RS

TOURONG CHANGFU

Tou Rong Chang Fu Group Limited
REAREEBEERAT

(Incorporated in the Cayman Islands with limited liability)

(REARBSEMRIZARAR) | ksl
(HKEx Stock Code /B3 S P17 5185 : 850)

T N e

___ _: o+ ___ B _ 2019 ‘ Lg’fﬂjq;gl&%port

i
o
: i -
L AN
- — \ 3 ARE] (1
R LT
i — e
= | L
s r b H
T ! 11
; + sl
S ; - :
! ‘, ~—

N0 fa3




72

Contents

H &%

Corporate Information

NEIEH

Management Discussion and Analysis
ERERwm IO

Interim Condensed Consolidated Income Statement
FHIRSRRAR A W Em R

Interim Condensed Consolidated Statement of Comprehensive Income
HERRSARAR & 2 W e &

Interim Condensed Consolidated Statement of Financial Position

hHR ARG E MR R

Interim Condensed Consolidated Statement of Changes in Equity
hEHR ARG S a E B RE

Interim Condensed Consolidated Statement of Cash Flows
FHIERGERENER

Notes to the Condensed Consolidated Interim Financial Information

BBRAR & P H R 75 B R AT

Corporate Governance and Other Information

EEERAREMER

Tou Rong Chang Fu Group Limited £ @& =SB ER A A
Interim Report 2019 20197 Hi 3R &



Corporate Information

NEIEF
BOARD OF DIRECTORS

Executive Directors:

Mr. Huang Guobiao (Chairman)

Mr. Wong Kwok Leung (Vice Chairman)

Mr. Chen Yongsheng (Chief Executive Officer)
Mr. Gan Xiaohua

Non-Executive Directors:

Mr. Poon Wai Kong
Mr. Wu Hao

Independent Non-executive Directors:

Mr. Chan Shu Kin
Mr. Cheung Kwan Hung
Mr. Chiu Wai Piu

AUDIT COMMITTEE

Mr. Chan Shu Kin (Chairman)
Mr. Cheung Kwan Hung

Mr. Chiu Wai Piu

Mr. Wu Hao

REMUNERATION COMMITTEE

Mr. Chiu Wai Piu (Chairman)
Mr. Chan Shu Kin

Mr. Cheung Kwan Hung

Mr. Huang Guobiao

Mr. Chen Yongsheng

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR

Interim Report 2019 20197 #i# &

BERRELE (ZE)

BEERELE (BIZE)
BROK & SE A (TTEABEL)

HBEELE
FHTES:

EEE L
RELLE

BYFHITES:

PR A6 B2 S A
REBELE

BEREES

BRETERELE (LE)
REBELE
RELLE

FWEES

EEEELE (ZE)
PR A6 B2 S A
REBELE
BEERREE
ROk & 54



NOMINATION COMMITTEE

Mr. Huang Guobiao (Chairman)
Mr. Cheung Kwan Hung

Mr. Chan Shu Kin

Mr. Chiu Wai Piu

Mr. Chen Yongsheng

CORPORATE GOVERNANCE COMMITTEE

Mr. Cheung Kwan Hung (Chairman)
Mr. Chan Shu Kin

Mr. Chiu Wai Piu

Mr. Wong Kwok Leung

Mr. Huang Guobiao

Mr. Chen Yongsheng

COMPANY SECRETARY

Mr. Yeung Chi Lung

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

21st Floor

80 Gloucester Road
Wan Chai

Hong Kong

Corporate Information
DREH

REEZES

BRREE (FE)
REBELE
PR A6 B2 5% &
REEREE
ROk & 5

TEEREES

REBELE (ZE)
PR A6 B2 S A
EEREE
EER AL
BEEREL
BRoK & 54

NEME
BFRREL
AR
Cricket Square
Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

BRSERETEERME

BB
LT
5T TE80%
2142

Tou Rong Chang Fu Group Limited £ @& =SB ER A A

Interim Report 2019 20197 Hi¥R 45



Corporate Information

NEIEF

PRINCIPAL SHARE REGISTRAR DB FETRE

Conyers Trust Company (Cayman) Limited Conyers Trust Company (Cayman) Limited
Cricket Square Cricket Square

Hutchins Drive Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands

BRANCH SHARE REGISTRAR ROBFETDE
Computershare Hong Kong Investor Services Limited BEPREFELZEBRA

46th Floor aBE

Hopewell Centre EFEANER1835

183 Queen’s Road East AR

Hong Kong 461%

LEGAL ADVISERS LR

Michael Li & Co TR EMERA

AUDITOR = ELEm

Moore Stephens CPA Limited REBEESHTMEBABERR
PRINCIPAL BANKERS FEAERRIT

Bank of China (Hong Kong) Limited FREIRIT (BB)BRAF

Bank Sinopac Company Limited, Macau Branch KEERITRMBR AT RFIDTT
STOCK CODE Iz 0 X5

850 850

CONTACT BiiRE R

Telephone: (852) 2698 6093 &5 ¢ (852) 2698 6093

Facsimile: (852) 3580 7793 {8 & : (852) 3580 7793

Website: www.trcf.com.hk AUk - www.trcf.com.hk

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
Interim Report 2019 20197 Hi2R



Management Discussion and Analysis

OVERVIEW ON CONSOLIDATED OPERATING
RESULTS

During the six months ended 30 September 2019, the Group
achieved total revenue of approximately HK$13,993,000 (six months
ended 30 September 2018: HK$82,356,000) and gross profit of
approximately HK$12,725,000 (six months ended 30 September 2018:
HK$49,355,000), representing a decrease of 83% and 74% from the
same period of 2018 respectively. The decrease in the Group's revenue
and gross profit was mainly attributable to decrease in revenue of
commodity trading segment.

The Group recorded consolidated operating loss of approximately
HK$6,460,000 (six months ended 30 September 2018: loss of
HK$75,652,000) representing a decrease of 91% from the same period
of 2018. Decrease in operating loss of the Group was mainly due to
decrease in allowance for credit losses on trade receivables, gain on
disposal of a subsidiary and foreign exchange gains as opposed to the
losses driven from commodity trading segment.

BUSINESS REVIEW

Commodity trading

In the reporting period, the commodity trading business recorded
total revenue of approximately HK$3,277,000 (six months ended
30 September 2018: HK$63,546,000) which accounted for 23% of
the Group's revenue (six months ended 30 September 2018: 77%),
representing a decrease of 95% as compared with the same period
of 2018. This was mainly due to decrease in trading volume in oil
products and non-oil product lines in particularly chemical products,
display driver IC products and non-ferrous metals during the reporting
period.

The demand and supply of oil product in both China’s domestic
and international market took a turn for being excessive again
after returning to a balance. Due to geopolitical risks and frequent
unexpected events, oil prices fluctuated erratically. For the reporting
period, the trading volume of oil products of the Group decreased as
compared with last year.

EREHRR AN

B A 4R R A 42 O B
%/T\l:l,%:l:.% ,%Emi

REBEE_TE—NFAA=ZTAHLEXEAR £&
B eSS 49788 13,993,000T (B2 =&
—\FRLA=THLRMEA : A%82,356,000
JT)  MEF A B 12,725,000t (BBE-F
—N\FNLA=THLREA : B%49,355,000
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Management Discussion and Analysis

SRR E SR

During the reporting period, the Group has reviewed and enhanced its
own internal control procedures in this business segment to mitigate
the internal control risks. The Group has also taken the initiative to
diversify its supplier base to avoid reliance on a limited number of
supply channels. Leveraging on the benefit of closer supervision,
more efficient reporting system and enhanced internal control, the
Group shall be able to further expand its own customers and suppliers
network, broaden its product base, and strengthen the communication
with its customers and suppliers.

As for the oil products trading, the Group recorded net revenue of
approximately HK$3,018,000 for the reporting period (six months
ended 30 September 2018: HK$28,229,000), representing a decrease
of 89% as compared with the same period of 2018. A total of
137,657 tons (six months ended 30 September 2018: 287,920 tons) of
oil products were traded in China and other Asia Pacific countries and
maintaining stable gross profit.

To ensure a steady profit growth in commodity trading business and
achieve risk diversification, our operating teams expanded the Group's
trading product lines into non-oil product lines such as chemical
products and non-ferrous metals. During the reporting period,
net revenue of approximately HK$259,000 (six months ended 30
September 2018: HK$35,317,000) was generated from these product
lines.

Looking forward into the next half of the year, our operation teams
will put effort to expand markets and the business scale, including the
trading transactions of more new product categories, and aim to lead
the Group’s commodity trading business into a new field and increase
the Group's competitiveness in the field of commodity trading.

Crude oil

The Group owns 96% interest of an indirect subsidiary 7575 M@
MR A HEAZEAFREE2A R, which owns an oilfield project in
Fularji District near Qigihar City of Heilongjiang Province of China
("Oilfields").

During the reporting period, for the purpose of renewing the licence
(B HEEFFAIAL) for the forthcoming operation in the Qilfields, the
modification works to the Oilfields have been completed in accordance
with the local fire safety requirements and the inspection of the fire
safety modification has been completed, the OQilfields subsequently
obtained the acceptance from the relevant governmental department
for the PRC fire safety modification. The renewal of the licence (&%
A EEFF A AE) is expected to be completed in early of 2020.
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Management Discussion and Analysis

Financial services

The financial services segment includes money lending, securities
brokerage and asset management businesses.

(a) Money lending

Two indirect wholly-owned subsidiaries of the Company have
obtained the money lending licences in Hong Kong. During
the reporting period, interest revenue was approximately
HK$6,291,000 (six months ended 30 September 2018:
HK$11,586,000), representing a decrease of 46% and
maintained a steady profit.

The licensing of money lenders and regulation of money-lending
transactions are governed by the Money Lenders Ordinance,
Chapter 163 of the Laws of Hong Kong. The market of money
lending business by licensed money lenders in Hong Kong is keen
and competitive. In order to optimise the funding use in business
but also to ensure the compliance of the related laws and
regulations, the operation team has established a credit policy
and loan approval process to minimise the credit risk.

(b) Securities brokerage

An indirect wholly-owned subsidiary of the Company, namely
China-Hong Kong Link Securities Company Limited (“CHKLS"),
has obtained a licence by Securities and Futures Commission of
Hong Kong to carry out type 1 (dealing in securities) regulated
activities on 30 September 2015. The Group commenced the
business on 30 March 2017. During the reporting period,
CHKLS has generated revenue of approximately HK$1,296,000
(six months ended 30 September 2018: HK$4,356,000) to the
Group.
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Management Discussion and Analysis

SRR E SR

(c) Asset management

To achieve with the development strategy of entering into the
financial services market in Hong Kong, an indirect wholly-
owned subsidiary of the Company, namely China Hong Kong
Link Asset Management Limited (“CHKLAM"), has successfully
obtained a licence by Securities and Futures Commission of Hong
Kong to carry out type 9 (asset management) regulated activities
on 16 February 2017. On 7 May 2018, CHKLAM also successfully
obtained a licence by Securities and Futures Commission
of Hong Kong to carry out type 4 (advising on securities)
In August 2019, CHKLAM entered into
certain agreements for the provision of fund management, the

regulated activities.

total assets under management is amounting to approximately
HK$300 million. CHKLAM recorded approximately HK$716,000
of revenue during the reporting period (six months ended 30
September 2018: Nil).

Insurance brokage

The Group’s wholly owned subsidiary, namely People Insurance Broker
Limited (“People Insurance”), is carrying out insurance brokerage
service in Hong Kong with the licence to transact all types of general
insurance business and long term insurance business in Hong Kong.
During the reporting period, the insurance brokerage income was
approximately HK$1,426,000 (six months ended 30 September 2018:
HK$1,310,000) representing an increase of 9%.

FINANCIAL REVIEW

Revenue and operating review

The Group recorded a consolidated revenue of approximately
HK$13,993,000 (six months ended 30 September 2018:
HK$82,356,000), representing a decrease of 83% from the same
period in 2018. The Group's loss for the period attributable to owners
of the Company was approximately HK$39,980,000 (six months
ended 30 September 2018: HK$107,526,000). Basic loss per share
of HK$0.45 cents (six months ended 30 September 2018: basic loss
per share of HK$1.20 cents). The improvement of the Group’s results
was mainly due to the decrease in allowance for credit losses on trade
receivables, gain on disposal of a subsidiary and foreign exchange gains
as opposed to the losses driven from commodity trading segment.
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Management Discussion and Analysis

Working capital

As at 30 September 2019, the Group's current assets were kept at
approximately HK$725,353,000 (31 March 2019: HK$724,719,000)
whilst current liabilities were approximately HK$122,240,000
(31 March 2019: HK$169,022,000). The current ratio, being the
proportion of total current assets against current liabilities, was 5.9
(31 March 2019: 4.3). The Directors consider that the present working
capital level is conservatively sufficient to meet the upcoming operating
needs.

Liquidity and financial resources

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong Kong
and in China.

The Group had cash and bank balances of approximately
HK$64,301,000 at 30 September 2019 (31 March 2019:
HK$82,768,000). The Group had cash and bank balances which were
mostly held in Hong Kong dollars and Renminbi.

At 30 September 2019, the Group did not have any outstanding
bank borrowings (31 March 2019: 32,182,000) while the outstanding
bonds were approximately HK$693,887,000 (31 March 2019:
HK$684,552,000). The Group's total assets were approximately
HK$899,694,000 (31 March 2019: HK$988,368,000).

The gearing ratio, calculated by dividing the total borrowings by the
total assets, was 77% at 30 September 2019 (31 March 2019: 73%).

Pledged assets

As at 31 March 2019, the Group pledged the investment properties
with a carrying value of HK$80,704,000 (30 September 2019:
Nil) to secure the bank borrowings of the Group amounting to
HK$32,182,000. During the six months ended 30 September 2019, the
bank borrowings were fully repaid.
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Management Discussion and Analysis

SRR E SR

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at end of
the reporting period.

EXPOSURE TO FOREIGN EXCHANGE RISK
AND INTEREST RATE RISK

The Group's business transactions are mainly denominated in United
Stated dollars, Hong Kong dollars and Renminbi. Most of the Group's
bank borrowings are interest bearing at floating rate basis. The
management monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the need arise.
The Group also uses derivative financial instruments to manage interest
rate exposures for hedging purpose only.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2019, the Group has an aggregate of 67 (30
September 2018: 77) employees of whom about 26 (30 September
2018: 25) were located in mainland China while the rest were based
in Hong Kong, Republic of Kazakhstan and Macau. The employees’
remuneration package includes salary, bonus and share options.
Pursuant to the Group's remuneration policy, employees are rewarded
on the basis of merit and market conditions and in accordance with
the statutory requirements of the respective jurisdiction where the
employees locate.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of any
dividend for the six months ended 30 September 2019 (six months
ended 30 September 2018: Nil).
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Interim Condensed Consolidated Income Statement

FHART AR S W AR

For the six months ended 30 September 2019 (Expressed in Hong Kong dollars) #HZE=Z—hAFHA=+HIENEA (AUBEESIR)

(Unaudited) (Unaudited)
(REEX) (REEZ)
30 September 30 September
2019 2018
—E-hEF —E-)N\F
hA=+H HA=+8
Notes HK$'000 HK$'000
B 5 BT T BT T
Revenue g 6 13,993 82,356
Cost of sales SHEK A 8 (1,268) (33,001)
Gross profit EF 12,725 49,355
Other gains/(losses), net Hlezs, (B18) B8 7 26,102 (29,200)
Reversal of allowance/(allowance) & 5 U KIBEEEE
for credit losses BERE S (BE)
on trade receivables 5(b) 752 (54,770)
Reversal of allowance FEREREEEE
for credit losses on s
loans receivable 5(b) 410 3,969
Selling and distribution costs SHE R AR 8 (657) (4,160)
Administrative expenses THAX 8 (45,792) (40,846)
Operating loss K EE (6,460) (75,652)
Finance income BhE WA 9 197 354
Finance costs B KA 9 (34,778) (32,573)
Loss before taxation B 4 AT 5 18 (41,041) (107,871)
Income tax credit/(expense) FissiEe, (AX) 10 46 (663)
Loss for the period AREARN BB (40,995) (108,534)
Loss for the period attributable to: A~ A £ FE(H AN HF A & 48 -
Owners of the Company VIN/NEIE Z =N (39,980) (107,526)
Non-controlling interests FEIE Il 1 hE 2 (1,015) (1,008)
(40,995) (108,534)
Loss per share (HK cents) BREE OB1) "
Basic and diluted HEAR S (0.45) (1.20)
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Interim Condensed Consolidated Statement of Comprehensive Income

FHERAGE EERER

For the six months ended 30 September 2019 (Expressed in Hong Kong dollars)  #Z—=F—NFhA=+HIENEA (LUEESIR)

(Unaudited) (Unaudited)
(REERZ) (REeER)
30 September 30 September
2019 2018
—E-hEF —E-N\F
hA=+H hAZ=+8
HK$°000 HK$'000
BT T BT
Loss for the period REANEE (40,995) (108,534)
Other comprehensive expense: Hth2HEMAX:
Item that may be reclassified PEERIBE BB DT
subsequently to profit or loss: BwmsHE -
Exchange differences arising on BREBINEBEEZ
translation of foreign operations ME N E58 (4,530) (16,673)
Other comprehensive expense REAAE M 2 E A
for the period (4,530) (16,673)
Total comprehensive expense AEHRNEEHAZ B
for the period (45,525) (125,207)
Total comprehensive expense ITATEGEEE
attributable to: 4858
Owners of the Company ZiN/NEIEZ PN (44,486) (123,345)
Non-controlling interests FE 12 I M HE (1,039) (1,862)
(45,525) (125,207)
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Interim Condensed Consolidated Statement of Financial Position

FEAR R AR S BRI &

As at 30 September 2019 (Expressed in Hong Kong dollars) R=Z—AFNLA=+B (ABEBIIR)

(Unaudited) (Audited)
(REER) (feEZ)
30 September 31 March
2019 2019
—E-hEF —E-NF
NB=+H =A=+—H
Notes HK$°000 HK$'000
B 5 BT T BT
Assets EE
Non-current assets FRBEE
Property, plant and equipment M B MR 13 25,245 30,512
Investment properties BB 14 21,555 101,656
Right-of-use assets FEREEE 15 10,253 =
Intangible assets B EE 68,692 77,628
Interests in associates NN o - -
Prepayments, deposits and BRHIE Rk
other receivables H g WGRIE 44,243 49,500
Financial assets at RAVTEEBEMEER
fair value through other =PRSS RMEE
comprehensive income 16 1,952 1,952
Financial assets at fair value EAFEBEBERMIEZ
through profit or loss TRIEE 19 2,401 2,401
174,341 263,649
Current assets REBEE
Inventories BE 223 223
Trade receivables E 5 ' W RIE 17 488,843 516,200
Loans receivable JE W E K 18 72,588 62,351
Prepayments, deposits and ERRE -Eek
other receivables H g WK IR 72,793 50,718
Financial assets at fair value RATEERIERYEZ
through profit or loss EREE 19 11,547 4,653
Current income tax recoverable AUk e BN ER T 15 5,100 2,967
Client trust bank balances BPEELRITHEH 9,958 4,839
Cash and cash equivalents ReRReSFEER 64,301 82,768
725,353 724,719
Total assets EEHRTE 899,694 988,368
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Interim Condensed Consolidated Statement of Financial Position

HHAR AR S B ARR &

As at 30 September 2019 (Expressed in Hong Kong dollars) RZ=ZT—hFhA=+H (BEFIR)
(Unaudited) (Audited)
(REEEZR) (&%)
30 September 31 March
2019 2019
—E-hEF —E-NF
NB=+H =HA=+—H
Notes HK$'000 HK$'000
B 5 BT T BT T
Equity and liabilities EBRREE
Equity attributable to owners KRAEEEAREZER
of the Company
Share capital AR A 22 89,679 89,679
Reserves f#iE 40,653 85,139
130,332 174,818
Non-controlling interests FEFESI M (7,753) (6,714)
Total equity R 122,579 168,104
Liabilities =L
Non-current liabilities FRBEE
Deferred tax liabilities BEERIEAE 421 421
Lease liabilities HEBE 6,476 =
Bonds BH 23 647,978 650,821
654,875 651,242
Current liabilities REBEE
Trade payables B 5 ENRIE 20 31,267 49,613
Accruals and other payables JE 5T FR T8 [ B JE < R 1B 40,077 52,629
Lease liabilities HEAE 4,120 =
Bank borrowings RITIEE 21 = 32,182
Current income tax liabilities BNEAFTIS T & (& 867 867
Bonds &5 23 45,909 33,731
122,240 169,022
Total liabilities BEAE 777,115 820,264
Total equity and liabilities ERRABEE 899,694 988,368

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Interim Condensed Consolidated Statement of Changes in Equity
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Interim Condensed Consolidated Statement of Changes in Equity

2HRE

ﬁ_:.§

For the six months ended 30 September 2019 (Expressed in Hong Kong dollars)
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Interim Condensed Consolidated Statement of Cash Flows

FHERRERERER

For the six months ended 30 September 2019 (Expressed in Hong Kong dollars) #HZE=Z—hAFHA=+HIENEA (AUBEESIR)

(Unaudited) (Unaudited)
(REER) (REEZR)
30 September 30 September
2019 2018
—E-hF —E-)N\F
hB=+H nA=+8
HK$'000 HK$'000
BET T BT
Cash flows from operating activities RELETBZ2HERE
Cash used in operations REEBMAZAS (65,123) (224,719)
Hong Kong profits tax paid EEBFEH (2,088) (563)
Net cash used in operating activities BRETEHFACRESFE (67,211) (225,282)
Cash flows from investing activities RERETBZHERE
Purchase of property, plant and equipment f& & ¥ - BB K& - (1,860)
Proceed from disposal of property, HEME BREKR
plant and equipment REBFTS A 275 =
Proceeds from disposal of a subsidiary HE—EH B AR TS RIEAE 104,782 =
Interest received 2 U F 8 197 354
Net cash generated from/ REZBME (A2
(used in) investing activities HEFEE 105,254 (1,506)
Cash flows from financing activities REBETBZEHERE
Proceeds from bank borrowings RITREMBSRIA - 35,000
Repayments of bank borrowings BEgRITIEE (32,182) (30,750)
Net proceeds from issuance of bonds BITESFMB IR — 36,700
Repayment of bonds BEES (10,400) (10,600)
Redemption of shares from a — 4 FE AR IR B B Ak 19
non-controlling Shareholder - (408)
Interest paid 2 F &8 (14,684) (13,115)
Net cash (used in)/generated from mEEE (FTA) iz
financing activities REFE (57,266) 16,827
Net decrease in cash and ReRBREEEEBRDFE
cash equivalents (19,223) (209,961)
Cash and cash equivalents at rEYHe e EEIER
the beginning of the period 82,768 348,923
Effect of foreign exchange rate changes — YNEETE R E) 7 2 756 (12,958)
Cash and cash equivalents at THRRERELEHEER
the end of the period 64,301 126,004

Tou Rong Chang Fu Group Limited £ @& =SB ER A A
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

1

GENERAL INFORMATION

Tou Rong Chang Fu Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and the principal place of business of the Company are
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and 21st Floor, 80 Gloucester Road,
Wan Chai, Hong Kong, respectively.

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are trading of commodities
and chemical products, property investment, money lending
business, securities brokerage, asset management, insurance
brokerage and the exploitation and sale of crude oil. The
Company and its subsidiaries are referred to as the “Group”.

The condensed consolidated interim financial information is
presented in Thousands of Hong Kong Dollars (“HK$'000"),
unless otherwise stated. This condensed consolidated interim
financial information has been approved by the Board of
Directors on 22 November 2019.

BASIS OF PREPARATION

The condensed consolidated interim financial information of
the Group has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (the
“"HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2019, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (the “HKFRS").

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #Z—FT—hFHLA=+HI~EA

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied are

consistent with those of the annual financial statements for
the year ended 31 March 2019, as described in those annual

financial statements.

(@) New standard, interpretation, and
amendments to existing standards adopted

in current period

Standards

Subject

HKFRS 16

HK(IFRIC)-Int 23

Amendments to HKFRS 9

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSs

Leases

Uncertainty over Income Tax
Treatments

Prepayment Feature with Negative
Compensation

Employee Benefits: Plan
Amendment, Curtailment or
Settlement

Long-term interests in an Associate
or Joint Venture

Annual Improvements
2015-2017 Cycle

Except for described in Note 3(c), the application of
the new standard, interpretation and amendments to
HKFRSs in the current period has had no material impact
on the Group’s financial performance and positions for

the current and prior years and/or on the disclosures set

out in these condensed consolidated interim financial

information.

3

FTESFEE

BTXPRESN A BRERE
TE-AF=A=+—BILFENEF
BT MR P B & 5T IR — B (BN %
SEREPBMERAML) :

(a) ERFHBEERM ZFHEA -
REREREAZEITR

8 HE

BEMERE  HE
ERE 1657

&% (HEME  AGHESEN
BREREBZE THE M
g) 28
£23%
ERMBREER AEBEARFMED
R BIIA  BREE
BEGTER BEEF 8
F19R2BITA B BRI E
BEG AR

FRFZETR DRz RR#S
— =

ERUBRE —E-LFZ:
ERzBIA ZE—LEEEHZ
FRNE

BR B RE3() P & 51 - R A HA R
RFHEL - RERBEBMBREE
AIZ BT AL EBE RN EERAF
EHBEFEZHBERARMKR
R/ RzEBRGETHRYBE
RSz BRBEEEEATE -
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HE-_T—hFHA=1THIEAEA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b) Amendments to existing standards have been

issued but are not effective and have not
been early adopted

Standards Subject

28| HE

3 ERE n-I_IBZEE

(b) EEMEERERRERE
FERAZBBER ZBTER

Effective for annual
period beginning
on or after
RUTEER 2%
FzFERBEXR

Amendments to HKFRS 10 and
HKAS 28

BBV IEREERF105 &
BB G ERIFE285 2 BFT A

Amendments to HKAS 1 and HKAS 8
BRI ERE 1R RE SR ER
FE8HZIEFT A

Sale or Contribution of Assets To be determined
between an Investor and
its Associate or Joint Venture
REEEEBMENF LA ERE LM
LESTAEE

=
s

Amendments to Definition of “Material” 1 January 2020

HEE[EX] ZEF —F-FH—HA—H

The Group is assessing the impacts of these amendments
to existing standards and will apply them once they are

effective.

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

GLEESS

For the six months ended 30 September 2019 @i—g NEANA=+RIEREHA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy

HKFRS 16, “Leases”

The Group has applied HKFRS 16 for the first time in the
current period. HKFRS 16 superseded HKAS 17 “Leases”
("HKAS 17"), and the related interpretations.

(1)

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

o 5 B 5 R B

3 FESFTHEG

(9]

BHRERE
EBUBHREERE 165 [FHE ]

AEERAHMERERET LY
i‘“a&&iﬁﬁuﬁﬁmsﬁ’ﬁ/ﬁﬁﬂ%iﬁ
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7)) kAR RE-

() EABEHFREERE6
S BISEE S

REBRBEEM B MEE
RII 551657 ATk A0 1B R 15RSUE
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& H BRI B T4
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EAHER Aza R
EHREHE-

SR ERER B #sk 2185
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

BB E R MR

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group applies practical expedient
not to separate non-lease components from
lease component, and instead account for the
lease component and any associated non-lease
components as a single lease component.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio basis
when the Group reasonably expects that the
effects on the financial statements would not differ
materially from individual leases within the portfolio.

Non-lease components are separated from lease
component on the basis of their relative stand-alone

prices.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of apartment and office
equipment that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets.
Lease payments on short-term leases are recognised
as expense on a straight-line basis over the lease
term.

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #Z—FT—hFHLA=+HI~EA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date of the
lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the

lease liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group;
and

° an estimate of costs to be incurred by the

Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.
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Notes to the Condensed Consolidated Interim Financial Information

Fﬁ EH =]

BB E R MR

For the six months ended 30 September 2019 #HZEZ=Z

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement
of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” (“HKFRS
9") and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost of
right-of-use assets.
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #HZE—

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c)

Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

° variable lease payments that depend on an
index or a rate;

o amounts expected to be paid under residual
value guarantees;

. the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

° payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
the option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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Notes to the Condensed Consolidated Interim Financial Information

Fﬁ EH =]

BB E R MR

For the six months ended 30 September 2019 #HZEZ=Z

3 PRINCIPAL ACCOUNTING POLICIES

(Continued)

(c) Change in accounting policy (Continued)

—hFNA=THIEREA

3 FESFTHEG

() EBETHEEH @

HKFRS 16, “Leases” (Continued)

(i) Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use

assets) whenever:

the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #H=—

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

° the consideration for the leases increases by
an amount commensurate with the standalone
price for the increase in scope and any
appropriate adjustments to that standalone
price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for
as a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.
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Notes to the Condensed Consolidated Interim Financial Information

Fﬁ EH =]

BB E R MR

For the six months ended 30 September 2019 #HZEZ=Z

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets
or the lease liabilities.

As a lessor

Allocation of consideration to components of a

contract

Effective on 1 April 2019, the Group applies HKFRS
15 “Revenue from Contracts with Customers”
("HKFRS 15") to allocate consideration in a contract
to lease and non-lease components. Non-lease
components are separated from lease component on
the basis of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments from
lessees.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 %zﬁff NERA=+THIEXEA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

(i)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessor (Continued)

Lease modifications

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid or
accrued lease payments relating to the original lease
as part of the lease payments for the new lease.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 “Determining whether an Arrangement
contains a Lease” and not apply this standard to
contracts that were not previously identified as
containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to
the date of initial application.
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

BB E R MR

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(i)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

Definition of a lease (Continued)

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains a
lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 April 2019. Any difference at the date
of initial application is recognised in the opening
retained profits and comparative information has not
been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

. relied on the assessment of whether leases
are onerous by applying HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”
as an alternative of impairment review;
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #HZE—

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(i)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

o elected not to recognise right-of-use assets

and lease liabilities for leases with lease term
ends within 12 months of the date of initial

application;

o excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

° applied a single discount rate to a portfolio

of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment; and

° used hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group’s
leases with extension and termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16.

As at 1 April 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts
equal to the related lease liabilities adjusted by any
prepaid or accrued lease payments by applying
HKFRS 16.C8(b)(ii) transition.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZE_Z—AFNLA=F+HIN

3

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(i) Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. 2.75% of the weighted average
incremental borrowing rate is applied by the relevant

1@ A
3 FEETBER (#)

() EBETHEEH @

BBUBHEERF1655 [ HE]
(&)

(i)  BEREFEBHEIHREER
FI165EMETTHIBIER EL
VR E R E (1)

EREMEA ()

REREMOEREEHE

MEHENHERER A%
ECEARNERERBHE
MEEERNIEEERM
T HHEEERMEAN
MEFHIEERRNEE

group entities. 2.75% -
At
1 April
2019
R=ZFB—h#&F
WmA—H
HK$'000
BT T
Operating lease commitments ZE-NF=-ZA=ZF+—HEEN
disclosed as at 31 March 2019 AT E AR 5,160
Lease liabilities discounted at REREEERMNEMRCHEEAR
relevant incremental
borrowing rate 4,918
Less: Recognition exemption — B ERBE-REHEEREKEEHE
short-term leases and low-
value leases (775)
Lease liability relating to operating ~ FAE A& B 3RS ERIFE16571%
lease recognised upon BRAELEHESENHESGER
application of HKFRS 16 and RZE-NFHNA—BZHEARE
lease liabilities as at 1 April 2019 4,143
Analysed as: SR -
Current B EA 1,361
Non-current JERNHR 2,782
4,143
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 HE-Z—AFAA=+HILEA

3 PRINCIPAL ACCOUNTING POLICIES 3 FESITEER (&)
(Continued)

(c) Change in accounting policy (Continued) (c) EtBEZE (&)
HKFRS 16, “Leases” (Continued) BB BIREEREI16% [HE ]
(#)
(i) Transition and summary of effects arising from initial (i)  BRERE B EREER
application of HKFRS 16 (Continued) FI16HTHETTHIBEREL
BB ()
As a lessee (Continued) EEEATE A (5#)
The carrying amount of right-of-use assets as at 1 RZE-—NFOA—B2ZE
April 2019 comprises the following: AEEEREERIENATIE
g :
Right-of-use
assets
EREEE
HK$'000
BT
Right-of-use assets relating to RIEREBYHRE LA B 169812
operating leases recognised upon R HELEHEFENEREEE
application of HKFRS 16 4,143
By class: R
Land and building T REF 4,143
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Notes to the Condensed Consolidated Interim Financial Information

Fﬁ EH =]

BB E R MR

For the six months ended 30 September 2019 #HZEZ=Z

3 PRINCIPAL ACCOUNTING POLICIES

(Continued)

(c)

Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(1)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of initial
application and comparative information has not
been restated.

Upon application of HKFRS 16, new lease
contracts entered into but commence after
the date of initial application relating to the
same underlying assets under existing lease
contracts are accounted as if the existing
leases are modified as at 1 April 2019. The
application has had no impact on the Group’s
condensed consolidated statement of financial
position at 1 April 2019. However, effective
1 April 2019, lease payments relating to the
revised lease term after modification are
recognised as income on straight-line basis
over the extended lease term.
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Notes to the Condensed Consolidated Interim Financial Information

B HI IS E R

—NEAR=+BIEXER

Fﬁ Eﬁ F =)

For the six months ended 30 September 2019 #Z—=F

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(ii)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor (Continued)

° Before application of HKFRS 16, refundable
rental deposits received were considered as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of
lease payments under HKFRS 16, such deposits
are not payments relating to the right-of-
use assets and were adjusted to reflect the
discounting effect at transition.
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

T HR B RS B R Y

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

3 PRINCIPAL ACCOUNTING POLICIES
(Continued)

(c) Change in accounting policy (Continued)

HKFRS 16, “Leases” (Continued)

(i)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor (Continued)

The following adjustments were made to the
amounts recognised in the condensed consolidated
statement of financial position at 1 April 2019. Line
items that were not affected by the changes have
not been included.

3 FEETBER (#)

(9]

Carrying
amounts
previously
reported at

31 March 2019

RAR
—2-hF
=A=t-A
2HzREE
HK$'000
BT

S BEEE (@)
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VR E R E (1)

EABHMEA (&)

TH AR FE—NEMA
—azmmﬁéwﬁ#ﬁi
SRR S S or
BoRERDYENART
AR

Carrying

amounts

under HKFRS 16
Adjustments  at 1 April 2019
REBEYK
REEE165
RZB-h&

A—AZ

RE REE
HK$'000 HK$'000
BB BETT

Non-current assets FRBEE
Right-of-use assets EREEE
Current liabilities TBEE
Lease liabilities HEAE
Non-current liabilities krRBEE
Lease liabilities HEAE
Note:

For the purpose of reporting cash flows from operating activities
under indirect method for the six months ended 30 September
2019, movements in working capital have been computed based
on opening statement of financial position as at 1 April 2019 as
disclosed above.
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Notes to the Condensed Consolidated Interim Financial Information

4

GLEESS

For the six months ended 30 September 2019 %z?cff

ESTIMATES

The preparation of financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amount of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
March 2019.

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk. The condensed consolidated
interim financial information does not include all financial
risk management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group's annual financial statements
as at 31 March 2019.

There have been no changes in the risk management
department since year end.

(b) Credit risk

Trade receivables

For trade receivables, management assesses the
collectability of the trade receivables regularly and
on a case-by-case basis for the determination of any
loss allowance for the trade receivables by taking into
account the customers’ financial condition, current
past settlement history, business

relationship with the Group and other factors such as
current market conditions.

creditworthiness,

4
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #HZEZ=Z

FINANCIAL RISK MANAGEMENT
(Continued)

5

T HR B RS B R Y

—NENLA=

(b) Credit risk (Continued)

Trade receivables (Continued)

The Group's largest customer within the commodity
trading segment which has a significant outstanding
trade receivable balance due to the Group with gross
carrying amount of approximately HK$692,254,000 (31
March 2019: HK$711,733,000) as at 30 September 2019
was assessed for allowance for credit losses for lifetime
by estimating default rate taking into account historical
and forward looking information. As at 30 September
2019, impairment allowance of HK$212,034,000 (31
March 2019: HK$218,000,000) was made on the trade
receivables due from the Group's largest customer. In
addition, the trade receivables were guaranteed by
personal guarantee of the director of the Group's largest
customer since the guarantee agreement entered into
in September 2019. In this regard, the directors of the
Company are in the opinion that the provision of loss
allowance is sufficient and not excessive. Subsequent to 30
September 2019, with management'’s follow up actions to
chase the long-outstanding receivable, trade receivable due
from the Group’s largest customer with carrying amount
of approximately HK$263,590,000 has been settled by the
customer, representing 38% of the gross carrying amount
of trade receivables due from the customer as at 30
September 2019.

For the remaining debtors, the Group has applied the
simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL, as the Group’s historical credit
loss experience does not indicate significant different
loss patterns for different customer segments and the
allowance for credit losses based on the past due status is
not further distinguished between the Group’s customer
bases.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #HEZZT—AFNA=+HIENEA

5

FINANCIAL RISK MANAGEMENT
(Continued)

(b) Credit risk (Continued)
Trade receivables (Continued)
The following table provides information about the
Group’s exposure to credit risk for trade receivables due
from customers other than the largest customer, which

are assessed based on provision matrix as at 30 September
2019 and 31 March 2019 within lifetime ECL.

As 30 September 2019 (unaudited)

5

B R b IR (&)

(b) EERM (&)
BESEWRE &)

TREH#EHEAKEREEFS (&
REPBRIN 2B ZEKFE (R
BR-F-NAFAA=TERZ=
E-NF=ZR=T—HZ&EEE
ERAEHNEREEERNG)E
B EERRBZER:

RZZB-AFEAA=1H (REE

%)
Expected  Gross carrying Allowance for
loss rate amount credit losses
BHERE BREE FEBRRE
HK$'000 HK$'000
BT BT
Customers other than the largest AEERHRERL N2 EP
customer which the Group expects (RAEFBI) -
that they will pay on time:
Neither past due nor impaired SR BHE TR AR E 1.4% 3,152 44
Past due for less than 30 days BHEDR30A 0% 5,046 -
Past due for more than 30 days but & H3#83B30H {2 2 7 90H
less than 90 days 0% 13 -
Past due for more than 90 days but & HiBBI0E 8 VR —F
less than one year 0% 456 =
Past due for more than one year BEHER—F 100% 8,766 8,766
17,433 8,810
Credit-impaired customer other than — EEREEF
the largest customer: (ZAEPEI) -
Past due for more than one year BEHER—F 100% 22,774 22,774

40,207 31,584

Tou Rong Chang Fu Group Limited £ @& =SB ER A A
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

A g o
5 FINANCIAL RISK MANAGEMENT 5 HRRERERE (@)
(Continued)
(b) Credit risk (Continued) (b) EEREMR (40
Trade receivables (Continued) B GBS (&)
As at 31 March 2019 (audited) R-ZE—NEF=ZRA=1+—H8 (K&
%)
Expected Gross carrying Allowance for
loss rate amount credit losses
BHEBRX BEEE EEEBER
HK$'000 HK$'000
BT BB
Customers other than the largest REERH RS2 EP
customer which the Group expects (RAEFE) -
that they will pay on time:
Neither past due nor impaired BL AR 8 H TR R R (B 0% 7 -
Past due for less than 30 days #HLR30AH 0% 6,377 =
Past due for more than 30 days but ~ #HiBB30R{E 41908
less than 90 days 0% 209 -
Past due for more than 90 days but B EIBBEIOR B R —F
less than one year 18.28% 19,424 3,550
Past due for more than one year BHER—F 100% 46 46
26,063 3,596
Crediit-impaired customer other than — EEREEF
the largest customer: (RAEFPES) -
Past due for more than one year BEBRE—F 100% 22,774 22,774

Movements in the allowance for credit losses during the

48,837 26,370

BEHA EEERRE2EHM

reporting period are as follows: T
HK$'000
¥ T
At 1 April 2018 (audited) RZE—NFMNA—A (KEZR) 72,744
Allowance for credit losses 1.‘:.‘??@5%%&1% 171,626
At 31 March 2019 and 1 April 2019 RZE-—NF=ZA=+—HEK
(audited) ZE-NFMOA—RB (&BFEZ) 244,370
Reversal of allowance for credit losses EEEERERD (752)
At 30 September 2019 (unaudited) RIZE-—NAFNA=1+H (KAEER) 243,618

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
Interim Report 2019 20197 #i# &



Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #HEZZT—AFNA=+HIENEA
5 FINANCIAL RISK MANAGEMENT

(Continued)

(b) Credit risk (Continued)

Loans receivable from money lending business

The following table provides information about the
Group's exposure to credit risk and ECLs for loans

receivable from money lending business:

B R b IR (&)

(b) EERM (&)
BHERELECERE
TREHAEBAEEASREBE
ErRKRERZZERKRRTESR
ZEEEBER

As at 30 September 2019 (unaudited)
RZB-AFAA=TH (REER)

Gross carrying Loss Net carrying
amount allowance amount
BEREE BRERE REEE
HK$'000 HK$'000 HK$'000
Internal credit rating RABEETR BT T BT BT
Overdue more than 60 days and/or BHBBE0A R,/
credit-impaired fEERE 62,429 3377 59,052
62,429 3,377 59,052
As at 31 March 2019 (audited)
RZB-NF=ZA=1+—R (LF%)
Gross carrying Loss Net carrying
amount allowance amount
BERAE BREGE REFE
HK$'000 HK$'000 HK$'000
Internal credit rating NEpEETR BETT BETT BB
Fither not yet overdue or overdue for KRB & k@ H D308
less than 30 days and B EEERE
not credit-impaired 50,894 2,284 48,610
Overdue within 31 days to 60 days BH31AZ60A A
but not credit-impaired BYEEERE 295 = 295
Overdue more than 60 days and/or BEBBEOA R,/
credit-impaired FERE 5,667 834 4,833
56,856 3,118 53,738
Tou Rong Chang Fu Group Limited & @t &= & E AR A7)
Interim Report 2019 20197 H3R & 41
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ_—ZFT—AFNA=+HILA

5

FINANCIAL RISK MANAGEMENT 5
(Continued)

(b) Credit risk (Continued)

Loans receivable from money lending business
(Continued)

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that
is available without undue cost or effort. The grouping
is regularly reviewed by management to ensure relevant
information about specific debtors is updated.

Changes in the allowance for credit losses for loans
receivable from money lending business are mainly due
to changes in expected credit loss rate at each stage and
changes in gross carrying amounts of respective loans

A

EERERE (&)

(b) EEREME #)

EBHRXBELZEKES (&)

TEHEBE X DIRBEEB AR F
HANBELEBRENERT UM
& WA H TN B AR
TENA TS Z ATBE M B RHEL
B o ZMARIREEE T AR - A
BREBHTEBAZIEBER
BERIER -

KEEREBZBRBERZEE
BEREGB2EH T EANEHE
BZEMEERRX 2E8HMY
KRR ER 2 AFRREEZS

receivable are as follows: N
Either not yet Overdue
overdue or within Overdue
overdue 31 days to more than
for less than 60 days 60 days
30 days and but not and/or
not credit- credit- credit-
impaired impaired impaired Total
ES ke BH318Z kil
WP R30A 60HAE  60AR/H
BYEEERE YEREERE FERE ‘@t
HK$'000 HK$'000 HK$'000 HK$'000
BT BB BB BETT
Gross carrying amount at RZZ-hEAA=TH
30 September 2019 (unaudited) ~ ZAKREE (REBHK) - - 62,429 62,429
Gross carrying amount at RZE-NF=ZA=1+—H
31 March 2019 (audited) 295 5,667 56,856

ZBERE(LE%) 50,894

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #Z—FT—hFHLA=+HI~EA

5 FINANCIAL RISK MANAGEMENT 5 EBIERER @)
(Continued)

(b) Credit risk (Continued) (b) EERM (&)
Loans receivable from money lending business EBXEBELEZENER (&)
(Continued)
Either not yet Overdue
overdue or within Overdue
overdue 31 days to more than
for less than 60 days 60 days
30 days and but not and/or
not credit- credit- credit-
impaired impaired impaired Total
CER L RE3AZE BHEE
BHDHR30A 60H W E 608 %,/
BYREEREE YEREERE FERE @t
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Loss allowance for ECL: BECERE EBEE:
At 31 March 2018 (audited) RZZE-N¥=ZRA=+—H
(&E”) 968 - 6,399 7,367
Transfer to other categories due to  FIFAME & BRI I
increase in credit risk BREHMER 7 71 - -
(Reversal of allowance)/allowance ~ {ZEEIE (BEERD),/
for credit losses B 1,387 7 25,185 26,501
Write-offs R S = (30,750) (30,750)
At 31 March 2019 and RZE-NE=ZA=+—H
1 April 2019 (audited) R=ZZT-NEMA—A
(&&%) 2,284 - 834 3,118
Transfer to other categories due to  FIFAME & @K i
increase in credit risk BREHEMER (2,284) = 2,284 =
Allowance for credit losses FEEBRRERE - - 259 259

At 30 September 2019 (unaudited) HRZZE—-NFNA=FH
(R@EER) - - 3377 3,377

Tou Rong Chang Fu Group Limited £ @& =SB ER A A
Interim Report 2019 20197 Hi 3R &
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Notes to the Condensed Consolidated Interim Financial Information

Fﬁ EH =]

For the six months ended 30 September 2019 #HZEZ=Z

5

BB E R MR

FINANCIAL RISK MANAGEMENT 5

(Continued)

(b) Credit risk (Continued)

—hFNA=THIEREA

(b)

Loans receivable from margin financing business

The management of Company determines whether the
margin loans are credit-impaired based on the Group’s
past experience in margin financing business, relevant
forward looking information available to the Group and
the value of the collaterals pledged (being listed securities
in Hong Kong) for the margin loans. If the values of
collaterals pledged for margin loans are more than the
loans advanced, the directors of the Company assesses
and concludes that the ECL is minimal. On the other hand,
if the values of collaterals pledged for margin loans are
less than the loans advanced, the loans are considered
as credit-impaired. As at 30 September 2019, allowance
for credit losses of HK$7,759,000 (31 March 2019:
HK$8,428,000) is provided for margin loans receivable of
aggregate gross carrying amounts of HK$21,636,000 (31
March 2019: HK$17,041,000), since there is no sufficient
collateral for the margin loans and the management of
the Group considers that the probability of default is
significant.

Movements in the allowance for credit losses during the
year are as follows:

EERERE (&)

EERE (&)
FRBEEBEL S ENE R

ERAEBHARBEESH 2B
S NEEAES 2 AERE
MERERFRERZEERIK
HRzEBE(MREASLTZE
) AR EREEEEARER
ERHREERE -WITRERZ
EEFEFREERRARIZE
Ko BIARRARIEETE RIEETZTE
HEEEBEBRSB/ ) -S—FHH  WF
REFzZEEHEKFEMEERERR

RERZER  AZEFRA/EER
WE-R_Z —ﬂihﬂ =t+B-
MR EAFRERN TR ER A

&ZJ&E@a@F RBELZTRE
MBEBER WREEEREBBE
21,636,000 (—E—NFE=A
=+—H8:%%17,041,0000T) 2
Mﬁzﬁ@% KETIR(EE B BEEE
%775900075(_ —nE=
H:+ 1 75#58,428,0007T ) °

RERNGEERREGE2ZH W
T

HK$'000
ok A e
At 1 April 2018 and 1 April 2018 EA_?*)\EEH*EI&

(audited) —N\EMA—B (LER) 8,298
Allowance for credit losses = ,JEE?‘E BiE 130
At 31 March 2019 and 1 April 2019 —AWE=ZA=+—8Kk

(audited) —NEMA—B (KER) 8,428
Reversal of allowance for credit losses EEBEREBRED (669)
At 30 September 2019 (unaudited) —NFRA=1TH (REEX) 7,759

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #Z—FT—hFHLA=+HI~EA

5 FINANCIAL RISK MANAGEMENT
(Continued)

(c)

Fair value of financial instruments

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Level 2 inputs are inputs, other than quoted prices
included with Level 1, that are observable for the
asset or liability, either directly or indirectly (level 2);

and

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

This note provides information about how the Group
determine fair value of various financial assets.

Some of the Group's financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how fair values
of these financial assets are determined (in particular, the
valuation technique and inputs used), as well as the level
of the fair value hierarchy into with which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements
is observable.

BIEEMRERE (&)

() EMTAZLAFE

TREEBEESTERATFEIE
ZEMIA-TERMNZEERD
T

o  HREEHBEETRMS
ZHRE(REHAE) (F—
&) e

s FEBBMABEBIHREEXR
BEEERRERMARE L
BABE (E—RABEDN
HER) (B=F) R

o EEHRBANFKEAE
BRI B ARE (A
FABRBARE) (£=
&) -

AU IR AR B A R E 0
ErEAORAEETOAT
-

AEBEHLDTHEERESREH
RIBATHERE - TRAAME R
RAMAEEZEEREENRF
B (LHERMBHETERBARK
B URERAFEFENEA
BENTEREEETORZA
FEEBR(ZE—E=4) -
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #HZEZ=Z

5

BB E R MR

—NENLA=

FINANCIAL RISK MANAGEMENT
(Continued)

(9]

Fair value of financial instruments (Continued)

(i)

(i)

Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active if
quoted prices are readily and regularly available from
an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1.

Instruments included in level 1 comprise equity
securities listed in Hong Kong Stock Exchange
classified as financial assets at fair value through
profit or loss (“FVTPL") or financial assets at
fair value through other comprehensive income
("FVTOCI").

Financial instruments in level 2

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value of an instrument are observable, the
instrument is included in level 2. If one or more of
the significant inputs is not based on observable
market data, the instrument is included in level 3.
The Group's level 2 investment has been valued
using unadjusted net asset value as reported by
management of the respective funds.

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2019 %z:éff

5 FINANCIAL RISK MANAGEMENT 5

(Continued)

(c)

Fair value of financial instruments (Continued)

GLEESS

(iii)  Financial instruments in level 3

The unlisted equity investment is determined by

using discounted cash flow projections. The most

significant unobservable input is the weighted

average cost of capital. The lower the cost of capital,

the higher the value.

The following table presents the Group's assets and

liabilities that are measured at fair value at 30 September

2019 and 31 March 2019.

As at 30 September 2019 (unaudited)
RZB-AFAA=1H (REER)

o 5 B 5 R B

NEAA=THIERER

B R B IR ()

() EMIAEZNFE (&)

(i) EF=RY+L@MTA
FEEMARAIEE THER AR
REenEBABEE -ZREK
E’JT—J&ﬁmiﬁuA@%ﬁﬁﬂﬂﬁé
& - EEdS-

TREWRZ=ZZE—IAFNLA=T

&_T(*jli:ﬂ =+—HK
ERFEHEZAREZEER
B

As at 31 March 2019 (audited)
—hEZR=1+—R(E&EK)

Level 1 Level 2 Level 3 Total Leve\ 1 Level 2 Level 3 Total
-8R =R EE Eh i B FZR =
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT B¥TT BETx  B¥Tx  ABTn  BETR  ABTn  B%ETR
Assets &E
Financial assets at FVTPL RATEEBERIK
ZEREE
— Listed equity securities - FTRAES 1,547 - - 1,547 4,653 - = 4,653
— Fund investment -EERE - 10,000 - 10,000 = = = =
- Unlisted equity securities ~ —JE EMBRAZESH - - 2,401 2,401 - - 2,401 2,401
Financial assets at VTOCI  BATFEFEBEMZE
WEslk HEE
- Unlisted equity investment ~ — 3 E AR & - - 1,952 1,952 = = 1,952 1,952
Total Foh 1,547 10,000 4,353 15,900 4,653 - 4,353 9,006
(i)  During the six months ended 30 September 2019, i)y REE-_Z—NFILA=1+
there were no transfers between different levels. ] Jt/\1l)5] B TR E &
2 Rt i -
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #HZEZ=Z

6

BB E R MR

—hFhA=
REVENUE AND SEGMENT INFORMATION

The executive directors of the Company have been regarded
as the chief operating decision maker (“CODM"). The Group's
operating segments, based on information reported to the
CODM for the purpose of resource allocation and performance
assessment, are as follows:

° Trading of commodities, chemical products and petroleum
products (“Commodity trading”);

. Exploitation and sale of crude oil (“Crude oil”);
. Leasing of investment properties (“Property investment”);
° Money lending, securities brokerage and asset

management business (“Financial services”); and

. Others.

The Group also carries out business as insurance brokerage
and service contract. The CODM, after reviewing for qualitative
factors such as the business activities, economic and legal
characteristics of the business and quantitative factors such
as the financial performance of the business, has accordingly
determined that the insurance brokerage and service contract did
not qualify as reportable operating segments, and their financial
information is included in “Others”.

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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REVENUE AND SEGMENT INFORMATION
(Continued)

The accounting policies of the operating segments are the same
as the Group's accounting policies. Segment results represent the
loss made or profit earned by each segment without allocation
of incomes or expenses which are not recurring in nature and
unrelated to the Group’s operating performance,
interest income on bank deposits, central management fee

including

income, central administration costs, directors’ emoluments,
changes in fair value of financial assets at FVTPL, gain on disposal
of a subsidiary and interest expenses.

The CODM also reviews the earnings/loss before net finance
income tax expense, depreciation and
amortisation, unallocated other income less expenses and non-
controlling interests (“EBITDA” or “LBITDA") of the Group.
Accordingly, EBITDA or LBITDA is also presented.

income and costs,

For the purposes of monitoring segment performances and
allocating resources among segments, all assets are allocated to
operating segments other than interests in associates, financial
assets at FVTPL, financial assets at FVTOCI,
balances and other corporate assets.

cash and bank

The CODM reviews the segment assets for the purposes of
resource allocation and performance assessment, an analysis of
the Group's liabilities is not regularly reviewed by the CODM and
hence, the relevant information is not presented accordingly.

6

Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 %z?cff

B HI IS E R

NEAA=TBIEREA

Wk o ERER (&)

REDBz EHHRRERRE 2GR

KRR DA RAE D MELED B
BIEEHERRAEEZKERRE
B BALFAX (BERRITERZFE
WA PREBEBRA R TBZ;%?%‘
ExMe RAFEEBERIIKZE
MEEZAFEZS HE—HHNER

Az W ARFB R 2 BT P
15 Z B IRSRE 2 A o

TBELERRENENARE ZGR
BRARKAFE EHA TE
NS - R B E U AR P 32 B SR
Bl AT & R, & 18 ([EBITDA | %

[LBITDA | ) o & It > EBITDASL LBITDATR
FUAET -
%Ea DEER E&BA’MBFEJ L& IR

MBEBEHSTREEZE D (R
CWNCIWR: ?fz’/lflzﬁﬁiﬂ?aﬁﬁﬂ
ZEMEE BRATVESBEMEZEK
BIIRZEREE Re RBITEHRRK
His AR EERIN) ©
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

6 REVENUE AND SEGMENT INFORMATION 6 WHEESD
(Continued)

Dkf

P& (&)

B

(a) DA TEREA

(a) Segment revenue and results

REERAIE2HREEDHLE D Z
Wes REEDTAT o

The following is an analysis of the Group's revenue and
results by reportable operating segments.

50

(i)  For the six months ended 30 September 2019 () BE-_F—-NLFAA=+H
(unaudited) IEANEA (KRAEFZ)
Commodity Property Financial
trading Crude oil  investment services Others Total
BRES Rl NERE SRRB 2ty S
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETR BETR BT BETR
(Note (i)
(M= (i)
Revenue from contracts with ~ F /BT 155 & &8
customers within scope of F1REERZ
HKFRS 15 BPAHNE
External and total revenue REEREE®ER
recognised at point in time Shp R MR e B8
~ on a gross basis -REBEE - - - 2,012 1,426 3,438
- on a net basis (note (i) -RIFERE
(Pt i) 3217 - - - - 3217
3,277 - - 2,012 1,426 6,715
Revenue not within scope of BB K £8
HKFRS 15 F15RBEIN 2 Wi
Loan interest income EHRMBBA - - - 6,291 - 6,291
Rental income KL/ ON - - 987 - - 987
3,277 - 987 8,303 1,426 13,993
Segment EBITDA/(LBITDA) 2 EBEBITDA //(LBITDA) 3,760 (1,062) 671 1,743 (933) 4179
Segment depreciation and ABRERBH
amortisation (290) (5,603) (697) (118) (2,083) (8,791)
Segment results PEEE 3,470 (6,665) (26) 1,625 (3,016) (4612)
Unallocated expenses APERX (1,848)
Interest income on ROTERZHBKA
bank deposits 197
Interest expenses FERAX (34,778)
Loss before taxation BRAER (41,041)

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 HE-Z—AFAA=+HILEA

6 REVENUE AND SEGMENT INFORMATION 6 W&HKSEER (&)
(Continued)

(a) Segment revenue and results (Continued) (a) DEURFZRESE (®)
(ii)  For the six months ended 30 September 2018 (il BZ-FE-NEAA=1H
(unaudited) LENME R (KRAZFEZ)
Commodity Property Financial
trading Crude oil  investment services Others Total
AREH R MERE SRERH Hit At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTT  AETT  BRTm BBTR BRI ARTrx

Revenue from contracts with B8 B R & 8
customers within scope of  E15REER 2
HKFRS 15 EPANNEG
External and total revenue R R EREERERZ

recognized at point in time SN R Iz 48 AR

- on a gross basis ~-RERHE 34,811 = = 2,444 1,310 38,565
- on a net basis (note (iii)) —REBEE
(B 2 Gii)) 28,735 - - - - 28,735
63,546 - - 2,444 1,310 67,300
Revenue not within scope of ~ & 8 1 & %8|
HKFRS 15 F1SRBEIN 2 W
Loan interest income BRASMA - - - 13,498 - 13,498
Rental income HEBA = = 1,558 = = 1,558
63,546 - 1,558 15,942 1,310 82,356
Segment EBITDA/(LBITDA) 7 #BEBITDA/(LBITDA) (50,782) (1,236) (638) 11,778 (1) (40,879)
Segment depreciation and 7847 & K g5
amortisation (316) (742) (1,134) (110) (2,083) (4,385)
Segment results DEEE (51,098) (1,978) (1,772) 11,668 (2,084) (45,264)
Unallocated expenses APEAX (30,388)
Interest income on BAFRZHABKA
bank deposits 354
Interest expenses FERX (32,573)
Loss before taxation BRiRAIEE (107,871)
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 #HZEZ=Z

BB E R MR

—NENLA=

+HIER

6 REVENUE AND SEGMENT INFORMATION 6
(Continued)

(a) Segment revenue and results (Continued)

(iii) Performance obligations for contracts with

customers

The Group sells commodities and chemical products

to customers.

The performance obligation is

to arrange for the provision of commodities as
the Group did not obtain the control over the

goods before passing on to customers taking into
consideration indicator such as the Group is not
exposed to inventory risk, although the Group still
exposes to credit risk in these sales transactions.

(b) Segment assets

The following is an analysis of the Group’s assets by

reportable operating segments:

18 A

W=k oIBER (&)

(a) D HEBUEE R A& (

(i) HEFEHZBHEF

AEERFPHEEMRL
TEMm BHETRALHHE
HEm RARBELEE
RZFHEXHIDEEREER
BB - ERF RAKBEL R

HEFER

RERR AL

BRAEPRERLARES

5 fn Y42

(b) 7WMEE

A H R T 2| E D A

BEIFMT

1o

B
D
N

(Unaudited) (Audited)
(REER) (')
As at As at
30 September 31 March
2019 2019
R=Z—h#F —hF
NA=+H =A=+—H
HK$'000 HK$'000
BET T ok a

Segment assets DEEE
Commodity trading EmE 535,847 546,928
Crude oil J&=m 74,929 85,484
Property investment WERE 21,593 101,855
Financial services & R R 75 87,424 75,935
Others Hpth 8,764 10,992
Total segment assets DEBEEE 728,557 821,194
Unallocated R B 171,137 167,174
Total assets BEE 899,694 988,368

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

SE;

AN
e

R IS E R RE

For the six months ended 30 September 2019 #Z—FT—hFHLA=+HI~EA

7 OTHER GAINS/(LOSSES), NET

Hftzs,~ (B1E) - FHE

(Unaudited) (Unaudited)
(REERZ) (REEZ)
Six months Six months
ended ended
30 September 30 September
2019 2018
BZ H=
ZE-NF —ZT-N\F
hA=+H hA=+8
1ER1E A 1B {E A
HK$'000 HK$'000
BET T BT
Exchange gains/(losses), net BN (EiE) 358 2,084 (21,911)
Changes in fair value of BAVTEBEREBERIIERZ
financial assets at FVTPL ERMEECATEES (1,201) (7,289)
Gain on disposal of a subsidiary HE—RHRBARZ IS
(Note 24) (MF3E24) 25,274 -
Loss on disposal of property, HEWE- BER
plant and equipment Bz EE (110) =
Others HApty 55 =
26,102 (29,200)
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 #HZEZ=Z

8 EXPENSES BY NATURE

—hFNA=THIEREA

8 HRUEIEMNFAX

54

(Unaudited) (Unaudited)
(REERZ) (REeER)
Six months Six months

ended ended
30 September 30 September
2019 2018
8z H=
—E-hF —ZT-N\F
hBA=+H hA=+8
IEXEA LIEXE A
HK$'000 HK$'000
BET T ST T
Wages, salaries and other benefits I8 #FHaekHAMET

(including directors’ emoluments) (BIEESWE) 16,058 14,047
Cost of inventories recognised BRAEAXMEFEXR

in expenses 1,267 32,798
Depreciation of property, Mz HERRETE

plant and equipment (Note 13) (MF5E13) 3,891 3,656
Depreciation of investment BEMERE (HFE14)

properties (Note 14) 686 1,116
Depreciation of right-of-use assets ~ {# A EEHE (MIzE15)

(Note 15) 1,936 -
Amortisation of intangible assets fm A E 4,889 384
Operating lease expenses KEREMRS 929 4,969
Legal and professional fees FRMEXER 6,679 7,720
Commission expenses HesE A 996 3,669
Others Eh 10,386 9,648
Total cost of sales, selling and SHEMA « HE kD HK A

distribution costs and RITHAX B

administrative expenses 47,717 78,007
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Interim Report 2019 20197 #dR &




Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #HEZZT—AFNA=+HIENEA

9 FINANCE COSTS, NET 9 BB FHE

(Unaudited) (Unaudited)

(REEX) (REEERZ)

30 September 30 September

2019 2018

—E-hF —E—)N\F

hA=+H HA=+8

HK$'000 HK$'000

BET T BT T

Interest expenses on: LTEBEZAERAX:

— bonds —f&F (34,378) (32,043)
— bank borrowings —RITIEE (241) (530)
— lease liabilities —-HEAaRE (159) =
(34,778) (32,573)

Interest income on bank deposits RITIFRZFBWA 197 354
Finance costs, net REERAS - JFEE (34,581) (32,219)

10 INCOME TAX (CREDIT)/EXPENSE 10 FrB88 K%R) B

(Unaudited) (Unaudited)
(REER) (REEEZ)
Six months Six months
ended ended
30 September 30 September
2019 2018
Bz HZE
—E-hEF —E-N\F
hB=+8 hLB=+8
IEREA 1IE7N @A
HK$'000 HK$'000
BET T BT
Current income tax BNEAFT1S X
Hong Kong profits tax BEFEH (46) 662
Deferred income tax EIEFTIER - 1
Income tax (credit)/expense Frie® (e), Fx (46) 663
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

10 INCOME TAX (CREDIT)/EXPENSE 10 FrB88 K%R) B

(Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime
is insignificant to the consolidated financial statements. Hong
Kong profits tax is calculated at 16.5% (six months ended 30
September 2018: 16.5%) of the estimated assessable profits for
the period.

Taxation for overseas subsidiaries is charged at the appropriate
current rates of taxation in the relevant jurisdictions of which
the most significant jurisdiction is the PRC which has a corporate
income tax rate of 25% (six months ended 30 September 2018:
25%). Under the applicable corporate tax law in Macau, profits
tax is charged at 12% (six months ended 30 September 2018:
12%) of the estimated assessable profits.

No current Macau complementary corporate tax and PRC
corporate income tax have been provided for as the Group did
not have any assessable profits in Macau nor in the PRC for the
six months ended 30 September 2019 (six months ended 30
September 2018: Nil).

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
Interim Report 2019 20197 #dR &

(%)

RZE—NEFE=ZA=-+—8 FEYL
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 @:ﬁ:—g NENA=TBIEREAR

11

12

LOSS PER SHARE 11 BREE
Basic loss per share attributable to the owners of the Company is RRABIER NEIEERERERDRE
calculated by dividing loss for the period attributable to owners RRTHEE ANEGREAEBERARR
of the Company by the weighted average number of shares in HHEBEETRMD 2 INETHOEAE -
issue during the reporting period.
(Unaudited) (Unaudited)
(REERZ) (REEEZR)
Six months Six months
ended ended
30 September 30 September
2019 2018
Bz H=
—E-AF —ZT-N\F
hB=+H hA=+8
1E7x{E A LE7XME A
Loss for the period RRAFHA AEGERBAR

attributable to the owners of EE (BEFT)

the Company (HK$'000) (39,980) (107,526)
Weighted average number of BT E @R INETI9E

ordinary shares in issue (FA%)

(shares in thousands) 8,967,876 8,967,876
Basic loss per share (HK cents) BRREREE (BIL) (0.45) (1.20)
No diluted loss per share for the six months ended 30 September HREZE-ZT-—NFNA=+THILAHE
2019 is presented as there is no potential ordinary shares in issue AMEEECBTEER WRBEZ
for the six months ended 30 September 2019. E-NFAA=ZTHLEANEABERT

BREEER-
DIVIDEND 12 RE

The Board of Directors does not recommend the payment of an
interim dividend for the six months ended 30 September 2019
(six months ended 30 September 2018: Nil).

EFeTERENEE_T—NFNA
=tTHELERNERAZFHRE (B2
—\FRLA=ZF+HLEREAR £&)-
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

13 PROPERTY, PLANT AND EQUIPMENT 13 ME -BERRKE

WREAAZ+ELEAEAR AEE
CEN TR LT P

During the six months ended 30 September, the movements in
the Group's property, plant and equipment are as follows:

(Unaudited) (Unaudited)

(REER) (REEER)

30 September 30 September

2019 2018

ZE-NF —E-)N\F

hBA=+H hnA=+H

HK$'000 HK$'000

BET T AT

Net book value at beginning REAY) 2 BREVFE

of the period 30,512 26,580
Additions nE 174 1,860
Depreciation (Note 8) WE (xs) (3,891) (3,656)
Disposal HE (385) =
Disposal of a subsidiary (Note 24) HE—EHEBERAR (KE24) (93) =
Exchange realignment PE H % (1,072) (766)
Net book value at end of the period R EIR Z BRE FE 25,245 24,018

14 REYZE

RBEENAS+ELEABARN A%E
BEMENEBNT

14 INVESTMENT PROPERTIES

During the six months ended 30 September, the movements in
the Group’s investment properties are as follows:

(Unaudited) (Unaudited)

(REER) (REeER)

30 September 30 September

2019 2018

—E-hEF —ZT—)N\F

hA=+H hLA=+8

HK$'000 HK$'000

BET T BT T

Net book value at beginning RER) 2 R FE

of the period 101,656 103,887
Depreciation (Note 8) WE (H:xs) (686) (1,116)
Disposal of a subsidiary (Note 24) HE—MHERT (KE24) (79,415) =
Net book value at end of the period R EIR Z BRE FE 21,555 102,771
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Notes to the Condensed Consolidated Interim Financial Information

15

16

GLEESS

For the six months ended 30 September 2019 %z:éff

RIGHT-OF-USE ASSETS

During the six months ended 30 September 2019 the
movements in the Group’s right-of-use assets is as follows:

15

o 5 B 5 R B

NENAZ+EILAEA
EREEE

REZE —NEFERNA=ZF+HLEAREA
HAME - ZJS’E@@ﬁﬁffiéé(? AEHENT -

(Unaudited)

(REER)
HK$°000
BT T

Carrying amount under HKFRS 16 RZZB—NFNA—AREEMK
at 1 April 2019 (Note 3(c)) WMERERE165%IE TEREAE (FHFE3() 4,143
Additions NE 8,046
Depreciation (Note 8) e (MEE8) (1,936)
Carrying amount at 30 September 2019 ZE-NAFRA=THZERE 10,253

Note: The Group has initially applied HKFRS 16 at 1 April 2019 using the modified

retrospective approach. Under this approach, comparative information is not
restated.

During the six months ended 30 June 2019, the Group entered
into a number of lease agreements for use of offices for 2 years,
the Group is required to make fixed monthly payments during
the contract period. On the lease commencement, the Group
recognised approximately HK$8,046,000 of right-of-use assets
and approximately HK$8,046,000 of lease liabilities.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

16

Miz: AEEER-ZF-AFNA-REREREE
B mEERF 165 EAKETEWE - RIE
IR WEREARI AR TFIAES] -

HEZZE-NFAAA=+tHLEANEAH
M AEBBEHAESFEAILZERE
Wik REMF -AEEEREGHEA
RAZNEERB - REERBE K
S E R A EEEDNBYS,046,000
TN E & E4,5%8,046,0007T °

BRAVEEBEMEER
PR EMEE

(Unaudited) (Audited)

(REERZ) (&%)

30 September 31 March

2019 2019

—E-hEF —E-NF

hB=+H =R=+—H

HK$'000 HK$'000

BET T BT

At beginning of the period/year J‘J’(\Hﬂ/i ) 1,952 4,079
Loss on fair value changes N EZHEE - (2,127)

At end of the period/year HHER R 1,952 1,952

Notes: B 3 <

(a) The financial assets at FVTOCI represents the Group’s long-term investment (a) BRATESBEMEEARGEIEZEMEER
of 19.9% equity interests in an unlisted entity engaging in trading of fuel in AEBR-—REEBRERAEINELTE

Hong Kong.

BM19.9% Bk RBKRE -

Tou Rong Chang Fu Group Limited £ @& =SB ER A A

Interim Report 2019 20197 H3R &

28



60

Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

17 TRADE RECEIVABLES

B 5 B FIR

(Unaudited) (Audited)

(REER) (feEZ)

30 September 31 March

2019 2019

—E-hEF —E-hF

NB=+H =A=+—H

HK$'000 HK$'000

BT T R T

Trade receivables = & 732,461 760,570
Allowance for credit losses EEEERE (243,618) (244,370)
488,843 516,200

(a)

(@

(d)

As at 30 September 2019, included in the trade receivables
were amounts due from clearing houses of approximately
HK$4,990,000 (31 March 2019: HK$6,104,000) and
amounts due from securities brokerage clients of
approximately HK$52,000 (31 March 2019: HK$225,000).

Before accepting any new customer, the Group uses an
internal credit assessment system to assess the potential
customer’s credit quality and defines credit limits by
customer. The management considers adequate allowance
has been made at end of the reporting period. Balances
which are neither past due nor impaired are all receivable
from customers with good historical repayment records
and good credit quality.

Trading limits are set for customers. The Group seeks
to maintain tight control over its outstanding trade
receivables in order to minimise credit risk. Overdue
balances are regularly monitored by management.

The settlement terms of trade receivables attributable to
the securities brokerage business are two days after the
trade date. For the remaining business of the Group, trade
receivables are on general terms of 30 to 120 days.

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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RZE—NAFNLA=1+RH BH
FE U 3R IE B A FE R 4 B P ARIE
#4975 4,990,000 (— T — 1
F=HA=+—H:7%%6,104,000
L) MERBEFELERFIAL
B 52,000t (ZE—NF=A
=+—H8 :%8%225,0007T) °

REMETFAHEFH AEESRE
AR EEFERATEEER
FRZEEEERRERPEER
B BEERANREHREFD
REEE  BIARBM I EREZ %
BHORREABRITETHEBER
BRREEEERZEPZEK

IR -
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Notes to the Condensed Consolidated Interim Financial Information

fERAAR S

For the six months ended 30 September 2019 %zﬁff

17 TRADE RECEIVABLES (Continued)

(e)

®)

17 EZEWFIE (&)

B HI S E R R

NENA=1+HIEREAR

Aging analysis of gross trade receivables based on invoice (e) EBSEUFERFREZZAH
date is as follows: ZERE AT
(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
2019 2019
ZE-NF —h%F
hA=+H =A=+—H
HK$'000 HK$'000
BET T BT T
Less than 30 days T 2308 8,194 28,621
More than 30 days but BBE30EETR=EA
less than 3 months 148,721 20,021
More than 3 months but HR3EA BT —F
less than 1 year 544,005 689,109
Over 1 year iR —F 31,541 22,819
732,461 760,570
The Group’s largest customer within the commodity ) RAKREEBRESDHERNRZ

trading segment which has a significant outstanding trade
receivable balance due to the Group with gross carrying
amount of approximately HK$692,254,000 (31 March
2019: HK$711,733,000) as at 30 September 2019 was
assessed for allowance for credit losses individually. The
management assessed for the allowance for credit losses
for lifetime by estimating default rate taking into account
historical and forward looking information. As at 30
September 2019, impairment allowance of approximately
HK$212,034,000 (31 March 2019: HK$218,000,000)
was made on the trade receivables due from the Group's
largest customer. In addition, the trade receivables were
guaranteed by personal guarantee of the director of the
Group’s largest customer since the guarantee agreement
entered into in September 2019. In this regard, the
directors of the Company are in the opinion that the
provision of loss allowance is sufficient and not excessive.
Subsequent to 30 September 2019, with management’s
follow up actions to chase the long-outstanding receivable,
trade receivable due from the Group’s largest customer
with carrying amount of approximately HK$263,590,000
has been settled by the customer, representing 38% of the
gross carrying amount of trade receivables due from the
customer as at 30 September 2019.

T-NFENA=Z+tHAEMK
SEsERAEMRENE HER
RERBGZBERMENREE
692,254,000 (ZZE—NLF= A
=+—HB:#%711,733,0007T)
ZEABPIREMEEBER
EHEBF G - LL2EREL RAE
MERGEREOXR TEERS
HEEBBEREEDTGE - R
E-AFENAA=18 sEWR
SERREFPZEHEINGIAE
BB B 4075%212,034,0007T
(ZE—AE=ZA=+—H: 8K
218,000,0007T ) ° b5 - B S FEUK
HREAER-ZE—NFNAGILE
RBZEURBAEERAEFZ
B ZRABERER -BULMS -
ﬁ”ﬂ%%ﬁﬁ EREEET IR
BRI %t - RN_FT—NFNA
—t+H% BEEEBRIBAE
B R EN R ERRIE 2 RETT
3 BRAEESARFZES5E
I sk T8 BR E{E 49785 % 263,590,000
T(HER-_ZE-—hLEFALA=+
HEKREFESRBHLEREZ
38% )HAEFER-
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

18

LOANS RECEIVABLE

18 BWER

(Unaudited) (Audited)
(REEX) (K 2H%)
30 September 31 March
2019 2019
—E-hEF —E-hF
NB=+H =HA=+—H
HK$000 HK$'000
BET T BT T
Loans receivable (Note (a)) FEUE 3k (KisE@)) 62,429 56,856
Margin loans receivable (Note (b)) FEWFFRE R (K& Db)) 21,295 17,041
83,724 73,897
Less: Allowance for credit losses W EEEERE
— loans receivable (Note (a)) —EWER (HiE@) (3,377) (3,118)
— margin loans receivable —BWHFBERER (MED))
(Note (b)) (7,759) (8,428)
(11,136) (11,546)
72,588 62,351
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 HZ=E—Z—

18 LOANS RECEIVABLE (Continued)

Notes:

(a)

Loans receivable to the extent of approximately HK$62,429,000 (31 March
2019: HK$56,856,000), which arise from the money lending business of
providing short-term loans to independent third parties in Hong Kong, are
denominated in HK$.

The carrying amounts are determined using effective interest rates ranging
from 20% to 54% (31 March 2019: 20% to 54%) per annum and are
repayable with fixed terms ranging from three to twenty four months.

As at 30 September 2019, loans receivable of approximately HK$7,651,000
(31 March 2019: HK$6,918,000) bearing interest ranging from 27% to 54%
(31 March 2018: 24% to 54%) per annum, are unsecured and expected
to be settled by the borrowers within 1 year. The management considers
that the second mortgage loans are classified as unsecured loans due to the
impediment in repossession of the mortgage properties and the practical
difficulties to ascertain the residual collateral value after being claimed by
first mortgagee.

As at 30 September 2019, loans receivable of approximately HK$54,778,000
(31 March 2019: HK$49,938,000) bearing interest ranging from 20% to
36% (31 March 2019: 20% to 36%) per annum, are secured and expected
to be settled by the borrowers within 1 year. These loans receivable are
secured by properties located in Hong Kong, equity securities listed in Hong
Kong and unlisted equity securities.

Interest income of approximately HK$6,291,000 (six months ended 30
September 2018: HK$11,586,000) for non-credit impaired loans receivable
has been recognised as revenue in the interim condensed consolidated
income statement.

The maturity profile of the loans receivable based on maturity date which are

B HI IS E R

NEAA=THIERER

18 EIRE R (&)

REBAABLE=FRERBERNERE
BmEENEKES W%%&4womm<77
—hF=HA=+—H:/#%¥56,856,0005T) ' /Y
LAPS WS EHE -

EEEFEANTEF20%E54% (ZT—LF
TAZ+T—HA:20%%E54% ) 2 BB FIREE
REEEERPRNT=E_FTHNMEA-

RZZE—NAFELA=+E BREROESE
7,651,000 (ZE—AF=ZA=+—H: &%
6,918,0007C) Z FI XN FHF27%ZE54% (=
T N\F=ZA=1+—H:124%%54%) ' BEE
REFEHBERAR—FAREE - ARKEIZ
BYEFEEBARETERREE —RTE
RAREGRNFREEFCERRE KER

BRAZZ _RIBERRIEREERAENR-

RZZ—AFEAA=1+H ERERHBE
54,778,000t (ZE—hFE=A=+—H 5%
49,938,0007T) ZFENFHF20%E36% (=
T-NE=A=1+—H:20%%36%) AEHE
REBHABRAR-—FRAEE LEEKE
RAMNRBEBNDE REBLTOREES
R IE ETIRANE FH K

BEERERKERZABBRALEE
6,291,000 (BE=-T—N\FALA=+ALX
& A : % ¥%11,586,0007T) B R BB AR & 1L
HmERAERRBBA

BE A 28 B O OB 2 PR R R B ERBLR (4R

neither past due nor impaired is as follows: RS WT
(Unaudited) (Audited)
(REERZ) (fEZ)
30 September 31 March
2019 2019
—E-AF —E-NEF
hB=+8 =A=+—8
HK$'000 HK$'000
BT T BT

Receivable in: FAUT BEz EWRE:

Less than 1 month ~R—EA - 593
1 month to 3 months —ERAZE=@EA - 45,289
- 45,882
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

18 LOANS RECEIVABLE (Continued)

Notes: (Continued)

(b) As at 30 September 2019, included in loans receivable were advances (b)
to margin clients in margin financing amounting to approximately
HK$21,295,000 (31 March 2019: HK$17,041,000), which are bearing
interest at commercial rates, secured by the underlying pledged securities and

are repayable on demand.

In respect of the margin loans receivable advances to margin clients in
margin financing with net carrying amount of HK$11,239,000 (31 March
2019: HK$8,603,000), the fair values of the collaterals of such margin loans

BRFE < (40)

18 BIRE K (&)

RZZE-AFNA=+H BHRERBEERR
BEeRMENALTRECERP ZBRNBYE
21,295,0007C (ZF—AE=A=+—H &%
17,041,0007T) * LbFRIA TR B S R EF S A

HRD R E S ERR R AREREE -

RRBSBMEIEL T ZRESELBRIIE
IR FE € B ERE B F B 111,239,000 (=
T—-NAF=A=+—H8:#%%¥8603,0005T)m

can be objectively ascertained to cover the outstanding amount of the loan T HBFRERZ2EARATEAUETBRETE
BRMENZSERERZNRERSE-

balances.

19 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

THMEE

19 BAVPEBEBERIKRZ

(Unaudited) (Audited)
(REER) (feEZ)
30 September 31 March
2019 2019
—E-NF —E-NEF
hA=+H =A=+—8
HK$000 HK$'000
BT T ok a
Financial assets mandatorily RN T EBBERR
at FVTPL: ZERERE
Fund Investment (Note (a)) HEeE (MiE@) 10,000 -
Listed equity security BB EMRAES
in Hong Kong (Note (b)) (M EE(b)) 1,547 4,653
Unlisted equity investment FELTRARE
(Note () (MEE()) 2,401 2,401
13,948 7,054
Less: Amount shown under W ERBEEIR
non-current assets THRZ &% (2,401) (2,401)
Amount shown under current MEBEEB IR EHE
assets 11,547 4,653

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Notes to the Condensed Consolidated Interim Financial Information

GLEESS

For the six months ended 30 September 2019 HZ=E—Z—

19 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Notes:

(a)

On 30 September 2019, the Company entered into a subscription agreement
pursuant to subscribe the subscription monies of a private equity fund
amounting to HK$10,000,000.

The fair value is based on the current bid prices in an active markets.

Pursuant to the contractual agreement entered into between the Group,
the vendors and the guarantor in April 2015, the Group agreed to acquire
the 100% equity interest in Perfect Reward Limited (“Perfect Reward”) a
private entity incorporated in British Virgin Islands. Perfect Reward and its
subsidiaries are principally engaged in the liquefied natural gas (“LNG")
business and is a service provider of the LNG supply chain covering all
the upstream, midstream and downstream segments in the industry. A
deposit and prepayment of transaction costs amounting to approximately
HK$33,271,000 in aggregate which are refundable in accordance with the
terms of the agreement were paid by the Group when entered into the
agreement.

Subsequently, in February 2016, the Group, the vendors and the guarantor
mutually agreed and entered into a termination deed to terminate the
acquisition agreement and the deposit and prepayment of transaction costs
paid by the Group shall be refunded by the vendors forthwith without
interest with immediate effect. However, the vendors failed to refund the
deposit and prepayment of transaction costs to the Group after entering into
the termination deed with the Group.

With the management’s follow-up actions to recover the deposit paid,
on 29 March 2018, the Group entered into a contractual agreement to
acquire 15% equity interests in Perfect Reward, at a cash consideration of
approximately HK$33,271,000, offset by the abovementioned deposit and
prepayment of transaction costs paid by the Group in the prior years. In
addition, pursuant to the contractual agreement, the Group was granted
a put option exercisable by the Group within two years from the date of
completion of the acquisition of which the Group has the irrevocable and
unconditional right to sell back the 15% equity interests in Perfect Reward
to the vendor of the contractual agreement at the price of approximately
HK$33,271,000.

With reference to the valuation performed by an independent valuer, the
fair value of the investment in 15% equity interest in Perfect Reward as at
the date of acquisition amounted to approximately HK$27,571,000. The
fair value of the investment as at the date of acquisition was less than the
aggregate carrying amount of the deposit and prepayment of transaction
costs paid by the Group in prior years and accordingly, impairment loss on
deposit and prepayment of transaction costs amounting to approximately
HK$5,700,000 was provided for the year ended 31 March 2018. Besides, in
the opinion of the directors of the Company, as the Group was still unable
to recover the deposit paid after the various follow-up actions taken by the
management, the put option is not exercisable by the Group and accordingly,
the put option is not recognised in the condensed consolidated interim
financial information.

Changes in fair values of financial assets at FVTPL are recorded in “other
gains/(losses), net” in the interim condensed consolidated income statement.

o 5 B 5 R B

NEAA=THIERER

19 BRAVFEBEBERIIKRZ

ETRMEE (&)

P & -

(a)

(b)

(d)

E-NENA=TH FRFRCRFLRE
m B ABBRAESNRESEEEE
10,000,0007T *

RFPETDRBERERT S RITHABEE -

REARE BHFEBRAR-T—AFMAT
N2 AR A E R B U EPerfect Reward
Limited ( [Perfect Reward | - — &7 2 8 i 2 B
SHEMKZ 2 FLAERE) 22 AR - Perfect
Reward X HI B R A £ 2R BRICRAR (1K
CERARDEBRBRICRARMER CRE
ENFTA L iR TS ) 2 AR e
B RGRAZESRBENRBEAEELNEE
33,271,0007T ( AIAR 4% 1#p a8  {R FRR 8 ) IR BTS2
BeE R R AR E LT

BEfR R_T—RFE_A AEME- FFEER
AMBE R B I RT SAL LR IR AR I WA 6 8 I
REMFENZRHRAZ RS RIBN KA
ME AR ERE AW B WANERE
B URIERBERAAKRBRER SRAZIR
S RBNRE-

FEE R ERIABKE B MRS M IREEHE -
RZZE—N\FE=ZA=+NB XEETLAEHWH
# - DA RELE533,271,000 T Y B Perfect
RewardZ 15%A% # - R AL BN B FE L
2 Bl R FRAZ iRe R RIBATHEE o 1t
Sh RIBE DR AEEER T AEE TR
FETTRK B HARE M AF VAT 16 2 SRUE HME - Hp K&k
] 75 71 T 48 88 % A R (R R R AR (B AR K08
33,271,0007T [A) & 49 73 3% 2 & 75 & 8] 7 Perfect
Reward 2 15 %% #E °

2898 (A E RN 1T 2 & 8 - Perfect Reward
15%REZRENTERKEBBRHABE
27,571,0007C > R U B Bl 2 IR E A TFEER
AEERBAEFEMIMNZRIRAZIRE R
FENRBZBEEE St HE-T—\F=
A=+—BI-SEEEHZBEREBEOR
7B #5,700,0007T ° thAN AR EFRA - AR
AREEPNERBRME BRI RN AL
BTt 2 2% - MAREERA /TR B
b REHETARERGRAE PR BEERR

ATEEBEFINEZEMEEZRATFESR
Eﬂua)\*%ﬁﬁﬁﬂﬂf‘*AHﬂzéim [ At Mezs /(&5
B) FEl -
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

For the six months ended 30 September 2019 HZE—

BB E R MR

20 TRADE PAYABLES

—hFNA=THIEREA

20 BEGENFE

(Unaudited) (Audited)

(REE®Z) (&%)

30 September 31 March

2019 2019

ZE-NF —T-NF

ALA=+H —A=+—H

HK$°000 HK$'000

BT T BT T

Trade payables (Note (a)) B S REMIE (MiE@)) 31,267 49,613

Notes:

(a)

(b)

(]

(e)

As at 30 September 2019, included in the trade payables were amounts
due to clearing houses of approximately HK$6,335,000 (31 March 2019:
HK$6,416,000) and amounts due to securities brokerage clients of
approximately HK$8,480,000 (31 March 2019: HK$5,880,000).

The majority of trade payables are repayable on demand except where
certain trade payables to securities brokerage clients represent margin
deposits received from clients for their trading activities under normal course
of business. Only the excess amounts over the required margin deposits
stipulated are repayable on demand.

Trade payables also include those payables in relation to securities brokerage
clients and insurance brokerage clients placed in trust and segregated
accounts with authorised institutions of HK$9,958,000 (31 March 2019:
HK$4,839,000).

No aging analysis is disclosed for amounts due to clearing house and
securities brokerage clients as in the opinion of the directors, it does not give

additional value in the view of these businesses.

The following is an aging analysis of trade payables excluding clearing house
and securities brokerage clients presented at end of the reporting period.

Aging analysis of trade payables is as follows:

(b)

(d)

R-ZZE-AFALA=+R EHEARERE
FEH,%% FIEH)#46,335,000T (Z 22—
F=A=+—H:%B%6,416,0007T) K ENFEFH
140 % P R IB A5 ¥68,480,0000T (=T — N EF
=A=+—R:/%%H5,880,0005T) °

A EHRNFAEANREREER HET
ENEFREEFESRBEREREBKER
EP?fﬂ%}fﬁﬁﬁzg%é@jF‘?HNSZHXZH%SK%
SN -BBBATHAZARTRESREZS
BRABERER

B IRARANBEEMBFCLETS KRB
LEPEHNRAMIE 2B EEERP 2 B
AR B 9,958,000 (ZE—NF=A=+—
B : /#%%4,839,0007T) °

HREERR BNBEMREFRLEEFZ
REATEALBERRHELGEE By S
BEARROW -

AT AEZENFE (TRIBENEEMRE
BEBEPZFIR)RBERRENZRE DT

BHRNFEARBERAHNZRESITAOT

(Unaudited) (Audited)

(REER) (fe&%)

30 September 31 March

2019 2019

—EB-AF —E-NEF

hA=+H =A=+—A8

HK$°000 HK$'000

BT T BT

Less than 1 month —MEA 28 100
1 month to 3 months 1.)51 Z=EA 60 137
More than 3 months but less than 1 year BRA=EABTE—F 1,229 37,055
Over 1 year iR —F 15,135 25
16,452 37,317

Tou Rong Chang Fu Group Limited iR EEE B R QA
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R R

For the six months ended 30 September 2019 #HEZZT—AFNA=+HIENEA

21 BANK BORROWINGS

21 $RITIEE

(Unaudited) (Audited)
(REERZ) (&%)
30 September 31 March
2019 2019
ZE-NF —E-NF
hBA=+8 =A=+—H
HK$'000 HK$'000
BET T BT T
Bank borrowings, secured BEREBITEE - 32,182
- 32,182

Carrying amount repayable: FEEBREE:
Within one year —F K - 3,159
Between one and two years —EWF = 3,250
Between two and five years MERF - 10,301
Over five years HFE - 15,472
- 32,182

(@) Bank borrowings contained a repayment on demand clause
which enables the bank to exercise at its sole discretion.
Accordingly, the entire balance was classified under current
liabilities as at 30 September 2019. During the six months
ended 30 September 2019, the bank borrowings were
fully repaid.

(b)  As at 31 March 2019, the Group pledged the investment
properties with a carrying value of HK$80,704,000 (30
September 2019: Nil) to secure the bank borrowings of the
Group amounting to HK$32,182,000.

(b)

ROTBERERITIERET
82 IR RAEE G - Bt - R =
E-NFAA=+H  2EEH#T
RARRBAE - REE_Z-AFA
A=tHIEREAR RITEEE

R—FE—NAF=ZRA=+—8"
AEBCDEREDEARBE
80,704,000 (ZE—NF N
A=Z+H )2 KEEMHELE
BAEBZRITEESREAR
32,182,0007CHY#E 4R -

Tou Rong Chang Fu Group Limited £ @& =SB ER A A
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA

22 SHARE CAPITAL 22 A
Number of shares Ordinary shares of HK$0.01 each
R EE BREEBRLITZEER
Issued and Issued and
Authorised fully paid Authorised fully paid
EE ERITRAR HE BETREBR
‘000 '000 HK$'000 HK$'000
T T BEFT BETT
At 1 April 2018 and RZE-\EMA-BK
30 September 2019 —E-NENAZTH 15,000,000 8,967,876 150,000 89,679
At 31 March 2019, R-ZB-AFE=ZA=t+-H"
1 April 2019 and “EZ-AEMA-AR
30 September 2019 —Z-hAERA=TH 15,000,000 8,967,876 150,000 89,679
23 BONDS 23 &%
(Unaudited) (Audited)
(REER) (fEFEZ)
30 September 31 March
2019 2019
o i
AB=+H =A=+—H
HK$000 HK$'000
T T BT T
Unsecured bonds mERESR 693,887 684,552
Less: Amount shown under BRBBEE TR SR
current liabilities (45,909) (33,731)
Amount shown under FERBEBEBETINRZEEE
non-current liabilities 647,978 650,821

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR

Interim Report 2019 20197 #dR &




Notes to the Condensed Consolidated Interim Financial Information

LRSS

B HI IS E R

For the six months ended 30 September 2019 %z?cff NENA=TBIEREAR

23 BONDS (Continued) &% ()
The carrying amounts of the above bonds are repayable based on ARRE S B T 2 5 R R K
the scheduled repayment terms set out in the bond agreements RERZEHFZEEENT:
as follows:
30 September 31 March
2019 2019
—E-AEF —E-NF
NBA=+H =A=+—H
HK$°000 HK$'000
BT T BT T
Within one year —FR 86,125 33,731
Between one and two years —EMEF 197,829 138,605
Between two and five years MERF 371,062 427,845
Over five years AFENRE 38,871 84,371
693,887 684,552

During the six months ended 30 September 2019, the Company
did not issue any new bond.

The carrying amounts of the bonds are determined using the
expected future payments discounted at effective interest rates
ranged from 5.07% to 17.73% (31 March 2019: 5.1% to
17.7%) prevailing at the respective dates of issuance.

The fair values of the bonds as at 30 September 2019
amounted to approximately HK$699,679,000 (31 March 2019:
HK$659,230,000). The fair values are determined based on cash
flows discounted using a rate based on the effective market
interest rates ranged from 6.15% to 20.74% per annum as at 30
September 2019.

The carrying amounts of the Group’s bonds are denominated in
HKS.

BE_Z-AFhA=1TBLLKXEAR
AN/ ﬂﬂﬂﬁ%ﬁéfﬂ{ﬁ%ﬂ%% g

BEHEZEAENERRBEES 8%
THHERZERAMEN T5.07%E
17.73% (ZE—hEFE=A=+—8: "

F5.1%ZE17.7% ) I &) T8 HA AR AR A 5%

& €

E-NFALA=Z+H EHFZAF
15277%,%%699 679,0007C ( ZZE—h4F
= A=+—8:/%%659,230,0007T) °
AFEDNERR_TE—NLFHLA=ZT
AZFEEEMSMEN T6.15% %
20.74% MBI IREREMET °

REBGEFZREEAEEE.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2019 HZ—_T—AFNA=F+HIEA
24 HE—REWEAF

E-NERA=ZB KNEBEFTUE
%EET& Am—BBYE=FHE
ARABZEEEZENBRAREREAR
RAZEHMER ReRELHEBE
104,782,0007T * #8 8 Fff [ ~ = % B iz
NE B L BE B 86255 k B IH8HE 11
T NRE13F -UEZREVE-HE
RER_E—NFLATIAERKR
SREEN_ZFT—NLFLARKEFE

24 DISPOSAL OF A SUBSIDIARY

On 3 May 2019, the Group entered into a provisional sale and
purchase agreement to dispose of entire interests in an indirectly
wholly owned subsidiary of the Company, namely Hai Tai Limited,
to an independent third party for a cash consideration of
approximately HK$104,782,000. The concerned subsidiary owns
investment property and is located at Units Nos. 11, 12, 13, 14
on 8th Floor, Wing On Plaza, No. 62 Mody Road, Kowloon, Hong
Kong. The disposal transaction was completed on 19 July 2019
and the cash consideration has been fully settled by the acquirer

in July 2019.

The aggregate net assets of Hai Tai Limited at the date of

BES-

BREAERARNHBEAMZ FEERRE

disposal was as follows: LI
Hai Tai Limited
BRERAT
HK$'000
BT T
Cash consideration RERE 104,782
Net assets: HEE:
Property, plant and equipment M BB REE 93
Investment properties wEYE 79,415
79,508
Gain on disposal of a subsidiary HE—HRB ATz W 25,274
Py =
25 CAPITAL COMMITMENTS 25 BEREE
(Unaudited) (Audited)
(REEZ) (&%)
30 September 31 March
2019 2019
—2-hF —NF
hA=+H ZA=T—H
HK$000 HK$'000
T T BETT
Contracted but not provided for MYE WERZE
Property, plant and equipment BETRE REHE 3,793 2,800

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
Interim Report 2019 20197 #dR &




Notes to the Condensed Consolidated Interim Financial Information

(@) Transactions with related parties
Compensation of key management personnel:

All members of key management personnel are the
directors and other members of key management of the
Company. The remuneration of the directors and key
executives is determined by the remuneration committee
having regard to the performance of individuals and

BRSPS E R R

For the six months ended 30 September 2019 #HEZZT—AFNA=+HIENEA
26 RELATED PARTY TRANSACTIONS

26 AEALRS
(a) HBEATZXS
TEEEABHRM:

ETEEEABHR/ARFN
EERT2EHEEMNHMKE -
EXERIBTBABZHH Thi
VFHEZEeEREARARTS
BERETF T EEEEABNRK

market trend. Compensation of key management HHAZ BT
personnel for the reporting period is as follows:
(Unaudited) (Unaudited)
(RBER) (REEER)
Six months Six months
ended ended
30 September 30 September
2019 2018
B=E #HE
—E-hEF —E-N\EF
hA=+H NLA=+8
WEREA LE7R{E A
HK$'000 HK$'000
BT T BT T
Salaries and short term
employee benefits REEBRA 6,956 4,586
Post-employment benefits 66 69
7,022 4,655

Tou Rong Chang Fu Group Limited £ @& =SB ER A A
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Corporate Governance and Other Information

/\\ l/-—h—\

Hit &g #

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS

At 30 September 2019, the interests of the Directors and Chief
Executive in the shares, underlying shares or debentures of the
Company or any of its associated corporations (as defined in Part
XV of the Securities and Futures Ordinance (“SFO")), as recorded
in the register required to be kept under Section 352 of the SFO,
or as notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers contained in
the Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”) were as follows:

EENREBTHAENER

R-ZZE—hFNLA=ZTH BERETETHA
5@$A7&ﬁﬁmﬁﬁwﬁl<m%ﬁ 5 R
HIE RN ([FH RHEGD]) EXVE) 8]’
ﬁ 8 F%foﬁiﬁff&*.ﬁ@%&ﬁ//\ffE?Ja%m%&/Hﬁ
EIEGIFE32EFE N B LMATE SR E
ERBARBAARAR ([BRAT])EH L
AR ([ EMARA ) FrEk EmEiT AESE
TEFXHMZETAMNE AR A KRB RAT
MR LA

= ﬁ ‘n]]n 514

Number of Equity Total Total % of

Name of Directors Capacity Nature of Interests Shares Derivative Interest Issued Shares
HERTROH

s 5t BRME RABE RASTETIA RS BEAL
Mr. Wong Kwok Leung Beneficial Owner Personal Interest (Note 1) 116,285 - 116,285 0.00%
BERAE ERBEEA {8 (Hz1)
Mr. Poon Wai Kong Beneficial Owner Personal Interest (Note 1) 7,900,000 - 7,900,000 0.09%
EEREE ERABA B AR (FisE1)
Mr. Chan Shu Kin Beneficial Owner Personal Interest (Note 1) 61,500 - 61,500 0.00%
BRI L& EREEAA {8 A2 (Fist1)
Mr. Cheung Kwan Hung Beneficial Owner Personal Interest (Note 1) 234,000 - 234,000 0.00%
REBEE EREAA & A2 (Fiat1)
Mr. Gan Xiohua Beneficial Owner Personal Interest (Note 1) 70,980,000 - 70,980,000 0.79%
HBELLE BEREEAA {8 A2 (Ffat1)
Note: B <
1. All interests in shares of the Company are long position. 1. REARBRGHI ARSI RIFR -
Save as disclosed above, as at 30 September 2019, none of the KB EXNFIHBEEIIN R_ZT—HLFHLAZ +

directors and chief executive of the Company had held any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Tou Rong Chang Fu Group Limited 2@t R E £ EHR AR
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Corporate Governance and Other Information

SHARE OPTIONS

Pursuant to the share option scheme adopted by the Company on
24 June 2013 (the “Share Options Scheme”), employees, contracted
celebrity, advisor, consultant, service provider, agent, customer, partner
or joint venture partner of the Group (including any director of the
Group) may be granted options to subscribe for the shares of the
Company. During the reporting period, no share option was granted.
No the share options was outstanding as at 30 September 2019.

SHARE AWARD SCHEME

On 16 October 2008, the Company adopted the share award scheme
(the “Share Award Scheme”) in which elected employees of the Group,
including without limitation any Executive and Non-executive Director,
officer, agent or consultant (with payroll) of the Group, are entitled to
participate in the Share Award Scheme pursuant to the rules of the
Share Award Scheme. The purposes and objectives of the Share Award
Scheme are to recognise the contributions by certain employees and to
provide them with incentives in order to retain them for the continual
operation and development of the Group and to attract suitable
personnel for further development of the Group. Subject to any early
termination as may be determined by the Board, the Share Award
Scheme shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum number of shares which may be
awarded to a selected employee under the Share Award Scheme shall
not exceed 1% of the issued share capital of the Company as at the
adoption date. The nominal value of the shares awarded by the Board
under the Share Award Scheme shall not exceed 5% of the issued
share capital of the Company as at the adoption date.

During the reporting period, no share was purchased for the Share
Award Scheme.

TERERREMER

BRE

BEARBR -_ZE—ZFNA - +HBEEH
MR MERT B ([MERRERTE])  AEE/ R
B A8 A BB FHHRA RBERESE R
B BF ABAREGELELGEA(BER
SEIMNES) A EEBRENRELRQR
B -RERK BRERLERE - R
—NFENA=ZTBHENRITERERE-

R Ap R BT &

RZFFNFETA+RA - ROBRAMRN 82
By aT &I (TR D B2 RAT 81 )) - IR (D B2 =t
B2HE AEBREEZEE  BRETRRY
AEBEAATRIFERTES SRAE K
BARER (XHF)  5A 2 MR RE
8- By BB EMBEMNREERBE T
BREFLNEBYLA T RE ARBREEE
RAEEREEMBERUS LRSI EEHA
FRE—THBARENER KES SRR
RTE Z R IEPTARIR - Bfn 825+ 8IS
MEAE BT FARR AR - REBERD RE)
HEARE—EEEIREZROBE RS
NEEBBRNE A ARRI D EITRAMI%
RERNDRBFE AEFSRTZIROE
ENSEBNRANE B AR D ETRAN
5% °

RIBEA - HEB R BT BWER D -
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Corporate Governance and Other Information

TEEBRHEMER
SUBSTANTIAL SHAREHOLDERS' INTERESTS

At 30 September 2019, the interests of the shareholders, not being
a director or chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO were as follows:

=N 7

FERR2ER

RIZZE-AFAA=THE BER(LEERQH
MEFHEBTBAR) RAR RN KA
B o o BB IR IR RS 5 R I B 1R DI 5B 336 16 7ATF
BEMNERMAREOERINT

Total % of
Name of Substantial Number of Equity Total Issued
Shareholders Capacity Nature of Interests Shares Derivative Interest Shares
BB
RA& R
TERFHE/ER &t EEME BERHHAE fTEIA BRR anatk
Hangzhou Tou Rong Chang Fu Financial  Interest of Controlled Corporation Corporate Interest 2,000,000,000 - 2,000,000,000 22.30%
Services Group Limited (Notes 1 &2)
MHERRESRRHEE RiEslEERR EEER (FHRk2)
BRAE
Tou Rong Chang Fu (HK) Beneficial owner Corporate Interest 2,000,000,000 - 2,000,000,000 22.30%
Holding Co., Limited (Notes 1 &2)
RBRE (B8 BRERAA ERBEEA EEER (FHRk2)
Mr. Li Zhenjun Interest of Controlled Corporation Corporate Interest 2,000,000,000 - 2,000,000,000 22.30%
(Notes 1 &2)
FREEE RiEslEERR EEER (FHRk2)
Wong Chao Beneficial owner Personal Interest (Note 2) 2,000,000,000 - 2,000,000,000 22.30%
T ERBEEA AR (Hizh2)
Note: B & -
1. The issued share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned 1. BRRRE (BB ERERDANEHITRAA —ER

as to 100% by Hangzhou Tou Rong Chang Fu Financial Services Group Limited, a
company established in the PRC with limited liability, which in turn is owned as to
90% by Mr. Li Zhenjun.

2. All interests in the shares of the Company are long position.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2019 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

DIRECTORS' INTEREST IN COMPETING
BUSINESS

None of the Directors has an interest in a business which competes or
may compete with the business of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2019.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2019.

CORPORATE GOVERNANCE

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules as the corporate
governance codes of the Company.

Throughout the six months ended 30 September 2019, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Non-executive Directors (including the Independent Non-executive
Directors) of the Company are not appointed for specific terms but are
subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s Articles of
Association.

AUDIT COMMITTEE

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Cheung Kwan
Hung and Mr. Chiu Wai Piu, the Independent Non-executive Directors,
and Mr. Wu Hao, the Non-executive Director of the Company. The
objectives of the Audit Committee are to review and oversee the
Group's financial reporting and internal control systems.

During the period under review, the Audit Committee has reviewed
with the management the accounting principles and practices adopted
by the Group and discussed internal controls, risk management and
financial matters including the review of the unaudited interim report
of the Group for the six months ended 30 September 2019.
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TEEBRHEMER
COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“the Model Code”) as set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry of all
directors, all directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the

review period.

By Order of the Board
Huang Guobiao
Executive Director

Hong Kong, 22 November 2019
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