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MANAGEMENT DISCUSSION AND ANALYSIS

THERRR S

BUSINESS REVIEW

Wecon Holdings Limited (the "Company”) and its subsidiaries
(collectively the “Group”) is a long-established main contractor
in Hong Kong and principally engaged in the provision of (i)
building construction services and (ii) repair, maintenance,
alteration and addition (“RMAA") works services. The Group
provides building construction services to customers in both the
private and public sectors. The building construction services
provided by the Group primarily consist of building works for
new buildings, including residential, commercial and industrial
buildings, while the Group’s RMAA works services include the
general upkeep, maintenance, improvement, refurbishment,
alteration and addition of existing facilities and components of
buildings and their surroundings.

During the six months ended 30 September 2019, the Group
had 11 major projects on hand with an awarded contract sum of
HK$10.0 million or above, out of which include 2 new projects
awarded during the six months ended 30 September 2019.

During the six months ended 30 September 2019, the Group
had no practical completion on major project with an awarded
contract sum of HK$10.0 million or above.

PROSPECTS

The shares of the Company (the “Share(s)”) were successfully
listed (the "Listing”) on the Main Board of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 27 February
2019 (the “Listing Date”). The board (the “Board”) of directors
(the "Directors”) believe that the successful Listing greatly
promoted the Group’s corporate image in Hong Kong and
provided a readily accessible capital platform for our Group to
tender for more projects with larger contract sums in the future.
Moreover, raising the net proceeds from the share offer (the “Net
Proceeds”) would provide the Group with the capital necessary
for carrying out its long term development plan and support the
growth of the Group.
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Meanwhile, the Directors believe that the Group is facing the
keen competition in the building construction and RMAA market
in Hong Kong. The conservative approach to the certification
and approval for works valuation by the customers and the
continuous increase in the direct labour and material costs
inevitably increase the overall operational risks of the Group.

Due to the recent uncertainty of the domestic economy, the
Group believes that the building construction and RMAA
industry in Hong Kong is expected to continue to be very
challenging in the remaining period of 2019 or even in 2020.

Looking forward, although the domestic economic conditions
are expected to be challenging, as supported by the policy
implemented by the Government of Hong Kong in infrastructure
development and increase in housing supply, the Directors still
remain prudently optimistic about the prospects of the building
construction and RMAA industry in Hong Kong.

The Group will continue to exercise due care in managing the
existing core business and closely monitor the progress of the
Group's projects.

PRINCIPAL RISKS AND UNCERTAINTIES

There are certain risks relating to the Group's operations which
could harm the Group’s business, financial condition and
operating results. Some of the relatively material risks relating
to the Group are summarised as follows:

(i) the Group’s revenue relies on the Group’s contracts being
awarded through tendering or quotation processes which
are not recurrent in nature. There is no guarantee on the
Group's continual success in project tenders or quotation
and the Group's sustainability and financial performance
may be materially and adversely affected;

(i) the Group is exposed to concentration risk of heavy
reliance on the Group's largest and major customers;
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

(iii) the Group relies on the Group's subcontractors to perform
generally most of the works of the Group’s projects;
any fluctuations in subcontracting costs, unsatisfactory
performance or unavailability of the Group's subcontractors
may materially and adversely affect the Group's operations
and profitability;

(iv) the Group may suffer from cash flow shortcomings due to
mismatch in time between receipt of progress payments
from our customers, and payments to our suppliers and
subcontractors;

(v) changes in the prices and availability of raw materials
may materially and adversely affect the Group's operating
results; and

(vi) the Group provides performance bonds in the course of the
Group's business operations which could affect the Group's
liquidity position.

For detailed discussion of the risk factors, please refer to
the section headed “Risk Factors” in the prospectus of the

Company dated 30 January 2019 (the “Prospectus”).

SEGMENT INFORMATION

The Group's reportable and operating segments are (i) building
construction services and (ii) RMAA works services. Details of
the segmental information of the Group is disclosed in note 3
to the interim condensed consolidated financial information of
this interim report.

FINANCIAL REVIEW
Revenue

The total revenue of the Group increased by approximately
HK$60.8 million or approximately 10.7% from approximately
HK$566.9 million during the six months ended 30 September
2018 to approximately HK$627.7 million during the six months
ended 30 September 2019.
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Building Construction Services

The revenue generated from the building construction services
increased by approximately HK$43.0 million or approximately
9.1% from approximately HK$473.2 million during the six months
ended 30 September 2018 to approximately HK$516.2 million
during the six months ended 30 September 2019, which was
mainly due to the commencement of one sizable project during
the six months ended 30 September 2019.

RMAA Works Services

The revenue generated from the RMAA works services increased
by approximately HK$17.8 million or approximately 19.0% from
approximately HK$93.7 million during the six months ended 30
September 2018 to approximately HK$111.5 million during the
six months ended 30 September 2019, which was mainly due
to the increase in revenue generated from the achievement of
significant progress for the active projects during the six months
ended 30 September 2019.

Cost of Sales

The Group's cost of sales primarily consisted of subcontracting
costs, material costs, direct staff costs and site overhead. The
cost of sales of the Group increased by approximately HK$53.1
million or approximately 10.0% from approximately HK$530.3
million during the six months ended 30 September 2018 to
approximately HK$583.4 million during the six months ended 30
September 2019. Such increase was attributable to the increase
in subcontracting costs, direct staff costs and site overhead
which was partially offset by the decrease in material costs
during the six months ended 30 September 2019.

Gross Profit and Gross Profit Margin

The gross profit of the Group increased from approximately
HK$36.6 million during the six months ended 30 September
2018 to approximately HK$44.3 million during the six months
ended 30 September 2019. The Group's gross profit margin was
approximately 6.5% and 7.1% during the six months ended 30
September 2018 and 2019, respectively. The gross profit margin
of the Group increased by approximately 0.6% by comparing
that during the six months ended 30 September 2018 against
during the six months ended 30 September 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

Building Construction Services

The gross profit of building construction services was
approximately HK$34.3 million during the six months ended
30 September 2019, representing an increase of approximately
HK$8.6 million from approximately HK$25.7 million during the
six months ended 30 September 2018. The gross profit margin
increased from approximately 5.4% during the six months ended
30 September 2018 to approximately 6.6% during the six months
ended 30 September 2019 which was primarily attributable to
a significant portion of revenue contributed by the industrial
building development project which had a relatively higher
gross profit margin.

RMAA Works Services

The gross profit of RMAA works services was approximately
HK$10.0 million during the six months ended 30 September
2019, representing a decrease of approximately HK$0.9 million
from approximately HK$10.9 million during the six months
ended 30 September 2018. The gross profit margin decreased
from approximately 11.6% during the six months ended 30
September 2018 to approximately 9.0% during the six months
ended 30 September 2019 which was mainly attributable to
a significant portion of revenue contributed by one sizable
project which had a relatively lower gross profit margin, as a
result of the higher subcontracting cost for gases and electrical
installations.

Other Income and Gains

The other income and gains of the Group increased by
approximately HK$1.9 million, from approximately HK$1.6
million during the six months ended 30 September 2018 to
approximately HK$3.5 million during the six months ended 30
September 2019. The increase was primarily due to the increase
of (i) interest income from bank deposits and (ii) disbursement
for employee's compensation from insurance companies.
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Administrative Expenses

The administrative expenses increased by approximately HK$1.0
million, or representing approximately 4.7%, from approximately
HK$21.4 million during the six months ended 30 September
2018 to approximately HK$22.4 million during the six months
ended 30 September 2019. The increase was mainly due to the
increase of (i) professional fees and other operating expenses
subsequent to the Listing; (ii) staff cost; and (iii) depreciation
cost which was partially offset by the one-off non-recurring
listing expenses.

Finance Costs

The finance costs decreased by approximately HK$285,000,
or representing approximately 66.4% from approximately
HK$429,000 during the six months ended 30 September 2018
to approximately HK$144,000 during the six months ended 30
September 2019. The decrease was mainly due to the decrease
in interest expense on bank borrowings.

Income Tax Expenses

The income tax expenses increased by approximately
HK$1.0 million, or representing approximately 34.5%, from
approximately HK$2.9 million during the six months ended 30
September 2018 to approximately HK$3.9 million during the six
months ended 30 September 2019. The increase was primarily
attributable to an increase in profit generated from building
construction services which partially offset by the decrease
in profit generated from RMAA works services and the non-
deductible tax item of listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

Net Profit and Adjusted Net Profit

As a result of the foregoing, the profit of our Group increased
by approximately HK$7.9 million, or approximately 58.5%, from
approximately HK$13.5 million during the six months ended 30
September 2018 to approximately HK$21.4 million during the
six months ended 30 September 2019. Setting aside the listing
expenses amounted to approximately HK$5.7 million and nil
during the six months ended 30 September 2018 and 2019,
respectively, the Group’s adjusted net profit was approximately
HK$19.2 million and approximately HK$21.4 million during the
six months ended 30 September 2018 and 2019, respectively,
representing an increase of approximately HK$2.2 million
or approximately 11.5% over the same period in 2018. The
adjusted net profit margin (excluding the listing expenses)
during the six months ended 30 September 2018 and 2019 were
approximately 3.4% and 3.4%, respectively.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2019, our Group has a total of 205 full-time
employees and 2 part-time employees (As at 30 September
2018: 165 full-time employees and 1 part-time employee).
The Group has developed its human resources policies and
procedures to determine the individual remuneration with
reference to factors such as performance, qualification, merits,
responsibilities of each individual, market conditions, etc.
Remuneration packages are normally reviewed on a regular
basis. Apart from salary payments, other staff benefits including
provident fund contributions, medical insurance coverage,
annual leave, options which may be granted under the share
option scheme adopted by the Company on 21 January 2019
(the “Share Option Scheme”). The total staff costs (excluding
directors’ remuneration) incurred by the Group during the six
months ended 30 September 2019 was approximately HK$42.5
million (during the six months ended 30 September 2018:
approximately HK$32.3 million).

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no significant investments held, material acquisitions
or disposals of subsidiaries and associated companies during
the six months ended 30 September 2019.
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COMMITMENTS

Save as disclosed in note 14 to the interim condensed
consolidated financial information, the Group did not have
any significant capital commitments and operating lease
commitments as at 30 September 2019.

CONTINGENT LIABILITIES

Save as disclosed in note 13 to the interim condensed
consolidated financial information, the Group did not have any
significant contingent liabilities as at 30 September 2019.

FOREIGN EXCHANGE EXPOSURE

The Group has a minimal exposure to foreign currency risk as
most of its business transactions and assets and liabilities are
principally denominated in Hong Kong dollar. As such, the
Directors believe that the Group's risk in foreign exchange
is insignificant so the Group is not necessary to arrange any
foreign currency hedging policy currently.

GEARING RATIO

As at 30 September 2019, the gearing ratio of the Group, which
is calculated by dividing total of bank borrowings, finance lease
payables and lease liabilities with the total equity of the Group,
was approximately 4.3% (As at 31 March 2019: approximately
4.6%)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

LIQUIDITY AND FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has principally funded the liquidity and capital
requirements through capital contributions from the
shareholders, bank borrowings and net cash generated from
operating activities.

As at 30 September 2019, the Group had pledged bank deposits,
time deposits and cash and bank balances of approximately
HK$203.8 million (As at 31 March 2019: approximately HK$194.8
million). The gearing ratio of the Group as at 30 September 2019
(defined as the total of bank borrowings, finance lease payables
and lease liabilities divided by total equity) was approximately 4.3%
(As at 31 March 2019: approximately 4.6%). As at 30 September
2019, the current ratio of the Group was approximately 1.7 times
(As at 31 March 2019: approximately 1.9 times).

As the financial resources presently available to the Group
include bank borrowings and the Net Proceeds, our Directors
believe that the Group have sufficient working capital for our
future requirements.

The Company’s shares were successfully listed on the Stock
Exchange on 27 February 2019. There has been no change in
the capital structure of the Group since then.

DEBTS AND CHARGE ON ASSETS

The total interest-bearing bank borrowings of the Group,
including a bank borrowings, finance lease payables and lease
liabilities, amounted to approximately HK$10.8 million as at 30
September 2019 (As at 31 March 2019: approximately HK$11.1
million). As at 30 September 2019, the banking facilities of the
Group were secured by (i) the Group's pledged bank deposits;
and (ii) corporate guarantee executed by the Group.

Borrowings were denominated in Hong Kong dollar and
interests on borrowings were mainly charged at floating rate.
The Group currently does not have any interest rate hedging
policy while the Group pays vigilant attention to and monitors
interest rate risks continuously and cautiously.
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USE OF PROCEEDS

The Shares were successfully listed on the Stock Exchange on
27 February 2019. The Net Proceeds, after deducting related
underwriting commission and listing expenses, of approximately
HK$93.5 million were and will be utilised in accordance with the
section headed of “Future Plans and Use of Proceeds” in the
Prospectus.

The Net Proceeds were utilised from the Listing Date to 30
September 2019 as follows:

MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

FREFIRAR

I n 7220192 B 27 B OB X PR T £ 7 e
BRRERHEMAE K EMR T ERIEF
BA93SHEBE BT RIRRARERI KRR
SIS FIARE | —EIE A -

B T EEE201999 A308 s ZUE#5E
JEFRLT -

Planned use
of proceeds  Actual use
from the of proceeds

Planned Listing Date from Listing  Remaining

use of to 30 Date to 30 balance
proceeds September September of Net
in total 2019 2019 Proceeds
srElmEm HEEHELEWD
RS EEEES
2019% 20194
9H30H 9H30H s

sTEIFTSRIE Fr{SFIR RS FIR MIEFH
WEE AR A& A% FlersEer
HK$ million HK$ million HK$ million HKS$ million

BEET E&ET BE&EET B&EET

Strengthen the capacity in MARMINEBAEZEEZET

undertaking more building BEAREEREETIRA

construction and RMAA works B evse N

projects in Hong Kong 66.7 30.8 30.8 35.9
Strengthen the manpower fneg A 14.4 2.7 1.3 13.1
Upgrade and renovation of office  #AZEFAHLEH 3.6 1.3 1.3 2.3
Develop engineering and ey FIREY e i

technological innovation 2.9 2.7 2.2 0.7
General working capital —MREEES 5.9 3.9 3.9 2.0

93.5 41.4 39.5 54.0
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

From the Listing Date to 30 September 2019, the Group has
not yet utilised the proceeds for strengthening manpower
and developing engineering and technological innovation
as planned. The delay in utilisation of the proceeds in the
abovementioned areas were due to the difficulty in employment
of suitable candidates for the position and the delay in
development of the Group’s technological innovation. The
Group will continue to apply the Net Proceeds in accordance to
the disclosure in the section headed “Future Plans and Use of
Proceeds” in the Prospectus as soon as practicable.

OTHER MATTER

The comparative information included in the interim
condensed consolidated statement of profit or loss and other
comprehensive income, interim condensed consolidated
statement of changes in equity and interim condensed
consolidated statement of cash flows for the six-month period
ended 30 September 2018 and the relevant explanatory notes
disclosed in the interim condensed consolidated financial
information have not been reviewed in accordance with HKSRE
2410.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREIREMEH

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining
the highest standard of corporate governance as the Board
recognises the importance of sound corporate governance
to the long term and continuing success of the Group. The
corporate governance principles of the Group emphasise
transparency, accountability and independence. The Board
commits to continuously review and enhance the Group's
corporate governance practices and procedures for the best
interest of the Company'’s shareholders.

During the six months ended 30 September 2019 and up to the
date of this report, save disclosed below in relation to Code
Provision A.2.1 that the roles of Chairman and chief executive
officer should be separate and should not be perform by the
same individual, the Company has complied with all applicable
code provisions as set out in the Corporate Governance Code
in Appendix 14 to the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE

Code Provision A.2.1 stipulates that the roles of chairman (the
“Chairman”) and chief executive officer (the “"CEQ") should be
separated and should not be performed by the same individual.
Since the Listing Date up to the date of this interim report, Mr.
Tsang Ka Yip (“Mr. KY Tsang”) is the Chairman of the Board
and the CEO of the Company. As the nature and extent of the
Group's operations and Mr. KY Tsang's in-depth knowledge and
experience in the industry in which the Group operates and his
familiarity with the operations of our Group, the Board believes
that it is the most beneficial to the Group and the shareholders
as a whole to have Mr. KY Tsang acting as the Chairman of the
Board and CEO of the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its code of
conduct regarding securities transactions by the Directors. The
Company has made specific enquiries to each of the Director
and all Directors have confirmed that they have fully complied
with the required standard set out in the Model Code during
the six months ended 30 September 2019.

BOARD OF DIRECTORS

The key responsibilities of the Board include formulation of the
Group's overall strategies, the setting of management targets

and supervision of management performance.

Composition

The Board comprises a total of six directors, with three
executive Directors (the "EDs”) and three independent non-
executive Directors (the "INEDs").

below:

Board members are listed

Executive Directors

Mr. Tsang Ka Yip (Chairman and CEO)
Mr. Tsang Tsz Him Philip

Mr. Tsang Tsz Kit Jerry

Independent Non-Executive Directors
Mr. Sze Kwok Wing Nigel

Dr. Lau Chi Keung

Mr. Chan Tim Yiu Raymond

A half of the Board was made up of the INEDs, one of whom

had appropriate professional qualifications, or accounting or
related financial management expertise.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE LAWS AND REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risks of non-compliance with
the applicable laws and regulations. During the six months
ended 30 September 2019 and up to the date of this interim
report, the Group in all material aspects has complied with the
relevant laws and regulations that have a significant impact
on the business and operation of the Group. There was no
material breach or non-compliance with the applicable laws
and regulations by the Group during the six months ended 30
September 2019 and up to the date of this interim report.

RESULTS AND DIVIDENDS

The Group's profit during the six months ended 30 September
2019 and the Group's financial position as at 30 September
2019 are set out in the interim condensed consolidated financial
information on pages 25 to 27 of this interim report.

The Board has resolved not to recommend the payment of an
interim dividend to the shareholders for the six months ended
30 September 2019.

SHARE OPTIONS SCHEME

The Company has adopted the Share Option Scheme on 21
January 2019. No share option has been granted, exercised,
expired, cancelled or lapsed under the Share Option Scheme
since its adoption date and up to the date of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30 September 2019, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Shares.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests in the Company and
Associated Corporation

As at 30 September 2019, interests or short positions the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO") which
were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or
(i) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (iii) pursuant to Model Code
contained in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

(i) Long position in ordinary shares of the Company

BE HEFIEZ EWES

HZE2019F9A308 LA A » RRalsH
ERIMFBEARBIEREE - K& BRI ER £

EERBSITHRARRAQAFARABZEN
B

MR2019F9HA30H - ARAEERESTH
ABRARRISKEEMAEE EZR(EERE
HFREEEG([ B REEHG ) EXVED)
2B - MR, REHFTEAREES
K B E GBI EXVEB BT K B85 B 2 HE A
MERRRRBRT R KRR (BER
BEH KB RD 2 ZERCmRESEA
BERBIERRAR)  RVBREBEHF R
HAE 5] SE352& A B R R AT il AR 12 7]
BiRTEzERMRAzERZ AR - i)k
B EmAR A8 0IR <RI 3 E A ST
MEARRNE) RIRZT 2 AT -

(i) RAEQXTNEBERIFR

Approximate

Number of percentage of
Name of Director Capacity/Nature shares held shareholding
EEEH 514,/ HE Fris iRt 88 REBVBEDL
Mr. Tsang Ka Yip (“Mr. KY Tsang”) Interest in a controlled corporation
CHRECE(ERELE]) SRS EE S 600,000,000 75%

Note: These Shares are held by Triple Arch Limited (“Triple Arch”). Triple Arch is 100%
beneficially owned by Mr. KY Tsang and therefore, Mr. KY Tsang is deemed to
be interested in the same number of Shares held by Triple Arch under the SFO.

18 WECON HOLDINGS LIMITED Interim Report 2019/2020

BiEt : ZBRUH A Triple Arch Limited ([Triple Arch])
55 ° Triple Archf & RE LA BB 100%1E
m o R REES RPEGD - BRELERR
R Triple ArchFT#s B R B RO P HEB#E -



CORPORATE GOVERNANCE AND OTHER INFORMATION

(ii) Long position in ordinary shares of associated corporation

Name of

Name of Director associated corporation Capacity/Nature

TEERR

HtEH

(i) REBEZENESBERER

Approximate
percentage of
shareholding
in associated
corporation

Number of
shares held
in associated
corporation

RABEEE B T AR E @A
EEEB ML E & 4 HE 4 B IRAERAE DL
Mr. KY Tsang Triple Arch Beneficial owner
YRESLE Triple Arch EmEAA 1 100%

Substantial Shareholders’ Interests in Shares in the Company other
than Director

So far as the Directors are aware, as at 30 September 2019, the
following persons (other than the Directors and chief executive
of the Company) had or deemed or taken to have an interest
and/or short position in the Shares of the Company which were
required to be recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO,
or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who were directly or
indirectly interested in 5% or more of the issued voting shares
of the Company:

BREFUINEERRNRAE QAR GRS

BEETAZE - R2019F98308 - THlA
T(ARBZEZRERITRABRINRER
AR PR AR AR EIEEA RIEE
K B S 155 SE336IR BB LR AR AR LA
FHEERSELMA - REBEEFRBAEE
1§IJ%XV*I3%2&3’\*BE’J1!¢X/,\%¢)§ZERE’J$§
mk/ AR REESEEEEAD
BITERIRERD 5% A LS

Approximate
percentage of

Number of interest in

Name Nature of interest shares held our Company
AN B ESEERN
=L EEME RO E ALt
Triple Arch (Note 1) Beneficial owner
Triple Arch(Ff#E1) EmEA A 600,000,000 75%
Ms. Lai Yuk Lin, Eliza Interest in a controlled corporation
("Ms. Lai") (Note 2) and interest of spouse

REELL (Bt ) (HE2) bl AR LA B 600,000,000 75%
Notes: M
1. Triple Arch is 100% beneficially owned by Mr. KY Tsang and therefore, Mr. KY Tsang is 1. gllg§§r9£§%§¥ﬁ§%§%1g?$%§e Efﬁ;ﬁi

deemed to be interested in the same number of Shares held by Triple Arch under the
SFO.

2. Ms. Lai is the spouse of Mr. KY Tsang. Therefore, Ms. Lai is deemed to be interested in
the same number of Shares in which Mr. KY Tsang is interested for the purpose of the
SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

Save as disclosed above, as at 30 September 2019, no person,
other than the Directors, whose interests are set out in the
section headed "Directors’ and Chief Executives’ Interests in the
Company and Associated Corporation” above, had registered
an interest or short position in the shares or underlying shares
of the Company that was required to be recorded pursuant to
section 336 of the SFO.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 September 2019 and up to the
date of this interim report, none of the Directors or their close
associates (as defined under the Listing Rules) has any interest
in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as disclosed in this interim report, there was no contracts
of significance in relation to the business of the Group to which
the Company, its holding Company, or any of its subsidiaries
was a party and in which a Director of the Company or his
connected entities had a material interest, whether directly or
indirectly, subsisted as at 30 September 2019 or at any time
during the six months ended 30 September 2019.

CONNECTED TRANSACTIONS

No connected transactions were entered into by the Group
during the six months ended 30 September 2019.

RELATED PARTY TRANSACTIONS

The significant related party transactions were entered into by
the Group during the six months ended 30 September 2019 set
out in note 15 to the interim condensed consolidated financial
information.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 3A.19 of the Listing Rules, the
Company has appointed VMS Securities Limited (“VMS") to be
the compliance adviser of the Company. As at 30 September
2019, as notified by VMS, except for the compliance adviser
agreement entered into between the Company and VMS dated
25 June 2018, neither VMS nor any of its directors or employees
or associates, has or may have, any interest in the securities of
the Company or any member of the Group (including options or
rights to subscribe for such securities).

EVENTS AFTER THE REPORTING PERIOD

There have been no other significant events occurred after 30
September 2019 and up to the date to this interim report. There
is no material change of position or business of the Group since
the publication of previous annual report.

AUDIT COMMITTEE REVIEW

The Audit Committee was established on 21 January 2019 with
specific written terms of reference which clearly deals with its
authority and duties.

The Audit Committee is mainly responsible for (a) maintaining
the relationship with the Company's auditor; (b) reviewing
the Company's financial information; (c) overseeing the
Company's financial reporting system, risk management and
internal control systems; and (d) overseeing the Company's
continuing connected transactions. The full version of the terms
of reference of the Audit Committee is available on the Stock
Exchange's website at “www.hkexnews.hk” and the Company’s

website at “www.wecon.com.hk”.

The Audit Committee comprises three INEDs, namely Mr. Sze
Kwok Wing Nigel (Chairman), Dr. Lau Chi Keung and Mr. Chan
Tim Yiu Raymond. The composition of the Audit Committee
meets the requirements of Rule 3.21 of the Listing Rules.

The interim condensed consolidated financial information of
the Group during the six months ended 30 September 2019 has
been reviewed by the Audit Committee.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

APPRECIATION

On behalf of the Board, | would like to express my gratitude
to our shareholders, customers, subcontractors and suppliers
for their continuous confidence and support. | would also like
to take this opportunity to express my sincere thanks to our
management and staff members for their hard work and loyalty
to the Group.

On behalf of the Board

Wecon Holdings Limited

Mr. Tsang Ka Yip

Chairman and Executive Director

Hong Kong, 28 November 2019

As at the date of this report, the Board comprises Mr. Tsang Ka
Yip (Chairman and Chief Executive Officer), Mr. Tsang Tsz Him
Philip and Mr. Tsang Tsz Kit Jerry as Executive Directors and Dr.
Lau Chi Keung, Mr. Chan Tim Yiu Raymond and Mr. Sze Kwok
Wing Nigel as Independent Non-executive Directors.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMESHERES

EY:

To the board of directors of Wecon Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 25 to 64, which comprises the interim condensed
consolidated statement of financial position of Wecon
Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) as at 30 September 2019 and the related interim
condensed consolidated statement of profit or loss and other
comprehensive income, interim condensed consolidated
statement of changes in equity and interim condensed
consolidated statement of cash flows for the six-month period
then ended, and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“"HKICPA").

The directors of the Company are responsible for the
preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
P B ERFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

28 November 2019
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHSRGESEE R EMEEB AR

For the six months ended 30 September 2019
#HZE2019F9A30H (L7~ E A

Six months ended 30 September

HZ9H30HIEAEA
2019 2018
2019%F 20184
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes HK$'000 HK$'000
i3 FTHERT FABT
REVENUE W 25 4 627,711 566,946
Cost of sales SHE R (583,387) (530,310)
GROSS PROFIT ER 44,324 36,636
Other income and gains HAB YA R Was 3,517 1,553
Administrative expenses TR 2 (22,396) (21,375)
Finance costs BTSN 5 (144) (429)
PROFIT BEFORE TAX BREL AR 6 25,301 16,385
Income tax FTiSHi 7 (3,916) (2,884)
PROFIT AND TOTAL COMPREHENSIVE AATERZFEAELBER
INCOME FOR THE PERIOD AR 2 E WAL
ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY 21,385 13,501
EARNINGS PER SHARE ATTRIBUTABLE TO ZAATERIEE AEN
EQUITY HOLDERS OF THE COMPANY BREF 8
— Basic and diluted —ERREE HK2.7 cents HK2.3 cents
2.774l 2.3l
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

ISR S B AR R

30 September 2019
#201949A30H

30 September 31 March
2019 2019
2019 9H30H 201943H31H
(Unaudited) (Audited)
(REEER) (FegEz)
Notes HK$'000 HK$'000
B = FTERT FAT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BE MR 7,693 6,831
Right-of-use assets EREEE 2.2 6,442 =
Prepayments, deposits and other receivables TE{FUIE « & K H A
FE W IR 4,481 3,492
Total non-current assets FREEEHEE 18,616 10,323
CURRENT ASSETS RBEE
Contract assets and trade receivables BHRBENE SR GIE 10 293,725 246,019
Prepayments, deposits and other receivables FEfIFIE - & R HM
JE W 3R TE 51,276 49,912
Pledged deposits A iES 31,873 20,513
Time deposits T HATF R 143,462 144,888
Cash and bank balances B KIRTTA R 28,508 29,423
Total current assets RBEELRE 548,844 490,755
CURRENT LIABILITIES REBAE
Trade and retention payables E S RENFIEREMRE S 11 166,476 118,895
Other payables and accruals H th FE < 5138 K FE 5T & A 130,250 124,023
Interest-bearing bank borrowing TRBRITER 5,000 10,000
Finance lease payables e B E IR = 461
Lease liabilities HEAE 2.2 3,609 -
Tax payable FERIHIE 10,187 7,793
Total current liabilities REEEAEE 315,522 261,172
NET CURRENT ASSETS TRBEEFHE 233,322 229,583
TOTAL ASSETS LESS CURRENT LIABILITIES #EEBABER 251,938 239,906
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
REIR B AR A B A AR R R

30 September 2019

2019498 30H
30 September 31 March
2019 2019
2019 9H30H 201943H31H
(Unaudited) (Audited)
(REEEZ) (fEZ)
Notes HK$'000 HK$'000
BT FERT BT
NON-CURRENT LIABILITIES FRBEME
Deferred tax liabilities RIETRIRA G 869 632
Finance lease payables FERTR & & FIA - 598
Lease liabilities HEaE 2.2 2,211 =
Total non-current liabilities e h=Kit 3,080 1,230
Net assets BEEFE 248,858 238,676
EQUITY Em
Equity attributable to equity holders AR ERFE ABLER
of the Company
Issued capital BEITIRA 12 8,000 8,000
Reserves ] 240,858 230,676
Total equity RS 248,858 238,676
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FHIE GRS RS ER

For the six months ended 30 September 2019
HZE2019F9A30H (L7~ E A

Attributable to equity holders of the Company

FRAERTE RS
Issued Share Merger Retained Total
capital  premium* reserve* profits* equity

BRTRA RORE* SOEFE  RERF B
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEK) (REEKR) (REER) (REER)

Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

At 31 March 2019 (audited)

Effect of adoption of HKFRS 16 RNE B 53k E
RIS 16558

R20199F3H31H

At 1 April 2019

(restated/unaudited)

Profit and total comprehensive HiRs&F| & 2 E
income for the period

Dividends paid to the
shareholders of the Company

7201954818

ENARRBRRE

At 30 September 2019

720199 A 30H

B et FiExT FET FET FET FET
8,000 103,167 18,900 108,609 238,676

2.2 = = = (3) (3)
8,000 103,167 18,900 108,606 238,673

= - - 21,385 21,385

9 = (11,200) - - (11,200)
8,000 91,967 18,900 129,991 248,858

Attributable to equity holders of the Company
ARFEERE ARG

Issued Share Merger Retained Total
capital  premium* reserve* profits* equity
BETEA  KRingaE*  AOHEET  REREM* e

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigEz) (REER) (REEZ) (REEZ) (REEZR)
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B aE FAT FHT FHBT FET FAT

At 1 April 2018

Dividends paid to the then
shareholders of subsidiaries

M2018F4 718

Profit and total comprehensive HiR& A & 2 E
income for the period

ENREHEAR

At 30 September 2018

201859 H30H

-+ - 18,000 122,281 140,281
- - - 13,501 13,501
9 - - - (50,000) (50,000)
- - 18,000 85,782 103,782

28

These reserve accounts comprise the consolidated reserves of HK$240,858,000 (31 w ZAEBREERHEPESEUBERARANGE FE
March 2019: HK$230,676,000) in the interim condensed consolidated statement of 240,858,000/ 7T (201943 A31H : 230,676,000/ 7T) °

financial position.

Less than HK$500.

’ D500 7T -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIERGRERERER

For the six months ended 30 September 2019
#HZE2019F9A30H (L7~ E A

Six months ended 30 September

HZ9H30HIEAEA
2019 2018
2019%F 20184
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes HK$'000 HK$'000
i3 FTHERT FABT
CASH FLOWS FROM OPERATING ACTIVITIES & EB ISR ESHE
Profit before tax R Al A 25,301 16,385
Adjustments for: HEFEE
Finance costs BTSN 5 144 429
Interest income FEMA (2,371) (1,262)
Other income HABUA () -
Depreciation of property, plant M - B REETE
and equipment 774 552
Depreciation of right-of-use assets CREEENSE 1,539 =
Loss on disposal of items of property, plant HEWE - BE REEE
and equipment B2 EE 6 18 63
25,402 16,167
Increase in contract assets and trade BHREERE S EYHIE
receivables 0 (47,706) (90,168)
Increase in prepayments, deposits and other TR FIE - #2& R E M EUR
receivables FRIEIE AN (2,353) (3,358)
Increase/(decrease) in trade and retention B S ENFIBERENRE®
payables #n, CRd) 47,581 (18,820)
Increase in other payables and accruals H A A FRIA R FERT B A
=0 6,227 119,698
Cash generated from operations RETRE TSI E 29,151 23,519
Hong Kong profits tax paid BB EEH (1,285) (1,446)
Net cash flows from operating activities L REFTISIR @ F 5 27,866 22,073
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHE RS RERER

For the six months ended 30 September 2019
B = 2019F9H30H L7 E A

Six months ended 30 September

HZ9H30HIEAEA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REBER) (R EZ)
Note HK$'000 HK$'000
i3 FTHET FABT
CASH FLOWS FROM INVESTING ACTIVITIES BEZREFEBRERE
Interest received B W F 8 2,371 1,262
Purchases of items of property, plant and BEYE  BELREHES
equipment (3,368) (1,502)
Proceeds from disposal of items of property, HEWE  BERZEEE
plant and equipment ZFriS5k1A 30 588
Decrease/(increase) in pledged deposits EHRFZORD,(320) (11,360) 311
Net cash flows (used in)/from BEEH(MA),F5HEE
investing activities HRE (12,327) 659
CASH FLOWS FROM FINANCING ACTIVITIES B&EEEBMERSRE
New bank loans FTERITE 25,000 60,000
Repayment of bank loans BRBITER (30,000) (40,000
Capital element of finance lease rental BERERSNREREH
payments = (185)
Interest paid BRFE (35) (429)
Interest portion of lease payments MERFAEF 5 (109) =
Principal portion of lease payments HENRE RIS (1,536) -
Repayment of a loan from a related company {8 —fEEEA R —EER = (8,500)
Dividends paid to the then shareholders of EENEESEI NG EE!
subsidiaries oSN - (50,000)
Dividends paid to the shareholders of the BERARRREARE
Company (11,200) =
Net cash flows used in financing activities A EEFTAIR & F (17,880) (39,114)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

HERS RS RERER

For the six months ended 30 September 2019

B Z=2019F9H30H LA ME A

Six months ended 30 September

EZ9H30H1ENER
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
HK$'000 HK$'000
FH&xT TET
NET DECREASE IN CASH AND CASH ReRBELEEYHD ZHE
EQUIVALENTS (2,341) (16,382)
Cash and cash equivalents at beginning of MR e MR EEY
period 174,311 60,397
CASH AND CASH EQUIVALENTS AT END OF BRI & RELSZEY
PERIOD 171,970 44,015
ANALYSIS OF BALANCES OF CASH AND ReRESEEYEHRZ
CASH EQUIVALENTS 2T
Cash and bank balances & MIRTT4 28,508 35,904
Non-pledged time deposits with original REERREIE R DR =14
maturity of less than three months when A &I3EE R E BT
acquired 143,462 8,111
Cash and cash equivalents as stated in the RS S SRR K
interim condensed consolidated statement FHEIERR A RS RER
of financial position and interim condensed Frollz 3R & RIRE EEBY
consolidated statement of cash flows 171,970 44,015
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
ISR S MR E R T

30 September 2019
72019498308

2.1.

32

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in
the Cayman Islands with limited liability on 23 March 2018.
The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The principal place of business of the
Company in Hong Kong is located at Room 1801-1802, 18/F.,
Tung Hip Commercial Building, 244-252 Des Voeux Road
Central, Hong Kong. The Company’s shares were listed on
the Stock Exchange on 27 February 2019.

The Company is an investment holding company. During
the period, the Company’s subsidiaries were principally
engaged in the provision of building construction and
RMAA services.

In the opinion of the directors, the immediate holding
company and the ultimate holding company of the
Company is Triple Arch Limited, which is incorporated in
the British Virgin Islands (the "BVI").

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 September 2019 has been
prepared in accordance with Hong Kong Accounting
Standards ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
the Stock Exchange (the "Listing Rules").
condensed consolidated financial information does not

The interim

include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2019.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.1.BASIS OF PREPARATION (continued)

The interim condensed consolidated financial information is
presented in Hong Kong Dollars and all values are rounded
to the nearest thousand (HK$'000) except when otherwise
indicated.

Basis of consolidation

The interim condensed consolidated financial information
includes the financial statements of the Group for the
six months ended 30 September 2019. A subsidiary is an
entity (including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect
those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to
direct the relevant activities of the investee).

The acquisition of subsidiaries under common control
has been accounted for using the principles of merger
accounting.

The merger method of accounting involves incorporating
the financial statements items of the combined entities or
business in which the common control combination occurs
as if they had been combined from the date when the
combining entities or business first came under the control
of the controlling party. The net assets of the combining
entities or business are combined using the existing book
values from the controlling party’s perspective. The interim
condensed consolidated statement of profit or loss and
other comprehensive income includes the results of each
of the combining entities or business from the earliest date
presented or since the date when the combining entities
or business first came under common control, where there
is a shorter period, regardless of the date of the common
control combination.

The acquisition of subsidiaries other than those under
common control is accounted for using the acquisition
method.

BIERERAA

FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE
30 September 2019

MR201949H30H

21.2|EXE(E)

FHMRREMBERABITZ -
(A AR - MARED NEERE
R TRETAET] -

= 3
mARE

FHIR GRS B AR BIEASREEE
20199 A30H L/ B 2 Bf 5 #R 3k -
B ARIEAAREELHEZEES &
R(EEEETER) - WAKERER
H2MEESZEHREHRAEBHRY
R - WeeAmIREHREREENT
ZoReE(ARARER A FEAREEE
REREERENREHEESE) - A
REREEEEIRE L RAOTE SR -

WiE= KRZEH B AR RAA 6
SETRAIARK -

BHE RS RAHRARES S
HOEHERURHNMBEHRREAR -
JBINE OB BB R B IR IR HI T4
ZAHEAH - AHERBIEBNEE
FEEH T ARERREREET
AETTE 6 - RIS BE R EM
EHRAXREEHRFZHERERF
EAHERBIEBE XX KEES M B
HEE (ABE IR A2 - T KR
HEMfNBERNSAHEBRERD

W B 10 3F [B) — #2216l TS B0 BT /B8 2 B T3R8
WIEEARR ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

2.1.BASIS OF PREPARATION (continued)

34

Basis of consolidation (continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.1.BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity

transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (i) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group's share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.

BIERERAA

FINANCIAL INFORMATION
RIS B AR & M A R TR

30 September 2019
MR201949H30H

21.2|EE(E)
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

hEAfE B AR S B S B R B RE

30 September 2019
7201949A30H8

2.2.CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the

interim condensed consolidated financial information are

consistent with those applied in the preparation of the

Group's annual consolidated financial statements for the
year ended 31 March 2019, except for the adoption of the
following new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") effective as of 1 April 2019.

Amendments to HKFRS 9
HKFRS 16

Amendments to HKAS 19
Amendments to HKAS 28

HK(IFRIC)-Int 23

Annual Improvements
2015-2017 Cycle

Prepayment Features with Negative
Compensation

Leases

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and
Joint Ventures

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.2.CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Other than as explained below regarding the impact of
HKFRS 16 Leases, the new and revised standards are
not relevant to the preparation of the Group's interim
condensed consolidated financial information. The nature
and impact of the new and revised HKFRSs are described
below:

Adoption of HKFRS 16

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for
all leases under a single on-balance sheet model. Lessor
accounting under HKFRS 16 is substantially unchanged
from HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as
in HKAS 17. Therefore, HKFRS 16 did not have any financial
impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 April 2019. Under this method, the standard
is applied retrospectively with the cumulative effect of
initial adoption as an adjustment to the opening balance
of retained profits at 1 April 2019, and the comparative
information for 2018 was not restated and continues to be
reported under HKAS 17.

BIERERAA

FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE
30 September 2019

MR201949H30H
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

2.2.CHANGES IN ACCOUNTING POLICIES AND

38

DISCLOSURES (continued)
Adoption of HKFRS 16 (continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on
or after 1 April 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration
in the contract to each lease and non-lease component on
the basis of their stand-alone prices. A practical expedient
is available to a lessee, which the Group has adopted,
not to separate non-lease components and to account for
the lease and the associated non-lease components (e.g.,
property management services for leases of properties) as a
single lease component.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.2.CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)
Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for certain of its offices, a
staff quarter and a motor vehicle. As a lessee, the Group
previously classified leases as either finance leases or
operating leases based on the assessment of whether the
lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases,
except for two elective exemptions for leases of low value
assets (elected on a lease by lease basis) and short-term
leases (elected by class of underlying asset). The Group
has elected not to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets (e.g., scanners
and copiers); and (ii) leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with those
leases as an expense on a straight-line basis over the lease
term.

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1 April
2019.

BIERERAA

FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE
30 September 2019

MR201949H30H

22 B BRRBERE(F)

RMNBE B BHRELERE 1655 (42)
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30 September 2019
7201949A30H8

2.2.CHANGES IN ACCOUNTING POLICIES AND

40

DISCLOSURES (continued)
Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The right-of-use assets were recognised based on the
carrying amount as if the standard had always been applied,
except for the incremental borrowing rate at 1 April 2019.
All these assets were assessed for any impairment based
on HKAS 36 on that date. The Group elected to present
the right-of-use assets separately in the statement of
financial position. This includes the lease assets recognised
previously under finance leases of HK$1,684,000 that were
reclassified from property, plant and equipment.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.2.CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 April 2019:

e Applied the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date
of initial application;

e Used hindsight in determining the lease term where
the contract contains options to extend/terminate the
lease;

e Applied a single discount rate to a portfolio of leases
with reasonably similar characteristics;

e  Excluded initial direct costs from the measurement of
the right-of-use asset at the date of initial application

FINANCIAL INFORMATION
RIS B AR & M A R TR

30 September 2019
MR201949H30H

22 B BRRBERE(F)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR AR

30 September 2019
7201949A30H8

2.2.CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impacts on transition (continued)

The impacts arising from the adoption of HKFRS 16 as at 1
April 2019 are as follows:

22. 8RR BEE(E)

RMBBUBIHRELRF 1655 (4F)

1EERFAN — LRI 7 BAZETHE A
B(E&)

)

/X e

HR2019F4 A1 8 B4 B 78 B 75 3 &5 4
BISE16REAMFENT

(Unaudited)
(CREEEZ)
HK$'000
AT
Assets BE
Increase in right-of-use assets AR 2,579
Decrease in property, plant and equipment M - BB RFRERD (1,684)
Increase in total assets KA AN 895
Liabilities =
Increase in lease liabilities HEBEE N 1,957
Decrease in finance lease payables FERTRLE A & IR (1,059)
Increase in total liabilities A EIEN 898
Decrease in retained profits IREB = AR 3)
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE

30 September 2019

MR201949H30H

2.2.CHANGES IN ACCOUNTING POLICIES AND 22. €3 BEREESE(Z)
DISCLOSURES (continued)

Adoption of HKFRS 16 (continued) BB B REERE 1657 (F)
As a lessee — Leases previously classified as operating TERAA — LRI 2 B REAEHERNH
leases (continued) B(E&)
Impacts on transition (continued) EEE ()
The lease liabilities as at 1 April 2019 reconciled to the 201954 A18 /918 & & & B2 502019
operating lease commitments as at 31 March 2019 is as FIAANKEEHERENERNT
follows:
(Unaudited)
(RieEZ)
HK$'000
FAET
Operating lease commitments as at 31 March 2019 R2019%F3A31 A& ERERIE 2,497
Weighted average incremental borrowing rate 7201954 A1 B By I 1938 2 85K
as at 1 April 2019 = 3.55%
Discounted operating lease commitments 720194 A1 B VTR & & T E e
as at 1 April 2019 2,334
Less: Commitments relating to short-term leases and B BRRE HRTE B A R RO ARIE (RIBAE & 1
those leases with a remaining lease term ending 20203 A31 Bk Z R4S R AY
on or before 31 March 2020 HE) (1,961)
Add: Commitments relating to leases previously classified il : BE%LRIDE AR EHRENHEERE
as finance leases 1,059
Payments for optional extension periods not R20199F3 A31 B KR HERREIZ T
recognised as at 31 March 2019 HARTRR 525
Lease liabilities as at 1 April 2019 R2019F4B 1B NHEERE 1,957
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FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

2.2.CHANGES IN ACCOUNTING POLICIES AND

44

DISCLOSURES (continued)
Adoption of HKFRS 16 (continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is
replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. When the right-of-use assets relate to interests in
leasehold land held as inventories, they are subsequently
measured at the lower of cost and net realisable value in
accordance with the Group's policy for “inventories". The
cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the Group
is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognised right-
of-use assets are depreciated on a straight-line basis
over the shorter of the estimated useful life and the lease
term. When a right-of-use asset meets the definition of
investment property, it is included in investment properties.
The corresponding right-of-use asset is initially measured
at cost, and subsequently measured at fair value, in
accordance with the Group’s policy for 'investment
properties’.
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2.2.CHANGES IN ACCOUNTING POLICIES

NOTES TO INTERIM CONDENSED CONSOLIDATED

DISCLOSURES (continued)

Adoption of HKFRS 16 (continued)

Summary of new accounting policies (continued)
Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if
the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend
on an index or a rate are recognised as an expense in the
period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate,
a change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to
purchase the underlying asset.

BIERERAA

FINANCIAL INFORMATION
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30 September 2019
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AND 22 E5tBERRKESE(F)

RMNBE B BHRELERE 1655 (42)
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FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

2.2.CHANGES IN ACCOUNTING POLICIES AND

46

DISCLOSURES (continued)
Adoption of HKFRS 16 (continued)

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-
cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably
certain to be exercised, or any periods covered by an
option to terminate the lease, if it is reasonably certain not
to be exercised.

The Group has the option, under some of its leases,
to lease equipment for additional terms of three years.
The Group applies judgement in evaluating whether it
is reasonably certain to exercise the option to renew. It
considers all relevant factors that create an economic
incentive for it to exercise the renewal. After the lease
commencement date, the Group reassesses the lease term
if there is a significant event or change in circumstances
that is within the control of the Group and affects its ability
to exercise the option to renew.

The Group included the renewal period as part of the lease
term for leases of machinery due to the significance of
these assets to its operations. These leases have a short
non-cancellable period and there will be a significant
negative effect on production if a replacement is not
readily available.
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2.2.CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED

Adoption of HKFRS 16 (continued)

Amounts recognised in the interim condensed

consolidated statement of financial position and profit or

loss

The carrying amounts of the Group's right-of-use assets and

lease liabilities (included within 'interest-bearing bank and

other borrowings’), and the movement during the period

are as follow:

FINANCIAL INFORMATION

R AR S B E R

30 September 2019
MR201949H30H

22. BT ERERBMESE ()

RMNBE B BHRELERE 1655 (42)

RAORIRG 4 S B R R 18 a5 2

Ry BE

A B AR RAEAEGAl S
BT REMER ) BB BN REAR

gEIT

Right-of-use assets

EREEE

Land and Motor Sub- Lease

buildings vehicles total liabilities

THRETF "E et HEafE

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REEER)

HK$'000 HK$'000 HK$'000 HK$'000

AT AT TR TAT

As at 1 April 2019 R2019F4A1H 895 1,684 2,519 1,957
Additions NE 5,529 - 5,529 5,529
Depreciation charge HEER (1,377) (162) (1,539) =
Interest expense (Note 5) 27 (H5ES) - - - 109
Disposal HE (127) - (127) (130)
Payments 38 = = = (1,645)
As at 30 September 2019 1201994308 4,920 1,522 6,442 5,820

Analysed for reporting purpose as: FREBNME ANWT -

Non-current JEBNER 4,920 1,522 6,442 2.211
Current BN = - = 3,609
4,920 1,522 6,442 5,820

The Group recognised rental expenses on short-term leases
of HK$1,200,000 for the six months ended 30 September

2019.

HZE20199F9 308 IE/~A A » "&EE
MR BT & 1 4 B9 X 1,200,000/

ﬁo

BIERERAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR AR

30 September 2019
7201949A30H8

48

OPERATING SEGMENT INFORMATION

Segment results, assets and liabilities

nEEE BEENREE

Information regarding the Group's reportable segments as FLELZE 20194 20189 H30H 1E 7~ A
provided to the Group's key management personnel for the AERDBEREDERIRME - AR
purposes of resource allocation and assessment of segment EEFEZEREEABRHNASEN R
performance for the six months ended 30 September 2019 EDRBERETIAT

and 2018 is set out below.

Construction contracts RMAA Total
BEEAN REREBIR &at
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BZ9H30ALAMEA HZ9R30HLL~MEA HZ9B30HLEAMEA
2019 2018 2019 2018 2019 2018

2019%F 20185 2019% 20184 2019% 2018%
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THTT TET T THAT FHT

Segment revenue: DEURE :
Revenue from external customers RENBZFH 516,239 473,197 111,472 93,749 627,711 566,946
Segment results: DEELE 34,323 25,726 10,001 10,910 44,324 36,636
Interest income FIEUWA 2,371 1,262
Rental income HEWA - 6
Sundry income MBI 1,146 285
Loss on disposal of items of property, HENE - BFE k&

plant and equipment HAZEE (18) (63)
Depreciation (unallocated portion) WERAESD) (2,061) (552)
Exchange loss INEEE - (1,508)
Finance costs BIRA (144) (429)
Unallocated head office and AARBHZRER

corporate expenses INGILE (20,317) (19,252)
Profit before tax BRBt AR 25,301 16,385
Income tax expense FIiERmES (3,916) (2,884)
Profit for the period HAEH 21,385 13,501
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3. OPERATING SEGMENT INFORMATION

(continued)

Segment results, assets and liabilities (continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE

30 September 2019

MR201949H30H

Al

3. REIWER(E)

DEEE  BEEREE(E)

Construction contracts RMAA Total

BEEK REREBIR CH)
30 31 30 31 30 31
September March  September March ~ September March
2019 2019 2019 2019 2019 2019
2019% 20195 20195 20196 2019% 2019F
9A30H 3A31R 9A30H 3A31A 9A308 34318
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (B3R (RE8R)  (K=k) (kB8R  (K=R)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T TR THET TR TET

Segment assets and liabilites ~ 2HEERERE

Segment assets NEEE 276,271 232,924 69,377 64,960 345,648 297,884
Unallocated AOE 221,812 203,194
567,460 501,078
Segment liabilities PHEE 251,018 212,580 43,397 27,253 294,415 239,833
Unallocated AAR 24,187 22,569

318,602 262,402
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR AR

30 September 2019
7201949A30H8

4. REVENUE

An analysis of the Group’s revenue is as follows:

Wz
REBOWRESITWT :

Six months ended 30 September

HZE9H30R1EAER
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEEX) (CREEEZ)
HK$'000 HK$'000
T FAT
Revenue from contracts with customers REEFEHNHKE
Construction contracts BESY 516,239 473,197
RMAA KENGETRE 111,472 93,749
627,711 566,946
Revenue from contracts with customers REEFEHNHRE
Disaggregated revenue information W ez 7 FHEF

For the six months ended 30 September 2019

BE2019F9A30BLAEA

Construction

Segments contracts RMAA Total
2 BEAH REBREEBIR &t
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBERK) (RBER)
HK$'000 HK$'000 HK$'000
THET THERT THET
Type of services BR % 6 51

Construction services EiERR 516,239 - 516,239
RMAA KEREETR - 111,472 111,472
Total revenue from contracts with customers KB &BFE A& 4R E = 516,239 111,472 627,711

Timing of revenue recognition W 2 e R RS
Over time —HERE% 516,239 24,724 540,963
Point in time B EE - 86,748 86,748
Total revenue from contracts with customers KB &BFE & 4R &= 516,239 111,472 627,711
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
RIS B AR & M A R TR

30 September 2019

MR201949H30H

REVENUE (continued) 4. Wz (&)
Revenue from contracts with customers (continued) REEFESHMNWKE(Z)
Disaggregated revenue information (continued) Was 7 FHER ()
For the six months ended 30 September 2018 H=2018F9A30H L/~ EA

Construction
Segments contracts RMAA Total
PaN:i BESH REREEIRE A5t

(Unaudited) (Unaudited) (Unaudited)
(REEEZR) (RiEE=Z) (REEHEZ)

HK$'000 HK$'000 HK$'000
T FHET FHBT
Type of services PR 38 5l
Construction services HEERRTS 473,197 - 473,197
RMAA REREETRE - 93,749 93,749
Total revenue from contracts with customers R B &P & #8941 473,197 93,749 566,946
Timing of revenue recognition WS TR
Over time —RERE% 473,197 8,284 481,481
Point in time H—RFRE2h = 85,465 85,465
Total revenue from contracts with customers 2R B &P & #8981 473,197 93,749 566,946
FINANCE COSTS 5. MAERA
An analysis of the Group's finance costs is as follows: REERNAEEKADITIAT :
Six months ended 30 September
BZE9H30HLLAEA
2019 2018
2019%F 20184
(Unaudited) (Unaudited)
(REBER) (RaeEz)
HK$'000 HK$'000
FTHERT FAT
Interest on bank borrowings RTTRE TR 35 429
Interest on lease liabilities HEAERNS 109 =
144 429
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

6. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

6. BRFLATREF

BB -

A& BB ADE M TR, (GEA) T

Six months ended 30 September

HZ9H30HIEAEA
2019 2018
20194 20184F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$'000 HK$'000
THET FAT
Depreciation of property, plant and equipment %13 - /E k& EITE 774 552
Depreciation of right-of-use assets EREEENE 1,539 =
Employee benefit expense (excluding EERAFE
directors’ remuneration):* (TEEEEME): *
Wages and salaries ITENF® 40,833 31,018
Pension scheme contributions RN &SR (ERREK
(defined contribution scheme) &) 1,667 1,292
42,500 32,310
Employee benefit expense included in ATARRNEEZ EERIAX
contract assets (1,667) =
40,833 32,310
Minimum lease payments under operating leases #& & EE N REHER R 1,256 1,867
Loss on disposal of items of property, HEWE - BERKBEE 2
plant and equipment &8 18 63
Foreign exchange differences, net SNEZETFR - JFER = 1,508
Listing expenses WX - 5,737
* The employee benefit expense included in cost of sales was HK$32,634,000 (2018: * =T ASH & K AN 1) (B 5 48 7 5 X /32,634,000 7T
HK$26,791,000). (20184 : 26,791,00047T) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in
the Cayman lIslands and the BVI. Hong Kong profits tax has
been provided at the rate of 16.5%, other than one of the
Group's subsidiaries, 8.25% for the first HK$2,000,000 of
estimated assessable profits and 16.5% for the remaining of
the estimated assessable profits for the six months ended
30 September 2019 (2018: at a standard rate of 16.5%).

FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE
30 September 2019

MR201949H30H

Frig s

BERSHESREBELES ZHAIR
B AEBBEAAMASHEERE
BELBESTMATEH - B ZE2019F
9A30B IERNEA - BEFERIET X
16.5%T e fifE - ARER T —HWB
N Al T FE R B % F) 2 B2,000,0007%
TC - BB RIS T EE 25% & -
H R (A 5T ISR B 5 7 BI LAFE K 16.5%
B (20184 : ZERIEK16.5%) °

Six months ended 30 September

BIZ9A30H LAEA
2019 2018
20194 20184F
(Unaudited) (Unaudited)
(REEEZ) (R ERZ)
HK$'000 HK$'000
FTHET FABT

Current — Hong Kong BN — &

Charge for the period HA 2 H 3,679 3,009
Overprovision in prior years BT E B = (224)
Deferred EFEFIA 237 99
Total tax charge for the period HAABIIA S 3,916 2,884

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is based
on the profit for the period attributable to equity holders
of the Company of HK$21,385,000 (2018: HK$13,501,000),
and the weighted average number of ordinary shares
of 800,000,000 (2018: 600,000,000) in issue during the
period, on the assumption that the capitalisation issue and
the Reorganisation in connection with the listing of the
Company had been completed on 1 April 2018.

No adjustment has been made to the basic earnings per
share amount presented for each of the six months ended
30 September 2018 and 2019 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during these periods.

RRBEEFEAREERER

BREABFNSEIREAN R B
¥ B A FE G 85 A% F21,385,00078 7T
(20184 : 13,501,000 7T ) R I A 2
17 I 18 A% N AE - 5 £4800,000,000%
(20184 : 600,000,0008% ) 5t & - R &
BRI RERAR ETAEBNER
ER2018F4 185K °

B 20185 & 2019F9 A30H IE7~fE A -
REEETS - EROSREAR
FUBAR B RS - DEAKENK
=ML RS R BHE %1
BB -
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FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

9. DIVIDENDS

During the six months ended 30 September 2018 and
before the completion of the Reorganisation, certain
subsidiaries of the Group declared interim dividends of
HK$50,000,000 to their then shareholders. Such interim
dividends were paid during the six months ended 30
September 2018. Investors who became the shareholders
of the Company after the listing were not entitled to such
interim dividends.

Final dividend in respect of the financial year ended 31
March 2019 of HK1.4 cents per share, in an aggregate
amount of HK$11,200,000, was declared and paid during
the six months ended 30 September 2019.

The Board has resolved not to declare an interim dividend
for the six months ended 30 September 2019.

10. CONTRACT ASSETS AND TRADE RECEIVABLES

Iz S

B Z=20185F9A30H LA REHT
FCRT - AEEE THEB AR R ERE
A% 3R 5 50,000,000/ T8 HAAR B ©
ZER RS NEE201859 308 IE
NEARSAT o R EMERKARRER
ROREEBEZAZETHRSE -

HZE2019F3A31 B ILB B FE 2 REI
BAER14B - & 4 %11,200,000
BT - BREE201999 A308 (/5 E A
BRI E R RORAS ©

BEERFETTIREZE2019F9H30H 1
NE AR EIRR R o

10. ENEENRE 5 BWRA

30 September 31 March

2019 2019

201949 H30H 201943 H31H

(Unaudited) (Audited)

(REEER) (f&:%)

HK$'000 HK$'000

FHET FET

Other contract assets HuhAHEE 33,858 10,900
Retention receivables FEUREE & 80,357 63,583
Trade receivables 2 5 EWFRIE 179,510 171,536
293,725 246,019
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NOTES TO INTERIM CONDENSED CONSOLIDATED

10. CONTRACT ASSETS AND TRADE RECEIVABLES
(continued)

(a)

Other contract assets consist of the Group’s rights
to consideration for works completed but unbilled
amounts resulting from construction contracts and
RMAA. The contract assets are transferred to trade
receivables when the rights become unconditional
which was generally one to three months. Other
contract assets increased as at 30 September 2019
due to the increase in the ongoing provision of
construction services at the end of the period.

Retention receivables are part of the consideration that
the customers retain which are payable on successful
completion of the contracts in order to provide the
customers with assurance that the Group will complete
its obligation satisfactorily under the contracts, rather
than to provide financing to the customers. At 30
September 2019, retention receivables are repayable
within terms ranging from one to two years. Included
in retention receivables, HK$24,588,000 (31 March 2019:
HK$20,725,000) were expected to be recovered after
more than one year. Retention receivables amounting
to HK$55,769,000 (31 March 2019: HK$42,858,000)
are expected to be recovered within twelve months.
Retention receivables increased as at 30 September
2019 since there were more completed contracts.

Trade receivables represented receivables for
contract work. Management generally submit interim
payment applications to customers on a monthly basis
containing a statement setting out management'’s
estimation of the valuation of the works completed
in the preceding month. Upon receiving the interim
payment application, the architect or the consultant
of the customer will verify such valuation of work
completed and issue an interim payment certificate
within 30 days. Within 30 days after the issuance of the
interim payment certificate, the customer will make
payment to the Group based on the certified amount
stipulated in such certificate, deducting any retention
money in accordance with the contract.

FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE
30 September 2019

MR201949H30H

10. BHRNEERESBRRIA(E)

(a)

BIERERAA

HtWEWEERRASEGEMT
K ITRWBRAREERFALZEED
FIR(FARES QAR EE RS
TEMEL) - RIEFKBEGYE
B(BEEAE—Z2=ZMEAH) AHE
EEREEIRNEIE - HibE 4
& E 20199 A308 2 10Ty B A
BRI SRS IS BB G NPT R -

BRREBEABEFPRENITS R
B HEMKINTKE LB
NRAEFEREASE GRS OER
TRBHET MIEAURERS
RMERIE o 201999 H30R - &
KWRBEER—EMFERNEE -
Hep o IR £ 24,588,000/ 7T
(201943 H31H : 20,725,000 7T.)
BIBEHN —F A LRE - EUYR
B8 55,769,000/ 7T (201943 A 31
H : 42,858,000/ 7t ) B B i 1 +
—EARKE - ARBEEZE %K
B HEWIRE £ R2019F9A
30R BATIE N -

B 5 REGIRE S N TR EYGR
He BEE-RERARTPER
THNREFE  EFRE—MHER
EME E—EAMTir TRGHE
BHEE  RETHNRBEFR &
P 0 SRR SRR S 2 1 B P e
B TIZEEMEEGE  LEOKX
NELPHNREE - TPES
P EE H BN REE ER30KR A
REBBEIETMICRIENE
BEMBREMREBESONRES
BIAAREBEEL R o
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

10. CONTRACT ASSETS AND TRADE RECEIVABLES 10. 8 EERESEWHIE(ZE)
(continued)

(c) (continued) (c) (#)
Trade receivables are non-interest-bearing. B 5 RYGRIEY E|ET R o
An ageing analysis of the trade receivables based on RIZHRE B HEE FRYIGRIERN R
the invoice date is as follows: BT
30 September 31 March
2019 2019
20199 H30H 201943 H31H
(Unaudited) (Audited)
(RBEZ) (ReEZ)
HK$'000 HK$'000
FHET T
Within 90 days 90K A 173,059 169,278
91 to 180 days 91Z=180K 5,278 1,493
181 to 360 days 1812360k 611 172
Over 360 days HBHB3I60K 562 593
179,510 171,536
The ageing analysis of the trade receivables that are RERBER S SEERECE S E
not individually nor collectively considered to be WERIBERE DT 0T -
impaired is as follows:
30 September 31 March
2019 2019
20199 H30H 201943 H31H
(Unaudited) (Audited)
(REER) (fe&EZ)
HK$'000 HK$'000
FHET T
Past due but not impaired: BE@HERREE
1 to 3 months past due wER1 = 31E A 3,909 1,817
4 to 6 months past due B ERAZE 616 A 1,851 581
7 to 12 months past due BER7 = 1216 A 395 150
Over 1 year past due BEARA 562 593
6,717 3,141
Neither past due nor impaired ANEE TR ARE 172,793 168,395
179,510 171,536
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NOTES TO INTERIM CONDENSED CONSOLIDATED

10. CONTRACT ASSETS AND TRADE RECEIVABLES
(continued)

(c)

(continued)

The Group applies the simplified approach to provide
for expected credit loss ("ECL") prescribed by HKFRS
9 which permits the use of the lifetime expected loss
provision for all trade receivables. The ECL rate for the
Group's trade receivables is minimal for all the above
bands of trade receivables.

Trade receivables that were past due but not impaired
relate to certain independent customers, mainly
reputable property developers and government
authorities, that have a good track record with the
Group. Based on past experience, the directors of
the Company are of the opinion that no provision
for impairment is necessary in respect of these
balances as there has not been a significant change
in credit quality and the balances are still considered
fully recoverable. The carrying amounts of the trade
receivables approximate to their fair values.

Trade receivables that are neither past due nor
impaired relate to certain independent customers for
whom there was no recent history of default.

FINANCIAL INFORMATION

Hh BARS BR AR & B IS B R BT aE
30 September 2019

MR201949H30H

10. BHRNEERESBRRIA(E)

()

BIERERAA

(%)

REBEABICT AR BBV BER
SEAERRENBREEBR
(TEBMEEBRDHERE - %
ERIAFFE A E 5 RUGIRRE A
SN FHAREERRE - AREN
BIRUGRARHEEREXRY £
AFTA IR E 5 RUGRIAT = 1]
1§ -

EEMERBENE 5 R YIRE
ETEUEFAH  E2RYALK
BERMEACENEBRENE
LREMRTEE ERNBER
% BRNEEERUEBARE(LA
BRI R AR 28R E - AR
REFRRBARZLT AR
B - %FBZRUGAKEE
BEENFEMEE -

REBHTARRER B 5 B 7R 8
ETIHMERZOCHENBLER
B -
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
T AR S MR AR

30 September 2019
7201949A30H8

11. TRADE AND RETENTION PAYABLES

An ageing analysis of the trade and retention payables as
at the end of the reporting period, based on the invoice

date, is as follows:

M. EZRNRERENRES

RBERRREZAHREIINE ZEN
FANENRE SREDTAT

30 September 31 March
2019 2019
201949 H30H 201943 H31H
(Unaudited) (Audited)
(REEERZ) (f#EZ)
HK$'000 HK$'000
FHET FET

Trade payables: COLANESER
Within 3 months MEAR 104,876 64,424
4 to 6 months AZ6(E A - 1
Over 6 months BB o6fE A 18 18
104,894 64,443
Retention payables EHRE < 61,582 54,452
166,476 118,895

Retention payables were normally settled within terms

ranging from one to two years.

Trade and retention payables are non-interest-bearing.
The payment terms of trade payables are stipulated in the
relevant contracts with credit periods of 30 days in general.

5 FE A 5RIA 32 A3 15R3R
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
RIS B AR & M A R TR

30 September 2019

7201949H30H
12. SHARE CAPITAL 12. B
30 September 31 March
2019 2019
20199 H30H 201943 A31H
(Unaudited) (Audited)
(REBER) (rez=z)
HK$'000 HK$'000
FTHET FABT
Authorised: JETE
5,000,000,000 shares of HK$0.01 each 5,000,000,0000%
HARE{E0.01E T 50,000 50,000
Issued and fully paid: BT R
800,000,000 shares of HK$0.01 each 800,000,000%
HRRME{E0.0175 T 8,000 8,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR AR

30 September 2019
7201949A30H8

12. SHARE CAPITAL (continued)

The movements in the Company’s share capital during the

12. RA& (&

RAAEFR20185F4 H1HE2019F9H30

60

period from 1 April 2018 to 30 September 2019 were as HEIRMAR R ZE N T -
follows:
Number Nominal
of ordinary value of
shares of ordinary
HK$0.01 each shares
BREE ZER
0.018 T IR E{E
WEEREE
HK$'000
FTHET
Authorised: ETE
At 31 March 2018 and 1 April 2018 M20186F3A31H &
20184 A 1H 38,000,000 380
Increase in authorised share capital on AR 20194
21 January 2019 1R2183Em 4,962,000,000 49,620
At 31 March 2019, 1 April 2019 and M201943H318 * 20194
30 September 2019 4F18 Kk2019F9H30H 5,000,000,000 50,000
Issued and fully paid: BT REE
At 31 March 2018 and 1 April 2018 M2018F3A31H &
20185F4A1H 100 —*
Issue of new shares pursuant to the RIFE AT
Reorganisation 5 =
Capitalisation issue of shares & &AL EET 599,999,895 6,000
Issue of new shares pursuant to the Share BIRAR D BB BATHR
Offer 200,000,000 2,000
At 31 March 2019, 1 April 2019 and R2019863A318 * 20194
30 September 2019 4818 K2019F9A30H 800,000,000 8,000
* Less than HK$500. * D500/ T °
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
RIS B AR & M A R TR

30 September 2019

72019494308
13. CONTINGENT LIABILITIES 13. HAREE
At the end of the reporting period, contingent liabilities not RERE IR - WA B E R B EEEL
provided for in the financial information were as follows: NBEWT -
30 September 31 March
2019 2019
2019498308 20194F3H31H
(Unaudited) (Audited)
(REEZ) (&%)
HK$'000 HK$'000
FHET T
Performance bonds BRRE & 85,185 24,881
The Group provided unlimited guarantees to certain ARERAKRENE LR HBRELD
banks in respect of performance bonds of the Group's RE S RETRITRHEERER
subsidiaries. Certain of these performance bonds granted R201959A300 « & TR EREEND
were secured by a time deposit amounting to approximately R & 16,373,000/ 7T (201943 A 31
HK$16,373,000 (31 March 2019: HK$5,000,000) as at 30 H+5,000,00078 7C) 2 FE BiFF SRR SRR ©
September 2019.
14. COMMITMENTS 14. FfE
The Group had the following capital commitments as at the ALERBRERRE TIIEAFALE :
end of the reporting period:
30 September 31 March
2019 2019
201949H30R 201943A31H
(Unaudited) (Audited)
(REEZ) (fe&%)
HK$'000 HK$'000
FET FET
Contracted, but not provided for: BEETR) - BREE
Furniture, fixtures and office equipment RE - RERBFARE = 1,250
Leasehold improvements HEMREEE 648 =
648 1,250
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR AR

30 September 2019

7201949A30H8
14. COMMITMENTS (continued) 14. E$E(E)
The Group leases certain of its offices and warehouses AEBERBELEHELRHERE THA
under operating lease arrangements. Leases for properties EREE -MEHEREHRAE—F
are negotiated for terms within one year. The Group has e AEBEDREETHAMEANNESE
elected not to recognise right-of-use assets and lease HRI12EAKUATHEAREEREE
liabilities on leases with a lease term of 12 months or less. afE-
At 30 September 2019, the Group had total future minimum 201969308 - AEBETAIHEEE
lease payments under non-cancellable short-term operating H LT EE B T8 3 BIAY R R R (K
leases falling due as follows: B RETOT
30 September 31 March
2019 2019
2019 9H30H 201943H31H
(Unaudited) (Audited)
(REEK) (e 2&1%)
HK$'000 HK$'000
FHT FAET
Within one year —FER 1,531 2,497
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15. RELATED PARTY TRANSACTIONS

(a)

Outstanding balances with related parties

As at 30 September 2019 and 31 March 2019, the
Group did not have any balances with the related

companies.

Compensation of key management
Group:

personnel of the

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
RIS B AR & M A R TR

30 September 2019
MR201949H30H

15. BELR S
(a) EEBEET KV REN AR
742019489 A30H K& 201943 A 31
B NEEIEETMREEARR
RIBEREER o

b) AEETEEEEAEME :

Six months ended 30 September

HZ9H30HIEAEA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$'000 HK$'000
THET FAT
Short term employee benefits % HiE B2 A 1,900 3214
Post-employment benefits 131 147
Total compensation paid to key MEZFEEABXZGHOHME
2,031 3,361

management personnel

Key management personnel of the Group are the
directors of the Company (2018: directors of the
subsidiaries now comprising the Group). The total
salaries, allowances and benefits in kind paid to Ms.
Lai Yuk Lin Eliza, the spouse of a director, including
the in-kind housing allowance of HK$869,000 (2018:
HK$852,000) for the rental payment and outgoings of a
directors’ quarter, which was jointly used by Mr. Tsang

Ka Yip and Mr. Tsang Tsz Kit Jerry.

AEBTBZEREABRARAE
= (20184 : BRAFAAR A B 2 [

TR o

BRARIES) M—BEZZREMB
RIBLUTIANEFS UK
EYRENBRELRESHEHEYR
[Z 32 Bk #9869,0007% JT(2018%F :
852,000 L) MESES(HEX
HEaEREHGEEERRFER)E
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B R AL

30 September 2019

7201949A30H8

16.

17.

64

FAIR VALUE MEASUREMENT

Management has assessed that the fair values of cash and
cash equivalents, contract assets and trade receivables,
trade and retention payables, financial assets included in
prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, an
interest-bearing bank borrowing, lease liabilities and
finance lease payables approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair value of the non-current portion of retention
payables, lease liabilities and finance lease payables has
been calculated by discounting the expected future cash
flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
Group's own non-performance risk for retention payables,
lease liabilities and finance lease payables as at 30
September 2019 was assessed to be insignificant.

Fair value hierarchy

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (2018: Nil).

APPROVAL OF THE UNAUDITED
FINANCIAL INFORMATION

INTERIM

The unaudited interim financial information was approved
and authorised for issue by the board of directors on 28
November 2019.
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16.

17.

ATEIHE

EEECHERERALEEY 61
BENBSHERWTIR - BEHRMNIAN
ENFRES  SHARNIE - R ME
M EURIRE & BB E - 5T ARARER
FANEFERNESRARE 5T ERTT
fEk - HEREREMNREHRERRZ
RNHEEREERS  T2REASZE
TRBHRNRH -

TREELRRENAFEINERR S
(REHBFRIBEERINENXHPZ
TAMARZEEAR e

AT TERRR ARG R FE

ENREE HERBRENREHEE
FIRFEREB B DA FESIZERRA
BRUGR - EERR&FSRFHNT
BMBRTNXRBRAMRKBR S REF
H - P20195F9H30R - AEBEHFRAE
NRES  HEREREMNRERER
AT BRI TERK -

DNHEER
BN - AFEFEMES —REE R

MHERE  cREErSRAadEYES
ASKEHE=H (20184 : ££)

HEREEZDHMBEER

REEZ T % BB R2019%F11 8
8AEE =S HER IR ETIE -
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