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FRERBRAR([AAR]NESR([EE])
g([EEE]])MAEM KRR RAR B FTIE
HleER(EMBRAR) (fiE[A<&EE])EZS
2019F9H30R IENE A (T AEM ] =k [ EH
HE ) REEZ GEaPEE-

The board (the “Board”) of directors (the “Director(s)”) of
Chinese People Holdings Company Limited (the “Company”) is
pleased to announce the unaudited consolidated interim result
of the Company and its controlled entities (its subsidiaries)
(collectively the “Group”) for the six months ended 30

September 2019 (the “Period” or “Reporting Period”).

Items EH Variance
28
2018
RMB'000 RMB'000 %
ARETTL N BAK
Revenue: EEWA:
Piped gas business EEMRLERS 279,743 260,879 93.26
Cylinder gas business BEMAEEER 424712 (1,906) (0.45)
Fast-moving consumer goods (“FMCG") and food ENEERNESER
ingredients supply business 170 81,293 note fffzt
Total asf 704,625 340,266 48.29
Segment results: PHEE:
Piped gas business BEMREEES 16,681 24,055 144.21
Cylinder gas business BRMALERH 17,162 5,893 34.34
FMCG and food ingredients supply business RMEENESEE (127) (6.664) note fffzF
Total ast 33,716 23,284 69.06
Share of results of associates A UNSE 13,654 5,013 36.71
Share of results of joint ventures BEEERRRE 65,304 (5.518) (8,45)
Finance costs BBHKA (4,332) (1,398) 3227
Others At (1,757) (935) 53.22
Income tax expense FER (10,514) (4,825) 45.89
Profit for the period RHEER 96,071 15,621 16.26
Profit attributable to owners of the Company RRREEAELER 83,448 1,697 2.03
Earnings per share BREF
Basic (RMB cents) EX(AR¥R) 093cents»  0.02 cents % 2.15



Note: With the acquisition of Chongging Yubaijia Supermarket
Chain Co., Ltd. and Chongging Zhongmin Ruojia Supply Chain
Management Co., Ltd. (formerly known as Chongging Qiaojiali
Supply Chain Management Co., Ltd.) in October 2018, the
Group officially launched FMCG and food ingredients supply
business, which is to retail and wholesale of merchandise
through chain supermarkets and convenience stores (including
but not limited to rice, meat, fresh produce, FMCG and barrelled
drinking water). The comparative figures for the six months
ended 30 September 2018 were only from the production
and sale of barrelled drinking water, therefore they are not
comparable to that of the current period.
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KB EE AT ER AR -



Items

No. of projects (unit)

Piped gas business

Cylinder gas business
FMCG and food ingredients

supply business

- chain community

supermarket

- chain convenience

stores

- food ingredients supply

Total

New connected

customers for piped
gas in the reporting

period

Residential household

customers (unit)
C/l customers (unit)

Total connected customers

(unit)

Accumulated connected
customers for piped
gas in the reporting

period

Residential household

customers (unit)
C/l customers (unit)

Total accumulated connected

customers (unit)

Sales volume of piped

gas (10,000 m3)

Residential household

customers
C/I customers

Total sales volume
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Sales volume of cylinder EEMTERHE
E (M)

gas (tons)

2018
Controlling  Non-controlling
ER R
14 40
23 29
1 -
38 69
17,664 68,692
621 1,271
18,285 69,963
386,071 1,242,161
7,635 11,484
393,706 1,253,645
3,036 2,624
8,681 27,820
11,717 30,444
78,951 191,633

Togal

=)

54
52

107

86,356
1,892

88,248

1,628,232
19,119

1,647,351

5,660
36,501

42,161

270,584



For the six months ended 30 September 2019, the revenue
of the Group amounted to approximately RMB1,045 million
(2018: RMB705 million), representing an increase of 48.29% as
compared with the corresponding period last year, while profit
for the Period was approximately RMB111.70 million (2018:
RMB96.07 million), representing an increase of 16.26%. Basic
earnings per share was RMB0.95 cents (2018: RMB0.93 cents).
The overall gross profit margin of the Group was 17.28%
(2018: 20.52%), representing a decrease of 3.24 percentage
point (“ppt”) as compared with the corresponding period
last year. The decrease in gross profit margin was mainly
attributable to the fierce competition among local industrial
and commercial (“C/1") customers of new piped gas projects.
We temporarily adopted more conservative pricing to capture
market share and has led to a dilution of overall gross margin
of the Group.

In the first half of 2019, China’s economy remained stable in
a whole and progressed while maintaining stable. The main
macroeconomic indicators remained within a reasonable range.
The transformation and upgrading were steadily advanced, and
the potential of development continued to increase with an
increase in the gross domestic product (GDP) of 6.3%. In the
first half of 2019, the apparent consumption of natural gas in
China reached approximately 149.5 billion cubic meters (“m3"),
representing an increase of approximately 12% over the same
period in 2018.

During the Reporting Period, benefiting from the further
implementation of various natural gas policies, the new and
existing residential household and C/I customers have strong
demand for gas. The Group seized market development
opportunities and achieved rapid business growth. The sales
of piped gas achieved good performance, and the piped gas
connection business developed steadily.

HE2019F9A308 1E/~El A - REE B AL
AE#10.45(8 7T (2018F - ARMT7.0587T)

HR +4F B HAE 1148.29% @ M A EARLE A AR
111708 &L (20185F : ARMI6.07H &
7T) B EFRIENMNI6.26% c BREREF A
AR¥0.95% (2018%F : AR#0.9350) - A&
BHEEERNRE17.28% (20184 : 20.52%)"
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For the six months ended 30 September 2019, revenue of
approximately RMB540,622,000 was recorded from our
provision of piped gas business, representing an increase
of RMB260,879,000 or 93.26% as compared with the
corresponding period last year, which accounted for
approximately 51.74% (2018: 39.70%) of our total revenue.
The gross profit margin of provision of piped gas business for
the Period was 14.68% (2018: 21.30%).

During the Reporting Period, revenue from piped gas
connection was approximately RMB51,825,000, representing
a decrease of RMB10,764,000 or 17.20% as compared
with the corresponding period last year, which represented
approximately 9.59% (2018: 22.37%) of the total revenue
of the piped gas business. During the Reporting Period, there
was an addition of 18,955 units of residential household
customers and 785 units of C/I customers, respectively. As of
30 September 2019, the accumulated number of connected
residential household customers was 422,779 units; and
the accumulated number of connected C/I customers was
8,896 units, representing a growth of 9.51% and 16.52%,
respectively over last year. A comparison of the accumulated
connected customers of the Group among the years of 2017
to 2019 (for the six months ended 30 September) is shown in
Graph 1.

#HE2019F9A308 1L XA A RFWE BT
HEEBKEIRRALN ARES540,622,0007T * &
FF[F HIE 1A R #260,879,000705493.26% °
BB A IEEB R AR MBUARST.74%
(20184 :39.70% ) - FEE B R E 5 A B R
HEFZEE14.68% (20189 :21.30% ) °

AREHAN EERREBRBRANDARE
51,825,000t  REFRBRE L ARE
10,764,000708k17.20% * BB M REEK B WA
15 B R FE S AU H99.59% (20184 ¢
22.37%) - MANREHRN - g EREEERB
F18,955F ¥R THERF785F E =
2019F9AR30H R EERKEEERAF
422,779F Rt EEE Tm% A F8,896F 5
BIE: FFRIEAER9.51% 2 16.52% ° tL#E2017-
2019%F (B E29A30H L NEA) AEEZEE
BERXBFPHILERER—-



Graph 1: Comparison of the accumulated number of
connected units among the past three years
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During the Reporting Period, revenue from piped gas sales ABEHRN SERF[EEWAHARE

was approximately RMB488,797,000, representing an increase
of RMB271,643,000 or 125.09% as compared with the
corresponding period last year. The increase in revenue was
mainly due to the Group's active promotion of replacing
coal with natural gas, which achieved satisfactory results and
the benefit from the continuous growth of the scale of C/I
customers in newly developed project as well as the expansion
in gas consumption of existing customers. Revenue from
piped gas sales accounted for 90.41% (2018: 77.63%) of
the total revenue from the piped gas business. Our piped gas
sales achieved approximately 238.05 million m* (2018: 117.17
million m3) representing an increase of 103.17%. Among the
total sales, 34.85 million m3 (2018: 30.36 million m3) were
sold to residential household customers, which represented an
increase of 14.79%; 203.20 million m3 (2018: 86.81 million
m?3) were sold to C/I customers, which represented an increase
of 134.07%. A comparison of the sales volume of piped gas
of the Group among the years of 2017 to 2019 (for the six
months ended 30 September) is shown in Graph 2.

488,797,00075 ?iiﬂﬁﬂi'waﬁ’ﬂ%
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Graph 2: Comparison of the total sales volume of piped
gas among the past three years
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Based on digging deep into the old markets, the Group continued
to develop new markets and new businesses. The business
scope of the Group continued to expand and the market share
increased steadily. During the Reporting Period, sales and
distribution of cylinder gas was 89,346 tons (2018: 78,951
tons) in total, representing an increase of 13.17% over the
corresponding period of last year. A total sales revenue reached
approximately RMB422,806,000, representing a slightly decrease
of RMB1,906,000 or 0.45% over the same period last year. The
slight decrease in sales of cylinder gas was mainly due to the drop
in the average selling price of cylinder gas in some areas, which
offset the positive impact from the increase in sales volume. The
increase in sales volume was mainly due to the widespread use of
the C/I markets served by the Group and the considerable growth
of the cylinder gas business in the Hunnan and Guangdong areas.
During the Period, revenue from cylinder gas business accounted
for approximately 40.46% (2018: 60.27%) of our total revenue.
The gross profit margin of cylinder gas business during the Period
was 21.56% (2018: 20.03%). A comparison of the sales volume
of cylinder gas of the Group among the years of 2017 to 2019
(for the six months ended 30 September) is shown in Graph 3.

AEEEXAZRHEMSHOER - THHAZ
MG MER ASBESGELEEERE ™
BIEBERBHER RARERAN SRR
PR4.89,346M8 (20184 :78,951MF ) + & A F[AHA
BMI3.17% - HEBEBHPEEWAHNARE
422,806,0007T ' BREF R HAER L T A R B
1,906,0007T8k0.45% - i 2 1R 57§ & U A ER 1
THRFEENHHEEERARNEHEEEA
T BEEES FAS KM EEmTE - MHE
ELAFERASEFMRENME TEHETS
MERFER ARERAEMRENERRRER
EEAMEE - AHBEERTHEEL WA
148 Ug A #4140.46% (201845 : 60.27% ) » 7~ Hi
RIEE R A HEEFNEFEE21.56% (2018
£ :20.03% ) ° 2017220194F (F E9A30H I
NEA)EERTEEESHEELRAULZEE

<]



Graph 3: Comparison of the sales volume of the sales and
distribution of cylinder gas business among the
past three years
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The FMCG and food ingredients supply business is the new
businesses that the Group began to focus on investment in the
second half of 2018. The supply of food ingredients is mainly
a one-stop service for the supply of fruits and vegetables,
fresh produce, seasoning, dry foods and oil to commercial
customers. The supply of FMCG provides goods and services
for fixed community residents and mobility customers
mainly through the chain of community supermarkets and
convenience stores. During the Reporting Period, the FMCG
and food ingredients supply business realised revenue of
approximately RMB81,463,000, accounting for approximately
7.80% of our total revenue. Through combing the loss-making
stores, upgrading and adjusting the profit model, adjusting
the category structure and improving the fresh-keeping
operation capacity, the gross profit margin of the FMCG and
food ingredients supply business during the Period has been
significantly improved.

The revenue structure of the Group for the six months ended
30 September 2018 and 2019 is shown is in Graph 4.

2019  Year &£

BRMBEEESNESER S AEBMN2018F T
YL FRRERNENTES BMEEFTER
MEEAFEERR A8 AR BHSER
MH - REHEE MESEKTERR
BHEBT - FAENEHEECE  BETHLE
ERBEMGESMFERERER RSN E
Ho AREPAARMEEMBTSEFERIKA
HANEB-R1,463,0007T @ 15 % I 48 I A &)
7.80% o BIBIEGEEH AR METHEERT
B AR REAEBREAERGCEE N B
HEMESEGAHENEFN RS BZR-

AREBEZE2018F9A30H &2019F9A30H 1
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Management Discussion and Analysis
EEBRR ST

Az
BUSINESS REVIEW (continued) EQACNAEY
Graph 4: Revenue structure of the Group BRO: NEEHBAZEE
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Increase/decrease of projects during the Reporting WwEEANEIG R A E B

Period

The Group disposed one cylinder gas project during the REBRUARE A LS 1EREERRMER
Reporting Period. As of 30 September 2019, the Group B -H E2019F9A300  AEBAEFRHMER
managed 109 projects in China, mainly in Sichuan, Fujian, ZIEBAI109E xEHMaAm)| B EF-
Yunnan, Hunan, Tianjin and Chongging. In the future, the M RE EESH AEERREEHET
Group will focus on the business opportunities around REBEBREZAE BRESHNEERSE R
existing projects. With its excellent management system, good S ECHMARREL N AEBHFAF
operational records and gas supply capabilities, the Group will BREAXBMEMHEERE BEREFER B
continue to expand its presence and sales scale in a variety of RERFARZRAAL

ways, and integrate existing resources to maximise resource

utilisation.

FRERBRAA
20197 Bk &



During the Period, Beijing Zhongmin Zhongfeng Information
Technology Co., Ltd. (“Zhongmin Zhongfeng”) acquired an
aggregate of 78.50% equity interest in 1t = RE TR
B A 7] (Beijing Civigas Daoting Gas Co., Ltd.) (“Beijing
Daoting”) (formerly known as 1t B B &R D BR A A
(Beijing Guangdian Interactive Technology Company Limited))
at a total consideration of RMB6,657,000. Beijing Daoting is
a company incorporated in the PRC with limited liability, the
issued shares of which are quoted on the over-the-counter
trading platform operated by the National Equities Exchange
and Quotations Co., Ltd. (“NEEQ") (2 E /NP ER (D EE X
HLHBEMREMTAR) (stock code: 871892.NEEQ). Beijing Daoting
is principally engaged in the area of software development and
information technology consultancy in the PRC. The Directors
consider that the acquisition will diversify the business of the
Group.

Subsequent to the end of the Reporting Period, the Group
proposed to transfer its 100% equity interest in Beijing
Zhongmin Tonjin Gas Co., Ltd. (“Zhongmin Tongjin”, a
wholly-owned subsidiary of the Group) to Beijing Daoting
as part of an intra-group restructuring of the Group (the
“Proposed Transfer”), subject to certain condition precedents.
Zhongmin Tonjin and its subsidiaries are principally engaged
in the sales and distribution of cylinder gas. The proposal for
the Proposed Transfer has been announced by Beijing Daoting
on the website of the NEEQ on 25 November 2019. The Board
considers that the Proposed Transfer has had no material
impact on the Group's financial performance and positions. As
at the date of this report, the Proposed Transfer is still subject
to the review of the NEEQ and yet to approval and complete.

AEE SRR REBEERFBERAR ([H
BRREEDWEILRPREZRIBRMNDERA A
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PR ERGAENEE RN RNETS -ES
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RERAB ([FRESZ | ARENZEHBAR
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EREERMAEEER L REEER2019
FNABBERERGBUE A ERBNESR -
EXERARBERYARE M H R MR
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At 30 September 2019, the consolidated financial position of 720199 H30R - RE B #4374 B 75K 5 40
the Group is as follows: T:
At
31 March
2019 Change
20194
3A31H g )
RMB’000 RMB’000
ARET T AREFT
Non-current assets SEMENEE 2,268,251 112,537
Current assets mEEE 730,950 (3,794)
Current liabilities mBEE (532,838) (16,633)
Non-current liabilities ERBEE (56,355) (26,505)
Net assets FEE 2,410,008 65,605
Equity attributable to owners of the ZAN/NSIE SN
Company 2,192,413 78,993
Non-controlling interests Bl 217,595 (13,388)
Total equity MR 2,410,008 65,605
Among those: H:
Bank balance and cash SRITHEBR NS 441,360 (9,184)
Total borrowings BEBE (172,240) (13,717)
Net cash RE 5 269,120 (22,901)
Consolidated debt-to-capitalisation ratio* 434 B f& E & ANt R * 7.28% 0.28
ppt BB

* FEABEEAL R AETRREEREEEM
ARBEEAEROELE -

* Consolidated debt-to-capitalisation ratio is the ratio of total
borrowings to total borrowings and equity attributable to owners
of the Company.

Currently, the sources of the operating and capital expenditure RE AEENEERERAMIHNE KR
of the Group are operating cash flow, internal current capital, REBRBN NEBREBDES RIBITRELHE -
and bank borrowings. The Group has sufficient funds to meet RNEEF BRI ERAEMRREE RN

future capital expenditures and operational needs. T REEFK-



As at 30 September 2019, the total borrowings of the Group
were approximately RMB185,957,000 (31 March 2019:
approximately RMB172,240,000), which comprised domestic
bank borrowings denominated in RMB of the project companies
in China and lease liabilities. Bank borrowings, in which interest
is calculated by reference to the interest rate announced by
the People’s Bank of China plus certain basis points, are mainly
applied to gas pipelines construction, as general working capital
and for operating expenses. Apart from the borrowings of
approximately RMB139,740,000 (31 March 2019: approximately
RMB105,240,000) which were secured by certain assets
with carrying amount of approximately RMB227,262,000
(31 March 2019: approximately RMB114,157,000), others
were unsecured. Short-term borrowings amounted to
approximately RMB114,063,000 (31 March 2019: approximately
RMB128,490,000), while others were long-term borrowings
due after one year. Details of the pledge of assets and capital
commitments are set out in notes 14 and 21 to the condensed
consolidated financial statements respectively.

The long-term capital of the Group comprised equity attributable
to owners of the Company and borrowings, which was confirmed
by the sound consolidated debt-to capitalisation ratio stated in the
section headed “Liquidity and capital resources” above.

As all of our operations are in China and substantially all of its
revenue and expenses are denominated in RMB, there was no
significant foreign exchange risk in its operation. We currently
do not have foreign currency hedging policy but monitor the
market trends of exchange rates closely, and adopt appropriate
measures when necessary.

M2019F9A30H  AEBMEEBEHARE
185,957,0007C (201943 A31H - H AR
172,240,00070) " EZ AEEH AR EBHNE #H
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As at 30 September 2019, the capital commitments of the
Group amounted to approximately RMB73,381,000 (31 March
2019: RMB84,290,000), mainly attributable to running district
gas pipelines construction. Please refer to note 21 to the
condensed consolidated financial statements for details.

Beijing Civigas Co., Ltd. (“Beijing Civigas”, a wholly-
owned subsidiary of the Company) together with the
joint venture partner entered into guarantee agreements
with banks, whereby Beijing Civigas and the joint venture
partner have agreed to provide a joint and several corporate
guarantee in favour of the bank for the loan facility amount
of RMB150,000,000 granted to Fujian Province An Ran Gas
Investments Co., Ltd. (“Fujian An Ran”) (as borrower), a joint
venture of the Group. Up to 30 September 2019, Fujian An
Ran has drawn RMB60,000,000 of the facility line. Save as
disclosed, as at 30 September 2019, the Group had no material
contingent liabilities.

On 8 November 2019, Zhongmin Zhongfeng and Beijing
Civigas Gas Installation Co., Ltd. (“Beijing Installation”),
both wholly-owned subsidiaries of the Group, entered the
equity transfer agreements with four transferors, all of them
are independent third parties of the Group. Pursuant to
the equity transfer agreements, Zhongmin Zhonfeng and
Beijing Installation conditionally agreed to acquire, and the
transferors conditionally agreed to disposed of, an aggregate
of 100% equity interest in Tianjin Mutong Technology Co., Ltd.
(“Tianjin Mutong”) CKEM EREHZ M B A A)) at a total
consideration of approximately RMB2,202,000. Tianjin Mutong
is an enterprise data value-added service provider specialising
in big data analysis and software development, including
technology development services, system integration services,
sales of hardware and software products, and provision of data
statistics services. Please refer to note 23 to the condensed
consolidated financial statements for details.
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As at 30 September 2019, we had approximately 5,100
employees (including subsidiaries, associates and joint
ventures), most of them were stationed in China. The
employees’ salaries are determined from time to time
with reference to their duties and responsibilities, business
performance of the Group and profitability and market
conditions. In addition to pension funds, individual employees
may be granted discretionary bonus and share options as
rewards for their outstanding performance.

During the Reporting Period, neither the Company nor any of
its subsidiaries have purchased, sold or redeemed any of the
Company’s listed securities.

Looking forward to the second half of the year, China will
continue to take the supply-side structural reform as the
mainstay to promote high-quality development. It is expected
that China’s economy will maintain steady growth, which will
boost domestic demand for products. At the same time, as
China’s energy structure is further adjusted, national and local
governments have introduced policies that are conducive to
natural gas, and domestic demand for natural gas will continue
to grow.
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In recent years, the air pollution control policies have been
continuously strengthened and the “coal to gas” and “oil to
gas” policies have continued to advance. In order to thoroughly
implement the spirit of the Sixth and Fourteenth Meetings of
the Central Financial and Economic Leading Group, “the Action
Plan for Air Pollution Prevention and Control”, “the Strategic
Action Plan for Energy Development (2014-2020)" and “the
13t Five-Year Plan for Natural Gas Development”, the National
Development and Reform Commission has issued “Opinions on
Accelerating the Promotion of Natural Gas Utilisation”, which
states that accelerating the use of natural gas and increasing
the proportion of natural gas in primary energy consumption
is the only way for China to steadily promote the energy
consumption revolution and build a clean, low-carbon, safe
and efficient modern energy system. It is also a realistic way to
control air pollution and actively respond to various ecological
and environment issues, such as climate change. It would
gradually make natural gas one of the main energy sources
of China’s modern clean energy system and strive to raise the
percentage of natural gas consumption in primary energy mix
to around 10% by 2020. The Group will take full advantage of
such favorable policies, actively respond to various natural gas
promotion policies promulgated by the government, acquire
fully excavate potential customers, optimise pipeline operations,
improve pipeline transportation efficiency to achieve sustained
and rapid growth of pipeline gas business.

The cylinder gas operated by the Group is mainly clean energy
such as liquefied natural gas (LNG), liquefied petroleum gas
(LPG), and liquefied dimethyl ether (DME). Due to the inherent
limitation of piped gas, cylinder gas will be a long-standing
complement of piped gas. With the further development of
urbanisation and the continuation of environmental governance
policies, the target market for cylinder gas will continue to
grow. The Group will strive to achieve greater development in
the cylinder gas business by continuously expanding its market
and improving its operations and management model.

In the future, the Group will ensure the gas supply during the
consumption peak to fully cope with heating season. In addition,
the Group will fully optimise information construction, gradually
improve customer service system and simplify business process so
as to enhance the service experience of users.
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The Group's FMCG and food ingredients supply business is all
centered on the daily life. It is aimed at the residents with fixed
demand and catering-related merchants. The market demand
is stable and sustainable. Due to the demand for better life,
community supermarket, with the characteristics of meeting
the needs of daily life of the residents, will continue to improve
the soft and hard environment and meet the daily demands
of the community residents by constantly diversifying qualified
products and timely service.

In the future, we will continue to optimise the food ingredients
supply chain system and improve the environment of
supermarkets and convenience stores and the standard of services.
In addition, we will provide better and more convenient services
to our customers while ensuring product safety and hygiene. Our
corporate brand and image will take firm root among the masses.

Leveraging on the sound industry base and executive capability,
the Group will make the best of the operating environment
and national policies to develop piped gas and cylinder gas
businesses. Meanwhile, motivated by a desire to maximise
overall benefit, the Group will improve resource structure,
stabilise existing business and explore new business to secure a
stable and sustainable development.
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Revenue A

Cost of sales and services & I AR 75 B AR
Gross profit E7

Other gains and losses H bl s & B 18
Other income H g A

Finance costs B 75 B 7R

Selling and distribution expenses HERDHEMAX
Administrative expenses THRAX

Share of results of associates i AN E
Share of results of joint ventures BhEEREREER
Profit before tax B 258 AT 5 A
Income tax expense FriS &l i

Profit for the period 7N HA ) 4 )

Other comprehensive (expense) income NEREMEE (ZH) WA

for the period
ltem that will not reclassified subsequently to HE TS EHHEEIBHZEE
profit or loss

— Fair value change on equity instruments —EBARBEFAEMEEBA
at fair value through other comprehensive ([RAABEFAHMEZER
income (“FVTOCI"), net of tax ADz#ERIAEZ AR EE

8 (BRTFER)

Total comprehensive income for the period NEE2mKRARE

(Unaudited)
(REBERX)
Six months ended
30 September
BZ9A30HLLAEA

2018
Notes RMB'000
Bt sE ARET T

3 704,625
(560,033)

144,592

(3,457)
9,535
(4,332)
(61,370)
(57,341)
13,654
65,304

o Ul b

7 106,585
8 (10,514)

96,071

6,577

102,648



Profit for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income attributable to:

Owners of the Company
Non-controlling interests

Earnings per share

— basic

— diluted

THIREAE 2 AR BRI A -

TG 2 2 E WAL :

ZN/NETEZ 2 EDN
FEPR R a8

ZN/NETEZ 2D
FEFRRHE 21

(Unaudited)
(REEXR)
Six months ended
30 September
B Z9H30HIE<ER

2018
Note RMB’000
i ARBETT

83,448
12,623

96,071

89,716
12,932

102,648

10 RMB
ARE

0.93 cents 7

n/a ~iE



Non-current assets
Property, plant and equipment
Investment properties
Right-of-use assets
Prepaid lease payments
Goodwill
Intangible assets
Interests in associates
Interests in joint ventures
Deferred tax assets
Equity instruments at FVTOCI

Long-term deposits

Current assets

Inventories

Trade, bills and other receivables and
prepayments

Contract assets

Amount due from a joint venture

Prepaid lease payments

Bank balances and cash

Current liabilities
Trade and other payables
Contract liabilities
Tax liabilities
Amount due to an associate
Amount due to a joint venture
Lease liabilities
Bank borrowings — due within one year

Net current assets

Total assets less current liabilities
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BENEE
RITHERERE

mEBIE

B 5 N EMEN IR
BHAaE

BIRBE

JE A — B 2 2 ) 5R0R
BN —HAELRENRA
HE&E

RITEE-——FREH

mEEEFE
REERRBARG

Notes

B =

11
11
11

At

31 March
2019
(Audited)
(5= z)
20194
3A31H
RMB'000

ARETTT

799,060
16,190
57,403
20,658
24,367

117,650

1,166,112
4,030

42,133
20,648

2,268,251

46,031

214,000
13,579
14,498

1,482

441,360

730,950
191,061
173,141
39,826
131

189
128,490
532,838
198,112

2,466,363



Capital and reserves
Share capital
Reserves

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities
Lease liabilities
Bank borrowings — due after one year
Deferred tax liabilities

P s K feé s
L@
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Notes

B =

At

31 March
2019
(Audited)
(5= z)
20194
3A31H
RMB'000
AREF T

564,507
1,627,906

2,192,413
217,595

2,410,008

43,750
12,605

56,355

2,466,363



Condensed Consolidated Statement of Changes in Equity
EHRGeEREER

For the six months ended 30 September 2019 & Z£2019F9H 301 L /<@ A

Attributable to owners of the Company
KRAREARL
Surplus Investment Non-
Share Share Capital  Contributed ~ reserve  Deemed Capital ~ revaluation Other  Retained controlling

capital  premum  reseve  surplus fund contribution contribution ~reserve  reserve  earnings Total  interests Total
RE  BRHEE EARE AARR BHORE BEEE  TAES REBHRE ER8E REE At FERER it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETT ARETR ARETT ARETT ARETn ARETT ARETR ARETR ARETT ARETR ARETT ARETR

Note (@) ~ Note(b)  Note(c) Note (d)
Wi HEO) Wi 3k ()
At 31 March 2018 (audited) 018%3A31A (4%H) 510574 1,008,573 2,086 92,665 108,606 26,628 1721 - 6738 203955 2027546 180,529 2,208,075
Effects on iniia adoption of HKFRSs 9and 15 MDRAR BB RRELIBAZ TN E - - - - - - - B% - (0333 3603 Bl M3u
v
‘ _ %
At 1 April 2018 (as restated) 2018%4A18 (BE5) 510574 1,008,573 2,086 92,665 108,606 26,628 1721 43951 6738 193617 2,061,159 181,260 2242419 2=
c
c
Total comprehensive income for the period FHRRENALE i
Profit for the period il - - - - - - - - - 8054 801% 15917 907
Fair value change on equity nstruments at FVTOC|, K24 B AZ2ERAZERTR
net of tax LARERS (RHFE) - - - - - - - 628 - - 6288 09 6577
Total comprehensive income for the period FHRRENALE - - - - - - - 6,268 - 80154 8642 1626 102648
Appropriations £l - - - - 769 - - - - (769) - - -
Shares repurchased and cancelled BRERERG (6,067)  (4578) - - - - - - - - (10,649) - (10,649)
Capitalinjecton from non-controling interests o~ KBAFFERRERZEE
subsidiaries - - - - - - - - - - - 6,860 6,360
Disposal of subsidiaries (note 17) HERBARD (M3E17) - - - - - - - - - - - (131 (1314
Dividends paid to non-controling interest ofa i F—HHEATFBRER ZBS
subsidiary - - - - - - - - - - - (168200  (16,820)
At 30 September 2018 {unaudited) R2018E9A308 (REZH) 564507 1,003,995 2,086 92,665 109,375 26,628 1721 50219 6738 23002 213693% 186,212 2323148
At 1 April 2019 (audited) R019F4A1R (L) 564,507 1,003,995 2,086 92,665 121,652 26,628 11 19,308 6,657 347,194 2192413 217,595 2,410,008
Total comprehensive income for the period FHRRERALE
Proft for the period AHRER - - - - - - - - -5 855 2654 111,692
Fair value change on equity nstruments at VTOC|, B2 Bt AZH2ERAZERTR
net of tax LARERY (RHEE) - - - - - - - (5,959) - - (5,959) (998)  (6.957)
Total comprehensive income for the period FHRRERALE - - - - - - - (59%9) - M5 79186 25549 104735
Appropriations Bl - - - - 21 - - - - am) - - -
Acquisition of a subsidiary (note 18) WE-HHBAR (Hitg) - - - - - - - - - - - 866 866
Acquisiton of additional interests in a subsidiary ~ WEE— BB A A 2 BIMER (Hit1s)
(note 18) - - - - - - - - (193) - (193) (183) (336)
Dividends paid to non-controlling inerest of [ FHBAREARER 2R
subsidiaries - - - - - - - - - - - (39,659 (39,659
At30 September 2019 (unaudited) 12019%9A308 (*52#%) 564,507 1,003,995 208 92665 13764 26,628 13309 6464 430227 2211406 204207 2475613
FRERERAFT >3
2019 HisR &



Notes:

Capital reserve was recognised as a result of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal value
of the Company’s share capital issued as consideration in exchange for
the nominal value of the issued share capital of the subsidiaries acquired
at the time of the Company’s listing in 1997.

The articles of association of the Company's subsidiaries incorporated
in the People’s Republic of China (the “PRC” or “China”) state that
they should make an appropriation of 10% of their profit for the year
(prepared under generally accepted accounting principles in the PRC)
each year to the surplus reserve fund until the balance reaches 50% of
the paid-in capital. The surplus reserve fund shall only be used for making
good losses, capitalisation into paid-in capital and expansion of their
production and operation.

The other reserve of the Group represents the effect arising from the
change in the Group's equity interest on existing subsidiaries without
losing control.

(a)

E U iE — s AR EEIMER (EX A —RNE
NE)) MR E R -

BB ERIEAN A AR 19974F i I R DA R HKUBE Y
B2 E R RAE R P T 2 AR R R BB ANE B
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ARBRPEARKNSE ([HE])ZEMARL 2K
BRARzHEBERARNINNA FEAESEFE
ZFEEaMN (REFE-RARSTRAUFE) 2
10%ERE=RHRNED AERBEINFABELZ
50% - BB ATRSEFTARBERR EXNMCEH
ABRUAREREAEREE -

AEBEZEMHEEREARERIREGHE QR 2K
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Net cash from operating activities
Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the
period

Cash and cash equivalents at end of the period

Analysis of balances of cash and cash equivalents
Bank balances and cash

RERBELEZREFHE

REZSAAZRSFR

MELBR 2R FE

RekReFEEBRDFR

HHR e hREeEEERR

HRRE LR FEEER

RekReFERBEHINT
RITEHRERE

(Unaudited)
(REBERX)
Six months ended
30 September
BZ9A30HLLAEA

2018
RMB’000
ARETT

51,825
(35,171)

(25,537)

(8,883)

409,630

400,747

400,747



Chinese People Holdings Company Limited (the “Company”) is
incorporated and domiciled in Bermuda as an exempted company
with limited liability on 13 November 1996. On 24 April 1997,
the Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the Company’s interim report.

The Company is an investment holding company. Its subsidiaries
are principally engaged in the sales and distribution of gas fuel
in the PRC including the provision of piped gas, construction of
gas pipelines, the operation of city gas pipeline network, the sales
and distribution of cylinder gas and fast moving consumer goods
("FMCG") and food ingredients supply (including the operation
of chain supermarkets and convenience stores) business.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain investment
properties and financial instruments, which are measured at fair
values, as appropriate.
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Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements are the same as those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2019 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 16 Leases
HK (IFRIC)-Int 23 Uncertainty over Income
Tax Treatments
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Amendments to HKAS 19  Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28  Long-term Interests in Associates
and Joint Ventures
Amendments to HKFRSs Annual Improvements to
HKFRSs 2015-2017 Cycle
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Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group's financial performance and positions for
the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 “Leases”, and the
related interpretations.

Key change in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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Key change in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee

Short-term leases

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
Lease payments on short-term leases are recognised as expense
on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises right-of-use
assets at the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes the amount of the initial
measurement of the lease liability and any lease payments made
at or before the commencement date and any initial direct costs
incurred by the Group.

Right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item on
the condensed consolidated statement of financial position.
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Key change in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted for under HKFRS
9 “Financial Instruments” and initially measured at fair value.
Adjustments to fair value at initial recognition are considered
as additional lease payments and included in the cost of right-
of-use assets. The Directors considered that such adjustment
had no material impact to the condensed consolidated financial
statements of the Group.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of
lease payments, the Group uses the incremental borrowing rate
at the lease commencement date.

The lease payments represent fixed payments less any lease
incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.
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Key change in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first determines
whether the tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
“Income Taxes” requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating to right-
of-use assets and lease liabilities are not recognised at initial
recognition and over the lease terms due to application of the
initial recognition exemption.

As a lessor

Allocation of consideration to components of a contract

Effective on 1 April 2019, the Group applies HKFRS 15 “Revenue
from Contracts with Customers” to allocate consideration
in a contract to lease and non-lease components. Non-lease
components are separated from lease component on the basis of
their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under
HKFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments from lessees.
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Key change in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessor (Continued)

Lease modification

The Group accounts for a modification to an operating lease as a
new lease from the effective date of the modification, considering
any prepaid or accrued lease payments relating to the original
lease as part of the lease payments for the new lease.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK (IFRIC)-Int 4 “Determining whether
an Arrangement contains a Lease” and not apply this standard
to contracts that were not previously identified as containing a
lease. Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 April 2019,
the Group applies the definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing whether a contract
contains a lease.
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Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 using the modified retrospective
approach with the cumulative effect recognised at the date of
initial application, 1 April 2019. The comparative information has
not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following practical
expedients to leases previously classified as operating leases
under HKAS 17, on lease-by-lease basis, to the extent relevant to
the respective lease contracts:

(a)

elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12 months
of the date of initial application;

excluded initial direct costs from measuring the right-of-use
assets at the date of initial application;

applied a single discount rate to a portfolio of leases with
similar remaining terms for similar class of underlying assets
in similar economic environment. Specifically, discount rate
for certain leases of plant and equipment and properties in
the PRC were determined on a portfolio basis; and

used hindsight based on facts and circumstances as at date
of initial application in determining the lease term for the
Group's leases with extension and termination options.
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Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

As at 1 April 2019, the Group recognised additional lease
liabilities and right-of-use assets at amounts equal to the related
lease liabilities by applying HKFRS 16.C8 (b) (ii) transition.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied incremental
borrowing rates of the relevant group entities at the date of
initial application. The weighted average incremental borrowing
rates applied by the relevant group entities range from 4.35% to
7.20%.

BERAKERE BRI EERE165ZF
EZHEBAE ()

ERAMEA (B)

ﬁAﬂ/FHT AEEFEREB M B RE LR
F16REEL AT HE:

R2019F4 810 ASEEBEREBTE
& YER 5 1658 5 C8(b)(ii) B B E A FE R IN
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EE-
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SEHERBREEFRFE - HEEEEEM
JER 2 IEFHESERFIEN F435% =
7.20% °

At 1 April 2019
A2019F481H

RMB'000
AR¥ET T
Operating lease commitments disclosed as at MR2019F3 A3 1B R 2 L EHE A E
31 March 2019 9,646
Lease liabilities discounted at relevant incremental 2019471 B IR/ = 850 F =
borrowing rates at 1 April 2019 B v HEBE 8,313
Analysed as: 2RI
Current portion V2| 3,421
Non-current portion FEM B 4,892

8,313



Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1 April 2019
comprises of right-of-use assets relating to operating leases
recognised upon the application of HKFRS 16 of RMB9,847,000
and amount reclassified from prepaid lease payments of
RMB58,885,000.

Upfront payments for leasehold lands in the PRC were classified
as prepaid lease payments as at 31 March 2019. Upon
application of HKFRS 16, the current and non-current portion
of prepaid lease payments amounting to RMB1,482,000 and
RMB57,403,000 respectively were reclassified to right-to-use
assets.

As a lessor

In accordance with the transitional provisions in HKFRS 16, the
Group is not required to make any adjustment on transition for
leases in which the Group is a lessor but accounts for these leases
in accordance with HKFRS 16 from the date of initial application
and comparative information has not been restated.
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Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessor (Continued)

Upon initial application of HKFRS 16, new lease contracts entered
into but commenced after the date of initial application relating
to the same underlying assets under existing lease contracts
are accounted for as if the existing leases are modified as at 1
April 2019. The application has had no impact on the Group's
condensed consolidated statement of financial position at 1
April 2019. However, effective on 1 April 2019, lease payments
relating to the revised lease term after modification are
recognised as income on straight-line basis over the extended
lease term.

Effective on 1 April 2019, the Group has applied HKFRS 15 to
allocate consideration in the contract to each lease and non-lease
components. The change in allocation basis has had no material
impact on the condensed consolidated financial statements of the
Group for the current period. There is no impact of transition to
HKFRS 16 on retained earnings at 1 April 2019.

The following adjustments were made to the amounts recognised
in the condensed consolidated statement of financial position at
1 April 2019. Line items that were not affected by the changes
have not been included.
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Transition and summary of effects arising from initial BERYXERE BIBHREEEI6HE

application of HKFRS 16 (Continued) L HER (E)
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 16 at
31 March 2019 Adjustments 1 April 2019
BREEBMBERE
FRTRA ERIZE1657
201943 H31H "20195481H
EHZIREE A ZREE
RMB’000 RMB’000 RMB’000
AREETT AR®ETFTT ARE
Non-current assets JEMBEE
Prepaid lease payments AR 57,403 (57,403) -
Right-of-use assets ERAEEE = 68,732 68,732
Current assets mMENE B
Trade, bills and other B 5 B H e U R
receivables and BB B 208
prepayments B HEEAE 214,000 (1,534) 212,466
Prepaid lease payments AR 1,482 (1,482) -
Current liabilities mENARE
Lease liabilities HEEBE = (3,421) (3,421)
Non-current liabilities EmRBEAR
Lease liabilities HEBE = (4,892) (4,892)
For the purpose of reporting cash flows from operating activities BLEVZE2019F9 A30H 1L/~ A A i@ #% 77 0%
under indirect method for the six months ended 30 September EREEFHCRERNEMNS EEESRZ
2019, movements in working capital have been computed based FEERE X ER2019F4 718 2 83
on opening condensed consolidated statement of financial VISR ZEE M BARRRETE -

position as at 1 April 2019 as disclosed above.



Operating segments are identified on the basis of internal reports
about components of the Group that are regularly reviewed by
the Group's chief operating decision makers (“CODM"), being
the managing director of the Company, in order to allocate
resources to the segments and assess their performance.

The Group determines its operating segments based on the
internal reports reviewed by the CODM to facilities strategic
decision making.

The Group currently organises its operations into three operating
divisions, which also represent the operating segments of the
Group for financial reporting purposes, namely (i) provision of
piped gas; (ii) sale and distribution of cylinder gas and (iii) FMCG
and food ingredients supply. They represents three major lines
of business engaged by the Group. The principal activities of the
operating and reportable segments are as follows:

(i)  Provision of piped gas — sales of piped gas and construction
of gas pipeline networks under gas connection contracts;

(i) Sales and distribution of cylinder gas — sales and distribution
of gas using tank containers to end-user residential
household, industrial and commercial customers; and

(ii) FMCG and food ingredients supply (formerly known as
production and sale of barrelled drinking water) — retail and
wholesales of merchandise (including but not limited to
rice; meat; fresh food; FMCG and barrelled drinking water)
through chain supermarkets and convenience stores.
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No operating segments have been aggregated to derive the
reportable segments for segment information presentation.

Segment results represents the profit (loss) before tax earned
(loss incurred) by each segment without allocation of central
administration costs, share of results of associates and joint
ventures, certain other income and other gains and losses and
finance costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

Amounts of segment assets and liabilities of the Group are not
reviewed by the CODM or otherwise regularly provided to the
CODM.

There were no inter-segment sales in the current period (2018:
nil).

The following is an analysis of the Group’s revenue and results by
reportable and operating segment.
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For the six months ended 30 September 2019

Revenue from external customers

Segment profit (loss)

Unallocated income

Central administration costs
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before tax

Other segment information

Amounts included in the measure of segment results:

Depreciation and amortisation
Unallocated depreciation and amortisation

Total

(Gain) loss on disposal of property, plant and
equipment

Amounts regularly provided to the CODM but not

included in the measure of segment results:
Interests in associates
Interests in joint ventures
Share of results of associates
Share of results of joint ventures
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For the six months ended 30 September 2018

Revenue from external customers

Segment profit (loss)

Unallocated income

Central administration costs
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before tax

Other segment information

Amounts included in the measure of segment results:

Depreciation and amortisation
Unallocated depreciation and amortisation

Total

RESNBEFODBIA

AR (BR)

1 ON
PRTBFAX
FEBENREE
EERELXEE
Mﬁ%$

Rt ABEn

HEBEES BRI K

%%&%ﬁ
ADRFEREH

HZ20185F9H30H L <@ A

Provision of
piped gas

EEMRLE

RMB'000
ARET

279,743

16,681

FMCG and

Sales and food
distribution of ingredient
cylinder gas supply
BEMAME RMAENES
RMB'000 RMB'000
ARETR N S
424,112 170
17,162 (127)

6,296 27

Total

At
RMB'000
AREFIL

704,625

33,716

5,083
(6,840)
13,654
65,304
(4,332)

106,585

21,140
489

21,629



For the six months ended 30 September 2018 (Continued)

Loss on disposal of property, plant and equipment LENE BRERZELER

Amounts regularly provided to the CODM but not EHREFEEEERREBHEL T

included in the measure of segment results: EERUESR2EH:
Interests in associates NGNS 35
Interests in joint ventures REBLE B
Share of results of associates =N ES
Share of results of joint ventures EEeaEtEER

The Group's revenue from contracts with customers has
been disaggregated as (i) sales and distribution of piped gas
and cylinder gas and retail and wholesale of merchandise
of RMB993,066,000 (2018: RMB642,036,000) and (ii) gas
connection of RMB51,825,000 (2018: RMB62,589,000) for the
six months ended 30 September 2019.

The Group’s business is principally carried out in the PRC. All the
revenue of the Group for both periods are derived from the PRC
based on the locations of goods delivered and services provided
and the Group’s non-current assets are physically located in the
PRC. Accordingly, no geographical information is presented.

H£2018F 98308 L <EA (&)

FMCG and

Sales and food

Provision of distribution of ingredient
piped gas cylinder gas supply Total
BEMALE BERAEE ARVEENES At
RMB'000 RMB'000 RMB'000 RMB'000

ARETR  ARETR  ARETR  AR%TR

9 2,754 = 2,763

108,089
1,123,904
13,654
65,304

HZE2019F9A30B LA A AEEKRER
FEHZWAEE D BHEE RS HE B IR
REEERRALRTZERMBETRARE
993,066,0007T (20184 = A R #642,036,000
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(Gain) loss on disposal of property, plant and
equipment
Gain on disposal of subsidiaries (note 17)
Net foreign exchange (gain) loss
Impairment loss recognised in respect of
— trade receivables from contracts
with customers
— other receivables
— property, plant and equipment

Bank interest income

Dividend income from equity instruments at
FVTOCI

Government grant

Interest income from loan to a joint venture

Rental income, net

Repair and maintenance services income

Sales of gas appliance and materials, net

Others

HEWE BMELREZ (KH)E
B
HEMB AR 2z (HE17)

PE W (Uezs) E518 %58

MATEEERZ REEISE
—KEREAH 2 W FHE

— H b B Y5k IA
e/ ER S S

RITHB WA
BAREFARMEERAZ #EE
TRAZBEEKRA

B B &
KE-—HARBELEZERFBWKA
o WA

HEBRERBEKRA

HEMR SRR FEE

H At

(Unaudited)
(REER)
Six months ended 30 September

HZE9AH308 LA A

2018
RMB’000
AR®ETT

2,763
(230)
924

3,457

(Unaudited)
(REEX)
Six months ended 30 September

HZE9A308 LA A
2018
RMB'000
AREF T

4,750

352
333
960
828
1,078
1,234

9,535



(Unaudited)
(REEEZ)

Six months ended 30 September
BZE9A30HLKMEA

2018

Interest on bank borrowings RITEE
Interest on lease liabilities =

Profit before tax has been arrived at after charging the following:

RMB’000
AR®ETT

4,332

4,332

BRIEAS M2 HER T 5 &8

Staff costs including Directors’ emoluments:
Directors’ emoluments
Salaries, allowance and benefits in kind
Retirement benefits scheme contribution

Cost of inventories recognised as expenses

Depreciation of property, plant and equipment

Depreciation of right-to-use assets

Amortisation of intangible assets (included in
administrative expense)

Amortisation of prepaid lease payments

Contract cost recognised as expense in respect
of gas connection construction contracts

(Unaudited)

(REER)
Six months ended 30 September
BZ9H30H LA
2018
RMB’000
ARBEFIT
BIXNA(BIEEEMNE) :
EX5MSE 3,889
e A REMH = 52,816
RORAE B 5T B4 50 8,025
64,730
BREAZ 2 FEMA 523,193
Y B MEEITE 20,278
EREEENE =
BiEEREE (FATEBAXR)
615
BN ES 736
BRAEAZ 2 MREREESOH
BRI AR 36,840



(Unaudited)

(REER)
Six months ended 30 September
BZE9A30H LLRMEA

2018

RMB'000

AREFTT

PRC Enterprise Income Tax (“EIT") REIEMEN ([REREB)

— current tax — BN EATR 18 10,308

— under provision in previous periods — AR EET B 280
Deferred taxation PEIER I (74)
10,514

The taxation charge mainly represents EIT of the PRC for both
periods.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had no
assessable profits derived in Hong Kong for both periods.

The EIT rates applicable for the Group’s PRC subsidiaries ranged
from 15% to 25% (31 March 2019: 15% to 25%).

Following the Catalogue of Encouraged Industries in Western
Region which was promulgated by the National Development
and Reform Commission of the PRC in 2014, certain subsidiaries
which are operating in the western China were granted a
concessionary tax rate of 15% by the local tax bureau.

MESXH T EEMEREAZPEEEMSEHR-

HRAEBERZWEREGEREEEZEME
ARBUE R - B EE AR S VB HRERAE SR
1S TR B 4 o

AEETRMBRRNERCEMERBEENF
15%2%225% (20193 H31H : 15%E25% ) °

REBERERNNEZBEGEAN2014FEMD
(AR RERXE )  RHBEEREED
ETHBRARCESE WK B THE R  EFH
RNBRMERB15% °



No dividend was paid or proposed during the six months ended REE2019F9 8308 1E/5E A R & 2+

30 September 2019 (2018: nil), nor has any dividend has been RS MIRE (20185 1 ) » B AHEH
proposed since the end of the reporting period. RIARINEZZE S ERKRE -

The calculation of the basic earnings per share attributable to the RABEB AEGEERERBFRTIRENLT
owners of the Company is based on the following data: BT E

(Unaudited)

(REEER)
Six months ended 30 September
BZ9HA30H LLAEA
2018
RMB'000
AREFTT
Earnings B
Profit for the period attributable to the owners — ZK/A & A A JE (kA HA 55 7 & A
of the Company and for the purpose of basic ~ {EztEEREREF] 2 & F
earnings per share 83,448
2018
Number of shares BHEE
Weighted average number of ordinary shares for B{EstEBRERAEF| 2 MNEFH
the purpose of basic earnings per share TmAEE B 8,951,700,263

No diluted earnings per share for both periods were presented as FR A AR 3 B FE 3P 4 2 B T8 @ e iRt
there were no potential ordinary shares in issue for both period. 25| M E BE 2 § R EE 2 1)

o



During the six months ended 30 September 2019, the
Group acquired property, plant and equipment amounting to
approximately RMB17,228,000 (2018: RMB59,380,000).

In addition, through acquisition of a subsidiary, the Group's
property, plant and equipment increased by approximately
RMB1,200,000 during the current period.

During the six months ended 30 September 2019, additions
of right-to-use assets amounted to RMB27,447,000, of which
RMB3,992,000 related to acquisition of prepaid lease payment.

No revaluation on investment properties was carried out during
the six months ended 30 September 2019. The Directors consider
that the carrying amount of the investment properties at 30
September 2019 were not significantly different from their
fair values on 31 March 2019. The fair value of the Group’s
investment properties at 31 March 2019 were determined
based on direct comparison method and making references to
comparable market observable transactions of similar properties
in the nearby locations as available in the relevant market.
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2019
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Trade receivables (net of allowance for cred