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The board of directors (the “Board”) of Regina Miracle
International (Holdings) Limited (“Regina Miracle” or
the “Company”) is pleased to announce the unaudited
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30
September 2019 (“1HF2020" or the “Period"”), together
with the comparative figures for the corresponding year
in 2018 (“1HF2019").

Comparison of Key Financial Information and
Financial Ratios

FINANCIAL HIGHLIGHTS
MERE

B RER (B BRAR([#D
Rl A2RNERG(EFE DM
REMAR B REKNBR B (FREIA
£E )EE2019F9A30H (L7 8 A
(202084 F L4 |5[ HI J) B9k
REZTHESE  ER2018FRH
(12019815 E-4F |) MOLLERER T -

TEMBENEP B ROLR

Six months ended 30 September
HZ9A30HL~EA
2018
20184
HK$'000 Change
BT )
Revenue LON 3,128,701 3,062,917 21%
Gross profit EF 703,700 658,084 6.9%
Profit attributable to ARAREBA
owners of the Company el 141,423 133,722 5.8%
Earnings before interest, BRITER
taxes, depreciation and 3R e
amortisation® 441,793 361,055 22.4%
Gross profit margin (%) EFE(%) 22.5% 215%  +1.0ppELH
Net profit margin (%) AR (%) 4.5% 44%  +0.1ppADE
Earnings before interest, BRHER
taxes,depreciation and BHATFER (%)
amortisation margin (%) 14.1% 11.8%  +23ppENE

HK cents HK cents
Bl ol

Earnings per share SREF
- basic and diluted —EARREE 11.6 10.9
Dividend per share TS 3.8 3.6
# Earnings before interest, taxes, depreciation and # BT E R AT EY IERIES

amortisation is not a measure of performance under Hong
Kong Financial Reporting Standards (“HKFRS"), but is
widely used by management for monitoring business
performance of a company from operational perspective. It
may not be comparable to similar measures presented by

other companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

Despite the complexity and variability of the business
environment during the Period, Regina Miracle has
remained fully dedicated to the optimisation of its
production capacity layout in Vietnam. With over three
years of factory operation experience in Viethnam and
its Vietnamese Factories D and E having formally
commenced operation in the first half of this fiscal year,
the Group has strengthened its production capacity
layout in Vietnam, which helped cater for the demand for
its Vietnamese and Chinese production lines among its
brand partners from different regions.

By leveraging its on-going advancements in
craftsmanship, the Group has developed multiple
trendsetting and well-received product series during
the Period, and has reinforced its collaborative ties with
world-renowned brand partners. At the same time, the
Group has adopted a strategy of brand and product
mix optimisation in 2HF2019 with a view to striking
an equilibrium between business development and
profitability, and which is conducive to attaining a more
balanced customer portfolio. The Group is pleased to
witness demand from its longstanding brand partners
remaining keen in the year ahead. Hence, the Group will
diligently raise the production scale and efficiency of its
Vietnamese factories in the second half of this fiscal year.

EEENRR DA

5 Cl R
REBESA - AREHERSEHmS
BRI - D RNABFECHEE

%%% EENEYEB=FORE
B ﬂmttﬁD&Eﬁ NS
A$L¥W¢Eﬁhk  RE[E
mtﬁmﬁuﬁ%ﬁé%m BB
BRI o e R S R SR B A
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MBEZEERGEEFE - SEEY
ﬁ%%ﬁ?@ﬁﬁé%ﬁ%°$%§
LA AR FH MR R E
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BETHERBNRITEARENE
ERE R
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

In recent years, consumers have been pursuing
comfortable and good value-for-money intimate wear
products, with growing demand for casual and chic
bra top products. There has also been increasing focus
by brands to determine the order placements for the
coming season based on customer feedback and big data
analysis. Regina Miracle has actively responded to such
changes by leveraging the Group's unique positioning as
an innovative design manufacturer (IDM). It will continue
to combine industry-leading innovative technologies with
production speed and stringent quality control, as well as
geographical and cost advantages brought by its cross-
regional production capacity layout, to capture the fervent
global demand for intimate wear and functional sports
products and to promote ongoing business development.

WE - EBEBREFEEMELSH
Bh S AKEm - TERFEIR N eE A
K (Bra Top)WHEKHmERY) © Mg
AIE EERERRERAREEINT
RERR—EME]E - R REGRE

L EFEY O REANRARERD
(IDMVBBRTERL « BEITEMAIR

By - BBEEERE R mEHBR
2 - B AR BRI IE &
PRAES - AR IRAL & ARITH
RINEEDERMNRIFTNR - HEE
TBFRHERR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Vietnam Factory A

L FIARR

Vietnam Factory B

1 BIRR

Vietnam Factory C Vietnam Factory D

R IR HFIDR

ff/ﬂa%ﬁﬂﬂgﬂ#{:‘[},lﬂﬂm!JuuIr: i
]

Vietnam Factory E Factory in Hung Yen Province, Vietnam (Under Construction)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Business Review

Financial Performance

For the six months ended 30 September 2019, the
Group recorded a year-on-year increase of 2.1% in
revenue to HK$3,128.7 million (1HF2019: HK$3,062.9
million). Gross profit grew by 6.9% to HK$703.7 million
(1THF2019: HK$658.1 million), while gross profit margin
grew modestly to 22.5% (1HF2019: 21.5%). Benefiting
from the rising production capacity and efficiency of its
Vietnamese factories, the Group recorded continuous
improvements in profit margin. Earnings before interest,
taxes, depreciation and amortisation (EBITDA) increased
by 22.4% to HK$441.8 million (1HF2019: HK$361.1
million), with the EBITDA margin lifted to 14.1%
(THF2019: 11.8%). At the same time, net profit rose by
5.8% to HK$141.4 million (1HF2019: HK$133.7 million),
with a net profit margin of 4.5% (1HF2019: 4.4%). Basic
earnings per share attributable to owners of the Company
amounted to HK11.6 cents for the Period (1THF2019:
HK10.9 cents).

To share the fruits of the Group's labours with
shareholders, the Board has resolved to propose an
interim dividend of HK3.8 cents per share for the six
months ended 30 September 2019 (1HF2019: HK3.6
cents), which is in line with the policy of paying not less
than 30% net profit of a fiscal year as dividend. The
interim dividend is expected to be paid on or around
Thursday, 19 December 2019 to shareholders whose
names appear on the register of members of the
Company on Thursday, 12 December 2019.

EEE

MERE

HE2019F9A308 E/NEAR » &
EEMNREEFER21%EFE
3,128 7AETL(20198F FF -4« 8

#3,0629887T) - EF i‘Eeg%
2B 703.78 8T (20198 F L+
F o Bes8 1 BEEIT)  BFXA
FIRFE22.5% (20198 F 4 -
21.5%) - XENMERE Ef: kK
ERRFERT - AEENFBERSE
BRISERE - BRI E R # AT R H
(EBITDA)E R22.4% E81441.88
BIr(20198 F L4 : B%361.1
HEJL) EBITDAREFE14.1%
(20198 F L4 : 11.8%)  [AIEF -
WHRIMERE 8% EAB K141 4R 8T
(201981 FF ¥4 : B¥133.78 8
TT) v BRI A45% (201981 L2
F 1 4.4%) - IAAR QBB ARG
FREAREFAE11.6711(201981 F
EHE 10.9581) o

%ﬁiﬂx%“/ﬂz% EEGOHEAE
& Edaéjzizomigmoaﬁ/dlﬂiﬁ
- p HARS B &A% 3.878 111 (201984 F |
FF 368) BRSO IRMERFEE
HRITDR30% AL B © A A%
BIEEAR20195F12 A198 (2 M)
AT AR 2019F12 5128 (£ 8
P9 % 51| 2N 5] A% BR 22 fif A RS SRR A
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MANAGEMENT DISCUSSION AND ANALYSIS

Bras and intimate wear

Bras and intimate wear products remain the major source
of revenue of the Group. During the Period, this segment
contributed HK$2,580.3 million in revenue (1HF2019:
HK$2,372.9 million), representing a 8.7% year-on-year
increase and accounting for approximately 82.5% of the
Group's overall revenue (1HF2019: 77.5%). In addition,
gross profit amounted to HK$590.3 million, with gross
profit margin improving to 22.9% (1HF2019: HK$521.2
million and 22.0%).

During the Period, the Group launched an upgraded
series of classic intimate wear products for one of its
long-term brand partners, which received overwhelmingly
favourable market response, thus helping to further
enhance such partnership. Concurrently, the Group, with
its trendsetting craftsmanship, succeeded in developing a
well-acclaimed collection of intimate wear products for a
major brand partner. The collection significantly bolstered
the volume of orders as well as directly contributed to
the forging of closer cooperative ties with the partner,
thereby representing a major step forward in achieving a
more balanced customer portfolio.

Overall, as public interest in the pursuit of a healthy
lifestyle has heightened, intimate wear products that
combine comfort with modern fashion have emerged
as a prevailing market trend. In seizing this trend,
Regina Miracle leveraged its innovative craftsmanship
and advanced technology to develop multiple product
series for a number of world-renowned brand partners
during the Period and which went on to gain significant
popularity among consumers. Of this series, wireless
underwear products and chic bra top products drew
particularly robust market demand, enabling the Group to
record a marked uptick in associated orders.

EEENRR DA

M & B B AR

PE KRB G ANKERDARNEERN
FTEWHERE  RHERNEBBE
2,580.3 8 & T Uias (201981 FF 3
F 82372088 L)  BFER
87% * HEFE U 25 4782.5% (2019
BI4F E4F 0 776%) © IO+ EF
BEBE03BE T TFRNER
22.9% (201981 F F¥F : H R AH
#6521 2B 8T K%22.0%) °

REBEHR - AEEREHREEE
B E AR RS ERAR LS
MiERERI  E—FEETETE
TERAE - ELRRS - AKBIRIERE
FRE) TR - R A—EEER
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REM @ TAIEMEIE - Wk RERE
HETEEENAERER  RERE
HENEFPHEGELE —KF -

BRMmE  ARNARAmIERELE
h o AT AR AR S K E R
RTISRBE - KL TEE
FOERIMEESE  RARAEER
BRAE B m R S ER MR 3 S AT
EmRY > RWESEEESRK - £
o S O B T A A BB P SN EF A
X(Bra Top)MiEHmKILHRS) - #F
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Bra pads and other moulded products

Revenue from the bra pads and other moulded products
business amounted to HK$345.6 million (1THF2019:
HK$258.0 million), accounting for 11.0% of the Group's
total revenue (1HF2019: 8.4%). Gross profit and gross
profit margin from the segment were HK$74.7 million
and 21.6% (THF2019: HK$55.2 million and 21.4%).

In an effort to boost the profitability of finished products,
the Group has been strategically reserving the majority of
its bra pads capacity to facilitate in-house manufacturing
of finished bras in recent years. In Vietnam, the Group
has established the manufacturing capability and
capacity to locally self-supply bra pads to its Vietnamese
facilities, resulting in more effectively control of raw
materials cost. In spite of such a practice, this segment
recorded double-digit growth during the Period, which
was mainly attributable to greater bra pad orders from
the Group's largest brand partner. In the meantime, the
Group has been proactively exploring opportunities for
business expansion that spans different sectors and
product categories. Equipped with impressive innovative
moulding technologies, the Group managed to expand
its business scope to the fabric processing and other
accessories for electronic products, which recorded
a notable revenue during the Period, thus advancing
towards greater business diversity.

Functional sports products

The functional sports products business contributed
HK$202.8 million in revenue during the Period (1THF2019:
HK$432.0 million), and accounted for 6.5% of the
Group's total revenue (1HF2019: 14.1%). The segment
also recorded a gross profit of HK$38.7 million and a
gross profit margin of 19.1% (1HF2019: HK$81.7 million
and 18.9%).

AR R E A EEER

FRPR Ko EL AR BR 7 G 2 S B0 A BB
#3456 5 & T (20198 & L4 ¢
BHE258. 0B &ET)  HBKRAI1.0%
(201987 & EH4F : 84%) - D EBE
FEREFERD R ABEIATEE TR
21.6% (201981 F E¥F : H B AH
M55 2B 8BILN21.4%) °

RENEEFNBEERNKR  A%E
T —E R AR AR AR E
BEUAETEREEREKRRZA -
BEEASBECRUEEL T WfeE
EREORER BRI EHE
B BEABUEHIRMERA - A
i BAAILE 3 ERU A S 1S B i B 3
o TERAKESKKHMERHE
MPRATEE ETHPAEL - ARy - AEE—
BEREBRREITR RIS E MR T
MRS - R K BT IR B
M BRI B AN EFERAM A
TREMEMHRS - REREET0
W SEBEBETTER

ThELESE M

e BB E mEBRERNERBAS
#202.85 & T (201981 F ¥4 -
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19.1% (201981 & ¥4 : DRI AS

e —

#8178 87T 18.9%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

The decline in segment revenue was mainly due to
the Group's execution of its strategy to optimise its
brand customer and product portfolio in 2HF2019,
with the aim of facilitating more effective allocation of
research and development and production resources.
Consequently, the Group terminated its sports footwear
business collaboration with one of its two footwear
brand partners and withdrew from its cooperation with
certain sportswear customers whose order volume and
efficiency were low. Nevertheless, the Group’s focus
on cooperating with an American casual footwear brand
partner contributed to the stable growth of relevant
business, which helped to partially offset the loss in
revenue incurred from the termination of the sports
footwear business.

In addition, the Group has been strategically focusing
on its international sports and leisure brand partners,
with the aim to cultivate ties and thereby advance its
sportswear business. By leveraging the Group’s proven
innovation and development capabilities, it was able
to apply the transformative craftsmanship of seamless
bonding to sportswear products. These trendsetting
products were well recognised by the brand partners.
As a result, the Group recorded a significant rise in
sportswear order volume despite the exits of other
sportswear customers. Functional sports apparel remains
a priority in facilitating the Group's business growth in
the future. Regina Miracle, with its strong, exceptional
and selective customer base, will continue to drive the
business growth of this segment.

Production capacity

During the Period, production at the Vietnam and
Shenzhen factories accounted for approximately 65%
and 35% of the Group's total revenue, respectively, of
which the former achieved a significant increase — rising
from 53% during same period last year, and is expected
to further grow in capacity.

EEENRR DA

WA ERARD - TERRAERR
199 FFEFRERENLRERTR
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

The Group has accumulated three years of factory
operation experience in Vietnam. In particular, Factories
A and B - its longest running facilities, have steadily
matured, which has facilitated a gradual rise in production
efficiency as well as improvement in profitability of
production lines. Following the commencement of
operation of Factory C last year, Factories D and E,
which house more automated machineries, formally
commenced operation during the Period. Hence, the
Group has largely completed its factory layout in Vietnam
Singapore Industrial Park (“VSIP") in Hai Phong City,
Vietnam (the "VSIP Hai Phong”). The Group is now
gradually adjusting production lines allocation across
Factories C, D and E to perfect its setup.

As at 30 September 2019, the Group had a total of
approximately 34,000 employees in Vietnam, among
whom skilled workers (i.e. employees with over 1 year
of experience) accounted for 68% of the workforce at
Factories A and B. With regard to the Shenzhen factory,
a workforce of approximately 9,500 served the research
and development hub and production base.

AEBEBHOCRET =FHNHREE
BEER ERELERNAKRBRE
ERBRH - HEEEUWRSE IR
B THEBEEREEESNTE
KRBT - BCHNEFFBE
B EEZASEERENDR
EAAEBEHRAERIEALE &
EER RS RN TEE
(TVSIP D (TVSIPER ) R E B
EAHERK - NREBERFSFHEC -
DME-ZMMWAEGES  FEFS

=
T o

20196 9A30H @ AEBE R &
HH4I34,0008ET » EFA - BRI
R E T (AlE—FERNES )L
BIEE68% : EREEMEFLRE
EEARYIBELE9,500% 8T -
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The Group’s Operating Results

Revenue

We derive our revenue primarily from direct sales of our
products. Our total revenue increased by 2.1% from
HK$3,062.9 million in THF2019 to HK$3,128.7 million
in THF2020. A comparison of the Group's revenue for
1THF2020 and 1HF2019 by product categories is as

MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

REBMPEERE
KA

BB AETERNEME RN EE
$HE o IR ABEER201981 FF EHFH
713,062,958 B LIENN2.1% Z=2020
B EFFRE3,1287EHE T °
ANE[E20208 F ¥ F K 20198 F

follows: ¥ FIRERERNE DU A LI
™
Six months ended 30 September
BZ9A30HLEAEA
2019 2018 Change
2019% 20185 g
HK$'000 HK$'000 % HK$'000 %
BETT BETT Balt A% BAL
Bras and intimate wear B REFRK 2,580,294 825 2,372,908 775 207,386 87
Bra pads and other molded ~ J9#R R E i/
products Em 345,628 1.0 257,962 84 87,666 34.0
Functional sports products ~ Thalt BENEER 202,779 65 432,047 141 (229,268) (53.1)
3,128,701 100.0 3,062,917 100.0 65,784 2.1
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Revenue generated from sales of bras and intimate wear
increased by HK$207.4 million, or approximately 8.7 %,
from HK$2,372.9 million in THF2019 to HK$2,580.3
million in THF2020. The increase was primarily due
to the increase in sales volume of our bras driven by
an increased demand from our customers. Revenue
generated from sales of bras and intimate wear as a
percentage of our total revenue increased from 77.5% in
1HF2019 to 82.5% in THF2020.

Revenue generated from sales of bra pads and other
molded products amounted to HK$345.6 million in
THF2020, representing an increase of approximately
HK$87.7 million, or approximately 34.0%, as compared
to THF2019, which was due to the increased demand
from our customers. Revenue generated from sales of
bra pads and other molded products as a percentage of
our total revenue increased from 8.4% in THF2019 to
11.0% in 1HF2020.

Revenue generated from sales of functional
sports products decreased by HK$229.3 million, or
approximately 53.1%, from HK$432.0 million in THF2019
to HK$202.8 million in THF2020. The decrease was
primarily due to the cessation of sports footwear
business with one of our sports customers. Revenue
generated from sales of functional sports products as a
percentage of our total revenue decreased from 14.1%
in THF2019 to 6.5% in THF2020.

6 [ &% Bh B R IX BT E AR A B
201981 &F ¥ F R E#2372908 8
T HNE 207 4B E T (S 4I8.7%)
£202081 F FFFHERE2,580.38H
BT o ZIEMEBHNEP FH LM
HERE SR - HENE LS
RKFTE A RAERARENE D
20198/ F F¥FH775%EMNE
20208/ & FH¥FH82.5% °

202084 F | 4F S5 & MO AR fo E
BEGAEEWABBEI456HE
JC 0 20198 F E ¥ F N4 B
87 7EBT(:HK34.0%) REAR
FHERIEM - HE MR R EMmREE
M ATE WA A BB B DL
20198 F £ FH8.4%IE 1= 2020
BF EFFE11.0% ©

EENA B S E RATE S WA R
20198 F EH¥FHEHL43208 8 T
BB 22938 Bt (3 #53.1% )
E20200 F EHFFHEK 20288 E
TC e R EBHRREF —EESHE
EMBPIRINBEEEFTN - &
T B 14 18 B AA 7 G FTE AR A R
ABFENE D R20198 F ¥ F
H)14.1% 5 > 2202081 F F ¥ F K
6.5% °
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales

Cost of sales primarily consists of cost of raw materials,
employee benefit expenses for personnel directly
involved in our production activities, depreciation of our
production equipment and others.

EEENRR DA

HERA
HEXRAREZBIERMERA - B
SEAETHETHEERFMX -
HERBINEREM -

Six months ended 30 September
HZ9A30ALAER

2019
20195

HK$'000 %
BETR BAl

2018 Change

20185 28
HK$'000 % HK$'000 %
BETT Bnft  ABTn BRtk

Costs of raw materials BRI 1,072,482 342 1,130,151 36.9 (57,669) (5.1)
Employee benefit expenses  EERFIFX 977,807 313 942,802 30.7 35,005 37
Depreciation nE 162,512 5.2 118,316 39 44,196 374
Others Hity 212,200 6.8 213,564 7.0 (1,364) (0.6)

2,425,001 715 2,404,833 785 20,168 0.8

Cost of sales as a percentage of total revenue decreased
from 78.5% in THF2019 to 77.5% in 1THF2020. This
was primarily attributable to our continued efficiency
improvement of our Vietnam factories, resulting in a
reduction of cost of materials as a percentage of our total
revenue.

Cost of sales increased from HK$2,404.8 million in
1THF2019 to HK$2,425.0 million in THF2020 primarily
due to the increase in employee benefit expenses and
depreciation as a result of the continued expansion of our
Vietnam factories.

HERAERALLENE DL H2019
BFE ¥ FH78.5% MKk ZE202081
FHEFHNTTIE5% o LT EZRAME
B R ERE - SRR
ANBRER B DL TR -

HERAR20198 F EXFH BB
2,404.88 &L ME 20208 F £
FHAER2425068 L TEHR
HEREFEERBIEERRAFAY
MATEERTIEM -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Gross Profit and Gross Profit Margin

EFREF=E

Six months ended 30 September

HZ9A30A LA
2019 2018
20195 20185
Gross Gross
Gross Profit Gross Profit
Profit margin Profit margin Change
| Ef% E ik 28
HK$'000 % HK$'000 % HK$'000 %
BT Bl RS antt  A%Tr BAL
Bras and intimate wear RN E b 590,313 29 51223 20 69,090 133
Bra pads and other molded ~ J9iA R H it iEE
products Efm 74,656 21.6 56,204 214 19,452 35.2
Functional sports products D&t BENEES 38,731 19.1 81,657 189 (42,926) (52.6)
703,700 225 658,084 215 45,616 69

Our overall gross profit increased from HK$658.1 million
in THF2019 to HK$703.7 million in THF2020. The gross
profit margin in THF2020 increased by 1.0 percentage
points to 22.5%, as compared to 21.5% in THF2019.
Such increase was mainly driven by our continued
efficiency improvement of the Vietnam factory A and
B, which was partially offset by building in production
efficiency of our Vietnam factory C and D.

The gross profit margin of bras and intimate wear
increased from 22.0% in THF2019 to 22.9% in 1HF2020,
primarily due to our continued efficiency improvement of
the Vietnam factory A and B, which was partially offset
by the building in production efficiency of our Vietnam
factory C and D.

BB ENMBR20190 F L F
RS 658.1 B & JT i I 202081 F
FEEMEET03.7EE T o 202081
FLFEFHEFEEMOMBEED T
£225% - M201981 & F¥F 8 A
21.5% ° %38 H0E 2 A B ARK & B
R R EME AT - EE D
3 CIRR N DIRR B0 A EE S R S AT 8 o

B K2 Bl & K EF R 201981
E¥FH22.0% EFZE20208F F ¥
FH22.9% + EZ R AR KB
R RFHENE - B D ECR
MDA ERIR TS -
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit margin of bra pads and other molded
products have remained relatively stable at 21.4% in
1THF2019 and 21.6% in THF2020.

Gross profit margin of functional sports products have
also remained relatively stable at 18.9% in THF2019 and
19.1% in 1THF2020.

Other Income

Our other income consists primarily of government
grants and scrap sales income. It increased from
HK$17.5 million in THF2019 to HK$27.6 million in
THF2020, primarily attributable to increase in government
grants subsidies, which depend on the government grant
policies and criteria during different time periods.

Distribution and Selling Expenses

Distribution and selling expenses primarily consist of
freight and transportation expenses, employee benefit
expenses for our sales personnel, travelling expenses,
declaration charges, marketing and promotion expenses
and others.

For THF2020 and 1HF2019, the Group's distribution and
selling expenses as a percentage of total revenue were
2.6% and 2.4% respectively.

Distribution and selling expenses increased from HK$72.9
million in THF2019 to HK$82.1 million in THF2020,
primarily due to the increase in freight and transportation
expenses.

EEENRR DA
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

General and Administrative Expenses

General and administrative expenses primarily consist
of employee benefit expenses for our administrative
personnel, depreciation and amortisation, other taxes
and surcharges, building management fees, insurance,
operating lease rental of land and buildings, office and
administrative expenses, bank charges, exchange loss
or gain and others. General and administrative expenses
as a percentage of total revenue increased from 9.9% in
1THF2019 to 10.6% in THF2020, mainly due to increase
in depreciation and amortisation, and employee benefit
expenses, as a result of the Group’s factories expansion
in Vietnam.

General and administrative expenses increased from
HK$303.9 million in THF2019 to HK$332.2 million in
THF2020, mainly due to the reasons mentioned above.

Research and Development Costs

Research and development costs consist of employee
benefit expenses for our research and development
personnel, raw materials and consumables used and
others. The Group's research and development costs as
a percentage of total revenue have remained relatively
stable at 3.56% in THF2019 and 3.4% in THF2020.

For THF2020 and 1HF2019, the Group's research
and development costs remained relatively stable at
HK$107.9 million and HK$106.8 million respectively.

—RRITHREX

—RETBAYETERRITRAEN
EERFIFASL - ITEREE  Eai
ELKNE - BFEEER - R
T REFNCLHERS AT
RiTHHAY - BTEH  EHLESE
S EAREM o —RRITHAX
HAKRRE B o L 20198 & ¥
FH9.9% 38 hNZE 202081 F | F
10.6% + = Z AR AN E B7E R AR
BEFTE T E R A R E B EF)
BT IEANFTER ©

— MR ATIERFI S 201981 FF LY
AR 303.98 & T INE20208 4 &
FEMER322B88T  TEHAR
HRE e

WA
MERABEREAENEESRTH
S PHERRM B R MEAD - &
SERIFERAERABENA DL
HRBEIZTE - N20198 F L F
73.5% © M 20208F FF E 4 FRIR
3.4% -

BL202084 F ¥ F K 20198 F L+
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T ORABEI0798 B T B
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20 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ {REIE: (Zi) BRA T



MANAGEMENT DISCUSSION AND ANALYSIS

Finance Income
Finance income represents interest income on bank
deposits.

Finance Costs

Finance costs represent interest expense on borrowings.
Our finance costs as a percentage of total revenue
increased from 1.1% in THF2019 to 2.1% in 1HF2020,
due to 1) global trend of rising interest rate; and 2)
increase in borrowings, as a result of Vietnam factories
expansion in THF2020.

Finance costs increased from HK$33.5 million in
1THF2019 to HK$65.5 million in THF2020 was primarily
attributable to the reasons mentioned above.

Income Tax Expense

Income tax expense represents our total current and
deferred tax expenses under the relevant Hong Kong and
PRC income tax rules and regulations.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits in
THF2020 and 1HF2019. The applicable tax rate for the
PRC subsidiaries of the Group is 25% in THF2020 and
1HF2019.

According to a policy promulgated by the State Tax
Bureau of the PRC and effective from 2008 onwards,
enterprises engaged in research and development
activities are entitled to claim 150% to 175% of the
research and development expenses so incurred in a
period as tax deductible expenses in determining its tax
assessable profits for that period (“Super Deduction”).
Regina Miracle Intimate Apparel (Shenzhen) Co., Limited,
a subsidiary of the Company, has claimed or estimated
such Super Deduction in ascertaining its tax assessable
profits for THF2020 and 1HF2019.

EEENRR DA
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20% in
THF2020 and THF2019. In accordance with the applicable
tax regulations, a subsidiary is subject to a lower tax
rate of 10% for fifteen consecutive years, commencing
from the first year of making revenue. In addition, the
subsidiary is entitled to full exemption from corporate
income tax for the first four years from the earlier of (i)
the year when profit is generated for the first time or (ii)
the fourth year of making revenue; and a 50% reduction
in corporate income tax for the next nine years.

The Group's income tax expense decreased from
HK$25.2 million in THF2019 to HK$3.5 million in
1THF2020. Excluding the positive effect of claim of Super
Deduction amounted HK$17.9 million (1HF2019: HK$11.8
million), the Group's effective tax rate decreased
from 23.3% in THF2019 to 14.7% in THF2020, mainly
attributed to tax holiday enjoyed by the Vietnam
subsidiaries and increase in proportion of the Group's
Vietnam production during the Period.

Net Profit

As a result of the cumulative effect of the above factors,
our net profit for the Period increased by 5.8% from
HK$133.7 million in THF2019 to HK$141.4 million in
1THF2020. Our net profit margin increased from 4.4% in
1HF2019 to 4.5% in 1HF2020.

Liquidity, Financial Resources and Bank Borrowings
The current ratio (calculated as current assets/current
liabilities) remained stable at 1.2 times as at 30
September 2019 and 31 March 2019.

R 202081 F £ 3 4F [ 20198 FF £ ¥
£ RMERELSHMEARAR
20% KT R BB D EEFTISH o 1BI5E
BIBAE - WEBARAEBEAWRA
BEREETAFERERRI10%H
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B ERER  TRNEBNFRE
B50%DEFSTRR
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FHBB25. 25 BI0R D E20208 F
FEENBEISEET - MGBE
AN EE4BB 17,98 BT (201981 4
FHE BN SEET INEEY
2 REBEERBIERB20199F £
FER23.3% NEE202081F EFF
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ELERSHH -

R
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2019, the Group's net debt
(represented by bank borrowings less the cash and cash
equivalents) was HK$2,762.6 million (31 March 2019:
HK$2,557.7 million). The increase of net debt was mainly
due to capital expenditure for our production facilities
in Vietnam. Gearing ratio as at 30 September 2019 was
94.8% (31 March 2019: 87.5%), which was calculated as
net debt divided by total equity. Excluding the currencies
depreciation impact on the net assets denominated
in RMB and VND, the adjusted net gearing as at 30
September 2019 was 88.6% (31 March 2019: 84.6%).

Net cash generated from operating activities increased
by HK$66.5 million to HK$459.1 million in THF2020
from HK$392.6 million in THF2019, mainly attributed to
increase in cash generated from operations in THF2020.

Net cash used in investing activities amounted to
HK$488.1 million in THF2020 as compared to HK$601.9
million in THF2019. The Group invested approximately
HK$421.1 million in new property, plant and equipment
mainly in connection with our production facilities in
Vietnam.

During 1HF2020, net cash generated from financing
activities amounted to HK$38.3 million. The positive
cash inflow from financing activities was mainly due to
proceeds from borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Working Capital Management

Receivables turnover days FEWGRIE El S A £
Payables turnover days AN EIEEE=E
Inventory turnover days GFERAEA#

30 September 31 March
2019 2019

20194 20194
9AH30H 3H31H
(days) (days)

(A% (A&

46 48

30 29

70 64

Our receivables, payables and inventory turnover days
remained relatively stable and were at healthy levels
during THF2020.

Capital Expenditures

For THF2020, the total addition to property, plant and
equipment, right-of-use assets and intangible assets
amounted to approximately HK$635.2 million (1HF2019:
HK$553.6 million), which was mainly attributable
additions of production lines and construction of our
Vietnam facilities to cope with the Group's overall
business expansion.

Pledged Assets
As at 30 September 2019 and 31 March 2019, the Group
did not have assets pledged for bank borrowing.
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Exchange Risk

We mainly operate in Hong Kong, the PRC and Vietnam.
Most of our operating expenses are denominated in RMB
and VND, while most of our sales are denominated and
settled in U.S. dollar. As the HK dollar is pegged to U.S.
dollar, our foreign exchange exposure in respect of the
HK dollar is considered minimal. Our management will
continue to monitor foreign currency exchange exposure
and will take prudent measures to minimise the currency
translation risk.

Contingent Liabilities
As at 30 September 2019 and 31 March 2019, the Group
did not have any significant contingent liabilities.

Material Acquisitions and Future Plans for Major
Investment

Save for the investment in the construction of the
production facilities in Vietnam, during the six months
ended 30 September 2019, the Group did not conduct
any material investments, acquisitions or disposals. In
addition, save for the expansion plans as disclosed in
the sections headed “Business” and “Future Plans and
Use of Proceeds” in the prospectus of the Company
dated 24 September 2015 (the “Prospectus”), and the
framework construction agreements disclosed in the
announcements dated 24 July 2017 and 24 April 2018
respectively, the Group has no specific plan for major
investment or acquisition for major capital assets or other
businesses. However, the Group will continue to identify
new opportunities for business development.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

Employees and Remuneration Policies

As at 30 September 2019, the Group employed a total
of approximately 43,978 full-time staff (31 March 2019:
40,419). The total staff cost of the Group (including
salaries, bonuses, social insurances, provident funds
and share incentive schemes) amounted to HK$1,263.4
million, representing 40.4% of the total revenue of the
Group.

We believe our success depends heavily upon our
employees’ provision of consistent, quality and reliable
services. In order to attract, retain and develop the
knowledge, skill level and quality of our employees, we
place a strong emphasis on training our employees.
We provide on-site training periodically and across
operational functions, including introductory training for
new employees, technical training, professional and
management training, team-building and communication
training.

We enter into individual employment contracts with our
employees to cover matters such as wages, employee
benefits, safety and sanitary conditions in the workplace,
and grounds for termination. We have designed an
evaluation system to assess the performance of
our employees. This system forms the basis of our
determinations of whether an employee should receive
salary raises, bonuses or promotions. Most of our
technical personnel are trained and promoted internally,
leading to greater employee stability and loyalty.

Events after the Balance Sheet Date
The Group has no significant events after the Period and
up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future Prospects and Strategies

Even though concerns over the global economy continue
to exist, the Group remains optimistic about its future
business growth and expansion plan, owing to its
business development in the first half of the financial
year, as well as the mid- and near-term business
expansion plans of its brand partners.

In respect of capacity planning, all of the factories in VSIP
Hai Phong City, Vietham have commenced operation,
while the new facility in Hung Yen Province that will
principally be operated with seamless knitting technology
is scheduled to begin operations in the second half
of 2020. Consequently, the first phase of investment
in production expansion in Vietnam has largely been
implemented by Regina Miracle. As the Group is of the
view that continuous production line expansion as well
as improvement in production efficiency in the existing
factories will be sufficient to drive meaningful growth in
the near- to medium-term, it has no intention of investing
in new operation facilities in the coming two years, but
will rather focus on raising the efficiency and productivity
of existing and upcoming facilities.

In the past three and a half years, the Group has recruited
annually nearly 10,000 new and unskilled employees
on average from Hai Phong City, Vietnam. As training
and skills development of new production line staff
require time, optimum efficiency as a whole has yet to
be met. Nonetheless, the management has witnessed a
remarkable rise in efficiency at Factory A that has met their
expectations, and will apply the experience gained from
the successful operation to the new factories. The Group
targets to hire approximately 4,000 additional staff to
serve at VSIP Hai Phong by April 2020, thereby complete
its recruitment efforts for the Hai Phong location. The
management is confident that overall production efficiency
will significantly increase as development and recruitment
efforts for the new factories stabilize, which in turn will
help raise the Group's profitability to an optimal level.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DA

In respect of production capacity allocation, the Group
will act in concert with its brand partners in their business
development across different regions, and appropriately
adjust production capacity allocation between Vietnam
and Shenzhen. Currently, the production of orders for
brand partners that are designated for export to the
United States have largely been transferred to Vietnam.
The management has also confirmed that the footwear
products currently produced in Shenzhen will be
transferred to Vietnamese Factory E by March 2020. By
leveraging the Group’s unique technological capabilities
and innovative craftsmanship, the management is
confident that the footwear business will grow steadily.

Under the current China-US trade situation, the
management will adjust the operational role of the
Group’s Shenzhen Factory accordingly, which will focus
on supporting brand partners’ development strategy to
explore the Chinese market — locally producing products
for their sales in China. Meanwhile, upgrade and
transformation of the Shenzhen Factory will also take
place, as the Group has already begun manufacturing
cross-category developed fabric processing and other
accessories for high-tech electronic products. Moreover,
production in Vietnam has steadily matured for dealing
with technology-demanding products and speed orders,
which will lead to a downscaling of the Shenzhen
Factory. The management is also actively evaluating a
strategy for optimizing the cost structure in Shenzhen,
including surrendering tenancy of part of the factory to
reduce cut operating expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

With reference to the Group's brand and product
portfolio, it will pursue a more balanced customer mix
while consolidating ties with the current quality brand
partners. Among all of the Group's business segments,
intimate wear remains core to its development.
Meanwhile, the Group will continue to develop functional
sports products, and explore more business opportunities
that possess high profitability and growth potential by
capitalizing on its distinctive cross-industry and cross-
category competitive advantages.

Apart from its product innovation, the Group has in
recent years sought to standardise craftsmanship and
automate production processes — supported by greater
investment of resources. Going forward, the Group will
be oriented by automation with respect to production
equipment and technological development, which
will pave the way for higher production efficiency and
increase agility. In tandem, the Group will continue to
reinforce its management of upstream supply chains to
more effectively control raw materials costs.

Looking ahead, Regina Miracle will uphold its stable
development strategy. In the near term, the Group will
focus on increasing the productivity of existing and
upcoming production capacity by enhancing overall
management, in order to achieve profit optimization. The
management believes that the fruitful results of efforts in
expanding production capacity in Vietnam over the past
few years will be fully reflected, which will in turn steer
Regina Miracle towards the breaking of new business
ground and the creation of long-term value for brand
partners and shareholders.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBERNERRE

_E
pwec

TO THE BOARD OF DIRECTORS OF
REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 32 to 81, which comprises the interim
condensed consolidated balance sheet of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September
2019 and the interim condensed consolidated income
statement, the interim condensed consolidated statement
of comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated cash flow statement
for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 November 2019
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FEERGERER

For the six months ended 30 September 2019

BZ2019F9H30H 1~ 165

Six months ended 30 September

BZ9A308 LAER
2019 2018
20195 2018F
Note HK$'000 HK$'000
BsE BT T BT T
(Unaudited) (Unaudited)
(RBER) (REEFEZ)
Revenue WA 7 3,128,701 3,062,917
Cost of sales SHEMRAR 9 (2,425,001) (2,404,833)
Gross profit S| 703,700 658,084
Other income HAb A 8 27,595 17,540
Distribution and selling expenses 9 #5 M EE RS 9 (82,096) (72,935)
General and administrative —RRITHAX 9
expenses (332,217) (303,928)
Research and development costs  AFZ&Ak A 9 (107,928) (106,776)
209,054 191,985
Finance income BIHA 1,279 386
Finance costs B RSP AN (65,474) (33,477)
Finance costs, net B FSR AN F 58 10 (64,195) (33,091)
Profit before income tax BT SR A ET 144,859 158,894
Income tax expense FTia Bl 1 (3,436) (25,172)
Profit for the period attributable R A& ATEEAE
to owners of the Company 15357 141,423 133,722
Earnings per share attributable  HRARQTHEE AR
to owners of the Company EHERBR(US
during the period (expressed BRAWLZ)
in HK cents per share)
— Basic and diluted —EAREE 12 11.6 10.9

The above interim condensed consolidated income
statement should be read in conjunction with the

accompanying notes.

bt rh BAR AR AR A Uk e 5k ERE T P
AR -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHfRGE2ERER

For the six months ended 30 September 2019
E22019F9A308 175185

Six months ended 30 September
BZ9A308 L&EA

2019 2018

20194 20184

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (RIEBEZ)

Profit for the period BT 141,423 133,722

Other comprehensive (loss)/income, HtiZE (EE), WA
net of tax (B HIRRBIE)

Items that have been reclassified or B E# A X AIREEE
may be subsequently reclassified to  Zr A IEE 157 E A

profit or loss
Currency translation differences HishEZEsE (103,385) (167,263)
Fair value gain on insurance policy REJERNFERS

investments 3,373 565
Fair value change on trade receivables 1% A F(EFT AH M2 E

carried at fair value through other WA(THEAFETA

comprehensive income (“FVOCI"), Hib2mUA DI

net HE PR H A

FEZE)FRE 68 -
Other comprehensive loss for HREMZEEER

the period, net of tax (B HRRBIE) (99,944) (156,698)

Total comprehensive income/(loss) 7Z<A T#EH A (G
attributable to owners of ZHEBA(E8) 85
the Company 41,479 (22,976)

The above interim condensed consolidated statement i R BRESRALR A& 2 8 U 25 25 FiE B jE
of comprehensive income should be read in conjunction BB s — G BI:E -
with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERAEEERER
As at 30 September 2019
H201994308
As at As at
30 September 31 March
2019 2019
720195 20194
9A30H 3A31H
Note HK$'000 HK$'000
Mz BET T BB
(Unaudited) (Audited)
(RBER) (&%)
ASSETS BE
Non-current assets REBEE
Property, plant and equipment ME - WENRE 13 4,505,115 4,174,055
Leasehold land and land use rights F8& +3th & 13
T AR - 252,289
Right-of-use assets FREEE 13 462,545 -
Intangible assets B EE 13 49,589 49,670
Insurance policy investments REBIGE 123,452 76,130
Deposits and prepayments Be RIBARIE 58,415 144,878
Deferred income tax assets RIEFEREE 1,107 -
5,200,223 4,697,022
Current assets REBEE
Inventories FE 958,620 893,896
Trade and bills receivables B RBER R 14
EREE 771,077 814,715
Deposits, prepayments and e ERNRERE
other receivables fib FE U FE 45,266 81,509
Tax recoverable B {EERE 1,186 927
Cash and cash equivalents BEKIREEEY 468,037 466,436
2,244,186 2,257,483
Total assets EEHE 7,444,409 6,954,505

The above interim condensed consolidated balance sheet
should be read in conjunction with the accompanying

notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERRSEERRER

As at 30 September 2019
2019494304

As at As at
30 September 31 March
2019 2019
720195 720194
9AH30H 3A31H
Note HK$'000 HK$'000
FieE BET T BB
(Unaudited) (Audited)
(RBER) (&%)
EQUITY =
Equity attributable to owners of QA THEE A
the Company b Em
Share capital k&N 15 95,247 95,247
Reserves B4 2,818,599 2,828,926
Total equity FERAEEE 2,913,846 2,924,173
LIABILITIES =L
Non-current liabilities ERBARS
Borrowings (R 16 2,555,719 2,166,533
Other payables HAhpE 308 5,549 5,549
Lease liabilities HEEE 94,030 -
Deferred income tax liabilities FEEFSRAE 6,211 5,927
2,661,509 2,178,009
Current liabilities REBEE
Trade payables Z S ERERK 17 415,157 378,379
Accruals and other payables FEETER R
H A e FIE 690,421 606,994
Lease liabilities HERE 75,748 -
Borrowings B 16 674,880 857,565
Current income tax liabilities BNERFT1SHi B & 12,848 9,385
1,869,054 1,852,323
Total liabilities EERE 4,530,563 4,030,332
Total equity and liabilities EERAEHEE 7,444,409 6,954,505

The above interim condensed consolidated balance sheet bt BifSRR4AR & B E B B R FELFE
should be read in conjunction with the accompanying PP = —GE R RE -
notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERGSREEREBR

For the six months ended 30 September 2019
B22019F9F308 118

Attributable to owners of the Company

KLARREARE

Trade  Insurance
Share Statutory  receivables policy
capital Share  surplus  atFVOCI investments Exchange  Retained
(Note5) ~premium reserve  reseve  reseve  reseve  eamings

ROTE

ARM

AR
i ‘ i RAEM R . ,
(H&t15) BB BBRE BNER : b RERA it
HK$'000 HKS'000  HKS'000 f HKS'000  HKS'000
BT ABTn  ERTr  ABTn  ABTn  ERTn  EbTn BETn

For the six months ended E220199A30R

30 September 2019 (Unaudited) IErER (% EEH)

Balance at 1 April 2019 m‘2019¢4ﬁ15 ﬁ? 95,247 1,705,969 64,986 (1,146) 179 (100625) 1158023 2924173
Change inan accounting policy Note d) ~~ E5TRREE (M3t - - - - - - (283 (28%)
Restated tota equity at the beginning of - Eﬂ&ﬁﬂﬂﬁﬁfa@ ””””””””

the financial year EaiE %247 1705969 64986 (L046) 1719 (100625) 1,155,187 2,021,337
Comprehensive income 2EHA
Profitfor the period R - - - - - - WA W
Other comprehensive income/[loss), ~ E2@UN/(E8)

net oftax (BAIkEE)

Currency tranlation differences EhagzE - - - - - (103,385 - (103.385)
Fairvalue gain on insurance polcy RERENATEYE

nvestments - - - - 3313 - - 331
Fairvalue change on tade receivatles  RATFEFALH2E

caried at FVOC, net I\EFRIE

ATEZSEE - - - 68 - - - 68
Total other comprehensive income/[loss), £fE2EH N/ (58)

Mot ERGERR) o oo B wm e - M
Total comprehensive income/(loss) ~ 2EKN/(BE)EE - - - 68 3313 (1033%5) M43 4419
Transaction with owners in their capacity &5 A (UEEAASH)

a owners %

Dividends Re - - - - - - (48970)  (48970)
Totaltransaction with ownersintheir ~ SEEAEEEAGH)

opactyasowners —— RAEE ° © o o S - o) o)

Balanoe at 30 Seoternber 2019 HAN9EIRRER 95,247 1,705,969 04986 (1,08) 509 (204010) 1247640 2913846

The above interim condensed consolidated statement of |- ift A BER B BA4R A e S B Bl 3% e BAfE
changes in equity should be read in conjunction with the BB — RIS o
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERREREEBR

For the six months ended 30 September 2019
E22019F9A308 175185

Attrioutable to owners of the Company

KATEEARL
Trede  Insurance
Share Statutory  receivables policy
capial Share suplus  atFVOCI investments  Exchange  Retained
(Note 15 premium ~ reseve  TeSeve  resenve  reserve eamings Total
#1078
AL
2EhAD
e i EREM fx&

(M) MOEE EEBE  EBR  RABR  IEER  RERN 0 g
HKSODD  HKSOOD  HKSO0D  HKSOOD  HKSO  HKSODD  HKSOOD  HKSOMD
BRTT BETL RMTR RETR RETR MM ST RETR

For the six months ended BZ201859R30R L AEA(RE
30 September 2018 (Unaudited] %)

Balance at 1 Apil 2018 HBELR1RER %U7 170599 55,149 - 201 E6 900 286958
Change inaccounting polcies under B EAEHRL 28|08}
HKFRS 9 and HKFRS 15 EAEBREENE 0%

SitRRES - - - - - e s
Restated total equity at 1 Apr 2018 201845 1R EEFIK

FEfE ®UT 170509 HM (1309 290 KB 90T 28665%
Comprehensive income YA
Proft o the period A - - - - - - ommomm
Other comprehensiveincome/  EA2ENA /(58 (E11%
(loss), net of tax #%)
Curency tensation diferences  EEAEEE - - - - - - (151283
Fairvalue gain on insurance poliey ~ (FEREHATERE
Investments - - - - 569 - - 565
Total other comprehensive 2h2EhA/(BR)EEEHR
income/loss}, net of tax #E) - - - - 565 (157,263 - [156,6%)
Total comprehensive income/loss] 2 A/ (EiE) 44 - - - - B (157263 1B (2297
Transaction with owners intheir ~ EERA(UEEEASR)
capacity as owners %
Dividends e - - - - - - [46522)  146522)
Total transaction with ownersin  EiF& A (EE&EA5H)
their capacity as owners 2548 - - - - - - les2 W65
Balance at 30 September 2018 H1BEIRRER 95,247 1,705,969 55,149 (1,300) 3556 (124737 1063217 2,797,092
The above interim condensed consolidated statement of il BARFEA4R & R B B R E LA

changes in equity should be read in conjunction with the  HffffsE—GfR3:8 -
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FEERGERERER

For the six months ended 30 September 2019

BZ2019F9H30H 1~ 165

Six months ended 30 September

HZE9A30HIAEA
2019 2018
2019 20184
HK$'000 HK$'000
BT BT
(Unaudited) (Unaudited)
(REEER) (RiEER)
Cash flows from operating RETHASHERE
activities
Cash generated from operations REEBMERS 459,359 420,363
Profits tax paid BRFIER (274) (27,801)
Net cash generated from REEPMBHSTEE
operating activities 459,085 392,562
Cash flows from investing RETZBHIISHERE
activities
Purchase of property, plant and BEME  BERRE
equipment (421,086) (542,374
Prepayments for purchase of BEME  BERERE
property, plant and equipmentand  LAR B AEMTEN
intangible assets N (8,550) (31,350)
Purchase of right-of-use assets mERRARAE (39,595) (14,933)
Prepayments for purchase of BB T REN
land use rights ERHIE = (2,590)
Purchase of intangible assets EEBVEE (5,376) (7,982)
Proceeds from disposal of HENE  BER
property, plant and equipment REMEHE 1,984 1,083
Proceeds from disposal of leasehold ~ HHEFRE 1%
land and land use rights T3 RIS SRR 27,224 -
Purchase of insurance policy BERERE
investments (43,949) (5,076)
Proceed from disposal of insurance  HEREIRE
policy investments FriSR0R - 970
Interest received EUH S 1,279 386
Net cash used in investing activities & &ZETRIESFE (488,069) (601,896)
The above interim condensed consolidated cash flow it EAESAR4R SIS R 2 R EHRE

BBRE— G BORE -

statement should be read in conjunction with the
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
PHERGERERER

For the six months ended 30 September 2019
E22019F9A308 175185

Six months ended 30 September

HZE9H30HIAEA
2019 2018
20195 20184
Note HK$'000 HK$'000
Bk BETT BT
(Unaudited) (Unaudited)
(REER) (RiEER)
Cash flows from financing BETHESHERE
activities
Proceeds from new borrowings FTIGE RS OE 16 1,057,967 965,500
Repayments of borrowings BEER 16 (851,466) (6597,379)
Principal element of lease payments ~ FAE[FH AL HH (41,828) -
Interest paid BAFIE (77,453) (62,212)
Dividend paid EAHLE, 18 (48,970) (46,522)
Net cash generated from BEEE
financing activities R4 %5 38,250 269,387

Net increase in cash and cash ReRBASEEY

equivalents 1 EE 9,266 60,053
Cash and cash equivalents BHRE R

at beginning of the period BEEED 466,436 450,125
Currency translation differences ERBnEER (7,665) (12,625)
Cash and cash equivalents BHRBEER

at end of the period HEEEY 468,037 497,553

The above interim condensed consolidated cash flow it EAE§RR4R A IR & & & E B
statement should be read in conjunction with the  BfizE—OFRIE -
accompanying notes.
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General information

Regina Miracle International (Holdings) Limited
(the “Company”) was incorporated in the Cayman
Islands on 21 September 2010 as an exempted
company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. The
address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment company and
its subsidiaries are principally engaged in the
manufacturing and trading of bras, intimate wear,
bra pads, other molded products and functional
sports products.

This interim condensed consolidated financial
information is presented in Hong Kong dollars,
unless otherwise stated. This interim condensed
consolidated financial information was approved for
issue by the Board of Directors on 26 November
2019.

This interim condensed consolidated financial
information has not been audited.

Basis of preparation

This interim condensed consolidated financial
information for the six months ended 30 September
2019 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). The interim condensed consolidated
financial information should be read in conjunction
with the consolidated financial statements of the
Company for the year ended 31 March 2019, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Accounting policies

The accounting policies applied to this interim
condensed consolidated financial information are
consistent with that of the annual consolidated
financial statements for the year ended 31 March
2019 and the adoption of new and amended
standards as set out below.

(a)

The following amended standards are
mandatory for the first time for the financial
year beginning on 1 April 2019:

Amendments Annual improvements
to Annual 2015-2017 cycle
Improvements
Project

Amendments to  Prepayment features with
HKFRS 9 negative compensation

Amendments to
HKAS 19

Plan amendment,
curtailment or
settlement

Amendments to  Long-term interests in

HKAS 28 associates and joint
ventures
HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over income

tax treatments

The Group changed its accounting policies for
leases with effect from 1 April 2019 following
the adoption of HKFRS 16 “Leases” ("HKFRS
16") as disclosed in Note 4 below. All other
amendments to standards and interpretation
listed above do not have a significant effect
on the Group's accounting policies.

ARSI BERME

BETBR
HERARANFHEREAMEE
Heo& st BeR 28 £201993 A
318 L FEMF LA M THHR
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A RSB RTAERIBRS) -
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20194 51 B FAH I K
FEAFIRA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

3  Accounting policies (Continued)

(b) The following are new standards and
amendments to existing standards that have
been published, but are not effective for the
accounting periods beginning on or after 1
April 2018 and have not been early adopted
by the Group:

Amendments to Definition of a business
HKFRS 3

BB R E LR EBRER
EIHEMIEET

3

SREEGE)

(b)

Conceptual Framework Revised conceptual framework for

for Financial financial reporting
Reporting 2018

2018 EH T IRE MBS SERERT

aESR

Amendments to Definition of materials
HKAS 1 and HKAS 8

BEEGHEAEIRE EANER
BB REAIESTR

AT BB IR ER
RIRBLEAKERT - HH
LRI RAE R R 20184 4
A1BFABEEIRE A
REM - BREREBER
B

Effective for
annual

periods beginning
on or after
LA B Hisk

2 ERBNEE
AR AR

1 January 2020
2020F1A1H

1 January 2020

2020F1 A1 H
1 January 2020

202051 H1H

(e
HKFRS 17 Insurance contracts 1 January 2021
BB HREZER RiRa4 202161418
EVL
Amendments to Sale or contribution of assets between Note
HKFRS 10 and an investor and its associate or joint
HKAS 28 venture
BB R E 4R REEHHEBENTREEDEZFN B s

F10WREBER BEHESRA
HERIF 285 RT

Note: To be announced by HKICPA

None of the above new standards and
amendments are expected to have a
significant effect on the condensed financial
statements of the Group.

Wt B BB AE A

EAETET RSB R HERITR
i e A LB MRS
WREKBERZE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Change in an accounting policy
The following explains the impact of the adoption of
HKFRS 16 on the Group's financial information.

The Group elected to adopt HKFRS 16 without
restating comparatives as permitted under
specific transitional provisions in the standard. The
reclassifications and the adjustments are therefore
not reflected in the condensed consolidated
balance sheet as at 31 March 2019, but are
recognized in the opening balance sheet on 1 April
2019.

(a) Adjustments recognized on the adoption

of HKFRS 16

On the adoption of HKFRS 16, the Group
recognized lease liabilities in relation to
leases which had previously been classified
as ‘operating leases’ under the principles
of HKAS 17 “Leases”. These liabilities
were measured at the present value of the
remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of
1 April 2019. The weighted average lessee’s
incremental borrowing rate applied to the
lease liabilities on 1 April 2019 was 5.2% per
annum.

ARSI BERME

S RREH
TX@BRAT BT IERELE
AIF 165 H AL E Y FEE R
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mE °

REEERIERMEBTHBHRE
ERFE165E - IR ERNE
TEBE R T A E S b
BER - At EFDEKT
W*ﬁﬁvm9¢3ﬁmaﬁﬁﬁ
AR EERBERP M - #
M2019F4 A1BNEMEES
ERPIER

(a) HEABEBMBEREEASE
1655 R TR NAR
BRI B B B 75 3R 5 ZE R
F165HE - AEEFBAE
BIEEBSEERE 1795
[AEmRASBEANE
EHE ImHERAEE
AafE - ZFAGKRHKRTHE
ENRNREE - WiE
%ﬁxﬁvm9$4ﬂ1a

fEl TA%‘ ZEEEIE ° E/Q\
mﬂ9¢4ﬁ15vﬁﬁﬁﬁﬁﬁ
%ﬁf%mgﬁﬁ%mA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

4 Change in an accounting policy (Continued) 4 EFBEEHEH)

(a) Adjustments recognized on the adoption (a) HMWEEBBHRELEDSE
of HKFRS 16 (Continued) 1657 B EANAR(E)
2019
20195
HK$'000
BET T
Operating lease commitments 201943 A31 B FER
disclosed as at 31 March 2019 R E A 249,432
Discounted using the lessee's A ARYIRFER B EiR
incremental borrowing rate of at the 125 SRFIREER
date of initial application 221,869
Less: short-term leases recognized on a 3 : IXE A AR A
straight-line basis as expense RS (20,747)
Lease liability recognized as at 201954 51 HHERHY
1 April 2019 HEBE 201,122
Of which are: EHrh o
- Current lease liabilities - RBPHEEAE 71,888
- Non-current lease liabilities —EnRBHEEARE 129,234

201,122
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

4 Change in an accounting policy (Continued)

(a)

Adjustments recognized on the adoption
of HKFRS 16 (Continued)

The associated right-of-use assets and lease
liabilities were measured on a retrospective
basis as if the new rules had always been
applied. Any prepaid or accrued lease
payments relating to these leases recognized
in the condensed consolidated balance sheet
as at 31 March 2019 were adjusted to retained
earnings at the date of initial application.
Right-of use assets recognized upon the date
of initial application were measured at the
amount equal to the lease liability.

Leasehold land and land use rights previously
presented as a separate item on the
condensed consolidated balance sheet is
grouped as part of right-of-use assets with
effect from 1 April 2019.

The recognized right-of-use assets relate to

4 EBHEREHE)

(a)

BB BMEREEASE
165 A TERMFAR (B
HEFERAREEERTBERA
ERBPEESE M0
FIRA—HER - AAF]
2% 201943831 HAS
PREEERBERERN
HEB BN EFIENSE
SR ERHAEEY
R EF A HARRE AT o
AR e R B B R H
AEEEREENEESR
ERSEE °

BERERGEEEARE
RE2VAEREENHEE
TRt ERESER
FRAEEEN—BD - B
20194 A1 AR -

EERNEAEEERIN

the following types of assets: THERIEEES :
As at As at
30 September 1 April
2019 2019
R20194 720194
9AH30H 4H1H
HK$'000 HK$'000
BT T BEET T
Buildings BF 154,366 186,900
Leasehold land and land use FHE&+ i
rights Tt i A 308,179 252,289
462,545 439,189
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

4 Change in an accounting policy (Continued) 4 EFBEEHEH)

(a) Adjustments recognized on adoption of (a) HMWEEBBHRELEDSE
HKFRS 16 (Continued) 1657 B EANAR(E)
Changes in the accounting policy affected the ST IR B 8 H R 2019
following items in the condensed consolidated FLATEHNBBGREEE
balance sheet on 1 April 2019: BEXRPUTERERY

72 .
31 March 2019 Effects of
Condensed consolidated as originally  the adoption of 1 April 2019
balance sheet (extract) presented HKFRS 16 Restated
ERGREERER 2019F3A31A EMEAMBRE  2019F4A18
(BE) (WERI2)) ERIE16RMTE (BE5))
HK$'000 HK$'000 HK$'000
BT ot BETT

Non-current assets FRBEE
Leasehold land and land ~ F &+ %

use rights LifEE 252,289 (252,289) -
Right-of-use assets FRERE - 439,189 439,189
Deferred income RIEFEHEE

tax assets - 782 782

Current liabilities RBEE

Lease liabilities HERE - 71,888 71,888
Accruals and other fEstERAR
payables HibERFUR 606,994 (10,604) 596,390

Non-current liabilities  #RBEE

Lease liabilities HEAE - 129,234 129,234
Equity R
Retained profits REEF 1,158,023 (2,836) 1,155,187
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Change in an accounting policy (Continued) 4 EFBEREHH)

(a) Adjustments recognized on adoption of (a) RWBBUBREERSFE
HKFRS 16 (Continued) 1657 B EANAR(E)
(i) Impact on segment disclosures (i) HIPBWENT

Segment assets as at 30 September R2019F9 A30H
2019 all increased as a result of the MoHEEHTER
changes in accounting policy. The SHTEEKESmME
following segments were affected by Frigm - & flﬁl%
the changes in the accounting policy: FEREHUATHEE
R -
Increase in
segment

assets as at
30 September
2019
020194
9H308H
DEEERMN
HK$'000
BT T

Bras and intimate wear & &% B & MK 127,308
Bra pads and other molded products PR R H AR BR E Ry 17,063
Functional sports products Dige B e R E M 10,005

154,366
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

4 Change in an accounting policy (Continued)
(a) Adjustments recognized on adoption of

HKFRS 16 (Continued)

(i) Practical expedients applied
In applying HKFRS 16 for the first
time, the Group has used the following
recognition exemptions and practical
expedients permitted by the standard:

- applying a single discount rate to a
portfolio of leases with reasonably
similar characteristics

- relying on previous assessments
on whether leases are onerous

- accounting for operating leases
with a remaining lease term of less
than 12 months as at 1 April 2019
as short-term leases

- exempting operating leases for
which the underlying assets are of
low value, and

4 EIERERS3(E)
(a) HAEBUMBIREERSE
165R R BRI EE(F)

(i)

FREERTI{TREE 5 3%
RNEREREEH
B EHERANFE 165
B AEBZRA
LA 2 QI BT 72 RFEY
R R LA T
EA

- HEABAEM
UEFRmEE
HEREME—
BIE2ES

— KEREMEE
R ERE R
BB E ATl

—  #51R2019F 4
A1R&%TH
EH L1218
AW ERE
ABR%I) 1E 52 58
MeE

- ®eEEER
HE R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

4 Change in an accounting policy (Continued)
(a) Adjustments recognized on adoption of
HKFRS 16 (Continued)
(i) Practical expedients applied

(Continued)

- excluding initial direct costs for
the measurement of the right-
of-use asset at the date of initial
application.

The Group has also elected not to
reassess whether a contract is, or
contains a lease at the date of initial
application. Instead, for contracts
entered into before the transition date
the Group relied on its assessment
made applying HKAS 17 and HK(IFRIC)
-4 "Determining whether an
Arrangement contains a Lease”.

ARSI BERME

SRS (8)
BB BIIERELRE
165R R BRI EE(F)

FREERTI{TREE 5 %

(&)

- RORERR
HiFt 80 A
B E R )
IRE A o

REBEREEED
g RRER A A
EFFERORE
BEHExBE2EME
gk BHRE
EREAET A
# o REBKBEER
EEBEBEE
A7 R & (H
BB mERBR
B®)-FARIEE
YRR BEEHE

PRI BORF I o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

4

Change in an accounting policy (Continued)

(b)

The Group’s leasing activities and how
these are accounted for

The Group entered the lease arrangement
related to buildings, staff quarters and factories
with fixed periods of 2 to 12 years. Lease
terms are negotiated on an individual basis
and contain a wide range of different terms
and conditions. The lease agreements do
not impose any covenants, but leased assets
may not be used as security for borrowing
purposes.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value
of the following lease payments:

- fixed payments (including in-substance
fixed payments), less any lease
incentives receivable (if any);

- variable lease payment that are based
on an index or a rate;

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be determined, the lessee’s
incremental borrowing rate is used, being
the rate that the lessee would have to pay
to borrow the funds necessary to obtain an
asset of similar value in a similar economic
environment with similar terms and
conditions.

4

S ERRE8(H)
(b) ZAEEHEETFBHREA
BRA

AEEFEFT  BIES
MBEFINHAEREE - E
FEAH2E12F - HEK
PR ERIE R TR
R EEGSETR - A
B 15 5% I 48 e H0 1 ] 32
% MfERmE - BE
BETSAERRS -

HEMEEMNEERARE
ML RREE - HEA
BEEFENATHEENTEF
IRME :

- BEENR(BEEEA
[E] FE S 350 ) IR ]
WHERE(E)

~ BB EEBEULE
HEMTREEN

T
TA

HENKAEERZHH
REER o WEEREEZAM
=BG AATEARES
fERRIZE - B A SR
BB RFE P IRR AL
R B AR BB BRI
MWEERIRMBEESMS
A RIER R -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

4 Change in an accounting policy (Continued)

(b)

The Group’s leasing activities and how
these are accounted for (Continued)
Right-of-use assets are measured at cost
comprising the following:

- the amount of the initial measurement
of lease liability;

- any lease payments made at or before
the commencement date less any lease
incentives received (if any);

- any initial direct costs; and

- restoration costs.

Payments associated with short-term leases
and leases of low-value assets are recognized
on a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a
lease term of 12 months or less.

4 EBHEREHE)

(b)

FEBENHEFIREA
BRA (&)
EREEERRAE
BEATEE:

- VFFAEHEARE
e

— RRAMBHE A
e 2 EREE N
Ko HBREAE R
HeEsE(wEg)

- EMEEEK
ZINEISE

— R -

HERHEMMEEEEE
HEERNNRIRERE
REBETHEIALSEM - &
HESEHAEHN/2(EA
SATHHEE -
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Critical accounting estimates and
judgements

The preparation of interim condensed consolidated
financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the Group's consolidated financial
statements for the year ended 31 March 2019.

Financial risk management and financial

instruments

6.1 Financial risk factors
The Group's activities expose it to a variety
of financial risks including cash flow interest
rate risk, foreign currency risk, credit risk and
liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group's consolidated financial statements for
the year ended 31 March 2019.

There have been no changes in the risk
management policies since year end.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE
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6

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial risk management and financial
instruments (Continued)
6.2 Liquidity risk

6

The tables below analyse the Group’'s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as
the impact of discounting is not significant.

The analysis shows the cash outflow for
bank borrowings based on agreed scheduled
repayments set out in the loan agreements,
while interest payments are computed using

contractual rates.

Within
1year

—£R
HK$'000
BB

As at 30 September  R201959430R

Between
1and
YATE
-B:f%
HK$'000
BT

ARSI BERME

HERREERMBEIA

(#&)

6.2 REBETER
TRBEEERZENE
HI R MR AR - 24008
MBS - BB
TEESBBEELRIN -
JIRBEENESERALR
BRRERE - 12A
REEERIEF N AR
mfE - RERMBEZEDT
* o

FZAMBRBITERIRE
X 1oh a P 10 SE 2 SR R
Rend - mALSAFA
BHRRGTE -

Between
2and Over
5 years 5 years Total
—ZRE RENE hy
HK$'000 HK$'000 HK$'000
BT BT BETT

2019
Trade payables B RMER 415,157 - - - 415,157
Accruals and other  [EStBRRK
payables EfhENFUR 489,442 = = 5,549 494,991
Borrowings far 674,880 15349263 1,206,456 - 3230599
Bank interest payables JEfT3R/7FIE 101,592 75,924 32,924 - 210,440
1,681,071 1425187 1,239,380 5549 4,351,187
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Financial risk management and financial 6 FHXEREERBEIA
instruments (Continued) (&)
6.2 Liquidity risk (Continued) 6.2 RBESEKR(E)
Between  Between
Within 1and 2 and Over
1 year 2 years 5 years 5 years Total
—ER  —EZf ZFERF  RFENE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT A%Tr A%Tr A%Tr  A%Tn
Asat31March  742019%3A31H
2019
Trade payables B IERIRR 378,379 - - - 378379
Accruals and B ERAR
other payables HiEMNZUE 427,365 - - 5549 432914
Borrowings BN 857,565 1,065,368 1,101,165 - 3,024,098
Bank interest FERRATHE
payables 80,414 63,758 32,720 - 176,892
1,743,723 1,129,126 1,133,885 5,549 4,012,283
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

6 Financial risk management and financial
instruments (Continued)
6.3 Fair values estimation
The table below analyses financial instruments
carried at fair values, by valuation method. The
different levels have been defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

6 UBERBREERMBIA

(%)

6.3

AP
TREFHERED TR
AFEFIBEHEBMIA -
TREGAEMT :

o JREMBGHMERE
ERAEM AR
HEER(FE A

o E—MEMEIN W
RizEZ (AR E
&) Sz (B (E
RISH)BRSHD
BEXREBH AR
BEZR) -

o WIBEAHEM
SHESENEE
B & ARUE (A
TR A SUR)
(B=M) ~

hERR42019/20 INTERIM REPORT 2019/20 55



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Financial risk management and financial 6 HEAREERMEIA
instruments (Continued) (8)
6.3 Fair values estimation (Continued) 6.3 DFEMGE(E)
The following table presents the fair value TREF|AREEN20194F
hierarchy of the Group's financial assets and 9HA30H8 K3A31HIZAF
liabilities that are measured at fair values at 30 BitEmemEENBE
September and 31 March 2019. WRAFEEBR -

Level 1 Level 2 Level 3 Total
F-& F=& F=H st

HK$°000 HK$°000 HK$°000 HK$'000
BT BT T BT T BETT

30 September 2019  2019%9H30H

Assets EE
Insurance policy REHE
investments - - 123,452 123,452

Trade receivables RATER AL
carried at FVOCI 2EMWATIBRE

B HRBEER - - 335,166 335,166
Level 1 Level 2 Level 3 Total
£ FH F= 5t

HK$'000 HK$'000 HK$'000 HK$'000
BETL BT ARTR BETE

31 March 2019 2019%3H31H
Assets BE
Insurance policy RERE

investments - - 76,130 76,130
Trade receivables BATEFAE M

carried at FVOCI 2ABANE S

FESER TR - - 356,206 356,206

During the six months ended 30 September REE 20194 20184
2019 and 2018, there were no transfers of 9A30HIEAEA + F—
financial assets and liabilities between level 1, B FRRE =R
level 2 and level 3. MESHREERAESE

B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial risk management and financial
instruments (Continued)
6.3 Fair values estimation (Continued)

Financial instruments in level 1

The fair values of financial instruments traded
in active markets are based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange or
dealer, and those prices represent actual and
regularly occurring market transactions on an
arm's length basis. These instruments are
included in level 1.

Financial instruments in level 2

The fair values of derivative financial
instruments that are not traded in an active
market are determined by using valuation
techniques. These valuation techniques
maximise the use of observable market
data where it is available and rely as little as
possible on entity specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

Financial instruments in level 3
If one or more of the significant inputs is
not based on observable market data, the
investment is included in level 3.

The fair values of unlisted insurance policy
investments that are not traded in an active
market are determined by reference to the
expected return from the insurance policy
investments which in turn is mainly derived
from the account values of the insurance
policies.

6

ARSI BERME

HERBREERBHEIA
(&)
6.3 ATEMF(E)

E—-HEemIA
EERMBSEENSHRT
EMAFERBRERNGEE
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BE 85 NOE HRERIS R B T sk
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AEETSRE B8R
DR BRI EMET o 1A
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REABRAEE - BIZ
TEINAE M-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

6 Financial risk management and financial 6 HEAREERMEIA
instruments (Continued) (&)
6.3 Fair values estimation (Continued) 6.3 AT EMGF(E)

E=HLMIA(E)
BAFEFAEMEEW
AHE SRR AFE
FHAMBRSREME
E o RRBEREERE
HEEER - REBRT
BRI B E4.0% (2018
F:4.0%)8B5IR -

Financial instruments in level 3 (Continued)
The fair value of trade receivables at FVOCI
is determined using discounted cash flow.
Future cash flow is estimated based on the
contractual amount, discounted at quoted
factoring rate with bank in Hong Kong, which is
4.0% (2018: 4.0%).

TRENBE2019F K
201898308 1L/~ A
ME=RITEEH -

The following table presents the changes in
level 3 instruments for the six months ended
30 September 2019 and 2018.

Trade
receivables Insurance
carried policy
at FVOCI investments
BRAFETA
HibZ2ERAR
R RERE
HK$'000 HK$'000
BT T BETT
(Unaudited) (Unaudited)
(RBER) (RIBERK)
As at 1 April 2019 #2019F4 818 356,206 76,130
Additions NE 2,143,627 43,948
Disposals HE (2,164,735) =
Fair value gain recognised to REM2EKARERR

other comprehensive income, net  ATEYEEE(Kiz)

(Note) 68 3,374
As at 30 September 2019 7201959A30H 335,166 123,452
As at 1 April 2018 20184 A1H 407,164 66,631
Additions NE 2,164,959 5,076
Disposals & (2,287,535) (970)
Fair value gain recognised to REMZERARERR

other comprehensive income N ENE - 565
As at 30 September 2018 20189 A30H 284,588 71,302
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARSI BERME

Financial risk management and financial 6 HEABREERMEIA
instruments (Continued) (%)
6.3 Fair values estimation (Continued) 6.3 AP EMEE(E)
Financial instruments in level 3 (Continued) F=HEMIAE)
Note: It includes the reclassification of trade MisE : EBEKERAFES
receivables at FVOCI reserves to “finance AHMEEMBANE
cost”, net upon disposal amounted to SRBEREFH D
HK$15,446,000 for the period ended 30 B[BBERA] 0
September 2019. % E ZE 201949 A30

6.4

BLESEbLEEE
15,446,0007T °

Fair values of financial assets and liabilities 6.4 REHERATENSEME

measured at amortised cost E&ﬁ{_ﬁﬁ@ﬂqzﬁ

The fair values of the following financial assets MIesREERABENR

and liabilities approximate their carrying FEEAERDERS

amounts:

e Trade and bills receivables, other than e EBHRWBERNE

trade receivables carried at FVOCI WEE  RAFE

AAAEMEEHRA
K8 5 R R
el

e Deposits and other receivables o R R HAMEWR
|

e Cash and cash equivalents e HRERBEFEYD

e Trade payables o  BIFEMNERR

e Accruals and other payables e EEHEBERAKEAME
{308

e Borrowings o B
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Segment information

The executive directors of the Company (the
“Executive Directors”) are the Group's chief
operating decision-makers. Management has
determined the operating segments based on the
information reviewed by the Executive Directors for
the purposes of allocating resources and assessing
performance.

The Executive Directors review the performance of
the Group mainly from the product perspective. The
Group is organised into three segments engaged in
manufacturing and trading of:

(i) Bras and intimate wear;
(i) Bra pads and other molded products; and
(i) Functional sports products

The Executive Directors assess the performance
of the operating segments based on a measure of
gross profit of each segment, which is consistent
with that of the financial information. Other
information, as noted below, is also provided to
the Executive Directors. The revenue reported to
the Executive Directors is measured in a manner
consistent with that in the interim condensed
consolidated income statement.

The Company is domiciled in Hong Kong.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Segment information (Continued) 7 SHBERGE)
The segment results for the six months ended 30 #HZE2019F9H30H 1E/AMEA
September 2019 are as follows: HDEfEEEMT -

Six months ended 30 September 2019
EZ201959A30H L~ fEA

Bras and
intimate
wear

HER

Rl
HK$'000
BT
(Unaudited)
(REER)

Bra pads
and other
molded
products
R
HtEBER
HK$'000
BETR
(Unaudited)
(REER)

Functional
sports
products
eett
EHEER
HK$'000
BETR
(Unaudited)
(REER)

Total

e
HK$'000
BB

(Unaudited)
(REER)

Total segment revenue DEERA

(Recognised at a (RE-BERER)

point in time) 2,580,294 345,628 202,779 3,128,701
Gross profit/segment results ~ EF| /A5 £4 590,313 74,656 38,731 703,700
Other income =111 UN 21,5%
Distribution and selling PEREERR

expenses (82,096)
General and administrative ~ —fRRITHEX

expenses (332,217)
Research and development  THE A

costs (107,928)
Finance income 5 N 1.279
Finance costs BIR A (65,474)
Profit before income tax BETERATER 144,859
Income tax expense FERES (3436)
Profit for the period BREF 141423
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P RGS MR ERMNE

7 Segment information (Continued) 7 aHERGE)
Other segment items included in the interim FIAE Z201949 A30H 1-H7
condensed consolidated income statement for the B RRs A lm R H A
period ended 30 September 2019 is as follows: SERIFH A -

Six months ended 30 September 2019
EZ201959A30H L~ fEA

Bra pads
Bras and and other Functional
intimate molded sports
wear products products Total

HER AR Thaett

BEAK HtEBESR EBRER by
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BRI BRI
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Depreciation included in SARENARTE

cost of sales 110,779 14,839 8,707 134,325
Amortisation included in STABER AR S
cost of sales 23,245 3,115 1,821 28,187
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

Segment information (Continued) 7 SHBERGE)
The segment results for the six months ended 30 B ZE2018F9HA30H L@ A
September 2018 are as follows: B D EfEEFNT ¢

Six months ended 30 September 2018
HZ201859A30R LA EA

Bra pads
Bras and and other Functional
intimate molded sports
wear products products Total
JaE & JaR R gt
BaAR  EtEEER  E9FER #:t
HK$'000 HK$'000 HK$'000 HK$'000

BRI BETT BRI BRI
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RisER) (REBER) (REBER) (REER)

Total segment revenue DEERA 2,372,908 257,962 432,047 3,062,917
Gross profit/segment results — E4] /5 54 521,223 55,204 81,657 658,084
Other income Hil A 17,540
Distribution and selling AHRBERR

expenses (72,935)
General and administrative ~ —R RIS

expenses (303,928)
Research and development AR

costs (106,776)
Finance income 53 UN 386
Finance costs BRI (33,477)
Profit before income tax BRETEHATRF 158,894
Income tax expense RS (25,172)
Profit for the period il 133,722
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

7 Segment information (Continued)
Other segment item included in the interim
condensed consolidated income statement for the
period ended 30 September 2018 is as follows:

DEER(E)
HIAE Z£2018F9 A30H (-7
P EERAE a R EA
SHEEEMOT ¢

Six months ended 30 September 2018
BIE201859A30H LA EA

Bra pads

Bras and and other Functional

intimate molded sports
wear products products Total

B R By E7kS
BFAR  HtEEER  E9FEM st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RIEFR) (RIEFR) (RIEFR)

Depreciation included in SARERARTE

cost of sales 84,033 19,465 14,818 118,316
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

7 Segment information (Continued) 7
Revenue from external customers based on the
destination of the customers are as follows:

DEER ()
REZF BB S HINEE
FWALAT

Six months ended 30 September
BZ9A30HIL<EA

2019 2018

20194 20184
HK$°000 HK$'000
BET T BT T

(Unaudited) (Unaudited)
(REBER) (REEERZ)

Unites States ESE] 1,429,459 1,575,361
Europe B 390,388 317,370
Hong Kong % 154,215 181,141
The People’s Republic of China  H#E A R £ F1E
(the “PRC") (M e D) 470,434 351,625
Japan =FN 300,004 224,655
South Asia (Note a) EEGET)) 50,584 24,548
South-east Asia (Note b) RE T (KsEb) 108,561 134,045
Other countries/regions (Note ¢) HhBIZ /& (Ffztc) 225,056 254,172
3,128,701 3,062,917
Note a:  Includes Bangladesh, Sri Lanka and India. Mista : BIEZ AL - HTE R &
e
Note b: Includes Malaysia, Indonesia, Singapore, fizsrb : BIEERFEE - NEREHA
Philippines, Vietnam and Thailand. 25 AN - JEREE - i
KRB -
Note ¢:  Includes Taiwan, Turkey, Australia, Colombia and Mizic : BIEAE - L HH BN -

others.

No analysis of segment assets or segment liabilities
is presented as they are not regularly provided to
the Executive Directors.

FHm L R E A -

BRI EE HRRTE SR
DEEES D BAME - WAE
2HEREREIDHT -

RERR42019/20 INTERIM REPORT 2019/20 65



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

7  Segment information (Continued) 7 aHERGE)
Non-current assets, other than financial instruments REBRIERHEE(BRESRT
and deferred income tax assets of the Group are B RREBBIEEIN IR
located in the following geographical areas: TH B[R -

As at As at

30 September 31 March

2019 2019

R20194 720194

9H30H 3A31H

HK$'000 HK$'000

BEET T BT T

(Unaudited) (Audited)

(REBEX) (55 %)

PRC A 946,238 884,770

Hong Kong aBE 56,445 47,234

Vietnam ) 4,072,981 3,688,888

5,075,664 4,620,892
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

8 Otherincome 8 HwA

Six months ended 30 September

BZ9H30H L~ EA

2019 2018

20194 20184

HK$'000 HK$'000

BT BT

(Unaudited) (Unaudited)

(REEFEX) (REEEZ)

Scrap sales income FERFEE WA 4,600 4,552
Government grants IEgSREE) 22,312 11,248
Others HA 683 1,740
27,595 17,540
9 Expenses by nature 9 IBMEBEESHEX
The following items have been charged to THEEBERERNE T AR EES
the interim condensed consolidated financial BB A g ER

information during the period:

Six months ended 30 September
BZ9A30ALLAMEA

2019 2018

20195 2018F

HK$'000 HK$'000

BT T AT

(Unaudited) (Unaudited)

(RISER) (REEER)

Amortisation of leasehold land and ~ FBE + 3}z + #h{F FA#E

land use rights B - 3,647
Amortisation of right-of-use assets (A& E#H 41,870 -
Amortisation of intangible assets B EERH 4,526 4,282
Depreciation of property, plantand ~ #)% - BE LR EITE

equipment 186,343 161,139

FERR42019/20 INTERIM REPORT 2019/20 67



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

10 Finance costs, net 10 BIRAEEE

Six months ended 30 September

BZ9A30HIE<EA

2019 2018

20194 20184

HK$'000 HK$'000

BT BT

(Unaudited) (Unaudited)

(REX) (REsEZ)

Finance income 5T ON
—interest income on bank — RITESF BN
deposits 1279 386
Finance costs HITSRAR
—interest expense on borrowings  — & FI B S &
and factoring interests RIEFE (77,453) (52,212)
Less: interest expenses B BRI BRI
capitalised (Note) (Bf3E) 11,979 18,735
(65,474) (33,477)
Finance costs, net WIS AN F R (64,195) (33,091)
Note: MEE
The capitalisation rate used to determine the amount of ARBTEHFERMEMERK LS
borrowing costs to be capitalised is the weighted average S E RN TR BEHARNRER —
interest rate applicable to the Group's general and specific RiEEETERNINETSF =
borrowings during the period, which is 4.1% (2018: 3.9%). RNEAAEL1% (20184 : 3.9%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Income tax expense

Hong Kong profits tax has been provided at the rate
of 16.56%(2018: 16.5%) on the estimated assessable
profits for the six months ended 30 September
2019.

The subsidiaries established and operated in
Vietnam were subject to corporate income tax at a
rate of 20%(2018: 20%). One of these subsidiaries
is subject to a lower tax rate of 10% for fifteen
consecutive years, commencing from the first year
of making revenue. In addition, this subsidiary is
entitled to full exemption from corporate income
tax for the first four years from the earlier of (i) the
year when profit is generated for the first time or
(i) the fourth year of making revenue; and a 50%
reduction in corporate income tax for the next nine
years, which is offered by the Vietnam Government
and is stipulated in the subsidiary's investment
license.

The applicable tax rate for the PRC subsidiaries of
the Group is 25% (2018: 25%) for the six months
ended 30 September 2019.

According to a policy promulgated by the State
Tax Bureau of the PRC and effective from 2008
onwards, enterprises engaged in research and
development activities are entitled to claim 150% to
175% of the research and development expenses
so incurred in a period as tax deductible expenses
in determining its tax assessable profits for that
period (“Super Deduction”). The management has
assessed and recognised the amount of Super
Deduction based on the best estimation for the six
months ended 30 September 2019.

1

AR MR ERME

FrisBiRa

H ZE2019949 A30H I/~ @
A FAEHERREANE K
16.5% (20184F : 16.5% ) K7
REHEBREFISHEE -

REEREENHBARA
% 20% (20184 : 20% ) K i
KN EFTEH o Hp—F
MEARARELERAEFE
EHE+ R FIREEREI10% M
Boomtoh BOESRFEFNR
EEBRANELF(EREE
AE)RIHENERN - ZHBA
AIERZHREBMBENE
B TREBRNLFANZHE0%
TEMRSHRE - BEBEA
WEBFMGTHERRE -
LA R IZ % B A R IR B Al
RBATETAA o

HZE2019949 A30H 1k~
B AEBHBEBEARN
AR A25% (2018 £ -
25%) ©

RiEP B BERMEEBETEM
B 2008 FBAEMMBEE - #E
W EHNCEEREETE
X EARE B FE SRR R FI B R 4B
ZHA R E AR 150%
E175%EBAT AL ([
M) - EEBERERE
20199 A30H LN A AN S
EEET AR R FERBB BN
KIS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

11 Income tax expense (Continued) 11 S8
Income tax expense is recognised based on FRiSHi i AR YR B 12 /2 T 8 ([
management’s estimate of weighted average FENEBRINETAERERE
annual income tax rate expected for the full year. MEREHNEAMER - 2R
The amount of income tax charged to the interim FHIRS R S s R TR HIBRH
condensed consolidated income statement Fristi&saE
represents:

Six months ended 30 September

HZ9HA30HIEAEA

2019 2018

20194 2018%F

HK$'000 HK$'000

BT BETIT

(Unaudited) (Unaudited)

(REEFEX) (REeEZ)

Current income tax BIHEBFT1S B 3,478 26,262
Deferred income tax EEFTSH (42) (1,090)
Income tax expense FriSfiF 3,436 25,172
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

12 Earnings per share

(a)

(b)

Basic

Basic earnings per share is calculated by
dividing the profit attributable to owners of the
Company by the weighted average number of
ordinary shares in issue.

ARSI BERME

12 BRER

(a) EX
BRREARNBFIEAR R A
BABGRMBRIAD BT
BRI EETE -

Six months ended 30 September

BZE9A30R AR
2019 2018
20195 20184
(Unaudited) (Unaudited)
(REEZ) (REsERZ)
Profit attributable to owners A %A AL
of the Company (HK$'000)  &# GB¥ETT) 141,423 133,722
Weighted average number B 2447 %@ AR INkE
of ordinary shares in issue ~ THE(FHR)
('000) 1,224,250 1,224,250
Basic earnings per share BREARAF
(expressed in HK cents (AERABILZ5)
per share) 11.6 10.9
Diluted (b) #58
Diluted earnings per share for the six months HZ=2019%F £ 2018F9 A

ended 30 September 2019 and 2018 is the
same as the basic earnings per share as there
were no potentially dilutive ordinary shares
issued.

30RALLENEA - BRI E
BITREFTEER - &
BREEANERERE
REF -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

13 Property, plant and equipment, leasehold
land and land use rights, right-of-use assets

13 ¥% - BMERZRE HEL
wktTERE - EREER

and intangible assets

EURETLEE

Leasehold
Property, land and
plant and landuse  Right-of-use Intangible
equipment rights assets assets
nE BER  HEIHER
&E  LHERE  EREEE B EE
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER)  (REBHR)  (REER)
For the six months ended HE2019F9A30A
30 September 2019 IE~fER
Opening net book amount 20194 A18 K4
at 1 April 2019 FEFE 4,174,055 252,289 - 49,670
Changes in an accounting SHBRE ()
__polieyfnoted) - (es2289)  A%9189 il
Restated balance at 2019F4A1EH
1 April 2019 LBy s 4,174,055 - 439,189 49,670
Additions RE 564,424 - 65,376 5,376
Disposals HE (2,231) - - -
Depreciation/amortisation e/ G (186,343) - (41,870) (4,526)
Exchange differences EREE (44,790) - (150) (931)
Closing net book amount 1201959 A30BH)
at 30 September 2019 HREEFE 4,505,115 - 462,545 49,589
For the six months ended HE2018F9A30A
30 September 2018 IERfER
Opening nethook amountat 20184 1B H)H41
1 April 2018 FE¥E 3,414,878 301,554 - 44,752
Additions NE 541,166 4,628 - 7,850
Disposals HE (1,204) - - -
Depreciation/amortisation E /4 (161,139) (3,647) - (4,282)
Exchange differences ERESR (107,735) (6,632) - (1,283)
Closing net book amount at 201859 A30B KA
30 September 2018 FEFE 3,685,966 295,903 - 47,037
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

14 Trade and bills receivables 14 BIEBRIRERERE
As at As at
30 September 31 March
2019 2019
M2019%F #20194
9H30H 3H31H
HK$°000 HK$'000
BEET T BT T
(Unaudited) (Audited)
(REBER) (Je5=%)
Trade receivables Z S EINER R

— carried at amortised cost — R S AN B BR 437,939 461,951

— carried at FVOCI — RN ERAEHAM
2HEK AT 335,166 356,206
773,105 818,157
Bills receivables e ZE % 1,414 -
774,519 818,157

Less: loss allowance of trade o B SRR
receivables st (3,442) (3,442)
771,077 814,715
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGS MR ERMNE

14 Trade and bills receivables (Continued) 14 BEZRWNEREFREERERE

(%)

Gross trade and bills receivables, based on invoice date, were aged as follows:

EF NGRS N R BRI E R B ISt BRI

As at As at

30 September 31 March

2019 2019

M20194 720194

9H30H 3H31H

0-30 days 0%30H 416,495 424,158
31-60 days 31£260H 190,289 230,609
61-90 days 61£290H 121,771 119,813
Over 90 days @90 H 45,964 43,677
774,519 818,157

The credit period granted by the Group to the
customers is generally 30 to 120 days. The Group
does not hold any collateral as security.

As at 30 September 2019, included in the Group's
trade and bills receivables were amounts due from
a related party of approximately HK$5,781,000 (31
March 2019: HK$7,857,000) (Note 20(c)).

AEERTEFNEAE—R
A30E1208 - AEBETEFH
IR R o

M2019F9HA30R * Bt AK
EENE HERER L ERSE
EAEWR—ZEESRELNS
# 5,781,000 7t (20194 3 A 31
B : ##7,857,0007T) (K&t
20(c)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
ARSI BERME

15 Share capital 15 B
Number of Share
shares capital
g B [N
(thousands) HK$'000
(FHR) BRI
Ordinary shares, issued and Lk BEITR
fully paid: R
As at 30 September 2018, #2018F9A30H -
31 March 2019 and 2019 3A318 &
30 September 2019 201949 A30H 1,224,250 95,247
16 Borrowings 16 &
As at As at
30 September 31 March
2019 2019
R2019% 20194
9A30H 3HA31H
HK$°000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (&%)
Bank borrowings RITHER
Non-current FERED 2,555,719 2,166,533
Current R 674,880 857,565
3,230,599 3,024,098
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P RGS MR ERMNE

16 Borrowings (Continued)

16 fER(E)

Six months ended 30 September

BZ9A30HIE<EA
2019 2018
20194 20184F
HK$'000 HK$'000
BT BETIT
(Unaudited) (Unaudited)
(REEZX) (REeEZ)
Opening balance as at 1 April A4 81 B 945 3,024,098 2,150,354
Proceeds from new borrowings ¥ {E #5508 1,057,967 965,500
Repayments of borrowings BEEmN (851,466) (597,379)
Closing balance as at RO A30A M EIR &R
30 September 3,230,599 2,518,475

As at 30 September 2019, total undrawn bank facilities
amounted to approximately HK$2,382,023,000 (31
March 2019: HK$1,731,532,000).

As at 30 September 2019, the Group's borrowings
bore floating rates and the effective interest rate
of the outstanding bank borrowings was 3.8% per
annum (31 March 2019: 3.6% per annum).

As at 30 September and 31 March 2019, bank
borrowings are secured by corporate guarantees
given by the Company and certain subsidiaries of
the Company.

R2019F9A308 « RIRBURITIEE
HEEBA) BB 12,382,023,0007T (2019
F3A31H : ##1,731,532,0007T) °

M2019%F9 A30H » AREEME IR
FEAER L MARERBITERK
R ERRFEH X A3.8E(2019F3 831
H: FHMEI6E) -

201969 HA30H &3A31H » #RiT
EFARRBRAREE THE AR
R D R RIEEIR -
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18

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Trade payables
Trade payables, based on invoice date, were aged as
follows:

ARSI BERME

17 EBZENERER
B REMERFIREZEHHTE
FIRRER AT -

As at As at
30 September 31 March
2019 2019
R2019% 20194
9H30H 3H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEZ) (fe&E%)
0-30 days 0Z30H 234,121 202,472
31-60 days 31£60H 121,100 94,388
61-90 days 61£290H 55,306 80,965
Over 90 days HBiE90H 4,630 554
415,157 378,379
Dividends 18 BRE

Final dividend of HK4.0 cents per ordinary share
of the Company, totalling HK$48,970,000 for the
year ended 31 March 2019 was paid during the six
months ended 30 September 2019.

The Board has resolved to declare an interim
dividend of HK3.8 cents (2018: HK3.6 cents)
per ordinary share of the Company, totalling
approximately HK$46,522,000 for the six months
ended 30 September 2019 (2018: HK$44,073,000).

HZE201943A31MBILFEA
38 148,970,000 7T B & IR A
NAIEBERA.OBWARERE
EREZE 20199 A30H 1F X
& AIRAT -

EEGQRFEEIREZE201949
A30BIEANEANFTEHRES
BE A A R B 3.8l (2018
F 368 ) AHOBE
46,522,000 70 (2018 4F : /&
44,073,0007T) °
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P RGS MR ERMNE

19 Commitments
(a) Capital commitments

Contracted but not ERESEERET:E
provided for:
Property, plant and W - BER
equipment B
Leasehold land and HELH R
land use rights -t A 4

19 &iE
(a) BEAEIE

As at

30 September
2019

20194

9H30H
HK$000
BT T

345,466

3,903

As at

31 March
2019
201945
3A31H
HK$'000
BT T

292,668

46,996
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Related party transactions

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Regent Marvel Investment Holdings Limited
(incorporated in the British Virgin Islands) owns
approximately 57.8% of the Company’s shares
as at 31 March 2019 and 30 September 2019 and
is wholly owned and controlled by Mr. Hung Yau
Lit. In addition, Mr. Hung Yau Lit directly holds
approximately 15.0% of the Company’s shares as
at 30 September 2019. The remaining shares are
widely held. The ultimate controlling party of the
Group is Mr. Hung Yau Lit.

Name of related parties

RES &R

20

ARSI BERME

BELTXRS

fis— 73 & B ) B R Sk R R FE ol
A—AEE ST AEMB R
BERREFEATESN A
ETHEELERE - HE
FTRAFEHRARRERY
2 NeEHTMRERERE -

7201993 A31H &20199F9 730
H - Regent Marvel Investment
Holdings Limited ( 7 % & &
TRSAMAL) HEERRF
#957.8% A% 1 - I F LT 5
EREHE RES o LI
20199 308 « HFFE L
EEEFEARRFL5.0% K
Mot TROHBZHALH
B o REBSKERT R
it

Relationship with the Company
BN RIBA R

Le Ying Trading (Hong Kong) Limited

LREASH(FEB)BRAR

Red Star Shun Cheong Shoulder Pad
Factory (Shenzhen) Limited

AREEERBBRORIDERAT

Common controlling shareholder and director
HRAEZEBRBRRRES

Common controlling shareholder and director

HEERBRFES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGS MR ERMNE

20 Related party transactions (Continued) 20 BEERIRZ(E)
(a) Inaddition to those disclosed elsewhere in (a) BREBTEEREMEBEAT
the financial information, the Group has the WEEEHIN - AEEEEEE
following transactions with related parties: FHEIT TSRS

Six months ended 30 September

HZE9A30HILAEA

2019 2018

20195 20184F

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REEZ) (CREEERZ)

Sales of goods to a related  $HEEW T4

party ER
- Le Ying Trading —28RE5 (/)
(Hong Kong) Limited BRAR(HT)
(Note) 7,732 15,679
Rental expense paid to m—REER AR
a related party HeMX
— Red Star Shun Cheong — {2 EE R
Shoulder Pad Factory ORI BRAR]
(Shenzhen) Limited (FfsE)
(Note) 8,543 9,075
Note: MiaE :
The pricing of these transactions was determined It %5 22 5 () T B IR AR
based on mutual negotiation and agreement REEFHERER RIBEE
between the Group and the related parties. JE e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ARSI BERME

20 Related party transactions (Continued) 20 BEERIRZ(E)
(b) Key management compensation (b) FEEIEEH

Six months ended 30 September

BZE9H30HLEAEA
2019 2018
20194 20184
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Wages, salaries, bonus TE - #Ha - fe4L
and allowances ToERh 15,618 15,418
Retirement benefits costs  3RIRIE TR A
— defined contribution — ERRH G
scheme 191 189
15,809 15,607

(c)

Period/year-end balances with a related

c) E—-EBEFHYER

party £33
As at As at
30 September 31 March
2019 2019
R20194 720194
9H30H 3H31H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REER) (5E%)
Trade receivables: B S RIEEN
- Le Ying Trading —LBE S (EH)
(Hong Kong) Limited BRAE (M)
(Note) 5,781 7,857
Note: PiEE -

The trade receivables due from the related party are
unsecured, interest-free and with credit terms of 60
days.

B —ZEESTNE S EW
ERAEEN  2EREE
/608 °
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or Any Associated
Corporation

As at 30 September 2019, the Directors and the chief
executives of the Company had the following interests
and short positions in the shares, underlying shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFO")), as
recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

EERESTRAERARDRHEM
HEEERRD - MERORE#ESR
MRS RIK A

M2019F9H30H » EEN AR
SITBRABRAR T&ﬁmhfl
(EERFHMBEGRN([FHKE
BB 1) EXVER) H A RIEFH L
EIRHIE 35218 RN AR RIATTF
mﬂﬁﬁm FIRBEBBHAERS

FTBERARFES EMRA( LR
WDWﬁm%ﬁtm%ﬂA§$ﬁﬁ
BHZ HHEESTR([ZEESFR] ) A
%ﬁﬂ@$@ﬁ&§%%éx%%ﬁ

NEl([BBEFT ) MR - HHE8
h@&ﬁ%‘#%% sk E - HiE
W

Approximate
percentage of
shareholding in
the Company

(%)

Number of (LA N T RRRE

Name of Director Nature of Interest Shares BAOBES

EEng ERME BReEE (Aok)

Hung Yau Lit (also Beneficial owner; Interest in 891,000,000 72.78%
known as YY Hung) controlled corporation (Long position)
HOREIE (X B HEHZR) ERBBA - ZEGEEER (5FE)
(Note)
(H$3E)

Yiu Kar Chun Antony Beneficial owner 305,000 0.02%
o EnEEA (Long position)
(5FE)
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OTHER INFORMATION

Hit&#

Approximate
percentage of
shareholding in
the Company

(%)

Number of HARRQ T RE

Name of Director Nature of Interest Shares BMABEI

EEng ERME BREEE (Aok)

Liu Zhengiang Beneficial owner 200,000 0.02%
2= EnlEEA (Long position)
(5 E)

Chen Zhiping Beneficial owner 200,000 0.02%
PRAET EnEEA (Long position)
(4F8)

Note: Amongst these 891,000,000 shares, 708,000,000 shares
are beneficially owned by Regent Marvel Investment
Holdings Limited which is wholly owned by Mr. Hung Yau
Lit (also known as YY Hung). By virtue of the SFO, Mr.
Hung is deemed to be interested in the shares held by
Regent Marvel Investment Holdings Limited. Mr. Hung is
also the beneficial owner of 183,000,000 shares.

45 : FE #% 891,000,000 f% A& {5
708,000,000 A% % 5 B Regent
Marvel Investment Holdings
Limited (B HERE (X & HEHZE) %
E2EHRB)EnES c BEEFR
HE IR0 - RS AR B Regent
Marvel Investment Holdings
LimitedFTiSARAR (R R oS o
58 4 UK A183,000,000 8% B% 15 7O &
wHAA °
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OTHER INFORMATION

Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares of the
Company

As at 30 September 2019, according to the register
required to be kept by the Company under section 336
of the SFO and so far as is known to the Directors,
the following persons or corporations (other than the
Directors or the chief executives of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed
to the Company under provisions of Divisions 2 and 3 of

Part XV of the SFO:

FERRRA QARG R EBER G
PR R KA

2019 9A30H @ RIFFHMIE
1& B E336IEARRRIAFHFEMERL
fit » RESHBIERESA - THIA
THAE(ARREERZRDITHRA
BRI RAR B MR KRR,
R AR SRR MBEREE S NS
EIEHIEXVERE2 K 535 SR1E H #

==

B -

Approximately
percentage of
shareholding in
the Company

(%)

Number of HARQTRE

Name of Shareholder Nature of Interest Shares BMAFH

BRER BB ERME BREEE (Bok)

Regent Marvel Investment Beneficial Owner 708,000,000 (L) 57.83%
Holdings Limited BRER A (Note 1)
(PFEET)

Choy King Ngor Interest of spouse 891,000,000 (L) 72.78%
BRI [ R e (Note 2)
(M5E2)

Hui Ching Lau Interest in controlled 78,696,000(L) 6.43%
B corporation (Note 3)
RIS EE RS (PMIEE3)

King Terrace Limited Beneficial Owner 78,696,000(L) 6.43%
EnlEBA (Note 3)
(M5E3)

Yiheng Capital, LLC Beneficial Owner 99,056,280(L) 8.10%

L — Long position
S — Short position

BEmBEAA

L—4F
S—%k

) i

i)

=
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Notes:

1. Regent Marvel Investment Holdings Limited is beneficially
and wholly owned by Mr. Hung Yau Lit (also known as YY
Hung). By virtue of the SFO, Mr. Hung is deemed to be
interested in the shares held by Regent Marvel Investment
Holdings Limited.

2. Ms. Choy King Ngor is the wife of Mr. Hung Yau Lit (also
known as YY Hung) and is deemed to be interested in the
shares which are interested by Mr. Hung under Part XV of
the SFO.

3. King Terrace Limited is beneficially and wholly owned
by Mr. Hui Ching Lau. By virtue of the SFO, Mr. Hui is
deemed to be interested in the shares held by King Terrace
Limited.

Save as disclosed above, as at 30 September 2019, the
Directors were not aware that there is any other party
(not being a Director or chief executive of the Company)
who, as at the date of this interim report, had an interest
or short positions in the shares and underlying shares
of the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or recorded in the register required to
be kept by the Company pursuant to section 336 of the
SFO.

Share Option Scheme

The shareholders of the Company approved and adopted
a share option scheme on 11 September 2015 (the
“Share Option Scheme”) to enable the Company to grant
options to eligible participants as incentives and rewards
for their contribution to the Group. The Share Option
Scheme took effect on 8 October 2015 (the listing date
of the Company), and no option has been granted up to
the date of this interim report.

OTHER INFORMATION
HitE#

TEE

1. Regent Marvel Investment
Holdings Limited 7 ( X %
HEHE)EEERREEHEE - R
BEFRBEGRD AR EHER
/7 Regent Marvel Investment
Holdings LimitedFfi5A BURL D+ #
it o

2 BRBLEAREE(XELNE)
KREMET - RIBE SRR
EXVER + IR A
BRI RS -

3. King Terrace Limited@#F5 i 4
BExhkeEHRE  BEFHFRHEE
&0 - 37 AR AR King Terrace
Limited FT 8 BRI P A 4 »

Br EXCRTiEEEE SN - 720199F9 A 30
B BT TAMEBEETMEMALT
(WIEARREETREZSTHRAR)R
AP EASR S B EIR AN A R (5 K 4B R
Betn s A RIEES R EIENIEXY
HE2 RID BIIE AR R B R
RS SOAR - BIREES R EE
BIE33CIFMEARRBATEENE
O ATRC SRR SA R o

RSt E

M2015F9 A1 8 » AR RIREAE
KB —TE R AR AT 80 ([ B8 AR st
2] BUFARRRABRSEER
HEERE  (EARSHALEELR
BRRORE & B E - BRESEE R
2015510 A8R (ARA RN L HE)
£ MBEAFHFELE e
BT B AR AE o
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 September 2019, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.

Interim Dividend

The Board has resolved to declare an interim dividend
of HK3.8 cents (the “Interim Dividend”) (2018: HK3.6
cents) per ordinary share for the six months ended 30
September 2019 payable on or about Thursday, 19
December 2019 to all shareholders of the Company
whose names appear on the register of members of the
Company on Thursday, 12 December 2019.

Closure of Register of Members for Interim Dividend

For the purpose of ascertaining the shareholders’
entitlement for the Interim Dividend, the register
of members of the Company will be closed from
Wednesday, 11 December 2019 to Thursday, 12
December 2019, both days inclusive, during which no
transfer of shares will be registered. To qualify for the
Interim Dividend, shareholders should ensure that all
properly completed transfer forms accompanied by the
relevant share certificates must be lodged for registration
with the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong no later than 4:30 p.m.
on Tuesday, 10 December 2019.

BE - HESBEEAQAR LTRSS

REZE2019F9A30H IENMEAAR -
RARSEEMHBARWEEE -
RE BRI AIAAR EHE

HHIRE

EEeRFETIKEE2019F9A30H
IERNEANFHRE TR EBRIS
BT EIAR B ) (20184 : 3.6/
ill) - 201912 F198 (EH
M) sk AT |7 201912 A128 (2
B 23R AR RRREAMOATE
RABIPREIRN

RAMRSEEHERRECTFE

BHEEREZ A WE S B B A
R - RABIHEH2019F12811 8 (2
H=)ZE20195 128128 (2 8M)
(BIEEEMX) PR SRR R E
RFE - RZEBE T E RS B
FRIER - AFAEHUE R A
B REEEREEEZNBEX
HERMBRENER2019F12A
108 (28 =) TFEE=Z+25 -
ERARNBEEBLFBLDEEEF
REATDEBRRAR - it AEE
BT 2R RIBR1835A MR L1718
1712-1716554 - APHIRE D T4 -

86 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED # ¥ iREIE: (Z) BRA T



Compliance with Corporate Governance Code

The Board and the management of the Group are
committed to the maintenance of good corporate
governance practices and procedures. The Board
has reviewed the Company's corporate governance
practices and is satisfied that save as disclosed below,
the Company has complied with all code provisions and,
where applicable, the recommended best practices of the
Corporate Governance Code and Corporate Governance
Report (the “CG Code") contained in Appendix 14 of
the Listing Rules throughout the six months ended 30
September 2019.

According to code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The Company has appointed Mr. Hung Yau
Lit (also known as YY Hung) as both the Chairman and
the Chief Executive Officer of the Company. The Board
believes that vesting the roles of the Chairman and the
Chief Executive Officer in the same individual would
enable the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business
strategies and executing business plans. The Board
believes that the balance of power and authority
is sufficiently maintained by the operation of the
senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises five executive Directors (including
Mr. Hung Yau Lit (also known as YY Hung)) and three
independent non-executive Directors and therefore has
a fairly strong independence element in its composition.
The Board will nevertheless review the structure and
composition of the Board from time to time in light of
prevailing circumstances, in order to maintain a high
standard of corporate governance practices of the
Company.

Model Code for Securities Transactions by Directors

The Company adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the guidelines for
the Directors’ dealings in the securities of the Company.
Upon specific enquiries being made with all Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code throughout
the six months ended 30 September 2019.
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OTHER INFORMATION

Audit Committee

The Company established the Audit Committee with
written terms of reference in compliance with the
CG Code. The Audit Committee consists of three
independent non-executive Directors, namely, Dr. Or
Ching Fai, Mrs. To Wong Wing Yue Annie and Ms.
Tam Laiman. Dr. Or Ching Fai is the chairman of the
Audit Committee. The primary responsibilities of the
Audit Committee are to assist the Board in providing
an independent review and supervision of the Group's
financial and accounting policies, to review the financial
controls, risk management and internal control systems
of the Company, to oversee the audit process, and to
perform other duties and responsibilities as delegated by
the Board.

The Audit Committee has reviewed with the
management and the Group's independent auditor,
PricewaterhouseCoopers, the accounting principles
and practices adopted by the Group and discussed
auditing, internal controls, and financial reporting matters
including the review of the unaudited interim financial
information. In addition, the Group’s independent
auditor has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

By order of the Board

Regina Miracle International (Holdings) Limited
Hung Yau Lit (also known as YY Hung)
Chairman

Hong Kong, 26 November 2019
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