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INDUSTRY OVERVIEW
The infrastructural pipeline market in Singapore remained relatively stable for the six months ended 
30 September 2019, with no material adverse change in the general economic and market conditions 
in Singapore or the industry in which we operated that had materially or adversely affected or would 
affect the business operations or financial condition.

BUSINESS REVIEW AND PROSPECT
The core business and revenue structure of Pipeline Engineering Holdings Limited (the “Company”, 
together with its subsidiaries, the “Group”) has remained unchanged for the six months ended 30 
September 2019. The Group’s operations are located in Singapore and our revenue and profit from 
operations are solely derived from pipeline infrastructural services rendered within Singapore. The 
Group is actively involved as a main contractor in both private and public sector projects which 
include institutional, industrial, commercial and residential projects. The revenue was principally 
derived from pipeline project works for (i) gas pipeline projects, (ii) water pipeline projects and (iii) 
cable installation projects.

Our business strategies remained unchanged. Since the listing of the Company, the management 
has continuously consolidated and strengthened the reputation of the Group through submission of 
tender invitation to keep our presence in the market. Leveraging our listing status, our core business 
continued to earn good reputation and provided the Group with sound track record for potential 
business opportunities. Subsequent to the six months ended 30 September 2019, the Group has 
secured new projects, together with the ongoing projects in hand, our revenue could be sustained for 
the next financial year.

Looking forward, the Group will continue to focus on strengthening the market position in the building 
and construction industry in Singapore. Leveraging the competitive advantages in terms of credibility 
and visibility in the pipeline engineering and construction industry upon listing of the Company, the 
Board expects that the Group is well-positioned for the challenges and competition ahead, and aims 
to deliver satisfactory return to shareholders.

ONGOING PROJECTS
As at 30 September 2019, the Group had five ongoing gas pipeline projects, four water pipeline 
projects, one ongoing cable installation project with an aggregated contract sum of approximately 
S$63.1 million, of which approximately S$39.4 million has been recognised as revenue as at 30 
September 2019. The remaining balance will be recognised as our revenue in subsequent periods in 
accordance with IFRS 15.

The management considered that all ongoing projects were on schedule and none of which is 
expected to cause the Group to indemnify the third parties and incur any contingent liabilities as at 
30 September 2019.

Financial Review

Six months ended 30 September 2019 (“1H2020”) compared to six months ended 30 September 
2018 (“1H2019”).
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Management Discussion and Analysis

Revenue

The following table sets out the breakdown of the Group’s revenue, the number of projects/contracts 
performed and the percentage contribution to total revenue for 1H2020 and 1H2019.

For the six months ended 30 September 
2019 2018  

Number of 
projects Revenue

% of 
revenue

Number of 
Projects Revenue

% of 
revenue

(S$’000) (%) (S$’000) (%)       

Gas pipeline 10 8,361 64.9 9 2,731 19.3
Water pipeline 8 4,481 34.7 6 6,374 45.1
Cable installation 3 47 0.4 4 5,036 35.6      
Total 21 12,889 100.0 19 14,141 100.0      

Our revenue has decreased by approximately S$1.2 million from S$14.1 million in 1H2019 to S$12.9 
million in 1H2020 due to the followings:

1.) Increase in revenue from gas pipeline projects by approximately S$5.6 million;

2.) Decrease in revenue from water pipeline projects by approximately S$1.9 million;

3.) Decrease in revenue from cable installation by approximately S$4.9 million.

The increase in revenue from the gas pipeline projects by approximately S$5.6 million is due to the 
followings:

(i) Increase in revenue from projects relating to the supply and lay of gas mains and renewal 
services by approximately S$2.1 million;

(ii) Increase in revenue from term contract relating to a gas transmission pipeline by approximately 
S$1.1 million;

(iii) Approximately S$2.4 million generated from two new projects and two existing projects not 
commenced in 1H2019.

The decrease in revenue from the water pipeline projects by approximately S$1.9 million is due to the 
substantial completion of project brought forward from previous years, where the revenue recognised 
amounted to approximately S$4.5 million (1H2019: approximately S$6.4 million);

The decrease in revenue relating to cable installation project by approximately S$4.9 million is mainly 
attributable to the substantial completion of projects for (i) supply and installation of solar panels, (ii) 
cable utility in the previous financial period.



Pipeline Engineering Holdings Limited Interim Report 20194

Management Discussion and Analysis

Cost of Sales

Our cost of sales increased by approximately S$0.5 million or 5% from approximately S$10.5 million 
in 1H2019 to approximately S$11 million for 1H2020. The increase in cost of sales was mainly 
attributable to higher project headcounts, increase in foreign worker levy due to increase in levy rate 
and number of foreign workers and additional project overheads incurred for certain projects due to 
the implementation of new work site safety requirement.

Gross Profits and Gross Profit Margins

The Group’s total gross profits decreased by approximately S$1.7 million from approximately 
S$3.6 million in 1H2019 to approximately S$1.9 million in 1H2020. Gross profit margin decreased 
by approximately 11.3% from 25.7% in 1H2019 to approximately 14.4% in 1H2020. The decrease 
in gross profit margin is mainly due to the different project mix as compared to previous year, 
substantial completion of projects with higher margin in previous years, higher project headcounts 
and higher project overhead incurred due to the implementation of new work site safety requirement.

Other Income

Other income increased by approximately S$182,000 from S$259,000 in 1H2019 to S$441,000 in 
1H2020, mainly attributable to minor ad-hoc repair works for private customers and scrap sales, 
amounting to S$0.3 million.

Other Gains/(Losses), net

Increase in other gain/(losses), net is mainly attributable to foreign exchange gain contributed by 
cash and bank balances in Hong Kong Dollars.

Administrative Expenses

The Group recorded administrative expenses amounting to approximately S$2 million (1H2019: 
approximately S$3 million). The decrease is mainly due to listing expenses incurred in 1H2019 
amounting to approximately S$2 million, partially offset by increase in amortisation expenses of S$0.2 
million and higher professional expenses of S$0.3 million.

Income Tax Expense

The Group incurred higher income tax expenses for 1H2019, as the listing expenses incurred for 
1H2019 were not tax deductible.

Profit and total comprehensive income for the Period

Due to the above, profit and total comprehensive income for 1H2020 increased by approximately 
S$285,000 from S$57,000 in 1H2019 to S$342,000.

Interim Dividends

The Board has resolved not to declare the payment of an interim dividend for the six months ended 
30 September 2019 to the shareholders of the Company (the “Shareholders”) (1H2019: Nil).
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Property, Plant and Equipment

Property, plant and equipment decreased by approximately S$0.6 million due to additions of 
approximately S$0.5 million, offset by depreciation of approximately S$1 million, and disposal of plant 
and equipment of S$25,000. The additions of property, plant and equipment include new machineries 
used for the subsidiary’s operations.

Trade and Other Receivables

The Group’s trade and other receivables increased by approximately S$1.5 million from S$2 million 
as at 31 March 2019 to S$3.5 million as at 30 September 2019. The movement is mainly attributable 
to the timing of billings and settlements as at 30 September 2019.

Contract Assets/(Liabilities)

Contract asset decreased by approximately S$2.6 million from S$17.2 million as at 31 March 2019 
to S$14.6 million as at 30 September 2019 is mainly attributable to higher amount of work orders 
certified, thus contributing to higher amount of billing raised.

Contract liability decreased by approximately S$ 0.9 million from S$2.2 million as at 31 March 2019 
to S$1.3 million as at 30 September 2019 is mainly attributable to substantial completion of certain 
projects which are in the stage of final claims.

Trade and Other Payables

Trade and other payables decreased by approximately S$1.9 million from S$5.9 million as at 
31 March 2019 to S$4.0 million as at 30 September 2019 mainly due to the settlement of listing 
expenses of approximately S$1.9 million.

Bank Borrowings

Bank borrowings decreased by approximately S$2.1 million from S$2.5 million as at 31 March 2019 
to S$0.4 million as at 30 September 2019. The decrease is mainly attributable to the repayment of a 
short-term loan facility of S$2 million. For more details on bank borrowings, please refer to “Notes to 
the Condensed Consolidated Financial Information” in this report.

Hire Purchase Creditors

Hire purchase creditors decreased by approximately S$0.2 million from S$1.5 million as at 31 March 
2019 to S$1.3 million as at 30 September 2019 due to additions of machinery during the period of 
approximately S$0.4 million, and mitigated by repayments of approximately S$0.6 million.

Liquidity and Financial Resources

As at 30 September 2019, the Group maintained a healthy liquidity position with net current asset 
balance and net cash and bank deposits of approximately S$27 million (31 March 2019: S$26.9 
million) and S$17 million (31 March 2019: S$20 million) respectively. The Group’s gearing ratio 
(calculating by total interest-bearing debt over total equity) as at 30 September 2019 was 6.2%, 
decrease of 5.1% from 11.3% as at 31 March 2019. The decrease in gearing ratio was due mainly to 
the repayment of bank borrowings and hire purchase creditors during 1H2020.
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Foreign Exchange Exposure

The principal place of business of the Group is in Singapore with majority of the transactions 
denominated and settled in Singapore dollars, which is the functional currency of the Group.

Since the listing of the Group on the Main Board of The Stock Exchange of Hong Kong Limited (the 
“Stock Exchange”) on 27 March 2019 (the “Listing Date”), the Group retains most of the listing 
proceeds from the share offer denominated in Hong Kong Dollars amounting to approximately S$13.2 
million that are exposed to fluctuations in foreign exchange rate risks. The Group will continue 
to monitor its foreign exchange exposure and will consider hedging significant foreign currency 
exposure should the need arise. The Group has not entered into any agreement or commit to any 
financial instruments to hedge any foreign currency exposure.

Employees and Remuneration Policies

As at 30 September 2019, the Group had a total of 296 employees. The Group’s remuneration 
policies are in line with the prevailing market practice and are determined on the basis of 
performance, qualification and experience of individual employee. The Group recognises the 
importance of a good relationship with its employees. The remuneration payable to its employees 
includes salaries, bonus and allowances.

Use of Listing Proceeds

The shares of the Company (the “Shares”) were listed on the Main Board on 27 March 2019 for 
which the Company issued 230,000,000 new shares. The net listing proceeds from the share offer 
received by the Company, after deducting related listing expenses, were approximately HK$90.2 
million (approximately S$15.7 million), out of which approximately S$1.4 million has been utilised for 
the Group’s working capital.

The future plan and scheduled use of proceeds were based on the best estimation of future market 
conditions made by the Group, while the proceeds were applied with consideration of the actual 
development of business and market. As of 30 September 2019, the Group does not anticipate any 
change to the plan as to the use of listing proceeds. The majority of the unused net proceeds have 
been placed with licensed bank in Singapore and Hong Kong.

Use of nets proceeds

Total net 
proceeds 
received

Utilised as at 
30 September 

2019

Total 
remaining 

net proceeds 
available as at 
30 September 

2019
(S$’000) (S$’000) (S$’000)     

(a) Relocate to a new property to be acquired to be used 
as our new office, foreign worker dormitory and 
warehouse for our machinery (Note 1)

9,368 — 9,368

(b) Purchase two pipe jacking machines (Note 2) 4,896 — 4,896
(c) Working capital 1,428 1,428 —    

Total 15,692 1,428 14,264    
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Note 1: As at 30 September 2019, the Group has identified a new property suitable to our new headquarters. However 
to date of this report, the transaction is yet to be completed as the transaction is pending approval from local 
authorities.

Note 2: As at 30 September 2019, the Group has yet to acquire the pipe jacking machines as we have been tendering 
but not awarded with projects that require the use of certain models of pipe jacking machines mentioned in the 
proposed use of proceeds.

Material Acquisition and Disposal of Subsidiaries and Associates and Joint Ventures

During the six months ended 30 September 2019, the Group had no material acquisitions or 
disposals of subsidiaries, associates and joint ventures.

Significant Investment Held

During the six months ended 30 September 2019, the Group held no significant investment.

Charges on Assets

As at 30 September 2019, carrying amount of plant and machinery and motor vehicles held under 
hire purchase loan were S$2,857,000 (31 March 2019: S$2,435,000). The carrying amount of 
investment property mortgaged for bank borrowings was S$1,020,000 (31 March 2019: S$1,020,000).

Contingent Liabilities

As at 30 September 2019, the Group had no significant contingent liabilities.

Events After the Reporting Period

Up to the date of this report, there was no significant event relevant to the business or financial 
performance of the Group that come to the attention of the Directors after the six months ended 30 
September 2019.
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DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS AND SHORT 
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
As at 30 September 2019, the interests or short positions of the Directors and the chief executives 
of the Company in the Shares, underlying Shares and debentures of the Company or any of its 
associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the 
“SFO”)) which were notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 
of Part XV of the SFO (including interests and short positions which they are taken or deemed to have 
under such provisions of the SFO) or which were required, pursuant to section 352 of the SFO, to be 
recorded in the register referred to therein or which were required to be notified to the Company and 
the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed 
Issuers contained in the Rules Governing the listings of Shares on the Stock Exchange (the “Listing 
Rules”), were as follows:

(i) Long Position in the Ordinary Shares and underlying Shares of the Company 
Interests in the Company

Interests in Ordinary Shares 

Name of director
Personal 
interests

Family 
interests

Corporate 
interests

Total 
interests 

in ordinary 
Shares

Total 
interests in 
underlying 

Shares
Aggregate 

interests

% of the 
Company’s 

issued voting 
Shares        

Mr. Michael Shi Guan Wah  
(Note 1)

— — 690,000,000 690,000,000 — 690,000,000 75.00%

Note 1: The entire issued share capital of Astute Prosper Limited (“Astute Prosper”) was legally, beneficially and wholly 
owned by Mr. Michael Shi Guan Wah (“Mr. Michael Shi”). Accordingly, Mr. Michael Shi was deemed to be 
interested in 690,000,000 shares held by Astute Prosper by virtue of the SFO. Mr. Michael Shi is an executive 
Director of the Company.

(ii) Interest in Associated Corporation

Name of director
Name of associated 
corporation Capacity/Nature

No. of 
shares held

% of the 
issued 
voting 

shares of 
associated 

corporation     

Mr. Michael Shi Astute Prosper Beneficial interest  
in controlled 
corporation

1 100

Save as disclosed above, as at 30 September 2019, none of the Directors and chief executive 
of the Company had or was deemed to have any interest and short position in the Shares, 
underlying Shares and debentures of the Company or its associated corporations (within the 
meaning of Part XV of the SFO) that was required to be notified to the Company and the Stock 
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short 
positions which they were taken or deemed to have taken under such provisions of the SFO), or 
required to be recorded in the register required to be kept by the Company under Section 352 of 
the SFO, or as otherwise notified to the Company and the Stock Exchange pursuant to the Model 
Code as set out in Appendix 10 of the Listing Rules.
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SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT POSITIONS IN 
SHARES AND UNDERLYING SHARES
As at 30 September 2019, the following persons/entities (not being the Directors or chief executive 
of the Company) have an interest or a short position in the Shares or the underlying Shares which 
were disclosed to the Company and the Stock Exchange under the provisions of Divisions 2 and 3 of 
Part XV of the SFO, or which were recorded in the register of the Company required to be kept under 
section 336 of the SFO, were as follows:

Long Position in the Ordinary Shares and underlying Shares of the Company

Name of Substantial 
Shareholders Capacity/Nature

No. of Shares 
held

% of the 
Company’s 

issued voting 
Shares    

Astute Prosper Beneficial owner 690,000,000 75.00%
Ms. Oh Lay Guat Interest of spouse 690,000,000 75.00%

Ms. Oh Lay Guat is the spouse of Mr. Michael Shi. Therefore, Ms. Oh Lay Guat was deemed to be 
interested in all the shares held by Mr. Michael Shi pursuant to the SFO.

Save as disclosed above, as at 30 September 2019, the Directors were not aware of any persons (not 
being Directors or chief executives of the Company) who had interest or short position in the Shares 
or underlying Shares which would fall under the provisions of Divisions 2 and 3 of Part XV of the SFO 
to be disclosed to the Company, or which were recorded in the register required to be kept by the 
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF ANY OF THE COMPANY’S 
LISTED SECURITIES
During the period from 27 March 2019, the Listing Date, to 30 September 2019. Neither the Company 
nor any of its subsidiaries has purchased, sold or redeemed any of the listed securities of Company.

SHARE OPTION SCHEME
The Company has conditionally adopted a share option scheme (“Share Option Scheme”), which 
was approved by written resolutions passed by the then sole Shareholder of the Company on 26 
February 2019 and became unconditional on 27 March 2019. The terms of the Share Option Scheme 
are in accordance with the provisions of Chapter 17 of the Mainboard Listing Rules.

The purpose of the Share Option Scheme is to advance the interests of the Company and the 
shareholders by enabling the Company to grant options to attract, retain and reward the eligible 
persons namely any directors, employees, consultants, advisers, any provider of goods and/or 
service, and any customers of the Group, and to provide the eligible persons an incentive or reward 
for their contribution to the Group and by enabling such persons’ contribution to further advance the 
interests of the Group.

The Share Option Scheme shall be valid and effective for a period of ten years from the date of 
adoption to 26 February 2029, after which period no further options will be granted or offered.
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As at 30 September 2019, there was no option outstanding, granted, cancelled, exercised or lapsed.

Details of the principal terms of the Share Option Scheme are set out in paragraph headed “F. 
Share Option Scheme” in section headed “Statutory and General Information” in Appendix V to the 
Prospectus.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed under the paragraphs headed “DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS 
AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES” and “SHARE 
OPTION SCHEME” in this report, at no time during the six months ended 30 September 2019 was the 
Company or any of its subsidiaries a party to any arrangements to enable the Directors to acquire 
benefits by means of the acquisition of Shares in, or debentures of, the Company or any other body 
corporate.

Save as disclosed above, at no time during the six months ended 30 September 2019 had the 
Directors and the Chief Executives (including their spouses and children under 18 years of age) 
any interest in, or been granted, or exercised any rights to subscribe for the Shares (or warrants or 
debentures, if applicable) and its associated corporations (within the meaning of the SFO).

DISCLOSURE OF INFORMATION ON DIRECTORS
During the six months ended 30 September 2019, there were no changes to information which are 
required to be disclosed and had been disclosed by Directors pursuant to paragraphs (a) to (e) and 
(g) of Rule 13.51(2) of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers 
as set out in Appendix 10 to the Rules Governing the Listings of Shares on the Stock Exchange (the 
“Listing Rules”) as its own code of conduct regarding Directors’ securities transactions. Having 
made specific enquiries to all Directors, all Directors of the Company confirms that they have fully 
complied with the relevant requirements set out in its own code of conduct since the Listing Date and 
up to 30 September 2019.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE
The Group is committed to maintaining high standards of corporate governance to safeguard the 
interests of Shareholders and to enhance corporate value and accountability. The Company has 
adopted the Corporate Governance Code and the Corporate Governance Report (the “CG Code”) 
contained in Appendix 14 to the Listing Rules as its own code of corporate governance. Under the 
code provision A.2.1 of the CG Code, the roles of chairman and chief executive officer should be 
separate and performed by different individuals. Under the current organisation structure of the 
Company, Mr. Michael Shi Guan Wah is the Chairman of the Board and the Chief Executive Officer. 
With extensive experience in the infrastructural pipeline engineering industry, the Board considers 
that vesting the roles of chairman and chief executive officer in the same person is beneficial to the 
business prospects and management of the Group. The balance of power and authority is ensured 
by the operation of the senior management and the Board, which comprise experienced and high 
caliber individuals. The Board currently comprises three executive Directors, one non-executive 
Director and three independent non-executive Directors and therefore has a fairly strong 
independence element in its composition. Save as disclosed herein, the Company has complied with 
the code provisions as set out in the CG Code since the Listing Date and up to the date of this report. 
The Company will continue to review and enhance its corporate governance practices to ensure 
compliance with the CG Code.
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REVIEW BY AUDIT COMMITTEE
The audit committee of the Company has reviewed the unaudited interim results for the six months 
ended 30 September 2019 including the interim report and discussed with the management of 
the Company and is of the view that such financial information and report have been prepared in 
compliance with the applicable accounting standards, the Listing Rules and other applicable legal 
requirements, and that adequate disclosure has been made with no disagreement by the audit 
committee of the Company.

SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company and within the knowledge of the 
Directors of the Company, the Company has maintained the prescribed public float under the 
Mainboard Listing Rules of at least 25% of the Company’s total number of issued shares which was 
held by the public.

By Order of the Board
Pipeline Engineering Holdings Limited
Michael Shi Guan Wah
Chairman and Chief Executive Officer

Hong Kong, 29 November 2019
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For the six months ended 30 September 2019

Six months ended  
30 September

2019 2018
Notes S$’000 S$’000

(unaudited) (audited)    

Revenue from contracts with customers 5 12,889 14,141
Cost of sales 8 (11,034) (10,502)  

Gross profit 1,855 3,639

Other income 6 441 259
Other gains/(losses), net 7 281 (36)
Administrative expenses 8 (2,007) (3,350)
Finance costs 10 (51) (17)  

Profit before income tax 519 495

Income tax expense 11 (177) (438)  

Profit and total comprehensive income for the period 342 57  

Basic and diluted earnings per share for profit 
attributable to equity holders of the Company for 
the period (express in Singapore cents per share) 12 0.04 0.01  
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As at 30 September 2019

As at 
30 September 

2019

As at 
31 March 

2019
Notes S$’000 S$’000

(unaudited) (audited)    

ASSETS
Non-current assets
Property, plant and equipment 17 9,068 9,651
Investment property 18 1,020 1,020
Intangible asset 19 69 77
Right-of-use assets 500 —  

10,657 10,748  

Current assets
Trade and other receivables 14 3,499 1,989
Contract assets 15 14,553 17,166
Fixed deposit 16(b) 100 100
Cash and cash equivalents 16(a) 16,642 19,843  

34,794 39,098  

Total assets 45,451 49,846  

EQUITY AND LIABILITIES
Equity
Share capital 23 1,589 1,589
Share premium 17,138 17,138
Merger reserve 1,500 1,500
Retained profits 15,737 15,408  

35,964 35,635  

Current liabilities
Trade and other payables 20 4,078 5,943
Contract liabilities 15 1,299 2,196
Hire purchase creditors 21 1,121 1,093
Bank borrowings 22 99 2,101
Lease liabilities 450 —
Current income tax liabilities 708 909  

7,755 12,242  
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As at 30 September 2019

Condensed Consolidated Statement of Financial Position

As at 
30 September 

2019

As at 
31 March 

2019
Notes S$’000 S$’000

(unaudited) (audited)    

Non-current liabilities
Hire purchase creditors 21 168 432
Bank borrowings 22 345 393
Lease liabilities 68 —
Deferred tax liabilities 1,151 1,144  

1,732 1,969  

Total liabilities 9,487 14,211  

Total equity and liabilities 45,451 49,846  
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For the six months ended 30 September 2019

Attributable to equity holders of the Company 
Share 

capital
Share 

premium
Merger 
reserve

Retained 
profits

Total
 equity

Notes S$’000 S$’000 S$’000 S$’000 S$’000       

2019
As at 31 March 2019  

(as previously stated) 1,589 17,138 1,500 15,408 35,635
Change in accounting policy 3(c) — — — (13) (13)     

As at 1 April 2019 (as restated) 1,589 17,138 1,500 15,395 35,622
Profit and total comprehensive 

income for the period — — — 342 342     

As at 30 September 2019 
(unaudited) 1,589 17,138 1,500 15,737 35,964     

2018
As at 31 March 2018 1,500 — — 14,724 16,224
Profit and total comprehensive 

income for the period — — — 57 57     

As at 30 September 2018 (audited) 1,500 — — 14,781 16,281     
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Six months ended  
30 September

2019 2018
S$’000 S$’000

(unaudited) (audited)   

Cash flows from operating activities
Profit before income tax 519 495
Adjustments for:

— Losses on disposal of property, plant and equipment 8 16
— Depreciation of property, plant and equipment 1,010 920
— Amortisation of intangible assets 19 16
— Amortisation of rights-of-use assets 242 —
— Write-off of property, plant and equipment — 11
— Finance costs 51 17  

1,849 1,475

Change in working capital:
— Trade and other receivables (1,510) 1,527
— Contract assets/(liabilities), net 1,716 (580)
— Inventories — 205
— Trade and other payables (1,865) 1,452  

Cash generated from operations 190 4,079

Income tax paid (371) (934)  

Net cash (used in)/generated from operating activities (181) 3,145  

Cash flows from investing activities
Additions to property, plant and equipment (16) (471)
Purchase of intangible assets (11) (112)
Addition in fixed deposit — (100)
Proceeds from disposal of investment properties — 2,455
Proceeds from disposal of property, plant and equipment 17 78  

Net cash (used in)/generated from investing activities (10) 1,850  
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Condensed Consolidated Statement of Cash Flows

Six months ended  
30 September

2019 2018
S$’000 S$’000

(unaudited) (audited)   

Cash flows from financing activities
Principal element of lease liabilities (673) —
Repayment of hire purchase (236) (243)
Repayment of bank borrowings (2,050) (49)
Repayments on amounts due to directors — (753)
Interest paid (51) (17)
Dividends paid — (6,000)
Deferred listing expenses — (587)  

Net cash used in financing activities (3,010) (7,649)  

Net decrease in cash and cash equivalents (3,201) (2,654)

Cash and cash equivalents at the beginning of  
financial period 19,843 6,153  

Cash and cash equivalents at the end of financial period 16,642 3,499  
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1. General information
The Company was incorporated on 17 July 2018 in the Cayman Islands as an exempted 
Company with limited liability under the Companies Law (Cap 22, Law 3 of 1961 as consolidated 
and revised) of the Cayman Islands. The Company is an investment holding company. The 
shares of the Company have been listed on the Main Board (the “Main Board”) of The Stock 
Exchange of Hong Kong Limited (the “Stock Exchange”) on 27 March 2019.

The Company’s registered office is at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand 
Cayman, KY1–1111, Cayman Islands.

The Group is principally engaged in infrastructural pipeline construction and related engineering 
services mainly for gas, water, telecommunications and power industries services (the “Listing 
Businesses”). The principal place of business in Singapore of the Group is 36 Sungei Kadut 
Avenue, Singapore 729661. The unaudited condensed consolidated financial information are 
presented in Singapore Dollars (“S$”), unless otherwise stated.

2. Reorganisation
In preparation for the initial listing of the Company’s shares on the Main Board of the Stock 
Exchange, the companies comprising of the Group underwent a group reorganisation (the 
“Reorganisation”) as set out in the section headed “History, Reorganisation and corporate 
structure” to the prospectus of the Company dated 14 March 2019.

Immediately before and after the Reorganisation, the Company and its subsidiaries were 
controlled by Mr. Michael Shi Guan Wah as the controlling shareholder. Upon completion of the 
Reorganisation, the Company has direct and indirect interests in the following subsidiaries:

Effective interest held as at 

Name of Companies Principal activities

Country of Operation/

Incorporation

Date of 

Incorporation

Particulars of 

share capital

30 September 

2019

27 March 

2019

% %       

Directly owned:

Integral Virtue Limited Investment holding The British Virgin 

Islands

10 July 2018 US$1 100% 100%

Indirectly owned:

HSC Pipeline Engineering Pte Ltd Infrastructural pipeline 

construction and related 

engineering services

Singapore 13 January 1993 S$1,500,000 100% 100%
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Notes to the Condensed Consolidated Financial Information

3. Summary of significant accounting policies
The principal accounting policies applied in the preparation of these unaudited condensed 
consolidated interim financial information are set out below. These policies have been 
consistently applied to all the financial period/year presented, unless otherwise stated.

Basis of preparation

The unaudited condensed consolidated interim financial information for the six months ended 
30 September 2019 is prepared in accordance with International Accounting Standard (“IAS”) 
34, “Interim Financial Reporting”. The unaudited condensed consolidated interim financial 
information have been prepared in accordance with International Financial Reporting Standards 
(“IFRSs”) issued by International Accounting Standards Board (“IASB”). The unaudited 
condensed consolidated interim financial information should be read in conjunction with the 
Group’s annual financial statement for the year ended 31 March 2019.

The accounting policies applied and methods of computation used in the preparation of these 
condensed consolidated interim financial information are consistent with those followed in 
the preparation of the Group’s annual consolidated financial statements for the year ended 
31 March 2019, except for the adoption of new or revised standards, amendments and 
interpretations which are relevant to the operations of the Group and mandatory for annual 
periods beginning 1 April 2019.

(a) Amendments to existing standards adopted by the Group

The following amendments to existing standards are mandatory for the Group’s financial 
year beginning on or after 1 April 2019 and have been adopted in preparation of the interim 
condensed consolidated financial information.

Amendments to IFRS 9 Prepayment features with negative compensation
IFRS 16 Leases
IFRIC 23 Uncertainty over income tax treatments
Amendments to IAS 28 Long-term interests in associates and joint ventures
Amendments to Annual 

Improvements Projects
Annual improvements 2015–2017 cycle

Amendments to IAS 19 Plan amendment, curtailment or settlement

The impact of the adoption of IFRS 16 “Leases” is disclosed below.

Apart from IFRS 16 as mentioned above, there are no other new standards or amendments 
to standards that are effective for the first time for this financial year that could be expected 
to have a financial impact on the Group.
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3. Summary of significant accounting policies (Continued)

Basis of preparation (Continued)

(b) New standards and amendment to existing standards not yet adopted

The following new standards and amendment to existing standards have been issued but 
are not effective for the financial year beginning on 1 April 2019 and have not been early 
adopted by the Group:

Effective for 
accounting periods 

beginning on or after   

Amendments to IFRS 3 Definition of a business 1 January 2020
IFRS 17 Insurance Contracts 1 January 2021
Amendments to IFRS 10  

and IAS 28
Sale or contribution of assets between 

an  investor and its associate or joint 
venture

To be announced  
by IASB

Amendments to IFRSs Amendments to References to the 
Conceptual Framework in IFRS 
Standards

1 January 2020

Amendment to IFRS 1  
and IFRS 8

Definition of material 1 January 2020

None of the above new standards and amendments is expected to have significant effect 
on the consolidated financial statements of the Group.

(c) Change in accounting policies

IFRS 16 Leases
The Group has adopted IFRS 16 retrospectively from 1 April 2019, but has not restated 
comparatives for the 2018 reporting period, as permitted under the specific transitional 
provisions in the standard. The reclassifications and the adjustments arising from the new 
leasing rules are therefore recognised in the opening balance sheet on 1 April 2019.

(i) Adjustments recognised on adoption of IFRS 16

On adoption of IFRS 16, the Group recognised lease liabilities in relation to leases 
which had previously been classified as “operating leases” under the principles of IAS 
17 Leases. These liabilities were measured at the present value of the remaining lease 
payments, discounted using the lessee’s incremental borrowing rate as of 1 April 2019. 
The weighted average lessee’s annual incremental borrowing rate applied to the lease 
liabilities on 1 April 2019 was 2.58%.
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Notes to the Condensed Consolidated Financial Information

3. Summary of significant accounting policies (Continued)

Basis of preparation (Continued)

(c) Change in accounting policies (Continued)

IFRS 16 Leases (Continued)
(i) Adjustments recognised on adoption of IFRS 16 (Continued)

1 April 2019
S$’000  

Operating lease commitments disclosed as at 31 March 2019 317

Discounted using the lessee’s annual incremental borrowing  
rate at the date of initial application 309

Add: adjustments as a result of a different treatment of  
extension options 343 

Lease liabilities recognised as at 1 April 2019 652 

Of which are:
Current lease liabilities 440
Non-current lease liabilities 212 

652 

The associated right-of-use assets for property leases were measured on a 
retrospective basis as if the new rules had always been applied. There were no 
onerous lease contracts that would have required an adjustment to the right-of-use 
assets at the date of initial application.

The recognised right-of-use assets relate to the following types of assets:

As at 
30 September 

2019

As at 
1 April 

2019
S$’000 S$’000   

Properties 500 639  

The change in accounting policy affected the following items in the balance sheet on 1 
April 2019:

• right-of-use assets — increase by S$639,000
• lease liabilities — increase by S$652,000

The net impact on retained earnings on 1 April 2019 was a decrease of S$13,000.
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3. Summary of significant accounting policies (Continued)

Basis of preparation (Continued)

(c) Change in accounting policies (Continued)

IFRS 16 Leases (Continued)
(i) Adjustments recognised on adoption of IFRS 16 (Continued)

In applying IFRS 16 for the first time, the Group has used the following practical 
expedients permitted by the standard:

• the use of a single discount rate to a portfolio of leases with reasonably similar 
characteristics;

• reliance on previous assessments on whether leases are onerous;

• the accounting for operating leases with a remaining lease term of less than 12 
months as at 1 April 2019 as short-term leases; and

• the use of hindsight in determining the lease term where the contract contains 
options to extend or terminate the lease.

The Group has also elected not to reassess whether a contract is, or contains a 
lease at the date of initial application. Instead, for contracts entered into before the 
transition date the Group relied on its assessment made applying IAS 17 and IFRIC 4 
Determining whether an Arrangement contains a Lease.

(ii) The Group’s leasing activities and how these are accounted for

The Group leases workers’ dormitories and rents land from the Government. Rental 
contracts for dormitories are typically made for fixed periods of 1 year but may have 
extension options as described below, whereas rental contract for land are typically 
made for a fixed period of 9 years. Lease terms are negotiated on an individual basis 
and contain different terms and conditions. The lease agreements do not impose any 
covenants, but leased assets may not be used as security for borrowing purposes.

Until the financial year ended 31 March 2019, leases of workers’ dormitories and 
leases of land were classified as operating leases. Payments made under operating 
leases were charged to profit or loss on a straight-line basis over the period of the 
lease.

From 1 April 2019, leases are recognised as a right-of-use asset and a corresponding 
liability at the date at which the leased asset is available for use by the Group. Each 
lease payment is allocated between the liability and finance cost. The finance cost is 
charged to profit or loss over the lease period so as to produce a constant periodic 
rate of interest on the remaining balance of the liability for each period. The right-of-
use asset is depreciated over the shorter of the asset‘s useful life and the lease term 
on a straight-line basis.
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3. Summary of significant accounting policies (Continued)

Basis of preparation (Continued)

(c) Change in accounting policies (Continued)

IFRS 16 Leases (Continued)
(ii) The Group’s leasing activities and how these are accounted for (Continued)

Assets and liabilities arising from a lease are initially measured on a present value 
basis. Lease liabilities include the net present value of the following lease payments:

• fixed payments (including in-substance fixed payments), less any lease incentives 
receivable; and

• payments of penalties for terminating the lease, if the lease term reflects the 
lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that 
rate cannot be determined, the lessee’s incremental borrowing rate is used, being the 
rate that the lessee would have to pay to borrow the funds necessary to obtain an asset 
of similar value in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

• the amount of the initial measurement of lease liability;

• any lease payments made at or before the commencement date less any lease 
incentives received;

• any initial direct costs; and

• restoration costs.

Payments associated with short-term leases and leases of low-value assets are 
recognised on a straight-line basis as an expense in profit or loss. Short-term leases 
are leases with a lease term of 12 months or less.

Extension and termination options

Extension and termination options are included in a number of property leases 
across the Group. These terms are used to maximise operational flexibility in terms 
of managing contracts. The majority of extension and termination options held are 
exercisable only by the Group and not by the respective lessor.
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4. Segment information
The Group’s executive directors monitor the operating results of its operating segment for the 
purpose of making decisions about resource allocation and performance assessment.

The executive directors of the Group are the Group’s chief operating decision makers (the 
“CODM”). The CODM considers all business included in a single operating segment. The CODM 
assesses the performance based on profit after income tax.

Majority of the Group’s assets and liabilities are located in Singapore as at 30 September 2019, 
except for cash and bank balances amounting to S$8.5 million (31 March 2019: S$19.3 million) 
located in Hong Kong.

The Group’s revenue is derived from external customers in Singapore.

For the six months ended 30 September 2019, there were two customers (2018: three 
customers), which individually contributed over 10% of the Group’s total revenue. The revenue 
contributed from each of these customers was as follows:

Six months ended
30 September

2019 2018
S$’000 S$’000

(unaudited) (audited)   

Customer A 8,361 2,700
Customer B N/A 1,800
Customer C 2,810 3,800  

5. Revenue from contracts with customers
Six months ended

30 September
2019 2018

S$’000 S$’000
(unaudited) (audited)   

Revenue from construction contracts relating to:
— Gas 8,361 2,731
— Water 4,481 6,374
— Cable 47 5,036  

12,889 14,141  

Timing of revenue recognition:
Over time 12,889 14,141  
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5. Revenue from contracts with customers (Continued)

The following table shows unsatisfied performance obligations resulting from contracts and when 
the Group expects to recognise as revenue:

As at
30 September

2019

As at
31 March

2019
S$’000 S$’000

(unaudited) (audited)   

Aggregate amount of the transaction price allocated to 
contracts that are partially or fully unsatisfied

Within 1 year after reporting period/year 23,440 24,582
Between 1 to 2 years after reporting period/year 308 6,025
More than 2 years after reporting period/year — 602  

23,748 31,209  

6. Other income
Six months ended

30 September
2019 2018

S$’000 S$’000
(unaudited) (audited)   

Rental income 17 45
Interest income 44 —
Government grant 32 34
Insurance claims 12 2
Others 336 178  

441 259  

7. Other gains/(losses), net
Six months ended

30 September
2019 2018

S$’000 S$’000
(unaudited) (audited)   

Loss on disposal of property, plant and equipment (8) (16)
Write off of property, plant and equipment — (11)
Foreign exchange gain/(losses) 289 (9)  

281 (36)  
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8. Expenses by nature
Six months ended

30 September
2019 2018

S$’000 S$’000
(unaudited) (audited)   

Material costs 1,981 3,672
Subcontractor costs 2,365 1,258
Transportation costs 201 274
Auditor’s remuneration 115 40
Entertainment expenses 20 10
Rental expenses — 128
Depreciation of property, plant and equipment (Note 17) 1,010 920
Amortisation of intangible asset (Note 19) 19 16
Amortisation of right-of-use asset 242 —
Professional fees 198 49
Vehicle-related expenses 434 441
Repair and maintenance expenses 381 253
Employee benefit costs (Note 9) 5,117 3,794
Listing expenses — 1,924
Other expenses 958 1,073  

Total cost of sales and administrative expenses 13,041 13,852  

Represented by:
Costs of sales 11,034 10,502
Administrative expenses 2,007 3,350  

13,041 13,852  

9. Employee benefit costs — including directors’ emoluments
Six months ended

30 September
2019 2018

S$’000 S$’000
(unaudited) (audited)   

Wages and salaries 4,908 3,632
Employer’s contribution to defined contribution plans 209 162  

5,117 3,794  
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9. Employee benefit costs — including directors’ emoluments (Continued)

Employee benefits expenses have been included in the condensed consolidated statement of 
profit or loss and other comprehensive income as follows:

Six months ended
30 September

2019 2018
S$’000 S$’000

(unaudited) (audited)   

Cost of sales 4,225 2,801
Administrative expenses 892 993  

5,117 3,794  

10. Finance costs
Six months ended

30 September
2019 2018

S$’000 S$’000
(unaudited) (audited)   

Hire purchase 24 10
Lease liabilities 16 —
Bank borrowings 11 7  

51 17  

11. Income taxes
Tax has been provided at the applicable Singapore statutory corporate tax rate of 17% (2018: 
17%) on the estimated assessable profit during the financial period. No overseas profit tax has 
been provided as the Company and certain subsidiaries are incorporated in the Cayman Islands 
and the BVI respectively, and are exempted from tax.

The amount of income tax expense charged to the condensed consolidated statement of profit 
or loss and other comprehensive income represents:

Six months ended
30 September

2019 2018
S$’000 S$’000

(unaudited) (audited)   

Tax expense attributable to profit is made up of:
— Current income tax 170 348
— Deferred income tax 7 90  

177 438  
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12. Earnings per share
(a) Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to owners of the 
Company by the weighted average number of ordinary shares in issue during the year.

Six months ended
30 September

2019 2018
(unaudited) (audited)   

Profit attributable to owners of the Company (S$’000) 342 57  

Weighted average number of ordinary shares in issue 
(in thousands) 920,000 690,000  

Basic earnings per share (Singapore cents) 0.04 0.01  

The weighted average number of ordinary shares for the purpose of calculating basic 
earnings per shares has been determined on the assumption that the Reorganisation and 
capitalisation issue as described in Note 2 had been effective from 1 April 2018.

The calculation of the basic earnings per share is based on the profit for the period 
attributable to equity holders of the Company and the weighted average number of ordinary 
shares in issue.

(b) Diluted earnings per share

For the six months ended 30 September 2019 and 2018, the diluted earnings per share is 
the same as basic earnings per share as there was no potential dilutive ordinary shares.

13. Dividends
The Board does not recommend the payment of an interim dividend for the six months ended 30 
September 2019 (2018: Nil). 
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14. Trade and other receivables
As at 

30 September 
2019

As at 
31 March 

2019
S$’000 S$’000

 (unaudited) (audited)   

Trade receivables 3,001 1,629
Prepayment and deposits:

— Deposits 313 149
— Prepayments 185 211  

3,499 1,989  

For trade receivables, the credit term granted to customers ranges from 30 to 45 days (31 March 
2019: 30 to 45 days). The ageing analysis of the trade receivables based on invoice date is as 
follows:

As at 
30 September

 2019

As at 
31 March

 2019
S$’000 S$’000

 (unaudited) (audited)   

1 to 30 days 2,881 1,461
31 to 60 days 119 113
61 to 90 days 1 55  

3,001 1,629  

The carrying amounts of the Group’s trade and other receivables are denominated in Singapore 
Dollars.

The Group’s customers comprise mainly (i) gas, water, telecommunications and power utility 
companies in the private sector, and (ii) Singapore government agencies such as those 
governing water utility and catchment in the public sector.

The expected credit loss rate for the Group’s customers are negligible for the periods ended 30 
September 2019 and 2018 respectively. The Group is of the view that no impairment allowance 
is necessary in respect of these balances, by taking into consideration of the track record of 
regular repayment from the customers and also the outlook of economic environment for the 
financial periods ended 30 September 2019 and 2018, respectively.
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15. Contract assets/(liabilities)
As at 

30 September 
2019

As at 
31 March

2019
S$’000 S$’000

 (unaudited) (audited)   

Contract costs incurred plus recognised profits less 
recognised losses 172,890 159,390

Less: progress billings (159,636) (144,420)  

Balance at end of period 13,254 14,970  

Analysed for reporting purposes as:

As at 
30 September 

2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Current
Contract assets 14,553 17,166  

Current
Contract liabilities (1,299) (2,196)  

The contract assets primarily relate to the Group’s conditional right to a consideration in 
exchange for a satisfied performance obligations at the reporting date in respect of contracts 
with customers. The contract liabilities primarily relate to the Group’s obligation to transfer 
services to customers for which the Group has received consideration (or an amount of 
consideration is due) from the customers.
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15. Contract assets/(liabilities) (continued)

Movements in contract liabilities:

As at 
30 September

 2019

As at 
31 March 

2019
S$’000 S$’000

 (unaudited) (audited)   

At the beginning of the year 2,196 1,168
Billing to customers 1,331 8,426
Less: Revenue recognised (2,228) (7,398)  

1,299 2,196  

As at 30 September 2019, retention receivables amounted to S$610,000 (2018: S$558,000) are 
included in contract assets.

Retention receivables is unsecured, interest-free and recoverable at the end of the defect 
liability period of individual contracts.

The Group considered that the ECL for contract assets are negligible as the customers of the 
Group are reputable organisations.

16. Cash and bank deposits
(a) Cash and cash equivalents

For the purpose of presenting the statement of cash flows, cash and cash equivalents 
comprise the following:

As at 
30 September 

2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Cash at banks 5,153 19,843
Short term deposits 11,489 –  

  
16,642 19,843  
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16. Cash and bank deposits (continued)

(a) Cash and cash equivalents (continued)

The group’s cash and cash equivalents are denominated in the following currencies:

As at 
30 September 

2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

SGD 3,412 573
USD 47 3
HKD 13,183 19,267  

16,642 19,843  

(b) Fixed deposit

As at 
30 September 

2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Fixed deposit with maturity > 3 months  
denominated in SGD 100 100  

Fixed deposit at 30 September 2019 and 31 March 2019 bear at an average rate of 0.6% 
per annum and pledged to the banking facility of the subsidiary of the Group.
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17. Property, plant and equipment

Leasehold 
improvements

Leasehold 
properties

Plant and
 machinery

Furniture 
and office 
equipment

Motor 
vehicles Total

S$’000 S$’000 S$’000 S$’000 S$’000 S$’000       

30 September 2019
Cost
Beginning of financial year 393 4,631 10,741 236 6,376 22,377
Additions — — 239 13 200 452
Written off — — — (2) — (2)
Disposals — — (17) (19) (96) (132)      

End of financial period 393 4,631 10,963 228 6,480 22,695      

Accumulated depreciation
Beginning of financial year 393 4,118 5,372 163 2,680 12,726
Depreciation for the period 

(Note 8) — 257 482 15 256 1,010
Written off — — — (2) — (2)
Disposals — — (7) (17) (83) (107)      

End of financial period 393 4,375 5,847 159 2,853 13,627      

Net book value
End of financial period — 256 5,116 69 3,627 9,068      
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17. Property, plant and equipment (Continued)

Leasehold 
improvements

Leasehold 
properties

Plant and
 machinery

Furniture 
and office 
equipment

Motor 
vehicles Total

S$’000 S$’000 S$’000 S$’000 S$’000 S$’000       

31 March 2019
Cost
Beginning of financial year 393 4,631 9,651 246 4,383 19,304
Additions — — 1,105 34 2,182 3,321
Written off — — (15) — — (15)
Disposals — — — (44) (189) (233)      

End of financial year 393 4,631 10,741 236 6,376 22,377      

Accumulated depreciation
Beginning of financial year 393 3,603 4,454 174 2,332 10,956
Depreciation for the period 

(Note 8) — 515 922 33 443 1,913
Written off — — (4) — — (4)
Disposals — — — (44) (95) (139)      

End of financial year 393 4,118 5,372 163 2,680 12,726      

Net book value
End of financial year — 513 5,369 73 3,696 9,651      

18. Investment property
As at

30 September 
2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Beginning of the financial period/year 1,020 3,475
Disposal of investment properties — (2,455)  

At end of the financial period/year 1,020 1,020  

Investment properties are leased to non-related parties under operating leases.
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18. Investment property (Continued)

The following amounts are recognised in statements of profit of loss:

As at 
30 September 

2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Rental income 17 61
Direct operating expenses from properties that generated 

rental income (7) (28)  

10 33  

The fair value of investment property is categorised as a level 3 measurement under the fair 
value hierarchy. During the six months ended 30 September 2019 and 2018, there were no 
transfers between level 1, 2 and 3.

The fair value hierarchy Levels are defined based on the observability of significant inputs to the 
measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

The valuation of the investment property were carried out during the six months ended 30 
September 2019 by Jones Lang LaSalle Property Consultants Pte Ltd, an independent and 
qualified professional valuer not connected to the Group.

Valuation technique

Valuations are based on direct comparison approach assuming sale of the property in its 
existing state with the benefit of vacant possession. The valuation technique is based on direct 
comparison with recent transactions of comparable properties. By making reference to sales 
transactions as available in the relevant market, comparable properties in close proximity have 
been selected and adjustments have been made to account for the difference in factors such 
as locations and property size. In estimating the fair value of the Group’s investment property, 
the highest and best use of this property is its current use. There was no change in valuation 
technique for the six months ended 30 September 2019.
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19. Intangible asset
Computer software

S$’000  

Cost
As at 1 April 2018 —
Additions 112 

As at 31 March 2019 (audited) 112
Additions 11 

As at 30 September 2019 (unaudited) 123 

Accumulated amortisation
As at 1 April 2018 —
Amortisation for the year 35 

As at 31 March 2019 (audited) 35
Amortisation for the period (Note 8) 19 

As at 30 September 2019 (unaudited) 54 

As at 30 September 2019 (unaudited) 69 

As at 31 March 2019 (audited) 77 
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20. Trade and other payables
As at 

30 September 
2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Current
Trade payables 1,977 1,991
Other payable

— Goods and services tax payables 494 74
— Advances received 6 6
— Sundry creditors — 2,017

Accrued expenses 175 317
Accrued for trade related cost 715 788
Accrual for employee benefit expenses 711 750  

4,078 5,943  

The ageing analysis of the trade payables based on invoice date were as follows:

As at 
30 September 

2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

0 to 30 days 1,882 1,017
31 to 60 days 78 739
61 to 90 days — 216
Over 90 days 17 19  

1,977 1,991  

The carrying amounts of the Group’s trade payables are denominated in Singapore dollars. The 
carrying amounts of trade payables approximate their fair values.
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21. Hire purchase creditors
The Group leases certain plant and machinery and motor vehicles from non-related parties 
under hire purchase.

As at 
30 September

 2019

As at
 31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Minimum lease payments due
— No later than 1 year 1,141 1,123
— Later than 1 year and no later than 2 years 169 435  

1,310 1,558
Less: Future finance charges (21) (33)  

Present value of hire purchase creditors 1,289 1,525  

The present values of hire purchase creditors are analysed as follows:

As at 
30 September

 2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

— No later than 1 year 1,121 1,093
— Later than 1 year and no later than 2 years 168 432  

1,289 1,525  
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22. Bank borrowings
As at 

30 September
 2019

As at 
31 March 

2019
S$’000 S$’000

(unaudited) (audited)   

Current, secured
Bank borrowings 99 2,101

Non-current, secured
Bank borrowings 345 393  

Total bank borrowings 444 2,494  

The carrying amounts of the Group’s borrowings approximate their fair values and are 
denominated in Singapore Dollars.

Bank borrowings are separately secured by legal mortgage of the investment property which is 
an existing leasehold property and joint and several personal guarantee by Michael Shi Guan 
Wah and Shi Guan Lee. At the date of this report, the personal guarantees by Michael Shi 
Guan Wah and Shi Guan Lee are in process to be replaced by the corporate guarantee by the 
Company.

23. Share capital
No. of shares Share capital

HK$’000   

Authorised share capital of the Company
At date of incorporation on 17 July 2018 38,000,000 380
Increase on 26 February 2019 9,962,000,000 99,620  

As at 31 March 2019 10,000,000,000 100,000  

As at 30 September 2019 10,000,000,000 100,000  

No. of shares Share capital
HK$’000   

Issued and fully paid of the Company
At date of incorporation on 17 July 2018 1 —*
Issue of shares pursuant to the Group Reorganisation 99 —*
Issue of shares under the capitalisation issue 689,999,900 1,192
Issue of shares under the Share Offer 230,000,000 397  

As at 31 March 2019 920,000,000 1,589  

As at 30 September 2019 920,000,000 1,589  

* Less than S$1,000
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23. Share capital (Continued)

Notes:

(i) On 17 July 2018, the Company, which acts as the holding company of the companies comprising the Group, was 
incorporated as an exempted company in the Cayman Islands. As at the date of incorporation, the Company had 
an authorised share capital of HK$380,000 divided into 38,000,000 shares of HK$0.01 each, of which one nil-paid 
share was allotted and issued to the initial subscriber and subsequently transferred to APL on the same date. On 
13 August 2018 and 22 August 2018, the Company passed a special resolution to change its name from “Astute 
Prosper Holding Limited” to “Pipeline Technologies Holdings Limited”, and from “Pipeline Technologies Holdings 
Limited” to “Pipeline Engineering Holdings Limited”, respectively.

(ii) Pursuant to the Reorganisation and as consideration for the acquisition by the Company, the entire issued share 
capital of HSC Pipeline Engineering Pte Ltd was transferred to Pipeline Engineering Holdings Limited, on 14 
February 2019, 99 shares were allotted and issued, credited as fully-paid, to the Company, pursuant to a sale 
and purchase agreement entered into between Mr. Michael Shi (as vendor) and the Company (as purchaser), in 
respect of the transfer of the entire issue share capital of HSC Pipeline Engineering from Mr. Michael Shi to the 
Company.

(iii) On 26 February 2019, the authorised share capital of our Company was increased from HK$380,000 divided into 
38,000,000 shares of HK$0.01 each to HK$100,000,000 divided into 10,000,000,000 shares of HK$0.01 each by 
the creation of an additional 9,962,000,000 shares of HK$0.01 each which rank pari passu in all respect with the 
existing Share.

(iv)  On 26 February 2019, our sole shareholder resolved that, conditional on the share premium account of our 
Company being credited as a result of the issue of the Offer Shares, our Directors were authorised to capitalise 
approximately HK$6,899,999 (equivalent to approximately S$1,192,000) standing to the credit of the share 
premium account of our Company. This transaction is a non-cash transaction.

(v)  On 27 March 2019, the Company’s total number of ordinary shares, which are issued and fully paid, increased 
to 920,000,000 shares by issuing 919,999,900 new shares comprising 689,999,900 shares arising from the 
capitalisation issue and 230,000,000 shares from public offer. The 230,000,000 ordinary shares of HK$0.01 
each were issued at a price of HK$0.55 per share for a total consideration of HK$126,500,000 (equivalent to 
approximately S$21,846,000), with S$397,000 credited to the share capital account and S$21,449,000 credited 
to the share premium account. Listing expenses of approximately HK$18,065,000 (equivalent to approximately 
S$3,119,000) was charged to share premium. On the same date, the issue shares were successfully listed on the 
Main Board.




