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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

FEiRfRS MRl ETE

For the six months ended 30 September 2019 & £201999H30H 1L/~ {8 A

Notes
M5

Revenue WA 5
Cost of sales SHE AR
Gross profit EA
Other losses, net HibEsE—F5
Fair value (loss)/gain on convertible AR EREE

loan notes ZAFE(BE) ki
Fair value gain/(loss) on unlisted FEMMEESZ

property fund NFERE (EE)
Selling expenses HEMX
Administrative expenses THRAX
Operating loss LB E1E
Finance income B s U = 18
Finance costs B 75 P AR 18
Finance (costs)/income, net B (AN) /Was— %58
Share of results of associates JEAL B &N R 2 11
Loss before income tax BRATEBAIEE 6
Income tax credit itk e 7
Loss for the period attributable to 74~ 2 & R &R

equity holders of the Company EAEREE
Loss per share attributable to RKARRER

equity holders of the Company EiEERER 9

—Basic and diluted —HARFEE

Six months ended 30 September

HZ9H30HIEXEA

2019 2018
20194 20184
HK$’000 HK$’000
FER FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
63,608 88,782
(46,091) (65,082)
17,517 23,700
(183) (787)

(598) 2,632
4,700 (6,500)
(3,111) (3,251)
(36,074) (30,819)
(17,749) (15,025)
226 30
(4,325) -
(4,099) 30
(5,862) -
(27,710) (14,995)
119 199
(27,591) (14,796)

(1.55) HK cents &1l

(0.87) HK cents #1Il




BEZERER AT/ PHHRE2019

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BEiffrSPEEHIIEE

For the six months ended 30 September 2019 #; £201949 A30H 17~ 1E A

Six months ended 30 September

HZ9H30HIENEA
2019 2018
2019% 20184
HK$’000 HK$’000
FHEx FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Loss for the period HNEBE (27,591) (14,796)
Other comprehensive loss: HEfh2mEE:
Items that may be reclassified to profit or loss FJGEEZ #8752 1H H
— Exchange difference on translation of —BREBINEETBRER 2
financial statements of foreign operations fEH =58 (627)
Other comprehensive loss for the period, ZAEBEHEt2EHEIE -
net of tax MREBFEE (527)

Total comprehensive loss for the period 72 T R R /G HI R
attributable to equity holders 2HEEEAE
of the Company (28,595) (15,323)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
S IR fx S D EART IR AR R &

As at 30 September 2019 72201949 A30H

30 September
2019
20194
9H30H
HK$’000
FHET
Notes (Unaudited)
B 5E (REER)
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment W WEREE 10 73,103
Right-of-use assets FEREEE 655
Investments in associates A RNl 11 172,438
Convertible loan notes AR EREE 12 32,758
Other receivables, deposits and HEmEWER ek
prepayments TEfT 5RIE 13 5,393
Unlisted property fund FLEMUEES 14 43,000
Deferred tax assets B IAEE 1,248
328,595
Current assets REEE
Inventories FE 49,073
Trade and other receivables, JE Y 5 5k K EL At jE U AR BR
deposits and prepayments B RIEMFIE 13 33,527
Cash and cash equivalents HekZEREE 40,155
122,755
Current liabilities REAE
Trade and other payables, deposits ~ Eft &R K E b BT ER R
received and accruals BliEe K EER 15 25,709
Other borrowings H M fE 16 76,500

Amounts due to immediate
holding company

e EZRZER R RKIA

339
825

103,373
19,382
347,977

347,977

17 3,700
344,277

Lease liabilities HER®E
Netcurrentassets = ®REBEEFE
Total assets less current liabilities REZERABRE
Net assets EEFE
EQUITY s
Equity attributable to equity EATRRELER
holders of the Company
Share capital [N
Reserves (E]
Total equity RS

347,977

31 March
2019
20194
3A31H
HK$’000
FAT
(Audited)
(f&#&Z)

71,843

32,546

4,676
34,500
1,128

144,693

59,258

45,466
28,443

133,167

197,978

3,394
194,584

197,978
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BilfrSPEEEEENTE

For the six months ended 30 September 2019 #; £201949 A30H 17~ 1E A

Attributable to equity holders of the Company

RREREREL
Share Share Translation  Accumulated
capital premium reserve losses Total
BRR B EE R 2R @it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TAL TAL TAL TAL

Balance at 1 April 2018 (audited) R2018F4 810 2 &8k

(BRER) 3,394 410,810 (1,391) (176,305) 236,508
Adjustment on adoption of HKFRS 9 FE B BREER
FO5 2 R = S = (4,008) (4,008)
Balance at 1 April 2018 (restated) 12018F4R1H 2 8k (£ E5) 3,394 410,810 (1,391) (180,311) 232,502
Loss for the period HNEE - - - (14,796) (14,796)
Other comprehensive loss: HhzEEBE:
Exchange difference on translation of ~ REBNERHHREERZ
financial statements of EHER
foreign operations - — (527) — (527)
Loss and total comprehensive loss HBREER2AEEAE
_fortheperod ol ] g o | o2r) (14796 ___ (15328) _
Balance at 30 September 2018 R201859A30R 2 &8t

(unaudited) (RBEK) 3,394 410,810 (1,918) (195,107) 217,179
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
EiRfrs MR ENE

For the six months ended 30 September 2019 & £201999H30H 1L/~ {8 A

Attributable to equity holders of the Company

KRRARREN
Share Share  Translation Share option Accumulated
capital premium reserve reserve losses Total
B BRi7EE Bl BRERE ZHER @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TiEx TER TER TER

Balance at 1 April 2019 (audited) W2019F4A1R 2 &8
(B&#%) 410,810 (1,739) (223,039) 197,978

Loss for the period BAEE - - (27,591) (27,591)
Other comprehensive loss: E2EEE:
Exchange difference on translation of BESIEBIBRE

financial statements of ERLER

foreign operations (1,004) (1,004)
Loss and total comprehensive loss HABBRZEFRER

forthepefied (1,004) (27,591) (28,599)
Equity-settled share-based payment RiEEE RN AERAR

(Note 20) (Mi720)
Issue of consideration shares upon RKEBEARRETRERD

acquisition of associates (Note 11) (FirzE11)
Balance at 30 September 2019 2019598300 2 &4

(unaudited) (REBER) 578,804 2,743 (250,630)




BEZERER AT/ PHHRE2019

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BEiRfrSMAEIRAENSEtE

For the six months ended 30 September 2019 & £201949 A30H L/~ & A

Six months ended 30 September

B Z9A30H LLA<EA
2019 2018
20195 20184F
HK$’000 HK$'000
FET T
Notes (Unaudited) (Unaudited)
hK=s (REER) (REEZ)
Cash flows from REEREECRERE
operating activities
Loss before income tax FRFTIS TR E 18 (27,710) (14,995)
Adjustments for: RTINS EED 2 FHE:
Finance income B 5 W 2 18 (226) (30)
Finance costs B 75 AR 7R 18 4,325 =
Depreciation of property, W WEREEITE
plant and equipment 6 1,365 869
Depreciation of right-of-use assets CRAEEAENE 6 597 -
Impairment loss on property, Y- -BEREEZ
plant and equipment HEEE 6 - 469
Share of results of associates FE{GEEE AR 2 ¥4E 5,862 =
Fair value (gain)/loss on FLEMMEES 2
unlisted property fund ATE (W) /B 14 (4,700) 6,500
Loss on disposal of property, HEWE - BERRE
plant and equipment Z B8 6 37 16
Fair value loss/(gain) on convertible ABMRERER Y
loan notes ANEEEER (W) (2,632)
Reversal of allowance for BoglERz
expected credit losses TREEEEERE—FE
on trade receivables, net 6 (1,331)
Provision for/(reversal of) BE (BB EFERE
impairment loss 518 — F 5
on inventories, net 6 (8,474)
Equity-settled share-based IR AE 45 & LARR D A AT K
payment 20 =
Written off of property, MEEY - WE REE
plant and equipment 6 -
Operating cash flows before EEESBHA 2 KE
working capital changes BEeERE (4,205) (14,608)
Changes in working capital: HBESEY:
Inventories FE 3,973 9,149
Trade and other receivables, JE W R R L A A BR
deposits and prepayments e RIER A 11,721 4,211
Trade and other payables, ERTER R T BR R
deposits received and accruals BWES REFER (1,617) 3,177
Financial assets at fair value BATEGFABRER L
through profit or loss TREE =
Cash generated from operations REEEXKELCZRE 1,929
Income tax refunded BREZFEH 961
Net cash generated from REERELE RS TFE
operating activities 2,890
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BEiRfrSMEIRAE ST

For the six months ended 30 September 2019 & 201999 H30H 17518 A

Six months ended 30 September

B Z9A30R L A<EA
2019 2018
20195 20184
HK$’000 HK$'000
FHExT FHT
Notes (Unaudited) (Unaudited)
BT (REER) (REEZ)
Cash flows from RETHEECRERE
investing activities
Purchase of property, plant and BEWE WFEKE
equipment 10 (3,044) (1,035)
Proceeds from disposals of property &% - Jﬁﬁ BEEHEZ
plant and equipment FT1S 5K - 20
Acquisition of associates g /NG 11 (6,000) =
Interest received =R ﬂ 226 30
Repayment of loans to associates EEERTHEQA 11 - 345
Purchase of convertible loan notes BERBEERRE 12 (:3[0)] (6,987)
Purchase of unlisted property fund BEIFLMYWERES 14 (3,800) -
Net cash used in investing RETBHERZ
activities ReFE (13,428) (7,627)
Cash flows from financing activity BEFBEECRESHRE
Interest paid EAFE (2,681) =
Proceeds from borrowings BEFA ?% RIE 24,000 =
Repayment to immediate holding BRTERE TW /NS
company (5,361) -
Payment of lease liabilities TREEEE (427) =
Net cash generated from MEITBHELECEHESTFE
financing activity -
Net decrease in cash and REeRERREFD FE
cash equivalents (4,737)
Cash and cash equivalents at HyzRe LERRS
beginning of the period 54,686
Effect of foreign exchange rate HNCEDE R BB &
changes 252
Cash and cash equivalents atend HIXZHERZFRE
of the period 50,201
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B il 55 ¥ T BV 51

GENERAL INFORMATION

Affluent Partners Holdings Limited (the “Company”, collectively
with its subsidiaries, the “Group”) was incorporated in the Cayman
Islands on 13 May 2014 as an exempted company with limited
liability under the Companies Law, Cap 22 (Laws 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. The Company’s
principal place of business has been changed from Unit 2108, 21/
F, Harcourt House, 39 Gloucester Road, Wan Chai, Hong Kong to
12/F, Henan Building, Nos. 90 & 92 Jaffe Road and Nos. 15-19
Luard Road, Hong Kong with effect from 4 April 2019.

The Company is an investment holding company. The Group is
principally engaged in (i) the purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products and (i) the operation of strategic investment and financial
services segment, with the objective to include investments in real
estate agency business and real estate investment funds and other
potential investment opportunities.

The immediate holding company of the Company is Pacific Wish
Limited, a company incorporated in Hong Kong with limited liability,
and the ultimate controlling parties of the Company are Mr. Chan
Vincent Wing Sing and Ms. Hui Ka Man Emily.

The Company was listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 17
October 2014.

—REHR

BEEREARAR ([RAF]] - EREM
BAAGE [AREE])R20145F5 4138
RIRFHA S8 S A0 F228 A FA (1961
FEIIPEN - La P RIEE]) ERSEHE
Al mEReE cBREEAT - Hi
9% 25 BE Hh 31k /5 Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands * A QA & 2 &+
DEXWE D RBEBE TS TITB39%
ERANE21E2I08EE RN ABAHLEB
0}, 925k B [ 15195k IR B A E 12
1 5201964 B4R A K-

AR A HBREZERAR -AKEEXE
REVEHEAKEER2EKE NI &
BT A E R BEEE 8 MR (i) SRR 1% & R 7S
fRig Dz EiE  BIZABRBEREREH
EREBEXBEEMEREES UkHAM
BIERE WS-

ARRZEEERAFRAERARA
A (—HARBEEMKLZERAR) -

AR B Z AR PRSI 73 R BRI S 5 4
PR Le

RRABIR2014F10A17TEET BB AR
SARAR ([BZFT])EREm-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B Al 5 ¥ T2 BY 51

BASIS OF PREPARATION AND
PRESENTATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Chapter 13 of the Main Board Listing Rules and the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019.

The condensed consolidated financial statements are presented
in Hong Kong dollar (“‘HK$”), which is also the functional currency
of the Company. All values are rounded to the nearest thousand
except when otherwise indicated.

The condensed consolidated financial statements have been
prepared on historical cost basis except for certain financial
instruments which were measured at fair values.

The condensed consolidated financial statements have not
been audited by the Company’s independent auditor, but have
been reviewed by the Company’s audit committee (the “Audit
Committee”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in preparing the condensed
consolidated financial statements were consistent with those
applied for the consolidated financial statements of the Group for
the year ended 31 March 2019 other than changes in accounting
policies resulting from adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) effective for the
accounting periods beginning on or after 1 April 2019.

mERZEAE

BRAMR A SRR IR IE R E AR Al
FIREZHEHARERELBESSMA
2 ([BAGHMAS ) BH2EEEE
R ([BEEFTER]) E345 [ B8
s | RE - AR A M RREEA
EEEE2019F3A31BIEFEZFEH
BHmE—HEE-

AL MBRRTIABIT (BT 2
P ERAARRBZNEEE -BRBE
REIN FEREARBEREZOTM
2o

BRETLBTARATENEN HHe
AMBREIRE S RAERY -

BRGEAMBERRIL REARNRFEL
BB EZ HEHARREZEZES
(BE%=Z8e)&MH-

FTEEREE

BERMN2019F4 A1E S v BBz &
ETHAR A B 2 #TE] RIS R B A I 3R
HEA ([BAPBHREER]) TEH
SRR EBIN NIREERALRE TR
REFRMAC G BREREBRES
20193 A31 B L FE 2 ir A BTG Rz AN
FER & —Bo
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B il 55 ¥ T BV 51

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Adoption of new and revised HKFRSs

In the current interim period, the Group has adopted, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2019 for the preparation of the Group’s
condensed consolidated interim financial statements:

HKFRS 16 Leases

HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs 2015-2017
Cycle

Except as described below, the adoption of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated interim financial statements.

TESTBEX (&)

RAFET REETERMBRE

8

RAREHRE  AEEERFERAEE 2
BRAMRA P B mMERE X RMAT A
BRI A BMAN2019F4 8188
ZERBZ FERBBH AR B
ISR S R R EBET A

BRUBERE HE
R E165%

% (BRHE  HIBHEEZ RN
REREZE
g) -RE
235

BAMBHREEN EAARENRAENEE
FO5E (BFIA)

BEGHER AHEIER] RS AEE
F195% (B3I )

BAGEA REZEARRAERAIZR
F8% (BRIA)  HiEa

ERUBRELEDN BEYBRELEN01FE
(BRI ) 2017 BH 7 FEME

B EX At SN - RAHRIERAF ] BB
MRS R R BRI AL AR E
P AN AR B i 1 AR 2 B B R 3R iR
%,/ BN ZEEREE T PR B RE
ZHBEERELEATE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

i 0 £iv = 0D HA Rl i 6 2 Bid 51

4. SUMMARY OF THE IMPACT OF CHANGES IN 4.
ACCOUNTING POLICIES

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases

The Group has adopted HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 “Leases”, and the
related interpretations.

4.1 Key changes in accounting policies resulting from
adoption of HKFRS 16

The Group adopted the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

The Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception
or modification date. Such contract will not be reassessed
unless the terms and conditions of the contract are
subsequently changed.

As a lessee
Right-of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the underlying
asset is available for use). Except for those that are classified
as investment properties and measured under fair value
model, right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

B HESH 2R ERNE

RMERMBREERF165:E
EvREREHERET

AEEDRAFHAEEARATEY
BRELEAFE165% - BB EREERIE
165 B A G ERE TR [HE | &
HHRE R -

4.1 BFRABBYUBHREERIF1658E %
HWEEETKELE

AEBEERBEBVHREERE
1655 2 3@ IR AR SR A T & 51 I
o

HE ) EE

i & HOHHE PR I R8BI B 2 2 4 A
RE-—BEBEOE ARRKE:
AFREHNEBXBESHE-

AEBERFARIIER] B RREEE
Bt 75 ¥R 5 R EB 165 B9 TE & AT (4
BHRECBHENBSHE KK
BRGHOMGRRRIEFER LIRS
B BATSHZAETERN
flie

fERAETA
AR

7 B R E R B (AR
SETHER A ) RREREE
EoBHBARENEREATE
B BB E S - 2 AR
AEHE R R 4T B RS
18 36 304 8 9 4T B AL 8 M4
RETL
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B il 55 ¥ T BV 51

SUMMARY OF THE IMPACT OF CHANGES IN 4. St BXEH s EHE

ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases (Continued)

4.1 Key changes in accounting policies resulting from
adoption of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

(%)

RMERMBREERF165:HE
EvREREHEERES (F)

4.1 FRABERBHEERE165EZ
WEEETHELE (&)

o) [ 43 )
]j:’/ﬁ (252 /

#w

(F=Y

EREEE (&)

EREEEZKABRE:

HERBZVBAESER:

o RFEMBHZATELE
o] 7 & A FOR A ] 2 UK ER Y
HEES:

s AEEELAZEMNTEE
PR e

s AKRERKHRBERHEBE
= BRAESHARERE
ZIERF BRI R E KRR E
ERRE AR E LRI °

AEEAEEENEBERESEIE
MEHEEERARNERREEARS
AHERMERFRERETE BRI
FEREEEEREAREIN G ERSE
HImES Bz BEEHRTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B Al 5 ¥ T2 BY 51

4. SUMMARY OF THE IMPACT OF CHANGES IN 4. Bt BXRESBH ¥ EHE

ACCOUNTING POLICIES (Continued) (#8)

Impacts and changes in accounting policies of BRAE B IR EERF1655HE
adoption on HKFRS 16 Leases (Continued) ECHERSTHEREH (&)
4.1 Key changes in accounting policies resulting from 4.1 FRANEEBHBEHREERFE165 B2

adoption of HKFRS 16 (Continued)

As a lessee (Continued)

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group
when the payments cannot be allocated reliably between the
leasehold land and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 “Financial Instruments” and initially measured at fair value.
Adjustments to fair value at initial recognition are considered
as additional lease payments and included in the cost of
right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

HEBE HEEE ()
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REESRS
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SUMMARY OF THE IMPACT OF CHANGES IN 4. S5 BEXEH X EHE

ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases (Continued)

4.1 Key changes in accounting policies resulting from

adoption of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

(%)

RMERMBREERF165:HE
EvREREHEERES (F)

4.1 FRABERBHEERE165EZ
WEEETHELE (&)

fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

variable lease payments that depend on an index or a
rate;

amounts expected to be paid under residual value
guarantees;

the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

Imﬁ (RREELEEEN
) BEMEREEES:

18- 5 Bk L K T E A A &
HERK:

FREEEREAE TR
BEEACE

AEBESBEENHTITEE
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4. SUMMARY OF THE IMPACT OF CHANGES IN 4.
ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases (Continued)

4.1 Key changes in accounting policies resulting from
adoption of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

° the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

B HESH R ERNE
(%)

KB RMBREERF1657HE
EvREREHERES (F)

4.1 FRABERBHEERE165EZ
WEEETKELE (&)

v Py
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HERE ()
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SUMMARY OF THE IMPACT OF CHANGES IN
ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases (Continued)

4.1 Key changes in accounting policies resulting from
adoption of HKFRS 16 (Continued)

As a lessee (Continued)
Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
“Income Taxes” requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating to right-
of-use assets and lease liabilities are not recognised at initial
recognition and over the lease terms due to application of the
initial recognition exemption.

As a lessor

Refundable rental deposits

Refundable rental deposits received are accounted under
HKFRS 9 and initially measured at fair value. Adjustments to

fair value at initial recognition are considered as additional
lease payments from lessees.

4. S BRREBDoLERE
(%)

RMERMBREERF165:HE
EvREREHEERES (F)

4.1 FRABERBHEERE165EZ

HWEBBIHBELY (&)
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4. SUMMARY OF THE IMPACT OF CHANGES IN 4. S BES s EME
ACCOUNTING POLICIES (Continued) (#&)

KB RMBREERF1657HE
EvREREHERES (F)

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases (Continued)

4.2 Transition and summary of effects arising from initial 4.2 EBXEFENEEBHBHRETERE16%

adoption of HKFRS 16

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK (IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease” and not apply this
standard to contracts that were not previously identified as
containing a lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date of initial
adoption.

For contracts entered into or modified on or after 1
April 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.

As a lessee

The Group has adopted HKFRS 16 using the cumulative
effect approach and recognised the right-of-use asset at the
amount equal to the lease liability, adjusted by the amount of
any prepayments or accrued lease payments relating to that
lease recognised in the consolidated statement of financial
position as at 31 March 2019.

The comparative information presented has not been restated
and continues to be reported under HKAS 17 and related
interpretations as allowed by the transition provision in
HKFRS 16.

HIBERITELZERE
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SUMMARY OF THE IMPACT OF CHANGES IN 4. S5 BEXEH X EHE

ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
adoption on HKFRS 16 Leases (Continued)

4.2 Transition and summary of effects arising from initial
adoption of HKFRS 16 (Continued)

As a lessee (Continued)

The Group also applied the following practical expedients to
leases previously classified as operating leases under HKAS
17, on lease-by-lease basis, to the extent relevant to the
respective lease contracts:

i. elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial adoption;

ii. excluded initial direct costs from measuring the right-of-
use assets at the date of initial adoption;

ii. applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment; and

iv. ~ used hindsight in determining the lease terms if the
contracts contain options to extend or terminate the
leases.

(%)

KB RMBREERF165:HE
EvREREHERES (H)

42 BARRNEBHBHREERF165
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4. SUMMARY OF THE IMPACT OF CHANGES IN 4. Bt BXRESBH ¥ EHE

ACCOUNTING POLICIES (Continued) (#&)

Impacts and changes in accounting policies of BRAE B IR EERF1655HE
adoption on HKFRS 16 Leases (Continued) ECEERETHEEE (&)
4.2 Transition and summary of effects arising from initial 4.2 EXEFENEBBEHREEREI16%

adoption of HKFRS 16 (Continued)

As a lessee (Continued)

HIBERITELZERE (F)

TERATA (&)

The following tables summarised the impact of transition to TR MBEE BB B RS ER
HKFRS 16 on statement of financial position as of 31 March E165% B & £201943A318 2 5t
2019 to that of 1 April 2019 as follows: EOR R BEE Z2019F4 A1 8 2 8f
BIRRKRZFEWNT
HK$'000
FHET
Summary of financial position as at R2019F4 A1 8 Z AR 2
1 April 2019
Right-of-use assets ERAEEE 1,252
Lease liabilities (non-current) HEAE (ER®) 59
Lease liabilities (current) HEABEORE) 1,198



BEERAR AT/ PHIHKE2019

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B il 55 ¥ T BV 51

SUMMARY OF THE IMPACT OF CHANGES IN 4. S5 BEXEH X EHE

ACCOUNTING POLICIES (Continued) (#&)
Impacts and changes in accounting policies of BRANE B B %R E X R 1655
adoption on HKFRS 16 Leases (Continued) ECHERSTHREH (&)
4.2 Transition and summary of effects arising from initial 4.2 EXEFENEBBREEEI16%
adoption of HKFRS 16 (Continued) HBERITELEZEME (/&)
As a lessee (Continued) TEREAFAA ()

The following reconciliation explains how the operating lease
commitments disclosed applying HKAS 17 at the end of
31 March 2019 could be reconciled to the lease liabilities
at the date of initial adoption recognised in the condensed
consolidated interim statement of financial position as at 1

VAR $9 BR B it 201953 A31H K
FEABAEERERFE17TRIEENL
& M & A JE 0] A] B2 54201944 H
18 2 fRBARE R BB AR RS
REXEMBRERNEEaEY

April 2019: BE -
HK$'000
FHET
Reconciliation of operating lease KEHEAEEBEEBEMEER
commitment to lease liabilities
Operating lease commitment as of HZE2019F3A31H 2 LB A E &I
31 March 2019 12,319
Less: Short-term lease B REHEE (11,015)
Less: Future interest expenses B ARRFE A (52)
Total lease liabilities as of 1 April 2019 HZE2019F4A 1A HEABRE 1,252

The weighted average lessee’s incremental borrowing rate
applied to lease liabilities recognised in the condensed
consolidated interim statement of financial position as at 1
April 2019 is 11.25%.

As a lessor

In accordance with the transitional provisions in HKFRS
16, the Group is not required to make any adjustment
on transition for leases in which the Group is a lessor but
account for these leases in accordance with HKFRS 16 from
the date of initial adoption and comparative information has
not been restated. The adoption of HKFRS 16 has had no
material impact on the Group’s condensed consolidated
interim financial statements for the six months ended 30
September 2019.

72019F 4 10 2 &RE4r & + BREF
BARREKRFPERNEES EFTER
Z IS EBARSEEF XA
11.25% °

TEA A

BRIEBE BB R EERFE165. 218
B ARBEDARASEIES
HHEAREEE L ERBEFHE
MEZE R BB AR A BRI R A S B
BHREEFIE B ZERET
FR-EHASINLEER -FRE
YRS ER E165RE AL EE
2201999 A30R (L7~ @ A 2 R
RAETHMERRTESATE

23



24

Affluent Partners Holdings Limited / Interim Report 2019

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BA fix = O B Al 5 ¥ T2 BY 51

SEGMENT INFORMATION

The Group’s operating segments have been determined based
on the information reported to the executive directors, being
the chief operating decision maker of the Group, that are used
for performance assessment and to make strategic decisions.
The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of other operating segments. The Group currently has
two operating segments:

(@) Sale of pearls and
jewellery products

Design and sale of jewellery products,
and sale of pearls

(b)  Strategic investment  Real estate financial assets
and financial services investment and investments in
associates

The executive directors assess the performance of the
operating segments based on a measure of segment results.
This measurement basis excludes the effects of non-recurring
expenditure and of corporate expenses from the operating
segments. Other information provided to the executive directors
is measured in a manner consistent with that in the condensed
consolidated interim financial statements.
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SEGMENT INFORMATION (Continued) 5. o#ER (&)
An analysis of the Group’s reportable segment revenue, results, HZE2019F9A830H IE/AE A - AEEIZ
assets, liabilities and other selected financial information for the six LaSEE D 2 2Ry U - FEE -
months ended 30 September 2019 by operating segments are as BE BEREMBETVBER 22T
follows: N
Segment revenue and results DEWAREE
For the six months ended 30 September 2019 EH Z2019F9A30H L <A A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HED KR RKEERER
HKEEM B 75 BR % st
HK$’000 HK$’000 HK$’000
FET FHET THERT

(Unaudited) (Unaudited) (Unaudited)
(REEZ) (RER) (REZ)

Segment revenue 2 EUWA 62,519 1,089 63,608
Segment loss DEEE (3,967) (1,874) (5,841)
Finance income B 75 W 2 226
Finance costs B 5 B AR (4,325)
Equity-settled share-based PR 1 4 LARR 19

payments BEMR (10,294)
Unallocated corporate expenses 77 Bo 1> 5 5 52 (7,476)

Loss before income tax BRFTIS R AT & 18 (27,710)
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5. SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

5. 2HEH (&)

DEBRAREE (F)

For the six months ended 30 September 2018 HZ2018F9H30H L <A A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEL KK RIKRE R
HKREEM 81 7% AR 75 @t
HK$'000 HK$ 000 HK$'000
FHET FHET FHET
(Unaudited) (Unaudited) (Unaudited)
(RigE%) (REEEZ) (RigsEz)
Segment revenue 2 EBULA 87,894 888 88,782
Segment loss o EE 8 (745) (4,804) (5,549)
Finance income B 5 U s 30
Unallocated corporate expenses 7 7 Bt (b 251 52 (9,476)
Loss before income tax BrPTISRL AT E 18 (14,995)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales during
the periods.

Segment results represent loss incurred by each segment without
allocation of central administrative expenses including directors’
emoluments and salaries and other operating expenses incurred by
the Company and the investment holding companies, certain other
losses and finance income and costs. This is the measure reported
to the chief operating decision maker for the purposes of resource
allocation and assessment of segment performance.

EXERzDEHBARREINTFEL
Z Wk - AL R D HR A SHE o

DERBIEENMEL ZER L ED
R RITHAN  BREEME MEFE N
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SEGMENT INFORMATION (Continued)
Segment assets and liabilities
At 30 September 2019

The following is an analysis of the carrying amount of assets and

DEER (&)
PHEERERE
R201969A30H

UTREASERERERDBZEE

liabilities analysed by the geographical area of operations of the raEZERERBED:
Group:
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEDLKR KERER
HREEm B 7% AR 7% wst
HK$’000 HK$’000 HK$’000
FHExT FHET THET
(Unaudited) (Unaudited) (Unaudited)
(REEXZ) (RER) (REZ)
Segment assets PTHEE
- Hong Kong — &5 114,149 178,485 292,634
— United Kingdom (“UK”) — B ([REA]) - 75,758 75,758
— The People’s Republic of —rhEE A RHEH
China (the “PRC") ([RED) 11,807 11,807
125,956 254,243 380,199
Unallocated corporate assets ROMEEEE 71,151
Total assets BERE 451,350
Segment liabilities PEEE
- Hong Kong —&8 (11,264) (12,130)
—The PRC —r (3,170) (3,170)
(14,434) (15,300)
Unallocated corporate liabilites AP BB G (88,073)
Total liabilities AfEB8E (103,373)
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5. SEGMENT INFORMATION (Continued) 5. 7HER (&)
Segment assets and liabilities (Continued) PHEEREE (&)
At 31 March 2019 7A20194%3H31H
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEL KK RIKRE R
HKREEM 81 7% AR 75 #st
HK$'000 HK$'000 HK$'000
FHET FHET FHET
(Audited) (Audited) (Audited)
(&) (') (&%)
Segment assets PHEE
~ Hong Kong ) 118,608 1,217 119,825
- UK — - 70,512 70,512
— The PRC — 16,890 - 16,890
135,498 71,729 207,227
Unallocated corporate assets ROMEEEE 70,633
Total assets BEMBE 277,860
Segment liabilities PEEE
— Hong Kong —&BH (15,907) (350) (16,257)
— The PRC — R (3,446) - (3,446)
(19,353) (350) (19,703)
Unallocated corporate liabilites AN EE ¥ B E (60,179)
Total liabilities ABfRMEE (79,882)
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SEGMENT INFORMATION (Continued) 5. o#ER (&)

Segment assets and liabilities (Continued) THEERERE (E)

For the purposes of monitoring segment performance and REZRDBRRERDEEDEEIR

allocating resources between segments:

- all assets are allocated to operating segments other than - BRETYE BEREE &TIZ
certain property, plant and equipment, certain deposits and EREMNREBE UEETHR2RSE
prepayments, and certain cash and cash equivalents that are FEIRES T ABRI D EIN- FTEE
not attributable to individual segments. EXSRELEDE -

- all liabilities are allocated to operating segments other than — BRETEFEARAMEMNFKIET
certain accruals and other payables that are not attributable FFAERI S ESN B BES DB
to individual segments. B DEL-

Other segment information Hfth 5 I & B

For the six months ended 30 September 2019 E £2019F9A30H L <@ A

Strategic

Sale of pearls investment

and jewellery  and financial
products services Total

HEVKR FHEERER
BREER B AR 3% et
HK$’000 HK$’000 HK$’000
FET FEx FTET

(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEZ)

Amounts included in the FTESBEERS I
measure of segment loss EEMFTAZSEE
and segment assets

Additions to property, REWE BEREE
plant and equipment

Depreciation of property, Y BERRBIIE
plant and equipment

Depreciation of CREEENE

right-of-use assets
Loss on disposals of property, HEWE BEREEZ

plant and equipment &8
Fair value loss on convertible ARBREREEZ

loan notes NEEEE
Reversal of allowance for BEERER

expected credit losses (‘ECLs”) FEHi{ZE 1B

on trade receivables, net ([TEER{=EEE])

B R 499 499

Provision for impairment loss GFEZREREBRG-

on inventories, net R (5,599) (5,599)
Fair value gain on unlisted FLETMYEESZ

property fund AFEYE 4,700
Written off of property, W - B &L

plant and equipment (253)

Interest on lease liabilities HEaEFE (53)
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SEGMENT INFORMATION (Continued) 5. 7HER (&)
Other segment information (Continued) HihnIHER (&)
For the six months ended 30 September 2018 HZ2018F9H30H L <A A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HERHKK RIEHRE R
KREEMR 81 7% AR 75 @t
HK$'000 HK$ 000 HK$'000
FET FAET FET
(Unaudited) (Unaudited) (Unaudited)
(REgEEZ) (REEZ) (REEZ)
Amounts included in the STESHEBER S
measure of segment loss EEMSAZSE
and segment assets
Additions to property, NEWE  WE R
plant and equipment 945 90 1,035
Depreciation of property, W WEREEIITE
plant and equipment (793) (76) (869)
Impairment loss on property, W WEREE2
plant and equipment WIEE1E (469) = (469)
Loss on disposals of property, HEWME BERREZ
plant and equipment 518 - (16) (16)
Fair value gain on convertible AMBRERERZ
loan notes N ERER - 2,632 2,632
Reversal of allowance for ECLs ~ # Bl e &R 2 FEE=
on trade receivables, net BEBERE 5 1,331 = 1,331
Reversal of impairment loss BEoFE 2
on inventories, net VEREY Ei =R E- 3,474 = 3,474
Fair value loss on ELETMERES 2
unlisted property fund NEEEE - (6,500) (6,500)
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SEGMENT INFORMATION (Continued)
Geographical Information

The Group mainly operates in Hong Kong, the PRC, United States
of America (“USA”), UK and Europe. The Group’s revenue from
external customers based on the locations of operations and
information about its non-current assets by geographical location
are detailed below:

5. o#ER (&)
EER

AEBEZNEE FE XHNBERE
([RE ) ~ RE RBNE & - REBRE
LEME D 2 REALIINEF Z ek
BmEMRE D ZERBDEEZEMFT
LI

Revenue from external

customers Non-current assets*
REHNEF 2l FRBEE*
Six months Six months
ended ended At At
30 September 30 September 30 September 31 March
2019 2018 2019 2019
HZ20195 HE2018F
9H30H 9A30H 720195 20195
EAREA ER1EA 9H30H 3A31H
HK$’000 HK$'000 HK$’000 HK$'000
TERT FET TERT FHET
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REBER) (REEERZ) (RBERZ) (EF%)
North America’ JEEM*
- UsA —%H 42,117 =
- Others —Hth 130 =
Europe BUM
- Germany —EE 12,440 -
~ ltaly - 191 =
- UK — 933 _
— Others —Hfh 2,573 =
Hong Kong B 13,973 70,837
Asian countries THER
(excluding Hong Kong (TBREEBRER)
and Korea)
-PRC —H 1,006
- Japan —-BX -
- Others —EAft -
Others Hih -
71,843

Non-current assets included property, plant and equipment and right-of-use
assets only.

L Revenue from the transactions with one individual customer amounted to
approximately HK$25,588,000 (2018: HK$21,474,000) which represented
more than 40% (2018: 20%) of total revenue of the Group for the six months
ended 30 September 2019. The customer is situated in the USA, the revenue
generated from the USA during the period amounted to approximately
HK$38,718,000 (2018: HK$42,117,000). This revenue was attributable to
North America region of the sales of pearls and jewellery products segment.

Certain comparative figures of segment information have been
reclassified to conform with current period’s presentation.

* FRBDEEEBENE BERRBARSE
REEE-

& H £2019F9A30H 1L/~ @ A » 82— & {& 5
BER 52 WA K 525,588,000/ 7T (2018
121,474,000/ 7T) * 1k 2N & B 42 W A40%
(2018F : 20% ) LA L RPN EE - £
R B 35 B E A4 2 WA 49 538,718,000/ JT
(20184F : 42,117,000/ 7T ) ° ZWABIEER
WRRIRE E 5 30 2 b M b & Fr 1S -

DHMERZETHREFEEHN D ENU
NEABEZ L5 -
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LOSS BEFORE INCOME TAX

An analysis of the amounts presented as operating items charged/
(credited) in the condensed consolidated interim income statement

is given below.

BRETE BRI B 1R

AT REGREA P HKkRRANG,
(FIAN XS AZERB 2O -

Six months ended 30 September

B Z9H30H IL<EA
2019 2018
2019 20184
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cost of inventories FEMKA 58,187
Provision for/(Reversal of) FEREBERE
impairment loss on inventories, net* (M) - F58* (3,474)
Employee benefit expenses EERMMAZ (BEESEHE)
(including directors’ emoluments)
— Salaries, wages, other benefits, — %o IE HEMEH B2
pension costs and AN AL & RE R AN
social security costs 21,856
— Equity settled share-based payment — — &4 45 B AN (7 B BB X -
21,856
Reversal of allowance for ECLs, net* BETEHREEBERE FE (1,331)
Depreciation of property, Y B MR ETTE
plant and equipment 869
Depreciation of right-of-use assets FRAEEENE =
Impairment loss on property, Y- BB MEHZ
plant and equipment REEE 469
Operating lease payment, gross KEHER R 58 7,641
Less: operating lease income on W DM E 2 EERERA
sub-leased premises (1,642)
Operating lease payment, net LERERN R FR 5,999
Interest on lease liabilities HEAEFE =
Loss on disposals of property, HEWME - BEREE 2 EE
plant and equipment 16

Written off of property,
plant and equipment

# The amount was included in the “cost of sales” in the condensed consolidated

interim income statement.

consolidated interim income statement.

The amount was included in the “administrative expenses” in the condensed

& ZEHEAGARATHRERZ [#HE
BRAR]

* ZE BB AGRARASPHRERZ [TTK
R
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INCOME TAX CREDIT 7. FiIBHER
Six months ended 30 September
B Z9A30H LA A
2019 2018
2019%F 20184F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (RigsEz)
Current: BIER
Hong Kong profits tax BEBMER =
Over-provision in prior period: BT HAT B
Hong Kong profits tax BEBMER (363)
Deferred: BT
Net (credit)/charge for the period AN (Ke) FXFE 164
Income tax credit Fristik e (199)

Hong Kong profits tax has been provided at a rate of 16.5% (2018:
16.5%) on the estimated assessable profits for the six months
ended 30 September 2019.

In accordance with the relevant PRC corporate income tax laws,
regulations and implementation guidance notes, subsidiaries in the
PRC are subject to the PRC corporate income tax rate at 25% of
the estimated assessable profits during the period (2018: 25%).

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to
its immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

DIVIDEND

The directors do not recommend any payment of interim dividend
for the six months ended 30 September 2019 (2018: nil).

BEFBRIBEEZ2019F9H30H 1
7N B 2 (T E RS A IR R16.5%
(20184 : 16.5% )5t & -

BIERBETRECEMESEAN  ROIRE
KEts 3Tk - R E A R B AN A
JE SR i F25% 2 i 2 (20184F : 25% )
BB SR

M2008F1B1H A BrIEFM ISR T
LUR A R BIEER TR RNE AR EE
FEAEEPRUINNEEZER DA D
i B9 I B AR 10% B 075 -

RS

BEEEHIRMNEZE2019F9H30H 1E/X
88 2R HIIE B (20184 : ££) »
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LOSS PER SHARE

The calculation of basic loss per share is based on the loss
for the period attributable to equity holders of the Company of
approximately HK$27,591,000 (2018: loss of HK$14,796,000) and
the weighted average number of ordinary shares of 1,778,884,000
(2018: 1,696,950,000) in issue during the period.

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number of
ordinary shares in issue during the period.

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The potential
ordinary shares of the Company are share options (Note 20).
The calculation of dilutive effect of share options is determined
by the number of shares that could have been acquired at fair
value (determined as the average annual market share price
of the Company’s shares) based on the monetary value of the
subscription rights attached to the outstanding share options.
The number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

For the six months ended 30 September 2019, the assumed
conversion of potential ordinary shares in relation to the share
option has an anti-dilutive effect to the basic loss per share. For the
six months ended 30 September 2018, the diluted loss per share
were equal to the basic earnings per share because the Company
has no potential ordinary shares.

BRER

ERERNBEDEARREEMN
B A #4927,591,000 7T (2018
F 814,796,000 0) K IR
2 % 171,778,884,0000% (20184 :
1,696,950,0008% ) & i I~ hn4E F 39 £

BREABHRNEARARREGLERE
BREAINE BT E AR 2 I PGt E -

BREEBERTVEBABRETENZE
BRINETHEGTE  URRERAAE
EEFLBR - ARBZEBEELBRAE
Pk (KiEE20) -FERESER E 2 E
Ty AR B R R TTE B A I % 2 SR RE
ZEREE TREATE(BERLAF
Bin 2 FHARFMISRMER) WE 2K
BB BEE - B LAt B 2 D 8iE BE
RITEBRERERIT 2RO BB ET
HEe

REZE20199F98308 [E/E B - Rk
BEBREREZELLTBRESRER
BEASREETE -NEE2018F9AH
30H IEAREA  BRA QB I & E L
AR MEREEBIBRSNEREALRR
Ho
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10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ -BERRZRE
Total
st
HK$’000
FET
(Unaudited)
(RBER)
Six months ended 30 September 2019 H Z2019F9H30H 1L <@ B
Net book amount at 1 April 2019 201954 A1 2 BREF 58
Additions NE
Disposals HE
Depreciation (Note 6) & (KizE6)
Exchange differences 5 =5
Net book amount at 30 September 2019 A2019F9 A30R Z BRI F 58
As at 30 September 2019, the Group’s leasehold land and MR2019F9A30R EEHMAEE 2
buildings with carrying amount amounting to approximately &+ K8 F 2 BR T (B 4968,811,000/%
HK$68,811,000 (31 March 2019: 69,343,000) has been pledged to 7C (201993 A31H : 69,343,000) LA A A]
secure the other borrowings granted to the Group (Note 16). AEBERH 2 HEERERT (W3

16) °
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11. INVESTMENTS IN ASSOCIATES 11. REBEEQATNERE

20199 A30H &2019F3A31H * &
EERUTEBHERR P HEED
FIEHNAT

At 30 September 2019 and 31 March 2019, the Group had
interests in the following principal associates, of which the
particulars are set forth below:

Place of Proportion of ownership
incorporation/ interest and proportion of
Name of associates operation voting power held Principal activities
EMAL/ FEREERERLHIR
BENTER EELE REELA TEXEH
Notes % %
30 September 31 March
i 2019 2019
2019F9A308 201943A31H
Directly held
EERE
Dellos Group Limited the Cayman Islands () 33 Investment holding
MEHS REER
Guardian City Limited the British Virgin Islands (@) - Investment holding
EBRUHE REER
Indirectly held
BERE
Natural Spring Global Limited the British Virgin Islands (b) 33 Investment holding
RERLEE RERK
Dellos F&B Co., Ltd Korea (b) 33 Manufacturing, sale and distribution
(‘Dellos F&B") of fruit juice and other beverage
([Dellos F&B |) products
EE g HERDERTREMHRS
Dellos International Limited Hong Kong (b) 33 Trading of beverage products
BA FmEE
Campfire Holdings Company Limited ~ Hong Kong (@) - Investment holding
BE REER
The financial reporting dates of the above associates are not B AR 2 WS QA E AR E

coterminous with those of the Group, as they have financial years

ending 31 December or 30 June.

EXWTHER REAS/ZF AR ZHBEE

AEE12A31H%6A308 1k -
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11. INVESTMENTS IN ASSOCIATES (Continued)

(@)

On 10 June 2019, the Group and the independent vendors
entered into the sale and purchase agreement, pursuant to
which the vendors have agreed to sell and the Group have
conditionally agreed to acquire the sale shares, representing
30% of the issued share capital of Guardian City Limited
(“Guardian City”) at the total consideration of approximately
HK$176,005,000. Guardian City is principally engaged in
investment holding which holds 62.55% equity interest in
Campfire Holdings Company Limited, which is principally
engaged in operation of co-working spaces and co-
living spaces in Hong Kong. On 25 June 2019, the Group
completed the transaction to acquire 30% of the issued
share capital of Guardian City at an aggregate consideration
of HK$178,300,000, which should be satisfied by the
payment of the cash consideration of HK$10,000,000 and
the allotment and issue of 153,000,000 consideration shares
of the Company in the aggregate value of HK$168,300,000,
based on the fair value of each share of HK$1.1, to the
vendors. Details of the transaction were disclosed in the
announcements of the Company dated 28 May 2019, 10
June 2019 and 25 June 2019 respectively.

1. REBERTANRE (&)

(@)

R2019F6 A10H » K & B H55
VEARFTLEEHZE Bt
EFERELE MALEEES
BHEREWRBHEERS (HER
Guardian City Limited ([ Guardian
City ] ) B #1717 A 230% )
AR (B4 A176,005,00078 7T °
Guardian City== B FR &R
# /5 Campfire Holdings Company
Limited 2 62.55%% # + i Campfire
Holdings Company Limited= Z %
EAERERZTTE=HLEZE
¥ 2= ) &8 - )2019F 6 525H
R & B 5T K 22 5 LA YL B Guardian
CityB B 1T K 230% ' B E A
178,300,0007 7t H fE % 1B X 1+
37 & R (810,000,000 7T M [A1 & J7
fic 2% K 3% 17 42 {8 /45168,300,000/7%
T (RERAFEIABTTE) 2
153,000,0008 & A RIRERH 2
FRER R ZFEDRIEERA
A7) B 81 4201945 A28H - 2019
F£6H10H M2019F6H25H 2 A

L'Dto

At At

30 September 31 March
2019 2019

20195 20194
9H30H 3H31H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REEZ) (& EZ)

Cost of investments in associates B4 A B E 2 B
Share of post-acquisition loss FE (5 UL BE 1% B9 18
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11. INVESTMENTS IN ASSOCIATES (Continued)

(b)

On 18 April 2017, the Group had entered into a sale and
purchase agreement with independent third parties (the
“Vendors”), pursuant to which the Vendors have conditionally
agreed to sell and transfer and the Group agreed to acquire
33% of the entire issued share capital of Dellos Group Limited
and its subsidiaries (“Dellos Group”). On 10 May 2017, the
Group completed the transaction and the consideration
was satisfied by the payment of the cash consideration of
HK$3,500,000 and the allotment and issue of 19,868,766
consideration shares of the Company in the aggregate fair
value of approximately HK$76,693,000, based on the fair
value of each share of HK$3.86 on 10 May 2017, to the
Vendors. The aggregate costs of acquisition of the equity
interest in Dellos Group were approximately HK$80,193,000.

During the course of preparation of the consolidated financial
statements of the Group for the year ended 31 March 2018,
the Group carried out follow up work with the Dellos Group
in relation to the determination of the Group’s share of net
assets and profit or loss of the Dellos Group. During the
course of carrying out the follow up work, the Group was
informed by the management of Dellos Group on 20 June
2018 that Dellos F&B had filed an application for commencing
rehabilitation proceedings (the “Rehabilitation Proceedings”)
with Seoul Rehabilitation Court (the “Court”) on 13 February
2018 and the Court had approved the commencement of the
Rehabilitation Proceedings on 7 March 2018. Therefore, the
Group sought legal advice from its legal advisers in Korea to
assess the implications of the Rehabilitation Proceedings on
the Group’s interests in the Dellos Group.

1. REBERTANRE (&)

(b)

R2017F4H18H » K& B H55
VEZAF(TEFILEEW
FOBEL - EAFEAEKHEREHE
EREE NASECREKE
Dellos Group Limited X E Fff B A
A ([Dellos& B ) z 282 %17
f% 78 2 33% ° A2017F5810H »
AEBEKZR S MAENURS
R AB 1+ 73,500,000 7T K [ & F
fic % % 3£1719,868, 7660 A A &K
BRHD (REMN2017E58108 2
BB ATFEISHETTE AT A
#AFEH) 576,693,000 7T ) X it e
Ik B& DellostE B % # 2 B AN 40 B
80,193,000/ It

RIREA S EH £2018F3A31H
IEFEZEEUBHRE 2 BEFR
AEBEDellosEBEITEBET
KEB »1hDellosk B 2 & & HE
MR A B 18 2 IR T LT
RETIE 2 BIRFR  REER2018
F6 208 EDelosEE 2 EIEE
3BAN - Dellos F&BE 7A201842 A13
AREREREER (DERDRER
HERBEEERF ([EXERF])
BIABTE 201843 A7 H it RN ED
EEEF B AEBEBESKE
BEAEBEMZEAEZER AT
ERRFEASEE R Delosk B 2

BEZTE-
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11. INVESTMENTS IN ASSOCIATES (Continued)

(b)

(Continued)

The rehabilitation plan (the “Rehabilitation Plan”) involves,
among other matters, reduction or exemption of the
outstanding debts owed by Dellos F&B, conversion of all or
part of the creditors’ claims into shares of Dellos F&B and
repayment plan for the remaining debts. The Rehabilitation
Plan was put forward for approval by the creditors and
shareholders of Dellos F&B and the Court.

Based on the advice from the Group’s legal advisers, the
Group considered the shareholding of the Group in Dellos
F&B would be diminished. Hence, the directors of the
Company considered that Dellos F&B had ceased to be an
associate of the Group since the date of filing of application
for commencing the Rehabilitation Proceedings and that as
a result of the Rehabilitation Plan, there was no significant
value in the Group’s equity interests in the Dellos Group as (i)
the main operating subsidiary in the Dellos Group prior to the
date of filing of application for commencing the Rehabilitation
Proceedings is Dellos F&B; (i) the shareholding of Dellos
Group in Dellos F&B would likely be very significantly diluted;
(i) the important decisions of Dellos F&B would require the
Court’s approval; and (iv) there would be no dividend payout
during the rehabilitation period. It is considered highly unlikely
that Dellos Group would bring to the Group any future
economic benefits. Therefore, the entire investment cost of
the Group in Dellos Group of approximately HK$80,193,000
was fully written down and the resulting loss of approximately
HK$80,193,000 was recognised in consolidated profit or loss
for the year ended 31 March 2018 and presented as “loss on
investments in associates”.

1. REBERTANRE (&)

(b)

(%)

EEGE ([ERHE D PR (EF
BFE) BB ek EA % Dellos F&B4AE X K]
REEBE® BEEANZ I
S B EE/L ADellos F&BHI X LA
B TEBHNERT R EETE
212 Dellos F&BHIERE A KR
VA K2 SEBR A S S HEE ©

BEAEBLZZBEMZER K&
B R A NEEHRDellos F&BZ I
EEewRL Bt NARES
RE BRXBBHBEERFA
HA#E - Dellos F&BE N AR EE
Z2HE AR BERHEERAE
B R Dellosts B 7 % #E I £ & K (B
& [REA A() Delloste BRI
EREBEEREFAHNAICEELE
BB A Al &Dellos F&B : (i) Dellos
£ [E W Dellos F&BZ A% #E #5 1R ] g
B IEE KIE#5E ¢ (i) Dellos F&BZ
BRREAELERIE  RWRE
I 5 T & R R B © Delloss
B R AGIR N AAREE
AT AR RSBz o Bt - A&
B DellostEE B 2 = I/ E KAL)
80,193,0007% 7t 2 & R ilURL - M Fr
A 7 518 £980,193,00058 7T 2 1
HE2018F3A3H IEFEERNGE
BaBR k20 A [RBE R
BERE] -
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11. INVESTMENTS IN ASSOCIATES (Continued)

(b)

(Continued)

According to the Rehabilitation Plan, the loans made by
the Group to Dellos F&B have been made part of the
rehabilitation claims, with the Group having been regarded
as a rehabilitation creditor. Although the Group, as a
rehabilitation creditor, will be able to obtain recovery of the
loans in accordance with the terms of the Rehabilitation
Plan, it is subject to approval by the Court and also the
economic conditions of Dellos F&B. In addition, based on
the financial information provided by Dellos F&B, the financial
position of Dellos F&B is net current liabilities. Furthermore,
all the non-financial assets of Dellos F&B were pledged
to certain banks in Korea by reference to the published
audited financial statements. The directors of the Company
considered that the likelihood of recovery of the loans and
interest receivables owed by Dellos Group to the Group,
whose carrying amount as at 31 March 2018 amounting
to approximately HK$13,871,000 is remote, hence, except
for the amount of interest of approximately HK$345,000
which was subsequently settled on 13 June 2018 the
balances are considered irrecoverable and are fully impaired.
Accordingly, an impairment loss on the loans and interest
receivables amounting to HK$13,871,000 was recognised in
consolidated profit or loss for the year ended 31 March 2018.

On 17 October 2018, the Court approved the Rehabilitation
Plan and under the Rehabilitation Plan, there will be yearly
cash payment installments over a 10 year period (starting
from 2019) in respect of the 30% of the outstanding debts
and the remaining 70% of the outstanding debts will be
converted into the equity of Dellos F&B. However, based
on the latest financial information provided by Dellos F&B,
its financial performance continued to deteriorate and its
financial position is still in net current liabilities. In view of the
diminished shareholding and no reliable estimation of future
economic benefits derived, the directors of the Company
considered that the above investment cost and loans and
interest receivables are unlikely to be recovered. No reversal
of loss on investment and impairment loss on loans and
interest receivables should be made.

1. REBERTANRE (&)

(b)

(%)

R IEE T2 A& E [ Dellos
FaBIER 2 ERCIEAEEREY
—Ho MARECHKIEAEEE
BA-BREAEE(EAEEEHE
AN) B REMIR R E BB 2 i3k
SEFR-EEBAFERIER H
AI{EE - B JREUR MR Dellos F&BZ
HOEAR R, - 1L SN 1B 3% Dellos F&BHE
27 Bt & F Dellos F&BZ 81 7%
KR ERBABEFE W 25
B2 2 & E|AZ I 7 R - Dellos
FBZFTBEIEMEECERTA
TRBREET - ARBNEZRE K
ElDellosk B #E R AL B2 EWE
FEAE (EPR2018FE38318 2
3R T 18 49 /213,871,000 7T ) 2 8]
BE M E R BB B 120186 13
A H & ER 2 F] B 2 5 4345,000
BTN BRI E AT AKREYE
2EURE - Btk - EREE20184F3
AS1A L FERGRABEERER
B & F 2R E E51813,871,00078
2o

R2018F10817H AR B EE
BE O MBEBEERTEREE
BEER 230%M 5 151K 10%F &
M (H2019F M) BFETHR S
DHNR - MEREREH LA
70%75 8 ¥ ADellos F&BZ I »
SR - #R ¥ Dellos F&BIEH 7 &3
U BER HYBRABEEE
A REFER RN RB & E T
RS © 885 I AR A R A K A AT S 4
FTETEA Z KRR BRI AR
REERE FlIRERANUAKIE
W E kR F BTN K AT gL R [B] - 4%
BEBEAREREZRFBE ZRE
[E518 TN T DA B [B]
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12. CONVERTIBLE LOAN NOTES

12. TERBREREE

At At

30 September 31 March

2019 2019

#20194F #20194F

9H30H 3H31H

HK$’000 HK$'000

TR FHET

(Unaudited) (Audited)

(REER) (R&E:Z)

Convertible loan notes AR EREE 32,546

On 10 November 2017, the Group subscribed for certain
convertible loan notes issued by Wonderland (UK) Holdings Limited
(“Wonderland (UK)”). The principal amount is GBP3,500,000
(equivalent to approximately HK$36,050,000) which carries interest
at 6% per annum and payable on the date on which the convertible
loan notes become payable or are redeemed. The maturity date
of the convertible loan notes is 9 November 2020, which can be
redeemed at 100% of the principal amount. The convertible loan
notes can be converted at any time from the date the convertible
loan notes are fully subscribed and paid up until the maturity
date. Upon the full conversion of the convertible loan notes, the
converted shares will represent 80% of the enlarged share capital
of Wonderland (UK). At any time after the convertible loan notes
are fully subscribed by the Group, full conversion would be made
automatically when the pre-tax audited net profit of Wonderland
(UK) exceeded GBP1,000,000 for the financial year immediately
prior to the maturity date. The convertible loan notes would become
immediately due and payable if Wonderland (UK) ceased to be the
exclusive licensee of a global real estate brand in England.

R2017F11A10B  ANEBRBE
Wonderland (UK) Holdings Limited
([Wonderland (UK) | ) 2517 2 & F Al 4%
BERERE - AN$ 553,500,000 8 (HHE
R #4936,050,000% 7T ) * HIZGF6/E 2 7
KEHE - WARIBRRE REREK REN
SfER  BE T AT - AT RE R ER
ZEH A A2020F11 A9 WAl A&
B2100%EE - AR EREETAE
EXEERENGETcBHEZRHAME
Bregfth o MBS MR EREEE -
B #0855 #5 48 & A Wonderland  (UK)&E
BRI 280% - MR E R EIRE
AEEBBARBETMEEA - HRBEE
21| B8 B A 2 B4 B 4F & Wonderland  (UK)Z
B 54 A 45 28 A% 45 7 #8 381,000,000 48 £ -
Bl B &) T DA & Ee i - fi§Wonderland
UK T B ARERE—EE2XEERE 2
BREFTAA - B RREFEIE SRR
EHA R pE At o
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12. CONVERTIBLE LOAN NOTES (Continued) 12. TRRERERE (&)

On 26 February 2019, the Group entered into the deeds of
variation to the investment agreement, pursuant to which () the
conversion rate of the convertible loan notes was varied from 65%
to 99.9%; and (i) the Group and the existing legal and beneficial
owner of Wonderland (UK) (the “Selling Shareholder”) have the
call option to acquire and put option to sell, respectively, the two
fully paid ordinary shares (representing the sale shares held by
the Selling Shareholder) at a consideration of GBP350 upon the
fully subscription of convertible loan notes by the Group. Pursuant
to the investment agreement, the Group has subscribed for the
convertible loan notes upon the receipt of notice of drawdown
issued by Wonderland (UK). As at 30 September 2019, the Group
has subscribed for GBP3,500,000 (equivalent to approximately
HK$36,477,000) (31 March 2019: GBP3,419,000 (equivalent
to approximately HK$35,666,000)) convertible loan notes,
representing 100% of the total subscription amount.

Wonderland (UK) is a company incorporated and registered in
England and Wales with limited liability and it is the exclusive
licensee of Sotheby’s International Realty Limited (“SIRL”) and
is principally engaged in the operation of realty agency business
in England. In addition, Wonderland (UK) holds the entire equity
interest of SIRL which mainly deals in residential sales, letting,
development sales, investment and international sales in England
and Wales and it currently has approximately 23,000 sales
associates. The unlisted property fund classified as financial assets
at fair value through profit or loss (Note 14) has appointed SIRL and
Wonderland (UK), acting as real estates agent to assist with the
sub-selling of the apartments in the residential real estate project,
and the unlisted property fund shall pay the agency fee to SIRL and
Wonderland (UK) in return.

The convertible loan notes are classified as financial assets at fair
value through profit or loss.

R2019F2 A26H » KEBRT X E &
ZEERE B (\FTHRRERERZ
SR E HE5% % F £99.9% ; M (i) AN
CEERERABUIRBRERERE A&
B EWonderland (UK\ZIRABEERE R
BB A ([HERRE]) D RIESREAE
LAUGEE K 2ot B A L E MR B R E3E
B (FEENHERERFTE ZHERD) -
R{EBIBORE - RIBRE S AEE
B R EWonderland (UK)% H 2 I2EUE
MERBE IR EFREIR - 8201969 A
308 ' A& B B 7R 83,500,000 & (48
E 7 #936,477,000% 7T) (201943 31
H : 3,419,000 & (48E M 435,666,000
BIL) ) Z R E R EE  HERNAR
BE%8100% °

Wonderland (UK)& — [ 7 T 48 8 & &
METAEMAR I RELZBR AR I
#Sotheby’s International Realty Limited
(ISRLD Z BREFFA - BEXERNE
BEtEKERMEREER UL
Wonderland (UK)#E A SIRL (£ 2R 4%
BRI RHEEEHEE A A%
HE REMEKREES BEATERL
23,000 HEAB) 2 2B IR IE &
MYWEESHSEREAFTETAER
RZERMEE (MiF14) EZAESIRLKE
Wonderland (UK){E & = b 2 (32 17 Bh 42
ERXEFEMEBERNAE B LTY
¥ E & ZAMSIRLE Wonderland (UK)Z 1
REERERDR-

MR EREED B RRAFEFAR
BRZETBEE-
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13. TRADE AND OTHER RECEIVABLES, 13. BEIRER R HMBKRERER &
DEPOSITS AND PREPAYMENTS TRENSE
At At
30 September 31 March
2019 2019
R2019F 20194
9H30H 3A31H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REER) (& =Z)
Trade receivables (Note a) R E K (FisEa) 34,014
Other receivables, deposits and HERERR He Kk
prepayments (Note b) TETRIE (FMi5Eb) 16,128
50,142
Less: Non-current portion B IEmBIEL
Other receivables, deposits and H A EWERN e RIEHIA
prepayments (Note b) (Ff3ED) (4,676)
45,466
Notes: B s -
(a) Trade receivables (a) ERER
At At
30 September 31 March
2019 2019
#20195F 20195
9H30H 3H318
HK$’000 HK$'000
FHET F#T
(Unaudited) (Audited)
(REE®R) (&%)
Trade receivables — gross Rl ER— 425 52,187
Less: Allowance for ECLs on B RWER . BHREEEERE
trade receivables (18,173)
Trade receivables — net FEWER—F5E 34,014
The Group’s retail sales to customers are mainly made in cash or through credit AEBRAEFZEEHELTZNRENER
card payments. The trade receivables arising from credit card sales are normally ERARAREL ERRHEEEEZERE
settled in one to two business days in arrears. For the remaining customers, HAEFR—EMEALEBABE RIBITE
the Group generally grants a credit period of 30 days to 120 days, according EBHWERREZEE ERCHERKLE
to industry practice together with consideration of their credibility, repayment 7 AEE-REH TR EES0AE120H
history and years of establishment. A longer credit period may be granted to Z2EEH - BB R Rk KAV E &

large or long-established customers with good payment history. BARFAEEREEER-
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o =+
13. TRADE AND OTHER RECEIVABLES, 13. BRER R H A EBIRR - &
0 =+ =
DEPOSITS AND PREPAYMENTS (Continued) S REMANFIE (&)
Notes: (Continued) sk : (48)
(a)  Trade receivables (Continued) (a) FEWER(E)
An ageing analysis of trade receivables, net of allowance for ECLs, as at the FBWER (HREREEEEER) RRER
reporting date, based on invoice dates which approximate the respective HREEEAE (BEEa A BRBBHEE)
revenue recognition dates, is as follows: ZERE DM
At At
30 September 31 March
2019 2019
20196 20194
9H30H 3H31H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEX) (&%)
0 to 30 days 0Z£30H 16,378
31 to 90 days 31£290H 6,551
91 to 180 days 91£2180H 5,290
181 to 365 days 181%365H 4,834
Over 365 days 365H KA k£ 961
34,014
An ageing analysis of these trade receivables, net of allowance for ECLs, as at ZERWER (MREHEEEHERE) NR
the reporting date, based on due dates, is as follows: HSRBBREINHAHZRRITHOT
At At
30 September 31 March
2019 2019
20196 R20196F
9H30H 3H31H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REER) (&%)
Not overdue i 7 360 £ 10,420
Overdue by: fabiie
1 to 30 days 1£230H 12,531
31 to 90 days 31£E90H 5,888
91 to 180 days 91£180H 2,414
181 to 365 days 1812365H 2,761
Over 365 days HBiA365H -
34,014
The Group did not hold any collaterals as security or other credit enhancements ISR BN AR b R R A AR S

in respect of above trade receivables. EHE RS E b (E G4 -



13. TRADE AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (Continued)

Notes: (Continued)

(b) Other receivables, deposits and prepayments

13. BRERK
ERANFKE (&)
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MsE: (&)

(b)

H 8 R -

Hib e IR - B RANKE

=

7

At At

30 September 31 March

2019 2019

20195 20194

9H30H 3A31H

HK$’000 HK$’000

FHExT FHET

(Unaudited) (Audited)

(RISEZR) (EF:%)

Other receivables F fth FE U BR 3R 4,708
Deposits ®e 4,571
Prepayments TEfT IR 6,849
16,128

Less: Non-current portion W SERENED D

Other receivables H i FEU R K (2,440)
Prepayments FER B (2,236)
(4,676)

Current portion mENE 11,452
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14. UNLISTED PROPERTY FUND 14. FLHYXRES

At At
30 September 31 March

2019 2019

20194 20194

9H30H 3A31H

HK$’000 HK$’000

FET FHET

(Unaudited) (Audited)

(REEZR) (fe®Z)

Unlisted property fund FLEMMEES 34,500

On 23 February 2018, the Group acquired 3,800 non-redeemable,
non-voting participating shares (the “fund shares”) of the unlisted
property fund which was incorporated in the Cayman Islands.
During the period ended 30 September 2019, the Group further
subscribed an amount of HK$3,800,000 which represented 380
fund shares. The fair value of the unlisted property fund as at 30
September 2019 is approximately HK$43,000,000.

The investment objective of the unlisted property fund is to achieve
capital appreciation through investing its assets available for
investment in residential real estate projects in the UK.

The investment is unlisted and the Group has no power to govern
or participate the financial and operating policies of the investee
SO as to obtain benefits from its activities and the directors of the
Company designated the unlisted property fund as financial assets
at fair value through profit or loss.

The unlisted property fund was mandatorily classified and
measured as financial assets at fair value through profit or loss.

20182 A23H AEEWEIEETY
¥52¢ (RASESEMAK) 238,8008%
TR ER - ERAEZ2ERMD ([ES
f&1n 1) c IRELZ=20199F9 B30 8 (HHAR -

AEBE - S REORESRG &
%4 /43,800,0008 L E ETTEES R
201999 A30H Z A F{E#) A43,000,000
BT e

FLETHEESZREBBE/BE/E
AHREZEERENRBEEERBE
HE AEHERIEE

BRERFLT MAKELEENEEK
SHEPIRENR 2B R EERE A
HEXBPESHND MARREEHKIEL
MYEESEE/ERAFEFABSER
ZEREE-

FLTMEEESBREDBNFERRA
FESFABSRZEGBMEE-

The unlisted property fund is recognised as follows:— FELETHEESEROT: —
HK$'000
FHT
As at 1 April 2019 R2019F4 A1H 34,500
Subscription REE 3,800
Fair value gain recognised in profit or loss RERERZ AFERKE 4,700
As at 30 September 2019 7201959 A30H 43,000
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15. Eﬁﬁ%&ﬂf&@ﬁ?&%ﬁt B

RECEIVED AND ACCRUALS WizE Rk ETEHR
At At
30 September 31 March
2019 2019
120194 20194
9H30H 3A31H
HK$’000 HK$’000
FExT FHET
Trade payables FERTE K 8,434
Accrued employee benefit expenses it EERFIAX 6,658
Other payables and other accruals Hi R LR & A 6,167
Deposits received [ ¢ 423
21,682

An ageing of trade payables as at the reporting date, based on

RiE R BNERREEZREH K

invoice date, is as follows: EE3 N
At At
30 September 31 March
2019 2019
R20195F 20194
9H30H 3H31H
HK$’000 HK$’000
FTET FHET
(Unaudited) (Audited)
(REEZ) (&%)
0 to 60 days 0ZE60H 6,894
61 to 120 days 612120H 40
Over 120 days 120H A £ 1,500

8,434
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16.

OTHER BORROWINGS 16. HitufE &
At At
30 September 31 March
2019 2019
R20195F #20194F
9H30H 3A31H
HK$’000 HK$'000
FERT FHET
Other borrowings — secured*: (Note) HiEE—-FH1F (&)
Within one year —F R E| 52,500
Other borrowings — unsecured®: Hitn G 8 — s
Within one year —F RN EIH =
52,500

The amounts due are based on scheduled repayment dates set out in the
respective loan agreements.

As at 30 September 2019, the Group’s fixed rate other borrowings
carried interest rates ranging from 11.3% to 18.0% (81 March
2019: 11.3% to 18.0%) per annum.

Note:

Part of other borrowings are secured by leasehold land and buildings (Note 10) and
jointly guaranteed by the Company and its subsidiary (with an aggregate amount up to
HK$52,500,000).

© EHRENEEMERBRANL BTE
KA HEE -

M2019F9A30H * AEE Z & E F X
HEMEEZERFFNEN F11.83%E18.0%
(20194 3HA31H : 11.3%E18.0% ) i
B o

L

HOEMEEDARE T RIEF (HE10) EIK
B WHAARRREMBARERER (REEES
252,500,000/ 7T) °
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17. SHARE CAPITAL 17. B
Number of
shares Share capital
vy 4= ;&N
‘000 HK$’000
T FHET
Authorised: VETE
At 1 April 2018 and 30 September 2018, R2018F4 18 &
(Unaudited), ordinary share of HK$0.01 20189 H30H
each (RE&EHEZ)  BREE
0.01 & T2 LR 1,000,000 10,000
Effect of share subdivision (Note (a)) D 4E 2 22 (KisE(@)) 4,000,000 =
At 1 April 2019 and 30 September 2019, M2019%F4 B1H &201949
ordinary shares of HK$0.002 each H30R ' B E{E0.002
BITZ AR 5,000,000 10,000
Issued and fully paid: BRI REE:
At 1 April 2018 and 30 September 2018 120184 A1H &20184F
(Unaudited) 9H30H (REFEZ) 339,390 3,394
Effect of share subdivision (Note (a)) BRI < 528 (MiE(a)) 1,357,560 =
At 1 April 2019 201954 A1H 1,696,950 3,394
Issuance of consideration shares upon AU B & D R 31T
acquisition of associates (Note 11) RERD (BIFE11) 153,000 306
At 30 September 2019 (Unaudited) 7201959 H30H
(RE&EZ) 1,849,950 3,700
Notes: B 5E -
(@) Pursuant to the ordinary resolution passed by the shareholders of the Company (a) RIEARTRER2018F9H28H £E1T 2

at the extraordinary general meeting of the Company held on 28 September
2018, a share subdivision was approved with effect from 2 October 2018 in
which every one share issued and unissued ordinary share of HK$0.01 each in
the share capital of the Company was subdivided into five subdivided shares
having a par value of HK$0.002 per subdivided share (“Share Subdivision”).
Immediately after the Share Subdivision, the authorised share capital of the
Company of HK$10,000,000 was divided into 5,000,000,000 subdivided
shares, of which 1,696,950,000 subdivided shares were issued and fully paid.
Details of the Share Subdivision was disclosed in the circular of the Company
dated 10 September 2018.

(b) On 25 June 2019, the Company issued an aggregate of 153,000,000 ordinary
shares to vendors for acquisition of 30% shareholding in Guardian City Limited.
Details of the transaction, which also constituted a discloseable transaction
as defined under Chapter 14 of the Listing Rules, were disclosed in the
announcements of the Company dated 28 May 2019, 10 June 2019 and 25
June 2019.

ARAREFRNAREG BB EERE
= BRHOFACESE  WE 52018510
AoRARAER EFARAIBRAF EFRE
BEOOIBTZE—REFHITRARITLRA
&I 4 & IR (B B & A% 37 4 % $50.002
Bz ARG ([RMIFA]) - BEER
B IFMI% - ANA 7 2 A T B% 74810,000,000
7 79 A5,000,000,0008% # 4B A% 17 » EH &
1,696,950,0000% I A A% 17 & B 317 B &
R o B4l 2 s BN AN A R B #1 42018
FIOA108 Z BN FE

R2019F6 250 A ARME HBETE
$£153,000,000% & 3/ A% + LAY EE Guardian
City Limited,Z30% & # - 2 F R 5 (E I8
B ETHRUNEULUEREZATHRER
5) 2 # BN AR R B H A2019F5 528
H 20196 5100 %2019F6 4258 2 A
iR
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18. FINANCE INCOME AND COSTS 18. Bk & AR
Six months ended 30 September
B Z9A30H L fEA
2019 2018
2019%F 20184
HK$’000 HK$'000
FET FHET
Finance income B 5 W 2
Interest income on short-term bank RERITFERZFEHRA
deposits 30
Finance costs EUR DN
Interest expenses on borrowings BEZFERX =
19. RELATED PARTY TRANSACTIONS 19. BEALIRS
Key management compensation FEEBABZHM
Six months ended 30 September
B Z9A30H L XA A
2019 2018
2019% 20184
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REsgER)
Salaries, wages and other benefits He TERHAMET 3,604
Equity settled share-based payment MRS E AR D AETER 5K -
Pension costs-defined contribution BEZSRA—EEHER
plans and social security costs & Rt g RER AR 45

3,649
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20. EQUITY-SETTLED SHARE-BASED PAYMENTS

The Company adopted a share option scheme (the “Scheme”) on
17 October 2014. Pursuant to the ordinary resolution passed by
the shareholders of the Company at the annual general meeting of
the Company held on 28 September 2018, the refreshment of the
Scheme has been approved and the terms are stated below.

Purpose of the Scheme

The purpose of the Scheme is to provide incentives to participants
to contribute to the Group and to enable the Group to recruit and
retain high calibre employees and attract those that are valuable to
the Group.

Participants of the Scheme

The board of directors of the Company, may at its discretion, grant
options to the Group’s directors, officers, employees (including,
without limitation, those employed for a fixed term) and contract
consultants (including executive and non-executive consultants) or
any member of the Group, to subscribe for shares of HK$0.002
each in the share capital of the Company in accordance with the
provisions of the Scheme.

Total number of shares available for issue under
the Scheme

Under the Scheme, subject to the approval of the Company’s
shareholders, the maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Scheme shall not exceed 30% of the share
capital of the Company in issue from time to time. No options may
be granted under the Scheme if the grant of such option will result
in the limit being exceeded.

The total number of shares which may be allotted and issued upon
exercise of all options to be granted under this Scheme and any
other share option of the Group must not in aggregate exceed
10% of the shares in issue as at the date of passing of the relevant
resolution adopting this Scheme.

20.

REGEURGHBERMNRK

KAFFR2014F10 817 B IR BB AR #E =T
2 ([5%5TEl)) - BIBEARRMENR2018
FQHBARITZ ARRIRRAF KRS £
WAL BRRER  BHZTE B ELE
REGEREINAT

ZETEIR B 8

Zar BB R MBS RERAREE
HERD YL AKBERENBEEREEES
BTIRESIHAEEEENET -

ZH BN B RE

ARBEFEARNBERAAKEZES .
SRBE BT (BRETRIRARBEE
HINBT) REHWER (BFENTRIEHR
1TEER) AN B EfI A B 2 R BB AR
18 ARIBZET &) 2 R GRE AR B
1 & A E 80.00278 7T Z B 1

REZETETHBTHROER

RIBZA ) BEHEANRBBRAME - R1T
ERBEZE DR EBARTENAER
TR R RS - AT TRI R D &= B E T
FHEBALQE TR ZEITRAHIZ0%
i 5%t 8 P S B R L PR B - BITNS
RIBL AT &I B A -

RITERIBZ AT B R AN S B/ E T E A
BRI IE TR A FT A AR ey - A] A3t
MEBETHRGORBEE X TSBBARER
Bl BB REBBRERAZE R
TR EI10% ©
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20. EQUITY-SETTLED SHARE-BASED PAYMENTS 20. REEEUR MG HEBR TR

(Continued) (#&)
Maximum entitlement of each participant ZRSHENRSRE

The total number of Shares issued and to be issued upon exercise
of the Options granted to each participant (including exercised,
cancelled and outstanding Options) in any 12-month period
shall not exceed 1% of the Shares in issue. Any further grant of
Options to a participant which would result in the shares issued
and to be issued upon exercise of all Options granted and to be
granted to such participant (including exercised, cancelled and
outstanding options) in the 12-month period up to and including
the date of such further grant exceeding the limit shall be subject
to shareholders’ approval in advance with such participant and his
close associates abstaining from voting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time and with
an aggregate value (based on the price of the Company’s shares
at the date of the grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance
in a general meeting.

REFI2EABERTER FE2EE
MEBRE (BRETE  SEHERRITE
MR ) R E BT RS TREITHRMN A
T RBEEEITRMMN% - TA#E
—SPREBEEKEREERBREEH
E—SERE BBz EA1218 A BHERN - &%
TRERTEBESEENMARRE (2
RETE DEEERITENERE) &
TERDETRETRITZROBHZ
ER-AAESERRELEME MERS
HEENHETHREABARERR -

RAARBEMESE  TETHRABREE
RS S8 AR T BIRER
EEARRBYIENTESE LM
SN - IAMEfT 1218 A BB A A AR E
DRREBIIENITES LA (HE
AR B EHARRREFER 2 B 31T
fE1501% B RE (REAQBRDRE
B B 2 B A& 5 &) iE8 185,000,000 7T
2R - AERERRERAE L=
S b -
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(Continued)

Period within which the share must be taken up
under an option

The exercise period of the share options granted is determinable
by the directors of the Company, save that such period shall not
be more than ten years from the date of the offer of the share
options, subject to the provisions for early termination as set out in
the Scheme. Unless otherwise determined by the directors at their
absolute discretion, there is no requirement of a minimum period for
which an option must be held before an option can be exercised.
In addition, there is no performance target which must be achieved
before any of the options can be exercised.

Amount payable upon acceptance of the option
and the period within which the payment must be
made

The nominal consideration of HK$1.00 shall be paid within 28 days
from the date of offer of the option.

Basis of determining the exercise price of the
option

The subscription price for shares under the Scheme shall be a price
determined by the Board at its absolute discretion and notified to
the participant in the offer and shall be no less than the higher of:

(1)  the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date
of grant;

(2)  the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of grant
(provided that in the event that any options is proposed to be
granted within a period of less than five business days after
the trading of the shares shall be used for the purpose of this
paragraph; and

(8 the nominal value of a share on the day of grant.

20. EQUITY-SETTLED SHARE-BASED PAYMENTS 20. REEEUR MG HER TR

(%)
BREBREAIBRG YR

BhBEREZTENIEARARESE
T MRS BRI EAE R R
AT WARRATEIFTEZ SRR AR L1
XHRR -BRIFEERITERBITEE
BRI BN FEAHE R TITERT B ARE
B RIR IR AR E - besh - WENME
IR A TITER L AERZRE R

il
e

RZBERENENNESERSA
1t A =Y A PR

KEBARE1COETANIREZ2EARER
HitEE28 B M ft o

BEEBRETEENEE

REZENEOBBEELSEEER
RRBEEYRENPNE2EEZE
% BATERNATREZRSE

(1) BORRLBEARBIMELZE
B $R(ER PR Z W (E

@ BOREERHAHAAEZERA
RERAELZBERERATL
FHUEHE (ERRENDEERD
RAEEERZBRAEZRLE
iR AE A AREAE) &

@ MEHAHZBMHEE-
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(Continued)
Remaining life of the Scheme

The Scheme shall be valid and effective for a period of 10 years
from the date of adoption (i.e. 26 September 2014 and ending on
25 September 2024), after which no further options will be granted
but the provisions of the Scheme shall remain in force to the extent

20. EQUITY-SETTLED SHARE-BASED PAYMENTS 20. REEEUR MG HEBR TR

(#&)

Zat 8z sr T HIRR
ZAtEEhEABBEI0FERER L
% (BN20144F9 A26 8 & 7202449 A25

BIb) HEgTgg—TROBRE E
AT 8 Z ISR L BHRERDAB R

AR LAt BV IR AT BE R 1T R Z Al
TTEEME T RITEBRELES -

necessary to give effect to the exercise of any options granted or
exercised prior to otherwise as may be required in accordance with
the provision of the Scheme.

RIBZF B L Z BTN T

Details of share options granted under the Scheme are as follows:

29 October 13 December
2018 2018 Total
20185 201845
10829A 12H13H #at
Number of ordinary shares RITERETEITZ
to be issued upon exercise: TEAREA -
— Chairman = 16,968,000 = 16,968,000
— Directors —-E= 35,936,000 S 35,936,000
— Independent —BIIFNITES
non-executive directors 3,392,000 - 3,392,000
— Employees —EE 8,500,000 1,000,000 9,500,000
64,796,000 1,000,000 65,796,000

For all the share options granted, 50% of the share options granted
to each grantee at any time after the expiration of 12 months
from the date of grant (the “first tranche”) and 50% of the share
options granted to each grantee at any time after the expiration
of 24 months from the date of grant (the “second tranche”). In the
event the grantee ceases to be the participants, the share options
granted to the grantee shall lapse on the date which the grantee
ceases to be the participant.

AR LAARREN S R T&AR
A Z50%E I % A i e ET121E A
JEm 2 R (TH—#t]) kIR T &%
A Z50%5% B X % B R RE FH241E
HIEim 2 (AR ([56 —H#t]) » i A&a%
ATBR2EE R TARANBRE
BRARATBRSEEZ AR
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20. EQUITY-SETTLED SHARE-BASED PAYMENTS 20.

(Continued)
Remaining life of the Scheme (Continued)

In respect of the share options granted on 29 October 2018,
they are exercisable commencing from 29 October 2019 to 28
October 2023 (both dates inclusive) for the first tranche and from
29 October 2020 to 28 October 2023 (both dates inclusive) for the
second tranche.

In respect of the share options granted on 13 December 2018,
they are exercisable commencing from 13 December 2019 to 12
December 2023 (both dates inclusive) for the first tranche and from
13 December 2020 to 12 December 2023 (both dates inclusive) for
the second tranche.

Details of the exercise prices and the movement of number of share
options outstanding and exercisable as at 30 September 2019 are
as follows.

REGEUARGHERSR
(%)

=Bl 2R N IR (&)

FIN2018F10A298 KF L By B IL#E
= H Al 2019510 A29H £2023410
A2sH (BiEERMB)A F11#E (F—
#t) K 72020510 A29H £2023%F10A4
28R (BIEERMBE)A FITE (=
#) e

FN2018F 12 13E R B I #E M
= H Al A20195F12 A13H £2023412
B12B (BEEEMAB) A T17E (F—
#t) B R20205%12 4138 £20234%12 A
122B(BEEEMB)A FIE(F=
#) o

H2019F9H308 Z1TE B R iFARITE K
AIITE 2 AR AEER B B E T -

55

Number of share options
BREHR
Exercise Lapsed/
price As at Granted Forfeited As at
per share 1 April during during 30 September
Grant date option HK$ 2019 the period the period 2019
SHBRE 20195 BRxR/ 12019F
Riti A8 fTEEER 4818 HARL R 9A30H
29 October 2018 20184104 29H 1.34 64,796,000 - - 64,796,000
13 December 2018 2018124 13H 1.20 1,000,000 - - 1,000,000
65,796,000 - - 65,796,000
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20. EQUITY-SETTLED SHARE-BASED PAYMENTS

21.

(Continued)
Remaining life of the Scheme (Continued)

The fair values of employee services received in return for share
options granted are measured by reference to the fair value of
share options granted. The fair value is determined by the directors
of the Company with reference to the valuation performed by an
independent valuer, CHFT Advisory and Appraisal Limited using the
binomial option pricing model and significant inputs into the model
were as follows:
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29 October 13 December

2018 2018

20184 20184

10829H 12813H

Expected volatility TEH R 08 48.71% 50.07%
Expected option life T B B A e o B 5 years®F 5 years®F
Expected dividend yield 78 EARR B s R 0.00% 0.00%
Annual risk-free interest rate F 5 R f Fl = 2.26% 2.1%
Fair value — First tranche NEE-F HK$0.389% 7t HK$0.3957% 7T
— Second tranche —F#t HK$0.445% 70  HK$0.45478 7T

The expected volatility reflects the assumption that the historical
volatility of future trends, adjusted for any expected changes to
future volatility based on publicly available information, which may
also not necessarily be the actual outcome. No other feature of the
options was incorporated into the measurement of the fair value.

The variables and assumptions used in estimating the fair value of
the share options were the directors’ best estimates. Change in
subjective input assumptions can materially affect the fair value.

During the period ended 30 September 2019, share-based
payment expense of HKD10,294,000 (2018: Nil) for the share
option scheme was recognised in the profit or loss with a
corresponding credit in share option reserve.

The Group does not have a legal or constructive obligation to
repurchase or settle the options in cash.

COMMITMENTS

At 30 September 2019, the Group had commitment, which is
contracted but not provided and subject to fulfilment of condition
precedents for to make the remaining capital commitment to
the unlisted property fund of HK$34,200,000 (31 March 2019:
HK$38,000,000).

Save for the above, the Group has no other significant
commitments outstanding at 30 September 2019.
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BEERAR AT/ PHIHKE2019

MANAGEMENT DISCUSSION AND ANAI.YSIS

FINANCIAL OVERVIEW

The board of directors (the “Board”) of Affluent Partners Holdings
Limited (the “Company”) hereby presents the results of the Company
and its subsidiaries (collectively the “Group”) for the six months ended
30 September 2019 (the “Period” or “HY19”). During the Period, the
loss attributable to equity holders of the Company was approximately
HK$27.6 million (six months ended 30 September 2018 (‘HY18"):
HK$14.8 million).

BUSINESS REVIEW
Pearls and Jewellery Business Segment

The Group is one of the world’s largest merchants, purchasers
and processors of pearls, with its customers spanning through 50
countries and regions around the globe. Leveraging its own competitive
advantages, which include the close and stable relationship with
customers and suppliers, the Group has offered vertically integrated
product chain and built a renowned reputation in the pearl and jewellery
industry.

The global market sentiment for pearl and fine jewellery continued to
be weak during the Period which had an adverse impact on demand of
the Group’s pearl and jewellery products. There was also a weakening
consumption sentiment which reduced the total Group’s sales
contribution in pearl and jewellery products (HY19: HK$62.5 million;
HY18: HK$87.9 million). For HY19, the return on capital of pearls and
jewellery products was approximately (3.5)% (HY18: (0.6)%).

The Group will continue to strictly control costs and improve operation
efficiency and productivity in a bid to stay competitive. The Group will
continue to actively participate in various important jewellery & gem fairs
around the world in order to expand into a diversified customer base.

Strategic Investment and Financial Services Segment

In the wake of rapid transformation in previous years, during the Period,
the Group maintained the real estate investment business through the
Strategic Investment and Financial Services Segment. This segment has
been in operation and its objectives include investments in real estate
agency business and real estate investment funds as well as other
potential investment opportunities.
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On 10 November 2017, the Group entered into an investment agreement
with Wonderland (UK) Holdings Limited (“Wonderland (UK)”) to subscribe
up to GBP3.5 million 6% convertible guaranteed redeemable loan notes
(the “Loan Notes”). Wonderland (UK) is the exclusive licensee of the
Sotheby’s International Realty brand in England and holds the entire
equity interest of Sotheby’s International Realty Limited (“SIRL”) which
operates a real estate agency business under the Sotheby’s International
Realty brand in England. Pursuant to the deed of variation of the
investment agreement entered into on 30 August 2018, the conversion
rate of the Loan Notes was varied from 65% to 80%. Pursuant to another
deed of variation of the investment agreement and various documents
entered into on 26 February 2019, the conversion rate of the Loan Notes
was varied from 80% to effectively 100%. As at 30 September 2019, the
Group subscribed a total of GBP3.5 million Loan Notes. Please refer to
the Company’s announcements dated 1 September 2017, 3 October
2017, 20 October 2017 and 12 November 2017.

On 22 February 2018, the Group entered into a subscription agreement
with Orient Capital Opportunity Fund SPC (the “Investment Fund”)
pursuant to which the Group has agreed to subscribe for participating
shares of the value equivalent to HK$76,000,000 in the Investment Fund
in respect of the Orient Capital Real Estate Fund SP (the “Sub-Fund”) in
accordance with the terms and conditions of the subscription agreement
and the private placing memorandum. The principal investment objective
of the Sub-Fund is to achieve capital returns by investing solely in a
residential estate project (the “Project”) in West London. The Project
comprises 49 apartment units and 31 car parking spaces which are
located at 9 Lillie Square, Lilie Square London, SW6, United Kingdom.
The Project is the fourth block within Phase 2 of a larger development
known as Lillie Square. Lillie Square is owned and developed by a joint
venture formed by Capital & Counties Properties PLC (“Capco”), one
of the largest listed property investment and development companies
that specialise in central London real estate, and interests of certain
members of the Kwok family (“KFI”). KFI represents interests of certain
members of the Kwok family, who are major shareholders of Sun Hung
Kai Properties Limited, one of the largest real estate companies listed
on The Stock Exchange of Hong Kong Limited. The Project is expected
to be completed in 2020. As at 30 September 2019, the Group
contributed HK$41,800,000 to the Sub-Fund and the remaining portion
of HK$34,200,000 is subject to be called from time to time. Please refer
to the Company’s announcements dated 22 February 2018 and 2 March
2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group currently holds 33% of the entire issued share capital of Dellos
Group Limited, a company incorporated in the Cayman Islands with its
main operating subsidiary in Korea, (collectively the “Dellos Group”).

Beverage products under Dellos Group are sold in South Korea and
across the world.

In early 2018, the then chief executive officer and a director of Dellos
F&B Co., Ltd. (“Dellos F&B”), the operating subsidiary of Dellos Group
in Korea, resigned. A new chief executive officer took over the role and
the management of Dellos F&B discovered that the business of Dellos
F&B was mismanaged under the former chief executive officer and
some of the assets were inflated, and he misappropriated Dellos F&B'’s
assets through current account with his connected entities. In March
2018, the Group’s finance personnel visited Dellos F&B’s factory and no
signs of any irregularities were noted. However, the Group was informed
by the management of Dellos Group on 20 June 2018 that Dellos F&B
had filed an application for commencing rehabilitation proceedings (the
“Rehabilitation Proceedings”) with Seoul Rehabilitation Court (the “Court”)
on 13 February 2018 and the Court approved the commencement of the
Rehabilitation Proceedings on 7 March 2018. The management of Dellos
F&B explained to the Group that the deterioration of Dellos F&B’s financial
condition was brought by its former chief executive officer and Dellos F&B
has already taken legal action against him for misappropriation of assets
and for using the Dellos’ trademark for selling to customers without
permission.

Therefore, the Group immediately sought legal advice from its legal
advisers in Korea to assess the implications of the Rehabilitation
Proceedings on the Group’s interests in the Dellos Group.

The rehabilitation plan (“Rehabilitation Plan”) involves, among other
matters, reduction or exemption of the outstanding debts owed by Dellos
F&B, conversion of all or part of the creditors’ claims into shares of Dellos
F&B and repayment plan for the remaining debts. The Rehabilitation
Plan was put forward for approval by the creditors and shareholders of
Dellos F&B and the Court. On 17 October 2018, the Court approved the
Rehabilitation Plan and under the Rehabilitation Plan, there will be yearly
cash payment instalments over a 10 year period (starting from end of
2019) in respect of the 30% of the outstanding debts and the remaining
70% of the outstanding debts will be converted into the equity of Dellos
F&B.
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The fair value of the equity interest of Dellos Group as at 31 March
2018 was close to zero which is determined based on the valuation
provided by CHFT Advisory and Appraisal Limited (“CHFT”), independent
professional qualified valuers not connected with the Group. The valuation
was prepared using cost approach, where the nature of each account is
reviewed and assessed individually. For the fixed assets valuation, another
valuation report issued by a Korean valuation firm was adopted for further
reference. Nevertheless, no cashflow projection, discount rate or growth
rate was adopted in this valuation.

Based on the advice from the Group’s legal advisers and CHFT, the
Group considered it is probable that the shareholding of the Group in
Dellos F&B will be diminished. Hence, the Directors considered that
Dellos F&B had ceased to be an associate of the Group since the date
of filing of application for commencing the Rehabilitation Proceedings
and that as a result of the Rehabilitation Plan, there was no significant
value in the Group’s equity interests in the Dellos Group as (i) the main
operating subsidiary in the Dellos Group prior to the date of filing of
application for commencing the Rehabilitation Proceedings is Dellos
F&B; (ii) the shareholding of Dellos Group in Dellos F&B would likely be
very significantly diluted; (jii) the important decisions of Dellos F&B would
require the Court’s approval; and (iv) there would be no dividend payout
during the rehabilitation period. It is considered highly unlikely that Dellos
Group would bring to the Group any future economic benefits. Therefore,
the entire investment cost of the Group in Dellos Group of approximately
HK$80,193,000 was fully written down as at 31 March 2018 as loss on
investments in associates.

According to the Rehabilitation Plan, the loans made to Dellos F&B have
been made part of the rehabilitation claims, with the Group having been
regarded as a rehabilitation creditor subject to the Court’s final approval.

Although the Group, as a potential rehabilitation creditor, may be able
to obtain recovery of the loans in accordance with the terms of the
Rehabilitation Plan, it is also subject to the economic conditions of Dellos
F&B. In addition, based on the latest financial information provided by
Dellos F&B, Dellos F&B is in a net current liabilities position. Furthermore,
all the non-financial assets of Dellos F&B were pledged to certain banks
in Korea by reference to the latest published audited financial statements.
The Directors considered that the likelihood of recovery of the loans
and interest receivables owed by Dellos Group to the Group, whose
carrying amount as at 31 March 2018 amounting to approximately
HK$13,871,000, is remote. Hence, except for the amount of interest of
approximately HK$345,000 which was subsequently settled on 13 June
2018, the balances are considered irrecoverable and are fully impaired.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 25 June 2019, the Group had completed the transaction in the
acquisition representing 30% of the issued share capital of Guardian
City Limited (“GCL"), at the total consideration of HK$176,005,000.
The total consideration of HK$176,005,000 should be satisfied by the
Group by (i) cash in the sum of HK$10,000,000 and (i) procurement of
the allotment and issuance of 153,000,000 consideration Shares at the
issue price of HK$1.085 per consideration Share by the Company to the
vendors upon the completion. At the completion, the Group, the vendor
1 and the vendor 2 were interested in 30.0%, 20.4% and 14.4% equity
interests in GCL respectively. As such, GCL becomes an associate of the
Company. GCL is principally engaged in investment holding which holds
62.55% equity interest in Campfire Holdings Company Limited (“Campfire
Holdings”). Campfire Holdings is principally engaged in investment
holding and Campfire Holdings and its subsidiaries are principally
engaged in operation of co-working spaces and co-living spaces in
Hong Kong with ongoing expansion plan in Asia Pacific region under the
Campfire brand.

Looking forward, with the completion of the Loan Notes, its subsequent
real estate agency business, the investment in the Sub-Fund and the
investment in the co-working space industry, we expect that our strategic
investment and financial services segment will diversify the income
streams of the Group and generate additional investment returns on the
available funds of the Company from time to time. In view of the recent
market downturns and the uncertainty in Brexit, we may consider to
minimise our investments in the United Kingdom. We expect that the
segment will be one of the growth drivers of the Company in the future
and we will make continuous efforts to find appropriate investment
projects. The Group will further use its resources as a listed company to
add value for the acquisition projects, so as to increase its profitability and
return.

DISCLOSEABLE TRANSACTION - ACQUISITION
OF SUMMIT PACIFIC GROUP LIMITED

In March 2018, the Group entered into an acquisition agreement in
relation to the acquisition (the “Summit Acquisition”) of the sale shares
and sale loan of Summit Pacific Group Limited (“Summit Pacific”) at the
consideration of HK$70,000,000 in cash. Summit Pacific is currently
holding a property (the “Property”) with a saleable area of approximately
2,567 sq. ft. located in Wanchai, Hong Kong. The Summit Acquisition,
the terms of which were amended by a supplemental agreement entered
into by the parties on 19 April 2018, was completed on 4 October 2018
and the Property has been occupied as the headquarters of the Group as
from 4 April 2019. Please refer to the Company’s announcements dated
23 March 2018, 19 April 2018, 28 September 2018 and 4 October
2018.
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GENERAL OFFER

On 27 April 2018, the Company was informed that Pacific Wish Limited
(“Pacific Wish”) (as purchaser) and Crown City Inc Limited (as vendor)
entered into a sale and purchase agreement (the “Agreement”) in relation
to the sale and purchase of an aggregate of 168,177,382 Shares,
representing approximately 49.55% of the issued share capital of the
Company, for the total consideration of approximately HK$363 million
(equivalent to HK$2.16 per Share). Completion took place on 9 May
2018. Pursuant to Rule 26.1 of the Hong Kong Codes on Takeovers
and Mergers, Pacific Wish made a mandatory conditional general cash
offer (the “General Offer”) for all the issued shares (other than those
already owned or agreed to be acquired by Pacific Wish and parties
acting in concert with it). The General Offer lapsed on 30 August 2018
and Pacific Wish received acceptances in respect of a total of 14,102
Shares, representing approximately 0.004% of the issued share capital
of the Company. As the conditions of the General Offer have not been
satisfied, the General Offer has not become unconditional and lapsed on
30 August 2018. Please refer to the announcements of the Company
dated 7 May 2018, 9 May 2018, 25 May 2018, 3 July 2018, 17 July
2018, 27 July 2018, 9 August 2018 and 30 August 2018 as well as the
composite offer and response document dated 9 August 2018, jointly
issued by Pacific Wish and the Company for further information relating to
the Agreement and the General Offer.

COLLABORATION AGREEMENT

On 26 October 2018, the Company entered into a collaboration
agreement (the “Collaboration Agreement”) with Equitativa Real Estate
Limited (“Equitativa”) in relation to setting up one or more REITs (the
“REITs”) along Eurasia to be managed by an entity or entities established
and wholly owned by Equitativa or its affiliates. Under the Collaboration
Agreement, the Group will facilitate the implementation of the REITs,
identify assets to seed the REITs, refer clients for investment in the REITs
and act as an advisor to and work closely with Equitativa in relation to the
REITs. Equitativa or its affiliates will be responsible for the establishment
and management of the REITs and will be appointed as the manager. The
Group shall be entitled to a referral fee equivalent to certain percentage
of the transaction value of any assets acquired by the REITs and for any
investments in the REITs introduced by the Group. The Group will also
be entitled to a one-off performance fee upon the successful listing of
the REITs on a recognised stock exchange on a pro rata basis as relative
to the assets identified and referred by the Group and acquired by the
REITs. Details of the Collaboration Agreement were disclosed in the
announcement made by the Company on 28 October 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

GRANT OF SHARE OPTIONS

On 29 October 2018, the Board granted and the grants were accepted
by the eligible participants as defined in the share option scheme the
“Share Option Scheme”) adopted by the Company on 17 October 2014
in respect of 64,796,000 share options at an exercise price of HK$1.34
per Share.

On 13 December 2018, the Board granted and the grants were accepted
by the eligible participants as defined in the Share Option Scheme in
respect of 1,000,000 share options at an exercise price of HK$1.2 per
Share.

Details of the above grants of share options were disclosed in the
announcements made by the Company on 29 October 2018 and 13
December 2018 respectively.

ACQUISITION OF SALE SHARES IN GUARDIAN
CITY LIMITED

On 10 June 2019, the Group and the vendors entered into the sale and
purchase agreement, pursuant to which the vendors have agreed to
sell and the Group had conditionally agreed to acquire the sale shares
(“Guardian Acquisition”), representing 30% of the issued share capital of
Guardian City Limited (the “Target Company”), at the total consideration
of HK$176,005,000 (the “Total Consideration”). The Total Consideration
of HK$176,005,000 shall be satisfied by the Group by (i) cash in the sum
of HK$10,000,000 and (i) procurement of the allotment and issuance
of 153,000,000 consideration Shares at the issue price of HK$1.085
per consideration Share by the Company to the vendors upon the
completion. On 25 June 2019, the consideration Shares were allotted
and issued under the General Mandate to the vendors. At the completion,
the Group, the vendor 1 and the vendor 2 were interested in 30.0%,
20.4% and 14.4% equity interests in the Target Company respectively.
As such, the Target Company becomes an associate of the Company.
The Target Company is principally engaged in investment holding
which holds 62.55% equity interest in Campfire Holdings Company
Limited (“Campfire Holdings”). Campfire Holdings is principally engaged
in investment holding and Campfire Holdings and its subsidiaries are
principally engaged in operation of co-working spaces and co-living
spaces in Hong Kong with ongoing expansion plan in Asia Pacific region
under the Campfire brand. Details of the Acquisition were disclosed in the
announcements made by the Company on 28 May 2019, 10 June 2019
and 25 June 2019.
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SR ESIRE AR

FINANCIAL REVIEW

The Group currently is principally engaged in purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery
products and operation of strategic investment and financial services.

Revenue and Gross Profit

Revenue decreased during the Period (HY19: HK$63.6 million; HY18:
HK$88.8 million), comprised sales of pearl and jewellery of approximately
HK$62.5 million (HY18: HK$87.9 million) and interest income on strategic
investment and financial services of approximately HK$1.1 million (HY18:
HK$0.9 million), mainly due to the decrease in the sales of pearl and
jewellery.

Gross profit decreased by approximately HK$6.2 million or 26% to
approximately HK$17.5 million (HY18: HK$23.7 million). The gross profit
margin remained stable during HY19 (HY19: 27.5%; HY18: 26.7%).

Selling and Administrative Expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of approximately
HK$3.1 milion (HY18: HK$3.3 million) and administrative expenses of
approximately HK$36.1 million (HY18: HK$30.8 million). S&A expenses
increased by approximately HK$5.1 million or 15% to approximately
HK$39.2 million (HY18: HK$34.1 million) in HY19, mainly due to an
amount of HK$10.3 million (HY18: nil) share-based payment expenses
included in the administrative expenses. Other than the share-based
payment expenses, the S&A expenses were decreased as a result of cost
control measures deployed by the Group.

Loss Attributable to Equity Holders of the Company

The loss attributable to equity holders of the Company increased by
approximately HK$12.8 million or 86% to approximately HK$27.6 million
(HY18: HK$14.8 million) in HY19 mainly due to the decrease in revenue,
the share-based payment expenses, the increase in finance costs and
the loss in the share of results of associates.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and Capital Resources

During the Period, the Group funded its operations through a
combination of cash generated from operations and equity attributable to
equity holders of the Company. As at 30 September 2019, the Group’s
total equity was approximately HK$348.0 million (31 March 2019:
HK$198.0 million), representing an increase of approximately 76% from
last year.

As at 30 September 2019, the Group had cash and cash equivalents of
approximately HK$40.2 million (31 March 2019: HK$28.4 million). Cash
and cash equivalents were mainly denominated in United States dollar,
Hong Kong dollar and Chinese Renminbi. The Group’s net current assets
were approximately HK$19.4 million (31 March 2019: HK$53.3 million).
The current ratio, represented by the current assets divided by the current
liabilities, was 1.2 (31 March 2019: 1.7). As at 30 September 2019,
the Group had outstanding borrowings and amount due to immediate
holding company of approximately HK$76.8 million (31 March 2019:
HK$58.2 million) in which the borrowings are secured by leasehold
property of the Group with net carrying amount of approximately
HK$68.8 million (31 March 2019: HK$69.3 million). With the available
cash and cash equivalents and cash generated from operations, the
Group has adequate financial resources to meet the anticipated future
liquidity requirements and capital expenditure commitment.

Capital Structure

As at 30 September 2019, the total number of issued shares of
the Company was 1,849,949,645 (31 March 2019: 1,696,949,645)
of HK$0.002 each (the “Shares”) and its issued share capital was
HK$3,699,899 (31 March 2019: HK$3,393,899).

On 4 September 2018, the Company proposed that each of the
then issued and unissued ordinary Shares be subdivided into five (5)
subdivided Shares (the “Share Subdivision”). The Board considered that
the Share Subdivision might facilitate trading and improve the liquidity of
the subdivided Shares, thereby enabling the Company to attract more
investors and broaden the Shareholders base. As such, the Directors
(including independent non-executive Directors) were of the opinion
that the Share Subdivision was in the interests of the Company and the
Shareholders as a whole. The Share Subdivision was approved by the
Shareholders at the extraordinary general meeting of the Company held
on 28 September 2018 and has become effective from 2 October 2018.
Please refer to the Company’s announcements dated 4 September 2018
and the Company’s circular dated 10 September 2018.
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SR ESIRE AR

On 25 June 2019, as part of the payment of the Total Consideration in
the Guardian Acquisition, the Company allotted and issued 153,000,000
Consideration Shares at the issue price of HK$1.085 per Consideration
Share to the Vendors.

Save as disclosed above, there was no movements in either the
Company’s authorised or issued share capital during the period under
review.

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
approximately HK$3 million (HY18: HK$1 million).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and
Mainland China. The Group is exposed to foreign exchange fluctuations
from various currencies, such as United States dollar, Great Britain
Pound and Chinese Renminbi, which were the major foreign currencies
transacted by the Group during the Period.

Since Hong Kong dollar remains pegged to the United States dollar
within a defined range, the Group is not exposed to any significant
foreign exchange risk against the United States dollar. The Group
has subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation
to Chinese Renminbi and has not entered into any foreign exchange
contract as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other currencies,
such as Great Britain Pound. The Group manages its foreign currency
risk against other currencies by closely monitoring the movement of
the foreign currency rates and may use hedging derivative, such as
foreign currency forward contract, to manage its foreign currency risk as
appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES

As at 30 September 2019, the Group had a total workforce of 243 (31
March 2019: 260), of which 36 (31 March 2019: 41) were based in Hong
Kong. The total staff costs, including directors’ emoluments, mandatory
provident fund and share-based payment expenses, were approximately
HK$29.9 million (HY18: HK$21.9 million) during the Period. Employees
were remunerated on the basis of their performance and experience.
Remuneration package, including salary, year-end discretionary bonus
and the Share Option Scheme, was determined by reference to market
conditions and individual performance.

FINANCIAL GUARANTEE
As at 30 September 2019, the Group had no financial guarantee.

PROSPECTS

Looking forward, with the completion of the Loan Notes, its subsequent
real estate agency business, the investment in the Sub-Fund and the
co-working space industry, we expect that our strategic investment and
financial services segment will diversify the Group’s income streams and
generate more investment returns on the available funds of the Company
from time to time. In view of the recent market downturns and the
uncertainty in Brexit, we may consider to minimise our investments in the
United Kingdom. In light of recent social incidents, the Group expects
market sentiment may take some time to recover. We foresee that the co-
working space industry and lettings in Hong Kong will become very tough
in the near future. We expect that the segment will be one of the growth
drivers of the Company in the future and we will make continuous efforts
to find appropriate investment projects in other areas.

Meanwhile, the Group will continue enhancing the development of the
mature pearls and jewellery business, actively participating in various
important jewellery & gem fairs around the world and optimising operation
efficiency and productivity in a bid to stay competitive.

With the Collaboration Agreement entered into with Equitativa and the
development of the existing Strategic Investment and Financial Services
Segment, the Group will focus its investments and operations more in
the real estate and investment and asset management sectors especially
in Europe and Asia. The Group will further use its resources as a listed
company to add value for the acquisition projects, so as to increase its
profitability and return.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed in the section headed “SHARE OPTION SCHEME”
on page 69 of this report, so far as the Directors are aware, as at 30
September 2019, none of the Directors or chief executive and their
respective associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”) (i) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register required to be kept pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2019, so far as the Directors are aware, the persons
(other than the Directors or chief executive of the Company) who,
directly or indirectly, had interests or short positions in the shares and the
underlying shares of the Company, which are required to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which will be required, pursuant to
Section 336 of the SFO, to be entered in the register referred to therein,
were as follows:
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Note: These 840,886,910 shares were directly owned by Pacific Wish Limited, which was
legally and beneficially owned by Mr. Chan Vincent Wing Sing as to 50% and Ms.
Hui Ka Man Emily as to 50%. As at the date of this report, the board of the directors
of Pacific Wish Limited comprised Mr. Chan Vincent Wing Sing and Ms. Hui Ka Man
Emily.

Save as disclosed above, as at 30 September 2019, no other person
or entity (other than a Director or chief executive of the Company) had
interests or short positions in the shares, underlying shares or debentures
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this report, the total
number of shares which may be issued upon exercise of all options to
be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 169,694,960 shares, being 10% of the total number
of shares in issue as at the date of approval of the refreshed scheme
mandate limit at the annual general meeting of the Company held on 28
September 2018. Under the Share Option Scheme, the Board may offer
to grant an option to any of the directors, officers, employees (including,
without limitation, those employed for a fixed term) and contract
consultants (including executive and non-executive consultants) of any
member of the Group as determined by the Board. The total number of
shares which may be issued upon exercise of all Options granted and
yet to be exercised under the Share Option Scheme or any other share
option schemes adopted by the Company (and to which the provisions
of Chapter 17 of the Listing Rules are applicable) must not exceed 30%
of the shares of the Company in issue from time to time. No option
may be granted under any schemes of the Company if this will result in
the limit being exceeded. The total number of Shares issued and to be
issued upon exercise of the Options granted to each eligible participant
(including exercised, cancelled and outstanding Options) under the Share
Option Scheme in any 12 month period must not exceed 1% of the
shares of the Company in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that are
valuable to the Group. The Board may, at its discretion, grant an option
to the eligible participants to subscribe for the shares of the Company
at an exercise price and subject to the other terms of the Share Option
Scheme.
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The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant
of option. There is no general requirement on the minimum period for
which an option must be held or the performance targets which must
be achieved before an option can be exercised under the terms of the
Share Option Scheme. However, at the time of granting any option, the
Board may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those
in relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.

During the Period, no share options were granted, exercised, cancelled or
lapsed under the Share Option Scheme. As at 30 September 2019, there
were 65,796,000 share options outstanding. Subsequent to the Period
and up to the date of this report, 33,936,000 share options were lapsed.
As at the date of this report, the Company had 31,860,000 outstanding
share options under the Share Option Scheme.

As at the date of this report, the maximum number of shares which may
be issued upon exercise of options yet to be granted under the Share
Option Scheme is 103,898,960, representing approximately 5.62% of
the total number of issued shares of the Company (i.e. 1,849,949,645
ordinary shares).
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The movements in the share options granted under the Share Option & £201949A308 1-/~ 1 A - 1B 75 B I 4

Scheme during the six months ended 30 September 2019 are shown &R 2 BREZE B TATR
below:

Number of share options
BREHE
Exercise
Granted Exercised Cancelled Lapsed At Date of Validity price of
Name or category At 1 April during during during during 30 September  grant of period of share
of participants 2019 the Period the Period the Period the Period 2019 share options  share options options
1#2019% #2019%F BhRE
SREZHEREN 4F1R RABBEE REEETR REABBZH RAREEAN 9A30H RUBRERS BREFYH e
HK$
BT
per share
Sl
Executive Directors
HiTES
Mr. Archambaud- 8,484,000 - - - - 8,484,000 29/10/2018 29/10/2019 - 1.34
Chao Percy Henry Junior 28/10/2023
(resigned on 18 October 2019)
WA £ 8,484,000 - - - - 8,484,000 29/10/2018 29/10/2020 - 1.34
(201951018 B BHE) 28/10/2023
Mr. Leung Alex 1,000,000 - - - - 1,000,000 29/10/2018 29/10/2019 - 1.34
REBEAE 28/10/2023
1,000,000 - - - - 1,000,000 29/10/2018 29/10/2020 - 1.34
28/10/2023
Mr. Cheung Sze Ming 8,484,000 - - - - 8,484,000 29/10/2018 29/10/2019 - 1.34
REGEE 28/10/2023
8,484,000 - - - - 8,484,000 29/10/2018 29/10/2020 - 1.34
28/10/2023
Non-executive director
FHITES
Mr. Yuen Ching Bor, Stephen 8,484,000 - - - - 8,484,000 29/10/2018 29/10/2019 - 1.34
(resigned on 18 October 2019) 28/10/2023
REREE 8,484,000 - - - - 8,484,000 29/10/2018 29/10/2020 - 1.34

(R2019F10A 18R EHT) 28/10/2023
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Number of share options
BREHE
Exercise
Granted Exercised Cancelled Lapsed At  Date of Validity price of
Name or category At 1 April during during during during 30 September  grant of period of share
of participants 2019 the Period the Period the Period the Period 2019 share options  share options options
120195 20195 BRE
SREZHZRER 4B1R RABBEE REEEOR REBBEH RARBEAN 9830 REBRERS BRESHH %@
HKS
B
per share
Bk
Independent non-executive
directors
BUEHTES
Mr. Lai Yat Yuen 848,000 - - - - 848,000 29/10/2018 29/10/2019 - 1.34
BiEREE 28/10/2023
848,000 - - - - 848,000 29/10/2018 29/10/2020 - 1.34
28/10/2023
Mr. Lee Kin Keung 848,000 - - - - 848,000 29/10/2018 29/10/2019 - 1.34
FREEE 28/10/2023
848,000 - - - - 848,000 29/10/2018 29/10/2020 - 1.34
28/10/2023
Sub-total 56,296,000 - - - - 56,296,000
dis
Others
Hit
Employees 4,250,000 - - - - 4,250,000  29/10/2018 29/10/2019 - 1.34
E& 28/10/2023
4,250,000 - - - - 4,250,000  29/10/2018 29/10/2020 - 1.34
28/10/2023
500,000 - - - - 500,000 13/12/2018 13/12/2019 - 1.2
12/12/2023
500,000 - - - - 500,000 13/12/2018 13/12/2020 - 1.2
12/12/2023
Sub-total 9,500,000 - - - - 9,500,000
/et
Total 65,796,000 - - - - 65,796,000

&t




DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “SHARE OPTION SCHEME”
on page 69 of this report, at no time during the Period were rights to
acquire benefits by means of the acquisition of shares in or debentures
of the Company granted to any Director or their respective spouse or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company had maintained a sufficient public float throughout the six
months ended 30 September 2019.

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard
of corporate governance consistent with the needs and requirements
of its businesses and the best interests of all of its stakeholders, and
the Board is fully committed to doing so. The Board believes that
high standards of corporate governance provide a framework and
solid foundation for the Group to manage business risks, enhance
transparency, achieve high standard of accountability and protect
stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules.

In the opinion of the Directors, the Company had complied with all
code provisions as set out in the CG Code throughout the six months
ended 30 September 2019 and, where appropriate, the applicable
recommended best practices of the CG Code, except for the following
deviation:
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According to code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. During the Period, the Company had not appointed
any chief executive officer and the duties of the chief executive officer
were collectively undertaken by all executive Directors and senior
management of the Company. In the opinion of the Directors, the present
arrangement is effective and efficient.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for securities transactions by
the Directors. The Company confirmed that, having made specific enquiry
of all Directors, all of the Directors confirmed that they had complied with
the required standard as set out in the Model Code throughout the six
months ended 30 September 2019.

BOARD OF DIRECTORS

As at 30 September 2019 and up to the date of this report, the Board
comprised the following Directors:

Executive Directors

Mr. Cheng Chi Kin (Chairman)’

Mr. Leung Alex

Mr. Cheung Sze Ming

Mr. Archambaud-Chao Percy Henry Junior?

Non-executive Director
Mr. Yuen Ching Bor, Stephen?®

Independent non-executive Directors

Mr. Lai Yat Yuen
Mr. Lee Kin Keung
Mr. Leung Ka Kui, Johnny

Notes:

1. Appointed as an executive Director and the Chairman of the Board with effect from 27
September 2019 and 18 October 2019 respectively

2. Resigned as an executive Director with effect from 18 October 2019

3. Resigned as a non-executive Director and the Chairman of the Board with effect from
18 October 2019
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CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Director is set out below:

Name of Director

Mr. Leung Alex

Details of Change

Ceased to be the vice chairman of China
Healthwise Holdings Limited (stock code: 348),
which is listed on the Main Board of the Stock
Exchange, with effect from 28 October 2019.

Save for the above change, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED

SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities for the six months
ended 30 September 2019.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The condensed consolidated financial statements for the Period have not
been audited. The audit committee of the Company, which comprises
three Independent Non-executive Directors, namely Mr. Lai Yat Yuen,
Mr. Lee Kin Keung and Mr. Leung Ka Kui, Johnny, has reviewed
the unaudited interim results of the Group for the Period and has
recommended their adoption to the Board.

By order of the Board

Affluent Partners Holdings Limited
Cheng Chi Kin
Chairman

Hong Kong, 29 November 2019
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