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Elife Holdings Limited (the “Company”, together with its subsidiaries, the
“Group” or “Elife Group”) is principally engaged in the provision of esmart
digital services for retail stores in the PRC and trading businesses across
Asia. It has been developing its business into the consumer product market
conforming to the Group’s business principle of “making life easier and
benefiting people’s livehood” (5 4£5E » ER4).

The Group has been managing the following businesses:

During the period from 1 April 2019 to 30 September 2019 (the “Period”), the
Group continues to focus on sourcing of domestic quality products for sales
to retail channels or lower-tier agents in the PRC. To expand the customer
base and trading volume as well as to broaden different type of categories
products, the Group continues to adopt the low margin strategy which
attracts more sales channels for cooperation. The Group will seek to increase
gross profit margin from direct sales or develop customized products to
improve the Group’s overall profitability.

Esmart Group leverages on the intelligentisation of retail information as its
core technology and relies on the combined application of internet, cloud
computing, artificial intelligence and big data to create a brand-new platform
that is closely integrated with traditional industries. With digital marketing
solution as service objective and retailers as the service object, the Group
provides an integrated software and hardware store management system and
an information marketing solution, and is an advanced online-to-offline smart
retail service provider.

Since 2018, the global trade and economic landscape have changed
tremendously which substantially affected the economic development of
the PRC. Traditional industrial sectors have been deteriorating and new
economies, particularly e-commerce businesses, have been fluctuating,
and only few of them were successful. New technologies have undoubtedly
been affecting all sectors and aspects of our daily life. Under the economic
turbulence, our businesses were affected and our business development was
not smooth.

However, the Company’s overall development principle of “making life
easier and benefiting people’s livelihood” (F47& * BR4) is in itself a right
approach. Since traditional industries are still the basis and foundation of new
economic development, the integration of new technologies into traditional
industries is the prerequisite for successful transformation.

FAEBFERERTEAZEDERESHABRBR
RENSHREEZE AT EERREEXKEHE

mmis - LEEAEEIZEE  EREIZKER
Al e

REBEBUTES

RZZB-NEFOA-BE=F-AFAA=+EHE
(TAHB] AEBHESIRBAEELDER - U
HETEEZEREABRTEZRED - REREF
ERRESGEBURBEAERES  AEBEERIE
FBERE  URSIESHESHERE - AEEHS R
RERHEIHBREFLERTEMERN R LUREFH
REBERBRAGED -

ENBEEBUZEERE2 AR ORM  XLMKEER
B EFE - ATIBEENABEBNESER BHA
—E2HY EEREXERESNTE - LUEBQ
THBRARARBERRAZELRBFAREY
o BRUBEE - BLNEHEERERERLITH
FR REENBLBTHEENEZTERBRME -

B-ZE-N\FUR HREFGNEBRBOERLET
ERWEL FENKERRIINTHERNEE -
EREXRESR FRBELEAEESHLERRK R
EEE - ZERD FRWEEXESERIRAE
EENZERE BEREBEHEFR  RANEER
e BRI AIER

BR  AQXAXGHAEENIZEE  EREINEN
BRAHZEERN BARNERERRARTEBER
MEBRMKT  FRMEEREXLAES  HEE
BRI EH -



The Company has begun to diversify its businesses since the first half of
2017. After our new business direction was established, it takes time and
resources to develop, test and adjust new businesses. | trust you understand
that it is a normal process for the Company’s business development and
long-term interest.

We see that in today’s rapidly changing technology and market, every
enterprise faces fierce competition and huge challenges. As a listed company,
it is necessary for us to formulate a long-term development plan and diversify
our revenue streams in order to maximize the interests of the Shareholders as
a whole.

The Company must have a long-term development plan. The PRC has been
undergoing a transformation progress to upgrade its technologies, industrial
and consumption. In this era of increasing digitalisation and computerisation,
lifestyle, consumption habits and way of thinking of people are also changing.
As people’s income increases continuously, their consumption needs also
increase over time.

Since 2019, we have been keeping abreast of the foodstuffs and household
necessities retail market in the PRC by analysing the data and results of our
market investigations. Members of the public attach great importance to
clothing, food, accommodation and transportation. For example, the pork
industry in the PRC, which is supported by the PRC government, accounted
for more than half of the pork consumption in the world. Due to the outbreak
of African swine fever in 2018, the pork industry in the PRC has suffered
a devastating blow. In the face of worsening pork shortages, pork prices
reached record highs. Accordingly, the amounts of investment and profit in
this industry will greatly exceed expectations in the next two to three years.
Therefore, in addition to the higher yield from investing and financing in this
industry, it will also improve the livelihoods of PRC people as food abundance
is of upmost importance to the PRC. Therefore, development in industries
that are related to the livelihoods of people will be the main direction of the
Company in the future.

Abundance of resources is crucial to the PRC, a country which has a
population of more than 1.4 billion. Under the current turbulence in global
financial market, every countries are endeavouring to maintain stable domestic
currencies. Therefore, we have to consider the long-term development of
those industries that are closely related to the financial market.

We are implementing the development goals of the Company. Although
we are a small-scale company, all the aforementioned resources, markets
and demands are very closely related to our businesses. We develop our
businesses by virtue of new technologies, networks, platforms, online and
offline integration, and the close connection between big data analysis and
enterprises, and our concentration and hardworking are the prerequisites for
achieving bright futures. Since changes in business strategies are inevitable,
we expect that such changes will create new values to the Shareholders.
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For the period ended 30 September 2019, the Group recorded turnover
of approximately HK$41,874,000 (six months ended 30 September 2018:
approximately HK$52,496,000), representing a decrease of 20.2%. The
revenue was generated from the commodities trading and the esmart digital
services segments. The decrease in revenue during the Period was primarily
due to (i) the unfavourable market conditions and longer receivable ageing
affected by the unfavourable macro-economic environment, the ageing period
of trade receivables was increasing to 90 to 120 days on average for the
Period. The cash turnover rate decreased and thus the available cash for
trading also decreased accordingly. This affected the Group’s turnover as
compared with the corresponding period last year. Since the Group usually
needs to make advance payments to suppliers before delivery of goods, new
orders are usually placed only after collection of receivables from customers;
and (ii) the decrease in number of customers as compared with the
corresponding period last year. This was due to the Group maintaining good
credit risk controls on customers’ receivables collection and reduced volumes
of trading with slower-paying customers.

More details of the Group’s performance by business segments are set out in
Note 4 to the condensed consolidated financial statements.

For the period ended 30 September 2019, the cost of sales of the
Group amounted to approximately HK$41,265,000 (six months ended 30
September 2018: approximately HK$52,285,000), representing a decrease of
approximately 21.1% which is also in line with the fluctuation of the turnover.

The Group’s gross profit for the period ended 30 September 2019 was
approximately HK$609,000 (six months ended 30 September 2018:
approximately HK$211,000), representing an increase of approximately
188.6%. The gross profit margin of the Group for the period ended 30
September 2019 was approximately 1.5% (six months ended 30 September
2018: approximately 0.4%). The improvement of gross profit and gross profit
margin was mainly due to less costs incurred in the esmart digital services
segment during the Period.
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During the period ended 30 September 2019, the Group recorded selling
expenses of approximately HK$5,650,000 (six months ended 30 September
2018: approximately HK$3,883,000). The increase was mainly due to an
increase of marketing costs in promotion of esmart digital services such as
free samples of the POS machinery in different customer base and locations
in China. Besides, staff costs, transportation and travelling expenses for
salesmen increased significantly in the Period.

Operating expenses incurred by the Group for the period ended 30
September 2019 was approximately HK$28,956,000 (six months ended 30
September 2018: approximately HK$32,558,000), representing a decrease
of 11.1%, and approximately 69.1% (six months ended 30 September 2018:
approximately 62%) of the Period’s total revenue. The decrease was mainly
due to (i) a reduction of the legal and professional fees incurred during the
Period as compared to that incurred for seeking potential investment in the
corresponding period last year; and (i) a drop in the rental in respect of
office premise and staff quarters. The Group will continue to streamline the
operating expenses such as staff costs, legal & professional fees and other
office expenses in the coming year.

The finance costs incurred by the Group for the period ended 30 September
2019 were approximately HK$434,000 (six months ended 30 September 2018:
approximately HK$202,000), representing approximately 1% of the Group’s
revenue in the Period. The increase was mainly due to the interest expenses
on leases liabilities recognised under HKFRS 16 adoption during the Period,
while no such finance costs were incurred in the corresponding period last
year.

For the period ended 30 September 2019, the Group recorded a loss
attributable to shareholders of approximately HK$23,027,000 (six months
ended 30 September 2018: approximately HK$24,707,000), representing a
decrease of 6.8%. Basic loss per share was approximately HK$0.8 cents (six
months ended 30 September 2018: approximately HK$0.9 cents (restated))
for the period ended 30 September 2019. The slightly decrease was primarily
attributable to the reduction of loss for the Period.
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The Board did not recommend payment of an interim dividend for the six
months ended 30 September 2019 (six months ended 30 September 2018:
HK$Nil).

For the period ended 30 September 2019, the Group had net cash outflow
from operating activities of approximately HK$8,370,000 (six months ended
30 September 2018: approximately HK$35,394,000), net cash outflow
from investing activities of approximately HK$12,000 (six months ended
30 September 2018: approximately HK$2,168,000) and net cash outflow
from financing activities of approximately HK$2,093,000 (six months ended
30 September 2018: net cash inflow approximately HK$52,974,000). As
at 30 September 2019, the Group had available cash and cash balances
amounting approximately HK$11,228,000 (31 March 2019: approximately
HK$19,383,000).

As at 30 September 2019, surplus on shareholders’ funds of the Group
aggregately amounted to approximately HK$115,276,000 (31 March
2019: approximately HK$131,749,000). Net current assets of the Group
amounted to approximately HK$71,733,000 (31 March 2019: approximately
HK$109,428,000). The Group’s total current assets and current liabilities
were approximately HK$144,976,000 (31 March 2019: approximately
HK$179,838,000) and HK$73,603,000 (31 March 2019: approximately
HK$70,410,000) respectively, while the current ratio was approximately 2
times (31 March 2019: approximately 2.6 times). The Group’s assets-liabilities
ratio (total liabilities to total assets) was approximately 0.4 times (31 March
2019: approximately 0.4 times).

As at 30 September 2019, the Group’s gearing ratio (total debts to total
equity) was approximately 28.2% (31 March 2019: approximately 41%).

The Company announced on 26 October 2018 that it entered into two
subscription agreements with each of the two directors of the Company (the
“Directors”) (namely Mr. Zhang Xiaobin and Mr. Gao Feng, the Chairman and
Vice-Chairman and both being executive Directors) (the “Subscriptions”)
on the same date whereby the two Directors agreed to subscribe for an
aggregate of 1,142,857,142 shares of the Company at the subscription price
of HK$0.105 each. The subscription price and the number of subscription
shares were subsequently adjusted to HK$0.21 and 571,428,571 shares
of the Company pursuant to supplemental agreements to the subscription
agreements dated 15 November 2018 in order to reflect the adjusted
subscription price and the number of subscription shares once the Share
Consolidation (as defined below) has become effective.
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On 26 April 2019, the Company entered into the third supplemental
agreements with two Directors to revise certain major terms of the
Subscriptions whereby the two Directors agreed to subscribe for an aggregate
of 265,957,446 shares of the Company at the subscription price of HK$0.188
each. The aggregate gross proceeds from the Subscriptions will amount to
HK$50,000,000. The extraordinary general meeting was held to pass the
above resolutions on 21 June 2019. While all conditions precedent to the
Subscriptions have been fulfilled, overall market conditions and sentiment
deteriorated since June 2019 due to the social unrest in Hong Kong and the
escalation in US-China trade tensions. The subscribers have requested, and
the Company has agreed, to extend the date of completion. Up to the date of
this report, the partial proceeds of RMB5,000,000 has been received.

On 14 November 2018, the Company announced that it proposed to
implement a consolidation of its shares on the basis that every two then
issued shares be consolidated into one consolidated share (the “Share
Consolidation”). The Company also proposed to change the board lot size for
trading on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
from 2,000 then issued shares to 20,000 consolidated shares following the
Share Consolidation has become effective. The par value was to be changed
from HK$0.01 per share to HK$0.02 per share. The Share Consolidation was
approved at the extraordinary general meeting on 7 January 2019.

On 8 March 2019, Huimin International (HK) Limited (“Huimin Int’l”), a
wholly-owned subsidiary of the Company, and Mr. Wang Haoyu (“Mr. Wang”)
entered into a loan agreement whereby Mr. Wang provided Huimin Int’l with
a loan in the principal amount of RMB20,000,000. The loan bears interest
at a rate of 8% per annum and would be due on the 60 days from the
drawdown date of the loan. On 26 April 2019, the Company, Huimin Int’l and
Mr. Wang entered into the loan capitalisation agreement (“Loan Capitalisation
Agreement”) pursuant to which Mr. Wang conditionally agreed to subscribe
for, and the Company conditionally agreed to allot and issue, an aggregate of
125,008,842 loan capitalisation shares, at the loan capitalisation subscription
price of HK$0.188 each. The subscription amount payable by Mr. Wang
under the Loan Capitalisation Agreement was satisfied by capitalizing the
outstanding principal amount of the loan and the interest accrued. The loan
capitalisation took place on 10 May 2019.

During the period ended 30 September 2019, the capital expenditures mainly
for additions in property, plant and equipment amounted to approximately
HK$12,000 (six months ended 30 September 2018: approximately
HK$2,197,000). These capital expenditures were funded by internal cash flow
from operating activities.

As at 30 September 2019, the Group had capital commitment of
approximately HK$261,447,000 (31 March 2019: approximately
HK$277,817,000) in respect of the authorised and contracted for capital
contributions payable to subsidiaries.
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The Group’s sales and purchase are mainly transacted in Hong Kong dollar,
United States dollar and Renminbi and the books are recorded in Hong Kong
dollar. Therefore, it may be exposed to foreign exchange risk. However in view
of the stable currency policies adopted by the PRC government, the directors
consider that the foreign exchange risk is insignificant.

The Group currently has no foreign exchange rate hedging policy in respect
of commercial transactions denominated in foreign currencies. However, the
directors monitor exchange rate exposure regularly and will consider hedging
significant exchange rate exposure as and when necessary.

The Group did not have any material contingent liabilities as at 30 September
2019.

As at 30 September 2019, the Group had a total of 67 employees (30
September 2018: 110) in Hong Kong, the PRC and the United States. All
employees are remunerated according to their performance, experience and
the prevailing industry practices. The Group also participates in retirement
benefit schemes for its staff in Hong Kong and the PRC.

The Group introduced a new share option scheme on 8 October 2010, with
options to be granted to any directors, employees and other parties at the
discretion of the Board. During the period ended 30 September 2019, no
share option was granted to directors, employees or other parties. As at 30
September 2019, 273,417,000 share options remained outstanding.

The Group also adopted a share award scheme on 11 February 2011 and
terminated it on 27 June 2017 and adopted a new share award scheme on the
same date. During the period ended 30 September 2019, no awarded share
was granted to any eligible directors, employees or other parties.

The Group did not have any material acquisition and disposal for the six
months ended 30 September 2019.

The Group did not have any material related party transaction for the six
months ended 30 September 2019.

The Group did not hold any significant investment for the six months ended
30 September 2019.
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The Board of the Company announces that the unaudited condensed
consolidated interim results of the Group for the six months ended 30

September 2019.

For the six months ended 30 September 2019

Turnover
Cost of sales

Gross profit

Other income

Other losses — net

Selling expenses

Other operating expenses

Loss from operating activities
Finance costs

Loss before tax
Taxation

Loss for the period

Other comprehensive loss
ltems that may be reclassified
subsequently to profit or loss:
Exchange differences on translation foreign
operations

Other comprehensive loss
for the period

Total comprehensive loss
for the period
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Six months ended 30 September

BENAZ+RIERERAR

2019 2018

—E-hEF —E-N\F

Notes HK$’000 HK$'000
M = TH#T FiExT
(Unaudited) (Unaudited)

(REE) (REEZX)

4 41,874 52,496
(41,265) (52,285)

609 211

5 1,510 1,514
5 (55) (51)
(5,650) (3,883)

(28,956) (32,558)

(32,542) (34,767)

6 (434) (202)
(32,976) (34,969

7 (4) -
(32,980) (34,969)

(6,995) (13,648)

(6,995) (13,648)

(39,975) (48,617)



For the six months ended 30 September 2019

Loss for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss

for the period attributable to:

Owners of the Company
Non-controlling interests

Loss per share

- Basic

— Diluted

BERTHIALTZFHM
B -
RABEEA
FFERER

BERTAALTZERRE
RHEEREH
KRBFEEA
FFERER

SRER

—EX

BE-_Z-NFhBA=+HIL~EA

Notes
M

Six months ended 30 September
BEAMA=THLEREAR

2019
ZE—-hE
HK$’000
THET
(Unaudited)
(REER)

(23,027)
(9,953)

(32,980)

(30,274)
(9,701)

(39,975)

(0.8) cents #{li

(0.8) cents #fll

2018
—E-N\F
HK$’000
THET
(Unaudited)
(REEZX)

(24,707)
(10,262)

(34,969)

(36,817)
(11,800)

(48,617)

Restated
KE|

(0.9) cents &4l

(0.9) cents &4l



As at 30 September 2019

Non-current assets
Property, plant and equipment
Right-of use assets

Goodwill

Financial asset at fair value through other

comprehensive income

Current assets
Inventories
Trade and bill receivables
Deposits, prepayments and
other receivables
Cash and cash equivalents

Total current assets

Less: Current liabilities
Trade payables
Accrued liabilities and other payables
Contract liabilities
Lease liabilities
Amounts due to shareholders
Amounts due to non-controlling interests
Other borrowings
Bank borrowings
Obligations under finance leases

Total current liabilities
Net current assets
Total assets less current liabilities

Less: Non-current liabilities
Amounts due to shareholders
Amounts due to non-controlling interests
Obligations under finance leases

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of the Company

Non-controlling interests

Total equity

Ed g
M- BMERRME
{Eﬁﬁﬁffgﬁz

&’A¥E‘+Aﬁﬁﬂéﬁﬂﬂm2
MBEE

RDRAE
7E

5 i 008 R P R 4
B2 RARER
o FE 50 0R
ReRRLZEER

nHRERE

W REAR

B 5 ENRE
2t BEREMENIR
aHaE
HESE
FEAS R 3R K
Eﬁ#?%%ﬁ#
HiEE
RITIEE
BMEBEALE
mBAREE
nRBHRESRE
EEMRERRDAR

E #iﬁ‘.!ﬂﬁiﬁ
BEAT IR BR K
FE A9 3F 2 Hx%m
BMEHEAE

HERE

B% 2 B & i

&N

f#E
KRAREEARGES
ks

=301 ]

Approved by the Board of Directors on 29 November 2019 and signed on its

behalf by:

Zhang Xiaobin
REEH
Director

EE

As at 31
March 2019
R=ZZB—NF
=A=+-—H
HK$'000
FiExT
(Audited)
(RERZ)

28,008
18,320

1,313
47,641

10,952
30,601

118,902
19,383

179,838

7,558
32,743
1,374

4,103

23,353
329
950

70,410
109,428
157,069

14,555
8,485
2,280

25,320
131,749

55,755
129,071

184,826
(53,077)

131,749

—AE+-BZ+thEEEZSHES

R-ZZE—NEHAA=TH
As at 30
September 2019
RZE—NhEF
hRA=+H
Notes HK$’000
M 3£ THET
(Unaudited)
(RiEFER)
23,859
2,279
18,320
1,236
45,694
8,588
10 18,186
11 106,974
11,228
144,976
12 1,420
13 41,460
2,261
14 19,008
15 8,485
16 -
17 969
73,603
71,373
117,067
14 -
15 -
17 1,791
1,791
115,276
18 58,255
119,799
178,054
(62,778)
115,276
2] LATA:H‘(,%%%" :
Gao Feng
=g
Director
EE



For the six months ended 30 September 2019 (Unaudited)

At 1 April 2019 (Audited)

Total comprehensive loss
for the period

Share capitalisation

At 30 September 2019 (Unaudited)

RZE-nERA-A(EEFH)

SRR EEREE

RfR&L

RZE-NEAAZTA (REEH)

Share
capital

k%
HK$/000
TER

55,755

2,500

58,255

For the six months ended 30 September 2018 (Unaudited)

At 1 April 2018 (Audited)

Total comprehensive loss

for the period

Share opions lapsed
Subscription of shares

Share issuing expenses

At 30 September 2018 (Unaudited]

R-E-N\FBA-A(£8H)

FHE2ERRAR
BREAMN
2ERE
LUEGEST

RZE-NEARZTE(REER)

Share
capitel

Ba
HK$'000
TiEn

51,922

3,833

35,755

Share
premium
account

RHERR

HK$'000
TR

281,481

21,002

302,483

Share
premium

account
RHEER
HK$'000
Tin

236,255

45,238
12

281,481

BEZZ-NFhRAZTHLEANER (REER)

Equity attributable to owners of the Company

FARRAARGRE

Shares held

for share

Exchange  Accumulated award
reserves losses scheme
EOLEL B

ERRE ZHER kR
HK$000  HK$'000  HK$'000
Tén iR TR

795 (195135  (4,986)

(7,207)  (23,027) -

(6,452) (218,162)  (4,986)

Share
options
reserve

RERER
HK$/000
TR

59,671

59,671

Other
reserve

L4
HK$'000
TR

(12,755)

(12,755)

Sub-total

it
HK$/000
TR

184,826

(30,274)

23,502

178,054

Non-
controlling
interests
akEa

HK$000
T

(53,077)

(9,701)

(62,778)

Total
equity

Haun
HK$'000
TR

131,749

39,975)

23,502

115,276

BEZZ-NFAA=ZTHLAER (REER)

Equity attributable fo owners of the Company

ARAREAELRRE
Shares held
for share
Exchange  Accumulated award
reserves losses scheme
PUELRE

ERfk 2itFE ks
HK$'000 HK$'000 HK$'000
TER TiEn TEn

9,392 60,660 [4,986)

M0 [4707) .
. 7,63 .
RNy I [4986)

Share
options

reserve

BRERR
HK§'000
TEn

67,307

(7,636

59,671

Other

reserve

Atk
HK$'000
TR

(12,755

(12,755]

Subofal
/J\%f
HK$'000
#47

286,475

(36,817)

9,071
(12

298,717

Non-
confrolling
inferests
FERER
HK$'000
TR
28,670)

(11,800

(£0,470)

Total
equity

BEET
HK§'000
TEn

257,805

48,817)

49,071
12

258,247



For the six months ended 30 September 2019 BE-Z-hEhB=1+HILE~EA

Six months ended 30 September
BEAMA=THLEREAR

2019 2018
ZE—-hE —E-N\F
HK$’000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REER) (REER)
Net cash outflow from operating activities BEXBzRERHPH (8,370) (35,394)
Net cash outflow from investing activities BREZDZRSRHBH (12) (2,168)
Net cash (outflow)/inflow from MATHZRS
financing activities (W) WA PE (2,093) 52,974
Net (decrease)/increase in cash and BeRBESZEHEEE
cash equivalents G A) /48 o0 58 (10,475) 15,412
Cash and cash equivalents at the beginning of MYzReRkBELLEEER
the period 19,383 7,867
Effect of foreign exchange rate changes EXSEH 2T 2,320 (11,205)
Cash and cash equivalents at the end of the period KBRS RESSEER 11,228 12,074
Analysis of the balances of cash and BeRBeFERERKBRIW

cash equivalents
Cash and bank balances BEeRIRTHER 11,228 12,074



For the six months ended 30 September 2019

CORPORATE INFORMATION

Elife Holdings Limited (the “Company”) is a limited liability company
incorporated in the Cayman Islands and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The registered office
of the Company is located at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The principal place of business
of the Company is located at Unit 806, Level 8, Core D, Cyberport 3, 100
Cyberport Road, Hong Kong.

The principal activity of the Company is investment holding. The principal
activities of its subsidiaries are engaged in the provision of the esmart digital
services for retail stores in the PRC, trading businesses across Asia and
developing its business into the consumer product market, which conform to
the Group's business principle of “making life easier and benefiting people’s

livehood” (B 47E » BRAE).
This condensed consolidated interim financial statement has not been audited.

BASIC OF PREPARATION

The unaudited condensed consolidated interim financial statements have been
prepared in accordance with the Hong Kong Accounting Standard (“HKAS”)
34 "Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). These condensed
consolidated interim financial statements are presented in Hong Kong dollars
and all values are rounded to the nearest thousand (HK$’000) except otherwise
indicated.

These condensed consolidated interim financial statements should be read in
conjunction with the Group’s audited annual financial statements for the year
ended 31 March 2019.

The accounting policies and method of computation adopted in the preparation
of these condensed consolidated interim financial statements are consistent with
those used in the Group’s annual financial statements for the year ended 31
March 2019 except that the Group has adopted certain new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) (which also include HKASs and
Interpretations) as disclosed in Note 3 below.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial information has been
prepared on the historical cost basis, except for certain financial instruments,
which are measured at fair values, as appropriate.

Except as described below, the accounting policies used in the preparation
of the interim financial information are consistent with those followed in the
preparation of the consolidated financial statements of the Group for the year
ended 31 March 2019, included in the annual report of the Group for the year
ended 31 March 2019.
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3.

Application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”)

The HKICPA has issued the following new and amendments to HKFRSs that are
first effective for the current accounting period of the Group and the Company.

HKFRS 9 (Amendments) Prepayment Features
with Negative Compensation
HKFRS 16 Leases
HKAS 19 (Amendments) Plan Amendment,
Curtailment or Settlement
HKAS 28 (Amendments) Long-term Interests in
Associates and Joint Ventures
HK (IFRIC)-Int 23 Uncertainty over Income Tax Treatments
Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle 2015-2017 Cycle

Except for the new and amendments to HKFRSs mentioned below, the directors of
the Company anticipate that the application of all other new and amendments to
HKFRSs will have no material impact on the consolidated financial statements in
the foreseeable future.

3.1 Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (“HKFRS 16”)

The Group has applied HKFRS 16 for the first time in the current interim
period. HKFRS 16 superseded HKAS 17 “leases” ("HKAS 17”), and the
related interpretations.

3.1.1 Key changes in accounting policies resulting from application of HKFRS 16

The Group applied the following accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 at inception or modification date.
Such contract will not be reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional
lease or non-lease components, the Group allocates the consideration in the
contract to each lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-alone price of the
non-lease components.

Shortterm leases

The Group applies the shortterm lease recognition exemption to leases
of premises that have a lease term of 12 months or less from the date of
initial application of HKFRS 16. Lease payments on shortterm leases are
recognised as expense on a straight-line basis over the lease term.

FEEEE (&)
ERAHIEEMBEEEEN(FRMBEEEN])
BRETE

BB ASCEMUTHT BT B BREER
REEBTA  HRAEERARARAZASTHEE
RER

BRENBREENEN RESHEZ
(CHEN) BTSN
BERUBREEAE 655 HE
BRETEUSI9% TEBE - BRAEE
(CHEN)
BREERIE285 REBERRREERRE
CHES) ZREER
& (ARUBRERBEES) MERBETEEN
REBE23%
BENBREED (BITF) “E-AFECR-HF
BREBRBEREER
ZEENE

BRT SCRTH 2 73] BB B 3 3R 5 X A e EASFT A 5h
RABESHT  BAMEBHMHITEBUBRE
EAREBIT AR RERFEHFREPRBRRE
BEXREE-

3.1 EREEMBEREEATIKIEARI((FE
MBEREEAFI16M ) TR ERFHBRED

FEECRATHNEERAERAETBUKERS
HERIZE165% - BB BME LR F16REMA
EREENFI7TRIEEI(E8ETER
B175: ) RIEERE -

3.1 IEABEENBEEEAEIETFIRZEE
B HES
AEBREEBHBREENE | 6K 2B K
S8 P AT B R o

HEZEZ

HENETFTR-REBAEFHEHABNEEZRE
FRELBEAE  AZANBRIEBSEY -

BRRERERRBR 2 RITLHER 2EWM
B AREREBUBREERNFI6RME
EE RENARIBRABMTEZENRE
BRIABEHEN - RFSNZERRMKEHFER
HR2D  TRABEAENKE T TEHRTM -

fEBERFA
PERBEANZEARES

REEHEEARBI AR —BERZEBANEE
FFEEARBOZENME  AEBUEE
AR 2 BHEBERRIFIAEARBI 2
BERERENAER  BENTZREIRE
BEHEERMD -

FEHEY

FEBHENBEAEATBYRREENE
TSR RI12EARUT 2 MEHRNEREH
HACHERARR - EHEY2HEENTRRED
REREREERDA/FAX -



PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

3.1.1 Key changes in accounting policies resulting from application of HKFRS 16

(Continued)

As a lessee (Continued)

Right-of-use assets

Except for shortterm leases, the Group recognises right-of-use assets at
the commencement date of the lease (i.e. the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:
e the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement date, less
any lease incentives received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in dismantling
and removing the underlying assets, restoring the site on which it is
located or restoring the underlying asset to the condition required by
the terms and conditions of the lease.

Rightof-use assets in which the Group is reasonably certain to obtain
ownership of the underlying leased assets at the end of the lease term
is depreciated from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets including in property, plant and
equipment on the condensed consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognises and measures
the lease liability at the present value of lease payments that are unpaid
at that date. In calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments) less any lease
incentives receivable;

e  variable lease payments that depend on an index or a rate;
o amounts expected to be paid under residual value guarantees;
e the exercise price of a purchase option reasonably certain to be

exercised by the Group; and

° payments of penalties for terminating a lease, if the lease term reflects
the Group exercising the option fo terminate.

Variable lease payments that reflect changes in market rental rates are
initially measured using the market rental rates as at the commencement
date. Variable lease payments that do not depend on an index or a rate
are not included in the measurement of lease liabilities and right-of-use
assefs, and are recognised as expense in the period on which the event or
condition that triggers the payment occurs.

After the commencement date, lease liabilities are adjusted by interest
accretion and lease payments.

FEEEE (&)
3.1 ERERMBERELENTIKIEARI([FE

MERESEUEION )R ERSHBFES
B (@)

3.1 1 EREBYBEHEERE 658 T RBE

FTHEEE (H)
TEREBEA ()

EREEE

BREBEAN  AEEREQG A S (BE
MEEAHEARY BACAREE - £H
BEERRABAEMNRTINERBEBET
B URBEESBEZEMNENTEFLRARE -

ERBEEECHABE
e HEREZASTHESHE

e RIS RS2 AE R 2 EMEENRK
HEMSRHEEEE;

o AKEELEZEFNOREERS R

e AEERFHEBREREE ERE
REEMESHIEREREEZHY
IR RS FRRE 2 RR TG ELE
ZHA o

i AEBEEEENH ARG RS ERE
BEEZERBEEEECHEE  AREACAE
BESNFABAREEAFRERMBRE
e BR - ERABEEEDRESEREME
gﬁﬁﬁfﬁﬁﬁéﬁi#ﬁﬁﬁ (LB 2 & BE) AR

FEBREBGESHBRAZEEREEED
AME - BERRME -

HEEE

REEMKRBH  AEERZA 2 RTHEEN
ReBRERRIRGTEHEEE - RAEHEN
RZBER  MEN 2SR 28K E
B AEEKERANHERBERZEERE
MERFEHETRZRE -

HEMRBE:

e EEMNRBBEBELEEZMNXR
) BEMEREEES

o HURPMEBISELRMmE 2 RSB ENTRE

e HBEERETZREXNEHE

e FEBUSEMESTIRBEERERR
ZITHEE R

e HEHMRRASESTELKLEEE
BRT MK LBORT 2K -

RERTSAE REE 2 A RBENRENS
EARMKRABR 2T SEEL RS - TEUR
REZRLEME TLBEENRBETSA
HEaEREAREEZFED MIEBR
NR2EHIRGEEE 2 HEAEZ RS -

REAKBHE  HEEEBBANSENRES
R HFE -



PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

3.1.1 Key changes in accounting policies resulting from application of HKFRS 16

(Continued)

As a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever:

e the lease term has changed or there is a change in the assessment of
exercise of a purchase option, in which case the related lease liability
is remeasured by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

e the lease payments change due to changes in market rental rates
following a market rent review, in which cases the related lease
liability is remeasured by discounting the revised lease payments
using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

e the modification increases the scope of the lease by adding the right
to use one or more underlying assets; and

e the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in scope
and any appropriate adjustments to that stand-alone price to reflect
the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease,
the Group remeasures the lease liability based on the lease term of the
modified lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing transactions in which
the Group recognises the right-of-use assets and the related lease liabilities,
the Group first determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

3.1

312

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

Transition and summary of effects arising from initial application of

HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS 16 to
contracts that were previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 Determining whether an Arrangement contains a Lease and
not apply this standards to contracts that were not previously identified
as containing a lease. Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 April 2019, the Group
applies the definition of a lease in accordance with the requirements set out
in HKFRS 16 in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the cumulative effect
recognised at the date of initial application, 1 April 2019. Any difference
at the date of initial application is recognised in the opening retained
profits and comparative information has not been restated.

When applying the modified retrospective approach under HKFRS 16 at
transition, the Group applied the following practical expedients to leases
previously classified as operating leases under HKAS 17, on lease-by-lease
basis, to the extent relevant to the respective lease contracts:

(i)  relied on the assessment of whether leases are onerous by applying
HKAS 37 Provisions, Contingent Liabilities and Contingent Assets as
an alternative of impairment review;

(ii)  elected not to recognise rightof-use assets and lease liabilities for
leases with lease term ends within 12 months of the date of initial
application;

(iii) excluded initial direct costs from measuring the right-of-use assets at
the date of initial application;

(iv) applied a single discount rate to a portfolio of leases with similar
remaining terms for similar class of underlying assets in similar
economic environment. Specifically, discount rate for certain leases of
premises in Hong Kong was determined on a portfolio basis; and

(v)  used hindsight based on facts and circumstances as at date of initial
application in determining the lease term for the Group’s leases with
extension and fermination options.

On transition, the Group has made the following adjustments upon
application of HKFRS 16:

The Group recognised lease liabilities of approximately HK$3,909,000
and right-of-use assets of approximately HK$3,909,000 at 1 April 2019.

FEEEE (&)

EREEMBEREERANEIGRBRI((EFR
MEREENEION ) K ERGHBIRS
B (#)

3. 2EREHE B BHEERE 6 TELZE

EBEBERZEHE
HEZEZ%

FAEECRERABEERRES L  B2H
ERAEBEERNE 7R REE (BK %R
EREZEE) REBSE4NEE-ETHR
BREHNIMENRENZEN BHRBE
BB MEERE 165 ) URE 2 AT B A
BEHNZEN TEATBIBHRELESE
1657 o Bt - AEBWBEHRFERERER
AHMAIEFREZEH -

BRRZZB-NFRA-BRZRTIRBEHRZ
BHME  ARERBEEBUBBELAES
SITERRE  RAGENREESHANER
HMHOZES -

e REEA

AEEERYRAEBUBRMEEAE6H
TRERERBH(M-_F-AFD0A—H)
BRRFFE - REXERBHMZEFNERD
RNENREBEFFER  RUBBEFILRE

ERNEERRAE BN BRELEREIGRET
ZEBITRMER  ARECEBRREEZE
BE WAREESBSHENEI7RIER
KREHNBERSEHESHEB AL  FKAU
TREREEBRERZE:

(i) REEREBEHEAEI7RIEBE R
REERIREEIFHZENERE
REBAN TG FRRESEHZE
RFES

(i) BEFHREHREXESBSETI2ME
BARAZRZENERTCAEEERAE
=R

(i) REXRERBBEDNBEERSTFRR
EREEEZFEN

(iv) HREUEERETABRERENERE
ERMEERNGEB2ENASRAE -
BRE-AEMmME 88 TWEAD
ZUHREDNRESEEEE R

V) BERBEERERRHIEERER
ERERCPRECAERSEERR
KiFRBEY AN A

BER  AEBCEEREBUBERELELNE
1655 AR AT FB% -

REER-Z-NFHA-BRIABEEEN
3,909,000 7T & {5 FAREE E£I3,909,00058 7T °
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

Transition and summary of effects arising from initial application of
HKFRS 16 (Continued)

Definition of a lease (Continued)
As a lessee (Continued)

When recognising the lease liabilities for leases previously classified as
operating leases, the Group has applied incremental borrowing rates of
the relevant group entities at the date of initial application. The weighted
average lessee’s incremental borrowing rate applied is 11%.

Operating lease commitment as at 31 March 2019

Less:
Less:

Future interest expenses

Commitment relating to lease exempt from capitalisation

— short-term leases and other lease with remaining lease term
ending on or before 31 March 2020

- lease incentive receivables

Lease liabilities relating to operating leases recognised upon application
of HKFRS 16 at 1 April 2019

Analysed as:
- Current
- Non-current

The carrying amount of rightof-use assets as at 1 April 2019 comprises
the following:

Right-of-use assets relating to operating leases recognised upon
application of HKFRS 16

Analysed as:
— Current
— Non-current

FEEEE (&)

3.1 EREEMBRELEABIGRIARI([FE
MEREENEION ) K ERGHBIRS
B (#)

3. 2EREHE B BHEERE ] 6ITELZE
EBEBERZERE (&)

HEZEZ (H)
EREBAA (&)

MENDEARERY2HNERBEEE
B AKECRENEARHNRAEEEEE
BoREEFENR RBEAZEBEENERS

11% e
1 April 2019
—Z—h¥MA—H
HK$’000
THET
R-ZB-hE=A=+—-8=2
KEHERIE 4,888
W ARRAERX (325)
W EREBRERMLZENEREZRE
— EHBEAORFEREL
R-Z-ZF=A=+—8
=® 2 Al ER 2 AN (331)
- EWHAEER (323)
HER=-F-NENA-AEER
EH Hﬁ%iﬁ%éﬂl E165%
MERZLEHNEHEZHEARE 3,909
DI
—RE 3,039
—ERE 870
3,909

ERBEER-Z-NFEA-—HZKREES

FELT S8 :

1 April 2019
—E-AEWMA—H
HK$’000
T

HEEAE SR BREEAE 6%
MER SRV ERZEAREE 3,909

AHBH

—FRE -
—¥KB 3,909

3,909



3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3.

3.1 Impacts and changes in accounting policies of application on
HKFRS 16 “Leases” (“HKFRS 16”) (Continued)

3.1.2 Transition and summary of effects arising from initial application of
HKFRS 16 (Continued)

Definition of a lease (Continued)
As a lessee (Continued)

The following adjustments were made to the amounts recognised in the
condensed consolidated statement of financial position at 1 April 2019.
Line items that were not affected by the changes have not been included.

FEEEE (&)

3.1 EREEMBRELEABIGRIARI([FE
MEREENEION ) K ERGHBIRS
B (#)

3. 2EREHE B BHEERE ] 6ITELZE
EBEBERZERE (&)
HEZEZ (H)
EREBAA (&)
BMR=ZZ-NFNA—-B2BHAREPHEMRR
RTBRZEHECFEHUATHAZE - TXHEE
BB CRENEREERN -

Carrying amounts
previously reported

Carrying amounts
under HKFRS 16 at

at 31 March 2019 Adjustments 1 April 2019
AR R-ZZ-h&
ZE-NE mA—BRE
=B=t+-H BERMBEREEA
EHCREE e FI6HZRAE
HK$'000 HK$'000 HK$'000
TER TER TER
Non-current assets FRBAE
Right-of-use assets FREEE - 3,909 3,909
Current liabilities RBAR
Lease liabilities HEERE - 3,039 3,039
Non-current liabilities FRBAR
Lease liabilities HEERE - 870 870
- 3,909 3,909
Note: P&t

For the purpose of reporting cash flows from operating activities under
indirect method for the six months ended 30 September 2019, movements
in working capital have been computed based on opening condensed
consolidated statement of financial position as at 1 April 2019 as
disclosed above.

ARBEZE-Z-NAFAA=THILEAEAIRB
BRASRCEERCRERE HELESE
HERBELIXFAEEA-ZE-AFNA—(H2
HMEBERETHEMRRRTHE -



SEGMENT INFORMATION

The Group organised into three operating divisions: unconventional gas
business, commodities trading business and esmart digital services. These
divisions are the basis on which the Group reports its segment information.

The three operating and reportable segments are as follows:

Provision of services in connection with
unconventional gas and import of technical
equipment for the unconventional gas
industry

Unconventional gas business

Provision of agency services and commodities
trading in the PRC, Hong Kong and
overseas

Commodities trading business

Esmart digital services Provision of esmart digital services in the PRC
Revenue represents the aggregate of the amounts received and receivable from
third parties, income from commodities trading business and esmart digital
services. Revenue recognised during the periods are as following:

Disaggregation of revenue REEFEHZHAMS
from contracts with customers

Recognised at a point in time RE—FRRRER
Commodities sales BmiEE
Service fee R &

SMEE

FEEIA=EAKED M FERRRRESE &
MESEBREEBERYE 22 BRAEREEAE
BEDBENZEE -

—EEERAARIBUT :

FERRARRER RBRMHEFERRARMA

BRERIFERRRRT
EWARIMRE

EILECE S ReE ~ BEREIMERF

NIRBEFRES

BB R R EREE R BIERE

KWREEOREOFEF=FHM2RELLE  FHENK
AREERESERREHEIABERYE BRAERZ
WZmT :

Six months ended 30 September
BEARA=+HLEA

2019 2018
ZE-hE —E-NF
HK$’000 HK$’000
FERT FERT
(Unaudited) (Unaudited)
(RBEER) (RBER)
41,610 52,201
264 295

41,874 52,496



SEGMENT INFORMATION (CONTINUED)
Segment revenues and results
The following is an analysis of the Group’s revenue and results by reportable

segment:

For the six months ended 30 September 2019 (Unaudited)

4. SEWEHGE)
BB REER
AEERRREGETRBEIBED 20MUWT ¢

BE_S-NEFAAZ+THLARER REEFR)

Turnover ExE

Turnover from external customers RENREFZEXE
Result |

Segment loss PHEE

Unallocated income AABEA
Unallocated corporate expenses AOBMEEZH
Finance costs 23922

Loss before tax RHAIEE

Taxation B\

Loss for the period KHEEE

For the six months ended 30 September 2018 (Unaudited)

Turnover BEE

Turnover from external customers RENREEZEEE
Result £

Segment loss P EEE

Unallocated income AARBA
Unallocated corporate expenses ROBMEEZH
Finance costs BMERA

Loss before tax RBAIEE

Taxation HE

Loss for the period AHBEER

Commodities Esmart
Unconventional trading digital
gas business business services  Consolidated
FER [ e
RRRER HARHE BiERE ]
HK$’000 HK$’000 HK$’000 HK$’000
THET TET THET THET
= 41,602 272 41,874
(925) (4,419) (12,862) (18,206)
1,055
(15,391)
(434)
(32,976)
(4)
(32,980)
BE-_Z-N\FAAZTHLEANEAR CREHER)
Commodities Esmart
Unconventional trading digital
gas business business services Consolidated
FER Hm BEe
RARRES EPES YER% )
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TET TR
- 52,211 285 52,496
(2,227) (4,400) (13,200) (19,827
1,069
(16,009
(202)
(34,969
(34,969

Turnover reported above represents revenue generated from external customers.
There was no intersegment sales in the Period (six months ended 30 September
2018: HK$Nil).

Segment results represent the loss generated by each segment without
allocation of corporate expenses, finance costs and taxation. This is the
measure reported to the chief operating decision maker for the purposes of
resource allocation and assessment of segment measurement.

ENFRERCEEBERBIAFTF 2WE - RAE
BERLESBEHE (BE_Z-NFAA=1+H
EREA - FBT) -

DEEBIERIBMEEZE - MERARHEESD
BEECZEHEE HARNTIELERRERGUADIE
BERREDMRR2TE -



SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities

As at 30 September 2019 (Unaudited)

Assets RE

Segment assets THEE
Unallocated corporate assets AOBEEEE
Liabilities fAfR

Segment liabilities IHEE
Amounts due to shareholders BRRRR
Amounts due to non-controlling interests Ef‘f?F#ﬂﬁEﬁ?ﬁi
Obligations under finance leases MEBERE
Unallocated corporate liabilities AOBEXBE
As at 31 March 2019 (Audited)

Assets RE

Segment assets THEE
Unallocated corporate assets ROBEEEE
Liabilities afR

Segment liabilities FHEE
Amounts due to shareholders ERRRR
Amounts due to non-controlling interests EfﬂF?”‘"Eﬁ%ﬁ"ﬁ?ﬂ
Obligations under finance leases MEHERE
Other borrowings HigRE

Bank borrowings RITEE
Unallocated corporate liabilities AOBEEESE

For the purpose of monitoring segment performance and allocating resources

between segments:

J all assets are allocated to reportable segments other than corporate
assets. Goodwill is allocated to reportable segments; and

e dll liabilities are allocated to reportable segments other than corporate
liabilities, amounts due to shareholders, amounts due to non-controlling
interests, other borrowings, bank borrowings and obligations under
finance leases.

4. SWEHGE)

Unconventional
gas business
EER
RRARRE
HK$000

TET

13,114

670

SHEERAR
RIE—NFERA=Z+H (REER)
Commodities Esmart
trading digital
business services  Consolidated
1) B
HA%H B RE e
HK$’000 HK$’000 HK$’000
FET FiER FiER
100,109 52,645 165,868
24,802
190,670
7,451 13,390 21,511
19,008
8,485
2,760
23,630
75,394

M=

—NEFE=ZA=+—H8 (EFX)

Commodities Esmart

Unconventional trading digital
gas business business services Consolidated

FER [l B
AARER ECES S HIERE 28
HK$'000 HK$'000 HK$'000 HK$'000
TER TERr TET TER
14,212 124,290 63,122 201,624
25,855
227 479
502 7,908 22,328 30,738
18,658
8,485
3,230
23,353
329
10,937
95,730

BREZIBRARIBITEERMS :

BREXEEN  FEEES EEZEIEH%’Z’JJ‘%B"
BEDIREAREDE

BRiXaE  BNRRNE  BEYFERER
FE-HMEE RTEERREEERIE
S IBEEBEIBETERRDEL -



4.

SEGMENT INFORMATION (CONTINUED)

Other segment information

Unconventional gas business
Commodities trading business
Esmart digital services
Unallocated

Geographical information

FERRRRER
MmE 5 ER
HIE R

4. SEWEHGE)
Hth S @EH

Six months ended 30 September
BEAAZ=+THL<MEAR

Depreciation and Additions to
amortisation non-current assets
InER S JERENREZIEM

2019 2018 2019 2018
ZB-nEF —E-N\F ZE-hE —E-NF
HK$’000 HK$'000 HK$’000 HK$'000
TET FEx TR FTERT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RIEF) (REEZ) (RIEFR) (REEZ)
536 707 - -
1,553 581 - 1,263
2,066 1,975 10 2,010
715 272 2 4
4,870 3,585 12 3,277
HEEH

The Company is domiciled in Hong Kong. The Group’s operations are
mainly located in the PRC and Hong Kong. The following analysis of the
Group's turnover by geographical area is disclosed for the periods ended 30

September 2019 and 2018.

The PRC
Hong Kong
Overseas

 El
&
E=E0N

The following is an analysis of the carrying amount of non-current assets
(excluding interests in associates and financial asset at fair value through other
comprehensive income) analysed by the geographical area in which the assets

are located:

The PRC
Hong Kong
Overseas

RABRETEEEMBUNRER AEBEZKETE
URHPEREB BE-_ZT-—NAER=ZT—-N\Fh
A=+tRILHE  AEEEXRBBEMFE2ZDN
WEMT -

Six months ended 30 September
BEARA=+HLEA

2019 2018
ZE-hE —E-NF
HK$’000 HK$’000
FET FERT
(Unaudited) (Unaudited)
(RBEER) (RBER)
4,000 44,055
37,874 32

- 8,409

41,874 52,496

TRAFNBEE (FTEBERBELR ERARRA
FEFARMEARSE CMEERE) REEFREDE
722 e 2 BREE D 4

Carrying amount of
non-current assets

ERBEEZREE
As at As at
30 September 31 March
2019 2019
R-EB—NF R=ZZE-NF
hA=+H =A=+—8
HK$’000 HK$’000
FERT FERT
(Unaudited) (Audited)
(RBER) (BT
31,037 33,045
7,598 7,364
5,823 5,919

44,458 46,328



5.

OTHER INCOME AND OTHER LOSSES -

Other income

Interest income on:
Bank deposit
Other receivables

Sundry income

Other losses - net
Net exchange losses

NET 5. HttlrARHEMESIR-B#

Six months ended 30 September
BELA=THINEAR

2019 2018
k- Eb | B2 —E-N\F
HK$’000 HK$'000
FHExT FERT
(Unaudited) (Unaudited)
(RiEER) (REEZ)

Hettr A

MEHA
RITER 7 8
HipEWRIE 1,056 1,056
1,063 1,064
MEBA 447 450
1,510 1,514

Htti5i8 — 98

I 4 518 E 4 (55) (50)
Loss on disposal of available-for-sale financial asset  HEAHHBENKEE 2 FE o (1)
(55) (51)

FINANCE COSTS

Interests on obligations under finance leases
Interests on lease liabilities

Interests on amounts due to shareholders
Interests on other borrowings

Interests on bank borrowings

Other finance costs

6. MERZF

Six months ended 30 September
BERA=+HILREAR

2019 2018

ZB—-NnF —E-N\F

HK$’000 HK$’000

F#ExT FET

(Unaudited) (Unaudited)

(RBEER) (REER)

BMEHEREZNE 60 66
HERBEZNE 194 -
FERRRIEZFE 45 -
HitigE2RE 128 -
RITEEZRE 7 127
HitmE A - 9

434 202



7.

TAXATION

Current tax REABLIR

- Hong Kong Profits Tax —BBAEH

- PRC Enterprises Income Tax —PEREAER
Deferred tax B IR

Hong Kong profits tax is calculated at 16.5% (six months ended 30 September
2018: 16.5%) on the estimated assessable profit for the Period. No provision
for Hong Kong profit tax has been made as the Group had no estimated
assessable profits arising in Hong Kong for the period ended 30 September
2019 and 2018.

On 21 March 2018, the Hong Kong Llegislative Council passed the Inland
Revenue (Amendment) (No.7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.

Under the two-tiered profits tax rates regime, the first HK$2 million of
assessable profits of qualifying corporations will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at 16.5%. The assessable
profits of corporation not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%. The two-tiered profits tax rates
regime is applicable to the Group for the period ended 30 September 2019.

The Directors considered the amount involved upon implementation of
the two-tiered profits tax rates regime as insignificant to the condensed
consolidated financial statements.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

DIVIDENDS

The Board of the Company do not recommend a payment of an interim
dividend for the six months ended 30 September 2019 (six months ended 30
September 2018: HK$Nil).

7.

nm
Six months ended 30 September

BELA=THINER
2019 2018
—B-hEF —E-NF
HK$’000 HK$’000
FHExT TR
(Unaudited) (Unaudited)
(REEFER) (REEZ)
4 -
4 -

EFBNEHERANPR G ERTUBERIZHER16.5%
(BEZZ-NFAA=THLLAER 1 16.5%)
HEE ARFAEERBE-Z-AFR=F-N
FAA=THLEHMELBNEBEE G BRBE
o RAEHEBRGHAMHERE -

RA—E-NF=ZA=-t+-H BRBILEETESR
0175 B % (BR]) (B75%) RHIER) ([HEHE
) SIAMRFEHBEGE - ROIERR-Z
—NF=ZAZ+N\BEEERSEE LRNBET

REMEANGHBERHNE SERKEEERE
2,000,00078 7T 2 FERBUGFIAS SR8 . 25%HH - T
#482,000,00058 7T 2 FE R B E A Bl & 1216.5%
Bl THEMBANEHBREFE QAR ZERIE
MG HEES —RI16.5%EB - MR EHBRGEIE
DREZEZZ-AFAAZTHLELHBYAREEE
Mo

EERH BTMARNSHURNERZASEE
HERGAUBRRAMFATEK -

BEPEDEMESHE (TREMBBE]D REXEM
BREERMR  B-EENF-A—-AE F
BB AR 2R EB25% -

KR
FRBESEFERRNBE-ZT-AFAA=T
ALEXERZHHRE (BE-Z-N\ENA=+H
EREAR - ZBR) -



9.

10.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY 9.

(a) Basic

The calculation of basic loss per share attributable to owners of the

Company is based on following data:

Loss for the period attributable to
owners of the Company (HK$'000)
Weighted average number of ordinary shares
in issue ('000) (restated)
Basic loss per share (HK cents per share)

(b) Diluted

RRBERAEGEARYEEGR
(F#T)

SEITEBRRZMETFIH
(FR) (BEZ)

BREFER (BRBW)

Diluted loss per share were the same as the basic loss per share as there
are no potential dilutive ordinary shares in existence during the periods

ended 30 September 2019 and 2018.

TRADE AND BILLS RECEIVABLES

Trade receivables
Less: net impairment losses on trade receivables

Bill receivables

10.

8 5 EWRE
BB 5 R 2R EE R R

EWEE

The following is an analysis of trade receivables by the age based invoice date.

0 to 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

0£30H
31260H
612908
91£180H
HiB180H

EAFIREAEESRER
(a) EZX

AN RGE A S RER A DR T R
e

Six months ended 30 September
BEARA=+HLEREAR

2019 2018
—B-NnEF —E-N\F
(Unaudited) (Unaudited)
(REER) (RBER)
(23,027) (24,707)
2,885,989 2,726,755
(0.8) (0.9)

E
BE-_Z-NFR-ZF-NFAA=+HLH
B AREEEEABEEER  ASREBEE
BERESREAEBERAR -

(b)

HOREZRERERRE
As at 30 As at 31
September 2019 March 2019
A_T—NE R=ZB-NF
hB=+H =A=+-—H
HK$’000 HK$'000
F#ExT FET
(Unaudited) (Audited)
(RBEER) (BE=X)
14,561 20,844
(1,400) (1,400)
13,161 19,444
5,025 11,157
18,186 30,601

LT RRBEBRZARZRREDN2E S EBWFE -

As at 30 As at 31
September 2019 March 2019
RIB—NEF RZE-NEF
hA=+H =A=+—A8
HK$’000 HK$'000
TFHT FiET
(Unaudited) (Audited)
(REER) (RER)
711 2,054

2,401 1,553

- 1,682

2,085 3,872
9,364 11,683
14,561 20,844



11. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Deposits 7e

Prepayments
Other receivables (Note (i), (i) & (iii))

Less: net impairment losses on other receivables

A RIE

(Note (iv)) (Btzz(iv))

Notes:

As at 30 September 2019, included the other receivables are several
significant items as follows:

(i)

Outstanding consideration for sale of minority interest in an associated
company

Pursuant to the sale and purchase agreement dated 2 June 2015
(as supplemented and amended by two supplemental agreements
thereto dated 23 June 2017 and 28 November 2017) (the “Disposal
Agreement”) between Elife Investment Holdings Limited (formerly known
as Sino Rich Energy Holdings Limited) (a wholly-owned subsidiary of the
Company) (“Elife Investment”) and Jetgo Group Limited (“Jetgo”), Elife
Investment agreed to dispose of 10.5% of the issued share capital of an
associated company to Jetgo at the consideration of HK$150,000,000.
The first and second instalments of the consideration of approximately
HK$75,304,000 were settled in accordance with the schedule.

In relation to the third instalment of the consideration of approximately
HK$74,696,000 due 31 December 2018 and the amount has remained
outstanding as at 30 September 2019 (31 March 2019: approximately
HK$74,696,000).

During the period ended 30 September 2019, the management of the
Company has been continuing to discuss with the shareholder of Jetgo
to find out any alternative solution to settle the debts. However, the
shareholder has encountered financial difficulties and has some legal
disputes in China.

1. #& RAARERAMEBRRE

H fth EURFRIE (B (i)~ (i) & fiii))

o E AW 2 R EE R R

As at 30 As at 31
September 2019 March 2019
RIB—NE R-ZE-NF
AR=+H =A=+-—A8
HK$’000 HK$'000
TFHT FiExT
(Unaudited) (Audited)
(RIBER) (RER)
1,242 1,369
24,314 24,755
157,650 168,810
183,206 194,934
(76,232) (76,032)
106,974 118,902
e -
RZEBE-—AFENRA=+H UTHEEKRER I
AHE R IE
(i) HEBELARLHEZRZKEERE

READNGAZ2EMBRARZEEREER
BERAT FIEHMNE SR RERERA )
TGEERE)EESEEERAA ([ES])
eI BHA-—Z—HAFEAB-HZEEWH
EZ(KEPB-_FT—tFEARAZ+=BR=ZE
—tFE+—-B=Z+N\BZMOBEEHEAET
kg (HEHZE]D  ZEFRERBZERAK
150,000,000 T HHE#E N R EBITRA
210.5% - REZE—HRE_HIHFRED
75,304,000 Tt KB EREFERLEE -

FER=ZE-N\E+ZA=+-HIBZNKE
REZHDHBRIENT4,696,0008 T - ZE
RERZZE-AFHLAZTHHARER(ZZ
—NEZRA=+—H 474,696,000 T) °

REBEZZ-NFAA=Z+HLHE  £ALFH
EREESFEEESRRMRESEAERER
FRUBRER - A ZBRRREDHY
RS WEFEEA-LEERMD -



11. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES (CONTINUED)
Notes: (Continued)

(ii)

Performance deposit due from Zhongshang Huimin (Beijing) E-Commerce
Co. ltd. (“Huimin”)

An interestfree and unsecured performance deposit of RMB50,000,000
(the “Performance Deposit”) was paid by Zhongnongxin Supply
Chain Management Company Limited (“Zhongnongxin”) (an indirect
whollyowned subsidiary of the Company) to Huimin pursuant to the
supply agreement dated 8 March 2017 (the “Supply Agreement”)
among Zhongnongxin, Huimin and Mr. Zhang Yichun (“Mr. Zhang”).
Mr. Zhang, a non-executive Director and a vice-chairman of the Board,
provided a personal guarantee to Zhongnongxin for the repayment of the
Performance Deposit in full when due.

On 30 May 2019, a supplemental agreement was entered into among
the parties and it was agreed that Huimin shall to repay the remaining
balances of the Performance Deposit on or before 16 December 2019.
The said supplemental agreement contains a clause that the Group shall
have the right to demand repayment of the outstanding sum on or before
the due date.

As at 30 September 2019, the Performance Deposit of approximately
HK$43,137,000 (equivalent to RMB39,200,000) (31 March 2019:
approximately HK$56,128,000 and equivalent to RMB48,000,000)
included in other receivables. The Performance Deposit was partially
repaid of approximately RMB3,000,000 after the period ended 30
September 2019.
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11. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES (CONTINUED)
Notes: (Continued)

(iii)

(iv)

Loan to Graceful Ocean International Group Holding Limited (“Graceful
Ocean”)

On 11 September 2014, Sino Talent Holdings Limited (“Sino Talent”), a
wholly-owned subsidiary of the Company, as lender, entered into a loan
agreement (the “Loan Agreement”) with Graceful Ocean, as borrower
and Mr. Ma Haike as first guarantor whereby Sino Talent agreed to
advance to Graceful Ocean a term loan in the principal amount of
HK$18 million (the “Loan”) with interest accrued at the rate of 13% per
annum. The parties entered into five supplemental agreements to the Loan
Agreement between April 2015 and June 2018 to, among other things,
postpone the maturity date of the Loan to 31 March 2019. On 24 June
2019, the parties and Mr. Gao Feng (“Mr. Gao”), an executive director
and the vice-chairman of the Board, entered into the sixth supplemental
agreement to the Loan Agreement with the interest rate of 10% per
annum, to further postpone the maturity date of the Loan to 31 March
2020. Meanwhile, as an additional security of the repayment obligations
of the borrower under the Loan Agreement (as supplemented by the six
supplemental agreements), Mr. Gao, entered into a second guarantee
contract (“Mr. Gao’s Second Guarantee”) with Sino Talent and Graceful
Ocean whereby Mr. Gao agreed to act as the second guarantor and in
the event and only when Mr. Ma failed to or refused to fulfill its guarantee
obligations as the first guarantor, guarantee the due performance of
Graceful Ocean in respect of its repayment obligations under the Loan
Agreement (as supplemented by the six supplemental agreements).

As at 30 September 2019, the total outstanding amount of the Loan and
the interest accrued thereon was approximately HK$24,542,000 (31
March 2019: approximately HK$23,686,000) and included in other
receivables.

In respect of the sales consideration in Note (i), due to the expected
possibility of repayment from Jetgo in short period of time is very low
and assessed its expected credit losses (“ECL”) is very high by an
independent firm of professional valuers, after thorough consideration, the
Board decided to make a full provision of impairment on the respective
receivables, i.e. approximately HK$74,496,000 for the year ended 31
March 2019.

Regarding the Performance deposits in Note (i) and loan in Note {iii),
the ECLs are relatively low as supported by the repayment schedules and
the personal guarantees, the provision allowance of the impairment on
other receivables are approximately HK$931,000 and HK$547,000
respectively as at 31 March 2019. Since Huimin continuously to repay
the performance deposit (Note (i) above) and the loan to Graceful Ocean
(Note (iii) above) has not yet been expired, the directors of the Company
considered both ECLs are relatively low, there is no further provision of
impairment on the respective receivables was made during the six months

period ended 30 September 2019.
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12.

13.

14.

TRADE PAYABLES

0 to 30 days 0Z£30H

31 to 60 days 31HZ60H
61 to 90 days 61BZ90RH
91 to 180 days 91HZE180H
Over 180 days H#iB180H
ACCRUED LIABILITIES AND OTHER PAYABLES

Accrued liabilities 2iEE
Deposits received in advance AWZEE
Other payables H A e TR

As at 31 March 2019, the deposits received with amounted to approximately
HK$1,374,000 and approximately HK$1,007,000 reclassified as contract
liabilities.

AMOUNTS DUE TO SHAREHOLDERS

12. BHEMNREA

As at 30
September 2019
RIB—NEF
hARA=+H
HK$’000

TFHT
(Unaudited)
(RIBER)

1,420
1,420

13. RABRREMEMRE

As at 30
September 2019
RI-B—NF
AA=+H
HK$’000

THT
(Unaudited)
(RBER)

16,610
5,556
19,294

41,460

As at 31
March 2019
R=ZZE—IEF
=A=+—H

HK$'000

FET

(Audited)

(&EZ)

4,971
2,587

7,558

As at 31
March 2019
R-ZE—h&F
ZA=+—8H

HK$'000

FET

(Audited)

(&EZ)

10,622
55
22,066

32,743

RZZB-AF=ZA=+—HB EHFIEREHNEE
ZBEWIRE A HI%K1,374,000% T K 41,007,000

JC °

14, BEFER®REA

As at 30
September 2019
R-B—hF
AA=+H
HK$’000
F#ET
(Unaudited)
(RIEER)
Current liabilities nERE

Amount due to Gao Feng (“Mr. Gao”) EAEE((HEE]) RE
- interest-bearing (Note (i)) — 5B (#E(i) 1,679
— interest free (Note (i) - R (M) 573
Amount due to Zhang Xiaobin (“Mr. Zhang”) (Note (ii)] FEft3REEW ([5R &4 1) FRIB (At aL(ii) 2,201
Others (Note (iii)) H Aty (Bt a2 (iii)) 14,555

ERB AR

Non-current liabilities

19,008

19,008

As at 31
March 2019
R-ZE—h&F
=A=+—H

HK$'000

FHET

(Audited)

(BER)



14.

15.

16.

AMOUNTS DUE TO SHAREHOLDERS (CONTINUED)
Notes:

() On 4 February 2019, the Company signed a shareholder’s loan facility
agreement of HK$5,000,000 with Mr. Gao, a director of the Company,
is unsecured, bearing interest at a prime rate plus 1% [i.e. 6.125%)
per annum and due on 3 February 2020. The shareholder’s loan was
partially repaid of approximately HK$1,423,000 subsequently.

(i)  The amounts due to Mr. Gao and Mr. Zhang, who are also directors
of the Company, are under current liabilities and non-trade in nature,
unsecured, interest free and repayable on demand.

(iii)  The amounts due to shareholders with aggregated amount approximately
HK$14,555,000 (31 March 2019: approximately HK$14,555,000
under non-current liabilities) under current liabilities are unsecured,
interest-free and repayable within one year (31 March 2019: repayable
more than one year).

AMOUNTS DUE TO NON-CONTROLLING INTERESTS

The amounts due to non-controlling interests under current liabilities are
non-trade in nature, unsecured, interest-free and repayable within one year (31
March 2019: repayable more than one year under non-current liabilities).

OTHER BORROWINGS

Carrying amount repayable within one year:
Secured loan BEBER

On 8 March 2019, one of the subsidiary of the Company entered into a loan

agreement with an independent third party (“Lender”) for borrowing of a

loan in the principal amount of RMB20,000,000 (equivalent to approximately

HK$23,353,000) for a term of 2 months from the date of drawing down with

interest rate was 8% per annum.

On 26 April 2019, the Company, the subsidiary of the Company and the
Lender entered into the loan capitalisation agreement (“Loan Capitalisation
Agreement”) pursuant to which the Lender conditionally agreed to subscribe
for, and the Company conditionally agreed to allot and issue, an aggregate
of 125,008,842 Loan Capitalisation Shares, at the Loan Capitalisation
subscription price of HK$0.188 each. The subscription amount payable by
the Lender under the Loan Capitalisation Agreement shall be satisfied by
capitalising the outstanding principal amount of the loan and the interest
accrued thereon under the loan agreement. The Loan Capitalisation completion
took place on 10 May 2019.

For the details of other borrowings and loan capitalisation, please refer to
the announcements of the Company dated 26 April 2019 and 10 May 2019
respectively.
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TERT FiEx
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17.

OBLIGATIONS UNDER FINANCE LEASES

As at 30 September 2019, the present value of the total future minimum lease

payments under finance leases were as follows:

Total minimum lease payments
— Due within one year
— Due in the second to fifth years, inclusive

Less: future finance charges on finance leases

Present value of lease obligations

Present value of finance lease liabilities
— Due within one year
- Due in the second to fifth years, inclusive

Less: current portion due within one year
included under current liabilities

Non-current portion included under
non-current liabilities

The Group has leased the motor vehicles under finance leases and the
lease terms are in the range from 4 to 5 years. During the period ended 30
September 2019, the annual effective interest rates of the obligations under
finance leases were 1.85% to 2.2% per annum (31 March 2019: 1.85% to

2.2% per annum).

17. MEHERRE
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As at 30
September 2019
RZB—NF
hA=+H
HK$’000

THET

(Unaudited)
(RIBER)

1,059
1,857

2,916
(156)

2,760

969
1,791

2,760

(969)

1,791

As at 31
March 2019
R-Z—NIF
=B=+—8

HK$'000

FET

(Audited)

(&EZ)

1,059
2,386

3,445
(215)

3,230

950
2,280

3,230

(950)

2,280
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18.

SHARE CAPITAL OF THE COMPANY

Authorised: EE
Ordinary shares of HK$0.02 each BRAEE2ETZERBR
(Note (i) & Note (ii)) GEHGELD)
At the beginning of the period/year W/ E9
Share consolidation (Note (ii]) R A3 & B (FIZE (i)
At the end of the period/year W/ E&
Issued and fully paid: ERTRAR:
At beginning of the period/year WE/F4
Subscription of shares (Note {iii)) RERM (£ (iii))
Share consolidation (Note {ii)) R 435 B (B 2E (i)

Share capitalisation (Note (iv))

At end of the period/year

R ER® (HEE(v)

RE/E&

Notes:

(i)

(ii)

(iii)

(iv)

On 15 March 2017, the Company passed an ordinary resolution by
the shareholders at the extraordinary general meeting to increase
the authorised share capital of the Company from HK$60,000,000
divided into 6,000,000,000 shares to HK$300,000,000 divided
into 30,000,000,000 shares by the creation of an additional
24,000,000,000 shares. It is to provide the Company with flexibility for
fund raising by allotting and issuing new shares in the future as and when
appropriate.

On 14 November 2018, the Company proposed to implement the share
consolidation on the basis that every two then issued and unissued shares
to be consolidated into one consolidated share. In addition, the board lot
size of 2,000 then issued shares was proposed to be changed to 20,000
consolidated shares. The par value was to be changed from HK$0.01 per
each to HK$0.02 per share. The share consolidation was approved at the
extraordinary general meeting on 7 January 2019.

The Company was successfully subscribed 150,625,000 shares,
156,250,000 shares and 76,500,000 shares at HK$0.01 each on
11 May 2018, 31 May 2018 and 29 June 2018 respectively at a
subscription price of HK$0.128 per share for a total consideration,
before expenses, of approximately HK$49,072,000. The proceeds
were used for general working capital of the Group and development of
the Group’s daily consumer goods trading and esmart digital services
businesses.

On 8 March 2019, Huimin International (HK) Limited (“Huimin Int'l”),
a wholly-owned subsidiary of the Company, and Mr. Wang Haoyu
(“Mr. Wang”) entered into a loan agreement whereby Mr. Wang
provided Huimin Int'l with a loan in the principal amount of
RMB20,000,000. The loan bears interest at a rate of 8% per annum
and would be due on the 60 days from the drawdown date of the loan.
On 26 April 2019, the Company, Huimin Int'l and Mr. Wang entered
into the loan capitalisation agreement (“Loan Capitalisation Agreement”)
pursuant to which Mr. Wang conditionally agreed to subscribe for, and
the Company conditionally agreed to allot and issue, an aggregate
of 125,008,842 loan capitalisation shares, at the loan capitalisation
subscription price of HK$0.188 each. The subscription amount payable
by Mr. Wang under the Loan Capitalisation Agreement was satisfied by
capitalizing the outstanding principal amount of the loan and the interest
accrued. The Loan Capitalisation took place on 10 May 2019.

18. ®2FEKEE

As at 30 September 2019

As at 31 March 2019

RZE-AFAA=TH R-E-AF=A=1+-A
(Unaudited) (Audited)
(REE) (5&R)
Number Number
of shares Amounts of shares Amounts
R #E &8 RAOEE k2
‘000 HK$’000 ‘000 HK$'000
T FET Ti TER
15,000,000 300,000 30,000,000 300,000
- - (15,000,000) -
15,000,000 300,000 15,000,000 300,000
2,787,767 55,755 5,192,160 51,922
- - 383,375 3,833
- - (2,787,768) -
125,009 2,500 - -
2,912,776 58,255 2,787,767 55,755
MiEE

(i)

(iii)

(i)
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19.

SHARE-BASED PAYMENTS
Share Options Scheme

The Company operates a share option scheme (the “Scheme”) for the purpose
of providing incentives and/or rewards to eligible participants who contribute
to the success of the Group’s operations. Eligible participants of the Scheme
include any directors and employees of the Company, including all executive
directors of the Company and its subsidiaries. The Scheme became effective on
8 October 2010 and, unless otherwise cancelled or amended, will remain in
force for 10 years from that date. On 17 August 2017, the Company passed
an ordinary resolution by the shareholders at the annual general meeting to
amend certain provisions of the Scheme.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 10%
of the shares of the Company in issue at any time. The maximum number of
shares issuable under share options to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the shares of the Company in
issue at any time. Any further grant of share option in excess of this limit is
subject to shareholders’ approval in a general meeting.

The share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject to
approval in advance by the independent non-executive directors. In addition,
any share options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their subsidiaries, in
excess of 0.1% of the shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company’s shares at the date of the
grant) in excess of HK$5,000,000, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days from the
date of the offer, upon payment of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the share options granted would be
determined by the directors.

The exercise price of the share options would be determined by the directors,
but may not be less than the higher of (i) the Stock Exchange closing price of
the Company’s shares on the date of the offer of the share options, which must
be a business day; and (ii) the average Stock Exchange closing price of the
Company's shares for the five trading days immediately preceding the date
of the offer, provided that the subscription price shall not be lower than the
nominal value of the shares.

The fair value of share options granted to employees is recognised as an
employee cost with a corresponding increase in a capital reserve within equity.
The fair value is measured at grant date using the Black-Scholes-Merton option
pricing model, taking into account the terms and conditions upon which the
options were granted.

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

19. BEHZHZIREA

B B 4 5t B

ARBRE-EBRETE (ZFE))  #BUpY
FEBEXBEANEHEMCEERSEELTED
R/RER - ZFEZEERSREQERQAME
MEZRES (BEAQXARENE LR ZAET
ES) - ZFER-Z2-ZF+ANBRBEN - BR3E
LR A5 NEUE SRS FT &zt 8 B RZF#AZA
B TFARFER -R=ZF—tENA+tH"
ARBERRRRRBEFASLEBLERER
LUERT et Bl E TR »

RIG 2T &) IR IR 0 e R AT 8 2 BB AR A
BRhemEROBERSRETEREQTMEM
BEEBETRNDZ10% A EEESERSHEER
EMI2EAMEREBRETERT2ESROK
BUARQARMEMEBCBITRE Z1%RR  FLE
—SRUBBLREBRE VARRRAS L
R RALE

AARQAFAES TRTBRAEREIERRAKE
ZEMBBATREBRE  LESEBEE I
HMATESHE - 5 AREMI2ZE/ABMBREAR
RAZEIERRIABUFATESIREZHER
ARHEMNBERE MERKBFERASLIRNEIN
KBS #HITRMD20.1% REAE(RERLEBHAE
NERM 2 EKFHE) BiB5,000,000/8 7T - 4HEE
ERBRAE LERRAE -

REBERECEZZTREHEZZ A BB 28R RE
W EARERRAAXNERIBIZEBARE -
FRBEREZITENHESERE -

BREZTEEHESERE  ETSERI)R2AR
PREZRHERECS (VEREEH) AWM
ZWHE R()AQXARORBEEZRE BHA
ARG AEBXAZPHRTERERRSE
HERBETSENRDEE -

RYREEZBREZAFEERAA —HEERS
MERAZERNFESHEEZM - ZAFEIRE
HEMEHRRHBREZGARKERAERE
HEEERATE -

ERR-



19. SHARE-BASED PAYMENTS (CONTINUED)
Share Options Scheme (Continued)

19.

Movement in share options during the period ended 30 September 2019 are

as follows:

Category of
Participants

BHETH

Directors

Bz

Mr. Zhang Xiaobin
REWEE

Mr. Gao Feng
BlELE

Mr. Chiu Sui Keung
BEEEE

Mr. Sun Qiang
Bans

Mr. Zhang Yichun
F-EiL

Ms. Xu Ying
BREgL

Mr. Cheng Wing Keung, Raymond
gxErE

Mr. Lam Williamson

HEgLE

Mr. Wong Hoi Kuen
ESELE

Date of grant
(Note (b))

FiH A
(W (b))

16 December 2016
ZZ-R"ETZAtRA

22 September 2015
“Z-BFRA=TCA
16 December 2016
ZE-RETZATRA

22 September 2015
“E-REAAZTCH
16 December 2016
“E-RE+TZATRA

27 June 2017
ZE-tFRAZTLA

20 October 2016
ZE-RETAZTA
16 December 2016
ZE-RETZAtRA

16 December 2016
“Z-R"ETZATRA

16 December 2016
“E-RETZATRA

16 December 2016
SE-AFTZATAE

16 December 2016
“Z-RE+ZAtAA

Exercisable
period
(Note (a))

TR
(W(a))

Period 4
EJud

Period 2
£
Period 4
Em

Period 2
E-1
Period 4
Equ:d

Period 5
EEiL

Period 3
#=H
Period 4
£

Period 4
EMmE

Period 4
EmH

Period 4
Em

Period 4
EMmE

Adjusted
exercisable
price per share
after share
consolidation
HK$

(Note (d))
iR G b
EEEER
RipfTER
#T

(PiE(d))

0.57

0.34

0.57

0.34

0.57

0.42

0.6

0.57

0.57

0.57

0.57

0.57

LIBg {5 32 4 2 sk | (§8)
B B 4 B ) ()
BEZZ-AFAA=Z+THLDBBREZFNOT ¢

Number of share options

MkERE
Outstanding at
Outstanding Lapsed 30 September
at 1 April 2019  during the period 2019
RIB-1EF RZB-hE
mA-A hAZ+H
ARTE BRER RFRTE
22,500,000 - 22,500,000
8,000,000 - 8,000,000
22,500,000 - 22,500,000
30,500,000 - 30,500,000
8,000,000 - 8,000,000
22,500,000 - 22,500,000
30,500,000 - 30,500,000
24,460,000 - 24,460,000
15,000,000 - 15,000,000
7,500,000 - 7,500,000
22,500,000 - 22,500,000
22,500,000 - 22,500,000
1,000,000 - 1,000,000
1,000,000 - 1,000,000
1,000,000 - 1,000,000



19. SHARE-BASED PAYMENTS (CONTINUED)
Share Options Scheme (Continued)

19. BERHXHZHRIA )
R B 4 B B ()

Number of share options

BRENE
Adjusted
exercisable
price per share
after share
Exercisable consolidation Outstanding at
Category of Date of grant period HK$ Outstanding Lapsed 30 September
Participants (Note (b)) (Note (a)) (Note (d)) at 1 April 2019 during the period 2019
BRir&htE
ERESK
B {TER RIS-1E RZZ-NE
RHAM fTEs BT mA—-A AR=tH
BRETR (W&k(b) (Wi (a)) (W&k(d)) AR HR%EN AT
Dr. Llam lee G. 20 October 2016 Period 3 0.6 1,181,000 - 1,181,000
MEEEL ZE-RETACTH E=H
16 December 2016 Period 4 0.57 1,000,000 - 1,000,000
ZE-RETZATRA EME
2,181,000 - 2,181,000
Sub-fotal 158,141,000 - 158,141,000
N
Employees of the Group
*%EER
In aggregate 22 September 2015 Period 2 0.34 25,500,000 - 25,500,000
a5 “B-REAACTCH £-4
20 October 2016 Period 3 0.6 19,500,000 - 19,500,000
“B2-RE1TACTH Rt
16 December 2016 Period 4 0.57 14,516,000 - 14,516,000
ZE-RETZATRA EMmE
Sub-fotal 59,516,000 - 59,516,000
Pt
Others
i
In aggregate 22 September 2015 Period 2 0.34 18,800,000 - 18,800,000
h ZE-REAAZTCH £
20 October 2016 Period 3 0.60 12,500,000 - 12,500,000
“E2-RETACZTH R
27 June 2017 Period 5 0.42 24,460,000 - 24,460,000
“E-tERA-ttA E
Sub-fotal 55,760,000 - 55,760,000
Pt
Total 273,417,000 - 273,417,000
&it
Weighted average exercise price -
(in HK$) (Note (c)) 0.4977 0.4977

mEEITER (RT) (W ()



19. SHARE-BASED PAYMENTS (CONTINUED)
Share Options Scheme (Continued)

19. BERHXHZHRIA )

Movement in share options during the period ended 30 September 2018 are

as follows:

Category of
Participants

BHETH

Directors

Bz

Mr. Zhang Xiaobin
REWEE

Mr. Gao Feng
BlELE

Mr. Chiu Sui Keung
BEEEE

Mr. Sun Qiang
Bans

Mr. Zhang Yichun
F-EiL

Mr. Shao Zili
BFH%E

Ms. Xu Ying
BEgt

Date of grant
(Note (b))

FiH AN
(W (b))

16 December 2016
“E-RE+ZAtTRAA

22 September 2015
“Z-BFRA=TCA
16 December 2016
“E-RETZATRA

22 September 2015
“E-REAAZTCH
16 December 2016
“E-RE+TZATRA

27 June 2017
ZE-tFRAZTtA

20 October 2016
“E-AETAZTA
16 December 2016
ZE-R"ETZAtRA

22 September 2015
ZZ-REAAZTZH
16 December 2016
“E-RETZATRA

16 December 2016
ZZ-R"ETZAtRA

Exercisable
period
(Note (a))

TR
(W(a))

Period 4
EJu:d

Period 2
£
Period 4
Em

Period 2
E-1
Period 4
Equ:d

Period 5
EEiL

Period 3
#=H
Period 4
EJu:d

Period 2
£
Period 4
EmH

Period 4
£

Exercisable
price per share
HK$

BRITER
®T

0.285

0.17

0.285

0.17

0.285

0.21

0.3

0.285

0.17

0.285

0.285

R B 4 B B ()
BEZZ-\FAA=Z+HLDBBREZFHNOT :

Number of share options

Outstanding

at 1 April 2018
RZE-\F
mA-A
ARTE

45,000,000

16,000,000

45,000,000

61,000,000

16,000,000

45,000,000

61,000,000

48,920,000

30,000,000

15,000,000

45,000,000

36,000,000

24,000,000

60,000,000

45,000,000

MkERE
Outstanding at
Lapsed 30 September
during the period 2018
RIB-N\F
hAZ+H
BRER RFRTE

- 45,000,000

- 16,000,000

- 45,000,000

- 61,000,000

- 16,000,000

- 45,000,000

- 61,000,000

- 48,920,000

- 30,000,000

- 15,000,000

- 45,000,000

(36,000,000) -

(24,000,000) -

(60,000,000) -

- 45,000,000



19. SHARE-BASED PAYMENTS (CONTINUED)

Share Options Scheme (Continued)

Category of
Participants

BHERA

Mr. Cheng Wing Keung, Raymond
gxEtE

Mr. Lam Williamson

HE2ELE

Mr. Wong Hoi Kuen
BEEE

Dr. Lam Lee G.
RREFL

Employees of the Group
F5REER

In aggregate

48 =

e f

Others

Rt

In aggregate
4%

ot

Weighted average exercise price
(in HK$) (Note (c))
MEFHTER (BT (KiE(c)

Date of grant
(Note (b))

i A
(Wi (b))

16 December 2016
“E-RETZATRA

16 December 2016
“Z-R"ETZATRA

16 December 2016
“E-RETZATRA

20 October 2016
“E-AETAZTR
16 December 2016
“E-RE+ZAtAA

22 September 2015
“E-IENASTZA
20 October 2016
“E-RETAZTR
16 December 2016
“E-RE+ZAtAA

22 September 2015
“E-REAA=TCH
20 October 2016
“E-RETA=TH
27 June 2017
ZE-tERASTEA

Exercisable
period
(Note (a))

T8
(M E(a))

Period 4
EmH

Period 4
EMmE

Period 4
EmH

Period 3
#=H
Period 4
EJud

Period 2
E-1
Period 3
#=H
Period 4
EMmE

Period 2
E-1
Period 3
#=H
Period 5
FHH

19.

Exercisable
price per share
HK$

BRITER
&

0.285

0.285

0.285

0.3

0.285

Sub-otal
/J\Eﬂ-

0.17
0.3

0.285

Sub-fotal
/J\Eﬂ-

0.17
0.3

0.21

Sub-otal
/J\Eﬂ-

Total

A
aa

LIBg {5 32 4 2 sk | (§8)
R B 4 B B ()

Number of share options

BEEYE

Outstanding

at 1 April 2018
RI2-\%F
mA—-B
RRITHE

2,000,000

2,000,000

2,000,000

2,362,000

2,000,000

4,362,000

376,282,000

61,000,000
39,000,000

34,048,000

134,048,000

37,600,000
25,000,000

48,920,000

111,520,000

621,850,000

0.245

Lapsed

during the period

BRER

(60,000,000

(10,000,000)

(5,016,000)

(15,016,000)

(75,016,000

0.215

Outstanding at
30 September
2018
RIB-N\%
ARZ+H
RRITHE

2,000,000

2,000,000

2,000,000

2,362,000

2,000,000

4,362,000

316,282,000

51,000,000
39,000,000

29,032,000

119,032,000

37,600,000
25,000,000

48,920,000

111,520,000

546,834,000

0.219



19. SHARE-BASED PAYMENTS (CONTINUED)

Share Options Scheme (Continued)
Notes:

(a) Period T 22 September 2015 to 21 September 2020
Period 2 20 October 2016 to 19 October 2021
Period 3 16 December 2016 to 15 December 2021

Period 4 27 June 2017 to 26 June 2022

(b)  The vesting date of the share options for Period 1 to 4 is the date of
grant.

(c) The exercise prices of the outstanding share options as at 30 September
2019 range from HK$0.34 to HK$0.6 (30 September 2018: range from
HK$0.17 to HK$0.3) per share and their weighted average remaining
contractual life as at 30 September 2019 is 2.01 years (six months
ended 30 September 2018: 3.01 years).

(d)  Exercisable price per share was adjusted on 7 January 2019 upon share
consolidation on the basis that every two then issued and unissued shares
to be consolidated into one consolidated share. In addition, the board
lot size of 2,000 then issued shares was to be proposed to be changed
to 20,000 consolidated shares. The par value was to be changed from
HK$0.01 per each to HK$0.02 per share.

During the periods ended 30 September 2019 and 2018, the Company did

not grant any share options to directors, employees or other parties.

Share Award Scheme

The Board has approved the adoption of a share award scheme (the “Old
Share Award Scheme”) on 11 February 2011, pursuant to which existing
shares will be purchased by the Bank of East Asia (Trustees) Limited (“Trustee”)
from the market at the cost of the Company and be held in trust. On 9
March 2011, the Board approved and transferred HK$5,000,000 to the
Trustee. As at 30 September 2019, 5,050,000 (after share consolidation)
shares were purchased and held by the Trustee, representing approximately
0.17% (31 March 2019: approximately 0.18%) of the issued share capital
of the Company. No awarded share was granted to any persons since the
commencement of the Old Share Award Scheme.

On 27 June 2017 (the “Adoption Date”), the Board resolved to terminate the
Old Share Award Scheme with immediate effect. Such termination shall not
affect the share awarded by the Board under the Old Share Award Scheme.
On the same day, the Board has conditionally resolved to adopt the new share
award scheme (the “New Share Award Scheme”).

The purposes and objectives of the New Share Award Scheme are to recognise the
contributions by certain employees and persons to the Group and to provide them
with incentives in order to retain them for the continual operation and development
of the Group and to attract suitable personnel for further development of the
Group. Subject to any early termination as may be determined by the Board in
accordance with the scheme rules, the New Share Award Scheme shall be valid
and effective for 10 years from the Adoption Date.

. BER@XHZRIEGE)

MR (|)
B RE -

() -8 Z—ZE-HEEABA=+=HZ
—ZEZ-ZEFNA=+—H

£ —E-RFEt+A=tHE
—E-_—-F+A+AA

E=H —EZ-R"F+=A+XKBE
=F=-—-%+=-A+3AA

g —E—tFRAZ++LtRE
—E--#XxA=+xH

(b) E-HEENHERE:EEAHARLAR-

c) REB-NFAAZ+HERTEBREZ]T
FEENFAER0.34EBTE0.6BT(ZE—N
FAA=TH:0178BRTE038T) r MER
CE-AFNAZTRZNEFHRTEHNH
RA2O01F (BEZE-NFALA=ZTHLAKAE
B 13.01F) -

(d EBROTEETEREMBREFCBITRRET
ROEHB-BREHRDZEEBTRDEH
#BORZF-NF-BLBELHREE -
BFEEENEFEH2 000REFEHTRN
E % %520,000/ & 4R 1D - E{EAFR0.01
BLTERRER0.02BT -

REBEZZE-NFRZZE-NFAA=ZTHLEH
AARLEEES - BEHHMA LR EEMBRE -

B% 17 5% Mh &1 &1

EFER-T——F-A+-BMERARDRERD
=TE ([ERMEBE) » It - Bank of East Asia
(Trustees) Limited ((ZFEA D) BEETIHBAL U
AEABFERERO (FERABADAXZN) - B
—Z——HZANH EZSHERERS000,000
BLTFERA -RZE-NAFALB=1+H ZFAE
BEIFHS5,050,000RKBMH (RARGEHE) &
KABEBITRANON/% (ZE—NEFE=ZA=+—
B :#0.18%) - BER DR B 2R AR - HIE
EETATERRBRSD -

AZE—+tFERNAZFT LB (EHRMHBH])  EEE
BRKILERDRBTE  DBER - BEL LS
THEEETSCRBERDRBA BT ZRG -
BB ESEHEREERRNHIRD ZBE S (T
RADEREETED -

HBRORBFEAZENRBERAENAEEETE
BRATZERMABTRE BRRBFRSEHESD
FEEZHEEERBRAL  URATEEZE
—SRRWEIEEAT - RFESTRERER
BIRATA L - BRIH R R RIS HERMN A HE
ERAEFI0OFHR -



19. SHARE-BASED PAYMENTS (CONTINUED)

Share Award Scheme (Continued)

The Board may select any individual or corporate entity being a director
(including executive and non-executive director), employee, officer, agent,
advisor, consultant or business partner of the Company or any of its
subsidiaries and other persons who/which in the opinion of the Board has
contributed or will contribute to the growth and development of the Group (the
“Eligible Participant”) for participation in the New Share Award Scheme and
determine the number of the awarded shares to be awarded to the selected
participants (the “Selected Participants”).

The Board shall offer the awarded shares (“Awarded Shares”) to the Selected
Participant(s) by any of the following ways as the Board deems fit:

(a)  subject to (i) the passing of an ordinary resolution by the Shareholders
in general meeting approving the Scheme Mandate and the transactions
contemplated thereunder; and (ii) the Listing Committee granting approval
of the listing of, and permission to deal in, any new shares as Awarded
Shares, pay such sum to the Trustee for the purpose of subscribing for
the new Shares to be allotted and issued to the Trustee for the benefit of
the Selected Participant(s) or allot and issue the new Shares as Awarded
Shares to the Selected Participant(s) directly; and/or

(b)  pay the reference amount to the Trustee (or as it shall direct) and direct
the Trustee to purchase old Awarded Shares. The Board is entitled
to impose any conditions as it deems appropriate with respect to the
entitlement of the Selected Participant to the Awarded Shares.

Pursuant to the scheme rules, the total number of Shares, whether they are new
shares or old shares purchased on-market by the Trustee, underlying all grants
made pursuant to the New Share Award Scheme shall not exceed 10% of
the total number of issued shares as at the Adoption Date. Such scheme limit
may however be refreshed from time to time subject to the certain conditions
set out in the New Share Award Scheme. The Company shall not make any
further grant of Awarded Share(s) which would result in the total number of the
Awarded Shares together with the shares which may be allotted and issued
upon exercise of all outstanding share options granted but yet to be exercised
under the other share option or award scheme(s) of the Company representing
an aggregate over thirty per cent (30%) of the Share in issue as at the date of
such grant.

Unless otherwise approved by the shareholders and subject to the adjustment
in the event of consolidation or subdivision of shares, the maximum number of
Shares which may be awarded to a Selected Participant under the New Share
Award Scheme in any 12-month period shall not exceed 1 per cent (1%) of the
issued share capital of the Company as at the Adoption Date or the date of
refreshment of the scheme limit (as the case may be), excluding all the shares
awarded under the New Share Awarded Scheme up to the Adoption Date or
the latest date of refreshment.

Any Awarded Shares and the related income thereof held by the Trustee
and which are referable to a Selected Participant shall vest in that Selected
Participant in accordance with the timetable and conditions as imposed by the
Board at its absolute discretion, provided that the Selected Participant remains
at all times after the approved by the Board and on the relevant vesting date an
Eligible Participant of the Group.

If the Board selects a director as the Selected Participant, the grant of the
Awarded Shares to the director may constitute a connected transaction of the
Company. However, since the grant of awarded shares to director forms part
of the remuneration of the relevant director under his/her service contract, such
grant of awarded shares is exempted from all the reporting, announcement and
independent Shareholder’s approval requirement under Rule 14A.31(4) of the
Listing Rules.

19.
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EFEURBREMNSOBARTNES (BEAITRHE
HITES) RBE - FTEAE - E  FAA - EH
REBBHEZEMATIER  REARBELXTR
ESERRYLEERRABREEMABEER
BERtzHMALT ([REKSEE]) 2EFRDRD
8 YHEESAZTEc2HEHE ((KEESH
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ESEURATERREE2EMARN  AEEE
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19. SHARE-BASED PAYMENTS (CONTINUED)

Share Award Scheme (Continued)

For the Awarded Shares to the Selected Participants who are connected
persons (excluding directors), the Company will comply with the relevant
provisions of the Listing Rules in relation to the reporting, announcement and
independent shareholders’ approval requirements. However, any grant to any
director or senior management of the Company must first be approved by the
Remuneration Committee.

The New Share Award Scheme shall terminate on the earlier of (i) the date
falling on the 10th anniversary date of the Adoption Date and (ii) such date of
early termination as determined by the Board provided that such termination
shall not materially and adversely affect any subsisting rights of any Selected
Participant thereunder.

During the period ended 30 September 2019, no awarded share was granted
to any eligible directors, employees or other parties.

There was no purchase of shares by the Trustee under the New Share Award
Scheme during the period ended 30 September 2019 (six months ended 30
September 2018: Nil).

19. BERHXHZHRIA )
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20.

21.

CAPITAL COMMITMENTS
As at 30 September 2019, the Group had the following capital commitments:

Authorised and contracted for capital BAMBARZEER
contributions payable to subsidiaries [EHEEE=

EVENTS AFTER THE REPORTING PERIOD

The Group did not have any events occurred subsequent to the end of the
reporting period.

20. BHEEIE

RZZ-AFAA=TRH  FEEBUTEAREE:

As at

30 September
2019
RIB—NEF
AAR=+H
HK$’000
THT
(Unaudited)
(REEFER)

261,447

21. REHEER

As at

31 March
2019
R-ZE—IEF
=A=+—H
HK$'000
FET
(Audited)
(&EZ)

277,817

FEERBERTEARLEREEFEE-



Save as disclosed below, as at 30 September 2019, none of the director had
any beneficial interest (including interests or short positions) in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”), which would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they are taken or deemed
to have taken under such provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be entered in the register referred to
in that section, or will be required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issues (the “Model Code”) set out in
Appendix 10 to the Listing Rules, to be notified to the Company and the Stock
Exchange.

Long positions in the shares of the Company
Long Positions in the shares and underlying shares of the company

Interest in shares/

BRTXHEEN RZZE-NAFAA=+TH HEE
ERARAREEMBHELT (RERFRPERA
(TEZRBEED D EXVEAE T 2RE) 2RO
HERORESTHEERER S RPERMIEXVIE
TREDMAHNEARARA KRB M (BEREESRH
ERGIcBBBRCREFIRRAEE 2 BERAR)
AR IE 25 K H B AR 151 55 35 245k 78 AT 8% A % AR 51 P 3
ZECMAARE L HRAMRT 2 ERETRESER
SHEEFA(REFH D ASEADARERTZE
EZERD (BEEERKXA) -

RELFEBZEE
RAEDTDRODREBERD 2HFR

Number of shares/

Name of Directors Underlying shares Capacity underlying shares held
EENSA WD, HARERZER 53 FRisBk i R Z& B
Zhang Xiaobin Shares Beneficial owner 42,460,000
SRR B 15 BERERA
Share options Beneficial owner 22,500,000
I AR BERERA
Gao Feng (Note 1) Shares Beneficial owner 32,082,000
S (FIEET) B 15 BERERA
Shares Interest of a controlled corporation 89,000,000
B 15 BEZERARZER
Shares options Beneficial owner 30,500,000
I AR BERERA
Chiu Sui Keung Shares Beneficial owner 28,271,000
fi=BiokE B 15 BERERA
Share options Beneficial owner 30,500,000
I AR BERERA
Sun Qiang Share options Beneficial owner 24,460,000
7R I AR BERERA
Zhang Yichun Shares Beneficial owner 1,000,000
R—&F B 15 BERERA
Share options Beneficial owner 22,500,000
I AR BERERA
Xu Ying Shares Beneficial owner 1,000,000
B B& 15 BERERA
Share options Beneficial owner 22,500,000
I AR FE BERERA
Cheng Wing Keung, Raymond Shares Beneficial owner 2,041,000
Bk iR B& 15 BERERA
Share options Beneficial owner 1,000,000
B AR BERERA
Lam Williamson Shares Beneficial owner 2,181,000
meg B& 13 BERERA
Share options Beneficial owner 1,000,000
B AR BERERA
Wong Hoi Kuen Shares Beneficial owner 2,131,000
HGE B& 13 BERERA
Share options Beneficial owner 1,000,000
I AR R BERERA
Lam Lee G. Shares Beneficial owner 1,000,000
MRE B& 15 BERERA
Share options Beneficial owner 2,181,000
i AR R BEREEA
Note: ek :
1. Mr. Gao Feng is beneficially interested in the entire issued share capital of ACE 1. BESEBEZEEACE Channel Limitedz 232 8

Channel Limited.



Save as disclosed in the share options scheme as set out in Note 19 to the
unaudited consolidated interim financial statements, at no time during the six
months ended 30 September 2019 was the Company or any of its subsidiaries
a party to any arrangement to enable the Company’s directors, their respective
spouse or children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body
corporate.

Details of the Company’s share options scheme are set out in Note 19 to the
unaudited condensed consolidated interim financial statements.

During the period ended 30 September 2019, no share option was granted
to the directors, employee or other parties. As at 30 September 2019,
273,417,000 share options remained outstanding.

Details of the Company’s share award scheme are set out in Note 19 to the
unaudited condensed consolidated interim financial statements.

During the period ended 30 September 2019, no awarded share was granted
to eligible directors, employees or other parties by way of allotment and issue
of new shares.

As at 30 September 2019, the following interests of 5% or more of the issued
share capital of the Company were recorded in the register of interests required
to be kept by the Company pursuant to Section 336 of the SFO:

Number of
Name of shareholders Notes shares interested  Nature of interests
BRiE 2R [ BEREGZEOBE #anE
Ms. Liv Qivhva 358,817,000  Llong positions
ARELL o)
ACE Channel Limited 1 89,000,000  Long positions

(“ACE Channel”) HA
( TACE Channel] )

Mr. Gao Feng 1 151,582,000  long positions
SEEE BE

Notes:

1. Mr. Gao Feng is beneficially interested in the entire issued share capital of

ACE Channel. By virtue of the SFO, he is deemed to be interested in the
89,000,000 shares beneficially owned by ACE Channel.

2.  This percentage is calculated based on the existing issued share capital of the
Company as at 30 September 2019.

BRALEZGEES TR BHMERMT 1O EBRER
BN EEN RBEZE-ZE-NFRA=Z+THLER
BARA  ARBHEEAMNE R DERET LETLZHE
HEALAEE  HETAZRBRISEUATZFX
AHEBARQRAREMEMEABEBZROREST

V=

1Fm °

ARBRBREA B ZHBRARARECERGHFRSTH
BRI

RBE-Z-AFAA=ZTHLHH AXBEES -
EESHMATRHEBERE - R=F-NFhLA=T
B - 273,417,00010 B R BE 1§ RATHE ©

ARBRDEBF I FBEEARREELFRARS
HRM IS SRR PHRET O ©

REBEZZ-AFAR=THILLHE  LEEBREHE
REBETHROMAEERES EEFHMALRE
RERRMD ©

REZZ-NAFAA=+TRH  ARACBITRAS%E L
L2 THRBEDHENARDEREE S RBEMRGIHEI36
HREAFEERELMR

Approximate
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There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the Cayman Islands, being the jurisdiction in which
the Company is incorporated, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

For the six months ended 30 September 2019, the directors are not aware of
any business or interest of the directors, the management, shareholders and
their respective associates that compete or may compete with the business of the
Group.

The Company or any of its subsidiaries had not purchased, redeemed or
sold any of the Company’s listed securities during the six months ended 30

September 2019.

The Company adopted a code of conduct regarding directors’ securities
transactions based on the terms as set out in the Model Code in Appendix 10
to the Listing Rules on the terms no less exacting than the required standard set
out in the Model Code throughout the six months ended 30 September 2019.
After having made specific enquiry to all directors of the Company, the directors
are of the opinion that they have complied with the required standard out in the
Model Code and its code of conduct regarding directors’ securities transactions
throughout the six months ended 30 September 2019.

The Company applied the principles and complied with all code provisions of
the Corporate Governance Code as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2019.

There is no updated information of directors of the Company required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:
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The audit committee of the Company comprises three independent non-executive
directors, chaired by Mr. Lam Williamson and the other two members of the
committee are Mr. Cheng Wing Keung, Raymond and Mr. Wong Hoi Kuen.

The audit committee of the Company has reviewed, together with the
management of the Company, the accounting principles, accounting standards
and methods adopted by the Company, discussed the matters concerning
internal control, auditing and financial reporting matters and has reviewed the
condensed consolidated financial statements of the Group for the six months
ended 30 September 2019.

On Behalf of the Board
Zhang Xiaobin
Chairman

Hong Kong, 29 November 2019
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