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The board (the “Board”) of directors (the “Directors”) of
Able Engineering Holdings Limited (the “Company”) presents
the unaudited condensed consolidated interim financial
information of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 September 2019
(“this period”) together with comparative figures for the

corresponding period in the previous year. The condensed  #B °

consolidated interim financial information has not been

audited, but has been reviewed by the Company’s audit

committee.

ZRTEERARAR (TAA])MES([#
F ) ([E e )R EARRNF KK AR (5
M IAREN D) EEZFJUFEA =T A IEAMR
HTACKI TR ) il R A8 A% 1] W) 3 6 vb 00 S 2
B > R 2347 1R 0 B i B o WA b
MHEERRREY MO AAFNELLZES

CONSOLIDATED STATEMENT OF PROFIT OR L0ss AND OTHER COMPREHENSIVE INCOME

By T e B LAl 23 i MG 4 %

Six months ended 30 September 2019 #E ZF—LEAH =+ HILANMHA

Unaudited
A 48 %

Six months ended
30 September
BELA=ZTHIEAEA

2019 2018

ZRJUE & )\ HE

Notes HKS$’000 HK$’000

A T#x T

REVENUE WA 5 644,367 1,333,224
Contract costs A # A (498,984) (1,186,336)
Gross profit V| 145,383 146,888
Other income and gains H Al e A B 3% 5 8,638 7,341
Administrative expenses AT BA % (57,786) (56,051)
Finance costs sy s =4l (358) (367)

Share of profits and losses of AL &8 A SRR

joint ventures 2,913 —
PROFIT BEFORE TAX B B 1 6t 6 98,790 97,811
Income tax expense P A3 Bt BH 2 7 (19,233) (17,913)
PROFIT FOR THE PERIOD 199 1) i A 79,557 79,898




ABLE ENGINEERING HOLDINGS LIMITED 2R TREZRBR L F)

CONSOLIDATED STATEMENT OF PROFIT OR Loss AND OTHER COMPREHENSIVE INCOME

B v 4 Ak B B0t 2 v e i %

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

Unaudited
P 3% 23
Six months ended
30 September
BEALAZTHIEAMA

2019 2018
e 2K 2 “E2 N\
Note HK$’000 HK$’000
Mt T#x F#
PROFIT FOR THE PERIOD 391 1) 52 A 79,557 79,898
OTHER COMPREHENSIVE LOSS i 2 i 5 46
Other comprehensive loss that RIEB H T REE R R
may be reclassified to profit or loss 25 0 H A 2 7 s 4R -
in subsequent periods:
Share of other comprehensive loss of JREAN G 8 A 35 Al 2 T S 4R
joint ventures (2,263) -
OTHER COMPREHENSIVE LOSS 18] [ 3 il 22 i 5 4
FOR THE PERIOD (2,263) -
PROFIT AND TOTAL 300 190 38 AR e 2 i VG 2k 4 28
COMPREHENSIVE INCOME
FOR THE PERIOD 77,294 79,898
Profit for the period attributable to B ) F5 3 AL 15 365 )
owners of the parent 79,557 79,898
Profit and total comprehensive income BB F¢ A # FEAL W] H & F)
for the period attributable to owners T 2 i WA 2 4 A
of the parent 77,294 79,898
EARNINGS PER SHARE B W% HE R Ry A
ATTRIBUTABLE TO ORDINARY B4} 55 B 2 A
EQUITY HOLDERS OF
THE PARENT
Basic and diluted (HK cents) FLA I W (P ) 9 3.98 3.99

5
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A WMER LR
30 September 2019 R ZE—NELH=1TH
Unaudited Audited
P37 BE
30 September 31 March
2019 2019
e 2K 2 Sy K32
JAH=Z1TH | ZA=Z+—H
Notes HK$’000 HK$’000
Mt T#x Fi#
NON-CURRENT ASSETS Fh B ¥ e
Property, plant and equipment W - WIS MR 10 689,056 690,085
Investments in joint ventures NEESENRE 105,208 104,559
Deferred tax assets R R IE A 218 218
Total non-current assets FE Bl A M 794,482 794,862
CURRENT ASSETS L ) %5 e
Accounts receivable JRE W B 2k 11 161,491 110,026
Contract assets BRIEE 214,953 220,160
Prepayments, other receivables TEATSKIE ~ oAt RE Mk K%
and other assets HoAl & 14,813 23,399
Tax recoverable AT W ] B T 176 176
Pledged deposits B E 110,000 —
Cash and cash equivalents Bl 4 K B4 2H ) 591,437 896,837
Total current assets it Bl A A 1,092,870 1,250,598
CURRENT LIABILITIES i) 11 4%
Accounts payable HE AT HE 3% 12 331,794 332,931
Tax payable JEASH Bd JE 32,667 13,434
Other payables and accruals Al JE A sk I TR B 2 205,209 386,084
Interest-bearing bank loans A ESRAT B 2,636 377
Total current liabilities B AR 572,306 732,826
NET CURRENT ASSETS L ) ¢ e VA 520,564 517,772
TOTAL ASSETS LESS CURRENT 5 A 480 U ) A
LIABILITIES 1,315,046 1,312,634
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AWM BHR LR
30 September 2019 PR ZE—NELH=1TH
Unaudited Audited
o 48 % BEE
30 September 31 March
2019 2019
e Sy K5 Sy K3
JH=Z1TH | ZA=Z+—H
Notes HK$’000 HK$’000
Mt T#x F#or
NON-CURRENT LIABILITIES Fh i By £1 4
Lease liabilities HEAE 5,118 —
Total non-current liabilities IR B A 4R 5,118 -
Net assets ¥ W 1,309,928 1,312,634
EQUITY HE 2
Equity attributable to owners BEA ) R AT REAG B A
of the parent
Issued capital EETRA 13 20,000 20,000
Reserves Tt i 1,289,928 1,292,634
Total equity b3S 1,309,928 1,312,634

7
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CONSOLIDATED STATEMENT OF CHANGES IN EQuiTy

Rl st Wk
Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH
Unaudited
REFY
Attributable to owners of the parent
B R A
Issued Share Capital Other Retained Total
capital premium reserve reserve profits equity
CHfBR  BBEE YOREHE  JURGH MR HERR A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T# T# T T T T
At 1 April 2019 REF-NENA—H 20,000 574,485%  (36,742)% 1,766%  753,125% 1,312,634
Profit for the period TR A - - - - 79,557 79,557
Other comprehensive loss for the period: i3l 2 EH :
Share of other comprehensive JE Al 78 A Al
loss of joint ventures 2THEHE - - - (2,263) - (2,263)
2018/19 final dividend (note 8) “E-N/RERBIRE
(Hits) - - - - (80,000)  (80,000)
At 30 September 2019 RE-F-NELAZTH 20,000 574,485* (36,742)* (497)%  752,682% 1,309,928
At 31 March 2018 (audited) R-ZF—=NEZH=Z1—H
(HHH) 20,000 574,485 (36,742) - 619400 1,177,143
Effect of the adoption of HKFRS 15 TRAT VI 7 it s e
BISHZHE - - - - 92,293 92,293
Restated balance as at 1 April 2018 R_F—)\ENH—H
(audited) BETIN &bk (AT 20,000 574,485 (36,742) - 1,693 1,269,436
Profit and total comprehensive income M PR B 2 Tl 35 AR
for the period = - - - 79,898 79,898
2017/18 final dividend (note 8) ZE—-L /- NERBBE
(Wits) - - - - (100,000)  (100,000)
At 30 September 2018 R-ZF—)\ELH=ZTH 20,000 574,485 (36,742) - 091,591 1,249,334

%

These reserve accounts comprise the consolidated reserves of
HK$1,289,928,000 (31 March 2019: HK$1,292,634,000) in the

consolidated statement of financial position as at 30 September 2019.

R NERAZTH - ZERMMAER BFBR
A BB AR DLR TP I A5 A R 1,289,928,000 % 6
(RZZF—NEZHA=1—H :1,292,634,000 #

Jo) e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

EWI S Bl e B R

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

Unaudited
P30
Six months ended
30 September
BEMLA=ZTHIEAEA

2019 2018
it SIS ZE )\
Note HK$’000 HK$’000
ik T#C Fix

Net cash flows from/(used in) KEBEREEWGiH)2

operating activities BAew BRI (114,396) 322,048
Cash flows from investing activities BHEBHEZILTH T
Additions of items of property, B - WS AREIEE

plant and equipment - (598,212)
Proceeds from disposal of items of HEME - WS RREEEY

property, plant and equipment Bk IE - 162
Increase in pledged time deposits (WG Gbs b es el (110,000) -
Net cash flows used in investing activities HEEBHEHZ B SR BB (110,000) (598,050)
Cash flows from financing activities MR BN
New bank loans R ERAT Bk 258,900 -
Repayment of bank loans B SR AT BEAK (256,641) -
Dividend paid S 9= 8 (80,000) (100,000)
Principal portion of lease payments B A AR 43 4 (3,263) -
Net cash flows used in financing activities RBEEZEBKIHZ B &R BB (81,004) (100,000)
Net decrease in cash and B4 B BL & S8 WA T8

cash equivalents (305,400) (376,002)
Cash and cash equivalents at B4 BB & S E Y MBIk

beginning of period 896,837 1,185,501
Cash and cash equivalents at B4 BBl A S P 01 K AR AR

end of period 591,437 809,499
Analysis of cash and cash equivalents: B4 BBl &S {EW =2 Hr:
Cash and bank balances B4 RARAT R85 231,437 439,499
Non-pledged time deposits G W AE K 360,000 370,000
Cash and cash equivalents as stated &G B SR ERN Tk

in the condensed consolidated & KB EEMEY

statement of cash flows 591,437 809,499

9
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

83 0 5t 5 b 080 004 05 O i

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

CORPORATE INFORMATION

Able Engineering Holdings Limited (the “Company”) is
a limited liability company incorporated in the Cayman
Islands and whose shares are publicly traded on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The registered office of the Company is located at PO Box
1350, Clifton House, 75 Fort Street, Grand Cayman, KY1-
1108, Cayman Islands. The principal place of business
of the Company is located at No. 155 Waterloo Road,
Kowloon Tong, Kowloon, Hong Kong.

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were engaged in

building construction and maintenance businesses.

In the opinion of the Board, Profit Chain Investments
Limited (“Profit Chain”), a company incorporated in
the British Virgin Islands (“BVI”), is the immediate
holding company of the Company; Vantage International
(Holdings) Limited (“Vantage”, together with its
subsidiaries, excluding the Group, collectively referred
to as the “Remaining Vantage Group”), a company
incorporated in Bermuda and listed on the Main Board
of the Stock Exchange, is the intermediate holding
company of the Company; and Winhale Ltd., a company
incorporated in the BVI, is the ultimate holding company
of the Company.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 September
2019 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements set out in Appendix 16 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

1.

AR g

ZRTRERE A R AR ([ AW ) 2 —FKir
b 2R B RE ML A PR A ] - R R
B ARG A WRAE (THRM ) A E
B o A I EE M BE AL PO Box 1350,
Clifton House, 75 Fort Street, Grand Cayman,
KY1-1108, Cayman Islands  AS2 ] i) 3544
M BN A WL JURE S B AT € 15598 -

TAAKII - A2y 5 B L Jag 2 =) (A 2 [ AR
B ) el T R R -

BEREF A > Profit Chain Investments Limited
([ Profit Chain | » 3% & 4 # 5B 5 (T 3%
JEES A4 A 5 T O L) M BT B A W) 2 AR A ]
MEEERAR s BEERARAE (M4
A5 1> ) 3G O 2 ) (A S T Bk &b ) B A
Zo TER T B4R M - R SERE R A
A s S AR B AR L) By AR 23w A o
P AT 5 FeWinhale Led. (735 8 4 7 1t i
B W A RS 0 2 ] ) 2 AR ) Y g A B IR A
7 o

Bl

WHEZZNFEILA =+ H IR A R
RETRAL N0 W £ 5 v 00 B 2 R AR A v
st il ([ 7 98 €7 5l i 2 €7 ) A i i s
st U (175 4 ok i B ) 2 34958 v S8 340 5 ik
T B Wk 22 B s 2 i AR (vl B 1) B 8%
NS 3 4 8 R T A o
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

0 2 o 0 K S

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

BASIS OF PREPARATION (continued)

The accounting policies and basis of preparation
adopted in the preparation of this unaudited condensed
consolidated interim financial information are consistent
with those set out in the Group’s audited consolidated
financial statements for the year ended 31 March 2019
which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards,
HKASs and Interpretations) issued by the HKICPA and
accounting principles generally accepted in Hong Kong,
except as stated in note 3 to the unaudited condensed
consolidated interim financial information below. This
unaudited condensed consolidated interim financial
information has been prepared under the historical cost
convention, except for a derivative financial instrument
which has been measured at fair value, and is presented
in Hong Kong dollars (“HK$”), which is the Company’s
functional and presentation currency, and all values are
rounded to the nearest thousand except when otherwise

indicated.

This unaudited condensed consolidated interim financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 March 2019. This condensed consolidated
interim financial information has not been audited or
reviewed by the Company’s external auditor, but has been
reviewed by the Company’s audit committee (the “Audit

Committee”).

2.

B IE e (%)

BRIP T SOAR KR AZ 10 W) A i 90 004 2 S Y
E3 BT A o AR 55 A A B 0 R A T A 1 W
A B v U S B SRk IR I R B IBSR K A
AR BHERNREZR-NE=ZH=1—
H k4 J3E B R A A T B R P R — 3
S 2 FE 7 s 8 T 2 A R 7 B 5 R
Q) (1A 8 B 0 e I ) (LIB PrA & o
S R - W AR A S ) R
BN R N ) T A R o I R A A T D A
b B R R R S A (—H D
e P wH B AT A Bk T HBRAM) o JE DL
W (T8 ]) (RAFKIIREESIER) 2
5 > Br A B WIE S - T RS A R
BTy -

AR A6 7 A 1 W) 6 5 vl 0 B B R I A L A
A B BV 75 A T 5 R O AR R o I
AREEREZ-NUFEZA=Z+—HILFEE
A7 JBE A S B i — DR B - BRI AR A
o 39 5 S S AR A A A 4 S A i
BN > MO AAFMELZE G (%
BeZ H e 1) A
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

83 0 5t 5 b 080 004 05 O i

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted, for the first time, the following
new and revised HKFRSs, in the preparation of this

unaudited condensed consolidated interim financial

3.

7l BOR B 4k 5% it 5 )

AR T A0 A I R A A BT W A e 0 B
FORHIRE T B A LA T 9T AT e REAE T 7 v S
B o

information.

Amendments to HKFRS 9 Prepayment Features with Negative RBMBRERNAE () RAHBHET R
Compensation

HKFRS 16 Leases BEMH R 165 #E

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement T ar R 55 0% (1537 FHEY > FRgAE

Amendments to HKAS 28 Long-term Interests in Associates and et ER 50848 (1537 REELERAELESH
Joint Ventures Rtz

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments Fh(RBUEREARZRG)  FRREENIREY

-RRRDH
Annual Improvements Amendments to HKFRS 3, HKERS 11, ZFREEZFECER BRI
2015-2017 Cycle HKAS 12 and HKAS 23 EH FbMBEREEASA 115
BB A RIS 19 R

Other than as explained below regarding the impact of
HKFRS 16 Leases, Amendments to HKAS 28 Long-term
Interests in Associates and Joint Ventures and HK(IFRIC)-
Int 23 Uncertainty over Income Tax Treatments, other
amendments do not have significant impact on this
unaudited condensed consolidated interim financial

information of the Group.

The Group has not early adopted any standard,
interpretation or amendment that has been issued but is

not yet effective.

Bk a AR T

T S i R A ) A o A 5 o v 5 1 6 9
L~ e at 582898 (18 5T ) R B &5 >
KR F 8 A R i e A (1Y B B
Bt aBLET) - 2RI AR E
B G A 2 P VO S BEAh > Al vy SR 5T
A% 55 T A L A A A O W) 5 P T B
TSI S8 B K 2B

245 0 SIS 412 LR A A A 0 R A 2R A
e R~ R RE LT o
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R0 4 o 00 B 5 O

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (continued)

The nature and impact of the new and revised HKFRSs are

described below:

(a) HKFRS 16 Leases
HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-
Int 4 Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases — Incentives
and HK(SIC)-Int 27 Ewaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a

single on-balance sheet model.

Lessor accounting under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases
using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases
where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date
of initial application of 1 April 2019. Under this
method, the standard is applied retrospectively with
the cumulative effect of initial adoption (if any) as
an adjustment to the opening balance of retained
earnings at 1 April 2019, and the comparative
information for prior year was not restated and
continues to be reported under HKAS 17.

7wl BOR B 4k 9% vy 5 ) (A7)

AT R ACAE T 7o 4 S 2 i o ) e R R R
BRI

(a) FFUIBR AW 1655A

A 98 T 785 o SR 1 o SR IO B
WSS 1TIRA B A (o B e
BRLZET) - RREAREE LT
aiFfE - FH(FRERLHT) &
BESE 15 WAL B A — A R (e
RREZHE) - RBREVRTMNES S
BB R LA o %R RS
ARG - 5 - 2O R EHEE
AR - Sl BERARAE B B A L BRI
BV AR W BAE T G St B o

A S 2 1 6 BRI AL Y i
RN B4 7 it Je S Bt o o it o B 28 17
SRR A S TR OB o ALK AR
AEUR) FH 75 8 88 SO 25 1 7 B R D B
AP E B AR B R E - W
Wb > A T 5 o R U SR 1 o R AR AR
Ay HREL N R REL B S S o B 5 28

AR T T8 P AR 4 5 DD o v 4R A
Ao B O ISR 1658 - WA
HER ZF - AMA —H - MRy
> W U TE 1 R ) R AR R R
HEA) R =FENA—H
SO B v A1) B4 J0T ) R AL A B > 0B
T 2 3 08 5 K A R R b R T A A
M a1 TR RS -
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NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

83 0 5t 5 b 080 004 05 O i

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (continued)
(a) HKFRS 16 Leases (continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a
lease if the contract conveys a right to control the
use of an identified asset for a period of time in
exchange for consideration. Control is conveyed
where the customer has both the right to obtain
substantially all of the economic benefits from use
of the identified asset and the right to direct the
use of the identified asset. The Group elected to
use the transition practical expedient allowing the
standard to be applied only to contracts that were
previously identified as leases applying HKAS 17 and
HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16
has been applied only to contracts entered into or

changed on or after 1 April 2019.

At inception or on reassessment of a contract that
contains a lease component, a lessee shall allocate the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and
the associated non-lease components as a single lease

component.

7wl BOR B 4k 9% vy 5 ) (A7)

(a) 75 U5 75 0 1 Y B0 588 1 6 5% A £ (7)

B 997 42 28

AR A T 25 it R SR 1698 - A A
Ty WAL T A8 77 A8 — B[] P 422l ]
1) 1 P RO RER > W% R R L
KBS o BF P A LA AT
S A I 4 AR R 2 DA % A i
7 i FH R ) O RE R IR o B o
T o A 452 1 33 45 IR 208 6 P 1 T B E L
e DA AU R B0 PR RE T E
Wi w ORGSR 179
W (P B L A W) — Ry
4RERMEREH - WBHBEEHE
SUEE 17 9% e A i (1o B 0 o e R
B —ae B4R 2 AL I 5 50
A G EBREAY o Bt o v I A
SIS 16 R IE T A A BT S #2440 i —
F A — H 8 AR T S s 8 T

H e

AT S R BB REAG SR A WA A
IRF o ZRREL N M AR 4 o R A 1 1 2
AR AT 4 L 25 LB T JE AL R 43 o A
A5 0 L BR A0 v Bt 7R AN R P # B B RE
Wik - Ay BAJEREE Ay > WA B K
A7 198 AL o AR 2 B — R B A AT
At g B o
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Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH
3. CHANGES IN ACCOUNTING POLICIES AND 3. sl edimnyssd) ()
DISCLOSURES (continued)

(a) HKFRS 16 Leases (continued) (a) 7035301 o 1 58 1 o 5% A A7 (48

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for certain land,
buildings and machinery. As a lessee, the Group
previously classified leases as either finance leases or
operating leases based on the assessment of whether
the lease transferred substantially all the rewards
and risks of ownership of assets to the Group. Under
HKFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on
a lease by lease basis) and short-term leases (elected
by class of underlying asset). The Group has elected
not to recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii) leases, that
at the commencement date, have a lease term of 12
months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense

on a straight-line basis over the lease term.

Impacts on transition

The current portion of lease liabilities was included
in “Other payables and accruals” whereas the non-
current portion of lease liabilities was separately
disclosed in the consolidated statement of financial

position.

The right-of-use assets were included in “Property,
plant and equipment” in the consolidated statement

of financial position.

fER RN — JE Hi 7t B 25 R B LB 1
HE

PRAN AT 9 S 25 o o SR 109 S B Y
HH

AHR E A T b A R AR AR
BEH o MERARTN - A 5 i AL 58
TR R L R 5 51 7 i A R ) A8 R
Ve S e Jo e R A AR A A > AR
BEABAMEMERREME - MIRH
8 5 i R R AR 16 R o AR I BLIR
JH B T5 e R R it B2 i A LB Y 5
S T RS A o MO iR B
(1] 1 AL B v g 45 ) I ALK (3%
R R U 8 4 ) 1 T T R R A
B Ah o A 45 C R 4 N R (i) MK (R 16
BERLE ¢ (i) 7 B &k HO9 2 A0 S0 2
A8 3 S DA 2 A R R
BB SR o RIR > AR i B i 2L A
A R % L A sk A L 00 A 3 AR

PR3 o

I

LB A AR A 0 0 0 9 A [ LAt M A
AR THBE R I h > A R AR IR
5 ¥ 43 S0 AE A B B 5 IR D A v LB ¢
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Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (continued)
(a) HKFRS 16 Leases (continued)
As a lessee — Leases previously classified as operating
leases (continued)
Impacts on transition (continued)

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 April 2019:

e applied a single discount rate to a portfolio of

leases with reasonably similar characteristics;

e applied the short-term lease exemptions to leases
with a lease term that ends within 12 months

from the date of initial application;

e used hindsight in determining the lease term
where the contract contains options to extend/

terminate the lease; and

e excluded initial direct costs from the
measurement of the right-of-use asset at the date

of initial application.

There is no significant impact arising from the
adoption of HKFRS 16 by the Group as at 1 April
2019, after using the aforementioned practical

expedients.

7wl BOR B 4k 9% vy 5 ) (A7)

(a) FFuB IR I W 0 58 1655 A1 7 (7))
fER RN — JE Hi 7t B 25 R B LB 1
5 (%)

PR ()

R JUAE Y H — HORE A W B R
H RS 160E IR > ACHE I DA R 8 43
BT M RO

o HPEH MR A EALA
—HEBLR

o HAALNI A E KR HELMEAN
A 1 R FE B A A R AR

o fMEABEEER AL TR
HE > S B 10 AR AL 2

o RBIKKER H - wH A PR N
BRI HHE A

JA B bt 2 BT WA B R AR - AR
A EFJUETH — SRS 1 0 i
AR 55 1 6 R I J0E 2 A TR o
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3. CHANGES IN ACCOUNTING POLICIES AND 3. sl edimnyssd) ()
DISCLOSURES (continued)

(a) HKFRS 16 Leases (continued) (a) Fus IV 300 v B 58 1 69 A 7 (%)
As a lessee — Leases previously classified as operating 1E 2% RN — 56 7 59 FH 7 75 & R BT 1
leases (continued) HE (%)
Impacts on transition (continued) W YE R ()
The Group’s lease liabilities as at 1 April 2019 AEER —F - ENH —HHHEEA
reconciled to the operating lease commitments as at FHHEER - WEZA=Z+—HHK
31 March 2019 is as follows: BRERWENEIRNT
Unaudited
Pt 3
HK$’000
T#C

Operating lease commitments R_F-FE=ZA=Z1T—HMW

as at 31 March 2019 (audited) BB E R (KFEE) 814
Weighted average incremental borrowing rate R ZF— A A — H ke

as at 1 April 2019 AEHG AR B R R 3.4%
Discounted operating lease commitments RZRJUENA—HB

as at 1 April 2019 Wl B A58 L B R I 806
Less: Commitments relating to short-term leases W BRI AR B A R R AL

and those leases with a remaining lease term N B BE=ZHA=+—HBK
ending on or before 31 March 2020 Z I 4% R AL R R 1 R (806)

Lease liabilities as at 1 April 2019 REF—JUFENH —H S A E -
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3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (continued)
(a) HKFRS 16 Leases (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in
the annual financial statements for the year ended
31 March 2019 is replaced with the following new
accounting policies upon adoption of HKFRS 16 from
1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership
of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated

useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance
fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a
rate, and amounts expected to be paid under residual
value guarantees. The variable lease payments that do
not depend on an index or a rate are recognised as an
expense in the period in which the event or condition
that triggers the payment occurs.

7wl BOR B 4k 9% vy 5 ) (A7)

(a) 75 U5 75 0 1 Y B0 588 1 6 5% A £ (7)

] B it B B

P HZF A — R R
Bk RS 1698 R > BEZFJUE
ZA=Et - HIREEZ B RE T
e B AL o IBOSR DL T R BOR
BUR

50 R A LS B A B e o
R 4 A IR AT Ao 3R T 8 A ) 3k
fE R R > R ERT A A R AR
H R o o R R ) B A A e R
WAL S CRERPIGEER
A o DA AR PR 4t HO) sl AR A AL
Asp sk ok L WA AT Ao L B A o BRIEAR
A5 [0 5 B A AL S e I T A AL B
BB RE - 7 I T A B R
R 5 L AR T A B 4 B R AL (DA
W Ty 1) RS o

A

LB SRR A B 0 P R B Ak i B
R B Ak TR RS o AH Ak LA
S A (A 955 B sk ) 9l 25 A ) B
W R B AR~ IR A i M Ay
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3. CHANGES IN ACCOUNTING POLICIES AND 3.

DISCLOSURES (continued)

7wl BOR B 4k 9% vy 5 ) (A7)

(a) HKFRS 16 Leases (continued)

Summary of new accounting policies (continued)

Lease liabilities (continued)

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease
payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to

purchase the underlying asset.

Amounts recognized in the unaudited consolidated
statement of financial position and profit or loss

The carrying amounts of the Group’s right-of-use
assets and lease liabilities, and the movement during

the period are as follow:

(a) FFuB IR I W 0 58 1655 A1 7 (7))

] B it BB ()

LR £ (A7)

1wt FEALE AR BUE I > W RAE B
it B ) 5 DA A - A 4R S 5
T AE L PR 4ty A28 34 8 B R R AR5
TERIE A2 % - ERENSFTE
B4 m DA B A S - 36 3% TS Y
LG AREEAD - Besb - R ER -
X1 it W ) 3 50 ) ) 7 A F) R 2R AL B A
ARSEE) ~ A BRI A AR
P TR A Al D RN R A Y
SETTING > RH B A8 19 R i £ L TR R
8o

it ]
745 ] o P AR S L B R M v
BN EBWT -

Unaudited
P 3%
Right-of-use assets
A4 0

Leasehold  Leasehold Lease

land  buildings Machinery ~ Sub-total liabilities

AL ALEEREY B Ak REAE

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

F#or F#r Fi# F# F#r

As at 1 April 2019 H=Z2—JENH—H 644,909 - - 644,909 -
Additions wE - 7,716 6,027 13,743 13,743
Depreciation charge WELRH (11,414) (1,553) (670) (13,637) -
Interest expense AR - - - - 145
Payments g - - - - (3,263)
As at 30 September 2019  R=F—JAELA=TH 633,495 6,163 5,357 645,015 10,625
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3. CHANGES IN ACCOUNTING POLICIES AND 3.
DISCLOSURES (continued)
(b) Amendments to HKAS 28 Long-term Interests in

Associates and Joint Ventures

Amendments to HKAS 28 clarify that the scope
exclusion of HKFRS 9 only includes interests in an
associate or joint venture to which the equity method
is applied and does not include long-term interests
that in substance form part of the net investment in
the associate or joint venture, to which the equity
method has not been applied. Therefore, an entity
applies HKFRS 9, rather than HKAS 28, including
the impairment requirements under HKFRS 9, in
accounting for such long-term interests. HKAS 28 is
then applied to the net investment, which includes
the long-term interests, only in the context of
recognising losses of an associate or joint venture and
impairment of the net investment in the associate
or joint venture. The Group assessed its business
model for its long-term interests in joint ventures
upon adoption of the amendments on 1 April 2019
and concluded that the long-term interests in joint
ventures continue to be measured at amortised cost
in accordance with HKFRS 9. Accordingly, the
amendments did not have any significant impact
on the Group’s unaudited condensed consolidated

interim financial information.

7wl BOR B 4k 9% vy 5 ) (A7)

(b) s erut Q532858 (&l ) B 2 8 %

Rt BB RA s

A o o w5 28 BE (BT ) BV A W
S 5 S o ¥ B 555 O 9% S I A £ L 4
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g o T AL TR R R A
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S B A S P B 4R B TR AN DL
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3t A 2y > AR AR SR BRI RE A5 A
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3. CHANGES IN ACCOUNTING POLICIES AND 3.

DISCLOSURES (continued)

(c) HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments
HK(IFRIC)-Int 23 addresses the accounting for
income taxes (current and deferred) when tax
treatments involve uncertainty that affects the
application of HKAS 12 (often referred to as
“uncertain tax positions”). The interpretation does
not apply to taxes or levies outside the scope of HKAS
12, nor does it specifically include requirements
relating to interest and penalties associated with
uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity considers
uncertain tax treatments separately; (ii) the
assumptions an entity makes about the examination
of tax treatments by taxation authorities; (iii) how
an entity determines taxable profits or tax losses,
tax bases, unused tax losses, unused tax credits and
tax rates; and (iv) how an entity considers changes
in facts and circumstances. The interpretation did
not have any significant impact on the Group’s
unaudited condensed consolidated interim financial

information.

SEGMENT INFORMATION

For management purposes, the Group has only one
reportable operating segment which is the contract works
segment of which the Group engages in contract works as
a main contractor or subcontractor, primarily in respect of
building construction and repair, maintenance, alteration
and addition (“RMAA”) works. Accordingly, no segment
information is presented. Further details of the Group’s
revenue from building construction and RMAA works are
set out in note 5 to the unaudited condensed consolidated

interim financial information.

The Group’s revenue from external customers was derived
solely from its operations in Hong Kong and the non-
current assets of the Group were substantially located in
Hong Kong.

7wl BOR B 4k 9% vy 5 ) (A7)

(c) HFW(HBWEREARZAY) R
23 5 BT 15 B 4B PRI A e 5
i (EBEMEREDPHEES) - B
SE23 R B BLIE R B RO B
H2E F5E 1255 00 B P 04 R e s ik OB R
18 TR & B AR DL D) e 0 BT 4588 (B
W RAEAE ) 5t 7 5 o Wi RS R
T vl w1 o ) 5 1.2 5% A 1 A 4 B I sl A
Bt > Lo 0 ) A 355 B AR e 2 L JE R
FIAH B A A8 M S A R o R
T EL SR B (i) FE R 7 B % R S e
BRI P 5 (i) B % SHBLH 8 B 1) ol T
PHAR BT RGBSR 5 (i) BB 40 4 7
JRE R i R SR T R 1 - AR - KRB
FUE G ~ R B BIR SR X BER 5 &
(iv) BT B 0 o 2% B 5 BT RS DRSS B - 3%
T S AR 5 T ) AR A6 A 1 W) 4 v
Vo 2 R I A o) T KR o

Vgl 3 g

WA PR > ACHE (A — 8 W RE RSSO 4
T8 > B A 42 [ DL 48 g v 0 A 7 B AR R
BHTHRNGA TS - REY R
ERHEE - REE - WEFME(TRMAAD T
2o BRI > S SER R 2 5 o AT B AR 4R
M 5 R RMA A THE M W25 1 38 2 561 iR
BT A S8 A% 1 W 4 15 v J0 A 25 B PR RS o

AL B MR % P AR O SE 2 U A LR A
WA SRR o i ACSE W R B A AR
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5. REVENUE, OTHER INCOME AND GAINS 5. WA ~ JefbBoN K BodiE
All of the Group’s revenue from construction services is A 4 [ i A5 2K B S IR B 2 WO T B IR 1 0k
recognized over time. An analysis of the Group’s revenue, TERD o AR H BC A ~ oAt oA e W i Y 43
other income and gains is as follows: Hrmr -
Unaudited
Pt

Six months ended
30 September
BEMLA=ZTHIEAEA

2019 2018
e Sy K 3 —&F )\
HK$’000 HK$’000
T# 0 Fi#oc
Revenue from contracts with customers R HZ P &LIZBA
Contract works for building construction — MEIFE A A 4 T~ 621,982 1,291,482
Contract works for RMAA works RMAAG#) L 22,385 41,742
644,367 1,333,224
Other income and gains JCABBCOA B W2
Interest income FLRUA 6,270 2,726
Gain on disposal of items of property, HEY - WS RIEE
plant and equipment YU 25 - 162
Rental income MAaWA 1,972 3,909
Sundry income e E W A 396 544
8,638 7,341
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6. PROFIT BEFORE TAX

ABLE ENGINEERING HOLDINGS LIMITED 2R TREZRBR L F)

6. BRBL & A

The Group’s profit before tax is arrived at after charging:

85 1 55 5 v 200 004 05 Y R i

Six months ended 30 September 2019 #E_-F—FNLH =1 HiIEAMH

AR 1 o i R 0 BR R B 50

Unaudited

A EEH B

Six months ended

30 September
BEAAZTHIEAMEA

2019 2018
e S [0 ZFE)\4E
HK$’000 HK$’000
T#c F#r
Contract costs A LA 498,984 1,186,336
Depreciation of property, plant W3 - WIS SR P e
and equipment 1,136 12,619
Depreciation of right-of-use assets i FHI R i T 13,637 -
Employee benefits expenses 1 B 5 F1 B 3%
(exclusive of directors’ remuneration) (AEFEESEHH) 83,831 90,522
Directors’ remuneration =B 27,090 31,643
7. INCOME TAX 7. PifiBt
Unaudited
P E 73
Six months ended
30 September
BEIH=ZTHIEAMEA
2019 2018
“EJUE —F )4
HK$’000 HK$’000
T#c T
Current — Hong Kong: B3 — 98 -
Charge for the period HA 2 19,233 17,913

Pursuant to the rules and regulations of the Cayman

Islands and the BVI, the Group is not subject to any

income tax in the Cayman Islands and the BVI. Hong

Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2018: 16.5%) on the

estimated assessable profits arising in Hong Kong during

this period.

0% B 52 T oy o o A4 T OS99 e s
B> AHE I U ZE AR B 2 T IR % T A T
B S04 AT AT T A B8 o 7 U R A B T AR R AR
0T A A o A I A T R SRR i R B R
165% (BB _F— NEIH=ZTHIEANM
H 1 16.5%) fE 4
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10.

DIVIDEND

During the six months ended 30 September 2019, the
Company declared and paid a final dividend of HK$0.04
per share for the year ended 31 March 2019, amounting a
total of HK$80,000,000 (six months ended 30 September
2018: HK$0.05 per share, a total of HK$100,000,000).

The Board has resolved not to declare the payment of an
interim dividend for the six months ended 30 September
2019 (six months ended 30 September 2018: Nil).

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts
is based on the profit for the period ended 30 September
2019 and 2018 attributable to ordinary equity holders of
the parent and the weighted average number of ordinary
shares of 2,000,000,000 in issue during the period ended 30
September 2019 and 2018.

The Group had no potential dilutive ordinary shares in
issue during the period ended 30 September 2019 and
2018.

PROPERTY, PLANT AND EQUIPMENT

The Group has entered into new lease agreements during
the six months ended 30 September 2019. Right-of-
use assets amounted to approximately HK$13,743,000
(six months ended 30 September 2018: Nil) have been

recognised accordingly.

During the six months ended 30 September 2018, the

Group acquired items of property, plant and equipment
with a cost of approximately HK$712,240,000.

8.

10.

JB B
RRE_Z—NINEIAZTHIEANEA -
AAFCDEREENEKE-ZT-NLE=EH
= Ik A 0.04 38 T Y R I R B
#8450 80,000,000 7 (B EZF— )4FI
AETHIEANMEA - S#0.05¥T - #4eH
#45100,000,000#7C) ©

FHEAREAELRBRE R ELA=ZT
H ka7 s i 8 (= =% — 4L
HEFHIEARMEA - §) o

B 2% i) 3 70 HE 25 K AT HE AN R B 4L
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9 B A 28 R 4 B MR 9 B 2 ) S R i
AHEBREE R —IER_F—/)\FEN
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11. ACCOUNTS RECEIVABLE
Accounts receivable represented receivables for contract
works. The payment terms of contract works receivables

are stipulated in the relevant contracts.

The Group assigned its financial benefits under certain
contract works to secure certain general banking facilities
granted to the Group. As at 30 September 2019, the
aggregate amount of accounts receivable related to such
contract works pledged to secure the relevant banking
facilities amounted to HK$39,693,000 (31 March 2019:
HK$21,963,000).

An ageing analysis of the Group’s accounts receivable as at
the end of the reporting period, based on the invoice date,

is as follow:

11. MEWCHE %
BB 5 35 A 4 TR A MK - 240 T
T B MRk L 1) S A R Tl S0 T T B o

AR ] R A A TR B S R 25
DR 2 T AL B3 T — B RATRL S o i
“R-WEAZTH - BHBGHIRE
I i > DA R4 2 A R SIRATT 9 R R
HiE sk #8415 39,693,000 78 (Y = F —JUE=
H=+—H :21,963,000#7C) °

TR IR > AR SR [l R R K % 5 A
ARER AT T

Unaudited Audited

P82 BRE

30 September 31 March

2019 2019

“E A “EJUE

JWH=+H | ZA=Z+—H

HK$’000 HK$’000

T#x Fi#x

Current to three months B == H 153,284 101,754
Four to six months PU = H H - 65
Over six months H N A 8,207 8,207
161,491 110,026
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12. ACCOUNTS PAYABLE

An ageing analysis of the Group’s accounts payable as at

12. MEAT WK
IR - A A HE AT IR SR B8 5 H )

the end of the reporting period, based on the invoice date, MRS AT T«
is as follows:

Unaudited Audited
P37 3 53
30 September 31 March
2019 2019
“E “EJUE
WH=Z+H | ZA=Z+—H
HKS$’000 HK$’000
T#L T
Current to three months B == H 147,782 124,092
Four to six months PU = H H 14,168 6,385
Over six months N A 169,844 202,454
331,794 332,931

At 30 September 2019, retentions payable included in
accounts payable amounted to HK$151,707,000 (31 March
2019: HK$172,663,000), which are normally settled

within terms ranging from one to four years.

Accounts payable are non-interest-bearing. The payment

terms are stipulated in the relevant contracts.

N —JELA=ZTH > BEAERSITEH
JRE A5 % 8 42 %5 151,707,0008 70 (F —F—
E=ZH=+—H :172,663,000%5) » — %
IR B — E Y4 o

HE R AR 2 AR, o S AR B 45 2
i -



ABLE ENGINEERING HOLDINGS LIMITED 2R TREZRBR L F)

NoOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

85 1 55 5 v 200 004 05 Y R i

Six months ended 30 September 2019 #E ZF—FEAH =+ HILNHH

13. SHARE CAPITAL 13. AR
Shares I8 By
Unaudited Audited
PSit:i23 REH
30 September 31 March
2019 2019
it Sy 1K 3 R JUE
HWA=Z+H | ZA=Z+—H
HKS$’000 HK$’000
T#c Fi
Authorised: W AR
10,000,000,000 (31 March 2019: 10,000,000,000/% (#* — & —Ju4:
10,000,000,000) ordinary shares =Z=H=+—H :10,000,000,000/#%)
of HK$0.01 each A5 IR T AE.0.01 98 T B 35 38 J 100,000 100,000
Issued and fully paid: T AT R R B
2,000,000,000 (31 March 2019: 2,000,000,000 (#* = F—Ju4E
2,000,000,000) ordinary shares =Z=H=+—H :2,000,000,000/#%)
of HK$0.01 each BT 0.0 195 7T 1 5 78 I 20,000 20,000

There was no movement in the Company’s share capital
during the period ended 30 September 2019.

Share options

Details of the Company’s share option schemes are
included in note 14 to the unaudited condensed

Yl e i

consolidated interim financial information.
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14. SHARE OPTION SCHEME

Pursuant to a resolution of the Company passed on 31
August 2018, the Company has adopted a share option
scheme (the “Scheme”) for the purpose of providing
incentives and rewards to eligible participants who
contribute to the success of the Group’s operations.
Eligible participants of the Scheme include any directors
(including executive directors, non-executive directors
and independent non-executive directors) and full-time
employees of any member of the Group and the Remaining
Vantage Group. The Scheme became effective on 31
August 2018 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date. Pursuant
to the Scheme and subject to shareholders’ approval, the
maximum number of shares in respect of which options
may be granted under the Scheme is such a number of
shares representing 10% of the issued share capital of the
Company from time to time (excluding for this purpose
any shares which have been duly allotted and issued
pursuant to the Scheme and any other scheme).

The maximum number of unexercised share options
currently permitted to be granted under the Scheme is
an amount equivalent, upon their exercise, to 10% of the
total number of shares of the Company in issue as at the
date when the Scheme was approved by the shareholders of
the Company in a general meeting. The maximum number
of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period
is limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general

meeting.
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14. SHARE OPTION SCHEME (continued)

Share options granted to Directors, officer or substantial
shareholder of the Company, or to any of their associates,
are subject to approval in advance by the independent
non-executive Directors. In addition, any share options
granted to a substantial shareholder or an independent
non-executive Director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the
price of the Company’s shares at the date of grant) in excess
of HK$5 million, within any 12-month period, are subject

to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted
within 14 days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the Board and ends on a date which is
not later than 10 years from the date of offer of the share

options.

The exercise price of the share options is determinable by
the Board, but should not be less than the highest of (i)
the closing price of the shares of the Company as stated in
the Stock Exchange daily quotation sheet on the date of
grant of the share options; (ii) the average closing price of
the shares of the Company as stated in the Stock Exchange
for the five trading days immediately preceding the date of
the offer; and (iii) the nominal value of the shares of the
Company.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

No option was granted from the date of adoption of the
Scheme up to the date of approval of this unaudited
condensed consolidated interim financial information.
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15. CONTINGENT LIABILITIES
(a) Guarantees
At 30 September 2019, the guarantees given by the
Group to certain banks in respect of performance
bonds in favour of certain contract customers
amounted to HK$269,676,000 (31 March 2019:
HK$278,485,000).

(b) Claims
(i) Personal injuries
In the ordinary course of the Group’s
construction business, the Group has been
subject to a number of claims due to personal
injuries suffered by employees of the Group or the
Group’s sub-contractors in accidents arising out
of and in the course of their employment. The
Directors are of the opinion that such claims are
well covered by insurance and would not result
in any material adverse impact on the financial

position or results and operations of the Group.

(ii) Sub-contractors’ claims
In the ordinary course of the Group’s
construction business, the Group has been
subject to various claims from sub-contractors
from time to time. Provision would be made for
claims when the management assessed and can
reasonably estimate the probable outcome of the
claims. No provision would be made for claims
when the claims cannot be reasonably estimated
or management believes that the probability of

loss is remote.

16. CAPITAL COMMITMENTS

At the end of the reporting period, the Group did not have
any significant commitments (31 March 2019: Nil).
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17. RELATED PARTY TRANSACTIONS

(a)

(b)

Related party transaction

In addition to the transactions and balances detailed
elsewhere in this unaudited condensed consolidated
interim financial information, the Group had the

17. BT R 5

(a) BAHESZE S
AR TP Ik R AR A% 1 W) 5 5 v S8 0 5 R
AR o3 P A P % S A B S A BRI
A5 J 7 A 391 ] PR 5 B B 5 4 AT T 5

following transaction with a related party during the B5
period:
Unaudited
PSit:i33
Six months ended
30 September
BEIH=ZTHIEAMEA
2019 2018
“E N —&F—)\4E
Note HK$’000 HK$’000
ik T#x F#oc
Rental payment to the Remaining Ih) % A5 A P S A L4
Vantage Group (i) 1,376 1,320
Note: Mt
(i)  This transaction was conducted at terms and conditions (i)  ZERG I )7 5w
mutually agreed between the relevant parties. oK B MR A AT o

Compensation of key management personnel

(excluding the Directors) of the Group

(b) AEMEEFHAR (A BEEHY) B9HE

1&

Unaudited
Pt 73
Six months ended
30 September
BEIH=ZTHIEAMEA

2019 2018

it Sy K 2 —&F )\

HK$’000 HK$’000

T#C Fi#o

Short-term employee benefits IR B A 4,654 4,376

Post-employment benefits TR Tk 1% 1 45 63
Total compensation paid to FINTEEEMAEMN

key management personnel L 4,699 4,439
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18. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENT

(a)

(b)

Financial risk management
The Group’s financial risk management objectives
and policies are the same as those disclosed in the

Group’s annual consolidated financial statements for

the year ended 31 March 2019.

Fair value measurement

Management has assessed that the fair values of cash
and cash equivalents, pledged deposits, accounts
receivable, contract assets, accounts payable, financial
assets included in prepayments, other receivables and
other assets, financial liabilities included in other
payables and accruals, interest-bearing bank loans
and lease liabilities are approximate to their carrying
amounts largely due to the short term maturities of

these instruments.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation

sale.

19. COMPARATIVE AMOUNTS

Certain comparative amounts have been restated to

20.

conform to the audited consolidated financial statements

for the year ended 31 March 2019.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

This unaudited condensed consolidated interim financial

information was approved and authorised for issue by the

Board on 27 November 2019.

20.
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS FOR THE INTERIM PERIOD

During the six months ended 30 September 2019 (“this
period” or “current period”), the Group recorded a
consolidated turnover of HK$644,367,000, representing a
decrease of 52% from HK$1,333,224,000 of the previous
corresponding period. The Group’s gross profit during this
period was HK$145,383,000, representing a decrease of 1%
from HK$146,888,000 for the six months ended 30 September
2018. Profit attributable to owners of the parent of this period
amounted to HK$79,557,000 (six months ended 30 September
2018: HK$79,898,000), remained at similar level comparing
with the same period of last year. The basic earnings per share
decreased slightly from HK3.99 cents for the six months ended
30 September 2018 to HK3.98 cents for this period.

DIVIDEND

The Board has resolved not to declare the payment of an
interim dividend for this period (six months ended 30

September 2018: Nil).

BUSINESS REVIEW

The Group recorded revenue of HK$644,367,000 for this
period, representing a decrease of 52% from HK$1,333,224,000
for the six months ended 30 September 2018. The decrease
in revenue was mainly due to certain projects were in the
preliminary stage of development which generated not much
revenue in this period while most of the projects in the same
period of last year were in the mature stage of development. As
of 30 September 2019, the estimated total contract values and
estimated total outstanding values of the Group’s substantial
contracts on hand were approximately HK$8,787 million and
HK$7,077 million, respectively. These contracts are expected

to be completed in around one to four years’ time.

The gross profit margin increased from approximately 11% for
the six months ended 30 September 2018 to approximately
23% for this period. Under the adoption of HKFRS 15, the
gross profit margins of the Group’s contracts will fluctuate
over different reporting periods, depending on the actual
revenue certified and costs incurred for the construction work
performed. The increase in gross profit margin was mainly due
to certain projects reaching construction phase of higher gross

profit margin during this period.
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During the six months ended 30 September 2019, the following
substantial contract was awarded to the Group with estimated
contract value of approximately HK$2,269 million:

e Construction of Public Housing Development at Tuen
Mun Area 54 Sites 1 & 1A

We expected to incur much upfront cost for the above newly
awarded project and projects which are in the preliminary stage
of development in the second half of the year, which may have

negative impact on our financial performance in the second

half of the year.

On the other hand, the Group has completed the following
significant contract regarding building construction works
during the six months ended 30 September 2019:

e Construction of Public Rental Housing Development at

Lai Chi Kok Road — Tonkin Street Phases 1 & 2

Other Income and Gains

Other income and gains increased from HK$7,341,000 for the
six months ended 30 September 2018 to HK$8,638,000 for
this period. The increase was the combined effect of (i) the
increase in bank interest income of HK$3,544,000 as a result
of the increase in fixed deposit and interest rate during this
period; and (ii) the decrease in rental income of HK$1,937,000
contributed by Man Shung Industrial Building (“Man Shung”)
due to the termination of certain tenancy agreements upon

their expiry.

Administrative Expenses

Administrative expenses increased by HK$1,735,000 from
HK$56,051,000 for the six months ended 30 September
2018 to HK$57,786,000 for this period. The increase in the
administrative expenses was mainly due to the consultancy fees
incurred for revitalisation of Man Shung in order to maximise

its use.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

For this period, the Group’s finance costs were HK$358,000
(six months ended 30 September 2018: HK$367,000). The
interest for bank loans dropped by HK$154,000 in this period
due to the decrease in bank loans raised during this period
comparing with the same period of last year. On the other hand,
interest on lease liabilities of HK$145,000 (six months ended
30 September 2018: Nil) was incurred upon the adoption of
HKFRS 16 in this period.

Share of Profits and Losses of Joint Ventures

The share of profits of joint ventures for the six months ended
30 September 2019 was solely arisen from the share of profits of
Gold Victory Resources Inc. and its subsidiaries, in which the
Group has 50% interest in them.

Income Tax Expense

Income tax expense increased by 7% from HK$17,913,000 for
the six months ended 30 September 2018 to HK$19,233,000 for
this period as a result of the increase in taxable profit for this
period.

Profit Attributable to Owners of the Parent

As a result of the foregoing, profit attributable to owners of the
parent decreased from HK$79,898,000 for the six months ended
30 September 2018 to HK$79,557,000 for this period.

FINANCIAL REVIEW

Capital Structure, Liquidity and Financial Resources

The capital of the Group only comprises ordinary shares.
The total equity of the Group as at 30 September 2019 was
HK$1,309,928,000 (31 March 2019: HK$1,312,634,000).

The Group monitors capital structure by using net gearing
ratio, which is measured as total bank borrowings less cash and
cash equivalents, divided by equity attributable to owners of the
parent. As at 30 September 2019, the Group’s net gearing ratio
was 0 (31 March 2019: 0).
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The Group’s cash and cash equivalents decreased by 34% from
HK$896,837,000 as at 31 March 2019 to HK$591,437,000
at current period end due to (i) net cash outflows from
operating activities; (ii) increase in pledged time deposits; and
(iii) payment of 2018/19 final dividend during this period.
Current ratio stood at 1.9 and 1.7 at 30 September 2019 and
31 March 2019, respectively. Current ratio is measured at total
current assets divided by total current liabilities.

The Group’s banking facilities, comprising primarily bank
loans, overdrafts and performance bond, amounted to
HK$2,030,000,000 as of 30 September 2019 (31 March 2019:
HK$1,620,000,000), of which HK$1,757,688,000 (31 March
2019: HK$1,341,138,000) was unutilised.

The Group maintains sufficient working capital resources to
execute its contract works. The Group generally takes a prudent
and cautious approach to cash application and its capital

commitments.

Interest Exposure

At 30 September 2019 and 31 March 2019, the Group’s bank
borrowings were all denominated in Hong Kong dollars and
on a floating rate basis. The Group’s bank accounts were
operated with principal bankers in Hong Kong. The interest
rates of these bank accounts are determined by reference to
the respective bank’s offer rate. During this period, the Group
did not engage in any interest rates and currency hedging or

speculating activities.

Foreign Exchange Exposure

The Group’s business operations are principally in Hong
Kong, and certain operation of a joint venture is in the
People’s Republic of China. Majority of the Group’s business
transactions are denominated in the local currencies. Hence,

the Group is not exposed to significant foreign exchange risk.

AREEYBRERBESHYH _F—LE=A
=-+—H 11896,837,000% J& T M:34% % ¥ A i K
19591,437,0009 G » J5 P2 A3 P9 (1) 4828 22 15 1Y
FBLATH 5 (i) B TR K s K (iii) X
- NE-NEENRBRE - R_2—h
FIAZTHRE-Z-WEEA=ZT—HWRE
P43 Bl A 1.9 B 1.7 o it Hh b 3 DA i ) % s 4 AH
Wi DL it B £ R A T A o

AREEBRTEREETEAFTRITER - BEXR
BRWER > R B LEIH=ETHHEER
2,030,000,000%7C (I —F—LFE=A=+—H :
1,620,000,000¥ 72) » H H11,757,688,000# 7t (1
ZEJUEEZA=1—H £ 1,341,138,000% 0 ) i
KRB o

ALE e RN B EESERABT LA T
2 o BB RE G ARYE > AR [ — i AR AT
LR -

) 5 B

R AREAZTHE R EZNA
b H s AR W ST K DL T EHE > I
HFBARGHE o AR RITIR PR AN E
LEHAT B - %S RATIR P A 3R T3 275 H B 6
AT TR0 R AR o A ACIBI ] - ACAR 3 4 2 B
GROPIESSSEL - bR

A1 BE 6 bR, B

ACHR B A R AW - A E A
AT SRR 3 N R o ACHR [ 3875 22
Sy R Z WOLE M BRI o PRtk - A B SiF 28 i
I 7R K A7 B S JRL i



ABLE ENGINEERING HOLDINGS LIMITED 2R TREZRBR L F)

MANAGEMENT DISCUSSION AND ANALYSIS

Accounts Receivable

The Group’s accounts receivable represented the receivables
for contract works in relation to completed and on-going
contract works projects. Accounts receivable represents
progress billing of work performed and the progress payment
certificates issued by and received from customers. The level
of accounts receivable is principally affected by our work
progress and the amount of the progress payment certificate
received from customers before the end of the reporting
period. Approximately 88% of the accounts receivable as at 30
September 2019 was subsequently settled as at 15 November
2019.

Contract Assets

Balance at current period end represented retention receivables
and unbilled revenue. Retention receivables represent the
retention monies required by our customers to secure our
Group’s due performance of the contracts. Generally, the
first half of the retention money is released upon practical
completion and the second half of the retention money is
released upon expiry of the defect liability period.

Charges on Assets

As at 30 September 2019, bank deposit of HK$110,000,000
(31 March 2019: Nil) was pledged to secure a guarantee given
by the Group to a bank in respect of a performance bond in
favour of a contract customer. In addition, the Group assigned
its financial benefits under certain contract works to secure
certain general banking facilities granted to the Group. As
at 30 September 2019, the aggregated amount of accounts
receivable, unbilled revenue and retention receivables
related to such contract works pledged to secure the relevant
banking facilities amounted to HK$39,693,000 (31 March
2019: HK$21,963,000), nil (31 March 2019: HK$23,255,000)
and HK$60,059,000 (31 March 2019: HK$57,871,000),

respectively.
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o ME R AR OK 1 S 2 R R WA AR A
J& Be B % 5 A 2 T BE AR sk it W o v 0 4 AT
BB MR EILA =1 H B ERRER D
188N LR H N ZF—FE+— A+ HE
A o

R R

A0 R A A M R B AR B Y A kvt
EAON o HEBCPR SR % P R Tl DRA S I 4 £
R TR m R & o — s > R/
A TR TR - WAk T &
T ARAG 90 i i 152 % L

R

RZF—NEILA=Z1H > #4TF3%110,000,000
WIK(RZF-LEZHA=Z1T—H &) oM
TR ARE IR T HRFEFNBAREBEETST
AT IEAR o BEAb - A IR E AT
R R S > DIEIRIR T AREE A T — B8
Tl - R_F—IWFENLAZTH - BHEBGH
TARAT BA G T DAE A 2 A B SRAT R AR i
WOHR R ~ oA 3 Hh A sk e W 2 1 O A R R s 4
A% 5y W1 £ 39,693,000 6 (I R —LE=H
=Z4+—H :21,963,000%7C) ~ MR _F—NE=
H=+—H :23,255,000% i) 5% 60,059,000 Ji:
(AN =F—NIEZA=1—H :57,871,000#7C) °
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Contingent Liabilities
Details of the Group’s contingent liabilities are set out in note
15 to the unaudited condensed consolidated interim financial

information.

Capital Commitments
Details of the Group’s capital commitments are set out in note
16 to the unaudited condensed consolidated interim financial

information.

SIGNIFICANT INVESTMENT HELD AND
FUTURE PLANS FOR MATERIAL INVESTMENTS
ON CAPITAL ASSETS

The Group did not have any significant investment held as at
30 September 2019. The Group is currently investigating and

evaluating different investment opportunities.

MATERIAL ACQUISITION AND DISPOSALS

Possible Acquisition

The Group entered into a framework agreement on 9 July
2019 (the “Framework Agreement”) with an independent
third party for the possible acquisition (the “Possible
Acquisition”) of 100% of the equity interest of a Hong Kong
company (the “Target Company”) and 100% of the interest-
free shareholder loan (if any) advanced by the vendor to the
Target Company, at a consideration of HK$130,000,000. The
Possible Acquisition is subject to the terms and conditions
of the Framework Agreement and the entering into of a
formal sale and purchase agreement. For further details of the
Possible Acquisition, please refer to the joint announcement
of the Company and Vantage dated 9 July 2019. Further
announcement(s) in relation to the Possible Acquisition will be
made by the Company as and when appropriate in accordance
with the Listing Rules.

B AR
A AR [ W B AR A A R R R R AL T W A
rb 0 B SRR R 1S o

BN
A5 T S AR AF AR O R A A W W A
H 9 B B R RE 16

F5 A7 1 TR BT B A7 B R A A K
BE 1 AR 25t

AR R —JUE LA = H I A ] TR R
B o ARSI H A IE BT K AE AN W] B b o

oK IRONE B B

i il O -
NZZ—HAECAE > REEE—BE=D7
TS HE S b e (THEZR B 1) - 988 L W e e ([ S
RRWBOWJ 35 ) — AW A 6 (T HEBEA A 1) 1100%
JBe AR 2% T2 100% H1 B 5K 1) H A 23 =] 4R A6 1 40 8.
WEH (A ) > M- %130,000,0009 70 - A HEIL
Jit = T % R A 290 155 i 1 Ak R Mk 1 e X B
e AR SR R & SRS N
A RBE A R ELHILH B & A
R YA BB R S G D g
T g — B A o
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USE OF PROCEEDS FROM THE LISTING ki P £k S R

The shares of the Company were listed on the Main Board AARBHA_Z—LHE_HA=+H(( EWH
of the Stock Exchange (the “Listing”) on 20 February 1 1) AW B AR B ([ B ) o i prdakon
2017 (the “Listing Date”). Net proceeds from the Listing %% #15.24 /% ¥ 70 (30 | BL 8% B 4 B 1 4 &3
were approximately HK$524 million (after deducting the {4 RHEAMHE) - WEBHH A —L4E—H
underwriting commission and other expenses in relation to the 47N H A48 B AL R AR 3 5181 5 8t 5 i 25k
offering). According to the section “Future Plans and Proposed % |—# » REMB LAY E 248
Use of Proceeds” as set out in the prospectus dated 26 January = H I 1 i & ko w4 g T -

2017, the Group used the net proceeds during the period
between the Listing Date and 30 September 2019 as follows:

Actual Unused
Net proceeds Unused Used amount at
from the amount at amount in 30 September
Listing 1 April 2019 this period 2019
g Sy K S g Sy K2
RN WH—H  RAAHEE  A=TH
P WABASE  BANEE WRBHNLH
HK$ Million HK$ Million HK$ Million HK$ Million
H##T H##T H# T H##r
Maintaining and increasing the employed MR R AR A BIEE
capital requirement and working capital BT AR R 4 R
requirement for future/new projects in
the public sector 402 179 97) 82
Payment for the upfront costs AT HTH A 70 - - -
General working capital — RG4S 52 2 (2) -
Total 4 524 181 (99) 82

As at 30 September 2019, the unused proceeds were deposited RZF—ELA=ZTH - REAMHEHED
in licensed banks in Hong Kong. TN IRAT o
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PROSPECTS

As mentioned in the 2019 Policy Address, the Government of
Hong Kong Special Administrative Region (the “Hong Kong
Government”) will continue its effort in increasing the land
supply and number of residential units to meet the public needs.
The Policy Address mentioned various short and medium-term
support measures to tackle the shortage of housing supply. The
Hong Kong Government will set aside HK$5 billion to increase
the number of transitional housing projects to provide a total of
10,000 units within the next three years and expedite planning
work and then invoke the Lands Resumption Ordinance to
resume three types of private land for developing public housing

and Starter Homes.

In view of the Hong Kong Government’s development plans,
the medium to long-term outlook of the construction industry
in Hong Kong looks promising. We believe that our Group
has accumulated ample experience and know-how to be

competitive in tendering new projects.

Looking forward, we believe our actions will help create
reasonable return for shareholders in a changing marketplace.
We are also looking for different investment opportunities to

broaden our source of income.

STAFF AND REMUNERATION POLICY

As of 30 September 2019, the Group employed 357 full-time
employees (31 March 2019: 360) in Hong Kong. The Group
remunerates its employees based on their performance and
working experience and with reference to the prevailing market
conditions. On top of the regular remuneration, discretionary
bonus may be granted to senior management and staff members
by reference to the Group’s performance, specific project’s
performance as well as the individual employee’s performance.
Staff benefits include medical, mandatory provident fund,
incentive travel, subsidies for education and training

programmes.

Hif 5t

o U AR B B I > 7 U R AT
[ AT (T 8 BORS 1) A 48 280 5% O 38 = 3t 43
FAEBHAIE > DA AR & o B 12
H 25 SRR 00 e vp 0 A SR I > DLAT 42 B B At R
Bk o HWBUN CHH OB MRRK =4
£ JE 4R 36 10,0008 18 52 1 55 J2 B A5 S o R A 1) 1
A > S A o T e s A ) ) Wi Tm] = FA N 3
TRBEIR AR B B R E IR E 3k o

SEA T WS U F B R T ) o A O SR A )
T IUI S W] o FRAMAR A5 A I A R
Be il > AU A0 H BeAE p R BER ) o

JRELRA > FAMHEAE BA B AT B A A Bl AE A B
AG BRI 355 e 2 B ORI A B[] i o BRAM AR IE =R
ENELEEa e 3078 PRI ST

D ¢ % % P e o

REZZ-NRERA=ZTH - KEEAEFBEH
37/ (RZF-E=ZH=1—H 3604 2
fREE - ARLEAAREREE LB - THEKBR LS
BT IR DL A (R B o B — e A > A
A B R I SR A~ R LAY SR AR S (R B RN
ARBL > B 1 A B AR R A A A
AL o f B A A B G RRE ~ SR P A RS - BEMIR
W~ FOE AR R IE ) o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

At 30 September 2019, details of the interests and short
positions of each of the Directors and chief executive of the
Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) as required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests & short positions which they
were taken or deemed to have under provisions of the SFO);
or required to be recorded in the register kept by the Company
under Section 352 of the SFO; or otherwise required to be
notified to the Company and the Stock Exchange pursuant to
the “Model Code for Securities Transactions by Directors of
Listed Issuers” (the “Model Code”) as set out in Appendix 10 of
the Listing Rules were as follows:

Long Position in the Ordinary Shares of the Company:

Directors Capacity and nature of interest

W Sy B M 4 P

Mr. NGAI Chun Hung
(“Mr. NGAT”) (Note)

Interest in a controlled corporation

POk seE (TR D) (Hat) W B Y il vk 2 AR
Mr. LAU Chi Fai, Daniel Personal
(“Mr. LAU”)
Bl (T34 D) (TN
Mr. CHEUNG Ho Yuen Personal
(“Mr. CHEUNG”)
TR RS A (T4 1) (EUN
Note: Mr. NGAI is deemed to be interested in 1,080,011,200 shares of

Vantage (“Vantage Shares”) (representing approximately 64.17%
of the entire issued share capital of Vantage), which comprise (i)
6,250,800 Vantage Shares held by himself; (ii) 838,760,400 Vantage
Shares held by Winhale Ltd. (“Winhale”) by virtue of him being the
settlor of The Xyston Trust; and (iii) 235,000,000 Vantage Shares
held by Fame Yield International Limited (“Fame Yield”) by virtue of
his beneficial interest in the entire issued share capital of Fame Yield.
Accordingly, Mr. NGAI is deemed to be interested in 1,500,000,000
shares of the Company held by Profit Chain Investments Limited
(“Profit Chain”), an immediate holding company of the Company,
under the SFO by virtue of his deemed interest in approximately
64.17% of the entire issued share capital of Vantage.

OTHER INFORMATION

JoAb 2R

H Rodn AT BN Bt 2 A

REF-NFEIAZTH > ERERARA R R HAT
BN B 2 B R A2 W) sl AT ] AR Bk B (2 3 5
it 75 B9 B vk Ao ([ 2 B 91 B e ol 1) SE X VAR ) 2
JBeAy ~ RE I PR B A 2 v e A AR Bt i o ) bk
58 XV ¥ 55 7 B 555 8 43 B 26 A0 o AR ) % Wk 3 e
Z M AR N R R (35 ALOR G o M 0T B R 6 A R Ak
SCHCE AR SR T e MR IR AT ) 3 B R
77 B R 55 352 R AL BRI AR A W R T A7
B BFC N Z RS SR 2 SRR L i A ) B
BR10T b7 g8 47 N3 47 58 27 22 B il B i < A1
(B~ S 1) 780 0 A ) 5 W 32 T 2 il e % ik
XMW

A A @B 2 A -
Number of % of issued
ordinary share capital of
shares interested the Company
WA HERRZ AR 2 ) R AT
¥ B H JBeAS i 43 b
1,500,000,000 75.00
300,000 0.02
66,857 0.00

FitaE - B 2 W A 1,080,011,200 B 2445 e 4y (T 2
£ By ) (G BAS B B BT RAL64.17%)
BEARESS - b B EE () I B B #H 26,250,800
WEEAZ A 5 (i) Winhale Led. ([ Winhale ]) ##
i Z838,760,400 /8 4% B4 (I H %5 The Xyston
Trust$Z T N ) 5 Fe(iii) % 5B BE A A R ([ £
W% 1) ¥ H 2 235,000,000 B &A% B4 (%
LREMOBITRARZ HSESHEAN) - F
B s FERBRIE A B AR B B A T AT AR
H164.17% A HERS - HEOERE 5 MO & 151 >
Wl L i AR 24 W) B2 5 B2\ B Profic Chain
Investments Limited ([ Profit Chain]) 8 2
1,500,000,000 Bt A 24 W] e 43 v B R 2% ©
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Long Position in the Ordinary Shares of an Associated

Corporation — Vantage:

Capacity and

TR B8 ¥ 5 B v 2 A AT — LA

Number of % of issued

ordinary  share capital of

Directors Notes nature of interest shares interested Vantage
Bt bR 2 ity oy
W MtaE Sy Kb 2% PR B H BEASH 4 b
Mr. NGAI (a) As founder of a trust 838,760,400 49.84
oA R —fEsEon A
(b) Interest in a controlled corporation 235,000,000 13.96
B2 Pk I R AR
Personal 6,250,800 0.37
(5PN
1,080,011,200 64.17
Mr. YAU Kwok Fai (“Mr. YAU”) (c) Interest in a controlled corporation 30,888,000 1.84
U DR S A (T Se 2k ) A — Sz el v Z A 2%
Personal 8,448,000 0.50
A
39,336,000 2.34
Mr. LAU Personal 300,000 0.02
Bl {[UN
Mr. CHEUNG Personal 240,000 0.01
RSk {[TUN

Notes:

(a) These shares are legally and beneficially owned by Winhale, which is
ultimately beneficially wholly-owned by The Xyston Trust. The Xyston
Trust is a discretionary trust founded by Mr. NGALI for the benefits of his
family members.

(b) These shares are legally and beneficially owned by Fame Yield, the entire
issued share capital of which is legally and beneficially owned by Mr.
NGAL

(c) These shares are legally and beneficially owned by Business Success
Limited, the entire issued share capital of which is legally and beneficially
owned by Mr. YAU.

(a) BZERAy HWinhaled: € R E S HEAR > i Winhale
75 B The Xyston Trust i R E 25 2 E#EH © The
Xyston Trust %y 8 56 Az % 3 5% B 5 1 2 REAS 5T
Hedr o

(b)  BLAF Iy h 4 Bk 2 R TS B - A T Z A
CLBAT A T P B S A 00 8 I AR BT -

(c) BEZEREAr HBusiness Success Limited: € % B 75 B
A oo A E Z AU TEEATIBAR TS i e 2R R
YR o



Long Position in the underlying shares of an Associated

Corporation — Vantage:

ABLE ENGINEERING HOLDINGS LIMITED 2R TREZRBR L F)

Number of share options

il YR  H
At Granted Exercised At
1 April during during 30 September
Directors 2019 the period the period 2019
# # # #
it S K AW A ABE ZFhAE
g WH—H ¥ wiE WH=Z1H
'000 '000 '000 "000
TH T TH T
Mr. NGAI 4,500 - - 4,500
A
Mr. YAU 4,500 - - 4,500
WSt
In aggregate 9,000 - - 9,000
il
Note:  The exercise price of the share options is subject to adjustment in the

cases of rights or bonus issues, or other similar changes in the Vantage’s

share capital.

Wik -

OTHER INFORMATION

Date of
grant of
share options

Yk e
#rH

10/09/2015

e S K5
FLA+H

10/09/2015

e S ki3
JUA+H

Exercise
period of
share options

Yk e 2
(i d!

10/03/2016 to
09/09/2020
ZEAE
=Z=H+HZE
CERRAE

JLAJLE

10/03/2016 to
09/09/2020
s
ZHtHHE
=

JUALE

AR F AR A S ) A

JoAb 2R

T A8 4 IR B B B vb 2 05 Y — L

Exercise
price of
share options

Ji B hiE 2
A7 BB
HKS per share

BT
(Note)
(M)

0.526

0.526

Tl e i 2 AT O BB T AR M - AT AL B SRR B
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Save as disclosed above, as at 30 September 2019, the Company
and its associated corporations had no outstanding share
options granted to the Directors to subscribe for the securities

of the Company and its associated corporations.

Save as disclosed above, as at 30 September 2019, none of the
Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which was required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests &
short positions which they were taken or deemed to have under
provisions of the SFO), or as recorded in the register kept by
the Company under Section 352 of the SFO, or otherwise to be
notified to the Company and the Stock Exchange pursuant to
the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES
OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’ AND
CHIEF EXECUTIVE’S INTERESTS IN SECURITIES” above,
at no time during the six months ended 30 September 2019 was
the Company, its holding company or any of its subsidiaries a
party to any arrangement to enable the Company’s directors,
their respective spouse, or children to acquire benefits by means
of acquisition of shares in or debentures of the Company or any

other body corporate.

SHARE OPTION SCHEMES

Save as the Scheme adopted by the Company set out in note
14 to the unaudited condensed consolidated interim financial
information, no equity-linked agreements were entered into by
the Company and its subsidiaries during this period or subsisted
at the end of this period.

B B BES - R EIAZTH > K
O ) T A g 5 T BRE 1v E MTRAC 4 H]
Lo JLRE N 5 P 2 i 27 2 W R AT 8 4 i R -

Br L ERHES - RFERA=1H -
3 o SO W B R AT O HR A 2 ] BT
I 5 (O % S o B ST LR B S XVl ) =2 I
A~ R B M B B 5 o A AR R R 2 ) B R )
SEX VAR TR 57 8 43 W ZEL S & A W) R g 32 2 AT
il 2 8 T (496 AR 8 2 B B A Tk S
WEE AR BAR T B M5 SR AT ) - BRI TR
B BB 35 L AR SR AR A R A TR B 2 8
A I P A A i R - B R A A S )
A T RGBT AR R AR SR A

A 2 A 2 Z A

B B3O T Bedge w47 BN R 28 2 Bl d | P 9 B
HH > BMEZFE-NUERA=ZTHIEAEAR
AT~ ey B T sl A Ao BB > ) M AR T o
AP > BUEARAFEF - 5K A Z B
SR LE E 3 VNN RUE R YN =
P BAI T M IR A i

Y JB B it 2

AR A 2 ] R A 7 AR A T W A v 0 5 Rt
POF Rk 14 BT S AR % B b > AR O ) B BB Jag 4 R HE
ST A JU0 0 PR T S e S A e > 7 M 2
49 i el S A9 [ R AR A o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SECURITIES

As at 30 September 2019, according to the register kept by
the Company pursuant to Section 336 of SFO, the following
persons and companies (other than the Directors or chief
executive of the Company) had an interest or short position
in the shares and the underlying shares of the Company which

fell to be disclosed to the Company under the provisions of the
Divisions 2 and 3 of Part XV of the SFO:

Long Positions in the shares of the Company:

Capacity and

OTHER INFORMATION

JoAb 2R

F B R Z il 5 HE A

REF-UFEIAZTH - R A R I 2
B BB SE 336 BLUE A B Z Bt - LT AL
Be v 7] (H S A2 A B w5 47 BON B BRA) IR A 2
) Ay B HH B T v A R 4 2 ) B AR A 5
XV RS2 R 55 3 43 8 Z Aok SCHR 1) AR 08 ] 43 g 2 M i
IR A

AR ) ey v Z 3 AT

Number of % of issued
ordinary share capital of

Name of shareholders Notes nature of interest shares held the Company
PiF S E AN OB

B RES B i 2/ 9L €Y B H BEASH 4 b

Profit Chain (a) Beneficial owner 1,500,000,000 75.00

Profit Chain EHEEAAN

Vantage (a) Interest in a controlled corporation 1,500,000,000 75.00

Bifs 2 ) R AR

Winhale (b) Interest in a controlled corporation 1,500,000,000 75.00

Winhale TA— SV 3 1 Z R 25

Braveway Limited (c) Interest in a controlled corporation 1,500,000,000 75.00

Braveway Limited 32 ¥ ik ) 2 A

HSBC International (c) Interest in a controlled corporation 1,500,000,000 75.00
Trustee Limited TA— SV 3 1 Z R 25

THE 5 o A AT PR ]

Ms. CHENG Wai Chun (d) Interest in a controlled corporation and spouse 1,500,000,000 75.00

1885 T 32 4 ] s T 5 A < R i

Notes: Mt ik

(a) Profit Chain is wholly-owned by Vantage. As such, Vantage is deemed to
be interested in the 1,500,000,000 shares of the Company owned by Profit
Chain under the SFO.

(b) Winhale is deemed to be interested in 1,500,000,000 shares of the
Company held by Profit Chain under the SFO by virtue of its deemed
interest in approximately 49.84% of the entire issued share capital of
Vantage.

(c) Braveway Limited and HSBC International Trustee Limited are deemed
to be interested in the Vantage’s shares held by Winhale by virtue of
the fact that Winhale is wholly-owned by the trusts of which Braveway
Limited and HSBC International Trustee Limited are the trustees.

(d) Ms. CHENG Wai Chun is the sole shareholder of Braveway Limited
and the spouse of Mr. NGAI. Ms. CHENG Wai Chun is deemed to be
interested in 1,500,000,000 shares of the Company held by Profit Chain
under the SFO.

(a) Profit ChainfIBE 2 G WA - HIL - REFHH K
W B > B4 B % 1 Profic Chain BT R 2
1,500,000,000/8 A< 23 =] JBe 4y v e W 2% o

(b) 2 Winhale # # %5 2 & f5 2 8 © A7 R A
#949.84% " HE A ORE 2% o MR IR KO &R
Bl > Winhale # # % B Profit Chain FT 8 5 Z

1,500,000,000 B A< 2 =] Je 4 v e M 25

(c) % Winhale 75 B Braveway Limited & i 4 5
BERAERAFAEAGEIRAZGTTRERSR »
Braveway Limited 5% JHE ' [0 B A% REAT PR A w 4R 4y
A Winhale i F¢H Z B4 B0y h BER 2R -

(d) MHEPE Lt ABraveway Limited Z ME— B » 3 %
BOGA Z A o M A EGRE - BEZ L
W Profit Chain Ff 58 2.1,500,000,000/8
A ] SR v B MRS o
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Save as disclosed above, as at 30 September 2019, no other
person (other than the Directors and chief executive of the
Company) had an interest or short position in the shares of the
Company and the underlying shares which fell to be disclosed
to the Company under the provisions of the Divisions 2 and 3
of Part XV of the SFO, or who, as at 30 September 2019, was
directly or indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the

Group.

CONNECTED TRANSACTIONS

The Group entered into certain transactions with parties
regarded as “Related Parties” under applicable accounting
principles. These mainly relate to contracts entered into by the
Group in the ordinary course of business, which contracts were
negotiated on normal commercial terms and on an arm’s length
basis. Further details are set out in note 17 to the unaudited
condensed consolidated interim financial information. The
details of the transactions which also constitute “continuing
connected transactions” under the Listing Rules are set out as

follows:

Continuing Connected Transaction — Lease granted by the
Remaining Vantage Group

The following lease arrangements were entered into by the
Group, as tenant, and Frason Holdings Limited, an indirect

wholly-owned subsidiary of Vantage, as landlord:

Connected person  Date of agreement Terms
Bt A Tk H 39 AR
Frason Holdings 31 May 2016 Commencing
Limited from 1 June 2016
and expiring on
31 May 2019
MEREEARAR —FNE HZZ—ANEAA—H
HHA=+—H R R —JUE
AA=Z+—HI
Frason Holdings 31 May 2019 Commencing
Limited from 1 June 2019
and expiring on
31 March 2021
HEREARAR —F—JuE HZ—EANH—H
HHA=+—H MEZRT—4F

Z=H=+—H1k

B EoC#e@EEA - R F-IUEIAZAH
JHE LAt N (o ROAC A W] B R AT BN H RS I
A2 ) Ay B AH il e 0y o AR el 2 0 4
1] 55 XV B 58 2 B 55 3 43 W 2 A% ST 1) AR 4 W) 4 R
ZHERBIRA - AT AN LR ZF—LFE LA
= H AR B B R LR BT R LT
A2 AR 55 J Jag T A Ao At B 2 1A I HROR i b4
5 Z AR AT 10% 8 VA L 2 W2 o

I 728 52 B

A% 52 0 SELARL 2 o P D B A TR 12 N
LR SE TR S o SRS BEW AL R H
W S5 R v 4 M T SR A A T D ) e e
P AT SEZ AT H0 o 3 — 25 7 R AR A 3 A% il W)
A rh U A B R RE 17 o b A R b v AR
JHT W [ AR 5 |2 2 5 Z SR RBIm T

FE RS — BT A R R i Z AL 1R

KR (FE R HLP ) BELBEAS 46 A B W] (15 2 [
BB 2w ) (FE 2y 38 ) B T AU Lok

Premises Consideration

Wk R

Identified portion of HK$220,000/month
No. 155 Waterloo Road,
Kowloon Tong, Kowloon

JUREJLREE AT B & 15598 1§ 220,000% 70
[ Fl A

Identified portion of HK$234,000/month
No. 155 Waterloo Road,
Kowloon Tong, Kowloon

JUBESLREIE AT B 15558 48 H 234,000% 70
[ FilEDALN
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During the six months ended 30 September 2019, the
aforementioned lease arrangements constitute de minimis
continuing connected transactions of the Company which fall
under the fully exempted de minimis provisions pursuant to

Rule 14A.76(1)(c) of the Listing Rules.

The above continuing connected transactions were entered
in the ordinary and usual course of business of the Group after
due negotiations on an arm’s length basis with reference to the
prevailing market conditions and ratable value of the property.

UPDATES ON DIRECTORS’ INFORMATION

With effect from 20 February 2020, (i) Mr. YAM Kui Hung will
retire as an executive Director of the Company; (ii) Mr. IP Yik
Nam (“Mr. IP”) will cease to be the chief executive officer
and an authorised pepresentative of the Company; and (iii)
Mr. CHEUNG has been appointed as the chief executive
officer and an authorised representative of the Company.

Mr. NGAI, Mr. IP, Mr. YAU, Mr. LAU and Mr. CHEUNG
have respectively renewed their service contracts with the
Company on 27 November 2019 for a term from 20 February
2020 to 31 March 2022, which may be terminated by either

party by giving a six-month written notice.

Save as disclosed above, upon enquiry by the Company, there
is no change in the information of the Directors required to be
disclosed since the Company’s last published annual report.

CORPORATE GOVERNANCE
In the opinion of Board, the Company complied with the
code provisions as set out in the “Corporate Governance Code”

contained in Appendix 14 to the Listing Rules throughout the
six months ended 30 September 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors. Following
specific enquiry made by the Company, all Directors have
confirmed that they had complied with the required standard
set out in the Model Code during the six months ended 30
September 2019.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’s listed securities during the
six months ended 30 September 2019.

REVIEW BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors of the Company, Ms. LEUNG Yuen Shan,
Maisy (Chairman), Dr. LI Yok Sheung and Ms. MAK Suk
Hing, with written terms of reference in accordance with the
requirements of the Listing Rules, and reports to the Board.
Ms. LEUNG Yuen Shan, Maisy possesses the appropriate
accounting qualifications and experiences in financial matters.
The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal control, risk management and financial
reporting matters. The Audit Committee has also reviewed
the unaudited condensed consolidated interim financial
information for the six months ended 30 September 2019.

APPRECIATION

On behalf of the Board, I would like to express our gratitude
and sincere appreciation to all management and staff members
of the Group for their hard work and dedication, and all
shareholders of the Company for their support.

By Order of the Board of

ABLE ENGINEERING HOLDINGS LIMITED
NGAI Chun Hung

Chairman

Hong Kong, 27 November 2019
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