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Management Discussion and Analysis
BEER R DT

SH Group (Holdings) Limited (the “Company", together with its subsidiaries, the
“Group") is principally engaged in providing electrical and mechanical engineering
(“E&M engineering”) services in Hong Kong. We provide services in relation to
the supply, installation and maintenance of mechanical ventilation and air-
conditioning system (“MVAC system"), and also provide services in relation to
low voltage electrical system and other E&M system, including fire services
system, plumbing and drainage system in both private and public sectors.

BUSINESS REVIEW

Our revenue increased by approximately HK$152.0 million, or 97.7%, from
approximately HK$155.5 million for the six months ended 30 September 2018
(the “Last Period") to approximately HK$307.5 million for the six months ended
30 September 2019 (the “Current Period”). The significant increase in revenue
was primarily attributable to (i) the increase in average contract size of the
Group's projects in progress; and (i) the increase in amount of work done of the
Group's projects in accordance with work progress. Major projects awarded and
major projects undertaken in the Current Period are outlined below.

Projects awarded in the Current Period

During the Current Period, we were awarded 7 projects with an aggregate
contract sum of approximately HK$682.8 million, which were related to MVAC
system installation. The following table sets forth the particulars of the five largest
projects awarded in the Current Period in terms of contract sum:

IEEEEE () AR AR ([ARR]] - &
REMERR  [AEE]) EBEE B
ERHBETIERB(THEIR]D - &
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Type
(Residentiall
Non-residential) "¢
Key scope of work B2 (fz/ Dateofaward  Contract sum
IRIREE FiEE) " EREH aHER
HK$ million
RBAT
MVAC system installation for a proposed residential development at Kai Tak, Kowloon Residential 27 September 2019 2356
NERENREEEERARNRRBREEAAZE £ “E-NFAAZHER
MVAC system installation for a proposed residential development at Kai Tak, Kowloon Residential 27 September 2019 1638
NERBNRRETERARORHBREEAAZE = “E-NFAAZTLA
MVAC system installation for a residential development at Wong Chuk Hang Residential 9 May 2019 978
EMNEEEREROERBREERALE EE “E-hFRANR
MVAC system installation for a proposed composite development at Kai Tak, Kowloon Residential 3 June 2019 853
ENENREGAERARNERBRTEARLE fix “E-NFAA=R
MVAC system and plumbing installations for the construction of schools at Fanling Non-residential 10 June 2019 599

NESREROBHARZAZARKERERR

Note: “Residential” refer to projects that involve residential flats while “Non-residential” refer to projects

that do not involve residential flats.
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Management Discussion and Analysis

Major projects undertaken in the Current Period

During the Current Period, the Group continued to focus our efforts on the
supply, installation and maintenance of MVAC system and low voltage electrical
system. Revenue contributed by projects relating to MVAC system and low
voltage electrical system accounted for approximately 80.4% and 19.6%
respectively for the Current Period (2018: 82.0% and 18.0%).

The following table sets forth the particulars of the five largest projects
undertaken in the Current Period in terms of revenue contribution:

Type (Residential/
Non-residential)

BEER R DT

RAPEAENEEER

RAHARE  AEBEEBER THNERE &
EREERBBRTEAZAREEER
R o 7N HA R M R 22 A R A (KRR
BERRKABANIEE BRI KD BIL
£5804% K 19.6% ( —F — J\ 4 : 82.0% M
18.0%) °

TREINIR U B BT B 80 AR AR
AARIEE WS

Revenue
recognised
during the

Current Period

Key scope of work B (frz/ Date of award ~ Contract sum RAEHE

IETRER #H%) ERRH ANEE  BROUE
HK$ million HK$ million
BERT BERT

MVAC system installation for a proposed development at Kwun Tong Residential 5 December 2017 199.8 771

BROREERBEANEHBRZEANLE e “E—t$+-AnA

MVAC system installation for a residential development at Tuen Mun Residential [4 November 2018 604 376

LANETERERIBHEREZHEZRRE = “E-\Ft+-ATEA

Electrical system installation for a proposed residential development at Wong Chuk Hang Residential [7May 2018 720 274

BMNREEEERARNERARLE fix “E-\FRATLH

MVAC system installation for a proposed residential development at Pak Shek Kok, Tai Po Residential 24 October 2017 56.7 249

ABBAARRETRRERR RRBRZAZRLE = “EFTAZTEA

MVAC system installation for a hospital at Tuen Mun Non-residential 29 January 2019 59.1 218

LA -AERNBHAREAZALE FEE “Z-NF-AZTNH
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Management Discussion and Analysis
BEER R DT

Recent development and Future prospects

Looking forward to the second half of the financial year ending 31 March 2020,
the Group is confronting certain industry-wide challenges such as labour shortage
problem. Besides, due to the intensified competition in the industry, the Group
has adopted a more competitive pricing strategy to bid for sizable projects.
Having said that, we are content that the Group was awarded 7 projects with an
aggregate contract sum of approximately HK$682.8 million during the Current
Period. The Group will continue to bid for targeted projects with reasonable
profit margin and keep our endeavour to diversify our projects in different E&M
engineering services in order to tap into the opportunities in the market. To
deliver high quality services to our customers, the Group will leverage our
reputation, experience and qualification in the industry and consistently undertake
our existing projects in progress and newly awarded projects with professional
management and implementation.

FINANCIAL REVIEW
Revenue

Our revenue increased by approximately HK$152.0 million, or 97.7%, from
approximately HK$155.5 million for the Last Period to approximately HK$307.5
million for the Current Period. The significant increase in revenue was primarily
attributable to (i) the increase in average contract size of the Group's projects in
progress; and (i) the increase in amount of work done of the Group'’s projects in
accordance with work progress.

Gross profit and gross profit margin

Our gross profit increased by approximately HK$15.2 million, or 97.4% from
approximately HK$15.6 million for the Last Period to approximately HK$30.8
million for the Current Period. Our gross profit margin slightly decreased by
approximately 0.1 percentage points, from approximately 10.1% for the Last
Period to approximately 10.0% for the Current Period.

The increase in gross profit was mainly due to the significant increase in revenue
as discussed above.

Other income

Other income for the Current Period increased by approximately HK$0.7 million,
from approximately HK$0.5 million for the Last Period to approximately HK$ 1.2
million for the Current Period. The increase was mainly attributable to the effect
of the increase in interest income and dividend income.
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Management Discussion and Analysis

Other (loss) gain

We recorded an other loss of approximately HK$ 1.3 million for the Current
Period, which was attributable to the fair value loss on financial assets at fair value
through profit or loss (“FVTPL"), comparing to the other gain of approximately
HK$0.2 million for the Last Period due to the fair value gain on financial assets at
FVTPL.

Administrative expenses

Our administrative expenses increased by approximately HK$[.4 million, or
approximately 14.9%, from approximately HK$9.4 million for the Last Period to
approximately HK$10.8 million for the Current Period. The increase was mainly
attributable to the increase in staff cost of the administrative staff during the
Current Period.

Finance costs

Our finance costs increased by approximately HK$0.2 million, from
approximately HK$0.2 million for the Last Period to approximately HK$0.4
million for the Current Period. The amount represented interest expenses on
bank borrowings and lease liabilities.

Income tax expenses

Our income tax expenses increased by approximately HK$2.2 million, from
approximately HK$ 1.l million for the Last Period to approximately HK$3.3
million for the Current Period due to the combined effect of the above factors.
The effective tax rate for the Current Period was approximately 16.9% (2018:
16.6%).

Profit attributable to owners of the Company

Based on the above factors, profit attributable to owners of the Company
increased by approximately HK$10.7 million or approximately 191.1%, from
approximately HK$5.6 million for the Last Period to approximately HK$16.3
million for the Current Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE
Capital Structure

As at 30 September 2019, the capital structure of the Group consisted of equity
of approximately HK$247.6 million (31 March 2019: HK$236.9 million) and bank
borrowings of approximately HK$7.7 million (31 March 2019: HK$9.2 million).
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Management Discussion and Analysis
BEER R DT

Cash position and fund available

During the Current Period, the Group maintained a healthy liquidity position,
with working capital being financed by our operating cash flows, bank borrowings
and the retained profits.

As at 30 September 2019, the Group held cash and cash equivalents of
approximately HK$136.9 million (31 March 2019: HK$7 1.3 million). The Group
did not hold any short term bank deposit as at 30 September 2019 (31 March
2019: HK$28.0 million).

As at 30 September 2019, the current ratio of the Group was approximately 2.4
times (31 March 2019: 2.9 times).

Bank borrowings

As at 30 September 2019, the Group had total bank borrowings of
approximately HK$7.7 million (31 March 2019: HK$9.2 million). As at 30
September 2019, the Group had a facility agreement entered into with a bank
with a facility limit of approximately HK$61.4 million (31 March 2019: HK$54.0
million) with the following obligation undertaken by the Group: (i) In case of Mr.
Yu Cheung Choy (“Mr. Yu"), who is the chairman of the board (the “Board”) of
directors (the “Directors”) of the Company and executive Director, and Mr. Lau
Man Ching (“Mr. Lau”), who is the chief executive officer of the Company and
executive Director, are not the major shareholders of the Company, the Group
should notify the bank 14 days in advance; and (i) In case of Mr. Yu is not
entitled to be chairman of the Company, the Group should notify the bank |4
days in advance.

As at 30 September 2019, the Group had another facility agreement entered
into with a bank with a facility limit of HK$80.0 million (31 March 2019: HK$30.0
million). The Company had made undertakings relating to certain performance
obligation of the controlling shareholders, namely Mr. Yu and Mr. Lau, pursuant
to the facility agreement including the following: (i) Mr. Yu and Mr. Lau undertake
to maintain as the largest shareholders of the Company directly or indirectly; and
(i) Mr. Yu and Mr. Lau shall remain as the chairman or director of the Company.
The facility agreement remains effective as at the date of this report.
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Management Discussion and Analysis

GEARING RATIO

As at 30 September 2019, the Group's gearing ratio was approximately 3.1% (3|
March 2019: 3.9%), calculated as the bank borrowings divided by the total equity
as at the end of the respective periods and multiplied by |00%.

NET CURRENT ASSETS

As at 30 September 2019, the Group had net current assets of approximately
HK$204.6 million (31 March 2019: HK$200.2 million). The increase in net current
assets position was mainly attributable to the net profit for the Current Period,
offset by the purchase of financial assets at FVTPL and debt instruments at
amortised cost and declaration and payment of final dividend in respect of the
year ended 31 March 2019 to the shareholders of the Company during the
Current Period.

The Group's policy is to regularly monitor its liquidity requirements and its
compliance with covenants in relation to banking facility agreements, to ensure
that it maintains sufficient reserves of cash and adequate committed lines of
funding from the banks to meet its liquidity requirements. The Board is not aware
of any liquidity issue that may cast significant doubt on the Group's ability to
continue as a going concemn.

CAPITAL EXPENDITURES

The Group's capital expenditures for the Current Period amounted to
approximately HK$0.8 million (2018: HK$0.7 million), which was incurred for the
purchase of property and equipment.

FOREIGN EXCHANGE EXPOSURE

The Group's revenue-generating activities and bank borrowings were transacted
in Hong Kong Dollar, which is the functional currency of the Group. The Board
considers that the Group was not exposed to significant foreign exchange risk,
and had not entered into any financial instrument for hedging. The Board will
review the Group'’s foreign exchange risk and exposure from time to time and
will apply hedging where necessary.
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Management Discussion and Analysis

BEER R DT

USE OF NET PROCEEDS FROM LISTING

The shares of the Company were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 3 January 2017
through global offering (the “Global Offering’) as described in the section
“Structure and Condition of the Global Offering” in the prospectus of the
Company dated |9 December 2016 (the “Prospectus”).

Based on the offer price of HK$1.20 per share, the net proceeds of the
80,000,000 issued shares received by the Company was approximately HK$69.0
million, after deducting the listing expenses borne by the Company. The
proposed application of net proceeds as stated in the Prospectus has been
adjusted according to the principles and proposed percentage of utilisation as
specified in the section headed "“Future Plans and Use of Proceeds” in the

Prospectus.

Up to 30 September 2019, the net proceeds were used as follows:

7] ([B#22

L RER

HFEAR
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80,000,000 J& B £ 1TR% 15 B FT 15 7k TR 58
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[ RIRFTEIRFTBHRIERSE ] —fIFTHA

REINEZBRA D LAELFE -

BE_Z-NFNA=1+H " FEHAE

REFERMT
Utilisation Unutilised
Net proceeds up to amount as at
from Global 30 September 30 September
Offering 2019 2019
2¥ HZE-E-NE RIE-IF
BEMB AA=t+H AB=+H
RERH EEBA WRBALE
HK$'million HK$'million HK$'million
BEEBT BEAT BEAT
Intended use BERRB"
Development and expansion of E&M engineering B [E R hE#E TIRIRE %
services business 304 304 -
Provision of performance guarantees for EEBEIREBARE
projects on hand 29.7 29.7 =
Installation of Enterprise Resource Planning TEMCEERBEZR
system (“ERP system”) (TERPZ%E]) 20 |7 03
General working capital —REEES 69 69 =
69.0 68.7 03

Note:

Plans and Use of Proceeds” of the Prospectus.

Details of the intended use and the implementation plan are set out in the section headed “Future

Kiet - MERGRERASMNFERNBRERZIK

HEt B RS HORRE | —&
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Management Discussion and Analysis

For the installation of ERP system, as the Company spent more time than
expected to source the required system from potential suppliers that suit the
Company's needs and expects to take a period of time to implement the system,
the completion of installation of the ERP system is expected to be delayed till the
end of March 2020. Accordingly, the remaining net proceeds of approximately
HK$0.3 million as at 30 September 2019 allocated for the installation of ERP
system are intended to be fully utilised for the same specific use by 31 March
2020.

As at 30 September 2019, the Group held the unutilised net proceeds mainly in
deposits with licensed banks in Hong Kong.

PERFORMANCE GUARANTEES AND CONTINGENT LIABILITY

As at 30 September 2019, performance guarantees of approximately HK$109.3
million (31 March 2019: HK$61.7 million) were given by banks in favour of the
Group's customers as security for the due performance and observance of the
Group's obligations under the contracts entered into between the Group and its
customers. If the Group fails to provide satisfactory performance to its customers
to whom performance guarantees have been given, such customers may demand
the banks to pay to them the sum or sum stipulated in such demand. The Group
will become liable to compensate such banks accordingly. The performance
guarantees will be released upon completion of the contracts work.

The Group had no contingent liability as at 30 September 2019 and 3| March
2019 respectively.

PLEDGE OF ASSETS

As at 30 September 2019, the Group’s leasehold land and buildings of
approximately HK$19.6 million (31 March 2019: HK$19.9 million) were pledged
with banks to secure the bank borrowings and banking facilities including
performance guarantees issued by the banks.

CAPITAL COMMITMENTS

As at 30 September 2019, the Group had capital commitments of approximately
HK$0.4 million (31 March 2019: HK$0.7 million) in relation to acquisition of
property and equipment contracted but not provided for.
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Management Discussion and Analysis
BEER R DT

EMPLOYEES, TRAINING AND REMUNERATION POLICY

As at 30 September 2019, the Group had a total of |36 employees (31 March
2019: 120). The remuneration offered to employees generally includes salaries,
medical benefits and bonus. In general, the Group determines salaries of its
employees based on each employee’s qualification, position and seniority. The
Group provides training to its employees according to the work requirements.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the Current Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investments held as at 30 September
2019.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have other plans for material investments or capital assets as
at 30 September 2019.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate governance standard
and procedures to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders' value.

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) as set out in Appendix |4 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”), as
its own code of corporate governance.

In the opinion of the Directors, the Company was in compliance with all relevant
code provisions set out in the CG Code during the Current Period.

NON-COMPLIANCE WITH RULES 3.10(1), 3.10(2) AND 3.21 OF THE
LISTING RULES

Following the pass away of Mr. To Yan Ming Edmond (“Mr. To”) as independent
non-executive Director on 28 August 2019, the Company only had two
independent non-executive Directors, thus the number of the independent non-
executive Directors fell below the minimum number required under Rule 3.10(1)
of the Listing Rules. The Company also failed to comply with Rule 3.10(2) of the
Listing Rules with regard to at least one of the independent non-executive
directors must have appropriate professional qualifications or accounting or
related financial management expertise. As a result of the insufficient number of
independent non-executive Directors, the Company had also failed to comply
with the requirements set out in Rule 32| of the Listing Rules with regard to the
minimum number of members and the composition of the audit committee of
the Company (the “Audit Committee”). Dr. Law Man Wah (“Dr. Law") was
appointed as an independent non-executive Director on | November 2019,
which was within three months from the date of pass away of Mr. To as required
by Rules 3.1l and 3.23 of the Listing Rules.

Upon the appointment of Dr. Law, who has appropriate professional
qualifications or accounting or related financial management expertise, as
independent non-executive Director on | November 2019, the number of
independent non-executive Directors satisfied the minimum number required
under Rule 3.10(1) of the Listing Rules. The Company also met the requirement
set out in Rule 3.10(2) of the Listing Rules with regard to at least one of the
independent non-executive Directors must have appropriate professional
qualifications or accounting or related financial management expertise. In addition,
the Company had complied with the requirements set out under Rule 3.21 of
the Listing Rules with regard to the composition of the Audit Committee.
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Corporate Governance and Other Information

TEEAREMES

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code™) as set out in Appendix |0 to the
Listing Rules as the code of conduct regarding securities transactions by the
Directors. Having made specific enquiry of all Directors, all Directors have
confirmed that they have complied with the required standards as set out in the
Model Code during the Current Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 September 2019, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and debentures
of the Company or any associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (“SFQO™)), which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required, pursuant to
the Model Code, are set out below:

EFETHRESRXS
ARRNBIEERA LR RIS+ FE £
BTANEFTETNEF X ZNEFEEST A
(MBRETRDEREBETETESRR
ZFMITRTA - EREZRESFELAR
R 2RESEIARSRAHEA
BB TIRESTRIAPTH AR ERLE -

EERBRETBRAERKRO RIERHR
BREOHNERRRE
R-ZB—NAFNAA=1+8 EEREAA
RlEmE T A B AR R B s AR B
B(EERBEBEMES7TI EBHELHE
B ([ 35 REAE A1) 2 XVED) /A%
- HERDREESZY  BEREE
FREEHREXVEET RS AME
RRaE R (BIE R SRIEE S R
BEIEPIMZEBEXHEEREAEED
B MAR) MR SUAR - HIRIEES
K ERE 6 38 352 1R 7B B 2e IOz 16 9 B
MEEMAOERIOAE » HIRBEIZEST
AR RS IR HIIAT ¢

Approximate
percentage of

Number of the issued
shares/  share capital of
underlying the Company
Long position/ shares held FriE A AR
Name of Directors ~ Capacity Short position FrERe,/ ERITRAE Notes
EEpE g% #E/ KR MER D HE BB Bt aE
Yu Cheung Choy Interests held jointly with another person/  Long position 246,000,000 61.50 l,3
AR Interest of controlled corporations "E
HE—AATHRFENER
R AB R
Lau Man Ching Interests held jointly with another person/  Long position 54,000,000 13.50 2,3
2NE Interest of controlled corporations HE
HE—RATHRFENER
R ABER
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Corporate Governance and Other Information

Notes:
These 246,000,000 shares are held through Prosperously Legend Limited (“Prosperously Legend”),
which is wholly-owned by Mr. Yu Cheung Choy.

2. These 54,000,000 shares are held through Simply Grace Limited (“Simply Grace™), which is wholly-
owned by Mr. Lau Man Ching.

3. On 7 July 2016, Mr. Yu Cheung Choy and Mr. Lau Man Ching entered into the acting-in-concert

confirmation, whereby they confirmed that, among other things, since 21 July 2004, they have been
actively cooperating with one another and acting in concert, with an aim to achieving consensus and
concerted action on all operating and financing decisions and major affairs relating to each member

company within the Group.

Save as disclosed above, none of the Directors, chief executives of the Company
or their associates had any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its associated corporations as
defined in Part XV of the SFO as recorded in the register to be kept under
section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 September 2019.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2019, the register of substantial shareholders maintained by
the Company pursuant to section 336 of the SFO shows that other than the
interests of the Directors and the chief executives, the following shareholders
had notified the Company of relevant interests or short position in shares and
underlying shares of Company as follows:

TEERREMES
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Long position/ shares held Fr& AR AT
Name Capacity Short position PR,/ ERITRA Notes
28 4 BRE/ KR HEROEE CASER Bt
Prosperously Legend Beneficial owner Long position 246,000,000 61.50 |
ERBERA R
Simply Grace Beneficial owner Long position 54,000,000 1350 2
ExEAA e
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Corporate Governance and Other Information

TEEAREMES

Notes:
Prosperously Legend is wholly-owned by Mr. Yu Cheung Choy.

. Simply Grace is wholly-owned by Mr. Lau Man Ching.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests
or short positions in the shares or underlying shares of the Company as at 30
September 2019.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”)
pursuant to the written resolutions of the shareholders passed on 6 December
2016. The purpose of the Share Option Scheme is to enable the Group to grant
options to full time or part time employee, Directors (including executive, non-
executive or independent non-executive Directors), any supplier, any customer,
any service provider, any shareholder, any adviser or consultant of the Group as
incentives or rewards for their contribution to the Group.

No share option has been granted by the Company under the Share Option
Scheme since its adoption and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company's listed securities during the Current Period.
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Corporate Governance and Other Information

AUDIT COMMITTEE

The Company established the Audit Committee on 6 December 2016 with
written terms of reference in compliance with the CG Code. The primary duties
and roles of the Audit Committee include, but are not limited to, (a) making
recommendations to the Board on the appointment, re-appointment and
removal of the external auditor, and approving the remuneration and terms of
engagement of the external auditor, and any questions of its resignation or
dismissal; (b) monitoring integrity of financial statements and annual report and
accounts, half-year report and, if prepared for publication, quarterly reports, and
reviewing significant financial reporting judgments contained in them; and (c)
reviewing the financial controls, risk management and internal control systems.

The Audit Committee currently consists of three independent non-executive
Directors, namely Dr. Law Man Wah (as chairman), Mr. Lam Yim Nam and Mr.
Lee Wing Kee and one non-executive Director, namely Mr. Yu Ho Chi. The
Audit Committee has reviewed the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 September 2019.

By order of the Board

SH Group (Holdings) Limited
Yu Cheung Choy

Chairman

Hong Kong, 28 November 2019
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Report on Review of Condensed Consolidated Financial Statements

AR S M B RREFHRE

Deloitte

To the Board of Directors of SH Group (Holdings) Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of SH
Group (Holdings) Limited (the “Company’) and its subsidiaries set out on pages
20 to 52, which comprises the condensed consolidated statement of financial
position as of 30 September 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements
BRSSP B HRREMARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR EEE R HMEERAR

For the six months ended 30 September 2019
HEZ-NAFAA=THIERER

For the six months ended

30 September
BEAA=THLEXER
2019 2018
—E-NF —ZE-NF
HK$’000 HK$'000
FTHERT FET
Notes (Unaudited) (Unaudited)
gz (REEXZ) (RE&EZ)
Revenue W == 4 307,523 155,459
Direct costs HEAAR (276,732) (139,819)
Gross profit EF 30,791 15,640
Other income Hig A 1,166 539
Other (loss) gain Hb (B518) s (1,305) 202
Reversal of impairment loss allowance of ~ E ZEWHIBAR AN EE
trade receivables and contract assets R B/ 18 o] 7% 148 -
Administrative expenses THRAX (10,833) (9,444)
Finance costs BEKA (352) 212)
Profit before taxation BR F5 Al b A 5 19,615 6,725
Income tax expense PTG 7 2 6 (3.317) (1,114)
Profit and total comprehensive income HRRAREZEB AL
for the period 16,298 5611
Earnings per share BREF
Basic (HK cents) EH A (L) 7 4.1 | .4
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Condensed Consolidated Statement of Financial Position
SRR M IE AR &R

As at 30 September 2019
R=B-NEAA=TA

As at As at

30 September 31 March
2019 2019

i JiS

AWB=+B =ZA=+—H
—E-hE —T—hEF

HK$’000 HK$'000
FHET FET
Notes (Unaudited) (Audited)
BisE (REBEX) (feE%)
Non-current assets ERBEE
Property and equipment IEINET ] 9 21,492 21,665
Right-of-use assets EREEE 9 7,053 -
Deposits & 2,960 2,654
Debt instruments at amortised cost B SE A AN BE R EFE T A 15 4,106 2,155
Financial assets at fair value through BNV EFABE
profit or loss NEMEE 16 12,676 10,434
Deferred tax assets RAERIE & = 160 232
48,447 37,140
Current assets RBEE
Trade receivables =) LGN 10 57,511 56,155
Other receivables, deposits HibeliziIE « e
and prepayments R FRIE 3,095 3,685
Contract assets BREE I 155,305 143,980
Tax recoverable A U [E] Fi 18 478 3,723
Short term bank deposits REEIERITIER - 28,000
Bank balances and cash WITHER RS 136,918 71315
353,307 306,858
Current liabilities REBEE
Trade and bills payables B 5N RIE R RN R 12 66,086 36,683
Other payables and accrued charges Hib eI sIB R EFTE R 58,448 49,764
Contract Liabilities = oh=Fri N 14,302 [ 1,071
Lease liabilities HERE 2,149 —
Bank borrowings IRITIE 13 7,719 9,164
148,704 106,682
Net current assets REBEEEE 204,603 200,176
Total assets less current liabilities BEERARBERS 253,050 237316
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Condensed Consolidated Statement of Financial Position

AR S MR &

As at 30 September 2019
RZTE-—NFNA=TH

As at As at
30 September 31 March
2019 2019
S JiS
AA=+RB =A=+—H~
—E-NF —F-NF
HK$’000 HK$'000
TR TET
Notes (Unaudited) (Audited)
i (REEFX) (B&EZ)
Non-current liabilities FRBEE
Provisions B 303 374
Lease liabilities HERE 5,107 -
5410 374
Net assets BEEFE 247,640 236,942
Capital and reserves BEXRE #E
Share capital % 7R 14 4,000 4,000
Reserves e 243,640 232,942
Equity attributable to owners of AAREEAEGERS
the Company 247,640 236,942
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Condensed Consolidated Statement of Changes in Equity
RS SRR R E R

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

Issued share Share Other Retained
capital premium reserve profits Total
ERITRE ROBE HtRE  REEF mst

HK$'000 HK$'000 HK$'000 HK$000 HK$000
TET TERT TERT TET TERT

For the six months ended 30 September 2019 (Unaudited)
BE_E-AFNA=THILANER (REHEXK)

At | April 2019 (Audited) R-B-h&
MA—H (RERZ) 4,000 83,223 5,058 144,661 236,942
Profit and total comprehensive HRRFRZEBALE
income for the period - - - 16,298 16,298

Dividends recognised as distribution BRAEDKHRE
(Note 8) (Bf=E8) - - - (5,600) (5,600)

At 30 September 2019 (Unaudited) R-ZE-I&
AB=+A REER) 4,000 83223 5058 155359 247640

For the six months ended 30 September 2018 (Unaudited)
BE_ZT-/\FAA=TRILAEA (REEXR)

At | April 2018 (Audited) R-Z2—N\F
mA—A (&ER) 4,000 83,223 5,058 130,764 223,045
Profit and total comprehensive HRaH R EmBR AR
income for the period = = = 5611 5611
Dividends recognised as distribution BRRDIKERE
(Note 8) (P5E8) = - - (8,800) (8,800)
At 30 September 2018 (Unaudited) R-TE—NFE
NA=1H(REEZ) 4,000 83223 5,058 127,575 219,856
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

For the six months ended
30 September
BZNB=1+HI~EA

2019 2018
—E-hEF —E—N\F
HK$’000 HK$'000
FTER FETT
(Unaudited) (Unaudited)
(REEZ) (REEER)
OPERATING ACTIVITIES @#‘féib
Operating cash flows before movements in working capital 38 & & £ B g AL & D=3 21,768 6,984
Increase in contract assets é ) ﬁ?i‘a‘ n (11,265) (18989)
Increase in contract liabilities BAEEEN 3,231 8011
Increase in trade receivables ’f’f%}'&“%‘( ORI (1,268) (3,675)
Increase in trade and bills payables B 5 ME FIE & S A N 29,403 [,649
Increase in other payables and accrued charges Hip e I8 L EST & g a0 8916 7,808
Other movements in working capital HEmh2iEEagE 461 (2,697)
Net cash from (used in) operating activities RETHME (A REERE 51,246 (909)
INVESTING ACTIVITIES REEE
Interests received 2 U F 2 595 168
Dividends received B ALE 485 108
Withdrawal of pledged bank deposits B BAIRITER - 31,112
Withdrawal of short term bank deposits REUE BIR1TIE K 28,000
Purchases of financial assets at fair value BERATVESAER
through profit or loss MRS E (3,547) (7513)
Purchase of debt instruments at amortised cost BEREHEK AT R ER A (1,951) -
Purchase of property and equipment BB Y ENRE (843) (731)
Net cash from investing activities BRETEHFBHRSSE 22,739 23,144
FINANCING ACTIVITIES BMEEE
Interests paid =RNEESS (352) 212)
Dividends paid EfRE (5,600) -
Repayment of bank borrowings EBEEITER (1,445) (1,443)
Repayment of lease liabilities BEHEERE (985) -
Cash used in financing activities RETEMARS (8,382) (1,655)
Net increase in cash and cash equivalents ReRkREEEYEMFRE 65,603 20,580
Cash and cash equivalents at beginning of the period EA#IR & MIREHEW 71,315 158911
Cash and cash equivalents at end of the period HAREERAESZEEY
represented by bank balances and cash ERTTESLIES 136,918 179,491
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

SH Group (Holdings) Limited (the “Company’) was incorporated and
registered as an exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands on 9 May 2016.
The address of the Company's registered office and the principal place of
business are Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KYI-1111, Cayman Islands and Units 603-606, 6/F., Tower |,
Cheung Sha Wan Plaza, 833 Cheung Sha Wan Road, Kowloon, Hong
Kong, respectively. Its immediate and ultimate holding company is
Prosperously Legend Limited, which was incorporated in the British Virgin
Islands and wholly-owned by Mr. Yu Cheung Choy (“Mr. Yu”), who is also
the chairman of the board (the “Board”) of directors (the “Directors”) of
the Company and executive Director. The Company's shares have been
listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
"“Stock Exchange™) on 3 January 2017.

The condensed consolidated financial statements are presented in Hong
Kong dollar (“*HK$"), which is also the functional currency of the Company
and its subsidiaries (collectively referred to as the “Group”).

BASIS OF PREPARATION

The condensed consolidated financial statements of the Group for the six
months ended 30 September 2019 have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the Rules
Goveming the Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA™).
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Notes to the Condensed Consolidated Financial Statements
GRS s T EL

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

3.

26

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis, except for certain financial instruments which are
measured at fair values.

Other than changes in accounting policies resulting from application of new
and amendments to Hong Kong Financial Reporting Standards (“HKFRSs"),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended 30
September 2019 are the same as those followed in the preparation of the
Group's consolidated financial statements for the year ended 3| March
2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time, the
following new and amendments to HKFRSs issued by the HKICPA which
are mandatory effective for the annual period beginning on or after | April
2019 for the preparation of the Group's condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS |9 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

20152017 Cycle

Except as described below, the application of the new and amendments to
HKFRSs in the current period has had no material impact on the Group's
financial positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated financial
statements.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6

“Leases”
The Group has applied HKFRS [6 “Lease” (“HKFRS [6") for the first time

in the current interim period. HKFRS |6 superseded HKAS |7 “Leases”
(“HKAS 17"), and the related interpretations.

Key changes in accounting policies resulting from application of HKFRS
6

The Group applied the following accounting policies in accordance
with the transitional provisions of HKFRS 6.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains a
lease based on the definition under HKFRS |6 at inception or
modification date. Such contract will not be reassessed unless the
terms and conditions of the contract are subsequently changed.

As a lessee

Right-of-use assets
Except for short-term leases, the Group recognises right-of-use

assets at the commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes the amount of the initial
measurement of the lease liability less any lease incentives received.
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Notes to the Condensed Consolidated Financial Statements
GRS s T EL

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

3.

28

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6
“Leases” (Cont'd)

3.1

Key changes in accounting policies resulting from application of HKFRS
|6 (Cont'd)

As a lessee (Cont'd)

Right-of-use assets (Cont'd)
Right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item on the
condensed consolidated statement of financial position.

Leasehold land and building
For payments of a property interest which includes both leasehold
land and building elements, the entire property is presented as

property, plant and equipment of the Group when the payments
cannot be allocated reliably between the leasehold land and building
elements.

Refundable rental deposits
Refundable rental deposits paid are accounted under HKFRS 9
“Financial Instruments” and initially measured at fair value and

subsequently at amortised cost. Adjustments to fair value at initial
recognition are considered as additional lease payments and included
in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is
not readily determinable.
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Notes to the Condensed Consolidated Financial Statements
SRR S B ISR M &E

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

PRINCIPAL ACCOUNTING POLICIES (Cont'd) 3. FEESHHEE(E)
Impacts and changes in accounting policies of application on HKFRS 16 EREBEKEREERE 65k [
“Leases” (Cont'd) EINSTHRRTERES (&)
3.1 Key changes in accounting policies resulting from application of HKFRS 3 EASEHEHREEREI6
16 (Cont'd) SEHEIT RN EEE
(&)
As a lessee (Cont'd) fEAAA (&)
Lease liabilities (Cont'd) HEBE#H#E)
The lease payments include fixed payments (including in-substance ﬁﬁ%ﬁ*” BIEEENR(BIE
fixed payments) less any lease incentives receivable. BB B E 5500 8 fa] e U Al
EEE -
After the commencement date, lease liabilities are adjusted by NEBEBEHEZ HEAEGEHR
interest accretion and lease payments. FMEEERHEENZKELF
= o
The Group remeasures lease liabilities (and makes a corresponding HMEBFATER  NEEE
adjustment to the related right-of-use assets) whenever: =l EaE(WEARGE

REEEFLERHAR) :

e the lease term has changed or there is a change in the - TEHEmMEHNITE
assessment of exercise of a purchase option, in which case the EEEEENT HELE
related lease liability is remeasured by discounting the revised i RZIBRT
lease payments using a revised discount rate at the date of MMl EaEEATHE
reassessment; or et fh BB B AT B

B o B TG (6 4T A
RMEHHE © 3

. the lease payments change due to changes in market rental . HENREETTISHE
rates following a market rent review, in which cases the related SHAERTSERESE
lease liability is remeasured by discounting the revised lease mHIRES  RZER
payments using the initial discount rate. T HEAEEEREER

45 8L 3R K AL IR LIS T

HEMNRMEHTE
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

3.

30

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6
“Leases” (Cont'd)

3.1 Key changes in accounting policies resulting from application of HKFRS
|6 (Cont'd)

As a lessee (Cont'd)

Lease modifications
The Group accounts for a lease modification as a separate lease if:

. the modification increases the scope of the lease by adding the
right to use one or more underlying assets; and

C the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease,
the Group remeasures the lease liability based on the lease term of
the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6
“Leases” (Cont'd)

3.1

3.2

Key changes in accounting policies resulting from application of HKFRS
|6 (Cont'd)

As a lessee (Cont'd)
Taxation

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the related
lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 “Income Taxes”
requirements to right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and over the lease
terms due to application of the initial recognition exemption.

Transition and summary of effects arising from initial application of
HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS 16 to
contracts that were previously identified as leases applying HKAS 17
and HK(IFRIC)-Int 4 “Determining whether an Arrangement contains
a Lease” and not apply this standard to contracts that were not
previously identified as containing a lease. Therefore, the Group has
not reassessed contracts which already existed prior to the date of
initial application.

For contracts entered into or modified on or after | April 2019, the
Group applies the definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing whether a contract
contains a lease.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

3.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6
“Leases” (Cont'd)

3.2

Transition and summary of effects arising from initial application of
HKFRS 16 (Cont'd)

As a lessee

The Group has applied HKFRS |6 retrospectively with the cumulative
effect recognised at the date of initial application, | April 2019. Any
difference at the date of initial application is recognised in the
opening retained profits and comparative information has not been
restated.

When applying the modified retrospective approach under HKFRS
|6 at transition, the Group applied the following practical expedients
to leases previously classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the respective lease
contracts:

relied on the assessment of whether leases are onerous by
applying HKAS 37 "“Provisions, Contingent Liabilities and
Contingent Assets” as an alternative of impairment review; and

. elected not to recognise right-of-use assets and lease liabilities
for leases with lease term ends within |2 months of the date
of initial application.

As at | April 2019, the Group recognised additional lease liabilities
and right-of-use assets at amounts equal to the related lease liabilities
adjusted by any prepaid or accrued lease payments by applying
HKFRS 16.C8(b)(ii) transition.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6
“Leases” (Cont'd)

3.2 Transition and summary of effects arising from initial application of
HKFRS 16 (Contd)

As a lessee (Cont'd)

When recognising the lease liabilities for leases previously classified as
operating leases, the Group has applied incremental borrowing rates
of the relevant group entities at the date of initial application. The
weighted average incremental borrowing rate applied is 4.82% per
annum.
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For the six months ended 30 September 2019
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At | April 2019
R=B-IF
mA—H
HK$'000
FETT
Operating lease commitments disclosed as RZE-NF=A=+—HEEHN
at 31 March 2019 REHERE 4443
Lease liabilities discounted at relevant 1ZHE AL S 15 50F KGR B
incremental borrowing rates HEARE 4230
Add: Extension option reasonably certain o BIERETE R TITE A EER
to be exercised 3,464
Less: Practical expedient — leases with lease  J& : AIfTHEE 7)A — A X
term ending within 12 months from the JEF B BA e 51 7H HA
date of initial application A 12EANANEE (75)
Lease liabilities upon application of HKFRS 16 WA Z=ZZ— AL FPWA—HEMR
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BRAEEAE 7619
Analysed as DR
Current BN HA 1,825
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For the six months ended 30 September 2019
HEZZ-AFAA=THIERER

3.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6

“Leases” (Cont'd)

3.2 Transition and summary of effects arising from initial application of

HKFRS |6 (Contd)

As a lessee (Cont'd)

The carrying amount of right-of-use assets as at | April 2019

comprises the following:

3. FEEFHBERG#E)

EREBMEREXERE 1655

EINERBRERTERES (&)

32 BREREZBHBHREER

FEI6HTELRBERZE
BEE (&)
EAATAN (48)

R-E-NFHA-—HAEAR

BEENREEBRENAT

At | April 2019
R=Z—h%
mA—H
Notes HK$'000
Bt EE FET
Right-of-use assets relating to operating leases [l Fi &8 B 75 w5 2RI 55 | 6 57 1&
recognised upon application of HKFRS |6 TR AL = 70 & 75 B A {58 FR e
BE 7,619
Add: Adjustments on rental deposits at m: RZZFE-NEFMOA—-—BHEE (a)
| April 2019 R AR 89
Less: Accrued lease liabilities relating to rent ~ J& @ RZZ—NFMNA—HERHE (b)
free period at | April 2019 HEANEAHEERE (232)
7476
By class: =R -
Leased properties HEME 7476
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For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

PRINCIPAL ACCOUNTING POLICIES (Contd) 3. XEGHBE@#E)
Impacts and changes in accounting policies of application on HKFRS 16 EREBMBERERERE 165 [F
“Leases™ (Cont'd) EINEHBEYEREE (H)
3.2 Transition and summary of effects arising from initial application of 32 BAERZEEREHEER
HKFRS 16 (Cont'd) FI6TFEMEELARERZE
Z (&)
As a lessee (Cont'd) 1EAETAN (&)
The following adjustments were made to the amounts recognised in THAER-_ZE—NAFMNA—
the condensed consolidated statement of financial position as at | H RSB S B AR & 1
April 2019. Line items that were not affected by the changes have RS ERH AR AT
not been included. BB EEVTERER
|?€_| °
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 March at | April
2019 Adjustments 2019
R=-Z-N%F
BER B—BiRE
—E-hF ERMBRE
=ZA=+-—H RS 1657
25N REE HE H R TE B
Notes HK$'000 HK$'000 HK$'000
gz FHET FHET FET
Non-current Assets ERBEE
Right-of-use assets EREEE = 7476 7476
Deposits Ze (a) 2,654 (89) 2,565
Current Liabilities RBEE
Other payables and Hfh e 318 K& (b)
accrued charges EstER 49,764 (232) 49,532
Lease liabilities HERE - 1,825 1,825

Non-current liabilities EREERE
Lease liabilities HEARE - 5,794 5,794

FRHEAFRE 201920 JEEEE (R)BRLAT 35



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019
HEZZ-AFAA=THIERER

36

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impacts and changes in accounting policies of application on HKFRS |6
“Leases” (Cont'd)

3.2

Transition and summary of effects arising from initial application of
HKFRS 16 (Cont'd)

As a lessee (Cont'd)

Notes:

@

(b)

Before the application of HKFRS 16, the Group considered refundable rental deposits
paid as rights and obligations under leases to which HKAS |7 applied. Based on the
definition of lease payments under HKFRS 16, such deposits are not payments
relating to the right to use of the underlying assets and were adjusted to reflect the
discounting effect at transition. Accordingly, HK$89,000 was adjusted to refundable

rental deposits paid and right-of-use assets.

Rent free period

These relate to accrued lease liabilities for a lease of office premises in which the
lessor provided rent-free period. The carrying amount of the lease incentive liabilities
under other payables and accrued charges as at | April 2019 was adjusted to right-

of-use assets at transition.

For the purpose of reporting cash flows from operating activities

under indirect method for the six months ended 30 September

2019, movements in working capital have been computed based on

opening condensed consolidated statement of financial position as at
I April 2019 as disclosed above.

SH GROUP (HOLDINGS) LIMITED Interim Report 2019-20

FESHEEE)
EREBMEREXERE 1655
EINETTREREEREH (E)

3.2

B K JEF &S B IR EER
FEI6HTELRBERZE
BEE (&)

EAATAN (48)

Kt -

(@) RERBE BT ERELELSE 1657
Al AEEFE A AREEER
SRIERBABBEERIE 7
RSN ENREME - BIEE
B ERELRE RETHE
B E S - ARSI IEEAT
HEEFERREERNNR LB
1 i 3 2 = B 3B O I O AR 3R R
2o FIt 0 89,0008 THAEED
AR EMAERE RIEAEEE -

(b) akib:l
ZEEBHARPRAYEHEER
HEOHMNEAHEAEERA -
RZZE—NFMNA—H - HivfE
NREREAERETHHER
BAENEREEE RN BERFAE
RBERNEREEE -

REE_T-NAFAA=T
BN E A AR E 2R/
REEBFFFREREMS
HEESRYPRE LR
BER-_ZT-NAFOA—B®
47 5 B = & B TS IR 0L 3R &t

H o
Ean



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

REVENUE AND SEGMENT INFORMATION
Revenue

Revenue represents the fair value of amounts received or receivable from
the engineering service contracts by the Group to external customers. The
Group's revenue is solely derived from electrical and mechanical
engineering (“E&M engineering”) services with the focus on the supply,
installation and maintenance of mechanical ventilation and air-conditioning
system (“MVAC system”) and low voltage electrical system in Hong Kong
during the six months ended 30 September 2019 and 2018.

Disaggregation of revenue

4, WERDIHER
I 25

WasE AR RERINBEFEL T2
AR & 2972 £ 5 B W Sk R R IE HY
@?@ $$IF@§ e ﬂi

MKREREKE I&(H&Eﬁ
BDRS  TEERERBHE -
RRKRK E{N%MLJ—L& EEED

(MgwoaR =B EG]) RMEEER

&P |

For the six months
ended 30 September

BEAA=THIEXEAR

2019 2018
—F-hF —E-N\F
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)

(REER) (REEZ)

Type of services (revenue recognised over time) RS EBARY (U 2 e B e fE 2R )
— Supply, installation and maintenance of —HE - 2R REEEE
MVAC system ZEHRRG 247,167 127,513
— Supply, installation and maintenance of — e - TR HEERE
low voltage electrical system BERES 60,356 27,946
307,523 155,459

The revenue recognised for the current period is mainly from private
sector projects.

AERER W T ERB LSRR o
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

4.

38

REVENUE AND SEGMENT INFORMATION (Cont'd)
Segment information

For the purpose of resources allocation and performance assessment, the
chief operating decision maker (that is, Mr. Yu and Mr. Lau Man Ching (“Mr.
Lau”), who is the chief executive officer of the Company and executive
Director), reviews the overall results and financial position of the Group as
a whole. Accordingly, the Group has only one single operating segment
and no further discrete financial information nor analysis of this single
segment is presented.

Geographical information

No geographical segment information is presented as the Group's revenue
are all derived from Hong Kong based on the location of services delivered
and the Group’s non-current assets amounting to HK$29,171,000
(Unaudited) as at 30 September 2019 (31 March 2019: HK$2 1,665,000
(Audited) are all located in Hong Kong by physical location of assets.

Information about major customers

Revenue attributed from customers that accounted for 10% or more of
the Group's total revenue during the period is as follows:

4.

Wz o ERER (&)

7 ERE
RERDENRAFEMNS » T2
RERRE (M@ EERAKRFLZ
TRARRATESIXFLE
TBIEED RN ARBEBERS
REABAR - At » AEBER—
EE—mEEDHE A&
B arE— B M B E Rk
DM

thEER

WEZ25HE D EHER - TIRRIE
BIRE RS - AEB AR
HREBED  MEEENERUE
Zln KEBR-_ZE—AEFENA
=+ H &29,171,0007 7T ( K & &
B)(ZE—hF=ZA=+—8":
21,665,000 7T (A& 2 1%) ) HIIER B
BEVRNES o

FRETEREFNESR
REANRBH AR E IS B ER 10%
A ENFPRWERINT -

For the six months
ended 30 September
BEANA=THLEKREA

2019 2018

—E-hE - N\F

HK$’000 HK$'000

THER FETT

(Unaudited) (Unaudited)

(REBEX) (REEEZ)

Customer A BEFA 77,137 N/A TEA *

Customer B ZFEB 65,477 21,746

Customer C BEC 42,351  N/ATER*

Customer D ZFED N/A 8 A * 65,76

Customer E =PE N/A 38 A * 15,871
& Revenue from the relevant customer was less than 10% of the Group's total revenue for the = RAEREM  KEEREFNKREER

respective period.
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Notes to the Condensed Consolidated Financial Statements
SRR S B ISR M &E

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

PROFIT BEFORE TAXATION 5. BRBIADRF
For the six months

ended 30 September
BEAA=THILAEA

2019 2018
—E-hF —T-N\F
HK$’000 HK$'000
FERT THETT
(Unaudited) (Unaudited)

(REEFR) (CRI@EZ)

Profit before taxation has been arrived Br F5 BT g A1 4840 BR (BT A
at after charging (crediting): AR B IRZER :
Depreciation of property and equipment YN RIETTE 662 756
Depreciation of right-of-use assets FREEENE 1,052 -
Fair value loss (gain) on financial assets BIBIR A ERT A A
at fair value through profit or loss TREENAFE
e (W) 1,305 (202)
Directors’ emoluments =E5MS 2,608 2514
Other staff costs: HME T :
Salaries and other benefits e & H g F 30,158 20,980
Retirement benefit scheme contributions RIRERE 2 969 754
Total staff costs BT A5 33,735 24,248
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For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

6.

40

INCOME TAX EXPENSE

6.

Fr&HiRX<

For the six months
ended 30 September
BEAA=THILAEA

2019 2018

—E-hF —T-N\F

HK$’000 HK$'000

THER FETT

(Unaudited) (Unaudited)

(REER) (REER)

Current tax - Hong Kong Profits Tax BNERTIE — BB SN 3,245 1,097
Deferred taxation RIETIE 72 17
3,317 [,114

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No. 7) Bill 2017 (the “Bill"") which introduces the
two-tiered profits tax rates regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat rate of
16.5%.

Accordingly, the Hong Kong Profits Tax for the qualifying group entity is
calculated at 8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits above HK$2
million.

SH GROUP (HOLDINGS) LIMITED Interim Report 2019-20
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AR RB T —EFHE(BET)
(B7HR)IRPIER(THRHIEZRD
H| ARG RS - HHIERR
ZZE-N\F=ZA=Z+N\BEEEK
RERINEBBTIEEBR - RIFZ
NEHMEF  SERKEEER
B2 888 T M A% 8.25% Ky Fi &
BE - MiEBd2 B &8 T rE M
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Notes to the Condensed Consolidated Financial Statements
SRR S B ISR M &E

For the six months ended 30 September 2019
BE_Z-NAFAA=ZTALREAR

7. EARNINGS PER SHARE 7. BRER
The calculation of basic earnings per share is based on the following data: BREARBRETE DERIATE
1%

For the six months
ended 30 September
BZNB=1+HI~EA

2019 2018
—E-NF —E-)\F
HK$°000 HK$'000
FHET THET
(Unaudited) (Unaudited)
(REER) (REER)
Earnings: BH -
Earnings for the purpose of calculating basic FTEEREARAF AR
earnings per share (profit for the period BN (R RBHEAE AEIE
attributable to owners of the Company) BAEA)(FETT)
(HK$'000) 16,298 5611
Number of shares: RIHER -
Weighted average number of ordinary A EEREREN 2
shares for the purpose of calculating AR ORE 8
basic earnings per share 400,000,000 400,000,000

AR B R TEEREE
B MRBRINBE_F—NF
share in issue for both periods. RZZE-—NFENA=1THIEXEA
R EERT o

No diluted earnings per share for the six months ended 30 September
2019 and 2018 was presented as there was no dilutive potential ordinary

DIVIDENDS

During the six months ended 30 September 2019, a final dividend in
respect of the year ended 3| March 2019 of HKI.4 cents per ordinary
share (HK$5.6 million in aggregate) was declared and paid to the
shareholders of the Company.

During the six months ended 30 September 2018, a final dividend in
respect of the year ended 3| March 2018 of HK2.2 cents per ordinary
share (HK$8.8 million in aggregate) was declared and payable to the
shareholders of the Company.

The Board did not declare any interim dividend for the six months ended
30 September 2019 (2018: Nil).

9=\
REBEE-_ZT-AFAA=THIEX
@A - EI‘?$ ARREIRME
BE_T-NF=A=+—HILF
EHRAREFRE BRI 478
(AHs56BEBTT) °

REBEE-_ZT-\FALA=THIEX
@A - EI”‘J$ 7 IR B K Sk A+
HE_ZT-)\F= )EJ =+—HIF

fE R R HA I B B I B A 2.2 78 1
(BH88EHEBIT) °
BEEe fmEEzE_ZEZ—NAFhA
=t+HIEAREAE ,)EEHEPHEHXE
(ZBE—NF:8]E)-
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Notes to the Condensed Consolidated Financial Statements

B4R & B TS B R BT oE

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

9.

42

PROPERTY AND EQUIPMENT AND RIGHT-OF-USE ASSETS

During the six months ended 30 September 2019, the Group acquired
property and equipment amounting to HK$489,000 (Unaudited) (2018:
HK$731,000 (Unaudited)).

During the six months ended 30 September 2019, the Group entered into
certain new lease agreements for the use of leased properties for one to
three years. On lease commencement dates, the Group recognised
HK$622,000 of right-of-use assets and HK$622,000 of lease liabilities in
aggregate.

TRADE RECEIVABLES

9.

MERREREAEEE
REZ-ZT—NAFNA=FTHIEN
BA AEEBEDENKES
48900078 T (R&EEZ) (ZF—N
F : 731,0008 7T (R&HEZ)) °

BHE-ZT—NFNLA=1TH1HE
R AEBEpFEREEYNE LS
FTR—E=2=FNFHEEWZ - K1
ERBHE  ANEEASEEREH
EEERWBTREBEAR
622,000/ JT, ©

10. BZEWRIEA

As at As at

30 September 31 March
2019 2019

R i

AA=+A =B=+—H
S i

HK$000 HK$'000

FHERT TETT

(Unaudited) (Audited)

(REEFR) (B&EZ)

Trade receivables B 5 EWFRIE 57,790 56,522
Less: Impairment loss allowance B OREE IR (279) (367)
Total trade receivables B 5 EWGRIE B 57,511 56,155
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Notes to the Condensed Consolidated Financial Statements

TRADE RECEIVABLES (Contd)

The Group grants credit terms of 30 days to its customers from the date
of invoices on progress billings of contract works. An aged analysis of the
trade receivables net of impairment loss allowance presented based on the
invoice date at the end of each reporting period is as follows:

R BR AR & B SRR MY =

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

10. BZEWRIEGE)
AEBBAHITIRERNAERH
HiERHEF PR M 30 RMEME -
REREHURERBERZBHZ5IH
B 5 R IE (R ERERRE)

fREe o tfran T
As at As at
30 September 31 March
2019 2019
S i
AA=+B =A=+—H
—®-hE —TNF
HK$’000 HK$'000
FTER THETT
(Unaudited) (Audited)
(REER) (EZ)
0-30 days 0&30K 50,100 41,833
31-60 days 31 260K 6,415 10,498
61-90 days 61 290K 162 1,708
Over 90 days HBIE 90K 834 2,116
57,511 56,155
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For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

44

CONTRACT ASSETS AND CONTRACT LIABILITIES . EHREEREHNARE

As at As at

30 September 31 March

2019 2019

i n

hWB=+H =A=+—H

—ZE-NEF —T-hF

HK$’000 HK$'000

F#&T TAT

(Unaudited) (Audited)

(REEZX) (JeE|z)

Contract assets SHEBE 157,689 146,424
Less: Impairment loss allowance B OREE R (2.384) (2444)
155,305 143,980

Contract liabilities BHAE 14,302 [1,071

The Group has rights to considerations from customers for the provision
of E&M engineering services. Contract assets arise when the Group has
right to consideration for completion of E&M engineering services and not
yet billed under the relevant contracts, and their right is conditioned on
factors other than passage of time. Any amount previously recognised as a
contract asset is reclassified to trade receivables when such right becomes
unconditional other than the passage of time. Remaining rights and
performance obligations in a particular contract is accounted for and
presented on a net basis, as either a contract asset or a contract liability. If
the progress payment exceeds the revenue recognised to date under the
input method, the Group recognises a contract liability for the difference.

Retention money is unsecured and interest-free and represented the
monies withheld by customers of contract works recoverable after the
completion of defect liability period of the relevant contracts or in
accordance with the terms specified in the relevant contracts, usually being
| to 2 years from the date of completion of respective E&M engineering
services projects. Normally the retention money will be accumulated up to
5% or 10% of the contract value.
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Notes to the Condensed Consolidated Financial Statements

TRADE AND BILLS PAYABLES

The credit period on purchases and subcontracting of contract work
services ranges from 30 to 60 days generally. The following is an aged
analysis of trade payables presented based on the invoice date and bills
payables presented based on the date of issuance of the bills at the end of
each reporting period:

R BR AR & B SRR MY =

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

2. BEZRNREREMNRE
MRRBE D BN TRERENE
REBENFI0EOKR L TR
REREHURERBERZBHZ5IH
BHRNFBARENZRRITAY
25N RIERE DT :

As at As at

30 September 31 March
2019 2019

S S

AWB=+B =A=+—H
—E-hE —T—hEF

HK$°000 HK$'000
FTHERT FHET
(Unaudited) (Audited)
(REEZ) (EZ)

Trade payables: B RN
0-30 days 0E30K 47,555 15017
31-60 days 31 260K 6,090 21,666
Over 90 days HBiE 90K 696 =
54,341 36,683

Bills payables: ANESEE

0-30 days 0E 30K 11,745 =
66,086 36,683
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B4R & B TS B R BT oE

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

13. BANK BORROWINGS

13. SRITHER

As at As at
30 September 31 March
2019 2019
IS i
hA=+B =HA=+—H
—2-nE T4
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REBEX) (Feztz)
Secured bank borrowings BEMEITER 7719 9,164
Carrying amounts repayable (note) : FEERREE (FEE) -
Within one year R—ER 1,266 2,358
More than one year, but not exceeding —F A HET BB E 743 733
two years
More than two years, but not more than MEA B BEBAF 2,399 2,359
five years
Over five years HBRAF 3,311 3,714
7,719 9,164
Note:  The amounts due are based on scheduled repayment dates set out in the loan agreements. Bzt - BERFRIA T E R B K i aE T 8l (E 2
B EREL -

All the bank borrowings as at 30 September 2019 and 31 March 2019
contain a repayable on demand clause and are shown under current

liabilities.

MEBBRETD °
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Notes to the Condensed Consolidated Financial Statements

BANK BORROWINGS (Cont'd)

All bank borrowings were guaranteed by corporate guarantee of the
Company.

Certain banking facilities of the Group were secured by leasehold land and
buildings owned by the Group as at 30 September 2019 and 3| March
2019.

As at 30 September 2019 and 31 March 2019, the Group had a facility
agreement entered into with a bank with the following obligation
undertaken by the Group: (i) In case of Mr. Yu and Mr. Lau are not the
major shareholders of the Company, the Group should notify the bank 4
days in advance; and (ii) In case of Mr. Yu is not entitled to be chairman of
the Company, the Group should notify the bank 14 days in advance.

As at 30 September 2019 and 31 March 2019, the Group had another
facility agreement entered into with a bank with certain obligation of Mr.
Yu and Mr. Lau pursuant to such facility agreement including the following:
(i) Mr. Yu and Mr. Lau undertake to maintain as the largest shareholders of
the Company directly or indirectly; and (i) Mr. Yu and Mr. Lau shall remain
as the chairman or director of the Company.

R BR AR & B SRR MY =

For the six months ended 30 September 2019
BE-ZT-NAFNA=THILRER

RITER (&
PRARTTE AR R BM A BER
FrER -

AEBETRITMEUR TN
FARA=1TARZ-ZZE-NF=A
=t BAEEEENHEHEL N
BF A -

R-ZZE—NAFALA=+HE=Z
—NWE=ZA=+8 £x&EBE—1H
B—RIRITEI MR E B - Wi
REEAELNTEME : ()HakE
RBGEAEWEARREEZRE - &
SEAEMRITEL 14 XFLBA
K (i) e R E N EEARRBERE -
REBAMERI TR 4R FHBA

RZE—NAFELAZ+HE=-F
—hWE=ZA=+—H8 ' A5£BE3
— D E—RIRITEI LR E ez -
WiIRIERE HERIEL BB ER
BIEEMETETNERE  BIEN
T ()aEERBIGCERBERES
BERFEAERQARNZAKE
K (i) B o e R B Se TR B R AR
NAMEREKES -
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Notes to the Condensed Consolidated Financial Statements

B4R & B TS B R BT oE

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

14. SHARE CAPITAL

Details of the share capital of the Company are disclosed as follows:

4. B
ARRARRAFBHENT

Amount
Number S8
of shares HK$ HK$’000
KRB E BT FERT
Ordinary shares of HK$0.01 each BREE 001 BITHERER
Authorised: EE
At | April 2018 (Audited), RZZT—N\FHEA—HEEZ)
30 September 2018 (Unaudited), —ZE-N\FARA=TH
I April 2019 (Audited) (CRgER) - —T—hF
and 30 September 2019 MA—B (&%) &
(Unaudited) —E-NAFNAA=TH
(REEEZ) 10,000,000,000 100,000,000 100,000
Issued and fully paid: ERTRBEXRAM:
At | April 2018 (Audited), RZZT—N\FHEA—H(EEZ)
30 September 2018 (Unaudited), —E-N\FNA=+H
| April 2019 (Audited) (RigEZ) —E—NF
and 30 September 2019 mA—R#&E%) &
(Unaudited) —E-NAFAA=TH
(REER) 400,000000 4,000,000 4,000
I5. DEBT INSTRUMENTS AT AMORTISED COST REBSERAIIRNET TR
As at As at
30 September 31 March
2019 2019
hB=+H =A=+—H
—E-hEF —E-NF
HK$’000 HK$'000
THERT FET
(Unaudited) (Audited)
(REEZ) (R z)
Investment in a listed bond, with PAE E FLE 9.50% & Bl HA B
fixed interest of 9.50% and maturity RIEZTF+—AK
date in November 2020 EHEFHRE 2,155 2,155
Investment in a listed bond, with REEFE 7.95% K EI|H A
fixed interest of 7.95% and maturity RIE=FTHKN
date in October 2023 ETRESNIEE 1,951 -
4,106 2,155
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l6.

Notes to the Condensed Consolidated Financial Statements

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

R BR AR & B SRR MY =

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

l6. BAFEFAEBZNERMEE

LOSS

As at As at
30 September 31 March
2019 2019
® IS
hRA=+B =A=+—H
—E-hEF —E-NF
HK$°000 HK$'000
THER FETT
(Unaudited) (Audited)
(REBEX) (&%)

Financial assets mandatorily measured at B HIIE A ERT ABZER

fair value through profit or loss: EREE

Equity securities listed in Hong Kong MREE LHHRANES 12,676 10,434

PLEDGE OF ASSETS

At the end of each reporting period, the Group pledged the following
assets to secure the bank borrowings and banking facilities including

performance guarantees issued by the banks.

17. EEEKR
MERERR - AEBEFATE
EUARTERERTRE (B
IRITE B AVRE) (R -

The carrying amounts of the assets pledged are as follows: EEAEEREENT :
As at As at
30 September 31 March
2019 2019
»n i
AA=+H =A=+—H
—EB-hF —E-NF
HK$’000 HK$'000
FHERT FET
(Unaudited) (Audited)
(REEXR) (&+|Z)
ME L MEF 19,564 19917

Leasehold land and buildings
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Notes to the Condensed Consolidated Financial Statements

B4R & B TS B R BT oE

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

8. RELATED PARTY TRANSACTIONS 18. BEAEXHE
Other than disclosed elsewhere in the condensed consolidated financial MBS ERAT & BT A Sk B b b 5 P
statements, the Group had the following related party transactions during WEEIN  NEBREIRN L 24 A
the period: TRARE TR 5
Compensation to key management personnel of the Group which THAEAREBFEERE AB (BIX
represent the directors of the Company are as follows: NEIEE)EB -
For the six months
ended 30 September
BEAA=THILAEA
2019 2018
—E-NEF —T-N\F
HK$’000 HK$'000
FERT TETT
(Unaudited) (Unaudited)
(REFR) (REEEZ)
Directors’ fees Yok 298 312
Salaries e 2,292 2,184
Retirement benefit scheme contributions RIREFIFT B R 18 18
19. PERFORMANCE GUARANTEES 19. BRRE
As at 30 September 2019, performance guarantees of HK$109,317,000 RZZE-—NAFNAA=1H - EITHU
(unaudited) (31 March 2019: HK$61,679,000 (audited)) were given by rEBEFPRESARMKEBLAOR
banks in favour of the Group’s customers as security for the due & A109,317000% T (REEEZ)
performance and observance of the Group's obligations under the (ZE-—NAF=ZA=+—8:
contracts entered into between the Group and its customers. If the Group 61,679,000 T (& FEZ)) - ERA
fails to provide satisfactory performance to its customers to whom SRR EBITREBTHERTFME]
performance guarantees have been given, such customers may demand the VEHNBTEENER - WAKE
banks to pay to them the sum or sum stipulated in such demand. The BWBABRA RS EEELBAR
Group will become liable to compensate such banks accordingly. The FHEPME  BEEPAIZRR
performance guarantees will be released upon completion of the contract TxNeEXEFRERITANS
works. The performance guarantees were granted under the banking B AEERKAEERMABRITIEL
facilities with details as set out in note 3. HEME - BARIEREHNIE
TERIEARRR o BRIIRFE THIRIRIRTT
BMERL - FIFERME 13 -
At the end of each reporting period, as represented by the directors of the RERERAR WARBEEAA
Company, they do not consider it is probable that a claim will be made i HRRAASEREBRENA
against the Group. BEMERK o
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20.

Notes to the Condensed Consolidated Financial Statements

FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are measured at fair value
on a recurring basis

Some of the Group's financial assets are measured at fair value at the end
of each reporting period. The following table gives information about how
the fair values of these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised (Levels |
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

J Level | fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level | that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

R BR AR & B SRR MY =

For the six months ended 30 September 2019
HE_Z-NAFNAA=THIERER

20. AREFE

BREEHEEDNANLEFENEE
B EEEN L FE
REEIBHAFEETINZMEH
RIEAFEZE - TRIBHEMMAE
FTHZeMmEEAFTEMNER(LHE
lHE R AR FTE R AR ARE) -
AR 3% A BT = 8 A EUE R AT £
REEHEAFEFEREEALATE
EENFR(E—2F=M) -

s —RRAFVEFENRALEE
E B ERNERTISHRE
(RIEHE)HFE

s —HRFEFEINZEEN
BENABREABEGE
BREE—RANREIN) - T
m B % (BIEHR) sk & (AR
BERGE: R

s =ZHRRFEFEINREEN
BEMNIFREANBERETSH
EEIBRBAEB) WRHE
AR
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B4R & B TS B R BT oE

For the six months ended 30 September 2019
BEZT-NAFNA=TRIKER

20. FAIR VALUE MEASUREMENT (Contd) 20. AFEFEE)
Fair value as at
RT5 BN AFE
Valuation
Fair value technique(s)
Financial instruments 30 September 2019 31 March 2019 hierarchy and key input(s)
—E-hF —E-NF HERER
ERMIA hB=+H =A=+t—H 2AFEEE ZEBARE
Financial assets at fair value Equity securities listed  Equity securities listed Level |  Quoted bid prices in
through profit or loss in Hong Kong: in Hong Kong: an active market
HK$ 12,676,000 HK$ 10,434,000
BRAFEABED MEE LTH) REE LTH) —/R HEARBRTISMERE
TREE PRAERE 5 PRAERE 75 HIE
12,676,000 7 7T 10,434,000 % 7T

There is no transfers among Level | and Level 2 during both periods.

Fair value of the Group’s financial assets and financial liabilities that are not
measured at fair value on a recurring basis

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their fair values.

REMEREm - —RE— R EY

IR

A F I HEU LN TFEGT BRI
KA BEEERMBERIEANNFE

ARBEERA  RERLEEMH
HRTIZEHR AR EE
M aEMREEREQFER

++

E o
21. CAPITAL COMMITMENTS 21, BEXREE
As at As at
30 September 31 March
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