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Financial Highlights

Revenue for the six months period ended 30 September 2019
decreased by approximately 1% from HK$1,759,937,000 to
HK$1,748,357,000 as compared with the revenue recorded in the
corresponding period last year.

Gross profit for the six months period ended 30 September 2019
increased from HK$244,441,000 to HK$310,312,000.

Other income, gains and losses decreased from HK$52,021,000
for the six months period ended 30 September 2018 to
HK$18,002,000 for the six months period ended 30 September
2019.

Selling and distribution costs and administrative expenses for
the six months period ended 30 September 2019 decreased
by approximately 3.8% as compared with the same in the
corresponding period last year.

Profit attributable to owners of the Company for the six months
period ended 30 September 2019 was HK$38,732,000 as
compared with profit attributable to owners of the Company of
HK$9,310,000 recorded in the corresponding period of 2018.

Earnings per share attributable to owners of the Company were
HKO0.8 cent for the six months period ended 30 September 2019 as
compared with HKO.2 cent in the last financial period.

No interim dividend was declared for the six months period ended
30 September 2019 (2018: nil).
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Financial Highlights
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Financial Highlights

Financial Position: B FE AR -
2019/2020
Interim FY2019
—E-hE/ —ZET-AF
—E_ZFHH B BEE
HK$’000 HK$ 000
T & T T
Total assets BEERE 3,995,386 3,933,651
Total liabilities BiERE 1,842,805 1,560,457
Net assets BEEFE 2,152,581 2,373,194
Net tangible worth BREEFHE 1,585,542 1,588,772
Financial Ratios: B LR :
2019/2020 2018/2019
Interim Interim
—E-NEF/ —T-N\E/
—E_EFHH — T —LFEFH
Gross profit margin EXAES 17.7% 13.9%
Operating profit margin | 3.9% 1.2%
2019/2020
Interim FY2019
—E-hE/ —E—-hE
—E_EFHhH B EE
Current ratio mE L &K 1.51 1.58
Gearing ratio BERBELE 34.7% 36.8%
é SPARKLE ROLL GROUP LIMITED BE# &£ @MAR 2 7

INTERIM REPORT 2019/2020 &



EEENWN DN

Management Discussion and Analysis

PROSPECTS

China’s economic growth slowed down to a record low of 6.2
per cent in the second quarter of 2019 as the shock from the
protracted trade war with the United States continued to resonate
through the world’s second largest economy. According to data
published by the National Bureau of Statistics on 15 July 2019, the
gross domestic product (“GDP”) growth dropped from 6.4 per cent
in the first quarter to a record low of 6.2 per cent in the second
quarter of 2019. Even during the global financial crisis in 2009,
China’s GDP growth did not fall below 6.4 per cent. Bloomberg,
a privately held financial, software, data, and media company
headquartered in Midtown Manhattan, New York City forecasts the
Beijing’s target growth rate for the year 2019 will be 6.2 per cent,
but might be worse as they are having concerns about the effect of
the trade war.

Due to no incurrence of expenses in relation to the acquisition
and investment in debt securities during the six months ended
30 September 2019 (six months ended 30 September 2018:
acquisition and investment related expenses recognised), and
increase in contributions from the property management business
acquired during the six months ended 30 September 2018, we
issued a “positive profit alert” on 15 November 2019 to inform the
shareholders of the Company and potential investors that based on
the preliminary review of the unaudited consolidated management
accounts of the Group for the six months ended 30 September
2019 and the currently available information, the Group is expected
to have a net profit attributable to owners of the Company for
the six months ended 30 September 2019, which is significantly
increased as compared with the net profit attributable to owners of
HK$9.3 million for the same period last year.
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Management Discussion and Analysis

China’s Luxury Goods Market

There are multiple ongoing updates and research reports published
from reputable authorities, investment banks and global research
houses on “China Continues to Dominate the Global Luxury
Market”. According to “Bain Luxury Goods Worldwide Market
Study, Spring 2019” issued by Bain & Company (“Bain”) on 13
June 2019, the global personal luxury goods market reached a
“new normal” pattern of growth, following back-to-back years
of strong performance in 2017 and 2018. Bain expects 4 per
cent to 6 per cent growth (at constant exchange rates) led to
€271-276 billion in 2019. This was driven by the acceleration
in domestic spending of mainland Chinese consumers and an
increase in European tourism, which despite social-political turmoail
in countries like the United Kingdom and France, fueled positive
growth in Europe throughout the 2018 holiday season. Mainland
China continues to dominate the global market as local consumers
demonstrate a strong preference for purchasing luxury goods at
home and is expected to drive year-over-year growth of 18-20 per
cent (at constant exchange rates) in the region.

McKinsey & Company, an American worldwide management
consulting firm, issued a report titled “How young Chinese
consumers are reshaping global luxury” in April 2019 mentioning
global brands face new opportunities as luxury represents a
powerful form of social capital for young Chinese consumers.
Chinese luxury spending is expected to double to 1.2 trillion
renminbi by 2025, delivering 65 per cent of growth in the market
globally. It also reports China is winning half of the luxury world
at 6% of compound annual growth rate of spending by Chinese
consumers on personal luxury goods during 2020 to 2025 as
compared with only 2% of compound annual growth rate of
spending by other worldwide consumers on personal luxury goods.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, Lamborghini recorded
positive sales results but Bentley and Rolls-Royce experienced a
drop in revenue. Lamborghini performed the best with the largest
sales increment, amounting to approximately HK$286.4 million and
representing approximately 360% increase in sales in the financial
period under review from approximately HK$62.3 million during
the corresponding financial period last year. A total of 72 units of
Lamborghini were sold, representing an increase of approximately 7
folds as compared with 9 units sold in the corresponding financial
period last year.

According to an article issued on the official website of Lamborghini
titled “In Fiscal Year 2018 Lamborghini set new historic highs with
all key business figures” on 14 March 2019, Lamborghini reported
it has entered substantially new dimensions, in which for the first
time in history, the brand surpassed the magical mark of 5,000 cars
delivered to customers. Also, the financial performance showed
further increase to reach a record high. Turnover of the brand grew
by 40% from 1,009 mio. Euro to 1,415 mio. Euro in 2018, and
deliveries to customers increased by 51% to 5,750 units with sales
records in all major regions including EMEA, America and Asia
Pacific.

Rolls-Royce recorded a drop in sales during the financial period
under review with a total of approximately HK$757.6 million,
representing a decrease of approximately 0.02% as compared
with that of approximately HK$757.7 million recorded in the
corresponding financial period last year. At the same time, a total
of 119 units of Rolls-Royce were sold, representing an increase
of approximately 25% as compared with 95 units sold in the
corresponding financial period last year.
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Management Discussion and Analysis

Bentley recorded an approximately 35% decrease in unit sales
to 133 units sold during the financial period under review, as
compared with 206 units sold in the corresponding financial period
last year. The brand recorded a drop in sales during the financial
period under review with a total of approximately HK$426.3 million,
representing a decrease of approximately 40% as compared
with that of approximately HK$712.8 million recorded in the
corresponding financial period last year.

The overall total number of units sold increased but the total
revenue from sales of automobiles decreased as compared with
the corresponding financial period last year. It was mainly due to
decrease in average selling price. However, the retail prices of
the newly launched models were more price competitive than the
previous models.

Revenue from after-sales services during the financial period under
review decreased. It reached approximately HK$56.6 million,
amounting to a decrease of approximately 6.9% as compared
with the revenue recorded in the corresponding financial period
last year. The decrease was caused by relocation of the Bentley
and Lamborghini service centres during the financial period under
review. Regarding the gross profit margin, we saw an increase from
approximately 44.7% in the corresponding financial period last year

to approximately 52.7% in the financial period under review.
Non-auto Dealerships

During the financial period under review, the sales performance
of our non-auto division recorded an increase of approximately
3.1% to approximately HK$147.6 million, as compared with
approximately HK$143.1 million in the corresponding financial
period last year.

Gross profit margin of non-auto division increased from 32.9% in
the previous financial period to 35.8% in the financial period under
review.
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Management Discussion and Analysis

During the financial period under review, the sales performance
of audio equipment division recorded an increase. The revenue
increased by approximately 1.05% to HK$116.1 million, as
compared with approximately HK$114.9 million in the previous
financial period. Sales of menswear apparel and accessories
division also increased in terms of quantity and sales amount, with
sales revenue of approximately HK$16 million as compared with
approximately HK$15 million in the previous financial period.

Among all brands under the division including watch, jewellery, fine
wine, audio equipment, menswear apparel and accessories and
cigars and smoker’s accessories, Bang & Olufsen performed the
best in terms of revenue and gross profit contribution.

In order to further developing the non-auto dealerships division,
the Group entered into a dealership agreement with Georg
Jensen (Beijing) Trading Co. Limited, a wholly-owned company
of Georg Jensen A/S, during the financial period under review.
Georg Jensen A/S is a Danish company founded in 1904 and
proficient in the manufacturing, marketing and selling of jewellery,
silverware, watches and home products. The Group is appointed
as the authorized GEORG JENSEN seller and wholesale distributor,
with an exclusive right to operate official Georg Jensen mono-
branded stores on specific pre-approved e-commerce platforms
in the territory of the PRC and to sell Georg Jensen Home Articles
to end-customers within the territory of the PRC. The initial term
of the mono-branded stores would be five years and subject to a
renewal term of three years.
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Management Discussion and Analysis

Others

During the financial period under review, the Group has other
new business divisions, which include the provision of property
management services, catering services and film investments.
The revenue from provision of property management services
and catering services totally increased by approximate 217% to
approximately HK$74 million, as compared with approximately
HK$23.3 million in the previous financial period. The increase was
due to the Group recorded operating results of six months while
only two months were booked since the acquisitions completed in
the last financial period.

Regarding the film investments business, the Group has kept
moving forward steadily during the financial period under review.

Equity Investment

The Group completed its acquisition of 6,519,358 shares,
approximately 15.09% shareholding in Bang & Olufsen A/S
(“B&0”), a company incorporated in Denmark whose shares are
listed and traded on Nasdaq Copenhagen, on 16 December 2016.
The consideration for the acquisition of the shares as stated in
the relevant circular dated 25 November 2016 was approximately
HK$494 million.

As at 30 September 2019, the Group held 5,524,127 shares of
B&O, approximately 12.79% of its total issued shares, as a long
term investment for capital appreciation and distributions. The
carrying amount of this investment represented approximately
6.34% of the total assets of the Group as at 30 September 2019.

No dividend was generated from this investment to the Group
during the financial period under review.
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Management Discussion and Analysis

The Group’s financial assets at fair value through other
comprehensive income (“FVTOCI”) of HK$253 million as at 30
September 2019 (31 March 2019: HK$426 million) represented the
Group’s strategic investment on B&O. The decrease in carrying
amount of the Group’s financial assets at FVTOCI during the six-
month period ended 30 September 2019 was mainly due to fair
value change on the market price of the shares of B&O. During
the six-month period ended 30 September 2019, the Group had
disposed of 475,873 shares of B&0O in the market and hence
realised an amount of approximately HK$25 million. The share
price of B&O amounted to DKK40.04 as at 30 September 2019
(31 March 2019: DKK59.9 per share) as quoted on the Nasdaq
Copenhagen, representing a decrease in fair value of approximately
33% or approximately HK$148 million during the six-month period
ended 30 September 2019.

OUTLOOK

Due to the implementation of the policy of National VI emission
standards for motor vehicles ( Bl 5 25 75 B EX #4% &) B8 )5 22 ¥ BE
24 ), a few automobile models of the Group supplied by the
manufacturers are affected. In addition, the demand and the
consumer sentiment may be affected by the slow down of China’s
economic growth. In view of such challenging environment in the
PRC, the Group maintains a conservative view towards the financial
performance in the second half of this financial year.

In view of the sustainable and potential development of the
film industry in the PRC, the Group will continue to explore co-
operation and investment opportunities in the film industry in
different way so as to enhance the revenue and profit of the
principal activity of the Group.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 September

2019 was approximately HK$1,748.4 million, representing

a decrease of approximately 1% as compared with that of

approximately HK$1,759.9 million recorded in the corresponding

financial period last year. The decrease was driven by sales of

automobiles and provision of after-sales services, which however

was offset by the increase in revenue from property management

business. The table below sets out the Group’s revenue by
segments for the period indicated:
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Six months ended 30 September
BEANA=+HLAER

2019 2018 Changes
—E-hE§ —E-N\5F 25
Revenue Source Contribution Contribution
I 3 R IR Bt 1S
HK$’000 (%) HK$'000 (%) HK$'000 %
TERL (%) FAT (%) FET %
Automobile segment RESH
Sales of automobiles mE e 1,470,221 84.1% 1,532,778 87.1% (62,557) (4.1%)
Provision of after-sales services REERRS 56,557 3.2% 60,717 3.4% (4,160) (6.9%)
Sub-total gt 1,526,778 87.3% 1,503,495 90.5% (66,717) (4.2%)
Non-automobile dealership segment  JEAEH#H 5 147,583 8.5% 143,102 8.2% 4,481 3.1%
Others Hi 73,996 4.2% 23,340 1.3% 50,656 217.0%
Total @t 1,748,357 100% 1,759,937 100% (11,580) 0.7%)
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30
September 2019 increased by approximately 27% to approximately
HK$310.3 million (30 September 2018: HK$244.4 million) while
the gross profit margin of the Group for the six months ended 30
September 2019 increased from 13.9% to 17.7%.

The increase in the gross profit margin was mainly due to the
increase in gross profit from property management business in this
financial period under review. The increase was because the Group
recorded operating results of six months of this segment while only
those of two months were recorded since the acquisition of the
property management business was completed in the last financial
period.

Despite the decrease in revenue from sales of automobiles, the
gross profit margins improved as more newly launched models
were sold as compared with the records in the corresponding
period of last year.

Other Income, Gains and Losses

Other income, gains and losses decreased from approximately
HK$52.0 million for the six months ended 30 September 2018
to approximately HK$18.0 million for the six months ended 30
September 2019. Such decrease was because the Group did not
record any income from investments, debt securities and loan
receivables; and change in fair value of investment properties and
investment in films.
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Management Discussion and Analysis

Selling and distribution costs

The selling and distribution costs increased by approximately 7.3%
which were mainly due to the increase in additional consumption
levy and operating expenses arising from the new businesses
including property management, film investments and catering
business.

Administrative expenses

The administrative expenses decreased by approximately
HK$24.5 million. The changes were mainly due to no incurrence
of expenses in relation to the acquisition and investment in debt
securities during the six months ended 30 September 2019 but
such decrease was offset partially by the increase in depreciation,
amortisation and exchange losses of the Group.

Financing Costs

The financing costs of the Group increased by approximately 205%
from approximately HK$13.0 million for the six months ended
30 September 2018 to approximately HK$39.6 million for the six
months ended 30 September 2019, which was due to the increase
in borrowing for the acquisition of the property used by the Group
as showrooms and office and the recognition of interest expenses
on lease liabilities of approximately HK$15.7 million under the new
accounting standard for leases.

Property, plant and equipment, investment properties and
other intangible assets

The changes of the property, plant and equipment, investment
properties and other intangible assets of the Group arose mainly
from the impact on the adoption of the new accounting standard,
Hong Kong Financial Reporting Standard (“HKFRS”) 16 — Leases,
depreciation/amortisation of non-current assets, change in fair
value of investment properties, addition/disposal of non-current
assets and exchange realignments as mentioned above. For
associated right-of-use asset for property leases, which have
been or are planned to be subleased, they were recognised as
investment properties when they met the definition of an investment
property and were measured at fair value.

1 6 SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
INTERIM REPORT 2019/2020 &

HERRERE

HERREKAEFLN7.3% DHEEARAEA
BNBRINEBRARYMEERE EXRERE
REMEBSKEER LTI

THREMR

ﬁﬂz%ﬁﬁiﬂzd\i@m 500,000/ 7T - B &) J)
TERREE T —NEFENA=1THIERE
Hmﬂzﬁﬁxuﬁz,a%&%xé%% EAEBRSMAY M
ERREDSOEAEERE - BHERENERE
AN AT S o

B & B AN

AEBZRERARBE_T—\FLA=T
B 1758 A 2 #913,000,0007 7T £ F+ £9205%
EEEZZT-NFNA=Z+THLEANEAZY
39,600,000/ 7T * THERWEAR EEAIEEEE
ww*zm%zwgiﬁnwmmﬂﬂ

STERImREE A &R S E /415,700,000
/%EFFF@("

MK BBERRE REVEUARHEMER
BE

AEEMYFE HWEREE REDEAREAM
BIVEEZ#HTERN L RAF LR
BN BHmELEAE165% - [HEI 2HE-
ERBDEEFE #HH REVERAAEE
Eb~%§/ﬁ%#?ﬁ§bi§§&lﬁ%ﬁ%o§ﬁé
EEEN e MEREZABERESR
E ERTERENEZEEREIA/REY
XWRAEFE-



EEENWN DN

Management Discussion and Analysis

The application of the new accounting standards led to
consequential amendments to HKFRS 3 Business Combinations.
As the Group previously recognised an intangible asset applying
HKFRS 3 Business Combinations relating to favourable terms of
an operating lease acquired as part of a business combination,
the Group should derecognise that asset or liability and adjust
the carrying amount of the right-of-use asset by a corresponding
amount at the date of initial application.

Please refer to note 2(i) to the interim condensed consolidated
financial statements for details.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2019 were
approximately HK$3,995.4 million (31 March 2019: HK$3,933.7
million) which were supported by the total equity and total liabilities
of approximately HK$2,152.6 million (31 March 2019: HK$2,373.2
million) and HK$1,842.8 million (31 March 2019: HK$1,560.5
million) respectively.

Cash Flow

The Group’s cash and cash equivalents as at 30 September 2019
were approximately HK$143.3 million (31 March 2019: HK$185.2
million) which were mainly denominated in Hong Kong dollars
(“HK$”) and Renminbi (‘RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund
the Group’s working capital and normal operating costs. Such
decrease was mainly attributable to repayment of borrowings
during the financial period under review.

The Directors consider that the Group will have sufficient working
capital for its existing operations and financial resources for
financing future business expansion and capital expenditures.
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Management Discussion and Analysis

Borrowings

The Group’s borrowings as at 30 September 2019 were
approximately HK$746.3 million,
approximately 14.6% from approximately HK$873.9 million as at 31

representing a decrease of

March 2019. The Group’s borrowings were mainly denominated in
RMB. The decrease was mainly due to repayment of borrowings.

Gearing Ratio

The Group’s gearing ratio computed as total borrowings over the
total equity decreased to approximately 34.7% as at 30 September
2019 (831 March 2019: 36.8%).

Inventories

As at 30 September 2019, the Group’s inventories decreased by
approximately 8.1% from approximately HK$1,028.8 million as at
31 March 2019 to approximately HK$945.7 million. Such decrease
was primarily due to the decrease in automobile inventories which
comprised approximately 55.5% of the inventories of the Group.

The Group’s average inventory turnover days increased from 124
days for the six months ended 30 September 2018 to 126 days for
the six months ended 30 September 2019.

Exposure to Foreign Exchange Risks

The revenue and expenses of the Group are mainly denominated
in RMB and HK$ while the production cost, purchases and
investments are mainly denominated in RMB, HK$, Danish Krone
(“DKK”) and United States Dollar (‘USD”).

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2019, the
Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2018: nil).
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Management Discussion and Analysis

Contingent Liabilities and Capital Commitment

The Group did not have any significant capital commitment as at
30 September 2019 (31 March 2019: nil) in respect of acquisition
of property, plant and equipment. The Board considered that the
Group had no material contingent liabilities as at 30 September
2019 (81 March 2019: nil).

Charges on Assets

As at 30 September 2019, property, plant and equipment, prepaid
lease payment, pledged deposits and inventories of the Group with
aggregate carrying amounts of approximately HK$102.5 million (31
March 2019: HK$131.7 million), HK$536 million (31 March 2019:
HK$582.2 million), HK$106.7 million (31 March 2019: HK$106.4
million) and HK$433.4 million (31 March 2019: HK$407.5 million)
respectively were pledged to secure general banking facilities
granted to the Group.

Human Resources

As at 30 September 2019, the Group had 591 employees (31
March 2019: 530).
charged to profit or loss amounted to approximately HK$32.4
million for the six months ended 30 September 2019 (30
September 2018: HK$26.3 million).

Staff costs (including directors’ emoluments)

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds to employees to sustain the competitiveness of the Group.
The package was reviewed on an annual basis based on the
Group’s performance and employees’ performance appraisal.
The Group also provided training to the employees for their future
advancement.
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Management Discussion and Analysis

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in distributorships of luxury goods
and automobiles, provision of after-sales services, property
management services, catering services, property rental services
and film investments. The Group’s operations are mainly based in
Hong Kong, Mainland China and Malaysia.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2019
(six months ended 30 September 2018: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at the special general
meeting of the Company held on 7 October 2002 for the primary
purpose of providing incentives to directors and eligible employees.
The Scheme was expired on 6 October 2012.

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 20 August 2012, the Company’s
new share option scheme (the “New Scheme”) was adopted
and the Scheme was terminated. The New Scheme shall be valid
and effective for a term of ten years commencing on 20 August
2012. There was approximately 3 years remaining life of the New
Scheme.

The total number of shares in respect of which options may be
granted under the New Scheme as at 30 September 2019 was
297,982,885 shares (including options for nil share that have been
granted but not yet lapsed or exercised), representing 10% of the
issued share capital of the Company as at the date of approval of
the adoption of the New Scheme initially.
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Management Discussion and Analysis

The Company operates the New Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. Eligible
participants of the New Scheme include any director (including
executive, non-executive and independent non-executive director),
any employee, or any consultant, advisor, customer and business
associates.

There was no outstanding share to be issued under the New
Scheme as at 30 September 2019 (as at 31 March 2019: nil).
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Condensed Consolidated Statement of Comprehensive Income

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

Six months ended 30 September

BEAA=1+HILAEA

2019 2018
—E-NEF —E-N\F
Notes HK$’000 HK$ 000
B 5 FExT FAT
(Unaudited) (Unaudited)
(REEX) ( REEFEZ)
Revenue Y 2 4 1,748,357 1,759,937
Cost of sales & K AR (1,438,045) (1,515,496)
Gross profit E 310,312 244 441
Other income, gains and losses Emlg A Wz K EiE 4 18,002 52,021
Selling and distribution costs HE RRIEKR (210,210) (195,950)
Administrative expenses THER (49,317) (73,768)
Other expenses HitER = (5,720)
Operating profit KEREA 5 68,787 21,024
Finance costs BE KA 6 (39,642) (13,008)
Profit before income tax BR BT 18 Bt A1 3% A 29,145 8,016
Income tax Fris i 7 6,136 (240)
Profit for the period *HEg=x 35281 7,776
Other comprehensive income, BRERHEMEEWA
net of tax
Items that will not be reclassified to T2 E# 7 HEE
profit or [0ss: BmkZHE -
Change in fair value of equity BERARER AEAM
investments at fair value through ’iﬁﬂﬂl?\ZHﬂ%@&ﬁf
other comprehensive income REINER 2
recognised during the period NAEE (148,020) (108,585)
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Condensed Consolidated Statement of Comprehensive Income (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

Six months ended 30 September
BEAA=1+HLEXMEA

2019 2018
—E-NEF —E-N\F
Note HK$’000 HK$’000
Bt 5 FET FAT
(Unaudited) (Unaudited)
(RABEX) (RE&EZ)
Items that may be reclassified HEAEF 74
subsequently to profit or l0ss: BwmkoH E’
Exchange differences on translation #2540 2 7 8 7 &
of financial statements of ZEHZER
foreign operations (85,030) (71,880)
Other comprehensive income RNEAER T B E A 2 E A
for the period, net of tax ______(2_3_3_,(_)5_:9) ______(1_8_0_,4@53)
Total comprehensive income AHEEEKRALLE
for the period (197,769) (172,689)
Profit/(loss) for the period THALTEAAERE
attributable to: wmF(EE) -
Owners of the Company KAREB A 38,732 9,310
Non-controlling interests IEIERER (3,451) (1,634)
35,281 7,776
Total comprehensive income THALEMLAEZE
attributable to: ON L
Owners of the Company KRABEER A (194,318) (171,022)
Non-controlling interests FE 12 i 7 (3,451) (1,667)
(197,769) (172,689)
Earnings per share attributable to ZAHEAQTAHEE A
owners of the Company EEERAER
during the period
Basic and diluted ERNEE 9 HK0.8 cent®fl  HKO0.2 cent& 1l
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Condensed Consolidated Statement of Financial Position

RZZE—AFHLA=1+H Asat 30 September 2019

30 September 31 March
2019 2019
—E-hF —E-NEF
hA=+H =A=+—H
Notes HK$’000 HK$’'000
Bt 5 THERT FHET
(Unaudited) (Audited)
(REEEZ) (&)
ASSETS AND LIABILITIES EERERE
Non-current assets ERBEE
Property, plant and equipment Y% R NERE 10(a) 435,830 242,273
Investment properties "EYE 10(b) 425,875 =
Prepaid lease payments ERHEERE 11 519,914 564,982
Goodwill GRS 12 397,545 397,545
Other intangible assets HEthBEEE 13 169,494 386,877
Financial assets at fair value through #E QB AEME2E
other comprehensive income WAZ &R EE 14 253,324 426,187
Prepayment for property, LED 95
plant and equipment HETERRIE 3,289 3,596
Rental deposits paid EfNf—2@EBE I HSES
to a related party 15(a) 6,989 6,989
2,212,260 2,028,449
Current assets REBEE
Inventories BE 16 945,718 1,028,772
Trade receivables fEWE 5 KA 17 33,493 21,591
Deposits, prepayments and & FEHAFIER
other receivables H fth & WK IAE 232,171 237,462
Prepaid lease payments TE T ERIE 11 16,056 17,183
Amounts due from a related party FE W — & B Bk 5 5RIE 15(b) 6,402 6,767
Investment in films KEEY 18 299,300 301,832
Pledged deposits B\ T3 106,675 106,354
Cash and cash equivalents BeMkIRE€EEIER 143,311 185,241
1,783,126 1,905,202
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Condensed Consolidated Statement of Financial Position (Continued)

RZZE—AFHLA=1+H Asat 30 September 2019

30 September 31 March
2019 2019
—E-hEF —hE
hBA=+H —A=+—H
Notes HK$’000 HK$ 000
B 5 FExT AT
(Unaudited) (Audited)
(RBEIZ) (EEZ)
Current liabilities REBEE
Trade payables FERE 5 IR 19 21,417 80,881
Contract liabilities EHEaE 20 260,578 235,034
Receipts in advance, accrued FEWHIE - EETERA R
charges and other payables H it~ 5K IE 285,567 261,136
Amounts due to non-controlling JE AF 3 20 A% 25 3R TR
interests 15(b) 14,405 6,639
Provision for taxation I8 B 3,514 5,605
Borrowings BE 21 535,045 620,051
Lease liabilities HEAE 64,111 =
1,184,637 1,209,346
Net current assets re&sE#&€ 00 598,489 695,856
Total assets less current liabilities AEERREBERE 2,810,749 2,724,305
Non-current liabilities ERBEE
Borrowings BE 21 211,224 253,830
Deferred tax liabilities ELEHIEAE 88,753 97,281
Lease liabilities HEAR 358,191
658,168 351,111
NET ASSETS EEFE 2,152,581 2,373,194
EQUITY X
Share capital [N 22 9,841 9,999
Reserves 1 23 2,139,634 2,356,638
Equity attributable to owners NEIFEEAELESR
of the Company 2,149,475 2,366,637
Non-controlling interests FEVE S HE = 3,106 6,557
TOTAL EQUITY R 2,152,581 2,373,194

SPARKLE ROLL GROUP LIMITED B &EEAE R A 7 2 5
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Condensed Consolidated Statement of Changes in Equity

HE-_Z—NAFNLA=+HIE/AMEAH For the six months ended 30 September 2019

Attributable to owners of the Company

ARAEEAES
Fair value
Fair value reserve Non-
Share Share Capital Special  Contributed ~ Exchange Other  Statutory reserve (non- Retained controlling Total
capital premium reserve reserve surplus reserve reserve reserve  (recycling)  recycling) eamnings Total interest equity

DERE LAEHE
RE  RGEE  EAHE  BHERE  SARE  HEBE  AtBE  AeRE  (TEE) (FWEE)  REEA A FEKEZ  BREE
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK§'000  HK$'000  HKS'000  HK$'000  HK§'000  HK$'000  HKS'000  HK$'000
TEL TEL TAT TEL TEL TAT TAL TEL TET TAL TEL TET TAT TAL

At 31 March 2018
Impact on initial application of

0882 1421488 3,508 (36,810) 440,026 41,028 7,283 12,922 64,243 - 1,042,580 3,006,150 17,050 3,023,180

HKFRS 9 = 5 5 = s 5 5 - G4 6423 = = = =
1 Apri 2018 9882 1421488 3508 (810 40026 41,08 7083 12822 - 6423 1042580 3006150 17030 3,023,180
Profit for the period = = . = = . . = = . 9310 9310 (1534) 7,776

Other comprehensive income
Exchange differences on translation
of financial statements of

foreign operations - - - - - (11,747) - - - - - (11,747) (133) (71,880)
Changes in feir value of financiel !i;‘?‘fﬁ Ki 2ERAZ
assets at fair value through other 3]
comprehensive income - - - - - - - - - (108,585) - (108,585 - (108,585)
- - - - - (11,747) - S - (108,585) 9310 (171,022 (1,667)  (172,689)

Transfer of fair value changes on
disposal of financial assets at

fair value through other

comprehensive income - - - - - - - - - 642 (642) - - -
Transfer to statutory reserve BRTATHE - - - - - - - 84 - - 84) - - -
Repurchase of shares EER{ (524) - - - (77,934) - - - - - - (78,458) - (78,458)

At 30 September 2018 (Unaudited)

‘*i“"ﬁf’ 9358 1,421,488 3,508 (36,810) 362,092 (30,719) 7,283 13,006 o (43,700) 1,051,184 2,756,670 16,363 2,772,033

2 é SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Condensed Consolidated Statement of Changes in Equity (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019
Attributable to owners of the Company
KRREAEARL
Fair value
reserve Non-
Share Share Capital Special Contributed  Exchange Other  Statutory (non-  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve  recycling)  earnings Total interest equity
MERE
RE  ROGEE EAfE KRG AARH%  NERE  EbRE  tRRF (FTBE) RERA A FEREZE BREE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000
TRL  TAT AR AR THR  TAR  THR  TAR  THE  TAR  THE  TEL  TiR
t 1 April 2019 RZZ-NA5MA-R 9,999 1,573,808 3,508 (36,810) 355,756 3,941 7,283 12,805  (703,137) 1,139,484 2,366,637 6,557 2,373,194
Proft for the period TR ER - - - - - = = - - %732 3873 (3451) 35281
Other comprehensive income Et2ERA
Exchange differences on translation ~ BEFHEHEHBRE L
of financial statements of EREE
foreign operations - - - - - (85,030) - - - - (85,030) - (85,030)
Changes in fair value of equity
investments at fair value through REREZALERD
other comprehensive income - - - - - - - - (148,020 - (148,020 - (148,020)
Total comprehensive income FHHRERAEE
for the period - - - - - (85,030) - - (148,020) 38,732 (194,318) (3,451)  (197,769)
Transfer of fair value changes on HERDABHALBRZERA
disposal of equity investments CREREZDAEEDER
at fair value through other
comprehensive income - - - - - - - - 64,726 (64,726) - - -
Transfer to statutory reserve BREEERE - - - - - - - (161) - 161 - - -
Repurchases of shares BEERH (158) - - - (22,686) - - - - - (22,844) - (22,844)
At 30 September 2019 (Unaudited) ~ K=Z—-AFAA=+A
(REEHR) 9,841 1,573,808 3,508 (36,810) 338,070 (81,089) 7,283 12,644  (786,431) 1,113,651 2,149,475 3,106 2,152,581

SPARKLE ROLL GROUP LIMITED B &EEAE R A 7
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Condensed Consolidated Statement of Cash Flows

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

Six months ended 30 September
BEAA=+TBLAEA

2019 2018
—E-NEF —E-N\F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
Net cash generated from REXEBRTBELFE
operating activities 196,521 110,503
Cash flows from investing activities &ﬁ,ﬁbzaﬁﬁ;
Increase in pledged bank deposits [ ﬁEfﬂ_ 7Sl (7,542) (148)
Decrease in loans receivables JE W B FOUR - 126,349
Purchases of property, BEYE BBELRE
plant and equipment (27,412) (6,330)

Proceeds from disposals of property, MEWE KRR RERERIEA
plant and equipment 12 8,713

Acquisition of short-term investment W EIE A = (7,386)
Proceeds from disposal of HEBEBIREMSHE

debt investments - 447,260
Proceeds from disposal of & A% HE 1 B T 15 FIE

equity investments 24,843 97,111
Acquisition of a property holding company H&E%-Fﬁ??% R A A = (614,981)
Acquisition of subsidiaries Ao =N - (483,801)
Interest received 24 E 919 2,822
Prepayment for property, plant and P R R BTEMNRE

equipment 317 -
Acquisition of other intangible assets WEH A E (43,956) -
Investment in films REE® (24,799) -
Net cash used in investing activities WEEBARSFHE (77,618) (430,391)
Cash flows from financing activities mﬂﬁzﬁihziﬁﬁlmg
Advances from a non-controlling HKE—RHHBA

interest of a subsidiary #%ffﬂﬂg it 8,389 1,895
New borrowings raised FTIGEE 1,177,989 1,797,793
Repayments of borrowings EEEE (1,250,629) (1,420,556)
Bank interest paid BIRITHE (39,642) (13,008)
Repurchase of the Company’s BRIARAAR S RMD

own shares (22,844) (78,458)
Repayment of lease liabilities BEMEAE (24,484)
Net cash (used in)/generated from 7 éf EB(ETA) / g

financing activities HE 58 (151,221) 287,666
Net decrease in cash and RekReFHEEBRDFHE

cash equivalents (32,318) (32,222)
Cash and cash equivalents HyzRe MReEBEEER

at beginning of the period 185,241 155,650
Effect of foreign exchange rate changes, [EXR& gy 2 B5E

net (9,612) (8,853)
Cash and cash equivalents atend of HAHERBELZEEHEE

the period, comprising cash (BEEKTRERFEES)

at banks and in hand 143,311 114,575

2 8 SPARKLE ROLL GROUP LIMITED B &EAR QT
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Notes to the Interim Condensed Consolidated Financial Statements

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 29
November 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2019
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2020 annual
financial statements. Details of any changes in accounting
policies are set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2019 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report has not been audited nor reviewed
by the external auditors of the Company but has been
reviewed by the Company’s audit committee.

CEEES

AP HRE D RRBIAES £
mARAM(TEWRA]) ZERBEKRX
R ERERENABREGMAER
o2 BB G T ERIE345 [ B A1 75 7
&1 -PHMBERERN _T-NEF+—A
“ T BERETE-

T REDERR - -NFE2FY
BWEAFAZER ST RERE I
BN T _TF2FUBHRRIRRZ
SRFBRREFRI B BRZENE
BFIFEH N2 -

BN BE B GRTERF34R 2+ B
B & 2R E B EE A - A5 R R
& MARHE - AR RREFERR
ZEABUARKRFESRUEMEREER
BE BARAXZ SR - BRAERMT L
BRINZFHET -

AP B REHAEAREMBHRER
REHEZHER T ZFHEREY
IEEAREE —T-NF2EHMBR
RERARZMBAR KRR ZEEHM
EEEEZEMHRXRZIHA -HHKEE
R SR R AW T BERREE
MHRELENRRBEV B HREARTE
Z— B R

Rl PRI SURANNCIPIN L P TS
T ERN HDAARREZZRBEERE
3o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or amended
HKFRSs that are first effective and relevant for the current
accounting period of the Group:

° HKFRS 16, Leases

° HK(IFRIC)-Int 23, Uncertainty over Income Tax
Treatments

o Amendments to HKFRS 9, Prepayment Features with
Negative Compensation

° Amendments to HKFRS 3, HKFRS 11, HKAS 12 and
HKAS 283 included in Annual Improvements to HKFRSs
2015-2017 Cycle

The impact of the adoption of HKFRS 16 Leases have
been summarised in below. The other new or amended
HKFRSs that are effective from 1 April 2019 did not have any
significant impact on the Group’s accounting policies.

3 0 SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
INTERIM REPORT 2019/2020 &
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HHARSBRAR S BT FE SRR M et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(i)

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for accounting
for lessees. It replaces HKAS 17 Leases (“HKAS 177),
HK(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease, HK(SIC)-Int 15 Operating Leases-
Incentives and HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease.
From a lessee’s perspective, almost all leases are
recognised in the condensed consolidated statement of
financial position as a right-of-use assets and a lease
liabilities, with the narrow exception to this principle for
leases which the underlying assets are of low-value or
are determined as short-term leases. From a lessor’s
perspective, the accounting treatment is substantially
unchanged from HKAS 17. For details of HKFRS 16
regarding its new definition of a lease, its impact on the
Group’s accounting policies and the transition method
adopted by the Group as allowed under HKFRS 16,
please refer to section (ii) to (v) of this note.

2. B BREZEE &)

RMERUBHRELAE165K 2
2
BAMBRELEF16HELSEE
ANEFE(FERERBAZARA
R EFTRETRENES -F
B BREEANZ16FDREESR
FHERIEI7TSR (HE] ([ERE
ERAEI17]) FE (BERP R
TREBZEE) RESSRE
ERHERERMEE] BB (£
AREZEe) —REFIGRIE
EHE-BEIREFE (ERE
Z8g) —RRBEFTR[FEIR
HEZRWARZGZAR] - &
BABERE BRHEOBEERE
R & M TSRO SRR FERR R 3 A
BEMAERE HHEBREEBK
BEINEESERHELHES
DEZR RN Z PISMETRER SN - fEH
HMAAERE SfREREFES
FHERIFEATIRABAER - BB E
M mEERFIHREHE 2 E
E HAKEEHBRIFERR
BEBMBREEF16HAEE
BERMNZBENEZHE 2
B8 A B 5 (i) 22 (v) &7 o
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HHARSBRAR S BT FE SRR M et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES

32

(i)

(Continued)

Impact of the adoption of HKFRS 16 (Continued)

The Group has applied HKFRS 16 using the cumulative
effect approach and recognised all the cumulative effect
of initially applying HKFRS 16 as an adjustment to the
opening balance of retained earnings at the date of initial
application. The comparative information presented
in 2019 has not been restated and continues to be
reported under HKAS 17 and related interpretations as
allowed by the transition provision in HKFRS 16.

The following tables summarised the impact of transition
to HKFRS 16 on condensed consolidated statement of
financial position as of 31 March 2019 to that of 1 April
2019 as follows (increase/(decrease)):

U]

2. B BREZEE &)

RMERUBHRELAE165K 2
2 3€-),

AEBECRARFFELERER
PSR EERFE165 - WA VIR TE
REBM G HEEF16R A
R ERRRUNYBER B S
ZHRBBNESR AR -ER
B 5 E RSB 165 MR R
AT RIZE-NF2IZHLERE
AR WHERERTBE:
ERIEATHR AR B2 -

TRBEBREREMBEREE
A6 EBE_T—NEF=A
=t+—HEZZT-AFHA—RBZ
BRAGEMBIR R 228 (1§
ms O ) -

HK$’000
FAT
Right-of-use assets presented in property, R HENRBEEY 2

plant and equipment TREEE 251,208

Right-of-use assets presented RIEEMEZIN 2 FERAEEE
in investment property 478,990
Intangible assets mEEE (256,271)
Deferred tax liabilities EEFIEA G (5,474)
Lease liabilities (non-current) MEBRE (ERD) 416,730
Lease liabilities (current) HEAE (RY) 62,671

SPARKLE ROLL GROUP LIMITED B &EAR QT
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BT NFALA=+HIL/XMEA For the six months ended 30

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(i) Impact of the adoption of HKFRS 16 (Continued)

The following reconciliation explains how the operating
lease commitments disclosed applying HKAS 17 at the
end of 31 March 2019 could be reconciled to the lease
liabilities at the date of initial application recognised
in the condensed consolidated statement of financial
position as at 1 April 2019:

Reconciliation of operating lease commitment to
lease liabilities

September 2019

2. B BREZEE &)

(i) HEPAETEMBERELERNFE165E 2
e E)

UTHEBANR-"Z—NALF=A
E+f5%$%F%§%mﬁ&w
FATRBERE 2B EAERN
E-NFUA—BZHEBEETH
#ﬂﬁ%%%:#%%ﬁ%aﬁz
HEBBZHERBR

HREHERERHEEAEZHEK

HK$’000
FBTT
Operating lease commitment RZE—-—NF=A=+—H2
as of 31 March 2019 LB TH E R E 643,692
Discounted operating lease commitments —NEmMA—B2Z
as at 1 April 2019 CRNR S HEAE 479,401
Lease liabilities as of 1 April 2019 \ZE-NFWHA—RAZ
HEaE 479,401
The weighted average lessee’s incremental borrowing RZZE—NFWOA—BZEHEE

rate applied to lease liabilities recognised in the
condensed consolidated statement of financial position

as at 1 April 2019 is 6.9%.

AR BRERZHERERES
ZINEFHABABRZEENERS
6.9% °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—NFENLA=+HBIEXEA For the six months ended 30 September 2019

BHE—

2. CHANGES IN ACCOUNTING POLICIES

34

(ii)

(Continued)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract, or
part of a contract, that conveys the right to use an asset
(the underlying asset) for a period of time in exchange
for consideration. A contract conveys the right to control
the use of an identified asset for a period of time when
the customer, throughout the period of use, has both:
(a) the right to obtain substantially all of the economic
benefits from use of the identified asset and (b) the right
to direct the use of the identified asset.

For a contract that contains a lease component and
one or more additional lease or non-lease components,
a lessee shall allocate the consideration in the
contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components, unless the lessee apply the practical
expedient which allows the lessee to elect, by class of
underlying asset, not to separate non-lease components
from lease components, and instead account for
each lease component and any associated non-lease
components as a single lease component.

The Group has elected not to separate non-lease
components and account for all each lease component
and any associated non-lease components as a single
lease component for all leases.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
INTERIM REPORT 2019/2020 &
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HHARSBRAR S BT FE SRR M et (48
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES 2. BEBERZE28 2

(Continued)

(iii) Accounting as a lessee (iii) EAERBAZETERE

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent
to which risks and rewards incidental to ownership of
a lease asset lie with the lessor or the lessee. If a lease
is determined as an operating lease, the lessee would
recognise the lease payments under the operating lease
as an expense over the lease term. The asset under
the lease would not be recognised in the condensed
consolidated statement of financial position of the
lessee.

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to be
capitalised in the condensed consolidated statement
of financial position as right-of-use assets and lease
liabilities, but HKFRS 16 provides accounting policy
choices for an entity to choose not to capitalise (i) leases
which are short-term leases and/or (ii) leases for which
the underlying asset is of low-value. The Group has
elected not to recognise right-of-use assets and lease
liabilities for low-value assets and leases for which at
the commencement date have a lease term less than
12 months. The lease payments associated with those
leases have been expensed on straight-line basis over
the lease term.

The Group recognised a right-of-use asset and a lease
liability at the commencement date of a lease.

RIEBAGFERNE175R - AHEA
AENEEEERARENT ZER
REHREHEHBEARABAZR
B -#HESBAKEHEARE
HE-WHERETAREHE
AFHEARNBERNGEEHET
ZHEFEERRAX -HETZ
BETENABEAZGRES UK
AR ¥R R FERR o

BIBE BT FHmELERE169E - AT
BHE (ThsLgEHESREM
E)EREREE AR REEA
BrENEREREEEREER
& WEBHHEHREEAE165A
ERRHSTERER fJEET
OB EBEE 2 BE R S(i)E
HMEEBEEEEAECHERRE
Ko REBDERTIREEBEEE
FREERGE BREH M 12(E
AHERRTAEEEREES
BE-HZEHERBIHERED
REESBMANESE AT

AEBNHEER S B IR E R E
EENEBERE-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

—NFENLA=+HBIEXEA For the six months ended 30 September 2019

BHE—

2. CHANGES IN ACCOUNTING POLICIES

36

(Continued)

(iii) Accounting as a lessee (Continued)

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for the
accounting policy to account for lease liability); (i) any
lease payments made at or before the commencement
date, less any lease incentives received; (iii) any initial
direct costs incurred by the lessee and (iv) an estimate
of costs to be incurred by the lessee in dismantling and
removing the underlying asset to the condition required
by the terms and conditions of the lease, unless those
costs are incurred to produce inventories. Except
for right-of-use asset that meets the definition of an
investment property or a class of property, plant and
equipment to which the Group applies the revaluation
model, the Group measures the right-of-use assets
applying a cost model. Under the cost model, the Group
measures the right-to-use at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liability. For right-of-use
asset that meets the definition of an investment property,
they are carried at fair value.

Lease liability

The lease liability should be recognised at the present
value of the lease payments that are not paid at the date
of commencement of the lease. The lease payments
shall be discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate
cannot be readily determined, the Group shall use the
Group’s incremental borrowing rate.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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HHAR R AR & M SRR MY et (48)
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

2. B BREZEE &)

(iii) EEERBAZETEE (£)

(iii) Accounting as a lessee (Continued)

Lease liability (Continued)

The following payments for the right-to-use the
underlying asset during the lease term that are not paid
at the commencement date of the lease are considered
to be lease payments: (i) fixed payments less any
lease incentives receivable: (ii) variable lease payments
that depend on an index or a rate, initially measured
using the index or rate as at commencement date; (iii)
amounts expected to be payable by the lessee under
residual value guarantees; (iv) the exercise price of a
purchase option if the lessee is reasonably certain to
exercise that option and (v) payments of penalties for
terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring the
carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments
arising from change in an index or rate, a change in the
lease term, a change in the in substance fixed lease
payments or a change in assessment to purchase the
underlying asset.

HEAME(#F)

THRREERAEREREEZ
R MR EER S B 8RR
Z AR BT E IR ()EE X
TR E A RIS 2R : ()R FX
—EEXLEME AN EHER
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K58 (iR EARBHREER
EHENZERE: (WVBEBREEZ
7B (RABASBETEITE
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES

38

(Continued)

(iv) Accounting as a lessor

(v)

The Group has leased out its investment property to
a number of tenants. As the accounting under HKFRS
16 for a lessor is substantially unchanged from the
requirements under HKAS 17, the adoption of HKFRS
16 does not have significant impact on these condensed
consolidated interim financial statements.

Transition

As mentioned above, the Group has applied HKFRS 16
using the cumulative effect approach and recognised
all the cumulative effects of initially applying HKFRS 16
as an adjustment to the opening balance of retained
earnings at the date of initial application (1 April 2019).
The comparative information presented in 2019 has
not been restated and continues to be reported under
HKAS 17 and related interpretations as allowed by the
transition provision in HKFRS 16.

The Group has recognised the lease liabilities at the
date of 1 April 2019 for leases previously classified
as operating leases applying HKAS 17 and measured
those lease liabilities at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate at 1 April 2019.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(v)

Transition (Continued)

The Group has elected to recognise all the right-of-use
assets at 1 April 2019 for leases previously classified
operating leases under HKAS 17 as if HKFRS 16 had
been applied since the commencement date, but
discounted using the lessee’s incremental borrowing
rate at the date of initial application. For all these
right-of-use assets, the Group has applied HKAS 36
Impairment of Assets at 1 April 2019 to assess if there
was any impairment as on that date.

The Group has also applied the following practical
expedients: (i) applied a single discount rate to a
portfolio of leases with reasonably similar characteristics;
(i) applied the exemption of not to recognise right-of-
use assets and lease liabilities for leases with term that
will end within 12 months of the date of initial application
(1 April 2019) and accounted for those leases as short-
term leases; (iii) exclude the initial direct costs from the
measurement of the right-of-use asset at 1 April 2019
and (iv) used hindsight in determining the lease terms if
the contracts contain options to extend or terminate the
leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-Int
4 Determining whether an Arrangement contains a Lease
and (ii) not to apply HKFRS 16 to contracts that were
not previously identified as containing a lease under
HKAS 17 and HK(IFRIC)-Int 4.

2. B BREZEE &)

(v) BE(#E)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_T—

40

SEGMENT INFORMATION

Operating segments are reported in a manner consistent
with internal reporting provided to executive directors of the
Company who are responsible for allocating resources and
assessing performance of the operating segments.

The Group’s reportable and operating segments for financial
reporting purposes have been reorganised as follows:

The executive directors have identified the following
reportable operating segments:

() Auto dealership — this segment includes distribution of
branded automobiles, namely Bentley, Lamborghini and
Rolls-Royce and provision of related after-sales services;

(i) Non-auto dealership — this segment includes distribution

of branded watches, namely DeWitt, Parmigiani,
DelaCour and Buben & Zorweg, distribution of branded
jewelleries, namely Royal Asscher, distribution of certain
brands of fine wines, audio equipment, menswear
apparels and accessories and cigars and smoker’s

accessories;

(i) Others — this segment includes provision of property
management services, catering services and property
rental services and film investments.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. Inter-segment
transactions, if any, are priced with reference to prices
charged to external parties for similar transaction.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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NENRA=+HIEAMEA For the six months ended 30 September 2019
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HHAR R AR & M SRR MY et (48)
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

3. SEGMENT INFORMATION (Continued)

Segment revenue and results

For the six months ended 30 September 2019

3.

DEE R (&)

DK ERFEE

BE_Z-NAFhA=THLXEA

Auto Non-auto

dealership dealership Others Total

RESHE  FREDH Hity &t
HK$’000 HK$’000 HK$’000 HK$°000

TER TER TER TER

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(RBER) (REER) (REER) (KBER)

Revenue from external customers RENDEP 2 Wz 1,526,778 147,583 73,996 1,748,357
Other income, gains and losses HigA - s RkEE 25,156 12,319 (22,350) 15,125
Reportable segment revenue aRES Bl 1,551,934 159,902 51,646 1,763,482
Reportable segment results AREDHEE 110,262 (20,176) 4,638 94,724

For the six months ended 30 September 2018 HEZZ—/\FLA=+RHLAHEA
Auto Non-auto

dealership dealership Others Total

REAE  FAESNH Hith =h

HK$'000 HK$'000 HK$'000 HK$'000

FET TET TET AT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REERZ)  (REER)  (KEEZ) (REER)

Revenue from external customers RENDREP 2z 1,593,495 143,102 23,340 1,759,937
Other income, gains and losses Hi A s REE 24,827 12,427 = 37,254
Reportable segment revenue AR E D HlaE 1,618,322 155,529 23,340 1,797,191
Reportable segment results ARENHEE 105,300 (25,244) 7,687 87,743
SPARKLE ROLL GROUP LIMITED B3 E£EAR A 7 41
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_T—

3. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

As at 30 September 2019

NEFENA=FHIENMEA For the six months ended 30 September 2019

3. oHER (&)
ARMEERAE

R-FB-NFNLA=TH

Auto Non-auto
dealership dealership Others Total
RENHE  FRENH Hith At
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (RLER) (REEHR)
Reportable segment assets ARENHDEE 1,564,592 611,529 1,159,595 3,335,716
Investment in an equity investment NEAREFAEMLEE
at fair value through other WAz BERE ZRE
comprehensive income 253,324
Deposits, prepayments and Be BERER
other receivables H b U 5B 27,391
Cash and cash equivalents BekBeZHEEER 12,447
Other corporate assets: H A a&E:
- financial assets ~SREE 39,802
- non-financial assets —FEeREE 326,706
Consolidated total assets HABEE 3,995,386
Additions to non-current segment BARERRBDHEE
assets during the period 25,112 2,070 780,125 807,307
Unallocated ROk 137
807,444
Reportable segment liabilities AREnHEaE 316,504 126,756 394,928 838,188
Borrowings N 746,269
Other corporate liabilities: HnmafE
- financial liabilities -&RAE 8,337
- non-financial liabilities —FERBRE 250,011
Consolidated total liabilities GRBBE 1,842,805

SPARKLE ROLL GROUP LIMITED B &EAR QT
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HHAR R AR & M SRR MY et (48)
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

3. SEGMENT INFORMATION (continued) 3. oEER &)
Segment assets and liabilities (Continued) THEERERE (&)
As at 31 March 2019 RZZ-—hE=A=+—8H
Auto Non-auto
dealership dealership Others Total
AENE  EAREHHE Hity BE
HK$'000 HK$'000 HK$’'000 HK$'000
THT THx THET THEL
(Audited) (Audited) (Audited) (Audited)
(B=1%) (B=E1Z) (E5%) (E5%)
Reportable segment assets RENHEE 1,679,272 610,730 919,831 3,209,833
Financial assets at fair value through X AAEF AEMEE
other comprehensive income BAZEREE 426,187
Deposits, prepayments and Be BHEFER
other receivables H 4t FE U 7B 28,066
Cash and cash equivalents RekBeEEER 22 454
Other corporate assets: HAmEE:
- financial assets -SREE 42 529
- non-financial assets —FEeRmEE 204,582
Consolidated total assets GARBEE 3,933,651
Additions to non-current ENRERREDBEE
segment assets during the year 554,133 1,467 613,429 1,169,029
Unallocated RAHE 175,828
1,344,857
Reportable segment liabilities ARENHAE 301,173 80,156 190,999 572,328
Borrowings BE 873,881
Other corporate liabilities: H R aafE:
- financial liabilities -eRERE 10,175
- non-financial liabilities -¥ERARE 104,073
Consolidated total liabilities HeBEE 1,560,457

SPARKLE ROLL GROUP LIMITED B &EEAE R A 7 43
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

3. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in these interim condensed consolidated financial

statements is as follows:

DEE R (#)

THMEERARE (F)

2 AEELEDHZE

AHEIF S

MRS EMBERERM2ZIAEE 2

EPBHFHEAT

Six months ended 30 September
BEAA=+HLEXMEA

2019 2018

—E-hEF —E-N\F

HK$’000 HK$’000

FET FAT

(Unaudited) (Unaudited)

(REEEZ) ( RIEFEZ)

Reportable segment results ARG D EEEA 94,724 87,743

Bank interest income RITH B U A 919 920
Income from investments, debt "E -BEBEBEHFR

securities and loan receivables EE Rz WA - 9,168

Unallocated corporate income AOB QB A 1,083 4,677

Unallocated corporate expenses KoM RAIRAX (27,939) (81,484)

Finance costs A& AR (39,642) (13,008)

Profit before income tax BR P15 Bt AL 29,145 8,016
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HHAR R AR & M SRR MY et (48)
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

4. REVENUE, OTHER INCOME, GAINS AND 4. Wz HMBA KRERER

LOSSES
Six months ended 30 September
BEAA=1+AHLEXEA
2019 2018
—E-hEF —E-)N\F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue Wz
Revenue from contracts with REEFEHZWE
customers within (BB HBREES
the scope of HKFRS 15: F15RERR) ¢
Recognised at point in time R 7 % iR
Sales of automobiles REEE 1,470,221 1,632,778
Sales of other merchandised goods E i M & 147,583 143,102
Recognised over time P& I [ #E o
Provision of after-sales services REER Hlﬁ“‘ 56,557 60,717
Provision of property management 2t ¥ % & 1 R 1%
services 12,532 4,262
Provision of catering services IR BBR 75 14,200 4,355
1,701,093 1,745,214
Revenue recognised according to B HE &t E R B E :
other accounting standards:
Provision of property rental services {2t ¥ SR 47,264 14,723
1,748,357 1,759,937
Other income, gains and losses E MK A - Wz REE
Bank interest income |ITH B A 919 920
Income from investments, debt wE BEBBEHR
securities and loan receivables U E 3R WA - 9,168
Bonus from supplier HERLE T 2 A 4,329 -
Gain on disposals of property, tlj’%%% MBS I B 2 W s
plant and equipment 12 2,058
Income from advertising, EEE REREMABRBEKA
exhibitions and other services 11,153 8,396
Income from insurance brokerage R & LW A 18,931 23,076
Management fee income EEBUA 2,833 7,118
Change in fair value of KEMEAAREES
investment properties (14,850) -
Change in fair value of investment R ESF A AEE
in films (7,462) -
Others HAth 2,137 1,285
18,002 52,021
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HHAR R AR & M SRR MY et (48)
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

5. OPERATING PROFIT 5. &KR&EHA
Operating profit is arrived at after charging/(crediting): R EMBE MR (FFA)ATIER :

Six months ended 30 September
BEAA=+HLXEA

2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
Amortisation of Hih\mp & EHHE
other intangible assets 5,024 39
Amortisation of prepaid T H & IR 5
lease payments 8,028 1,383
Cost of inventories recognised BREAI ZFERR
as expense 1,432,570 1,507,043
Direct costs attributable HERBESF B2 EEKAR
to disposal of debt securities - 5,720
Depreciation of property, M BEREEIITE
plant and equipment 41,252 11,308
Exchange differences, net P FERE 11,625 5,870
Loss/(gain) on disposal of property, HEYE - #ENERFEZ
plant and equipment BB, (M) 4 (2,058)
Operating lease payments in respect A EEF 2 L&A EFHA
of rented premises - 28,423
Employee costs, including directors’ EEKA  BIEEEH S
emoluments 26,687 20,651
Contributions to retirement benefits 3R K48 7 51 2 it &
scheme 5,758 5,620
Employee benefit expenses BERAMAXZ 32,445 26,271
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HHAR R AR & M SRR MY et (48)
Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

6. FINANCE COSTS

6. BERAE

Six months ended 30 September
BEAA=+HLXMEA

2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
THERT FH T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Interest on bank borrowings 13,054 7,903
Interest on other loans 10,928 5,105
Interest on operating leases {’EZ\%%@E/\Z EHER R
as the lessee 15,660 -
39,642 13,008
7. INCOME TAX 7. BB
Hong Kong Profits Tax has been provided at the rate of BEANESROBEAABFREE B 2
16.5% (six months ended 30 September 2018: 16.5%) on SRR FIEHE16.5% (BHEZZT
the estimated assessable profit derived in Hong Kong for the —N\FRA=+HIENMEAR:16.5% )5
period. R -
The Group’s subsidiaries in Mainland China are subject BEZZ - N\FRZZTE-NFNA=T
to income tax at the rate of 25% except that a subsidiary Ei/\flﬂ '$%IZ‘:F‘IW?MHJ%A
is entitled to tax exemption for the six months ended 30 //ﬁ;zﬁi%%%limﬁﬁ SH - ME— BT

September 2018 and 2019.

BARBEERRBMADIA-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

7. INCOME TAX (Continued)

7. FiEH (&2

Six months ended 30 September
BEAA=+HLXMEA

2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
THERT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax REAR T IE
- Hong Kong profits tax —BBMFH
Charge for the period AHARE X - =
- Income tax of other jurisdictions —HM e EEREEH
Charge for the period ANEAR S 417 197
Under-provision in prior years BEFEREETR 42 43
Total current tax REAM T IE AR 459 240
Deferred tax IEIE R IR (6,595) -
(6,136) 240
8. DIVIDEND R E
No dividend was paid or proposed during the six months REE-_ZE-—N\FER=_ZE—NLFNA

ended 30 September 2018 and 2019, nor has any dividend
been proposed since the end of reporting period.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

NENRA=+HIEAMEA For the six months ended 30 September 2019

BE_T—

9. EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company of
approximately HK$38,732,000 (six months ended 30
September 2018: HK$9,310,000) by the weighted
average of 4,968,447,633 (six months ended 30
September 2018: 3,879,061,447) ordinary shares in
issue during the period ended 30 September 2019.

Diluted

Diluted earnings per share for the six months ended
30 September 2018 and 2019 are the same as basic
earnings per share as there were no dilutive potential
ordinary shares in existence during the periods.

(a)

(b)

9. BREF

Ex

BREXBFNEKBEE=Z—N
FAA=Z+ALBEARRES
A FEf7 34 F1 4938,732,000/8 7T (&
E-T-N\FNAA=THLKRE
H 9,310,000 7T ) B AR 34T E
3 % 00 #E F 15 204,968,447,633k%
(BEZZ—N\FNALA=THLERN
8 A :3,879,061,447/% ) 5t & o

Bg

EEEAE@Z:E /\i&f? —Nn
ﬁﬁ%@lﬁﬁZ‘}%E%%HQ " P 1B A
B2 G E 2 N HEREAR R R
MR
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

NENRA=+HIEAMEA For the six months ended 30 September 2019

BE_T—

10. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES

50

(a)

(b)

Property, plant and equipment

During the six months ended 30 September 2019, the
Group acquired items of property, plant and equipment
at a total cost of HK$27,412,000 (six months ended 30
September 2018: HK$139,577,000). Right-of-use assets
amounted to HK$5,879,000 have been recognised
for the current period. Items of property, plant and
equipment with a net carrying amount of HK$16,000
(six months ended 30 September 2018: HK$6,446,000)
were disposed of during the six months ended 30

September 2019.

Investment properties

Upon the adoption of HKFRS 16 on 1 April 2019,
the Group classified certain lease arrangements
of the properties in the People’s Republic of
China as investment properties and approximately
HK$478,990,000 was recognised as of 1 April 2019 and
the change in fair value of approximately HK$14,850,000
was recognised during the period.

All investment properties were classified under Level 3
fair value hierarchy. The Group has assessed that the
highest and best use of these properties did not differ
from their existing use.

Details of property, plant and equipment pledged are set out

in note 26.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=+HIE/AMEAH For the six months ended 30 September 2019
11. PREPAID LEASE PAYMENTS 11. BN HERE
As at As at
30 September 31 March
2019 2019
R-ZZE-—NF — &
hWB=+H =A=+—H
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(REFEX) (ge=iz)
Prepaid lease payments related to  FLERE MDA L FEH
land use rights are analysed BN EERE:
for reporting purposes as:
Non-current assets ERBEE 519,914 564,982
Current assets MEEE 16,056 17,183
535,970 582,165

The Group’s interests in land use rights represent prepaid
operating lease payments in the People’s Republic of China
under medium lease and the movements in their net book
value are analysed as follows:

AEERTERE 2 ERETHEE
BTIPEARAMBEZAMNELEHER
B-HEBREFEZSHONET:

As at As at
30 September 31 March
2019 2019
R=ZZ-—N%F —nF
hA=+H =RA=+—H
HK$’000 HK$’000
TERT FET
(Unaudited) (Audited)
(REEERZ) (& EZ)

Opening net book value BRI (B 582,165
Addition NE - 575,915
Amortisation #E (8,028) (9,975)
Exchange alignments bE X 7 & (38,167) 16,225
Closing book value H R BREE 535,970 582,165

As at 30 September 2019, the land use rights were pledged
as security for the Group’s borrowings (31 March 2019:
same).

R —

NFRA=TH LHEMRE

EER ERAKERBEZER(ZZ

—NFE=A=+—RH:#ER)-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

12. GOODWILL 12. &
As at As at
30 September 31 March
2019 2019
RZZE—NF RZE—hF
hWB=+H =A=+—8
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(RABEX) (ge=iz)
Cost 2N
At the beginning of the period LR 772,053 580,679
Business combinations E A= - 191,374
At the end of the period RS 772,053 772,053
Accumulated impairment ZiRE
At the beginning and R EA A K2 B4R
end of the period (374,508) (374,508)
Net carrying amount REFE 397,545 397,545
The carrying amount of TREESReEAEBMZ
goodwill allocated to each of HEZERESBEAT
the cash-generating units is as
follows:
Auto dealership YRE 5 206,171 206,171
Property management services V¥ ERIRT 189,087 189,087
Catering services B RTE 2,287 2,287
397,545 397,545
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

13. OTHER INTANGIBLE ASSETS

During the six months ended 30 September 2019, the Group
acquired intangible assets of HK$43,956,000 (six months
ended 30 September 2018: HK$437,879,000 in relation to
the acquisition of subsidiaries under property management
services segment) in relation to the acquisition of film rights.

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

3. Htt B EE

14.

REBE-_T—AFALA=+THLER
8 A - 4% B Ui 43,956,0007 T 2
mEEE DRKRBEFYERSH (H
EZT-N\FAA=ZFRHLEANEA:
437,879,000/ 7T, - TH ER UK BE W) 2 B 12 AR
BOHMEAETZHBAREEA) -

BAREFARMBEZEBAZ
TRMEE

Listed equity securities, at fair value FHTRAZEH RARE

Financial assets at fair value through other comprehensive
income as at 30 September 2019 and 31 March 2019 both
represent investment in Bang & Olufsen A/S (“B&0”) which is
a listed equity in Denmark.

As at As at

30 September 31 March
2019 2019
R=F—hF R_E—-NF
hB=+AH —A=+—H
HK’000 HK’000

TER FET
(Unaudited) (Audited)
(RBEX) (fEEZ)
253,324 426,187

—hWEAA=ZT+ARRZ=ZZE—H
FZA=+—B2ZRANEBEFAHM
ZEBAZ SR EEYIENBang &
Olufsen A/S ([B&0O J) 2 & & (E T3}
Bz EmRA) -

SPARKLE ROLL GROUP LIMITED E#H & BB R A =

INTERIM REPORT 2019/2020 FFHI5k#& 53



RSB AR & B S R Y EE (AR

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

15. BALANCES WITH A RELATED PARTY/ 15. EE— BB EERERE
NON-CONTROLLING INTERESTS 153
(a) Rental deposits paid to a related party (a) EN—EBELSHSRS
The Group entered into several agreements with Mr. Qi REBEKRQNT ZIERIRREZI
Jian Hong (“Mr. Qi"), a controlling shareholder of the EE(TBEEEMASERE
Company, for leasing of properties as office premises, ;ETJF RAPBE Rz WEERA
warehouse and showrooms in Mainland China to the CPERREILZEBE O
Group. The rental deposits paid to Mr. Qi have been NEGSEZHEREERZZ—N1
recognised as non-current assets as at 30 September FNA=ZTHERRIERSEE -
2019.
(b) Balances with a related party and non-controlling (b) EE—FBEEIRFERES L
interests
30 September 31 March
2019 2019
—E-hEF —E-NEF
hA=+H =A=+—8H
Note HK$’000 HK$ 000
B 5 FET FAT
(Unaudited) (Audited)
(REERZ) (ge=iz)
Mr. Qi 2o A (i) 6,402 6,767
Total amounts due FEM — & B 5 BB B R
from a related party 6,402 6,767
(i) The amounts due from Mr. Qi, resulting from prepaid (i) HAARNEEREEFANFTEH

rental expenses for leasing of properties as office
premises, warehouse and showrooms in Mainland China
to the Group are unsecured, interest-free and will be
utilised through setting off future rental expenses payable
to Mr. Qi within one year.

Amounts due to the non-controlling interests are
unsecured, interest-free and repayable on demand.

5 4 SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

16. INVENTORIES 16. 78

30 September 31 March
2019 2019
—B-h%E e
hA=+H —A=+—H
HK$’000 HK$’000
TER FET
(Unaudited) (Audited)
(RBEX) (fEEZ)
Raw materials and consumables R R & FE @ 38,613 39,275
Merchandised goods 7 oh 907,105 989,497
945,718 1,028,772
As at 30 September 2019, merchandised goods of RZE—NLFEFALA=ZTH BmH
approximately HK$433,378,000 (31 March 2019: 433,378,000 T (ZE—NF = A
HK$407,536,000) have been pledged to secure the loan =+ —H 407,536,000 L) E&

facilities (Note 26). RS ERRE (K:2e) -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_T—

17.

56

TRADE RECEIVABLES

An ageing analysis of trade receivables as at the end of the
reporting dates, based on the invoice dates, is as follows:

NENRA=+HIEAMEA For the six months ended 30 September 2019

17. EWE S & 1E

RBEAERKENBEREAH ZRKE
SHRBLZREDOITIT

30 September 31 March

2019 2019

—B-h%E e

hB=+AH —A=+—H

HK$’000 HK$’'000

TER FET

(Unaudited) (Audited)

(RBEX) (fEEZ)

0-30 days 0&30H 31,314 21,591
31-120 days 31E120H 2,110 -
Over 120 days #1208 69 -
33,493 21,591

Trade receivables represent rental receivable from tenants,
and sales from customers. The Group’s trading terms with
its retail customers are mainly receipts in advance from
customers or cash on delivery, except for certain transactions
with creditworthy customers where the credit period is
extendable up to three months, whereas the trading terms
with wholesale customers are generally one to two months. In
addition, the Group generally provides a credit term of two to
three months to automobile manufacturers for the in-warranty
after-sale services. The Group seeks to maintain strict control
over its outstanding trade receivables and has a credit control
policy to minimise credit risk. Overdue balances are reviewed
regularly by the management of the Group.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

18. INVESTMENT IN FILMS

18. REEF

30 September 31 March
2019 2019
—E-nE —E-nEF
hA=+H —A=+—H
HK$’000 HK$’'000
TER FET
(Unaudited) (Audited)
(RBEX) (fEEZ)
Investment in films, at fair value REER RANE AEE
through profit or loss 299,300 301,832

The amount represents investment projects with certain
production houses for co-production of flms. The investments
are governed by the relevant agreements whereby the Group
is entitled to benefits generated from the distribution of these
films.

Fair value is determined by applying the income approach,
using the discounted cash flow method, based on the
estimated distribution income of the films. The valuation takes
account of expected income generated from the box offices
receipts and other derivative income streams. The discount
rates have been adjusted for the marketability and current
market conditions.

Significant unobservable inputs are as follows:

ZHERBE TR BARREEY
KREBB ZEREXHEEBZEMRE
Bl AEBEEREERTLUFEXE
2R e

ARAERABAE ERER 2 fETE
TRAERMBRREREEZEE - H1E
At RFEMER W E R AT ERATRIR
EEZBA -BREOHRTEREAT
DL

BERTABEEABEET:

Average returns 15 [0] 3 2
Discount rates 8538 =

30 September 31 March
2019 2019
—EB-hF —E-NF
hA=+AH =A=+—H
(Unaudited) (Audited)
(REER) (&%)
Ranging from Ranging from
T T

76% to£165% 118% to£188%
20% 16%
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_T—

18.

58

INVESTMENT IN FILMS (continuea)

The Group acquired the investments through the acquisition
of Cheer Summit Investment Limited and its subsidiaries
(collectively the “Cheer Summit Group”). Pursuant to the
sale and purchase agreement, the Group conditionally agreed
to purchase and the vendor conditionally agreed to sell the
entire equity interests of the Cheer Summit Group at an initial
consideration of issue of 340,000,000 shares of the Company
and the contingent consideration, in which the Company
will issue the convertible bonds with reference to a formula
as stipulated in the sale and purchase agreement, in the
event that the financial performance of the Cheer Summit
Group meets the designated targets within the three years
ending 31 December 2021 in any reporting period since
the date of acquisition (i.e. 17 January 2019). As at the 31
March 2019 and 30 September 2019, the fair value of the
contingent consideration was assessed to be minimal, based
on the budgeted profit after tax of the Cheer Summit Group,
probability of issuance of the convertible bonds and fair value

of the convertible bonds.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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18.

NENRA=+HIEAMEA For the six months ended 30 September 2019

REER (#)

AEHEZRARERSREERATR
HMBAR (#iE I XRa&Ed@])BAKR
B-REEEWZ ASEERGERER
EMBELSEBRUHERELERSEE LZ
HBHRHE - 45K B /3% 17340,000,0008%
RATRG MRS EE 2 HBEERE
BUEBESR (B ZZ2—NAF—A++tH)
BREE-_FE-_—F+=-A=+—HL
“AFERRNERREHRESIETEE
Z-RARARBRAEARABL2EEEW
BAVAANEFTAIRRES -RZF
—hWF=ZA=+—BE=_ZE—NAFhA
=TH REXRSEECEERMER
BB MRES 2 AT e M R ATHAAR
BHEZARE RAREBZAAEHET
HAEBHTEMR-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BE_T—

19.

20.

TRADE PAYABLES

The following is an ageing analysis of trade payables based
on the invoice dates as at the end of the reporting dates:

NEFENA=FHIENMEA For the six months ended 30 September 2019

19. BN E 5 FR

RBEHERRENBRARZENE

SHRBZREDITIT

30 September 31 March
2019 2019
—E-hF — N
hA=+H —A=+—H
HK$’000 HK$’000
TER FET
(Unaudited) (Audited)
(RBEX) (fEEZ)
0-30 days 0&30H 12,276 71,917
31-60 days 31E60H 1,802 -
61-90 days 61&290H 3,675
Over 90 days HBiBo0R 3,664 8,964
21,417 80,881
CONTRACT LIABILITIES 20. BHEE
30 September 31 March
2019 2019
—E-hEF —NEF
hA=+H =—A=+—H
HK$’000 HK$’000
TER FET
(Unaudited) (Audited)
(RBERX) (fEEZ)
Contract liabilities arising HEEMEAZENEAE
from sales of goods 260,578 235,034
The contract liabilities are related to the advance EHNBBEERSEHERDREERZ

considerations received from the customers for sales of
automobiles, revenue from which is recognised when
the performance obligation is satisfied by delivering the

automobiles to the customers.

BURRE REBRTP XM AEEK
BHEETRBERZMEEH-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

21. BORROWINGS 21. 88
30 September 31 March
2019 2019
—®-heE —nE
hB=+H =RA=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REBEX) (=)
Current portion: TENER D
Bank loans |ITE K 62,590 143,041
Other loans HiER 472,455 477,010
_______ 985,045 620,051
Non-current portion: EREE S :
Bank loans |ITE K 211,224 253,830
746,269 873,881
Effective interest rates BERFANENF:
per annum in range of:
— fixed rate borrowings —EEEE 3.55% t0%£8.50% 5.35% to£8.50%
— variable rate borrowings —2EEE N/A THEH 4.79% to£5.26%

Notes:

(i) The borrowings are substantially denominated in RMB.

(ii) As at the reporting date, all the current borrowings were
repayable on demand or scheduled to be repaid on demand
or within one year and none of the non-current bank loans is

BT

() ZEEEXRES

INARMEETE-

(i) MNBER MAERBDEEREREER
BATRERIN —FANEE BB
RBBITERBRAER —FRERN -

60

expected to be settled within one year.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

21. BORROWINGS (continued)

Notes: (Continued)

(i) As at 30 September 2019 and 31 March 2019, certain of
the Group’s assets were pledged to secure the loan facilities
granted to the Group (Note 26).

(iv)  Borrowings were secured by corporate guarantees executed
by the Company and certain subsidiaries during the six months
ended 30 September 2019 and the year ended 31 March 2019.

(v) Borrowings were secured by guarantees executed by a
controlling shareholder of the Company and his spouse during
the six months ended 30 September 2019 and the year ended
31 March 2019.

21. & (&)

M :

(i)

(iv)

(#)

RZE—NEAA=ZFTARK=Z—AN
FZA=+—H A&£EBETEED
B ERAAEEER Z2ERREZ
AR (FIzE26) ©

REBEZZE-NAFNA=THILEKRE
ARBE_T-NF=ZA=+—HL
FE - BERARRLETHEBAR
B2 DERRIEER-

REBEEZZE-NAFNA=THLKRHE
ARBE-Z-NAF=RA=+—AHL
FE BEHRARAERBERRERL
BRI ERERER
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

22. SHARE CAPITAL 22, A
Number of shares HK$ 000
& 1n & B AT
Ordinary shares, issued and ERTRBAREBER:
fully paid:
At April 2018 R-ZE—N\FHNA 4,941,237,447 9,882
Share repurchases &5 EE (281,552,000) (563)
Issue of consideration shares upon U EE —REIF B A A
acquisition of a subsidiary BEITRERD 340,000,000 680

At 31 March 2019 and 1 April 2019 RZ-ZZE—hAF=HA=+—HXK

Z—-NFEA—H 4,999,685,447 9,999
Share repurchases (Note (i)) fo > EE B (B EE()) (79,080,000) (158)
4,920,605,447 9,841
Note (i): The Company repurchased 79,080,000 of its shares on the Wil : 2T —NLFNLA=ZTHLILH
Stock Exchange for a total consideration of HK$22,844,000 5 IRVNYN ﬂ A 48K 822,844,000/
during the period ended 30 September 2019. The share 7T 7 Bt 22 BT B8 [2179,080,000/% A%
repurchases resulted in the decrease of the issued BoRMBERIEHREBITRAR
share capital of HK$158,160 and contributed surplus of AR5 R 4 158,160% 7T &
HK$22,686,000. 22,686,000/ T °
23. RESERVES 23. #1E
Share premium &5 E
Share premium represents premium arising from the issue of IRt s B AEBBEREE B
shares at a price in excess of their par value per share. The TROFEEZ 2B - RO RERZE
application of the share premium account is governed by AXBRE-—NN—FRRNEFI0KE
Section 40 of the Bermuda Companies Act 1981. Eo
Capital reserve EXRFEE
Capital reserve arose from waiver of interest on convertible RBEFE BEXAREEBEIIBAARR—F
notes by a shareholder of the Company in prior years. RGBT RBRER T BEE-

62 SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

23. RESERVES (continuead) 23. R (#)

Special reserve

Special reserve of the Group represents the difference
between the nominal amount of the shares of the subsidiaries
at the date on which they were acquired by the Company and
the nominal amount of the shares issued for the acquisition
under a group reorganisation in prior years.

Contributed surplus

Contributed surplus of the Group arose from (a) the
Company’s transfers of certain amounts of share premium
balance to the contributed surplus account, following the
approvals obtained from the Company’s shareholders, (b)
transfer from share option reverse due to forfeiture or lapse
of share options, and (c) dividends paid out in prior years and
share repurchases.

Exchange reserve

Exchange reserve comprises all foreign exchange differences

arising from the translation of the financial statements of

foreign operations.

Other reserve

Other reserve mainly represents:

i) the differences between the considerations and (a) the
carrying amount of the partial interests in subsidiaries
disposed of; and (b) the carrying amount of the

noncontrolling interests acquired; and

ii) share of other comprehensive income and other reserves
of an associate.

Rl

AEBZBRREREARBKRBHB L
ARMNERZERN ZMEENBESF
BETSBEARRKBMET RN
EEMEZERE-

BABE

REBZHANBRTVEBIATHRAE
£ (@REARABBRIER  RNAF
ERETRMDEEEHRFTIBZHARR
R ()R BB I s B R B B
BEFEEL  ROBEFERMNERE
KRR REE -

SEREE
SMNERBBERELBREBINEHYE
BRBINEZR

Htf# B

HipEEE R

) RERE@HEZEDHEQRE

mZRE SR R (o)A R 2 JFE
R RESEMEIER M

i) DME—EEERREMEERAR
H -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

23.

64

RESERVES (Continued)

Statutory reserve

Statutory reserve represents appropriations of profits retained
by the Company’s PRC subsidiaries. In accordance with
the respective articles of association of the Company’s PRC
subsidiaries, they are required to appropriate amount not
less than 10% of their profits after income tax to statutory
reserve each year, until the reserve balance reaches 50% of
its registered capital. Such a reserve may be used to reduce
any losses incurred or for capitalisation as paid-up capital.

Fair value reserve (non-recycling)
Fair value reserve comprises the cumulative net change in the

fair value of equity investment designated at FVTOCI under
HKFRS 9 that are held at the end of the reporting period.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

24. RELATED PARTY DISCLOSURES 24 BEE S IRE
During the period, save as disclosed elsewhere in these
interim condensed consolidated financial statements, the 58
Group also had the following significant transactions with 773

related parties:

HIR - BRRATHERES
P EE & SN - AN 5 8 7T 5 B2 Y gk
EITTNINEARS

B mERE

Six months ended 30 September
BEAA=+HLXEA

2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
Rental paid to Mr. Qi (Note (i)) BRNEEEZHESES (HFE>)) 13,402 14,032
Management fee income from RE A AR Z
a related company (Note (i)) BEEBUWA (EG) - 218
Marketing fees to SN T—HBEBEAR CEHE
a related company - 1,965
Rental income from RE—MEEBAR ZHAS KA
a related company 375 372
Salaries paid to Mr. Qi (Note (i)) S FEEEZHS (FEG) 840 =
Salaries paid to a close family SN TEEE—F
member of Mr. Qi BUREKEZH®
(Note (i) (B RE(G)) 120 -
Notes: M5

(i) These related party transactions constitute connected
transactions or continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

(ii) The above related party transactions are conducted in the
ordinary course of business with reference to the terms
mutually agreed between the parties.

(i

ZEBW AR EX EMAERE T
AERTEZBERIFHUFERBERS -

LEAEE T 2 X BN A B R BIE
PIZRRET AT HE W E < RFRETT
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

24. RELATED PARTY DISCLOSURES (continued)

Remunerations of key management of the Group, being the
directors of the Company, during the period was as follows:

24, BEEHIRE &)

AEEETREEENKE (AIARRES)

KRR ZFHBT

Six months ended 30 September
BEAA=+HLEXMEA

2019 2018

—E-hEF —E-N\F

HK$’000 HK$’000

FET FAET

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

Salaries and other benefits FekHEMERN 1,950 1,849
Contributions to retirement RKE R ET I

benefits scheme 9 16

1,959 1,865

25. OPERATING LEASE ARRANGEMENT

At the end of the reporting period, the total future minimum

25. KMEHERH

RBEMR RETAIBHELCEHER

lease receivable under non-cancellable operating leases is as W2 RRFEEERBRRENT
follows:
30 September 31 March
2019 2019
ZE-NF —EF—hLF
hB=+H =F=+—8”
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEEZ) (I&EF=Z)
Within one year —FNRN 89,121 96,518
In the second to fifth years F_FEZFRF
inclusive (BREEMF) 169,461 195,621
After fifth years AFEHNE 83,907 91,181
342,489 383,320

6 é SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

26. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
assets were pledged to secure banking facilities granted to
the Group. The aggregate carrying amount of the assets of

26. EEEH

the Group pledged at the end of the reporting period is as (N

follows:

R|ERR  AREETEESTER
RAEBERNRITREFERER R&
EHRR AKECEANEEZRE A

30 September 31 March

2019 2019

—E-NF — N

hA=+H —A=+—H

HK$’000 HK$’'000

THET T T

Property, plant and equipment ER TS & 102,489 131,713
Prepaid lease payments FEAAERE 535,970 582,165
Inventories A= 433,378 407,536
Pledged deposits [REE SRR 106,675 106,354
1,178,512 1,227,768
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

27. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(i) Financial instruments measured at fair value
Fair value hierarchy

HKFRS 13 “Fair Value Measurement” categorises fair
value measurements into a three-level hierarchy. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

o Level 3 valuations: Fair value measured using
significant unobservable inputs

é 8 SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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ERERBAERTABEREE
EMERUATOE:

e EFE—HRMHEEUNE-—REBA
EBFft8zanE BIAER
BEEXRRBENAERGERRE
MZHNARFHBRENE

s FHRMEAF-_REBA
Bt 2z ARE BEHA
BZABREL RME—
BWABE BEEEEHAEL
TERTABR 28E T
ABR B AERLETS
BB E2E 2B AE

s FZARMBEERTAUEER
BEREEBEBAEAFEZ
NRE



R4S

BrFs R MYEE (48)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

NEFENA=FHIENMEA For the six months ended 30 September 2019

BE_T—

27. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(i)

Financial instruments measured at fair value

27. EMI B2 A R{ES

(i) ®AR

B (#)

EfEzE®MIT A (&)

(Continued)
Fair value hierarchy (Continued) RAEER (EF)
Level 1 Level 2 Level 3 Total
F—R FZR F=H Fohy
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FiEx TAT
At 30 September 2019 R-ZZE-NELA=TH
Financial assets CREE
Financial assets at fair value BOREFAEMEZERA
through other LERMEE
comprehensive income 253,324 - - 253,324
Investment in films REEY - - 299,300 299,300
Investment properties REME - - 425,875 425,875
At 31 March 2019 R-ZE-hE=A=+—-H
Financial assets MEE
Financial assets at fair value BAREFAEMZERA
through other ZEREE
comprehensive income 426,187 = 426,187
Investment in films RBEY - = 301,832 301,832
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

NENRA=+HIEAMEA For the six months ended 30 September 2019

BE_T—

27. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

/70

(i)

(ii)

Financial instruments measured at fair value
(Continued)

Fair value hierarchy (Continued)

The Group’s contingent considerations are further
detailed in Note 18, and their measurements fall into
Level 3 of the fair value hierarchy described above.

At 30 September 2019,
equity securities in Level 1 comprise investments in B&O
shares of approximately HK$253,324,000 (31 March
2019: approximately HK$426,187,000) which are listed
in Denmark. The fair values of the listed securities are

the Group’s investments in

determined based on the quoted market prices at the
end of reporting period.

During the six months ended 30 September 2019,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.

Fair value of financial instruments carried at other
than fair value

The carrying amounts of the Group’s assets and
liabilities carried at cost or amortised cost were not
materially different from their fair values as at 30
September 2019 and 31 March 2019.
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Additional Information

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2019, the interests and short positions of
the Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he or she was taken or deemed to have under such
provisions of the SFO); or (ii) as recorded in the register required
to be maintained by the Company pursuant to Section 352 of the
SFO; or (iii) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
the Stock Exchange, were as follows:

Long position in the Shares, underlying shares and
debentures of the Company

Name of director

BEEgs

Capacity
=i}

Mr. Zheng Hao Jiang

BTk ZHEE S (1)
Mr. Choy Sze Chung, Jojo Beneficial owner
ZERHEEE BEHEAA

Mr. Lee Thomas Kang Bor Beneficial owner
FHRREE BExEA A

Interest of controlled corporation (Note 1)

EERAAAREAYEE
R - HERG R &S E%

RZZE-NAFNA=Z+RH FTRARSEEFR
HHZEBTRAEBRAR B REBEEE (E&
REFEREERAFEXVED) 2 tn - 8RR
K A& 75 o A ()R 1B 78 75 M B & 1R B SEXVEB
FTRFESNHEAMNEARANEBHER D
PRERAR ([BXF]) 2D RXR (B
RIFE S MAEGRDIE BIERRKE FRE
1ERA 2 Em FORR) + (AR AIREE 5
KB RPIFEI2EA T 7 B 2 B o fit ek
Z R FORR (i RIERE R PTE S LT AR
(TERRR MR+ AE EMmBEITAESE
TEEXZGNFEETUARTANEARE R
Bz s ORR T

REQXFRG HBEROREZZHFAR

Approximate

Number of percentage of
shares held interest
BEROGEHAE #EzBYESH
(Note 2)

(Mt5E2)

10,640,000 0.22%
1,000,000 0.02%
1,680,000 0.03%

SPARKLE ROLL GROUP LIMITED E#H & BB R A =
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Additional Information

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

Notes:

(1)  These 10,640,000 Shares were held by Keyking Mission Group
Co., Ltd, a company is wholly owned by Mr. Zheng Hao Jiang.

Accordingly, Mr. Zheng Hao Jiang was deemed to be interested in

these Shares.

(2)  The denominator used is 4,922,605,447 shares, being the total
number of shares of the Company in issue as at 30 September 2019.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 30 September 2019, the register maintained by the

Company pursuant to Section 336 of the SFO shows that, other

than a Director or chief executive of the Company, the following

shareholders had notified the Company of relevant interests

and short positions in the Shares and underlying Shares of the

Company:

Long position in the Shares and underling Shares of the

Company

Name of shareholder

BRR#EE/ B8

Sparkle Roll Holdings Limited
BARERAR LA

Mr. Qi Jian Hong
alias Mr. Kei Kin Hung
(“Mr. Qi") (Notes 3 to 6)
BRUKE ([HEE])
(f=E3Z6)

Capacity
54

Beneficial owner

EfEAA

Beneficial owner

it

T A A

\

Interested of controlled corporation
(Note 3 to 6)
EHEE R (M E3%6)
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7%10,640,000/% & 7l B )& TR E 2 B
B 2 A A]Keyking Mission Group Co., Ltd#f
oA EETIEERRAEREFRMG TP
HmHERER-

(

—

@) FESHEA4,922,605 447G BIR =
—NENAZ=ZTBHARAZEETRNDE
%{o

FERRRAQARG K EE
B3z s

RZZFE-NFAA=1TH BREARFAREZ
R HE GRPIFEIB6IRZ R EFE < B
R BRARFDEZFTRESITHARIN TR
RENEARRRER AR B N8R
D Z HARE s ROR R

REXBROREBRG ZHF A

Approximate

Number of percentage of
shares Interest

igng 4= BEBNEIL
(Note 1) (Note 2)
(FEE1) (BaE2)
2,321,012,630(L) 47.15%
286,224,000(L) 5.81%
2,321,012,630(L) 47.15%
2,607,236,630 52.96%
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Additional Information

HE-_Z—NAFNLA=+HIE/AMEAH For the six months ended 30 September 2019

Name of shareholder

BRR#EE/ B8

Ms. Zhu Shuang (Note 3)
RE L (FiE3)

Able Honour Holdings Limited

Ms. Xu Jiaying
REERL

Mr. Lam Chi Kin (Note 5)
PEEILAE (HES)

Mr. Lin Peng (Note 6)
M 5t & (Ff3E6)

Ms. Tam Cho Wai Josephine
BHEELT

UBS Group AG

Capacity
54

Interest of spouse (Note 3)

BB (H1EE3)

Having a security interest in shares (Note 4)
BEERMRERES (M54)

Interested of controlled corporation (Note 4)
EHEEER (M4)
Beneficial owner

EfEAA

Beneficial owner

ERBAA

Person having a security interest in shares (Note 5)
EABEARORERER (F55)

Person having a security interest in shares (Note 6)

{EA AR RERE R (M EE6)

Beneficial owner

EfEAA

Person having security interest in shares
EAEERDREES

Interest of controlled corporation
FHEEER

Approximate

Number of percentage of
shares Interest

R4 8B EEEAEDIL
(Note 1) (Note 2)
(F7E1) (BaE2)
2,607,236,630(L) 52.96%

1,200,000,000(L) 24.38%
1,200,000,000(L) 24.38%
4,208,000(L) 0.08%
1,204,208,000 24.46%
100,000,000(L) 2.03%
300,000,000(L) 6.09%
400,000,000 8.12%
300,000,000(L) 6.09%
340,000,000(L) 6.91%
255,506,000(L) 5.19%
2,000(L) 0.00%
255,508,000 5.19%
SPARKLE ROLL GROUP LIMITED B &EEAE R A 7 73
INTERIM REPORT 2019/2020 FFHI5k#&



EHINE R
Additional Information
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Notes:

M

74

The letter “L” denotes a person’s “long position” in such Shares and
the letter “S” denotes a person’s “short position” in such Shares.

The percentage of shareholding is calculated on the basis of
4,922,605,447 Shares in issue as at 30 September 2019.

These 2,321,012,630 Shares were held by Sparkle Roll Holdings
Limited. Sparkle Roll Holdings Limited is a company wholly owned by
Mr. Qi. Accordingly, Mr. Qi was deemed to be interested in the Shares
held by Sparkle Roll Holdings Limited. Ms. Zhu Shuang is the wife of
Mr. Qi. Accordingly, Ms. Zhu Shuang was deemed to be interested in
the Shares held by Sparkle Roll Holdings Limited and Mr. Qi.

Among these 2,321,012,630 Shares, 1,200,000,000 Shares have
been charged to Able Honour Holdings Limited as security interest.
Able Honour Holdings Limited is 100% controlled by Ms. Xu Jiaying.
Accordingly, Ms. Xu Jiaying is deemed to be interested in all the
Shares in which Able Honour Holdings Limited is interested.

Among these 2,321,012,630 Shares, 300,000,000 Shares have been
charged to Mr. Lam Chi Kin (“Mr. Lam”) as security interest

Among these 2,321,012,630 Shares, 300,000,000 Shares have
been charged to Mr. Lin Peng (“Mr. Lin”) as security interest

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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%%2,321,012,6300% B 19 i B A 12 IR A R
ARFE RERBRARANLELLLE
A E i EAEWEARRRERER
ATFTRAEZ RIS EAER  REL LA
BAAZEE B RELLWRARE
RERARD T RE LA 2B
B

#%552,321,012,6308% & 5 + 1,200,000,000
A% % 19 2 5 # ¥ Able Honour Holdings
Limited{f & 1R 7 # z= ° Able Honour Holdings
Limited B 1 1 4 22 - ¥ 5 100% 1% il 4 -
Ut - 1R & 2 T % 18 YfERXAble Honour
Holdings Limited#8 G # %5 2 BT B XD #EH

i o

#%%2,321,012,630/ % {3 # + 300,000,000
BEROCEMTHERLE ((RER R
EDERRERES

#%%2,321,012,630/% A% £ # » 300,000,000
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Save as disclosed above, as at 30 September 2019, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

Directors’ biographical details update since the date of the 2019
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Name of Director

—NFENLA=+HBIEXEA For the six months ended 30 September 2019

BREXHBEEEN R_F-AFHLA=T
EI CEEHRTABREENEMAL (EERA

AREITHRABRRIN) R BB+
%&ﬁi%&ﬁ%%&ﬁ*ﬂﬁg &7 KA E R P XV
AR 2 37 Ab 2 IR R AR B K B PRy
BEzEDIOXE (BRNARRAZ BEE
ZIEfER)  HERXEERERERAABR
TH&EEMNAIRAEEETMKE AR ZRE
REERBZEAERIRAEES %A L2

Ny

FEZS o
EEBERABENESR
B FTHEBFI135IBNEREEATHES

ARB_ZF-NFFRABURZEEZRE
AIREHMEMIINAT

Biographical details update since 2019 Annual Report

EEpE B-Z-NEFERURZEERFBEENER
Gao Yu Served as a non-executive director of Home Control International Limited (HK stock
=Y code: 1747) which was listed on 14 November 2019.

#E{EHome Control International Limited ( &BRMH RS 1747 RZE—NF+—A+H

BEMZEBITES

Served as a non-executive director of China Feihe Limited (HK stock code: 6186) which
was listed on 13 November 2019.

BEEPERBEBRQF (FERMAR: 6186 1K=
TE=

—NE+—A+=BL™M)ZkEH

Served as the independent director of AMTD International Inc. (New York Stock
Exchange, Stock code: HKIB) which was listed on 5 August 2019.

¥ EAMTD International Inc. (AR XV 5 R 5 PR K : HKIB- R =T —
MBI ES

NENARHA

Lam Kwok Cheong
HE &

The term of office in serving as adjudicator of the Obscene Articles Tribunal expired
on 13th August 2019

EBRYmEREZESNEKBEZERER T —

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

NENAT=BEM

Br BT EE 2 ERN ) SWEARE EmR A
FEA13S5IBMEHRE FAFTE 2 HMmER -
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HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

The Company repurchased a total of 79,080,000 Shares
on the Stock Exchange at an aggregate consideration of
HK$22,843,948.15 from April 2019 to September 2019. As at 30
September 2019, all the repurchased Shares have been cancelled
except for the shares repurchased on 27 September 2019 (which
have already been cancelled on 29 October 2019).

BE HEIBEAAFzL™
& 5

KRR _E—NFRAEZE-_ZE—NFNA

LA#8 R (822,843,948 1578 T EHE X Fr i @ &

$79,080,0000 5 - R=ZE—NF A=+
B BR-ZF—NAFNLA=-+LHETHRS
BE (ZERHER-_E-AFE+A-tANHE
HHE)NFTEBERNRGIE T

Date of Highest Lowest
repurchased HEE A price price
BaE REE
HK$ HK$
BT BT
1 17 April 2019 “E-NFNA++tA 0.33 0.325
2 18 April 2019 “E-NFNA+NR 0.33 0.33
3 23 April 2019 “E-NAFEA=+=A 0.33 0.325
4 24 April 2019 “E-NFENA=+EA 0.33 0.33
5 26 April 2019 “E-NFEA=+"A 0.33 0.33
6 8 August 2019 —E-AFNRN\B 0.265 0.265
7 2 September 2019 “E-NFNAZH 0.255 0.246
8 3 September 2019 “E-NFNA=H 0.26 0.255
9 4 September 2019 —E-AFAANA 0.265 0.255
10 5 September 2019 “E-NFNAAR 0.27 0.265
11 6 September 2019 “E-NFNANA 0.27 0.27
12 9 September 2019 “E-NFNANA 0.27 0.27
13 10 September 2019 “E-NFNATH 0.27 0.27
14 11 September 2019 ZE-NERAA+—H 0.27 0.27
15 12 September 2019 ZE-NERA+ZH 0.27 0.27
16 16 September 2019 “E-NFNA+A 0.27 0.27
17 17 September 2019 ZE-NFERA+EH 0.27 0.27
18 27 September 2019 ZE-NEAARZT LR 0.27 0.27
Total @t

*

Repurchased but not yet cancelled as at 30 September 2019 (which
have already been cancelled on 29 October 2019).

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any Shares during the
period under review.

SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
INTERIM REPORT 2019/2020 &

76

Average
price
FHE
HK$
BT

0.328347
0.330000
0.329257
0.330000
0.330000
0.265000
0.251430
0.255873
0.258053
0.269995
0.270000
0.270000
0.270000
0.270000
0.270000
0.270000
0.270000
0.270000

Number of
shares
repurchased
BEROHE
HK$

BT

992,000
4,000,000
5,872,000
5,240,000

11,000,000
8,000,000
3,184,000

504,000
1,808,000
9,000,000
2,000,000
4,000,000
5,600,000
4,800,000
5,000,000
4,080,000
2,000,000
2,000,000"

Total paid
gf&E
HK$

BT

325,720.22
1,320,000.00
1,933,400.00
1,729,200.00
3,630,000.00
2,120,000.00

800,553.12

128,959.99

466,559.82
2,429,955.00

540,000.00
1,080,000.00
1,512,000.00
1,296,000.00
1,350,000.00
1,101,600.00

540,000.00

540,000.00

79,080,000 22,843,948.15

R-ZZE-NFNA=THEELEERKZH
(ZERMER=ZZ—NAFTA=ZT BT

) -

B EXBEREIN AR REEFMBARR
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Additional Information

HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to the existing
shareholders of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the directors of the Company (the “Directors”).
After having made specific enquiry of all of the Directors, they have
complied with the Model Code throughout the six months ended 30
September 2019.

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance with the Model Code by the relevant employees was
noted by the Company during the six months ended 30 September
2019.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of
corporate governance. The Board agrees that corporate
governance practices are increasingly important for maintaining and
promoting investor confidence. Corporate governance requirements
keep changing, therefore the Board reviews its corporate
governance practices from time to time to ensure that all practices
can be met with legal and statutory requirements. Throughout the
six months ended 30 September 2019, the Group has adopted the
principles and code provisions in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to the Listing Rules.

BrBERE

ARABZ ARSI ARELZRYEGHE
EBERIATE REARAAERARFRE
PR 2 H5 B L I 1) 1 S B AL A ©

ESETESREZNEETA

ARBCRMA _ETIARBIPER+ Pz £ 3
TAEFETRESFRZNRESTA ([RET
B UAREARARAES ([EF))ETES
RP-KATREFFLARERE BEFD
BRABEEREBEE-_ZT—AFNLA=TAHL
NEABTIRESTA

ARBMERABZETRERAELERALAR
AERRABRERNZEBEREEEARAE
HZBES| - BARRMM RBEE-_T—hF
NANA=+HIEREASERRES T ETE
RS i

TEERER

AEEBRN#@FREKTFZEEE R B —
HRR EEBEAERRUNERLRSRESE
ZELBRBEZ -CEERZERTHE
2 HAit B2 T TRRSECRELRER
UAREGR T A & AR Z BDEDI KR TE R TE » B
ET-NAFAA=ZTBELEREAR  XEE
EERAN LT AR AU 8RO P E 2 R E A ST
A ([RE=FA]) 2 RBI R ST RIS
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The Company has been in compliance with the CG Code
throughout the six months ended 30 September 2019 except for
the deviation from provision A.2.1 of the CG Code since 1 January
2018.

According to provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not
be performed by the same individual. Mr. Zheng Hao Jiang is
the Chairman and the Chief Executive Officer of the Company
with effect from 1 January 2018, responsible for overall strategic
development, project management and client management of the
Group. The Board believes that vesting the roles of both chairman
and chief executive officer in the same person has the benefit
of ensuring consistent leading within the Group and will enable
the Company to make and implement decisions promptly and
effectively; and considers that such arrangement will not impair
the balance of power and authority between the Board and the
management and that the Company has sufficient internal controls
to provide checks and balances on the functions of the chairman
and the chief executive officer. Nevertheless, the Board will review
such arrangement from time to time in light of the prevailing
circumstances.

In addition, the Audit Committee of the Company, comprised
exclusively independent non-executive directors, is free and can
directly communicate with the Company’s external auditors and
independent professional advisers when they consider necessary.

Audit Committee
The Audit Committee comprises three independent non-executive

o (Chairman of the Audit
Mr. Lam Kwok Cheong and Mr. Lee Thomas Kang

directors, namely Mr. Choy Sze Chung, Jojo
Committee),
Bor with written terms of reference in line with the code provisions
set out in the CG Code. The Audit Committee has reviewed and
approved the interim condensed consolidated financial statements
for the six months ended 30 September 2019.

78 SPARKLE ROLL GROUP LIMITED 123 &EE AR A A
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HE-_Z—NAFNLA=1+HIEXMEA For the six months ended 30 September 2019

Remuneration Committee

The Remuneration Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwok Cheong (Chairman of
the Remuneration Committee), Mr. Choy Sze Chung, Jojo, Mr. Lee
Thomas Kang Bor, and two executive directors, namely Mr. Zheng
Hao Jiang (Chairman of the Board and Chief Executive Officer) and
Mr. Zhu Lei.

The principal role of the Remuneration Committee is to determine
and review the remuneration package including salaries, bonuses
and benefits in kind of individual directors and key executives. The
considering factors such as time commitment and responsibilities
of the Directors and key executive, employments conditions
elsewhere in the Group and desirability of performance based
remuneration so as to align management incentives with
shareholders interests. The Remuneration Committee is also
considering all relevant remuneration data and market conditions
on top of the performance and responsibility of individual directors
and officers by linking their compensations with performance and
will also measure it against corporate goals.

Nomination Committee

The Nomination Committee comprises three independent non-
executive directors, namely, Mr. Lee Thomas Kang Bor (Chairman
of the Nomination Committee), Mr. Choy Sze Chung, Jojo and Mr.
Lam Kwok Cheong.

¥HEES

FNEE SR =—RBUINATEETHEEE
£ (FMEZEBEXR)  HFHIRWLE  FHRHFL
EURMERTESEETIAE (EEET
JERIATHAREL) RARE R EHEMN -

FHEZEe T ERERBEREMERE
ENTBTBRAEBHMAS (BREFE A
REDHNG) EREBREZTREIBZTHAR
PRtz BRRBER  AREE MBS BA
i ARERBEBcHFHELS ARE
DA E 32 8 2 SR SR AR 2 F) a8 B2 o B R
MEERRABMBZRNEAMERBUAEE
REZRBALBEIN HFHEZES TS EEM
BHEBHFMEIELT SN X EACEB R
ERFTERE-

REZEE

REZEEH =-BBUPTEZTFTRKL
E(REZBEXIR) HEBRELERMES
FEEEMX -
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The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become Board
members, and select or make recommendations to the Board on
the selection of individuals nominated for directorships, assessing
the independence of independent non-executive directors; and
making recommendations to the Board on relevant matters relating
to the appointment or re-appointment of directors and succession
planning for directors in particular the chairman and the chief
executive officer.

The Nomination Committee has adopted written nomination
procedures specifying the process and criteria for selection of
candidates for directorship of the Company. The Nomination
Committee shall, based on criteria such as skills, experience,
professional knowledge, personal integrity and time commitments
of such individuals, the Company’s needs and other relevant
statutory requirements and regulations in order to identify and
recommend the proposed candidate to the Board for approval of
appointment.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout
the six months ended 30 September 2019.

By order of the Board

Zheng Hao Jiang
Chairman

Hong Kong, 29 November 2019
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