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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I R E B R R S

.
pwec

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED

(incorporated in Cayman Islands with limited liability)

We have reviewed the interim financial information set
out on pages 6 to 33, which comprises the interim
condensed consolidated statement of financial
position of Hong Kong Finance Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2019 and the interim
condensed consolidated statement of comprehensive
income, interim condensed consolidated statement of
changes in equity and the interim condensed
consolidated statement of cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I RS B R R R R S

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of
making inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 November 2019
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EARRRAR S 2 EmIR AR

For the six months ended 30 September 2019 #Z 201949 A30 H IF/~E A

Six months ended
30 September

HZ9A30HIEAEA
2019 2018
20194 20184
Note HK$'000 HK$' 000
iz FHT FiHBT

(Unaudited) (Unaudited)
(REsER) (REs&ERZ)

Revenue Wz 6,7 82,591 79,896
Other income and gain H AW A R i 25 7 360 1,269
Fair value losses on EHEEMEZ

revaluation of investment NEEEE

properties - (1,110)
Provision for impairment and eI E FORMEBE

write-off of loans receivable, P5EiiEishER-cl

net 8 (3,683) (8,115)
Administrative expenses TR 9 (23,644) (25,693)
Operating profit R T 55,624 46,247
Finance costs A& B AR 10 (17,269) (16,973)
Profit before income tax R Fr 1881 A F 38,355 29,274
Income tax expense FEBiR 11 (6,401) (4,886)
Profit and total comprehensive &2 T # & A FE{5

income for the period HEEFI R

attributable to owners of ZHER AL

the Company 31,954 24,388
Earnings per share for profit 22 A AL

attributable to owners of B z8RER

the Company

— Basic (HK cents) — EAR B 12(a) 7.70 5.88

— Diluted (HK cents) — #5E (B 12(b) 7.70 5.88
Dividends % & 13 5,395 4,980

06 Hong Kong Finance Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
b HARS BB 4R & BT SR R

As at 30 September 2019 201949 A 30 H
As at As at
30 September 31 March
2019 2019
R 20194 R 20194
9H30H 3H31H
Note HK$000 HK$000
k=3 FHET FHT
(Unaudited) (Audited)
(REEEZ) (KE®Z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment WE - BEMK 76,843 78,198
Investment properties REMHE 84,680 84,680
Financial asset at fair value BAFEETA
through profit or loss BRZemEE 800 800
Loans receivable FEWE T 14 188,747 138,153
Other asset Hih&E 297 435
Deferred income tax assets EIEFBREE 369 619
Total non-current assets FRBEELE 351,736 302,885
Current assets RBEE
Loans receivable JEWE R 14 756,396 743,146
Interest receivables FEUCRI B 15 17,104 22,075
Repossessed assets el & E 16 35,859 35,859
Prepayments, deposits and BNRIE e
other receivables N H b fE R IE 878 1,480
Tax recoverable AR E IR 176 2,057
Cash and cash equivalents B NIREZED 22,008 37,294
Total current assets TEBEELE 832,421 841,911
Total assets BEEAT 1,184,157 1,144,796
EQUITY i
Equity attributable to the ERREEA
owners of the Company PEfERE R
Share capital A 4,150 4,150
Reserves s 592,136 565,577
Total equity R 596,286 569,727

EBEEEEERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
b HARS BB 4R & BT SR R

As at 30 September 2019 /2201949 A 30 H

As at As at
30 September 31 March
2019 2019
R 201945 R 20194
9H30H 3H31H
Note HK$000 HK$000
k=3 FHT FAT
(Unaudited) (Audited)
(REEEZ) (KE®Z)
LIABILITIES af
Current liabilities REAE
Other payables and H A FERTRIE K
accruals EATE 6,260 6,553
Amount due to a fellow FE — R RH
subsidiary BARZE 20(b) 124,006 106,524
Tax payable JERNBITE 4,760 683
Dividend payable FEFTAR B 13 5,395 -
Bank and other borrowings RIT R EAME R 17 346,180 360,883
Total current liabilities REEEAHE 486,601 474,643
Non-current liabilities FRBEE
Bonds &% 18 98,867 98,216
Deferred income tax liabilities BIEREHAE 2,403 2,210
Total non-current liabilities FRBEELE 101,270 100,426
Total liabilities aE4E 587,871 575,069
Total equity and liabilities ERRBEAE 1,184,157 1,144,796
Net current assets REEEFH 345,820 367,268
Total assets less current BEABERABARE
liabilities 697,556 670,153

08 Hong Kong Finance Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
th HABSRRA A RE S B Fh &

For the six months ended 30 September 2019 #Z 201949 A30 H IF/~E A

Attributable to owners of the Company (Unaudited)
ARREEAEL (REER)

Share
Share Share  Capital options Retained
capital premium  reserve  reserve earnings Total

BE BROEE BXGEE BRERE REBRN st
HK$'000  HK$000 HK$000 HK$000 HK$000  HK$000
THT TRT TEx  TET  TET  TER

Balance at 31 March 2019 R2019F3A31H

it 4150 103,665 100,020 3,196 358,696 569,727
Total comprehensive income  EZ201959A30 R
for the period ended LBz 2ERA
30 September 2019 k] - - - - 31,954 31,954
Transactions with owners BEEAZRS
Dividends relating to 2019 BE2019F2KE - - - - (53%)  (53%)
Total transactions with owners, E25 A 2% 5 4% »
recognised directly in equity B RERER - - - - (5395)  (5,395)
Balance at 30 September 2019 #2019 9830 B
& 3::3 4,150 103,665 100,020 3,196 385255 596,286
Balance at 31 March 2018 20183 A31H
ek =3 4150 103,665 100,020 3,196 327,714 538,745
Adjustment on adoption of HEMEBMERE
HKFRS 9 ERIE Q5 2R - - - - (1,222) (1,222)
Restated total equity at R2018F4A18
1 April 2018 ZREFIRGLE 4150 103,665 100,020 3,196 326,492 537,523
Total comprehensive income EZ 201894308
for the period ended LEHE2ERA
30 September 2018 b - - - - 24,388 24,388

Transactions with owners BEEAZRS
Dividends relating to 2018 BH2018F 2HE - - - - (4980)  (4980)

Total transactions with owners, EEEE A 2 X 5845
recognised directly in equity  EIERERER - - - - (4980) (4,980

Balance at 30 September 2018 #2018 59830 B
k323 4150 103,665 100,020 3,196 3450900 556,931
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FEIRRRR S IR e mE R

For the six months ended 30 September 2019 & = 201949 A 30 H IE/~1E A

Six months ended

30 September
BZE9A30AILEAEA
2019 2018
20194 2018 4F
HK$'000 HK$'000
THET FET

(Unaudited) (Unaudited)
(REERZ) (REEER)

Cash flows from operating activities E&¥KFERLRE

Cash used in operating activities REIEFAIR S (1,311) (4,761)
Interest paid ERFLE (16,593) (16,323)
Net cash used in operating activities K& EKHAEE & F4A (17,904) (21,084)
Cash flows from investing activities REX(EHAEHREFE
Purchase of property, plant BEYE BB &LE
and equipment (161) (132)
Net cash used in investing activities REEBFTRAR 3% (161) (132)
Cash flows from financing activities BEZ£HKHERERE
Repayment of bank and BERBTREMER
other borrowings (638,853) (322,444)
Proceeds from new bank and BT RTT R A M SR
other borrowings Friga0E 624,150 375,076
Proceeds/(repayment) of loan FERRREE R R E T FT1S
due to related company TAIE/ (B2 e RE R
AFER) 17,482 (26,694)
Redemption of a bond fE B EH = (9,000)
Net cash generated from MEXBMEERLFE
financing activities 2,779 16,938
Net decrease in cash and REeRBLEEWRD
cash equivalents RE (15,286) (4,278)
Cash and cash equivalents HorHekies
at beginning of the period &% 37,294 33,710
Cash and cash equivalents HAZHESRBESEEY
at end of the period 22,008 29,432
1 Hong Kong Finance Group Limited
INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

GENERAL INFORMATION

Hong Kong Finance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 6 February
2013 as an exempted company with limited liability
under the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised), of the Cayman Islands. The
address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Company is
listed on the Main Board of the Stock Exchange of
Hong Kong Limited.

The Company is an investment holding company. The
Company and its subsidiaries (the “Group”) are
principally engaged in money lending business of
providing property mortgage loans and personal loans
in Hong Kong.

The ultimate holding company of the Company is Tin
Ching Holdings Limited, a company incorporated in
the British Virgin Islands.

This interim condensed consolidated financial
information of the Company is presented in thousands
of Hong Kong dollars (“HK$’000”), unless otherwise
stated. This interim condensed consolidated financial
information was approved by the board of the
Company for issue on 28 November 2019.

This interim condensed consolidated financial
information is unaudited and have been reviewed.

BASIS OF PREPARATION

The interim condensed consolidated financial
information of the Company for the six months ended
30 September 2019 have been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). The interim condensed consolidated
financial information should be read in conjunction with
the 2019 annual report of the Company, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 March 2019, as described in those annual
financial statements, except for the estimation of
income tax using a tax rate that would be applicable to
expected total annual earnings and the adoption of
amendments to HKFRSs effective for the financial year
ending 31 March 2019.

(A) New and amended standards adopted

by the Group

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies accordingly. The new and
amended standards did not have any material
impact to the interim condensed consolidated
financial information.

(B) New standards and interpretation
issued but not yet applied by the Group
There are no standards that are not yet effective
and that would be expected to have a material
impact on the Group in the current or future
reporting periods.

ESTIMATES

The preparation of the unaudited interim condensed
consolidated financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 March 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+ &

IRRsR & B R aR B ot

5

FINANCIAL RISK MANAGEMENT

(A) Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow
and fair value interest rate risk), credit risk and
liquidity risk. The interim condensed
consolidated financial information does not
include all financial risk management
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 March 2019.

(B) Liquidity risk
Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the management committee which comprises the
executive directors and the chief executive officer of
the Group. The management committee reviews the
Group’s internal reporting in order to assess
performance and allocate resources. The management
committee has determined the operating segments
based on these reports.

The management committee has determined that the
Group is organised into two main operating segments:
(i) Property mortgage loans and (i) Personal loans. The
management committee measures the performance of
the segments based on their respective segment
results. The segment results derived from profit/loss
before taxation, excluding unallocated income/
expense. Unallocated income/expenses mainly
comprise of corporate income net off with corporate
expenses including salary and other administrative
expenses which are not attributable to particular
reportable segment.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

SEGMENT INFORMATION (Continued)
Segment assets exclude cash and cash equivalent and
other unallocated head office and corporate assets
which are managed on a group basis. Segment
liabilities exclude income tax liabilities and other
unallocated head office and corporate liabilities which
are managed on a group basis.

There are no sales between the operating segments for
the period ended 30 September 2019.

All of the Group’s revenue was generated from and
located in Hong Kong during the six months ended 30
September 2019 and 2018.

6
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHARG RRAR & I IS R Mt

6 SEGMENT INFORMATION (Continued) 6
All of the Group’s operating segments operate in Hong
Kong, and accordingly geographical segment
information is not presented.

D EER ()
AR B AEES AN EEE
B MU mEIE D BER -

For the period ended 30 September 2019 BZ2019F 98300 1LHRA
Property
mortgage Personal
loans loans  Unallocated Total
MEIRIB
£ AR RAE it
HK$'000 HK$'000 HK$'000 HK$'000
TAL THT TAT TAL
Total segment revenue AR EE 58,525 24,310 = 82,835
Inter-segment revenue HEEkE = (244) (244)
Revenue from external REMNDEP 2 hzs
customers 58,625 24,066 = 82,591
Other income and gain Ht AR Mas 36 7 317 360
Provision for impairment and ERETRERE
write-off of loans LTS
receivable, net (948) (2,735) - (3,683)
Administrative expenses IBAX (13,254) (8,549) (1,841) (23,644)
Operating profit(loss) gan/ (BR) 44,359 12,789 (1,624) 55,624
Finance costs BEKR (17,263) (6) = (17,269)
Profit/(loss) before income tax BRETER AR/
(B#8) 27,096 12,783 (1,524) 38,355
Income tax expense GG Tilabg (4,082) (1,934) (385) (6,401)
Profit(loss) and total KRRHEEAER
comprehensive income/(loss) R/ (F8)
forthe period attributable o REERA/
owners of the Company (FB) e 23,014 10,849 (1,909) 31,954
Other information: HEiEHR
Depreciation expense HERX (610) (562) (344) (1,516)
(Provision for)/reversal of WQ TRE
impairment on loans &)/ #m
receivable:
— Stage 1 —Z1KR (367) 1,487 1,120
— Stage 2 — P28 431 (37) = 394
— Stage 3 — F3fE& (1,012) (899) (1,911)
Loans receivable written-off HEENER = (3,286) = (3,286)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

6 SEGMENT INFORMATION (Continued) 6 DEER ()
As at 30 September 2019 #2019 9 A30H
Property
mortgage Personal
loans loans  Unallocated Total
NEZE
g% HAEHK RAE b

HK$ 000 HK$'000 HK$000 HK$ 000
TAL TAL TAL TAL

Segment assets PHEE 843,965 164,525 175,667 1,184,157

HakE (469,266) (3,446) (115,159) (587,871)

=5

Segment liabilities

1 6 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

6 SEGMENT INFORMATION (Continued) 6 DEBE R ()
For the period ended 30 September 2018 BZ2018F9A30H LHM
Property
mortgage Personal
loans loans  Unallocated Total
NEEE
X LAER FAE it
HK$'000 HK$'000 HK$'000 HK$'000
T THT FAT T
Total segment revenue AR EEE 56,238 23,782 - 80,020
Inter-segment revenue AEEE - (124) - (124)
Revenue from external REMIEF 225
customers 56,238 23,658 - 79,896
Other income and gain H A Rk 228 5 1,036 1,269
Fair value losses on revaluation BERENEZNTE
of investment properties BE - - (1,110) (1,110)
Provision for impairment and ERETRERER
write-off of loans WEEE
receivable, net (618) (7,497) - (8,115)
Administrative expenses G (13,556) (11,015) (1,122) (25,693)
Operating profit/(loss) LR/ (EE) 42,292 5,151 (1,196) 46,247
Finance costs BEKAR (16,973) - - (16,973)
Profit/(loss) before income tax BRETER AR/
(E18) 25,319 5,151 (1,196) 29,274
Income tax expense FEHAY (4,001) (831) (54) (4,886)
Profit/(loss) and total NG PN 3
comprehensive incomey(loss) BH/(BB) R2AE
for the period attributable to WA/ (518 B8
owners of the Company 21,318 4,320 (1,250) 24,388
Other information: HiER
Depreciation expense TERZ (606) (515) (344) (1,465)
Provision for individual RENEHERRE
impairment of loans e B
receivable - (3,484) - (3,484)
Provision of collective HENETEERE
impairment of loans e B
receivable (618) (1,145) - (1,763)
Loans receivable written-off sk ER - (2,868) - (2,868)
BEE E%lﬁ PR T

2019 7 Hik

f==
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

6 SEGMENT INFORMATION (Continued) 6 DEER ()
As at 31 March 2019 M201963A31H
Property
mortgage Personal
loans loans  Unallocated Total
NERIE
% AEHR LS @t

HK$ 000 HK$'000 HK$ 000 HK$ 000
TAL TAT TAT TAL

Segment assets PHEE 850,682 137,275 156,839 1,144,796

$aE (463,339) (2,031) (109,699) (575,069)

=5

Segment liabilities

1 8 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

REVENUE AND OTHER INCOME AND

GAIN

Revenue represents the interest income earned from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue and other income and gain recognised during

the period are as follows:

W zs e H AU A K Wz

Wk iE BB IR R EZBEK
RANERZ HEEEPTRIZ
FEUA - REI R RER 2 Wi
SAR EAA R 40T

Six months ended

30 September
HE9AS0HIEAEA
2019 2018
20194 20184
HK$'000 HK$'000
FAIT FAT
(Unaudited) (Unaudited)
(REEER) (REEER)
Revenue: Was
Interest income — property FEWA — W%
mortgage loans HREH 58,525 56,238
Interest income — personal FEUWA — FLA
loans BR 24,066 23,658
Total revenue Fllogas 82,591 79,896
Other income and gain: E AU R Uras
Fair value gain on revaluation BHEAFEFA
of financial asset at fair Rz emMEE
value through profit or loss 2 AFERE - 175
Rental income WA 352 1,035
Others Hity 8 59
Total other income and gain N PN e 360 1,269

@%f‘ﬁ%ﬁm*&:: -]9
2019 F HisRE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

8 PROVISION FOR IMPAIRMENT AND 8 & Ul &5 255l 2 5 45 T2 8
WRITE-OFF OF LOANS RECEIVABLE, SEAE

NET
Six months ended 30 September 2019
HZ2019F9A308 1 EA
Lifetime Lifetime
expected expected
12 months credit loss credit
expected not credit loss credit
credit loss impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total
WEEE HREE
REZ REZ

128 ARt ES i 2HEE
RERX REE% RERX

(B1RBR) (F2RR) (E3MR) it
HK$'000 HK$'000 HK$'000 HK$'000
AT AT AR TER
(Reversal of)/provisions for EWEFRE
impairment on loans (BmE),/ &%E
receivable (Note 14) (Hizt14) (1,120) (394) 1,911 397
Write-off of loans S8 Y & 3R
receivable (Note 14) (Bt 14) 801 1,211 1,274 3,286
(319) 817 3,185 3,683
Six months ended 30 September 2018
EE2018%9A30B1L~MEA
Individual Collective Write-off
impairment impairment of loan
allowance allowance receivable Total
ek B HisH
RERE RERE ERER it
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FHET FEL
Net provision for W EFRE
impairment on BEFE
loans receivable 3,484 1,763 2,868 8,115

20 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG RAAT & B SRk MO 7T

Hr HA

9

10

ADMINISTRATIVE EXPENSES 9 {THHEX
Six months ended
30 September
HE9AIBIEAEA
2019 2018
20194 2018 4F
HK$'000 HK$'000
FHT FHT
(Unaudited) (Unaudited)
(CREEER) (RISERZ)
Employee benefit expenses EERFFX
(including directors’ (BEEEME)
emoluments) 9,705 10,893
Advertising and marketing BEREHEAS
expenses 5,294 5,505
Legal and professional fees FRERBEEER 1,269 1,118
Referral fees ENER 1,278 813
Valuation and search fees HEREMER 705 808
Depreciation of property, W - BE R
plant and equipment BETE 1,516 1,465
Other expenses HihfAx 3,877 5,091
Total administrative expenses TR L 4a 58 23,644 25,693
FINANCE COSTS 10 BEMRAX
Six months ended
30 September
BZEIAB0HLLSER
2019 2018
20194 2018 F
HK$'000 HK$'000
FAT FHT
(Unaudited) (Unaudited)
(CREEER) (RI&ER)
Interest on secured bank loans BIRHRITE T A 8,325 7,532
Interest on bank overdrafts RITIHE L FIE 130 199
Interest on amount due to a T —FRER RHE A )
fellow subsidiary FRIBF S
(Note 20(a)) (K% 20 (a)) 3,152 3,622
Interest on bonds BEHH L 3,583 3,612
Interest on other borrowings HERFE 2,079 2,008
Total finance costs BhE KA 4B R 17,269 16,973

EBREEEEARAT 21
2019 HidR 5



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

11

INCOME TAX EXPENSE 11 FriSHiBx
Hong Kong profits tax for the six months ended 30 BIE 2017 FRH (E5T) (B 75%)
September 2019 has been provided for the rate of 16 B & 22 5] AW 4% i) F1 15 B 72
8.25% for the first HK$2,000,000 estimated assessable R B EZ2019F9A30H IE N~
profits and 16.5% for estimated assessable profits BMA AENREEERE ZHE
above HK$2,000,000 for the group entity qualified for 2,000,000 7% 7T fi 51 & 3R B4 5 7
the two-tiered profits tax rates regime introduced 1£8.25% TR BB RS T 5 -
pursuant to the Inland Revenue (Amendment) (No.7) 2,000,000 7T WA + 2 fh 5t e &R
Bill 2017. For group entities not qualifying for the two- Fiim M2 16 5% sHE &S F 5
tiered profits tax rates regime, Hong Kong profits tax B - AT AMBHFI SR
has been provided for at a flat rate of 16.5%. The RERZEEEEMS - BBF
provision for Hong Kong profits tax for the six months BHAG — T K 16.5% T 32 #
ended 30 September 2018 was provided for at the rate o # £2018F9 A30H It~
of 16.5%. A BEENEHARE16.5%
FTHRRE -
The amount of income tax charged to the interim A B RR 4R A 2 W A E BN
condensed consolidated information of comprehensive b2 FTiSFi & 5848 «
income represents:
Six months ended
30 September
BZE9AB0HLSER
2019 2018
20194F 2018 4F
HK$'000 HK$'000
FAIT FA&T
(Unaudited) (Unaudited)
(RIEEZ) (REEER)
Hong Kong profits tax FEAERISH
— Current period — ZREAfE 5,876 4,583
— Under/(over) provision — BT HAREEE
in prior periods TR/ (%
BHE) 82 (773)
Deferred income tax RIEFTISTE 443 1,076
6,401 4,886

2
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

12 EARNINGS PER SHARE 12 SREF
(a) Basic earnings per share (a) SBBREXEBRF

Basic earnings per share is calculated by FREAEFZFESRX
dividing the profit attributable to owners of the BEARAEHE AEE G
Company of HK$31,954,000 (2018: F31,954,000% (2018
HK$24,388,000) by the weighted average £ 1 24,388,000/ 7T ) B
number of 415,000,000 (2018: 415,000,000) LA # Z20199A30H
ordinary shares in issue during the six months IEAREABBITE®ER
ended 30 September 2019. N # ¥ 39 #5415,000,000
f%(20184F : 415,000,000

&) -

Six months ended
30 September
HZE9ASHIEAEA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEEZ) (REgEER)

Profit attributable to owners 2R Bl1#EA A JE(E

of the Company (HK$'000) 37 (F/#T) 31,954 24,388
Weighted average R EERER

number of ordinary BNz BT

shares in issue for basic T w2 i

earnings per share ('000) T8k (FAR) 415,000 415,000
Basic earnings per share BREARF

(HK cents) &) 7.70 5.88

EBREEEEARAT
2019 HidR 5 23



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

12

EARNINGS PER SHARE (Continued) 12 SREFE)
(b) Diluted earnings per share (b) BSREBERF
Diluted earnings per share for the six months #H £2019F9HA30R 1t
ended 30 September 2019 is calculated by NEAZEREERT
adjusting the weighted average number of TR N g
ordinary shares outstanding to assume HYETER RPN
conversion of all dilutive potential ordinary REITEBILZ hkEFE
shares. Shares issuable under the share option BT E o RIBEIETE
scheme are the only dilutive potential ordinary Al FEITZ RN AR T
shares of the Company. For the share options, W-ABEBETEETE T
the number of shares that would have been BAT - EEREMS - B
issued assuming the exercise of the share ERITIE B AR AE T R B 37T
options less the number of shares that could Z AR & B R E AR R FT
have been issued at fair value (determined as BRBBEZEAFED
the average market price per share for the HHARERFEHHEE
period) for the same total proceeds is the E)FTEEETZRH &
number of shares issued for no consideration. B BBUETRERTZ
The resulting number of shares issued for no RIVEE o BULGHIAT
consideration is included in the weighted KRBT 2ZROHE B R
average number of ordinary shares as the I EE B R AR
denominator for calculating diluted earnings per BO R 7 ERERINETY
share. % o
Six months ended
30 September
BHZE9AS0HLLSEA
2019 2018
20194 2018 ¢
(Unaudited) (Unaudited)
CRISEZ) (REEER)
Profit attributable to owners ARRHEE AL
of the Company ¥ (FET)
(HK$'000) 31,954 24,388
Weighted average number T ESREE
of ordinary shares in ARz BE8IT
issue for diluted earnings A% 2 hntE
per share ('000) EE(TFAR) 415,000 415,000
Diluted earnings per share TR E AT
(HK cents) G 7.70 5.88

2
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hr HA

ARG RAAT & B SRk MO 7T

12

13

EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share (Continued)
The calculation of diluted earnings per share of
the six months ended 30 September 2019 does
not assume the exercise of the Company’s
share options as the exercise prices of the
outstanding share options were higher than the
average market price of the shares of the
Company during the period.

DIVIDENDS

At the date of this report, the Board declared an interim
dividend of HK1.3 cents (2018: HK1.2 cents) per
share. The interim dividend amounting to
HK$5,395,000 have not been recognised as a liability
for the six months ended 30 September 2019. It will be
recognised in shareholders’ equity in the year ending
31 March 2020.

A final dividend of HK1.3 cents per share relating to
the year ended 31 March 2019, amounting to
HK$5,395,000, was declared and approved in
September 2019.

12

13

BRER (&)

(b) BREBER(E)
g A #H £201959 A30
B LE7S{ELA AR TT A AR
BZITEESNARARR
B FHHE  HEEHR
st St abillis et
RN BRI -

BE

RABERH  EFSCSRF
AR B AR 1. 37U (20184F < 1.2
AL - R EIR% & 5,395,000 % 7T
oK HERR A EL £ 2019F 9 B30
HiENEARZEE - HEHEE
2020F3A31 A IEFERER
R

HZE201943A31IHAILFE 2
REEEFRAIIBI(EREA
5,395,000/ 7C) #2019 9 A S
i R HEHE ©

EBEEEEERAT
2019 HidR 5
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

14 LOANS RECEIVABLE 14 ERER
As at As at
30 September 31 March
2019 2019
K 20194F R 20194
9A30H 3A31H
HK$'000 HK$'000
FHATT FHBT
(Unaudited) (Audited)
(REEZ) (&)
Gross loans receivable — FEW B aaRE —
property mortgage loans MERBER 822,645 779,842
Gross loans receivable — R E R EE—
personal loans FAER 151,216 134,323
Total gross loans receivable e ER B 973,861 914,165
Less: Provision for impairment o ORERE
— Stage 1 — E1MER (3,324) (4,444)
— Stage 2 — FoEER (303) (697)
— Stage 3 — E 3R (21,805) (19,894)
Loans receivable directly B MR R ER
written-off (3,286) (7,831)
Loans receivable, net of ERER - MR E#EE
provision 945,143 881,299
Less: non-current portion B IETRBE D (188,747) (138,153)
Current portion BN 756,396 743,146
The Group’s loans receivable, which arise from the AEBEREFREREBIRMH
money lending business of providing property MERBERRILABERZ KE
mortgage loans and personal loans in Hong Kong, are ¥ LOBTTEME - MARmE R
denominated in Hong Kong dollars and the carrying HERAFERE -

amounts approximate their fair values.

Except for personal loans receivable of % & #151,216,00078 7T (2019
HK$151,216,000 (31 March 2019: HK$134,323,000) 3 H31H : 134,323,000/ 7T )
which are unsecured, loans receivable are secured by Z RN E R AR - FE
collaterals provided by customers, bear interest and WERUEPIRMt 2 KT mIER
are repayable with fixed terms agreed with the B GERARERFPEEL
customers. & BR AEE -

2 Hong Kong Finance Group Limited
INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

14 LOANS RECEIVABLE (Continued) 14 EWRER#E)
A maturity profile of the loans receivable as at the end RIBZEE - EHREEE B
of the reporting periods, based on the maturity date, WEFARE B R 2 BIHE R
net of provision, is as follows: T
As at As at
30 September 31 March
2019 2019
H20194 20194
9A30H 3A31H
HK$'000 HK$'000
FHBT FHET
(Unaudited) (Audited)
(REEZ) (&)
Current B[ EA 756,396 743,146
2-5 years 2E5F 44,046 52,484
Over 5 years 54 LA E 144,701 85,669
945,143 881,299
As at 30 September 2019, certain properties MR2019F9A30H + & T & #
mortgaged to the subsidiary of the Company for loans FTARBIMBARNAEMEBEER
granted to its respective customers were pledged to FPESERZMECERTFEY
independent third party to secure bank and other F=7  ERERBITREAME
borrowings granted (Note 17(iii)). AR (Bt 17iii)) -
15 INTEREST RECEIVABLES 15 EWFIE
As at As at
30 September 31 March
2019 2019
R 20194 #2019
9A30H 3A31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Interest receivables USRS 17,104 22,075
EBREEEEARAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

15

16

INTEREST RECEIVABLES (Continued) 15 FEWFIE (&)
The Group’s interest receivables, which arise from the AEBEKFBREREBIRME
money lending business of providing property MERBERRILAERZRE
mortgage loans and personal loans in Hong Kong, are 2R LABITEHE - MERmEESR
denominated in Hong Kong dollars and the carrying HAFERE -
amounts approximate their fair values.
Except for interest receivables of HK$3,345,000 (31 & A& 813,345,000 7T (20194 3
March 2019: HK$2,944,000) which are unsecured, A31H : 2,944,000 7T ) 2 FEU
interest receivables are secured by collaterals provided e BmEmN - ERFIEAER
by customers and repayable with fixed terms agreed FPiIREZIEEREAIKR AR
with customers. The maximum exposure to credit risk HEEFHTEZETCHRAEE -
at the end of each reporting period is the carrying REREHRERZZAEER
value of the receivables mentioned above. b A _E SRt N IR 2 BRTEE ©
REPOSSESSED ASSETS 16 WEEE
The nature and carrying value of these assets held as FiFZEEEROARAZME
at 30 September are summarised as follows: KEREERM T
As at As at
30 September 31 March
2019 2019
20195 420194
9H30H 3H31H
HK$'000 HK$'000
TR FHET
(Unaudited) (Audited)
(REFEX) (&%)
Repossessed assets — a mix e & E — BT
of commercial and MAmE
residential property 35,859 35,859

The estimated market value of the repossessed assets
held by the Group as at 30 September 2019 was
HK$43,600,000 (31 March 2019: HK$44,400,000). It
comprises property in respect of which the Group has
acquired access or control (e.g. through court
proceedings or voluntary actions by the properties
concerned) for release in full or in part of the
obligations of the borrower.

HR2019F9H30H » AN & E fr
HUBEEZHdMESR
43,600,000 7T (20194 3 A 31
B : 44,400,000/ 7T ) » E ]
MR B A e T (A B Bk
FERFSAENEZAETR)
AR IERAZ 2 E o EAT
ZNEEFTAEM o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

17 BANK AND OTHER BORROWINGS 17 SBRITREMER

Bank and other borrowings are analysed as follows: RITREMERITOT
As at As at
30 September 31 March
2019 2019
M20195F A 20194
9H30H 3H31H
HK$'000 HK$'000
FHIT FHET
(Unaudited) (Audited)
(RE&EZR) (&%)
Bank loans BITER 284,430 217,771
Bank overdrafts RITEX = 21,112
Other borrowings H b 61,750 122,000
Total bank and other borrowings RITRE A SRR 346,180 360,883

The weighted average effective interest rate on bank
loans and bank overdrafts during the six months ended
30 September 2019 was 4.4% (31 March 2019: 5.0%)
per annum.

The other borrowings of HK$61,750,000 (31 March
2019: HK$122,000,000) are unsecured, bear interest at
rates ranging from 4.5% to 6.5% per annum (31 March
2019: ranging from 4.5% to 24.0%) and repayable
within one year.

At 30 September 2019 and 31 March 2019, all bank
and other borrowings are denominated in Hong Kong
dollars and the carrying amounts approximate their fair
values.

HZE2019F9A30HIEAEA -
RITERRIBTEL 2 NEFH
B FEFIRB4.4% (201943 A
31H :50%) °

A 261,750,000 7T (201943
A 318 : 122,000,000 7T ) 2
HibERAEER  REFEN
T4.5% % 6.5% (2019 4 3 A 31
H: N F45%%E240%) 5B %
AR—FRNEE -

% 201949 430 H % 201943 A
310 - FrARIT REMERAS
JUAHE - MREERA A FER
o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

17

BANK AND OTHER BORROWINGS
(Continued)

As at 30 September 2019, the bank loans and
overdrafts utilised by the Group amounted to
HK$277,311,000 (31 March 2019: HK$238,883,000).
Unutilised banking facilities as at the same date
amounted to HK$82,841,000 (31 March 2019:
HK$133,199,000). These banking facilities were
secured by the followings:

(i) investment properties held by the Group
amounting to HK$84,680,000 (31 March 2019:
HK$84,680,000);

(ii) land and buildings held by the Group with net
book value of HK$74,796,000 (31 March 2019:
HK$75,764,000);

(iii) pledge of certain properties mortgaged to a
subsidiary of the Company for loans granted to
its respective customers. The fair value of these
properties were approximately HK$480,520,000
(31 March 2019: HK$479,220,000); and

(iv)  corporate guarantee of the Company.

17

RITREMER (2

HR2019F9R30H " AEEE
FEAZERTERREX A
277,311,000 JL(20194 3 A
318 :238,883,000/87C) > R
B AERZETRE A
82,841,000/ 7L (201943 A 31
B : 133,199,000/ L) ° &% F iR
TTRE LA T B S IBIERIEF

REBMBEERH
84,680,000 % 7t (20194
3A31H : 84,680,000
T0) ZIREWE

—

(ii) AEBEMBERDFEAS
74,796,000 7T (20194
3A31H :75,764,000%
) Z T RAEF

(i) FETEBFARAR—MH
MEBARIEAREIEEER
BEERZERZME -
ZEMEZATFENA
480,520,000 7T (2019 4F
3H 318 : 479,220,000
BT Rk

(iv)  ARFZEEER-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+ &

IRRsR & B R aR B ot

18

19

BONDS

As at 30 September 2019, the Company has balances
of Bond | and Bond Il (in aggregate, the “Bonds”) with
an aggregate amount of HK$84,000,000 and
HK$18,000,000 (31 March 2019: HK$84,000,000 and
HK$18,000,000), before placing commission,
respectively with coupon rates at 6.0% (31 March
2019: 6.0%) and 4.5% (31 March 2019: 4.5%) per
annum, respectively, repayable in 7 years from the
respective issue dates and the maturity dates ranging
from 9 October 2021 to 27 August 2022. Bond Il carries
an option by the bondholder to redeem Bond Il three
years after the date of issuance.

The aggregate carrying amounts of the Bonds are
HK$98,867,000 as at 30 September 2019 (31 March
2019: HK$98,216,000), and approximate to their fair
values. The fair values are determined using the
expected future payments discounted at effective
interest rates prevailing at the period end date and are
within level 3 of the fair value hierarchy. The carrying
amounts of the Group’s bonds are denominated in
Hong Kong dollars.

COMMITMENTS

Operating lease commitments — Group as
lessor

The Group leases out its investment properties to
independent third parties under non-cancellable
operating lease agreements. The lease term ranges
from 1 to 2 years, and the lease agreements are
renewable at the end of the lease periods at market
rate.

18

19

(e

R2019F9A30H " A AlA
BeEGBRESHESA) DA
84,000,000 7% 7t % 18,000,000 /&
T (201943 A31AH
84,000,000 T & 18,000,000 7
T ZEHF—REHFZ(HEE
D= ﬁl@ﬁﬁ%z;‘iﬁiﬁ
555 46.0% (201953 A31H
6.0%)}4.5%(201943 318 :
4.5%) ' 78 E%EZ% =Rkl
FT7FEAEE - BIE RN T 2021
¢1oﬂ95i2022¢8ﬁ27a o
BEH M FEHFFA AR EETY
RETBRE=FERES = -

#2019%9)% 30H: EH 2K
® E A % 598,867,000/ T
(2019¢3ﬂ 31 A : 98,216,000
BT AFEEE - AF
@Eﬁﬁﬁ&ﬁﬁfﬂ%:ﬁﬁﬁiﬁﬁ
BRFIRAEIE 2 TBEAAR R M
F o UBATESRE - KEE
Ao AEBES 2 REENST
FTME °

S

REBERE — AE8ES
HBEA
AEERBET A LA
BEGERENELE TBEL
=% %ﬁ%ﬂﬂﬂﬁﬂ‘?ﬂézﬁ k
B % EME W ] A B RS
BHEEEA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

19

20

COMMITMENTS (Continued) 19 AiE#E
Operating lease commitments — Group as REHERE — XEBES
lessor (Continued) HEBA(E)
The future aggregate minimum lease receipts under RIBIREWMEZ T REE S
non-cancellable operating leases in respect of the %) FEW T AREKBE S 25N
investment properties are as follows: T
Six months
ended As at
30 September 31 March
2019 2019
BE2019%F
9A30H #2019
LR 1A A 3A31AH
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RIEE) (18 &%)
Within 1 year 157/ 818 547
Within 2-5 years 2E5FR 58 238
876 785
The Group did not have any significant commitments 201949 A30H » A& E I
as at 30 September 2019 (31 March 2019: Nil). M ] B K A& (20194
3A31H : M)
RELATED PARTY TRANSACTIONS 20 BMAIRZ

Related parties are those parties that have the ability to
control the other party or exercise significant influence
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

The following is a summary of the significant
transactions carried out between the Group and its
related parties in the ordinary course of business
during the six months ended 30 September 2019 and
2018, and balances arising from related party
transactions as at 30 September 2019 and 31 March
2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

20 RELATED PARTY TRANSACTIONS 20 BEHMAERE(#)
(Continued)
(a) Significant related party transactions (a) EXRBEHIXS
Saved as disclosed elsewhere in this report, the MrARSRE A D PR R
following significant transactions were FHON - AN SRR T
undertaken by the Group with related parties. TZERZZITE »
Six months ended
30 September
HZE9AI0AIANEA
2019 2018
2019 4F 2018 4
(Unaudited) (Unaudited)
(CRISEZ) (REEEZ)
Interest expenses paid to B — R R B
a fellow subsidiary REIZFIBRAZ
— Tin Ching Industrial — RBE?
Company Limited BRLATA
(“Tin Ching Industrial’) (TREEBE))
(Note 10) (K13 10) 3,152 3,622

(b)

Interest expenses on an amount due to a fellow
subsidiary was charged at an interest rate of
6.5% (2018: 6.5%) per annum.

Amount due to a fellow subsidiary

Tin Ching Industrial, a fellow subsidiary,
provided the Group with a loan facility with a
limit of HK$200,000,000 (31 March 2019:
HK$200,000,000), of which the Group utilised
an amount of HK$124,006,000 as at 30
September 2019 (31 March 2019:
HK$106,524,000).

The amount was unsecured, interest bearing at
interest rate of 6.25% (31 March 2019: 6.25%)
per annum on the outstanding amount, and
repayable on demand. The carrying amount of
the amount due to a fellow subsidiary is
denominated in Hong Kong dollars and
approximate to its fair value.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Our Group is principally engaged in the money
lending business specialising in providing property
mortgage loans in Hong Kong under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). Mortgage loan business is still our core
business under our well-known and highly recognised
brand name “Hong Kong Finance”. We also provide
personal loan products so as to diversify ourselves in
different money lending market segments and to
enhance our overall interest margin.

Mortgage loan business remained as the major source
of the Group’s revenue, contributing about 70.0% to
the Group’s revenue during the six months ended 30
September 2019 (“interim period 2019”).