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Highlights
BE

Hksm 188.6 mEnx

HK$152.0m in 1H19
—E-AFLEFRIS20OEERT

nksm 14.8 mgnx

HK$12.4m in 1H19
—E-hEFELE¥FRI2IHEET

REVENUE & A

HK cents 03 A

HKO0.2 cents in TH19
ZE-AFLE¥EFEBR02EA

GROSS PROFIT E£F|

HK$'m 2.5 BEBIT
HK$1.9m in 1TH19
TE-NFL¥EFRI19HEET

EARNINGS PER SHARE SR ZF|

GROSS PROFIT MARGIN 1H2020
“RCRFYFERE

7.8%

NET PROFIT ZEFI;E

GROSS PROFIT MARGIN 1H2019
SE-NEE¥FERE

8.1%
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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged as a contractor in
the foundation industry in Hong Kong, undertaking
foundation works as well as associated works including
demolition works, site formation works, ground
investigation field works and general building works for
local customers.

Business Review

The Group has been engaged to undertake foundation
and associated works in private sector construction
projects in Hong Kong, with an emphasis on design
and build projects and undertaking the role as a main
contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up
with foundation design plan that suits its customers’
requirements and the site conditions. During the six
months ended 30 September 2019, the Group has
successfully carried out construction works with alternative
design which not only complies with the technical
requirements but is also more cost efficient for “design
and build” contracts. The cost efficient proposals allow
the Group to offer its customers more competitive pricing
and at the same time secure its profit margin for the
period.

EEE WD T

EZ S p e

AEERBEMEXNARY  BAX
WwEFHMETRUARBEIRE 284
WHTRE MBFETRE RS0l
BMTRE-—REETR-

KO

REBEBAZEELEZEIAR MM
ETEREETIRE  ZFINRTLEE
BE - WEEEARRD -

AEEFINRALEERR - DRAE
BRI B AR NBEFAR TP ERRA
BHBARNMERRE -BHE-F
—hWFNA=+BIEREA A - 3R
AHREE AT E - AEBEEKINAE
RBFTETREIR  TEFARME
o mAEARARE o ARARED
HREASETMETFRETARS
HNWER - LRERHRESFAE -
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Management Discussion and Analysis (continued)

EEENWED T (&)

BUSINESS AND FINANCIAL REVIEW XX KRR (E)
(continued)
Business Review (continued) ¥ O (F

During the six months ended 30 September 2019, three REE-_ZT—AFALA=THILXEA
new foundation projects with a contract sum of HK$324.1 HiR - AEEERANLE R348 8
million were awarded to the Group. One existing JBTTH=(EAFEHEER - —(EE A1
foundation projects were completed during the period. As EBEHERBARAZK - R —LFAN
at 30 September 2019, eight foundation projects with the A=1+H ' AR T AKL 7155858
outstanding contract sum of HK$715.5 million were all in  JTTE N\ EBR 2 AERE -

progress.

Year/Period of award/project
BRFEE HMER
Year 2017-2018

—E—tFR - FE
Chai Wan Kok Street, Tsuen Wan

Type of contract

aRER

Design and build

Status as at

30 September 2019

R=ZZB-hEhA
=+HZMRR

Work in progress

B AL it R

Seymour Road Design and build Work in progress
PIEEE R REE

Robinson Road, Mid-Levels Design and build Completed
FlLREEEE et Kk BRI

Year 2018-2019
—E-NEF-NFE
Kok Cheung Street, Tai Kok Tsui

Design and build

Work in progress

RAE AT Jat RiiE 52
Tai Po Kau Design and build Work in progress
RIF=E Rt Kk 2
Caine Road Design and build Work in progress
B8 Jat RiiE 52

Year 2019-2020
ZEFNFE_F_FFE
Hok Yuen Street

Design and build

Work in progress

R R REE 2

Tung Street Design and build Work in progress
R JEt REiE 2

Kwun Chui Road Build only Work in progress
R BEiE
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Management Discussion and Analysis (continued)

BUSINESS AND FINANCIAL REVIEW
(continued)

Financial Review

During the six months ended 30 September 2019, there
were 14 projects contributing revenue of approximately
HK$188.6 million, whereas revenue for the corresponding
period in 2018 of approximately HK$152.0 million
was contributed by 7 projects. The top five projects
contributed revenue amounted to approximately
HK$176.8 million (2018: approximately HK$131.4 million),
in which the top project contributed 45.4% of the total
revenue.

The Group recorded an increase in contract revenue
for the six months ended 30 September 2019 by
approximately HK$36.6 million as compared with that of
the corresponding period in 2018. Gross profit increased
by approximately HK$2.4 million, to approximately
HK$14.8 million for the current period from approximately
HK$12.4 million for the corresponding period in 2018.
However gross profit margin decreased to 7.8% for the
current period from 8.1% for the corresponding period in
2018. Such decrease was primarily attributable to, among
other factors, work done for the three foundation projects
are at their preliminary stages with low certified revenue
and gross profit for the six months ended 30 September
2019.

Administrative and other operating expenses decreased by
approximately HK$1.1 million to approximately HK$12.5
million, compared with approximately HK$13.6 million
of the corresponding period in the prior year, which
was mainly due to decrease in depreciation of plant and
machineries as compared with last period.

As a result, profit for the period was HK$2.5 million,
increased by approximately HK$0.6 million compared with
the corresponding period in the prior year.

EEENWED T (&)

B KRR ()

B 7% 10 R

BHE-_Z-—NAFAA=Z+THIL~EAR
14EEE BB E#188.6B &5 T
M-E—NFERH7EEE BB kED
1520888 T AAEBAERMZWHFD
Z1768HEB L (ZE—/\F : 1314
BEBL) ERHRAEBERMBREZ
45.4% o

HE-_Z-—NAFAA=THIL EA "
AEEMEEZANRIR _T—\F
EHIENA366EE BT EFHR -
—NFEREN124EBETEMNG2.48
BAETEAPEN148EEBTT - Rl
EMRIH -F— )\ ERENS.1%%HE D
EAREENT.8%  TEHRN (HhBE)
BT NhEhA=1tHEA=E&Z
THRETIFEENEVNBRIREL 28
R R EF -

TEREEMEERTBDM AT EE
TENNRSASERL MEFABRO
1B6EEBL TE2ARBELREZ
FERLFRBED -

Bt HRENB25A8ET  BEF
FEIZ 4906 B &ETT °
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Management Discussion and Analysis (continued)

EEENWED T (&)

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

/)Ibibéé N Jfﬁ%ﬁ/ﬁ&ﬁzﬁ%
B

As at As at
30 September 31 March
2019 2019
R-ZZE—IF AZE—NEF
AB=+H =A=+—H
Current ratio UL B RS 2.8 4.0
Gearing ratio’ BEAMELSR 19.0% 8.5%
Note: HiaE -
1. Gearing ratio is calculated based on debts including lease liabilities, 1. AEAGBHERRER (REAERE  B0E
bank loan and overdraft and shareholder’s loan divided by the total F o BERRBRRER) BRARE BN ERE
equity as at the reporting dates. Rt E -

Gearing ratio increased by 10.5% as at 30 September
2019 as compared to that as at 31 March 2019 was
mainly due to the new bank loan of HK$10 million and
shareholder’s loan of HK$13 million as at 30 September
2019.

As at 30 September 2019, the Group had cash and bank
balances of approximately HK$44.5 million (31 March
2019: HK$45.6 million), of which approximately HK$35.5
million (31 March 2019: HK$36.8 million) were restricted
bank deposits. Such restricted bank deposits were held
for the purpose of the issuance of surety bonds for our
projects and requirement of our general banking facilities.
As at 30 September 2019, the Group had bank overdraft
of approximately HK$2.0 million (31 March 2019: Nil).

The capital structure of the Group consisted of equity of
HK$247.4 million and debts (including lease liabilities,
bank loan and overdraft and shareholder’'s loan) of
HK$47.0 million as at 30 September 2019.

The Group adopts a prudent approach in cash
management. Apart from certain debts including lease
liabilities, bank loan and overdraft and shareholders loan,
the Group did not have any material outstanding debts as
at 30 September 2019. Payment to settle trade payable
represented the significant part of the cash outflow of
the Group. Taking into account the light debt leverage,
the Group is able to generate cash and meet upcoming
cash requirements. In any case, the Group may utilise
its banking facilities of HK$150.0 million, of which the
unutilised and unrestricted banking facilities amounted to
approximately HK$97.4 million.

R-_ZE—hFEALA=Z1+H BEARG
hERE T AF= ﬂ +—HB %
105%  TEHR -_ZE—NAFENLA=+
B2 #igiRy %fxmﬁ%’%m&ﬁxﬁg
FIBEEB T -

Wa4sEEBT(ZE—hhEF=A=1+—
H: 45685 L) MRS RIRITEH

B35 5EEET(ZTE—NEFE=ZA
=t+—H:36.8G8F ) AXBHIEIT
G- ZEIRFNBTERBIEAR

MEVE R B B AORE R A —BE
BMABF - R_F-AFAA=+H

RNEBZIRITEZTHA205ES T (=
E—HE=ZA=+—H: &) -

—hFENLA=Z+8 " W%IEUE
Z!S T%m2474§1%/%752ﬁé $K47.08
1%/%7521515(@%@ afE- - R,TE
HEIRBERER) AKX -

REBRBEEBEHAETESEE -
KLRELEBQEHREARG ROTEHR
EXRBREEFIN RZZE—hLFNA
Zt+HB AEETETANEAKREER
B EERENESRANNRERES
KRB RH ZEINEBBHERR
B AEEEEHEERESHERELRRE
R AEBAEEMBRTHAIESHEE
150.0F BB L2IRITRE - EFA97.4
gaﬁn%ﬁﬁam&ﬁmﬂmﬁ?ﬂ
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Management Discussion and Analysis (continued)

EMPLOYEES

The Group had 49 full-time employees as at 30 September
2019 (2018: 44). The Group offers a competitive
remuneration package that is based on overall market
rates and employee performance, as well as the
performance of the Group. The remuneration package is
comprised of salary, performance-based bonus, and other
benefits including training and provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30
September 2019.

CHARGE ON GROUP ASSETS

Save as disclosed in note 11 to the financial statements, as
at 30 September 2019, the Group had no other significant
assets under pledge (As at 31 March 2019: Nil).

CONTINGENT LIABILITIES

Save as disclosed in note 19 to the financial statements,
the Group had no other contingent liabilities as at 30
September 2019.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September
2019. There is no other plan for material investments or
capital assets as at 30 September 2019.

EEENWED T (&)

=

il

R-ZE-NFAA=1TH EEEH49
ZE2BEE (ZT—)/\F:44%) - K
SEREBEEEMZKTELERNRE 2K
B URAFEZXHRE  RHEAD
FHZHMERFE - HTHENTFEER
BHERIBRVER L URELE
BIRABEERNZEMER -

B AR

R-E-AFAA=+E  AEELE
B AR -

EEEEERM

NP EBRMFENFAIBEEN R -F
—NELB=1H AEBEVEHLME
AEEBEHR R _ZE—NAF=ZA=+—
B &) o

HAREE

BB RERMTIPIEEESN R _F
—NFENAA=Z+A  AEEAEHMBK
REE-

BREEARE EAREIH
ENBARRBEBAR UK
EAREHESNEERNTE

RBE-_ZT-NFAA=THILAREA
HE AREMESAEARE  EX
WEALEHBRAR BB AR - K=
ZE-NFAA=TH HBEERKREL
BABEMEMETE -
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Management Discussion and Analysis (continued)

EEENWED T (&)

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing of the shares of the
Company (the “Listing”) will be utilised subsequent to
the Listing in accordance with the proposed applications
set out in the section headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 31
March 2015 and the announcements of the Company
dated 7 August 2015 and 28 March 2018. The below
table sets out the proposed applications of the net
proceeds and usage up to 30 September 2019:

EHmREFIRFERR

AnB B Ay £ ([ L)) Pris s 5
BRETRREARTDAR/-_FT—A
FZA=1T—"BZHBERER[KR:TE
EESHRERE] -8 ERARRBHA
—TE-RFNALtBER-ZT-NF=H
“TABRRAMAEZEERERER -
TREJEE-_ZT-AFAA=1THH
FriSFIBFREEEREMER

Actual usage

up to
Proposed 30 September
application 2019
EEZZE-NF
hA=+HEW
BERRE BEREA
HK$'million HK$'million
BEERT EX- 50
Hiring of additional staff HREEEINE T 2.9 2.9
Acquisition of additional W B RSN BR T ER 1
machinery and equipment 29.9 29.9
Financing for the issue of surety ~ FA{EZITARRIBEH WEL
bonds for future projects REHFE 56.7 45.0
General working capital —REEES 10.0 10.0
99.5 87.8
FUTURE PROSPECTS RRAIS

Taking into account the Chief Executive's Policy Address of
the Government of the Hong Kong Special Administrative
Region in increasing land supply and commitment to
infrastructure investments, the Group expects a rebound
in the foundation industry in the long run. Despite
vigorous competition in the construction industry in Hong
Kong, the Board is confident with the Group’s future
development in its net profit and scale of operations due
to its long established reputation, the listing platform
and its healthy financial position. To maintain its
competitive edge, the Group continues to adhere to its
business strategy, by expanding its capacity to capture
more business opportunities, reinforcing its capability in
foundation design and project management skills, and
offering qualitative and flexible solutions to its customers.

ZEINEBRFANTREBRFITHRREEE
R & A B 00 £ 4t (B B SR DA B
HEpREmEw  AREBRARRER
EREERMEEE BEELEEER
FHN BEERNHAEEREEAR
2. WP e RBREMBIMLS REFE
FMEREERBMEERTRELD B
RFEBFN AEEEERHEEBR
B - SEAEREABIEE S - B
RETENRIBREEEKEE MEFPERE
HEETENRRTER -
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Disclosure of Interests

DIRECTORS" AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES

As at 30 September 2019, the interests and short
positions of the directors of the Company (the
“Directors”) and chief executives of the Company in
the shares (“Shares”), underlying shares or debentures
of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), which (a) were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO,
to be recorded in the register referred to therein; or (c)
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing
the Listing of Securities of the Stock Exchange (the
“Listing Rules”), were as follows:

EERFETHAEBRESZH
Ay RE i

RZZB-—NFAA=1TH ARAESF
(IEBF]) RARREEZTHRABRAR
AR EAREEEE (Ex R ES LSRG

(&7 BB RPI ) EXVER) Bt (T
T D AR D S EEETEE(RE

%&Hﬁ‘bwﬁl@xv*ﬁﬁﬁsﬂﬁ A5

A$ KR et s ROA R (BHER
TJ%‘EE%#&HH 1Im1§UE’U§Z%1I%Y?)§Z%%BZ%?

ERE REENEELOXR) + S(b)RIE
EFH RBEIRGIE3521EBB LN ZIGR
ERFENELMANES AR R()
RIFE s EmRR ([ EFRA)
MIE+ B LM BETAESTETESFR
52 FESAI([RESFA]) BHNEAR
AIREE R FrEES SORR AT ¢

Long positions in the Shares: RRHEEFE
Approximate percentage
of the issued share
Number of capital of the Company
Name of Director Capacity/Nature of Interest Shares EARRCRAT
EEpg 5/ BHEME RAEE RENBHE AL
Mr. Lau Pak Man Interest in a controlled corporation (Note 1) 270,000,000 32.53%
ey REEEER (M)
Interest of spouse (Note 2) 60,000,000 7.23%
B @R (i2)
Beneficial owner 7,520,000 0.91%
BnEaA
Total 337,520,000 40.67%
st
Mr. Cheng Wing Cheong Iﬂterest in a controlled corporation (Note 3) 270,000,000 32.53%
BRELE REEEER (H73)
Beneflcial owner 5,900,000 0.71%
BREBA
Total 275,900,000 33.24%
B
Ms. Kwan Kit Sum Kit Interest in a controlled corporation (Note 4) 60,000,000 7.23%
Bzint REEEER (M)
Interest of spouse (Note 5) 277,520,000 33.44%
BB (f1i5)
Total 337,520,000 40.67%
@t
Mr. Yau Chi Man Norman Beneficial owner 2,970,000 0.36%
(also known as lao Chi Meng) | BEZ#E A
EFERAE
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Disclosure of Interests (continued)

R i 5 ()

%%&i%ﬁﬂz)&%ﬁﬁ’é%ﬁh
E’J*Eﬁn &)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES (continued)

Notes: Hat

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak 1. In Play Limited B &|AXEE2EHER - B
Man is therefore deemed to be interested in the Shares held by In It IRIBFE S REE RS - BASEERR
Play Limited under the SFO. AN Play Limited#s B K IR (D R HE A 1% -

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue 2. BIAX S RBRUZTHERS - SiEHF K
of the SFO, Mr. Lau Pak Man is deemed to be interested in the same HEEAME - 2MASEERE AR BERL
number of Shares in which Ms. Kwan Kit Sum Kit is deemed to be TR IERAEERNERROBE R ER
interested. WS o

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing 3. Wealth Celebration Limitedfq #5048 & % 4 &
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be BE¥EA Bt REBEESFRIBEKD - B
interested in the Shares held by Wealth Celebration Limited under 2 St 1A% A Wealth Celebration Limited
the SFO. HENRDPEA S

4, Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit. 4. Kinetic Kingdom Limited B2 L2+ 2 &
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the BBt BREIFFRBER - BRLEK
Shares held by Kinetic Kingdom Limited under the SFO. TH 48 A Kinetic Kingdom Limited 4 #) %

DR EA S

5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue 5. BR2LZTRBIAXEENRE - HELHF KL
of the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the HEEMmS  BELOZEHEAREHAX
same number of Shares in which Mr. Lau Pak Man is deemed to be %E%&ﬁﬁ%ﬁ%éﬁ%ﬁ@ﬂ%ﬁ% BEhER
interested. WS o

N gy 32 32
SUBSTANTIAL SHAREHOLDERS' FERRNESER

INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that,

ARRRBES LG
MEZRERERRMBETR

GAIE33616FE
R-ZF—-NFN

A=1H BRIESERFETHRABRE
SR EAER | —HIEEEI  THRED
MEARAFTERBORABROPES
BIEES RBAEGRHEXVBE2RIDE
MIEXATREENERZR AR

as at 30 September 2019, the following shareholders,
other than those disclosed in the section headed
“Directors’ and Chief Executives’ Interest in Securities”,
had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would
fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO:

Long positions in the Shares: PR A

Approximate percentage

of the issued share

Name of Substantial Number of capital of the Company

Shareholder Capacity/Nature of Interest Shares ERARERAT

TERRES 51/ ERMEE RAHE RENBOE S

In Play Limited Beneficial owner 270,000,000 32.53%
ERfEA

Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
ERfEA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
EREAA
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Corporate Governance and Other Information

INTERIM DIVIDEND

The Board has resolved not to pay an interim dividend for
the six months ended 30 September 2019 (2018: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY"’S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the period.

EVENTS AFTER THE REPORTING
PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30
September 2019 and up to the date of this report.

TEEARAMER

FHIR S

EFERIATERBEEZE_Z-NFNA
ZSTHLERNEAZRHERE (ZF—N
FE)

HA - RRARSENE QS EE
CHEXBOARREAMLTES

EEGWANEBER-_ZE—NLEALA=+
BREEAREAHEETMNEANEE
AT AIFE -
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Corporate Governance and Other Information (continued)

TEEBRREMER (&)

CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is
committed in achieving a high standard of corporate
governance and leading the Group to attain better results
and improve its corporate image with effective corporate
governance procedures.

Since Listing, the Board is of the opinion that the
Company had adopted, applied and complied with the
code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the
Listing Rules, except for the deviation from provision A.2.1
of the Code which is explained below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Mr. Lau Pak Man is the Chairman and Chief Executive
Officer, responsible for overall strategic development,
project management and client management of the
Group. The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in Mr. Lau
Pak Man has the benefit of ensuring consistent and
continuous planning and execution of the Company’s
strategies. The Board considers that the balance of
power and authority, accountability and independent
decision-making under the present arrangement will
not be impaired in light of the diverse background and
experience of the independent non-executive Directors,
and the composition of the Board which comprises equal
number of independent non-executive Directors and
executive Directors also provides added independence to
the Board. Further, the audit committee of the Company
(the “Audit Committee”), which is composed exclusively
of independent non-executive Directors, has free and
direct access to the Company’s external auditors and
independent professional advisers when it considers
necessary.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules as its own code of
conduct of dealings in securities of the Company by
Directors (the “Model Code”). Upon specific enquiries of
all the Directors, each of them confirmed that they had
complied with the required standards set out in the Model
Code during the six months ended 30 September 2019.

EEER

ARRMEBEABDEAELRETDE
2 ARBBONERSKENDEE
ANMEBEABMNEEEREFHAN
SEMSEEXENREAQAER -

EXZERA ARALME—ERA -
fER N 8T LT R RIS+ O b e
asFRI(TsF R Py AGSC - iR B
SFPRMECA 2 MEERRSN - BT ¢

AR ST IR SCA 2. M6 - £ ST
WAEEDMY FEHRE— ATEE-
HEXELEREIERITRES  BEA
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Corporate Governance and Other Information (continued)

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2019 is unaudited, but has been reviewed
by KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the Hong Kong Institute of Certified
Public Accountants, whose unmodified review report is
included in this report.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and has
reviewed the interim results and financial report of the
Group for the six months ended 30 September 2019.

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS
UNDER RULE 13.18 OF THE LISTING
RULES

As at 30 September 2019, the Company as guarantor,
and In Construction Limited (an indirect wholly-owned
subsidiary of the Company) as borrower, entered into
facility agreements relating to a HK$80 million general
banking and term loan facility (“Facility 1”) and a HK$25
million hire purchase loan (“Facility 2") with licensed
banks in Hong Kong as lenders. The maturity date of the
facilities is three years and five years respectively from the
date of drawdown.

According to the Facility 1 and Facility 2, the Company,
as guarantor, has undertaken to the lenders that Mr. Lau
Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum
Kit will maintain an aggregate beneficial shareholding of
not less than 50% of the entire issued share capital of the
Company; Facility 1 also requires any of Mr. Lau Pak Man,
Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit will
remain as the chairman of the Company.

A breach of the above undertaking will constitute an
event of default, and the lenders may cancel or suspend
the facilities and demand repayment of any outstanding
amounts under the facility agreements together with
interest accrued thereon.

The above undertaking contains covenants relating to
specific performance of the controlling shareholders of the

Company which is subject to disclosure under Rule 13.21
of the Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 29 November 2019
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
MEEBERHEMPEWER

for the six months ended 30 September 2019 — unaudited #Z = Z— A F N A=+ H LN AR —KREEFZ
(Expressed in Hong Kong dollars) (A7 7T 51 7 )

Six months ended
30 September
BEALA=1+HLAKEA

2019 2018
—B-NE —T)N\F
Note $'000 $'000
B 5 Fr T
Revenue I 2% 4 188,587 151,988
Direct costs BERA (173,808) (139,605)
Gross profit EAX 14,779 12,383
Other revenue H i e 5 1,152 3,641
Administrative and other TR EMEERY
operating expenses (12,505) (13,607)
Profit from operations gEER 3,426 2,417
Finance costs 7&K AR 6(a) (575) (28)
Profit before taxation R B A% R 6 2,851 2,389
Income tax FF 7 (322) (488)
Profit and total comprehensive HiRAEFI &
income for the period 2HKREETE 2,529 1,901
Earnings per share BRER
(Hong Kong cents) (&AL
Basic and diluted EARREE 8 0.30 0.23

The notes on pages 22 to 34 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 16(a).

F2EMANMEEARAT AU B RE
2 e RN ARREEBRRNEE
HIBHNME16(a) °
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Consolidated Statement of Financial Position

e AR R R

as at 30 September 2019 — unaudited R=F—NLFNLA =+ H - KEHEZ
(Expressed in Hong Kong dollars) (LA 751 7R )

At 30 At 31
September March
2019 2019
RZE-AFE RZZT—NF
hB=+HB =ZA=+—8H
(unaudited) (audited)
(REBEXR) (8| H%)
Note $'000 $'000
B = Fx T
Non-current assets FRBEE
Property, plant and equipment M BEKFZE 9 296 403
Lease receivables JE U FH & FE 17,489 16,857
Deferred tax assets EERRIBEE 51 42
17,836 17,302
Current assets REBEE
Contract assets BHEE 12 204,226 128,742
Inventories FE 831 1,514
Lease receivables fE U TR & KR 4,547 3,814
Trade and other receivables H 5 & EAth 8 W FKIA 10 125,423 143,617
Tax recoverable A Yz =] 718 3,306 3,574
Cash and bank balances He RIRITTE S 11 44,525 45,611
382,858 326,872
Current liabilities REBEE
Contract liabilities aaE 12 3,662 2,238
Trade and other payables B 5 I H th fE 5 FE 13 102,542 76,353
Bank overdraft — secured RITBEZ — BT 2,013 =
Bank loan — secured RITER-—BIKF 14 10,000 =
Loan from a shareholder AR E R 15 13,000 =
Lease liabilities HEBE 4,547 3,814
_______ 135,764 82,405
Net current assets REBEERE 247,094 244,467
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Consolidated Statement of Financial Position (continued)
meEMBERRR (H) B -

as at 30 September 2019 — unaudited R=ZT—NFNA =+ H - KREFZX
(Expressed in Hong Kong dollars) (LA 7071 7R )

At 30 At 31
September March
2019 2019

R=B-N& R-F-NF
AA=+H ZA=+—H

(unaudited) (audited)
(REEZ) (&%)
Note $'000 $'000
B 5 Fr T
Total assets less REERRBAE
current liabilities 264,930 261,769
Non-current liability kRBEE
Lease liabilities meER® 17,489 16,857 _
NET ASSETS EEFE 247,441 244,912
CAPITAL AND RESERVES EAXR#HE 16
Share capital A& A 16(b) 8,300 8,300
Reserves G 239,141 236,612
TOTAL EQUITY R 247,441 244,912

The notes on pages 22 to 34 form part of this interim  522Z 345 M $E#5 AL 48 0 HABA 75 3R &
financial report. Z—85 e
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Consolidated Statement of Changes in Equity

for the six months ended 30 September 2019 — unaudited = —Z—AFNA =+ 8 IEN A — R EEZ
(Expressed in Hong Kong dollars) (LA 751 7R )

Attributable to equity shareholders of the Company

ARAERRRER
Share Share  Capital  Retained Total
capital  premium  reserve  profits  equity
BA ROGEE AXEE (TR gEa
$'000 $'000 $'000 $'000 $'000
T T 7 T T
At 1 April 2018 RZE-NENMA-A 8300 75453  (35952) 186,542 234,343
Change in equity for the six months BE-E-N\EAA=THL
ended 30 September 2018; AMIRNWEREE:
Profit and total comprehensive income BRENRZENEER
for the period - - - 1,901 1,901
At 30 September 2018 and RZE-NEARZTHR
1 October 2018 —“E2-N\£tA-H 8300 75453  (35952) 188,443 236,244
Change in equity for the six months BE-E-AEZA=t-AL
ended 31 March 2019: AMIAHERELS:
Profit and total comprehensive income BRENRZENEER
for the period - - - 8,668 8,668
At 31 March 2019 R-B-nE=R=1-H 8300 75453  (35952) 197,111 244912
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Consolidated Statement of Changes in Equity (continued)

meEREHR (H) B -

for the six months ended 30 September 2019 — unaudited HZE —Z—AF N A=+ 8 A A — R EEZ
(Expressed in Hong Kong dollars) (LA 7071l 7R )

Attributable to equity shareholders of the Company
ERARERRERS

Share  Share  Capital Retained Total

capital premium reserve  profits  equity

Rx RGEE B4fE REER 48R

§'000 §'000 §'000 §'000 §'000

i i i i r

At 31 March 2019 R-E-A%E=B=t-H 8,300 75453 (35952) 197,111 244912
Change in equity for the six months BE-Z-AEAA=TAL

ended 30 September 2019; AMERNERZE
Profit and total comprehensive income BrEHR2ENEER

for the period - - - 259 2,529

At 30 September 2019 RZB-NENAZTH 8300 75453  (35952) 199,640 247441

The notes on pages 22 to 34 form part of this interim  Z522ZE 345 B I LA A AR HABA 75 3R 5
financial report. 22— 7 e
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Condensed Consolidated Cash Flow Statement

ARG EREMER

for the six months ended 30 September 2019 — unaudited #Z = —AF N A =+ B 1L B A — REFZ
(Expressed in Hong Kong dollars) (LA 7T71 75)

Six months ended
30 September
BEAA=1+HILEAMEA

2019 2018
—E-AE Z—ZT—N\F
Note $'000 $'000
B Fr Tt
Operating activities RETED
Cash used in operations LEFTAIR® (26,353) (29,307)
Tax paid EEE 2 (63) -
Net cash used in operating RETHFARSFE
activites (26.416) (29.307)_
Investing activities REEH
Decrease in restricted bank deposits 5 R %l $R 17 15 7R 1,296 6,420
Interest received B U FE 335 -
Capital element of leases rentals BERHEERE CEARTE
received 2,127 -
Interest element of leases rentals B WRHEERE 2 FETE
received 500 -
Other cash flows arising from WERSHEEZEAM
investing activities WeRE (18) 249
Net cash generated from REZEHFBSRLFHE
investing activites 4,240 6,669
Financing activities MEED
Capital element of leases rentals ENEEHE 2 ERTE
paid (2,127) -
Interest element of leases rentals EMBAEMAE 2B TE
paid \ (500) =
Proceeds from loan from a REE K
shareholder ) 13,000 -
Proceeds from bank loan RITE K 10,000 -
Other cash flows used in REERSEAEZEAM
financing activities ReRE - (28)
Net cash generated from/ RMEFBRE(FTH)
(used in) financing activities Re®E® 20,373 (28)
Net decrease in cash and RERELEEY
cash equivalents AR (1,803) (22,666)
Cash and cash equivalents HMUNBRERELEEY
at the beginning of the period 8,836 20,542
Cash and cash equivalents HMARNREeERRSEEY
at the end of the period 11 7,033 (2,124)

The notes on pages 22 to 34 form part of this interim

financial report.

F2EMAMMEERAT RY B RE

Z =80 e
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Notes to the Financial Statements

BA R R BT RE

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

1

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor
in the foundation industry in Hong Kong. The
Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 29
September 2014 under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

The Company’s shares were listed on the Stock
Exchange on 16 April 2015 (the “Listing”).

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
It was authorised for issue on 29 November 2019.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2019 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgments, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2019 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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Notes to the Financial Statements (continued)

BH RS R R M (AR

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 35 to 36.

The financial information relating to the financial
year ended 31 March 2019 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2019 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 21 June 2019.

CHANGES IN ACCOUNTING POLICIES

Overview

The HKICPA has issued a new HKFRS, HKFRS 16,
Leases, and a number of amendments to HKFRSs
that are first effective for the current accounting
period of the Group.

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.
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Notes to the Financial Statements (continued)

Bt 3% R R I & (AR

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

3 CHANGES IN ACCOUNTING POLICIES

(continued)
Overview (continued)
HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases — incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form
of a lease. It introduces a single accounting model
for lessees, which requires a lessee to recognise a
right-of-use asset and a lease liability for all leases,
except for leases that have a lease term of 12
months or less (“short-term leases”) and leases of
low-value assets. The lessor accounting requirements
are brought forward from HKAS 17 and remain

substantially unchanged.

Further details of the nature and effect of the
changes to previous accounting policies and the

transition options applied are set out below:

(i) Lessee accounting

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is
required to capitalise all leases when it is the
lessee, including leases previously classified
as operating leases under HKAS 17, other
than those short-term leases and leases of

low-value assets.

As at 1 April 2019, all the operating lease
commitments of the Group relate to
short-term leases or leases of low-value assets.
The Group decided to apply recognition
exemptions to short-term leases and leases of
low-value assets. Hence, there is no impact on

the financial statements.
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Notes to the Financial Statements (continued)

BH RS R R M (AR

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

CHANGES IN ACCOUNTING POLICIES 3
(continued)

Overview (continued)
HKFRS 16, Leases (continued)

(i) Lessor accounting
The Group leases out a number of items of
machinery as the lessor of finance leases. The
accounting policies applicable to the Group as
a lessor remain substantially unchanged from
those under HKAS 17.

REVENUE AND SEGMENT INFORMATION 4

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.
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OTHER REVENUE 5 Hftlhzs
Six months ended
30 September
BZEZALA=1+HILAEA
2019 2018
—E-AE ZZE)N\F
$'000 $'000
Fr T
Bank interest income ;RIT A E WA 335 296
Interest income from EWAEERIEZ
lease receivables A 2 WA 503 =
Sales of scrap materials 3H & BE AL 296 311
Rental income from machinery ez e WA - 3,000
Others =i 18 34

1,152 3,641
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Notes to the Financial Statements (continued)

o ELNEEAE Y

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

6 PROFIT BEFORE TAXATION 6 BRFBNEF
Profit before taxation is arrived at after charging: BR A s A 2 0 BR LA TS & I8

Six months ended
30 September
BZEhRA=+HIEARER

2019 2018
—E-hEF —T-N\F
$'000 $'000
F5 F7
(a) Finance costs (a) BMERX
Interest on bank overdraft BITEXFE 1 28
Interest on bank loan BITERFE Al -
Interest on lease liabilities HEABFE 503 -
575 28
(b) Staff costs (including (b) EIRK(EIE
directors’ remuneration) BEEFH)
Contributions to defined FE M IR KRG E
contribution retirement plans IR 399 350
Salaries, wages and other benefits e IER
H A 18 7| 15,286 11,914
15,685 12,264
(c) Other items () HMEB
Depreciation e 125 2,886
Lease payments in respect of HERAE

leasing of office HEEA 596 596
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Notes to the Financial Statements (continued)

BH RS R R M (AR

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

INCOME TAX

Income tax in the consolidated statement of profit or
loss and other comprehensive income represents:

Fr &%t
R4 18 25 RO 2 E M S R A PR
GUEE

Six months ended
30 September
BEAA=THLERER

2019 2018
—®-NE —T-N\F
$'000 $'000
F 5 Fr
Current tax iR TR
Provision for Hong Kong Profits HREBNEREE
Tax for the period 331 794
Deferred tax IEFE B IE
Origination and reversal of TSR E 4 KRBT
temporary difference 9) (306)
322 488

Notes: Biat -

(i) Pursuant to the rules and regulations of the Cayman Islands (i) BEASHEIEABEZHS ([HEB
and the British Virgin Islands (“BVI”), the Group is not BEES])NEREAG  NEEE
subject to any income tax in the Cayman Islands and the BVI. BEMHSHREREBELHESNE

fRIFT15 %L

(ii) The provision for Hong Kong Profits Tax is calculated by (ii) At BE-T—-AFAA=+THL
applying the estimated annual effective tax rate of 16.5% ~E A 55/’5 MERBEEHRAEE—
(2018: 16.5%) to the six months ended 30 September 2019, BN ﬁ%Aﬁ%A A AR
except for one subsidiary of the Group which is a qualifying il ) ﬁﬁﬁf FFEN HBR AT HAR
corporation under the two-tiered Profits Tax rate regime. }Efﬁ%f)%+$§§%ﬁ$165% (2018 :

16.5% )51 & o
For this subsidiary, the first $2 million of assessable profits WM BARZEH2E 8% ﬁfgﬁﬁ
are taxed at 8.25% and the remaining assessable profits are LA8.25% ¢ 4N Bt - B4R T FE AR B LA
taxed at 16.5%. 16.5% 7 K&+ & o
=
EARNINGS PER SHARE 8 BREF

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
for the six months ended 30 September 2019
is based on the profit attributable to equity
shareholders of the Company of $2,529,000
(six months ended 30 September 2018:
$1,901,000) and the weighted average of
830,000,000 shares (six months ended 30
September 2018: 830,000,000 shares) in issue
during the period.

Diluted earnings per share

There were no diluted potential shares in
existence during the six months ended 30
September 2019 and 2018.

(a)

(b)

E&E$Eﬂ

E-_T-hAFENA=1+H
JJZ/\T.HZ#HX§$@%U
1 KA ) HE 2 AR R FE 508 A
2,529,000 T (BLEZ=ZZF—N
FEARA=1THIENEA :
1,901,0007T) & EA A B 247
830,000,0000% A0 # F 19 &
%z(@z?t_ —\FhLA=+
B 1k7~18 A : 830,000,000
&) EHE o

BREERF
REBEE2_FT—hLEFE_Z
—NFhLA=Z+HBILNAE
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Notes to the Financial Statements (continued)

o ELNEEAE Y

(Expressed in Hong Kong dollars) (A7 7T 51 7R )

9 PROPERTY, PLANT AND EQUIPMENT 9 #¥%¥ -  BEKRR®E

Acquisitions and disposal WIEBEKHESE

During the six months ended 30 September 2019, HE_Z-AFAA=THIER
the Group acquired item of office equipment with & A - ANEEBA18,000T B A
cost of $18,000 (six months ended 30 September ERBEB (BE=ZE—/\F1A
2018: $47,000). No property, plant and equipment =+ H1ENEA : 47,0007T) © R
was disposed during the six months ended 30 HEZZ-NEE=_F—/\FhA
September 2019 and 2018. =8 1B/ 8 A B 3 £ & E A

MmE - BERRE -
10 TRADE AND OTHER RECEIVABLES 10 B REAMERRIA

As of the end of the reporting period, the ageing REREHR - ERERERIRERA S
analysis of trade debtors, based on the invoice date (BREERE) HRE TN
and net of loss allowance, is as follows:
At At
30 September 31 March
2019 2019
R-ZZE-HhE RZZT-NF
hB=+B =R=+—8H
$'000 $'000
Fr Ft
Within 1 month — @A A 34,999 35,595
1 to 2 months —EmEA 18,178 -
2 to 3 months W2 = 1E A - -
Over 3 months =@AMKE 1,501 15,086
Trade debtors, net of loss FEW AR - BB 1R
allowance (note (i)) 45 (P 3E3)) 54,678 50,681
Deposits, prepayments and other e BARREAM
receivables (note (ii)) & W k38 (B =E(i)) 35,171 36,635
Retentions receivable (note (jii)) FE U OR B8 & (P £ (iii)) 35,569 56,294
Amounts due from shareholders & WS A% 2R 5K IB (B 7 (iv))
(note (iv)) 5 7
125,423 143,617
Notes: HtaE -
(i) Trade debtors are normally due within 14 — 30 days from the (i) BUWERHGET B AE A HR14830K
date of billing. R
(ii) As at 30 September 2019 and 31 March 2019, all balances (ii) R=F—AENLA=+AR=F—A
are expected to be recovered or recognised as expense within F=A=+—0 FIEHREEHER
one year. —F A E SRR
(iii) All of the retentions receivable as at 30 September 2019 (iii) R=F—AENLA=+AR=F—A
and 31 March 2019 are expected to be recovered within one FE=ZRA=+—H FiARKRZELHE
year. BEER —FAKRE -

(iv) The amounts due from shareholders at 30 September 2019 (iv) RZZT—AFLA=FTBR=Z—h
and 31 March 2019 were unsecured, interest-free and FE=A=+—0 FEEKKREZIE
expected to be recovered within one year. REER . 2 REHBER —F AR

@ -
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Notes to the Financial Statements (continued)

B 7 5 % Y 3E ()
(Expressed in Hong Kong dollars) (A& 7T 51 7R )
11 CASH AND BANK BALANCES 11 BekiBITEes
At At
30 September 31 March
2019 2019
R-ZE-hE RZZ—NF
hWB=+R =A=+—H
$'000 $'000
Fr FT
Cash at bank and in hand RITEFERE 9,046 8,836
Deposits with banks RITEN 35,479 36,775
Cash and bank balances in the REMBRARPRE
consolidated statement of NARTT 484
financial position 44,525 45,611
Less: Restricted bank deposits (note) J& @ 52 B il 4R 1777 70 (P %) (35,479) (36,775)
Less: Bank overdraft o RITEY (2,013) =
Cash and cash equivalents in the ~ A& AIRERERTF
condensed consolidated cash flow 4 MIEELEEW
statement 7,033 8,836
Note: Restricted bank deposits are deposits placed in banks to Hiet : RBRHIIRITEREFRRIT 2 FERA
secure the issuance of performance bonds (see note 19), BREEHBAORE (RHE19) « RIT
bank overdrafts and banking facilities. BRXRIBITHE -

12 CONTRACT ASSETS AND CONTRACT
LIABILITIES

As at the end of reporting period, all contract assets
and contract liabilities are arising from performance
under construction contracts and billing in advance
of performance under construction contracts
respectively.

12

|:|n’] F&DM/JE{E

RBEBRR - MEANEERAD
BESRNELBBITEESHRE
TRESN 2 BWIRR -
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(Expressed in Hong Kong dollars) (A7 7T 51 7R )

13

14

15

TRADE AND OTHER PAYABLES 13 EZRHEMEBEIIE
As of the end of the reporting period, the ageing RBEER - BB SERIZESE
analysis of trade creditors, based on the invoice HEAZ BREC O ATAO T

date, is as follows:

At At
30 September 31 March
2019 2019
RZB-AE RZZT-—NF
hB=+B =ZA=+—H
$'000 $'000
Fr Tt
Within 1 month — @A A 41,664 29,041
1 to 2 months —ZmfE A 6,390 14,705
2 to 3 months W2 = & A 17,023 14,271
Over 3 months =EAKRE 24,327 12,561
Trade creditors BIE SRR 89,404 70,578
Other payables and accruals H fth & A I8 R 5T B A 13,130 5,775
Amount due to a shareholder (note) 1 — %5 B3 318 (Ki5E) 8 =
102,542 76,353
Note: The amount due to a shareholder as at 30 September 2019 HiF : RZZ—NAFNLA=ZTHNES—R
was unsecured, interest-free and had no fixed terms of RERIBAERKE 28 BEETE
repayment. FRER -
BANK LOAN - SECURED 14 RITER KR
At At
30 September 31 March
2019 2019
RZB-AFE RZT—NF
hB=+HB =ZA=+—H
$'000 $'000
Fr Tt
Within 1 year or on demand —FAK—LEK 10,000 =
At 30 September 2019, the bank loan was RZZ—NFNA=1H " RTE
secured by bank deposits with aggregate value of FUARTTEFR A £ 513,500,000
$13,500,000, interest-bearing at 4.3% per annum I A F R B4 3% E A —
and repayable within one year. FERNEE o
LOAN FROM A SHAREHOLDER 15 BRER
The loan from a shareholder was unsecured, —ERREREERKR RERE
interest-free and repayable by serving two months’ BATHR A M E A B A -

notice.
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Notes to the Financial Statements (continued)

BH RS R R M (AR

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

CAPITAL, RESERVES AND DIVIDENDS 16 EX - #EREE

(a) Dividends (a) RE
(i)  Dividends payable to equity shareholders (i) ERE R A AR B PE A
of the Company attributable to the NN A = IR R Y AR
interim period: B

Six months ended
30 September
BEAA=+HLAER

2019 2018
“E-hF —E-N\F
$'000 $'000
T T
No interim dividend was 7 F 5 B 5 K 14 3f 4%
declared and paid after Bk (E ] R B AR B
the interim period (ZZ—N\%F : )
(2018: Nil) - =
(i)  Dividends payable to equity shareholders (i) AAHR B HA RE LA KR 3
attributable of the Company to the HBERN E—EMBFEE
previous financial year, approved and B FE (AN R B RS AR R
paid during the interim period: AR R

Six months ended
30 September
BEhRLA=1+HLAKEA

2019 2018

S R
$'000 $'000
5 it

No dividend was declared 7 HA B i I £ 5 )k
or paid in respect of KA G B — &
the previous financial MBERZKE
year during the interim  (BE=Z— /\F
period (six months hA=+H1
ended 30 September NEA )
2018: Nil) - —
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(Expressed in Hong Kong dollars) (A7 7T 51 7R )

16 CAPITAL, RESERVES AND DIVIDENDS 16 EX - FEEKKRE (&)
(continued)

(b) Share capital (b) BRZA
At 30 September 2019 At 31 March 2019
(unaudited) (audited)
RZB-hEAR=TH RZE-NE=R=1-H
(REER) (B2H)
No. of No. of
shares Amount shares Amount
RAEA £ ] Ex
§'000 $'000
i I

Authorised - ordinary shares £ - BR0.01T 2 EER
of $0.01 each

At 1 April 2019/2018 and 30 RZZ-NE/ZF-N\§
September 201931 March 2019~ MA—-BR=Z-NF
hA=TR/Z3-1%
ZA=1-H 2,000,000,000 20,000 2,000,000,000 20,000

Ordinary shares, issued and ERR ERORAR:
fully paid:

At 1 April 20192018 and 30 RZIE-NE/Z3-)\E
September 2019/31 March 2019 WA-BR-Z-N&
hA=t+R/=Z2-hE
=A=t-H 830,000,000 8,300 830,000,000 8,300

17 FAIR VALUES MEASUREMENT OF 17 EMI B2 AFEFE
FINANCIAL INSTRUMENTS

Fair values of financial assets and EHEERBENATE
liabilities carried at other than fair BAFEUINEERS
value =5

The carrying amounts of the Group’s financial RZE-—NFAA=THEEZ=Z
instruments carried at cost or amortised cost are not —NWF=RA=+—8 ' ' A&£Ez&
materially different from their fair values as at 30 B T B # kAN sk i SH A AN 71| BR 2 BR

September 2019 and 31 March 2019. HAEEEQNFEHEENER -
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Notes to the Financial Statements (continued)

B 75 4555 B 3 (4)
(Expressed in Hong Kong dollars) (A& 7T 51 7R )
COMMITMENTS 18 I
At 30 September 2019, the Group’s total future RZE2E—NFENLA=+H &~&E
minimum lease payments under non-cancellable JER AT EURAS &0 E 18 T R KA
operating leases were payable as follows: REEMRBEOAT :
At At
30 September 31 March
2019 2019
R-Z-RE RZT—IF
hWB=+H =A=+—8H
$'000 $'000
Fr Fir
Within 1 year —FRN 1,026 487
After 1 year but within 5 years —FRERAFNRN - 72
1,026 559
The Group is the lessee in respect of an office REBEACEHEETHE L
and items of office equipment held under leases. NERMRAEFZMEERFEAA o
The leases typically run for an initial period of 1 MpHERBRTEAR—ERF - HER
to 5 years. None of the leases includes contingent ABEXAER - BBEEBVH R
rentals. The Group applied recognition exemptions HEAFENT - DT AEEEHE
to short-term leases and leases of low-value assets HEERHEREEEERBER
as allowed under HKFRS 16. e o
CONTINGENT LIABILITIES 19 HAEE

At 30 September 2019, the Group had contingent
liabilities in respect of performance bonds to
guarantee for the due and proper performance of
the objections undertaken by the Group’s subsidiary
for projects amounting to $89,827,000 (31 March
2019: $86,692,000) in its ordinary course of
business. The performance bonds are expected to
be released in accordance with the terms of the
respective construction contracts.

R-ZZE—NFENLA=1+H x&E
REBEXESBEFRRAERKH
BRARIZERTAEBEAZEE
ERERNBEHNREBZXAEE
489,827,000t (=T —NF=A
=+—H :86,692,0007T) ° B4
RETEHABIRIE S IZES LK
TERERR o
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(Expressed in Hong Kong dollars) (A7 7T 51 7R )

20 MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material
related party transactions during the period:

20 EXBEBARS

Bk BTG R H A BB PR &Y
R 5 RS - REBRAEREET
SATERBEB TR :

Six months ended
30 September
BEAA=T+THLEXRER

2019 2018
—E-hFE ZZ=—)N\F
$'000 $'000
Fr 7
Remuneration of key FEEEABH M

management personnel 3,367 2,729

Rental expenses paid to BT — R R
a related company HeMXZ 596 596

The directors of the Company are of opinion that
the above transactions were entered into in the
normal course of business.

ARANEERALRRSIRAE
%IRRT -
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Review Report to the Board of Directors

Review report to the board of directors of In
Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 16 to 34 which comprises the consolidated
statement of financial position of In Construction
Holdings Limited as of 30 September 2019 and the
related consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

HESZENRS

HREREZRERDA
ExeEHES
(RESHSZMELERLA)
515

HMEENE16EEFEI4EFTE 25 5
BsHmE  EHEREERZEZERAR
RAR_ZB-NFAA=ZTHZEAY
BARRE - AREEZA EXEA [
ZHEBGEA RS REMEEKER 4R
ERDZEHX HARSHEERERR
MIEmRE - (BRBARXSMAERAAE
F EMRADRE - PHIBM KRS 2R
BAFAERRIBZBBEN - AKH
BEEMAGEMNC(EEGER)
EIMR [P HYFEHE] - EREBE
RIB(CEA G LR E34RREN 2R
R TSR

BFNEERREEHER  HhHy
BHmEEL Ewm  WIRRETAHEZ
ZEZHEFEANZBEZTI RS - Kt
Z O ARIRE T AEEAM AR o F i
" ERABEZATRTAMEMALA
FEAEEMELE -

= R % E

BRAPERBEEESHMAGRM 2 (BE
FH VLRI 24105 [ 5 1/ &= 2067 £
IR A A9 EF A | ETTER T - &
B EREIERRREENBR
B EBZABELER  URETH
R EmERERF -  ARNERHHE
EBRREELEFEAETER ZEE
"L AT RRARERMEMEBEMAE
ERRA B CEREIE - B
MreBEREAERER -
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Review Report to the Board of Directors (continued)

HESSEHNRSE (A)

CONCLUSION A5 m

Based on our review, nothing has come to our attention REXRMNEFHER  RALEXRT
that causes us to believe that the interim financial report AIEEmMSHEFHBEEHE-"Z—NLFAL
as at 30 September 2019 is not prepared, in all material A=+HZHhBHHEREEETFAERS
respects, in accordance with Hong Kong Accounting TR E R E(EB €% 8)) F34%5% —

Standard 34, Interim financial reporting. [F B BHE | R -
KPMG EERETMBHAM
Certified Public Accountants HEEF AT

8th Floor, Prince’s Building HERIR

10 Chater Road LT B1055%

Central, Hong Kong ANFAESE

29 November 2019 —E-hF+—A=+hA
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