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DEVELOPMENT AND INVESTMENT
PROPERTIES - PROPERTIES UNDER

Property Portfolio

MEEE

HRRREVE-TEEBWHE

Gross
Floor Area
Attributable  Site Area (included  Expected
Number Item Name Location Type of Property  Portion Interest (Total Site Area) underground)  Completion Date Lease Term
(sqm)
HEER BEER A
B BEER BEHE nEER 2B EfhES (AEBER) (B#T) RAEH AEHR
(FAR)
1 Changsha Outlets Changsha, Wangcheng Commercial Commercial Portion 100% 483.65 mu 386,923 Medium-term
RORE District, Tengfei Village, ~ %% BEE (322,435.9 sq.m) b
Magjaohe Village, 483.658)
Dongma (322,435.9% 15 K)
ROEHERRN
BRIH RELE
11 Commercial North Portion 84,782 Completed
BELR BRI
1.2 Commercial South Portion 302,141 March 2023
AXEE ZTZ=%=R
2 Changsha Outlets Changsha, Wangcheng Residential, Residential Portion 100% 1,104.18 mu 1,191,751 N/A
RORE District, Tengfei Village, Commercial ~ ZE (736,117.1 sq.m) TEA
Magjiaohe Village, e BE 1,104.188
Dongma (736,117.1F 75 %)
ROEHERAN
BRIN REAE
2.1 Residential Phase 1 100,161 Completed and delivered
FE—1 BERIGXA
2.2 Residential Phase 2 402,779 Partially completed and
ezt delivered
PATIERHA
2.3 Residential Phase 3 204,898 June 2022
(including the required T 4RA
education facilties)
TE=H
(BREHA &)
24 Residential Phase 4 393,913 September 2022
TEmH ik Sty

HWHPHZERERLA

ZE-NZEERHRE S



Gross

Floor Area
Attributable  Site Area (included  Expected
Number Item Name Location Type of Property  Portion Interest  (Total Site Area) underground) ~ Completion Date Lease Term
(s.m)
HEEE BEER A
F¥  EEER WENE nEER 2B EfhESE (AEBER) (B#T) RAKEH AEHR
(FAX)
3 Yinchuan Project West of China National Commercial Commercial Portion 100% 80.95 mu 90,899 Medium-term
®JIER Highway 109, DeSheng % BEE (53,967.0 sq.m) b
Industrial Park* (& T 80.958
£EE), Yinchuan City, (53,967.0F /%)
Ningxia Hui Autonomous
Region, the PRC
PEEEEREAERIT
EBIEEE100EER
3.1 Commercial Phase 1 80,262  Completed
EE-% BRI
32 Commercial Phase 2 - 10,637 Completed
Expansion project BRI
BE_H-BRIR
4 Yinchuan Project West of China National Residential, Residential Portion 100% 119.05 mu 221,118 N/A
®IIEE Highway 109, DeSheng Commercial EZE (79,365.0 sq.m) T
Industrial Park* (BB T fiz H% 119.058,
£EE), Yinchuan City, (79,365.0F /%)
Ningxia Hui Autonomous
Region, the PRC
PEEEEREAERIIT
EBTEEEI00EEFR
41 Residential Phase 1 33672  Completed and delivered
x4 BRIURM
42 Residential Phase 2 45,788 Main part completed
i FRIERT
43 Residential Phase 3 141,668 June 2021
FE=5 —“T--FRE
5 Qinhuangdao Project ~ Qinhuangdao Municipality, ~ Residential, Whole Portion 100% 1,077 mu 500,899 Medium-term
ZEBER Beidaihe New District, Commercial 4] (717,955 sq.m) b
Changli County, Central % ¥ 1,0778
Golden Coast (7117,955% 5 K)
ZEETLBTHEERYA
EEacykl
5.1 Phase 1 (including the 84,130 Main part partially
Exhibit Center and completed
excluding D section) PHEBEIRTT

—B(ZRTHL
T4DE )



Gross

Floor Area
Attributable  Site Area (included  Expected
Number  Item Name Location Type of Property ~ Portion Interest (Total Site Area) underground) ~ Completion Date Lease Term
(sq.m)
HEEE EEEE B
F¥  EEER WENE nEER 7B EfhESE (AEBER) (B#T) RAEE AEHR
(FAx)
6 Changchun Project  Xingfu Village Sheling Street ~ Residential, Whole Portion 42% 442.8 mu 573,504 Medium-term
REER Shuangyang District Commercial Bg (295,368 sq.m) i
Changchun City Jilin % BE 442,88
Province the PRC (295,368F 75 K)
PHERERETERE
ERHERN
6.1 Phase 1 106,102 December 2020
- “ECRESCA
7 Huailai Wineries Zhangjiakou, Huailai Industrial (small ~ Whole Portion 50% 156.06 mu 104,038  To be confirmed Medium-term
BERER County, Sangyuan Town, private wine ~ EE (104,038 sq.m) R i
Zhangguanying Village, estate) 156.06E
Xinxiang Ling Village 1% (104,038 75K)
Northwest (NEAAES)

*

RRATERGRES
REENFARANEL

For identification purposes only



8 Richly Field China Development Limited

Management Discussion and Analysis

BEEENWED N

The board (the “Board”) of directors (the “Directors”) of Richly Field China
Development Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six-month period ended 30 September 2019
(the “Reporting Period”), together with the unaudited comparative figures
for the six-month period ended 30 September 2018 (the “Corresponding
Period”).

BUSINESS REVIEW

The Group is principally engaged in outlets commercial operation and
development and operation of featured commercial properties (such as
tourism property, senior care property and wine chateaus), development of
high-end residential properties as well as property management.

Projects Overview

Changsha Outlets Project

Located in Changsha Wangcheng National Economic and Technological
Development Zone, Changsha Outlets Project features a special “residential +
commercial” product mix in the local market to establish the Group’s market
recognition as a featured property developer. The project covers an area of
1,500 mu, comprising a residential portion (Outlets Town) and a commercial
portion (Globe Outlets), with a planned area of 500 mu and 1,000 mu,
respectively.

Residential Project — Outlets Town or Outlets City

Specially designed by the Group as a high-class low-density residential
community in Spanish style, Outlets Town offers high-quality detached and
semi-detached houses, townhouses, bungalows and high-rise buildings,
surrounded by verdant plants along with well-designed streams and bridges,
with a super-low plot ratio. It outperforms other nearby property projects
in terms of appearance, quality, unit layout and comfort. In particular, the
dedicated landscaping of the community with 40% thereof covered by plants
makes it uncomparable by other properties, offering residents there fresh life
with abundant oxygen.
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Management Discussion and Analysis

In terms of project construction, during the Reporting Period, the Group
commenced the development of 37 buildings for Outlets Town under the
brand-new promotion name of Outlets City. The project construction is
progressing smoothly. The main structures, interior and exterior masonry
walls and the plastering thereof, and external wall putty work have been
completed for the first ten buildings for which pre-sale permits have been
obtained. Decoration of the exterior wall and installation of doors, windows
and equipment will be carried out subsequently. In addition, the construction
of the second batch of ten buildings is also actively advancing. As at the date
of this report, the main structures are almost completed for five of them, more
than half-completed for two of them, and approaching half-completed for
the remaining three. The Group is actively acquiring pre-sale permits for the
second batch of ten buildings, with five of them obtained on 27 November
2019.

The Group obtained the construction work planning permit and construction
work commencement permit for Wangcheng Nanya School ( 223 Ff 7 £
1) on 8 January and 17 July 2019, respectively. As disclosed in the 2019
Annual Report of the Company, the school plans to officially enrol students
in September 2019. However, due to the continual rain, the construction
of the school has been inevitably delayed. At present, acceptance of the
main structure has been completed for the secondary school section, and
interior painting, ceiling putty work and construction of indoor staircase of
the conference hall will be carried out subsequently. The basic division of the
primary school section has passed the examination and acceptance. Capping
of the main structure of the two teaching buildings and the conference hall
has been completed, and the main structure of the complex building has been

constructed to the third floor. In addition, the foundation construction of the
north and south gates has been also completed. To support the enrolment
plan, the Group will strive to speed up the project construction and actively
negotiate with the local government with an aim to timely deliver high-quality
properties that can be put into use immediately.
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In terms of marketing, the property products of the first ten buildings of
Outlets City that have been offered for pre-sale were sold out quickly during
the Reporting Period. Against the backdrop of the overall depressed national
housing market, the sales performance of Outlets City is indeed encouraging.
It demonstrates that the Group’s residential products are rather competitive
even in a depressed market. The Group is confident that it can seize these
sales opportunities to quickly convert inventory land into marketable products
and ease the Company’s cash flow pressure. In this regard, the Group is
overcoming every obstacle to obtain the pre-sale permits for the second
batch of ten buildings to ensure that sales are carried out in an orderly and
compliant manner. While we are trying to obtain the pre-sale permits, the
marketing teams are sparing no effort to carry out various activities to secure
potential customers and promote the products. Through marketing channels
such as print media, outdoor advertising and We-Media platforms, they push
the latest information about the products to customers from time to time to
attract loyal customer groups with customized high-quality products based on
their preference.

To further diversify and integrate the Group’s business lines, the Company
established Changsha Richly Field Outlets Property Management Limited*
(ESHHEBHEYWESIEARAAF) on 20 April 2011 as a wholly-owned
subsidiary to provide professional property management services for the
Changsha Outlets Project. In order to ensure service quality and enhance
service awareness of staff, the Group conducts professional training on
manners and etiquette, fire safety, operational safety, and engineering and
maintenance, and visits excellent peers to learn from their outstanding
performance from time to time. Since its establishment, the property service
team has handled numerous sorts of service needs, and would even go
high-above or deep-underground whenever necessary to satisfy those
needs. As such, the team has greatly improved its service capability through
accumulated experience day after day, and effectively eliminates the concerns
of the property owners and business partners. In addition, the Group intends
to develop professional and replicable service teams through actual practice,
with an aim of applying effective property management models to other
project sectors of the Group that are about to be put into operation.

LHEAE CRBN[RIR] ETRER —
REEHEL BERSHAAREER-E2H
FHERBIENERT [BRMINBEER
REBESARE BATAREFEZERER
KT DEERENENHREN -AEEE
FEOEELBEERE BEELHREE(
RAUEBEm GBARMNBASREN Ut
AEBELHGRERE BERRFE _H+RNTE
SRR BRESKEKRBBEFAR &
BRAEENRE  Z2HEBEENERNMFHER
BERERRESEY BBYE PIESR
BEREFEFEHRBEATPTREXEM
AN WAAEFEMNBEEMBRER
EXPHE-

RBEAAEEEBZTIEMEAL RAFR
TE-—FOA-THEHRIZEMBLAAR
DHRBERRMEEEERARF] BRDBERFHR
HEARHEEEMEEERE RERRE
HE BEBEIRBES AEETEHHE
FRERE® B FExxe2 IREES
HERI AETATENHEEEFRTHE
BRBE-RIES MERBEERENSHE
RBBBRETIBE WELE [ EXREM] B
THFE T -tLEEM BERBENERR
REREBIBEBRRA VERAEFIREES
EBHNERBEZE - W AEEBEEERRE
B EERBRBITER TR B X REE
B BERNMEERERAERIANEEE M
Bl R AEE R IR B R -




Globe Outlets, the commercial portion of the Changsha Outlets Project
with a developed area of nearly 100,000 sgq.m. so far, has attracted loyal
partners and customers by providing European and American-style block-
type shopping experience, spacious green parks with perfect combination
of greenery landscape and natural scenery, a portfolio of domestic and
internationally renowned brands, sound amenities as well as favourable and
flexible business terms.

During the Reporting Period, the Group constantly explored and adjusted the
business operation model that was suitable for it. In addition to highlighting
the individuality of the mall, the Group also seek innovative selling points
that can generate revenue for the mall, pulling in customers with the most
attractive product portfolio to increase visits of the project, thereby enhancing
the sales performance of the branded stores that settled in the mall. During
the Reporting Period, Globe Outlets brought in HappyNest, which provided
imported household products with a business area of more than 2,000
sq.m., offering selected high-quality niche products from all over the world to
customers with a full range of household solutions including furniture, home
furnishings, curtains, wallpaper, and soft-decoration designs, and allowing
customers to easily select quality niche furniture from all over the world at
their doorsteps without the need to shop online or over a long distance. The
introduction of this business greatly enriched the product structure of Globe
Outlets, making it more special as compared to its competitors. In addition,
two major sports brands, Kappa and Supreme, were introduced during
the Reporting Period, taking the already high performing Globe Outlets to
an exceptional level. The settlement of major brands not only creates more
revenue streams for the Group, but also greatly bolsters the cooperation
confidence of other settled brands and interested partners. The business
operation model where major brands help bring in small brands is bound to
invigorate the commercial atmosphere and drive the overall sales.
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Management Discussion and Analysis
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Thus, through a series of product structure upgrades, Globe Outlets
has grown into a distinctive local business hub, featuring more than 200
domestically and internationally renowned fashion retail brands, large separate
indoor trampoline centre with over 5,000 sg.m., Letian IMAX cinema, fitness
gym for all, indoor constant temperature swimming pool and children’s water
park, high-end chain kindergarten, and brand catering, all of which showcase
the uniqueness of Globe Outlets. In addition, with its unique European and
American-style architectures and open-plan block-type shopping and event
space, Globe Outlets not only meets its marketing needs with spacious
operational venues, but also frequently provides venues for large-scale local
community activities, such as the First Writing Ceremony of the Globe Outlets
Boyuan Kindergarten (3x R1E5E 40 E F1ZE48 ) , the Children’s Swimsuit
Show for Children’s Day, Baishazhou Street’s promotional performance on
Special Crackdown Against Crime Syndicates ( A M ATE R BEH 2 HE
%"= F#& ) , the anti-drug volunteer cycling event of Baishazhou Street
themed Healthy Life, Green and Drug-Free (XM ATE RE AL & E
EEREEEERITEZEH) , the Globe Outlets Children’s Eloquence
Competition (3R B ji5 1 A1 2 524 #K#E) , the Wangcheng Art School
Culture and Art Joint Performance (24 # R (L E1iT & B /EE)) , the
5th Anniversary of the Globe Outlets, and the Hoverboard Contest, which
have attract a lot of traffic. As a beautiful landscape in Wangcheng District,
Globe Outlets joined hands with the Tourism Bureau of Wangcheng District
Government to create a Wangcheng Leifeng Tourist Station, a tourism-
themed demonstration zone, by building a self-driving travel service system,
thereby building Globe Outlets into a major local tourist attraction using
government resources.

Bl [RERREIEEZRANERGEB AR
PREAEMIEABELENREER L 20088
BANEZERERTZERE BRATFARNHK
BT EAMKE  ZHIMAXE R 2 RES
B ZEAEBFAERZEK LR SiHE
HOHEE mEER B TERE[RRRE
BRIMB-E Mot BENBRXABE
e HATEANBYDRESH =R (KR
BREH | NMEARMENEZS SRR FEH
EEMAEH O MERAREMARY RIEBIRMES
o MERBEBRHERMER K- REXKEK
F AYPMNEE I RERBSERMAF]EEE
BoAPMNEBTREAL SEESIEEE
BRERTIERY REBHIOTDRTEX
B ZRERXMEWERLY REAAF
EE FEHEREBEEH SRREAR-E
REWER - BETENR SR [RRR ] B
FEBBRBRNKERGNTEREFETH
BIEMESERERY] EREBRERS
BE BYPBRFERBERRRRKITERE L —
R MR 32 5% B o

Interim Report 2019/20



Qinhuangdao Outlets Real Estate Company Limited* (& £ & BT & %
AR F]) is a wholly-owned subsidiary of the Group. The project developed
by the company in the core area of International Healthy City, Beidaihe New
District, Qinhuangdao, is positioned as a large coastal shopping, tourism
and healthcare resort complex with outlets business as the major operation,
integrated with high-end hot spring resort hotels, high-end hospitals, health
preservation and elderly care, cultural and entertainment activities, and
recreational resorts (“Qinhuangdao Venice-City of Water Outlets Project”).

Qinhuangdao Venice-City of Water Outlets Project covers an area of
approximately 1,077 mu, planned to be developed in three phases. Phase
1 of the project covers a total area of approximately 230,000 sg.m., which
is planned to be developed into outlets business (including Latitude Space),
a health preservation hotel, resort villas and an exhibition hall, along with
supporting parking lots and greenery landscape. During the Reporting Period,
the Group continued to focus on the development of ABC sections of Phase
1 of the project.

In terms of permits, the Group has obtained the construction work planning
and commencement permits for ABC sections and the exhibition hall of
Phase 1, as well as the pre-sale permits for the first 59 resort units. In terms
of project construction, the exhibition hall has been used to commence pre-
sale of the resort units of the Phase 1; the main structure of outlets business,
which covers an area of 70,000 sg.m., has completed capping. The Latitude
Space Indoor Trampoline Park was capped on 20 September 2019. A total
of 189 resort units with designed courtyard have been planned in one-storey,
two-storey or three-storey duplexes, among which 129 units are capped
and others are undergoing construction of the secondary structure and
are planned to complete exterior decoration before the winter break. The
entrance and exit and front view of the project have been initially built, and the
main structure of the clock tower has been completed up to a height of 42
meters. In relation to the health preservation hotel, Qinhuangdao Outlets Real
Estate Company Limited has entered into an indicative strategic cooperation
agreement with Nanjing Jinling Hotel (F§ =& JE) in 2017. The joint
review of the proposal was completed by relevant competent authorities in
October 2019, and the construction is expected to commence in 2020.
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Yinchuan Project

Ningxia Jinguan Property Investment Co. Ltd.* (R E& TR EBXEGRAAF])
(“Ningxia Jinguan”) is a wholly-owned subsidiary of the Company acquired
from a connected person in February 2018. Ningxia Jinguan is principally
engaged in property development and management and home furnishing.
It owns the property named JeShing European City (& B BUML) , which
comprises five parcels of land with a total site area of approximately 133,300
sg.m. and a residential and commercial complex which is currently being
constructed thereon (“Yinchuan Project”).

Residential project — Jin Sheng Yue Jing (£ &)

The Jin Sheng Yue Jing (& 8% 35 ) project is to be developed into slab-type
residential properties delivering distinctive scenery and educational resources
in 3 phases with a site area of approximately 120 mu and a planned gross
floor area of 221,000 sgq.m. The project aims to create a comfortable and
convenient living environment on the back of the surrounding resources such
as banks, medical institutes, educational institutions, department stores and
supermarkets, entertainment facilities and restaurants as well as its own
lifestyle amenities and building materials stores.

During the Reporting Period, fire inspection and completion acceptance were
completed for Phase 1 of Jin Sheng Yue Jing, and the proof of delivery was
obtained on 6 November this year. As at the date of this report, over 120 of
the units in Phase 1 have been delivered.

The planned gross floor area of Phase 3 is approximately 140,000
sg.m., planned to be developed into 14 11/18-storey exquisite high-rise
buildings. During the Reporting Period, the Group successfully obtained the
construction work commencement permit for 14 residential buildings and
underground garages under Phase 3 on 28 April 2019. On 12 July 2019,
Phase 3 of the project under construction was awarded the Top Ten Sites of
Helan County Adopting Standard Practice by the Helan County Administration
of Housing and Urban-Rural Development for its excellent construction quality.
To date, capping for the main structure was completed for seven buildings in
Phase 3 on 12‘ embe 2019, and the Group obtained pre aale permlts for
a total of seve,t?. buildi
and commenoedbrl
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The Yinchuan Commercial Properties project consists of three commercial
buildings and two corridors, with a total gross floor area of approximately
95,000 sg.m. and an occupancy rate of 91.56%. Shops in the buildings are
engaged in trading of high-end building materials, premium furniture, and
blackwood products, respectively, featuring building materials and household
products such as ceramics, sanitary ware, flooring, stairs, doors and
windows, cupboards, lamps, wall paper, bedroom, sofas, suites and other
furniture.

In terms of business solicitation, during the Reporting Period, the Group
brought in a large indoor trampoline centre and a boxing gym to the corridors,
which invigorated the existing product portfolio, and attracted a wider range
of shopping groups with a unique business structure. At the same time, with
its mature brand influence in the field of household products and building
materials, the Group successfully brought in international top-tier household
brand Zuoyou (with a contracted area of approximately 1,500 sqg.m.) and
CBD Platinum high-end series household products, as well as a number of
domestic top-tier brands, such as Dong Peng Tiles (R E& ) and Huida
Sanitary Ware (B EEA)
Electrics, Jingdong home appliances and other well-known domestic brands
filed the gap in the home appliance business and acted as a connecting link
for upgrade.

. In addition, the introduction of Fotile, Haier

In terms of marketing, during the Reporting Period, the Group joined hands
with brand partners and encouraged alliance stores to host a number of large
alliance marketing events and the Meet Your Idol Girl, Get a Discount (“ZZ1#{&
£IJ”) fans meeting, which attracted large traffic to the mall and drove significant
sales on the event dates. At the same time, the Group actively collaborated
with government departments to hold the large-scale public welfare event
Care for Left-Behind Children (‘B8X85F % E"), undertaking its corporate
social responsibility as a large enterprise.
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Associated Companies
During the Reporting Period, the projects managed by the associated
companies of the Company also achieved certain progress.

Huailai Project

The master plan, demonstration area design plan, chateau design plan
and environmental impact assessment of the characteristic villa residential
and winery project in Huailai of Hebei have been completed. The project
is developed by Huailai Dayi Winery Company Limited* ( 2k KX —& &8
HEAHRAF]), a 50%-owned associated company of the Company. In
the demonstration area, access to roads, electricity and water supply has
been in place and certain works regarding landscaping, planting and slope
wall reconditioning have been completed. In addition, bidding for a parcel
of construction land of approximately 480 mu to be put up for sale is under
preparation.

Changchun Project

Globe Outlet Town (Jilin) Limited (7 7k B 4F 38 HT t R AZ AT I G R A
al) (“Jiin Company”), a 42%-owned associated company of the Company,
obtained land use rights for a piece of land with an area of 443 mu for
commercial and residential purposes in Shuangyang District, Changchun
City, Jilin Province in April 2016. Upon extensive careful and detailed market
research and based on the finding that the local commercial complexes
are heavily homogeneous in the context of the overall weak economic
environment in Northeast China, in order to seek differentiation, Jilin Company
plans to develop its project in Shuangyang District, Changchun into an
integrated project (“Jilin Project”) combining a theme park and a cultural
tourism town under the theme of cultural tourism and the objective of building
a liveable place with elderly care.

BELF
WA E 0 A 7B
—FHR -

A RIFTEEIE B S

1B H
RRAREBSOR RN ENRERRN—EE
BHEBARA R AMAREZ ML ERE R E
FEREEOHEER ERMNZBEERER
BIMrEERAE R BHEEBRT RRY
G THECAEBRBBEKBEKE I
KT E D EERY R EEETR
BB T —#E 49480802 5% A it Hh 2 AE B 2
TYEJRfEEEF -

REEH

R RIHER 42 %9 0 B & N ) E MR S8R
HRBEFNBEERAR ([FH/QF]) R
ZE-RNFHAESEMEREMERGR443
MEEA T FREE  CEHRERFTN
MM z% EREIRILEEREELERA
EE BEEMEHWEERELERRARE -
it he@E=2/8R SRR S BE
TRREETEBEMNEE ZRE AU LR
EATE UBEXEEABEMNETELERX
IRANE—BERFEARATEE ([EMEBER]) -

Interim Report 2019/20



Management Discussion and Analysis

Phase 1 of Jilin Project covers an area of approximately 443 mu. Jilin
Company intends to initially develop the C3 lot of the land under the
promotion name of Jinsheng Premium (% &% i%dn ) , which covers an area of
approximately 74 mu with plot ratio of 1.49 and a greening ratio of 30.81%,
by planning and building it into a multi-storey high-end residential community
with a planned gross floor area of approximately 105,000 sg.m. with hot
spring directly accessible to each individual unit.

In terms of project construction, excavation work for the basement and piles
construction have been completed for Jinsheng Premium project during
the Reporting Period, and construction for the main structure of buildings
A1 to A12 is also completed. Subsequently, Jilin Company will focus on
the backfiling of planting soil for the greenery landscape project and the
construction of the outdoor integrated pipe network. In terms of permits, Jilin
Company obtained the pre-sale permits for buildings A1-A11 of Jinsheng
Premium on 24 September 2019 and 17 October 2019, respectively, and
officially commenced pre-sale of Jilin Project.

To enhance product promotion, Jilin Company held a media briefing on 2 July
2019 and a meet-and-greet event with Chiang Yu-Heng (2 & 1E ) on August
17 to actively promote the pre-sale of the project. Furthermore, in mid-August,
the company donated RMB500,000 to the flood-stricken Shuangyang District
of Changchun City in Jilin Province, establishing a positive corporate image
to earn market trust and thoroughly implementing the company’s guiding
policy of penetrating into the local market. To enhance operating efficiency,
Jilin Project also actively tried to bring in strong local teams to join the work
by means of subcontracting and entrusted management to achieve sustained
development of the project.
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During the Reporting Period, the Group recorded a total revenue
of approximately HK$158,474,000 as compared to approximately
HK$91,621,000 for the Corresponding Period. As set out in the financial
statements, the revenue of the Reporting Period was mainly attributable
to the sales of the properties of the Yinchuan Project in the amount of
approximately HK$125,385,000 which was first launched to the market
during the Reporting Period (period ended 30 September 2018: Nil). Besides,
the revenue of the Reporting Period also consists of sales of the properties
of the ChangSha Project in the amount of HK$7,337,000 compared to
approximately HK$63,770,000 for the Corresponding Period. Attributed by
both the ChangSha Project and the Yinchuan Project, gross rental income
of approximately HK$15,182,000 for the Reporting Period compared to
approximately HK$17,747,000 for the Corresponding Period. Management
fee income approximately HK$10,570,000 for the Reporting Period compared
to approximately HK$10,104,000 for the Corresponding Period.

The loss attributable to equity holders amounted to approximately
HK$61,490,000 as compared to approximately HK$135,880,000 for the
Corresponding Period. The loss per share for the Reporting Period was
HK0.26 cents as compared to HKO0.58 cents for the Corresponding Period.

As for the financing aspect, the Group maintained a number of loan
agreements with some related parties throughout the Reporting Period. The
Group is involved in a loan facility in December 2016 with, E R4 2% B R
Emi5EEEE AR AR, with a total principal amount of RMB300,000,000
(equivalent to approximately HK$332,580,000) for a term of 3 years at interest
rates ranging from of 8.5%-9.5% per annum which was secured by pledging
some of the Group’s assets (the “Loan 17), and RMB231,792,000 (equivalent
to approximately HK$256,965,000) had been utilised as at 30 September
2019. The Group had entered into an extension agreement to extend the
maturity date of the Loan 1 to December 2020.

Besides, the Group is also involved in a loan facility in the total principal
amount of RMB301,800,000 (approximately HK$334,575,000) with three
related parties, namely R EF KR EEE AR AR, mRE— BEIEEE
AR AT and JTEFE &M KB R A A (the “Loan 27). The Loan 2 has a term
of 21-months at an interest rate range of 5.7%— 6.19% per annum which was
secured by the pledge of certain of the Group’s assets and had been fully
utilised as at 30 September 2019. The maturity date of the Loan 2 has been
extended to 31 December 2020.
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Throughout the Reporting Period, the Group also maintained a unsecured
revolving loan facility agreement with a related party, £ B £ EEE
BT (the “Loan 3"). The Loan 3 is in the total principal amount of
RMB1,000,000,000 (equivalent to approximately HK$1,108,600,000) for a
term of 21 months at an interest rate of 5% per annum, and RMB72,588,000
(equivalent to approximately HK$80,471,000) had been utilised as at 30
September 2019. The maturity date of the Loan 3 has been extended to 31
December 2020.

During the Reporting Period, the Group was also financed by a number of
interest-bearing borrowings provided by banks and financial institutions. In
2017, the Group entered into loan agreements with a bank and a financial
institution =k (B REEE AR ZAF] in relation to the loan facility in
the total principal amount of RMB950,000,000 (equivalent to approximately
HK$1,053,170,000) for a term of 5 years at an interest rate range of 8%-
10% per annum which was secured by the pledge of certain of the Group’s
assets (the “Loan 4”), which had been fully utilized as at 30 September 2019.
The latest status of the Loan 4 has been set out in the “Subsequent Events”
section of this report.

During the Reporting Period, the Group maintained a secured loan with
a financial institution, FEEREEETERMER A FNEE H 2 al.
The outstanding principal amount of RMB270,000,000 (equivalent to
approximately HK$299,322,000) for an extension of 2 years at an interest rate
range of 11%-11.5% per annum which was secured by the pledge of certain
of the Group’s assets (the “Loan 5”). The Loan 5 had been fully utilized as at
30 September 2019. The maturity date of the Loan 5 has been extended up
to June 2022.

Subsequent to the expiry of conversion rights on 31 December 2017,
convertible notes previously issued to a former substantial shareholder was
still outstanding during the Reporting Period. The Group was taken proactive
actions to liaise with the notes holder and his authorized representative
in relation to the settlement of the outstanding principal and accrued
interest of notes payable. On 30 September 2019, the Group has repaid
RMB58,000,000 (equivalent to approximately HK$64,301,000) to the notes
holder in relation to the notes payable and with the carrying amount of
approximately HK$42,356,000 remained outstanding as of 30 September
2019. The latest status of such notes payable has been set out in the
“Subsequent Events” section of this report.

All the financing arrangements mentioned above helped the Group to
replenish its cash flow.

REEFBERN AEETEEBHFSREE
RECSEERARBKFSEBIFBRENRGBRE
e ([ER3]) " BERSzASHBEAARE
1,000,000,0007T (#8 & 7 491,108,600,000
BL) AH21ER  FHEARS% HBHE-T
—NFALA=Z+THEZHA ARK72,588,000
7T (&7 4780,471,000/87C) - B3 2 2| H
HEERZE-_Z_ZHF+_H=+—8-

REREER - NEBEITFHRT RS BEERE
WETHEERERES R-_T—+F K
SER-HRTkeoREEER (PR)EKE
BEEERARMAS B ARKI50,000,000
7T (HE & M 41,053,170,0008 7T ) 2 & 7 &
BN ERME BESFE  FHENTE8RE
10% 2 - HASEEE TEEZ LR ABKT
([EBEF4]) R-ZE—NFhLA=Z+HZEXR
EREHE B4 AR ED &N AR
H[HBEE] —f-

REHN AEEHEHS BRI EREES
BRMDEBRARBEES A FAEAE
o REEARS AR270,000,0007T (HE
M #)299,322,000/ 7T ) I HI2F - FH E N F
11%E11.5% 2 AAEBETEEZEH
AW ([EFR5]) HE-ZT—NFLAZ=Z+
H EFSEEHIA -EFSCHHBHEEBLER
EZEF KA

MN_E—+E+-_A=+—BHBREEREHE "
ERIBETFAAEIERRA 2 AT LR EERIR
SHRNNAREE AEBEERREGRITE &
ZEBEAREERREEENZE 2 RE
BASREAMNEZEERBBHE KT
—NWENAZ+H AEECHENZEERE
E#HA AEE ARKS8,000,0007T (HER
4964,301,000/8 L) MEBZEZ=_=—NLFNA
=+H EE{E#42,356,000/8 T REE -
ZERNEZEE &I MRECHINAEARE [H
%EIE]| o

FHAFARERHFO BN AEBBTER
ﬁ/ﬁ%"



20 Richly Field China Development Limited

Management Discussion and Analysis
BB wmE D

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments during the Reporting
Period.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

The Group did not have any material acquisitions and disposals of
subsidiaries and associated companies during the Reporting Period.

CAPITAL STRUCTURE

As at and for the period ended of 30 September 2019, the total number of
issued shares of the Company were remained unchange at 23,336,687,255.

LIQUIDITY AND FINANCIAL RESOURCES

The Group mainly finances its business operations with its internal
resources and loan facilities from banks and financial institutions. As at 30
September 2019, the Group had cash and bank balances of approximately
HK$30,638,000 (31 March 2019: approximately HK$75,114,000). The
Group’s current ratio (measured as total current assets to total current
liabilities) was 0.72 times (31 March 2019: 0.72 times). The current ratio
as of 30 September 2019 remained at a similar level as 31 March 2019
as the successful extension of terms in relation to the RMB950,000,000
interest-bearing borrowings was classified as a subsequent event. As at 30
September 2019, the secured and unsecured interest-bearing bank and
other borrowings and notes payable of the Group amounted approximately
HK$1,352,492,000 (31 March 2019: approximately HK$1,422,276,000)
and approximately HK$50,736,000 (31 March 2019: approximately
HK$50,335,000) and approximately HK$42,356,000 (31 March 2019:
approximately HK$93,471,000), respectively. The gearing ratio, which is
calculated as a percentage of net debt to total equity, was 474% (31 March
2019: 407%). The increase was mainly due to the increase of contract
liabilities and amounts due to related parties.

Interim Report 2019/20

EARE

MBEBA AEELTEEFMERNKRE -

MEARRBELATNERK
B B &

R E A - N S B A B LA R
RAIMEARBEREE -

BRARE

RZF-NFARA=ZTERBEEZALS
B ARFRCBTEROBIESTE &
23,336,687,255/% °

uwiﬂﬁﬁﬁ,\j?—]&ﬁﬁ
AEBFEUHERNIBE IR L IR 1T B 75 % #
WERBREREBEERHBEES -RZE—N
FAA=Z+H AEENRESRIBITEH ALY
30,638,000/ 7L (=& — ni:ﬂ:nL—El-
#4975,114,000% 7T) - N EE @R Bt X (3%
B E E 8 %E%/;lbéb:at\,u%ﬁﬁﬁ)%o72(4

—E-AF=ZA=+—H:072F) HR=F
_jlfﬁjlﬁ]:‘f’EZmu@Jttzgﬁi—%é_jli
ZA=ZT—HRFEUKE DHRARKE
950,000,0007T < 5T B A& B 2 BT & AR 4 5 38
REEEE - R_ZT-NAFHALA=TH K&
A SR REKBT BIRIT REMERAR
JERZE DRI A#1,352,492,0008 T (=&
—NF=ZA=1+—H":%1,422,276,000/% 7T )
& #750,736,0008 T (ZE— N F=A=+—
B : 450,335,000/ 7T ) A & 4942,356,000/%

T(ZE—AF=ZA=+—H 493,471,000
BT BEEBBLHRKABEFEY SR

BHNAOHAERIT4A% (ZE-NF=A
=T —HB:407%) - BERENDEIEARALN
BELEMNBETREENSIK-



Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 September 2019, property interest held by the Group with net
carrying amount of approximately HK$2,255,599,000 (31 March 2019:
approximately HK$2,316,791,000) were pledged to banks for the Group’s
borrowings.

FOREIGN EXCHANGE EXPOSURES

As the Group’s bank and other borrowings, cash and cash equivalents,
trade receivables, prepayments, deposits, other receivables, trade payables,
accruals, other payables, receipts in advance, contract liabilities and amounts
due to related parties were mainly denominated in RMB, the Group had not
experienced significant exposure to foreign currency fluctuation.

CAPITAL COMMITMENT

As at 30 September 2019, the Group had capital commitments contracted,
but not provided for of approximately HK$600,670,000 (31 March 2019:
approximately HK$690,926,000).
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On 29 August 2019, the Company received a winding-up petition
(the “Petition”) dated 27 August 2019 filed by Mr. He Dazhao (the
“Petitioner” or the “Holder of Notes Payable”) against the Company
in the Court of First Instance of the High Court of the Hong Kong
Special Administrative Region (the “Court”). The Holder of Notes
Payable presented the Petition against the Company for failure to
settle an indebted sum of HK$91,399,761.36, plus further daily interest
of HK$48,850.75, in total being the alleged outstanding amount
owed by the Company to the Petitioner. On 30 September 2019, the
Company, the Petitioner, and Mr. Wang Hua (as the guarantor of the
Notes Payable) entered into a settlement deed. On 8 November 2019,
the Company, the Petitioner, and Mr. Wang Hua (as the guarantor of
the Notes Payable) entered into a supplemental agreement for the
further extension of the repayment date. On 11 November 2019, the
Company has effected payment of the remaining balance of the alleged
outstanding amount to the Holder of Notes Payable, together with the
legal costs incurred by the Holder of Notes Payable. In the morning of
13 November 2019, an order was made by the Court that the Petition
be withdrawn with no order as to costs to be borne by the Company.
Details of such events have been disclosed in the announcements of
the Company dated 29 August 2019, 4 September 2019, 1 October
2019, 22 October 2019, 31 October 2019, 8 November 2019, 11
November 2019 and 13 November 2019.
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Subsequent to the end of the Reporting Period, in respect of
certain interest-bearing borrowings of the Group arranged by a
bank and a financial institution in China with a carrying amount of
RMB950,000,000 (equivalent to approximately HK$1,053,170,000 as
at 30 September 2019), the Group breached the repayment term of
which RMB95,000,000 has been in default since December 2018. On
31 October 2019, the Group entered into a supplemental agreement
with the relevant financial institution to extend the repayment terms
of such interest-bearing borrowings to subsequent periods. Details of
such event have been disclosed in the announcement of the Company
dated 31 October 2019.

As at 30 September 2019, the Group employed a total of 256 employees
(excluding Directors), as compared with 272 employees (excluding Directors)
as at 31 March 2019. The Group remunerates its employees based on
their performance, working experience and prevailing market parameters.
Employee benefits include pension insurance fund, medical insurance
coverage, unemployment insurance fund, occupational injury insurance fund,
maternity insurance fund, housing provident fund and mandatory provident
fund (for Hong Kong employees).
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PROSPECTS AND OUTLOOK

In terms of industry policies, the central government’s resolution to curb the
rising housing prices remains firm. The position that “houses are for people to
live in but not for speculation” was further implemented in all aspects. Against
the backdrop of overall tightened regulation, the measures tailored to different
cities under the general real estate policies become more precise. Differential
regulation and assurance of the need for reasonable house purchases remain
the essence of the real estate regulation in future. The policy tools of local
governments will be more diverse and integrated, shifting from administrative
measures currently in effect as the main component towards integrated
policy implementation to form a package of policy tools comprising financing,
land, finance and taxation, housing security and market management, with
stable land prices, housing prices and expectations as targets to maintain the
smooth operation of the real estate market.

The stringent policies for the housing market are more professionally
challenging to property developers because it is impossible to establish a
foothold with a single product model. As a featured real estate developer,
the special product portfolios, such as “commercial + residential”, “tourism
+ commercial”’, “real estate + healthcare” and “wineries + residential”, have
all demonstrated the Group’s profound and far-sighted strategies to create
its own brand features in the competitive housing market. Leveraging the
geographical advantages in the places where the projects are located, we
diversified complementary resources for the major products and increased
product competitiveness and bargaining power, making the Group’s products
distinguishable from many others.

The Group’s land reserve is still abundant, and its future development still
has unlimited possibilities. The above product portfolios may also be adjusted
in response to the ever-changing industrial policies and market demands,
provided that any adjustment will be made with the overall interests of the
Shareholders as the priority. In addition, in view of the large demand for funds
and the generally difficult financing environment, the Group may consider
forsaking the traditional mindset of “going it alone” and enhance cooperation
with financing institutions, governments and other interested partners, thereby
leveraging others’ resources to facilitate its development. The management
believes that, by leveraging the Group’s extensive industry experience
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In addition to real estate business, the trampoline park business, in which
the Group has 6% interests, as a pioneer of the industry, has commenced
operation in Beijing, Changsha, Nanjing and Shanghai gradually, with a
second branch store opened in Beijing as well. In Qinhuangdao, property
construction for the trampoline park is underway in full swing, followed by the
location selection of new stores and business negotiations in Hangzhou and
Nanjing. The market responded enthusiastically, with sales revenues surging
repeatedly, which has diversified the Group’s sources of revenue through
multiple channels and improved the Group’s cash flow. Going forward, the
Group is confident that this business will become bigger and stronger, and
will make itself different from similar products in the market in terms of quality
services and experience.

Meanwhile, the Group will monitor the latest market updates closely so as to
make the first strike to seize any feasible opportunities for the acquisition of
potentially constructive projects. It will proactively adjust its business model
as well to diversify its income streams for boosting maximum returns for
shareholders.

The Board did not recommend any interim dividend for the Reporting Period
(80 September 2018: Nil).

* For identification purposes only
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The Company adopted a share option scheme (the “Scheme”) on 2
November 2009, details of which were disclosed in the Company’s circular
dated 15 October 2009. The Scheme has a term of ten and scheduled to
expire on 1 November 2019. Particulars of the Scheme are set out below:

The purpose of the Scheme is to recruit and retain high caliber Eligible
Persons (as defined below) that are valuable to the Group or any entity
in which any member of the Group holds an equity interest (“Invested
Entity” or “Invested Entities”), to recognise the significant contributions
of the Eligible Persons to the growth of the Group by rewarding them
with opportunities to obtain ownership interest in the Company and to
give incentives to the eligible participants to continue in contributing to
the long term success and prosperity of the Group.

Any employee (whether full time or part time), senior executive or
officer, manager, executive director, non-executive director (including
independent non-executive director) of the Group or any Invested
Entity who, in the sole discretion of the Board, has contributed or will
contribute to the growth and development of the Group or any Invested
Entity.

The total number of shares in respect of which share options may be
granted under the Scheme and any other share option schemes of the
Company must not in aggregate exceed 10% of the total number of
shares in issue of the Company as at the date upon which the Scheme
takes effect in accordance with its terms (“Scheme Mandate”).

The Company may seek approval by the Shareholders in general
meeting for refreshing the Scheme Mandate provided that the total
number of shares in respect of which share options may be granted
under the Scheme and any other share option schemes of the
Company under the Scheme Mandate as refreshed must not exceed
10% of the total number of shares in issue of the Company as at the
date of the Shareholders’ approval.
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The limit on the number of shares which may be issued upon exercise
of all outstanding share options granted and yet to be exercised under
the Scheme and any other share option schemes of the Company must
not exceed 30% of the shares in issue from time to time. No share
options may be granted if such grant will result in this 30% limit being
exceeded.

As at the date of this interim report, no shares of the Company is
available for issue under the Scheme.

As at 30 September 2019, no share options were exercisable.

Maximum Entitlement of Each Eligible Person

The total number of shares of the Company issued and to be issued
upon exercise of share options (whether exercised or outstanding)
granted in any 12-month period to:

(i) each Eligible Person must not exceed 1% of the shares of the
Company in issue;

(i) a substantial Shareholder or an independent non-executive
Director of the Company must not exceed 0.1% of the shares of
the Company in issue and not exceed HK$5 million in aggregate
value.

Any further grant of share options in excess of the above limit shall be
subject to the Shareholders’ approval.

Period within Which the Shares Must be Taken
up under an Option

An option must be exercised within ten years from the date on which it
is granted or such shorter period as the Board may specify at the time
of grant.

Minimum Period, if any, for Which an Option
Must be Held

At the time of the grant of an option, the Board must specify the
minimum period(s), if any, for which an option must be held before it can
be exercised.
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Share Option Scheme
fs AR 5T 2

Period Open for Acceptance of an Option and
Amount Payable Upon Acceptance

An offer of the grant of an option shall remain open for acceptance for a
period of twenty business days from the date of offer and consideration
of HK$1.0 must be paid upon acceptance.

Basis for Determining the Subscription Price an
Option

The exercise price must be at least the higher of:

(i) the closing price of the shares as stated in daily quotations sheet
on the Stock Exchange on the date of grant;

(i)  the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and

(i)~ the nominal value of a share.

Remaining Life/Duration of the Scheme

The Scheme has a life of ten years and scheduled to expire on 1
November 2019 unless otherwise terminated in accordance with the
terms of the Scheme.

A total of 283,200,000 share option had been granted under the
Scheme on 22 December 2009.

The share options will be vested and exercisable subject to the
attainment of the Performance Target (as defined below) during the
following period in the following manner:

1. the first 25% of the share options granted were vested on the
date of results announcement for the year ended 31 March 2011
in which Performance Target was met and the exercise period for
this tranche is from the date of results announcement for the year
ending 31 March 2011 to 21 December 2015;
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2. the second 25% of the share options granted were lapsed on the
date of results announcement for the year ended 31 March 2012
in which Performance Target was not met;

3. the third 25% of the share options granted were lapsed on the
date of results announcement for the year ended 31 March 2013
in which Performance Target was not met;

4. the final 25% of the share options granted were lapsed on the
date of results announcement for the year ending 31 March 2014
in which Performance Target was not met; and

5. upon completion of the open offer of new shares in the Company
in 2015, the outstanding share options and the exercise price
was adjusted with effect from 11 August 2015.

The vesting of the share options is subject to the achievement
of the rate of return on equity of the Group of not less than 12%
(“Performance Target”) for each of the financial years ending 31 March
2011, 2012, 2013 and 2014 respectively based on the reported figures
as contained in the annual report of the Group for the relevant financial
year. If the Performance Target is met in a particular financial year, the
share options associated with that financial year will be vested and
can be exercised. If the Performance Target is not met in a particular
financial year, the share options associated with that financial year will
be lapsed automatically.

For the six months ended 30 September 2019 (including as at the
beginning and as at the end of such period), no share options had been
granted, exercised, lapsed or cancelled and there was no share option
granted to eligible persons under the Scheme which was outstanding.

The Scheme has expired on 1 November 2019, after which no further
share options should be offered or granted. Not any options previously
granted remain exercisable at the expiry date of the Scheme.
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The fair value of each share option granted was estimated on the date
of offer using the Binomial model with the following assumptions:

Date of offer

Share price at date of offer

Exercise price
Risk-free interest rate
Expected dividend
Expected volatility
Expected life (year)

22 December 2009

HK$0.425

HK$0.428
2.017%
Nil
76.46%
1.3t04.3

Based on the above assumptions, the computed fair value of each
share option was approximately within the range from HK$0.18 to
HK$0.27. The Black-Scholes option pricing model requires input of
highly subjective assumptions, including the expected stock price

volatility. Any changes in the subjective input assumptions may
materially affect the estimation of the fair value of a share option.
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For the six months ended 30 september 2019
BE—FE-NFAA=1HIMEA

Six months ended
30 September
BEAA=1+HLAEA

2019 2018
—E-hF —E-N\F
Notes HK$’000 HK$'000
P 5T FHT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue Wz 6 158,474 91,621
Cost of sales $HE A (132,974) (74,503)
Gross profit EAH 25,500 17,118
Gain on revaluation of investment properties "EWEZ EHKRE 46,411 29,087
Other income and gain H AU A R s 6 1,120 362
Selling expenses HEMY (4,199) (6,183)
Administrative expenses 1T (42,286) (45,013)
Finance costs BMEEA 7 (69,802) (122,412)
Share of result of associates il NI E (3,430) -
Loss before tax BB AT E 1R 8 (46,686) (126,141)
Income tax expense PR %5 2 9 (14,804) (9,739)
Loss for the period HAEE (61,490) (135,880)
Other comprehensive expenses Hih2mEBEX
Items that may be reclassified to profit or REHBUEEF 7 EE
loss in subsequent periods: BmpEE
Exchange differences on translation of BMEGINEBEEZ
foreign operations PE 3 = XE (16,696) (45,255)
Share of other comprehensive expense of JE(REEE R Rl 2 A
associates 2HEMAX (1,894) -
(18,590) (45,255)
Total comprehensive expenses for the period HAZER X &A% (80,080) (181,135)
Loss per share S EE
Basic BSYIN 10 (0.26) centsi&fll  (0.58) cents/E L
Diluted s 10 (0.26) centsi&fll  (0.58) cents/& Ll




At 30 September 2019
RZFE-NFNLA=1H

30 September 31 March
2019 2019
—E-hF ZE-hF
hA=+H =A=+—8H
Notes HK$’000 HK$'000
P 5E FHExT FHET
(Unaudited) (Audited)
(REBER) (fEEZ)
Non-current assets REBEE
Property, plant and equipment Y B R s 28,548 31,095
Investment properties REYE 12 1,485,913 1,492,566
Right-of-use assets FREEE 13 625,935 -
Prepaid land lease payments A LT E R - 644,699
Interests in associates REEERR 2 am 37,819 56,750
Financial asset designated at fair value EEERAFEFAEMEE
through other comprehensive income WA (MR THEFAEM
(“FVTOCI") PEBAD 2 eEEE 2,724 2,724
Goodwil EES 110,927 116,650
2,291,866 2,344,484
Current assets REEE
Properties under development EEME 14 1,818,031 1,804,630
Completed properties held for sales BIEHEZRTIYME 105,216 98,556
Inventories 7E - -
Trade receivables JRE U R X 15 14,961 14,959
Prepayments, deposits and TERFE - EZe Rk
other receivables H A g Wk 16 225,660 195,922
Cash and cash equivalents RehkReEER 30,638 75,114
2,194,506 2,189,181
Current liabilities REEE
Trade payables FEBR X 17 756,798 701,384
Receipts in advance, other payables TE U RRIE - Ef E S RIE
and accruals JEETE 18 641,140 623,691
Contract liabilities aREE 243,147 176,019
Amounts due to related parties & BB 5 FUAR 19 122,067 98,438
Interest-bearing bank and other borrowings FTERITREMBER 20 1,103,906 1,192,819
Notes payable AN 42,356 93,471
Provisions BB 6,414 6,745
Lease liability HERE 13 2,048 -
Tax payable FEfIHR1R 118,518 127,770
3,036,394 3,020,337
Net current liabilities REBEEFE (841,888) (831,156)

Total assets less current liabilities BEERREBAER 1,449,978 1,513,328




At 30 September 2019
RZFE-—NFAA=+H

30 September 31 March
2019 2019
—E-NF —ZE-NF
hB=+AH =A=+—8H
Notes HK$’000 HK$ 000
BT FHERT FET
(Unaudited) (Audited)
(REEEX) (%)
Non-current liabilities kREBAR
Deferred income PEIEUTA 18 61,815 65,004
Amounts due to related parties JERE 5 08 19 672,012 683,576
Interest-bearing bank and other borrowings FTEERTT R EMAER 20 299,322 279,792
Lease liability HEAE 13 2,431 -
Deferred tax liabilities REFRIAEE 109,579 100,057
1,145,159 1,128,429
Net assets EEFE 304,819 384,899
Equity i
Share capital & A 21 1,166,834 1,166,834
Reserves f# (862,015) (781,935)
Total equity R 304,819 384,899




Condensed Consolidated Statement of Changes in Equity
FE%- EH n‘l_\/El\$E§%§b i%
For the six months ended 30 September 2019

BE_FE-NFAA=1HI/ A

Capital Exchange Properties Statutory
Issued Share  Contributed ~ redemption translation revaluation - Reorganisation reserve Other  Accumulated
capital premium surplus reserve reserve reserve reserve funds reserve losses  Total equity
BRTRA R EE AABH RARERE EiffE NEERER EARE iRk RftffE 2itER BER
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
Tz FER TR THR Thx Thn Tén AR TR THR Thx
Balance at 1 Apr 2019 (Audted) ~ R=ZE-hEMA-AZ
#5457 1,166,834 850,462 69,476 109 (43,868) 30,612 452,892 6,215 493433 (2,641,266) 384,699
Loss for the period BrEE - - - - - - - - - (61,490) (61,490)
Exchange differences on BERNEBELL
translation of foreign operations EREE - - - - (16,69) - - - - - (16,696)
Share of other comprehensive EEBERTZ
expense of associates A2ERX - - - - (1,894) - - - - - (1,894)
Total comprehensive expenses Bn2ERRER
for the period - - - - (18,590) - - - - (61,490) (80,080)
Balance as at 30 September 2019 RZE-NFAAZTHZ
(Unaudited) 5 (REER) 1,166,834 850,462 69,476 109 (62,458) 30,612 452,892 6,215 493433 (2,702,756) 304,819
Capttal Exchange Properties Statutory
Issued Share Contributed redemption tranglation revaluation  Reorganisation resenve Other  Accumulated
capital premium surplus reserve reserve reserve reserve funds reserve losses Total equity
BEARE k% gAB%  RARDER EifE NEEMEHE EffE  ATRRE Ethkik ZithE aEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL ThL ThL ThL Thn TEL TAL ThL ThL T Thn
Balanceat 1 Apri 2018 (Audted) ~ H=F-NEMA-BZ
#8(457) 1,166,834 850,462 69,476 109 (13,102 30612 452892 6,215 488,094 (2372969 678,823
Loss for the period il - - - - - - - - - (135,880) (135,880)
Exchange differences on BEBNERELL
translation of foreign operations B EH - - - - (45,055) - - - - - 45,255)
Total comprehensive expense Bn2ERREE
for the period - - - - (45,255) - - - - (135,880) (181,135)
Balance at 30 September 2018 = /VFNA=THZ
(Unaudted) 5 (REER) 1,166,834 850,462 69,476 109 (68,357) 30612 452892 6,215 488,294 (2,508,849) 497,688
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For the six months ended 30 September 2019
B2 —F—NFNA=FHIENEA

Six months ended
30 September
BEAA=1+HLAEA

2019 2018
—E-hF —E-N\F
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
NET CASH FROM OPERATING ACTIVITIES KRETHAEERESFE 32,645 270,189
INVESTING ACTIVITIES BEEH
Additions of property, plant and equipment NEWME BE R (629) 631)
Refund of construction cost for investment properties iR ERE W2 7 B ER A - 35,356
Construction cost for investment properties WEYE 2 BEKA (21,887) (554)
Proceeds from disposals of property, HEWE - BEME#H2
plant and equipment FTiS A 788 -
Repayment from associates il /NEI R 13,607 9,393
Bank interest received BUERITHE 67 52
NET CASH (USED IN) FROM RETE (A EEZESFE
INVESTING ACTIVITIES (8,054) 43,616
FINANCING ACTIVITIES REER
Interest paid [EEREIES) (54,364) (52,977)
Repayment of notes payable EEENER (45,489) -
Proceeds from additions of bank and other borrowings ¥ 1% $R 17 & H ith (& 5k 2 Fr 158 5718 73,331 11,922
Repayment of bank and other borrowings EERIT R EAMER (50,790) (14,306)
Payment of lease liability YRHEEaRE (1,181) -
Advance from (repayment to) amounts RERNBESRIE BN
due to related parties (EREREESFUE) 21,977 (247,625)
NET CASH USED IN FINANCING ACTIVITIES METEHMRARESTE (56,516) (302,986)
NET (DECREASE) INCREASE IN CASH AND ReRkBESZEER CHD)BMFE
CASH EQUIVALENTS (31,925) 10,819
CASH AND CASH EQUIVALENTS HIzReRBE<ESER
AT THE BEGINNING OF THE PERIOD 75,114 14,848
Effect of foreign exchange rate changes, net SNEZ B BT (12,551) (2,774)
CASH AND CASH EQUIVALENTS HMRZAEESRBESEER
AT THE END OF THE PERIOD 30,638 22,893




Notes to the Condensed Consolidated Financial Statements
GLEEE SRR L

For the six months ended 30 september 2019
BE—E-NFAA=FHINER

1.

2.1

36 Richly Field China Development Limited

GENERAL INFORMATION

Richly Field China Development Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability and continued
as an exempted company under the laws of Bermuda after the change
of domicile from the Cayman Islands to Bermuda effective on 11
February 2004. The addresses of the registered office and principal
place of business of the Company are Canon’s Court, 22 Victoria
Street, Hamilton HM12, Bermuda and Suite 506, ICBC Tower, 3
Garden Road, Central, Hong Kong, respectively.

During the period, the Company and its subsidiaries (collectively
referred to as the “Group”) were involved in the following principal
activities:

(i) outlets commercial operation;
(i) development and operation of featured commercial properties
- tourism property;
- senior care property;
- wine chateaus; and
(i) development of high-end residential properties
These condensed consolidated financial statements are presented in
Hong Kong dollars (“‘HK$"), rounded to the nearest thousand except for

per share data. Hong Kong dollar is the Company’s functional and the
Group’s presentation currency.

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group for
the six months ended 30 September 2019 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).
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During the period ended 30 September 2019, the Group reported net
loss of approximately HK$61,490,000. As at 30 September 2019, the
Group had net current liabilities of approximately HK$841,888,000
and total borrowings, including interest-bearing bank and other
borrowings, amounts due to related parties and notes payable in
aggregate of approximately HK$2,239,663,000 of which approximately
HK$1,268,329,000 will be due in the coming twelve months from the
end of the reporting period. As at the same date, the Group’s cash and
cash equivalents amounted to approximately HK$30,638,000.

As at 30 September 2019, loan principal repayments of
RMB95,000,000 and interest payments of approximately
RMB38,312,000 (equivalent to approximately HK$42,473,000) relating
to certain bank borrowings of the Group with a principal amount of
RMB950,000,000 were not repaid in accordance with the repayment
schedule set out in the relevant loan agreement. These constituted
events of default and as stipulated in the relevant loan agreements
(the “Loan Agreements”), the bank (the “Bank”) has the default right
to demand immediate repayment of the outstanding principal and
interests, including accrued default interest of RMB14,700,000.

Subsequent to the end of reporting period, the Group entered into
a supplementary agreement with the Bank for the extension of the
repayment of principal amount of RMB950,000,000, accrued interest
and overdue interest of which RMB263,500,000 will be payable within
twelve months from the end of the reporting period and the remaining
amount will be repayable by 30 June 2022.

On 29 August 2019, the Company received a winding-up petition (the
“Petition”) filed by Mr. He Dazhao (the “Petitioner” or the “Holder of
Notes Payable”) against the Company. The Holder of Notes Payable
presented the Petition against the Company for failure to settle an
indebted sum of approximately HK$91,400,000, plus further daily
interest of approximately HK$49,000, in total being the alleged
outstanding amount owed by the Company to the Petitioner. As at
30 September 2019, an amount of approximately HK$42,356,000
remained outstanding.

For the six months ended 30 september 2019
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For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

Subsequent to the end of reporting period, the Company settled the
remaining balance of the outstanding amount and the Petition had been
withdrawn.

In view of the above, the directors of the Company have reviewed the
Group’s cash flow projections covering a period of twelve months from
30 September 2019 which have taken into account the followings:

(i) the Group’s property development projects had shown steady
progress with satisfactory results from pre-sales activities and the
Group is in the process of accelerating the pre-sales and sales of
its properties under development;

(i) the continuous financial support from related parties;

(i) the unutilised loan facility from a related company beneficially
owned by a controlling shareholder of approximately
RMB927,412,000 that will not be expiring before 30 September
2020; and

(iv)  the forecasted operating cash flows for the twelve months ending
30 September 2020.

Based on the above, in the opinion of the directors of the Company,
the Group will have sufficient working capital to fulfill its financial
obligations as and when they fall due in the coming twelve months from
30 September 2019. Accordingly, the directors of the Company are
satisfied that it is appropriate to prepare these condensed consolidated
financial statements on a going concern basis. These condensed
consolidated financial statements do not include any adjustments
relating to the carrying amounts and reclassification of assets and
liabilities that might be necessary should the Group be unable to
continue as a going concern.
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The condensed consolidated financial statements have been prepared
on the historical cost basis.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the year ended 31
March 2019 except as described below.

In the current interim period, the Group has applied, for the first time,
the following amendments (“‘new and revised HKFRSs”) issued by the
HKICPA which are effective for the Group’s financial year beginning 1
April 2019.

HKFRS 16 Leases

HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Annual Improvements to

HKFRSs 2015 - 2017 Cycle

Amendments to HKFRSs

The adoption of HKFRS 16 resulted in changes in the Group’s
accounting policies and adjustments to the amounts recognised in the
condensed consolidated financial statements. The new accounting
policies are set out in note 4 below. The directors of the Company
consider that, the application of other new and revised HKFRSs in
the current interim period has had no material effect on the Group’s
financial performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed consolidated
financial statements.

For the six months ended 30 september 2019
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For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

HKFRS 16 introduces new or amended requirements with
respect to lease accounting. It introduces significant changes
to the lessee accounting by removing the distinction between
operating lease and finance lease and requiring the recognition
of right-of-use asset and a lease liability for all leases, except for
short-term leases and leases of low value assets. In contrast to
lessee accounting, the requirements for lessor accounting have
remained largely unchanged. Details of these new accounting
policies are described in note 4. The Group has applied HKFRS
16 Leases retrospectively with the cumulative effect of initial
application as an adjustment to the opening balance of equity,
where appropriate, at 1 April 2019, and has not restated
comparatives for the 2019 reporting period as permitted under
the specific transitional provisions in the standard. Accordingly,
certain comparative information may not be comparable as
comparative information was prepared under HKAS 17 Leases.

On transition to HKFRS 16, the Group elected to apply the
practical expedient to grandfather the assessment of which
arrangements are, or contain, leases. It applied HKFRS 16 only to
contracts that were previously identified as leases. Contracts that
were not identified as leases under HKAS 17 and HK(FRIC) - 4
were not reassessed. Therefore, the definition of a lease under
HKFRS 16 has been applied only to contracts entered into or
changed on or after 1 April 2019.

The major impacts of the adoption of HKFRS 16 on the Group’s
condensed consolidated financial statements are described
below.
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Notes to the Condensed Consolidated Financial Statements

3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

3.1 Impacts on adoption of HKFRS 16 Leases

(Continued)

The Group as lessee

On adoption of HKFRS 16, the Group recognised lease liability
in relation to lease which had previously been classified as
“operating leases” under the principles of HKAS 17 Leases
(except for lease of low value assets and lease with remaining
lease term of twelve months or less). The liability was measured
at the present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as of 1 April 2019.
The weighted average lessee’s incremental borrowing rate
applied to the lease liability on 1 April 2019 was 8.82%.

The Group recognises right-of-use assets and measures them at
an amount equal to the lease liability, adjusted by the amount of
any prepaid or accrued lease payments.

HWHPHZERERLA

SRR 4R & B 7S sl R B 5F

For the six months ended 30 september 2019
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Notes to the Condensed Consolidated Financial Statements

A 4R & B 15 R R B 5%

For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

3.1 Impacts on adoption of HKFRS 16 Leases
(Continued)

The Group as lessee (Continued)

The following table summarises the impact of transition to HKFRS
16 as at 1 April 2019. Line items that were not affected by the
adjustments have not been included.

3. TEFTHE @

31 RMBBMBRELERSE
165 HMENTE (|

EEBEREBA (H)
TERBANR_Z-NFHA—HB
BEBEMBHRELEINFE 165

2 VTEBEAEAZSHEMS J
FEMIER -

Carrying
amount Carrying
previously Impact on amount as
reported as at adoption of restated
31 March 2019 HKFRS 16 at 1 April 2019
ER2|RA
—E-NF R@MESE RZZT-IE
ZR=t-HAz HHBREER mA—H
REE F1652¥ Bz REE
Notes HK$'000 HK$'000 HK$’000
fisE FHET FHET FHET
Right-of-use assets FREEE (@) - 667,954 667,954
Prepaid lease payments BAEERE (b) 662,476 (662,476) -
Lease liability - current HERE-AH (@) - 2,000 2,000
Lease liability - non-current HERE-JEH (a) - 3,478 3,478
Notes: M 5
(@  As at 1 April 2019, right-of-use assets were measured at an (@) —NWFHA—B EREE
amount equal to the lease liability of approximately HK$5,478,000 ERASNEE A &#%5,478,000
as if HKFRS 16 had been applied since the commencement date. BITZ@BETUE HuBamR
Any difference between the right-of-use assets and the lease AR EABE BV BEMELERF16
liability was recognised as an adjustment to the opening balance of et AEEEREEEE BN
accumulated losses. AR ZERRRY R EERYE
[k
(o)  Prepaid lease payments of approximately HK$662,476,000 which (o) —hWEF=ZA=+—HZEH

represent the upfront payments for leasehold lands in the PRC as
at 31 March 2019 were adjusted to right-of-use assets.
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Notes to the Condensed Consolidated Financial Statements

3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

3.2 Practical expedients applied

On the date of initial application of HKFRS 16, the Group
has used the following practical expedients permitted by the
standard:

. not to reassess whether a contract is, or contains a lease
at the date of initial application. Instead, for contracts
entered into before the transition date the Group relied on
its assessment made applying HKAS 17 and HK(IFRIC)-4
Determining whether an Arrangement contains a Lease;

o reliance on previous assessments on whether leases
are onerous by applying HKAS 37 as an alternative to
performing an impairment review; and

o the exclusion of initial direct costs for the measurement of
the right-of-use asset at the date of initial application.

SRR 4R & B 7S sl R B 5F

For the six months ended 30 september 2019
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For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

Under HKFRS 16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset for a period of
time in exchange for consideration.

The Group assesses whether a contract is or contains a lease,
at inception of the contract. The Group recognises a right-of-use
asset and a corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-term leases
(defined as leases with a lease term of 12 months or less) and leases
of low value assets. For these leases, the Group recognises the lease
payments as an operating expense on a straight-line basis over the
term of the lease unless another systematic basis is more representative
of the time pattern in which economic benefits from the leased assets
are consumed.

Lease liability

At the commencement date, the Group measures lease liability at the
present value of the lease payments that are not paid at that date. The
lease payments are discounted by using the interest rate implicit in
the lease. If this rate cannot be readily determined, the Group uses its
incremental borrowing rate.

Lease payments included in the measurement of the lease liability
comprise fixed lease payments.

The lease liability is presented as a separate line in the condensed
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the carrying
amount to reflect interest on the lease liability (using the effective interest
method) and by reducing the carrying amount to reflect the lease
payments made.

REBFEWHREENFE165 i & 4
ETEHER-—BRERAERSHNE
ENBERKRE AZaNERKESH

&

FEBRAHNEBRIBAOREER
ZEEHE - REHEE (FTER/EEH
BI2EAAXNTZHEHE) REBEEE
HEN XEEREFEREBEAZRA
HEZHH#ACHAEEERAREESR
B-RZEHEMS AEEXREAERR
REREERAEERERKLEM
BRIESERAMEEERRRREAEE
BEMEARBENZ cBRERNA A5
1F Bl

HEERE

RAKBH AEEREARAINE
EFEzBREHERERGE -HEFA
BEERSZMNEHR -HREESHE
EZME AIAEEEREEEERR

HEABRERGEAMBRRKREINR
BIIER -

HEEEABENEAENRMREES
B2ME (ERAERMNEZE) DK
EEARRE MEERAMNETEES

B

.



Right-of-use assets

The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before the
commencement date and any initial direct costs, less lease incentives
received.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses. They are depreciated
over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost
of the right-of-use asset reflects that the Group expects to exercise
a purchase option, the related right-of-use asset is depreciated over
the useful life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets as a separate line item on the
condensed consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-of-use
asset is impaired and accounts for any identified impairment loss as
described in the “Impairment of tangible assets other than goodwill”
policy as stated in the Group’s annual consolidated financial statements
for the year ended 31 March 2019.

For the six months ended 30 september 2019
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For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

Over 90% of the Group’s revenue, expenses, assets and liabilities are
generated from the Group’s property development and investment
projects in Changsha, Hunan Province (the “Changsha Project”),
Qinhuangdao of Hebei Province (the “Qinhuangdao Project”) and
Ningxia, Yinchuan City (the “Ningxia Project”) in the People’s Republic
of China (the “PRC”). The chief executive officer (the chief operating
decision maker) makes decisions about resources allocation and
assesses performance of the Group based on the operating results and
financial position of the Group as a whole, as the Group’s resources
are integrated and no other discrete operating segment information is
provided to the chief operation decision maker. As much, no segment
information is presented.

Accordingly, the chief executive officer is of the opinion that the
Changsha Project, Qinhuangdao Project and Ningxia Project in the PRC
is a single reportable operating segment of the Group.

An analysis of the Group’s revenues from external customers for each
group of similar products and services is disclosed in note 6.

The Group’s revenue from external customers is derived solely from its
operations in the PRC, and all non-current assets (other than financial
assets) of the Group are located in the PRC.

For the six months ended 30 September 2019 and 2018, the
Group had no transaction with external customer which individually
contributed over 10% of the Group’s total revenue.
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For the six months ended 30 september 2019
B2 —F—NFNA=1HIENEA

An analysis of the Group's revenue is as follows: AEEBZREZATAT :

Six months ended
30 September
BEAA=1+HILLAEA

2019 2018
= —FN\F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)

(REER) CRIEEZ)

Type of good and service under HKFRS 15 BB ISR 1558

H B m R RSz A
— Sales of properties —HEME 132,722 63,770
— Management fee income —BEEBERA 10,570 10,104
Total revenue from contracts with customers B P & 454258 143,292 73,874
Revenue from other source Eo At 2RI A
— Rental income —fE WA 15,182 17,747
158,474 91,621
Six months ended
30 September
BENAA=1tRHLEAXEAR
2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
FBT FHET
(Unaudited) (Unaudited)
(REER) (REgEZ)
Timing of revenue recognition Uiy 25 7 R R [
— At a point in time —H R 132,722 63,770
— Over time —BER 10,570 10,104

143,292 73,874




Notes to the Condensed Consolidated Financial Statements

LEEEN =R Eg b

For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

6. REVENUE, OTHER INCOME AND GAIN

(CONTINUED)

6.

gk - H A YA K U &

(&)

Six months ended
30 September
BZEhAA=1+HLAXEA

2019 2018
—E-h#F —ZE-N\F
HK$’000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Other income and gain H U A R

- Bank interest income —HRITFEWA 67 52
- Net exchange gain — & W Wz 5 88 7 76
Sales of fashion wears and accessories e 5 2 B i 8 65 - 41

Gain on disposals of property, HEWE BER
plant and equipment B W 147 -
Others EHh 899 193
1,120 362
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An analysis of the Group’s finance costs is as follows:

For the six months ended 30 september 2019
B2 —F—NFNA=1HIENEA

AEBZBREBRAOTMOT

Six months ended
30 September
BEAA=1+HILLAEA

2019 2018
= —FN\F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)

(REER) CRIEEZ)

Interest on bank and other borrowings IRIT R E A B RF & 110,241 135,714
Interest on notes payable ANES RIS 13,186 6,618
Interest expense on lease liability HEBGENERX 182 -
123,609 142,332

Less: Amount capitalised in the cost B EREEREERAF
of qualifying assets (=N e (53,807) (19,920)
69,802 122,412

The capitalisation rates used to determine the amount of borrowing
costs eligible for capitalisation for the six months ended 30 September
2019 and 2018 were 7.98% and 6.86%, respectively.

BHE-_Z2—NEFrR-ZE—-N\FNLA=F
BEABEA AREEFEEALRLE
HEOERRANSENERN RSB A
7.98% }26.86% °



For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

The Group’s loss before tax is arrived at after charging: AEEBRBRAIGEE BRI NS E:

Six months ended
30 September
BEAA=1+HILLAEA

2019 2018
—E-h#F NS
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)

(REER) CRIEEZ)

(@)  Staff costs: @ BIRKA:
Salaries, wages and other benefits e TEREMETR 12,289 12,880
Contributions to defined FE R FURRET B
contribution retirement plans 804 1,032
13,093 13,912
(o)  Other items: (b) HAIEB :
Cost of inventories recognised as mRARI ZFEKAE
expenses 128,719 64,344
Depreciation of property, Y BEREETE
plant and equipment 1,649 1,336
Depreciation of right-of-use assets TREEENE 9,731 -
Amortisation of prepaid land lease AR AR E R 5
payments - 9,090
Direct operating expenses incurred for RERELEHESKAL
investment properties that generated KEMEMELEZ

rental income during the period HELERY 2,376 3,812




No provision for PRC Enterprise Income Tax and Hong Kong profits tax
has been made for the six months ended 30 September 2019 as the
Group did not generate any assessable profits arising in PRC and Hong
Kong respectively during the period (six months ended 30 September
2018: Nil).

For the six months ended 30 september 2019
B2 —F—NFNA=1HIENEA

AEBRHPAEPERBELEEL
ERERBEN (BE_FT—-N\EFENA
=TALEXNER:E) A RAp#EizE—
E-NAFAA=THIEREAZPEE
XMBHEARANEHTREE-

Six months ended
30 September
BEAAR=+HLAEA

2019 2018
—E-NEF —E-)N\F
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)

(REEX) CREEEZ)

Deferred tax EERIA

14,804 9,739




For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

The calculation of basic loss per share amounts is based on the
loss for the period attributable to owners of the Company and the
weighted average number of ordinary shares in issue during the
period, calculated as follows:

BREABESHEDREAR B
BEABREHANERERBAADSETE
BN EEEE  STE AN
T

Six months ended
30 September
BEAA=+RHLAEA

2019 2018
—EB-hF —E-N\F
HK$’000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Loss attributable to equity holders of AREREAREETERN
the Company, used in the basic loss AARERTA AELEBR
per share calculation (61,490) (135,880)

Weighted average number of ordinary

A1 88

in the basic loss per share calculation

AREREREEFTEN
shares in issue during the period, used  EBiRE #77E BAL 2~

23,336,687,255 23,336,687,255

For the six months ended 30 September 2019 and 2018, diluted
loss per share is same as basic loss per share as the Company
has no potential ordinary shares outstanding during the period.

No payment of interim dividend was recommended for the six months
ended 30 September 2019 (six months ended 30 September 2018:
Nil).

HE-_T—NLFERZE—-N\FNA
=+ BHIEANEA BRARR RN E
WA RN 2 B EBAR W
BREBEEEEEGREAEEM
G

tEEHEARE-B-AFAR=T
ALA<EAZFHRE (BE-F N
FAASTRIEAEA &) -



Notes to the Condensed Consolidated Financial Statements
H4r & B 15 s R M 7T

For the six months ended 30 september 2019

12. INVESTMENT PROPERTIES

HEE

BE—F

12.REMF

—NAFAA=FHIEMEA

Under
Completed construction Total
2% K Py = st
HK$'000 HK$'000 HK$’000
FHET FHT FAET
FAIR VALUE AEE
At 1 April 2018 (Audited) RZZFE—N\FHEA—HB (LFZ) 1,085,536 305,989 1,391,525
Additions nE 93,395 103,504 196,899
Increase (decrease) in fair value RiEm P RN TE
recognised in profit or loss 8 CRd) 6,255 (3,665) 2,590
Exchange realignment PE 5 & (74,894) (23,554) (98,448)
At 31 March 2019 (Audited) RZE—NF=RA=+—H
(ER) 1,110,292 382,274 1,492,566
Additions NE 4,450 17,437 21,887
Increase in fair value i i=Eedank A OWNS L EBE DN
recognised in profit or loss 24,233 22,178 46,411
Exchange realignment PE N A (55,197) (19,754) (74,951)
At 30 September 2019 (Unaudited) RZZFE—NFNALA=+H
(REEZ) 1,083,778 402,135 1,485,913

HWHPHZERERLA

ZE-AZEERHRSE 53



Notes to the Condensed Consolidated Financial Statements

HEE

RAir & M5 maR M &t

For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

12. INVESTMENT PROPERTIES (continueD)

At 30 September 2019, the above investment properties were valued
at approximately RMB1,340,351,000 (equivalent to approximately
HK$1,485,913,000 (31 March 2019: approximately RMB1,280,293,000
(equivalent to approximately HK$1,492,566,000)) by Avista Valuation
Advisory Limited, independent firm of professionally qualified valuers.

At 30 September 2019, the Group’s investment properties with a net
carrying amount of approximately HK$1,374,798,000 (31 March 2019:
approximately HK$1,381,655,000) were pledged to secure certain bank
and other borrowings (note 20) and amounts due to related parties
(note 19) of the Group.

13. RIGHT-OF-USE ASSETS AND

LEASE LIABILITY

() Right-of-use assets

Upon adoption of HKFRS 16 using the modified retrospective
method, on 1 April 2019, the Group recognised right-of-use
assets of HK$667,954,000 in respect of the leased property (note
3). As at 30 September 2019, the carrying amount of right-of-use
assets was HK$625,935,000 in respect of the leased property.

At 30 September 2019, certain of the Group’s right-of-use assets
with a net carrying amount of approximately HK$621,519,000 (31
March 2019: approximately HK$662,476,000) was pledged to
secure certain bank and other borrowings (note 20) and amounts
due to related parties (note 19) of the Group.
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12. R EWE =

RZE—hAhFAA=Z+8B L&
EMEBBUZESCEAKMGEMIT
VEBFEERAERQAFBAGEAY
AR #1,340,351,0007T (HHE R
1,485,918,000%8 T) (ZE—NLF=A
=+—H:4 AR#¥1,280,293,0007T
(& RN %1,492,566,000/87L) ) °

T-NFAA=Z+H AEEEMA
@@407%1 374,798,000 L (=ZZE— N1
F=HA=+—H:41,381,655,000/%
TIZEREMECIERARERE TR
Ko Bt fE R (B 5£20) M fE S REE 5 HUA
(PsE19) 2 E4F -

13.EAREERMEERR

(i) ERAREE

FERAEET B EARANET BB
WEEAFE16% R T —NFM
A—H AEEREEMERRE
F#E B E667,954,000/8 7T (M 5
3 RZTE—NFLA=1+H &
HEEMENFRAEEENEREE
/£625,935,000% 7T °

RZZE—hLhFNLA=FTH &&E
ERMEFEL A621,519,000%
T(ZE—NAF=ZA=+—"8:%
662,476,000/ 7T) B F R & &=
EEAREBE TIRITREMBER
(PFisE20) R BT B A 3K (MisE
19) 2 EH# -



13. RIGHT-OF-USE ASSETS AND

Notes to the Condensed Consoli

LEASE LIABILITY (conTinuED)

(ii)

(i

(iv)

Lease liability

Upon adoption of HKFRS 16, on 1 April 2019, the Group
recognised lease liability of HK$5,478,000 (note 3). As at 30
September 2019, the carrying amount of lease liability was
HK$4,479,000.

Amounts recognised in profit or loss

dated Financial Statements
MRS B S M M &

For the six months ended 30 september 2019
BE—E-—NFAA=FHIL~EA

1B.EHEEEREEER

(&)

(i) HEEE

RMNEBM B HREEAE1651%
RZE—NFMHA—B AEBE®E
R E B 55,478,000 T (M5
3 RZTE—NFHLA=+H W
EBEREMEAR4,479,0008 T -

(i) RBRPRBRANESHE

For the six

months ended

30 September

2019

BZE

—E-NF
hA=+AH1E

AEA

Notes HK$’000
P& FHET
(Unaudited)

(RBEZ)

Depreciation on right-of-use assets TREEENE
Interest expense on lease liability HEBBFEMAX

8 9,731
7 182

Other

The total cash outflow for lease amount to approximately
HK$1,181,000.

(iv) Eftb

HERSRLAELA1,181,000
BT e

WHTEZERERAR —T—h/ -—ZFHHEKSE 55



For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

30 September 31 March

2019 2019

—E-NF —ET-hEF

hA=+A —A=+—H

HK$’000 HK$'000

FERT FAT

(Unaudited) (Audited)

(REER) (fEEZ)

Properties under development EEYE 1,818,031 1,804,630
Properties under development expected to EEMEEHRBENIESR

be completed within normal operating cycle: EIERE AT -

Within one year —&FR 353,260 434,759

After one year —Fi% 1,464,771 1,369,871

1,818,031 1,804,630

At 30 September 2019, the Group’s properties under development
with an aggregate carrying amount of approximately HK$259,282,000
(31 March 2019: approximately HK$272,660,000) were pledged to
secure certain bank and other borrowings (note 20) and amounts due
to related parties (note 19) of the Group.

NR-TB—-HhEHLA=18 AEEEKE
HE4)/259,282,000/8 7T (—E— 4
—A=+—H:4272,660,00087T) 2
EEDECEARNSEEERE TRITR
H B (WiE20) RERREER 2 A
(PsE19) 2 E4F -



For the six months ended 30 september 2019
B2 —F—NFNA=1HIENEA

30 September 31 March

2019 2019

—EB-h#F —ET-hEF

hA=+A =A=+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (&%)

Rental receivables fEWE S 851 1,128
Rental recognised using the straight-line method # B E G EHER S 14,110 13,831
14,961 14,959

The Group does not hold any collateral over its trade receivables.

An aged analysis of the rental receivables as at the end of the reporting

7N £ (B 30 48 5 EFE URR SR B E (] R4

o
oA °

NBHZRHAEE BRESNHEH

period, based on the invoice date, is as follows: RZEEEw NN
30 September 31 March
2019 2019
—E-h#F —E-hEF
hA=+A =A=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR - 234
More than one year —F A 851 894
851 1,128

The trade receivables are non-interest-bearing and repayable within the
normal operating cycle.

ERERBRERARER2EBHNR

BI& °



Notes to the Condensed Consolidated Financial Statements

A 4R & B 15 R R B 5%

For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

16. PREPAYMENTS, DEPOSITS AND

16. AT &

RERHEME

OTHER RECEIVABLES &N IE
30 September 31 March
2019 2019
—E-NF —E-NF
hB=+AH =A=+—H
Note HK$’000 HK$'000
k=3 FHERT FET
(Unaudited) (Audited)
(REER) (&%)
Other receivables FAth fE YRR 19,494 19,303
Less: impairment of other receivables B E A FE OB 2R E (4,432) (4,494)
15,062 14,809
Other prepayments H A FEN IE 23,024 16,069
Prepaid construction costs FET AR AN 151,546 114,551
Deposits e 3,409 2,545
Amount due from a related party FE WL B8 38 5 308 (a) 32,619 30,171
Prepaid land lease payments AL E R = 17,777
225,660 195,922

Note: MaE:

(@) The balance is unsecured, interest-free and repayable on demand. Mr.
Wang Hua (“Mr. Wang”), a substantial shareholder of the Company, is also

the controlling shareholder of the related party.
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An aged analysis of the trade payables as at the end of the reporting
period, based on the invoice date, is as follows:

For the six months ended 30 september 2019
B2 —F—NFNA=1HIENEA

NBEZARBEE  ENRAN RS H
RZEBRWANWT

30 September 31 March

2019 2019

—E-NE —ET-NF

hA=+H =A=+—8H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REBER) (fes=%)

Within one year —FR 562,791 520,324
One to two years —EWF 167,340 127,345
Over two years 80N 26,667 53,715
756,798 701,384

The trade payables are non-interest-bearing and repayable within the
normal operating cycle.

%

EBNREASEERENRERZERBMA

i



Notes to the Condensed Consolidated Financial Statements

RRRAR S B %5 R M =

For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

18. RECEIPTS IN ADVANCE, OTHER

18. WA

H ft B 7R

PAYABLES AND ACCRUALS NETTER
30 September 31 March
2019 2019
—E-NEF —E-NF
hA=+H —A=+—8H
HK$’000 HK$’000
FERT FAET
(Unaudited) (Audited)
(REER) (&%)
Other deposits received HEtoizs 37,589 20,203
Other payables H i JE < 5RIE 173,928 137,581
Interest payables FETHLE 74,871 80,918
Deferred income PEIEU A 413,172 434,490
Accruals T EA 3,395 15,503
702,955 688,695
30 September 31 March
2019 2019
—E-NF —ET-NF
hA=+AH —B=1+—H
HK$’000 HK$'000
FET FET
Analysed for reporting purpose: MEREMNINE:
Current portion BIERER 5 641,140 623,691
Non-current portion FERNERED
Deferred income PRIEU A 61,815 65,004
702,955 688,695
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For the six months ended 30 september 2019
BE—E-—NFAA=FHIL~EA

30 September 31 March
2019 2019
—E-NF —E-NF
hA=+H —A=+—H
Notes HK$’000 HK$'000
B 5T THET FET
(Unaudited) (Audited)
(REER) (fEEZ)
JeShing Real Estate Group Company Limited £ EHITEEE
("JeShing) BRAF ([£8 E%J ) (@), (), © 228,092 206,463
LB AR AR (VIER ) 5I§%z€ﬁfﬁﬂﬂ‘ﬁﬁi
([IEREER]) (b) 22,231 22,941
MRE—ERERTIREEFRAA MRE—EREIREER
(‘ERE BRAT([EARE—]) (b) 246,385 252,767
“UEIREEEER(LE)BRAF iﬁzl%xﬁaiﬂi #(LE8)
(‘S [E" BRAA(T4E]) (d) 1,747 1,837
AREREBRREMBLEEEERRAT F'?E/fﬁil% Em%
(EREERBIBRE" «‘AA@EFE
([FReK %EJ ) ©) 295,624 298,006
Total 4Bt 794,079 782,014
Current portion BIERER 75 (122,067) (98,438)
Non-current portion JEBNHREL & 672,012 683,576
Notes: B EE
(@  On 1 September 2017, JeShing entered into another loan agreement @ RZE—EFAA—H &BRBFEHAE

with the Group, pursuant to which JeShing granted a loan facility of
RMB300,000,000 (approximately HK$374,400,000) for a term of 2 years.
The balance is unsecured and interest bearing at 5% per annum.

On 28 June 2018, JeShing entered into a supplementary agreement with
the Group and had granted additional loan facility of RMB700,000,000
(approximately HK$795,480,000).

As at 30 September 2019, approximately HK$80,471,000 (31 March
2019: approximately HK$61,514,000) was utilised by the Group.

) 4ﬁfﬁi§ﬁm}f Bl eREE
BHER mﬂﬁAEmooooooooE(%@
374,400,000/870) ' BEIMF - ik A E
A AR F F LE5%=T B o

RZZB-—N\ERNAZTN\B eBEXS
AKREET A&  BINIHERRE
A R #700,000,0007T ( #)795,480,00078
L)

—NENLA=Z+H AEEEH
F34980,471,0008 T (=T — NLF = A
=+—H 461,514,000 7T ) °



For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

Notes: (Continued)

)

During the year ended 31 March 2018, an entrusted loan agreement was
entered into among JT & 4% &M (as the entrusting party), JeShing (as the
entrusting party), B 72— (as the entrusting party), a lending bank (as the
lender) and the Group (as the borrower). Pursuant to the entrusted loan
agreement, a loan of RMB301,800,000 (equivalent to HK$342,966,000)
was provided to the Group with maturity date on 30 May 2019. Mr. Wang

is also the controlling shareholder of ;T &% &, JeShing and f R 55 —.

The balance is secured by the Group’s prepaid land lease payments,
investment properties and properties under development in
Qinhuangdao with a carrying amount of approximately HK$413,675,000,
HK$230,634,000 and HK73,040,000, respectively (31 March 2019:
approximately HK$441,924,000, HK$220,343,000 and HK$76,809,000),
carrying interest ranging from 5.7% to 6.19% (31 March 2019: 5.7% to
6.19%) per annum.

Included in the amount due to JeShing was HK$1,320,000 which is
unsecured, interest-free and repayable on demand.

Amounts are unsecured, interest-free and repayable on demand. Mr.
Wang is a controlling shareholder of the related company.

On 2 December 2016, @ R £ B BIFR R /E entered into a loan agreement
with the Group, pursuant to which BR & EBEIRRE granted a loan
facility of RMB300,000,000 (approximately HK$349,740,000) for a
term of 3 years of which approximately RMB231,792,000 was utilitied
at 30 September 2019. The balance is secured by certain of the
Group’s investment properties with a carrying amount of approximately
HK$656,496,000 (31 March 2019: approximately HK$674,478,000) and
interest bearing ranging from 8.5% to 9.5% per annum. Mr. Wang is
also the controlling shareholder of Fg R & B BIFRKE. The outstanding
balance will be repayable on 1 December 2020.

W E-E-N\F=ZRA=+—-BILEE
TEEM ((FAZRH) &REE (F
BERF) BRE—(EAZTH) B
FERT(EABERA)BRAEE (EAE
TN ETER G REZAER
W —2 AR%301,800,0007T (1% 7
342,966,000/ 70) 2 BE R B IEH T A%
B 3HBEA-—T-—hAhERA=TH-T
TETBIEGREN SRBEENMRE—
IR RRER -

EHRBAEERZES2HEN T MBS
FOREMERBERERYERF REE
2 Bl 4 413,675,000/ JT » 230,634,000
# 9T 73,040,000 T (—Z 2 — h 5
= A =+4+—H:%441,924,000% T *
220,343,000/% 7T % 76,809,000/ 7T ) *
ENT5.7%26.19% (ZZE—hLF = A
=+—H :57%%6.19% ) 2 FF R 8-

BIEMEN £ & B % 2 30781,320,000/ 7T -
FEAFEAEIET CERLEREE-

FIAREER R RIREREE -5
HERZE N R Z R R

RZE—AREFE+-AZH FEREEBER
RERAEEIZER B Kt EmR
© BB RE & H A R %300,000,0007T
(49349,740,000 7T) v EF R E - B
=F RZE-NFNAA=TRHEHALH
AR#231,792,0007T ° 45 84 A AN = B BR A
{BE#)5656,496,0008 7T (ZE—NEF=A
=+—[ : #)674,478,000/ 7T ) 2 & T &%
B EIERIR RIEN T8.5%F9.5% 2 F
MEFE - TRENAEREBEERRE
RIERIE R - REEZEHBR ==
F+-_A—BHEE-



Notes to the Condensed Consolidated Financial Statements
R4 & B B R M 5

For the six months ended 30 september 2019
BE—E-—NFAA=FHIL~EA

= ) Al
20. INTEREST-BEARING BANK AND OTHER 20.;tES TR EM{ER
BORROWINGS
30 September 2019 31 March 2019
ZE-RAENAZTH —“NWE=ZA=+—H
Contractual Contractual
interest rate HK$’000 interest rate HK$'000
BHF = THERT ERIEES FHET
Current BN &
Bank loans - secured BIER-—FER 8-10% 1,053,170 8-10% 1,107,510
Bank loans - unsecured RITER—EHHF 6.53% 11,086 6.53% 11,658
Other loans - secured HEiEH—-EHA - 1% 34,974
Other loans - unsecured HER—EEA 6.4 - 36% 39,650 6.4 - 36% 38,677
1,103,906 1,192,819
Non-current JEENER
Other loans - secured HithEHR—HER 1 -11.5% 299,322 11-11.5% 279,792
Analysed into: BATEERI DT
Bank loans repayable: BEEZROTER:
Within one year or on demand —FERFEEK 1,064,256 1,119,168
Other loans repayable: AEBZHMER:
Within one year —FR 39,650 73,651
In the second year E-F - 279,792
In the third to fifth years E-RERF 299,322 -
338,972 353,443
WEFERRERAT —2-N/ "BEFEHE 63



Notes to the Condensed Consolidated Financial Statements

MAR4E S R ERM 5T

For the six months ended 30 september 2019

BE—F—NFAA=THILNEA

20. INTEREST-BEARING BANK AND OTHER 20.

BORROWINGS (conTiNuED)

Certain bank and other borrowings of the Group are secured by certain

-
S8R

1’@ Ft /TA &)

AEEETROREMCERAAKRES

assets of the Group with net carrying amounts as listed below: FTHRERmMFEN T 2EEHKR:
30 September 31 March
2019 2019
—E-hF ZE-hF
hB=+H —A=+—H
HK$’000 HK$’000
FExT FHT
(Unaudited) (Audited)
(REER) (EEZ)
Investment properties WEME 487,668 486,834
Prepaid land lease payments A LR E 3K - 220,552
Right-of-use assets FREEE 207,844 -
Properties under development T 186,242 195,851
881,754 903,237

Notes:

() The Group’s banking facilities amounting to approximately
HK$1,064,256,000 (31 March 2019: approximately HK$1,119,168,000),
of which approximately HK$1,064,256,000 (31 March 2019:
approximately HK$1,119,168,000) had been utilised as at 30 September

2019.

(b) As at 30 September 2019 and 31 March 2019, the Group’s bank facilities

were further secured by:

o a corporate guarantee executed by JeShing;

o a personal guarantee executed by Mr. Wang; and

D a corporate guarantee executed by R & B EIFER/E, a company
which Mr. Wang is a controlling shareholder.
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For the six months ended 30 september 2019
B2 —F—NFNA=1HIENEA

Notes: (Continued) MisE: (&)

(©)  As at 30 September 2019, loan principal repayments of RMB95,000,000 © RZE-AFNA=+H BRAEEARS
and interest payments of approximately RMB38,312,000 (equivalent to % A A R #950,000,0007T 2 & F8R1T &
approximately HK$42,473,000) relating to certain bank borrowings of A E R 2 ERARE95,000,000
the Group with a principal amount of RMB950,000,000 were not repaid 7T R BAF 3 A A R %38,312,0007T (48
in accordance with the repayment schedule set out in the relevant loan E M 4942,473,0007%8 7T ) K 12 HE B B 3R
agreement. These constituted events of default and as stipulated in EPTE AR ARG EIER - sIBE R BRE R
the relevant loan agreements (the “Loan Agreements”), the bank (the = RIRRBABERGE ([ExRE])
“Bank”) has the default right to demand immediate repayment of the FTE IRTT ([ER1T)) BREERIBMEER
outstanding principal and interests, including accrued default interest of BASEAE  BEEERFEARE
RMB14,700,000. 14,700,0007T °
Subsequent to the end of reporting period, the Group entered into a NG HIRE  AEEEBITHERER
supplemental agreement with the Bank for the extension of the repayment A4 AR #950,000,0007T « fEEH R B &
of principal amount of RMB950,000,000, accrued interest and overdue BEM BRI AR AP AR
interest of which RMB263,500,000 will be repayable within twelve months 263,500,0007T &R M5 AR 2 + =@ B
from the end of the reporting period and the remaining amount will be NEEZ HBReBEER_T=Z_F5<A
repayable by 30 June 2022. =T HREE-

30 September 2019 31 March 2019
“E-NENA=TH “E-NFZA=1+-H
No. of shares Amount No. of shares Amount
RAHA £ e tE
HK$'000 HK$'000
FER T
Authorised: BE:
Ordinary shares of HK$0.05 each FREESETL LBR
At 30 September 2019 (unaudited)/ RZE-NENA=TH
31 March 2019 (audited) (REER)/“F-NF
ZRA=t-B(8BER) 40,000,000,000 2,000,000 40,000,000,000 2,000,000
Issued and fully paid BRORAR
Ordinary shares of HK$0.05 each FRAEESE T LBR
At 30 September 2019 (unaudited)/ RZE-NENAZ1H
31 March 2019 (audited) (KEER)/“F-N%F
ZAZt-B(&E%) 23,336,687,255 1,166,834  23,336,687,255 1,166,334




For the six months ended 30 september 2019
BE_E-NFAA=FHINEA

In addition to the transactions disclosed elsewhere in the
condensed consolidated financial statements, the Group had
the following materiel transactions with related parties during the
period.

BEAGAMBRREMEORE
2PN AEERBABFATE
REBEIRS -

Six months ended
30 September
BEAAR=+HLAEA

2019 2018
—E-NEF —E-)N\F
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)

(REEX) CREEEZ)

Related parties: RAETT
Interest expenses FIERX

29,127 27,7117

These transactions were conducted on terms and conditions
mutually agreed between the parties.

Being interest expense to JeShing, JT#r&< &, B R — and FIR
% BB R /E where Mr. Wang has control over these entities.

Details of the Group’s balances with related parties as at the end
of the reporting period are included in notes 16 and 19 to the
condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

22. RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Compensation of key management
personnel of the Group

Pavax S =+ NN
IR 4R & BT B i 2= I 5
For the six months ended 30 september 2019

BE—E-—NFAA=FHIL~EA

22.BERFRZ m

(c) i%ig’ﬁﬁkézw

Six months ended

30 September
BEAA=THLAKMEA
2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)

(REEX) (CREEZ)

Short term employee benefits HAEE T

1,198 1,448

23. CAPITAL COMMITMENT

At the end of reporting period, the Group had capital commitments
contracted for but not provided in respect of:

23. B AR EIE

RBERR AEECTOERKREB
MEARAFEMT

30 September 31 March
2019 2019
—ZE-NF —E-NF
hA=+A =A=+—8H
HK$’000 HK$’000
FHBT FET
(Unaudited) (Audited)
(REER) (fEEZ)
Contracted, but not provided for EHENEES 2 600,670 690,926
24. SUBSEQUENT EVENTS 24 A& =18

Subsequent to the end of reporting period, the Group entered into
a supplemental agreement with the Bank for the extension of the
repayment of principal amount of RMB950,000,000, accrued interest
and overdue interest of which RMB263,500,000 will be repayable within
twelve months from the end of the reporting period and the remaining
amount will be repayable by 30 June 2022. And the notes payable was
subsequently settled and the petition had been withdrawn accordingly.

RREBMRE  ASEHERTHICHE
EAR 4 AR#950,000,0007T * FE & A
BREHMBFT Y —EHEEHE HP
AR #263,500,0007T E R 3R & R %
TZEAARNEE HHBESBEER-T
ZZFANA=ZTHAEZE -BNERD
NEEEE BEBMUE2FEC FHEBREE-

WHYEBRRERAR —T—n/ ZZFHRHEKE
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Other Information
H &R

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2019, none of the Directors, the chief executive of
the Company and their associates, had any interests or short positions in
any shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571, Laws of Hong Kong) (“SFO”) which were
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have taken under such provisions of the
SFO) or, as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transaction by Directors
of Listed Companies.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, the interests and short positions of persons (other
than Directors or chief executive of the Company) in the shares and underlying
shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Interim Report 2019/20
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Under otherwise specified, the shareholding percentages disclosed below are
calculated based on the total of 23,336,687,255 shares of the Company in

issue as at 30 September 2019.

BBAEETEN
PiN/N

TXHWEZHRADLTIRE
RAR ZE-AFNANA=ZTRHZEETR

19 48 8123,336,687,255 % 51 & -

Number of

issued ordinary
shares and unlisted
underlying shares

Approximate
Percentage of
the issued
share capital

Name of shareholder Capacity held/interested of the Company
BE BERERZZ RN
ERITEBRRE 2RITRAE
BEREE AR 514 FERHEERGHE BABE DL
Fine Bliss Limited (Note 1) Beneficial owner 2,340,000,000 10.03%
=HAERDF (BT EnEAA
Complete Power International Limited (Note 1) Interest of controlled corporation 2,340,000,000 10.03%
2 HBEBRERQE (1) A B R
Good Moral Enterprises Limited (Note 1) Interest of controlled corporation 2,340,000,000 10.03%
EEMPEBRDE (M) DB S
Stimulate High Investment Limited (Note 2) Beneficial owner 11,927,648,452 51.11%
eI EBRAF (FfFE2) EmEAA
Wang Hua (Note 1 and 2) Interest of controlled corporation 14,267,648,452 61.14%
T (M1 K%2) DB S
Galaxy Sharp Investment Holdings Limited (Note 3)  Interest of controlled corporation 2,600,000,000 11.14%
BRI E AR AR (MIFE3) A B R A
Sino Dynamics Investments Limited (Note 3) Beneficial owner 2,600,000,000 11.14%
Sino Dynamics Investments Limited ( Fff5£3) BEm#EAA
Du Wei (Note 3) Interest of controlled corporation 2,600,000,000 11.14%

12 (PFE3)

A B s



Notes:

Fine Bliss Limited is the registered holder of 2,340,000,000 shares of the
Company. Mr. Wang Hua owns the entire issued share capital of Complete
Power International Limited, and Complete Power International Limited owns the
entire issued share capital of Good Moral Enterprises Limited, and Good Moral
Enterprises Limited owns the entire issued share capital of Fine Bliss Limited.
Accordingly, each of Mr. Wang Hua, Complete Power International Limited and
Good Moral Enterprises Limited is deemed to be interested in 2,340,000,000
shares directly held by Fine Bliss Limited under the SFO.

Stimulate High Investment Limited is wholly-owned by Mr. Wang Hua.
Accordingly, Mr. Wang Hua is deemed to be interested in the 11,927,648,452
shares directly held by Stimulate High Investment Limited under the SFO.

Sino Dynamics Investments Limited is the registered holder of 2,600,000,000
shares of the Company. The entire issued share capital of Sino Dynamics
Investments Limited is directly owned by Galaxy Sharp Investment Holdings
Limited. Mr. Du Wei owns the entire issued share capital of Galaxy Sharp
Investment Holdings Limited. Accordingly, each of Galaxy Sharp Investment
Holdings Limited and Mr. Du Wei is deemed to be interested in the
2,600,000,000 shares directly held by Sino Dynamics Investments Limited under
the SFO.

Save as disclosed above, as at 30 September 2019, no person (other than
the directors of the Company) had an interest or short position in the shares
or underlying shares of the Company were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

i 5

B EXPTIREE &SN

[

5= AR A 7 AR R F)2,340,000,0000% f% 15 2
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UPDATE ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Upon specific enquiry by the Company and receipt of confirmation from
the Directors, there has been no change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the Company’s 2019 annual report.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

To the best knowledge of the Board, at no time during the Reporting Period
were rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any directors or their respective
spouse or minor children, or were any such rights exercised by them, or was
the Company or any of its subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other body corporate.

DIRECTORS’ INTEREST IN CONTRACTS
OF SIGNIFICANCE AND CONNECTED
PARTY TRANSACTIONS

Having made all reasonable enquiries and based on the available books and
records, the Board is not aware of any material interest in any contract of
significance to the business of the Group to which the Company or any of its
subsidiaries was a party during the Reporting Period.

Other Information
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Other Information
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

As at the date of this report, none of the directors, the shareholders of the
Company and their respective associates had any interest in a business which
causes or may cause a significant competition with the business of the Group
and any other conflicts of interest which any such person has or may have
with the Group.

RELATED PARTY TRANSACTIONS

Details of the related party transactions are set out in note 22 to the
condensed consolidated financial statements of the Company in this report.

MANAGEMENT CONTRACTS

The Board is not aware of any contract during the Reporting Period entered
into with the management and administration of the whole or any substantial
part of the business of the Company.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-laws
or the laws of Bermuda, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares on a pro
rata basis to the existing Shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient
public float as required under the Listing Rules during the Reporting Period
and up to the date of this report.

Interim Report 2019/20
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The Board is committed to maintaining high standards of corporate
governance in the best interest of the shareholders of the Company (the
“Shareholders”). The Company has been making an effort to enhance the
corporate governance standard of the Company by reference to the code
provisions and recommended best practices set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to the Rules
Governing the Listing Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”). During the Reporting
Period, the Company has applied and complied with all the code provisions
set out in the CG Code, except for the following deviation:

Code provision A.2.1 provides that the roles of chairman and chief executive
should be separate and should not be performed by the same individual. The
division of responsibilities between the chairman and chief executive should
be clearly established and set out in writing.

During the Reporting Period, the Company had deviated from code provision
A.2.1 because the roles of Chairman of the Board and the Chief Executive
Officer of the Company had been vested in the same persons, namely, Mr.
Li Yi Feng. The reason for this deviation was that the Board believes that at
the current development of the Group, vesting of the two roles in the same
person provides the Company with strong and consistent leadership and
facilitates the planning and execution of the Group’s business strategies. The
Board will review this structure periodically and will consider steps to separate
dual roles of chairman and chief executive officer as and when appropriate
taking into account the prevailing circumstances.

The Board is well aware of its responsibility to maintain high standards of
internal control systems and to review the effectiveness of such systems
during the process of implementation. The systems are intended to provide
a reasonable but not absolute assurance regarding operational effectiveness
and efficiency, reliability of financial reports and compliance with laws and
regulations, with the aim of managing rather than eliminating risks associated
with failure to meet business objectives.
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The Board is fully responsible for assessing and determining the nature and
extent of the risks to which the Company is wiling to assume in achieving
its strategic objectives, and establishing and maintaining appropriate and
effective internal control systems.

The Audit Committee assists the Board in leading the management and
supervising the design, implementation and monitoring of the internal control
systems. Subject to the authority of the Board, the Audit Committee may
seek external legal, financial or other independent professional advice at the
expense of the Company if necessary (subject to prior discussion with the
Board on the relevant expenses).

The Company has established a remuneration committee (the “Remuneration
Committee”) with written terms of reference in compliance with the Listing
Rules. The Remuneration Committee is mainly responsible for making
recommendations to the Board on the Company’s remuneration policy
for Directors and senior management, and overseeing the remuneration
packages of the executive Directors and senior management.

Currently, the Remuneration Committee comprises one executive Director, Mr.
Li Yi Feng, and three independent non-executive Directors, namely, Ms. Hsu
Wai Man Helen (Chairlady), Mr. Wong Tak Chun and Mr. Xu Jinghong.

The Company has established a nomination committee (the “Nomination
Committee”) with written terms of reference in compliance with the Listing
Rules. The Nomination Committee is mainly responsible for reviewing
the structure, size and composition (including the skills, knowledge and
experience) of the Board, making recommendations on any proposed
changes to the Board to complement the Company’s corporate strategy,
identifying individuals suitably qualified to become member of the Board
and making recommendations to the Board on the selection of individuals
nominated for directorships, assessing the independence of independent
non-executive Directors, and making recommendations to the Board on
the appointment or reappointment of Directors and succession planning for
directors.

Currently, the Nomination Committee comprises one executive Director, Mr. Li
Yi Feng (Chairman), and three independent non-executive Directors, namely,
Ms. Hsu Wai Man Helen, Mr. Wong Tak Chun and Mr. Xu Jinghong.
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DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 to the Listing Rules (the
“Model Code”) as the code of conduct regarding securities transactions by
the Directors.

Having made specific enquiries to all Directors, all Directors confirmed that
they had complied with the required standards set out in the Model Code
throughout the Reporting Period.

The Board comprises two executive Directors, namely Mr. Li Yi Feng
(Chairman) and Mr. Chen Wei (Vice President); one non-executive Director,
namely Mr. Li Yi Feng; and three independent non-executive Directors, namely
Ms. Hsu Wai Man Helen, Mr. Wong Tak Chun and Mr. Xu Jinghong.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY 'S LISTED SECURITIES

During the Reporting Period, the Company and any of its subsidiaries did not
purchase, sell or redeem any of the Company’s listed securities.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed reviewing,
internal control and financial reporting matters including the review of the
unaudited condensed consolidated interim financial information for the six
months ended 30 September 2019.
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PUBLICATION OF INTERIM RESULTS AND FJIRPHIX&ERPHKSE
INTERIM REPORT

This results announcement has been published on the Company’s website at AN 2 4 A & B 2 Bl T & 7 A 2 7 48 iwww.

www.richlyfieldchinagroup.com and the Stock Exchange’s website at www.  richlyfieldchinagroup.com & Bt 22 A7 43 U

hkexnews.hk. The 2019/2020 Interim Report will also be available on both ~ www.hkexnews.hk e =& —fi, /= ZT — T4

websites and despatched to the shareholders of the Company in due course. & BR 3R &5 77 15 A i % B R £ 8 BE 48 b T 3 30
TETFAQRARRE-

BOARD OF DIRECTORS EEg

As at the date of this report, the Board comprises Mr. Li Yi Feng (Chairman), RAREBH E=e¢ERTEETNE
and Mr. Chen Wei as executive Directors, and Ms. Hsu Wai Man Helen, 4 (£[E) RRE LA ARBIIEHNITE
Mr. Wong Tak Chun and Mr. Xu Jinghong as independent non-executve EHREHZ L EEELERFERLA-

Directors.
By Order of the Board AEEG
Richly Field China Development Limited HWHYIERREBRLT
Li Yi Feng FEFITHARZ
Chairman and Chief Executive Officer g
Hong Kong, 29 November 2019 B _E-NFt+—-—HZ+NH
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