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MANAGEMENT DISCUSSION AND ANALYSIS

Unaudited Condensed Consolidated Interim
Results

The board (the “Board”) of directors (the “Directors”) of New
Concepts Holdings Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 September 2019 (the “Period”) together with
the comparative figures for the corresponding period.

Financial Highlights

EEENWE DM

ARBELZEHARSPHERE

BlESEEEZERERATIERATNES
(EB)E(EEEIMALHAARARK
EfBA AR (ABAIEERE]) B =201949
A308 IENE A ([Z B/ ) &K & &% E
BARATHEEEREAFRENLERET -

MBEE

For the six months ended

30 September

#F9A308L~HEA
2019 2018
20194 20184
HK$’000 HK$'000 Change %
FET THET - EER
Consolidated revenue ZAEMWA 502,552 510,986 (1.65)
Gross profit EH 117,138 90,375 29.61
Loss attributable to the owners of the  FEBRAA A
Company BAEANER (5,476) (17,576) (68.84)
Basic loss per share FREAEE HK((0.96) cents i# 1l HK(3.15) cents /&1l (69.52)

Management Discussion and Analysis

The Group is principally engaged in (i) provision of foundation
works, civil engineering contractual service and general building
works in Hong Kong (the “Construction Business”); (ii)
environmental protection projects including kitchen waste treatment,
industrial water treatment and strategic investments in
environmental protection related projects (the “Environmental
Protection Business”); and (iii) Industrial Fluids System Services.

Business Review

/ Construction Business
For the Period, the Group recorded a revenue from
construction business amounted to approximately HK$348.7

million, maintaining its level recorded for the corresponding
period of 2018 (i.e. HK$342.1 million).

EEENWRE DN

AEBITERZORBRRFMETRE -
ITARTRAORBE - REFIREK (R
BEBD (WRRBEEBEL  EREEF
FERIE TEREKEENMRREBEBEN
REMERE(RBRER)) - RiGi)TXRE
RERE -

¥ OER

/ BRERERE
RABE  AEBEHEREEBKK
A #9348,700,000/% JT © # #F R 5t

20184F Al 89 & B & K F(&A
342,100,000 7T) ©

2019 R HIsRE  AIXKE (2KR) ERAF
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L= Management Discussion and Analysis (Continued)

BB E R Moo

The overall gross profit margin of construction business BEXEBHERBENEXHEZE2018
increased from approximately 6.35% for the six months F9A30H 1L/ E A ([20185FE L3 &)
ended 30 September 2018 (“1H2018") to 10.99% for the #6.35% E A EAREAMA10.99% © £
Period. The significant improvement was attributable to the MERBRESHAMNBREMNIE
increase in projects with higher profit margin as compared BAELL2018F L g - BIEE K
with that in 1H2018, and no unexpected increase in project AWEATIREFLERMEB NG o

costs due to delay in work progress.

Due to keen competition and deterioration in gross margin, BARBEFHAURERN T - I &
no sales of construction materials were recorded (1H2018: 8 15 & M 8 EQ018F £ ¥ F:
HK$33.2 million). 33,200,000 7T) °
(1) Completed project (1) 5T Bk H B
As at 30 September 2019, the Group completed 7 M2019F9A308 * AE BT K
projects. The details of such completed projects are as 7EIEE - ZEXEKNBBEFE
follows: wm
Name of project Location Sector Main category of work
ER&R s il IBEEEN
1 United Christian Hospital  United Christian Hospital, 130 Hip Wo Street, Foundation Construction of Mini-piles and pipe pile
Project Kwun Tong, Kowloon walls
AEHHARNRIER EBERNEBFEEABAER WE MEBRERERET
2 Tuen Mun Siu Hong HKHA Contract No: 20160431, Shatin Area  Foundation Construction of Mini-piles & Ground
Project 16, Wo Sheung Tun Street, Fo Tan; and Investigation works

Hong Kong Housing Authority, Siu Hong
Road, Tuen Mun
Pk RIER DRFOEARR LHENEIERR A MAEBERTHBATRET
EEEEZEQ(FAREZREAN
&5 20160431)

3 Lamma Power Station Lamma Power Station Foundation Ground Treatment Works of Band Drain
project Installation and Imported General Fill
for Compaction
HYEEHER BYEER & SAEKRENRREIRREA

BRA-RERNH

4 TKO 85 project Nos. 1-3, Shek Kok Road, Area 85, Tseung  Foundation Construction of Bored Pile, Socket H-Pile,
Kwun O, Hong Kong Sheet Pile, King Post, Hoarding and
Tree Works
BERESSEER EBRERESRAARK-3N wE BB ERITHR SRE-

RRE - BEREBAIRET

06 NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019



(1)

Management Discussion and Analysis (Continued)

Name of project Location

FEE® WE

5 Ching Ho Estate project ~ Queen'’s Hill Site 1 Phases 2, 4&5 and
Portion of Phase 6 and Alteration and
Addition Works at Ching Ho Estate

B HIEER SRW-FHE(E- BREHUR
ENBBHHE)ARETBRER
mEIRE

6 Cheung Sha Wan project ~ Tonkin Street, Cheung Sha Wan

R)EER RPOERRH

7 TKO IE2.0 project A* Proposed Commercial Development of IE 2.0
Project A at TKO Industrial Estate, HK
BERISPL0HEA FARERIZMORBANREAS
%RIER

Projects in Progress

As at 30 September 2019, the Group had 11 projects
in progress with an aggregate contract value of
approximately HK$775.1 million. The management
considered that all of the projects in progress were on
schedule and none of which would cause the Group to
indemnify the third parties and increase the contingent
liabilities. The details of such projects in progress are

as follows:
Name of project Location
EEEZ® ik
1 Happy Valley Project 17A & B Ventris Road, Happy Valley, Hong
Kong
BEBAEE EENEHERFEIARES

2 Lam Tin Tunnel Project ~ NE/2015/01 Tseung Kwan O — Lam Tin
Tunnel Main Tunnel

EEREES $ER — ERREIRE(AHER:
NE/2015/01)

3 Waterloo Road project 128 Waterloo Road, Kowloon, Hong Kong

BZERE BEENEBITZE128%

Sector

i)

Foundation

ip:S

Foundation

iE:S

Foundation

hE

Sector

1]

Foundation

E

Foundation

E

Foundation

&

2019 AR HAR &

HvEEJ:ﬂLnFFH& jfﬁ(ii

Main category of work

IRZEER

Construction of Socketed Steel H-Piling

ERTIFHERT

Design & Construction for Driven H Pile
Works
BYIFRIRRREL

Construction of 11 temporary minipiles

MY BEMAEET

M201949H300 - AEEHE
MNMEEREE  AHNBENAR
775,100,000/ ;T - E B E R
B FIBEEBBEWBAELT
BMEITREEAEEREARE=
FYEHAEN R ABEEMN -
ZETEBEBEFBEOT:

Main category of work

IBXEER

Construction of Bored Piles, Pipe Pile,
Geotechnically Instrumentation, ELS
and Pile Cap Works

BB BB tHERRERE
EERMEZENRBEIRRT

Construction of Mini-piles

A ERT

Construction of Bored Pile, Sheet Pile,
Pipe Pile, King Post, ELS & Pile Cap

EAFE - BRE ER RRE:
BRERAEEARERET

RIXEE (ZKR) ARAF
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BB E R Moo

Name of project

FEE®

4 Yuen Long project

TEER

5 Choi Yuen Road project
YERER

6 Kai Tak (Site B) project
MEGHLER)ER

7 Water treatment project*
BKRIERE "

8 TKO Area 85 project*
BERESRER

9 Kai Tak 6562 project*
M E65625 HE*

10 West Kowloon Palace
Museum project*

BAREBNERR

11 North District Temporary
Wholesale Market

project*
LRI E m i HELHEREE-KR
mi5ER*
& These projects were new projects secured by the Group during
the Period.

NEW CONCEPTS HOLDINGS LIMITED

Management Discussion and Analysis (Continued)

Location

WE

Y. L. Y. L. 532, Junction of Wang Yip Street
West and Hong Yip Street, Tung Tau
Industrial Area, Yuen Long

THREAIXEREAAARREARR
YL Y. L$53%

Near Lai King Hill Road, Kwai Chung and
Choi Yuen Road, Sheung Shui
BRZRHRIIER K ER

New Acute Hospital at
Kai Tak Development Area (Site B)
IRREEREGHR)NHTZEER

Sheung Shui, Silver Mine Bay, Siu Ho Wan
and Ma On Shan
EK-REE . NRERSH

Nos 1-3 Shek Kok Road, Area 85, Tseung
Kwan 0, Hong Kong
EABERESRAARISR

N.K.I.L. 6562, Kai Tak, Kowloon
NEREHNEN M B F65625

West Kowloon Cultural District, West
Kowloon, Tsim Sha Tsui

RPEENEBENEXLR

Fanling North New Development Area,
Phase 1

INTERIM REPORT 2019

Sector
il =

Foundation

wE

Foundation

wE

Foundation

E

Foundation

wE

Foundation

R

Foundation

E

Foundation

wE

Building

EF

Main category of work

IRZERR

ELS, Pile Cap & Decontamination Soil

BRRABIE BEIRNRER

ik

Construction of Socketed Steel H-Piling

ERTIFHERT

Construction of Bored Pile

EABRET

Construction of Mini-Piling Works

WEBTHRIRET

ELS Works

BREAEETR

Construction of Bored Pile

EABRET

Mini-piles and Grout Curtain Works

WUABRERERTLRE

Reprovisioning of temporary wholesale
market

GRERERHETSEETR

b3

ZERERAKERA R E
#9IRE -
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Management Discussion and Analysis (Continued)

Environmental Protection Business

The Environmental Protection Business involves:

(i) kitchen waste treatment;

(i)  provision of EPC (engineering, procurement and
construction) services and environmental improvement
solutions relating to environment projects;

(i) industrial water treatment; and

(iv)  strategic investments in environmental protection
related projects.

For the Period, the Group’s revenue from the Environmental
Protection Business decreased by approximately 27.91% to
approximately HK$43.9 million (1H2018: HK$60.9 million),
which was mainly attributable to the decrease in the
construction revenue in relation to the kitchen waste
treatment operation. Discussion and analysis on the business
performances of kitchen waste treatment, industrial water
treatment and other strategic investments are set out below.

(1) Kitchen waste treatment

Revenue generated from the kitchen waste treatment
business comprises (i) construction revenue from Build-
Operate-Transfer (“BOT") projects under construction;
and (ii) income from operating plants including
government subsidy for kitchen waste treatment and
sales of by-products including but not limited to
organic fertilisers, grease, biogas, etc. produced during
the process of the kitchen waste treatment. During the
Period, revenue generated from kitchen waste
treatment amounted to HK$36.8 million (1H2018:
HK$54.4 million). The decrease was mainly attributable
to the formal commencement of operations of Taiyuan
Plant and Hefei Plant during the Period, while these
projects were under construction in 2017.

1

2019 AR HAR &

EI12E 5 i Mo eE)

RREE
BRREBEN
iy BEEREE:

(i REHEBEERKIAEWEPC(T
BEKBERERDRBRKE
BRORTER

(i) ITHREBKERE: R

(iv) RFREEEBHNRBEERE -

RABHE AEBERERREBD
W AR #927.91% 2= #943,900,00078
7T (20184 3 4F : 60,900,000/ 7T) *
FERHREEPTNREREESR
AHERBRARIOAE - BERZEH
Wk R TEBEKEEREMEK
BEKREEBERANTwm RO ITE
RTX -

(1) = 2 B K fm

BENREBEBEENRA
BROVCEBTCEEZE —KE—
%X ([BOT)IBERELEW A
& E2FBEEN K AR
15 52 38 B BT B 3R Y BT 4 B BA
REFNREBERERMEE
BEREBEAETERE LR
# s - BRE)MEEE) -
PR EFNFEEES
H U A 36,800,000 7T (2018
& ¥ 4 : 54,400,000 JT) °
R EERIRNE2017F 1
REEMAREBEREGRIER
RAHBEERKE -

RIXEE (ZKR) ARAF
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= Management Discussion and Analysis (Continued)

BB E R Moo

Set out are the developments of each of the kitchen

waste plants of the Group during the Period:

1

Taiyuan Plant

Taiyuan Plant is wholly-owned by the Group and
operated under BOT model. The construction of
the plant is in two phases with a total permitted
capacity of 500 tons per day. Phase one facility
of 200 tons per days was fully utilised where
production facilities for phase two of Taiyuan
plant with an addition capacity of 300 tons per
days have been substantially installed, but the
operation performance of phase two is subject to
final quality review by the government of
Taiyuan. As at 30 September 2019 and the date
prior to this report, utilised capacity of Taiyuan
Plant was about 285 tons per day and 307 tons
per day, respectively.

Hefei Plant

Hefei Plant is 60%-owned by the Group and has
commenced formal commercial operation in
March 2018. It is operated under the BOT model
with a permitted capacity of 200 tons per day.
Hefei Plant has been undergoing a technology
improvement, and its utilised capacity was
therefore reduced to 100 tons per day as of 31
March 2019. As at 30 September 2019 and the
date prior to this report, utilised capacity of
Hefei Plant was about 71 tons per day and 153
tons per day, respectively.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019
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BEIBEME F0
BER IR 8 A & K500M o
& R200ME /9 55 — HR A% e
EE2EMERA MARE
B EEEE AT K300
MHE_—SHAEELEDS
ABRLRREZE HE=
HMEERBNDERK
FRBRNETREKEEE
& o PR201949A308 &
A®EFXRA—A - K
FEENEREE=ZSD
R #) B 5 RX285M8 & & X
307 M8 °

AHEER

ERBEEBRAEEEE
60% 4 25 * 2018437
FIEEXEEE - M
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Management Discussion and Analysis (Continued)

Pursuant to the Hefei Plant acquisition agreement
and capital injection agreement (as supplemented
by a supplemental agreement dated 16 August
2019), the vendor and creditor under such
agreements, who are now the non-controlling
shareholders of the Hefei Plant, guaranteed Hefei
Plant’s revenue from the sale of organic fertilizers
shall be no less than (i) RMB5,950,000 (equivalent
to approximately HK$6,774,000) and
RMB12,410,000 (equivalent to approximately
HK$14,128,000) for the first two years,
respectively upon the following conditions are
fulfilled: (i) the normal production capacity of
Hefei Feifan reaches 200 tons/day, and (ii) the
quality of the underwritten production output
meets with the national requirements set for the
relevant organic fertilizers.; and (ii)
RMB17,063,800 (equivalent to approximately
HK$19,426,000) per year thereafter until
expiration of the concession right to operate
Hefei Plant on 26 June 2038 (“Guaranteed
Revenue”). Should the actual revenue from sales
of organic fertilizers fall short of the Guaranteed
Revenue in any particular year, the non-
controlling shareholders shall make up the
difference with the dividends they are entitled to
receive from Hefei Plant.

Hefei Plant commenced commercial operations in
March 2018, but it is still not in a normal
capacity given the technology improvement has
still been on-going. As such, the Guaranteed
Revenue was yet to take place.

Announcement(s) will be made by the Company
on the status of the Guaranteed Revenue as and
when appropriate.

2019 AR HAR &

EI12E 5 i Mo eE)

B A IR EE & U8B #
ERTEHZ(EESRA
2019 8 A16H B # ¢ 1
EER) BARBE@AHB
FETWMEEREACGRASARE
HEMIEZERRKE R
B OHEAERER A #
e A B W A H S R G)
A B #5,950,0007T (18 &
R 46,774,000 7T) & A
R #12,410,0007T (18 %
R 414,128,000 JT)(5H
B TI G HEKES
ME:(EEEALLERE
Bt = B & K200M8 : & (i)
FEARBEEELESRF
EMBEEEREHNET
MBEXRAE)  RIHAR
#17,063,8007C (48 & M
#919,426,000/%8 T)(5t &
BEFMmME HZE2038
FoH26HAEREEMNLK
ERFEERB LR
BB D o 1 AE [ & B
FEHEBAHREHNMNE
BIWA LR RBUWA -
AISEmRR IR R BB SE
EREEMAIEIEB KRED
BEBMEEE -

4 BB I8 B R20184F3A H
MEEEE HBARE
ETRIMREA RER
BEMAZEDETER -
Bt - RFE WA B KR E
B e

AR R EE R
REBANMKRERA
# o

RIXEE (ZKR) ARAF
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= Management Discussion and Analysis (Continued)

kk}%J:lﬂLuFHﬂ& T &)

Loudi Plant

During the Period, Loudi Plant was under
construction which is carried out by Loudi
Fangsheng Environmental Technology Co. Ltd* (£
EmAERERBMKZEBERRDA) an indirect
80%-owned subsidiary of the Company.

Loudi Plant is under the construction up to 30
September 2019 and the date of this report.

Hanzhong Plant

In June 2017, the Group set up a joint venture
company, namely Hanzhong Fancy Ascent
Biological Technology Co. Ltd* (£ M E S 4 Y
Bl B BR 2 E]) (“Hanzhong JV") with Hanzhong
Urban Construction Investment Development Co.,
ld* (ZERTHTERXREFEARRAA)
("Hanzhong UCID"), a company established by
the Hanzhong municipality government.
Hanzhong JV was set up for the purpose of
constructing a kitchen waste plant in Hanzhong
with a total capacity of 300 tons per day, of
which phase-one has a capacity of 150 tons per
day (i.e. Hanzhong Plant). During the Period,
construction of Hanzhong Plant is pending
completion of the pre-feasibility and market
studies by the relevant government authorities.

The Group owns 92% interest in Hanzhong JV
and its operation model is yet to be determined.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019
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ERMAIRBRREREEA
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Management Discussion and Analysis (Continued)

5 Hancheng Plant

The Group acquired the entire equity interest in
Hancheng Jiemu Environmental Technology Co.
td* (B R2BRRBEARECL A
("Hancheng Plant”) in prior year and in May
2018, Hancheng Plant was granted an exclusive
concession right (BOT model) by Hancheng
Federation of Supply and Marketing Cooperatives*
(BT A fE# A4) to operate a kitchen
waste plant with capacity of 20,000 tons per
annum for a term of 30 years.

During construction, certain design deficiencies
were found in respect of the waste-water system
of Hancheng Plant which have not been clearly
illustrated in the environmental assessment
report. Such deficiencies may result in the
malfunction of Hancheng Plant's operation as
well as imposition of penalty for output of
polluted water.

The Group has put forward to the Hancheng
Federation of Supply and Marketing Cooperatives
for the modification of the design of Hancheng
Plant, but has yet to reached any agreement with
it. The construction of Hancheng Plant has been
pending during the Period until the above matter
is resolved.

Provision of environmental protection solutions

During the Period, Clear Industry Company Limited
("Clear Industry”) and its main operating subsidiaries
(together, the “Clear EPC Group”) contributed revenue
of approximately RMB6.3 million (equivalent to
approximately HK$7.1 million) to the Group compared
to approximately RMB3.3 million (equivalent to
approximately HK$4.0 million) in the same period in
2018. The increase was mainly attributable to the
increased number of on-going EPC projects during the
Period.

EI12E 5 i Mo eE)

5 82 IE B

RBAFE AEEHK
BRNZABBERAEE
REFEAR(EBWRERH]
2 FP AR - M R20184F5
A By IEBEERNM
HEEIEBH AR TE
RAFFEGBOTER) @ &
E-REREEAESRE
20,000MF B) & B #7 % 18
B ' BHI304F -

i THRE RMAER
BIWIEBEKEERMR
ME TRIRRB ME
—REATREBYIRE ER
5 EF il $ho& OB BT i
A ELRR - A B R
HEEZLERERRRA
BEROT K T & & KA A
BEIE -

REBE DA
EBEBAMLIELE LR
WIRB MR - BBRAH
REKREFABHE - RA
HE BREANER
IEEFI BEZX L%
HERAL -

® A& B [ - Clear Industry
Company Limited ([Clear
Industry|) & K = 2 & & ff B
ANA(HHE[Clear EPCEE ) A
AEEBERBAHDARE
6,300,000t (M8 % B %
7,100,000 7t) + i A20184F [
HABEBBKADHDARE
3,300,000t (8 & B &
4,000,000 7T) ° 7N Hi [ A9 U2
AERENDEEREARET
FEEPCIEB BB BFATIEM -
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I~ Management Discussion and Analysis (Continued)
BIRE T wm A DT

Certain performance commitments and profit guarantee
(collectively, “Suzhou Commitments”) were given by
Qingqgin International Group Limited (“Qingqin”) in
favor of the Group under the acquisition agreement
dated 2 November 2016 in relation to the Group’s
acquisition of 51% equity interest in Clear Industry
from Qinggin (“Clear Industry Acquisition”), including
a three-year profit guarantee for the Clear EPC Group
and recovery of the account receivables incurred during
the three-year profit guarantee period.

Based on the unaudited management accounts of the
Clear EPC Group (excluding the profit attributable to
the business contracted by the other members of the
Group to the Clear EPC Group), it is expected that the
Suzhou Commitments could not be fulfilled and
Qinggin together with its guarantor under the Clear
Industry Acquisition should, subject to the
compensation amount is ascertained after the special
audit on the Suzhou Commitments pursuant to the
acquisition agreement, compensate the entire
consideration of approximately RMB87,975,000
(approximately to HK$100,990,000) to the Group. With
reference to the latest information available, the fair
value of the contingent consideration asset is
approximately HK$17.4 million (approximately RMB15.7
million) (31 March 2019: HK$37.2 million (approximately
RMB31.9 million)), being the aggregate market value of
the consideration Shares issued by the Company and
certain outstanding payable to Qingqin.

The special audit for the Suzhou Commitments, as
stipulated in the Clear Industry acquisition agreement
was completed subsequent to 30 September 2019
where it was ascertained that such Suzhou
Commitments were not met.

The Company is currently under negotiation with
Qinggin and its guarantor on the recovery of the
compensation of the Suzhou Commitments.

Announcement(s) will be made by the Company on the
development on the above matters as and when
appropriate.
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Management Discussion and Analysis (Continued)
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Industrial water treatment

s

Memsys Assets

The Group entered into a cooperation agreement
with Cevital International (Dubai) Ltd. (“Cevital”)
and established a joint venture company
("Memsys JV"”) in September 2018 as to 50%
by the Group and as to 50% by Cevital for the
purpose of developing the market for the
Memsys technology and its technical equipment
in Asia with its exclusive rights to apply the
Memsys technology in the PRC granted by
Cevital. The Memsys JV also intends to engage
with Beijing China Science Resources &
Environmental Technology Co., Ltd* (it &/ F s
A &E JR IR 3% B BR A A ) on a business
collaboration to develop the PRC market for the
The Memsys JV is yet to
commence business during the Period.

Memsys Assets.

I e
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= Management Discussion and Analysis (Continued)
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/]

NEW CONCEPTS HOLDINGS LIMITED

2. Beijing TDR Environ-Tech Co., Ltd.* (3t Kb A
RRMKZERAE) ("TDR")

The Group has been negotiating with the current
TDR owners with a view to review the possible
cooperation with TDR given the
between the technology and know-how of the

synergies

Group in membrane distillation system and the
Disc Tube system for
concentrated water possessed by TDR. Having
considered the possible technological cooperation
between the Group and TDR, the current TDR
owners have agreed in principle to allow the

Reverse Osmosis

Group to take participation in the equity of TDR
on the basis of not more than RMB800 million
(equivalent to approximately HK$909.14 million)
for 100% of TDR. In such case, the equity
participation will be in the maximum of 3.25%
for a consideration of RMB26.0 million (equivalent
to approximately HK$29.55 million) which will be
deemed to have been satisfied by the TDR
deposit paid by the Group to the previous TDR
pursuant to a framework agreement
entered into between the previous TDR owner
and the Group in April 2017. The Group and the
current TDR owners
arrangement of such equity participation.

owner

are negotiating the

Industrial fluids systems services

On 3 May 2018, First Bravo Development Limited (“FBD"), a
wholly owned subsidiary of the Company, entered into a
share purchase agreement (the “Vimab Agreement”) with
P.H.M Holding AB (“PHM") and Friction Invest AB (“FI") as
vendors, and Henrik Melinder (“Melinder”) and Christer
Larsson (“Christer”) as guarantors, to acquire the entire
issued share capital of Vimab Holdings AB (“Vimab”) for a
consideration of HK$170,524,000 (the “Vimab
Acquisition”). Melinder was the ultimate beneficial owner of
PHM and the guarantor of PHM while Christer was the
guarantor of Fl.

total
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Management Discussion and Analysis (Continued)

Vimab is a company incorporated in Sweden and, together
with its operating subsidiaries (the “Vimab Group”), is
engaged in provision of high-tech industrial service in valve
services and maintenance, tank cleaning and other equipment
services.

Pursuant to the Vimab Agreement, the consideration for the
Vimab Acquisition was to be satisfied as to (i) approximately
HK$23.0 million in cash; and (ii) approximately HK$147.5
million by way of the allotment and issue of 42,137,142 new
Shares (the “Consideration Shares”) at the issue price of
HK$3.5 per Share. The Consideration Shares represented
approximately 7.36% of the issued share capital of the
Company as enlarged by them, and 19,488,428 new Shares
out of the Consideration Shares are subject to a lock-up
period, which will be released upon fulfilment of certain
financial benchmarks by the Vimab Group for the financial
year ended or ending (as the case may be) 31 December
2018 and 2019. Details of the lock-up arrangement are set
out in the announcement of the Company dated 3 May
2018.

The Vimab Acquisition was completed on 31 May 2018.

One of the conditions precedent of the Vimab Agreement
was that 13 key employees of the Vimab Group (the
"Subscribers”) shall each have entered into a subscription
agreement as subscribers with the Company to subscribe for
a total of 5,380,000 Shares at the total subscription price of
HK$18,830,000 (i.e. HK$3.5 per Share) (collectively, the
“"Employees Subscription Agreements”). The Employees
Subscription Agreements were all entered into on 31 May
2018.

It was subsequently discovered that 12 out of 13 Subscribers
had made their respective payments for their subscription
shares in a total subscription amount of HK$17,066,000 to
Melinder with the understanding that Melinder would deliver
the money to the Company on their behalf for the purpose
of completing their respective Employees Subscription
Agreements. However, Melinder had not delivered the
subscription monies to the Company.
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= Management Discussion and Analysis (Continued)
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To settle the claims against Melinder for the subscription
monies in the total amount of HK$17,066,000 (the “Claims”),
on 22 August 2018, the Company, FBD and the 12

Subscribers

entered into a deed of settlement (the

“Settlement Deed”) with Melinder and PHM. The salient
terms of the Settlement Deed were:

(i)

(ii)

PHM shall lodge all the Consideration Shares it received
under the Vimab Agreement (i.e. 21,068,571 Shares,
representing 50% of the total Consideration Shares) (the
“Pledged Shares”) with the Company and/or its
designated parties; and

the Company and Melinder shall instruct, or arrange to
instruct, relevant brokers to identify buyers for the
Pledged Shares upon the lifting of the suspension on
trading of the Shares on the Stock Exchange under the
following price control mechanism:

the sales of the Pledged Shares shall be on the
open market but may also be sold in a block in
an off-market transaction to independent third
parties who are not connected persons of the
Company;

the selling price of the Pledged Shares shall not
be discounted for greater than 30% of the open
market price and subject to a floor of price
HK$2.45 per Share;

the sale of the Pledged Shares shall immediately
be ceased once the proceeds from the sale of
the Pledged Shares is sufficient satisfied the
Claims; and

all cash proceeds of the sales made by the
brokers shall be remitted to the Company.
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Management Discussion and Analysis (Continued)

As at the date of this report, PHM had lodged the Pledged
Shares with the Company according to the terms of the
Settlement Deed and 9,742,214 Shares out of the 21,068,571
Pledged Shares are still subject to the lock-up arrangement
subject to the fulfilment of certain financial benchmark for
the year ending 31 December 2019. Only 11,326,357 Pledged
Shares are freely transferrable. In the event that the sale
proceeds from the freely transferrable Pledged Shares be not
sufficient to cover the Claims, the Company and the 12
Subscribers may further negotiate with PHM and Melinder to
explore alternate settlement mechanism such as (i) amend the
terms of the Settlement Deed; (i) amend the terms of the
Subscription Agreements with the subscribers; or (iii) if (i) and
(i) are not feasible, take legal actions against the relevant
parties. Details of the Vimab Agreement and the Settlement
Deed were set out in the Company’s announcements dated 3
May 2018, 23 May 2018, 31 May 2018, 21 June 2018, 23
August 2018 and 2 October 2018.

Such Settlement Deed was expired in June 2019 and the relevant
parties are in negotiation for settlement arrangement as at the date
of this report.

During the Period, Vimab contributed revenue of approximately SEK
134.9 million (equivalent to approximately HK$110.0 million) to the
Group (31 May 2018 completion of acquisition to 30 September
2018: SEK85.4 million, HK$74.8 million).

Reference is made to the section headed “Management
Discussion and Analysis — 4. Strategic Investment — (i)
Hydropower Projects in Indonesia” in the 2018 and 2019
annual reports of the Company, wherein it has set out the
detailed chronology in relation to the Group’s acquisition of
49% equity interest in PT. Dempo Sumber Energi (“DSE")
from Xu Peng (“Xu”) in March 2016 and acquisition of 80%
equity interest in PT Sumatera Pembangkit Mandiri (“SPM")
from Xu and Muhamad Yamin Kahar (“Yamin”, together with
Xu, the “Dominating Indonesian Parties”) in August 2016
("SPM Acquisition”) through its wholly-owned subsidiary,
Stand Ascent Limited (“Stand Ascent”), together with the
subsequent alterations to such acquisitions.
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I~ Management Discussion and Analysis (Continued)
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As disclosed in the Company’s 2018 and 2019 annual reports,
the Company and Fujian Jiahe Energy Company Limited* (18
BAEMAE R B R A AF) (“Fujian Jiahe”) and certain
guarantors entered into a disposal agreement (the “Stand
Ascent Disposal Agreement”), pursuant to which Fujian
Jiahe agreed to purchase 100% equity interest in Stand
Ascent at the consideration ranging from approximately
US$5.32 million to approximately US$7.73 million, comprising
(i) the value of 49% equity interest in DSE Company of
US$2.205 million and; (ii) the value of 85% equity interest in
SPM Company of US$3.12 million to US$5.53 million, which
shall be determined by the electricity unit price to be offered
by PT Perusahaan Listrik Negara (Persero) (“PLN”) to SPM
under the SPM-PPA (the “Stand Ascent Disposal”).

As at 31 March 2019, the conditions precedent to the
completion of the Stand Ascent Disposal Agreement which
include but not limited to the signing of the SPM-PPA, the
approval of the final feasibility study by PLN, and other
relevant permits and approvals to be obtained from the
relevant government authorities were not yet fulfilled.

On 15 August 2019, the parties to the Stand Ascent Disposal
Agreement entered into a second supplemental deed (the
“Second Supplemental Deed”), pursuant to which the
parties agreed that with effect from the date of the Second
Supplemental Deed:

(a) the SPM-PPAs condition shall be waived by Fujian Jiahe,
and accordingly all conditions precedent under the
Stand Ascent Disposal Agreement are fulfilled or
waived and the parties shall proceed to completion of
the Stand Ascent Disposal Agreement; and
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Management Discussion and Analysis (Continued)

(b)  the consideration of 85% equity interest in SPM
Company ranging from approximately US$3.12 million
to US$5.53 million shall be amended as follows:

(i) the initial consideration of the 85% equity
interest in SPM Company shall be US$4,324,800
(the “Initial SPM Consideration”), which was
determined in accordance with the Stand Ascent
Disposal Agreement assuming the tariff at US8.3
cents pWh (the “Expected Tariff”), being the
expected tariff to be offered by PLN to SPM
Company the SPM-PPAs if the same were entered
as per contemplated under the Stand Ascent
Disposal Agreement;

(ii) In the event SPM Company enters into the SPM-
PPAs with PLN on or before 31 October 2019,
and the tariff offered by PLN thereunder (the
“Actual Tariff”) is different from the Expected
Tariff, the consideration of the 85% equity
interest in SPM Company shall be adjusted
pursuant to the Disposal Agreement at such
Actual Tariff accordingly, and the relevant party
shall pay the difference between the adjusted
consideration and the Initial SPM Consideration
to the other party within 5 days from the date
of the SPM-PPAs (or such other date as agreed
by Fujian Jiahe and Progressive Merit in writing);
and

(i)  In the event SPM Company does not enter into
the SPM-PPAs with PLN on or before 31 October
2019, or the Actual Tariff is lower than US7.9
cents pWh; Mr. Zhu Yongjun (the Chairman and
Executive Director of the Company), Xu and
Yamin shall undertake to indemnify Fujian Jiahe
of any loss and expenses arising therefrom.

The Company and Progressive Merit shall have no obligations
or liabilities to the other parties to the Stand Ascent Disposal
Agreement (as supplemented by the Second Supplemental
Deed).
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Management Discussion and Analysis (Continued)
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Completion of the Stand Ascent Disposal Agreement shall
take place in accordance with the provisions thereunder
irrespective SPM Company and PLN will enter into the SPM-
PPAs, ultimately and irrespective of the amount of the Actual
Tariff if the SPM-PPAs, are entered into.

Pursuant to the deed of undertaking executed by Mr. Xu and
Mr. Muhammad on 6 July 2018, both of them undertook to
let the Company have the first priority to receive the
proceeds from the disposal of their interests in DSE Company,
SPM Company, or other Indonesian companies which also
engage in hydropower plant operations, so as to make up
the any possible shortfall of the from the Disposal Agreement
and to pay interest at 10% per annum DSE Receivables, SPM
Receivables and advances to Mr. Xu and Mr. Muhammad
since the relevant inception dates. On 15 August 2019, the
Company, Mr. Xu and Mr. Muhammed agreed to reduce the
interest rate to 8% per annum, and the estimate aggregated
interest since relevant inception dates up to 11 August 2019
would be reduced from approximately HK$20.9 million to
HK$16.8 million.

The Stand Ascent Disposal was completed and the Group
recognised an unaudited gain of approximately HK$32.6
million, being (i) the reverse of impairment of approximately
HK$15.9 million recognised for DSE Receivables and SPM
Receivables in previous years; and (i) interest income of
approximately HK$16.8 million from Xu and Muhammed
under the deed of undertaking date 6 July 2019 at 8% per
annum.

SPM-PPAs were yet to be entered up to 31 October 2019
and the date of this report.

Details of which are set out on the Company’s announcement
dated 15 August 2019.

Business update after the Period

There has been no significant event after the Period.
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Management Discussion and Analysis (Continued)

Outlook

Although recent political issues in Hong Kong have posted
additional uncertainty to the economy, we are positive about the
prospects of the Hong Kong construction market, in view of the
Government’s policies to launch large scale infrastructure projects
and to increase land supply to the public and the private sectors as
stipulated in the Government’s 2018-2019 Budget.

Starting from 1 July 2019, Shanghai implemented the Shanghai
Administrative Regulation on Household Waste Sorting stipulating
that residents are required by law to sort domestic waste. Other
major cities in the PRC including Beijing, Chongging etc., are in the
process of evaluating and establishing similar rulings following such
Shanghai’s domestic waste-sorting policies, where such measures
should bring momentous opportunity to the PRC kitchen waste
treatment industry.

In relation to the Industrial Fluids Systems service business, the
Group are in negotiation with various partners in China for
exploring certain cross-border business opportunities with an aim to
bring our intensive expertise in the valve services to China.

Financial Review
Results of the Group
During the Period, revenue of the Group decreased by
approximately 1.65% to approximately HK$502.6 million (30
September 2018: HK$511.0 million), which was due to the decrease
in Construction Business and offset by the increase in the
Environmental Protection Business and business of Industrial Fluid
Services. Further discussion and analysis on the financial performance

of each business segment of the Group is set out in the section
headed “Business Review” above.

Loss for the Period attributable to owners of the Company
amounted to approximately HK$5.5 million (2018: HK$17.6 million).

Loss per share was HK0.96 cents (2018: HK3.15 cent).
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Other income and gains

Other income and gains, net, increased from approximately
HK$22.2 million to HK$47.3 million. In prior period, the amount
mainly represented the gain on disposal of Memsys and government
grant. During the Period, other income and gains was mainly
generated from the reverse of impairment of other receivables and
interest income on other receivables amounting to HK$15.9 million
and HK$16.8 million respectively, resulting from the completion of

the Stand Ascent Disposal.
Administrative expenses

Administrative expenses of the Group increased by approximately
22.73% from approximately HK$114.4 million for six months ended
30 September 2018 to approximately HK$140.7 million for the
Period, representing approximately 27.99% and 22.39% of the
Group's the 2019 and 2018 reporting periods,
respectively. The increase in administrative expenses was mainly
resulted from the share option expenses of approximately HK$3.5
million and additional
approximately HK$9 million arising from the purchase price

revenue for

amortisation and depreciation of

allocation for acquisition of Vimab, in which these expenses were
not recorded in prior period.

In addition, the expenses arising from Vimab were consolidated for
4-month (since acquisition to 30 September 2018) in same period
in 2018 while a full 6-month were recorded in current Period.

Other expenses

Other expenses increased from HK$6.0 million to HK$19.8 million.
In prior period, the amount included: (i) an one-off expense for
legal and professional fee of approximately HK$1.6 million for the
resumption of trading; and (ii) change in fair value in respect of
Suzhou Commitments of approximately HK$4.4 million. In the
Period, the amount mainly represented the change in fair value of
in respect of Suzhou Commitments of approximately HK$19.8
million.

Finance costs

Finance costs of the Group increased by approximately 46.10%
from approximately HK$15.4 million for the six months ended 30
September 2018 to approximately HK$22.5 million for the Period,
primarily due to increase in interest expenses resulting from increase
in overall borrowings of the Group.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019

H it A B U 2=

Hfb U A KU & 5 B8 A 4922,200,0007% 7T
# 1 247,300,000 70 - A £ —HIM © %
T+ B4 EMemsysHUR =5 MR FF B ©
RAHE EfBARKSEFEZREAE
S B IR 5T AR M 8% 15 ) E fth FE U BIERL
B # [2115,900,0007% JT & H b f& Uk 3k 18 F
B U A16,800,000% 7T ©

17 B FA 32

REE K ITHF X B & £201856F9H30A 1E
7~ M8 A 49114,400,0007% 7T & FH 4922.73% &
7K HA FE1 49140,700,000/8 7T © # Bl A &£ E
20194 R20184F M & B M M W A 4
27.99% }&22.39% - (THASX EAEEREMH
7B IS #E FF 2 493,500,00058 7T A K& A 5 B
WHEVimab M IEEE M N B 88 R 3T &
#99,000,0007% JT AT Bk - £ —HA R 0 4B 82 15
ZERX o

IS - 20184F A HRVimab 2 A41& A (B U i
R E2018F9A30E) A ARAEAR - M
AEART R %15 e B 6@ AR X o

H it B 2

H 4 B9 X 6,000,000/ T #E N =
19,800,000 L - F—HIE B EENOE
BMIREEENZEREEEA —AERX
#71,600,0007% 7T : K (ii) B B & M & 56 0 D
(B & B) 494,400,000 7T » IRANHAR © 5%
RETBEEBEBRHEMNEAENRATFEESHY
19,800,000 JT ©

Bt %5 R &

RNEEH KA B E E20185F9H30H 1E
7~ B A #915,400,0005%8 T £ F+ #4946.10% =
AN HA 5 4922,500,0008 7 » =B R RN A
SEEBEEENESF SME LA -



Management Discussion and Analysis (Continued)

Liquidity and financial resources

As at 30 September 2019, the total assets of the Group decreased
by approximately 8.11% to approximately HK$1,669.7 million from
approximately HK$1,817.0 million as of 31 March 2019. As at 30
September 2019, the Group had bank balances and cash of
approximately HK$57.7 million (as at 31 March 2019: approximately
HK$38.7 million).

The total interest-bearing loans comprising finance leases, bank and
other borrowings, other payable and bonds of the Group as at 30
September 2019 was approximately HK$448.9 million (31 March
2019: approximately HK$417.9 million), and current ratio for the
Period was approximately 1.04 (31 March 2019: approximately 1.13).

The Group’s borrowings and bank balances are principally
denominated in Hong Kong dollars, Renminbi (“RMB”) and Swedish
Krona (“SEK”) and there may be significant exposure to foreign
exchange rate fluctuations.

During the year ended 31 March 2019, the convertible bonds issued
by the Company to Forest Water Environmental Engineering Co.,
Ltd., a company incorporated in Taiwan and listed on the Taiwan
Stock Exchange (stock code: 8473) with limited liability (“Forest
Water”) under a subscription agreement dated 3 October 2017
classified as other payables upon the Company’s shares suspended
for trading for more than 30 business days. As at 30 September
2019, the principal and accrued interest outstanding under such
convertible bonds is approximately US$6.0 million (HK$49.1 million).

The Company has been negotiating with Forest Water for
settlement arrangement about the repayment for outstanding
principal and interests, and no formal agreement has been reached
up to the date of this report.

Gearing ratio

The gearing ratio as at 30 September 2019 was approximately
116.99% (as at 31 March 2019: approximately 99.88%).

The increase in gearing ratio was mainly attributable to the increase
in overall Group’s borrowings during the Period.
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The gearing ratio is calculated as the payables incurred not in the
ordinary course of business (excluding loan from a related
companies/directors/shareholders) divided by total equity attributable
to the owners of the Company as at respective period/year.

Pledge of assets

As at 30 September 2019, the Group pledged property, plant and
equipment with carrying values of approximately HK$3,757,000 (31
March 2019: approximately HK$20,261,000), as collateral to secure
the facilities granted to the Group.

The Group also guaranteed certain facilities through certain
proceeds from the Group’s service concession arrangements, equity
interests in subsidiaries of the Group and the prepaid lease
payments and equipments.

Foreign exchange exposure

Certain revenue-generating operations and assets and liabilities of
the Group are denominated in RMB and SEK and may expose the
Group to the fluctuation of Hong Kong dollars against RMB and
SEK. The Group did not enter into any hedging arrangement or
derivative products. However, the Board and management will
continue to monitor the foreign currency exchange exposure and
will consider adopting certain hedging measures against the
currency risk when necessary.

Capital structure

There had been no change in capital structure of the Company
during the Period. The capital of the Company comprised ordinary
shares and capital reserves. The Group financed its working capital
requirements through a combination of funds generated from
operations, bank and other borrowings.

Capital commitments
As at 30 September 2019, the Group had capital commitment of

approximately HK$43.6 million (as at 31 March 2019: approximately
HK$48.6 million).
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Management Discussion and Analysis (Continued)

Human resources management

As at 30 September 2019, the Group had 613 employees, including
Directors (as at 31 March 2019: 682 employees, including Directors).
Total staff costs (including Directors’ emoluments) were
approximately HK$98.1 million for the Period as compared to
approximately HK$86.0 million for the six months ended 30
September 2018. Remuneration was determined with reference to
market norms and individual employees’ performance, qualification
and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group’s performance as well as individual’'s performance. Other

staff benefits include provision of retirement benefit, injury
insurance and share options.

Significant investments held

As at 30 September 2019, the Group held approximately 9.10% of
the total issued share capital of Josab Water Solutions AB, the
shares of which are listed on Spotlight Stock Market, a stock
exchange in Sweden.

Save as disclosed above and except for investment in subsidiaries,
during the Period, the Group did not hold any significant
investment in equity interest in any other company.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Save as disclosed above, the Group did not have any material
acquisitions and disposals of subsidiaries and affiliated companies
during the Period.

Contingent liabilities

As at 30 September 2019, the Group had an outstanding
performance bond for construction contracts amounted to
approximately HK$47.0 million (as at 31 March 2019: approximately
HK$76.0 million).

The Company has agreed to provide the corporate guarantee for
the due performance of the repayment obligations of the wholly-
owned subsidiary of TDR up to an aggregate amount of
RMB153,986,000 under principal agreements dated 14 July 2017
entered into between such TDR's subsidiary and CITIC Financial
Leasing Co., Ltd.
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In consideration of the corporate guarantee provided by the
Company, TDR entered into the counter-guarantee agreement with
the Company, pursuant to which, TDR has agreed to provide to the
Company the guarantee fee and the counter-guarantee in respect
of such corporate guarantee.

Interim Dividend

The Directors do not recommend the payment of any interim
dividend for the Period (for the six months ended 30 September
2018: nil).

Share Option Scheme

The purpose of the share option scheme adopted by the Company
on 26 August 2014 (the “Share Option Scheme”) is to attract
and retain the best available personnel, to provide additional
incentive to employees (full-time and part-time), directors,
consultants, advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group and
to promote the success of the business of the Group.

Participants under the Share Option Scheme
and basis of eligibility

The Board may, at its absolute discretion and on such terms as it
may think fit, grant any employee (full-time or part-time), director,
consultant or advisor of the Group, or any substantial shareholder
of the Group, or any distributor, contractor, supplier, agent,
customer, business partner or service provider of the Group, options
to subscribe at a price calculated in accordance with paragraph (iii)
below for such number of shares of the Company (the “Shares”)
as it may determine in accordance with the terms of the Share
Option Scheme.

The basis of eligibility of any participant to the grant of any option
shall be determined by the Board (or as the case may be, the
independent non-executive Directors) from time to time on the
basis of his contribution or potential contribution to the
development and growth of the Group.

Principal terms of the Share Option Scheme

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in section headed
“Statutory and General Information” in Appendix IV to the
prospectus of the Company dated 4 September 2014. The principal
terms of the Share Option Scheme are summarised as follows:
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Management Discussion and Analysis (Continued)

The Share Option Scheme was adopted for a period of 10 years
commencing from 26 August 2014 and will remain in force until 25
August 2024 unless terminated earlier by the shareholders of the
Company in general meeting. The Company may by resolution in
general meeting or the Board may at any time terminate the
operation of the Share Option Scheme and in such event no further
options will be offered but options granted prior to such
termination shall continue to be valid and exercisable in accordance
with the provisions of the Share Option Scheme.

The subscription price of a share in respect of any particular option
granted under the Share Option Scheme shall be a price solely
determined by the Board and notified to a participant and shall be
at least the higher of:

(i) the closing price of the shares as stated in The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
daily quotations sheet on the date of grant of the option,
which must be a business day;

(i)  the average of the closing prices of the shares as stated in
the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the
option; and

(iii)  the nominal value of a share on the date of grant of the
option.

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.

The maximum number of shares issuable upon exercise of all
options to be granted under the Share Option Scheme and any
other share option schemes of the Company must not in aggregate
exceed 10% of all the Shares. On 24 October 2016, the Company
granted share options to certain Directors, employees and
consultant to subscribe for a total of 40,000,000 ordinary shares of
HK$0.10 each in the share capital of the Company under the Share
Option Scheme. The exercise price of each option is HK$2.58 per
share with a validity period of 3 years from 24 October 2016,
being the date of grant, to 23 October 2019 (both days inclusive)
and exercisable upon acceptance of the grant. The maximum
number of shares issuable to be granted under the Share Option
Scheme were utilised. The closing price of the shares immediately
before the date on which the options were granted was HK$2.57
per share.
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The 10% limit as mentioned above was refreshed at the annual
general meeting of the Company dated 25 September 2017 and
the annual general meeting of the Company dated 28 March 2019.
As at the date of this report, the total number of Shares which
may be issued upon exercise of all options to be granted under the
Share Option Scheme and any other share option schemes of the
Company is 572,900,134 Shares.

On 5 March 2019, the Company granted share options to certain
Directors, employees and consultant to subscribe for a total of
51,100,000 ordinary shares of HK$0.10 each in the share capital of
the Company under the Share Option Scheme. The exercise price of
each option is HK$1.65 per share with validity period of 2 years
from the respective vesting dates. 30,120,000 options vested
immediately on the 5 March 2019 and remaining 20,980,000
options will vest 1 year after such date of grant.

The total number of shares issued and to be issued upon exercise
of options granted to any participant (including both exercised and
outstanding options) under the Share Option Scheme, in any
12-month period up to the date of grant shall not exceed 1% of
the shares in issue. Any further grant of options in excess of such
limit must be separately approved by the shareholders of the
Company in general meeting with such grantee and his associates
abstaining from voting.

Any grant of an option to a Director, chief executive or substantial
shareholder of the Company (or any of their respective associates)
must be approved by the independent non-executive Directors
(excluding any independent non-executive Director who is the
grantee of the option).

Where any grant of options to a substantial shareholder of the
Company or an independent non-executive Director (or any of their
respective associates) will result in the total number of shares
issued and to be issued upon exercise of all options already granted
and to be granted to such person under the Share Option Scheme
and any other share option schemes of our Company (including
options exercised, cancelled and outstanding) in any 12-month
period up to and including the date of grant:

(i) representing in aggregate over 0.1% of the shares in issue;
and

(i) having an aggregate value, based on the closing price of the
shares at the date of each grant, in excess of HK$5 million,

such further grant of options is required to be approved by
shareholders of the Company at a general meeting of the
Company, with voting to be taken by way of poll.
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Details of movement of the share options granted under the Share
Option Scheme during the Period are set out as follows:

Management Discussion and Analysis (Continued)
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Number of options
ERiExE
Outstanding

Exercise at 1.4.2019 and
Participants Date of grant Exercisable period price 30.9.2019
#2019F4R1B R
20194 9A30H
2mE RHBE Y fTEH TEE o & 1T 1
Directors
EE
Mr. Zhu Yongjun 24.10.2016 24.10.2016-23.10.2019 2.58 480,000
KEELE 5.3.2019 5.3.2019-4.3.2021 1.65 500,000
Ms. Qin Shulan 24.10.2016 24.10.2016-23.10.2019 2.58 6,086,000
E37Y pegun 5.3.2019 5.3.2019-4.3.2021 1.65 2,200,000
5.3.2019 5.3.2020-4.3.2022 1.65 1,540,000
Mr. Cai Jianwen 24.10.2016 24.10.2016-23.10.2019 2.58 2,100,000
BREXELE 5.3.2019 5.3.2019-4.3.2021 1.65 2,200,000
5.3.2019 5.3.2020-4.3.2022 1.65 1,540,000
Mr. Lee Tsi Fun Nicholas 24.10.2016 24.10.2016-23.10.2019 2.58 1,780,000
=HEN KL 5.3.2019 5.3.2019-4.3.2021 1.65 2,200,000
5.3.2019 5.3.2020-4.3.2022 1.65 1,540,000
Mr. Lo Chun Chiu 24.10.2016 24.10.2016-23.10.2019 2.58 480,000
BEBEE 5.3.2019 5.3.2019-4.3.2021 1.65 500,000
Dr. Tong Ka Lok 5.3.2019 5.3.2019-4.3.2021 1.65 500,000
Enflt
Mr. Choy Wai Shek Raymond MH, JP 5.3.2019 5.3.2019-4.3.2021 1.65 500,000
BERLE REBHE AF#HL
Other employees and consultants 24.10.2016 24.10.2016-23.10.2019 2858 7,458,000
HibEERHBAAN 5.3.2019 5.3.2019-4.3.2021 1.65 21,520,000
5.3.2019 5.3.2020-4.3.2022 1.65 16,360,000
69,484,000
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No share options were granted, cancelled or lapsed during the

Period.

Apart from the aforesaid Share Option Scheme, at no time during
the Period and up to the date of this interim report was any of the
Company or any associated corporation a party to any arrangement
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors, or their spouses
or children under the age 18, had any right to subscribe for the
shares in, or debentures of, the Company, or had exercised any
such rights.

Directors’ and Chief Executives’ Interests or
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 September 2019, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meanings of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any such Director
or chief executive of the Company is taken or deemed to have
under such provision of the SFO) or which were required pursuant
to Section 352 of the SFO,
members of the Company, or which were required, pursuant to
standard of dealings by Directors as referred to the Listing Rules, to
be notified to the Company and the Stock Exchange were as

to be entered in the register of

follows:

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019
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Management Discussion and Analysis (Continued)
B IR E 5 am M o T o)

(i) Interests in the Company (i) NELATIWER
Interests in ordinary shares
REE R E S
Total Total % of the
interests in  interests in Company'’s
Personal Family Corporate ordinary  underlying  Aggregate issued voting
Name of directors interests interests interests shares shares interests shares
EEAT
2T
BRRE
REERS RAEBRRG % 3 84
EEME BA#ER REED AGH#ER EHgE mEzds st =5, 174
Mr. Zhu Yongjun (Note 1) 2,416,000 260,000 78,656,000 81,332,000 980,000 82,312,000 14.36%
RBELE M=)
Ms. Qin Shulan 4,084,000 = = 4,084,000 9,826,000 13,910,000 2.42%
E3/ N G
Mr. Cai Jianwen 480,000 s -~ 480,000 5,840,000 6,320,000 110%
BEXEE
Mr. Lee Tsi Fun Nicholas — — — — 5,520,000 5,520,000 0.96%
ZHe ks
Dr. Zhang Lihui 96,000 — = 96,000 = 96,000 0.01%
REEL
Mr. Lo Chun Chiu Adrian — — — — 980,000 980,000 0.17%
BiRBRE
Dr. Tong Ka Lok 480,000 — — 480,000 500,000 980,000 0.17%
ERELT
Mr. Choy Wai Shek, Raymond, MH, JP 480,000 — — 480,000 500,000 980,000 0.17%
BREAKE  £EHE X F#t

Note: B 2 -

i The 77,000,000 shares are beneficially held by Jumbo Grand 13 #%77,000,000% % ¥ B Jumbo Grand
Enterprise Development Limited (“Jumbo Grand”) and 1,656,000 Enterprise Development Limited
shares are beneficially by Excellent Point Asia Limited (“Excellent ([Jumbo Grand|) & = ## B M
Point”). Mr. Zhu Yongjun owns 100% of the issued voting shares 1,656,000% A% 17 Bl B3 Excellent Point
of Jumbo Grand and Excellent Point. Mr. Zhu Yongjun is deemed Asia Limited ([Excellent Point]) & &
or taken to be interested in all the shares which are beneficially Ao KEFELRLEHAIumbo Grand
owned by Jumbo Grand and Excellent Point for the purpose of the K Excellent Point AJ100% E % 1T & &
SFO. Mr. Zhu Yongjun is the Chairman of the Board and an R - MBHFRBAEROITZ
executive Director of the Company and is the brother-in-law of KREBERAEHER B EERIumbo
Mr. Allan Warburg, an ultimate beneficial owner of Simple Gain Grand & Excellent PointE 25 A & B
International Limited, a shareholder of the Company. ERDFPHEEERZ RBEFLEERAK

RABEREXRRIPTES VAT
12 % A& (R A A iR R Simple  Gain
International Limited IR B HEH

AVHIA L ©

2019 R HIsRE  AIXKE (2KR) ERAF
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(ii) Interests in the associated corporation

Management Discussion and Analysis (Continued)

(i)

RHEEEZENER

% of the issued

NEW CONCEPTS HOLDINGS LIMITED

Name of voting shares
Name of directors/ associated No. of of associate
chief executives corporation Capacity/Nature shares held corporation
G ER
E#1T
ESBE BRERH BRRERD
THAEHRSE HEEE & E 54 ME L 0g=| BE 5
Zhu Yongjun Jumbo Grand Interest in controlled 10,000 100%
corporation
KBE REHEEE R
Excellent Point Interest in controlled 50,000 100%
corporation
REHEEE R
Chu Shu Cheong Prosper Power Interest in controlled 75 75%
Group Ltd (“Prosper  corporation
Power")
K& EREEAERAT XEHEEER
(réml
Save as disclosed above, as at 30 September 2019, none of Br £ BT #E R & SN - 1201949430

the Directors and chief executive of the Company had any
other interests or short positions in any shares,
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange

underlying

pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to the Listing Rules relating to the required standard
of dealings by the directors to be notified to the Company
and the Stock Exchange.

INTERIM REPORT 2019
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Management Discussion and Analysis (Continued)

Substantial Shareholders’ Interests and/or
Short Position in Shares and Underlying
Shares of the Company

So far as is known to the Directors, as at 30 September 2019, the
following persons (not being a Director or chief executive of the
Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under provision of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or who is
directly or indirectly interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group:

HvEEJ:ﬂLuHH& Tﬁ(ﬁ

FER
IR A Y 2

BEE SR R2019F9A308  TFl A+
(WIEARREEFHZBITBAB)RAER
AR ABRER D R EERIEE %&B:ﬁia%
1!%%%XV4B§€2&3’UBEhﬂﬂ(/,ﬂ$
BEAESRAE  HELAREFH 7}%&
HHEﬂ%W%B&MS AIATFEMERLM
NEERSKAR  NREESIEEBRBHS
BRAREMBRATEALSEETRAKER
ANREASERANERNENRAEBE
5% 8k DA b Hy #E 25

Long positions in the shares of the Company

REABRGOFE

Approximate
percentage of
Number of shareholding in

Name of shareholders Capacity shares held the Company
FERG GERAFKRED

BREE HE 51 £ =] R ON=E 4

Jumbo Grand (Note 1) Beneficial owner 77,000,000 13.44%

(B 5E1) Exn#EAA

Prosper Power (Note 2) Beneficial owner 76,500,000 13.35%

& Ik (P 5E2) EmEAA

Chu Shu Cheong (Note 2) Interest in a controlled corporation 76,500,000 13:35%

K8 (M sE2) PR L B s

Simple Gain International Limited (Note 3) Beneficial owner 40,000,000 6.98%

(P 5E3) EmEAA

Allan Warburg Holdings Limited (Note 3) Interest in a controlled corporation 40,000,000 6.98%

(Bt 5E3) PR L B R

Warburg Allan (Note 3) Interest in a controlled corporation 40,000,000 6.98%

Fom1E (K aE3) SPE HIE Bl R

Kingston Finance Limited (Notes 2 and 4) Person having a security interest in 76,500,000 13.35%

shares
SMEHBERAE (M E2Kk4) HEAERMDEHREZAOAL
Ample Cheer Limited (Notes 2 and 4) Interest in a controlled corporation 76,500,000 13.35%

(Kt 5E2%4)

REHEEER

2019 R HIsRE  AIXKE (2KR) ERAF
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Management Discussion and Analysis (Continued)

BB E R Moo

Approximate
percentage of

Number of shareholding in
Name of shareholders Capacity shares held the Company
ARG GFASREDN
BRRE&MHE & 5 4% L §=| maETEH
Best Forth Limited (Notes 2 and 4) Interest in a controlled corporation 76,500,000 13.35%
(Bff 522 K2 4) XA B R
Chu Yuet Wah (Notes 2 and 4) Interest in a controlled corporation 76,500,000 13.35%
R (M52 %4) REGEEE S
CEF Concept Holdings Limited (Note 5) Beneficial owner 55,400,000 9.67%
(Bff 3E5) EmfEBA
CEF IV Holdings Limited (Note 5) Interest in a controlled corporation 55,400,000 9.67%
(B 5 5) REGEEE S
China Environment Fund IV, L.P. (Note 5) Interest in a controlled corporation 55,400,000 9.67%
(Fff 5E5) 1A E
CEF IV Management, L.P. (Note 5) Interest in a controlled corporation 55,400,000 9.67%
(B 5 5) REGEE S
CEF IV Management, Ltd. (Note 5) Interest in a controlled corporation 55,400,000 9.67%
(Fff 5E5) XA B
Zhang Yi (Note 5) Interest in a controlled corporation 55,400,000 9.67%

o 8 (Kf 3£5)

NEW CONCEPTS HOLDINGS LIMITED

R EEER
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Notes:

Management Discussion and Analysis (Continued)

Jumbo Grand is wholly-owned by Mr. Zhu Yongjun who is the Chairman
of the Board and an executive Director of the Company. Accordingly, Mr.
Zhu Yongjun is deemed to be interested in the 77,000,000 shares held by
Jumbo Grand for the purpose of the SFO.

Prosper Power is owned as to 75% by Mr. Chu Shu Cheong.

The 76,500,000 shares beneficially held by Prosper Power had been
pledged in favour of Kingston Finance Limited to secure a loan granted to
Prosper Power.

Simple Gain International Limited is wholly-owned by Allan Warburg
Holdings Limited, which is in turn wholly-owned by Mr. Warburg Allan.
Accordingly, Allan Warburg Holdings Limited and Mr. Warburg Allan are
deemed to be interested in the 40,000,000 shares held by Simple Gain
International Limited for the purpose of the SFO. Mr. Warburg Allan is
the brother-in-law of Mr. Zhu Yongjun, the Chairman of the Board and
an executive Director of the Company.

Kingston Finance Limited is wholly-owned by Ample Cheer Limited, which
is in turn owned as to 80% by Best Forth Limited, which is wholly-owned
by Ms. Chu Yuet Wah. Accordingly, Ample Cheer Limited, Best Forth
Limited and Ms. Chu Yuet Wah are deemed to be interested in all shares
held by Kingston Finance Limited.

CEF Concept Holdings Limited is wholly-owned by CEF IV Holdings
Limited, which is in turn owned as to 92.55% by China Environment Fund
IV, L.P,, an investment fund incorporated in the Cayman Islands. CEF IV
Management, L.P. is the general partner of China Environment Fund IV,
L.P., and CEF IV Management, Ltd. is the general partner of CEF IV
Management, L.P.. Therefore, by virtue of Part XV of the SFO, CEF IV
Management, L.P. and CEF IV Management, Ltd. are both deemed to be
interested in the 55,400,000 shares of the Company held by CEF Concept
Holdings Limited, CEF IV Management, Ltd. is wholly-owned by Zhang Yi.
Accordingly, Zhang Yi is also deemed to be interested in the 55,400,000
shares of the Company held by CEF Concept Holdings Limited for the
purpose of the SFO.

2019 AR HAR &

EI12E 5 i Mo eE)

Jumbo Grand ABEL A (ALXRREESE
IRFENTER)Z2EHRA - Al REH
FHERAME RBEXERRAR
Jumbo Grand #§ & 77,000,000 % 15 + #
A -

ERBABELERRT % RS -

76,500,000 RBHEHERIFTAENRMNEE
BYESHLEHBEERAR  UEBEESHER
W—FEK-

Simple Gain International Limited F Allan
Warburg Holdings Limited® &# & * M Allan
Warburg Holdings Limited Bl g3 F i {8 56 4 &
EHEA- AW ARBSRBEEROMS -
Allan Warburg Holdings Limited } T 5 & %
4 4% 1% & F Simple Gain International Limited
#75 #940,000,0008% B 5 B M 25 » E0F
BEERRNAREZTEIERNTESTAE
BEREMBKRK -

LK BR DA HAmple Cheer Limited
2 & %A > MAmple Cheer Limited8IfZ=A
# 4+ 2 B %A MBest Forth Limited A
80% £ z= ° & It * Ample Cheer Limited -
Best Forth Limited &% A #EZ £ 8 AR
SHLHMBERARZANMERNDRES

e

CEF Concept Holdings Limited B CEF IV
Holdings Limited & & # & ' i CEF IV
Holdings Limited @ China Environment Fund
IV, LP. (RAEHSEMERIMNEERS)HE
H92.55% # 2% o CEF IV Management, L.P.%
China Environment Fund IV, LP.RERAE
A * ifiCEF IV Management, Ltd.Bl&CEF IV
Management, LP.HEBAZA - Bt B
FHERBEGKA EXVE MM S CEF IV
Management, L.P. )2 CEF IV Management, Ltd.
¥4 1R A 5 CEF Concept Holdings Limited £
5 #955,400,000% 78 2 7] B& 17 # # 5 # %5 o
R E 2 & A CEF IV Management, Ltd. °
bt RBHERBEGRAMES  RRIERA
7 CEF Concept Holdings Limited # & &
55,400,000/ AR BRI P EA S -

RIXEE (ZKR) ARAF
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Management Discussion and Analysis (Continued)

E B E s am Mo T oE)

Save as disclosed under the sections headed “Directors’ and Chief
Executives’ Interests or Short Positions in Shares, Underlying Shares
and Debentures” and “Substantial Shareholder’s Interests and/or
Short Position in Shares and Underlying Shares of the Company”
which is discloseable under Divisions 2 and 3 of Part XV of the
SFO above, as at 30 September 2019, no other person was
individually and/or collectively entitled to exercise or control the
exercise of 5% or more of the voting power at general meeting of
the Company and was able, as a practical matter, to direct or
influence the management of the Company.

Competition and Conflict of Interests

Save and except for interests in the Group, none of the directors,
the management shareholders or substantial shareholders of the
Company or any of their respective associates has engaged in any
business that competes or may compete with the business of the
Group or has any other conflict of interests with the Group during
the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Code of Conduct for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules (the “Model Code”) as its own code of
conduct for dealing in securities of the Company by the Directors.

Specific enquiries have been made with all Directors, and all
Directors confirmed in writing that they have complied with the
required standards as set out in the Model Code regarding their
securities transactions during the Period.

Corporate Governance Practices

The Board believes that good corporate governance is one of the
areas leading to the success of the Company and balancing the
interests of shareholders, customers and employees, and the Board
is devoted to ongoing enhancement of the efficiency and
effectiveness of such principles and practices.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019
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Management Discussion and Analysis (Continued)

The Company has adopted the compliance manual which sets out
the minimum standard of good practices concerning the general
management responsibilities of the Board with which the Company
and the Directors shall comply and which contains, among other
things, the code provisions of the corporate governance codes (the
“CG Code”) as set out in Appendix 14 to the Listing Rules as its
own code of corporate governance.

The Board considers that the Company has complied with the code
provisions set out in the CG Code during the Period.

Audit Committee

The Audit Committee was established in compliance with Rules 3.21
and 3.22 of the Listing Rules and with written terms of reference
in compliance with the relevant code provisions of the CG Code.
The responsibility of the Audit Committee is to assist the Board in
fulfilling its audit duties through the review and supervision of the
Company’s financial reporting system and internal control
procedures, and to provide advice and comments to the Board. The
members meet regularly with the external auditor and/or the
Company’s senior management for the review, supervision and
discussion of the Company’s financial reporting and internal control
procedures and ensure that the management has discharged its
duty to have an effective internal control system.

The Audit Committee comprises three independent non-executive
Directors, namely Dr. Tong Ka Lok (Chairman), Mr. Lo Chun Chiu,
Adrian and Mr. Choy Wai Shek, Raymond, wmH, Jr.

The interim results of the Group for the Period are unaudited but
have been reviewed by the Audit Committee, which is of the
opinion that the interim financial information of the Group comply
with the applicable accounting principles and practices adopted by
the Group as well as the Stock Exchange and legal requirements,
and that adequate disclosures have been made.

By Order of the Board
New Concepts Holdings Limited

Cai Jianwen
Executive Director

Hong Kong, 22 November 2019

*  For identification purpose only
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ALBLEHUGEREaREMEZERER

For the six months ended 30 September 2019 220199 9.530H 1+ 17

Six months ended
30 September

B E9A30HL<EA
2019 2018
20194 20184
Notes HK$°000 HK$'000
B 5 THET F#& T
(Unaudited) (Unaudited)
(RET|E) (REEZ)
Revenue A 4 502,552 510,986
Cost of sales 5 & K AR (385,414) (420,611)
Gross profit E A 117,138 90,375
Other income and gain, net E A W A R a5 5 R 5 47,348 22,203
Reversal of expected credit loss on  &@ KR A HEEMNTRE
financial and contract assets FEEEERL 472 —
Administrative expenses THRAX (140,665) (114,370)
Other expenses Hib X (19,769) (6,002)
Finance costs B 7% AR AR 6 (22,491) (15,448)
Loss before tax BB Rl & 1B 7 (17,967) (23,242)
Income tax AT 45 B 8 6,074 3,352
Loss for the period BANEE (11,893) (19,890)
Loss for the period attributable to: HAAGIEREBR :
Owners of the Company AREHEE A (5.476) (17,576)
Non-controlling interests FEIE MR A = (6,417) (2,314)
(11,893) (19,890)
Other comprehensive income for the At 2 E Yz » 2 H1k
period, net of tax #IE
Items that may be reclassified HEAE D HEEm
subsequently to profit or loss: HIE A
— Exchange differences on — BEINBZE TP
translation of foreign EEWEY EZ5E
operations (34,594) (50,363)
Total comprehensive income for the HiA & MUK 5 4258
period (46,487) (70,253)
Total comprehensive income for the  Hi ) & [ U8 25 4258
period attributable to: EER
Owners of the Company ARRHEE A (37,087) (61,243)
Non-controlling interests FEIE R AE = (9,400) (9,010)
(46,487) (70,253)
HK cents HK cents
Al AL
Loss per share k&8 9
— Basic — AR (0.96) (3.15)
— Diluted — #8 (0.96) (3.15)

NEW CONCEPTS HOLDINGS LIMITED

INTERIM REPORT 2019



UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
AREBCARRSUHMRA K

As at 30 September 2019 K2019F9H30H

30 September

2019 31 March 2019
20194 9H30H 20194 3H31H
Notes HK$'000 HK$'000
B 5E TF#T FAT
(Unaudited) (Audited)
(REER) (EEZ)
Non-current assets ERBEE
Property, plant and equipment Y BBRRH 204,813 217,614
Goodwill 2 159,543 169,698
Operating concessions A R TR 320,791 346,244
Other intangible assets HihmEEE 59,995 69,389
Receivables under service concession AR 7% 15 5 4 & 5 & U 3 0B
arrangements 309,320 318,996
Retention receivables EUWRE € 1 17,427 33,990
Prepayments, deposits and other TEMHRIE - R& R EAM
receivables JE W 5k 18 12 32,518 33,913
1,104,407 1,189,844
Current assets RENEE
Inventories FE 39,941 39,366
Contract assets BREE 25,155 48,501
Trade and retention receivables B HEWRERER
RE® 11 232,160 215,801
Receivables under service concession AR 7% 15 2 4 & 5 & U 3 0B
arrangements 31,561 33,188
Prepayments, deposits and other TEMFRIE - RE R EAM
receivables J& U5 R IE 12 126,996 183,819
Loan receivables FEUR B K 4,047 4,255
Consideration receivables FEURR B 17,490 37,232
Contingent consideration asset XAREBEE 3,889 3,724
Financial assets at fair value through & BB 1% A FEEH
profit or loss TRMEE 24,971 20,732
Tax recoverable A W E 7 IR 1,433 1,821
Cash and cash equivalents ReKBREFEY 57,670 38,745
565,313 627,184

2019 AR HASR &
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Unaudited Condensed Consolidated Statement of Financial Position (continued)
REEZEREEME AR R R @

As at 30 September 2019 R20199F9H30H

30 September

2019 31 March 2019
2019%9H30H 20194 3A31H
Notes HK$000 HK$'000
B 5 FHETT FET
(Unaudited) (Audited)
(REER) (=2 %)
Current liabilities RBER
Contract liabilities EHBaE 35,980 3,247
Lease liabilities HESR 6,337 =
Trade and retention payables B S ENHRIE R EN
REE 13 143,609 201,602
Other payables and accruals HENRERETER 14 220,129 241,378
Due to directors R EERIEA 11,799 4,640
Interest-bearing bank and other AERITREMEER
borrowings 119,852 96,588
Tax payable FEAST B IE 6,934 7,303
544,640 554,758
Net current assets RBEEFE 20,673 72,426
Total assets less current liabilities S EEE R AHE R 1,125,080 1,262,270
Non-current liabilities ERBHERE
Due to a related company BN —EEERRRIEA 289,843 384,643
Lease liabilities HEAE 9,494 =
Interest-bearing bank and other FFERITREAMEE
borrowings 264,525 256,829
Retention payables ERRES 13 9,043 20,977
Provision B 38,324 31,909
Bonds &% 15 25,500 25,500
Deferred tax liabilities RERIBEE 50,029 60,003
Total non-current liabilities EREBEREE 686,758 779,861
NET ASSETS AEFE 438,322 482,409
EQUITY W
Equity attributable to owners of the SREBRARAHEE AW
Company 7 2=
Share capital A% 7R 57,290 57,290
Reserves & 326,422 361,109
383,712 418,399
Non-controlling interests FETE AR #E 2 54,610 64,010
TOTAL EQUITY HREE 438,322 482,409

NEW CONCEPTS HOLDINGS LIMITED
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
AREBECARGEEREE R

For the six months ended 30 September 2019 {22019 9430H 1-751EA

Attributable to owners of the Company

EVAEE £PN 3
Share Exchange Non-
Premium  Share option Merger  fluctuation ~ Accumulated controlling Total
Share capital account reserve reserve reserve losses Total interests equity
ERKD
B+ RHEER BRERG B 1 i RitEBR @it kERER EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL TR FEL FEL FEL FEL FEL ThER
At 1 April 2019 20194518 57,290 511,955 18,322 14,000 (1,432) (181,736) 418,399 64,010 482,409
As originally presented (ME%25)
Initial application of HKFRS 16* NREAEENBRE
EB| 2165 - - - - = (1,095) (1,095) - (1,095)
As restated BE5 57,290 511,955 18,322 14,000 (1,432) (182,831) 417,304 64,010 481,314
Loss for the period BAER = = — = = (5,476) (5,476) (6,417) (11,893)
Other comprehensive income for BREHEERE:
the period:
Exchange differences on REBHEBMER
translation of foreign operations £8 - - - - (31,611) - (31,611) (2,983) (34,594)
Total comprehensive income for HR2ERHER
the period - — - = (31,611) (5,476) (37,087) (9,400) (46,487)
Equity-settled arrangement IEREENRH - - 3,495 - - - 3,495 - 3,495
At 30 September 2019 2019F9A30R 57,290 511,955 21,817 14,000 (33,043) (188,307) 383,712 54,610 438,322
At 1 April 2018 2018%4AR1A 53,026 350,778 8,942 14,000 40,499 (61,408) 405,837 76,234 482,071
Loss for the period BRER = = = = = (17,576) (17,576) 2314) (19,890)
Other comprehensive income for HREt2ERE:
the period:
Exchange differences on BEBNEBNESR
translation of foreign operations B — — — — (43,667) — (43,667) (6,696) (50,363)
Total comprehensive income for HAZENERE
the period — - - — (43,667) (17,576) (61,243) (9,010) (70,253)
Exercise of share options nEERE 50 1,240 — — = = 1,290 = 1,290
Acquisition of a subsidiary KE-RNBAA 4214 159,702 - - - - 163,916 - 163,916
Disposal of subsidiaries HEHBAR — = — - (548) — (548) = (548)
At 30 September 2018 #2018F9A30H 57,290 511,720 8,942 14,000 (3,716) (78,984) 509,252 67,224 576,476

Hong Kong Financial Reporting Standards 16 “Leases”

¥ ERBREERE165REE]

2019 H IS AIREE (ER) ERAA
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For the six months ended 30 September 2019 220199 9.530H 1+ 17

Six months ended 30 September

HE9HA308 L~ EA
2019 2018
20194 20184F
HK$'000 HK$'000
FHET FH#& T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash generated from/(used in) wEaEgHELE (FR)
operating activities WIRE B 80,456 (43,989)
Net cash (used in)/generated from BREEE(FH), E&E
investing activities WL R (3,681) 82,216
Net cash used in financing activities REEESRANEE
B (55,697) (23,953)
Net increase cash and cash equivalents HeEREEZEEY
B % 21,078 14,274
Cash and cash equivalents at beginning of Hi#IMIR& RIA L
the period ZED 38,745 61,726
Effect of foreign exchange rate changes  SMNEEZREIHM B E (2,153) (1,548)
Cash and cash equivalents of the end HEAMBE2RRAS
of the period ZED 57,670 74,452
Analysed as: SHWT:
Bank balances and cash SRITHBR R 57,670 74,452
Pledged bank deposits EEFRITER = 5,000
57,670 79,452

NEW CONCEPTS HOLDINGS LIMITED

INTERIM REPORT 2019



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
ARBREHES M HRRME

For the six months ended 30 September 2019 220199 9.530H 1+ 717

General Information

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. Its registered
office is located at Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman, KY-1108, Cayman Islands. The
Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The Group's
subsidiaries are principally engaged in the businesses of
construction works, environmental protection projects and
industrial fluids system services.

The unaudited condensed consolidated financial statements of
the Group are presented in Hong Kong dollars (“HKS$"),
which is also the functional currency of the Company.

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS"”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The preparation of the unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

—REH

ARRIRIBEFRSHS R RE (20105
1B EThR) M 2 B S it B 32 =& %
RHBRAR - ARAB A EM M EE
i A Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman, KY-1108,
Cayman Islands ° &R & iR 5 1 &%
BERXRZMABR AT ((EZEDER
£

ARAR/BREZEBR DR - AEEH
MEBAREERERETE KRR
FERIXRRERAGRBEER -

AEEBNABEERGRAEE B R
RIABITZY MAETI BARE
WS -

mAEEE

ARBEZBREAMBRRIDIER
BEEHMASRMNETE ST
A SE345% [Hh HA B 75 sl &5 | S B XX P
&z b A A (T e /R A B &%+ 7%
MERBRERERE -

BREABGHEFEMRREERK
ELERRAMERRFTEEERE
EHHE - A RBRE M&FH
B BARBREEFONESHER
WER  URFMERNEEREE
WARXEERE BEEREAERTEE
AR ZFMET ©

2019 R HIsRE  AIXKE (2KR) ERAF

45



5 g
#_1= Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AR EZERGEE M ®RM T

For the six months ended 30 September 2019 220199 9.530H 1+ 17

2. Basis of Preparation (continued) B EE(E)
The unaudited condensed consolidated financial statements AREERBREEVBERREAFH
include an explanation of events and transactions that are R8T A EEB201943H318 A
significant to an understanding of the changes in financial RUMBARAARKENES M EEE
position and performance of the Group since 31 March 2019, ARNEHRXSHHA - B8
and therefore, do not include all of the information required REREAWBREER(LHEEE
for full set of financial statements prepared in accordance EEEETMASEMNMAERER
with the Hong Kong Financial Reporting Standards (“HKFRSs") BRI EAVBRESER  BE S
which collective term includes all applicable individual HARRBREEOUBEREMT
HKFRSs, HKASs and Interpretations issued by HKICPA and HMAFEBER WTEBRAKQAHZE
should be read in conjunction with the annual report of the 20193 A318 I & E & F 3 — 0t B
Company for the year ended 31 March 2019. B o
The condensed consolidated results have not been audited RAMEEBEARAKCERZ  HELH
but have been reviewed by the audit committee of the RARAMEZZEe ((BRESHE))
Company (the “Audit Committee”). 20 -

3. Principal Accounting Policies FESTHER

NEW CONCEPTS HOLDINGS LIMITED

The accounting policies adopted in the preparation of the
condensed consolidated financial statements for the six
months ended 30 September 2019 are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
March 2019, except for the adoption of the following new
and revised HKFRSs, which are effective for the first time for
annual periods beginning on or after 1 April 2019.

Amendments to HKFRS 9  Prepayment Features with

4% B E = 201949A308 1t /<@ A &Y
BRGEMEREBERANG TR
RE MR BN & B & =2019F3A318
FtFENFERAVERRGER
EF—8 MERBUTHTREER
B & A B 1% 5 2 B (FR20194F4 A1
Bk v MABENFEEHBEXER
BROh o

BEMBREELN EBABEMRAEN

Negative Compensation FIRHER] =i
HKFRS 16 Leases ERUBREEN HE
F16%
Amendments to HKAS 19 Plan Amendment, Curtailment or ARG ER BELEER

Settlement F195 K ET ERAEE
Amendments to HKAS 28 Long-term Interests in Associates BAGER REE AR REE

and Joint Ventures EVELA: R rENREER
HK(IFRIC)-Int 23 Uncertainty over Income Tax ERERVERE MEHEENTET

Treatments ZEZE®) S

—H2RBE3H
Annual Improvements Amendments to HKFRS 3, HKFRS 2015F 220175 BERBREER
2015-2017 Cycle 11, HKAS 12 and HKAS 23 BEMBERNE B35 BAUERE

INTERIM REPORT 2019
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Principal Accounting Policies (continued)

Other than as explained below regarding the impact of
HKFRS ("HKFRS 16"),
standards are not relevant to the preparation of the Group’s
interim condensed consolidated financial

16 Leases the new and revised
information. The

nature and impact of HKFRS 16 are described below:

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-Int
27 Evaluating the substance of transactions involving the
legal form of a lease. The standard sets out the principles for
the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a
single on-balance sheet model. Lessor accounting under
HKFRS 16 is substantially unchanged from HKAS 17. Lessors
will continue to classify leases as either operating or finance
leases using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases where
the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 April 2019. Under this method, the standard
is applied retrospectively with the cumulative effect of initial
adoption as an adjustment to the opening balance of
retained earnings at 1 April 2019, and the comparative
information for 2018 was not restated and continues to be

reported under HKAS 17.

3

2019 AR HASR &

FTESTHERGAE)

BT S MR A BB T s
BIZE16% (12 & (B R M B B & %A
M OF B HEH TR
CHELEYE RS LELEE
AMBEBLTEM - EEHG R
ERAFCHOMEERFERTX
fi 3

FEEV R EERIFE165%
KN

EBMEHRELELNFIHEMARE B
S EBFI7RMAE] FHEEE
MEMEREZES)— REFIHR
(ETLHREeResHE] 58 (E
BRrEZE®) — REBSRILE
HE — EEIREB(EBREZE
g)— REF2IRIFHSEBEEX
BEARSHAR] - % &R H 5
RFE-2HNNREEHENRE -
THREERBARE-—EEAGBRE
BEmEHREAR EETBHHRE
EB|E16HE AN B A E S &5t E 8|
FITRTHEBEASHERS A o &
TMABEERBRE BT ERE
THREUNRAEHEESEAKLE
HEkMERE - At UK
REENFREAEEERAD A
ANBET ETAAEZE -

REEBEFZAEALETBHIEME
HWNBE B wEELFI6H - I
R2019F4R1B¥IMRIER - BIBEZ A
EoARAEBEBENERAZER I
BB EMNNRFTHERRABER
2094 1E M B F W = B ¥ sh 88
R  BAREETEEZ2018FH
LEREH MeBEBRER B S
B HE175RBE -

RIXEE (ZKR) ARAF
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NEW CONCEPTS HOLDINGS LIMITED

Principal Accounting Policies (continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS 17
and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only
to contracts entered into or changed on or after 1 April
2019.

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their standalone prices. A practical expedient is
available to a lessee, which the Group has adopted, not to
separate non-lease components and to account for the lease
property
management services for leases of properties) as a single

and the associated non-lease components (e.g.,

lease component.

INTERIM REPORT 2019
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Principal Accounting Policies (continued)

As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of property
and other equipment. As a lessee, the Group previously
classified leases as either finance leases or operating leases
based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of assets
to the Group. Under HKFRS 16, the Group applies a single
approach to recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a lease
by lease basis) and short-term leases (elected by class of
underlying asset). The Group has elected not to recognise
right-of-use assets and lease liabilities for (i) leases of low
value assets (e.g., laptop computers and telephones); and (ii)
leases, that at the commencement date, have a lease term of
12 months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense on a
straight-line basis over the lease term.

Impact on transition

Lease liabilities at 1 April 2019 were recognised based on the
present value of the remaining lease payments, discounted
using the incremental borrowing rate at 1 April 2019 and
presented separately in the statement of financial position.

The right-of-use assets were measured at the amount of the
lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised in
the statement of financial position immediately before 1 April
2019. All these assets were assessed for any impairment
based on HKAS 36 on that date. The Group elected to
present the right-of-use assets as property, plant and
equipment in the statement of financial position.

2019 AR HASR &

TEESTBEGE)
EBERBEAN — RESES

EERENHESE

RANEEMEREERE165H)

2 $E88 V.o
HEME

AEERAEZAMEREMRER
BEMBEESD - ERABA A&H
ERMERNUEERTEREEMA #
WA R EEREBEERE
Eesrfh SEESBARMEEE
IREHE REFEMBREE
AIE16  ARERBE T E®R
RitEMEHENEREEEME
EafE HEEBEEEHEGREHR
HERLEERLEHHEERAH
EEBRERNMBAREERRK
Sh e REBEDEEBETIRONEBEEE
HEWBIWFREMEER)  R>G)R
M AN EEFHR2EALAT
MHERAECAREERHERE -
HR - AEBEHEFHANER
FHEREZEHERBOEENK -

R2019F 41BN EARHERE
HAENIOBERER £ H2019
FAARMEREE RN KB TR
BRI RBILED -

FREEEDNERHEESENS E
£ TR E#E2019F 4818 5 7£ B1
BRARERNEAERBER E M TE
NREFHENKRESEAE - B
ZEEERZABTNERB BT %
Bl 53655 Sk F ] 5L B 1 &5 f o A&
SECEERYBERAERAKER
BEEEINRYE  HERRE -
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3. Principal Accounting Policies (continued) 3. EESHEHERE)

Impact on transition (continued) BESEE)
The Group has used the following elective practical M2019F4A1BERBE BV KRS %E
expedients when applying HKFRS 16 at 1 April 2019: BIZE169E R - REEEERAUTEE

HEERER A

. Applied the short-term lease exemptions to leases with . HHEHEFHNHVBERBR
a lease term that ends within 12 months from the date ANREANERNEEERRE
of initial application HEERE

. Used hindsight in determining the lease term where . WEHNBEEESE RIEAER
the contract contains options to extend/terminate the BEE ARBSEIAET
lease & F 5

The impacts arising from the adoption of HKFRS 16 on KMBEAMBERELERF165EH R

statement of financial position as of 31 March 2019 to that 2019 3H31H X&2019F4818 & B

of 1 April 2019 are as follows (increase/(decrease)): kR ERMFEMT (g, CRd))

Restatement
adjustment on
adoption of
Statement of Financial Position FBERAE At 31.3.2019 HKFRS 16 At 1.4.2019
RMEEYE
BEEA
20194 HE165 B 20194
38318 {EHWESIRE 4A18

(Audited) (Unaudited) (Unaudited)
(BER) (REER) (REEH)

HK$'000 HK$'000 HK$'000
TEL TEL THL
Assets gE
Property, plant and equipment mE - BERZE 217,614 14,387 232,001
Total non-current assets ERBEELE 1,189,844 14,387 1,204,231
Liabilities BfE
Lease liabilities (current) HEEBE(RE) = 9,245 9,245
Interest-bearing bank and other borrowings it B ET R EMEE (R F)

(current) 96,588 (3,579) 93,009
Total current liabilities MBAELES 554,758 5,666 560,424
Lease liabilities (non-current) HEEREGERD) = 12,430 12,430
Interest-bearing bank and other borrowings ~ tEFTREMEE GERE)

(non-current) 256,829 (2,614) 254,215
Total non-current liabilities EknBEELE 779,861 9,816 789,677
Net assets BEFE 482,409 (1,095) 481,314
Equity S
Reserves 1 361,109 (1,095) 360,014

50 NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2019
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Principal Accounting Policies (continued) 3. TEEFBEKRE)

Impact on transition (continued)

MR2019F41HM T & & & 2 522019
FIAAMKCLEHEAEHERNT

The lease liabilities as at 1 April 2019 reconciled to the
operating lease commitments as at 31 March 2019 as follows:

(Unaudited)
(REEEZ)
HK$'000
F#& T
Operating lease commitments as at 31 March 2019  ##2019%E3A31H M E L
HERE 19,891
Less: Commitments relating to short-term leases and W8 R & R e
those leases with a remaining lease ending on or & M202063H31H
before 31 March 2020 N ZRBERNEE
B HE (2,666)
Less: Future interest expenses R RF B X (1,743)
Add: Finance lease liabilities as of 31 March 2019 o0 7201943 A31BM A&
HEAE 6,193
Lease liabilities as at 1 April 2019 12019 4A1HHEE R 21,675

The weighted average lessee’s incremental borrowing rate
applied to lease liabilities recognised in the statement of
financial position as at 1 January 2019 is 10.1%.

As at 30 September 2019, right-of-use assets included in
property, plant and equipment, current lease liabilities and
non-current lease liabilities, amounted to HK$11,544,000,
HK$6,337,000 and HK$9,494,000, respectively.

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 April 2019:

HHR2019F1A1BET H AR RER
NEEaBEERANMNEFHEAREA
FEILEEFEAE101% °

M20194F9A30H ' FHEEE GTA
- BBRERE) RBEEAERE
MIEREBAEEE D R A11,544,000
7 7T ~ 6,337,000/8 JT 59,494,000/
=1

B E2019F3A31HIEFEMNFE
BREMEENHESFEHER
2019FF4 BB R B B B 5 3R & %
B 21655 B AT 51 3 & 5T B R BLAK

2019 R HIsRE  AIXKE (2KR) ERAF
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Principal Accounting Policies (continued)
Impact on transition (continued)
Right of use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated useful life
and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed
payments (including insubstance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an index
or a rate are recognised as an expense in the period in which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicited in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed
lease payments or a change in assessment to purchase the
underlying asset.

INTERIM REPORT 2019
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Principal Accounting Policies (continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but not
yet effective.

Revenue and Segmental Information
Revenue representing the revenue derived from construction

works, environmental protection projects and industrial fluids
system services are as follows:

cie

TEETBERGE)

ErTe@BAREENaOn
HEFHERHEXHER

AEBKHEFHETE R T A HH
WHESH sREHEERRE
B ] B ) (fin °T & 32 s i F AB A 2
BEBETE XK LEAEREER
2 H (E fo] B3R (fiW T & 32 3 7 S 4R LE
HERETETR)-

AEBERAEFRMAZSBMERR
R EMER - REXER -

WARDEHBER
WAFBATREELETE  RI{RIEHE

ARTIERBRERBEOBA

Six months ended 30 September

#H EF9A30HL~EA
2019 2018
20194 20184
HK$000 HK$'000
THER FAT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Construction works BETE 348,649 342,075
Sales of construction materials EMIEE — 33,243
Environmental protection RIR 43,921 60,909
Industrial fluids system services TERERGRE 109,982 74,759
502,552 510,986

2019 HF HASR &

RIXEE (ZKR) ARAH
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4. Revenue and Segmental Information 4, WARDIER (&
(continued)
(@) Segment information (a) HEWMEH
The following is an analysis of the Group's revenue and NTAAEBRAIZWRELE D
results by reportable operating segments. HEDH WA REZ DN ©
For the six months ended 30 September 2019 AL E2019F9H30H 1E ~ A
(Unaudited) (RIS & %)

Construction  Environmental Industrial fluids

works protection  system services Total
I4%E
BEIR RR GRS @zt
HK$'000 HK$'000 HK$'000 HK$'000
THL THT THT FHL
For the six-months ended 30 September & £201959A308 L 7@ A
2019 (unaudited) (REEH)
Disaggregated by timing of revenue BRAERERES
recognition:

Point in time F 2 = 35,448 109,982 145,430
Over time BE B R 348,649 - - 348,649
Revenue from other sources Hib KRR A - 8,473 - 8,473
Segment revenue: SN
Sales to external customers ERS:EISN ch:ok 348,649 43,921 109,982 502,552
Revenue A 502,552
Segment results S EE 13,720 (28,153) 525 (13,908)
Reconciliation: H:
Bank interest income JAMBHA 494
Corporate and unallocated gain RRARKD B & 47,047
Corporate and unallocated expenses AARKPERX (29,109
Finance costs B AR (22,491)
Loss before tax BRBRTE R (17,967)
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
RAREEZEPREREVBRERM T @

For the six months ended 30 September 2019 {22019 9430H 1-751EA

4. Revenue and Segmental Information 4. WARDHER(E)
(continued)
(a) Segment information (continued) (@) HEBEHE(E)
For the six months ended 30 September 2018 AL 2 2018F9H30H 1E 7~ 1A A
(Unaudited) (KRAEZE1Z)
Construction Environmental Industrial fluids
works protection system services Total
I4$ns
BETR Rix Z5R% @zt
HK$'000 HK$'000 HK$'000 HK$'000
THET FTHT TR THT

For the six-months ended 30 September & Z2018%9A308 Lt <& A
2018 (unaudited) (REER)

Disaggregated by timing of revenue BWAERERES

recognition:

Point in time KR 33,243 52,628 74,759 160,630

QOver time BE B 342,075 — — 342,075

Revenue from other sources Ef R BA — 8,281 - 8,281

Segment revenue: SEHEA:

Sales to external customers MABEFELNHER 375,318 60,909 74,759 510,986

Intersegment sales DHEHEER 71322 - — 71,322
446,640 60,909 74,759 582,308

Reconciliation: ik

Elimination of intersegment sales HEIDEHEER (71,322)

Revenue WA 510,986

Segment results PBMEE 1,075 (28,756) 9,663 (18,018)

Reconciliation: HE:

Bank interest income RAMBHRA 10

Corporate and unallocated gain RARKA B & 22,094

Corporate and unallocated expenses RRARAPERX (11,980)

Finance costs BB AR (15,448)

Loss before tax WRBAIE B (23,242)
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56

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

xR

REZERASZEMBERRM Ew

For the six months ended 30 September 2019 220199 9.530H 1+ 17

=T

NEW CONCEPTS HOLDINGS LIMITED

Other Income and Gains, Net

H At I A R WK

7
2 R

Six months ended 30 September

#HZ9HA30HL<EA

2019 2018

20195 20184

HK$'000 HK$'000

FHET FH& T

(unaudited) (unaudited)

(R B8 #) (REEEZ)

Bank interest income BT F B WA 494 110

Machinery rental income M2 WA 514 835

Gain on disposal of subsidiaries HEM B AR MK E — 13,820

Financial guarantee service fee income B IS ¥E R R & U A 1,318 1,397

Government grants AT 48 B) 3,616 4,856

Rental income el A 152 —
Fair value gain on contingent FIARBEENLTE

consideration asset I 2= 165 =

Fair value gain on financial assets at fair FEBEBEZIE QA FE
value through profit or loss FrENEREEN

~NFEK=E 5,433 —

Others (note) Hfth (ff72) 35,656 1,185

47,348 22,203

Note: Included in an amount of approximately HK$32,648,000

represented the gain arising from the disposal of entire interest in
Stand Ascent Limited (“Stand Ascent Disposal”) (note 12).

INTERIM REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
REEZERTRETE RN T

For the six months ended 30 September 2019 {22019 9430H 1-751EA

6. Finance Costs 6. B AR
Six months ended 30 September
#HZFEoA30HL<EA
2019 2018
20195 20184
HK$'000 HK$'000
F#IT FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Interests on: THEBEZFE
— bank loans, overdrafts and other loan — $#RTEXK - FX R
HthER 13,383 11,639
— convertible bond — AR ES — 2,361
— bonds — &5 831 872
— finance leases — mEME 596 126
— other payables — H i FRIA 3,481 =
— amount due to a related company — EN—HBEEQA
=IE 4,200 450
22,491 15,448

2019 H IS AIREE (ER) ERAA 5V



For the six months ended 30 September 2019 220199 9.530H 1+ 17

Loss Before Tax

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
EZEREE PR RERMN T @

BRI S 1R

Six months ended 30 September

#HZ9HA30HL<EA
2019 2018
20195 20184
HK$'000 HK$'000
FHET FH& T
(unaudited) (unaudited)
(R B8 #) (REEEZ)
Loss before tax is stated after charging K& % Ail /&5 18 Jh A 0 &
the following items: THIEBEES:
Operating lease expenses in respect of RHHEEMNLCERE
short-term leases 3,537 —
Rental charge under operating lease KEHETHHES
— 6,113
Depreciation of property, plant and ME - MBRRRETE
equipment 27,313 21,455
Depreciation of right-of-use assets EREEENE 2,666 —
Staff costs (including directors’ BETIRA(BIEES
remuneration)
— Salaries, wages and other benefits —%e IB&K
85,586 75,870
— Mandatory provident fund — B RS K
contributions 12,506 10,149
98,092 86,019

NEW CONCEPTS HOLDINGS LIMITED

INTERIM REPORT 2019



F

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
EREREREVBREN T @

For the six months ended 30 September 2019 220199 9.530H 1+ 717

Income Tax

Hong Kong profits tax has been provided at the rate of
16.5% (2018: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries/jurisdictions in which the Group
operates.

8.

18 3t

EEMNGHRIBRBHAARTEESL
B fil 5 FE SR M11216.5% (2018%F :
16.5%) B R B HE - Hib i@
ERVENAB AN RAEERLE
MBER RERERNBITHEFE

Six months ended 30 September

#HE9A308 L~ EA
2019 2018
20195 20184
HK$'000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REER) (REEEZ)

The charge comprises X HBE
Hong Kong profits tax BEBEMNEH 12 19
Taxation in jurisdictions other than BBINEDERER
Hong Kong I8 — (29)
12 (10)
Deferred iR T (6,086) (3,342)
(6,074) (3,352)
Loss Per Share 9. BRESE

The calculation of the loss per share amount is based on the
loss for the period attributable to ordinary equity holders of
the Company of HK$5,476,000 (for the six months ended 30
September 2018: HK$17,576,000), and the weighted average
number of ordinary shares of 572,900,134 (for the six months
ended 30 September 2018: 558,696,950) in issue during the
period.

The calculation of the diluted loss per share amount is based
on the loss for the period attributable to ordinary equity
holders of the Company of HK$5,476,000 (for the six months
ended 30 September 2018: HK$17,576,000). No adjustment
has been made to the basic loss per share amount presented
for the period ended 30 September 2019 in respect of a
dilution as the impact of the share options outstanding had
an anti-dilutive effect on the basic loss per share amount
presented.

2019 AR HASR &

EREBEREESENEREERAQT
LT@ERTBANHREES476,000
7 70 (B £201849A30H 1/~ @ A ¢
17,576,000/ 7T) K IR B 1T E B R
hn #E S 15 #572,900,1340% (B £2018
#9H30H Lk 7~ & A : 558,696,950/%)
FTE .

SREEEBESBEDERNEBRA
ARRAEBAERBAEANBAER
5,476,000 JT (& Z2018F9H30H
17~ 18 A 17,576,000 JT) s+ & -
RARETEBERENTEBEFMET
NEREABEcBEAEREEY
2 . 3 4k E 3 B BB £2019
FOA30BILHHEY /M E AR E KNE
BoE-

RIXEE (ZKR) ARAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
REEZEPEREVBRERM T @

60

For the six months ended 30 September 2019 220199 9.530H 1+ 17

10. Dividend 10. RE
The Board did not recommend an interim dividend for the EEeTEZ2 RN AHENP KRS
Period (for the six months ended 30 September 2018: nil). (B E2018F9A30B IE/AEA: &) -
11. Trade and Retention Receivables 1. ESREWRFERER
REE
30 September 31 March
2019 2018
2019 20194
9A30H 3A31H
HK$'000 HK$'000
FiET FHET
(unaudited) (Audited)
(REER) (=2 %)
Trade receivables B S EMGRE 206,736 196,722
Impairment B (16,521) (16,798)
190,215 179,924
Retention receivables EUWRE 2 60,090 70,780
Impairment B (718) (913)
249,587 249,791
Portion classified as current assets DERARBEENILY 232,160 215,801
Non-current portion ERBE D 17,427 33,990

NEW CONCEPTS HOLDINGS LIMITED

Note:

Trade and retention receivables

The Group generally allows a credit period of not exceeding 60 days to
its customers. Interim applications for progress payments on construction
contracts are normally submitted on a monthly basis and are normally
settled within one month. The Group seeks to maintain strict control over
its outstanding receivables to minimise credit risk. Overdue balances are
reviewed regularly by senior management. The Group does not hold any
collateral or other credit enhancements over its trade and retention
receivable balances. Trade and retention receivables are non-interest-
bearing.

Retention receivables held by contract customers arose from the Group's
construction works and are settled within a period ranging from one to
two vyears after the completion of the work as stipulated in the
construction contracts.

INTERIM REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

I E LS

AR A S R I )

For the six months ended 30 September 2019 {22019 9430H 1-751EA

11. Trade and Retention Receivables

(continued)

Note: (continued)

An ageing analysis of the trade receivables (excluding retention

1. ESEWRFREREWR

REE (&
M (&)

KRR &R E 5 KRR (T 2 15 B R

receivables) as at the end of the reporting period, based on the invoice B)ERZEAHENBRBEFEENER S
date and net of provisions, is as follow: WaT:

30 September 31 March
2019 2019
20194 20194
9A30H 3A31H
HK$000 HK$'000
FET FH& T
(Unaudited) (Audited)
(REER) (42 +%)
Within 30 days 30KA 105,089 83,625
31-60 days 312 60ek 40,436 67,237
61-90 days 61E90K 3,075 4,067
Over 90 days B BI0K 41,615 24,995
190,215 179,924

12. Prepayments, Deposits and Other

12. ARIE - RERHAM

Receivables & Wt FR 1E

30 September 31 March
2019 2019
20194 20194
9H30H 3HA31H
HK$°000 HK$'000
T#&T F#& T
(Unaudited) (Audited)
(REER) (&)
Prepayments A 1B 61,211 54,106
Deposits and other receivables & K& Hth & W R IE 98,303 163,626
159,514 217, 7.32.

Current portion included in prepayments, sFATEBfFIE « & &

deposits and other receivables H b fE R IB K 7R B
B 126,996 183,819
Non-current portion BB D 32,518 33,913

2019 A Hi ¥R &

RIXEE (ZKR) ARAH
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For the six months ended 30 September 2019 220199 9.530H 1+ 17

12.

EF

NEW CONCEPTS HOLDINGS LIMITED

Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

Prepayments, Deposits and Other 12. ANRE - BERHEM
Receivables (continued) PE WR FRIE (&)
The Stand Ascent Disposal was completed and details of EVHEFBEFBEHREAQRABH
which were set out in the announcements of the Company 7320185 7H6H &20198H15H &
dated 6 July 2018 and 15 August 2019. The Group NERTH AEERRREE
recognised an unaudited gain of approximately 1% U 2= 932,648,000/ 7T + Ty (i) # =
HK$32,648,000, being (i) the reverse of impairment of I8 71 5 JZ Bt DSE FE Y 5% 18 K2 SPM JE U
approximately HK$15,854,000 recognised for DSE Receivables 3R T8 HE SR A Rk (B £915,854,0007% 7T
and SPM Receivables (as defined in the said announcements) K (i) % X & Muhammed 1R 4% B 88 &
in previous years; and (i) interest income of approximately 20194786 B8 IR FFE 8%
HK$16,794,000 from Xu and Muhammed (as defined in the T E B B A #)16,794,00078 T ©
said announcements) under the deed of undertaking date 6
July 2019 at 8% per annum.
Trade and Retention Payables 13. ESEARERER
REZ
30 September 31 March
2019 2019
20194 20194F
9H30H 3A31H
HK$°000 HK$'000
FHET F#& T
(Unaudited) (Audited)
(REER) (EE=X)
Trade payables Z 5N IR 112,263 171,503
Retention payables ERRES 40,389 51,076
152,652 222,579
Classified as current liabilities SERRBER 143,609 201,602
Non-current portion e EEL 9,043 20,977
The trade payables are non-interest-bearing and are normally BESRNRERTFE  —BREN

settled on terms ranging from 30 to 180 days.

Retention payables held by the Group arose from the Group's
construction works and are settled within a period ranging
from one to two years after the completion of the work, as
stipulated in the contracts.

INTERIM REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

AREBERERGEHBRRM T

For the six months ended 30 September 2019 {22019 9430H 1-751EA

Trade and Retention Payables (continued)

An ageing analysis of the trade payables (excluding retention
payable) as at the end of the reporting period, based on the

4

13. ESZENE
REBE( /,f)

RBEMRNE F BN R
BNRES)ERZEZAHNNKRE D

RIE KBS

B(TBE

invoice date, is as follow: Hrar:

30 September 31 March

2019 2019

20194 20194

9H30H 3A31H

HK$'000 HK$'000

FET FE T

(Unaudited) (Audited)

(REEZ) (B2 H%)

Within 1 month 1M&8 A A 32,806 54,023
1 to 2 months 12218 A 33,077 56,612
2 to 3 months 2ZE31@ A 4,441 13,317
Over 3 months BiE31E A 41,939 47,551
112,263 171503
Other Payables and Accruals 14, HttENRERETE R

During the year ended 31 March 2019, the convertible bonds
were classified as other payables upon the Company’s shares
suspended for trading for more than 30 business days. As at
30 September 2019, the principal and accrued interest and
related charges outstanding is approximately US$6.0 million
(HK$49.1 million) (31 March 2019: US$5.6 million (HK$45.8
million)).

RE E2019F3831BILFEE BE
ARRRMDEEBB30EEERD - A

BREFCD B A EMENRE

M2019F9AH30H @ K &
A B & AR X %) A6,000,0003
7T (49,100,0007% 7£)(2019F3A31H :

EAE FE

5,600,000 JT (45,800,000 1)) ©

2019 HF HASR &

RIXEE (ZKR) ARAH
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For the six months ended 30 September 2019 220199 9.530H 1+ 17

{7

16.

NEW CONCEPTS HOLDINGS LIMITED

Bonds

The bonds bear interest ranged from 4% to 6.5% per annum
with maturity up to 3 years, and are guaranteed by the
chairman of the Board, an executive director and an indirect
substantial shareholder of the Company.

The Company may, at any time before the maturity date
redeem the bonds (in whole or in part) of the total principal
amount of such bonds and together with payment of
interests accrued up to the date of such redemption by
serving at least 10 day’s prior written notice to the holders
of the bonds.

Comparative Figures

Certain comparative figures have been reclassified to conform
with the correct period’s presentation.

INTERIM REPORT 2019
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~ Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
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