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CONDENSED CONSOLIDATED INCOME STATEMENT
BHHRE laER

The Board of Directors (the “Board”) of Kin Yat Holdings
Limited (the “Company”) would like to report the unaudited
condensed consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months
ended 30 September 2019 (the “Period”), together with
the comparative figures for the previous corresponding
period and the relevant explanatory notes. The interim
financial results have been reviewed by the Audit
Committee of the Company but have not been reviewed
by the auditors of the Company.

EaEEERAR([ARREFR([EF
EHERARANEMBLE (GHEIA
SEDEZ2-_FT-AFNA=1THIENEA
(THAD ZAREZBREEFE  ERE
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MBEBEEHARRZEREZESEMH B
REARR B ZBENEB

CONDENSED CONSOLIDATED INCOME IGEEE S ko
STATEMENT
Unaudited
for the six months ended
30 September
REER
BENA=THLAER
2019 2018
ZB-NF —T-)N\F
Notes HK$’000 HK$'000
it FET FHET
Revenue g 3 1,892,147 2,109,790
Costs of sales HERA 5 (1,712,372) (1,927,068)
Gross profit ES 179,775 182,722
Other income and gains, net B AR NS 38 3 38,447 29,326
Selling and distribution expenses HERDBERZ (28,934) (35,795)
Administrative expenses TBEY (95,491) (108,880)
Impairment losses on financial assets SREEZANERE (106) -
Finance costs, net BBER 58 4 (9,742) (1,050)
Share of losses of associates EMRHE AR EE (713) (221)
Profit before tax BRBE A A 5 83,236 66,102
Income tax expense MR % 6 (6,753) (10,856)
Profit for the period R 76,483 55,246
Profit attributable to: T & B EMERR
Equity holders of the Company ARAESEEA 78,377 54,803
Non-controlling interests R RER (1,894) 443
76,483 55,246
Earnings per share attributable to equity AR REZHEAELEERER
holders of the Company 8
Basic £X HK17.86 Centsi#fll HK12.49 Cents&fll
Diluted 31 HK17.86 Centsi&fll HK12.47 Centsi&

Details of the dividends are disclosed in Note 7 to the

condensed consolidated financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
LU= TG

Profit for the period

Other comprehensive income:

Items that may be reclassified to
the income statement:
Exchange translation reserve
on translation of foreign operations

Total comprehensive loss
for the period

Total comprehensive loss
for the period attributable to:
Equity holders of the Company
Non-controlling interests

INTERIM REPORT 2019 A sz 5

Unaudited
for the six months ended
30 September
RICER
BERA=1+HLXEAR

2019 2018
—E—hEF —E-N\F
HK$°000 HK$’000
F & T FET
HA 05 A 76,483 55,246
Ht 2w -
B HEE Wam K ZHE -
BEBINEBELE ZELFEE
(93,327) (105,481)
(93,327) (105,481)
HAEZHEEBRASE
(16,844) (50,235)
DUTEMBAZE
EEAE .
KARIERFEE A (14,706) (50,375)
JEVE R = (2,138) 140
(16,844) (50,235)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BR&EE M BRI R

ASSETS

Non-current assets
Property, plant and equipment
Investment properties

Prepaid land lease payments
Right-of-use assets
Properties under development
Intangible assets

Investment in associates
Prepayments and deposits
Deferred tax assets

Total non-current assets

Current assets

Properties under development

Inventories

Accounts and bills receivable

Contract assets

Prepayments and deposits

Financial assets at fair value
through profit or loss

Tax recoverable

Time deposits

Cash and bank balances

Asset held for sale
Total current assets

Total assets

KIN YAT HOLDINGS LIMITED

aE

HRBEE

ME - BERERE
BEME

R THmES
EREEE
TRPYE
BVEE
REERRZE
BNFENES
ELEHRBEE

FRBEERE

REBEE
BRPWE
A
FEURR K S R %
BHEE
BNRERE S

BB E IR A FEIE

ZEMEE
A Y [3] 58 78

E B TF R

B e MIRTTER

FEEE
MENEERE

HEE

EEEEARAR

Notes
k23

11
10

13

11
12

13

Unaudited Audited
30 September 31 March
2019 2019
REISEX KEZ
—E-hEF —E-hnF
hA=+B =ZA=+—H
HK$’000 HK$’000
F#ET FAET
1,051,048 1,123,724
57,898 65,070

- 23,437

80,376 -
42,424 44,847
34,574 35,779
10,646 12,065
173,350 210,642
22,145 25,920
1,472,461 1,541,484
493,399 485,863
333,175 615,365
382,412 312,149
24,810 22,983
132,013 155,772
10,321 14,140
493 791

14,618 13,754
273,866 227,170
1,665,107 1,847,987
21,707 -
1,686,814 1,847,987
3,159,275 3,389,471
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BR& S BRI R

Unaudited Audited
30 September 31 March
2019 2019
REBEX KA
—E-NF —E-NF
hWA=+H =ZA=+—H
Notes HK$’000 HK$’000
ok FETT FET
EQUITY R
Equity attributable to equity EATEREBERA
holders of the Company L=
Share capital % 7 43,896 43,896
Reserves 1 1,146,866 1,161,616
1,190,762 1,205,512
Non-controlling interests EERERE 2,625 4,414
Total equity A 1,193,387 1,209,926
LIABILITIES =R
Non-current liabilities FERBAE
Deferred income and other payable & ZE U A K E 4ib & (< 5718 14 69,745 82,090
Bank borrowings |ITEE 15 225,500 -
Lease liabilities HEAE 488 -
Deferred tax liabilities BEEHRIEEE 55,703 57,285
Total non-current liabilities B AEERE 351,436 139,375
Current liabilities SRR
Accounts and bills payable, JEARTBR R N = -
other payables and provisions H {th JE S I8 K B 14 936,622 1,000,597
Contract liabilities BHEE 138,447 166,181
Bank borrowings RITIEE 15 479,959 810,106
Lease liabilities HEAE 1,081 -
Tax payable FEH R 1E 58,343 63,286
Total current liabilities mENAEATE 1,614,452 2,040,170
Total liabilities =R 1,965,888 2,179,545
Total equity and liabilities BEZREE 3,159,275 3,389,471
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EHGEEEaEBR

For the six months ended 30 September 2019 (Unaudited)
(ZET-NFNA=THIEARBEA CGREEZR)

Attributable to equity holders of the Company

AAAREREAEL
Reserves
e
Share-
Share  based Asset Exchange  Capital Non-
Share  premium  payment revaluation translation redemption Contributed Other  Retained Total controlling Total
capital account reserve  reserve  reserve  reserve  surplus  reserve  profits reserves interests  equity
HRH
Rt AEEH gE -0 FER
Re  RER AREE ERRE EXRE WERE HARR HURE REEY BEER BE REEE
HKS000  HKS'000  HKS'000  HKS000  HKS'000  HK$'000  HKS000  HKS000  HK$000  HK$'000  HKS'000  HK$'000
7T FEr TR FEr FEr TR FEr AT TR FEr FEr TEn
At 31 March 2019 RZE-REZA=t-R 43806 156015 3927 218369 (20,694 14 6150  (8940) 806,775 1,161,616 4414 1,209,926
Adjustments on adoption of HKFRS 16, FREAnERLE
et of tax El5 288 NRHE - - - = = = = = (44) (44) - (44)
At 1 Aprl 2019 RZE-NERA-A 4389 156,015 3927 218369  (20,694) 14 6150  (8940) 806,731 1,161,572 4414 1,209,882
Exchange translation reserve on BERNEHRL
franslation of foreign operations EXGE = = = - (93,083 = - = - (98,083 (44)  (93,327)
Profit for the period BmEH = - - - - - - - 18311 8317 (1,894) 76,488
Total comprehensive income/{oss) BR2EhE/ (58)
for the period % - - - - (93,083) - - - 18311 (14706)  (2,138)  (16,844)
Issue of shares Bk - - - - - - - - - - 349 349
At 30 September 2019 RZE-A5RAZ1A 43089 156,015 3927 218369 (113,777 14 6150  (8940) 885,108 1,146,866 2625 1,193,387
At 31 March 2018 RZE-\Fzf=1-H 43846 164,672 3200 163416 56,124 14 6,150 (8940) 738267 1,112,982 1,206 1,158,044
Adjustments on adoption of HKFRS 15, FAERHEREED
net of tax (Note 1(c) £ R IRHE
(Wit1e) - - - - 267) - - - 38 35k - 356
At 1 April 2018 RZE-)\§RA-A 43846 164,672 3209 163416 55857 14 6,150 (8940) 742,099 1,116,477 1,266 1,161,589
Exchange translation reserve on RERINZHL
translation of foreign operations ERGE - - - - (105178) - - - - (105,178 (303 (105,481)
Profit for the period Bmad - - - - - - - - b4808 54803 43 55246
Total comprehensive income/{oss) BR2Ehs/ (58)
for the period 4% - - - - (105,178) - - - B4808  (50379) 140 (5023)
Non-controling interest arose from WEEE 2 RER
acquistion (Note 9) (Hit9) - - - - - - - - - - 5,779 5,779
Issue of shares LSO 50 1,343 (262) - - - - - - 1,081 - 1131
Equity-settled share option expense WEREEBRERR = = 662 = = S = = - 662 - 662
Final 2018 dividend paid (Note 7) BEf-Z-N\%
KBRS Hi7) = = = - - - - - o o) - BT
At 30 September 2018 RZZ-\ENA=TA 43896 156,016 3629 163416 (49,321) 14 6150  (8940) 766,175 1,087,138 7,185 1088219

KIN YAT HOLDINGS LIMITED #E#&EBAR A7
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHEZSRERER

Cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from disposal of
property, plant and equipment

Short-term lease expenses

Acquisition of subsidiaries

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayment of bank borrowings
Repayment of interest element

of lease liabilities
Repayment of principal element

of lease liabilities
Proceeds from issues of shares

Net cash flows (used in)/from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at end
of the period

INTERIM REPORT 2019 A sz 5

Unaudited
for the six months ended
30 September

RIBEZ
BZERA=1+THLAXEA
2019 2018
—E—-hE — N\
HK$’000 HK$’000
F#ET FET
KRETBHZHERE 271,511 39,092
BRETH2HRHERE
BEWE BENEE (118,570) (141,418)
HEWE  BEMKRE
FT 15 508 4,135 1,514
ﬁﬂm"ﬂi%&ﬁsz (1,461) -
IR EE M B A R - (6,790)
REETHHMAZE SR E FE (115,896) (146,694)
RMETBH - BRESRE
WRITEBEEEZABHRIE 375,021 274,727
EEBRITER (474,368) (124,393)
ERMEaGE 2 EIBH
(29) -
EEHEAG 2z AEIBHB
(591) -
BOTRMEE ZERIE = 1,131
MEEE (TR EEZ
HE8 RN ERE (99,967) 151,465
HEeRBRLZERAY2
NS4 55,648 43,863
HUzBekBESERY
240,924 216,656
EXEHHTE  FHE
(8,088) (68,682)
HRZREREBESZERY
288,484 191,837
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 September
2019 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
The interim report does not include all the notes
of the type normally included in an annual financial
report. Accordingly, this report is to be read in
conjunction with the annual report for the year ended
31 March 2019 and any public announcements
made by Kin Yat Holdings Limited.

Accounting policies

The accounting policies adopted are consistent
with those of the previous financial year and
corresponding interim reporting period, except for
the accounting for the reclassification of asset held
for sale and the adoption of new and amended
standards as set out below.

(@) Asset held for sale
It represents an office held for sale which was
classified as property, plant and equipment as
at 31 March 2019.

Non-current assets classified as held for sale
are presented separately from the other assets
in the condensed consolidated statement of
financial position.

Non-current assets are classified as held for
sale if their carrying amount will be recovered
principally through a sale transaction rather
than through continuing use and a sale is
considered highly probable. They are measured
at the fair value and not depreciated or
amortised while they are classified as held for
sale.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

mBEEER ST HE

mEEE

BE_Z-AFAA=+TRAILERNEAZ
BRAGETHYBEHNCRET LSS
Bing ([BASFEAE]) R ZEE
SR ERI (B G ER]) E345% [+
GRS MkE - P HRETERE
— RN FEM B RENMBME -
At - AmEREBRE—_FT—NF=A
St ALEFEZEFRUREGREESR
RABHEL R EARRAM —HFBIE

BRTEE

PRERAN A & 5T R B E B BF 2 AR TR
hEREREMARAE B EEH D
BREEEZSRERRANTXME
ZHE] RARERT AR SN -

(a) #HEEE
FEEERFGEZMAE K=
E-NEFZA=Z+—H2ERYD
X BEIERE-

DERFEZIRDEEREH
REMBARKREBE M EE D

25 e

HWIFRBDHEETBEEBLERSM
BB B AR B RRE(E - 3
BRRRRAEEDL - MOEAT
EEE - FEBERAFEMNE
ERRBAFERT TN ENEN -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

1. BASIS OF PREPARATION AND 1. REBEERSTBE®)

ACCOUNTING POLICIES (continued)

Accounting policies (continued) SEEHE (E)

(b) New and amended standards adopted by (b) AEEERM T REETER
the Group
A number of or amended standards became IR RASIERT ERE AR A
applicable for the current reporting period HEBREMmAEEE R BRI
and the Group had to change its accounting TEAMAENE Gt BRI E
policies and make retrospective adjustments as TR

a result of adopting the following standards:

HKFRS 19 Employee benefits BEAVBHRE ESEF
(Amendments) AR E195%
CCHEN
HKAS 28 Investment in BAGIEL REZLARE
(Amendments) associates and joint F285% EPEIKE
ventures (1BET )

HKFRS 9 Prepayment features ERUBmRE AFEFHELIE

(Amendments) with negative R 5% BT 545 L
compensation CCHEN

HKFRS 16 Leases EREVB®mE HE

AR E165%

HK(IFRIC)-Int 23 Uncertainty over 5 (BIBRTB AEHEES
income tax ERBLEE THTHZE
treatments 2)-RE

E23%%

INTERIM REPORT 2019 A sz 5 KIN YAT HOLDINGS LIMITED &#sBEAR A r]



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

1. BASIS OF PREPARATION AND 1. MBEEERSTEER @)

ACCOUNTING POLICIES (continued)

Accounting policies (continued) SEHE(E)

(c) Impact of standards issued but not yet (c) EEMEGAHAEEERZE
applied by the Group Alzge
The following are new standards, amendments AT BB 2 # 2R RIFH %R
and interpretations to existing standards that ZIEEINZEBRE S —NFMNA
have been issued but not yet effective for the —HRBZHERFE S RERK
financial year beginning 1 April 2019 and have mAREBAAREERERRR -

not been early adopted by the Group.

HKFRS 3 Definition of Business!") ERMBRE FBIERD
ZE R 35%

HKAS 1 and HKAS 8  Definition of Material BERGER EEAZERD

(Amendments) F1IHRRES
GET2ERIES
S5 (BFT )

Conceptual Revised Conceptual —E-)N\EH KEITVB®mS
Framework for Framework for BHmE B HEZRD
Financial Reporting  Financial Reporting!™ BRESR
2018

HKFRS 17 Insurance Contracts®? BEAVBHRE RReHe

AERIZE7R

HKFRS 10 and Sale or Contribution BEMBHRE REFLEHBE
HKAS 28 of Assets between ERIE10 K RAREED
(Amendments) an Investor and its A ECHENEE

Associate and Joint AEBI| 252857 HEXHES
Venture © (EFTA)

0 Effective for the Group for the annual period 0 RZE-TFNA-BRBZF

beginning on 1 April 2020 EHIRE AN EEER

@  Effective for the Group for the annual period @ RIE-—FNA—HBRBZF

beginning on 1 April 2021 EHIRE AN EEER

@ Effective date to be determined @ EMABSEE

KIN YAT HOLDINGS LIMITED #E#&EBAR A7 INTERIM REPORT 2019 A #i5fz &5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)

(d)

INTERIM REPORT 2019 A sz 5

Change in accounting policies

Below explains the impact of the adoption of
HKFRS 16 Leases on the Group’s financial
statements and discloses the new accounting
policies that have been applied from 1 April
2019.

The Group has adopted HKFRS 16
retrospectively from 1 April 2019, but has not
restated comparatives for the 2019 reporting
period, as permitted under the specific
transitional provisions in the standard. The
reclassifications and the adjustments arising
from the new leasing rules are therefore
recognised in the opening balance sheet on 1
April 2019.

(i) Adjustments recognised on the
adoption of HKFRS 16
On adoption of HKFRS 16, the Group
recognised lease liabilities in relation
to leases which had previously been
classified as ‘operating leases’ under the
principles of HKAS 17 Leases. These
liabilities were measured at the present
value of the remaining lease payments,
discounted using the lessee’s incremental
borrowing rate as of 1 April 2019. The
weighted average lessee’s incremental
borrowing rate applied to the lease
liabilities on 1 April 2019 was 3.3%.

1. WREERSTEHE 2

B RE (&)

(d)

B BEES
TXEHARREER B HEER
FI6RHEEH AN EE T BRI
TE WEEE_T-NEFNA—
REEEAMIEEEE -

AEBE-_T-NAFHA-BRE
EL%%%%‘ﬁﬂmﬁ%EW”
1655 - HE & 2% 2 R0 1 E B R 1
{EESCPTAERT - WAREBH —T—NF
WEHOLRET - At - MEE
&Wﬁ%ﬁZEﬁ“ﬁ&ﬁ%%

T-NFOA-—HOBNEE
BERPHER -

(i) BHFRAEEBHBEHEERE

16355 i 7 22 HY 6 2
RERAE LM B REERFR

1655 - AN BB TRE
ARG EANEI7THREEDN
RAIDEAIEEHE IMWHE
EmREEEE - HEFAE
E#HTHENRORAE (F
AEEZ—hhFHl™A—H
AFAA RIS 2 5 F KR
HE-ERE-_ZT—NFN
A—HBH®HEEEERNFAREA
MEFHEESERNE R
3.3% °

KIN YAT HOLDINGS LIMITED #&Em&sEARA
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

1. BASIS OF PREPARATION AND 1. MBEEERSTEER @)

ACCOUNTING POLICIES (continued)

Accounting policies (continued) BETBUR (&)

(d) Change in accounting policies (continued) (d EBFBEXSH(E)

(i) Adjustments recognised on the () BEERNEEBHEREERZE

adoption of HKFRS 16 (continued) 165 M BB HY 75 2 (#5)
The table below explains the difference TRERR -_T-NF=A
between operating lease commitments =+t—HEREAGHEL
disclosed at 31 March 2019 by applying FBITHRBE 2L EHERE
HKAS 17 and lease liabilities recognised BN _T—-NFMNHA—HE
at 1 April 2019 by applying HKFRS 16: AEEVBRELERFE165]

2019
—E-hEF
HK$’000
FHET
Operating lease commitments RZE—hhF=ZA=+—BEE
disclosed as at 31 March 2019 IS E TR E AR 1,204
Discounted using the lessee’s HARY P ERB BHHAHEA
incremental borrowing rate of at 12 E A KEEIR
the date of initial application (40)
(Less): short-term leases recognised on a () : A B & AR AR /Y
straight-line basis as expense RHHE (210)
Lease liabilities recognised as at R-ZZE-HhhFHNA—HERH
1 April 2019 HEAE 954
Of which are: Hr
Current lease liabilities REBHEAR 516
Non-current lease liabilities FrEHEaE 438
954

KIN YAT HOLDINGS LIMITED &% EAR A A INTERIM REPORT 2019 A Hisfi 5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
(d) Change in accounting policies (continued)

(i)

INTERIM REPORT 2019 A sz 5

Adjustments recognised on the
adoption of HKFRS 16 (continued)

The associated right-of-use assets for
property leases were measured on a
retrospective basis as if the new rules
had always been applied. Other right-of-
use assets were measured at the amount
equal to the lease liability, adjusted by
the amount of any prepaid or accrued
lease payments relating to that lease
recognised in the balance sheet as at
31 March 2019. There were no onerous
lease contracts that would have required
an adjustment to the right-of-use assets
at the date of initial application.

For prepaid land lease payments
previously presented as a separate item
and leasehold land included in property,
plant and equipment on consolidated
statement of financial position are
grouped as part of right-of-use assets
with effect from 1 April 2019. The
recognised right-of-use assets upon the
adoption of HKFRS 16 are related to land
and buildings.

1. WREERSTEHE 2

B RE (&)
(d) EEE2H(E)

(i)

KIN YAT HOLDINGS LIMITED &#&BEAR A A

HRNE BB HEERE
16355 i 7 38 HY B 2 (i)

MEREZHBEREEE
REWPELEFE BU—H
FEFFTZER] - H A {EFREE
ERESFNHEHERENESHE
AEURBR-_Z-NF
ZA=T-HBEWEERER
hRERMEZEAER BT
AN R E A ERIRETT
AE-NYFEMEH I
BINFSEHUEREEERF
HABRZEBEEHEHESLD -

RN B M HARREKZS
RBYBBAZENTHES
Rt A% - BEREHBZ
HELTH RZT—NFW
A—BERARERREED
— & - AERMEBE M BR
&R 1655k M iR 2 £
BEEHRTHNETERE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BHAGEE M B ERME

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
(d) Change in accounting policies (continued)
(i) Adjustments recognised on the

adoption of HKFRS 16 (continued)
The change in accounting policy affected
the following items in the consolidated
statement of financial position on 1 April
2019:

Statement of consolidated
financial position (Extract)

SEHMBMRR K ()

ASSETS BE
Non-current assets ERBEE
Property, plant and equipment  #1% - = k& E
Right-of-use assets EHREEE

Prepaid land lease payments M+ IS

LIABILITIES a&

Current liabilities nEBEE

Lease liabilities HEBE
Non-current liabilities E¥REBEE

Lease liabilities HEBE

EQUITY R

Reserves fEE

14 KIN YAT HOLDINGS LIMITED #E#&EBAR A7

REEERSTTEE®)

B HE (&)
(d) EEE2H(E)

() BEERNEBHBHREZERE
165 M BB HY 75 2 (#5)
S BEREHH _T-NF
MA—BZE&EaeMBRRE
ZUATIEEEKTE
31 March
2019
As previously Effect of
reported HKFRS 16 1 April 2019
ZE-NF BRMEHEG
ZR=t—-B EHH16% Z—TB-IF
mA 2 & 28 mA—H
HK$'000 HK$'000 HK$'000
FET FHT FET
1,123,724 (57,120) 1,066,604
- 81,467 81,467
23,437 (23,437) -
- 516 516
- 438 438
1,161,616 (44) 1,161,572

INTERIM REPORT 2019 A #i5fz &5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
(d) Change in accounting policies (continued)
(i) Adjustments recognised on the

adoption of HKFRS 16 (continued)
Impact on segment disclosure
Adjusted operating profit for the six
months ended 30 September 2019
decreased and both segment assets
and segment liabilities for September
2019 all increased as a result of the

change in accounting policy. Lease
liabilities are now included in segment
liabilities, whereas finance lease liabilities
were previously excluded from segment
liabilities. The following segments were
affected by the change in policy:

Electrical and electronic products ~ ZEEREFER
Motors B

Glass technology and application BB 1y & JE FB
Real estate development BHERE

INTERIM REPORT 2019 A sz 5

BHAGEES M B ER M

1. WREERSTEHE 2

SEEHE (E)
(d) EFBEX2®(E)
() BERNEBHBHREZERE
1645 i ﬁé’%ﬂ?:&% (&)
HBRBERES T
BN &R E %i} HZE
T-NFhA= ‘f‘ElJJ:/\TI
RAEE R BE LR -
M—E-NFNLANDEE
ERDBEBEHAMEN -
HEBEREFASER
B - MEAEHERELRAT
Pt ADEEE U THHE
ROBEREHNLE
Increased/
(decreased)
in adjusted
operating Increased
profit for the Increased in segment
six months in segment liabilities
ended assets as at as at
30 September 30 September 30 September
2019 2019 2019
HE-2-hF
MR=+HLE
AMEANBRE RZZ-NE RZE-NF
LEER NA=+AHH AR=+HHE
g/ (B5) PEEEEM AEEEEM
HK$'000 HK$'000 HK$000
FET FAT FET
1 826 854
(2) 687 716
(1) 1,513 1,570

KIN YAT HOLDINGS LIMITED & 5= E A R A A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
Change in accounting policies (continued)

(d)

(i)

Adjustments recognised on the
adoption of HKFRS 16 (continued)
Practical expedients applied

In applying HKFRS 16 for the first
time, the Group has used the following
practical expedients permitted by the
standard:

° the use of a single discount rate to
a portfolio of leases with reasonably
similar characteristics;

o reliance on previous assessments
on whether leases are onerous;

o the accounting for operating leases
with a remaining lease term of less
than 12 months as at 1 April 2019
as short-term leases;

° the exclusion of initial direct costs
for the measurement of the right-
of-use asset at the date of initial
application; and

° the use of hindsight in determining
the lease term where the contract
contains options to extend or
terminate the lease.

The Group has also elected not to
reassess whether a contract is, or
contains a lease at the date of initial
application. Instead, for contracts entered
into before the transition date the Group
relied on its assessment made applying
HKAS 17 and HK(IFRIC) — 4 “Determining
whether an Arrangement contains a
Lease”.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
(d) Change in accounting policies (continued)

(ii)

INTERIM REPORT 2019 A sz 5

The Group’s leasing activities and
how these are accounted for

As a lessee

The Group leases various offices,
staff quarters and warehouses. Rental
contracts are typically made for fixed
periods of 1 to 3 years. Lease terms are
negotiated on an individual basis and
contain a wide range of different terms
and conditions. The Group also leases
certain land use rights in Mainland China.
These land use rights are leased for a
period of fifty years on which plants and
buildings of the Group are situated on.
The lease agreements do not impose any
covenants.

From 1 April 2019, leases are recognised
as a right-of-use asset and a corresponding
liability at the date at which the leased
asset is available for use by the Group.
Each lease payment is allocated between
the liability and finance cost. The finance
cost is charged to profit or loss over the
lease period so as to produce a constant
periodic rate of interest on the remaining
balance of the liability for each period. The
right-of-use asset is depreciated over the
shorter of the asset’s useful life and the
lease term on a straight-line basis.

1. WREERSTEHE 2

B RE (&)
(d) EEE2H(E)

(i)

KIN YAT HOLDINGS LIMITED &#&BEAR A A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
Change in accounting policies (continued)

(d)

(ii)

The Group’s leasing activities

and how these are accounted for
(continued)

As a lessee (continued)

Assets and liabilities arising from a
lease are initially measured on a present
value basis. Lease liabilities include the
net present value of the following lease
payments:

° fixed payments (including in-
substance fixed payments), less any
lease incentives receivable;

° payments of penalties for terminating
the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted
using the interest rate implicit in the
lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate
is used, being the rate that the lessee
would have to pay to borrow the funds
necessary to obtain an asset of similar
value in a similar economic environment
with similar terms and conditions.

KIN YAT HOLDINGS LIMITED % 5%EEAR AT
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KT LARLIR o fis X B E %
Rl BB AATEANE S
fE R & - BIAEME AU
PR IE P IR BB UG SR 16
e NESBUEREERM
FESUAINEOFE -

INTERIM REPORT 2019 A #i5fz &5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

1. BASIS OF PREPARATION AND 1. FEEEFETHE 2
ACCOUNTING POLICIES (continued)
Accounting policies (continued) SEEHE (E)
(d) Change in accounting policies (continued) (d EFBEKSH(E)
(i) The Group’s leasing activities (i) F*EEHHEZTHREALK
and how these are accounted for JE (&)
(continued)

As a lessee (continued)
Right-of-use assets are measured at cost
comprising the following:

o the amount of the initial
measurement of lease liability;

° any lease payments made at or
before the commencement date
less any lease incentives received;

° any initial direct costs; and

° restoration costs.

Payments associated with short-term
leases are recognised on a straight-line
basis as an expense in profit or loss.

Short-term leases are leases with a lease
term of 12 months or less.

INTERIM REPORT 2019 A sz 5 KIN YAT HOLDINGS LIMITED &#sBEAR A r]
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Accounting policies (continued)
Change in accounting policies (continued)

(d)

(ii)

The Group’s leasing activities

and how these are accounted for
(continued)

As a lessor

The Group leases out its investment
properties under non-cancellable
operating lease arrangements. The lease
terms are between one and three years.
The Group has classified these leases as
operating leases.

The accounting policies applicable to
the Group as a lessor in the comparative
period are not different from HKFRS 16.
The Group is not required to make any
adjustments on transition to HKFRS 16
for leases in which it acts as a lessor,
except for a sub-lease. When the Group
is an intermediate lessor, the sub-lease is
classified with reference to the underlying
asset.

The Group does not have sub-leases
during the financial year of 2019. The
Group recognises lease payments
received under operating leases as
income on a straight-line basis over the
lease term as part of “revenue”. The
Group has accounted for its lease in
accordance with HKFRS 16 from the date
of initial application.
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SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has four reportable operating segments
as follows:

(@) the electrical and electronic products segment
consists of the manufacture and sale of artificial
intelligence (“Al”) robotics, smart products,
electronic entertainment products and other
related products;

(b) the motors segment consists of the
manufacture and sale of motors and encoder
film;

(c) the glass technology and application segment
consists of the sale and downstream
processing of glass as well as the design,
manufacture and installation of curtain wall
systems; and

(d) real estate development segment.

Management monitors the operating results of the
Group’s business units separately for the purpose
of making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on operating profit or loss which in
certain respects, as explained in the table below, is
measured differently from operating profit or loss in
the condensed consolidated financial statements.

Group financing (including finance costs and finance
revenue) and income taxes are managed on a group
basis and are not allocated to operating segments.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
the third parties at the then prevailing market prices.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

2. SEGMENT INFORMATION (continued) 2. oEER &
(a) Operating segments (a) ¥¥KoE

The segment results of the Group for
the Period and the six months ended 30
September 2018 (“1H FY2018”) are as follows:

AEBRHPARBE—T—\Fh
A=1tHWEXEA(T=ZF-N\EFH
BEEEFF) 2 REENMT

Unaudited for the six months ended 30 September

BEAAZTALABAAEEN

22

Electrical and Glass technology and Real estate
electronic products Motors application development Others Eliminations Consolidated
EBRETER ER RRRHRER EHERR if baf | &4
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
Z8-0F CR-/\F ZR-AF CE-N\F Z3-nF CF-NE ZR-AF CE-0E Z8-AEF DR/ ZB-AF CR)\F Z%-nf CRE
HK$'000  HKS000  HKS000  HKS'000  HKS'000  HK$000  HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HK$'000  HK§000
&t FEr  TEE  TEr  FEn AL fEn FEr FEr TEr TER FEr fEn TET
Segmentrevenve  AEkE
Revenue from RESAZPH
extemal customers &
Tmesof revenve  BRMHEER
recognition
-Mapontoftme - EXEEEE 1307442 1560377 46370 519772 21801 29640 o - - - - - 1888713 2109790
- Over time - kR - - - - 34 - - - - - - - 34 -
1207142 1560377 46370 519772 31,285 29541 s - . - - - 18047 210979
Intersegment sales  ¥HAE 2B
HE 16,888 24,397 2,555 4917 3,365 - - - - - (2808 (29314 - -
Total st 1414030 1584774 466,325 524,689 34,600 29,641 - - - - (2808 (29314 1,892,147 2,109,790
Otherincomeand ~ EfMAR
gains, net W& FE 16,040 5751 20440 16401 622 820 8 m - - - - 18 28049
Segmentresuts  FEEE M2 4065 B662 B B0 4T s L) (408) - - - ®IE 68076
Interest and unallocated 7§ R A2 E
(lss)gains (Bl ) 6o
Unallocated expenses K2 EF (4209 (6980
Fnance costs, net  BiEER - B8 ©742) (1050
Shareof losses of ~ EEBELE
associates LEE (113) (221)
Profit before tax BHEAER 83,236 66,102
(b) Geographical information (b) HFHER
Unaudited for the six months ended 30 September
HEAAZTRLEANBAREEY
United States of America Europe Asia Others Consolidated
| B S Ef &a
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
ZE-pfF “E-\& Z3-ANF -F-\§ ZB-pf “F-\F ZB-AF -T-\f ZB-nf ZT-)\F
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000  HKS$'000  HK$'000
FET AT FET FAT FEL AT FET T4z .23 AT
Segment revenue:  ABWE:
Revenue from external -~ REBHMR
customers REhs 1,051,787 893,183 303,571 436,673 535,651 672,752 1,138 107,182 1,802,147 2,109,790

The revenue information above is based on the

locations of the customers.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7
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REVENUE, OTHER INCOME AND
GAINS, NET

Revenue represents the net invoiced value of
goods sold, after allowances for returns and trade
discounts but excluding intra-group transactions. An
analysis of revenue, other income and gains, net is
as follows:

NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

Wz~ HABWA R W - FHE

A

EmERFE EIREEEARS -
7@ HfW AR BBz T

A 5

Unaudited
for the six months ended
30 September

INTERIM REPORT 2019 A sz 5

REBEX
BEABR=+HLEAEA
2019 2018
—E-hEF —E-NF
HK$°000 HK$’000
FET FET
Revenue g
Manufacture and sales of: RN EHE
Electrical and electronic products BERNEFEM 1,397,142 1,560,377
Motors B 463,770 519,772
Glass technology and application I 38 F 17 & e A 31,235 29,641
1,892,147 2,109,790
Other income and gains, net H AR W= F5
Gross rental income e A4z 621 2,198
Sales of scrap materials H £ pr Rl 4,969 2,103
Loss on disposal of property, HEYWE HBEREHT
plant and equipment, net B8 - JFE (137) -
Fair value (loss)/ gain on financial FRBEZEATFEIEREZ
assets at fair value through cMEEZ AFE
profit or loss, net (B18) W= - F58 (12) 6,542
Subsidy income (Note) AL (B 7) 27,468 16,645
Others Hh 5,538 1,838
38,447 29,326

Note:

Various government subsidies have been received from
the local government authorities for subsidising the
operating activities, research and development activities,
and acquisition of fixed assets. During the Period,
subsidies amounting to HK$27,468,000 (1H FY2018:
HK$16,645,000) are recognised in profit or loss, including
the recognition of deferred government subsidies of
HK$19,271,000 (1H FY2018: HK$13,669,000).

Wit -

B B Hb P # RE Uk BXCE A BUTT #7 B LA B
EEEE MBEEHRMEETEE - BN
1 Bh & 27,468,000 L (=T — N F B K
FEF LY 1 16,645,000/ 7T) DR BEAE
7R B HE R AE IS 4 B0 19,271,000/ 7T
(ZZ2—\FHBFE L5 : 13,669,000
JT) °

KIN YAT HOLDINGS LIMITED & 5= E A R A A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

4. FINANCE COSTS, NET 4., BIEER - FHE

Unaudited
for the six months ended
30 September

RICEX
BZEAB=+HIAEA

2019 2018

—E-hE —E-N\F

HK$°000 HK$’000

FET FET

Interest on lease liabilities HEBEHE (29) -

Interest on bank loans RITEZZHE (10,332) (1,805

Bank interest income HRITHEWA 619 755

(9,742) (1,050)

During the Period, interest of HK$5,121,000 (1H HAF] 85,121,000 7T (ZZF — \F 8

FY2018: HK$9,302,000) was capitalised under WFE E¥4F £ 9,302,000 7T) RER

properties under development. The capitalisation RYEBETNERME c BREBEBTFTEAR

rate used to determine the amount of borrowing EREFKEATHENERNELE BEABAR

costs to be capitalised is the weighted average BERARNER ZMEFEGFIE - B14.3%

interest rate applicable to the entity borrowing during (ZE—-N\FEHEE LFF :3.9%) °
the Period of 4.3% (1H FY2018: 3.9%).

5. PROFIT BEFORE TAX 5. BRBiAER
The Group’s profit before tax is arrived at after AEEZBRBEEMNEHNHR THZIE
charging:
Unaudited

for the six months ended
30 September

KRIBER
BEAA=+RHIEAEA
2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
FET FET
Cost of inventories sold EEFERAR 1,332,821 1,465,695
Amortisation of intangible assets mEEHE 1,205 -
Amortisation of prepaid land lease TE T+ 0 H & 8
payments - 323
Depreciation of property, plant and ME BENREITE
equipment 56,554 47,754
Depreciation of right-of-use assets EREESENE 1,584 -
Short-term lease expenses MHEERS 1,461 -
Direct operating expenses (including e REMEELE
repairs and maintenance) arising from CHELKERY
rental earning investment properties (BIEHEBRIRE) 89 141
Impairment of accounts receivable FE U AR TR 2 R 1B 106 -
Legal and professional fee EERBEFEER 3,276 3,223
Write-off of property, plant and equipment #5547 % « &= M & E 5,362 =

KIN YAT HOLDINGS LIMITED #E#&EBAR A7 INTERIM REPORT 2019 A #i5fz &5



NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6. INCOME TAX

Hong Kong profits tax has been provided at the
rate of 16.5% (1H FY2018: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the Period. Taxes on profits assessable elsewhere
have been calculated at the applicable rates of
tax prevailing in the countries in which the Group

BHAGEES M B ER M

6. FIEH
BREMNSROMAREBIESL 2
FHERBR FIE16.5% (Z T — \F &t
BEE EHF - 16.5%) 2 B RGHR &
o MEMME 2 FERRBE M 2 R R
BAREREMEBRRRITZERBRE

| A
=T B o

Al 7
operates.
Unaudited
for the six months ended
30 September
KRISER
BEAA=+HLKEA
2019 2018
—E-hEF —E-N\F
HK$°000 HK$’000
FET FiET
Current — Hong Kong NE—HE
Charge for the period RN 1,050 2,364
Adjustment for current tax of prior years 81T 4 /& B H3 F 18 T & 353 1,264
Current — Elsewhere RHE— E b ib =
Charge for the period M 4,220 3,493
Adjustment for current tax of prior years 381 4F /& B 23 1 18 58 2 (3,259) -
Deferred tax IEIER IR 4,389 3,735
Total tax charge for the period HABIE S M 2% 6,753 10,856

INTERIM REPORT 2019 A sz 5
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

7. DIVIDENDS 7. RE
Unaudited
for the six months ended
30 September
REER
BERA=THLAXEA
2019 2018
—E—-hE —E—N\F
HK$°000 HK$’000
FET FET
Dividends paid during the Period HRAENKRE
Final dividend in respect of the financial #HZ _-_Z—hF=H
year ended 31 March 2019 — Nil (1H =T —HIEMBFEEZR
FY2018: final dividend in respect of the HijR 8 —#& (—ZZ— \F
financial year ended 31 March 2018 -  BfHEE F¥F HEZ
HK7.0 cents per ordinary share) E-N\F=ZA=+—81
PBFEz2RBARE—F
fig & AR 7.0 ) - 30,727
Declared interim dividend EIRPEHRE
Interim dividend declared for the financial EREE T —NFE N A
period ended 30 September 2019 — Nil =+ B (- R EiRE = 1 3
(30 September 2018 — HK3.0 cents per [RB —E (=T — /)\4F
ordinary share) A=+ -8K
L AR3.08 L) - 13,168
The Board does not recommend the payment of sFe gz kNEEz_E—-LENA
any interim dividend for the six months ended 30 —FTHIEANERAZAMFAHERE (ZE
September 2019 (1H FY2018: HK3.0 cents per —N\FHHREE FFF : GRRE®AE3.0
ordinary share). L)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

8. EARNINGS PER SHARE

Basic earnings per share is calculated by
dividing:

- profit for the Period attributable to equity
holders of the Company of HK$78,377,000 (1H
FY2018: HK$54,803,000);

- by the weighted average number of ordinary shares
of 438,960,000 (1H FY2018: 438,703,000) in issue
during the Period.

A reconciliation of the weighted average number of
ordinary shares used in calculating the basic and
diluted earnings per share is as follows:

Weighted average number of ordinary
shares used in calculating basic
earnings per share

Weighted average number of ordinary
shares assumed to have been issued
at no consideration on deemed
exercise of all options outstanding
during the Period

T

Weighted average number of ordinary
shares used in calculating diluted
earnings per share

The calculation of the diluted earnings per share
amount is based on the profit for the period
attributable to equity holders of the Company of
HK$78,377,000 (1H FY2018: HK$54,803,000) and
438,960,000 (1H FY2018: 439,343,000) ordinary
shares, being the number of shares outstanding
during the Period, adjusted for the effects of the
dilutive potential ordinary shares outstanding during
the Period.

INTERIM REPORT 2019 A sz 5

BHAGEES M B ER M

8. BRER
SRERBRFDETHIEDABRTE

- ARREZEEAEMGBHRGF
78,377,000 L (ZE— \FEF K
FE F¥4F 1 54,803,000/ 70) ¢

- BUHBRBERITZBRINEFS
£7438,960,000/% (=& — \F 8
BAFE F¥4F £ 438,703,0000%) °

AU ESREAREERN 2 T BK
MAEFHEZHERWOT

Unaudited
for the six months ended
30 September

AR ESREREF 2
EBBNE A

BERRPAERITERE
W R TT 18 2 BB A A
EERTZIEBERNE

AR ESREERTZ
BB

RISE
BEAA=THLEAEA
2019 2018
—®-nF —B-)N\F
438,960,000 438,703,000
- 640,000
438,960,000 439,343,000

RAESREERANSHE . LR
BARNRIEEFE ARG REGF
78,377,000 T (ZZE— \FHHFE
¥4 1 54,803,000 7T) K HI AT B
1TR% 1D B B 438,960,0000% (=& — )\ 4F
B E |4 : 439,343,0000%) i@
REHE - WEREIRE 1T Al REE K
BEyE s BELTBRELARE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BHAGEE M B ERME

9. RIGHT-OF-USE ASSETS 9. EAEEE
The recognised right-of-use assets relate to the iR ERREERNTEERRNE
following types of assets: i
Offices,
staff
Prepaid quarters
leasehold Leasehold and
land land warehouses Total
WOE
BIES
BAEELH HELH kRE et
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Opening net book amount  AZZ—AFMAE—H
at 1 April 2019 ZEVRERE - - - -
Effects of the adoption of MBS EIRE LR
HKFRS 16 B16H 2B 23,437 57,120 910 81,467
Additions NE - - 1,182 1,182
Depreciation weE (315) 677) (592) (1,584)
Exchange realignment (A= (702) - 13 (689)
22,420 56,443 1,613 80,376

KIN YAT HOLDINGS LIMITED % %= E B R A A
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

10. INTANGIBLE ASSETS

Movements in intangible assets are as
follows:

At beginning of the period/year

Additions (Note)

Amortisation

Exchange realignment

At end of the period/year

Note:

10. B EE

Unaudited Audited
30 September 31 March
2019 2019
RICER KEE I
—E-hE —E-NF
hB=+H =A=+—H
HK$°000 HK$’000
FET FiET

| EEZESHMT
R, F ) 35,779 7,872
NE (B7i2) - 29,713
5 (1,205) (1,807)
bE 5, #E = 1
PEE R 34,574 35,779

In 2018, the Group completed the acquisition of Progress
Power-Saving Glass Technology Company Limited and
recognised goodwill and intangible assets amounting to
HK$10,713,000 and HK$19,000,000, respectively.

INTERIM REPORT 2019 A sz 5

RZZ—-N\F AEETREELZEHER
BHMEAERAR  YHEIABELRELEED
71110,713,0007% 7t 519,000,000/ 7T
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BHAGEE M B ERME

11. PROPERTIES UNDER
DEVELOPMENT
Properties under development BRPME
Current portion BIEA 8 &
Non-current portion JEBNERER

Properties under development include costs of
acquiring rights to use certain lands, which are
located in Mainland China, for property development
and are under medium to long term leases.

KIN YAT HOLDINGS LIMITED % %= E B R A A

11.

BRPYE

Unaudited Audited

30 September 31 March
2019 2019

RBER KEZ
—E-hEF —E-hF
hBE=+H =ZA=+—H
HK$°000 HK$’000
F#ET FET
535,823 530,710
(493,399) (485,863)
42,424 44,847

ERTYEEENGSE T LERE L
A - ZE AR T BEAARYE
ERY AP RBEOFE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

12. ACCOUNTS AND BILLS
RECEIVABLE

An aging analysis of the accounts and bills receivable

12. EWERF R EE

RBEHR - BURRARERRZREKD

as at the end of the reporting Period, based on the Mr(ERBEZR)MAT
invoice date, is as follows:

Unaudited Audited
30 September 31 March
2019 2019
RIEER REZ
—E-AE  —TAfF
hBA=+H =H=+—H
HK$’000 HK$’000
FET FHEIT
0 - 30 days 0&30H 199,978 166,541
31 - 60 days 31£260H 109,332 51,263
61 — 90 days 61£290H 39,617 59,536
Over 90 days 90H M k£ 37,718 38,960
386,645 316,300
Loss allowance E R (4,233) (4,151)
382,412 312,149

FEWEFREEERE N AREEER
=8 AR @BELA(ZE—NAFA
A=+H :611,950,000& ) J5AE =
m=A(ZE—N\F=Z/A=+—H":
370,326,000/ 7T) Jh# == ©

The increase in the accounts and bills receivable
is owing to the seasonal factor where usually
September (30 September 2018: HK$611,950,000)
is the high season and March (31 March 2018:
HK$370,326,000) is the low season.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BHAGEE M B ERME

13. PREPAYMENTS AND DEPOSITS

Prepayment for property,
plant and equipment
Prepaid construction cost
VAT recoverable
Other prepayment and receivables
Tax reserve certificates
Other deposits

Less: Current portion

Non-current portion

mE - BE M

R IR KA
B EEK AR
AU BB (E R

H A B 8 & URR

8 55
Hipiz s

o BIEREE

FERNEAEE 2

KIN YAT HOLDINGS LIMITED w5 E AR A A

13. A FREREZE

Unaudited Audited
30 September 31 March
2019 2019
REBEX T
—¥-NE —TAF
hAhA=+H =A=+—H
HK$’000 HK$’000
FHT FETT
160,992 195,667
12,162 21,165
50,149 52,603
73,566 67,831
5,325 25,408
3,169 3,740
305,363 366,414
(132,013) (155,772)
173,350 210,642
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14. ACCOUNTS AND BILLS PAYABLE,
OTHER PAYABLES AND
PROVISIONS

An aging analysis of the accounts and bills payable
as at the end of the reporting Period, based on the

BHAGEES M B ER M

14. BENRAREE - HMUEMK
HEEE

RBEHR - BNERARERZRED
T ORERER) - AR EL Al B 3R S 33

invoice date, and the balance of other payables and B EBRIPT
provisions are as follows:
Unaudited Audited
30 September 31 March
2019 2019
RGEZX KEZ
—E-hE —E-hnF
hA=+H =A=+—H
HK$’000 HK$’000
FET FHEIT
0 - 30 days 0%230H 226,972 268,120
31 - 60 days 31260H 227,109 112,284
61 — 90 days 61%290H 86,167 147,826
Over 90 days 90H M k£ 121,632 211,820
Accounts and bills payable (Note a) FERTER SRR RE (M ita) 661,880 740,050
Accrued liabilities, provisions JEstEE  BEL
and other payables HAth FE - 3B 215,732 217,785
Deferred income (Note b) FEIEW A (AT 7Fb) 80,347 103,300
Payable for construction work BETE 2 EMNRIE 48,408 21,552
1,006,367 1,082,687
Less: Current portion - BDEFES (936,622) (1,000,597)
Non-current portion JEBNEA SR o 69,745 82,090
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

14. ACCOUNTS AND BILLS PAYABLE,
OTHER PAYABLES AND
PROVISIONS (continued)

Notes:

(a)

The accounts and bills payable and other payables
are non-interest-bearing and are normally settled
within credit terms of two months, extending up to
three months.

The balance mainly represented government grants
received in respect of the subsidies from The
People’s Government of the Dushan County, Guizhou
Province (the “Dushan County Government”) for the
Group’s manufacturing companies located in Dushan
County (“Dushan”), Guizhou Province (“Guizhou”), the
People’s Republic of China (the “PRC”). These grants
are held as deferred income and recognised to the
income statement on a systematic basis to match
with the costs or the assets’ useful lives that they
are intended to compensate in accordance with the
agreements with the Dushan County Government.
During the Period, subsidies of HK$15,150,000 (1H
FY2018: HK$13,669,000) had been recognised and
included in subsidy income of “Other income and
gains, net” in the condensed consolidated income
statement.

KIN YAT HOLDINGS LIMITED % %= E B R A A

14. EFRIRAREE - EMWESR
HEEBE e

U

@ BENEFRERREREMENSKES
TRE - BERMEANEERAE
[ RZEAEEE=M@A -

b) HHFTZBHEEMNEBLUEARKS
(I8 LGB MR s A EEL A
EARAME ([FPE])EMNE ([E
MDBLE (B 2 8iEE R AN
BT B) - 2 SR B IR R A R
HEREELERABRUNESZSEE
IRIR B8 | F BT AT 3L 2 Wk i (8
ZRAREENTEAFH - BAE

2 4/ B 7K 815,150,000 7T (=&
—\FHBEFE ¥4 13,669,000
BT Wt ARG Ias R A9 [ Kt
WA KMz - R PRIFHRIRA -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHRESMBER M

15. BANK BORROWINGS 15. SRITEE

INTERIM REPORT 2019 A sz 5

Unsecured g S
Current portion R ER&F
Non-current portion

Bank borrowings mature until 2023, and bear
average interest at 4.3% per annum (31 March
2019: 3.7%).

The Group’s banking facilities are secured by
corporate guarantees given by the Company
and certain subsidiaries of the Company. The
carrying amounts of the Group’s bank borrowings
approximate to their fair values. Except for a bank
borrowing of RMB80,000,000 (31 March 2019
RMB80,000,000), equivalent to HK$88,562,000
(31 March 2019: HK$93,863,000), all other bank
borrowings are denominated in Hong Kong dollars.

FERNHAEE 7>

Unaudited Audited
30 September 31 March
2019 2019
RIEER BEZ
—E-hEF —E-NF
hB=+H =A=+—H
HK$’000 HK$’000
FET FHEIT
479,959 810,106
225,500 -
705,459 810,106

RITEER T _=FFH FRF
BEMEL3%(ZE-NF=ZA=+—
H:37%) &t R -

REBZRTEEARRTA ARG E
FHEBARATIREZ ARERAEIF -
AEEBTEEZRAEHEE QA FER
Ao BR—Z2R1TEE ARES0,000,000
T(ZE—hNhF=ZA=+—H: AR%
80,000,0007T ) (4855 7488,562,000/% 7T
—T—-NF=ZH=+—H:93,863,000
BIT)) e EMRITTEES S TE
=
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BHGSMBER M

16.

17.

18.

COMMITMENTS

Capital expenditure constructed for at the end of the
Period but not yet incurred is as follows:

16.

A
REIRBEATOERAREE ZERZ LA
T

Unaudited Audited

30 September 31 March

2019 2019

RIS ER KEZ

—B-hF —T-afF

hB=+H =A=+—H

HK$°000 HK$’000

F#ET FET

Property, plant and equipment W - BB RRE 118,786 175,122

Properties under development and

investment properties BERAMENREEME 425,062 475,602

CONTINGENT LIABILITIES 17. ARG E

From March 2014 to March 2019, the Hong Kong
Inland Revenue Department (“IRD”) issued estimated
assessments (“EA”) for the years of assessment from
2007/08 (which were statutorily time-barred after
31 March 2014) to 2012/13 (which were statutorily
time-barred after 31 March 2019) with total tax
demanded of approximately HK$52,281,000 to
certain subsidiaries of the Group (the “Subsidiaries”).

During the year ended 31 March 2019, the tax audit
case of certain Subsidiaries has been concluded. In
this connection, the Group has recognised a taxation
charge of HK$4,616,000, overpaid tax reserve
certificate (“TRC”) of approximately HK$15,467,000
paid by these subsidiaries with the tax audit settled
has been refunded to these Subsidiaries accordingly
during the Period.

In November 2019, the management submitted
settlement proposal to IRD of tax undercharged and
penalty of HK$5,846,000 regarding a subsidiary.
The proposal is in respect of the remaining EA
amounted to HK$22,713,000 and TRC amounted
to HK$5,325,000. The management is continuing
the discussion with the IRD, as such considers no
additional tax provision for the Hong Kong profits tax
is required at this stage.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

The condensed consolidated financial information
were approved and authorised for issue by the
Board on 28 November 2019.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

18.

BE-ZT—NFE=AZ-"FT—NLF=/H"
EABBR(BEHER]) MAEE 2
ETHBARI([ZEMBAR]) &L
N-ZEELFE/ ENF(ERA T
FZAZFT—BHEKRZEEXABEZT
——F )/ ZF(ER T -AFZA
Z+—BRBEKERDR) ERFE 2 EH
BR 2 A ET R A (TEETEE S ) & 24
/52,281,000 7T, ©

RBEE-_Z-—NAF=A=+—HI%F
B ZEWBRARIS R ZMBEEED
KR A AEBERRHES S
4,616,000 T EHERMBEEE 2%
EWNBRAITZH @A ([FEBE]D
#]15,467,0008 T ERNPARE TZF
WEBRF] -

R-ZE—NEF+—F EEEBR—HK
&R a2 P EB R & E 55,846,000
TEEBHRERREINMBEZE - E5
ETR & T hETREH22,713,000/%8 7T
T % #¢ %:5,325,00058 T » & 1 B IF 4
BHBFBHEREN  BULRABRRE
BEREBFNERIELREINGEERE -

HESHESHBESR

BRASEMBERNR _T—-NAF+—A
“TN\BEE=SHERTETE -
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company is one of the leading industrial enterprises
principally engaged in development of niche and
technology-driven production of quality electrical
and electronic products. With over three decades of
experience in the industry and strong research and
development (“R&D”) capability, the Group has developed
a wide range of products in the areas of robotics, juvenile
products, smart products and motor drive products. The
Group’s manufacturing portfolio is supplemented by the
glass technology and application segment and the real
estate development segment in an effort to diversify the
business risk.

FINANCIAL REVIEW

Contracting global trade and regressing economy
continued to cast shadow to the consumer sentiment
in the first half of the financial year ending 31 March
2020 (“FY2020”). Two of the key major contributing
markets of the Group’s sales, the markets in the United
States of America (“US”) and in Europe, were adversely
and inevitably impacted by political and economic
uncertainties due to the Sino-US trade tension and
Brexit. Consequently, the Group’s turnover for the
Period recorded a year-on-year decrease of 10.3%,
from approximately HK$2,109,790,000 to approximately
HK$1,892,147,000, as a result of more conservative
orders from our customers.

° The total turnover of the Group was accounted for
by segmental external turnover of:

- Electrical and Electronic Products segment:
amounted to HK$1,397,142,000, representing
73.8% (1H FY2018: HK$1,560,377,000,
74.0%) of the Group’s consolidated turnover
for the Period.

- Motors segment: amounted to
HK$463,770,000, representing 24.5% (1H
FY2018: HK$519,772,000, 24.6%) of the
Group’s consolidated turnover for the Period.

- Glass Technology and Application segment:
amounted to HK$31,235,000, representing
1.7% (1H FY2018: HK$29,641,000, 1.4%)
of the Group’s consolidated turnover for the
Period.

- Real Estate Development Business segment:

no turnover was booked during the Period (1H
FY2018: Nil, 0%).
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ARARREIERLEZ — BFIURRE
F{E’E*“&E@—?Euu REBRITRER
=T FEER LHEERNTEME (THE])
BN ABELESBERAER PREMm-
BHEDMERBEDER AKENEER
ﬁ%%ﬂ/\ebﬂ)\i&iﬁ&m&}fﬁﬁ%D)%f@%ﬁf}?é
EFXH BEDHETRR

BY 7% B &
REBEE_ZE_ZEF-_A=+—HULYHKEFE
([ZZE_ZFYREE]) L¥F 2B H
WHEEEERTENERBIFEES  FEHE
R XHEE SRR KB P ECAEKH E
AREETHETRETYE  AEEEFHE
ERHEENETEME - EFBRERE ([
Bl MMM S TR X E g R B
AEBHANLEEBEZTFT TH10.3% Y
2,109,790,0007% 7t 8, 4 & 491,892,147,000
BT RARRMOZ R EREBRST -

o AEBELEMTEY  SEBHEMNEIN
BEBINT

— ERNETFERESD E
1,397,142,000/% JT - 16 B R &
SESEAEFETFENTIE8N (=
TE-NFHKRFE EF*F
1,560,377,000/ 7T * 74.0%) °

— BWETK D 463,770,0008
T EHAREEGEALERN
245% (ZE—N\FUREFEE LF
£ : 519,772,000/ 7T * 24.6%) °

- HEBEMERERESD HE:
31,235,000 7L (AR AN K F
HABETEN1.7% (ZZE—)\FBf
BEE FF4F 29,641,000 7T
1.4%) o

- PBHEZBREBOSE: HIRKRESF

BEDE (T )\ FHREE LF
F 4 0%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WK D

Despite the challenging operating environment, the
overall gross profit margin increased, albeit the Group’s
gross profit suffered a drop from HK$182,722,000 of last
period to HK$179,775,000 of this Period. The increase in
gross profit margin was attributed to the Group’s sincere
effort in maintaining proper costs control, optimisation of
manpower and labour efficiency, and the mild depreciation
in the Renminbi (“RMB”) exchange rate against the US
dollar during the Period. The Group’s profit attributable to
equity shareholders of the Company increased by 43.0%
to HK$78,377,000 (1H FY2018: HK$54,803,000).

The Group has successfully managed to improve
its financial position despite the challenging trading
environment. During the Period, the Group has
successfully achieved better inventory management and
reduced inventory by 45.9% to HK$333,175,000 (1H
FY2018: HK$615,365,000). As at 30 September 2019,
the Group’s current ratio stood at 1.04 times (as at 31
March 2019: 0.91 times). Such improved financial position
and flexibility would be instrumental for the Group to
prevail in the volatile global economy and pursue future
opportunities.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

BE g*ﬂiﬁiﬁjﬁfiﬁiﬁ 18 F =113 2R 8%
SR CHEAEBEMNEFNH EBABEN
182,722,000/%75/)529‘?:,3)1WE’\J179,775,000
BIT o BEFEE MBI N ANE B R RGN
REFEZESORAES  HEANERESET
ME URBHAARB R ETIERBMEE
FIT B o 2N/ ) 4 2 % 5 {1 2 5 [ % 7 3% n
43.0%%78,377,0008 7L (=& — \F B F
8 _F ¥4 : 54,803,0005 7T) °

BEEFRERNEEE  AEERHN S
HAkR - IR REBEERNUNEZHETE
I8 R ET1E45.9% % 333,175,000/ 7T
(ZE—-NFHBFE E*F 615,365,000
BIL) cRZTE—NAFALA=ZTH  AEEH
MR E1.04F (RZE—NWF=ZA=1+—
A :0.911%) - B E IR & EE
EAEBAERREESZP KB RFER
2R K o
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATIONAL REVIEW

Manufacturing Businesses

The Group now operates three manufacturing business
streams on three major production centres in the PRC.
Two of the production centres are based in Guangdong
Province, respectively in Songgang, Baoan District,
Shenzhen City (“Shenzhen”) and Shixing County,
Shaoguan City (“Shixing”). The third production centre
is located in Dushan. Additionally, a motor facility is in
operation in Malaysia.

During the Period, the Shenzhen centre continues to be
dedicated to high-value-added processes for robotics
and smart products manufacturing, while Shixing centre
is the major production base for motor drives and other
electrical and electronic products. The Dushan centre
currently houses motors production, glass technology
and application business, and robotics sub-assembly
business.

Electrical and Electronic Products Business Segment
The segment is engaged in the development, design and
manufacture of three main product categories: (i) robotics,
(i) juvenile products, and (iii) smart products.

With volatile external business environment, sentiment for
consumer products slowed down and hence, dragged
down demand of our customers products during the
Period. Affected by sales volume decrease of robotic
vacuum cleaners (“RVC”), segment external turnover
decreased by 10.5% to HK$1,397,142,000 during the
Period (1H FY2018: 1,560,377,000). This segment
remained a major contributor, accounting for 73.8% of
the overall turnover of the Group. Significant efforts in the
reduction of selling and administrative expenses offset
the decrease in turnover, and segment operating profit
increased by 69.7% to HK$78,342,000 during the Period
(1H FY2018: HK$46,163,000).

In view of the challenging environment globally, the
segment has strategised to realign its product mix and
client portfolio to enable a more diversified yet selective
business activities going forward. This will allow the
segment to better utilise existing capacities together with
a more conservative production planning in place.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WK D

Robotics sector

The sector has successfully established a long lasting
and strong foundation in niche home-use robotics
manufacturing. Together with its US based market
leading major client with whom the sector has a long
term collaboration, the sector has developed several
generations of standout-of-market home-use robots.
However, as the Sino-US trade tension escalated and
continued to fluctuate, sales of RVC products dropped
due to the application of tariff. Order placement to
the sector continued to become more conservative as
competition in the market intensified and the concern
about US tariffs continued to emerge.

In order to improve the profitability, the sector has
adopted a two-pronged strategy, namely strategic
production planning and automation upgrade. The sector
rearranged its production schedules and balanced them
across the Period. Previous overlapping of orders and
production schedules have been ameliorated. As a result,
a more balanced production planning allowed the sector
to efficiently utilise existing capacities and thus seek profit
margin improvement in the longer term.

On the other hand, the sector has not slowed its efforts to
the advancement of its technological edge and production
competence. During the Period, the sector remained
its sincere commitment to upgrading its automatic
production towards industry 4.0, with an aim to enhance
flexibility in mobilising the production lines, as well as
escalate production capacity, product quality and cost
effectiveness. In May 2019, the sector has achieved
“1i” under the assessment model built by Hong Kong
Productivity Council.

In view of the limitation of utilisation rate at the Shenzhen
facilities, the sector is planning to extend a production
base with higher operational efficiency. However, due
to a delay in the handover of the factory premises by
the Dushan County government, the capacity expansion
plan has been postponed. In the meantime, the sector is
actively looking for expanding the production foothold to
countries outside of China, in particular, Southeast Asia.
The Group believes these strategic moves will increase the
profitability of the Group.

KIN YAT HOLDINGS LIMITED &E#&EABR AR

WA 75
“ﬁWWE%%%HAEE%WEE%K
MEENER - D BEEUREHTISH

é%ix%ﬁ(ﬁmﬁﬁéﬁ%ﬁﬂéi'%
BHRESRUERENORAEWMA - Rl B
ERXESBERBPEMBIHFENTE  KE
BWAERNESNEBREFT T - B
EMHERFADME ARBEEEBEHRONEE
BEIER BEPRLDETIERITEES
MRSF o

RIESAEMES Lo BRMEEE THE
B - BDSRES ARSI RBB AR D
BEFRELEY EHRFOIREE
BE M EBETERLEENERNG
e Bt - B A EMEERBIEI D EEE
WEMMBRAER  EMSKERERZHN

S—HE WHEERARNEZRAEE
NFAEBTRIE - A D EEESRHH
WEBLEE  BRILELIO BERES
EREANETE  UWREFAERR - Fuu/\
EREAME N -_E—NERA  WHE
EEBEENREBRIWTHER TESD
RIEF

ERRI I ERXFR - b A8
RELEBRERRSMEEEM - A AR
ﬁM%ﬁﬁLE*Hﬁ%%% BEEARE

VETEIMIE - MR - KRB HBEIETE
ﬂ SKAEEEMBEPBEUIINBER - F
FIRREE - AEEREUHEFRBERIES
SEEMEEN -

INTERIM REPORT 2019 A #i5fz &5



MANAGEMENT DISCUSSION AND ANALYSIS

Juvenile products and smart products sectors

Being an integrated one-stop personal consumer
product solutions provider, the sector plays an active
role in offering a wide spectrum of differentiating and
customised OEM+ services (“OEM+ services”) towards
internationally renowned robotics product brands. OEM+
services range from market research, concept creation,
product design and development to raw material sourcing,
production engineering, quality assurance to order
tracking and logistics. This comprehensive and bespoke
OEM+ services platform, coupled with the segment’s
shrewd market acumen, outstanding technical know-how,
extensive industry experience and long term partnership
with internationally renowned consumer electronic
products brands, have not only successfully differentiated
the sector in the industry and gained us the trust from
brands owners across North America, Europe and Asia,
but also placing the sector at an advantageous position
to gain business opportunities with start-ups brands from
more diversifying industries and grow with these potential
rising stars.

During the Period, the segment successfully made
progress and further enriched product portfolio in
both juvenile products and smart products sectors.
In the juvenile products sector, the sector focuses on
products for baby gears and juvenile education products,
particularly targeting STEAM related electronic products.
During the Period, the baby gear line have recorded
growth in sales. Development of a wearable keyboard
for inputting and controlling Bluetooth enabled devices,
a STEAM kit set and an educational robot for interactive
language learning are in good progress.

In the smart products sector, the sector is committed to
the development of electronic products who interrelate
computing devices like smartphone and tablet. During
the Period, existing products, especially an entertainment
product line of theme park based on a blockbuster
movie was popularly welcomed by retail consumers and
resulted in a boost to sales. On top, the sector continued
to develop new products to existing clients, as well
endeavored to establish a good mix of new clients. For an
existing product line of infant formula preparation gear, the
sector assisted client to develop a new generation which
can gain control over smartphones.
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the Period, the sector successfully entered
into partnership with one of the largest market leading
developer on passive infrared sensors (“PIRs”) that
can collect movement data to set scenes and control
connected accessories. The sector has also been making
an effort to tap into other new industries, for examples,
anti-fogs goggle sensor and automatic smart guitar tuner.
With a strong commitment in providing differentiated
services and reinforcing its competitive advantages, the
segment continued to invest in its product design and
engineering capabilities R&D. The Group believes these
products would become rising stars and will stay devoted
to uncovering more potential ones in the future ahead.

Motors Business Segment

The motors segment is engaged in the development,
design, manufacture and sale of electric motor drives
and related products, ranging from direct-current (“DC”)
motors, alternating-current (“AC”) motors to encoders and
related products. Its product offerings have continued
to evolve to capture market and technological trends,
including the continued development of larger-sized motor
drives and brushless direct current motors. The segment’s
major facilities are currently located in Shixing centre and
Dushan centre, supplemented by the production facilities
in Malaysia. Equipped with high-precision equipment and
advanced technologies, this robust production and R&D
platform enables the segment to roll out innovative and
reliable deliverables for customers.

During the Period, affected by the weakened global
consumption atmosphere, the overall demand from
various customers declined. Segment external turnover
decreased by 10.8% to HK$463,770,000 (1H FY2018:
HK$519,772,000). The decreased capacity utilisation rate
as a result of the reduction in sales volume put up the
unit costs of production and lessened the benefits of our
relentless efforts to ever increase the level of automation
in production, adding pressure to the gross profit margin.
However, the segment adopted a more stringent cost
control policy during the Period to closely monitor the
direct materials cost and direct labour cost. This, to a
certain extent, successfully mitigated the negative impact
from the decreased sales volume. Together with the
benefits from the RMB exchange rate depreciated against
the US dollar, and the terms of government subsidies
further recognised, this segment made the segment profit
increased by 32.3% to HK$31,662,000 (1H FY2018:
HK$23,934,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking forward, despite the existing uncertain global
economic environment, the segment will continue to
actively expand its business through implementing the
following strategies.

U
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Boost up sales by exploring new customers and
address added application markets

The segment business has been categorised into
four sectors for separate markets for motors, namely
automobiles, office appliances, toys, and household
appliance. Aiming to extending motor segment’s
revenue stream, the segment had been implementing
various plans in expanding clientele network as well
as penetrating into more added application markets
in existing four segment sectors.

In terms of automobiles sector, the segment will
expand its sales team to enhance its network in the
Asia-Pacific regions, targeting some of the largest
automobile market leaders. With its mature and
advanced technique, the segment has expertise
in producing motors for various car parts and
components, including but not limited to headlights,
rear-view mirrors and climate control. In the near
future, the segment will also explore new solutions
and products that supports other functions such
as door lock, sunroof, seat adjuster, window lift,
electronic parking brakes and other assistive
facilities. At the same time, the segment will also
seek to capture opportunities that are expected to
emerge from the growth of electric cars.

For office appliances sector, the segment will
invest more resources on the production of laser
jet printers and copiers on top of the current ink jet
printers, as more larger-sized motors are used which
can increase the segment’s revenue stream.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WK D

(i)

In the toy sector, the segment will actively focus
on exploring customers in the video game industry.
The segment sees potentials in penetrating into
this enormous market of game controllers and is
optimistic that it can enter into this market based on,
amongst other things, its brand recognition.

In addition, the segment also plans to penetrate into
some new home appliance and personal healthcare
sectors. After years of continuous improvement
in streamlining production process and cost, the
segment is now equipped with sufficient capacity
and technical capability to capture more market
shares by producing higher quality products with
cost advantage.

Continue to expand R&D team in product
development and production process

In order to achieve increased performance, reliability
and durability, the segment has been under R&D
of brushless direct current motors constructed with
electrical components and the brushless motor is
expected to commercialise in 2020. The advantages
of brushless motors over brushed motors include
higher efficiency, reduced operational noise, longer
lifespan. Due to its higher average sales price,
brushless motors are commonly applied in high end
consumer products. Meanwhile, the segment has
been in active engagement with the potential clients
and it is believed that brushless DC motor will be
a significant extension of the segment’s revenue
streams.
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MANAGEMENT DISCUSSION AND ANALYSIS

(i) Diversify our production base to secure our cost

advantage and competitiveness

With the possibility of enjoying the tax benefits under
the Trans-Pacific Partnership (“TPP”) in the long
run, during the Period, the segment moved a motor
production line to our existing facilities in Malaysia
for the business with major customers in Korea and
proposed to operate the production in the second
half of FY2020. This is our initial step toward the
production outside China which expected to induce
demands from other customers from Association
of Southeast Asian Nations or TPP member
countries. Meanwhile, the segment will further
explore alternative production base at locations
with lower production costs and prior target would
be South East Asia. Meanwhile, the segment will
continue to adopt internal measures to enhance cost
effectiveness.

Looking ahead, the segment is cautiously optimistic to
the business development of motor segment with our
high quality yet reason price products. The segment will
continue to expand revenue sources while enhancing
profitability to bring fruition to our shareholders.

Glass Technology and Application Segment

This segment is primarily involved with the sale and
downstream processing of glass including, but not limited
to, thermal insulation glass, glass window modules,
printed glass and marble glass products, as well as
the design, manufacture and installation of curtain wall
systems. The segment is largely focused in domestic
sales in the PRC with a small amount of manufactured
glass export sales. Following the closure of its facilities in
Shaoguan, the segment operates through its sole facilities
in Dushan.

The Group holds a 64% interest in a glass technology
and application company, Progress Power-Saving Glass
Technology Company Limited (“PPSGT”), with a major
subsidiary, Chuangjian Jieneng Glass (Guizhou) Company
Limited operating in our Dushan production hub. PPSGT
has become a subsidiary of the Group since August
2018, and resulted in segment turnover increased by
5.4% to HK$31,235,000 (1H FY2018: HK$29,641,000)
after acquisition. During the Period, the segment
recorded a loss of HK$8,024,000 (1H FY2018: a profit of
HK$1,471,000) which was mainly due to the scaling down
of the operation scale.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WK D

During the Period, there was no significant progress in
collecting receivables from certain curtain wall projects for
government buildings, causing an inevitably high working
capital turnover rate as previously discussed. Due to the
general slowdown of the economic development in the
PRC in general, the segment has experienced a longer
than expected accounts receivable collection cycle. As
a result, the segment was not in a profitable situation
during the Period and it is expected that the situation will
continue for a period in the near future unless the shortage
of working capital can be improved significantly.

In view of the current situation, the segment has therefore
adopted a more conservative business strategy in short
run by downsizing the operating scale and slowing
down the expansion plan with respect to other projects,
including the sale of advertising rights on switchable
project glass systems and the coating of glass surfaces
for electrochromic glass smart shading systems. With its
capital-intensive business nature, the segment has been
trying to obtain debt financing to fuel and expand selective
business opportunities for those higher margin products,
such as printed glasses as the medium-term strategy and
to explore the possibility of disposal this business.

Non-manufacturing Businesses

Real Estate Development Business Segment

During the Period, the segment was engaged in two
residential and commercial property development projects
in Dushan Economic Development Zone, namely The
Royale Cambridge Residences and The Jardin Montsouris.

The segment was at a loss of HK$2,847,000 during the
Period (1H FY2018: a loss of HK$3,492,000), as the
pre-sales of the two projects could not be able to be
recognised as revenues yet.

The Royale Cambridge Residences

Without major stimulating economic catalysts, the
high-end property market in Dushan remains flat. As a
result, sales of The Royale Cambridge Residences in
Dushan were ongoing at a slow pace during the Period.
Nonetheless, the Group keeps turning certain units from
undecorated into decorated units so as to address this
market segment. It is expected to close some sales
accordingly in the second half of FY2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 September 2019, approximately HK$70,000,000
was received for its contracted sales of such property
development.

According to the statistics from Guizhou Provincial
Statistics Bureau, from January to August 2019, the
sales of residential floor area from real estate enterprises
in Guizhou province was 28.66 million square metres,
representing an increase of 8.7% year-on-year. With the
active demand for mass of residential properties, the
segment is confident of the long-term potential of our
relatively low-end property development project, and
expects it to maintain an appropriate pace of development
generating long-term returns from the segment.

The Jardin Montsouris

This resettlement project is located in a site opposite
to our The Royale Cambridge Residences project.
Construction works of Phase | of this project are ongoing
and the development was fixed at six residential buildings
with a total saleable floor area for residential units of
approximately 200,000 square metres. Units are targeting
to residents with respect to the shabby town relocation
and resettlement in relation to the Dushan Station of the
Guiyang Nanning High Speed Rail.

More than 1,000 residential units of our project have
been accepted by the relevant authorities as the targeted
resettlement residential units for residents who are
affected by residential relocation. With the process
of selling of The Jardin Montsouris units started only
recently, approximately 70 units were contracted to sell
for a total approximately RMB30,000,000 up to the date
of this report. Prepayment amounting to approximately
RMB10,000,000 were received so far and the segment
expects to receive the remaining portion by the end of
2019. The segment will continue to construct more units
to cope with the resettlement demand in particular and
expects to commence the selling of the commercial
property units there in the early 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WK D

Despite the challenging operating environment, the
management remains cautiously confident that these
two projects will make contribution to the cash flow and
revenue stream of the Group in the long run. The Group
considers the two existing projects on hand as one-off real
estate development opportunities and does not expect in
general to tender for other property development projects
in other locations in the PRC.

OUTLOOK

Global trade conditions in late 2019 to 2020 are believed
to weaken under the influence of Sino-US trade disputes
and Brexit. In spite of these circumstances, the Group
strives to leverage on its long standing relationship
with international renowned brands and expertise in
offering value-added product solutions to alleviate
the external impact, while proactively explores new
business opportunities and continues to maintain market
competence with stringent cost control over operation.

Despite the global volatility created an unfavourable
market sentiment, high-tech consumer electronics is
still a major global trend and a competitive advantage
of the Group. The Group believes that demand towards
trendy electronic products will gradually restore with
faster turnover rate of expected new product launches
and growing sectors and applications. Positioned as an
integrated one-stop personal consumer product solutions
provider, the Group’s commitment to upholding high
quality products and services, as well as advancing
its technological sophistication has gained reputation
and trust from personal consumer electronics industry,
particularly international renowned brands. Together with
close tie with customers, the Group is at an advantageous
position to gain business opportunities. The Group will
continue to widen its revenue streams via expanding
customer base as well as new downstream applications.
On top, the Group also plans to extend its market
presence in China and Europe, by actively approaching
high-end smart products brands, to strike a more
balancing market portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition to widen income sources, the Group is actively
adhering to enhancing profitability through continuous
automation upgrade, strengthening R&D capabilities and
better internal control measures. Meanwhile, the Group is
also actively seeking for production capacity expansion to
locations with better plant resources, with preference to
Southeast Asian countries in order to reduce the potential
impact of trading disputes or geopolitical policy changes.

The Group remains cautiously optimistic about its long-
term development and prudent towards formulation and
implementation of corporate strategies to create long-
term value for stakeholders. Despite the year ahead will
be filled with challenges, the Group will continue to stand
on this principle and stay competitive in the ever-changing
business environment.

LIQUIDITY AND FINANCIAL POSITION

The Group primarily used its internally generated cash
flow and banking facilities to finance its operations and
business development. The Group has always been
executing a prudent and conservative strategy in its
financial management. As at 30 September 2019, the
Group had time deposits of HK$14,618,000 (31 March
2019: HK$13,754,000), cash and bank balances of
HK$273,866,000 (31 March 2019: HK$227,170,000), and
net current assets of HK$72,362,000 (31 March 2019: net
current liabilities HK$192,183,000). As at 30 September
2019, shareholders’ equity was HK$1,190,762,000 (31
March 2019: HK$1,205,512,000). Total consolidated
banking facilities of the Group from all banks as at
30 September 2019 amounted to approximately
HK$917,563,000 (31 March 2019: HK$917,563,000). As
at 30 September 2019, total bank borrowings amounted
to HK$705,459,000 (31 March 2019: HK$810,106,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WK D

As at 30 September 2019, the current ratio of the
Group (current assets divided by current liabilities) was
maintained at a healthy position at 1.04 times (31 March
2019: 0.91 times) and the gearing ratio of the Group
(total bank borrowings divided by total equity) was
59.1% (31 March 2019: 67.0%). Based on the above,
the Group continued to enjoy a healthy financial position
with sufficient financial resources to support its future
development.

CAPITAL STRUCTURE

As at 30 September 2019, the total issued share capital
of the Company was HK$43,896,000 (31 March 2019:
HK$43,896,000), comprising 438,960,000 (31 March
2019: 438,960,000) ordinary shares of HK$0.10 each.

CHARGE ON THE GROUP’S ASSETS

There was no charge on the Group’s assets as at 30
September 2019 (31 March 2019: Nil).

FOREIGN CURRENCY EXPOSURE

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
RMB or US dollars. The Group does not have a foreign
currency hedging policy on it. In order to manage and
minimise the foreign exchange risk, the management shall
from time to time review and monitor the foreign exchange
exposure and will consider hedging the significant foreign
currency exposure when appropriate and necessary.

MATERIAL ACQUISITIONS AND
DISPOSAL

During the Period, the Group was neither involved in any
significant investment, nor any material acquisitions or
disposals of any subsidiaries.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2019, the Group employed over
7,200 full-time employees, of which less than 100 were
stationed in Hong Kong headquarters with the remaining
working in the PRC and Malaysia.

The remuneration committee of the Company made
recommendation to the Board on the policy and structure
of the Company for all remuneration of Directors, and
reviewed and determined the remuneration package of
individual executive Director and senior management of
the Company with reference to the Board’s corporate
goals and objectives, responsibilities and employment
conditions elsewhere within the Group and in the
market. The Group remunerates its employees largely
in accordance with prevailing industry standards. In
Hong Kong, the Group’s employee benefits include staff
retirement scheme, medical scheme and performance
bonus. In the PRC and Malaysia, the Group provides its
employee staff welfare and allowances in accordance with
prevailing labour laws. The Group has also put in place
a share option scheme to motivate and reward staff with
outstanding performance. At the discretion of the Board,
the Group’s employees will be granted the options, of
which the number of options granted is determined by
individual performance and level of responsibilities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests of the Directors
and chief executive of the Company in the shares,
underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”))
which are required (a) to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which he/
she is taken or deemed to have under such provisions of
the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code of Securities Transactions by directors
of Listed Issuers (the “Model Code”) to be notified to the
Company and the Stock Exchange, were as follows:
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(a)

Interests in the shares of the Company

Name of Director

Eng

Long position/
short position

BR/ KR

i

(a)

Capacity
)

RAQABRAD 2

Number of
ordinary
shares held
Fris
EER
iR ¢

Approximate
percentage
of the
Company’s
issued share
EARRQE
ERTRGZ
BAEDT
(Note 1//77%1)

Mr. Cheng Chor Kit
BRGELE

Mr. Fung Wah Cheong, Vincent

BESRTE

Mr. Liu Tat Luen
BiEERE

Mr. Cheng Tsz To
BrErE

Mr. Cheng Tsz Hang
grégst

Mr. Wong Chi Wai
BEMELE

Dr. Sun Kwai Yu, Vivian
BEmnE+

Mr. Cheng Kwok Kin, Paul
BEEGLE

Mr. Cheung Wang Ip
REXFE
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Long position
HE

Long position
A

Long position
HE

Long position

e

Long position
A

Long position
e

Long position
e

Long position
e

Long position
e

Interests on controlling

corporation
PR A
Beneficial owner

BEEBEA

Interests held by spouse

ERAEEED

Beneficial owner

BEEBEA

Beneficial owner

EREBA
Beneficial owner

BEEBEA

Beneficial owner

ERBEBA
Beneficial owner
EREBA

Beneficial owner
ERBEBA
Beneficial owner

EsHBA

Beneficial owner

ExkEBA

252,920,000
(Note 2)
(Hi#t2)

20,106,000

3,700,000

8,152,000

2,000,000

3,000,000
(Note 3)
(H1i3)

3,000,000
(Note 3)
(H1#3)

500,000

1,000,000

80,000

200,000

KIN YAT HOLDINGS LIMITED &#&BEAR A A

57.62%

4.58%

0.84%

1.85%

0.45%

0.68%

0.68%

0.11%

0.22%

0.01%

0.04%
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i

(b)

Notes:

(1)

The percentage of shareholding is calculated based
on 438,960,000 shares, being the total number of
issued ordinary shares of the Company as at 30
September 2019.

These shares are held by Resplendent Global Limited
(“Resplendent”), a wholly-owned subsidiary of Padora
Global Inc. (“Padora”).

As reported in our 2018/2019 Annual Report, after
the restructuring exercise of the discretionary trust of
which established by Mr. Cheng Chor Kit (the “Trust”)
on 2 April 2019, the Trust ceased to be interested
in the entire interest of Padora. Mr. Cheng Chor Kit
ceased to be interested in 252,920,000 shares in the
Company in the capacity as the founder of the Trust
and has instead become directly interested in 52.0%
of the voting shares in Padora.

After the aforesaid restructuring exercise, Mr. Cheng
Tsz To and Mr. Cheng Tsz Hang ceased to the
interested in 252,920,000 shares in the Company in
the capacity as the beneficiary of the Trust.

Interests in the shares of associated
corporation of the Company

Bat

BEEBDLEIBREBERAARTR=_ZT—N
FAAZF+THEBTTRRAR
438,960,000/% 51 &

% % M7 FPadora Global Inc. ([Padoral)
2 & & K B A alResplendent Global
Limited ([ Resplendent |) #%& -

BUOBEMAN—_TE—NF/ TN
FERHER R_ET—NLFWEA
—H O HEBEGEERTZ2ERET
([ZERDETEBERR  Zf=7
B ¥ BPadoraz & 3 IR # P 1Y &
o BB R AT B AKIEFEK A
519 5 252,920,0000% A& 2 &) B 17
HIAEZS - T B % % B Padoraf¥ Z %
11752.0% 2 2 ©

P ZRIE B BB E R
FHEETBUZELZZATHR
252,920,0000% 7 A & f% 15 7 % B 1
ﬁT/i °

RAEQXTHBEZERD 2

% of issued
capital of the

Name of
associated
corporation

RREEER

Padora Global Inc.

54

Long position/
Name of Director  short position ~ Capacity
BEpg #E/ %R L)
Mr. Cheng Chor Kit  Long position Beneficial owner
L fedid it fFe EREAA
Interest held by
spouse
BB s g

Beneficial owner

BRBEA

Mr. Cheng Tsz To Long position
LIRS )

Beneficial owner

BERfAA

Mr. Cheng Tsz Hang  Long position
BrEks e

KIN YAT HOLDINGS LIMITED #E#&EBAR A7

associated
corporation
Nature of Number of E R
interests sharesheld BETRAZ
EHME Jiig=3qn ] Btk
Personal interest 520 52.0%
EARR
Family interest 160 16.0%
Rk
Personal interest 160 16.0%
EAER
Personal interest 160 16.0%

A
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(c)
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Interests in the underlying shares of the

Company

TREBRAMESR

(c) RAXTAHERG zER

Number of
underlying
shares in
respect of
share options
held and
approximate

percentage of Date of Exercise
shareholding share price
FEEkEz options per
Long position/ HER G granted Exercise share
Name of Director Short position Capacity BERERE B R period =3
Esns He/%& £ BREDHT R A8 TR TR
HK$ /7
Mr. Liu Tat Luen Long position  Beneficial Owner 2,000,000 04/01/2010  04/01/2013 - 2.102
B33 S HE EnHEEA (0.45%) 03/01/2020
Mr. Wong Chi Wai Long position  Beneficial Owner 300,000 29/03/2011  29/03/2011 - 2.792
Bl E e ERfEBA (0.06%) 28/03/2021
400,000 07/07/2017  07/07/2017 - 2.262
(0.09%) 06/07/2027
100,000 07/07/2017  13/09/2017 - 2.262
(0.02%) 06/07/2027
100,000 09/07/2018  13/09/2018 - 2.470
(0.02%) 08/07/2028
Dr. Sun Kwai Yu, Vivian  Long position  Beneficial Owner 300,000 29/03/2011  29/03/2011 - 2.792
REmEt e EREAA (0.06%) 28/03/2021
100,000 09/07/2018  13/09/2018 - 2.470
(0.02%) 08/07/2028
Mr. Cheng Kwok Kin, Paul Long position  Beneficial Owner 100,000 07/07/2017  07/07/2017 - 2.262
BEZ L e EREAA (0.02%) 06/07/2027
100,000 09/07/2018  09/07/2018 - 2.470
(0.02%) 08/07/2028
Mr. Cheung Wang Ip Long position  Beneficial Owner 100,000 09/07/2018  21/07/2018 - 2.470
REERE e ERfEBA (0.02%) 08/07/2028

KIN YAT HOLDINGS LIMITED &#&BEAR A A
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Save as disclosed above, as at 30 September 2019,
none of the Directors nor chief executive of the Company
had interests or short positions in any securities of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he/she is
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant
to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTION SCHEME

The Company operates share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the Scheme include the Directors, including independent
non-executive Directors, other employees of the Group,
suppliers of goods or services to the Group, customers
of the Group, any person or entity that provides research,
development or other technological support to the Group,
the Company’s shareholders and any non-controlling
interests in the Company’s subsidiaries.

The Scheme adopted on 20 August 2002 (the “Old Share
Option Scheme”) was terminated on 19 August 2012, the
Company adopted a new Scheme (the “New Share Option
Scheme”) at the Company’s Annual General Meeting
held on 20 August 2012. Unless otherwise cancelled or
amended, the New Share Option Scheme will remain in
force for 10 years from that date.

Subsequent to the termination of the Old Share Option
Scheme, no further option can be granted thereunder
but in all other respects, the provisions of the Old Share
Option Scheme shall remain in force and all options
granted prior to such termination shall continue to be valid
and exercisable in accordance therewith.
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@%tﬁﬁﬂ)ﬁi?@%&l\ CRZE-AERLA=T
CBMEARNFEZERESTBRAEREARA
T‘JZETH‘MHHHF/XI (EERBEFHKRBE KD
FEXVER) 2 R B H A A )*ETF %&
Hﬁ;ﬂﬂﬁlJ%xv*B%?&g“*B%u FiN/N
Rz EmIORE (BIEREFE ﬁ&ﬁﬁ wu
WBBBREREENR RS = IOK
2 Sk(b)IRIBEEFH R HE GH E3521& ié%a
AZERMAZEZIAE () RIBZRLE
BIZBMEARDB MR T2 m KR °

BRESE
$ AR BB HERTE (TRTE))  BEERB
B2 EEUREEKEL BRI ER
&@ﬁ Bl EER2EERRESR (B
BIYERITESR)  AKEHEMER  AAK
ERHEERIMBZHED AREFP
HASBEREHR FHEIEMRMEZ
EMALTHER ARERRRAR R E
NCIPASSCES e F i

R-ZZ_FNA-_THEHRBZAS(ER
REFEDERZZE—ZFNATALELK
It ARAR=ZZE—=FNA=Z+HETZ
ARBIBRRBFRNE LRA— B ([H
BRI - RIERTTREBERERTEIN
BT B e B R T FRBER -

REBBRETEIRILR SIS BILE—F
BB - EEB RS 2GRN AE
HHEBMAER - MABERA @K LA
BRI Z BRI EES B AT RET 8T A
1T

INTERIM REPORT 2019 A #i5fz &5



CORPORATE GOVERNANCE AND OTHER INFORMATION

The following share options were outstanding under the
Scheme during the Period:

i

=xEAREMER

RIBFF BN BARDARITEZ BAENT

Price of
Company's
shares at
Date of Forfeited granted date
share At 1 April and lapsed At Exercise of option*
option 2019 Granted Exercised  during the 30 September price per RERE
granted R duringthe  during the Period 2019 Exercise share ReAH
Rt ZB-Af Period Period RER  BZE-NE period s8R XDARH
BRERD mA-B  RERRE  REATE  RERXR ABZTH Gl 3 R
HKSET — HKSIET
Director
Bz
Mr. Liu Tat Luen 04/01/2010 2,000,000 - - - 2,000,000  04/01/2013 - 2102 2.060
BEREE 08/01/2020
Mr. Hui Ka Po, Alex* 10/03/2016 1,000,000 - - {1,000,000) - 17/02/2019 - 1.160 1.160
ARRREE 09/03/2026
Mr. Wong Chi Wai 29/03/2011 300,000 - - - 300,000  29/08/2011 - 2792 2770
kit 28/03/2021
07/07/2017 400,000 - - - 400,000 07/07/2017 - 2.262 2220
06/07/2027
07/07/2017 100,000 - - - 100,000 13/09/2017 - 2.262 2220
06/07/2027
09/07/2018 100,000 - - - 100,000 13/09/2018 - 2470 2470
08/07/2028
Dr. Sun Kwai Yu, Vivian - 29/03/2011 300,000 - - - 300,000  29/08/2011 - 2792 2770
EEpiEt 28/03/2021
09/07/2018 100,000 - - - 100,000 13/09/2018 - 2470 2470
08/07/2028
Mr. Cheng Kwok Kin, Paul - 07/07/2017 100,000 - - - 100,000 07/07/2017 - 2.262 2220
gRgRE 06/07/2027
09/07/2018 100,000 - - - 100,000 09/07/2018 - 2470 2470
08/07/2028
Mr. Cheung Wang Ip 09/07/2018 100,000 - - - 100,000 21/07/2018 - 2470 2470
FRELE 09/03/2028
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Price of
Company's
shares at
Date of Forfeited granted date
share At 1 April and lapsed At Exercise of option*
option 2019 Granted  Exercised  duringthe 30 September price per RERE
granted R duringthe  during the Period 2019 Exercise share ReAH
Rt ZB-Af Period Period RER  RIE-AE period s8R xAARH
BRERY BA-B  RERRE REATE  RERAX RAZtA s G4 PAL
HKSET — HKSIET
Other employees
HibEE
In aggregate 29/03/2011 650,000 - - - 650,000  29/08/2011 - 2792 2770
aif 28/03/2021
09/07/2018 100,000 - - - 100,000 01/12/2018 - 2470 2470
08/07/2028
09/07/2018 400,000 - - (400,000) - 17/08/2018 - 2470 2470
08/07/2028
09/07/2018 300,000 - - (300,000) - 17/08/2019 - 2470 2470
08/07/2028
09/07/2018 300,000 - - (300,000) - 17/08/2020 - 2470 2470
08/07/2028
6,350,000 - - {2,000,000) 4,350,000

* PRI B 1E A B 755 2 K2 Rl (7 (B 18570
EERLBREAT — AR5 82X

The price of the Company’s shares disclosed as at the
date of grant of the share options was the Stock Exchange
closing price on the trading day immediately prior to the
date of grant of the share options.

# Mr. Hui Ka Po, Alex resigned as an executive Director on 8 # TRRELEER =T —NFEANAFFH
July 2019. TEE -
DIRECTORS’ RIGHTS TO ACQUIRE EEREERD ZER

SHARES

Save as disclosed under the sections headed “Directors
and chief executive’s interests and short positions in
shares, underlying shares and debentures” and “Share
option scheme” above, at no time during the Period
were there any rights to acquire benefits by means of
the acquisition of shares in the Company granted to any
Directors or their respective spouses or minor children
or were any such rights exercised by them; or was the
Company, or any of its holding companies, subsidiaries or
fellow subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body
corporate.

KIN YAT HOLDINGS LIMITED #E#&EBAR A7
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, so far as is known to any
Director or chief executive of the Company, the following
persons or corporations (other than the Directors or the
chief executive of the Company) had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO,
were as follows:

1

TREAREMER

TERRREMALRARSG - A
BRORERERE 2 ED

i
=13
NG|
(s
5

r=v:~

E-NFNA=1+H BARFEME
B ITHRABRE  MTNALTSEE (K
BERHmETHRABBRIN RARQ AR
AR REEEFHEAREESR
5 &I SEXVER 252 I 39 BB 46 3 8] A A B 3
C R IBE S K BB IGAIEI36FEARRA

Tfﬁ%%@ﬁmﬁ SSORE IR ¢

Approximate

Number of percentage of Numbers of
ordinary the Company’s  share options
shares held issued shares held
s R NN Fr¥s
Name Capacity ZER ERITRGAZ BRE
nE/ 28 i287) RAHAE BABEDH 2R
(Note 1/H17£1)
Mr. Cheng Chor Kit Beneficial owner, interests 276,726,000 63.04% -
g Sy held by spouse and (Note 2//f17#2)
interests on controlling
corporation
EE%%‘/\ AL BT A
2R RN E R
Mdm. Tsang Yuk Wan Beneficial owner, interests 276,726,000 63.04% -
e held by spouse and (Note 3//1#£3)
interests on controlling
corporation
Eﬁﬁ%*ﬁ‘/\ mAEEMEA
2R RN E R
RUAN, David Ching-Chi Interests on controlling 28,434,000 6.47% -
corporation (Note 4/[f1#4)
e NG
RAYS Capital Partners Limited Investment manager 28,434,000 6.47% -
ERERBRAT RERE (Note 4//ft i£4)
Asian Equity Special Beneficial owner 28,434,000 6.47% =
Opportunities Portfolio Master ~ Ez5 %A A (Note 4/#1i%4)
Fund Limited
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Notes:

(1)  The percentage of shareholding is calculated based on
438,960,000 shares, being the total number of issued
ordinary shares of the Company as at 30 September 2019.

(2)  This refers to the same block of shareholding of Mr. Cheng
Chor Kit described in the section headed “Directors’ and
chief executive’s interests and short positions in shares,
underlying shares and debentures” above.

(3) Mdm. Tsang Yuk Wan is the spouse of Mr. Cheng Chor
Kit and is deemed to be interested in the shares which are
interested by Mr. Cheng Chor Kit under Part XV of the SFO.

(4)  Refer to the information available on the website of the
Stock Exchange, Asian Equity Special Opportunities
Portfolio Master Fund Limited is a wholly-owned subsidiary
of RAYS Capital Partners Limited which in turn is owned
as to 95.24% by Mr. RUAN David Ching-Chi.

All the interests stated above represent long position.

Save as disclosed above, as at 30 September 2019,
the Directors or chief executive of the Company were
not aware of any person who had an interest or short
position in the shares, underlying shares and debentures
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register to
be kept by the Company under Section 336 of the SFO.

DIVIDEND

The Board believes that it is prudent to grow and maintain
a war chest to respond to the impact of the Sino-US
trade tension in the near future, and hence does not
recommend the payment of any interim dividend for the six
months ended 30 September 2019 (1H FY2018: HK$3.0
cents per share).

KIN YAT HOLDINGS LIMITED #E#&EBAR A7
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(4)  IREBEEZFTAILETE E R - Asian Equity
Special Opportunities Portfolio Master Fund
Limited R E B EABR AR ZE2EWMBE R
A maE B A& KRER A A ARUAN, David
Ching-Chi%t A # 595.24 % 25 °

LiiFrERSEHETR -

B EXFREEEIN R-E—-hEFEhLA=+
A ARAREFRZSTERABLTNEML
MATRARRRGD « HERD REEEZSR
HHEREESFKBEGHEXVEIE2K3D
BR S M AR BB B SRR R AR 5 R B E A
F33BIELARRRTFEMNEDMAEZR A
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed
securities during the Period.

DISCLOSURES PURSUANT TO RULE
13.21 OF THE LISTING RULES

In April 2015 and November 2017, the Company as a
borrower, entered into a renewed and new term loan
facility agreements of HK$100,000,000 each with The
Hongkong and Shanghai Banking Corporation Limited for
a term of 60 months of each term loan facility respectively.

In May 2018, an indirect wholly-owned subsidiary of the
Company as a borrower, entered into a new term loan
and trade-line facility agreement of total HK$100,000,000
with Bank of China (Hong Kong) Limited for a term of 36
months and the purpose of the aforesaid term loan is used
for financing capital expenditure.

In January 2019, Hang Seng Bank Limited revised the
term loan facilities granted in July 2015 and November
2017 and entered into a renewed term loan facility
agreement with the Company (the “Renewed Agreement”).
Pursuant to the Renewed Agreement, the renewed term
loan is for a period of 36 months and included term
loans of HK$45,000,000 to finance capital expenditure of
the Company and of HK$217,500,000 to refinance the
outstanding balance of the loans previously granted.

INTERIM REPORT 2019 A sz 5

TREAREMER

BE BEIIHELDRES

ARAFREEAMNBARNRBAREREE
BROSXHEARREMETES °

BiEEHRAUE121F 2 KE

RZE-—AEWMAR-ZEZ—+E+—F &
RE(ERBERAN) BEE LEELRITER
ARG EER— BT CHERRER
FoOMETHERMESAAHEA B
FEE 1 /100,000,000 7T °

RZE-—NFRA ARAZzEEZENW
BRr (EAEMERA) BRRRIT(FH)
BRAABGY—MAEHIGER  HAEAE
100,000,000 8 KT E HHE R M B 55 E 1%
FoOMEMTEHEREAREARATH -

RoF-NF— A BERGTERARE
K-E—EFtAR-F—LF+—BEH

MEHEZRE  WHEARRFLEETH
ERmEnz ((EEWE]) - REZEW
O EETHERAHGEA  THERE
FR B 3545,000,000/8 TR R BN AR RIHE
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In addition to general conditions, each of the term loan
facility agreement imposes, inter alia, a condition that
Mr. Cheng Chor Kit, the Director and the controlling
shareholder (as defined under the Rules of Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) of the Company, and the discretionary trust set
up by him for the benefit of his family collectively shall
beneficially or directly maintain a shareholding of not less
than 50% of the issued share capital of the Company
(the “Specific Performance Obligations”). A breach of
the Specific Performance Obligations will constitute an
event of default under the relevant facility letter. Upon the
occurrence of such event, each of the loan shall become
immediately due and repayable on demand.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE PRACTICES

The Company is committed to maintain a high standard
of corporate governance which is crucial to the long-
term development of the Group and to safeguard the
interests of the Company’s shareholders. In the opinion
of the Board, the Company has complied with all code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 of the Listing
Rules throughout the Period, except for the following
deviation:

Under the code provision A.2.1 of the CG Code, the
roles of the chairman and chief executive officer shall
be separated and should not be performed by the same
individual and the division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing. The roles of the
chairman and the chief executive officer of the Company
are not separated and are performed by the same
individual, Mr. Cheng Chor Kit. The balance of power
and authority is ensured by the operations of the Board
which comprises experienced and high caliber individuals,
with a high independent element in the Board, where the
Board members meet regularly to discuss issues affecting
operations of the Company. The Board believes that this
structure is conducive to strong and consistent leadership,
enabling the Company to make and implement decisions
promptly and efficiently.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND RELEVANT
EMPLOYEES’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code on terms
no less exacting than the required standard set out in
the Model Code regarding the Directors’ dealings in the
securities of the Company.

Having made specific enquiry of the Directors, all the
Directors confirmed that they have complied with the
required standard set out in the Model Code throughout
the six months ended 30 September 2019. The relevant
employees who, because of their office in the Group, are
likely to be in possession of unpublished inside information
have been requested to comply with the provisions of the
Model Code.

DISCLOSURE OF INFORMATION OF
DIRECTORS UNDER RULES 13.51B(1)
OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there is
no change in information of the Directors subsequent to
the date of the 2019 Annual Report of the Company.

AUDIT COMMITTEE

The audit committee of the Company has reviewed
with the management the accounting principles and
practices adopted by the Group and discussed auditing,
risk management, internal control and financial reporting
matters including the review of the unaudited condensed
consolidated financial information for the six months
ended 30 September 2019.
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REAREMER

BOARD OF DIRECTORS

As at the date of this report, the Board comprises nine
Directors, of which five are executive Directors, namely
Mr. CHENG Chor Kit, Mr. FUNG Wah Cheong, Vincent,
Mr. LIU Tat Luen, Mr. CHENG Tsz To and Mr. CHENG Tsz
Hang; and four are independent non-executive Directors,
namely Mr. WONG Chi Wai, Dr. SUN Kwai Yu, Vivian, Mr.
CHENG Kwok Kin, Paul and Mr. CHEUNG Wang Ip.

By order of the Board

Cheng Chor Kit
Chairman and Chief Executive Officer

Hong Kong, 28 November 2019
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