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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (the “Company”)
is pleased to announce the unaudited interim condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six
months ended 30 September 2019. The consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows of the Group for the six
months ended 30 September 2019 and the consolidated
statement of financial position of the Group as at
30 September 2019, all of which are unaudited and
condensed, along with selected explanatory notes, are
set out on pages 18 to 55 of this report.

MANAGEMENT DISCUSSION AND
ANALYSIS

CONSOLIDATED RESULTS

For the six months ended 30 September 2019, the Group
recorded revenue of approximately HK$41.7 million
compared to approximately HK$30.0 million for the
corresponding period of 2018, representing an increase
of approximately 39.0%, and loss of approximately
HK$26.9 million compared to approximately HK$0.9
million for the corresponding period of 2018. Despite an
increase in revenue, the significant increase in loss was
primarily resulted from 1) fair value loss on investment
properties of approximately HK$15.8 million after
adoption of HKFRS 16 Lease and 2) provision for financial
guarantee of approximately HK$12.7 million.

The Board considers that provision on financial guarantee
and the change in fair value of investment properties are
non-cash items and has no effect on the cash flow of the
Group's operations.
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

BUSINESS REVIEW
EXHIBITION-RELATED BUSINESS

China Resources Advertising & Exhibition Company
Limited, a direct wholly-owned subsidiary of the
Company (together with its subsidiaries, the “CRA
Group") is principally engaged in exhibition related
business. The CRA Group has acted as an organizer
and contractor for exhibitions and meeting events
held in Hong Kong. It has developed over 20 years of
relationship with the Hong Kong Trade Development
Council ("HKTDC") and has become one of the major
agents organising trade fairs for PRC groups whilst most
of which were co-organised with the HKTDC. The clients
of the CRA Group are primarily PRC based including
numerous sub-councils of the China Council for the
Promotion of International Trade in the PRC. For the
period ended 30 September 2019, this business segment
recorded revenue of approximately HK$10.3 million
compared to approximately HK$10.8 million for the
corresponding period in 2018, representing a decrease
of about 4.6%, and loss of approximately HK$1.8 million
compared to approximately HK$2.2 million for the
corresponding period in 2018, representing a decrease of
about 18.2%. The mild drop in revenue was mainly due
to the decrease in the number of participants.

PROPERTY SUB-LEASING, DEVELOPMENT AND
INVESTMENT BUSINESS

For the six months ended 30 September 2019, this
business segment recorded revenue of approximately
HK$30.7 million compared to approximately HK$18.1
million for the corresponding period in 2018, representing
an increase of about 69.6%, and recorded a loss of
approximately HK$4.6 million as compared to gain of
approximately HK$4.6 million for the corresponding
period of 2018. The increase in the revenue was mainly
due to the increase in sub-leasing certain properties in
the PRC.

CHINA TANGSHANG HOLDINGS LIMITED \ EERABR A A

R EE
REENEY

ARz EEBEZENBRARTHESRE

RAG(EREWNBARGHE PEESESE
BHFrENE=REMEEL PBEESEE
RRBBRITCREREZEHZEFAR
e HEBBEHRER(BEBERR))
BY-_+%2FHEF TEXNATFEL2ERE
ZERRBEZz— ERF AT REHEES
BERa PRAESEE TP RUFE
BT PEFEEBREZSREZESNFE
2ZENg -HE-_E—AFHLA=F+HL
iR - ANEB D HEES Y249 10,300,000 %
L W ZF — )\ F [FA Hi 10,800,000 % JT
W HI4.6% - [RIFFER1F 18 471,800,000 7
T R=ZE— N\FEE% 2,200,000 5 TR >
#18.2% - WHEHR L FEZEL2HEHE AR
WAFTE o

MESHE - BRRREXE

BHE-ZE—AFAA=ZF+HLEAER K
¥ 9 815 W 430,700,000 70 0 8
—Z— \F R H#718,100,000 /%8 JT 1 11 4
69.6% * A EE15E1E 474,600,000 7T + M
ZE - N\FRE AR 4,600,000 7T o U
HEMEZEHREFBESBEE TMEE L
INFTER °
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CHINATANGSHANG HOLDINGS LIMITED

FINANCIAL SERVICES BUSINESS
MONEY LENDING

During the period, the Group continued to conduct
money lending business in Hong Kong and recognised
interest income of approximately HK$0.6 million during
the period (2018: HK$1.1 million).

SECURITIES, FUTURES AND ASSET MANAGEMENT

The Group was successfully granted Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 9
(asset management) licenses by Securities and Futures
Commission (“SFC”) in May 2019 and Type 2 (dealing
in futures contracts) license by SFC in June 2019. By
obtaining these licenses, the management consider this
would enable the Group to further diversify its business
within the financial services sector, and thereby provide
viable business development opportunities to the Group.

PROSPECTS

China continued to advance its industrialisation and
urbanisation, and deepen the supply-side reform. As
the recurrent intensification of the Sino-US trade war
may become a normalised phenomenon and exports to
the United States may continue to weaken, economic
development will be under pressure. However, driven
by “The Belt and Road Initiative” and other favorable
policies, domestic demand promotion, economic
development structure adjustment and other measures to
promote high-quality economic development will remain
as the dominant trend. Therefore, the Directors expect
the business environment to remain challenging, but are
cautiously optimistic towards the overall outlook of the
Group.

The management team and Board of Directors are highly
experienced in the real estate development industry in
China and possess significant resources and networks in
China which the Company expects to be able to leverage
for its future development in the property sub-leasing,
development and investment business sector.
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CHINATANGSHANG HOLDINGS LIMITED

The Group has continued the efforts to consolidate and
realign its businesses to enable the Group to achieve
improvements in its financial position. The Group is
working towards attaining a sustainable growth, and at
the same time the Group is also continuously exploring
and identifying other suitable investment opportunities
(if any) to enhance its earning potential so as to enhance
shareholder value as a whole.

FINANCIAL REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2019, the Group had bank and
other borrowings and convertible bonds of approximately
HK$143.7 million (31 March 2019: approximately
HK$126.6 million).

The maturity profile of the Group's bank and other
borrowings is set out as follows:
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30 September 31 March
2019 2019
—E-hF —ET-NEF
NB=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$ Million HK$ Million
BEET B #ET

Repayable: ERAT BEEERE
Within one year —FR 48.9 43.6
After one year but within two years —Fi& - BERMFER 4.5 —
After two years but within three years ®ME% - BR=FRK 10.5 —
63.9 43.6

The carrying amounts of the Group’s bank and other
borrowings were denominated in RMB. The bank loans
carry interest rates at 4.35% to 7.13% per annum.
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CHINATANGSHANG HOLDINGS LIMITED

On 9 July 2019, the Company amended the principal
term of convertible bonds in relation to the maturity date
and conversion period of the convertible bonds in an
aggregate principal amount of HK$46,341,960. For the
six months ended 30 September 2019, no such bonds
had been converted to ordinary shares of the Company.
Please refer to the Company’s announcement dated 9
July 2019 for details.

The gearing ratio of the Group as at 30 September 2019
was in net cash position compared with 6.4% as at 31
March 2019. The Directors consider the Group as in
a healthy financial position. Such ratio was calculated
with reference to the bank and other borrowings,
bills payables and convertible bonds and deduction of
cash and cash equivalents over the Company's equity
attributable to owners of the Company. As at 30
September 2019, the Group had net current assets of
approximately HK$61.1 million as compared with the net
current assets as at 31 March 2019 of approximately
HK$79.7 million. The current ratio of the Group as at 30
September 2019 was 1.3 compared with 1.4 as at 31
March 2019.

The revenue of the Group, being mostly denominated
in RMB and Hong Kong dollar, matches the currency
requirement of the Group's expenses while other foreign
currencies were immaterial. During the six months ended
30 September 2019, no financial instrument was entered
into by the Group used for hedging purpose. The Group
was not exposed to any exchange rate risk or any related
hedges.
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CHINATANGSHANG HOLDINGS LIMITED

FUND RAISING ACTIVITIES

The Group had completed the following fund raising

exercise to strengthen its financial position and raised

the gross proceeds of approximately HK$42.0 million,

with the net proceeds of approximately HK$41.8 million

in 31 August 2018 and raised the gross proceeds of

approximately HK$46.3 million, with the net proceeds

of approximately HK$46.1

million in 25 July 2017

respectively. Details of which are set out as follows:

Description of
Date of

announcement

fund raising

activities

e B KEEHHE

31 August 2018 Issue of
convertible
bonds in an
aggregate
principal
amount of
HK$42,031,080

—E-)N\F BOTACHRRER
NA=+—H 42,031,080 87T
Z P BE S

CHINA TANGSHANG HOLDINGS LIMITED

Actual use of
proceeds as at
30 September

Intended use of

SEES

RNEEE AT S & EB) A hnos B2 B 75 Ak
R RDAIRZZE-—NFEFNA=+T—HESE
FIT 15 3k TH 48 %8 4942,000,00078 7T © M BT 13
RIBF A 541,800,000 0 RIRAZF
—tF A+ EREEHMBRELBOR
46,300,000 7T+ M ATS R IBF AL A
46,100,000 87T » FFIBEH N T X ¢

Unutilised
amount as at
30 September

proceeds 2019 2019
R=B-N#F R=Z—NI#%
RS RRIEZ hWA=+BRE AB=+HEXR
BERZ MEZEBR AR BRAZSHE
Approximately Nil Approximately HK$27.2
HK$27.2 million million was reserved
for money to be used to provide
lending business additional resources
of the Group in for expansion and
Hong Kong development of
the Group’s money
lending business
when such expansion
and development plan
materializes
#)27,200,000% 7T =T #)27,200,000 B L EER
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Date of

announcement

DB

26 July 2017

—F—tF
+A=-+XH

Description of
fund raising

activities

KEEHHE

Issue of
convertible
bonds in an
aggregate
principal
amount of
HK$46,341,960

BOIASEER
46,341,960/ 7T
Z AJHBRRIE 7

Intended use of

proceeds

FREREZ
BEMRZR

Approximately
HK$14.6 million
for general
working capital
of the Group

#314,600,000 % 7T
REXREEZ —

REBES

Approximately
HK$32.1 million
for potential

acquisition

#132,100,000 %8 7T
RAEBERESE
A

Approximately
HK$14.0 million
for general
working capital
of the Group

#714,000,000 7T
REREEZ—
REEES

TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

Actual use of
proceeds as at
30 September
2019
R=ZB-—N#F
hB=+BMRE
MEZEBR AR

Approximately
HK$14.6 million
for general
working capital
of the Group

#714,600,000
TRIEAEEZ
—REEED

Nil

A

Approximately
HK$14.0 million
for general
working capital
of the Group

#714,000,000 /&
TIREARERE
Z—MEEES

Unutilised
amount as at
30 September

2019
R-ZE—h&F
hWB=+HMK
BRACEH
Nil

-

Approximately HK$32.1
million intended
to be used by the
Group to acquire
73% share equity
of mINEMIBERRE
BBRAF] (Shenzhen
Jinfan Investment
Development Co.,
Ltd.*)
#132,100,000 7 T #E A 1
AEEKERYSNIKZE
ERARAT 73% i

Nil
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CHARGES AND GUARANTEES

As at 30 September 2019, certain bank and other
borrowings of the Group in the total amount of
approximately HK$63.9 million were secured by personal
and corporate guarantees provided by Mr. Yang Lei (a
director of certain subsidiaries of the Company), his
spouse and a company beneficially owned by Mr. Yang
Lei and his spouse (the “Related Company”) and certain
assets of Mr. Yang Lei, his spouse, a related party and
the Related Company.

On 3 September 2019, M RIFH I ETEBR A A
(Nanjing Yinkun Investment Corporation Co. Ltd.*) an
indirect non-wholly owned subsidiary of the Company,
provided the guarantees in respect of a loan facility for
the principal amount of up to RMB100 million provided to
an independent third party from a financial institution in
the PRC. The outstanding balance of the loan agreement
is RMB80 million as at 30 September 2019.

Details of which are set out in the paragraph headed
"Advance to Entities” in this announcement.

Save as disclosed above, the Group did not have any
charges on assets as at 30 September 2019.

ADVANCES TO ENTITIES

On 3 September 2019, M RIRH KL EE X GR X 7
(Nanjing Yinkun Investment Corporation Co. Ltd.*) (the
“Guarantor”), an indirect non-wholly owned subsidiaries
of the Company as the guarantor, entered into guarantee
agreement (the “Guarantee Agreement”), pursuant to
which the Guarantor agreed to guarantee the repayment
obligations of F RIhzm A4 E AR A A (Nanjing
Ruiyixiang Network Technology Co., Ltd.*), a company
established in the PRC and a potential business partner
of the Guarantor, as the borrower under the loan
agreement in respect of the loan facility for the principal
amount of up to RMB100 million on quarterly basis at a
fixed rate of 6.5% per annum, which was secured by a
piece of land owned by the borrower itself in Nanjing.
Such facility shall be matured in 36 months and RMB80
million was first drawdown in September 2019. For
further details, please refer to the announcement of the
Company dated 8 November 2019.
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CHINATANGSHANG HOLDINGS LIMITED

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2019.

EMOLUMENT POLICY

As at 30 September 2019, the Group employed a total of
121 (31 March 2019: 98) employees. The remuneration of
the employees of the Group amounted to approximately
HK$9.1 million for the six months ended 30 September
2019 (30 September 2018: approximately HK$7.1
million). The Group remunerates its employees based
on their performance, experience and prevailing industry
practices. The emoluments of the Directors and senior
management of the Company are reviewed and decided
by the remuneration committee of the Company, having
regard to the Company’s operating results, individual
performance and comparable market statistics.

The Group periodically reviews its remuneration package
in order to attract, motivate and retain its employees.
Discretionary bonuses are awarded to Directors and the
employees of the Group based on its operating results
and their performance.

Further, the Company has also adopted the Share
Option Scheme for the purpose of providing incentives
or rewards to any Director, employee and other eligible
participant who made significant contribution to the
Group. The Group also provides external training courses
to its staff to improve their skills and services on an on-
going basis.

DIVIDENDS

The Board has resolved not to declare any interim
dividend of the Company for the six months ended 30
September 2019.
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CHINATANGSHANG HOLDINGS LIMITED

DISCLOSURE OF INTERESTS

As at 30 September 2019, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company

BEKE

RZZE-NFENA=+H ARFREFK=E
ETBABRARRSEFMERZE(TE
REFRIBEGA([FHRBEGKRSL ) EXV
)Rt - ARG REEZEFEALERNA
BRIBEEAFLRHEKAIE2ERAEFREZLE
ek BRI ERAM SRS 2 ETE
TT/\%%L?‘I%%" 2 BIRAE ST R([EESF
Al DSTREeARARB MBI s AR

and the Stock Exchange pursuant to the Model Code for o
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set forth under Appendix 10 to the
Listing Rules were as follows:
(A) LONG POSITION IN THE SHARES (A) BzHEE
Number of
shares Approximate
held as at percentage of
30 September shareholding in
Name of Director Nature of interest 2019 the Company
R=Z—h#F LER NN
hB=+H2Z BEREZ
EEng ERMEE FrERoE A BHEST
Mr. Chen Weiwu (Note) Interest of controlled 579,806,977 53.8%
corporation
BRIZ R L& (it ) RPEGEE S
Note: Hiat -

These shares are owned by Grand Nice International
Limited which is wholly and beneficially owned by Mr.
Chen Weiwu.

(B) UNDERLYING SHARES OF THE COMPANY

Details of the Directors’ interests in share options
are disclosed in the paragraph headed “Share
Option Scheme" in this report.

Save as disclosed herein, as at 30 September 2019, none
of the Directors or chief executive of the Company had
any interest or short position in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.
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CHINATANGSHANG HOLDINGS LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2019, other than the interests of the
Directors and chief executive of the Company disclosed
in the paragraph headed “Disclosure of Interests” above,
the following persons had interests or short position
in the shares and underlying Shares as recorded in the
register of interests required to be kept by the Company
under section 336 of the SFO:

FERR

RZBE-NFAA=1+H BLEX#HEH
BI-BARBEZARREEREIETRAR
ZREmIN  MRARBARIEEZF L E K
{515 336 (R EFE 2 et B Pracek - A
TALREG RAARRDFHEEERIOXE

Number
of shares Approximate
held as at percentage of
30 September shareholding in
Name of shareholder Nature of interest 2019 the Company
RZE-NF
MA=t+AZ ERARRRE
L BEHE FsRHEE ZBAED
Grand Nice International Limited Beneficial owner 579,806,977 53.8%
(“Grand Nice")(Note 1) ERBEBA
EBERERVA(ER]) (Hit1)
Mr. Cheng Yang (Note 2) Beneficial owner 76,180,000 7.07%
BGEEMWIL2) ERBAA
Interest of the spouse 73,500 0.01%
flBER
China Resources National Corporation Interest of controlled corporations 66,666,666 6.19%
("CRNC") (Note 3)
REIERERR([REER]) (M7 3) XA LB ER

Notes:

1. Grand Nice is wholly and beneficially owned by Mr. Chen
Weiwu who is an Executive Director and the Chairman of
the Company.

2. Mr. Cheng Yang personally owned 76,180,000 shares of
the Company and his wife, Ms. Bai Xue, owned 73,500
shares of the Company.

34 To the best knowledge of the Directors, Commotra
Company Limited is a wholly-owned subsidiary of China
Resources, which is a wholly-owned subsidiary of CRC
Bluesky Limited (“CRCB"), which is in turn wholly-owned
by China Resources Co., Limited, which is in turn wholly
owned by CRNC.
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CHINATANGSHANG HOLDINGS LIMITED

Save as disclosed above, as at 30 September 2019,
according to the register of interests required to be kept
by the Company under section 336 of the SFO, there
was no person who had any interest or short position in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on
30 August 2012 under which the Directors may grant
options to eligible person, including directors and
employees of the Group, to subscribe for Shares.

The following is a summary of the principal terms of the
Share Option Scheme:

1. PURPOSE OF THE SHARE OPTION SCHEME

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and
other persons to provide incentive to them to
contribute to the business and operation of the
Group.

2. PARTICIPANTS OF THE SHARE OPTION SCHEME

The Directors may at their discretion grant options
to (i) any director, employee or consultant of the
Group or a company in which the Group holds an
equity interest or a subsidiary of such company (the
“ Affiliate"); or
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
or (iv) any customer, supplier or adviser whose
service to the Group or business with the Group
contributes or is expected to contribute to the
business or operation of the Group as may be
determined by the Directors from time to time to
subscribe for Shares.

(i) any discretionary trust whose
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TEHEBERBRAF

CHINATANGSHANG HOLDINGS LIMITED

TOTAL NUMBER OF SHARES AVAILABLE FOR
ISSUE UNDER THE SHARE OPTION SCHEME
AND PERCENTAGE OF THE NUMBER OF ISSUED
SHARES AS AT 30 SEPTEMBER 2019

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
was in aggregate 27,942,462 share options as at 30
September 2019 (representing approximately 2.6%
of the number of issued Shares as at 30 September
2019 and the date of this report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE OPTION
SCHEME

The maximum number of shares (issued and to be
issued) in respect of which options may be granted
under the Share Option Scheme to any one grantee
in any 12-month period shall not exceed 1 per cent.
of the share capital of the Company in issue on the
last date of such 12-month period unless approval
of the shareholders of the Company has been
obtained in accordance with Rule 17.03(4) of the
Listing Rules.

THE PERIOD WITHIN WHICH THE OPTIONS
MUST BE EXERCISED UNDER SHARE OPTION
SCHEME TO SUBSCRIBE FOR SHARES

The holder of an option may subscribe for shares
during such period as may be determined by the
Directors (which shall be less than ten years from
the date of grant of the relevant option and may
include the minimum period, if any, for which an
option must be held before it can be exercised).

THE MINIMUM PERIOD FOR WHICH AN OPTION
MUST BE HELD BEFORE IT CAN BE EXERCISED

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.

3.
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

THE PERIOD WITHIN WHICH THE OPTIONS
GRANTED MUST BE TAKEN UP

Options granted must be taken up within 21 days
inclusive of, and from the date of grant.

THE BASIS OF DETERMINING THE EXERCISE
PRICE

Options may be granted without any initial payment
for the options at an exercise price (subject to
adjustments as provided therein) equal to the
highest of (i) the nominal value of the Shares; (ii)
the closing price per share of the Company as
stated in the Stock Exchange's daily quotations
sheet on the date of the grant of the option, which
must be a business day; and (iii) the average closing
price per share of the Company as stated in the
Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date
of the grant of the option.

THE REMAINING LIFE OF THE SHARE OPTION
SCHEME

The Share Option Scheme will remain in force for
a period of 10 years commencing from 30 August
2012.
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The following table discloses the movements of options

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

TREBEARBRBEE_FT-AFALA=F

during the six months ended 30 September 2019: BIENERZEE) :
Number of
exercisable
Number of shares in respect of options granted options
liiedid
BREIRENSRZRAYE #A
Cancelled/  Outstanding
Outstanding Granted Exercised lapsed at As at
Exercise at during during during 30 September 30 September
Date of grant Exercisable period Vesting period price 1 April 2019 the period the period the period 2019 219
RZ8-1% R=g-1¥
mA-A i Bh MAZTR RoE-AE
bl k8 fRE fikE WATR  ERERE B BHE/AM Wk MAZtR
HKS
AT
Employees
s
23 December 2013 23 December 2013 - Fully vested on 0.513 13,638,581 - - - 13,638,581 13,638,581
22 December 2023 date of grant
- St e St g | RELABIEEE
TZAZt=H ETRIETCAZTCA
Other participants
L
23 December 2013 23 December 2013 - Fully vested on 0513 14,303,881 - - - 14,303,881 14,303,881
22 December 2023 date of grant
25§ ZE-IETIACEER RRHAH2EER
tZR=t=8 FIEC=ETIACTCR
21,942,462 - - - 21,942,462 21,942,462
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TEHEBERBRAF

CHINATANGSHANG HOLDINGS LIMITED

CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2019,
the Group has complied with the code provisions in the
Corporate Governance Code (the “CG Code"), save for
the deviations below:

Pursuant to code provision A.1.1 of the CG Code, Board
meetings should be held at least four times a year at
approximately quarterly internals. Although only two
regular Board meetings were held during the year, the
Board considered that sufficient meetings had been held
as business operations were under the management
and the supervision of the executive Directors. In
addition, senior management of the Group provided to
the Directors the information in respect of the Group's
business development and activities from time to time
and, when required, ad hoc Board meetings will be held.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of its securities during
the six months ended 30 September 2019.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company follows the Model Code in Appendix 10 to
the Listing Rules as the code of conduct for Directors in
their dealings in the securities of the Company. Having
made specific enquiry with Directors, all Directors
confirmed that they have fully complied with the Model
Code during the six months ended 30 September 2019.
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TEHEBERBRAF

CHINATANGSHANG HOLDINGS LIMITED

AUDIT COMMITTEE

The audit committee of the Company (“Audit
Committee”), comprises three independent non-
executive Directors, namely Mr. Chen Youchun, Mr. Chan
Chein Kwong William and Ms. Lui Mei Ka, has reviewed,
together with the participation of the management, the
accounting principles and practices adopted by the Group
and discussed, among other things, financial report
matters including a review of the unaudited interim
results for the six months ended 30 September 2019 of
the Group.

By Order of the Board
Chen Weiwu
Chairman

Hong Kong, 27 November 2019

*

For identification purpose only
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TEHEBERBRAF

CHINATANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (the “Company”)
presents the unaudited interim condensed consolidated
results of the Company and its subsidiaries (collectively

referred to as the “Group”) for the six months ended 30

September 2019.

TEERERERARAITRARDNDER(E
EDe(EEE DREARANRENBE AR
(GBI AEEDEE_Z-AFAA=TAHIL
NMEAZ AR EZTHHERGARAE

CONDENSED CONSOLIDATED STATEMENT SHEEEEWRER
OF COMPREHENSIVE INCOME
For the six months ended 30 September 2019 BE—LT—NFNA=FHINEA

Six months ended
30 September
BENA=THILEAEA

2019 2018

—E-AE —ZT-N\F

(Unaudited) (Unaudited)

(REBEX) (RIEEZ)

Notes HK$ HK$

HiF BT BT

Revenue Wz 4 41,704,373 29,959,570

Other gains or losses, net Hipl sk E518 - 558 5 (21,873,644) 6,096,468

Costs of inventories FEKR - (1,063)
Depreciation of property, plant and ME - BMERSEBZNE

equipment (1,717,893) (2,702,867)

Operating lease payments ETRAFIA (440,429)  (7,116,889)

Staff costs BIKAE (9,119,251)  (7,104,964)

Other operating expenses Hi@gams (26,186,490) (17,526,820)

Finance costs BE A 6 (8,789,842)  (2,183,473)

Loss before income tax expense BREEHEXAEE 7 (26,423,176) (580,038)

Income tax expense FrefiAx 8 (516,217) (352,556)

Loss for the period KEE &R (26,939,393) (932,594)

CHINA TANGSHANG HOLDINGS LIMITED



FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED HEZEeEERER(E)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2019 B2 LT NFNA=FHINEA

Six months ended
30 September
BEAA=THLEAEA
2019 2018
—E-NE —E-N\F
(Unaudited) (Unaudited)
(REEXR) (ReEZ)

Notes HK$ HK$
Hisz B BT
Other comprehensive income Hit 2wl
Item that may be reclassified HETEEHIBEZRR
subsequently to profit or loss ZIEH
Exchange differences arising on translation — #EGINETSES V7 EH Z5
of foreign operations (4,459,089) (60,448)
Other comprehensive income for the AEEEMZEKE
_Period, netoftex ... (BHB#EL  (4459089) (60,448)
Total comprehensive income for the B2 AEKWREE
period (31,398,482) (993,042)
Loss for the year attributable to: LR FEEE
Owners of the Company RRBHEEA (24,082,808)  (1,019,800)
Non-controlling interests RS (2,856,585) 87,206
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (26,939,393)  (932,594)
Total comprehensive income for the FEEASHELEKREE
period attributable to:
Owners of the Company ARAEEA (26,632,536)  (1,068,624)
Non-controlling interests FEERER (4,765,946) 75,682
(31,398,482) (993,042)
HK cents HK cents
Loss per share attributable to owners of AHIRIA R FHEE AL
the Company for the period BERER 9
Basic 2R (2.23) (0.09)
Diluted BE (2.23) (0.09)
Interim Report 2019 Z-NFEFRBHBE
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED B4R S AR R &R
STATEMENT OF FINANCIAL POSITION
As at 30 September 2019 R-FE—NFAA=1+H
30 September 31 March
2019 2019
—E-NE “T-NEF
AB=tH =A=t+—H
(Unaudited) (Audited)
(RBER) (BE=%)
Notes HK$ HK$
/03 BT BT
Assets EE
Non-current assets EREBEE
Property, plant and equipment 0% - BER&E 11 5,540,425 48,436,970
Investment properties REME 11 192,710,200 =
Goodwill G 201,909 201,909
Intangible assets EVAE 496,752 555,194
Deferred tax assets EEREEE 832,320 587,593
Total non-currentassets ~ FhaBEERE 199,781,606 49,781,666
Current assets RBEE
Inventories FE 9,972,823 10,056,155
Trade and other receivables EME T R B IA 12 102,135,657 153,807,743
Amounts due from non-controlling shareholders  JEUH B A 71 JE 2 Bk AR R 08
of subsidiaries 4,000 4,000
Amounts due from related parties JEWBIEA T F0E 3,247,365 3,117,634
Cash and bank balances BeRBTER 162,209,221 120,346,740
Total curentassets HKERERE L
Totalassets KE#@ 471,350672 337,113,938
Liabilities 8
Current liabilities hBaE
Trade, bills and other payables ERER  ZEREMFHEA 13 81,490,806 91,007,432
Contract liabilities AHNEE 669,049 =
Amounts due to related parties [EREEALTUR 27,040,427 27,040,427
Bank and other borrowings BIOIREMEE 14 48,935,156 43,647,046
Convertible bonds RRkESR 15 39,080,748 45,344,878
Lease liabilities HEGE 18,682,483 =
Current tax liabilities RITHIEERE 542,536 542,536
Total current liabilities ~~ wbAfes 00000000 216,441,205 207,582,319
Netcurrentassets ~~ #bEEFE@ 000 61,127,861 79,749,953
Total assets less current liabilities EEHAERRBEE 260,909,467 129,531,619

CHINA TANGSHANG HOLDINGS LIMITED \ R ERR B R 2 Al



CONDENSED CONSOLIDATED

FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

STATEMENT OF FINANCIAL POSITION

(continued)

As at 30 September 2019

R AR & B R &= (40)

R-FE-NFNA=TH

30 September 31 March
2019 2019
“E-hE ZT-NE
fLB=1+E =RA=1+—H
(Unaudited) (Audited)
(RBER) (EER)
Notes HK$ HK$
Hrzz B BT
Non-current liabilities FREEE

Bank and other borrowings BOREMEE 14 14,966,575 =
Convertible bonds AR ES 15 40,736,397 37,575,609
Deferred tax liabilities EEREGE 768,165 =
Lease liabilities HERE 63,312,519 =
Total non-current liabilities ~~ FmBofme® = 00000000 119,783,656 37,575,609
Total liabilities ~ &&@® 336,224,861 245,157,928
NET ASSETS HEFE 141,125,811 91,956,010

Capital and reserves attributable to owners ANRBEBAEEZRE

of the Company k%

Share capital B 53,888,928 53,888,928
Reserves 1 64,903,797 45,258,570
118,792,725 99,147,498
Non-controlling interests FiERER 22,333,086 (7,191,488
TOTAL EQUITY ERas 141,125,811 91,956,010
Interim Report 2019 E-NFEHRHRE
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

BEE S £53 -3 B

For the six months ended 30 September 2019 BEoENFNA=FHIANEA
Equity
Employee attributable
share-based Convertible Foreign to owners Non-
Share Share Other ~ Contributed  compensation bonds exchange  Accumulated of the controlling Total
capital premium Teserves surplus reserve Teserve reserve losses Company interests equity
B2 A0
2 T8k BEA
i RiaE HhERE FIY:A ] BREE E5RE HERE gHEE EhEs FERER EEEE
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
)73 )73 2 7 7 )73 AT )73 )74 # )73
A1 April 2019 (Audited)
53888928 2162373288 (99144717 28,784,000 1,292,983 11,815,743 (370,260)  (2,065,492,467) 99,147,498 (7,191,488 91,956,010
Initial application of HKFRS 16
- - - - - - - 46,066,119 46,066,119 34,290,518 80,357,237
At 1 April 2019 (Restated)
53,808,928 2,162,373,268 99,144,117) 28,784,000 7,092,983 11,815,743 (370,260 (2,019,425,748) 145,214,217 27,099,030 1313241
Loss for the period - - - - - - - (24,082,808) (24,082,808) (2,056,585) (26,939,393)
Exchange differences arising on
translation of foreign operations - - - - - - (2,549,730) - (2,549,730) (1,909,359) 4,459,089)
Total comprehensive income for
the period - - - - - - (2,549,730 (24,082808)  (26,632,538) (4,765,944 (31,398482)
Extinguishment of convertible bonds R ARER - - - - - 211,046 - - 211,046 - 211,046
At 30 September 2019 {Unaudited) RZE-AEAAZTE
(KE27) 53888928 2162373288 (99,144717) 28,784,000 1,292,983 12,026,789 (2,919,990)  (2,043508556) 118,792,725 233,086 141125811
Equity
Employee attrioutable
share-based Convertible Foreign to owners Non-
Share Share Other Contributed ~ compensation bonds exchange  Accumulated of the controlling Total
capital premium Teserves surplus TBSeNVe TBServe TBSeIVe losses Company interests equity
EENRA AR
%2 Bl #EA
i RiyER EER BNt i BAE NERE kR RlEs HokER EREE
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
A A A AT AT A A A A AT
At 1 April 2018 (Audited)
53888928  2,162,373,268 99,144717) 28,784,000 7,292,983 5,837,264 (139.717) (2,046,621,282) 12,210,737 (10,950,614) 101,320,123
Loss for the period - - - - - - - (1,019,800) (1,019,800} 87,206 932,594)
Exchange differences arising on
translation of foreign operations - - - - - - (48.824) S 48.824) 11,624) 60,448)
Total comprehensive income for Pttt
the period - - - - - - 48,824) (1,019,800 (1,068,624) 75,582 (993,042)
Issuance of convertible bonds = = S = = 5978489 = = 5078489 = 5978489
At 30 September 2018 [Unaudited] R-F-N\EAAZTA
(*E2H) 53888928  2,162,373,268 (99,144717) 28,784,000 7,292,983 11,815,743 (188,541)  (2,047,641,082) 117,180,602 (10,875,032) 106,305,570

CHINA TANGSHANG HOLDINGS LIMITED FEE@ZER AR A A



FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED BHRGESESRER
STATEMENT OF CASH FLOWS
For the six months ended 30 September 2019 HE—ZF—NFNLA=FHIANEA

Six months ended
30 September
BEAA=THLEAEAR

2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$ HK$
BT BT
Cash flows from operating activities REEBRHRERE
Net cash generated from/(used in) operations ~ EEEKEL (FTA)ZREFE 35,844,782  (32,707,475)
Interest received BUF B 103,636 32,210
Net cash generated from/(used in) REERELE (FRIZALTHE
Coperating activities 36348418 (32,675,265
Cash flows from investing activities REZBZEHERE
Increase in amounts due from related parties ~ FEURERE A L FIB 2340 (280,260) —
Purchases of property, plant and equipment BEWE - BEREE (2,638,071) (718,060)
Release of pledged bank deposits fRBR B HIRRITIE N - 2,300,000
Other cash flows arising from investing REREEH  EMBRERE
activities - (4,668,011)
Net cash used in investing activities ~~~ RERBMAZRSHBE  (2918331)  (3,086,071)
Cash flows from financing activities METBZHERE
Increase in bank borrowings RITIE RN 65,629,440 34,993,055
Repayment of bank borrowings BERRITEE (42,226,250) (28,624,175)
Interest paid BERFIE (5,744,884) (435,542)
Repayment of principal portion of the lease EBEAEaE R HD
liabilities (8,243,341) —
Proceeds from issue of convertible bonds BITAMRES 2 T F0E - 41,831,080
Net cash generated from financing activities MEZBELZREFE 9,414,965 __ 47,764,418
Net increase in cash and cash equivalents RekBeSEEREMFHE 42,445,052 12,003,082
Effect of foreign exchange rate changes INERBHIRNEG RIS EEER
on cash and cash equivalents % (582,571) 4,491,014
Cash and cash equivalents at beginning Rz Re RREEEIEE
of period 120,346,740 111,865,492
Cash and cash equivalents at end of period Rz Re RIRGEEIER 162,209,221 128,359,588

Interim Report 2019
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TEHEBERBRAF

CHINATANGSHANG HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2019

1.

CHINA TANGSHANG HOLDINGS LIMITED \ £ R A R A A

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September
2019 have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS"”) 34 "“Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and
the applicable disclosures provisions of Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange").

The unaudited interim condensed consolidated financial
statements have been prepared under historical cost basis,
except for the investment properties which measured at
fair value.

These unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (“"HK$"),
unless otherwise stated. These unaudited interim
condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2019 annual financial
statements.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosure required in the Group's annual financial
statements and should be read in conjunction with the
Group's annual financial statements for the year ended 31
March 2019.

The accounting policies used in the unaudited interim
condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2019, except for those that related to new standard
or interpretations effective for the first time for period
beginning on or after 1 January 2019. This is first set of
the Group's financial statements in which HKFRS 16 have
been adopted. Detail of any changes in accounting policy
are set out in Note 2.
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

The following new/revised HKFRSs, potentially relevant to
the Group have been issued, but are not yet effective for
the financial year beginning on 1 April 2019 and have not
yet been early adopted by the Group.

Amendments to HKAS 1 Definition of Material’
and HKAS 8
Amendments to Definition of Business?

HKFRS 3
Amendments to HKFRS Sales or contribution of
10 and HKAS 28 Assets between an
Investor and its

Associate or Joint Venture®

Effective for annual periods beginning on or after 1
January 2020.

Effect for business combinations and assets
acquisition for which the acquisition date is on
or after the beginning of the first annual period
beginning on or after 1 January 2020.

The amendments were originally intended to be
effective for periods beginning on or after 1 January
2016. The effective date has now been deferred/
removed. Early application of the amendments
continues to be permitted.

The Group has already commenced an assessment of
the potential impact of the new/revised standards but is
not yet in a position to state whether these new/revised
standards would have a significant impact on the Group’s
result of operations and financial position.
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs 2 ERUKBREEA 2 EF

The HKICPA has issued a number of new or amended BEAGAMASERMLENTHLEETE

HKFRSs that are first effective for the current accounting B EREELER  ZEFEREFIRAEEZE

period of the Group: Al ET B E IR AR ¢

. HKFRS 16, Lease . BEVBHRELDE 165  HE

o HK(IFRIC)-Interpretation 23, Uncertainty over Income . AR (AR BRERBEES]) — 2
Tax Treatments BE23%  IEHNBRE C THEE

rli

o Amendments to HKFRS 9, Prepayment Features . BERUBHRELEAEIR 2B A8
with Negative Compensation B AR R IE R

o Amendments to HKAS 19, Plan Amendment, . BB SFTERNE 195 2185 © 5TElE
Curtailment or Settlement 7] HER S

. Amendments to HKAS 28, Long-term Interests in o BB G ERFE 285 2155 » KRB
Associates and Joint Ventures NEIRAE AR 2 KRS

. Amendments to HKFRS 3, HKFRS 11, HKAS 12 . AATEBUBRELN _ZT—HFE
and HKAS 23 included in Annual Improvements to ZE—+LFEPCFESENT RN
HKFRSs 2015-2017 Cycle BMEERE I - BB BHRE LR

FEN - BESENE12RLEE
SEHERIE 235 2 85T

The impact of the adoption of HKFRS 16 has been FNBE BB EERE 165 28
summarised in below. The other new or amended HKFRSs T BZTE-NF—A—BRERZHEME
that are effective from 1 January 2019 did not have any SRS BEAV RS ER S ALEE S
material impact on the Group's accounting policies. AR NEEREALE -

26 CHINA TANGSHANG HOLDINGS LIMITED BEBERARA A



2.

CHANGE IN HKFRSs (continued)

HKFRS 16 Leases (“HKFRS 16”)

(i)

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 Leases
("HKAS 17"), HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases-Incentives and HK(SIC)-Int 27
Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. From a lessee’s
perspective, almost all leases are recognised in
the statement of financial position as a right-of-
use assets and a lease liabilities, with the narrow
exception to this principle for leases which the
underlying assets are of low-value or are determined
as short-term leases. From a lessor’'s perspective,
the accounting treatment is substantially unchanged
from HKAS 17. For details of HKFRS 16 regarding its
new definition of a lease, its impact on the Group's
accounting policies and the transition method
adopted by the Group as allowed under HKFRS 16,
please refer to section (ii) to (v) of this note.

The Group has applied HKFRS 16 using the
cumulative effect approach and recognised all
the cumulative effect of initially applying HKFRS
16 as an adjustment to the opening balance of
accumulated losses at the date of initial application.
The comparative information presented in 2019 has
not been restated and continues to be reported
under HKAS 17 and related interpretations as
allowed by the transition provision in HKFRS 16.

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

BRI RELER BB (F)

BERMBREEMNF 16 REE(FEYBR

HERE 165 )
(i) FAEBHBHEERE 16K 2HE

EEVBHREENE16RHEES
B REFEHERES TEH
AEAEFRE EMKREEGHE
AF17RBEE(ERBEAERE17
H) FEEBERMBHREREELE
) — REBIRETLHEEBRE
HE FE(CEAREZES) — 2E
F15MKEHE — BEREB(ER
REZE®) — RBRE27RAESR
HEZRVARZZAR - siAMEA
AEME BRMHOBEERHBAN
FERARERREERHERE
HHEEBERERIKET /EHHE
EZHEZRAZPIIMERERIN o 5L
HEAAEMS  SFEEARES
BEHEE17R W BHEEY
BREENE16REHEZHESE
HUAEERTRE T EUREE
P REERFE 165 AT AEE
R 2 BEITEZFHE - FLHAK
AR (i) E () & -

AEECRBRMATEZEATEY
BIELRNE 1658 - WRYIRER B
HHERERERBTEMBHRSELE
1652 A Rt ERHVIREE R
BHRZAR  _T-NF2I 2R
BRBETUNENTHERERES
SHEAFE17TR R BRI RE LR E
165 ER BSUERT Z IHAR B2 -

Interim Report 2019 Z-NFEFRBBE

27



FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued) 2. BANBEREENZEBHE)

HKFRS 16 Leases (“HKFRS 16”) (continued) ERVBREEANF16EAE(EBHER

HHERE 165 1) (5)
(i) Impact of the adoption of HKFRS 16 (continued) (i) BHRANEBHBHREEBEI16HEZEE
(%)
The following tables summarised the impact of THRBABEZBTBNBRELENE
transition to HKFRS 16 on the Group's unaudited 16REBE_T—NF=A=1+—H
interim condensed consolidated statement of EZZE-NFHA—HZEAEERK
financial position as of 31 March 2019 to that of 1 BERPHERGEMBERAERZFE
April 2019 as follows: U
(Unaudited)
(REEER)
HK$
BT
increase/
(decrease)
#mn, Cad)
Condensed consolidated statement of financial R-ZF—NFWA—HZEHEEHH
position as at 1 April 2019 M
Right-of-use assets presented in property, plant R - BMEREEZY 2
and equipment EAEEE 4,156,107
Right-of-use assets presented in investment REREMERI 2 EREEE
properties 216,561,971
Leasehold improvements presented in property, LI BERBEEIHEME
plant and equipment ®iE (45,684,866)
Lease liabilities (non-current) HEBRBGERS) (77,368,575)
Lease liabilities (current) HEAE(RE) (17,307,400)
Accumulated losses R BB (46,066,719)
Non-controlling interests IR (34,290,518)

CHINA TANGSHANG HOLDINGS LIMITED FEEBEZR AR A A
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

CHANGE IN HKFRSs (continued)

HKFRS 16 Leases (“HKFRS 16”) (continued)

(i)

Impact of the adoption of HKFRS 16 (continued)

The following reconciliation explains how the
operating lease commitments disclosed applying
HKAS 17 at the end of 31 March 2019 could be
reconciled to the lease liabilities at the date of initial
application recognised in the unaudited interim
condensed consolidated statement of financial
position as at 1 April 2019:

2. BBRUBHEERN2BEH(E)

EEMBRELEANE 16 FHE(ETBHKER
EHEBE 1695 ]) (&)

(i) BFABEBHBHEEERNEI16HZHE

(&)

LTHERER=-_Z—LF=A
=+ BERKEREASTENE
17 BB CEHERERRER =
ﬁ—ﬂiﬂﬂ—EZﬁi%%ﬁﬁﬁP,ﬁﬁﬁ%

B4R A BT ISR R R ﬁ@é?ﬁ?ﬁéﬁﬁﬁ
B HEBEETHR

(Unaudited)
(REEHEZ)
HK$
BT
Reconciliation of operating lease commitments EEHERIEHHE B EZ 45
to lease liabilities
Operating lease commitments as of —NWEFE=ZA=+—BHzE%
31 March 2019 THE&E 116,013,639
Less: short term leases for which lease terms R MR =T F=A=+—H
end within 31 March 2020 AT 2 EAE (331,635)

Less: future interest expenses

IR ARRFBRX (21,006,029)

Total lease liabilities as of 1 April 2019

—NFUNA—BHEBEEE 94,675,975

The weighted average lessee’s incremental
borrowing rate applied to lease liabilities recognised
in the unaudited condensed consolidated statement
of financial position as at 1 April 2019 is 9.31%.

T-NEFOA-BZAREEZG

,iv?/:\.ﬁﬁ%ﬁ)(/ﬂi‘ﬂ?ﬁ ReHEREE

Rz raAEAEEBERNERE
9.31% °
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

HKFRS 16 Leases (“HKFRS 16”) (continued)

(ii)

(iii)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time
in exchange for consideration. A contract conveys
the right to control the use of an identified asset
for a period of time when the customer, throughout
the period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use
of the identified asset and (b) the right to direct the
use of the identified asset.

For a contract that contains a lease component
and one or more additional lease or non-
lease components, a lessee shall allocate the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components, unless the lessee apply the practical
expedient which allows the lessee to elect, by
class of underlying asset, not to separate non-
lease components from lease components, and
instead account for each lease component and any
associated non-lease components as a single lease
component.

Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease
as an operating lease or a finance lease based on
the extent to which risks and rewards incidental
to ownership of a lease asset lie with the lessor
or the lessee. If a lease is determined as an
operating lease, the lessee would recognise the
lease payments under the operating lease as an
expense over the lease term. The asset under the
lease would not be recognised in the statement of
financial position of the lessee.
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2.

CHANGE IN HKFRSs (continued)

HKFRS 16 Leases (“HKFRS 16”) (continued)

(iii)

Accounting as a lessee (continued)

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to
be capitalised in the statement of financial position
as right-of-use assets and lease liabilities, but
HKFRS 16 provides accounting policy choices for an
entity to choose not to capitalise (i) leases which
are short-term leases and/or (ii) leases for which
the underlying asset is of low-value. The Group has
elected not to recognise right-of-use assets and
lease liabilities for which at the commencement
date have a lease term less than 12 months. The
lease payments associated with those leases have
been expensed on straight-line basis over the lease
term.

The Group recognised a right-of-use asset and a
lease liability at the commencement date of a lease.

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for
the accounting policy to account for lease liability);
(ii) any lease payments made at or before the
commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred
by the lessee in dismantling and removing the
underlying asset to the condition required by the
terms and conditions of the lease, unless those
costs are incurred to produce inventories. Except
for right-of-use asset that meets the definition
of an investment property or a class of property,
plant and equipment to which the Group applies
the revaluation model, the Group measures the
right-of-use assets applying a cost model. Under
the cost model, the Group measures the right-to-
use at cost, less any accumulated depreciation
and any impairment losses, and adjusted for any
remeasurement of lease liability. For right-of-use
asset that meets the definition of an investment
property, they are carried at fair value.
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

2. CHANGE IN HKFRSs (continued)

HKFRS 16 Leases (“HKFRS 16”) (continued)

(iii)

Accounting as a lessee (continued)

Right-of-use asset (continued)

For the Group, leasehold land and buildings that
were held for rental or capital appreciation purpose
would continue to be accounted for under HKAS 40
and would be carried at fair value. The adoption of
HKFRS 16 therefore does not have any significant
impact on these right-of-use assets. Other than
the above right-of-use assets, the Group also
has leased a number of properties under tenancy
agreements which the Group exercises it judgement
and determines that it is a separate class of asset
apart from the leasehold land and buildings which
is held for own use. As a result, the right-of-use
asset arising from the properties under tenancy
agreements are carried at depreciated cost.

Lease liability

The lease liability should be recognised at the
present value of the lease payments that are not
paid at the date of commencement of the lease.
The lease payments shall be discounted using
the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be
readily determined, the Group shall use the Group's
incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are
not paid at the commencement date of the lease
are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (ii)
variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at commencement date; (iii) amounts expected
to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise
that option and (v) payments of penalties for
terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.
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CHANGE IN HKFRSs (continued)

HKFRS 16 Leases (“HKFRS 16”) (continued)

(iii)

(iv)

(v)

Accounting as a lessee (continued)
Lease liability (continued)

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (ii) reducing the carrying amount to reflect
the lease payments made; and (iii) remeasuring
the carrying amount to reflect any reassessment
or lease modifications, e.g., a change in future
lease payments arising from change in an index or
rate, a change in the lease term, a change in the
in substance fixed lease payments or a change in
assessment to purchase the underlying asset.

Accounting as a lessor

The Group has leased out its investment property
to a number of tenants. As the accounting under
HKFRS 16 for a lessor is substantially unchanged
from the requirements under HKAS 17, the adoption
of HKFRS 16 does not have significant impact on
these unaudited interim condensed consolidated
financial statements.

Transition

As mentioned above, the Group has applied
HKFRS 16 using the cumulative effect approach
and recognised all the cumulative effect of initially
applying HKFRS 16 as an adjustment to the opening
balance of accumulated losses at the date of
initial application (1 April 2019). The comparative
information presented in 2019 has not been restated
and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

The Group has recognised the lease liabilities at the
date of 1 April 2019 for leases previously classified
as operating leases applying HKAS 17 and measured
those lease liabilities at the present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate at 1 April 2019.

The Group has elected to recognise all the
right-of-use assets at 1 April 2019 for leases
previously classified operating leases under HKAS
17 as if HKFRS 16 had been applied since the
commencement date, but discounted using the
lessee’s incremental borrowing rate at the date of
initial application. For all these right-of-use assets,
the Group has applied HKAS 36 Impairment of
Assets at 1 April 2019 to assess if there was any
impairment as on that date.
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2. CHANGE IN HKFRSs (continued) 28 EEMBREER 2 EB(HE)

34

HKFRS 16 Leases (“HKFRS 16”) (continued)

(v)  Transition (continued)

The Group has also applied the follow practical
expedients: (i) applied a single discount rate
to a portfolio of leases with reasonably similar
characteristics; (ii) applied the exemption of not to
recognise right-of-use assets and lease liabilities
for leases with term that will end within 12
months of the date of initial application (1 April
2019) and accounted for those leases as short-
term leases; (iii) exclude the initial direct costs
from the measurement of the right-of-use asset at
1 April 2019 and (iv) used hindsight in determining
the lease terms if the contracts contain options to
extend or terminate the leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all
of the Group’s lease contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 Determining whether an Arrangement contains
a Lease and (ii) not to apply HKFRS 16 to contracts
that were not previously identified as containing a
lease under HKAS 17 and HK(IFRIC)-Int4.

USE OF JUDGEMENTS AND ESTIMATE

Estimates

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates. In preparing the unaudited
interim condensed consolidated financial statements,
the significant judgement made by management in
applying the Group's accounting policies and key sources
of estimation uncertainty were the same as those that
applied to the Group’s annual financial statements for the
year ended 31 March 2019, except for new significant
judgement related to the application of HKFRS 16 as
described in note 2.
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CHINATANGSHANG HOLDINGS LIMITED

SEGMENT INFORMATION

Management determines operating segments based on
the reports regularly reviewed by the chief operating
decision maker (“CODM?"), which is the Board of
Directors (the “Board”), in assessing performance and
allocating resources. The CODM considers the business
primarily on the basis of the type of services supplied by
the Group. During the six months ended 30 September
2019, the Group had four operating divisions — exhibition-
related business, property sub-leasing, development and
investment business, food and beverages and money
lending business.

Principal activities are as follows:

Exhibition-related — organising all kinds of exhibition events
business and meeting events

Property — sub-leasing, development of real
sub-leasing, estates and leasing of investment of

property properties
development
and investment

business

Food and — sale of food and beverages and
beverages restaurant operations

Money lending — provision of loans to customers,
business including individual and corporations

under the provisions of Money
Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) in Hong
Kong
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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

4. SEGMENT INFORMATION (continued)

Segment information is presented below:

(a) Information about reportable segment revenue,

profit or loss and other information

DEER(E)

DEERZFMT

(a) FEAUAHESSEEE  BEINRBEZ

Six months ended 30 September 2019 (Unaudited)
BE-Z-NAFAA=THLRER (REER)

Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business  elimination Total
MEIE
RE BRR
JEEES REEH 28 HEER DN ot
HK$ HKS$ HK$ HK$ HK$ HK$
B B B B B B
Reportable segment BE Rl e
revenue
External sales GNERSEE 10,337,073 30,740,711 - 626,589 - 41,704,373
Inter-segment sales HEREEE - - - - - -
10,337,073 30,740,711 - 626,589 - 41,704,373
Reportable segment BRETS R Al
(loss)/profit AHwENE
before income (&), & F
tax expense (1,780,796)  (4,642,459) (1,890) 657,086 - (5,768,059)
Other segment HivpEER
information
Interest income FEWA 4,696 5,704 - - - 10,400
Interest expenses FEFY 51,548 5,650,663 - - - 5,702,211
Depreciation of property, %% - BE k&E
plant and equipment ZITE 686,541 226,303 - - - 912,844
Fair value loss on wEMEZ N TEE
investment properties B - 15,790,846 - - - 15,790,846
Provision for/(reversal of) EYTSE Z % H it 50E
loss allowance on trade 2 B 1B 2 BfE
and other receivables /(&m) - 92,571 - (65,930) - 26,641
Reportable segment ARENBEE
assets (As at 30 (R=ZB—n&F
September 2019) AA=FA)
(Unaudited) (REEER) 19,339,456 286,492,768 149,723 61,406,611 — 367,388,558
Reportable segment ARELBEE
liabilities (As at 30 (RZZ—N&F
September 2019) AA=+RH)
(Unaudited) (RigER) 10,377,472 227,822,479 143,655 3,546 — 238,347,152

CHINA TANGSHANG HOLDINGS LIMITED FEE@ZER AR A A



4.

FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

SEGMENT INFORMATION (continued) 4. PEER(E)
(a) Information about reportable segment revenue, (a) FEBHUREIEWRZ  BAHEBRZ
profit or loss and other information (continued) ERREMERE)

Six months ended 30 September 2018 (Unaudited)
BE-Z-/\FAA=TRLABA(REER)

Property
sub-leasing,
development
Exhibition- and Money Inter-
related investment Food and lending segment
business business beverages business elimination Total
MELIH
BE BRR
iEEE ST REEK B BEES DIEREHE k|
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
Reportable segment BE R llE
revenue
External sales INERSHE 10,771,117 18,104,559 1,063 1,082,831 — 29,959,570
Inter-segment sales HEREE — — — = = =
10,771,117 18,104,559 1,063 1,082,831 — 29,959,570
Reportable segment WA BB AT
(loss)/profit ARENE
before income (E518), /7
tax expense (2,216,801) 4,614,293 (1,650) 718,264 — 3,114,106
Other segment Hi AR
information
Interest income FEWA 3,916 2,697 = = = 6,513
Interest expenses FlERE — 435,522 — — — 435,522
Depreciation of property,  #1% - HiE &%
plant and equipment ZIE 24,456 1,990,129 — — — 2,014,585
Reportable segment ARENPEE
assets (As at 31 March (R=E—h#&
2019) (Audited) =ZR=+—H)
(&&%) 20,799,439 134,936,572 149,363 60,708,677 — 216,594,051
Reportable segment ARENBEE
liabilities (As at 31 (RZZ—NF
March 2019) (Audited) =ZRA=+—H)
(&%) 9,888,064 146,898,683 143,655 3,546 — 156,933,948
The inter-segment sales were charged at prevailing DEREE NIRRT ENE -

market rates.

Interim Report 2019 —Z—AFHHRE
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

4.

SEGMENT INFORMATION (continued)

(b)

CHINA TANGSHANG HOLDINGS LIMITED

=

Reconciliation of reportable segment profit or (b)

loss, assets and liabilities

Profit or loss

DEER(E)

AHEDRENREER EEREBEZHIR

ERAE R

Six months ended
30 September
BEAA=TAHLAEA

2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REBER) (RieEZ)
HK$ HK$
B BT
Reportable segment (loss)/profit before BRETSHEZ AT RE D8
income tax expense (E18),/ &7 (5,768,059) 3,114,106
Unallocated interest income and other gains KD ECH S WA & H bl 93,766 6,021,171
Unallocated gain on extinguishment of RO EFHTRRES
convertible bonds 2 g 5,937,254 —
Unallocated provision for financial guarantee &2 E B IS EREE (12,657,292) —
Unallocated finance costs RAOBREKR (3,087,631) (1,747,951)
Unallocated staff costs RABEIKA (4,053,986) (2,687,608)
Unallocated rent, rate and management fee ~ ADEHE - EMREEREE (11,100) (1,135,820)
Unallocated depreciation of property, plant ANEWE - BEREE
and equipment ZiE (805,049) (688,282)
Unallocated amortisation of intangible assets A&7 A B & E# (58,442) (68,442)
Unallocated head office and corporate RAOBBHREE DA
expenses B (6,012,637) (3,397,212
Loss before income tax expense BRETSBIF 2 AT E 1B (26,423,176) (580,038)

B EREERER AR



4.

SEGMENT INFORMATION (continued)

(b)

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

4. DEERGE)

Reconciliation of reportable segment profit or (b) FABRESEEFRNEE BEEREBEZYE
loss, assets and liabilities (continued) (&)
Assets BE

30 September 31 March

2019 2019

“E-RE —T-hE

AA=+H =A=+—H

(Unaudited) (Audited)

(REER) (fe2i%)

HK$ HK$

B BT

Reportable segment assets ARENEEE 367,388,558 216,594,051

Property, plant and equipment M - BE R&E 1,386,999 1,681,285

Trade and other receivables R & R H A FOR 12,604,517 10,353,200

Cash and cash equivalents RehReFEESH 93,962,525 107,749,758

Unallocated head office and corporate assets AN AMERRARIEE 2,008,073 735,644

Total assets BEBE 477,350,672 337,113,938
Liabilities afE

30 September 31 March

2019 2019

—E-hE —T-hE

hB=+H =A=+—8

(Unaudited) (Audited)

(REER) (KE%)

HK$ HK$

BT BT

Reportable segment liabilities RESEEE 238,347,152 166,933,948

Convertible bonds TR ESR 79,817,145 82,920,487

Lease liabilities HEAE 3,021,425 =

Unallocated head office and corporate RAABBREERLAIAE
liabilities 15,039,139 5,303,493
Total liabilities BEBE 336,224,861 245,157,928

Interim Report 2019
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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

4. SEGMENT INFORMATION (continued)

(c) Geographical information

4. DEERGE)

(c) HEEH

The Group's operations are mainly located in Hong

Kong and the PRC.

An analysis of the Group's geographical segments is

set out as follows:

AEFRZEBETEMREERPHE -

AEBWRYBZOMEINWT

Six months ended 30 September 2019 (Unaudited)
BE-Z-NFEAAZTHLEREA (REER)

Hong Kong The PRC Total
"k HE W
HK$ HK$ HK$
Revenue (note) Woas (#fi) 626,589 41,077,784 41,704,373
Non-current assets other than JERBIEE (BB TA
financial instruments and REERIEEERIN)
deferred tax assets (R=ZE—h&F
(As at 30 September 2019) AA=+H)
(Unaudited) (RieEZ) 5,027,746 193,921,540 198,949,286
Six months ended 30 September 2018 (Unaudited)
BHE_T-A\FAAZTHLEAEAR(RESER)
Hong Kong The PRC Total
B8 H FGE
HK$ HK$ HK$
BT #r BT
Revenue (note) Wees (Hrat) 1,083,894 28,875,676 29,959,570
Non-current assets other than JERBIEE(BBTA
financial instruments and REERBAERIN)
deferred tax assets (RZT—NF
(As at 31 March 2019) =A=+—8)
(Audited) (BER) 2,430,488 46,763,585 49,194,073
Note: Bzt :

Revenue is attributed to countries on the basis of

the customers’ location.

CHINA TANGSHANG HOLDINGS LIMITED

FEEELRERA A
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5. OTHER GAINS OR LOSSES, NET

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

5. HttWEREE  FH

Six months ended
30 September
BEANA=1+HLAEA

2019 2018
—E-hfF == )\F
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT T
Bank interest income T B M= 103,635 32,210
(Loss)/gain on disposal of property, plant and HEWE  BELZREBZ (BE)
equipment, net SRz SRR (17,460) 35,652
Gain on extinguishment of convertible bonds  FE#4 A/ # I ESH 2 W2k 5,937,254 —
(Provision for)/reversal of provision for ISR (BB BERE
financial guarantee (12,657,292) 5,865,835
Loss on fair value change in investment REMELNTFEBEZSH BB
properties (15,790,846) —
Other sundry income E 3 1R W e 551,065 162,771
(21,873,644) 6,096,468

6. FINANCE COSTS

6. RERAE

Six months ended
30 September
BEAA=+HLAXEA

2019 2018

—E—-hEF —ZT-N\F

(Unaudited) (Unaudited)

(REER) (REER)

HK$ HK$

BT BT

Interest on bank and other borrowings RITREMEEZFIE 1,591,705 435,542
Interest on convertible bonds AIHRIE 7 2 T & 3,044,958 1,747,931
Interest on lease liabilities HEABZHNE 4,153,179 —
8,789,842 2,183,473

Interim Report 2019 )
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7.

CHINA TANGSHANG HOLDINGS LIMITED HEE@ERER A

LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense has been arrived at after

crediting/charging:

BRATS iR 2 ATAS 1R

BAASHEXABEEE S A BRI T R

Six months ended
30 September
BEAA=+HLAEA

2019 2018
—E-hF —ZE-N\F
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT T
Crediting A
Bank interest income” SRITR B A 103,635 32,210
Gain on disposal of property, plant and HEWE - BERZE 2K - - 35,652
equipment, net” FEE
Reversal of provision for financial guarantee” BAFHERBEER D - 5,865,835
Gain on extinguishment of convertible bonds* FF#s A &5 s * 5,937,254 —
Charging R
Exhibition-related expenses &R B AR 9,610,464 9,664,127
Business tax BER 1,466,193 1,267,031
Loss on disposal of property, plant and HEWE  BERZEZEE - 17,460 =
equipment, net” FEE
Provision for loss allowance on trade and FEWEFRREMAKIBEERREE 26,641 —
other receivables, net BE 58
Fair value loss on investment properties® WEMENFEERBE" 15,790,846 =
Staff costs BTHA 9,119,251 7,104,964
Provision for financial guarantee” IS ER BT 12,657,292 =
Amortisation on intangible assets B EEH#H 58,442 58,442

The amounts are included under the “other gains

or losses, net” in the unaudited interim condensed

consolidated statement of comprehensive income.

ZEBAARCERTHRHERAZEEE
s R A TN H A R s B 18 - F
Bl



FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

INCOME TAX EXPENSE

The amount of income tax expense in the unaudited
interim condensed consolidated statement of
comprehensive income represents:

FRSHBX

EARARECTHEASE 2EAKRERANZM
BEA 2 RE

Six months ended
30 September
BEAA=+tHLXEA
2019 2018
—E-hEF —ZT-N\F
(Unaudited) (Unaudited)
(REER) (REEHEZR)

HKS$ HK$

BT BT

Current tax — Hong Kong profits tax WITRIE — BEFNEH = =
Current tax — PRC Enterprise Income Tax WITHIE — PRCEMEH - —
Deferred tax IREF IR (516,217) (352,556)
(516,217) (352,556)

No Hong Kong profits tax and the PRC Enterprise Income
Tax has been provided within the Group as there is no
estimated assessable profits for the six months ended 30
September 2019 (2018: Nil).

HRABE—T-AFAA=ZTHLEREAL
BAEFTERBUEHN - MAKE W B REE
MESHEPBECEREHER(ZE—N\F:
&) o
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

10.

LOSS PER SHARE 9. BREE
The calculation of the basic and diluted loss per share KRB EEREREEABLZERERRK
attributable to the ordinary equity holders of the Company EEER BB TNEETE -
is based on the following data:
Six months ended
30 September
BZERA=+HLEAREA
2019 2018
—g-nE —T-\F
(Unaudited) (Unaudited)
(RGEZ) (REEER)
HK$ HK$
BT BT
Loss for the purpose of basic and diluted RETEERERNKEEER
loss per share 2 &8
Loss for the period attributable to owners RATHEA AL A
of the Company Eia (24,082,808) (1,019,800)
Number of shares [EShE - ¢E!
Weighted average number of ordinary shares F{Est EGFREA KL #5E
for the purpose of basic and diluted loss B 18 2 M AR hnE T 9 &
per share (Note) (Hta) 1,077,778,570 1,077,778,570
Note: Hiat -

There are no dilutive effects on the share options granted
and convertible bonds as they are anti-dilutive.

DIVIDENDS
No dividend was paid or proposed during the six months

ended 30 September 2019, nor has any dividend been
proposed as at the date of this announcement (2018: Nil).

CHINA TANGSHANG HOLDINGS LIMITED F B E@ERER 2 &

10.

HRERDZREBERAIBRBES SRS
B MY EEEYE -

KRB
HE_Z-NAFAA=ZTHILEREALEKR

MEEHIRABRE - RARM B BRI EEE
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12.

FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

PROPERTY, PLANT AND EQUIPMENT AND 1. Y% - BEERRE
INVESTMENT PROPERTIES
During the six months ended 30 September 2019, the HE_T-AFAA=+HILEAEA  F&%
Group purchased and disposed property, plant and BEEBERLEZYME  BEREZHDRIL
equipment of approximately HK$2,638,071 and HK$17,460 /2,638,071 L k17,4608 T(HZE=F
(six months ended 30 September 2018: HK$718,060 and —NFNLA=+HIE/MER :718,060% T
HK$2,963) respectively. $%2,963%7T) °
Investment properties comprise office buildings that BREMFBRBELCEHEMBETE=72
are leased to third parties under operating leases. The MABHEK - REMERERIECRAREEE
investment properties include properties that are held as ZWHE e REBREMEBRB IEEME
right-of-use assets. The Group's investment property was MEAEETHMERERAR([EALDIE
valued at 30 September 2019 on a market comparison T EEENR _E—-—NFALA=THER
basis by an independent profession valuer, APAC Assets B EWMEL AFEEEIE15790,846 %
Valuation and Consulting Limited (“APAC"). A fair value TEREmPERER -
loss on the investment properties of HK$15,790,846 have
been recognised in the profit or loss.
TRADE AND OTHER RECEIVABLES 12. EWRERRHEMIE
30 September 31 March
2019 2019
—E-hE —E-hEF
AB=+H ZA=+—~8
(Unaudited) (Audited)
(REER) (fe2i%)
HK$ HK$
BT BT
Trade receivables (note (a), (b)) MK (HYiz (a) - (b)) 5,051,168 7,465,838
Deposits (note (c)) & (it (c) 5,941,017 3,301,100
Prepayments and other receivables (note (c)) T FRIE R A e WK IE (M3 () 91,143,472 83,829,623
Loan receivables (note (d)) FEWE TR (72 (d) - 59,211,282
102,135,657 153,807,743

Notes:

(a) The Group generally grants no credit period to its
customers, except for transactions with customers
in exhibition-related business, in which credit period
ranging from 30 to 60 days is granted.

(a) AEE-RIBRTEEFEEH
HREARSHAMEFBZEPETZX
25 BREE TN FI0E60R0Z(F
55 -

= = P
A H 5
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FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

12.

(b)

TRADE AND OTHER RECEIVABLES (continued) 12. BEWERREMIRIEGE)
Notes: (continued) HiaE - (%)
The ageing analysis of trade receivables based on (b) EURERIZBEZAMZERRITET :
invoice date is as follows:
30 September 31 March
2019 2019
—E-NE —T-NF
AA=1+H —A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$ HK$
BT BT
Within 90 days 90HA 5,051,168 7,465,838
The balance mainly represented prepayments to (c) BEXEQFEAWMEENMNEKIE - EK

CHINA TANGSHANG HOLDINGS LIMITED M Bl fZ

contractors, bills receivable and refundable deposits
for various potential business development projects.

During the year ended 31 March 2019, the Group
entered into loan agreements with six independent
third parties. As at 31 March 2019, the loans to
these independent third parties in the aggregate
principal amount of HK$58,700,000 and are
unsecured and bear effective interest rate of 5% per
annum and shall be repayable in 12 months from
the date of loan.

During the six months ended 30 September 2019,
all the loans outstanding have been settled and
there is no loan to independent third parties as at 30
September 2019.

EiERARA A

EREEEBEEXRBERBERZAR
BERE -

REE-T-—NhF=A=+—HILF
B AEERANEZBIE=FFILE
REe e RZE—NANF=ZA=+—
B UZSEBIE=FERZAEH
%1 4558,700,000 8 L AEKIFEIRE
BREFE5% st B RENE R B HI#RAT
121A A REE -

RBEZE-_FT-AFALA= +EJL/\1I
A & Eﬂﬁiféﬁ%ﬁka/m@' -
- ﬂiﬂﬂ +8- IEF"H%_L%
=HREER -
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(a)

FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

TRADE, BILLS AND OTHER PAYABLES 13. ERER -  EBERHEMITE

Included in trade, bills and other payables are trade and (a) ENEXR EBEFEMKESERENE

bills payables with the following ageing analysis as of HEEBERSRERRZERE DTN
the end of each reporting period: N

30 September 31 March

2019 2019

—E-NEF —E-NEF

hA=+H =A=+—~8

(Unaudited) (Audited)

(RRER) (fe &%)

HK$ HK$

B BT

Current or within 30 days BIHAZ 30 B A 3,336,113 =

31 to 60 days 31£60H - ==

61 to 90 days 61290H - =

Over 90 days 90 HLA £ 7,255,746 6,240,770

10,591,859 6,240,770

Included in trade, bills and other payables are (b) T-NhFHLA=1+H BERE

provision for financial guarantee of HK$12,657,292
as at 30 September 2019 (2018: Nil).

On 3 September 2019, A RIBHIEEEXEBR A A
(Nanjing Yinkun Investment Corporation Co. Ltd.*)
(the “Guarantor”), an indirect non-wholly owned
subsidiary of the Company as the guarantor, entered
“Guarantee
pursuant to which the Guarantor

into a guarantee agreement (the
Agreement”),
agreed to guarantee the repayment obligations
of Nanjing Ruiyixiang Network Technology Co.,
Ltd* (A RIE R FBEREBERAR), a company
established in the PRC and a potential business
partner of the Guarantor, as the borrower under
a loan agreement dated 3 September 2019 in
respect of the loan facility for the principal amount
of up to RMB100 million with interest payable at a
quarterly basis at a fixed rate of 6.5% per annum,
which was secured by a piece of land owned by
the borrower itself in Nanjing. Such facility shall
be matured in 36 months and RMB80 million was
first draw down in September 2019. The Group
had recognised a financial guarantee liability at fair
value of HK$12,657,292, at the date of providing the
guarantee. For further details, please refer to the
announcement of the Company dated 8 November
2019.

HE% ZERHEBRBARENE
YE1R12,657,2928 T (Z T — )\ & :
) o

—hWFEAA=B " KAGZH
BEHETEWNBARERRHEEEE
BRAREREADIEARERAGZ
ERGZ(ERBED - Bt BR
AREABHA-_ZT—AENA=R
ZEFBBERET ZEBERABE R
WEREBRAB(— MR R B
ZRBRBEBRAZBEEEBRR)E
REXEMR  PRASBEZZ AR
100,000,000 T 2 E X @& -+ FE A F
BEFZETFMNEE6L5%ETE ' %
EEXRERERABEMEEN—
8T FTIE IR - Z M E K361 A

Z| 8- M A R #80,000,0007T
T -AFNAERERR - Rigg
ERZBH AEEEERAQFEE
712,657 2928 T MBEREE -
HE—THBEBE2HBARREHAEZT
—NFE+—ANBZAfH

= :“‘Ht—;,
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

14. BANK AND OTHER BORROWINGS 14. RIORHMEES
30 September 31 March
2019 2019
—E-NF —ZT-NEF
hWB=+H =A=+—8H
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
BT BT
Current BHg
Bank borrowings RITEE 46,052,705 40,616,001
Other borrowings Hibfg & 2,882,451 3,031,045
48,935,156 43,647,046
Non-current JERNER
Bank borrowings RITEE 14,966,575 =
63,901,731 43,647,046
Note: Hat -

(a) At the end of the reporting period, the bank and

(a) MMEHR AEBEZRITREME

other borrowings were repayable as follows: = UNNE
30 September 31 March
2019 2019
—E-NF —ZT-NEF
hWB=+H =A=+—8H
(Unaudited) (Audited)
(RRER) (le &%)
HK$ HK$
B BT
Borrowings repayable: AR THHES -
Within one year or on demand —FRFIRER 48,935,156 43,647,046
More than one year, but not exceeding —FUEEREUR
two years 4,434,541 —
More than two years, but not exceeding BRME - ETBB=F
three years 10,532,034 —
63,901,731 43,647,046

None of the portion of these bank borrowings
due for repayment after one year which contain a
repayment on demand clause and that is classified
as a current liability is expected to be settled within
one year.

CHINA TANGSHANG HOLDINGS LIMITED FEE@ZER AR A A

BEZSN —FRIPEENRITE
REER B B 2B RERGHA
SBERRH A BHRITEREHRRN —
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14. BANK AND OTHER BORROWINGS (continued)

Note: (continued)

(b)

Personal and corporate guarantees were given to
banks and financial institutions for certain bank loans
and other borrowing by Mr. Yang Lei, a director of
certain subsidiaries of the Company, his spouse, and
a related company, which is beneficially owned by
Mr. Yang Lei and his spouse. Further, certain assets
of Mr. Yang Lei, his spouse, a related party and a
related company have been pledged to secure the
bank loans and other borrowing. The interest rates
for the bank loans are ranged from 4.35% to 7.13%
per annum (31 March 2019: from 5.66% to 6.84%
per annum).

15. CONVERTIBLE BONDS

(a)

CB 2017

On 3 July 2017, the Company entered into
Subscription Agreements with certain independent
third parties in relation to the issue of convertible
bonds in an aggregate principal amount of
HK$46,341,960. The convertible bonds bear zero
interest and carry a right to convert the principal
amount into share of HK$0.05 each in the share
capital of the Company at an initial conversion price
of HK$0.215 per share (subject to adjustment) during
the period commencing from six months after 25 July
2017 (the “Bond Issue Date 1), and 25 July 2019
(the “Bond Maturity Date 1”). The conversion price
is subject to adjustment on the occurrence of dilutive
or concentration event. The Company may at anytime
after six months from the Bond Issue Date 1 and
before Bond Maturity Date 1 redeem the convertible
bonds at par (“CB 2017").

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

14. RORHMEEE)

#rat - (&)

(b)

BEEEERRRAETHBRAAZE
F) HEBER—FXBABELERH
RBEZMAZHAEAREHRE T
TEFRREMEERRIT RS EE
REBAARABER 1IN 158

EHEB BEALRBEARZE
FTEECDTER  UERRTERR
HtEE - BITERZHNENTE
FA43B%ETIZ%(ZE—NLF=A
=t+—H:8%566%=6.84%) °

16. HB®RESR

(a)

—E-LFURRES

R_FE—+tF+LA=H KNDAFH
177K & 48 %8 546,341,960 T 2 7]
BREHFEE TBYE = RS
ik REABRREFARE - WH
EEMITH-_ZE—+F+LA=-+HHA
([EHBTAEM1DENEALE
T-NFtAZ+REA(E#IBA
1D IR AL BERERESR
0.215 BT (A FRB ) HBR AR QAR
KRR FREO0.05E L2 ki o I E
B EFERTERE FRAE - K
ARARELRETES 1B EAARE
BAFEEA1AT 2 A EEAEER
BIRfRRER(ZE—tETRRE
%1
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TEHEBERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

158

CONVERTIBLE BONDS (continued)

(a)

CB 2017 (continued)

The convertible bonds contain two components:
liability and equity components. The equity
component is presented in the equity heading
“convertible bonds reserve”. The effective interest
rate of the debt component on initial recognition is
7.25% per annum.

During the six months ended 30 September 2019,
the Company entered into deed of amendments with
those independent third parties in relation to the
extension of Bond Maturity Date to 24 July 2021. The
details are set out in the Company’s announcement
dated 9 July 2019, 11 July 2019 and 15 July 2019.

The Group recognised a gain on extinguishment of
convertible bonds of approximately HK$5,937,254 at
the date of modification.

All the other terms and conditions of the CB2017
remain unchanged. As the discounted present value
of the cash flows under the new terms, including
any fees paid and discounted using the original
effective interest rate, was more than 10% different
from the discounted present value of the remaining
cash flows of the financial liability, the Directors
consider the extension of the maturity date as a
modification that result in derecognition of the
convertible bonds. The effective interest rate of the
CB2017 liability component for the remaining period
after the modification is revised to 7.38%.

CHINA TANGSHANG HOLDINGS LIMITED BEBERARA A
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AR ES (@)

(a)

“E-EFUBRRESF )

BEREFDEMERS BB RE
B o Em ORI BRRESH R
BITZEEZS - BHIBH RS
R ERFERFRET7.25% o

ok

AJ
&
7

RBEE-_ZT-AFAA=1+RHILAE
R ARARSSEFIHAERE -
T -FEA-THAEZEBIE
=HETNERTRE - FIEERARA
HPA-Z-AFLtANR =%
—NFtA+—BRZZ-NFLA
THBEZ A -

AEBERERT A B H A RBRES A
MR 495,937,254 7T ©

T FABRESZ 2 HA K
RERGEHDHRETE - ARFIRKIE
THeRE(BREEARERFEMX:
NERBBEZEFRER) ZHERAER
BHaEZRAREREURAEY
ZHEBB10% REZFRATRIH
B AESHKIEERATRRES ZE
e RIBRT#E S THR =T —+F
RREFBEDS 2ERFEER
57.38% °



15. CONVERTIBLE BONDS (continued)

(a)

CB 2017 (continued)

The valuation of the convertible bonds was

performed by APAC.

FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

15. ABRRES(E)
(a) =ZB—tFTRKRERE)

AR ESZ EEREARETEE

(Audited)
(&EZ)
HK$
BT

Fair value of convertible bonds at RZE—tFEAZTHBAK
25 July 2017 REH 2z A FEE 46,341,960
Issuance expenses BITHAX (192,157)
Equity component WS EB (5,865,097)

Liability component on initial recognition RZZE—+tF+LA=+HA

at 25 July 2017 A ERR 2 BB 40,284,706

The valuation of the convertible bonds after

modification was performed by APAC.

WERTR - A BERESRZAERD
KETTHE -

(Unaudited)
(REECEZ)
HK$
BT
Fair value of CB2017 at date of ZE L FRRESREHEA
extinguishment ZAF(EE 46,341,960
Issuance cost BITHAX (86,920)
Equity component - Zaaiba) (6,061,380)
Liability component of CB2017 at date of T FMRESREHEA S
extinguishment ZBEERD 40,193,660
Interim Report 2019 E-NEFHRE
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CONVERTIBLE BONDS (continued) 15. HBREREHFGE)
(b) CB 2018 (b) =E-NEFEURRES
On 15 August 2018, the Company entered into RZZFE-—NFENA+HB  AARIH
Subscription Agreements with certain independent 1T G #A%E 542,031,080 T 2 7]
third parties in relation to the issue of convertible BMRESEETELE =7 LRE
bonds in an aggregate principal amount of Wik e XS RKREEARL - Wk
HK$42,031,080. The convertible bonds bear zero BENATBHE-_ZE—-NFNA=+—H
interest and carry a right to convert the principal ([EHRTEYP2DENEARE -
amount into share of HK$0.05 each in the share E-_EFNAZF+—HBH(EFREA
capital of the Company at the initial conversion 2))IFEARE A A S REIEREREBER
price of HK$0.195 per share (subject to adjustment) 0.195 B (Al FHAR)Em AR QTR
during the period commencing from six months after AP GRO.05B T ZKG - EEAH
31 August 2018 (the “Bond Issue Date 2") and 31 EEERIERN THRRE] FHE o K
August 2020 (the "Bond Maturity Date 2"). The AR EFEITAB2ENEARRE
conversion price was subject to adjustment on the EHFEI B A 251 2 F A H LA EE B
occurrence of dilutive or concentration event. The ElAmRESF(TZE-NEFEABRRE
Company may at anytime after six months from the %) -
Bond Issue Date 2 and before Bond Maturity Date 2
redeem the convertible bonds at par (“CB 2018").
The convertible bonds contain two components: REHBEMBELD - BERE
liability and equity components. The equity wHD BRI NGERERZETHE
component is presented in the equity heading ZIf B EHRFEI T ZERZEY -
“convertible bonds reserve” in the consolidated BRI DRV L HERR 2 BERFIER
statement of changes in equity. The effective FHEE27% °
interest rate of the debt component on initial
recognition is 8.27% per annum.
The valuation of the convertible bonds was AMRES 2 MEREAETHE -
performed by APAC.
(Audited)
(&%)
HK$
T
Fair value of convertible bonds at RZE-NFNA=+—H
31 August 2018 ARRES 2 A FEE 42,031,080
Issuance expenses EITRX (174,688)
Equity component i) (6,003,801)
Liability component on initial recognition R-ZE—NENA :JF*E
at 31 August 2018 AR 2 B EH 35,852,591

CHINA TANGSHANG HOLDINGS LIMITED M Bl fZ
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CONVERTIBLE BONDS (continued)

(b)

CB 2018 (continued)

FEEBEZERBRAF
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The movements of the liability components of the
convertible bonds are set out below:

115,

AR ES (@)

(b) Z=T-NFURRES )

HREESAESD 2 ZBEINWT

CB 2017 CB 2018 Total
2+ B )\%F
AmRES ARRES @st
HK$ HK$ HK$
BT BT B
Carrying amount at 31 March RZE-NE=R=+—H
2018 and 1 April 2018 kZZ—N\FMA—H
ZERHEE 42,278,487 — 42,278,487
Initial recognition at Bond REFETHE 297
Issue Date 2 Bl — 35,852,591 35,852,591
Effective interest expenses BERFEAL 3,066,391 1,723,018 4,789,409
Carrying amount at 31 March 2019 A-ZT—AFE=F=+—H
(Audited) and 1 April 2019 (BBER)RZ=ZZ—NF
mMA—HZEAE 45,344,878 37,575,609 82,920,487
Effective interest expenses ERFISHZ 1,639,819 1,505,139 3,044,958
Gain on extinguishment of EEARRES 2 s
convertible bonds (6,148,300) — (6,148,300)
Carrying amount at 30 September RN-ZT—hLFNLA=1H
2019 (Unaudited) ZEREBE(REERZ) 40,736,397 39,080,748 79,817,145

Less: Current portion

- ENEER

o (39,080,748) (39,080,748)

Non-current portion

FEANHE D

40,736,397 — 40,736,397

Interim Report 2019 E-NFEHRHRE
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16.

17.

18.

CHINA TANGSHANG HOLDINGS LIMITED

SHARE OPTIONS

No option was granted, exercised, cancelled or lapsed
during the six months ended 30 September 2019 and
2018.

LEASE

Operating leases — lessor

The Group sub-leases its properties in the PRC under
operating leases. Sub-leases for properties in the PRC
usually run for an initial period of one to three years (31
March 2019: one to three years). Lease receipts are
usually negotiated to reflect market rentals. None of the
lease includes contingent rentals.

The minimum lease receivables under non-cancellable
operating lease are as follows:

16.

17.

AR

BE-T-AFR-F-NFAASTAL

MBS - BER BRI 170 RSk
2 o
0

HBEEY - HAA

ARBRBEERORFESBNE o RoF
Bz HEBHZ NGBS A~
ESH(ZF-AE=A=+—H: —F=
F) o FlAE 2 HEBERRTERS - B
BRODEANES -

R HBEEEROzHEESDT

30 September 31 March
2019 2019
—E-hF —E-NEF
hA=+H —A=+—8
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
BT BT
Not later than one year TER—F 38,453,899 37,361,731
Later than one year and not later than five years BR—FETERAF 36,441,118 19,090,358
74,895,017 56,452,089
CAPITAL COMMITMENTS 18. EXREE
30 September 31 March
2019 2019
—E-hF —T-hE
AB=+H =A=+—8
(Unaudited) (Audited)
(REER) (fe&iz)
HK$ HK$
BT T
Contracted for but not provided EREERR:T=
— Commitments for the purchase of leasehold — KBHEER B AE
improvements 10,780,632 13,599,809

PR ERERERA A
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20.
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RELATED PARTY TRANSACTIONS 119).

Save as those disclosed elsewhere in the unaudited
interim condensed consolidated financial statements,
significant related party transactions during the period are
as follows:

Compensation of key management personnel

The remunerations of directors and other members of key
management personnel during the period were as follows:

BEALRS

BARKEZT BB ARSI HRER LR

FREEN  BRRT 2 EAMEALT S
mF :
TEEE A BHH

MR EEREMFIEZERBABZHE N
T

Six months ended
30 September
BENAA=+tHLXEA

2019 2018

—ZE-hEF —ZE—)\F

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$ HK$

ET BT

Short-term benefits 52 HAR = 741,000 975,000
Post-employment benefits BB P 9,000 15,000
750,000 990,000

FINANCIAL INSTRUMENTS 20.

The following table shows the carrying amount and fair
value of financial assets and liabilities:

30 September 2019

BETA

TRBETHMBEERARZEEAERAFE
B

31 March 2019

—E-AERA=1+H —E-hE=ZA=+—H
(Unaudited) (Audited)
(REER) (BEZ)
Carrying Fair Carrying Fair
amount value amount value
REE DNFEE REE REEE
HK$ HK$ HK$ HK$
B B BT BT

MBEE
BEERAT R B EE

Financial assets
Financial assets at amortised cost

259,329,273 259,329,273 270,399,473 270,399,473

MBEE
R AT B WBEE

Financial liabilities
Financial liabilities measured at
amortised cost

324,044,309 324,044,309 233,329,445 233,329,445

The directors of the Company consider the carrying value
of financial instruments approximates their fair value.

ARREERRUBTAZRAEREREZ
NP EERE
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21.

EVENTS AFTER THE REPORTING PERIOD

(a)

*

On 21 May 2019, the Group has entered into an
acquisition agreement with an independent third
party in relation to the acquisition of 73% of
the share equity of Shenzhen Jinfan Investment
Development Co., Ltd.* CRIITEMEELERER
‘A 7A) )at a cash consideration of RMB40 million.
This transaction is still pending for completion.
Details of the transaction were disclosed in the
Company’s announcement dated 21 May 2019 and
the Company’s circular dated 17 October 2019.

On 5 September 2019, the Group has entered into
an acquisition agreement with an independent third
party in relation to the acquisition of 49% of the
share equity of 865 Crown Property Investment Co.,
Ltd. (“Crown") at a cash consideration of US$1
and committed to provide a shareholder’s loan of
US$24,000,000 to Crown upon completion. This
transaction is still pending for completion. Details
of the transaction were disclosed in the Company's
announcement dated 5 September 2019, 27
September 2019 and 29 October 2019.

For identification only

CHINA TANGSHANG HOLDINGS LIMITED BEBERARA A

21.

HBEHMRZSE

(a)

(b)

*

R_ZE-—NAFRA-1+—8 X&£E
BB BIE=HILWERZE N
ABBERE S RE AR 40,000,000
TWEBRITESNIEEERERAA
T3%EHE - ZRHNMEFTK - BH
ZRGHBRAATBHAE-T—AN
FRA-+—BzZzAMRARA HE
ABZE-NFTA+TEAZBERAE

= o

RZE—hFhLhARAB "&EBH
—HBLE = B UESS5 Crown
Property Investment Co., Ltd.
([Crown ) % 1 2 49% =] 37 W B 1
# o HeREAR 1 ELUAHENTKIE
A Crown 2 it i 5 & 5% 24,000,000 5
T ZRXBNERFTK - ZRH 25
BRARBIABRAZZTE-AFNLAR
H ZT—-hAFhAZ+EARZZE
—NF+AZTNABZAMRIEE -

EHEF)



