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The board of directors of Vantage International (Holdings) Limited
(the “Company”) presents the unaudited condensed consolidated
interim financial information of the Company and its subsidiaries for
the six months ended 30 September 2019 together with comparative

figures for the corresponding period in the previous year. The
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condensed consolidated interim financial information has not been

audited, but has been reviewed by the Audit Committee of the

Company.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME/(LOSS)

Six months ended 30 September 2019

REVENUE

Revenue from contracts with customers
Interest income from loans receivable
Revenue from other sources

Contract works costs
Property costs

Gross profit

Other income and gains, net

Selling and marketing expenses
Administrative expenses

Finance costs

Share of profits and losses of joint ventures

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE LOSS
Other comprehensive loss that may be
reclassified to profit or loss in subsequent
periods:
Share of other comprehensive
loss of joint ventures

OTHER COMPREHENSIVE LOSS
FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD
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Unaudited
P3¢ 23

Six months ended 30 September

BELA =T HIEAMA

2019 2018

L o e AS

Notes HK$’000 HK$’000
it i T#7x T
5 644,367 1,618,224
5 7,097 9,761
5 41,227 42,621
692,691 1,670,606

(499,054) (1,186,336)

(3,832) (150,676)

189,805 333,594

5 10,753 9,373
= (467)

(167,540) (102,294)

(22,890) (16,054)

2,902 -

6 13,030 224,152
7 (6,850) (38,644)
6,180 185,508

(2,263) -

(2,263) -

3,917 185,508
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME/(LOSS)

Six months ended 30 September 2019

Profit/(loss) for the period attributable to:
Owners of the parent
Non-controlling interests

Total comprehensive income/(loss) for the
period attributable to:
Owners of the parent
Non-controlling interests

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
(HK cents)

Basic — for profit/(loss) of the period
Diluted — for profit/(loss) of the period

Interim Report 2019 / 2020
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AR E B
Six months ended 30 September

BREMLH=THILAMA

2019 2018
SR CF AR
Note HK$’000 HK$’000
Wik T T
(13,709) 165,534
19,889 19,974
6,180 185,508
(15,406) 165,534
19,323 19,974
3,917 185,508
9
(0.81) 9.84
(0.81) 9.82




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
30 September 2019

NON-CURRENT ASSETS
Property, plant and equipment
Properties held for development
Investment properties
Investments in joint ventures
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Properties under development

Properties held for sale

Accounts receivable

Contract assets

Loans and interest receivables

Prepayments, other receivables
and other assets

Amounts due from joint ventures

Tax recoverable

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Tax payable

Other payables and accruals
Amounts due to joint ventures
Interest-bearing bank loans

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES
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Unaudited Audited

A 58 B B

30 September 31 March

2019 2019

—® e RN
JUH=+H =H=+—H

Notes HK$’000 HK$’000
M &t T F#x
10 1,160,721 1,160,495
74,362 74,362

11 2,329,260 2,138,000
105,601 104,962

14,987 5,867

3,684,931 3,483,686

827,036 808,215

246,181 246,181

12 162,781 110,382
214,953 220,160

13 304,259 389,400
139,681 147,294

126 114

723 1,185

110,000 -

796,225 1,552,123

2,801,965 3,475,054

14 343,480 343,915
37,976 15,664

300,692 481,921

801 801

1,310,736 1,570,963

1,993,685 2,413,264

808,280 1,061,790

4,493,211 4,545,476
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
30 September 2019

NON-CURRENT LIABILITIES
Deferred tax liabilities
Lease liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Issued capital

Reserves

Non-controlling interests

Total equity

Interim Report 2019 / 2020
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A 58 B R
30 September 31 March
2019 2019

—E g G SRS
HA=Z+H =Z=A=Z+—H
HK$’000 HK$’000

T # F#x
5,457 11,798
3,727 -
9,184 11,798
4,484,027 4,533,678
42,079 42,074
4,114,466 4,163,445
4,156,545 4,205,519
327,482 328,159
4,484,027 4,533,678




CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY
Six months ended 30 September 2019

At April 2019 REZ-NENA—R
Profit/(loss) for the period HmRA /(B
Other comprehensive loss for the period MMM 2 THBH
Total comprehensive income/(loss) WmamlE/ (B8)
for the period &%
2018/19 final dividends (note 8) ZENENERE
AMWA Hits)
Dividends paid to non- controlling interests % 3 4 1B #E B
Issue of shares (note 15) Rl (Hitis)

At 30 September 2019 REB-WEAAZTH

At 1 Apil 2018 REF-NENA—H

Effect of adoption of HKFRS 1 5 i R
BlsHhpe

Restated balance as at REF-NENA-H

1 April 2018 (audited) BEAImER (AFH)

Total comprehensive income for the period 1 2 i Wi 4441

2017/18 final dividends (note 8) ZE-LE-ERE
KM (Hdts)

Dividends paid to non- controlling interests % #3451 Be #E B

At 30 September 2018 REZ-NEARZTH
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Unaudited
ABHH
Attributable to owners of the parent
AT A N
Share Share  Property Non-
Issued  premium Capital ~ Contributed option  revaluation Other ~ Retained controlling Total
capital account reserve surplus reserve reserve reserve profits Total interests equity
ik 4 ] ik 8A BRE  BREH 1) 3] Ftk s
RA - REE il 1 i Ll il A it s it
HK$'000  HK$'000  HK$'000  HK$°000  HK$°000  HK$°000  HK$°000  HK$°000  HK$°000  HK$°000  HK$’000
Tt Tt Tt Tt Fitr Tt Tt Fitr Fitr Ti#r Ti#r
42,074 253,174 299,969 11421 1,199 204,197 1,324 3,391,961 4,205,519 328,159 4,333,678
- - - - - - - (13,709) (13,709) 19,889 6,180
- - - - - - (1,697) - (1,697) (566) (2,263)
- - - = - - (1,697) (13,709) (15,406) 19,323 3917
- - - = - - - (33,603) (33,603) - (33,663)
- - - - = = - - - (20,000) (20,000)
5 114 - - (24) - - - 9 - 95
42,019 253,388 299,969* 11421% LUT5%  204,197% (373)% 3,344,589% 4,156,545 301480 4,484,027
42014 153014 199,969 11421 1314 104,197 - 1651865 3de4l14 19428 3758400
- - - - - - - 69,220 69,220 1303 92,293
2,04 153,014 199,969 1142 1314 204197 - LI 3533334 37359 385069
- - - - - - - 163,534 163,534 19974 185,508
m - - = - o - (33,639)  (33,639) - (33,639)
L 4 - - - L F - 2 (35,0000 (25,000)
4201 153,014 199,969 11421 1,314 104,197 - 1852960 3,665,209 32333 394

These reserve accounts comprise the consolidated reserves of  *

HK$4,114,466,000 (31 March 2019: HK$4,163,445,000) in the

consolidated statement of financial position.

IS5 R AL B A A B IR UL P I B A
#54,114,466,0008 6 (R _F—NLE=ZH=+—

H : 4,163,445,000#7C) °
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
Six months ended 30 September 2019

Net cash flows from/(used in)
operating activities

Cash flows from investing activities
Additions of items of property,
plant and equipment
Additions of investment properties
Proceeds from disposal of items of property,
plant and equipment
Increase in pledged time deposits

Net cash flows used in investing activities

Cash flows from financing activities

Dividends paid

Dividends paid to non-controlling
shareholders of subsidiaries

Principal portion of lease payments

New bank loans

Repayment of bank loans

Proceeds from issue of shares

Net cash flows used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Analysis of balances of cash and cash
equivalents:

Cash and bank balances

Non-pledged time deposits

Cash and cash equivalents as stated in the
condensed consolidated statement of cash
flows
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Six months ended 30 September

BRELA=ZTHIEAMA

2019 2018

R —F )\

Notes HK$’000 HK$’000
M aE T F 8T
(129,028) 465,293
10 (9,418) (610,537)
(191,400) (688)

70 162

(110,000) -
(310,748) (611,063)
8 (33,663) (33,659)
(20,000) (25,000)

(2,327) -

292,499 120,315

(552,726) (133,768)

15 95 -
(316,122) (72,112)

(755,898) (217,882)

1,552,123 1,480,671

796,225 1,262,789

326,225 642,789

470,000 620,000

796,225 1,262,789




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

15 W 555 6 vl 390 30 5 Rk W i

BEZFIFEIA =+ HIEANAH

CORPORATE AND GROUP INFORMATION

Vantage International (Holdings) Limited (the “Company”) is a
limited liability company incorporated in Bermuda and whose shares
are publicly traded on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office of the Company is located
at Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.
The principal place of business of the Company is located at No. 155
Waterloo Road, Kowloon Tong, Kowloon, Hong Kong.

During the period, the Company and its subsidiaries (collectively,
referred to as the “Group”) were engaged in the following principal
activities in Hong Kong:

. a wide range of construction, maintenance and other contract
works in public and private sectors;

o property investment and development; and
o provision of finance.

There were no significant changes in the nature of the Group’s principal
activities during the six months ended 30 September 2019 (“the/
this period”). In the opinion of the board (“Board”) of directors of
the Company (the “Directors”), the parent and the ultimate holding
company of the Company is Winhale Ltd., which is incorporated in the
British Virgin Islands (the “BVI”).

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2019 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the applicable
disclosure requirements set out in Appendix 16 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”).

The accounting policies and basis of preparation adopted in the
preparation of this unaudited condensed consolidated interim financial
information are consistent with those set out in the Group’s audited
consolidated financial statements for the year ended 31 March 2019,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs, HKASs
and Interpretations) issued by the HKICPA and accounting principles
generally accepted in Hong Kong, except for the adoption of the new
and revised HKFRSs as stated in note 3 to this unaudited condensed
consolidated interim financial information below. This unaudited
condensed consolidated interim financial information has been prepared
under the historical cost convention, except for investment properties
and a derivative financial instrument, which have been measured in
fair value. This unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$”), which is the
Company’s functional and presentation currency, and all values are

rounded to the nearest thousand except when otherwise indicated.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

2.

BASIS OF PREPARATION (continued)

This unaudited condensed consolidated interim financial information
does not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the
Group’s audited consolidated financial statements for the year ended 31
March 2019. This condensed consolidated interim financial information
has not been audited or reviewed by the Company’s external auditor, but
has been reviewed by the Audit Committee of the Company.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted, for the first time, the following new and revised

HKFRSs for the current period’s unaudited condensed consolidated

interim financial information:

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

HKEFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of HKFRS 16
“Leases”, Amendments to HKAS 28 “Long-term Interests in Associates
and Joint Ventures” and HK(IFRIC)-Int 23 “Uncertainty over Income Tax
Treatments”, other amendments do not have significant impact on the
unaudited condensed consolidated interim financial information of the
Group.

The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.

The nature and the impact of the new and revised HKFRSs are described
below:

HKFRS 16 “Leases”

HKEFRS 16 replaces HKAS 17 “Leases”, HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease”, HK(SIC)-Int 15 “Operating
Leases - Incentives” and HK(SIC)-Int 27 “Ewvaluating the Substance of
Transactions Involving the Legal Form of a Lease”. The standard sets
out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under a

single on-balance sheet model.

Interim Report 2019 / 2020
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CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(continued)

HKFRS 16 “Leases” (continued)

Lessor accounting under HKFRS 16 is substantially unchanged from
HKAS 17. Lessors will continue to classify leases as either operating
or finance leases using similar principles as in HKAS 17. Therefore,
HKEFRS 16 did not have any financial impact on leases where the Group
is the lessor.

The Group adopted HKFRS 16 using the modified retrospective method
of adoption with the date of initial application on 1 April 2019. Under
this method, the standard is applied retrospectively with the cumulative
effect of initial adoption (if any) as an adjustment to the opening
balance of retained earnings at 1 April 2019, and the comparative
information for prior year/corresponding period of prior year was not
restated and continues to be reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the
use of the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application. Contracts that were
not identified as leases under HKAS 17 and HK(IFRIC)-Int 4 were not
reassessed. Therefore, the new definition of a lease under HKFRS 16
has been applied only to contracts entered into or changed on or after 1
April 2019.

At inception or on reassessment of a contract that contains a lease
component, a leasee shall allocate the consideration in the contract to
each lease and non-lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee, which the Group
has adopted, not to separate non-lease components and to account for
the lease and the associated non-lease components as a single lease

component.

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for certain land, buildings and machinery.
As a lessee, the Group previously classified leases as either finance
leases or operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership of assets
to the Group. Under HKFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and lease liabilities for all
leases, except for two elective exemptions for leases of low value assets
(elected on a lease by lease basis) and short-term leases (elected by class
of underlying asset). The Group has elected not to recognise right-of-use
assets and lease liabilities for (i) leases of low-value assets (e.g., laptop
computers and telephones); and (ii) leases that at the commencement
date, have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases as an expense
on a straight-line basis over the lease term.
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CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(continued)

HKFRS 16 “Leases” (continued)

As a lessee — Leases previously classified as operating leases (continued)
Impacts on transition

Lease liabilities (if any) were recognised based on the present value
of the remaining lease payments, discounted using the incremental
borrowing rate at 1 April 2019.

Right-of-use assets were measured at the amount of the lease liabilities,
adjusted by the amount of any prepaid or accrued lease payments
relating to the lease recognised in the statement of financial position
immediately before 1 April 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date and included in “Property,
plant and equipment”, as appropriate.

For the leasehold land and buildings (that were held to earn rental
income and/or for capital appreciation) previously included in
“Investment properties” and measured at fair value, the Group has
continued to include them as “Investment properties” at 1 April 2019.
They continue to be measured at fair value applying HKAS 40.

The Group has used the following elective practical expedients when
applying HKFRS 16 at 1 April 2019:

° applied the short-term lease exemptions to leases with a lease term
that ends within 12 months from the date of initial application;

o used hindsight in determining the lease term where the contract

contains options to extend/terminate the lease;

° applied a single discount rate to a portfolio of leases with
reasonably similar characteristics; and

. excluded initial direct costs from the measurement of the

right-of-use assets at the date of initial application.

As the Group elected to classify the right-of-use assets under “Properties,
plant and equipment” in the consolidated statement of financial
position, there is no significant impact arising from the adoption of
HKFRS 16 as at 1 April 2019.

Interim Report 2019 / 2020
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

3.  CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(continued)
HKFRS 16 “Leases” (continued)
As a lessee — Leases previously classified as operating leases (continued)
Impacts on transition (continued)
The Group’s lease liabilities as at 1 April 2019 reconciled to its
operating lease commitments as at 31 March 2019 is as follows:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

7 W 4 4 o 390 0 R Y
BEZFEIFELA = A HIEANMA

1wt SR B B % v 82 0 (40)
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WG (H)

A AR i R — JUAR Y T — H AL R SR
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Unaudited

AR A%

HK$’000

F#or

Operating lease commitments as at 31 March 2019 RE-B—HAEZH=ZT—HEEAE RS 402

Weighted average incremental borrowing rate as at 1 April 2019 =R —JLAE I H — H AR SF 25 38 34 45 3k A1 R 3.4%

Discounted operating lease commitments as at 1 April 2019 R U — RGBT R i 397

Less: Commitments relating to short-term leases and P BN R R MK AR T RLIY

those leases with a remaining lease term ending on RoFEREZA=+—Hk

or before 31 March 2020 Z T Ak R AL R I R A (397)

Lease liabilities as at 1 April 2019 R —JAENH — H WAL AR -

Summary of new accounting policies

The accounting policy for leases as disclosed in the audited consolidated
financial statements for the year ended 31 March 2019 is replaced with
the following new accounting policies upon adoption of HKFRS 16 from
1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease.
Right-of-use assets are measured at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives received.
Unless the Group is reasonably certain to obtain ownership of the leased
assets at the end of the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of the estimated useful
life and the lease term. When a right-of-use asset meets the definition
of “Investment property”, it is included in “Investment properties”.
The corresponding right-of-use asset is initially measured at cost, and
subsequently measured at fair value, in accordance with the Group’s policy

for “Investment properties”.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease
at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The variable lease payments (if any) that do not
depend on an index or a rate are recognised as an expense in the period in

which the event or condition that triggers the payment occurs.
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CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(continued)

HKFRS 16 “Leases” (continued)

Summary of new accounting policies (continued)

Lease liabilities (continued)

In calculating the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments arising from
change in an index or rate, a change in the lease term, a change in the
in-substance fixed lease payments or a change in assessment to purchase
the underlying asset.

The current portion of lease liabilities were included in “Other payables
and accruals” whereas the non-current portion of lease liabilities were
separately disclosed in the consolidated statement of financial position.

Amounts recognised in the unaudited interim consolidated statement of
financial position and profit or loss.

The carrying amounts of the Group’s right-of-use assets (included
within “Property, plant and equipment”) and lease liabilities, and the
movement during the period are as follow:

1k BOOR B B 5% 1 58 ) (1)

A5 S 85 I S S 165k [ AL A | (78D

7 il R B2 ()

R 65 (8)

e st SR Ak i B - 0 SRS T R S
A B D S o A 4 T B R L B A YRR
WM R - P A2 K > HEAR
VY B AT 7 39 m DL WA B B > S 35 i S A
B LB A SR BTRD o BeAh > B A B - AR
o I = 508 5 i 2 A P R AR B A K S ) AR
PRSI AR sk i TR 2 b sl i A B
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T

Unaudited
& 4R B
Right-of-use assets
38 JH %
Leasehold Leasehold Lease
land buildings  Machinery Total liabilities
At ALIEHEY B b Al
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
F#C F#IL F#L F#L F#IL
At 1 April 2019 P —ENH —H 1,090,768 - - 1,090,768 -
Additions WHE - 2,732 6,027 8,759 8,759
Depreciation charge e (15,232) (647) (670) (16,549) T
Interest expense FE X T T T i 92
Payments i3k 5 = - - (2,327)
At 30 September 2019 RoZ—RELA=+H 1,075,536 2,085 5357 1,082,978 6,524
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CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(continued)

Amendments to HKAS 28 “Long-term Interests in Associates and
Joint Ventures”

Amendments to HKAS 28 clarify that the scope exclusion of HKFRS
9 only includes interests in an associate or joint venture to which the
equity method is applied and does not include long-term interests that
in substance form part of the net investment in the associate or joint
venture, to which the equity method has not been applied. Therefore,
an entity applies HKFRS 9, rather than HKAS 28, including the
impairment requirements under HKFRS 9, in accounting for such
long-term interests. HKAS 28 is then applied to the net investment,
which includes the long-term interests, only in the context of
recognising losses of an associate or joint venture and impairment of the
net investment in the associate or joint venture. The amendments did
not have any significant impact on the Group’s unaudited condensed

consolidated interim financial information.
HK(IFRIC)-Int 23 “Uncertainty over Income Tax Treatments”

HK(IFRIC)-Int 23 addresses the accounting for income taxes (current
and deferred) when tax treatments involve uncertainty that affects the
application of HKAS 12 (often referred to as “uncertain tax positions”).
The interpretation does not apply to taxes or levies outside the scope
of HKAS 12, nor does it specifically include requirements relating to
interest and penalties associated with uncertain tax treatments. The
interpretation specifically addresses (i) whether an entity considers
uncertain tax treatments separately; (ii) the assumptions an entity
makes about the examination of tax treatments by taxation authorities;
(iii) how an entity determines taxable profits or tax losses, tax bases,
unused tax losses, unused tax credits and tax rates; and (iv) how an
entity considers changes in facts and circumstances. The Group adopted
the interpretation from 1 April 2019 retrospectively. The interpretation
did not have any significant impact on the Group’s unaudited condensed

consolidated interim financial information.
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SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has three reportable operating
segments as follows:

(a) the contract works segment engages in contract works as a main
contractor or sub-contractor, primarily in respect of building
construction and repair, maintenance, alteration and addition
works;

(b) the property investment and development segment engages in
investment in retail and commercial premises for their rental
income potential and the development of properties for rental or
for sale purpose; and

(c) the provision of finance segment engages in money lending

business.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of adjusted profit
before tax. The adjusted profit before tax is measured consistently with
the Group’s profit before tax except that bank interest income, finance
costs, share of profits and losses of joint ventures as well as head office
and corporate expenses are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

The Group’s revenue from external customers was derived solely from its
operations in Hong Kong and the non-current assets of the Group were
substantially located in Hong Kong.

Interim Report 2019 / 2020
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

4.  SEGMENT INFORMATION (continued) 4. HEER (4

Unaudited
ABHY
Six months ended 30 September
KELAZAHEARN

Property investment

Provision of finance Contract works and development Total

RIB% TR WRRKRRR it

2019 2018 2019 018 2019 018 2019

BB A R

N

7

15 W 555 6 vi 390 30 5 ROk W i

)

018

SENE CENE CFAE CR0NE CEB-RE CFNE SRk SRR

HKS$'000  HKS000  HK§'000  HKS000 ~ HK$'000  HK$'000  HK$'000
T#r  TEr  T#x  TEr  T#x  T#x T#x

HKS 000
Ti#x

1,660,843

9,161
1300

1,671,926

Eliminations

it ]
2019 2018
SEWE CEFNE
HK$'000  HKS'000
Ti#r T#r

BEZFIFEIA =+ HIEANH

Segment revenue: AWHA :
Sales to external customers HETHEEF - - 644367 133314 41,221 317,611 685,394
Interest income from loans HH I B A
receivable HAUA 7,097 9,761 - - - - 7,097
Intersegment sales AHMEE - - - - 1,376 1,320 1,376
Total # 7,097 9761 644367 133324 42,603 318941 694,067
Segment results ARS 7,097 9761 145383 146888 38669 17107 191,149
Interest and unallocated HAREARBRA
income and gains Rl
Unallocated expenses R L
Finance costs HHER
Share of profits and losses of Tt A8 Bk
joint ventures ik e B = - 2,902 - = - 2,902
Profit hefore tax Caatkeul
Income tax expense Fi Bt
Profit for the period M A

Consolidated
4]
2019 018
SR ZENE
HK$'000  HK$'000
T T
685,594 1,660,845
7,097 9,761
692,691 1,670,606
189,875 33,107
10,683 93713
(167,540)  (10,294)
(22,890) (16,054)
2,902 -
13,030 14,151
(6,850)  (38,644)
6,180

185,508
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

5.  REVENUE, OTHER INCOME AND GAINS, NET
An analysis of the Group’s revenue, other income and gains, net is as
follows:

7 W 4 4 o 390 0 R Y
BEZFEIFELA = A HIEANMA

BOA ~ I BOA B Wi > ¥R
AR N ~ JE A WA B A o iR R A BT
T

Unaudited
& 88 B

Six months ended 30 September

BENLHA=ZTHIEAMA

2019 2018
“R s R )N\F
HK$’000 HK$’000
T# TF#T
Revenue from contracts with customers K H K P 2 WA & A A
Contract works HFHITHE 644,367 1,333,224
Sale of properties LUE SRS - 285,000
Interest income AR WBA
Interest income from loans receivable A HE IR R R B IR 7,097 9,761
Revenue from other sources 2K Al 2k 5 i WA
Gross rental income* FH 4 W A 48 41,227 42,621
692,691 1,670,606
Other income and gains, net Je i e A B e o A
Interest income F A 10,312 4,656
Confiscated deposits and compensation income B4 Borli i A N = 4,009
Gain on disposal of items of property, B - SR REIEE
plant and equipment F WL 25 70 162
Sundry income B TH WA 371 546
10,753 9,373
* Gross rental income included contingent rents received under & A P > AH A WA BRI R R S

operating leases of HK$84,000 during this period (six months

ended 30 September 2018: HK$306,000).
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REVENUE, OTHER INCOME AND GAINS, NET (continued)

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

Revenue from contracts with customers

Disaggregated revenue information

Set out below is the disaggregation of the Group’s revenue from

contracts with customers:

Type of goods or services
Contract works

Total revenue from contracts
with customers

Timing of revenue recognition

Services transferred over time

Total revenue from contracts

with customers

Type of goods or services
Contract works

Sale of properties

Total revenue from contracts

with customers

Timing of revenue recognition
Goods transferred at a point in time

Services transferred over time

Total revenue from contracts

with customers

2 o o 5 2500
HFHIE

HLR P 2 [H A R R
L NN

L N RL]
A8 3 — I B A RS Al

B P Z AR EE
A AR

B 5t TR 5 2800
FH L
L E SN

BRI A R R
L A=

e GBI 1 W8 TR
E 2 — I B R
A8 3 — I B A RS Ml

B 2 TR A R R A
L AN
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#"ofE OB OKR A OB A #H
7 W 4 4 o 390 0 R Y

BEZFIFEIA =+ HIEANH

BOA - Fef BN B W g o V(D
2 H B P 2 IR0 A A R A i A
Vg 198 ¢4

N SCR I AL ] S 5 2 T T AR A

iyl

Unaudited
P %23

Six months ended 30 September 2019

BREZZ AN ZTHIEAEA

Property

Contract investment and
works development Total
FRHTH WEBRE LR it
HK$’000 HK$’000 HK$’000
F#x F#x F#
644,367 - 644,367
644,367 - 644,367
644,367 - 644,367
644,367 - 644,367

Unaudited
PN €23
Six months ended 30 September 2018
RE_Z—-NELA=ZTHIEAMEA

Property

Contract investment and
works development Total
FRIR wERERER At
HK$’000 HK$’000 HK$’000
F T Fi#T T
1,333,224 - 1,333,224
- 285,000 285,000
1,333,224 285,000 1,618,224
= 285,000 285,000
1,333,224 - 1,333,224
1,333,224 285,000 1,618,224

2019 /20204 1 £ 45 it
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

PROFIT BEFORE TAX
The Group’s profit before tax is arrived at after charging:

Depreciation of property, plant and equipment
— 1 I

— right-of-use assets
Depreciation of property, plant and equipment

— other assets — Hofln g
Contract works costs B A TR AR
Cost of properties sold 5 4 3 B AR
Employee benefits expenses 18 B & A B 32
(exclusive of directors’ remuneration) (REFEEFHE)
Directors’ remuneration (note) RN (FAE)
Note:  The remuneration disclosed above excludes the estimated monetary

value of residential accommodation provided to a Director of

the Company. The estimated monetary wvalue of such residential
accommodation provided to the Director, not charged to profit or
loss for this period, was approximately HK$958,000 (six months
ended 30 September 2018: HK$958,000).

INCOME TAX

Current — Hong Kong: W —FW
Charge for the period i #E M

Deferred R AT

Total tax charge for the period 301 ] B T S A

Pursuant to the rules and regulations of Bermuda, the Cayman Islands
and the BVI, the Group is not subject to any income tax in Bermuda,
the Cayman Islands and the BVI. Hong Kong profits tax has been
provided at the rate of 16.5% (six months ended 30 September 2018:
16.5%) on the estimated assessable profits arising in Hong Kong during
the period.

Interim Report 2019 / 2020

Yo - MRS R BT
P - BEAR B I I

15 W 555 6 vi 390 30 5 ROk W i

BEZFIFEIA =+ HIEANH

% BE 1 ¥ F

A 5 [ W I B A SR A A0 R R A 450
Unaudited
F3E 273

Six months ended 30 September
BEMLAZTHIEAWA

2019 2018
L mE )\
HK$’000 HK$’000
T#7x T#T
16,549 -
1,402 15,252
499,054 1,186,336

- 146,573

92,290 100,132
115,874 60,335

L N o &R A LR N iy i A
G HEH NG T AT A e
TR T? i A HH NG5 i 15 7 A
(3t 0 411 7 A 9] [ 46 i) #9 75 958,00078 70
(B FE=F—/FEIH =1 HIEAA -
958,000 ) °

B £ B2

Unaudited
& 88 B

Six months ended 30 September

BELA=ZTHIEAMEA

2019 2018

e = .
HK$’000 HK$’000
T T
22,311 40,495
(15,461) (1,851)
6,850 38,644

MR T 5 - B S0 B S S R A A R S 6 0 1
Dbl > ARG AAL T ROE - BS AR RICE
A T R SN AT BT AR B o A WA A5 B AR
A 9] [ 7005 98 2 2k P Al OB R B i ) 32 4 16.5%
(MEZZ—/FEILA=ZTHIEAMEA :16.5%)
A th 4



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

15 W 555 6 vi 390 30 5 ROk W i

BEZFIFEIA =+ HIEANH

DIVIDEND

During the six months ended 30 September 2019, the Company
declared and paid a final dividend of HK$0.02 per share for the
year ended 31 March 2019, amounting to a total of approximately
HK$33,663,000 (six months ended 30 September 2018: HK$0.02 per
share, a total of approximately HK$33,659,000).

The Board has resolved not to declare the payment of an interim
dividend for the six months ended 30 September 2019 (six months
ended 30 September 2018: nil).

EARNINGS/LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings/loss per share amount is based on
the profit/loss for the period attributable to ordinary equity holders of
the parent and the weighted average number of ordinary shares in issue
during the period.

The calculation of the diluted earnings/loss per share amount is based
on the profit/loss for the period attributable to ordinary equity holders
of the parent and the weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during the
period, as used in the basic earnings/loss per share calculation, and
the weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise of all the potentially
dilutive share options into ordinary shares.

The calculations of basic and diluted earnings/loss per share are based on
the following data:

WA 1

Earnings/Loss

I K

MEER-NLERAZTHIEAMAR > &
AFCERELXNRE -2 NLE=ZA=Z1—
H Ik 4R B 0 A3 1B B 2% 45 100,028 06 » A K
33,663,000% 6 (BRE_F— )\ FEILH=FTHILA
il A+ 80028578 » B4 HHAI33,659,00089C) °

HEHEFREALAERBRE_Z-NELA=ZTHIE
AEAETERE (RE-F-N\ELA=Z1H
IEAMA : ) o

BE 4 5% 0 BB A A AN BB A,

I B AR, e T T AR A 3 I
A I A A S 4E e 3T TR P B AT
9 L S 8 W A o

s LA IR e AR AN o LAY ] A
T A B B A A 0 R R RN s B
B > FHEE T 2 T B R S A R A i
A e T T FED e A 300 1 P 6 AT 3 MRt e o
S W s B AR A Y i A T A
A5 20y 3 908 JBE O DA 2 AT B A4 1 5 2 R 1%y e <
B

TR A T MR M 1E AR B DA T bR 40

Unaudited
A &8 9 B

Six months ended 30 September
BREALA=ZTHIEAMA

Profit/(loss) attributable to ordinary equity holders — #h3 4F J JE A Je ¥ BE A1)~ (G 48)

of the parent, used in the basic and diluted
earnings/(loss) per share calculation

IR JIT R FH # B 2 ] 8 4 i 25
A & AN BRI, Ol 8

2019 2018
=EJuE SE)\EF
HK$’000 HK$’000
T T
(13,709) 165,534

2019 / 2020 191 3¢ &5 it %
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

9.

10.

11.

EARNINGS/LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT (continued)

Shares

Weighted average number of ordinary shares in

Jbe By

issue during the period, used in the basic

earnings/loss per share calculation RS

Effect of dilution — weighted average number of
ordinary shares:

Y J A

Share options

Weighted average number of ordinary shares
in issue during the period, used in the diluted
earnings/loss per share calculation

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 September 2019, the Group acquired
items of property, plant and equipment (excluding right-of-use assets)
amounting to HK$9,418,000 (six months ended 30 September 2018:
HK$725,278,000).

During the six months ended 30 September 2019, items of property,
plant and equipment with a net carrying amount of nil (six months
ended 30 September 2018: nil) were disposed by the Group, resulting in
a net gain on disposal of HK$70,000 (six months ended 30 September
2018: HK$162,000).

INVESTMENT PROPERTIES

The carrying amount of the Group’s investment properties as of 31
March 2019 were stated based on the valuation conducted by Cushman
& Wakefield Limited, an independent professionally qualified valuer, on
market value and using the existing use basis. The Board has estimated
that the fair values of the investment properties as of 30 September
2019 did not vary significantly from the professional valuation as of 31
March 2019 and the cost incurred for acquisition took place during the
period. Accordingly, no fair value adjustment has been recognised in
respect of the Group’s investment properties for the six months ended

30 September 2019 (six months ended 30 September 2018: nil).

Interim Report 2019 / 2020

9.

7 W 4 4 o 390 0 R Y
BEZFEIFELA = A HIEANMA

BE 2> 7 R AR R A A AN B A R (D)

Unaudited
F3E 273

Number of shares

Bty ¥ H
Six months ended 30 September

BRELA=ZTHIEAMA
2019
S

2018
A

FH AR B AR A M 4 E BT AR
Vg 39T T N L AT 9 L 1

1,683,047,056 1,682,966,400

87 200 — 5 9 P vy AR P A

2,749,798 3,461,234

wH ST I R A e 1 TR Y
ST P LR AT 2 B o 4B T 3

1,685,796,854 1,686,427,634

10. Y3 - BRAE Bouk il 04 52 )

141~

RBREZZ-NELAZTFHIEANEA » AREH
W 9,418,000% P 2 ~ MEAR MR IEE (R &
HHRAEEE) REZFZ—-/NFELA=ZFTHIEA
il A+ 725,278,000% J8) -

NBREZZ-NELAZTHIEANEA > AREH
i B i 2~ MRS S st TE B R B8R T 2
ZWL(REZFZ-NELA=ZFTHIEAHEA -
FWETC) o T A AR Y B I AR 2 70,0009 oT
(BREZZ-NEALA=ZFTHIEAMEA £ 162,000
WIG) °

BHYE

AEEK I EMER_F-NFE=ZA=ZT—HK
IR TR 0 773 AR — 0 o T A A A (A 2t
T4 WA D) $&ii (6 M B FH 3 ik 1 3 47 i £ B
TR E - HWFE MG REWER ZFIER
AZTHMARBERR-F-IWE=A=1—H
THE A T S A % T A J00 TR % A 1 WO T B A 1Y
B S e TR 2 B > MORA R E ZF —JuAE
H = H RS A 7 A 45 T 48 5 0 2% B 4 Ao fE

et s (REZZ— /EAZTHIEAMEA :
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

12.

ACCOUNTS RECEIVABLE
Accounts receivable consists of receivables for contract works and
rentals under operating leases. The payment terms of receivables for
contract works are stipulated in the relevant contracts. Rentals are
normally receivable in advance.

The Group assigned its financial benefits under certain contract works
and rental arrangements to secure certain general banking facilities
granted to the Group. As at 30 September 2019, the aggregate amounts
of accounts receivable related to such contract works and rental
arrangements pledged to secure the relevant banking facilities were
HK$39,693,000 (31 March 2019: HK$21,963,000) and HK$1,232,000
(31 March 2019: HK$92,000), respectively.

An ageing analysis of the Group’s accounts receivable as at the end of
the reporting period, based on the invoice date and net of loss allowance
(if any), is as follows:

Current to three months B = =M H
Four to six months HENMEA
Over six months A 7S E A

12.

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

7 W 4 4 o 390 0 R Y
BEZFEIFELA = A HIEANMA

JHE W Mk

RE WS ok £ 45 - A0 TR AR L AL e 1 R ALK
JE o 3 #0 T0FE B WOk JE A S A KR A BR A K
W0 o A4 — R AT S WL ©

A4 [ ) B LR T A A TR R S R B B
P25 > DI 2o A 45 [0 8 42 35 T — A ST Al A 0
e RZB—NEMA=ZTH FRZEAAT
T2 X FH 5 22 Bk DL HUAE A TR B AT R A R R 3K
HY 44 %A 23 1 #539,693,000 78 (R —F—JLE=H
=+—H :21,963,000% J6) &1,232,000 #JC (#
ZE-JEZH=+—H :92,00085) °

2SR I O R A R IR (2 B 5T H TR
TeAn Br i e (nA)) IR B AT F -

Unaudited Audited
e 58 % REY
30 September 31 March
2019 2019

it 2 12 ZE -
JLH=1+H =H=+—H
HK$’000 HK$’000
F#L Fi#oT
154,556 102,083

- 65

8,225 8,234
162,781 110,382

2019 / 2020 191 3¢ &5 it %
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

13.

14.

LOANS AND INTEREST RECEIVABLES

Secured EEEiL
Unsecured AL A
Less: Impairment allowance W WA A

As at 30 September 2019, the Group’s loans receivable bore interest
at rates ranging from approximately 2% to 17% per annum (31 March
2019: approximately 2% to 30% per annum) and were repayable within
one to two years (31 March 2019: within one year). The carrying
amounts of these loans receivable approximate to their fair values.

ACCOUNTS PAYABLE
An ageing analysis of the Group’s accounts payable as at the end of the
reporting period, based on the invoice date, is as follows:

Current to three months B = =8 H
Four to six months HENMEA
Over six months A N E A

At 30 September 2019, retention payables included in accounts payable
amounted to HK$154,466,000 (31 March 2019: HK$174,863,000),

which are normally settled within terms ranging from one to four years.

Accounts payable are non-interest-bearing. The payment terms are
stipulated in the relevant contracts.

Interim Report 2019 / 2020

13.

14.

15 W 555 6 vi 390 30 5 ROk W i

BEZFIFEIA =+ HIEANH

M o £k B R 8
Unaudited Audited
& 88 % B BE
30 September 31 March
2019 2019
R JusE ZE U
JLA=Z1+H =ZH=+—H
HK$’000 HK$’000
T#x F#or
295,053 324,299
9,206 65,101
304,259 389,400
304,259 389,400

NoF—HAEILAZTH > ACH F R %
AEFEBEITNMMR (R ZF—E=H
=Z=+—H : BEL2%BE30%) » R —ERMER
R R R EZAZT—H  R—4HEN) -
Ja S WG B K R T 4 A B L A A fE AR A o

JHE A Mk
TR IR > ACHRE P B2 B S AT 43 Y E A R K
Ui 2 Arim T

Unaudited Audited
e 58 9 B S
30 September 31 March
2019 2019

—“F -4 ZE A
JLH=1+H =ZH=+—H
HK$’000 HK$’000
T#x T#r
159,383 134,978
14,168 6,386
169,929 202,551
343,480 343,915

RZZ—HENRHA=Z+H > BAEZ D R E
A543 B 5K 06 154,466,000 #EIE (O ~F—LE=H
=+—H :174,863,00087C) > —RMERBW A —=
Y4

JREAS MR 2 2 B 5 ALBL o AP KA A B £ 0 e RT
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

15 W 555 6 vi 390 30 5 ROk W i

BEZFIFEIA =+ HIEANH

15. SHARE CAPITAL JBe A
Shares BBy
Unaudited Audited
P 3 %203 BE
30 September 31 March
2019 2019
R —NAE e S IR
AN=FH ZA=tH
HK$’000 HK$’000
T# 7 TF#C
Authorised: VB AR
4,000,000,000 (31 March 2019: 4,000,000,000) 4,000,000,000/8 (* =& — L4
ordinary shares of HK$0.025 each =H=4+—H :4,000,000,000/%)
A B T B0.02 548 JC Ay 3% 98 it 100,000 100,000
Issued and fully paid: CHAT M R AR
1,683,146,400 (31 March 2019: 1,682,966,400) 1,683,146,400/8 (i* =& —JL4E
ordinary shares of HK$0.025 each =H=4+—H :1,682,966,400/%)
5 IR T 0.025¥5 70 1 3% 8 it 42,079 42,074

A summary of the movements in the Company’s issued ordinary share
capital is as follows:

K2 ) LT IR A 5 4

Unaudited
REBE
Number Share
of shares Issued premium
in issue capital account Total
Y g5y
JBe £ 0 % H CEAT B JBe A ik A6 MR ¥
Notes HK$’000 HK$’000 HK$’000
Wit Fi#r Fi#T T
At 1 April 2018, 31 March R ZF — N4ENH —H »
2019 and 1 April 2019 N2 =ZA=1+—H
B =& —JERA —H 1,682,966,400 42,074 253,274 295,348
Share options exercised AT 1 Ji e (a) 180,000 5 90 95
Transferred from share FT W JB R ok A0 A
option reserve (b) - - 24 24
At 30 September 2019 HZF—LEIA=ZTH 1,683,146,400 42,079 253,388 295,467
Notes: MAE ¢
(a)  During the six months ended 30 September 2019, the subscription rights (a) WREEZFE—NELA=ZFHIEANEHRF -

attaching to 180,000 share options were exercised at the subscription
prices of HK$0.526 per share, resulting in the issue of 180,000
ordinary shares of HK$0.025 each for a total cash consideration, before
expenses, of approximately HK$95,000.

(b)  An amount of approximately HK$24,000 was transferred from the (b)
“Share option reserve” to the “Share premium account” upon the
exercise of the share options during the six months ended 30 September

L7 180,00003 i B 1 53 IR1E L 12 G4
0.52678TC B sB I IHHEAT R » LA A 7] FEAT
T 180,000/ #F Ji 1T %.0.025 3T 19 7 48 JE
1 > R A1 g 22 19 48 B < (€ AT 49 74 95,000
HBL -

REEZFE—NEAHA=ZFHIEAHARF -
TR EEAT (I > <2 B 4924,000 0 B H
[HE i BE A 7 T I 1 i 0 00

2019.
Share options ik JB B
Details of the Company’s share option schemes are included in note 16 A B AS 2 ) S W T 0 0 R R R AR A )
to the unaudited condensed consolidated interim financial information. H A b ) B R RE L6 o

2019 / 2020 191 3¢ &5 it %
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

16.

SHARE OPTION SCHEME

The Company’s Share Option Scheme

Pursuant to an ordinary resolution passed on 7 September 2011, the
shareholders of the Company approved the termination of the then
existing share option scheme (the “2002 Scheme”) and the adoption of
a new share option scheme (the “2011 Scheme”) (collectively, known
as the “Schemes”). As a result, the Company can no longer grant any
further options under the 2002 Scheme. Unless otherwise terminated or
amended, the 2011 Scheme will remain in force for 10 years from the
date of adoption.

The purpose of the 2011 Scheme is to provide incentives and rewards to
eligible participants who contribute to the Group. Eligible participants
of the 2011 Scheme include employees (including any directors), adviser
or consultant, distributors, suppliers, strategic partners, licensors, agents,
customers, joint venture partners, service providers to or of any member

of the Group.

The maximum number of share options permitted to be granted under
the 2011 Scheme is an amount equivalent, upon their exercise, to 10% of
the total number of shares of the Company in issue as at the date when
the 2011 Scheme was approved by the shareholders of the Company in
a general meeting. The maximum number of shares issuable under share
options to each eligible participant in the 2011 Scheme within any
12-month period is limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess of this limit is subject
to shareholders’ approval in a general meeting.

Share options granted to directors, officer or substantial shareholder of
the Company, or to any of their associates, are subject to approval in
advance by the Independent Non-executive Directors of the Company.
In addition, any share options granted to a substantial shareholder or
an Independent Non-executive Director of the Company, or to any
of their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s shares at the date of grant) in excess of HK$5,000,000,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 14 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options
granted is determinable by the Board and ends on a date which is not
later than 10 years from the date of offer of the share options.

The exercise price of the share options is determinable by the Board, but
should not be less than the highest of (i) the closing price of the shares
of the Company as stated in the Stock Exchange daily quotation sheet
on the date of grant of the share options; (ii) the average closing price of
the shares of the Company as stated in the Stock Exchange for the five
trading days immediately preceding the date of the offer; and (iii) the
nominal value of the shares of the Company.

Share options do not confer rights on the holders to dividends or to vote
at shareholders’ meetings.

Interim Report 2019 / 2020

16.

7 W 4 4 o 390 0 R Y
BEZFEIFELA = A HIEANMA

i B A it

AR 2y v 00 D OB i

AR % — 4L B FER A e %
744 ) e SR e A b IR A Y e R (T =
BB ARG ) B PR A — TR B B A R ) (=
F— k¥l ) GRB A 58 - Bk s KAR
TP AR AR R R AR B R A 2 — 25
BE o BRIETAT R ALY > ZF—— 45 H AR
A H R 104E N A RL -

TR AEGHE B B TR BE O R
WG A 2 B G T N HE A AR o R ——4EE
B G B2 HE AR BT B iR (B
TEAEATE ) ~ 2B - 28T ~ PO - K
W EARAG B - AN - BN R P - GEBMAE
Lo J 5 B HE T

A3 R —— A T 0 R B R X ¥
BB BOH > B R SR TE RO R & AR
O3 B R e AR R A A R B AT
JBe i B B10% 2 W H o FEAR T+ 8 H WA
AR R R AR AL A 2 R R
S e G VT T AT e 2 e PR DL A R
I 2 ELBRAT IR PR 1 90 2 R o A fo 38 7 0t PR A1) T
TR — 352 1 o TR > ZEUHE B RO IR R K 7 1
A o

BT ARAFES  WRATEN B 23858 B Rk
S BT AT I N A R > R AR A
) A L JE AT E F A o A > FEAR AT+ R
NG WA L A S v -
Ak A B AT ) T B N e A AT O A
R AR A W R B Z T AT IR 1990.1%8% (DL AR A
W R ¥ O T B0 RS 48 4 8 785,000,000
JCE > R B AR B R KRG Bt -

2t il S B A WD R 4% TGRS O A
A AR ST REE LG Y 44 AV - 1R
VI S e R A AT 0 28 o S A > T % AT B
Ik HO o SR PR AR H ARG R 10
4 o

W PR ¥ AT 0y o T > MEAR AR TS
SR ¢ (1) AR R R Y
W6 32 T A R T B WO AL 5 (i) AR AED
JBe A3y 7 SR B 452 Y 3 T T 32 5 A W 38 o T
B 3 T AT 5 Rk (i) AC A R MR I

S e AR I JHE R T R R A RS SR RO R b
BEHRER



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

16.

SHARE OPTION SCHEME (continued)
The Company’s Share Option Scheme (continued)

The following share options were outstanding under the 2011 Scheme

during the period:

At beginning of the period WA
Exercised during the period 391 1 A7 08
At end of the period S BN

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

7 W 4 4 o 390 0 R Y
BEZFEIFELA = A HIEANMA

U JB Al it 0 (60)

A By v 00 D OB R T ()

M R —— A > AR © AT G 14 ARAT A
VI W JBE M B S

Unaudited
& 58 B

Six months ended 30 September
BEAA=ZTHIEAMA

2019 2018

et % =)\
Exercise Number of Exercise Number of
price share price share
per share options per share options
FRATHME WA BRATEE  WRERA
HK$ 000 HK$ ’000
#or T #r Ft
0.526 10,080 0.526 10,200
0.526 (180) - -
0.526 9,900 0.526 10,200

The exercise prices and exercise period of the share options outstanding

as at the end of the reporting period are as follows:
At 30 September 2019:
Number of options
ik I i 5
’000
T4

9,900

At 31 March 2019:

Number of options

Exercise price*
AT 41+
HKS$ per share
IR o

0.526

Exercise price*

Ji e A S A7 Ao e
000 HKS$ per share
Tt IR T
10,080 0.526
ke The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

TSR IR > 18 R AT B PR S T R P AT ART B AT
BwmE

HZF—IFERA =1 H ¢

Exercise period

1P

10 March 2016 to 9 September 2020
ZR-ANEEATHESZRENANAE

BRZFEIFEZHA=ZA—H ¢

Exercise period

A7 439

10 March 2016 to 9 September 2020
SEAEEA T ESESEEAA RN

B R BERE P AT O R T BEAR R O3t I SR AL B AT
AR O R B A i 2L At X 01 58 Bl A0 4 A % o
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

16.

SHARE OPTION SCHEME (continued)

The Company’s Share Option Scheme (continued)

At the end of the reporting period, the Company had 9,900,000
outstanding share options (31 March 2019: 10,080,000) under the
2011 Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in
the issue of 9,900,000 additional ordinary shares of the Company,
and additional share capital of approximately HK$248,000 (31 March
2019: approximately HK$252,000) and share premium of approximately
HK$4,959,000 (31 March 2019: approximately HK$5,050,000) (before

issue expenses).

At the date of approval of this unaudited condensed consolidated
interim financial information, the Company had 9,900,000 share
options outstanding under the 2011 Scheme, which represented
approximately 0.59% of the Company’s shares in issue as at that date.

The Subsidiary’s Share Option Scheme

At the respective annual general meetings of the Company and
Able Engineering Holdings Limited (“Able Holdings”, an indirect
non-wholly-owned subsidiary of the Company which shares are listed on
the Main Board of the Stock Exchange; stock code: 1627) held on 31
August 2018, the adoption of a share option scheme by Able Holdings
(the “Subsidiary Option Scheme”) was considered and approved, which
would be valid and effective for a period of 10 years commencing from
the date of adoption. Under the Subsidiary Option Scheme, no more
than 200,000,000 shares of Able Holdings shall be issued in total.

From the date of adoption of the Subsidiary Option Scheme and up to
the date of approval of this unaudited condensed consolidated interim
financial information, Able Holdings did not grant any share options
under the Subsidiary Option Scheme and no equity-settled share option
expense was charged to its profit or loss. For further details of the
Subsidiary Option Scheme, please refer to the 2019/20 interim report of
Able Holdings.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

15 W 555 6 vi 390 30 5 ROk W i

BEZFIFEIA =+ HIEANH

17. CONTINGENT LIABILITIES 17.
(a) Guarantees (a)

Pt

At 30 September 2019, the guarantees given by the Group to

certain banks in respect of performance bonds in favour of certain
contract works customers amounted to HK$269,676,000 (31
March 2019: HK$278,485,000).

Mo HENLAZTH » REEBRATHE
FHHNTREFNE RS S WA TH TR
A7 B9 B8 % 269,676,0008 76 (it —~F—Ju
SEZH=+—H :278,485,000% ) -

(b) Claims (b) M
(i) Personal injuries (i) ANBESH
In the ordinary course of the Group’s construction business, TEAGEE R H R B s > 35
the Group has been subject to a number of claims due to T AR 4 ] B A 4R T 43 ) 7 R R A2
personal injuries suffered by employees of the Group or the e 397 TH) 285 308 3 A DL B0 32 55 Wi T A 4R
Group’s sub-contractors in accidents arising out of and in T o R R A R E R R
the course of their employment. The Board is of the opinion W2 AR R MOR B RS & B A
that such claims are well covered by insurance and would [E] 1 S TR YL S A % A SR R R
not result in any material adverse impact on the financial ERUE WAL A X
position or results and operations of the Group.
(ii)  Sub-contractors’ claims (ii) HHFHEMH
In the ordinary course of the Group’s construction TEAREEEHFREEERE > H
business, the Group has been subject to various claims FIEA R A E R AR - &
from sub-contractors from time to time. Provision would B A AR A AR S LA S R AR
be made for claims when the management assessed and can B RE A5 SRR o N T AR R A B A o IR
reasonably estimate the probable outcome of the claims. No A B 5% A 4 T A B A S 1
provision would be made for claims when the claims cannot AT REEEAR /N > RIS B B R A &
be reasonably estimated or management believes that the o
probability of loss is remote.
18. CAPITAL COMMITMENTS YA TR

The Group had the following capital commitments at the end of the

reporting period:

FEAER IR > AR T LR ARG ¢

Unaudited Audited
3 t33 REY
30 September 31 March
2019 2019
ZE LA . S VIIGE
JLH=1+H =Z=H=+—H
HK$’000 HK$’000
T#7x T#r

Contracted, but not provided for, in respect of: Ol AH AR B -
Property, plant and equipment LE Bt Y & L] 9,240 N
Investment properties [ <T/ES 10,685 11,290
Properties under development BB E 50,282 47,715
Acquisition of subsidiaries WS i o B 2 ] 105,000 105,000
175,207 164,065

2019 / 2020 191 3¢ &5 it %



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED 15 W 555 6 vi 390 30 5 ROk W i
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019 BEZFE—NFELA=1HIEANMA
19. RELATED PARTY TRANSACTIONS 19. BB R 5
(a) In addition to the transactions and balances detailed elsewhere (a) BRI A R 48 6 A% 1 W 43 A v 00 B 5 S RH i 3L
in this unaudited condensed consolidated interim financial il Ay Tl V) 22 5 B AR A o ARSR TR R
information, the Group had the following transactions with a BINE—-BETEITZZ5WT ¢

related party during the reporting period:

Unaudited
P %123

Six months ended 30 September
BREALA=ZTHIEAMA

2019 2018
e Sy K 3 ZR )\
HK$’000 HK$’000
T#7x Fi#oT
Rental income from Lanon Development Limited #5558 & A R A ]
(“Lanon Development”) (note) ([ AE%E R 1) WeB i FiL 4 e A
(Htit) 1,190 1,116
Note: Mr. NGAI Wing Yin, the son of Mr. NGAI Chun Hung, Wt : BEAESRIGAE 25 5 8 LI RA A ]
who is the chairman of the Board and a controlling R KRB IR AT 1 2T o HR ST
shareholder of the Company, has a controlling interest in B R PR RS o BB MATT
Lanon Development. The rental income was determined 2 A B I 5 R SE 5 19 R
with reference to the rate of other similar premises and BITEE o B LR EZHImE > #
comparable transactions. The related party transaction in HH T 3 55 T W TR 5B YA B
respect of this lease arrangement constitutes de minimis JE FE 1Y B MG K P B B 5 o
continuing connected transactions of the Company as
defined in Chapter 14A of the Listing Rules.
(b) Compensation of key management personnel (excluding the (b) AREEFEEMAR (AOHEHESE) WME:
Directors) of the Group:
Unaudited
3 %23

Six months ended 30 September
BREAA=ZTHIEAMA

2019 2018

it 2y 1K 2 ZE-N\E

HK$’000 HK$’000

T#7x T#r

Short-term employee benefits IR B A 10,683 10,726

Post-employment benefits Tl Bk 7% o A 54 54
Total compensation paid to key AT EEEEA B WA

management personnel 10,737 10,780
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2019

20.

21.

22.

23.

24.

FINANCIAL RISK MANAGEMENT

The Group’s financial risk management objectives and policies are the
same as those disclosed in the Group’s audited consolidated financial
statements for the year ended 31 March 2019.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, accounts receivable, contract assets, loans
and interest receivables, financial assets included in prepayments, other
receivables and other assets, amounts due from joint ventures, accounts
payable, financial liabilities included in other payables and accruals,
amounts due to joint ventures, interest-bearing bank loans and lease
liabilities approximate to their carrying amounts largely due to the short

term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

EVENT AFTER THE REPORTING PERIOD

On 16 April 2019, an indirect wholly-owned subsidiary of the Company
in its ordinary course of business as lender (the “Lender”) and an
independent third party as borrower (the “Borrower”) entered into a
loan agreement, pursuant to which the Lender granted a loan of HK$120
million (the “Loan”) to the Borrower. As disclosed in the Company’s
announcement dated 16 April 2019, the repayment of the Loan and
respective interest and costs was secured by certain securities document

(collectively and any of which, the “Secured Assets”).

As the Borrower failed to repay the Loan and accrued interest according
to an early repayment notice issued by the Lender during this period,
the Lender exercised its right to dispose the Secured Assets to recover
the amount due to it. Accordingly, up to 30 September 2019, the
Lender recovered approximately HK$70 million of the outstanding
loan and interest from disposal of the Secured Assets. Subsequent to 30
September 2019, approximately HK$48 million was further recovered
from disposal of the remaining Secured Assets.

COMPARATIVE AMOUNTS

To conform to the audited consolidated financial statements for the
year ended 31 March 2019, certain comparative amounts have been
reclassified and restated.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION

This unaudited condensed consolidated interim financial information
was approved and authorised for issue by the Board on 27 November
2019.

20.

21.

22.

23¢

24.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

PERFORMANCE

Vantage International (Holdings) Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are principally engaged in the
contract works business, the property investment and development

business and the provision of finance business in Hong Kong.

During the six months ended 30 September 2019 (“this period”
or “current period”), the Group recorded a consolidated revenue
of approximately HK$693 million, representing a decrease of 59%
from approximately HK$1,671 million of the previous corresponding
period. Profit for this period amounted to approximately HK$6
million (six months ended 30 September 2018: approximately
HK$186 million). The decline in net profit for the period was mainly
attributable to (i) nil property sales transaction was completed
in current period; (ii) increase in total staff and directors’ costs,
depreciation and administrative expenses in current period; and (iii)
increase in finance costs due to higher average interest-bearing bank

loan balance and interest rates of current period.

The basic earnings per share recorded a decrease from HK9.84 cents
for the six months ended 30 September 2018 to loss of HKO.81 cents
of this period.

DIVIDEND

At the annual general meeting (“AGM”) of the Company held on 28
August 2019, shareholders approved the payment of a final dividend
of HK$0.02 cents per share for the year ended 31 March 2019. The
final dividend amounted to a total of approximately HK$34 million
was paid on 20 September 2019.

The board (“Board”) of directors of the Company (“Director(s)”) has
resolved not to declare the payment of an interim dividend for the six
months ended 30 September 2019 (six months ended 30 September
2018: nil).

BUSINESS REVIEW
The Group’s major business segments during this period comprised
of (i) contract works business; (ii) property investment and

development business; and (iii) the provision of finance business.

Contract Works

The Group currently carries on its contract works business through
Able Engineering Holdings Limited (“Able Holdings”, an indirect
non-wholly-owned subsidiary of the Company which shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”); stock code: 1627) and its subsidiaries
(collectively, the “Able Group”). The contract works segment can be
further divided into two businesses according to nature of contracts,
being building construction and repair, maintenance, alteration and
addition works. As of 31 March 2019 and 30 September 2019, the
Group’s substantial contracts on hand were mainly related to building

construction works from the public sector.
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BUSINESS REVIEW (continued)

Contract Works (continued)

The Group’s contract works segment recorded a turnover of
approximately HK$644 million for this period, representing a
decrease of 52% from approximately HK$1,333 million for the six
months ended 30 September 2018. The decrease in turnover was
mainly due to the projects in current period were in their preliminary
stage of development while the projects in the same period of the last

year were in their mature stage of development.

The gross profit margin of contract works segment increased from
approximately 11% for the six months ended 30 September 2018 to
approximately 23% for this period. Under the adoption of HKFRS
15, the gross profit margin of the Group’s individual contract works
projects will fluctuate over different reporting periods, depending on
the actual revenue certified for and the respective costs incurred to
the satisfaction of different performance obligation of that contract.
As a result, the increase in gross profit margin for the current period
was mainly due to the satisfaction of certain work tasks performed
with higher gross profit margin during this period. The lower revenue
of current period even intensified the impact of these higher gross

profit margin work tasks to the segment’s results.

As of 30 September 2019, the estimated total contract values
and estimated total outstanding values of the Group’s substantial
contracts on hand were approximately HK$8,787 million and
HK$7,077 million, respectively (31 March 2019: approximately
HK$9,108 million and HK$5,482 million, respectively). These

contracts are expected to be completed in around one to four years.

The Group completed the following significant contract regarding
building construction works during the six months ended 30
September 2019:

e  Construction of Public Rental Housing Development at Lai Chi
Kok Road — Tonkin Street Phases 1 & 2.

During the six months ended 30 September 2019, the Group secured
the following substantial contract, which has an estimated contract

value of approximately HK$2,269 million:

e  Construction of Public Housing Development at Tuen Mun
Area 54 Sites 1 & 1A.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

BUSINESS REVIEW (continued)

Property Investment and Development

Property investment

In this period, the Group recorded a gross rental income from
leasing its properties of approximately HK$41 million, representing
a 3% decrease from approximately HK$43 million for the previous
corresponding period. The decrease in rental income was mainly
due to the net impact of dropped in rental income of Man Shung
Industrial Building and Wood Road properties, as most of the leases
were terminated/expired as planned; and general increase in rental

income from Tin Ma Court and Kam Ying Court.

The increase in investment properties from HK$2,138 million as at
31 March 2019 to HK$2,329 million as at 30 September 2019 was
mainly due to the acquisition of a new investment property at No.
12 Wailtshire Road, Kowloon Tong, Kowloon, Hong Kong for a cost
of HK$182 million (including stamp duty), and the design, planning
and alteration works did for other investment properties during this

period.

Property development

The Group recognised nil revenue from property sales in this period
(six months ended 30 September 2018: HK$285 million). All sales
transactions of the “Pokfulam Peak” project were completed in the

previous year.

As at 31 March 2019 and 30 September 2019, the Group’s
“Properties held for sale” in the consolidated statement of financial
position were referring to the properties of the “Belfran Peak” project.
This high-end residential development project is located at No. 9
Belfran Road, Kowloon, Hong Kong. The project was granted the
certificate of compliance and is ready for sale. The “Belfran Peak”
project consists of a 20-storey residential building, which contains
six duplex apartments, a triplex apartment, car parking spaces and
recreational facilities. The Group’s “Properties under development”
combined residential development projects at No. 1 & No. 1A Wood
Road, Wanchai, Hong Kong and No. 28 Lugard Road, The Peak,
Hong Kong that both projects are at their early stage of development.

Provision of Finance

A wholly-owned subsidiary of the Group has been granted a licence
under the “Money Lenders Ordinance” to carry on the provision of
finance business in Hong Kong since September 2015. During this
period, interest at rates ranging from approximately 2% to 30% per
annum (six months ended 30 September 2018: approximately 4%
to 30% per annum) were charged to borrowers and interest income
of approximately HK$7 million was earned (six months ended 30
September 2018: approximately HK$10 million).
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BUSINESS REVIEW (continued)

Other Income and Gains

Other income and gains increased from approximately HK$9 million
for the six months ended 30 September 2018 to approximately
HK$11 million for this period. In this period, more than 95% of
the other income and gains represented bank interest income. On
the other hand, the other income and gains of the corresponding
period of last year was mainly contributed from the compensation
received or receivable for the extension of completion date for sale of
properties of approximately HK$4 million and bank interest income
of approximately HK$5 million.

Administrative Expenses

Administrative expenses increased from approximately HK$102
million for the six months ended 30 September 2018 to
approximately HK$168 million for the six months ended 30
September 2019. The higher expenses recorded in this period
was mainly attributable to increase in staff and directors’ costs,
depreciation, donations and costs incurred for preliminary study of
property projects.

Finance Costs

For the six months ended 30 September 2019, the Group recognised
approximately HK$23 million finance costs as expenses (six months
ended 30 September 2018: approximately HK$16 million) while the
Group’s total interest on bank loans before interest capitalisation to
properties under development was approximately HK$25 million (six
months ended 30 September 2018: approximately HK$18 million).
The overall increase in finance costs was mainly attributable to the
general increase in average loan balance and interest rates during this
period.

Share of Profits and Losses of Joint Ventures

To expand into new sector of the contract works businesses, the
Group, through the Able Group, acquired 50% interest in Gold
Victory Resources Inc. (“Gold Victory”) through an acquisition
transaction on 30 November 2018. Gold Victory and its subsidiaries
are principally engaged in the manufacturing of doors, door frames,
furniture and other related products in a leased factory in Dongguan
City of the People’s Republic of China (“PRC”) and the installation
and trading of doors, door frames, furniture and other related
products in Hong Kong. During the six months ended 30 September
2019, net profits shared by the Group from Gold Victory amounted to
approximately HK$2 million.

Income Tax Expense

Income tax expense decreased from approximately HK$39 million
for the six months ended 30 September 2018 to approximately HK$7
million for this period. The decrease was in line with the decrease in
taxable profit for this period.

Profit/Loss Attributable to Owners of the Parent

As a result of the foregoing, the Group’s profit earned for this period
recorded a decrease from approximately HK$166 million for the six
months ended 30 September 2018 to a loss of approximately HK$14
million of current period.
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FINANCIAL REVIEW

Capital Structure, Liquidity and Financial Resources

The capital of the Company only comprises ordinary shares.
The Group’s banking facilities, comprising primarily bank loans,
overdrafts and performance bond, amounted to approximately
HK$3,945 million as of 30 September 2019 (31 March 2019:
approximately HK$3,825 million), of which approximately HK$2,364
million (31 March 2019: approximately HK$1,975 million) was
unutilised. The Group monitors capital structure using gearing
ratio and net gearing ratio. Gearing ratio is measured as total bank
borrowings divided by equity attributable to owners of the parent
while net gearing ratio is measured as total bank borrowings less cash
and cash equivalents, divided by equity attributable to owners of
the parent. As at 30 September 2019, the Group’s gearing and net
gearing ratios were 31.5% and 12.4% (31 March 2019: 37.4% and
0.4%), respectively.

The Group’s cash and cash equivalents recorded a decrease by
49% from approximately HK$1,552 million as at 31 March 2019
to approximately HK$796 million as at 30 September 2019. The
drop was mainly due to the net cash outflows in investing activities
for the acquisition of Wiltshire Road Property (as defined in this
interim report) as well as increase in pledged time deposits; the net
repayment of bank loans; and the net cash outflows from operating

activities during this period.

Current ratio of the Group stood at 1.41 as at 30 September 2019,
while that as at 31 March 2019 was 1.44. Current ratio is measured
as total current assets divided by total current liabilities. The Group
maintains sufficient working capital resources to execute its contract
works, property investment and development plans and provision of

finance business.

Looking forward, due to the commencement of a substantial hospital
project awarded to a joint operation in which a subsidiary of the
Group is a joint operator in late 2018, it is expected significant
amount of cash would continue to be consumed by the Group’s
contract works business in the coming 12 months. The Group has all
along taken a prudent and cautious approach to cash application and

capital commitments.
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FINANCIAL REVIEW (continued)
Interest and Foreign Exchange Exposure
The Group’s business operations are principally engaged in Hong
Kong, and certain operation of a joint venture is engaged in the PRC.
Majority of the Group’s business transactions are denominated in
the local currencies. Hence, the Group is not exposed to significant

foreign exchange risk.

At 31 March 2019 and 30 September 2019, the Group’s bank
borrowings were all denominated in Hong Kong dollars and on a
floating rate basis. The Group’s bank accounts were operated with
principal bankers in Hong Kong. The interest rates of these bank
accounts are determined by reference to the respective banks’ offer
rate. For the six months ended 30 September 2018 and 30 September
2019, the Group did not engage in any interest rates and currency

hedging or speculating activities.

Accounts Receivable

As at 30 September 2019, approximately 99% (31 March 2019:
approximately 99%) of the Group’s accounts receivable represented
trade receivables of the contract works business of the Able Group
recognised under HKFRS 15. Contract trade receivables represent
progress billing of work performed by the Able Group and which
the amounts have been verified by the progress payment certificates
issued by and received from customers. The level of contract trade
receivables is principally affected by work progress and the amount
of the progress payment certificate received from customers before
the end of the reporting period. Approximately 88% of the contract
trade receivables as at 30 September 2019 were subsequently settled
by 15 November 2019 (31 March 2019: approximately 93% were
subsequently settled by 31 May 2019).

Prepayment, Other Receivables and Other Assets

Both the Group’s balances at 30 September 2019 and 31 March
2019 contained refundable security deposits of HK$45 million paid
for the possible Richrear Acquisition (as defined in this interim
report), prepaid insurance for contract works projects, bank interest
receivable, deposits paid for building management services, wastage
disposal, utilities, etc.. Decrease in balance at current period end was
mainly due to the utilization of part of the prepaid insurance during
this period.

Contract Assets

Balance at current period end mainly represented retention of
accounts receivable and unbilled revenue of approximately HK$165
million and HK$50 million (31 March 2019: approximately HK$162
million and HK$58 million), respectively, which the Group’s rights
to receipt such trade balances have not yet become unconditional. In
general, half of the retention money will be released upon practical
completion of a project and the remaining half of the retention

money is released upon expiry of the defect liability period.
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FINANCIAL REVIEW (continued)

Other Payables and Accruals

The Group’s balance at 30 September 2019 mainly represented
provision of contract works costs, staff costs payable, rental income
received in advance and deposits received from tenants, etc..
Decrease in balance in current period end was primarily resulted from

decrease in provision of contract works costs.

Charges on Assets
At 30 September 2019, the following assets of the Group were
pledged in favour of certain banks to secure the banking facilities

granted by those banks to certain members of the Group:

o investment properties with an aggregate carrying amount of

HK$2,146,000,000 (31 March 2019: HK$2,138,000,000);

e land and buildings (including portion classified as “right-of-use
assets” under “Property, plant and equipment”) with an
aggregate carrying amount of HK$93,377,000 (31 March 2019:
HK$95,059,000);

e properties held for development with an aggregate carrying
amount of HK$67,949,000 (31 March 2019: HK$67,949,000);

e properties under development with an aggregate
carrying amount of HK$458,228,000 (31 March 2019:
HK$$445,846,000);

e properties held for sale with an aggregate carrying amount of

HK$246,181,000 (31 March 2019: HK$246,181,000);

e the assignment of the Group’s financial benefits under
certain contract works and rental arrangements with
accounts receivable related to such contract works and rental
arrangements amounting to HK$39,693,000 and HK$1,232,000
(31 March 2019: HK$21,963,000 and HK$92,000), respectively;

e the assignment of the Group’s financial benefits under
certain contract works with unbilled revenue and retention
receivables related to such contract works amounting to nil
and HK$60,059,000 (31 March 2019: HK$23,255,000 and
HK$57,871,000), respectively; and

®  bank deposits of HK$110,000,000 (31 March 2019: nil).
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FINANCIAL REVIEW (continued)
Contingent Liabilities
Details of the Group’s contingent liabilities are set out in note 17 to

the unaudited condensed consolidated interim financial information.

Capital Commitments
Details of the Group’s capital commitments are set out in note 18 to

the unaudited condensed consolidated interim financial information.

ACQUISITION OF THE WILTSHIRE ROAD PROPERTY
On 11 April 2019, Luck Huge Limited, an indirect wholly-owned
subsidiary of the Company, entered into a provisional sale and
purchase agreement with The Lutheran Church - Missouri Synod for
the acquisition of No. 12 Wiltshire Road, Kowloon Tong, Kowloon,
Hong Kong (the “Wiltshire Road Property”) at a consideration of
HK$140 million (the “Wiltshire Road Acquisition”). Completion of
the Wiltshire Road Acquisition took place on 21 May 2019.

The Wiltshire Road Property comprises a 4-storey domestic
property together with garden erected upon a site with site area of
approximately 5,235 sq. ft.. Given the property’s prime location in
the traditional luxury residential area of Kowloon Tong, the Board
is of the view that there is good potential for capital appreciation
as well as redevelopment. The Group intends to redevelop the
Wailtshire Road Property for rental or long-term appreciation purpose
to strengthen the property portfolio of the Group. As at the date of
approval of this interim report, planning for the redevelopment of the

Wailtshire Road Property was in progress.

The Wiltshire Road Acquisition constituted a discloseable
transaction of the Company under Chapter 14 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). For further details of the Wiltshire Road
Acquisition, please refer to the announcement of the Company dated
11 April 2019.

POSSIBLE ACQUISITION

As disclosed in the joint announcement of the Company and Able
Holdings dated 9 July 2019, an indirect wholly-owned subsidiary
of Able Holdings as purchaser entered into a framework agreement
with an independent third party as vendor on 9 July 2019 (the
“Framework Agreement”) for the possible acquisition of 100% of the
equity interest of a Hong Kong company (the “Target Company”)
and 100% of the interest-free shareholder loan (if any) advanced by
the vendor to the Target Company at a consideration of HK$130
million (the “Possible Acquisition”). The Possible Acquisition
is subject to the terms and conditions set out in the Framework

Agreement and the entering into of a formal agreement.
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POSSIBLE ACQUISITION (continued)

Up to the approval date of this interim report, nil deposits has been
paid to the vendor and the Possible Acquisition may or may not
proceed. If proceed, it is expected that the Possible Acquisition
will constitute a discloseable transaction to each of the Company
and Able Holdings under Chapter 14 of the Listing Rules. Further
announcement(s) in relation to the Possible Acquisition will be
made by the Company and Able Holdings as and when appropriate in

accordance with the Listing Rules.

POSSIBLE RICHREAR ACQUISITION

As disclosed in the Company’s announcement dated 8 January
2018, Profit Chain Investments Limited (“Profit Chain”, a direct
wholly-owned subsidiary of the Company) entered into a conditional
share transfer agreement with an independent third party (the
“Vendor”) on 5 January 2018, pursuant to which, Profit Chain has
conditionally agreed to acquire and the Vendor has conditionally
agreed to sell the entire equity interest of Richrear International
Limited at a consideration of HK$150 million (the “Richrear

Acquisition”).

Up to the approval date of this interim report, refundable deposits
of HK$45 million in aggregate has been paid to the Vendor, albeit
the Richrear Acquisition may or may not proceed. If proceed, it is
expected that the Richrear Acquisition will constitute a discloseable
transaction of the Company under Chapter 14 of the Listing Rules.
Further announcement(s) in relation to the Richrear Acquisition
will be made by the Company as and when appropriate in accordance
with the Listing Rules.

USE OF PROCEEDS FROM THE LISTING OF ABLE
HOLDINGS

The Group disposed 25% interests of its contract works business
through the separate listing (the “Listing”) of Able Holdings on
the Main Board of the Stock Exchange on 20 February 2017. After
deducting the underwriting commission and other expenses in
relation to the Listing, Able Holdings successfully raised a total net
cash proceeds of approximately HK$524 million from the Listing
and approximately HK$82 million of the net proceeds were unused
as at 30 September 2019 (31 March 2019: approximately HK$181
million). The unused proceeds were deposited in licensed banks in

Hong Kong.
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USE OF PROCEEDS FROM THE LISTING OF ABLE
HOLDINGS (continued)

According to the section “Future Plans and Proposed Use of
Proceeds” as set out in the prospectus of Able Holdings dated 26

January 2017, the Able Group used the net proceeds during the six
months ended 30 September 2019 as follows:
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Regarding the property investment and development business, the
widespread impact of the US-China trade conflict and the social
and political chaos has added uncertainties to the property market.
As the social conflicts in Hong Kong have severely affected retail,
tourism and related sectors of the economy, the Directors are of the
view that rental income of the Group in the coming year is likely
to be under pressure. Recent market data also shows that property
transaction volume fell and banks are adjusting valuations of flats
at major residential estates. Against this backdrop, the declines in
property prices during the period were slight as it was supported by
solid housing demand from local end-users as well as a prevailing
low mortgage interest rate. The surprise rise in the loan-to-value
ratio ceiling in the 2019 Policy Address even fuel the demand in the
secondary home market and makes Hong Kong’s property market
remained resilient in the short-term. As mentioned in the Company’s
2018/19 Annual Report, disregard of the market conditions, the
Group currently only has one ready-for-sale property project on hand,
it is expected that the revenue and profits that can be earned from
the property development business will drop significantly in the year
2019/20.
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OUTLOOK (continued)

Regarding the contract works business, as mentioned in the
2019 Policy Address, the Government of the Hong Kong Special
Administrative Region will continue its effort in increasing the
land supply and number of residential units to meet the public
needs. The 2019 Policy Address also mentioned various short and
medium-term support measures to tackle the shortage of housing
supply, such as setting aside HK$5 billion to increase the number
of transitional housing projects to provide a total of 10,000 units
within the next three years, expedite planning work and invoke
the Lands Resumption Ordinance to resume three types of private
land for developing public housing and Starter Homes. The Board
believes that our Able Group has accumulated ample experience and

know-how to be competitive in tendering new projects.

Looking forward, to enhance shareholders’ return, the Group will
continuously keep a close eye on the market and seek new investment
and development opportunities. The Group may also co-operate with
different independent partners in tendering projects and expand its

business.

EMPLOYEES AND REMUNERATION POLICY

As of 30 September 2019, the Group employed 364 full-time
employees (31 March 2019: 369) in Hong Kong. The Group
remunerates its employees based on their performance and work
experience and with reference to the prevailing market conditions.
On top of the regular remuneration, discretionary bonus and share
options may be granted to senior management and staff members by
reference to the Group’s performance, specific project’s performance
as well as the individual employee’s performance. Staff benefits
include mandatory provident fund, medical insurance, incentive

travel, subsidies for education and training programmes, etc..

At the AGM of the Company held on 7 September 2011, the
Company adopted a new share option scheme (the “2011 Scheme”)
in replacement of its share option scheme which was adopted on 5
August 2002. The key purposes of the 2011 Scheme are to provide
incentives for the Group’s employees and executives, to recognise
their contributions to the Group’s development and to provide more
flexibility for the Group in formulating its remuneration policy.
During the six months ended 30 September 2019, the Company did
not grant any share options under the 2011 Scheme to the Group’s
employees (including Directors) (six months ended 30 September
2018: nil). As at 30 September 2019, the Company had 9,900,000
share options (31 March 2019: 10,080,000 share options) outstanding
under the 2011 Scheme.
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EMPLOYEES AND REMUNERATION POLICY (continued)
At the respective AGM of Able Holdings and the Company held
on 31 August 2018, the adoption of a share option scheme by
Able Holdings (the “Subsidiary Option Scheme”) was considered
and approved. The purposes of the Subsidiary Option Scheme are
to provide incentives for the directors and full-time employees of
the members of the Group to work towards enhancing the value
of Able Holdings and its shares for the benefit of Able Holdings
and its shareholders as a whole. The Subsidiary Option Scheme
provides Able Holdings with a flexible means of either retaining,
incentivising, rewarding, remunerating, compensating and/or
providing benefits to participants of the scheme. From the date of
adoption of the Subsidiary Option Scheme and up to 30 September
2019, Able Holdings did not grant any share options under the
Subsidiary Option Scheme and no equity-settled share option

expense was charged to the profit or loss.

SECURITIES TRANSACTIONS OF DIRECTORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as the code of conduct
regarding the securities transactions by the Directors. Following
specific enquiry made by the Company, all Directors have confirmed
that they had complied with the required standard set out in the
Model Code throughout the period ended 30 September 2019.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES

As at 30 September 2019, details of the interests and short positions
of each of the Director and chief executive of the Company in the
Shares, underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) as required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have taken under
provisions of the SFO); or required to be recorded in the register kept
by the Company under section 352 of the SFO; or otherwise required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code were as follows:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS 3 R mAT N B8 5025 (4)

IN SECURITIES (continued)

Long Position in the Ordinary Shares of the Company (the JAAS 2 ] 3% W BB (T4 1) e W BE 2R (R 86
“Shares”) (Excluding Share Options): ik I )
Number of % of issued
Shares share capital of
Director Notes Capacity and nature of interests interested the Company
i RERR A A v B AT
Wi Mt By Bo b2 P B JBe 3 ¥ H % N NER g
Mr. NGAI Chun Hung (a) As founder of a trust 838,760,400 49.84
By Se (- A AR ) RN
(b) Interest in a controlled corporation 235,000,000 13.96
T 52 Y )k 1 P A 2R
Personal 6,250,800 0.37
A
1,080,011,200 64.17
Mr. YAU Kwok Fai (c) Interest in a controlled corporation 30,888,000 1.84
T BRRR S A A B2 o Y RE A
Personal 8,448,000 0.50
{[EUN
39,336,000 2.34
The Hon. IP Kwok Him Personal 2,054,800 0.12
B iR B A
Prof. KO Jan Ming Personal 992,000 0.06
(=X LE €4 A
Notes: it -

(a) These Shares are legally and beneficially owned by Winhale Ltd. (a) MR HI Winhale Led. ([ Winhale /) 3% %€ R B 25

(“Winhale”), which is ultimately beneficially wholly-owned by The Xyston HEH » A Al HiThe Xyston Trust#z 7 B s 2 B HE
Trust. The Xyston Trust is a discretionary trust founded by Mr. NGAI # ° The Xyston Trust#4 — ] Hi B 9 #E 56 4 7% H ¢
Chun Hung for the benefits of his family membenrs. JE MG B RSB 2 REAFAEZE 8 o

(b)  These Shares are legally and beneficially owned by Fame Yield International (b)) Ut 0 H1 £ 6 00 B R A 7] ([ 06 BIBE ) 58
Limited (“Fame Yield”), the entire issued share capital of which is legally RE R » A Al B 208 B 7RATT B IRk
and beneficially owned by Mr. NGAI Chun Hung. HESEE B ER A at HEH o

(c) These Shares are legally and beneficially owned by Business Success Limited, — (c) M-S HiBusiness Success Limitedi% & & B 75 HE
the entire issued share capital of which is legally and beneficially owned by H 2 A A I 2 E TR TS Hi i [ 6 6 4 5

Mr. YAU Kwok Fai.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#"ofE OB OKR A OB A #H

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS ¥ EEGITHAN BN &SRR (H)

IN SECURITIES (continued)

Long Position in the Ordinary Shares of an Associated TR R 15 B — 22 DR 4% I W 5 0 B B B 1 B 2%

Corporation — Able Holdings:

Capacity and

Director nature of interests

W B BobE 2 P E

Mr. NGAI Chun Hung (note) Interest in a controlled corporation
BIRMES A (MEE) T 52 4 ) s [ P 2

The Hon. IP Kwok Him Personal

B ] iR 2 EPN

Prof. KO Jan Ming Personal

[=X-LiE € 5PN

Note:  Mr. NGAI Chun Hung is deemed to be interested in 1,080,011,200 Mt -
Shares (excluding share options of the Company)(representing
approximately 64.17% of the entire issued share capital of the Company),
which comprise (i) 6,250,800 Shares held by himself; (ii) 838,760,400
Shares held by Winhale by wirtue of him being the founder of The
Xyston Trust; and (iii) 235,000,000 Shares held by Fame Yield by
virtue of his beneficial interest in the entire issued share capital of Fame
Yield. Accordingly, Mr. NGAI Chun Hung is deemed to be interested
in 1,500,000,000 shares of Able Holdings held by Profit Chain, a
direct-wholly-owned subsidiary of the Company, under the SFO by virtue
of his deemed interest in approximately 64.17% of the entire issued share
capital of the Company.

Number of % of issued
ordinary share capital of

shares interested Able Holdings
i B P

BEA R [RX2 ZFY & S

W B By ¥ H [SNipi g1
1,500,000,000 75.00
656,137 0.03

28,000 0.001

BH 9 HE S 2 B 9 %5 141,080,011, 200 % 4 7 B
FHERS (TR L A W IERE) (15 KA 7 255
EEITRA64.17%) » B @175 ) RN HH
196,250,800/ B4 5 (ii) I H:- % The Xyston Trust
B9 v A iy i Winhaled$ G #9838, 760,400 WM
05 R (iii) AT HE R o (] 15 11y 2 35 8 B8 AT MR AR
B 7% 25 1T Y £ 6k 1 B T 4 19.235,000,000
WRIR o W% 75 5% R HY B AR B » R H e L 1F
AR 7] 238 B BT IRARA64.17% 025 » UL
Bl IR HESE 2 R #EfE R Profic Chain (7K 28 7 — ]
B EHEA A R ) HEA 1 1,500,000,000/%
LR PRI 0 o B R 7S o

Long Positions in the Underlying Shares of the Company: T 7S 2 i) R OB B W 2

Capacity and

Director nature of interests
Hige B0 BobiE 2 PEE
Mr. NGAI Chun Hung Beneficial owner
By HiHEA A

Mr. YAU Kwok Fai Beneficial owner
i BRRR e A HiHEA A

Number of
underlying
Shares in respect of % of underlying
the share options Shares over
granted under issued share capital
the 2011 Scheme of the Company

R4 il L0
i IR A2 W]
ik JBE B T % B 2 DT IRARY

HH B ey ¥ H HAlk

(Note)

(W)
4,500,000 0.27
4,500,000 0.27
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES (continued)

Long Positions in the Underlying Shares of the Company:
(continued)

Note: Pursuant to an ordinary resolution passed on 7 September 2011, the

shareholders approved the termination of the then existing share
option scheme and the adoption of a new share option scheme, the
2011 Scheme. The abovementioned share options outstanding as
at 30 September 2019 were granted under the 2011 Scheme on 10
September 2015.

Save as disclosed above, as at 30 September 2019, the Company and
its associated corporations had no outstanding share options granted
to the Directors and chief executive to subscribe for the securities of

the Company and its associated corporations.

Save as disclosed above, as at 30 September 2019, none of the
Directors or chief executive of the Company had any interests or
short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which was required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under provisions of the
SFO), or as recorded in the register kept by the Company under
section 352 of the SFO, or otherwise to be notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES OR
DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS IN SECURITIES” above, at no
time during the six months ended 30 September 2019 was the
Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the Directors, their respective spouse, or
children to acquire benefits by means of acquisition of shares in or

debentures of the Company or any other body corporate.

SHARE OPTION SCHEMES

At the AGM of the Company held on 7 September 2011, the
shareholders of the Company approved the adoption of the 2011
Scheme and the termination of the share option scheme adopted
by the Company on 5 August 2002. Unless otherwise terminated or
amended, the 2011 Scheme will remain in force for ten years from

the date of adoption.

From the adoption date of the 2011 Scheme to 30 September
2019, the Company granted 25,620,000 share options under the
2011 Scheme to the Group’s employees (including the Directors).
Particulars of the 2011 Scheme of the Company are disclosed in
note 16 to the unaudited condensed consolidated interim financial

information.
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SHARE OPTION SCHEMES (continued)

As at 30 September 2019, the Company had 9,900,000 share options
(31 March 2019: 10,080,000 share options) outstanding under the
2011 Scheme. Each share option entitles the holder to subscribe
for one ordinary share of the Company. The exercise in full of the
outstanding share options would, under the present share capital
structure of the Company, result in the issue of 9,900,000 additional
ordinary shares of the Company, which represented approximately
0.59% of the Company’s shares in issue as at that date, and result in
additional “Share capital” of approximately HK$248,000 and “Share
premium” of approximately HK$4,959,000 (before issue expenses)
(31 March 2019: approximately HK$252,000 and HK$5,050,000).

The following table disclosed movements in the Company’s share

options outstanding during the period:

Number of share options

O

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# Ok A R 2 #

U OB W il ()

NZF—NEIHA=ZT+H » ARAFFH9,900,0004%
FR 4% = — —4E G 45 T AR AT 0 A
(R=F—NE=ZH=+—H : 10,080,000 i B
BE) o B0 S BERE PR N RE R — e AR A F]
3 B By o $EAS A H) BRI AR LA, > R
WA AT B8 I R AR AT A s AR R AN R AT
9,900,000/ 1% 48 i » A4 A A E H T8 AT A
F10.59% » 3 34 [ A | £9248,0009% 76 & [ B A7
i MR 1 494,959,000%5 76 (A1 BREE47 % R W) (R
ZE-NE=ZH=Z1T—H : §252,000% ¢ & A
5,050,000%#JC) ©

TR AL > 724 T 4 h 7 1 R A7 1 O
ST :

TS H
Name and Atl Granted  Exercised At 30
category of April during during  September Vesting
grantee 2019 this period this period 2019 period
R-% RZ%—
#YMRR “hAE O RABW RAEE O VRN
BH WH-H g W7 f =1H #3
000 '000 '000 '000
T 7 T 7
(Note (i)
(W)
Directors, chief executive and a substantial shareholder and their associates:
A BRI R FERERHFREAL :
Mr. NGAI Chun Hung 4,500 - - 4,500 10/09/2015 to 09/03/2016
Bkt 10/09/2015%09/03/2016
Mr. YAU Kwok Fai 4,500 - L 4,500 10/09/2015 to 09/03/2016
b s 10/09/2015209/03/2016
9,000 = - 9,000
Other employees (full-time):
HER (2R)
In aggregate 1,080 z (180) 900 10/09/2015 to 09/03/2016
Eit| 10/09/2015%09/03/2016
10,080 = (180) 9,900

Closing
price of Shares
Exercise Exercise  immediately
period of  price of share  before date Date of
share options options of grant grant
T BeHE Y RS BT R
1t fiteh 2Rl adl
HKS per share ~ HKS per share
iy Lir
(Note (i)
(Wik(ii))
10/03/2016 to 09/09/2020 0.526 0510 10/09/2015
10/03/2016%09/09/2020
10/03/2016 to 09/09/2020 0.526 0510 10/09/2015
10/03/2016209/09/2020
10/03/2016 to 09/09/2020 0.526 0.510 10/09/2015

10/03/2016%09/09/2020
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

SHARE OPTION SCHEMES (continued)

Notes:

(i) The weighted average closing price of the Company’s shares immediately
before the dates on which the share options were exercised during this period
was HK$0.71 per share.

(ii)  The exercise price of the share options is subject to adjustment in the cases
of rights or bonus issues, or other similar changes in the Company’s share
capital.

At the respective AGMs of Able Holdings and the Company held
on 31 August 2018, the adoption of the Subsidiary Option Scheme
was considered and approved. The Subsidiary Option Scheme would
be valid and effective for a period of 10 years commencing from the
date of adoption. Under the Subsidiary Option Scheme, no more
than 200,000,000 shares of Able Holdings shall be issued in total.
Eligible participants of the Subsidiary Option Scheme include any
directors (including executive directors, non-executive directors and
independent non-executive directors) and full-time employees of any
member of the Able Group and the Group.

Form the date of the adoption of the Subsidiary Option Scheme and
up to 30 September 2019, Able Holdings did not grant any share
options under the Subsidiary Option Scheme and no equity-settled
share option expense was charged to the profit or loss. For further
details of the Subsidiary Option Scheme, please refer to the 2019/20
interim report of Able Holdings.

Save as disclosed above, at no time during this period were rights to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or its associated corporation granted to any of the
Directors or their respective spouses or minor children, or were any
such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors to acquire such rights in any

other body corporate.
Save as the schemes mentioned above, no equity-linked agreements

were entered into by the Group during this period or subsisted at the

end of this period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 30 September 2019, according to the register kept by the
Company pursuant to Section 336 of the SFO, the following persons
and companies (other than the Directors or chief executive of the
Company) had an interest or short position in the Shares and the
underlying Shares of the Company which fell to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV of

the SFO:

Long Positions in the Shares (Excluding Share Options):

Name of shareholders

JBE 344 A

CHENG Wai Chun

L)

W

Winhale

Braveway Limited

HSBC International Trustee Limited

Fame Yield
%4 i [ P

Dragon Gate Development Limited

CHIU Koon Ming Andy

74 568 &

Notes

Mk

(i)

(uit)

(i)

(iv)

(v)

(v)

# Ok A R 2 #

o VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
& =

Capacity and

nature of interest

X4y B Ml 4 Pk

Interest in a controlled
corporation and interest of
spouse

T — 32 JE ) 3k P O M 2 %

T A A £

Beneficial owner

¥k 2 DN

As a trustee

UZIEHIN

As a trustee

U VN

Beneficial owner

HaHEA A

Beneficial owner

A A

Interest in a controlled

corporation and personal

TP 3 ) 325 1 R 2 A\

B S HE 2

REF-NIEILA =T H > GBI A A AR 88
Zr T 01 65 MR B 233 60 B AE 20 T A7 B i XR AL i
IR N B w] (A2 ) 3 3 sl R AT BON B B
B ) T AR 2 5 JBe Ay B A R TR Ay e e A R R O
ST B 0 400 SE XV S5 2 % 55340 ¥ A 0 SR 1) AR
] 4 B AR B SR

T JBe By (A A 356 J08 JBe ) 19 25 AT

% of issued

Number of  share capital of
Shares held the Company
it AL W BT
JBe ¥ H JBe 7 W v 4y b
1,080,011,200 64.17
838,760,400 49.84
838,760,400 49.84
838,760,400 49.84
235,000,000 13.96
162,410,000 9.65
163,940,000 9.74
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B"ofE OB OR A OB A F

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Notes:

(i) Ms. CHENG Wai Chun is the sole shareholder of Braveway Limited and the
spouse of Mr. NGAI Chun Hung.

(it)  The above interest in the name of Winhale was also disclosed as interests of
Mr. NGAI Chun Hung under the section headed “DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS IN SECURITIES” above. In
addition, the Shares are ultimately beneficially owned by The Xyston Trust.

(iii) Braveway Limited and HSBC International Trustee Limited are deemed
to be interested in the Shares held by Winhale by virtue of the fact that
Winhale is wholly-owned by the trusts of which Braveway Limited and HSBC
International Trustee Limited are the trustees.

(iv) 100% interest in Fame Yield is controlled by Mr. NGAI Chun Hung.

(v)  100% interest in Dragon Gate Development Limited is controlled by
Mr. CHIU Koon Ming Andy.

Save as disclosed above, as at 30 September 2019, no other person
(other than the Directors and chief executive of the Company) had
an interest or short position in the Shares and the underlying Shares
which fell to be disclosed to the Company under the provisions of the
Divisions 2 and 3 of Part XV of the SFO, or who, as at 30 September
2019, was directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any other member of the

Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
Neither the Company, nor any of its subsidiaries purchased, redeemed

or sold any of the Company’s listed securities during the six months
ended 30 September 2019.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company complied with the code
provisions as set out in the “Corporate Governance Code” contained
in Appendix 14 to the Listing Rules throughout the six months
ended 30 September 2019.
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UPDATES ON DIRECTOR’S INFORMATION

Upon enquiry by the Company, save as disclosed below, there is no
change in the information of the Directors required to be disclosed
since the Company’s last published annual report:

e  Mr. FUNG Pui Cheung, Eugene (“Mr. FUNG”) was awarded
the Bronze Bauhinia Star (“BBS”) medal in July 2019;

e Mr. MONG Chan was appointed as the chairman of the
Audit Committee of the Company (the “Audit Committee”)
to fill the vacancy in chairmanship left by Mr. FUNG after
Mr. FUNG’s retirement with effect from 28 August 2019, after
the conclusion of the AGM;

e  On 28 August 2019, the appointment of Mr. MONG Chan
as an Independent Non-executive Director of the Company
(“INED”) was confirmed by the shareholders of the Company
and Mr. MONG signed an appointment letter with the
Company for a term of three years commencing from 2 May

2019;

e  On 28 August 2019, each of Prof. KO Jan Ming and The Hon.
IP Kwok Him, GBM, GBS, JP, renewed his appointment letter
with the Company for a term of one year expiring on 31 August
2020, or by the end of the 2020 AGM; and

. On 28 August 2019, Dr. LEE Man Piu, Albert renewed his
appointment letter with the Company for a term of two years
expiring on 31 August 2021, or by the end of the 2021 AGM.

CHANGE IN BOARD MEMBERS

In May 2019, Mr. MONG Chan has been appointed as an INED.
The Board would like to express its warm welcome to Mr. MONG for
joining as a member of the Board.

In August 2019, Mr. FUNG Pui Cheung, Eugene, BBS, retired from
INED after serving the Board for over 14 years and Ms. LAU Tsz
Kwan Jone resigned from Executive Director after serving the Group
for over 11 years. The Chairman and the Board would like to express
their gratitude to Mr. FUNG and Ms. LAU for their invaluable
contributions during their tenure of service and offer best wishes to
them.

REVIEW BY AUDIT COMMITTEE

At the date of approval of this report, the Audit Committee
comprises three INEDs, namely Mr. MONG Chan (Chairman), Prof.
KO Jan Ming and The Hon. IP Kwok Him, GBM, GBS, JP, with
written terms of reference in accordance with the requirements of
the Listing Rules, and reports to the Board. Mr. MONG Chan is a
certified public accountant and possesses the appropriate accounting
qualifications and experiences in financial matters. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed financial reporting,
risk management and internal control matters. The Audit Committee
has also reviewed the unaudited condensed consolidated interim
financial information for the six months ended 30 September 2019.
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APPRECIATION WES

On behalf of the Board, I would like to express our gratitude and AR AENREHEFTHAREH S ESBMAE RIEE
sincere appreciation to all management and employees of the Group — HYZ% 77 A UFHLE KK > DL S A 2 ] 2 e R i 32
for their hard work and dedication, and all shareholders of the ¥ » B DL F O & o

Company for their support to the Group.

By Order of the Board FRH
VANTAGE INTERNATIONAL (HOLDINGS) LIMITED BEERARAY
NGAI Chun Hung EN 3
Chairman L 9%
Hong Kong, 27 November 2019 5 _F—-ET+—HAZ1++tH
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