant Limited Hong Kong HKS1 90% Investment holding
i 1#7 REER
AVTE Company Limited ("AVTE") Hong Kong HK$4,500,100 90% Distribution and trading of
server storage, multi-media and
communication products
HESHERERDAA EA 4,500,100 7t ARBHET SEER
BHERZIHRES
Kwan Chik Investment Company Hong Kong N/A* 100% Investment holding
EEREBT i TER* REER
BENBBEZERLA The PRC  Nil/RMB1,000,000 100% Distribution of rice cookers
and household electrical
appliances
HE &/ AK#%1,000,0007 PHERRRFEESH
ERETRHE (R ERLR The PRC HK$8,000,000 100% Inactive
HE 8,000,000 1t TER
BNERENERRERAT The PRC Nil/RMB1,000,000 100% Inactive
HE £/ AR¥1,000,0007 TEE
EOE (B HEREEERLA The PRC Nil/RMB3,000,000 99% Inactive
mE &/ AR¥3,000,000 TER
g Kwan Chik Investment Company (“Kwan Chik") is an * BEHEREMT(EHE]) AREBRLZE
unlimited partnership established in Hong Kong. Silver REBAT - REEEERAFNEERSHE
Gain Industrial Limited holds 50% ownership of Kwan BEZ0%EBREMAAT —EEINRR
Chik directly and a staff of the Company holds the IREBEERAAISHEEEZ HERS0%%E
remaining 50% ownership of Kwan Chik on behalf of BBt AEBR-Z—IER=F
Silver Gain Industrial Limited. Accordingly, the Group —NFERA=Z+HEBRFEEEZ100%
has effective equity interest of 100% in Kwan Chik as at BRiE -

30 June 2019 and 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

41. PARTICULAR OF SUBSIDIARIES 41. M BAT Z#1E (&)
(Continued)
All subsidiaries undertakings are included in the FREKMBAREGRE AR - BATRKE
consolidation. The proportion of the voting rights ARBEEFENRERLHIHEARMBEEE
in the subsidiary undertakings held directly by the B% b 1 3 T R o

parent company do not differ from the proportion of
ordinary shares held.

Details of non-wholly owned subsidiary that have EREXRFERESVIELZEMBATN
material non-controlling interests HiE

The following table shows details of non-wholly TREJNEBERFEREZNAAF
owned subsidiaries of the Company that have F2EMBLRNFEE

material non-controlling inferests:

Proportion of ownership
interests and voting rights held Loss allocated to Accumulated
Name of subsidiary by non-controlling interests non-controlling inferests non-controlling interests
FERREEE HAR
il PEER BERZAE LG ARTHERERZEE it FERER
2019 2018 2019 2018 2019 2018
ZR-hE It It 3 ZR-0E ZE-0F =t Sk ZE-N\F
HKS$'000 HKS000 HK$'000 HK$'000 HK$'000 HK$'000
ThRT TR ThR Téx ThR T
AVIE 10% 10% (491) (1,09) (900) (409)
HESREERAR
Individual immaterial subsidiary with
non- controlling inferests (159) (2] (633) (474)
EFEREEMBNASTEX
HHELE
(650) (1,193) (1,533) (883)
Summarised financial information in respect of EBEEBEZEEERAANTEENHRE
AVTE is set out below. The summarised financial HHWT - THHBERBMERRRIESE
information below represents amounts before AEBIK AT & & ©

intragroup eliminations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

41. PARTICULAR OF SUBSIDIARIES 41. MBATZH#1E (&)
(Continued)
Details of non-wholly owned subsidiary that have EREXRFERESNIIEZEMBATN
material non-controlling interests (Continued) HiE (&)
Summarised statement of financial position of AVTE BIFZREBERL AN BRI EE
2019 2018
—E-hF —E-N\F
HK$'000 HK$’'000
THART TR
Current assets RBEE 9,359 21,454
Current liabilities I A=RE (42,608) (49,851)
Net current liabilities REBEERE (33,249) (28,397)
Non-current assets kRBEE 78 134
Net liabilities BEFE (33,171) (28,263)
Reconciliations: Hik
Share of net liabilities by non-controlling FERERELEEFE
interests (3.317) (2.826)
Adjustments for: MUTEEELRAZE
Net liabilities fully attributable to owners of R-_ZEZAELA—HA
the Company prior fo 1 July 2009 TERBRAVTAEFA
ZEEFE 1,027 1,027
Cumulated net profits for the period on or A I 752 1% 4 o PR A Y
after 1 July 2009 attributable to former “EEAELA-AY
non-controlling inferests which were ZEBEBEMN R AR
related fo a fransaction prior fo the (BAREMBE A ENZ
adoption of currently effect HKAS 27 BRETEAE2RA
Z—1BRXS) 1,390 1,390
Carrying amount of non-controlling interests  3E#2BR#E % < BRE(E (900) (409)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 EZE=—FE—NENF=+HILFE

41. PARTICULAR OF SUBSIDIARIES 41. BAS 2518 (&)

(Continued)

AREXFERESNIEZEMBATN

material non-controlling interests (Continued) HiE (&)

Details of non-wholly owned subsidiary that have

Summarised statement of profit or loss and other BIEZIREERA AN EmREMEEK

comprehensive income of AVTE A BE
2019 2018
—E-AF —E-N\E
HK$’000 HK$'000
FTERT FTER
Revenue &= 14,939 57,767
Gross profit EF 110 1,062
Other incomes Hg A 36 12
Other (loss)/gain, net Hitt (B#8) W& FE ) 330
Expenses B % (5,047) (12,361)
Loss before tax MRFLAIE 1B (4,908) (10,957)
Income tax expenses FEBHX = =
Loss for the year AEEEER (4.908) (10,957)
Loss and total comprehensive loss UTATEREBER
attributable fo: 2HEBAE:
- non-confrolling interests - FERESR (491) (1,096)
- owners of the Company —XRAREEA “4.47) (9.861)
(4,908) (10,957)
Dividend paid to non-controlling inferests ENTFHERERZKRE - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS  #R& BB aRMaE

For the year ended 30 June 2019 HZE=—FE—HAEANF=1HIFE

41. PARTICULAR OF SUBSIDIARIES 4. BAT 2518 (&)
(Continued)
Details of non-wholly owned subsidiary that have EREXRFERESNIIEZEMBATN
material non-controlling interests (Continued) HiE (&)
Summarised statement of cash flows of AVTE BIEZREBERAGANEERERME
2019 2018
—E-hF —E-N\F
HK$'000 HK$’'000
THART TR
Net cash outflow from operating activities RETHHEERLFE (221) (1,798)
Net cash outflow from investing activities RETH EESHRHFE (1.183) (820)
Net cash (outflow)/inflow from financing MEFBH2HE RE) HRA
activities RE (1,757) 6,026

Net decrease in cash and cash equivalents HRERELZEER

2R B8 (3.161) 3,408

Cash and cash equivalents af beginning of FH2HERELEEER

year 3,222 (186)
Cash and cash equivalents at end of year FREBERESZLEER 61 3,222
Represented by: B

Bank balances and cash RITHEBRAS 61 3,222
Financial support BBXF
As at 30 June 2019, the Company has ceased RZZE—AFRA=+H  X2FTER
to issue financial guarantee to bank for banking YMZERBERATNERRBTREMDR
facilities granted to AVTE. As at 30 June 2018, the TRHUEFBER -R=ZFB-NFRA=T
Company had issued a financial guarantee to a B ARAFREHRBBLHEEERLTER
bank for banking facilities granted to AVTE. RITRLE B RITIRE M EIER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %R & BB R MiaE

For the year ended 30 June 2019 HZ_-—F—NEANH=1HILFE

42. EVENTS AFTER THE END OF THE 42 BEYEEER

REPORTING PERIOD

(a) On 23 September 2019, the Company entered
info several loan agreements regarding HK$30m
Loans with the Lenders and the Lenders agree
to renew HK$30m Loans to the Company to 30
June 2020 (notfe 2 and 32(c)(ii));

(b) On 24 September 2019, the Company
announced that it has received the Writ issued
by the Claimant against the Company to claim
the outstanding balance due to the Claimant
(note 2 and 32(c)(i));

(¢) On 30 September 2019, the Company entered
into a settflement agreement with the Claimant
and both parties have agreed that the
Company will pay the outstanding balances by
instalments (note 2 and 32(c)(i));

(d) On 11 November 2019, the Company entered
info a supplemental agreement with the
Claimant, pursuant to which both parties have
agreed that the Company will issue Settlement
Shares to settle HK$17,340,000 and pay
HK$6,214,000 by cash (note 2 and 32(c)(i));

(e) On 12 November 2019, the Company and Mr. Ke
Jun Xiang, the Chairman and executive director
of the Company, has entered info a loan
agreement pursuant to which Mr. Ke agrees to
provide loan to the Company amounting fo
approximately HK$100,000,000 (note 2); and

f) On 15 November 2019, the Company

announced the proposal of the Rights Issue
(note 2).

43. COMPARATIVE FIGURES 43.

Certain comparative figures have been reclassified
or restated to conform to the current year
presentation.
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FIVE-YEAR FINANCIAL SUMMARY HFHHHE

RESULTS

£

Year Ended 30 June
BERAZTHLEEE

2019 2018 2017 2016 2015
—E-hE | ZBE-N\FE B+ ZEBE-RE ZE-IF
HK$’000 HK$'000 HK$'000 HK$"000 HK$°000
TR THER THER TBT TiER
Revenue from continuing REBELLEB 2 WS
operations 135,123 77,666 102,765 223,481 617,696
(Loss)/profit before taxation KA (B5#8) /% (56,695)  (127212)  (61,047) 16,131 (62,642)
Income tox credit/ (expenses) FIEHERE, /(X H) 40 (41 (189) (48) 1,450
(Loss)/profit for the year AEE (BE) /BH (56,655)  (127.253)  (61,236) 16,083 (61,192)
Other comprehensive loss AEEHMEZEER
for the year (61) (48) S S =
Total comprehensive (Loss)/  AEEZE (K8) /h#E
profit for the year ot (56.716) (127,301) (61,236) 16,083 (61.192)
Attributable fo: FEf
Owners of the Company KAREBA (56,066) (126,108) (59.889) 18,101 (61,481)
Non-controlling interests FEREDS (650) (1.193) (1.347) (2.018) 289
(56,716)  (127.301)  (61,236) 16,083 (61,192)
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FIVE-YEAR FINANCIAL SUMMARY HEHHHE

ASSETS AND LIABILITIES EEMHAE
At 30 June
RAA=1H
2019 2018 2017 2016 2015
“EB-hE | ZE-N\F ZE-t§ ZEB-RF CZE-If
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TERr TAT
Non-current assets ERBEE 7,557 57,531 72,471 63,689 83,236
Current assets RBEE 154,652 116,371 148,555 239,586 124,383
Current liabilities REaE (142151)|  (96,760)  (85722)  (106,752)  (112,467)
Non-current liabilities FRBEE (20,888) (20,868) (20,849) (20,832) (42,123)
Net (liabilities)/assets (BB) /BEFHE (830) 56,274 114,455 175,691 53,029
Attributable to: TH AL :
Owners of the Company RREEEA 703 57,157 114,145 174,034 49,354
Non-controlling inferests FERER (1,533) (883) 310 1,657 3,675
(830) 56,274 114,455 175,691 53,029
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