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The board (the “Board”) of directors (the “Directors”) of Minshang
Creative Technology Holdings Limited (the “Company’) hereby
announces the unaudited consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 September 2019 (the “Period”), together with the
comparative figures for the corresponding period in 2018 (the
‘Last Corresponding Period’). The condensed consolidated
interim financial information has not been audited, but has been
reviewed by the audit committee of the Company (the “Audit
Committee”).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a food and beverage group in Hong Kong primarily
operating Vietnamese-style casual dining restaurants, they are
known as “Viet's Choice (#4) " and “Five Spice (5#) " brands.

Following a change in the Group’'s operating and reporting
structure, starting from the year of 2019, the Group has two
operating segments (i) Vietnamese-style restaurant business,
and (i) trading business. Trading business is the new business
segments identified during the Period.

Restaurants Operation

For the Period, the Group opened one Viet's Choice restaurants
and closed one Viet's Choice restaurants as the Group and the
landlords could not reach agreements on commercially sound
terms for renewal,

As at 30 September 2019, the Group operated 19 Viet's Choice
restaurants, one Five Spice restaurant and one Tasccalopo
restaurant in Hong Kong, of which three were located in the Hong
Kong lIsland, six were located in Kowloon and the remaining were
located in the New Territories.
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Trading Business

During the Period, the Group has set up a wholly owned
subsidiary, R AR (ZE)K)E TFTHEBER 25 (‘Minshang
Ningbo’) in the PRC, which focused on B2B business offering
of 3C electronic products, frozen foods and grain & oil products
sourced from manufacturers or wholesalers located in the PRC to
distributors of the relevant products in the PRC. During the Period,
mobile phones and other 3C electronic products, grains and
frozen products accounted for approximately 91.7%, 3.7% and
4.6% of the products traded by Minshang Ningbo.

The following diagram set forth the business model of Minshang
Ningbo:

Suppliers Supply Chain
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Minshang Ningbo would review market trend and source products
with high market demand e.g. latest model of mobile phones, and
sell the products to distributors at a mark-up price. The distributors
are usually local entities which may not have an extensive supplier
network and sourcing through Minshang Ningbo may offer them
a more competitive price. Minshang Ningbo may also source
products for their customers based on their requests.
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Minshang Ningbo sells products to its customers at a mark-up
price determined with reference to the demand of the products
and market conditions.

The business is led by Mr. Luo Cong (‘Mr. Luo”), the general
manager and the legal representative of Minshang Ningbo. Mr.
Luo has over 20 years of experience in the trading business in
the PRC, including fresh food products. Minshang Ningbo has
set up three sales teams which are responsible for sourcing and
distribution of products for different client accounts. Each sales
team is led by a sales team head with the support of two to four
salesmen. Members of the sales teams have on average 7 years
of experience in sales and trading business in the PRC.

The in-depth experience and knowledge of Mr. Luo and his team
enable our Group to have a comprehensive understanding of the
market that could satisfy the preferences and requirements of our
customers in an effective and timely manner.

Minshang Ningbo has a supplier network of over 24 suppliers,
comprising suppliers for 3C electronic products, frozen products
and grain & oil products during the Period. To the best knowledge,
information and belief of the Directors, the top 10 suppliers during
the Period were mainly wholesalers or distributors for mobile
phones and grains which were independent of the Company and
its connected persons (as defined under the Listing Rules).

During the Period, the major customers of Minshang Ningbo were
mainly local distributions for 3C electronic, frozen and grain & oll
products. The credit term granted to customers of the trading
business was generally 30-40 days. To the best knowledge,
information and belief of the Directors, the customers of Minshang
Ningbo during the Period were independent of the Company and
its connected persons (as defined under the Listing Rules).
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FINANCIAL REVIEW

Revenue

Revenue of the Group increased by HK$330.1 million, or 346.7%
from HK$95.2 million for the six months ended 30 September
2018 to HK$425.3 million for the six months ended 30 September
2019.

Revenue of restaurants operation

The revenue of restaurants operation decreased by 17.5%, or
HK$16.7 million, from HK$95.2 million for the Last Corresponding
Period to HK$78.5 million for the Period. The decrease in revenue
was primarily due to (i) intense competition among food and
beverage industry, and (i) decrease in revenue from the newly
replaced restaurants as compared to the closed restaurants.

Revenue of trading business

During the Period, the Group generated HK$346.9 million from
the new trading business in the PRC, representing approximately
81.5% of the total revenue.

Cost of Revenue

The cost of revenue is mainly comprised of cost of food and
beverages and cost of inventories sold. Cost of revenue increased
by HK$341 million, or 1457.3% from HK$23.4 million for the six
months ended 30 September 2018 to HK$364.4 million for the
six months ended 30 September 2019. As a result the cost of
revenue as a percentage of revenue increased from 24.6% for
the six months ended 30 September 2018, to 85.7% for the
corresponding period in 2019, Such an increase was attributable
to the new trading business.

Cost of Food and Beverages

The Group'’s cost of food and beverages decreased by 17.1%,
or HK$4 million, from HK$23.4 million for the Last Corresponding
Period to HK$19.4 milion for the Period. The decrease was in
line with the decrease in revenue during the Period. The cost of
food and beverages as a percentage of revenue of restaurants
operation increased from 24.6% for the Last Corresponding Period
10 24.7% for the Period.
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Cost of inventories sold

During the Period, the Group incurred cost of inventories sold
approximately HK$345.0 million from the new trading business
in the PRC. The cost of inventories as a percentage of trading
revenue was 99.56% for the Period.

Staff Costs

The Group's staff costs decreased by 12.3%, or HK$3.7 million,
from HK$30.2 million for the Last Corresponding Period to
HK$26.5 million for the Period. Such decrease was primarily due
to the enhancement of human resource management in response
to the decrease in revenue during the Period.

Property Rentals and Related Expenses

The Group's property rentals and related expenses decreased
by 80.6%, or HK$23.2 million, from HK$28.8 million for the
Last Corresponding Period to HK$5.6 million for the Period.
Such decrease was mainly attributable to the initial adoption of
HKFRS 16 during the Period and only lease payments associated
with short-term leases were recognised on straight-line basis
as in property rentals and related expenses in the condensed
consolidated statement of comprehensive income for the Period.

Share Structure

On 24 April 2019, the Company issued 58,918,182 ordinary
shares of HK$0.0025 each at a price of HK$1.1 per share
pursuant to the sale and purchase agreement dated 31 December
2018 (as supplemented and amended by a supplemental sale
and purchase agreement dated 20 March 2019). As a result, the
Company's issued share capital as at 30 September 2019 was
HK$2,147,295 divided into 858,918,182 ordinary shares of the
Company with par value of HK$0.0025 each.

Loss Attributable to Shareholders of the
Company

Loss attributable to the shareholders decreased by 13.1% or
HK$0.8 million, from HK$6.1 milion for the Last Corresponding
Period to HK$5.3 million for the Period. Such decrease was
mainly due to the combined net effect of (i) the profits generated
from the new trading business during the Period, (i) no legal and
professional expenses for share subdivision incurred for the Last
Corresponding Period, and (iii) other factors discussed above.
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LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2019, the Group’s cash and cash equivalents
were HK$72.9 million, representing an increase of 51.2%, or
HK$24.7 million, as compared with HK$48.2 million as at 31
March 2019.

The issued shares of the Company (the “Shares”) were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 29 November 2016 (the “Listing
Date’ and the “Listing”, respectively). The Group will continue to
use the internal generated cash flows and proceeds received from
the Listing as a source of funding for future developments.

As at 30 September 2019, the Group'’s total current assets and
current liabilites were HK$125.8 million (as at 31 March 2019:
HK$97.3 million) and HK$97.8 million (as at 31 March 2019:
HK$29.0 million) respectively, while the current ratio was about 1.3
times (as at 31 March 2019: about 3.4 times).

In September 2019, REEHAIRI (BRK)EFREABARRA, a
subsidiary of the Company has entered into a loan facility with
the Shanghai Pudong Development Bank in the PRC, the total
available amount under the facility is RMB10,000,000 of which
RMB9,980,000 were drawn down as at 30 September 2019
with an interest rate of 5.87% per annum for a term of one year.
As at 30 September 2019, the carrying amounts of the loan of
RMB9,980,000 approximate its fair value, and are denominated
in RMB. The loan is conducted on normal commercial term and is
not secured by the assets of Group but guaranteed by the Group’s
ultimate holding company, Minsheng E-Commerce Holdings
(Shenzhen) Ltd.

As at 30 September 2019, the Group did not have any finance
lease payables.

As at 30 September 2019, the gearing ratio of the Group was
7.24% (31 March 2019: Nil), which was calculated based on total
bank borrowings divided by equity attributable to owners of the
Company
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10

USE OF NET PROCEEDS FROM THE
LISTING

The Shares were listed on the Stock Exchange on the Listing
Date with net proceeds from the global offering of the Shares
of HK$70.9 million. As disclosed in the announcement of the
Company “Change in Use of Proceeds from Listing” published
on 19 September 2019, having carefully considered the current
business environment and development needs of the Group, the
board of directors of the Company (the “Board”) has resolved to
change the proposed use of part of the Unutilized Net Proceeds
in the amount of HK$20 million originally allocated for broadening
cuisine offerings, to (i) investing in new businesses on supply
trading on food and other consumer goods; and (i) general
working capital and general purposes.

The use of the net proceeds from the Listing as at 30 September
2019 was approximately as follows:

IHmERARHEMAE

RN ETTBEBEE R BT R 2EREEFS
FIBFRER70.9B 8B A AT R2019F9H
19BN [EE EWAERIERR] REMEE -
FHEREAESEZNMNENRBMNERFT R A
REES ([EFT)EAREE R REIEREREMH
MEXANIBLORBAMSREBFENRERAR €
BRE0EEETL UIREEERMMEMEE ME
EEZNFER: MIAREEES R —RERS-

R2019F9AG0H ' T ATEFIEFREAAN T
R :

Amount Amount
Original utilized before utilized after Amount
Use of net proceeds FRERESERE allocation  reallocation  Reallocation reallocation remaining
EWMSEMN ENoEE
RiasE cBReH ENSE EBReH BTeHE
(in HK$ milion) — (in HKS milion) (i HKS million) — (in HKS million)  (in HK$ million)
(BEET) (BE#T) (BEET) (BE%T) (BEET)
Maintain and expand Viet's Choice Brand ERLETORREEE
restaurants 16.5 (16.1) - - 0.4
Broaden cuisine offerings REAREMRA 43.6 (6.6) (20) - 17.0
Upgrade and expand food processing centre AREEZRAMIA L 2.3 (0.1) - - 22
Upgrade information technology systems HRERBHZS 1.9 (1.4) - - 0.5
Broaden the promotion of brand image and RAMEEERAELE
recognition 11 (1.1) - - -
Working capital and general corporate purpose CEASR—ROERR 5.5 (5.5) 10 - 10
Investment in supply chain business REMEEES - - 10 - 10
Total FEE 70.9 (30.8) - - 40.1

The net proceeds used and the unutilised proceeds were/will
be utilised according to the proposed application as specified
in the section headed ‘Future Plans and Use of Proceeds” in
the prospectus of the Company dated 17 November 2016
(“Prospectus”) and the Company's announcement dated 19
September 2019.
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SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

() Placing of New Shares Under Specific
Mandate

On 6 November 2018, the Company and CCB
International Capital Limited as placing agent (the “Placing
Agent’) entered into a placing agreement (the “Placing
Agreement’), pursuant to which the Placing Agent
conditionally agreed to procure not less than six placees
on a best effort basis to subscribe for up to a maximum of
56,607,666 placing shares (the “Placing Shares’) at the
placing price of HK$1.1 per placing share (the “Placing”).
An ordinary resolution was passed at an extraordinary
general meeting of the Company on 11 April 2019 to
approve, confirm and ratify the Placing Agreement and the
transactions contemplated thereunder, including but not
limited to the allotment and issue of the Placing Shares under

the specific mandate.

The gross proceeds from the Placing after completion are
estimated to be approximately HK$62.3 million and the net
proceeds from the Placing (after deducting all commissions
and other expenses) are estimated to be approximately

HK$58.7 million.

The Company intends to use (i) 38.3% of the net proceeds
from the Placing for funding a shareholder's loan; (i) 51.7%
of the net proceeds from the Placing for potential acquisition;
and (i) 10% of the net proceeds from the Placing for general

working capital.
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()

Major Acquisition

On 31 December 2018, MSCT Investment Limited ( &R & &l
BH&EBR A7) (the “Purchaser’) being a wholly-owned
subsidiary of the Company, entered into a conditional sale
and purchase agreement (the “SPA") with R A& B ek (%
) BRR AT (Minsheng E-Commerce Holdings (Shenzhen)
Co., Ltd) (the “Vendor”).

Pursuant to the SPA, the Vendor shall sell and the Purchaser
shall purchase the entire issued share capital (the “Sale
Share’) and a shareholder's loan (the “Shareholder’s
Loan”) of MSEC Investment Limited (the “Target
Company’).

The Target Company is a company incorporated in the British
Virgin Islands with limited liability. It directly owns the entire
issued capital of MSEC Investment (HK) Limited (‘“MSEC
HK") which in turn owns 50% interests in It R RHEEE
FHEBEABAR A A Beling Minshang Zhihui E-commerce Co.,
Ltd*) (‘Minshang Zhihui’). Minshang Zhihui is principally
engaged in technology and e-commerce related business
in the PRC focusing on providing e-commerce services 1o
financial institutions and its other customers in the PRC.

The conditions precedent to completion of the SPA have
been fulfilled and completion took place on 24 April 2019 on
which the Sale Share and the Shareholder’'s Loan have been
transferred or assigned to the Purchaser in accordance with
the terms and conditions of the SPA.

The Company has allotted and issued 58,918,182
consideration shares to the Vendor at the issue price of
HKS$1.1 per consideration share pursuant to the terms and
conditions of the SPA. The 58,918,182 consideration shares
represent approximately 7.36% of the issued share capital of
the Company prior to the issue of the consideration shares
and approximately 6.86% of the issued share capital of the
Company as enlarged by the allotment and issue of the
consideration shares.
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Following completion of the SPA, the Company indirectly
owns the entire issued share capital of the Target Company,
which in tum holds 50% equity interests in Minshang Zhihui
through MSEC HK. As such, the Target Company and
MSEC HK will become wholly-owned subsidiaries of the
Company and the financial results of the Target Company
and MSEC HK will be consolidated into the financial
statements of the Company, while Minshang Zhihui will only
be accounted for as an associate of the Company following
completion. Accordingly, the financial results of Minshang
Zhihui will not be consolidated to the Group's accounts.

For more details about the Placing and the SPA, please refer
to the circular of the Company dated 25 March 2019.

*

for identification purpose only

Save for the Subsidiaries of the Company and the major
acquisition mentioned, there was no other significant investments
acquired, nor was there any other material acquisitions or
disposals of subsidiaries during the Period. During such Period,
the Board has not yet authorised any plan for other material
investments or additions of capital assets.

EVENTS AFTER THE REPORTING
PERIOD

No significant events occurred since the end of the Period and up
to the date of this report.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2019, the Group had 282 employees (as at
31 March 2019: 285 employees). Remuneration is determined
by reference to prevailing market terms and in accordance with
the performance, qualification and experience of each individual
employee.
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The emoluments of the Directors are recommended by the
remuneration committee of the Company, with reference to
their respective contribution of time, effort and expertise on the
Company’'s matters. The Company has adopted a share option
scheme (the “Share Option Scheme’) on 8 November 2016 to
reward the participants defined thereunder for their contribution
to the Group’s success and to provide them with incentives to
further contribute to the Group. The Share Option Scheme has
become effective on 29 November 2016. In addition, employees
are entitled to performance and discretionary year-end bonuses.

No share option was granted during the Period. As at 30
September 2019, the Company had no outstanding share option
under the Share Option Scheme.

CHARGES ON ASSETS

As at 30 September 2019, the Group did not have any mortgage
or charge over its assets.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the Prospectus, the Group did not have other
plans for material investments and capital assets.

FOREIGN CURRENCY EXPOSURE

For the restaurant operation, most of the transactions of the Group
are denominated in Hong Kong dollar. For the trading business,
the Group’s sales and purchases were mainly denominated in
RMB. The Group was exposed to foreign exchange risk based on
the fluctuations between HKD and RMB arising from the trading
business in the PRC. The Group does not employ any financial
instruments for hedging purposes. While the Board currently does
not expect currency fluctuations to materially impact the Group's
operations, the Board will review the foreign exchange exposure of
the Group from time to time as appropriate.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not have any material
contingent liabilities.
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PROSPECTS

Restaurants Operation

The Group's strategic objective is to become a leading full-service
casual dining restaurant chain operator in Hong Kong. To achieve
such objective, the Group will continue to implement the following
strategies:

° maintaining the Group's market share and continuing to
expand its network of Viethamese-style casual dining
restaurants in Hong Kong by the replacement of restaurants
which the Group has plan to close, opening of new
Vietnamese-style casual dining restaurants as well as further
refurbishment of existing restaurants;

° leveraging on the Group's standardised operations and
management and broadening the Group's cuisine offerings
to capture a larger market share in Hong Kong by developing
different lines of casual dining restaurants, including full-
menu Vietnamese-style restaurants, French-Viethnamese-style
restaurants and interational cuisines restaurants;

° upgrading and expanding the food processing capabilities of
the Group's food processing centre;

° upgrading the information technology systems to support the
Group’s future expansion and growth; and

° broadening the promotion of the Group’'s brand image and
market recognition.

Trading Business

The Group believes that there will be increasing demand for
3C electronic products, frozen products and food products
in the PRC. With the Group's extensive supplier network and
experienced management team, the Company considers that
Minshang Ningbo is well-positioned to capture the anticipated
growth in the demand of such products in the PRC.

In respect of 3C electronic products, the Group intends to
continue to cooperate with its suppliers to provide our customers
with the latest models of 3C electronic products and increase
the market share in distribution of 3C electronic products in the
PRC. Minshang Ningbo will also explore opportunities to enter
into distribution agreement with manufacturers and/or authorised
retailers of 3C electronic products to ensure a more stable and
efficient supply of the products.
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In respect of food products, the Group plans to diverse the
offerings of food products from grains to other food products
including eggs, ocils and flour etc. The Company believes that
diversifying the food product offerings would enable it to capture
market-segments with high growth potential and profit margin, as
well as to expand the Group's source of revenue. With expansion
of its product offerings, the Group can also provide customers with
a better one-stop service experience.

In respect of frozen products, the Group plans to diverse its
offerings and to offer frozen products that carry its own trademarks
in order to increase its brand visibility and awareness and increase
the profit margin by selling its own branded products.

Please also see the section headed “Business — Our Business
Strategies” of the Prospectus for further details. The Group will
constantly seek for investment opportunities which evolve the
Group's current business portfolio, including but not limited to,
E-commerce and supply chain trading etc.

OTHER INFORMATION

DIRECTORS AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests and short positions
of each Director and chief executive in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
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Futures Ordinance (the “SFO”)) as recorded in the register required  ZX M A BIBEZEETAESITHE AR R REB X
to be kept under Section 352 of the SFO or as otherwise notified ~ FREIMEZE RA AT :
to the Company and the Stock Exchange pursuant to the Model
Code were as follows:
Number of Approximate
shares held/ percentage of
interested the total
in the issued shares
associated in the
corporation associated
Name of Director Capacity Name of associated corporation (Note 1) corporation
{54BEE
s,/ %8 BRT
ERzHnEE BB
EEgE 4l HEREERE BRiEBE (M) #Haol
WU Jiangtao (‘Mr Wu') (Note 2)  Interest of controlled corporation  Minsheng E-Commerce Holdings 200,000,000 11.29%

RIE ([REE]) (ME2)  XEPEEER

(Shenzhen) Co., Ltd

(‘Minsheng E-Commerce’) (Note 3)
REBHZR ORI BRAF
([REE@) (M)
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Notes:

(1) Interests in shares stated above represents long position.

(2)  These equity interests in Minsheng E-Commerce were held by 2
JREEIZEEZEHR L (BRE) (Shenzhen Minshang Chuangye
Investment Center (Limited Partnership)”) (‘Shenzhen Minshang
Limited Partnership’) which was owned by, among others, /&3]
RE#EEKREEE AR QA (Shenzhen Minshang Development
Investment Management Co., Ltd.*) (‘Shenzhen Minshang’) as
to 98.4% and Mr. Wu as to 0.8%. Shenzhen Minshang is owned
by, among others, Mr. Wu as to 76.92%. As such, Mr. Wu was
deemed to be interested in 11.29% equity interests in Minsheng
E-Commerce.

Q) Minsheng E-Commerce is deemed to be one of the substantial
shareholders of the Company.

Save as disclosed above, as at 30 September 2019, none of the
Directors and chief executives of the Company had any interests
or short positions in any shares or underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) of the Company which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to
have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies,
to be notified to the Company and the Stock Exchange

*

for identification purpose only
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INTERESTS AND SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS OF
THE COMPANY AND OTHER PERSONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, as at 30 September 2019, the
following corporations and person (not being a Director or the chief
executive of the Company) had an interest or a short position in
the Shares or underlying Shares, which would fall to be disclosed
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the

Company under section 336 of the SFO, as follows:

MEEFTAE  R2019F9A308 U FEE R AL
(WHESHIARAERTHRAR) RGBSR
MPEEREZESRBEGRHEXVEE2R3D 5K
BEXAFHEENEILAS RSN AR RIRE
BHENMHAEKRAIEC0K I HATAFTE 2 ERMA
MESFAR LT

Percentage of

the Company’s
Number of Number of Issued
Name of Substantial Shareholders Capacity/Nature of interest Ordinary Shares Derivative Shares share capital
54T
TERRHE R LUV £73:3.1 HERBE FERREE ERITRFEALL
MSEC Holdings Limited (‘MSEC Holdings’) Beneficial owner 486,918,182(1) - 56.69%
(Note 2)
MSEC Holdings Limited ([ MSEC Holdings | ) EREBA
(Mk2)
RUNMING International Limited (‘Runming’) Interest of controlled corporation 486,918,182(L) - 56.69%
(Note 2)
BHRERERAA ([HHK]) (HiT2) REEERS
Shanghai Yingzhao Investment Management Interest of controlled corporation 486,918,182(L) S 56.69%
Company Limited” (‘'Shanghai Yingzhao')
(Note 2)
HRRRREERAERAR ([LiBRM]) REEE#ER
GE)
Beijing Ruitao Technology Company Limited* Interest of controlled corporation 486,918,182(L) = 56.69%
(‘Beijing Ruitao’) (Note 2)
TREERREREC AR ([AREH]) R EER
(Mk2)
Minsheng E-Commerce Holdings (Shenzhen) Interest of controlled corporation 486,918,182(L) - 56.69%
Co., Ltd (‘Minsheng E-Commerce’) (Note 2)
REEEER ORI ERLAR (REEH]) REEERS
(MEE2)
R. G Investment Limited (Note 3) Interest of controlled corporation 47,299,580(1) 16,760,000(L) 7.46%
R. G Investment Limited ( Bi1#£3) REEEER
XU Lingyan (Note 3) Interest of controlled corporation 47,299,580(1) 16,760,000(1) 7.46%

&% (M)

*

for identification purpose only

REAEER
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Notes:

1. The letter “L" denotes the person’s long position in the relevant
shares.

2. As at 30 September 2019, 486,918,182 Shares were held by
MSEC Holdings. MSEC Holdings is wholly-owned by Runming
which is in turn wholly-owned by Shanghai Yingzhao. Shanghai
Yingzhao is wholly-owned by Beijing Ruitao which is in turn
wholly-owned by Minsheng E-Commerce. As such, Minsheng
E-Commerce, Beijing Ruitao, Shanghai Yingzhao and Runming
were deemed 1o be interested in the Shares interested by MSEC
Holdings.

3. As at 30 September 2019, Kilmorey International Holdings
Limited ("Kilmorey International’), Kimorey Funds SPC Limited
— Kilmorey Global Opportunity Fund SP (“Kilmorey Fund”)
and Kilmorey Securities Limited (‘Kilmorey Securities’) had
direct interest in 39,283,655, 24,603,925 and 172,000 Shares
respectively. Kiimorey Fund and Kilmorey Securities are wholly-
owned by Kimorey International, which is in turn wholly-owned by
R. G Investment Limited, which is in turn wholly-owned by Ms Xu
Lingyan. As such, Ms Xu Lingyan and R. G Investment Limited were
deemed to be interested in a total of 64,059,580 Shares.

Save as disclosed above, so far as the Directors and the chief
executive of the Company are aware, as at 30 September 2019,
no corporation/person (not being a Director or the chief executive
of the Company) had any interest or short position in the Shares
and underlying Shares, which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
was recorded in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

The Company has not redeemed any of its Shares during the
Period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Shares during the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float of at least 25% of the issued
Shares throughout the Period.

=
B

1. FEILIKRZALTREBROZFR -

2. H2019%9A30H - 486,918,182h% i 17 FAMSEC
Holdings¥ A& ° MSEC HoldingsFf B2 & # A ' M
BHBEESRBEERE LBERBARILETREES
EHEE MtREHAREEE2ERA-EIL R
EEE-ILREE LFARREHEEE ARMSEC
Holdings#E B i a < RO P HE Az -

3. H2019F9A308 £ & mBRIEREREAA (&

HEE]) Kimorey Funds SPC Limited — Kimorey
Global Opportunity Fund SP ( [ Kilmorey Fund |) &
NitEBER LR ([&DIEH]) D 51 7039,283,655 -
24,608,925k 172,000k B ip A B E -
Kilmorey Fundk @ Hif5He HBEBR2EH%HE -
£ HEEHER. G Investment Limited2 & #E 'R. G
Investment Limited B fRZSM -2 EHEH Bt
BEBLERR G Investment Limited#i8 AR A
64,059,5808% f 19 #E B #E %

BREXFIEEEIN REEHARAREHITHRAE
FTENZE - A2019F9 B30 R B E AE A+ (W IkE
ERARBESITHAE ) RKRMD LB, S %
BREZEASLKEASIEAIEXVIELE2N37 Z0HE XA
FHBEOTMERIRE KRR AR A IRIEE
FRBEKPIFEICIK 2R EEFTEZELMARN
EEZITRE -

ME HEXROF2F LHES

AR EA R MR A B 3 & B [ HAE AT AR 10 o 7 AR HA
AARRBREERNE ARG ERES RS EAKR

,f/'\ 5

RALRKIRE
BEART NG AMERRIREFHFM - REBEY
R AR AR E D EEBITRD25%M T AR

FRE-

“F-NFHRHERE REANZERERAF



20

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period (for the Last Corresponding Period: Nil).

CORPORATE GOVERNANCE CODE

The Company has adopted and, save for the deviation from
code provision A.2.1 of the Corporate Governance Code (the
‘CG Code’) as contained in Appendix 14 to the Listing Rules
as disclosed in this report, has complied with all applicable code
provisions as set out in the CG Code during the Period.

Deviation from the CG Code

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Since 6 July 2018, Mr. WU
Jiangtao (‘Mr. Wu’) was appointed as the chairman and the chief
executive officer of the Board, taking into account the consistent
leadership within the Group and in order to enable more effective
and efficient overall strategic planning and continuation of the
implementation of such plans, all the other Directors (including the
independent non-executive Directors) consider that Mr. Wu is the
best candidate for both positions and the present arrangements
are beneficial to and in the interests of the Company and its
shareholders as a whole.

SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct governing the securities transactions by the Directors.
Following a specific enquiry made by the Company on each of the
Directors, all Directors have confirmed that they had complied with
the Model Code during the Period.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

During the Period, no Director had interest in any business apart
from the Group’s business which directly or indirectly competed, or
was likely to compete with the business of the Group.
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CHANGE OF DIRECTOR AND
COMPOSITION OF BOARD
COMMITTEES

Mr. WAT Tat Fei resigned as an executive Director with effect from
30 April 2019.

CHANGE IN INFORMATION OF
DIRECTOR

Below are the change in Director's information required to be
disclosed pursuant to Rule 13.51B (1) of the Listing Rules.

Mr. CHEUNG Pak To, Patrick, an independent non-executive
Director, was appointed as an independent non-executive director
of Greenheart Group Limited with effect from 5 June 2019, the
shares of which are listed on the Stock Exchange (stock code:
94). He resigned as an independent non-executive director of
National Agricultural Holdings Limited with effect from 8 November
2019, the shares of which were listed on the Stock Exchange up
1o 21 November 2019 (stock code: 1236).

AUDIT COMMITTEE

The Audit Committee, comprising three independent non-executive
Directors, namely Mr. CHOI Tze Kit, Sammy (chairman of the Audit
Committee), Mr. KO Po Ming and Mr. CHEUNG Miu, has reviewed
the accounting standards and policies adopted by the Group and
the unaudited condensed interim financial information of the Group
for the Period and this report.

By order of the Board
Minshang Creative Technology Holdings Limited
WU Jiangtao
Chairman

Hong Kong, 19 December 2019

As at the date of this report, the Board comprises Mr. WU
Jiangtao, Mr. LU Sheng Hong and Ms. LI Jia as executive
Directors; Mr. WONG Stacey Martin as a non-executive Director;
and Mr. KO Po Ming, Mr. CHOI Tze Kit, Sammy, Mr. CHEUNG Miu
and Mr. CHEUNG Pak To, Patrick as independent non-executive
Directors.
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CONDENSED CONSOLIDATED INTERIM iR ShIZEKE R
STATEMENT OF COMPREHENSIVE

INCOME
For the six months ended 30 September 2019 B Z2019F9HB0H I 18 A
Six months ended 30 September
#FoA30AILRER
2019 2018
20194 20184
HK$’000 HK$'000
THET FHET
Notes (Unaudited) (Unaudited)
B 5 (REEX) (REETEZ)
Revenue 1} 4= 6 425,348 95,216
Other income and gains H AU A R e 7 589 270
Cost of food and beverages B o R AR (19,397) (23,397)
Cost of inventories sold EEFEXA (345,011) =
Staff costs BT KA (26,537) (30,234)
Depreciation and amortisation W E & #5 (20,290) (6,123)
Property rentals and related expenses 44 R iEEIF X (5,634) (28,821)
Fuel and utility expenses Rk NREERS (3,389) (3,470)
Advertising and marketing expenses B &E R & X (413) (478)
Other operating expenses HE g (8,942) (9,717)
Finance (costs)/income, net & (KA WA FRE 8 (867) 172
Share of net loss of an associate D —fEEE QR FEE (99) =
Loss before taxation BRI 9 (4,642) (6,582)
Income tax (expense)/credit R (Ax)  #H& 10 (622) 486
Loss for the period HAEiE (5,264) (6,096)
Loss for the period attributable to: AT AT HE(RERAEE -
Shareholders of the Company Vi N/NET 39 (5,261) (6,096)
Non-controlling interests FEFE IR (3) -
(5,264) (6,096)
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CONDENSED CONSOLIDATED INTERIM AR E&hRIZEKE R =)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2019

B Z22019F9H30H 118 A

Six months ended 30 September

#FoA30AILRER
2019 2018
20194 20184
HK$’000 HK$'000
THET FHET
Notes (Unaudited) (Unaudited)
B 5 (REEX) (REETEZ)
Other comprehensive loss Hth2@EEH
ltem that will not be re-classified BAGENHREBRD
to profit or loss: EH:
Exchange difference on translation of — #5855 16 & 4 &Y
foreign operations PEH =% (23) -
Total other comprehensive loss HAEMmEEEEERS
for the period (23) -
Loss and total comprehensive loss HAEELREZHEEEES
for the period (5,287) (6,096)
Loss and total comprehensive DTALTEEBEER
loss attributable to: 2HEEIRAE:
Shareholders of the Company NN 3 (5,284) (6,096)
Non-controlling interests FEIE IR M = (3) -
(5,287) (6,096)
Basic and diluted loss per share FREARAREEER
(HK cents) (Bl 12 (0.62) (0.76)

“F-NFHRHERE REANZERERAF
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION

AHGESRMBEIRRER

As at 30 Septermber 2019 R2019F9H30H
30 September 31 March
2019 2019
20195 2019%F
9HA30H 3A31H
HK$’000 HK$'000
FT#ET FHET
Notes (Unaudited) (Audited)
B 5 (REEZ) (& EZ)
ASSETS gE
Non-current assets ERENEE
Property, plant and equipment M- BE KRG 13 11,018 12,828
Right-of-use assets FREEE 49,717 =
Intangible assets mREEE 7 9
Investment in associates REEE R AIRIRE 14 67,499 -
Rental and utilities deposits HeEkrAEXE: 15 11,284 11,512
Prepayments for business acquisiton % %I B8 2 3815 3018 - 2,788
Loan to an associate m—fEBEQEER 14 15,457 =
Deferred income tax assets EEMEHEE 546 541
155,528 27,678
Current assets MENEE
Inventories e 2,016 2,098
Trade receivables B 5 EWKRIE 16 24,948 639
Prepayments, deposits and other FENFIE ke RHM
receivables JE Y 3R IE 15 24,935 10,306
Financial asset at amortised cost R#ENATECeRMEE - 35,476
Current income tax recoverable Al U B BV EA AT 1S A 975 588
Cash and cash equivalents RehBEeEEY 72,878 48,161
125,752 97,268
Total assets HEE 281,280 124,946
EQUITY a2
Equity attributable to EAFIBRREGER
shareholders of the Company
Share capital [ 19 2,147 2,000
Other reserves HAb A 152,952 88,312
(Accumulated losses)/retained (BEEBR) REBAEF
earnings (3,566) 1,695
151,533 92,007
Non-controlling interests FERER 3) =
Total equity HEs 151,530 92,007
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CONDENSED CONSOLIDATED INTERIM fiBRiR&hRIMBIRRE »
STATEMENT OF FINANCIAL POSITION

(continued)
As at 30 September 2019 R2019F9H30H
30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
B 5 (REER) (EEZ)
LIABILITIES =L
Non-current liabilities EREBAEME
Other payables H B 58 18 2,099 3,470
Leases liabilites MEAE 29,020 =
Deferred income tax liabilities RIEFTSRAE 830 423
81,949 3,893
Current liabilities pid =K
Trade payables 2 5 FE S R IE 17 6,218 3,514
Contract liabilities EX =N 6,675 =
Other payables and accruals E R RIE R EREA 18 16,431 25,532
Amount due to a fellow subsidiary JES — 8 B Z B /8~ B 308 21 28,675 =
Amount due to the immediate JE BB A R I8
holding company 21 5 =
Amount due to an intermediate FEAT — R R AR A &) 5RI8
holding company 21 21 S
Bank borrowings RITIER 20 10,971 =
Lease liabilities MEABE 28,208 =
Current income tax liabilities BNERFRS R B & 597 =
e __________97800 29,046
Total liabilites ______________ Lt 129750 32,989
Total equity and liabilities HREERAR 281,280 124,946

“E-NAEFTHRE REANERERLR 25
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CONDENSED CONSOLIDATED INTERIM iz &R EE X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 Septermber 2019 B E2019F9HB0H iF ~1EA
(Unaudited)
Attributable to shareholders of the Company
(RBEH)
ERTFIRRERS
(Accumulated
loss)/ Non-
Share Share Capital  Exchange Retained controlling Total
capital premium reserve reserve earnings Total interests equity
(RetEH)
Bx RRHBE HEFRE ERRE REERN it FRRES HER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET THET FET FET THT FET FET
At 1 April 2019 1#2019%4H18 2,000 87,970 342 - 1,695 92,007 - 92,007
Issuance of share BITRG 147 64,663 - - - 64,810 - 64,810
Loss and total comprehensive IR ER
loss for the period 2EERAE - - - (239) (5,261) (5,284) 3) (5,287)
At 30 September 2019 1#20199A30H
(unaudited) (REEK) 2,147 152,633 342 (23) (3,566) 151,533 (3) 151,530
At 1 April 2018 R2018F4A1R 2,000 87,970 342 - 44,631 134,943 - 134,943
Loss and total comprehensive loss ~ HIRE 1B )2
for the period 2EERAE = - - - (6,096) (6,096) - (6,096)
At 30 September 2018 201869 A30R
(unaudited) (REEZ) 2,000 87,970 342 - 38,535 128,847 = 128,847
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS

For the six months ended 30 September 2019

mHGRePHRaRE

o 2=

B Z2019F9H30H 118 A

Six months ended 30 September

#FoA30AIL<ER
2019 2018
20195 20184
HK$’000 HK$'000
T#ET FHET
(Unaudited) (Unaudited)
(REEIX) (REETZ)
Cash flows from operating activities BEITDFREALRE
Cash generated from/(used in) operations KERR,/ (FA)BES 8,384 (958)
Income tax paid EATFTEH (9) -
Net cash flows generated from/(used in) ETEBATE (BTA)
from operating activities ReREFE 8,375 (958)
Cash flows from investing activities BRETHRERAESRE
Proceeds of sale of property, HEWE- Jﬁﬂ% &L
plant and equipment iECE e 48 =
Payment of property, plant and equipment YIE F}% & AN (1,950) (3,949)
Interest received 2 IF B 456 6
Investment in an associate R—EEERARNIRE (2,788) =
Loan to an associate m—RHEBERRIER (15,457) =
Proceeds from Corporate bonds NRIEFFIERIA 35,476 =
Decrease in restricted cash PR I3 2 Rk - 1,114
Net cash flows generated from/(used in) WEESE, (FTH)
investing activities ReRn2F8 15,785 (2,829)
Cash flows from financing activities METHRERESRE
Proceeds from bank borrowings IRITIE RIS FIA 10,971 =
Interest paid 2RFE (641) -
Capital element of payments of finance leases BB E M RER L H (9,066) =
Interest elements of payments of finance leases A& E XA B EH (682) =
Net cash flows generated from financing BEFRHFABREREFE
activities 582 =
Net increase/(decrease) in cash and HeRAEEED
cash equivalents B (ED)BE 24,742 (3,787)
Cash and cash equivalents at HUReMREEEY
the beginning of the period 48,161 95,761
Currency translation differences BkihE =5 (25) =
Cash and cash equivalents at HXEERASEED
the end of the period 72,878 91,974

“E-NFHBEBE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 14 April 2016 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3 of
1961 as consolidated and revised) of the Cayman Islands.
The address of the Company's registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands and its principal place of
business is located at Flat 28-30, 44/F, Champion Tower, 3
Garden Road, Central, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the operation of
restaurant chains in Hong Kong and trading business in the
PRC.

The Shares were listed on the Main Board of the Stock
Exchange since 29 November 2016.

This condensed consolidated interim financial information
is presented in Hong Kong dollar (‘HK$"), unless otherwise
stated.

This condensed consolidated interim financial information
has not been audited.

Minshang Creative Technology Holdings Limited Interim Report 2019
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BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2019 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS”) 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The condensed consolidated interim financial
information should be read in conjunction with the
consolidated financial statements for the year ended 31
March 2019, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs’). This
condensed consolidated financial statements have been
prepared under the historical cost convention.

ACCOUNTING POLICIES

The accounting policies and methods of computation used
in preparing the unaudited condensed consolidated interim
financial information are consistent with those followed in
preparing the 2019 Annual Report, except for the adoption
of the following amended Hong Kong Financial Reporting
Standards ("HKFRSs”) and HKASs (collectively “new
HKFRSs") which are effective for accounting periods
beginning on or after 1 April 2019.

(a) New and amended standards adopted by
the Group

° HKFRS 16, “Leases’

The Group had to change its accounting policy
following the adoption of HKFRS 16. Changes
in principal accounting policy are set out in Note
3(c) below.

B E %

HE2019F0A30A LE/AE A M AR A F
HUKERBEREESSTMAS ([FHEH
MO ) BEmnEEeTER (BT
Bl ) Eo4sk [ EII RS | RE-BHHEE
FHI S E R ERE Z20190F3A3TA L FE
ZIREMBHE —HHE ZZFVBERRER
BEEBUBHREER(BEMBREEDN)
RE - NHPSEVBHRECIZE LN R ER
%o

BETEGR

BRERANIA T R2019F4 A1 Bk 2 B FItAR & 5t
AR AERNEET BT B RELER ([F#
MEREERN]) BB EL (5 (RS
BMBEREERN I RRRECEZEHLEE
FHABERTRAZ B Rt E AN
RBICOIOF FRMATEREE —K -

(@) AEBERAHIHET RAZIEZTER

o FHBMBEBEEAFE 165 HE]
AEBBERNRANBBMERE LR

BIORENBERHBE LB
S IR BB RR T M HES(0) -
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3 ACCOUNTING POLICIES (continuea)

(b)

(@

New and amended HKFRSs in issue but
not yet effective

The Group has not early applied the new and
amended standards and interpretations that have been
issued but not yet effective. The adoption of these
are not expected to have a material impact on the
unaudited interim results of the Group.

Changes in principal accounting policy

The Group has initially adopted HKFRS 16 Leases
from 1 April 2019, which resulted in changes in
accounting policy and adjustments to the amounts
recognised in the unaudited interim results. In
accordance with the transitional provisions in HKFRS
16, the Group has elected to apply the new standard
using the modified retrospective approach where the
cumulative effects of initially applying HKFRS 16 is
recognised as an adjustment to the opening balance
of retained profits and comparative figures are not
restated.

The change in accounting policy affected the following
items in the condensed consolidated statement of
financial position on 1 April 2019:

- property, plant and equipment — decreased by
approximately HK$343,651

- right-of-use assets — increased by approximately
HK$34,065,098

- lease liabilittes — increased by approximately
HK$45,801,535

- other payables and accruals — decreased by
approximately HK$12,080,088

Before the adoption of HKFRS 16, commitments
under operating leases for future periods were not
recognised by the Group as liabllities. Operating lease
rental expenses were recognised in the condensed
consolidated income statement over the lease period
on a straight-line basis.
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— R #1343,651
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3 ACCOUNTING POLICIES (continuea)

(c) Changes in principal accounting policy
(continued)

On adoption of HKFRS 16, the Group recognised
the lease liabilities in relation to leases which had
previously been classified as “operating leases”
according to the principles of HKAS 17 if they meet
certain criteria set out in HKFRS 16. These liabilities
were measured at the present value of the remaining
lease payments, discounted using the respective
incremental borrowing rate of the lessees. The

3 BHEX#)
) FEEHEHEE &)

F%Té%%\?%ﬁﬁﬁi&i‘?ﬁﬁﬂ%m%ﬂ% *fiw e
AIREEBSFTEYFEI7TRORI DR
RIREHE] E’Jﬁ‘ﬂ%’?ﬁé%%ﬁﬁﬁx&i
RERIF1ORAEE T IR AEESHER
HEHERE ZFRERAENNRE
MIREE ARAEASARIEEER
MEAEITRIR - REEBENREREN
ERERBERAN -ZBERNKERE

difference between the present value and the total = ‘Jﬁ-/iﬁi\ﬁﬁiﬁﬁ FRERAGEEE
remaining lease payments represents the cost of Hﬂlmiﬂiﬂ B
financing. Such finance cost will be charged to the
condensed consolidated statement of comprehensive
income in the period in which it is incurred using the
effective interest method.
(HK$'000)
(FA&T)
Operating lease commitments disclosed R2019%F3H31H
as at 31 March 2019 BENKEHE AR 46,811
Discounted using the respective incremental @Eﬁﬁ A AZB2.53%H
borrowing rate of the lessees of 2.53% 28 FRF RAEIR (1,009)
Lease liabilities recognised as at 1 April 2019 R2019F4 A1 AERNHEERE 45,802

Leases are intially recognised as a right-of-use asset
and the corresponding liability at the date at which
the leased asset is available for use by the Group.
Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to the
consolidated income statement over the lease period
so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period.
The associated right-of-use assets are measured
at the amount equal to the initial measurement of
lease liabilities, adjusted by certain items as set out
below. The right-of-use assets were recognised in the
condensed consolidated statement of financial position
and are depreciated over the shorter of the asset's
useful life and the lease term on a straight-line basis.

HEXRHEEENHAKEERN A Y
BARARERREERAEARG -B1R
HENFREELRBERAR DKL -BE
AR ERER &6 Wt KT A
ELXZHEE ERBRERNEEE SN
Ko HBAMEREEERESENEEAR
MNTTENSEAE W T XHAEIIN
ETHBELRE -ERREERHRLE
EMBRARERLREERNHFHA
HERNREERERETE
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3 ACCOUNTING POLICIES (continuea)

(@)

Changes in principal accounting policy
(continued)

Assets leased by the Group and the corresponding
liabilities are initially measured on a present value basis.
Lease liabilities include the net present value of the
lease payments, as follows:

- fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

- variable lease payments that are based on an
index or a rate; and

- payments of penalties for terminating the lease,
if the lease term reflects the Group, as a lessee,
exercising an option to terminate the lease.

The lease payments are discounted using the interest
rate implicit in the lease, if that rate can be determined,
or the respective incremental borrowing rate of the
lessees.

Right-of-use assets are measured at cost comprising
the following:

- the amount of the initial measurement of lease
liabilities;

- any lease payment made at or before the
commencement date, less any lease incentive
received;

- any initial direct cost; and

restoration costs.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in the condensed
consolidated statement of comprehensive income.
Short-term leases are leases with a lease term of 12
months or less.
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 March 2019.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the financial year ended 31 March
2019.

There have been no changes in the risk management
policies since year ended.

5.2 Fair value estimation

The carrying values of the Group's financial assets,
including trade receivables, deposits and other
receivables, restricted cash and cash and cash
equivalents, and financial liabilities, including trade
payables, other payables and accruals approximate to
their fair values due to their short-term maturities. The
fair value of financial liabilities for disclosure purposes
is estimated by discounting the future contractual cash
flows at the current market interest rate that is available
to the Group for similar financial instruments, unless
the discounting effect is insignificant.

(I

mAEERASETHVBENFTEEERBFELH
B A RBR RFHE - B RERETE
SRRENEANREERAE WARMAX
MERSB - BERERTEAINZEFHET-

PRB ARG AE PRI BERR SEEH
FEAAREEN ST BEREL M ERHENA RS
FFTEABEEEM E ERIREH E2019F 331
BIEFEZHREMEHRERMERBERER -

SR A EE
5.1 £HEREFZE

AEENEBCHEAYZ RS RER ™
BEE (BEIMNERR RMEER) -
ERREABESRAR-

oip

HRGEPHYBERTRERFEEH
BREFMENMESREREREAN R
WEEEIE  WEHEAEEE Z=201943A
SIBLEMBEFEZFEVBRE —HE

iE

BRERHEEFEARL AR

52 AAEEEGE

A
ERERERRNEH AKESREE
(BREZREFR ZE REMBER
EBE-XBHRASARBERBRSEEY)
keRAE(BREESENRIE  HibE
NHREREER) MEmMEEEQR(E
BERE -REEMS cRBENIE
BERAXRGHRATREAAEEELUS
BMTARGNRTMSHNXRMAGE K
FURTETEAASE R -
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6 REVENUE AND SEGMENT INFORMATION

(@) Analysis of segment revenue and result

The chief operating decision-makers mainly
include executive Directors and members of senior
management of the Company, who review the Group’s
internal reporting in order to assess performance and
allocate resources. Management has determined the
operating segments based on reports reviewed by the
executive Directors that are used to make strategic
decisions.

In previous years, the Group is principally engaged
in the operation of restaurant chains in Hong Kong.
Management reviews the operating results of the
business as one segment to make decisions about
resources to be allocated. Therefore, the executive
Directors regard that there is only one segment which
is used to make strategic decisions.

Following a change in the Group’s operating and
reporting structure, starting from the year of 2019, the
Group has two operating segments (i) Viethamese-
style restaurant business, and (i) trading business.
Trading business is the new business segments
identified during the period.

Minshang Creative Technology Holdings Limited Interim Report 2019
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6 REVENUE AND SEGMENT INFORMATION 6 W#zmKE 7 EER (&)

(continued)
(a) Analysis of segment revenue and result (@) DENmREETH (&)
(continued)
Segment revenue and results SHRBBRER
The following is an analysis of the Group's revenue and TRAEAEEZRFEREEDIE DK
results from continuing operations by reportable and FEREEBREREEDIT:
operating segment:
Vietnamese-style
restaurant business Trading business Total
BAREES HARE it
Six month ended 30 September Six month ended 30 September Six month ended 30 September
#E9R30A LR #E9RA30ALAEA #E9R30A LAMEA
2019 2018 2019 2018 2019 2018
20195 20184 20195 2018 20195 2018%F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (KEER) (REFH) (REER) (REEH) (REEEHR)
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
THT T THT THET TET THT
Major customer A FEEFA - - 157,896 - 157,896 =
Major customer B TEXFB - = 108,816 = 108,816 =
Major customer G FERFC - - 51,105 - 51,105 =
Other customers HEF 78,482 95,216 29,049 = 107,531 95,216
Segment revenue kS 78,482 95,216 346,866 = 425,348 95,216
Segment (loss)/profit A8 (ER) /B (337) (3,467) 1,074 - 737 (3.467)
Segment (loss)/profit includes A (BR)/BHpE
Depreciation and amortisation HEREH (18,811) (6,123 - - (18,811) (6,123
Finance income/(cost) BERA/ (FK) (649) 6 (641) = (1,290) 6
Depreciation and amortisation REREH (1,480) -
Finance income/{cost), net BEAMA/ (RE)F8 423 166
Unallocated corporate expenses RABGERT (4,680) (3,281)
Unallocated other income FAREMBA 457 =
Share of results of associates MEBENREE (99) =
Loss before tax BHAIER (4,642) (6,582)

Revenue from customers contributing over 10% of the
total revenue of the Group is reflected in the above
analysis.

The accounting policies of the operating segments
are the same as the Group’s accounting policies.
Segment (loss)/profit represents the loss incurred
by/profit eamed by each segment without allocation
of central administration costs, depreciation of certain
plant and equipment, directors’ emoluments, finance
income, finance cost and exchange gain/(loss). This
is the measure reported to the CODM for purposes of
resources allocation and performance assessment.

RAEEBRN0%A - BIKEN TP W
R Bt 47 P R BR o

REDBMEHABREXAKEEGFTHER
*EHO’\*B()ESTE)/@?' |#5 & D APEE
RS IR, IRE A 7 - IR 2 B R RITIR
KA BETHERREBTE EFME -
MERA RERKNRER kS, (K
B) WM ERNELRKRRAGREE
RERRERENT L
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(continued)

(b) Segment assets and liabilities

The following is an analysis of the Group's assets and
liabilities by reportable and operating segment:

Vietnamese-style

(b) 7HEERRBE

6 REVENUE AND SEGMENT INFORMATION 6 WzmKE7EER (&)

TRAEANEEZFEREEDHMEADH

BERABEIN:

restaurant business Trading business Total
b d 1 HARE it
As at Asat As at As at As at As at
30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 2019 2019 2019
2019690308  M201943A31E  M2019F9A308  H201943A31H  M2019%9A30H  H201963A318
(Unaudited) (Audtted) (Unaudited) [Audited) (Unaudited) (Audited)
(REEH) (g=%) (REFE) (E=%) (REEH) (F=H)
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
TET T FET TEL TET TAT
Segment assets AHEE 94,929 50,196 50,417 = 145,346 50,196
Segment liabilities ABAEER 75,892 30,697 49,376 - 125,268 30,697

A reconciliation of segment assets to the Group's total

assets is as follows:

DHMEERASERAEENHRNT

ok

As at As at

30 September 31 March

2019 2019

20195 20195

9A30H 3H31H

HK$’000 HK$'000

FERT FHET

(Unaudited) (Audited)

(RAEEZ) (REZ)

Segment assets DEEE 145,346 50,196
Unallocated assets AN EE 135,934 74,750
281,280 124,946
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6 REVENUE AND SEGMENT INFORMATION 6

(continued)

(b) Segment assets and liabilities (continued)

(@)

A reconciliation of segment liabilities to the Group's
total liabilities is as follows:

ko ER (#)

b) FEHEERERE (&)
AHEEEAEEAEENHENT

As at As at

30 September 31 March

2019 2019

#2019% #2019%F

9A30H 3H31H

HK$’000 HK$'000

THET FHET

(Unaudited) (Audited)

(REEEIX) (f&EZ)

Segment liabilities NEEE 125,268 30,697
Unallocated liabilities Ko BE 4,482 2,242
129,750 32,939

Geographical information

Revenues are attributed to geographic areas based on
the location of customers.

The following tables present revenue from external
customers for the six-month period ended 30
September 2019 and certain non-current assets
information as at 30 September 2019, by geographical
area.

(c) HMEEH
U 5 P [ T IR 3B = P BT AR M 1M 3 o

TREN L EE 5 HE E2019F98
308 /N A A B AN P s R
2019FQACORMA TIERBEEE K -
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6 REVENUE AND SEGMENT INFORMATION 6 WzmKE7EER (&)

(continued)
(c) Geographical information (continued) (c) HMEEZEF (&)
(a) Revenue from external customers (a) SBERIKS
Six-month period ended
30 September
B FEoA30HLLRER M
2019 2018
20195 20184
HK$’000 HK$'000
FTHET T
(Unaudited) (Unaudited)
(REFR) (REFEZ)
Hong Kong B 78,482 95,216
Mainland China A B A 346,866 =
425,348 95,216
(b) Non-current assets (b) FEREBEFE
As at As at
30 September 31 March
2019 2019
®2019% #2019%F
9H30H 3HG31H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(RBER) (f&EZ)
Hong Kong BB 72,026 27,137
Mainland China BB A 82,956 -
154,982 27,137
The non-current assets information above LHERBEEER RIEEEF
is based on the locations of the assets and FHETEYTEEEEREER
excludes the deferred tax assets. Eeo
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7

8

OTHER INCOME AND GAINS

7 Hiw ARz

Six months ended
30 September

B EoA30HLLKEA
2019 2018
20195 2018%F
HK$’000 HK$'000
FTET T
(Unaudited) (Unaudited)
(REEEX) (REFEZ)
Sales of scrap materials $HE RE R 26 32
Sundry income FMIEHA 563 238
589 270

FINANCE (COSTS)/INCOME, NET 8 ®ME(KAX) WAFE

Six months ended
30 September

#FoA30AILRER
2019 2018
20195 20184
HK$’000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Bank interest income RITH B WA 456 172
456 172

Interest expenses paid to a fellow subsidiary B — R ZH B2 78

MERX (641) =
Interest expenses on lease liabilities HEABMNHEMX (682) =
(1,323) -
Finance (costs)/income, net BE (A), WA FFE (867) 172
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9 (LOSS)/PROFIT BEFORE TAXATION 9 BR®LAT (EB) R F
(Loss)/profit before taxation is stated after: BRELAT (518, M EH T

Six months ended
30 September

#HE9A30AIL<MEA
2019 2018
20194 2018%F
HK$’000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Auditors’ remuneration 1% S5 B % B
— Audit services —&EaT R 1,513 900
— Non-audit services —FBEHRS 30 =
Cost of food and beverages B R A 19,397 23,397
Cost of inventories sold BEGFERA 345,011 =
Depreciation of property, plant and equipment  #1% - BiE LR EHITE 3,365 6,122
Depreciation of right-of-use assets ERAREERE 16,923 -
Amortisation of intangible assets m A EEE 2 1
Employee benefit expenses EEREAMX
(excluding directors’ remuneration): (TBEESHMH)
— Wages and salaries —TE&EKF® 23,263 25,862
— Discretionary bonuses —BYIBIEAL 8 72
— Retirement benefit scheme contributions —RIREFIFH B 1,029 1,123
— Insurance expense — R X 751 878
— Staff welfare —BIREHF 575 686
— Provision for unutilised annual leave —RE A FREME (108) 12
— Provision for long service payment — KRGS HBE 108 102
Lease payments under operating leases THREFEEHEETH
in respect of land and buildings: HERR:
— Minimum lease payments —&ERERNR 1,170 23,926
- Contingent rental —ARHEE 51 1
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10 INCOME TAX (CREDIT)/EXPENSE

The amount of income tax charged to the condensed

11

10 Frfe®t (BR) BAX
HAMPGA R E KSR 2B

consolidated interim statement of comprehensive income

represents:

Six months ended
30 September

#HFE9A3S0ALLREA
2019 2018
20194 20184
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEIX) (REE=TZ)
Current income tax BIERPRT1S %1
Hong Kong profits tax BEBNEH 210 467
PRC enterprise income tax PEMEMEH 9 =
Deferred income tax RIEFTSH
Deferred income tax EIEFTSHE (85) (958)
Withholding tax A 488 =
Income tax expenses/(credit) FTiSBiRA% (%) 622 (486)

Hong Kong profits tax has been provided at the rate of
16.5% on the estimated assessable profits for six months
ended 30 September 2019 and 2018. The applicable
corporate income tax rate for Mainland China subsidiaries is
25% on the estimated assessable profits, unless preferential
rates are applicable in the cities where the subsidiaries are
located.

Dividends payable by a foreign invested enterprise in the
PRC to its foreign investors are subject to a 10% withholding
tax, unless any foreign investor's jurisdiction of incorporation
has a tax treaty with the PRC that provides for a different
withholding arrangement.

DIVIDENDS

The Board has resolved not to declare any interim dividend
for the Period (the Last Corresponding Period: Nil).

11

H Z2019%F 2018930 IE/NA AR » &F
TS T T Bh A 51 B AR B F14%16.5% /) B K 51
REE -PEANMKEATEBNDEMER
TR BAFTERBREF M25%  BIEE R X
ERRKE AR AT -

PR EREDEENEBIMNEEENR
BABMI0%TEHN - BRIFEABINIEERE
AR RDEEEEF BB B EREE T
R TR L Bt

iR =

EFe@ R THAHHEEREMNFHRE
(ZERH:E) -
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12 LOSS PER SHARE

(a) Basic

(b)

Basic loss per share is calculated by dividing the loss
attributable to shareholders of the Company by the
weighted average number of ordinary shares in issue
during the period.

12 BRER
CINE-Z

BRENBBZARRBRREHEERR
UHAERITERRZ MEFHHE -

Six months ended

30 September
#HFE9A3S0ALLKEAR
2019 2018
2019% 2018%F
HK$’000 HK$'000
THT FHET
(Unaudited) (Unaudited)
(REEIX) (REsTZ)
Loss attributable to shareholders of A BIRREIL B8
the Company (HK$'000) (F#&T) (5,261) (6,096)
Weighted average number of BEITE R INE 58
ordinary shares in issue (thousands) (F1) 851,513 800,000
Basic loss per share (HK cents) TSRREREE (BI) (0.62) (0.76)

Diluted

For six months ended 30 September 2019 and 2018,
diluted loss per share equals basic loss per share as
there was no dilutive potential share.
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13

14

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group acquired items of property,
plant and equipment with total costs of approximately
HK$1,950,000 (the Last Corresponding Period:
approximately HK$5,668,000).

INVESTMENT IN ASSOCIATES

The carrying amount of equity-accounted investments has
changed as follows in the six months to 30 September
2019.

13

14

RABER AEEEEME BELREE
B 2K A#1,950,000/ T (EFRE 4
5,668,000/ 7T ) °

REBELRANRE

B E2019F0A30B IEAEA HEHZARKE
ZEEEZSHMT -

As at

30 September
2019
120195
9H30H
HK$’000
FET
(Unaudited)
(REER)

Beginning of the period
Addition
Share of net loss of associates

H3 7))
NE
1A

NP SR

64,598
(99)

End of the period

HIR

64,499

Loan to an associate

1A — &

by M N = A
/NI =N

15,457

On 24 April 2019, the Group completed the acquisition
of MSEC. MSEC in turn indirectly hold 50% equity
interest in Beijing Minshang ZhiHui E-Commerce Co.,
Ltd. ("Minshang Zhihui"). Minshang Zhinhui is principally
engaged in technology and e-commerce related business
in the People’'s Republic of China (the “PRC’) focusing
on providing e-commerce services to financial institutions
and its other customers in the PRC. The consideration
was settled by way of issue of 58,918,182 shares (the
‘Consideration Shares”) by the Company to the Vendor at
the Issue Price (i.e. HK$1.1 per Consideration Share).

Following the Completion, the Company indirectly owns
the entire issued share capital of the MSEC, which in turn
indirectly holds 50% equity interests in Minshang Zhihui
through MSEC Investment (HK) Limited (‘MSEC HK’).

Loan to an associate was unsecured, with an interest rate at
8% per annum for a term of 24 months from the drawdown
date.

MR2019%F4 A248 « AN & B 5K W BEMSEC °
MSECHEZRBILIRFIERETFEBAERA
A(REEE] 0B E- REREERTERN
PEARENE ([REBDRERERETH
ZHEBES ZINPRemEBRERTR
EMEFREETHERS -RETIUARQA
MESRETE (SRR ERG1.1ET) 8
7158,918,182fk fix o ([ EB& IR ) ) 2 77 &
K

REKE AR aMEHEEMSECE HE %
1TR% R fMSECHE MSEC Investment (HK)
Limited ([MSEC HK ) A# 55 KR8 E50%
P& # -

[ — R B S R B B RSB IR E N Ee%at
B BRI HE SH24@A -
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15 PREPAYMENTS, DEPOSITS AND OTHER

15 ANRE -REREMEWRIE

RECEIVABLES

As at As at
30 September 31 March
2019 2019
#2019% 20195
9HA30H 3A31H
HK$’000 HK$'000
FHET T
(Unaudited) (Audited)
(REER) (fEEZ)
Prepayments AR FIE 18,057 5,298
Rental and utilities deposits He kA ARAEEZS 18,161 19,308
Other receivables H B R IE 1 =
36,219 04,606

Less: non-current portion B FERNEAER
— Rental and utilities deposits —HERRAAEELS (11,284) (11,512)
— Prepayments for business acquisition —EBWEBN A - (2,788)
Current portion BN EREL 5 24,935 10,306

The carrying amounts of prepayments, deposits and
other receivables approximate to their fair values as at 30
September 2019 and 31 March 2019 and are denominated
in the following currencies.

M2019%F9A30H X M2019F3A831H » A
RE - RehEMERZEOEDEEEAR
BEMAELUTHEEE-

As at As at

30 September 31 March

2019 2019

20195 R2019%F

9A30H 3A31H

HK$’000 HK$'000

T#ET FET

(Unaudited) (Audited)

(REEF) (& EZ)

HKS$ BT 21,284 24,206
Renminbi (‘RMB”) AR 14,935 400
36,219 24,606
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16 TRADE RECEIVABLES 16 B S EWNKIE

As at As at
30 September 31 March
2019 2019
#2019% 20194
9H30H 3H31H
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEFIX) (fEFEZ)
Trade receivables B 5 WA 24,948 639
The aging analysis of the trade receivables based on invoice ESRWHRBERNEZAHNERESTOT
date was as follows:
As at As at
30 September 31 March
2019 2019
#2019% 20194
9H30H 3H31H
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(REEEIX) (&%)
110 30 days 1230k 24,948 639
The credit term granted to trade customers of restaurant RTRBRXBREHSEBNESFIREPHNEEHR
operations and trading business was generally 15 days and — D Bl B15K k40K - FA2019F9 A30H -
40 days respectively. As at 30 September 2019, the trade B 5 & W BRI BE K i 0 R R (R (201943 A
receivables were neither past due nor impaired (31 March 31H &) - RMERLERE AR FIEE
2019: Nil). Subsequent to the end of reporting period, all TEBE-
receivables were fully settled.
The maximum exposure to credit risk at the reporting date REBBAEASNEREERR A Ll S
is the carrying value of each class of receivable mentioned JEWHRBEMNEEE AEELRAQA N ESE
above. The Group and the Company do not hold any EHER R IEER - B 5 B KRIB AT E
collateral as security. Trade receivables are non-interest-
bearing.
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16 TRADE RECEIVABLES (continued) 16 EZBWRE &)

The carrying amounts of trade receivables approximate to MR2019%F9A30H M2019F3A31H B 5 &
their fair values as at 30 September 2019 and 31 March WHENETREEEAABEESEEATIE
2019 and are denominated in the following currencies: BEETHE -
As at As at
30 September 31 March
2019 2019
120195 2019
9H30H 3H31H
HK$’000 HK$'000
Fi#ET FET
(Unaudited) (Audited)
(REER) (KeEAz)
HK$ BT 342 639
Renminbi (‘RMB”) AR¥E 24,606 =
24,948 639
17 TRADE PAYABLES 17 ESERFIE
An aging analysis of the trade payables as at 30 September MR2019F9A30H K2019F3A31THME 5 &
2019 and 31 March 2019, based on the invoice date, is as NREBEREZLEMERS T T
follows:
As at As at
30 September 31 March
2019 2019
#2019% R2019%F
9H30H 3H31H
HK$’000 HK$'000
T#E&T FET
(Unaudited) (Audited)
(REFR) (Kewz)
110 30 days 1230k 4,725 3,514
31 to 60 days 31 260K 1,493 -
6,218 3,514
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18 OTHER PAYABLES AND ACCRUALS

18 HttENREARESEN

As at As at

30 September 31 March

2019 2019

#2019% 20194

9H30H 3A31H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEE) (& EZ)

Accrued employee benefit expenses EEtEBEAIF X 3,885 4,771
Provision for long service payment RHRG 2B E 1,168 1,060
Provision for unutilised annual leave AP FHREE 750 858
Provision for reinstatement costs 1EIRE R EE 3,596 3,747
Provision for effective rental B SEE - 2,375
Provision for onerous contracts EELERE - 9,705
Amount due to a former executive director R —RAIITEEFRIE 6,000 3,000
Others Hth 3,131 3,486
18,530 29,002

Less: non-current portion W FERNERER 95

— Provision for reinstatement costs —BEREREE (2,099) (2,249)
— Provision for effective rental —ERHESEE - (1,221)
Current portion BNERES 7 16,431 25,632
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19 SHARE CAPITAL 19 R
Number of Nominal
shares value
Bir& B m{E
HK$
T
Authorised: EE:
At 31 March 2019, 1 April 2019 and 30 MR2019%F3A31H »
September 2019, ordinary shares of 2019%F4 A18 &2019%F
HK$0.0025 each (Unaudited) 9HG0R ' BRHE
0.00257% TT B & Ak
(REEZ) 4,000,000,000 10,000,000
Issued and fully paid: BEITRAR:
At 31 March 2019 and 1 April 2019 R2019%F3A31H &
20194 A1H 800,000,000 2,000,000
Issuance of new shares BITHRR D 58,018,182 147,295
At 30 September 2019 (Unaudited) 20199 A30H
(REEER) 858,918,182 2,147,295

On 24 April 2019, the Company issued 58,918,182 ordinary
shares of HK$0.0025 each at a price of HK$1.1 per share
pursuant to the sale and purchase agreement dated 31
December 2018 (as supplemented and amended by a
supplemental sale and purchase agreement dated 20 March
2019).
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20 BANK BORROWINGS 20 RITER

As at As at
30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
HK$’000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REEFIX) (& EZ)

Bank loan RITER
Current Bl BA 10,971 =
In September 2019, REEIR (B EFHHERA R2019F0R AR BB AR REAIFR (%=

21

a subsidiary of the Company has entered into a loan facmty
with the Shanghai Pudong Development Bank in PRC, the
total available amount under the facility is RMB10,000,000
of which RMB9,980,000 were drawn down as at 30
September 2019 with an interest rate of 5.87% per annum
for a term of one year. As at 30 September 2019, the
carrying amounts of the loan of RMB9,980,000 approximate
its fair value, and are denominated in RMB. The loan is
conducted on normal commercial terms and guaranteed
by the Group’s ultimate holding company, Minsheng
E-Commerce Holdings (Shenzhen) Ltd.

AMOUNTS DUE TO A FELLOW
SUBSIDIARY, IMMEDIATE HOLDING
COMPANY AND INTERMEDIATE
HOLDING COMPANY

The amount due to a fellow subsidiary was, unsecured, with
an interest rate of 8% per annum for a term of one year and
repayable on demand.

Amounts due to immediate holding company and
intermediate holding company are unsecured non-trade
related, interest free and repayable on demand.

21

B)EFREBAERAREFPE SHRERIR
TEIVERRE BMEBETARBSEAAR
#510,000,0007T + &+ A K #9,980,0007T 1
2019FOAG0R IRE  F FI X £5.87% & 8
—FR2019F0A30H EREEEARE
9,980,000t HE A A BEMAE - WIAAREET
B -ZEERILZ—REEGFETEBREAS
ExRERARREEFER ORI ERA
AIEHELR -

BN—HRANBAR EEER
DNARPEEZERABRE

r

FEAT — R [A) X M 8 X B 5RE R KW - R &

RB8% RE—FRANBREEE-
ARNERES Y ONCIPS G E Al ONCIE /W Fi 3 i

W UEHEE 2ERERERFERE-
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22 RELATED PARTY TRANSACTIONS
(@) Transactions with related parties

In addition to the transactions and balances disclosed
elsewhere in this announcement, the Group had
the following transactions with related parties in the

ordinary course of business:

22 BBAERS

@) HBEBHLZXZ

BRANEEMBHARENR S RE&EHK
Sh AEER B ERB B2 R T
TRAINRS:

Six months ended
30 September

#FEoA30AILAER
2019 2018
20195 20184
HK$’000 HK$'000
TFHET FHET
(Unaudited) (Unaudited)
(REEIX) (REsTZ)
Rental expenses paid and payable to ENREMTHEARN
ek
— Eternal Prosper Pacific Limited (i) —BEKFFEEFRRAA) - 963
— Mr. Wong Che Kin (i) —EEBEE() - 72
— Ms. Wong Chui Ha Iris (i) —EBEZL() - 153
Interest expenses paid to a fellow BN —HRZRMNE R RN
subsidiary FERZ 641 =
Interest expenses on lease liabilities BT — R BT A A
paid to an intermediate holding HEBBENFNERX
Company (note 22(b)(i)) (B EE22(0)(0)) 33 =

(i Rental expenses are paid in accordance with the (i)
terms mutually agreed by relevant parties.

(ii) Eternal Prosper Pacific Limited is wholly-owned (i)
and controlled by Mr. Wong Che Kin and Ms.
Wong Chui Ha lIris, Mr. Wong and Ms. Wong
were resigned as the Company's directors on 6

July 2018.
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22 RELATED PARTY TRANSACTIONS

(continued)

(b) Outstanding balances with related parties

()

22 BEMARS (&)

(b) HBEHT K RELE

Six months ended
30 September

#FoA30AILKREAR
2019 2018
20195 20184
HK$’000 HK$'000
T#ET FHET
(Unaudited) (Unaudited)
(REEX) (REEFEZ)

Lease liabilities with intermediate BEAREER AT Z

holding company (i) HEB&E() 1,985 =

During the current period, the Group entered a
tenancy agreement with the intermediate holding
company, Runming International Limited. On
lease commenced, the Group recognised right-
of-use asset and lease liabilities of approximately
HK$3,209,000.

Key management compensation

Key management includes executive directors and the
senior management of the Group.

Compensation of key management personnel of the
Group is as follows:

(c)

()  RAREIRE - ANEE S EER A E)E
SRR AR AR L HE R - R
ERRN ANEEERFEREEER
HE & E 43,209,000 JT °

FEEZETH
IEEBEOEAEENNTEERS
REEE-

AEBTREEBAEBNFTMMT

Six months ended
30 September

#FoA30AIL<EA
2019 2018
20195 20184
HK$°000 HK$'000
FHET FE T
(Unaudited) (Unaudited)
(REEE) (REEEZ)

Salarles and other short term Mk EH SR ERF

employee benefits 190 1,103
Retirement benefit scheme contribution 3R K48 F 51 2 4 3% 10 42
200 1,145
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23 COMMITMENTS
Capital commitments

The Group had the following capital expenditure contracted
but not yet incurred and provided for as follows:

23 &I
BHAXRE

AEBMABUTERNERREEREENE
ARXH

As at As at
30 September 31 March
2019 2019
#2019% 20195
9H30H 3A31H
HK$’000 HK$'000
THET T
(Unaudited) (Audited)
(REFR) (& #EZ)
Contracted but not provided for: BETAE R
— Investment in associates —REE R RNIEE 2,473 =
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