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CHAIRMAN’S STATEMENT
B

Dear Shareholders,

Following the completion of the rights issue in March 2018,

the Company completed the fit-out, furnished and installed
operating equipment at THE 13 Hotel and obtained the hotel
license in August 2018 and subsequently opened the hotel by 31
August 2018.

Our construction business under Paul Y. Engineering Group
Limited ("PYE") continued to thrive with revenue growth by
19% to HK$5,213 million while the order book has been built
up to some HK$39,703 million and value of remaining works
(based on certified amount) stood at HK$25,088 million as at
the period end. Further new contracts amounting to HK$1,752
million were secured past period end.

We recorded a loss of HK$507 million (2018: HK$442 million)
attributable to owners of the Company which is equivalent to a
basic loss per share of 50.0 HK cents (43.7 HK cents in 2018).
As a result, the Group has a deficit in equity attributable to
owners of the Company of HK$1,303 million.

We expect consolidated losses to continue as the hotel business
was just operational by end of August 2018. We believe
targeting a global clientele of customers seeking a unique luxury
experience remains an opﬁmc1| strategy for the Macau market.

As at period ended 30 September 2019, the Company will not
pay a dividend.

The management has been working hard to finalise the
proposed disposal of partial interest in THE 13 Hotel as well as
other measures with a view to strengthen our balance sheet.
Finally, we thank our employees for their dedication and hard

work, and our shareholders, customers and business partners for
their continued support.

Peter Lee Coker Jr.

Chairman

Hong Kong, 26 November 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

SIEE

Dear Shareholders,

[ am |o|easeo| to report the interim results of South Shore
Holdings Limited (the “Company’, together with its subsidiaries,
the "Group") for the six months ended 30 September

2019, together with the comparative figures for 2018. The
consolidated statements of profit or loss, profit or loss and other
comprehensive income, financial position, changes in equity
and cash flows of the Group, all of which are unaudited and
condensed, together with the explanatory notes, are set out

on pages 26 to 77 of this report. The condensed consolidated
financial statements of the Group for the six months ended 30
September 2019 have not been audited or reviewed by the
Company's external auditor, but have been reviewed by the
Company'’s Audit Committee.

REVIEW OF FINANCIAL PERFORMANCE AND
POSITIONS

Hotel Business - THE 13 Hotel

The Group is operating an exclusive luxury hotel and

enfertainment complex located on the Cotai Strip of Macau

("THE 13 Hotel").

Following the completion of the rights issue in March 2018,
the Company completed the fit-out, furnished and installed
operating equipment at THE 13 Hotel and obtained hotel
license in August 2018 and opened hotel by 31 August 2018.

As at 30 September 2019, the hotel segment recorded assets
of approximately HK$4,174 million. The hotel segment assets
include cost of land, hotel property and THE 13 Hotel's fixture,
furniture and equipment (including deposits paid).

The hotel segment also recorded liabilities of approximately
HK$5,762 million which include liability portion of convertible
bonds issued and borrowings for financing the hotel

development and operation.

There was segment loss of approximately HK$508 million

for the six months ended 30 September 2019 which mainly
represent finance costs for hotel operations, depreciation and
amortization charges and other hotel operation costs recorded

in the current period.

SED
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

Engineering Business - PYE

During the period under review, competition within the
construction industry remained intense, particularly in

pricing. Nevertheless, PYE Group has achieved a growth

of approximately 22% in the value of contracts on hand

with @ ’rendering strategy that has put more emphasis on

our technical know-how and professional management.

By leveraging our professional expertise, experience and
state-of-the-art digital technologies, we joined hands with IMAX
of Singapore to combine our experience and ambition for the
Modular Integrated Construction (MiC) market. Based on the
advancement of the patented Candle-Loc Connection System
and the strength of our technical know-how on MiC, PYE Group
was awarded a project to develop the Student Residence of the
University of Hong Kong at Wong Chuk Hang, a pilot project
adopting MiC, selected by the Development Bureau, as our first
MiC project in Hong Kong.

For the six months ended 30 September 2019, PYE Group
recorded a consolidated revenue of approximately HK$5,213
million (2018: HK$4,391 million), representing an increase

of approximately 19% from that of the last period. The gross
profit decreased by approximately 34% to approximately
HK$17 million (2018: HK$178 million) and the gross margin
was approximately 2.2% (2018: 4.0%). During the period,

PYE Group reported a gain of approximately HK$154 million
as a result of the disposal of subsidiaries holding the prepaid
land lease at a consideration of approximately HK$10

million. However, profit for the period attributable to owners

of the Company was decreased by ctpproximcﬁe|y 9% to
approximately HK$29 million (2018: HK$32 million), mainly
due to additional allowance made for project final accounts and
expected credit loss in view of the worsening economic situation.
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MANAGEMENT DISCUSSION AND ANALYSIS
%EE)% %jLDFFH& VFFF

Sale of Engineering Business - PYE

On 28 June 2017, a subsidiary of the Company entered into sale
and purchase agreements in respect of the disposg| of its entire
51.76% interests in PYE, an indirect subsidiary of the Company,
to Precious Year Limited, a wholly owned subsidiary of ITC
Properties Group Limited ("ITCP”), a listed company whose
shares are listed on the Stock Exchange (stock code: 199), and
Tycoon Bliss Limited, a company wholly owned by Mr. Chan
Fut Yan, the deputy chairman and executive director of PYE
and also the managing director and executive director of ITCP,
for a total consideration of HK$300 million (the "Disposal”).
The Company's shareholders approved the Disposal in a special
general meeting held on 8 May 2018.

As at 30 September 2018, deposits of HK$179 million were
received pursuant to the sale and purchase agreements. The
comp|e’rion of the Disposa| is subjecf to the fulfilment of certain
conditions. For further de’roi|s, p|eqse refer to a circular of the
Company dated 28 March 2018 and an announcement of the
Company dated 31 July 2019.

The Group
For the six months ended 30 September 2019, the Group's

consolidated revenue including joint operations increased to
approximately HK$5,146 million (2018: HK$4,436 million).

Loss attributable to owners of the Company for the period

was approximately HK$507 million (2018: HK$442 million),
representing an increase of approximately 15% resulting mainly
from the increase in finance costs, depreciation and amortization
charges and hotel operation expenses for the hotel segment
compared with last year. Basic loss per share was 50.0 HK

cents.

The Group recorded total assets of approximately HK$8,766
million as at 30 September 2019, an approximately 5% increase
compared with the prior year. The deficit in equity attributable
to owners of the Company increased approximately 62% to
approximately HK$1,303 million which was mainly due to loss

for the period resulting from the hotel segment.

Net cash outflow used in operating activities was about HK$171
million and net cash inflow in respect of investing activities was
approximately HK$3 million. Net cash inflow in respect of
financing activities was approximately HK$278 million, resulting
in an increase in cash and cash equivalents of about HK$110
million for the Group for the six months ended 30 September
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEE

REVIEW OF OPERATIONS
Hotel Business - THE 13 Hotel

The Group has obtained all the required licenses (namely the
licenses for "Hotel”, "F&Bs”, "Health Club” and "Bar”) for the
operation of THE 13 Hotel and THE 13 Hotel opened on

31 August 2018. THE 13 Hotel has been accepting private
events during September 2019. The Group has also been
conducting training exercises to maximize the service levels of the

operational team.

The number of staff in hotel segment was approximately 209
by the end of September 2019.

Engineering Business - PYE

Management Contracting division remained the core business
and the major contributor of revenue this period. Revenue of this
division amounted to approximately HK$5,213 million (2018:
HK$4,391 million), up by about 19%. It reported an operating
loss of approximately HK$11 million (2018: operating profit of
approximately HK$82 million). As at 30 September 2019, the
value of contracts on hand was approximately HK$39,703
mi||ion, while the value of work remaining had stood at
approximately HK$25,088 million.

6

sm A AT

e AEN

BIEEH—+=EE
AEBERGEETZBSEFAHRAEER BI0E
B TERU . MERELE R UEEIRER) , M
TEEEERZE-N\F/N\B=1T—HfR. +=8a5
RCEBE-NFNARB-—ERZERELNLH. ~EEH
TERR—RSIEIIEE, BUREAESEREKNIRGER,

RTEB-NFNAE, BIEDIBBYE T AEKI209 A,

TREER(REZE

AHIE, AEBIEEPUNIAOES L EZWA KR,

ZEBPIR A5 13E AT (ZF—/\F | 4391EE7T) ,

LEFN9%, EK&EEEN008 57T (TS5 —/\F 1 &
EAFKI82008E L) . RE—NFNA=1+H, F
BEKEE397.03RE7T, MER N LIEBEAIMR
250.881% 5 710

2020 Interim Report
SOUTH SHORE HOLDINGS LIMITED




MANAGEMENT DISCUSSION AND ANALYSIS
BRI

During the period under review, the Management Contracting
division secured new construction contracts with an aggregate
value of approximately HK$9,026 million, representing a
decrease of approximately 28% as compared to the amount

of approximately HK$12,533 million for the same period last
year. Subsequent to the period end, the division secured further
contracts of approximately HK$1,752 million. Set out below are
some of the new contracts secured during the period and up to
the date of this report:

«  Construction of Central Kowloon Route - Kai Tak East

+ Main contract works (Lot 9) for the Concordia
Comprehensive Development at Coloane, Macau

« Main contract works (Lot 12a) for the Concordia

Comprehensive Development at Coloane, Macau

+ Main contract works for the residential development at

NKIL6562 and NKIL6565, Kai Tak

+ Main contract works for the residential development at

TMTL523 Castle Peak Road, Tai Lam

+ Main contract works for 1,224-place student residence at
Police School Road, Wong Chuk Hang, for the University of
Hong Kong using MiC units

+  Three runway system project - Third runway and associated
works at Hong Kong International Airport

During the period under review, revenue contributed by the
Property Development Management division was insignificant.
The value of contracts on hand for Property Development

Management division at the period end was approximately

HK$89 million.

The Property Investment division reported a profit, through

its joint venture, of approximately HK$1 million for the period
under review. The joint venture holds an investment property in
Hangzhou, the Pioneer Technology Building, which is an office
building with gross floor area of about 20,000 square meters.
The building generated rental income of about HK$5 million
(2018: HK$5 million) during the period and its occupancy was
about 86% as at 30 September 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEE

EVENTS AFTER THE REPORTING PERIOD

On 14 and 15 October 2019, a subsidiary of the Company
entered info sale and purchose agreements re|oﬁng to the
disposal of 50% interest in a subsidiary of the Company that
beneficially owns THE 13 Hotel (and has a liability for bank
borrowings of opproximofdy HK$2,942 million and interest
accrued thereon) for a total consideration of HK$750 million
(the "Hotel Disposal”). For details of the Hotel Disposal and
the transactions confemp|ofed thereunder, p|eose refer to the
announcement of the Company dated 1 November 2019.

LIQUIDITY AND CAPITAL RESOURCES

The Group maintains a variety of credit facilities to meet
requirements for working capital. At 30 September 2019, cash,
bank balances and deposits stood at approximately HK$438
million, of which approximately HK$382 million, HK$30 million,
HK$17 million, HK$6 million, HK$3 million were denominated
in Hong Kong Dollars, Renminbi, Macau Patacas, Singapore

Dollars and Malaysian Ringgit respectively.

The Group had total borrowings of approximately HK$4,562
million at period-end and are repayable within one year. In
addition, the Group also has outstanding convertible bonds
with a face value of approximately HK$2,219 million and a
liability component as at 30 September 2019 of approximately
HK$889 million. The convertible bonds mature in February
2025.

As at 30 September 2019, other than the convertible bonds,
the Group's variable-rate borrowings and fixed-rate borrowings
are approximately HK$3,768 million and HK$794 million
respectively. The convertible bonds are interest free. All
borrowings are denominated in Hong Kong Dollars. The
Group's ratio of total debt to total assets, based on total

debt of approximately HK$5,451 million and total assets

of approximately HK$8,766 million, slightly increase from
approximately 61% as at 31 March 2019 to approximately 62%
as at 30 September 2019.

As of 30 September 2019, the Group's current liabilities
exceeded its current assets by approximately HK$4,621 million
and the Group had outstanding capital commitments of

approximately HK$28 million.

The Group is working to obtain further facilities in order to

enhance the liquidity of the Group for hotel operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
%%ﬂ%EESTD%ZQ \$ﬁ

EMPLOYEES

The Group had 2,182 full-time employees, including the
Directors of the Group but exc|uding contracted casual labour
in Macau, as at 30 September 2019. The Group offers
competitive remuneration packages based on overall market
rates, employee performance, and the performance of the
Group. Remuneration packages are comprised of salary,
performcmce-based bonuses, and other benefits inc|uding
training, provident funds and medical coverage. Three share
incentive schemes (nome|y share option scheme, share award
scheme and share financing plan) are in place to motivate and
reward eligible employees.

PLEDGE OF ASSETS
As at 30 September 2019, the Group pledged hotel property,

right-of-use assets, property, plant and equipment, inventories

and bank deposits of approximately HK$2,758 million,

HK$611 million, HK$2 million, HK$2 million and HK$9 million,

respectively, and charged the Group's benefits over certain
construction contracts and the Group's interests over certain
subsidiaries to secure the general banking and other facilities

granted to the Group.

CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of indemnities
of approximately HK$73 million issued to financial institutions
for bonds on construction contracts of joint operations as at 30
September 2019.

COMMITMENTS

As at 30 September 2019, the Group has expenditure
contracted for but not provided in the condensed consolidated
financial statements in respect of the acquisition of property,
plant and equipment of approximately HK$28 million.

SECURITIES IN ISSUE

During the six months ended 30 September 2019, 8,369,781
share options lapsed.

As at 30 September 2019, there were 1,012,953,711 shares in
issue. Additional shares may be issued by way of conversion
of three 2025 convertible bonds which if fully converted would
result in the issuance of 231,632,026 shares of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

INTERIM DIVIDEND

The board of directors of the Company does not recommend
the payment of interim dividend for the six months ended 30
September 2019 (2018: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 September 2019, there were no
purchases, sales or redemptions by the Company, or any of its

subsidiaries, of the Company’s listed securities.

OUTLOOK
Hotel Business - THE 13 Hotel

Macau receives approximately 30.2 million visitors for the nine
months ended September 2019 with approximately 21.4 million
from Mainland China and approximately 6.3 million from Hong
Kong and Taiwan. The visitation to Macau for the nine months
ended September 2019 recorded an increase of 17% compared
to the same period last year.

Looking ahead, the hotel market in Macau continues to growth
steadily but the overall external economic environment is still
posing uncertainty including the US-China trade tension is
expected to continue and raise uncertainty on the political and
financial risks in shorf—’rerm, but it still looks remain optimistic in
long-term.

THE 13 Hotel has been focusing on repositioning the business
and operational model without gaming since obtaining of the
hotel licenses in August 2018. It is now poised to capitalize on
its unique ultra-luxurious theme for the establishing of the brand
and market penetration with a view to boost occupancy and
holding of special events in this financial year.

Engineering Business - PYE

Looking ahead, the global economy is clouded with
uncertainties including China-US trade tensions and Brexit.
Besides, Hong Kong is suffering from the internal unrest and
it is generally expected that the economy of Hong Kong will
continue to worsen in last quarter of 2019 and even in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI

Moving forward, the competition in construction industry will
remain severe. With a strong order book of nearly HK$40 billion
on hand, we will take proactive approach to minimize the effect
of the economic downturn to our businesses and operation. We
will continue to focus on premium projects while adopting a
cautious approach in project tendering. We are confident that
our strong reputation in professionalism and technical know-how
will help us secure premium contracts in Hong Kong and Macau
in coming years. We will also closely monitor and control our
cost to improve cost efficiency.

Meanwhile, we have long stood at the forefront of the
technological revolution, and we are currently changing the
face of engineering and construction industry. PYE Group will
continue to put adequate resources in research, development
and the application of new technologies to expand our smart

construction.

As one of Hong Kong's leading contracting services companies,
PYE Group is committed to operational excellence and cost
efficiency. We will continue o manage our resources proactively
and stay poised to grasp opportunities while continuously
creating added value for shareholders.

Lau Tom Ko Yuen
Deputy Chairman (Executive Director)

Hong Kong, 26 November 2019
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CORPORATE GOVERNANCE
BxE8

South Shore Holdings Limited (the “Company’, together with

its subsidiaries, the “Group”) is committed to maintaining high
standards of corporate governance because we believe that

is the best way to enhance shareholder value. The Company
places strong emphasis on an effective board (the "Board”) of
directors (the "Directors”) of the Company, accountability, sound
internal control, appropriate risk-assessment procedures, and
transparency to all shareholders.

The Company has complied with all code provisions of

the Corporate Governance Code (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the "Hong Kong
Stock Exchange”) (the “Listing Rules”) throughout the six months
ended 30 September 2019 and has adopted most of the

recommended best practices stated therein.

BOARD OF DIRECTORS

The Board has a balanced composition of Executive and
Non-Executive Directors to ensure independent viewpoints in

all discussions. The Board currently comprises eight Directors,
including two Executive Directors, one Non-Executive Director
and five Independent Non-Executive Directors. The composition
of the Board (with five Independent Non-Executive Directors
out of eight Directors) exceeds the Listing Rules requirement to
have independent non-executive directors representing at least

one-third of the board.

Throughout the six months ended 30 September 2019, at
least one-third of the Board was made up of Independent
Non-Executive Directors, one of whom had appropriate
professional qualifications, or accounting or related financial
management expertise, as required by the Listing Rules. There
is no relationship (including financial, business, family or other
material/relevant re|0ﬂonship) among members of the Board.

The Board is responsible for overseeing the Company's strategic
direction and the controls opp|ied to its activities, and ensuring
that Management has appropriate processes in place for
risk—ossessmenf, management, and internal control over the

Company's day-to-day affairs.

The Chairman of the Company is Mr Peter Lee Coker Jr. The
role of chief executive was performed by Mr Lau Tom Ko

Yuen (Deputy Chairman and Executive Director) following the
re-designation of Mr Walter Craig Power from Chief Executive
Officer (Executive Director) to Non-Executive Director on 1 May
2019. To ensure a balance of power and authority, the positions
of the chairman and chief executive of the Company are held
by different individuals, with separate duties. The division of
responsibilities between the chairman and chief executive is

clearly established and set out in writing.
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The Board meets regularly and at least four times a year. In
order to have an effective Board, Directors are provided with
information on activities and developments in the Group's
business on a regular and timely basis to keep them apprised of

the latest developments of the Group.

In addition, in order to enable the Board and each Director to
discharge their duties, it has been the Company's practice to
provide all Directors with monthly updates giving a balanced
and understandable assessment of the Company’s performance,
positions and prospects since 2007, way ahead of the
implementation of new Code on 1 April 2012.

BOARD COMMITTEES

To facilitate the work of the Board, Board committees have
been set up with written terms of reference which clearly
define the ro|e, qufhorify, and functions of each committee.
Each Board committee is required to report their decisions or
recommendations to the Board. The role and function of each
Board committee are set out below:

Audit Committee

The Audit Committee consists of five members, all of whom

are Independent Non-Executive Directors, and is chaired by

an Independent Non-Executive Director. The current members
of this Committee are Ir James Chiu (Chairman), Professor Lee
Chack Fan, Mr lain Ferguson Bruce, Mr Francis Goutenmacher
and Mr Chan Kok Chung, Johnny. None of them is a partner
or former partner of Messrs Deloitte Touche Tohmatsu, the
Company's external auditor.

The principal duties of the Audit Committee include oversight

of the Group's financial reporting system, risk management

and internal control systems, review of the Group's financial
information, and review of the relationship with the external
auditor of the Company, and review of the whistleblowing policy
and system of the Company.
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Remuneration Committee

The Remuneration Committee consists of three members, the
majority of whom are Independent Non-Executive Directors.
This Committee is chaired by an Independent Non-Executive
Director. The current members of this Committee are Ir James
Chiu (Chairman), Mr Lau Tom Ko Yuen and Professor Lee
Chack Fan.

The Remuneration Committee has been established to ensure
there is a formal and transparent procedure for setting policy
on the remuneration of Executive Directors and for Fixing the
remuneration packages for all Directors. This Committee is
mainly responsible for making recommendations to the Board
on the Company's policy and structure for remuneration

of Directors and Senior Management, and making
recommendations on the manpower deployment plan. This
Committee also determines, with delegated responsibility,
remuneration packages of individual Executive Directors

and Senior Monogemenf, and makes recommendations on
remuneration of Non-Executive Directors.

Nomination Committee

The Nomination Committee consists of four members, the
majority of whom are Independent Non-Executive Directors.
This Committee is chaired by an Independent Non-Executive
Director. The current members of this Committee are Professor

Lee Chack Fan (Chairman), Mr Lau Tom Ko Yuen, Mr lain

Ferguson Bruce and Mr Francis Goutenmacher.

This Committee was established to ensure there is a formal,
considered and transparent procedure for the appointment of
new Directors. The duties of this Committee include reviewing
the structure, size and composition of the Board cmd, if
necessary, recommending changes. It is also responsible for
identifying individuals suitably qualified to become members of
the Board, selecting or making recommendations to the Board

on the selection of individuals to be nominated for directorships,

and reviewing the effectiveness of the Directors.

Finance and Investment Committee

The Finance and Investment Committee consists of four
members, and is chaired by an Independent Non-Executive
Director. The current members of this Committee are Mr lain
Ferguson Bruce (Chairman), Mr Peter Lee Coker Jr., Mr Lau
Tom Ko Yuen and Mr Walter Craig Power.

The Finance and Investment Committee is mainly responsible
for moking recommendations to the Board on matters

relating to investing in assets, evaluating the budgets of all key
expenditures, reviewing financial performance against forecast,

and considering dividend payout.
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Disclosures Committee

The Disclosures Committee consists of three members, and
is chaired by an Independent Non-Executive Director. The
current members of this Committee are Mr lain Ferguson Bruce

(Chairman), Mr Lau Tom Ko Yuen and Mr Peter Lee Coker Jr.

The Disclosures Committee is mainly responsible for overseeing
disclosures to shareholders, the public, and relevant statutory
authorities, and for overseeing compliance with any applicable
legal requirements for disclosure.

Corporate Governance Committee

The Corporate Governance Committee consists of three
members, the majority of whom are Independent Non-Executive
Directors. This Committee is chaired by an Independent
Non-Executive Director. The current members of this Committee

are Ir James Chiu (Chairman), Mr Lau Tom Ko Yuen and

Mr lain Ferguson Bruce.

The Corporate Governance Committee is mainly responsible
for all corporate governance and corporate social responsibility
matters of the Company.

PYE Committee

The PYE Committee consists of four members. The current
members of this Committee are Ir James Chiu (Chairman),
Mr Lau Tom Ko Yuen, Professor Lee Chack Fan and Mr lain

Ferguson Bruce.

The PYE Committee is mainly responsible for overseeing,
monitoring and supervising the overall management and
operation of the construction business of the Group.

Executive Committee

The Executive Committee consists of two members. The
current members of this Committee are Mr Peter Lee Coker Jr.

(Chairman) and Mr Lau Tom Ko Yuen.

This Committee is mainly responsible for handling the
management and operations of the day-to-day business of the
Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors.

All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in
the Model Code during the six month ended 30 September 2019.

The Company has also adopted a code of conduct governing
securities transactions by employees who are likely to be in
possession of unpublished price-sensitive information in relation
to the Group.
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COMPANY SECRETARY

The Company Secretary supports the Chairman, the Board
and the Board Committees by ensuring good information

flow and that Board policy and procedures are followed. She

is responsible for advising the Board on governance matters
and facilitates the induction and professional development of
Directors. The Company Secretary is also responsible to the
Group's compliance with all obligations of the Listing Rules and
Codes on Takeovers and Mergers and Share Repurchases.

EXTERNAL AUDITOR

At the Company's Annual General Meeting held on 30
September 2019, shareholders approved the re-appointment of
Messrs Deloitte Touche Tohmatsu as the Company's external
auditor for the financial year ending 31 March 2020. The Audit
Committee of the Company is responsible for approving the
remuneration and terms of engagement of the external auditor
and ensuring the continuing objec’rivify and independence of the
external auditor.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for the Company’s
risk management and internal control systems and for reviewing
their effectiveness. In meeting its responsibility, the Board seeks
to increase risk awareness across the Company's business
operations and has put in place policies and procedures which
provide a framework for controls and management of risks.

Such risk management and internal control systems are

designed to manage rather than eliminate the risk of failure to
achieve business objectives, and to provide reasonable, though
not obso|ufe, assurance against material misstatement or loss.

Details of the sfondords, process and effectiveness of the
Company's internal control and risk management were set out
in the Corporate Governance Report on pages 39 to 43 of the
Company’s 2019 Annual Report.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding

of the Group's business, the Company has established several
communication channels with shareholders and investors, inc|uding
(i) printed copies of corporate documents (including but not
limited to annual reports, interim reports, circulars and notices of
shareholder meetings); (i) general meetings where shareholders
can offer comments and exchcmge views with the Board; (iii) the
Company's website: www.southshore-holdings.com; and (iv) the
Company's share registrar with whom shareholders register their
shares.

The Company established a shareholders’ communication
policy to set out the Company’s procedures in providing the
shareholders and investment community with ready, equal and
timely access to balanced and understandable information
about the Company.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 September 2019, the interests and short positions of the
directors and chief executives of South Shore Holdings Limited
(the "Company”) in the shares, underlying shares and debentures
of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the
"SFQ"), as recorded in the register of the Company required to
be kept under Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the "Hong Kong Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
"Model Code”) in the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”) were as
follows:

(a) Interests in shares and underlying shares of the Company

Name of director Capacity Long position

S 51 "E

Peter Lee Coker Jr. Beneficial owner Long position
EREBA E

Lau Tom Ko Yuen Interest of controlled Long position

AER corporation =

R EEEE s
Beneficial owner

BEREEA

lain Ferguson Bruce

et KB

Note:

These Shares were beneficially owned by Circle Swing
Limited. Circle Swing Limited was a wholly-owned
subsidiary of Rally Praise Limited which was in turn a wholly
owned subsidiary of Empire City International Limited.
Empire City International Limited was a wholly owned
subsidiary of Affluent Talent Limited which was in turn
wholly owned by Mr Lau Tom Ko Yuen. Mr Lau Tom Ko
Yuen, the deputy chairman and executive director of the
Company, is also a director of Affluent Talent Limited,
Empire City International Limited, Rally Praise Limited and
Circle Swing Limited respectively.

Save as disclosed above, at 30 September 2019, none of
the directors or chief executives of the Company had any
interest or short positions in the shares, underlying shares and
debentures of the Company or any associated corporation

(within the meaning of Part XV of the SFO) as recorded
in the register of the Company required to be kept under

Long position

EENRM. HERRN RESFCBERXE

RTE-NENA=1H, BREEERXNE (FR

5) BEERTIETHABRALR T WEMEREER (E
EREFNEED (B RAEKRA))) BXVEL) 2k
. ERIRD M EZ TR B IR EE 2 R E R AI55352
GCEFERARNBBELMAN RN KR, WEBES
MEXZABERANE (EERR) F5 LHRA (L
MmARAD) 2 ERBERETESTH 2 RETR] (M2
TR MASBTNEARNE N E BBIIFT 2 a8 %
=R I

(o) MARB R RABRARR D 2 %

Approximate
Number of Total number percentage of
shares of the of shares of the shareholding of
Company held Company held the Company
VNG|
e VNS P AR E R Z B4
RiEE Rin4as Aot
6,376,260 6,376,260 0.63%
87,475,800 87,475,800 8.64%
(Note)
(i3t
89,881 89,881 0.01%

PREE -

It % i% 17 E5 Circle Swing Limited E 8 ¥ Ho Circle Swing
LimitedZRally Praise Limited 9 E B0 5], M

Rally Praise Limited8l| ZEmpire City International Limited
L EIE/NFlo Empire City International Limited 2
Affluent Talent LimitedBY 2 &I E N5, MAFluent
Talent Limited BEI2 R F 2 EHHR, 28R LTH
KRBEINEIEFERIITEE, 795 AAffluent Talent
Limited. Empire City International Limited. Rally Praise
Limited &2 Circle Swing Limited 9% =,

R ENFIREEN, RIB—NFHALBE=1TH, &
NEBFRNEZTHASBER AN S AR
EE (E&RBHLHAGGRABXVEL) 27, 1858
D R AE 25 TR B IRIB 38 25 R HA B 1GR A1 3535216 B 17
BRARBBEMACEMREI A, NIRBIE
EFHIMABR TN ERRB REEBMAIFT B

Section 352 of the SFO or as otherwise notified to the =1
Company and the Hong Kong Stock Exchange pursuant to
the Model Code.
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ARRANGEMENTS TO PURCHASE SHARES OR

DEBENTURES

i)

Share Option Scheme

OTHER INFORMATION
HER

On 11 August 2015, the Company adopted a share option

scheme ("Share Option Scheme”). Details of movements in

the share options of the Company granted under the Share
Option Scheme during the period ended 30 September

2019 are as follows:

BARMDNERE LB

) FERRIESTE

RRBNZF—AF/\B+— B RWERESTE
(TEERREEtE) . BE—F—NFNB=+HLH
BARNERBERETER L CBRIESES) 55

me

Number of shares of the Company to be issued upon exercise

of the share options

RERRETERALARRTRAYE

Closing price of the

Company's shares

Outstanding at Lapsed Outstanding at Exercise price  immediately before
Name of grantee Date of grant 14.2019 during the period 3092019 per share date of grant Exercise period
(Note 3)
RZIZB-h%F RIZ-hE SRR
mA—H NB=+H HE#RIA AT
ARAEE RHEH I RATE HREN HRITE SRTEE RiAlmE 7fEE
(li2)
Director 2%
Peter Lee Coker Jr. 18.9.2015 2,904,276 (2,204,276) 12,531 298 Note
“Z-RFNAETNE fizh
Lau Tom Ko Yuen 18.9.2015 2,204,976 (2,204,276) 12.53] 298 Note
28R “E-RFNETNE Hzh
Walter Craig Power 18.9.2015 9,204,276 (2,204,276) 12.53] 298 Note
“Z-FRATNE Hizh
James Chiu 18.9.2015 195,350 (195,350) 12.531 298 Notel
AL “Z-nENATNA fizh
Lee Chack Fan 18.9.2015 195,350 (195,350) 12531 228 Note |
5 “Z-nFARTAR Mt
lain Ferguson Bruce 18.9.2015 195,350 (195,350) 12.531 298 Note
il Sn “Z-LFAATNR hEa
Francis Goutenmacher 18.9.2015 195,350 (195,350) 12.53] 298 Note
ZF-AFNE+NE Hizh
Chan Kok Chung, Johnny 18.9.2015 195,350 (195,350) 12531 298 Note
RE®R “Z-1EnATNE Hizh
Subfotal 7569,578 (7,589,576)
)it
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Number of shares of the Company to be issued upon exercise

of the share options

e T Closing price of the
RERBETERALNTDBRITRAYE ‘
Company's shares
Qutstanding at Lapsed Outstanding at Exercise price  immediately before
Name of grantee Date of grant 14.2019 during the period 3092019 per share date of grant Exercise period
(Note 3)
RZIB-1F ZZ-NE ZHREW
mA—-AH NB=+H HE#RIA AT
ARAEE RHEH HRATHE LIPS HRITE SRTEE DG 7
(Ht3t3)
Employees (In aggregate)
&5 (&5
18.9.2015 540,803 (540,803) - 12.531 298 Note
“Z-RFNATNH #izh
8.9.2016 939,400 (239,400) - 13124 316 Note 2
2 ENBNB Kzt
Sub-total 780,203 (780,203)
NGt
Total 8,369,781 (8,369,781)
st
Note: B 5E -

1. The share options shall vest in 3 tranches, as to one-third 1.
on 18 September 2016, as to a further one-third on 18
September 2017 and as to the final one-third on 18
September 2018. The share options are exercisable from
the aforesaid vesting dates until 17 September 2019
(both dates inclusive).

2. The share options shall vest in 3 tranches, as to one-third 2.
on 8 September 2017, as to a further one-third on 8
September 2018 and as to the final one-third on 8
September 2019. The share options are exercisable from
the aforesaid vesting dates until 7 September 2020
(both dates inclusive).

3. Adjusted as a result of the Capital Reorganisation which 3.
took effect on 12 February 2018 and the completion of
the Rights Issue on 20 March 2018.

BRED-HIEE, — 9 <BRER_S—N
FHA+/\BRB, %7*_“ ZHEREN S
—tENB+N\BHB, BE =90 —BRER

’—**/\fﬁﬂﬂvﬂ\ﬁﬁﬁ)%o ERER LR E
HEEE —E—-NAFNABE+CHEE (ZEEE
FﬁE)T—?fﬂ%o

BEREND=MEE, = p—<zBRER_F5—C
FARN\BRB, ZN=n—<BRER_"SF
—\FENANORE, RE=r0—<BRENRC
E-NENARN\BER. BRES L1 HE DS
EETETSFNACHEE (ZEERWA)
B F1T1E,

AR -EB-N\F AT -HEMZRAEHELR
TE-N\FZA T+ BRmHRMmAE

No share options of the Company granted under the Share B, BHEARNEIBIBERET IR CERIEE
Option Scheme were exercised or cancelled during the SRCEEIEEScH
period.
19
2020 HR &

EEEEARATE




OTHER INFORMATION
HER

ii) Share award scheme

This scheme, which was adopted by the Company on 6
September 2006, allows the Company to make bonus
payments fo eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way of
the Company's shares acquired by and held through an
independent trustee until fulfilment of specified conditions
before vesting.

None of the directors of the Company were awarded any of
the Company's shares under this share award scheme during
the period or as at 30 September 2019.

iii) Share financing plan

This plan, which was adopted by the Company on 6
September 2006, allows eligible persons (including
employees, directors, consultants, advisers and agents of

the Group) to borrow funds from the Company or from a
company within the Group to acquire new or old shares

of the Company on a non-recourse basis with the subject
shares pledged to the Company as security subject always
to connected transaction and other relevant provisions under
the Listing Rules.

None of the directors of the Company acquired any of the
Company's shares under this share financing plan during the
period or as at 30 September 2019.

Save as disclosed herein, at no time during the period was the
Company or any of its subsidiaries or holding company or any
subsidiaries of the Company's holding company, a party to

any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debt
securities including debentures of, the Company or any other
body corporate, and none of the directors, chief executives or
their spouse or children under the age of 18, had any right to
subscribe for securities of the Company, or had exercised any

such rights during the period.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN
THE REGISTER KEPT UNDER SECTION 336 OF THE SFO

At 30 September 2019, so far as is known to the directors and
the chief executives of the Company, the interests and short
positions of the substantial shareholders/other persons in the
shares and underlying shares of the Company as recorded in the
register of the Company required to be kept under Section 336
of the SFO were as follows:

i) BRIDEZENETE
ARERZBIRENANBHEMZEETFFAR
SAREERALT (BREAKEZREE. EF. Bf.
FBAARAEN) UART 2R MB B IURETEAL
IERNDEE-LBISTABARSE, EEE
TEBYER BRI ER A Lo

HNER —S—NFNB=1H, BEARIES
RIF IR0 B FT 8 B R ERA LT R M.

i) RDELEFTE
RNBIRIBENFNANBRNCFEIRTEE
AT (BEAEECEE. EE. BRE. B AX
REN) AARBAAEBRN—BRBERUEBER
EEEEBE RN NER D, MILERMEIEF
FTARNBEAITER, MARES LMREIEREEE
R 5 N HAAERAME S 3 7E

HRSR S - NFNAB=1H, BEARIES
R RO ETSBEEAALI RN,

SRANPIMBEES, AREHEEMANBARTIERRD
BIRAREERNE ZEFHBLE, RERETEEE
BESETIIEAZH, UDEARAEFIEBALR
B EAEMEREE 2RO WEHES (LEEH)
mER], BES. TETBRASWREFZEB LKW
TARLZ FRERRBEANGFES, INERPARTE
TR,

RIFFE S NI RO E336MGFE 2 E LM ECE
ERRHMATZERR KR

RIB-NFAR=1H, AARIESREEZTEA
EFAl, RIFESRAEHRIIBIBMMRFECEALNTE
MR TBR B, HMATRARE 2R 7D RAE
R M MK BT ¢
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underlying shares of the Company

Name of shareholder

fRERBHE

Global Allocation Fund

("Global Allocation”)
(I'Global Allocation )

Evolution Capital
Management, LLC
("Evolution”)
(TEvolution )

Tiger Trust

Michael Lerch

Advance Tech Limited
("Advance Tech”)

FHEBRRE (TRAE))

ITC Properties
Management Group

Limited ("ITC Properties

Management”)
(MTC Properties
Management )

ITC Properties Group

Limited ("ITC Properties’)
EEmEEEERLE

(MBreE))
Chan Kwok Keung,

Charles ("Dr Chan”)
PeRET g (MfE+ )

Ng Yuen Lan, Macy
(Ms Ng’)
higeRs (Mhzzt))

Capacity

=4

Beneficial owner

BRFEEAN

Interest of controlled
corporation
MG ER 2
i

Interest of controlled
corporation

IR iy~ =
i

Interest of controlled
corporation

M ESEE
g

Beneficial owner

BREBA

Interest of controlled
corporation
NSt N
i

Interest of controlled
corporation
MG EB 2
i

Beneficial owner &
Interest of controlled
corporation
EHEB AR
SEFIEE
pay

g

Interest of spouse

ECiBiER

(a) Interests of substantial shareholders in the shares and

(o) EERRNARB RN RABRR M < 2

Number of

share of the

Long position  Company held

FEEZ/NC

Hae RmHEE

Long position -
oA

Long position -
=

Long position 14,920,000
"a

Long position 14,220,000
59

Long position 106,110,260
=

LLong position 106,110,260
"a

Long position 106,110,260
we

Long position 106,110,260
5=

Long position 106,110,260
"a
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Number of
underlying shares
(unlisted equity
derivatives) of the
Company held
PIESZ VN
R A
(FELHRRA
TETE)%E

168,368,300

168,368,300

168,368,300

168,368,300

4,500,000

4,500,000

Total number
of shares and
underlying
shares of the
Company held

P AR ]
R R ABRA
R

168,368,300
(Note 1)
(M5E1)

168,368,300
(Note 1)
CiEa))

182,588,300
(Note 2)
Gy

182,588,300
(Note 2)
(FEE2)

106,110,260
(Note 3)
(PrEE3)

106,110,260

(Note 3)
(B5E3)

106,110,260
(Note 3)
(Ky5£3)

110,610,260
(Note 3)
(PrEE3)

110,610,260
(Note 3)
(BEE3)

Approximate
percentage of
shareholding of
the Company

EARERIE
KBS

16.62%

16.62%

18.03%

18.03%

10.48%

10.48%

10.48%

10.92%

10.92%
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Notes: ML

Global Allocation was wholly owned by Evolution which
was in turn wholly owned by Tiger Trust. Mr Michael
Lerch has 100% interest in Tiger Trust. Evolution,

Tiger Trust and Mr Michael Lerch were deemed to be
interested in the underlying shares of the Company held
by Global Allocation.

Evo Fund was wholly owned by Evo Feeder Fund

and Evolution Japan Asset Management Co., Ltd.
("Evolution Japan”). Evo Feeder Fund was wholly owned
by Mr Michael Lerch and Evolution Capital Investments
LLC which was in turn wholly owned by Mr Michael
Lerch. Evolution Japan was wholly owned by Tiger Inn
Enterprises Limited ("Tiger Inn") which was in turn wholly
owned by Evolution Japan Co. Ltd. Evolution Japan

Co. Ltd. was wholly owned by Evolution Japan Group
Holding Inc., which was in turn wholly owned by Tiger
Holdings Ltd. Tiger Holdings Ltd was wholly owned by
Tiger Trust. Mr Michael Lerch has 100% interest in Tiger
Trust. Evo Feeder Fund, Evolution Japan, Evolution
Capital Investments LLC, Tiger Inn, Evolution Japan
Co. Ltd,, Evolution Japan Group Holding Inc., Tiger
Holdings Ltd, Tiger Trust and Mr Michael Lerch were
deemed to be interested in the shares of the Company

held by Evo Fund.

Advance Tech was a wholly-owned subsidiary of

ITC Properties Management which was in turn a
wholly-owned subsidiary of ITC Properties. Dr Chan and
Ms Ng (the spouse of Dr Chan) have approximately
27.10% and 24.96% interest in issued shares of ITC
Properties respectively. ITC Properties Management,
ITC Properties, Ms Ng and Dr Chan were deemed to
be interested in the shares of the Company held by
Advance Tech.
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Global AllocationFiEvolution= & #E 5, MEvolution
HTiger Trust2 B Ao Michael LerchfEHEH
Tiger Trust 100%1E 25, Evolution. Tiger Trustz
Michael Lerch’t 4 198 2 12 Global AllocationFT#5 A
REIMERAR M RS B,

Evo FundFiEvo Feeder Fund KzEvolution Japan

Asset Management Co., Ltd. (TEvolution Japan )
2B, Evo Feeder FundfMichael Lerchic 4
KzEvolution Capital Investments LLCE & #EH,

i Evolution Capital Investments LLCE!| FAMichael
Lerch/cE 2 E#EH. Evolution JapanH Tiger Inn
Enterprises Limited ([ Tiger InnJ) £ &#5, MTiger
InnB!l FHEvolution Japan Co. Ltd. 2 & #EH. Evolution
Japan Co. Ltd. FHEvolution Japan Group Holding Inc.
2E¥EA, MEvolution Japan Group Holding Inc.8l
FHTiger Holdings Lid 2 & # &, Tiger Holdings Ltd
HTiger Trust 2 E#EHo Michael Lerchdt A Tiger
Trust#E B100%/E %50 Evo Feeder Fund. Evolution
Japan. Evolution Capital Investments LLC. Tiger
Inn. Evolution Japan Co. Ltd.. Evolution Japan Group
Holding Inc.. Tiger Holdings Ltd\ Tiger Trustz
Michael Lerch5t 4 45 18 2 12 Evo FundFTHE AR B] A%
1 RS .

FHE 1TC Properties Management” 4 & [ /& 22
5], MITC Properties Management £ B #E 31 7 7 &
BB B, BELRMhZt ERELZERE)
DRI B AERNBRITRMN RS K2710% K
24 .96%1#%i, ITC Properties Management. {1 i#f]
E. ARt REBE LR EANREERFALE
R0 RS AR
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RELHE
Circle Swing Limited

Rally Praise Limited

Empire City International
Limited

Affluent Talent Limited

Lau Tom Ko Yuen
2ER

Tiger Partners

Trading L.L.C.

Tiger Partners, L. P.

OTHER INFORMATION
HER

(b) Interests of other persons in shares and underlying shares (b) HEMA TR AL B RMD RABRERKRMN R
of the Company
Numberof ~ Total number

underlying shares of shares and Approximate

Number of share (unlisted equity underlying shares ~ percentage of

of the Company  derivatives) of the  of the Company  shareholding of

Name of shareholder Capacity Long position held Company held held  the Company

PR

HERD  FRBARE EARTE
PR ARE GELmkEx  RORER  REZHH

=10 5} BREE  TAIE)EE R HR %S B
Beneficial owner Long position 87,475,800 - 87,475,800 8.64%
EREEA ) (Note 1)
(fR5E)
Interest of controlled  Long position 87,475,800 - 87,475,800 8.64%
corporation 5 (Note1)
REEGZEREZ (B&E)
B
Interest of controlled  Long position 87,475,800 - 87,475,800 8.64%
corporation 5= (Note 1)
REEFEE (B&E)
B
Interest of controlled  Long position 87,475,800 - 87,475,800 8.64%
corporation 7a (Note1)
REEGERE o2l
R
Interest of controlled  Long position 87,475,800 - 87,475,800 8.64%
corporation = (Note1)
REEGZEE (BEE)
B
Beneficial owner Long position 54,304,784 - 54,304,784 5.36%
EREEA = (Note 2)
GED)
Interest of controlled  Long position 54,304,784 - 54,304,784 5.36%
corporation 5= (Note 2)
REEFERE (F5£2)
B
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Name of shareholder

REATE
Tiger Partners GP, L.L.C.

Tiger Management

LLC

Tiger Management

Corporation

U. S. Trust Company of
Delaware as Directed
Co-Trustee of the Julian

H. Robertson, Jr. Revocable
Trust dated 19 December
2005 as amended (the
“Trust”)

U.S. Trust Company of
Delaware, 1A HHA
ZEERFF_ATNHE
ZJulian H. Robertson,

Jr. Revocable Trust
(#1&57) (FMERt))
RETHBRFEA
Julian Hart Robertson

("Ms Robertson”)

Julian Hart Robertson

(MRobertson 274 J)

OTHER INFORMATION
HER

Capacity Long position
g e

Interest of controlled  Long position
corporation 5=
REEREE

xS

Investment manager  Long position
RELHE e

Interest of controlled  Long position
corporation 5=
NS

2

Interest of controlled  Long position
corporation 55}
REERER 2

%

Interest of controlled  Long position
corporation =)

AR EHIEE Y
R

Number of share

of the Company
held

iEs R VNS
RirEE
54,304,784

54,304,784

54,304,784

54,304,784

54,703,784
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Number of Total number
underlying shares of shares and
(unlisted equity underlying shares
derivatives) of the  of the Company
Company held held

iEE VNG
RS  FRARE
GELmkEA  RHORER
TEI8) ¥AE BRI
- 54,304,784

(Note 2)
(Hz£2)

; 54,304,784
(Note 2)
(MEE2)
_ 54,304,784
(Note 2)
(M5t2)

- 54,304,784
(Note 2)
GED)

- 54,703,784
(Note 2)
(HE£2)

Approximate
percentage of
shareholding of
the Company

BEARTE
FR 2 Y
B

5.36%

5.36%

5.36%

5.36%

5.40%
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Notes:

1. Circle Swing Limited was a wholly owned subsidiary
of Rally Praise Limited which was in turn a wholly
owned subsidiary of Empire City International Limited.
Empire City International Limited was a wholly owned
subsidiary of Affluent Talent Limited which was in turn
wholly owned by Mr Lau Tom Ko Yuen. Mr Lau Tom
Ko Yuen, the deputy chairman and executive Director
of the Company, is also a director of Affluent Talent
Limited, Empire City International Limited, Rally Praise
Limited and Circle Swing Limited respectively.

2. Tiger Partners Trading L.L.C. was wholly owned by
Tiger Partners, L.P. which was in turn wholly owned by
Tiger Partners GP, L.L.C. Tiger Partners GP, L.L.C. was
wholly owned by the Trust. Ms Robertson has 100%
interest in the Trust. Tiger Partners, L.P., Tiger Partners
GP, L.L.C, the Trust and Ms Robertson were deemed
to be inferested in the shares of the Company held by
Tiger Partners Trading L.L.C.

Tiger Management L.L.C. was 89.48%-owned by Tiger
Management Corporation which was in turn wholly
owned by the Trust. Ms Robertson has 100% interest

in the Trust. Tiger Management Corporation, the Trust
and Ms Robertson were deemed to be interested in

the shares of the Company indirectly held by Tiger
Management L.L.C.

Save as disclosed above, at 30 September 2019, the
Company has not been notified of any interests or short
position in the shares and underlying shares of the Company
as recorded in the register of the Company required to be
kept under Section 336 of the SFO.

ML

1. Circle Swing LimitedZRally Praise Limited 39 22 &
/B2 7], MRally Praise Limited&l| % Empire City
International Limited Y4 & 1 & /2 5lo  Empire City
International Limited 25 Affluent Talent Limited 39 4 &
M BN E], MAFMuent Talent Limited A2 S R AE
LEHR, AERAELEARLNINEFERHN
TEE, 107 AAffluent Talent Limited. Empire
City International Limited. Rally Praise Limited £z Circle
Swing Limited#9 & =,

2. Tiger Partners Trading L.L.C.HTiger Partners, L.P. 2
E¥EE, MTiger Partners, L.P.8JHTiger Partners GP,
LLCE & B, Tiger Partners GP, L.L.C.HFZIE5TE
2B, RobertsonZZ T2 (55T HEB100%1#
#%o Tiger Partners, L.P.. Tiger Partners GP, L.L.C..
521855 N2RobertsonZZ 118 2 2 Tiger Partners
Trading L.L.CFTHFAS N B B0 AR B A 2o

Tiger Management L.L.C..7 89.48%/ 2% F

Tiger Management Corporationt# 4, M Tiger
Management Corporationfl] HEZE5t 2 E A,
RobertsonZZ TR 2 E 5t P HEE100%E 250 Tiger
Management Corporation. %15 5t AzRobertson2z 1=
AR 2T Tiger Management LL.C B FTIF AN T
R0 RS AR

fRENFIREBEN, RIBE—NEFNB=1TH, &
B NI E G EI6EANEAFBEZ BT
iR, ARNTHEENSEHMALTHEEEALNTLZ
BRAn R ABRARR 10 2 FEES B B
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS
BHR SRR

For the six months ended 30 September 2019
E_E-NFAA=THIEKNEAR

Unaudited
RIS
Six months ended
30 September
BENAA=+HLEAREAR
2019 2018
NOTES —E—-hE —E—)\&F
e HK$'000 HK$'000
FHET FET
Revenue WA 3 5,145,797 4,436,072
Cost of construction business R EE TS p AN (5,008,7492) (4,258,273)
Cospaimesatet . gnnows - -
. ¢ ZIHERBRBERA '

services
Other income Hi s 5,134 4,396
Administrative and other expenses TEREMES (277,185) (401,964)
Finance costs BRE A (272,998) (202,955)
Gain on disposal of subsidiaries HENBRBE BT 23 153,705 -
Impairment allowance on financial PREENEWNEE

assets and contract assets R ERE R (14,948) (6,784)
Share of results of associates Gy BN (6) (2,307)
Share of results of joint ventures HIEEEPEEE 749 860
Loss before tax FRAQ a1 E51E (499,652) (430,955)
Income tax credit (expense) FTiERiEs (BA) 4 65 (2,675)
Loss for the period FRE 1R 5 (499,587) (433,630)
Loss for the period attributable to: FE(L AR ESIE ©

Owners of the Company ZN/NEIE Z=WN (506,703) (442,380)

Non-controlling interests JEIE R RS 7,116 8,750

(499,587) (433,630)

Loss per share SREB 7

Basic (HK cents) AR (B (50.0) (43.7)

Diluted (HK cents) B B (50.0) (43.7)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

GRS Em A M EN R

For the six months ended 30 September 2019
BE_E-—NFNE=1THIRER

Unaudited
RICEX
Six months ended
30 September
BENB=+HILKEAR
2019 2018
—E-NEF “EN\F
HK$'000 HK$'000
FET TET
Loss for the period ARS8 (499,587) (433,630)
Other comprehensive expense for the period: BB HMEmES -
Items that may be reclassified subsequently HBAEENDETER
to profit or loss: ZIEE
Exchange differences arising from MEBNERESE
% . 5,702
translation of foreign operations ZERERE (.123) ( )
Share of translation reserve of an Bh—EBERNE N
s S . ,2 7,644
associate and joint ventures BEPECEDRE (5.288) ( )
(8,411) (13,346)
Total comprehensive expense for the period MR (507,998) (446,976)
Total comprehensive (expense) income EESeE (%)
for the period attributable to: W ESHBER
Owners of the Company EN/NEIEZZ=DN (511,057) (449,287)
Non-controlling interests FEIR G R 3,059 2,311
(507,998) (446,976)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
BRI NR

At 30 September 2019
RIE—NFNLA=TH

Unaudited Audited
RIEEK REX
30.9.2019 31.3.2019
NOTES _ _
- “E-hEF —E-hF
: AB=+B  =A=t—0
HK$'000 HK$'000
FHET TETT
NON-CURRENT ASSETS ERBEE

Hotel property B 8 3,311,996 3,438,569
Property, plant and equipment MIZE. TR 5% 1 9 311,035 370,841
Right-of-use assets (FHEEE 9 706,826 -

Deposits paid for acquisition of property, WEYDZ. B

o _ ,29 9,

plant and equipment M EE N £ ? 26,290 29,642
Prepaid land lease payments B TR ERIE - 603,679
Goodwill BE 61,646 61,646
Other intangible assets Himp&E 8,062 8,062
Interests in joint ventures SEPERER 89,427 94,144
4,515,282 4,606,783
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CONDENSED CONSOLIDATED STATEMENT

At 30 September 2019
RIE—NFNLA=TH

OF FINANCIAL POSITION
BRI BIRR

Unaudited Audited
FIBEZ B
30.9.2019 31.3.2019
NOTES _ _
- —ENEF “E-NEF
: hLB=+H =—B=4+—H
HK$'000 HK$'000
FET TET
CURRENT ASSETS RENEE
Prepaid land lease payments B T ERIE - 47,305
Inventories ey 16,247 40,629
Trade and other debtors, B 5 N e A,
1 1,2 4 1,037,249
deposi’rs and prepayments sl NFENFIE © 206,33 037,
Contract assets EHEE il 2,392,820 2,129,237
Amounts due from associates FEW =\ B F A 22(b)(i) 17,725 18,462
Amounts due from joint ventures [EW & E b ENIE 22(b)(i) 28,664 28,637
Amounts due from joint operations/ e ERSE
e fj' . P \ BEEBEM 22(c)(i) 97,726 55,345
e ers of joint o o -
other partners of joint operations BT
Amounts due from subsidiaries of a [EU—52 12 2R )
chareholder CHIB TS 120 o4 o
Other loans receivable HMEWER 13 48,084 56,162
Taxation recoverable A eI R IE 4,196 1,421
Pledged bank deposits BIEHIRITFERN 9,476 16,044
Short term bank deposits DERIRIT =X 55,377 94,638
Bank balances and cash WIThEER RS 373,547 227,134
4,250,290 3,752,357
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
BRI NR

At 30 September 2019
RIE—NFNLA=TH

Unaudited Audited
RICE X %
30.9.2019 31.3.2019
NOTES _ _
- —ENEF “E-NEF
: AB=+E A= +-H
HK$'000 HK$'000
FET AT
CURRENT LIABILITIES mENBaE
Trade and other creditors and accrued B 5 N HMmER A
expenses TS B 14 3,447,483 3,156,846
Contract liabilities =E=LE 1 467,002 303,822
Deposits/earnest money received BWET€ HEE 15 249,000 249,000
. . ENEaEER/
Amou:fs duef fro.ch>|nf opefltqhons/ofher é*ﬁ%ﬂj’%ﬁﬂﬂ QQ(c)(ii) 103,331 58,436
partners of joint operations 0L
Amount due to a subsidiary of a fEfT—A e N
chareholder eI ) VNS b 120i) 5326 2244
Amount due to a joint venture FEN—REIREhENIB 22(b)(iii) 65 -
Amounts due to a related company FEA—REREE /N B I8 22(d) 9,081 2,340
_ & _
Loan from a subsidiary of a shareholder %gi%fg;ﬁ 12(iii) 75,000 75,000
Loan from a related company —ERENEER 22(d) 105,578 107,350
Taxation payable FERTHRTE 1,704 2,122
Lease liabilities HEas’d 26,999 -
Bank and other borrowings —FE BRI RTT
- due within one year o E 16 4,381,124 4,119,124
8,871,693 8,096,284
NET CURRENT LIABILITIES mEaERE (4,621,403) (4,343,927)
TOTAL ASSETS LESS CURRENT HEERRBAR (106,121) 262,856

LIABILITIES
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CONDENSED CONSOLIDATED STATEMENT

At 30 September 2019
RIE—NFNLA=TH

OF FINANCIAL POSITION
BRI BIRR

Unaudited Audited
FICEX TEZ
30.9.2019 31.3.2019
NOTES — .
i —shE it SIY-=
- AB=+H =R=+—8
HK$'000 HK$'000
FHET TETT
NON-CURRENT LIABILITIES EREERE
i — B E 7 RTT
Bank and other borrowings EfﬁiLﬁEiﬁfT 16 _ 17,500
- due after one year N EMEER
Convertible bonds AR (S 17 888,822 812,741
. . . . . ] Gy KK )N\ = EE
Ob||gof{ons in excess of interests in Efﬁiﬁ =F/NEIL 9,055 9907
associates BT
Lease liabilities HEaE 70,248 -
968,125 839,468
(1,074,246) (576,612)
CAPITAL AND RESERVES B AR K i
Share capital A A 18 209,591 202,591
Reserves ] (1,505,932) (1,006,047)
Equity attributable to owners of R —— o
RN EHER NFEIL LS (1,303,341) (803,456)
the Company
Non-controlling interests FEVER IR R
HER/\=
Share of net assets of subsidiaries %ggégg 229,095 296,844
TOTAL EQUITY TERER (1,074,246) (576,612)
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GRS MBI

For the six months ended 30 September 2019

BE_S-NFNAB=THLNER

Atributable to owners of the Company

Nan-tommumg inferesfs

B
Shore
held for
Convertbe share Shore Shore Share of net
Shares Share  Confributed Special bonds averd opfion averd  Trandafion Other  Accumuloted assels of
copial ~ premium surplus resenve resenve shere resenve reserie resenve reserie lses  Sbtotol  wbsdores  Subvtotal Totol
5
iz BHRE  HIER Sl fE 2BER ERRE EbER THEE gt gt &5t
HKS000  HKS0OO  HKSO0O  HKS000  HKSO0O  HKS000  HKS000  HKS000  HKS000  HKSOOO  HKS000  HKS000  HKS000  HKS000  HKS000
Tén  TEn Tén  TEn Tén  TEn Tén  TEn & TEn Tén  TEn Tén  TEn TR
(nofei) (noteil)
(Figki) (Bt
At 31 March 2019
b W 0K I (S s (508) W80 245 bS5 (5% (B0 e s (66N
(oute
Adjstments or il apliaf
ustments forinficl applicafion o5 o5 09 09 1)
of HKFRS 16 (Note 2
A1 Aol 2019 festted) 0% 308K BT () Mg (308) 20840 0B 9 (5 (S8) ok M0 M0 (B
Exchange dife f
xchonge diffrences arising fom o - 09) 09 o)
Hanslafion of fove\gn operations
Share of ransltion resrve of an
(5288) (5286) (5288)
associte ond Joint ventures
(Loss) proft for he perod (506703)  (506,703) 76 A (499,587)
Total comprehensive (expenses) income . y
(4354) (506,703) (51,057) 3,059 3,059 (507.998)
forthe pencd
Recogrifon of eqmw-seﬂ\ed share-bosed payment expenses of o % o
the shore opfion scheme of the Company (nofe 19(a])
Refund of cash held by rustee of
13,063 13,063 13,063
share aword scheme
Transfer upon lopse of share options (19.904) 19,904
At30 September 2019
(o] 202,591 3,068,152 1803317 (153767 179497 2475 15591 (1539 (8055140)  (130334) 29,095 229,095 (1,074 246)
unaude
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GRS MBI

For the six months ended 30 September 2019
BE_E-—NFNE=1THIRER

Atributable to owners ofthe Company

]

Non-controlling

erests

Shore
held for
Convertbe share Shore Shore Share of net
Shares Share  Confributed Special bonds averd opfion averd  Trandafion Other  Accumuloted assels of
copitl premium surplus resenve reserve scheme reserve resene reserve resene loses  Subotol  subsidiories ~~ Subvtotal Totol
5
iz E8RE  RRIER A& fE 2BER ERRE EbER THEE gt gt &5t
HKS000  HKS00O  HKSO0O  HKS000  HKSO0O HKS000  HKS0OO  HKSO00  HKS000  HKSOOO  HKS000 HK$000  HKS000
Tén  TEn Tén  TEn TR Tén  TEn Tén  TEn Tén  TEn Tén  TEn TR
(nofei) (note)
ik (Hzti)

At 31 March 2018 .
(el 202591 3068152 1823317 (153761 179497 (13063) 27 5980 2515 (1530 (633473) 544,604 314763 4763 5459367
(oute

Adiustment for il apolcafion NEREEHBRS

oo ces 16 95989) (95973) (69.449) (89,443) (185,418)
of HKFRS 9 and HKFRS 15 R
A¢1 Aol 2018 festted) 0% 08K BT (ST) LM (B0S) %M 5980 %51 159)  (7946)  S0461  OBI 953 SUBM
Exchonge diff f
xchonge diffrences arising fom - . 65) 5] 5700
Hanslafion of fove\gn operations
Share of randltion esenve of an
(T644) (T.644) (T644)
associte ond Joint ventures

(Loss) proft for he perod (442380)  (442,380) 8750 8750 (¢33,630)

Total comprehensive (expenses) income

(607 380 (49087) 231 9 (698)
forthe pencd

Recogiton o equity-seted hore-bosed payment f

ecognition of equiy-setfled share-bosed payment expenses o - 5 -
the shore opfion scheme of the Company (nofe 19(a])

Transfer upon lapse of share awards (3505) 3505

At30 Septenber 2018
e 202,591 3068152 183317 (153761 17949m (15063) 27,003 2475 18,264 (1530) (2168337  4600,075 27629 207609 4821704
unaudte
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GRS MBI

For the six months ended 30 September 2019

 E_E-NFNA=THLEAER

Notes:

The special reserve of the Company and its subsidiaries
(collectively referred to as the "Group”) includes the

following:

(a) A credit amount of HK$1,000,000 representing
the difference between the cost of acquisition of two
subsidiaries and the nominal amount of their share
capital at the date on which they were acquired by Paul
Y. Management Contracting Group Limited ("Paul
Y. Management Contracting”), a subsidiary of the
Company, before the reverse acquisition as mentioned
in note (b) below; and

(b) A debit amount of HK$154,767,000 representing
the reserve arising from the reverse acquisition of
Paul Y. Management Contracting and its subsidiaries
(collectively referred to as "Paul Y. Management
Contracting Group”), net of refund from ex-shareholder
of Paul Y. Management Contracting for the shortfall in
net assets value of Paul Y. Management Contracting
Group upon completion of the acquisition by the
Company from PY| Corporation Limited, the former
ultimate holding company, of the entire equity interest
in, and shareholders’ loan to Paul Y. Management

Contracting Group in January 2005.

The other reserve of the Group represents the difference
between the redemption amount paid and the carrying
amount of the share of net assets attributable to the
non-controlling interests redeemed by Paul Y. Engineering

Group Limited, a subsidiary of the Company.
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
BR SRR

For the six months ended 30 September 2019
E_E-NFAA=THIEKNEAR

Unaudited
RICEX
Six months ended
30 September
BENB=+HILKEAR
2019 2018
—E-hE “EN\F
que HK$'000 HK$'000
et FET FHET
Net cash used in operating activities R E 2 e /858 (171,013) (191,538)
Net cash from (used in) investing B (AR REER
activities ZIREIREE
Advances to joint operations/other partners BEEERSEED (42,750) B
of joint operations HB A3 ’
Additions to hotel property/hotel under REBEEYES _ (347,4692)
development EEgi et ES '
Additions to deposits paid for acquisition of INBULTBZE. Wi
e Z 244 99,144
property, plant and equipment NetfEe BNET & ( ) ( )
Additions to property, plant and equipment BV, BN E (11,758) (53,243)
Advance of other loans receivable A EMERE RN - (30,000)
Placement of pledged bank deposits FABERRITER (9,185) -
Proceeds from disposal of a HE—RBRBAE
Sre = 23 10,273 -
subsidiary PSR
Proceeds from disposo| of property, p|anf ﬁi%tfz%\ = 26,330 5,049
and equipment I
Receipt of refund from trustee on W HR 52 55 AR ¥R B 17 52 B 13063 ~
shares under share award scheme STEIBLER M IR ’
Release of pledged bank deposits EEDIMFRITENR 14,835 -
Other investing cash flows HEMKRERERE 2,078 1,695
2,642 (522,905)
35
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CONDENSED CONSOLIDATED STATEMENT

 E_E-NFNA=THLEAER

OF CASH FLOWS
RS IR

For the six months ended 30 September 2019

ﬂium%ﬁ%%

Unaudited
RICEX
Six months ended
30 September
BENA=+HLXEAR
2019 2018
—E—hE  —Ff
HK$'000 HK$'000
FHET TETT
Net cash from (used in) financing activities RE <ﬁ%ﬁ 9 Fﬁ? e
ZIReF
Repayment of bank and other borrowings ERIBITREHMBETR (1,091,500) (1,m,840)
Advances from joint operations/other BN A EETR/SEER 49 450
partners of joint operations HBHIE ’ )
Repayment of lease liabilities BEEEaE (12,141) -
New bank and other borrowings raised FEERIT N B A E 1,486,375 1,160,210
Other financing cash flows Ht@m&ERESME (147,224) (141,347)
277,960 (92,977)
i i e VEFESSEIE
Net |ncreos? (decreose) in cash and Ei:_&/ \E?fFfﬁ =k 109,589 (807,420)
cash equivalents CRD) 35
Effect of foreign exchange rate changes S\ E KBS o (2,437) (2,166)
Cash and cash equivalents brought forward IB& N RIBGSEIEE AR 321,772 1,171,441
Cash and cash equivalents carried forward ReVEEeSEIEEGE 428,924 361,855
Analysis of the balances of cash R NMEBSEEIEE
and cash equivalents TEER DT
Short term bank deposits FRHERIRITIE R 55,377 30,471
Bank balances and cash RITiEeR IR 373,547 331,384
428,924 361,855
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR S B R EE

For the six months ended 30 September 2019
E_E-NFAA=THIEKNEAR

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

In preparing the condensed consolidated financial
statements, the directors of the Company have given

careful consideration to the future liquidity of the Group

in light of the fact that the Group incurred a net loss of
HK$499,587,000 and as of that date, the Group's current
liabilities exceeded its current assets by HK$4,621,403,000.
In addition, the Group had capital commitments contracted
for but not provided in the condensed consolidated financial
statements of HK$28,262,000 as disclosed in note 20.

The directors of the Company have performed an
assessment of the Group's future liquidity and cash flows,
taking into account the following relevant matters:

(i) Likelihood of obtaining waiver for the non-compliance
of certain loan covenants in respect of bank
borrowings
The Group had not complied with certain covenants
in respect of bank borrowings in the amount of
HK$2,941,924,000 (which had original contractual
repayment dates on or before 15 August 2020), as
stipulated in the bank loan agreement which required
THE 13 Hotel (the "Hotel") to open no later than 31
March 2017 (subsequently extended to 31 July 2017)
and to obtain and maintain all authorisations for the

operation of hotel business.

The Group applied for a further extension of the hotel
opening date to 31 August 2018. The Group obtained
all licenses for the operation of hotel business in August
2018. The Hotel opened on 31 August 2018.

In addition, the Group had not complied with certain
financial covenants as stipulated in the bank loan
agreement which required the Group to meet certain
amount of consolidated tangible net worth and

certain ratio of its consolidated net bank borrowings to
consolidated tangible net worth. The Group has applied
for a waiver from strict compliance to meet with certain
of these financial covenants.

TR EEE

B G M BRENDIRBEEEME X ZERALE
s EHRAIM SR N ERRERENEEES
fing (TEBEFTMAE)) ARz EB S5 £R)
(TEBEER) B340 PN HRE ) MRE.

RIRAESRR S B ERE, ERNAEERERE
18499,587,000758 L B B H AL B 2 M B &8
HEDRENE E4,621,403,000/8 70, AN ESUE
BEEEAEELEBRCAHESR L. b4, KXEE
BE KRN ERFRS M Bk R BiE o EAFE
28,262,00078 7T, FFIEERMIEE20,

ANAEEEFEALERRLADELRELT

K, EREERE NEREE !

() MARBEETHEMBITERETERES
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%
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AEE KRB ETEITENEERL941,924,000%
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

BASIS OF PREPARATION (Continued)

(i) Likelihood of obtaining waiver for the non-compliance

of certain loan covenants in respect of bank
borrowings (Continued)

As at the date of approval of these condensed
consolidated financial statements, such applications

for extension and waiver for the non-compliance of the
covenants as stated in the bank loan agreement are
being processed by the bank. As a result, as at the date
of approval of these condensed consolidated financial
statements, such bank borrowings are repayable on
demand.

Up to the date of 0pprovo| of these condensed
consolidated financial statements, the Group's
applications for the extension and waiver in respect of
non-compliance with covenants have not been rejected,
nor has it received any written notice from the bank
demanding for immediate repayment of the entire
borrowing.

Subsequent to the end of reporting period, a subsidiary
of the Company entered into sale and purchase
agreements with purchasers relating to the proposed
disposal of 50% interest in a subsidiary of the Company
that beneficially owns THE 13 Hotel (and has a liability
for bank borrowings of approximately HK$2,9492 million
and interest accrued thereon) (the "Hotel Disposal”)

for a total consideration of HK$750 million. Details

of the Hotel Disposal are set out in the Company's
announcement dated 1 November 2019. The long stop
date of the Hotel Disposal is (i) in respect of provision to
the purchasers of 2019 audited accounts of a subsidiary
of the Company, being 14 January 2020 (extended
from 14 November 2019); and (ii) in respect of other
conditions precedent, being 14 April 2020. The directors
of the Company consider that the Hotel Disposal is
viable, subject to satisfaction of material conditions
precedent. As set out in the sales and purchase
agreements and disclosed in the announcement of the
Company dated 1 November 2019, one of the material
conditions precedent is either the lender of the existing
bank borrowings issuing a new facility letter modifying
the terms and conditions of the existing bank facilities
to include the deferral on repayment of principal; or a
facility letter having been issued by another financial
institution committing to refinance the bank loan in full
orif |ess, an amount occepfcb|e to the purchosers, in
each case on terms and conditions and in all respects
(inc|uo|ing waiver of past defaults and/or breaches)
satisfactory to the purchasers as each of the purchasers
may in its sole and absolute discretion defermine, and
the relevant facility letter or document not having been
withdrawn or terminated or modified in any manner.
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() MAREETEMRITERETENRZHERRE

Z PIRENE (8)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

1. BASIS OF PREPARATION (Continued)

@)

(ii)

Likelihood of obtaining waiver for the non-compliance
of certain loan covenants in respect of bank
borrowings (Continued)

The directors of the Company are aware of an
obligation to repay principal in the amount of
HK$556,289,000 that will fall due on 16 December
2019 (extended from 15 August 2019). Based on

the current status, other than repayment of the said
HK$556,289,000, the directors of the Company

do not expect to receive any demand from the bank
for immediate repayment for the entire borrowing

of HK$2,941,924,000 for at least the next twelve
months from the date of approval of these condensed
consolidated financial statements, as the Group has
Frequen’r communications with the bank, which has
showed the positive support on the Group.

Likelihood of the proposed disposal of a principal
subsidiary

The Group has previously announced the proposed
disposal of a 51.76% interest in Paul Y. Engineering
Group Limited ("PYE") (the "PYE Disposal”), a principal
subsidiary of the Company, for consideration of
HK$300 million and has obtained the shareholders'
approval at a special general meeting held on 8 May
2018. The Group has received deposits of HK$179
million in respect of the PYE Disposal up to 30
September 2019. The receipt of the remaining proceeds
from the proposed disposal of HK$121 million is subject
to certain conditions for the completion of transaction.
The directors of the Company consider that outstanding
conditions precedent in relation to the PYE Disposal by
the Company may not be fulfilled prior to the long stop
date of 31 March 2020.

20207 SR &
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39

(i) ERHE—FHTENE

REEZE (18)

() MAREETEMRITERETENRZHERRE
Z PIRENE (8)
FAREEFNEREEN_E—NFTHE A

H@®ZES—NFEN\A JrﬁELE,Hﬂ) BH 2 AE
#8.45556,289,000/8 c I EF. HNALE
EHRRT— u%%;zz B TR T AER LAY
B, MIBRIEN, BRIBEZELL £556,289,0005 7T
ZERIESN, KA T%%%EHHEA%BH%? B mE
BHOEA RS EOR KR+ TEB NS WDIE
1T ERITEME R £ 562,941,924,00075 70 2 (& 7o

NEIZFTREME

AEBE ZHI A HEZEZTE300,000,0007E 7T
HEARNB—BFENBLABIREREERS
FRNE] (MREFEEZE ) S176%iEm (REEEHE
FIE), TERIE—/\FAB/N\BETHE
BRI AZEEREIE BE_S—hFAN
B=+H, AEEEMFREREHESTHKE
5] 179,000,00078 70, E#ZHEER FTIEHIE
121,000,00078 70 /8= FEB A2 %Z%Fﬂ%#ﬁ%ﬁé
B, ARWEL, ANBIEERA, HAR
ﬁﬁ%k%tﬁ%$IE$E%%Z5EEH§%J%W¢5EZ\

MR _E_ESF=-F=-+—Hz&HHEaE
zﬁ%o



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

1. BASIS OF PREPARATION (Continued) 1.
(i) Likelihood of the proposed disposal of a principal

REEZE (18)
(i) BRHE—BEEMBLRRZATREN ()

subsidiary (Continued)

Were the conditions to the PYE Disposal to be satisfied
(or waived) prior to the satisfaction (or waived) of the
conditions to the Hotel Disposal, the directors of the
Company would not complete the PYE Disposal in
circumstances where the prospect of the Hotel Disposal
remained on track. Should the Hotel Disposal as
mentioned in point (i) above proceed, the directors

of the Company would elect not to proceed with the
PYE Disposal unless it were able to implement other
appropriate measures satisfactory to the Hong Kong
Stock Exchange to preserve the Company's listing
status. As such, PYE would remain a subsidiary of

the Company and the Group would continue to have
access to the cash and financing available in PYE to
finance the Group's operations and to meet its financial
obligations for at least the next twelve months from

the date of approval of these condensed consolidated
financial statements. Management anticipated that
the deposits of HK$179 million will have to be refunded
and liquidated damages of HK$32 million will have

to be paid to the purchasers if the Group is not able

to complete the PYE disposal in accordance with the
sales and purchase agreements. On the other hand,

it is anticipated that positive operating cash flows

from PYE and unutilised banking facilities of PYE of
approximately HK$635 million as at 30 September
2019 will continue to be available for use throughout the
next twelve months from the date of approval of these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

(iii) Likelihood of successful execution of further financing
plans
The Group continues to seek new sources of funding
in the form of debt and, or equity, including via its
placing agent, Opus Capital Limited, which has a
continuing mandate to procure placees to subscribe
for the loan notes with an aggregate principal amount
of up to HK$740 million in accordance with the
placing agreement dated on 19 October 2017, and
subsequently extended the drawdown date to 30 June
2020. The Company further entered into indicative
term sheets with the Opus Financial Holdings Limited
and its subsidiaries ("Opus Group”) as dated on 27 June
2019 in relation to the conditional offer of HK$1,000
million in the form of debt financing, which is subject to
satisfaction of the lender's due diligence requirements,
due and valid execution of all loan documents and
provision of documents and information that the lender
may require. Such conditional offer will be expired on
30 June 2020, subsequent to which, any undrawn
amount shall be cancelled.

As mentioned in points (i) and (i) above, subsequent
to the end of reporting period, a subsidiary of the
Company entered into sale and purchase agreements
relating to the Hotel Disposal for a total consideration
of HK$750 million. Deposits of HK$60 million
regarding the Hotel Disposal shall, pursuant to the sale
and purchase agreements, be paid upon the signing

of the sale and purchase agreements. The receipt

of the remaining proceeds from the Hotel Disposal

of HK$690 million is subject to certain conditions
precedent for the completion of transaction. The
directors of the Company consider that the Hotel
Disposal is viable, subject to satisfaction of material
conditions precedent as set out in the announcement of
the Company dated 1 November 2019.

The directors of the Company consider that, taking

into account the above-mentioned financing plans

and measures, the Group will have sufficient working
capital to finance its operations and to meet its financial
obligations for at least the next twelve months from the
date of approval of these condensed consolidated financial
statements. Accordingly the condensed consolidated
financial statements have been prepared on a going
concern basis.
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1. BASIS OF PREPARATION (Continued) 1.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been

prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2019 are the same as those presented in the
Group's annual financial statements for the year ended 31

March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for
the Group's financial period beginning on 1 April 2019 for
the preparation of the Group's condensed consolidated

financial statements:

HKFRS 16 Leases

HK(IFRIC) - Int 23

Uncertainty over Income Tax
Treatments

Amendments to Prepayment Features with

HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment
HKAS 19 or Settlement
Amendments to Long-term Interests in
HKAS 28 Associates and Joint
Ventures

Amendments to Annual Improvements to

HKFRSs HKFRSs 2015 - 2017 Cycle

Except for the application of HKFRS 16 "Leases" as
described below, the application of the other new and
amendments to HKFRSs in the current period has had no
material impact on the condensed consolidated financial

statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies on
application of HKFRS 16 "Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17

“Leases” and the related interpretations.

2.1. Key changes in accounting policies resulting from
application of HKFRS 16
The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For a contract entered into or modified on or after the
date of initial application, the Group assesses whether
the contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date.
Such contract will not be reassessed unless the terms and

conditions of the contract are subsequently changed.

As a lessee
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of premises, and plant and
machinery that have a lease term of 12 months or less
from the commencement date and do not contain

a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments
on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases and leases of low-value
assets the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEGFEE (1)
Impacts and changes in accounting policies on EREAMBREEN R GRMHEI T ERTET
application of HKFRS 16 “Leases” (Continued) BEREE) (18)
2.1. Key changes in accounting policies resulting from 2] JEFE B SIREERFITTEE S C5FHFE
application of HKFRS 16 (Continued)) ZEEEE (18)
As a lessee (Continued) TEAEN (18)
Right-of-use assets (Continued) FREEE (8)
The cost of right-of-use asset includes: FREEE AT !

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the
commencement dafe, less any lease incentives

received;
any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group

in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement of
financial position.

Leasehold land and building

For payments of a property interest which includes

both leasehold land and bui|o|ing e|emenfs, the entire
property is presented as property, plant and equipment
of the Group when the payments cannot be allocated
reliably between the leasehold land and building
elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 "Financial Instruments” and initially measured
at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies on

application of HKFRS 16 "Leases” (Continued)

2.1. Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)
As a lessee (Continued)
Lease liabilities
At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

variable lease payments that depends on an index

or a rate;

amounts expected to be paid under residual value
guarantees;

the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

After the commencement dofe, lease liabilities are

adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a

revised discount rate at the date of reassessment.

the lease payments change due to changes in
market rental rates Fo||owing a market rent review, in
which cases the related lease liability is remeasured
by discounting the revised lease payments using the
initial discount rate.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)
2.1. Key changes in accounting policies resulting from
application of HKFRS 16 (Continued))
As a lessee (Continued)
Lease modifications
The Group accounts for a lease modification as a

separate lease if:

the modification increases the scope of the lease
by adding the right to use one or more underlying

assets; and

the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the

circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the righf—of—use assets and the related lease |iobi|iﬁes,
the Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to the leasing
transactions as a whole. Temporary differences relating
to right-of-use assets and lease liabilities are assessed
on a net basis. Excess of depreciation on right-of-use
assets over the lease payments for the principal portion
of lease liabilities resulting in net deductible temporary

differences.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

Impacts and changes in accounting policies on

application of HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from initial
application of HKFRS 16
Definition of a lease
The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4
“Determining whether an Arrangement contains a
Lease” and not apply this standard to contracts that
were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 April
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 April 2019. Any difference at the
date of initial application is recognised in the opening
accumulated losses and comparative information has
not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
|eose—by—|eose bcsis, to the extent relevant to the
respective lease contracts:

(a) elected not to recognise right-of-use assets and lease
licbilities for leases with lease term ends within 12
months of the date of initial application;

(b) applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment;

cnd
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FINANCIAL STATEMENTS
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9. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESEBER (B

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)
2.2 Transition and summary of effects arising from initial

FEREAMBREERN R SR MEE 2 ENEST

application of HKFRS 16 (Continued))

As a lessee (Continued)

(c) used hindsighf based on facts and circumstances
as at date of initial application in determining the
lease term for the Group's leases with extension and
termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 April 2019, the Group recognised additional
lease liabilities and measured right-of-use assets at the
carrying amount as if HKFRS 16 had been applied
since the commencement dofes, but discounted using
the incremental borrowing rates at the date of initial
application by applying HKFRS 16.C8(b)(i) transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the Group has
applied incremental borrowing rates of the Group at
the date of initial application. The weighted average

BUREE) (1)
2.2 B RIERE BB IREER BT MET B
RELZZERE (18)

TEAEBEN (18)
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incremental borrowing rate applied is ranging from 3.7%
to 7.9%.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)
2.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued))
As a lessee (Continued)
At the date of initial application of HKFRS 16, the
reconciliation from the operating lease commitments to
the lease liabilities recognised is as follows:

2.

FEGFEE (8
FEREBMBREENE SR TAEI 2 EREG
BUREE) (1)
2.2 B RERE B IREER BT METZEE
RELZZERE (18)
TEAEBEN (18)
—F%‘Eﬁﬁljﬁ EEBUHREEDBIFERERH
M EHE AR REPESSHERECHE

HK$'000
TETT
Operating lease commitments disclosed as N_E—-hE=B=+—H 55 805
at 31 March 2019 B ST B '
Less: Recognition exemption - short-term leases B FESREN RS ERRE (6,476)
49,329
Lease liabilities discounted at incremental borrowing rates BEREIFNXRIRCHEES RS 47,526
Add: Extension options reasonably certain to be exercised /Il | G IRHETE 171 2 I == HE 54,553
Lease liabilities as at 1 April 2019 ATCE-NFENE—RACZHEESRE 102,079
Analysed as: DT
Current EN 24,349
Non-current IERE 77,730
102,079
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEGFEE (1)
Impacts and changes in accounting policies on EREAMBREEN R GRMHEI T ERTET
application of HKFRS 16 "Leases” (Continued) BB E (18)
2.2 Transition and summary of effects arising from initial 22 BEXEFEEUHREERFBIHETIETTE EE
application of HKFRS 16 (Continued)) RELZZEHE (18)

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1 April

TEAEBEN (18)

ERREER_=

—NFHUA—HZEREEIRE

2019 comprises the following: UT&IE:
2019
—h&E
Notes HK$'000
b FAET
Rt of-uee assete relating o coerati | PSSR R 45 8
oo e st rlfing to opersin eoses st RS 106,208
recognised upon application o HESE L ERREEE
] i 15
Reclassified from prepaid land lease payments %;;,jijj% A (a) 650,984
Adjustments on rental deposits HEEITEHE (b) 94]
752,131
The right-of-use assets represents leasehold land and FREEEERE T HRIET,
buildings.
Notes: B EE -
(a) Upfront payments for leasehold interest in land (o) RIB—NF=B=+—H, UREELZA

situated in Hong Kong and Macau were classified
as prepaid land lease payments as at 31 March
2019. Upon application of HKFRS 16, the
non-current and current portion of prepaid land
lease payments amounting to HK$603,679,000
and HK$47,305,000 respectively were reclassified
to right-of-use assets.

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as rights
and obligations under leases to which HKAS 17
applied. Based on the definition of lease payments
under HKFRS 16, such deposits are not payments
relating to the right to use of the underlying assets
and were adjusted to reflect the discounting effect
at transition. Accordingly, HK$941,000 was
adjusted to refundable rental deposits paid and
right-of-use assets.

—
PZ
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEREFTEX ()

Impacts and changes in accounting policies on EREAMBREEN R GRMHEI T ERTET

application of HKFRS 16 “Leases” (Continued) BEREE) (18)

2.2 Transition and summary of effects arising from initial 22 BEXEFEEUHREERFBIHETIETTE EE
application of HKFRS 16 (Continued)) RELZZEHE (18)
As a lessee (Continued) TEAEN (18)
The following adjustments were made to the amounts BN - NFOAE—HEXEREETHER
recognised in the condensed consolidated statement HRER| BT BRFES M BARRRER 2258
of financial position as at 1 April 2019 for the initial EHRU TR, WREART B E CIEH.

application of HKFRS 16. Line items that were not
affected by the changes have not been included.

Carrying amounts

previously reported Carrying amounts
at under HKFRS 16 at
31 March 2019 Adjustments 1 April 2019
RIE-HhE&E
SRR mE—H
—ENEF FEREH
=A=+-A _ PSR A
mEREE B Bz RAE
HK$'000 HK$'000 HK$'000
FBT FHT FET
Non-current assets FERBEE
Right-of-use assets FREEE - 752,131 759,131
Prepaid land lease payments AN T HIA S FTE 603,679 (603,679) -
Current assets REEE
Prepaid land lease payments AN T A EFHIE 47,305 (47,305) -
Trade and other debtors, deposifs B 5 N H M EWETA
and prepayments HEISEINESE] 1037,249 (947 1,036,508
Current liabilities mEaE
Trade and other creditors and accrued B 5 M EMENFIER
expenses ES R 3,156,846 (10) 3,156,736
Lease liabilities HEaE - 24,349 24,349
Non-current liabilities EREEE
Lease liabilities HEGE - 77,730 77,730
Capital and reserves BEA R HiE
Accumulated losses RETEE (7,567,386) (955) (7,568,341)
Non-controlling interests AL 226,844 (808) 226,036
51
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of application

on HKFRS 16 "Leases” (Continued)

2.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued))
As a lessee (Continued)
The initial application of HKFRS 16 resulted in
recognition of right-of-use assets and lease liabilities,
and adjustments on rental deposits with corresponding
net effect charged to accumulated losses by

HK$955,000 as at 1 April 2019.

For the purpose of reporting cash flows used in
operating activities under indirect method for the six
months ended 30 September 2019, movements in
working capital have been computed based on opening
statement of financial position as at 1 April 2019 as
disclosed above.

3. REVENUE AND SEGMENT INFORMATION

Revenue represents the amount of consideration to which
the Group expects to be entitled in exchange for transferring
promised goods or services to a customer.

The Group is organised into the following four reportable
and operating segments:

Management - building construction and
contracting civil engineering

Property development - development management,
management project management

and facilities and asset

management services

Property investment - investment in properties
through investment in a

joint venture

Hotel operation/ - hotel operation with ancillary

development facilities

The Group had invested in an operating segment of the
hotel operation in Macau with provision of ancillary facilities.
The remaining segments are held under a major subsidiary

of the Group, PYE.
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3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

The following is an analysis of the Group's revenue from

contracts with customers and results by reportable and

operating segments:

For the six months ended 30 September 2019

WA R EE R ()

W BAEEERE P SNCRANRERE AT RER

REE DB T -

BE_F-NFNA=Z+THLKER

Property
Management  development Property PYE Hotel Segment
contracting  management investment total operation total  Eliminations  Consolidated
IE RE
REEE  ¥EEE  WERE  BRMG  EEEE  HPEEH B )
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
Tar  FER  TER  TEr  FER  TER  TER  FER
SEGMENT REVENUE PBBRA
External soles HiHE 512651 512651 19,646 5,145,797 5,145,797
Inter-segment sales NE7ERE 86,735 86,735 I 87106 (87,106)
Segment revenue PRI 5,212,886 5,212,886 20,017 5,232,903 (87,106) 5,145,797
Timing of revenue recognition WA B
Over fime FERsfE 5,219,886 5,912,886 3,605 5,216,491 (87,106) 5,129,385
At a point in time REEE 16,412 16,412 16,412
5,212,886 5,212,886 20,017 5,232,903 (87,106) 5145797
Segment (loss) profi o (BE) BH (1,389) (6n) 666 (n,327) (507,619) (518,946) (2130) (521,076)
Corporate income tElA 5,134
Centrol administrative costs ~ FHRTE A (102,573)
Gain on disposal of HEMBLAFY
13,705
subsidiaries il
Finance costs AN (34,842)
Loss before tax FREEE (499,652)
53
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Inter-segment sales are charged at prevailing market rates
or at terms determined and agreed by both parties, where
no market price was available.

Segment (loss) profit represents loss incurred or profit
earned by each reportable and operating segment without
allocation of corporate income, central administrative
costs, gain on disposal of subsidiaries and certain finance
costs. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and
performance assessment.
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3. REVENUE AND SEGMENT INFORMATION 3. WARDEER (1)
(Continued)
The following is an analysis of the Group's revenue and MTNARERIKW AN EBEIR O IHE NMKE DB Z D
results by reportable and operating segments: A
For the six months ended 30 September 2018 HE_E—/\FAE=THIEAEAR
Property Hotel
Management  development Property PYE operation/ Segment
contracting  management investment total deve|opmenf fotal Eliminations  Consolidated
S RE BIE
ARER  ¥EEE  WERE  BEEE SE/EE 0TS i e
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
THL TER TEL TEL THEL THL THL TER
SEGMENTREVENUE  £#MA
Extemal sales HHHE 4,436,044 % 4,436,072 4,436,072 4,436,072
Infer-segment sales PHERE (44714) (44714) (44714) 44714
Segment revenue PHEA 4391330 28 4391358 4391356 44714 4,436,072
Timing of revenue recognition M \FEE 2 5
Overfime st 4,391,330 2 4391358 4391358 404 443607
Segment profit (oss) PERT (BB 62,003 (1,497) 878 81,404 (495,030) (343,606) 1,553 (349,073)
Corporate income tERR 4396
Central administrative costs  FRA/TELALAR (86,173)
Finance costs BERA (7105)
Loss before tax FRiRaIEE (430,955)

5 “EZF?Z:’ré’iﬁﬁ&ﬁﬁ?ﬁf‘ﬁU%WH&Y (ffe) 3tz £8
P2 E ZHE) e B E KPR G E.

DES (B518) BB E I IRE MK E N MPIRB BB
SEREGZ A, WENBERIE. PRITEAA.
HEMBN TZH&*&E?m@ﬁﬁ}ZKO hmEE
M Eﬁ%ﬁi%%fiiﬁﬁ@ﬁﬁ Ea&%IEE%{EZD-I_EH
o
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4.

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB ERM T

INCOME TAX (CREDIT) EXPENSE 4. PSR (BR)ER
Six months ended
30 September
BHENA=THIEAEA
2019 2018
—E-hF —E\F
HK$'000 HK$'000
FHExT TAET
Hong Kong P
Current tax RERFR IR - 1,316
Macau and other jurisdictions EPI R H B AR
Current tax KEAFRIE 1,083 1,359
Overprovision in prior years 1B 1F G FE B R (1,148) -
(65) 1,359
(65) 2,675

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the condensed consolidated financial
statements. The estimated weighted average annual tax
rate used for calculation of Hong Kong Profits Tax is 16.5%
for both periods.

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements for the six
months ended 30 September 2019 as the assessable profits
were wholly absorbed by tax losses brought forward.

Taxation arising in Macau and other jurisdictions is
recognised based on management's best estimate of the
weighted average annual income tax rate expected for the
full financial year.
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ESRABE MG SREEATY Mz & 5N
BRREVBHREMELIEKR, stEILMARES
SR ERE R 2GR T T ERED165%

R EERET I RA RN B B BURR,
BREBEE_S-NENA=THLENESERESE
MHMERELE BN ERE.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

5. LOSS FOR THE PERIOD 5. HAMEIEGIE

Six months ended

30 September
BENA=+HLEREAR
2019 2018
—E-hF —E\F
HK$'000 HK$'000
FET TET
Loss for .fhe perioé has been arrived at after HIRS BRI GFA) ¢
charging (crediting):
Depreciation of hotel property BIEMEITE 126,573 43,01
Depreciation of property, plant and equipment Wz, MWL EEoITE 46,448 95,479
Depreciation of right-of-use assets FREEEITE 36,534 -
= s ot
Gain on disposal of property, plant and equipment ﬁ%giéﬁﬁﬂ& (1,047) (4,924)
Legal and professional fee AN EEER 5,055 34,546
Release of prepaid land lease payments BEETEN T ERIE - 52,296
Staff costs BITMA 217,857 169,829
Interest income FIE WA (5,134) (4,396)
. DIVIDENDS 6. RE

No dividend was paid or proposed during the six months BHE_S—NERF—/\FNLA=THILLEA
ended 30 September 2019 and 2018, nor has any dividend BRI ERRE, BEREARTAERET
been proposed since the end of the reporting periods. A% Bo
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

7. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company for the period is
based on the following data:

7. SKREBE

FHRBAALRBHEENEBLHCERERALEEGHE
THIRBLU N8RS & ¢

Six months ended

30 September
BENAB=1THLKEAR
2019 2018
—E—NE At
HK$'000 HK$'000
TET TET
Loss for the purposes of basic and diluted loss STEEREANEE
per share: EHiE B8
Loss for the period attributable to owners of JN= =
RNBHE NEEHBBE (506,703) (442,380)

the Company

auE 4=

Number of shares

Weighted average number of ordinary shares
for the purpose of basic and diluted loss

per shore

Number of shares

R EE

Number of shares

R E

SAESREANEEHIEL
TERMEFHH

1,012,953,711 1,012,953,711

The computation of diluted loss per share for the six

months ended 30 September 2019 and 2018 does not
assume the exercises of convertible bonds and the unvested
shares awarded outstanding for the six months ended 30
September 2019 and 2018 since assumed such exercises
would result in a decrease in loss per share. In oddiﬂon, the
computation of diluted loss per share for the six months
ended 30 September 2019 and 2018 does not assume

the exercises of the Company's share options outstanding
during the six months ended 30 September 2019 and 2018
because the adjusted exercise prices of those options were
higher than the average market price of the shares and
assumed such exercises would result in a decrease in loss per

share during both periods.
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HRBERE B NER_E—N\EAAZ+A
IEAMBE MRITEL TR EL R B ERRE
CRABTESERERBERY, HHERE_
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—NER-E—N\ENA=+BILAER B RTE
AN ) SR AT BRI T B AR A AT T (M
BRI D T 19 B 5 5 5 AT B4 S R
SREERYD, KHEEE B —AER_E—)
ENF=FHIEAES 2 S REEEE T EERS
BT

20207 HiER &
MEREEERAT



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

8. HOTEL PROPERTY

The hotel property is depreciated over the remaining lease
term of the land and depreciation commences from the
opening of the Hotel on 31 August 2018.

During the period ended 30 September 2018, the

Group has total addition to the hotel property of
HK$349,861,000, that is erected on a parcel of land on the
Cotai Strip of Macau held under a medium-term lease.

. PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF

USE ASSETS/DEPOSITS PAID FOR ACQUISITION
OF PROPERTY, PLANT AND EQUIPMENT

During the period, the Group has total addition to property,
plant and equipment of HK$11,758,000 (1.4.2018 to
30.9.2018: HK$53,196,000) to expand and upgrade its
operating capacity. In addition, the Group has disposed

of property, plant and equipment with carrying value of
HK$25,283,000 (1.4.2018 to 30.9.2018: HK$325,000)
during the period.

During the period, the Group entered into new lease
agreements for the use of land and buildings, motor vehicle
and office equipment. The Group is required to make
periodic payments. On lease commencement, the Group
recognised HK$13,102,000 and HK$13,250,000 for

right-of-use assets and lease liabilities respectively.

During the period, the Group has total addition to deposits
paid for acquisition of property, plant and equipment of
HK$244,000 (1.4.2018 to 30.9.2018: HK$115,762,000).
In addition, the Group has transferred deposits of
HK$274,000 (1.4.2018 to 30.9.2018: HK$305,974,000)
to property, plant and equipment during the period.
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BEYEZLHER THEFHRITE, BB
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BE_FE—/\FAA=THLPE, FEEAE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

10. TRADE AND OTHER DEBTORS, DEPOSITS AND

10. EZ REMEBYGRIEA. ] KRBANIEA

PREPAYMENTS
30.9.2019 31.3.2019
—E-AE B AF
AB=+H =BA=+—H
HK$'000 HK$'000
FHET THETT
Trade debtors B 5 EUIER 678,535 554,109
Less: Impairment allowance BB ERE (12,626) (13,515)
665,909 540,594
Advance payments to sub-contractors BRI RN PA N/ ] 147,208 157,894
Construction and material purchase costs paid on ROHEEZ M CEEN
el 40 X 236,603 224,070
behalf of sub-contractors ARHERBE A AR
HbEWFIE, 7%
Other debtors, deposits and prepayments A%ggé ZES 160,227 115,030
544,038 496,994
Less: Impairment allowance AR ERE (3,613) (339)
540,425 496,655
1,206,334 1,037,249

Trade debtors mainly arise from management contracting
business. The Group's credit terms for its management
contracting business are negotiated at terms determined
and agreed with its trade customers. The credit periods are
ranging from 60 to 90 days.

The aged andlysis of trade debtors, net of impairment
a||owonce, presen’red based on the invoice date at the end
of the reporting period is as follows:

BN 2REZEEEER, 2EEAE
BEERCEERNEBSERER NI, B8
BAF60H E90H 155,

RIEHAR, LIHEHASEESRIEHNREIE
Rk cEZBEFIRZREDFOT

30.9.2019 31.3.2019
—E-NEF “E—hEF
NB=+H =B=+—H
HK$'000 HK$'000
FET FAET
Within 90 days 90HM 613,501 491,086
More than 180 days B1B180 H 59,408 49,508
665,909 540,594
59
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10. TRADE AND OTHER DEBTORS, DEPOSITS AND

NOTES TO THE CONDENSED CONSOLIDATED

PREPAYMENTS (Continued)

As part of the internal credit risk management, the Group
applies simplified approach to recognise lifetime expected
credit losses ("ECL") for its trade debtors. The ECL on trade
debtors are assessed collectively using a provision matrix with
appropriate groupings based on the Group's historical credit
loss experience adjusted by forward-looking information

that is available without undue cost or effort. The grouping

FINANCIAL STATEMENTS
RSB ERM T

EEKIE)) .
PR Re fer LOE
ERBEEE

10. B 5 M E fthEKRIA.

]2 RFEMRIE ()

ERMEMEE AR EE C—
73755 fﬁ%TH&TRIEEEDE%HH?EHHTD,

BIER R ERERE,
BEETHRY, RRESEHETESACRS

, AEBBERBIL

=538 (e

B RN IE AREERETEH
SRR BETERE, BEA
%l}éﬁia%%,w LAE&/EMET\/ A LA
BREDHEEAEER

is regularly reviewed by the management of the Group to AEREER,
ensure relevant information about specific debtors is updated.
. CONTRACT ASSETS AND LIABILITIES EHEERAR
30.9.2019 31.3.2019
—E—hE - hf
hB=+H —A=1+—H
Notes HK$'000 HK$'000
B 5% FET FET
Retention held by customers BEEFBRES (a) 993,369 766,634
Unbilled revenue of construction contracts  (EZEEGHI R EE Z 45 2 I A (b) 1,721,665 1,679,207
Advances from customers of construction ¥5 ”yi’fj{/\%{jgﬁ %ﬁ 5 (c) (785,]92) (639,871)
contracts
1,929,842 1,805,970
Less: Impairment allowance R E B (4,024) (555)
1,925,818 1,805,415
Analysed as: PITAS (d)
Contract assets ENEE 2,392,820 2,129,237
Contract liabilities arnaE (467,0092) (323,8292)
1,925,818 1,805,415
Retention held by customers expected s FFE?EHH ININA
to be settled: HEEERER :
- within 12 months from the end of the — R EHERECET
reporting period 1288 A 415760 352,447
- after 12 months from the end of the —REHAKREST
reporting period 1218 5 % 377,609 434187
993,369 766,634
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

11. CONTRACT ASSETS AND LIABILITIES (Continued)
Notes:

(a)

—
=

(d)

Retention held by customers represents the Group's right
to consideration for works performed and the rights are
conditional upon the satisfaction of the service quality
by the customers over a certain period as stipulated

in the contracts. The retention held by customers are
transferred to trade debtors when the rights become
unconditional, which is typically at the expiration of the
defect liability period.

Unbilled revenue represents the Group's right to
consideration for works completed and not yet

certified because the rights are conditional upon the
satisfaction by the customers on the construction works
completed by the Group and the work is pending for the
certification by the customers. The unbilled revenue are
transferred to the trade debtors when the rights become
unconditional, which is typically at the time the Group
obtains the certification of the completed construction
works from the customers.

Advances from customers include the non-refundable
payment received from customers, for which the Group
has obligation to transfer goods or services to customers.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a net

basis.

The Group classifies these contract assets as current
because the Group expects to realise them in its normal

operating cycle.

Contract liabilities of the Group, which are expected to
be settled within the Group’s normal operating cycle, are
classified as current.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANC
%—Eﬁ Eﬂ %‘/T\

12. AMOUNT DUE FROM/TO A SUBSIDIARY OF A

SHAREHOLDER/LOAN FROM A SUBSIDIARY
SHAREHOLDER

(i) Amount due from subsidiaries of a shareholder

TI’OCI@ Gﬂd ofher bOlGI‘]CQ

Trade balance

IAL STATEMENTS
SRR MEE

12. FEW F—2REz—MHBLAERE—RIRE

OF A Z—TERB AT ZER

() ER—2RERCHBLEINIE
30.9.2019 31.3.2019
—NE “E-hF
hB=+H =B=+—H
HK$ 000 HK$'000
FET FET
B 5 ME M5

=z 94 94

The trade balance due from a subsidiary of a
shareholder which has a credit period of 90 days
aged over 180 days based on the invoice date at
end of the reporting period.

(i) Amount due to a subsidiary of a shareholder

TI’OCI@ Oﬂd ofher bOlGI‘]CQ

Other balance

ER—RERz—ENBRBEFTIREC B iEER
is EEHIA00H, MNERSHARUFZEEAEE

the < BREDEEIE180H,

(i) FEN—RRRZ—BENELAERE

30.9.2019 31.3.2019
—E-NE —nF
NA=+H =B=+—H
HK$ 000 HK$'000
FET FHETT

B 5 M EMmESER
HMiGes 5,326 9,044

The other balance due to a subsidiary of a shareholder

is unsecured, interest-free and repayable on demand.

(iii) Loan from a subsidiary of a shareholder

The loan from a subsidiary of a shareholder is unsecured
and is repayable on demand.

The loan from a subsidiary of a shareholder amounting
to HK$70,000,000 (31.3.2019: HK$70,000,000)
and HK$5,000,000 (31.3.2019: HK$5,000,000) are
interest bearing at a floating rate at the best lending
rate in Hong Kong plus 2% per annum and at a fixed

rate of 15% per annum respectively.

BN—aREz—BENBREzEtiEes s EE
W RRIWAREREER

(iii) FEM— BBz — M B R B B

PRl —aRER 2z — RN B N B 2 (EA SRR
ARERFHEE

— B 2 — B B R Bl & 5170,000,00078 7T
(CE=E—NE=ZA=+—H :70,000,000% )
25,000,000 (CE—AFE=-HF=-+—H:
5,000,000570) BRI E B REBEFENEL
% 2 ENF| K N IR [E B EH KI5%:1 B
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13. OTHER LOANS RECEIVABLE

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB ERM T

13. EffERERR

30.9.2019 31.3.2019

—E-hE  —Eoas

NB=+H —A=+—0

HK$'000 HK$'000

FHET FET

Other loans receivable HMEKESR 63,855 63,855
Less: Impairment allowance BB ERE (15,771) (7,693)
48,084 56,162

The other loans receivable are unsecured, interest bearing at

HUERERAEEN, REERESMENFR

a floating rate at the best lending rate in Hong Kong plus 6% FEFEF BN IFT—NFNA=+THR

6% per annum and are past due as at 30 September 2019.

The directors of the Company consider the amounts are

recoverable within one year.

Hlo ARNBESREBABRANBERR—F AU,

EEEEARATE

. TRADE AND OTHER CREDITORS AND ACCRUED 14. B REMENRIEREFHX
EXPENSES
30.9.2019 31.3.2019
—E—hE Bk
NB=+H =A=+—H
HK$'000 HK$'000
FET TET
Trade creditors B S ENFIE 800,898 677,028
. REBERERAR T 5HE
Retention held by the Group expected to be settled: =L oE 4
- within 12 months from the end of the reporting . -
period —IREEFREFI2ER R 633,349 665,510
i
_ oF;eerr']onmonfhs from the end of the reporting AR ES% 379,752 953566
i
Other creditors and accrued expenses HME B ESTR 1,640,484 1,560,742
3,447,483 3,156,846
63
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB ERM T

14. TRADE AND OTHER CREDITORS AND ACCRUED

EXPENSES (Continued)

The average credit period on trade creditors is 90 days. The
Group has financial risk management policies in place to
ensure that all payables are within the credit time frame.

The aged analysis of trade creditors presented based on the
invoice date at the end of the reporting period is as follows:

14. B 5 NE N RIEREF R (1)

HZEAMBZ FHEERR0H. AEEEREH
BEBREERR, BERPMEEMNRIESEREERR
Mo

RI|BEHR, UHEOHANEESRCEZEIN
B RO -

30.9.2019 31.3.2019

“EFNE —E-NE

AB=+H =BA=+—H

HK$'000 HK$'000

FHET THETT

Within 90 days 90H W 771,599 645,705
More than 90 days and within 180 days H#iE90HBR180H K 2,684 2,064
More than 180 days B18180H 26,615 29,959
800,898 677,028

. DEPOSITS/EARNEST MONEY RECEIVED

On 28 June 2017, a subsidiary of the Company entered
into sale and purchase agreements in respect of the disposal
of its 51.76% interests in PYE, an indirect subsidiary of

the Company, to Precious Year Limited, a wholly owned
subsidiary of ITC Properties Group Limited ("ITCP”), a listed
company whose shares are listed on the Stock Exchgnge
(stock code: 199), and Tycoon Bliss Limited, a company
wholly owned by Mr. Chan Fut Yan, the deputy chairman
and executive director of PYE and also the managing

director and executive director of ITCP, for a total

consideration of HK$300,000,000 (the "Disposal”).

As at 30 September 2019, deposits of HK$179,000,000
(31.3.2019: HK$179,000,000) were received pursuant

to the sale and purchose agreements. The Disposo| was
approved by the Company's inclependenf shareholders at
a special general meeting held on 8 May 2018, in which
the completion of the disposal is conditional upon the

fulfilment of certain conditions as set out in the circular of the

Company dated 28 March 2018.

5. BKETS #HES

RIE—tHFSNAZFNAR, AREWEREE L
BEZE, NAR R EPrecious Year Limited (4T 1
EEEERLNE (EHtE), A LHRE, ER
MR B (BT 1 199) v 2 EWE L E))
KzTycoon Bliss Limited ((REEFEZEE| & N FHITES

REFMEESRKELHTEESREH#HELESE
WHNE) HEARNS cEEH B B RERZE
51.76%# %%, #2118 4300,000,000E T (MHES

Hl)o

RE—NFNE=1H, ERBEEEHRENE
5]1+179,000,0008 70 (“FE—hF=H=+—08:
179,000,000E71) » HEZEBEER _F—/\FAA
NBRTZRERNAS DERNEEIIREL
S, B, HESEBRFAN TE,HH,W:AfAE
— BT+ N\BHCBRFEHE TR EEREBEAS
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15.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

DEPOSITS/EARNEST MONEY RECEIVED
(Continued)

On 4 January 2019, the Company entered into a
non-binding memorandum of understanding with an
associate of a substantial shareholder of the Company
for a potential investment in the Company’s subsidiary
that beneficially owns The 13 Hotel for a consideration not
exceeding HK$1,500,000,000. As at 30 September
2019, the Company has received earnest money of

HK$70,000,000.

. BANK AND OTHER BORROWINGS

During the period, the Group repaid bank and other
borrowings of HK$1,091,500,000 (1.4.2018 to
30.9.2018: HK$1,111,840,000) and raised bank and other
borrowings of HK$1,486,375,000 (1.4.2018 to 30.9.2018:
HK$1,160,210,000) for the Group's operation and hotel
development.

As at 30 September 2019 and up to the date of the
approval of this condensed consolidated financial
statements, certain loan covenants of the Group's bank
borrowings of approximately HK$2,942 million (which
had original contractual repayment dates on or before

15 August 2020) outstanding as at 30 September 2019,
which require the Hotel to open no later than 31 March
2017 (subsequently extended to 31 July 2017) and to
obtain and maintain all authorisations for the operation of
hotel business. The Group applied for a further extension
of the hotel opening date to 31 August 2018. The Group
obtained all licenses for the operation of hotel business in
August 2018. The Hotel opened on 31 August 2018. In
addition, the Group had not complied with certain financial
covenants as stipulated in the bank loan agreement which
required the Group to meet certain amount of consolidated
tangible net worth and certain ratio of its consolidated net
bank borrowings to consolidated tangible net worth. The
Group applied for a waiver from strict compliance to meet
with certain of these financial covenants. As at the date

of approval of these condensed consolidated financial
statements, such applications for extension and waiver for
the non-compliance of the covenants as stated in the bank
loan agreement is being processed by the bank.

20207 HiER &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

17. CONVERTIBLE BONDS

@)

(ii)

Convertible bonds issued on 5 February 2013 (the
"February 2013 Convertible Bonds")

The Company issued 1,202,000,000 February

2013 Convertible Bonds with zero coupon rate at an
initial conversion price of HK$0.68 each (subject to
anti-dilutive adjustments) on 5 February 2013 for a
total proceeds of HK$1,202,000,000 (the principal
amount). The maturity date is 5 February 2025. At 30
September 2018 and 30 September 2019, the adjusted
conversion price was HK$13.18 per share.

The February 2013 Convertible Bonds contain two
components, debt and equity elements. The equity
element is presented in equity heading convertible
bonds reserve. The effective interest rate of the liability
component is approximately 18.1% per annum.

Convertible bonds issued on 16 December 2013 (the
"December 2013 Convertible Bonds")

The Company issued 299,942,350 December 2013
Convertible Bonds with zero coupon rate at an

initial conversion price of HK$8.23 each (subject to
anti-dilutive adjustments) on 16 December 2013 for

a total proceeds of HK$299,942,350 (the principal
amount). The maturity date is 5 February 2025. At 30
September 2018 and 30 September 2019, the adjusted
conversion price was HK$16.56 per share.

The December 2013 Convertible Bonds contain two
components, debt and equity elements. The equity
element is presented in equity heading convertible
bonds reserve. The effective interest rate of the liability
component is approximately 18.5% per annum.
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0]

(ii)

RIB—=FZRAHBTZAHBRES ((ZF
—=FEZ /SRR ES)
ARNBRIE—=F_F A HZRYT K E0.68
BT (WS FH R #58F8 %) £5171,202,000,000
REEE_E——F_HAERES, FTEHNIE
#4858 #41,002,000,0008 7 (A£48) . FIHHA
TETRAFEZRAAH. RIE-N\EFENB=1H
NZE—hNFNAB=1+H, KAZRLREAER
131875 700

“E——FRY#RESFIEMERD-EE

RBRAER Yo BRARRD) 2HIRIEIMIA N 2 Pl R
B, BEMDERFNENR81%
RIFB-=ZF+ A+ NBETZAIRRESR

(IZE—=F+Z AR ES)
ANBR_E—=F+ "B+ B®RNTE
ARG (E8.035 7T (e 1F H I ST E) 2817
299,949,350 EEEC —_E——F+ _Fo/#k
RESS, Fﬁ/EiKIE%@%Ef%QW 9492,35078 77, (A&
%), BIEIHAC ﬁi BAH. R°%
—\ENA= +E& —NENA=+H, &
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17. CONVERTIBLE BONDS (Continued)

(iii) Convertible bonds issued on 8 January 2015 (the
“January 2015 Convertible Bonds")
The Company issued 755,300,000 January 2015
Convertible Bonds with zero coupon rate at an
initial conversion price of HK$3.00 each (subject to
anti-dilutive adjustments) on 8 January 2015 for a
total proceed of HK$755,300,000 (the principal
amount). The maturity date is 5 February 2025. At 30

September 2018 and 30 September 2019, the adjusted

conversion price was HK$6.03 per share.

The January 2015 Convertible Bonds contain two
components, debt and equity elements. The equity
element is presented in equity heading convertible
bonds reserve. The effective interest rate of the liability
component is approximately 19.9% per annum.

Details of the February 2013 Convertible Bonds, the
December 2013 Convertible Bonds and the January 2015
Convertible Bonds are set out in the Group's annual report
for the year ended 31 March 2019.

The movements of the debt component of the February
2013 Convertible Bonds, the December 2013 Convertible
Bonds and the January 2015 Convertible Bonds for the
year ended 31 March 2019 and the six months ended 30
September 2019 are set out below:

17. a#RpR (B (1E)

(i) RZE—RAFE—B/N\B#TZUBRKRES (°”F
—HE—ABERES)
ENBR_BE—RF—AN\BZNT 5%
R E3.0078 7T (NG IFH R #EFE) 2517
755,300,000 ELE R v —F—hAF—A Ak
&%, FREIIEFE%E A755,300,000 77 (K%
B, JMAA S _AF_HAH. R°F
—N\ENB=F+EHERBE-AENA=1+H, &
PRI E AT R6.035 T,

“E-hF-RHU#RESFIEMERD-&E
RBRAER Yo BRARRD) 2HIRIEIMIA N 2 Pl R
B, BEMDERFENEIR.9%

“E-=FT ETT‘*W%%‘%@ TE-=Ft+ZHH
BRESR - E-—AF—AOBRESZFBEHN
ZIS/;EK.@I*A*%E A=+—HLEFEZF&K
Mo

RBEE-E-NF=A=+T—HLEFEAHE"S
*hfﬁﬂ)ﬂf+5¢/\ﬁlﬂ, TE-C=HFTHA#®
REZS —EB—=Ft+_HBRESN"F—1
F— ET#")&F#Z%%EB ) BEVEORUT

February 2013 December 2013 January 2015
Convertible Convertible Convertible

Bonds Bonds Bonds
= IZE—=f IE-uF
_R +=A —A Total
fREs  THRRES ARRES fas
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET TET
At1 April 2018 AZE—N\ENA—H 373,068 94,008 917,535 684,611
Effective interest expense —
for the year FRERFERAS 67,405 17,358 43,367 198,130
At 31 March 2019 ATE-NEZR=+—H 440,473 111,366 260,902 812,741
Effective interest expense HA g 2 |
for the period HNERF EAZ 39,799 10,282 26,007 76,081
At 30 September 2019 A ZE—NENB=1H 480,265 191,648 286,909 888,822
6/
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18. SHARE CAPITAL 18. RA
Number of
ordinary shares
at HK$0.20
per share
EERPC i nE (= Amount
F/0.20% T &8
HK$'000
TET
Authorised: ETE
AT =
At 1 April 2019 and 30 September 2019 R 7;_jﬁij@h§ Eéi 25,000,000,000 5,000,000
Issued and fully paid: 21T RBUE -
A==
At 1 April 2019 and 30 September 2019 SZENERAR—EE 1,012,953,711 209,591

—E-NFNAB=TH

19. SHARE-BASED PAYMENT TRANSACTIONS
(a) Share option scheme of the Company

19. LRI HEBRZ RS
(o) RRBEIZ BAIEFTEI

N — &

On 11 August 2015 (the "Adoption Date”), the Company
adopted a new share option scheme (the "2015 Share
Option Scheme”) for the purpose of providing incentive
or reward to any employees, executives or officers,
directors of the Group or any invested entity and any
consultant, adviser or agent of any member of the
Group or any invested entity, who have contributed or
will contribute to the growth and development of the
Group or any invested entity (the “Eligible Person”). The
2015 Share Option will remain in force for a period of
ten years from the Adoption Date.

The table below discloses movements of the Company's

share options held by the Company's directors, the

Group's employees and consultants:

Outstanding as at 1 April 2019

Lapsed during the period

\—7—;

HAM 2R3

A\ TE-AFNA+—H (HMEHR), ARF
M — a0 MR ER 8 (TS —nFRREST
2, UnH S eH AEBSEAIRERBE
HEMZ AEENEAREREEARE. 17
BWAEHBHRBE. &%, RAEEEHHER
B S AR B B, muﬁ/\iﬁﬁ( 5&
AL BEEBNERE. —F L FERES
B7i% BHW B BB B o

TERRBEARAER. AEEEESRBEBAFA
RNEERIEZ2E !

Number of
share options

BREHE

—hWEMB—HEFRITE 8,369,781

(8,369,781)

Outstanding as at 30 September 2019

RIBE-—NFNB=+HHEKTE -
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19. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

(a) Share option scheme of the Company (Continued)

19. R AER 2RSS (1)

(o) ZRE)ZHBRIESTE (1)

An amount of HK$936,000 (1.4.2018 to 30.9.2018:
HK$731,000) of share-based payment expenses

has been recognised during the six months ended 30
September 2019 with corresponding increase in share
option reserve. Included in the amount of HK$936,000
(1.4.2018 to 30.9.2018: HK$731,000) of share-based
payment expenses, an amount of HK$936,000
(1.4.2018 to 30.9.2018: HK$731,000) of share-based
payment expenses was recognised as expense in profit
or loss.

(b) Share award scheme of the Company

On 6 September 2006, share award scheme was
adopted by the Company. The share award scheme
allows the Company to make bonus payments to
eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way
of the Company's shares acquired by and held through
an independent trustee until fulfilment of specified
conditions before vesting.

None of the eligible persons of the Group were awarded
any of the Company's shares under the share award
scheme during the six months ended 30 September
2019 and 2018.

The transactions in relation to shares awarded were
accounted for as equity-settled share-based payment
transactions in equity over the vesting period based on
the fair value of the relevant shares.

During the six months ended 30 September 2018,

total of 211,988 (as adjusted as a result of capital
reorganisation and rights issue)) shares of the Company
had been vested upon the fulfilment of specified
conditions.

Save as disclosed above, none of the eligible persons
of the Company were awarded any of the Company's
shares under the share award scheme during the six
months ended 30 September 2019 and 2018.
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20. CAPITAL COMMITMENTS 20. B AR
30.9.2019 31.3.2019
—ENEF “E-NF
NhB=+H —B=+—~H
HK$'000 HK$'000
TET TETT
Ccpifcﬂ expendi‘rure in respect of the acquisition of E%T%]fﬂfkﬁl EE% Eﬂl‘?\él\
property, plant and equipment contracted for BT B R E
but not provided in the condensed consolidated BEYZE. EHNERES
financial statements ERNGEE 28,262 8,984
21. CONTINGENT LIABILITIES 21. HAEE
30.9.2019 31.3.2019
—E-NEF “E-NEF
AB=+H —BE=+—H
HK$'000 HK$'000
FET TET
L TR, ) %?ZLEA%
e o™ ez R mas
omee i85 2 B R
No provision has been made in the condensed consolidated AREBEN M KB BRI, WREEREH
financial statements as it is not probable that an outflow of PR 2= A0l SR VE B
economic benefits will be required.
22. RELATED PARTY DISCLOSURES 22 BIEALT RS
(a) Related party transactions () AEALRS
During the period, the Group entered into the following B, ARBESRAERREA LTI U TERR

significant transactions with its related parties:

Six months ended 30 September
BENA=+HLAKEA

Class of related party Nature of transaction 2019 2018
BE A L 5E R RHME “ENEF “EN\F
HK$'000 HKS'000
FAETT TET
Joint ventures Revenue from construction contracts 128,924 292,920
BERE BRI
Interest income 122 203
FEUA
A company wholly owned
by a director of the Interest charged to the Group 7,969 45
Company
FLITEETRER  xemuane
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22. RELATED PARTY DISCLOSURES (Continued)

(b) Amounts due from/to associates and joint ventures
(i) Amounts due from associates

20 BB AT ZIRE (18)

0]

(b) FEML (B AT RAE D%

FEMEE RN BIFUIR

30.9.2019 31.3.2019
=t =S “E—NF
hB=+H =R=+—H

HK$'000 HK$'000

FET TET
Trade and other balances g5 N EMiEeR
Other balances HiiEes 17,725 18,462
(i) Amounts due from joint ventures (i) EIWEEhERIE

30.9.2019 31.3.2019
—g—nE B nf
hWB=+H =A=+—H

HK$'000 HK$'000

FET TET

Trade and other balances B 5 N EMiEeR
Trade balances =0 24,749 23,841
Other balances HAiEER 69 129
Non-trade balance JEE Fi5eR 3,846 4,667
28,664 28,637

The trade balances due from joint ventures have a

credit period of 90 days on average and the aged

Bl sehxrEREeR2EEMTHR90
H, RREPARAUBZAPAEELI 2R

analysis presented based on the invoice date at the Eirbag e A
end of the reporting period is as follows.

30.9.2019 31.3.2019
—E-nE —E-hE
hB=+H =B=+—H
HK$'000 HK$'000
FET TET
Within 90 days S0H M 24,740 23,841
More than 90 days and within 180 days B0 HERI80H N 9 -
24,749 23,841

/1
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22. RELATED PARTY DISCLOSURES (Continued)

(b) Amounts due from/to associates and joint ventures

20 BB AT ZIRE (18)

(b) FEM IBEE N B R B E B ENIE ()

(Continued)

(iii) Amount due fo a joint venture

(i) BN —EIaEhzERIE

30.9.2019 31.3.2019
—hEF “E-NF
AB=+H =BA=+—H
HK$'000 HK$'000
FHR FB7
Trade and other balance B 5 M EfMuiEER
Other balance H ks eR 65 -
() Amounts due from/to joint operations/other partners () W IEEH*T SEEBEMBANE
of joint operations SENIBIEEW N B & E =T (IR A
Amounts represent balances due from and to joint SEEEBFAMBARE) NEEEHAME
operations, which are deemed to be borne by other o hbER. BINEEEBREEEHAMBH
partners of such joint operations, and other partners 2 KEER ) B £443,670,0008 70 (CE—NE=F
of joint operations. The balances due from joint —+—H 11,289,000 7T) K54,056,0007% 7T
operations and other partners of joint operations are (CE—NF=—H=+—H :54,056000%E7T) o
HK$43,670,000 (31.3.2019: HK$1,289,000) and BENEEXEH R EEBEMBH ISR
HK$54,056,000 (31.3.2019: HK$54,056,000), #354,056,00078 7 (ZE—NF-_B=+—H
respectively. The balances due to joint operations and 54,056,000/ 71) N249,275,00058 7 (5 — 1.4

other partners of joint operations are HK$54,056,000 =B =+—H :4380,00057T) o

(31.3.2019: HK$54,056,000) and HK$49,275,000

(31.3.2019: HK$4,380,000), respectively.

(i)  Amounts due from joint operations/other partners of

joint operations

() BREEXEH

BEXRFBHAMBHINE

30.9.2019 31.3.2019
—NE E—NF
hB=+H =A=+—H
HK$'000 HK$'000
FET FET

Trade and other balances 25 N EMiEeR
Trade balances B 5er 740 769
Other balances HAEER 180 520
Non-trade balances IEE S SR 96,806 54,056
97,726 55,345

i
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292. RELATED PARTY DISCLOSURES (Continued) 20. FIEALZiRE (1)
() Amounts due from/to joint operations/other partners (c) FEW eSS EHFHMBMHERIE (B)

of joint operations (Continued)

() Amounts due from joint operations/other partners of () BIEEER SEEBAMBATIE (B
joint operations (Continued)
The trade balances due from joint operations/other FEWEEETS, SEEBEMBH B ZE
partners of joint operations have a credit period R FHEEHRAH, MRImEHARMUE
of 90 days on average and the aged analysis ZEHAEEEZR o REBOIWOT !

presented based on the invoice date at the end of

the reporting period is as follows:

30.9.2019 31.3.2019
—E—NEF _E-NF
NB=+H =A=+—H
HK$'000 HK$'000
FHET FE7T
Within 90 days 90H K 387 609
More than 90 days and within 180 days BiE90HMERI80HA 197 -
More than 180 days B18180H 156 160
740 769
(i) Amounts due to joint operations/other partners of (i) FENEEER SEEBEHEMBENE
joint operations

30.9.2019 31.3.2019
—E—hE -2
LBE=+H —BA=+—H
HK$'000 HK$'000
FET FAET

Trade and other balances 85 M EMiEeR
Trade balances EL = 4,673 1,920
Other balances Hihiser 2,152 2,460
Non-trade balances IEB T iEeR 96,506 54,056
103,331 58,436

/5
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22. RELATED PARTY DISCLOSURES (Continued)

(c) Amounts due from/to joint operations/other partners

FINANCIAL STATEMENTS
RSB ERM T

(c) Y 45&

20 BB AT ZIRE (18)
B SEEFHMBENE (B

NOTES TO THE CONDENSED CONSOLIDATED

of joint operations (Continued)

(i) Amounts due to joint operations/other partners of
joint operations (Continued)
The trade balances due to joint operations/other
partners of joint operations have a credit period
of 90 days on average and the aged analysis
presented based on the invoice date at the end of
the reporting period is as follows:

(i) BNEEXES/SEXFTHMBHIE ()

BNEERS /cEXBHMBHCE %%i
ERZIEERIA90H, MMIRERUERH
HAREEZSRRBOMNOT !

30.9.2019 31.3.2019
NB=+H =R=+—H

HK$'000 HK$'000

FHET FE7T

Within 90 days 908~ 4,101 1,332
More than 180 days #iE180H 5792 588
4,673 1,920

(d) Amounts due to a related company/loan from a

(e)

related company
The amounts due to a related company is unsecured,

interest-free and is repayable within one year.

The loan from a related company is unsecured, interest
bearing at 15% per annum and is repayable within one

year.

The related company is a company wholly owned by a

director of the Company.

Other balances and non-trade balances due from/

to associates, joint ventures and joint operations/other
partners of joint operations are unsecured, interest free
and repayable on demand except for the non-trade
balance due from a joint venture of HK$3,846,000
(31.3.2019: HK$4,667,000) which is interest bearing at
a fixed rate of 6% per annum and is repayable within

one year.

74

(d) A —RERERRRIE, —EEABER
FEN —HERELRRIESEIER. RENRER—
FREE,

—RERMERBENAELE, REHNKS%:tR
RAR—FNEER,

FENR S ANE —RES2EHEF ZNF

(e) FEU IHEENE]l. EELENEGEER &
%%ﬂﬁﬂ%#tﬁﬂﬂ SERNIEE 5 %E%?%ﬂﬂﬁﬁ
. RENMARERIFESR, HEN—BEaeEh
U 3EE S 4E883,846,0008 T (CE—NE=H
=+—H ! 4,667,000 1) & [E T EF Fewst 2
KB —EPREER
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22. RELATED PARTY DISCLOSURES (Continued)

20 BB AT ZIRE (18)

(f) The remuneration of directors and other members of key )] FNEENAMEESIEBAS CHMAOT !
management during the period is as follows:
Six months ended
30 September
BEANA=+HLXER
2019 2018
—E—hE —E-N\E
HK$'000 HK$'000
TET FHET
Short-term benefits kR ERRER 21,087 17,901
Post-employment benefits R RAEF] 155 370
Share-based payment expenses Mg AERNES - 1,241
21,242 19,512
The remuneration of directors and key executives is EENTETHRAECHM I HFMEERSE
determined by the remuneration committee having BANECKRIBR T EBIAMET.

regard to the performance of individuals and market

trends.

/5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R o M ek I 5t

23. DISPOSAL OF SUBSIDIARIES

During the six months ended 30 September 2019, the
Group disposed of two wholly-owned subsidiaries of PYE,
namely Unistress Group Limited, an investment holding
company incorporated in the British Virgin Islands, and
Unistress Concrete Products (H.K.) Limited, a company
incorporated in Hong Kong holding interest in prepaid land
lease, to an independent third party at a cash consideration
of approximately HK$10,273,000.

The above transactions are accounted for as disposal of
subsidiaries. Details of the net liabilities disposed of are

summarised below:

23. HEMERT

BE_S—NENLA=THILEANMEAR, xEEFRF
ERELEHB CMEMERE, BlUnistress Group
Limited (—REIR KB EE 2 Bf Bt AT o B L
B)) R IRE TR G (BE) BRAE (—EBREE
EMATIcAB T FE RN THAERER) HETE
UEB=7, REMREL#10,273,00075 7T,

EARZULERBRBAR. BRFILEZERE
AR -

HK$'000
FET
Net liabilities disposed of: FTHESEFRE

Right-of-use assets (prepaid land lease payments) ERBERE BN L BERE) 16,046
Other debtors, deposits and prepayments HEWRIE. 5]% KA 273
Other creditors and accrued expenses HAh e RIB R ST R (9,182)
Other borrowing HAER (150,569)
(143,432)
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23. DISPOSAL OF SUBSIDIARIES (Continued)

23 HEWB AT (&)

Gaiin on disposal of subsidiaries: HEMBLEZEF :
HK$'000
TETT
. . AN A 5B
Cash consideration fﬁif’“ﬁ 10,273
Net liabilities disposed of PFrHESESEE 143,439
Gain on disposal HEFTIE & A 153,705
Cash inflow arising from disposal of subsidiaries: HEMBLREEECHERA -
HK$'000
FET
Cash consideration received BWIRERE 10,273
77
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Industrial and Commercial Bank of China (Macau) Limited
OCBC Wing Hang Bank, Limited

The Bank of East Asia, Limited

The Bank of East Asia (China) Limited, Beijing Branch

The Hongkong and Shanghai Banking Corporation Limited
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CORPORATE INFORMATION
NSTE U

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS

Room 1005, 10th Floor

China Merchants Tower, Shun Tak Centre
168-200 Connaught Road Central, Sheung Wan
Hong Kong

Tel : +852 2577 6113

Fax: +852 2577 6213

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

MUFG Fund Services (Bermuda) Limited
4th Floor, North Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

www.southshore-holdings.com

STOCK CODE

Hong Kong Stock Exchange 577
Reuters 0577 . HK
Bloomberg 577 : HK
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