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MANAGEMENT DISCUSSION AND ANALYSIS
ERE W&

BUSINESS REVIEW

The board (the “Board”) of directors (the “Director(s)”) of Yun
Lee Marine Group Holdings Limited (the “Company”) is pleased
to announce the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September 2019 (the
“Period”). The Group is a maritime services provider in Hong Kong
with over 20 years of operating history. The principal activities of the
Group are provision of (i) vessel chartering and related services; and
(i) ship management in Hong Kong. The Group’s vessel chartering
and related services include (i) time charter services; (ii) voyage
charter services; and (iii) other related services, such as provision
of crew members, maritime consultation services and vessel repair
and maintenance services. The Group provided its time charter and
voyage charter services through its vessel fleet, which comprises
(i) 32 self-owned vessels; and (i) vessels chartered from third-party
vessel suppliers from time to time.

During the Period, the Group provided its vessel chartering and
related services mainly to the marine construction contractors
of several marine infrastructure projects in Hong Kong, including
the Three-Runway System project in the Hong Kong International
Airport, the Integrated Waste Management Facilities Phase 1
project in Shek Kwu Chau, and Tung Chung New Town Extension
project (“Tung Chung Project”).

The shares of the Company had successfully listed (the “Listing”)
on the Main Board of The Stock Exchange of Hong Kong Limited
on 18 March 2019. With a widening financing platform, the Group
can have more financing channels to raise funds to fulfil capital
needs. The Listing also enhances the Group’s market position and
further strengthens the Group’s reputation in the industry, which
in turn helps maintaining the existing business relationship with
the network of suppliers and customers and exploring potential
business opportunities with new suppliers and customers.
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In August 2019, the Group has completed subscription of 51%
in New Legend Ferry Services Limited (“New Legend”) at a
subscription price of HK$34.5 million. New Legend is a company
incorporated with limited liability in Hong Kong and is principally
engaged in vessels operation in Hong Kong. New Legend owned
(i) nine used launches with the carrying capacities ranged from
45 persons to 92 persons; and (i) four new launches which are
under construction and are expected to be ready for operation in
the first quarter of 2020. Upon completion, New Legend became
a subsidiary of the Group. The subscription price was settled in
full upon completion and was financed by a portion of the net
proceeds generated from the Listing.

BUSINESS PROSPECT

As there are a number of high-profile development projects and
infrastructure projects related to marine construction works initiated
by the government of Hong Kong in recent years, the management
of the Group expects the demand of the Group’s vessel chartering
and related services for these marine construction projects would
increase steadily, and such projects are expected to contribute to
the Group’s revenue in the future. The Group will continue to invest
in its vessel fleet in order to capture such business opportunities.

The revenue and profits from the Group’s ship management
business is expected to remain stable going forward.

FINANCIAL REVIEW

For the six months ended 30 September 2019, the Group’s total
revenue increased by approximately 9.5%, from approximately
HK$91,540,000 for the corresponding period last year to
approximately HK$100,225,000 for the Period, which is mainly
attributable to (i) increase in revenue of vessel chartering and
related services rendered to several marine infrastructure projects in
Hong Kong, mainly the Tung Chung Project; and (i) partially offset
by the completion of the Hong Kong-Zhuhai-Macao Bridge project
during 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s cost of revenue primarily consists of vessel chartering
costs, staff costs and related expenses, subcontracting fees, repair
and maintenance expenses, fuel costs, depreciation expenses,
and other costs. The cost of revenue increased by approximately
19.6%, from approximately HK$60,777,000 for the corresponding
period last year to approximately HK$72,709,000 for the Period,
which was mainly attributable to the increased staff costs due to
the increased number of crew members and the general increase
in the wage level.

The Group’s gross profit decreased by approximately 10.6%, from
approximately HK$30,763,000 for the corresponding period last
year to approximately HK$27,516,000 for the Period. Meanwhile,
the Group’s gross profit margin decreased by approximately 6.1
percentage point from approximately 33.6% for the corresponding
period last year to approximately 27.5% for the Period, which was
mainly due to the aforesaid increase in the staff costs.

The Group’s other income increased by around 36.9%, from
approximately HK$769,000 for the corresponding period last year
to approximately HK$1,053,000 for the Period, which was mainly
due to the increase in bank interest income.

The Group recorded other gains of approximately HK$210,000 for
the Period (six months ended 30 September 2018: nil). Such other
gains mainly represented by the non-recurring gains on sales of
motor vehicles and the net exchange gain during the Period.

The Group’s administrative expenses increased by approximately
78.4%, from approximately HK$10,980,000 for the corresponding
period last year to approximately HK$19,590,000 for the Period,
which was mainly attributable by the increase in the Directors’
remuneration during the Period and the increase in the professional
fees and the public relations expenses incurred after the Listing.
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The Group’s finance costs increased from approximately HK$7,000
for the corresponging period last year to approximately HK$51,000
for the Period, which was mainly attributable to the recognition of
interest on lease liabilities amounting to HK$51,000 upon the first
time adoption of HKFRS 16 during the Period.

The Group’s share of results of associates was increased by
approximately 278.1% from approximately HK$415,000 for the
corresponging period last year to approximately HK$1,569,000 for
the Period. Such increase was mainly due to the increase in the
share of results of associates contributed by the increase in profits
after tax of Eastlink Marine Services Limited during the Period.

For the six months ended 30 September 2019, the Group’s income
tax expenses were approximately HK$1,374,000 (six months
ended 30 September 2018: approximately HK$3,366,000), and the
effective tax rate (excluding the non-recurring Listing expenses) was
approximately 12.8% (2018: approximately 16.1%). The change
in effective tax rate was mainly represented by the recognition of
deferred tax assets arising from property, plant and equipment.

As a result of the foregoing, the Group’s profit for the Period
attributable to owners of the Company decreased by approximately
5.8%, from approximately HK$9,350,000 for the corresponding
period last year to approximately HK$8,805,000 for the Period.
Basic earnings per share attributable to owners of the Company
decreased from approximately HK1.15 cents for corresponding
period last year to approximately HKO0.88 cents for the Period.

The Board does not recommend the payment of interim dividend
for the Period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s trade and other receivables increased by
approximately 8.6%, from approximately HK$56,049,000 as at 31
March 2019 to approximately HK$60,884,000 as at 30 September
2019, which was mainly due to the increase in the Group’s trade
receivables as at 30 September 2019 as a result of the increase in
the Group’s revenue during the Period.

The Group’s trade receivables turnover days remain stable and
recorded a slight decrease from approximately 87.7 days for the
year ended 31 March 2019 to approximately 86.5 days for the
Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The Group had net current assets of approximately
HK$149,568,000 as at 30 September 2019 (at 31 March 2019:
approximately HK$149,352,000). The Group’s current ratio
remained stable and recorded an increase from approximately 6.6
as at 31 March 2019 to approximately 7.7 as at 30 September
2019.

Gearing ratio is calculated based on the total non-trade debts
divided by total equity at the respective reporting date. As at 30
September 2019, the Group’s gearing ratio was nil (at 31 March
2019: nil), as the Group did not have any non-trade debt as at 30
September 2019 and 31 March 2019.

Following the Listing, the Group’s operations were mainly financed
by its internal resources including but not limited to existing bank
balances and cash, cash flow from its operating activities and the
net proceeds generated from the Listing. The Board believes that
the Group’s liquidity needs will be satisfied. With strengthened
liquidity position, the Group is able to expand in accordance with
its business strategy.

Details of the Company’s share capital are set out in note 14 to the
condensed consolidated financial statements.
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SIGNIFICANT INVESTMENT, MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 15 August 2019, the Group entered into a share subscription
agreement with New Legend, pursuant to which, the Group has
agreed to subscribe the shares representing 51% equity interest
of New Legend to be allotted and issued by New Legend upon
the completion of the transaction at the subscription price of
HK$34,500,000.

The transaction was completed on 29 August 2019. Since then,
New Legend becomes an indirect non wholly-owned subsidiary of
the Group.

Save as disclosed in the abovementioned acquisition of the
subsidiary, the Group did not conduct any significant investment,
material acquisition and disposal of subsidiaries during the six
months ended 30 September 2019.

CONTINGENT LIABILITIES
The Group did not have any material contingent liabilities as at 30
September 2019 (31 March 2019: Nil).

COMMITMENTS

As at 30 September 2019, the Group was committed to acquire
some property, plant and equipment for its vessel chartering
operation with an amount of approximately HK$6,772,000 (31
March 2019: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any listed securities of the Company during the
Period.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events affecting the Company nor any
of its subsidiaries after the end of the financial period requiring
disclosure in this report.
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OTHER INFORMATION
Hitn&g#

BIOGRAPHICAL DETAILS OF DIRECTORS

Mr. Wen Tsz Kit Bondy, an executive Director, the Chairman of
the Board, the chief executive officer of the Company and one of
the Controlling Shareholders. He is the co-founder of the Group.
He is also a Director of various subsidiaries of the Group. Mr. Wen
is the spouse of Ms. Chan Sau Ling Amy.

Mr. Wen has over 20 years of experience in the maritime services
industry in Hong Kong. Mr. Wen founded Yun Lee Tug Boat
Company Limited, being the subsidiary of the Group with the
longest operating history, with his father in November 1994 and
has been responsible for the overall management of the Group’s
operations and business development since then.

Mr. Wen has been a Committee member of The Chinese People’s
Political Consultative Conference Tenth Beihai Committee since
September 2016. He has been a member (Launch & Excursion
Vessels' Operations) of The Local Vessels Advisory Committee of
the Marine Department since December 2016. He has been the
President of Hong Kong & Kowloon Motor Boats & Tug Boats
Association Limited since August 2017.

Ms. Chan Sau Ling Amy, an executive Director. Ms. Chan was
appointed as a Director on 7 March 2018 and was re-designated
as an executive Director on 7 March 2018. She is also a Director
of various subsidiaries of the Group. Ms. Chan is the spouse of Mr.
Wen Tsz Kit Bondy.

Ms. Chan has over 20 years of experience in the maritime services
industry in Hong Kong. She obtained a national diploma in hotel,
catering and institutional operations issued by Tresham College in
the United Kingdom in June 1992. Ms. Chan joined the Group in
April 1995 and has been responsible for the overall management of
the Group’s finance and administrative matters since then.
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Mr. Liu Hon Por Francis, an independent non-executive Director,
the Chairman of the Nomination Committee of the Company, a
member of the Audit Committee and the Remuneration Committee
of the Company. He is primarily responsible for providing
independent judgment on the Group’s strategy, performance,
resources and standard of conduct.

Mr. Liu has over 27 years of experience in the marine industry in
Hong Kong. He obtained a Certificate for Navigating Officer Cadets
from the Hong Kong Polytechnic (currently known as the Hong
Kong Polytechnic University) in November 1974 and a Master of
Business Administration (M.B.A.) from the University of Ottawa in
Canada in May 1997. Mr. Liu joined the Marine Department as a
marine officer in April 1986. He was promoted to principal marine
officer in November 1996, to assistant director of marine in June
2004 and to deputy director of marine in February 2008.

Mr. Wu Tai Cheung, an independent non-executive Director, the
Chairman of the Audit Committee of the Company, a member of
the Nomination Committee and the Remuneration Committee of
the Company. He is primarily responsible for providing independent
judgment on the Group'’s strategy, performance, resources and
standard of conduct.

Mr. Wu has over 35 years of experience in accounting and
corporate finance. He obtained a Bachelor of Arts in Accountancy
from Bolton Institute of Higher Education (currently known as the
University of Bolton) in the United Kingdom in October 2002 and a
Master of Business Administration from The University of Newcastle
in Australia in December 2004. Mr. Wu has been (i) a Member and a
Fellow of The Association of Chartered Certified Accountants since
December 2002 and December 2007, respectively; (i) an Associate
of the Hong Kong Society of Accountants (currently known as the
Hong Kong Institute of Certified Public Accountants) since October
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OTHER INFORMATION

2003; (i) an Associate of The Taxation Institute of Hong Kong since
November 2003; (iv) an Associate of The Hong Kong Institute of
Chartered Secretaries since October 2008; and (v) an Associate
of The Institute of Chartered Secretaries and Administrators since
October 2008. He was the independent non-executive Director of
Munsun Capital Group Limited (stock code: 1194) for the period
from October 2016 to March 2019, the shares of which are listed
on the Main Board of the Stock Exchange and the Chief financial
officer and company secretary of Yee Hop Holdings Limited (stock
code: 1662) for the period from June 2015 to November 2019,
the shares of which are listed on the Main Board of the Stock
Exchange. He was appointed as the independent non-executive
director of Confidence Intelligence Holdings Limited (stock code:
1967) on 20 September 2019, the Shares of which are listed on the
Main Board of the Stock Exchange.

Mr. Fu Bradley, an independent non-executive Director, the
Chairman of the Remuneration Committee of the Company, a
member of the Audit Committee and Nomination Committee of the
Company. He is primarily responsible for providing independent
judgment on the Group’s strategy, performance, resources and
standard of conduct.

Mr. Fu has over 12 years of experience in real estate private equity
and corporate finance. He obtained a Bachelor of Science from the
Leonard N. Stern School of Business at the New York University
in the United States in May 2006. Mr. Fu is currently the Head of
Acquisitions, Private Real Estate Equity — Asia Pacific at Heitman
International HK Limited, a corporation licensed to carry out Type
1 (dealing in securities), Type 4 (advising on securities) and Type
9 (asset management) of the regulated activities under the SFO.
Mr. Fu has been a member of the Urban Land Institute since June
2013.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2019, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance “SFQO”)) as recorded in the
register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:
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RER RE SN EEE (M E1 R 2)




OTHER INFORMATION

Notes:

(1) These 628,858,750 Shares are held by Kitling (BVI). The entire issued share
capital of Kitling (BVI) is owned by Mr. Wen Tsz Kit Bondy (“Mr. Wen”) and
by Ms. Chan Sau Ling Amy (“Ms. Chan”) as to 70% and 30% respectively.
Each of Mr. Wen and Ms. Chan will therefore be deemed interested in the
628,858,750 shares held by Kitling (BVI) as interest in controlled corporation.

2 Since Mr. Wen and Ms. Chan are married to each other, Mr. Wen will be
deemed interested in the shares which Ms. Chan is deemed interested in as
interest of spouse, and vice versa.

Save as disclosed above, as at 31 December 2018, there were no
other interests or short positions of the Directors of the Company
in the shares or underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the following persons/entities (other
than the Directors or the chief executive of the Company) had an
interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or otherwise notified to
the Company were as follows:
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OTHER INFORMATION

Number of Percentage of
shares shareholding
Name of Director Nature of interest interested interest
TESToR T $2S EERER
Exng 28 EmE R & E BOkL
Kitling Investments Beneficial owner 628,858,750 62.89%
(BVI) Limited EnEAA
Wen Tsz Kit Bondy Interest in controlled corporation and 628,858,750 62.89%
interest of spouse (Note 1)
T R EE R R B ER (1)
Chan Sau Ling Amy Interest in controlled corporation and 628,858,750 62.89%
interest of spouse (Note 1)
BRFER Ry EE R R B (1)
Novel Choice Ventures Beneficial owner 50,000,000 5.0%
Limited
MEZEIRAR AR EmEEA
Tang Yiu Chi James Interest in controlled corporation (Note 2) 50,000,000 5.0%

TR Sy LE s (i 2)

Notes:

1) The share capital of Kitling (BVI) is beneficially owned by Mr. Wen and Ms.
Chan as to 70% and 30% respectively.

2 The entire share capital of Novel Choice Ventures Limited is owned by Mr.
Tang Yiu Chi James.

Save as disclosed above, as at 30 September 2019, the Company
has not been notified by any persons/entities (other than the
Directors or the chief executive of the Company) who held an
interest or short positions in the shares, underlying shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register required to be kept
under Section 336 of the SFO.
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period ended 30 September 2019 was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of the Company or any other body
corporate.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme
(the “Share Option Scheme”) on 20 September 2018. The Share
Option Scheme is a share incentive scheme and is established
to recognise and acknowledge the contributions the Eligible
Participants (as defined below) have had or may have made to
the Group. The Share Option Scheme will provide the Eligible
Participants an opportunity to have a personal stake in the
Company with the view to achieving the following objectives: (i)
motivating the Eligible Participants to optimise their performance
efficiency for the benefit of the Group; and (ii) attracting and
retaining or otherwise maintaining on-going business relationships
with the Eligible Participants whose contributions are or will be
beneficial to the long-term growth of the Group.

Pursuant to the Share Option Scheme, the Directors may, at their
absolute discretion, offer to grant an option to subscribe for the
shares subject to such conditions (including, without limitation, any
minimum period for which an option must be held before it can be
exercised and/or any performance targets which must be achieved
before an option can be exercised) as they may think fit, to the
following persons (the “Eligible Participants”): (a) any full-time or
part-time employees, executives or officers of the Company; (b) any
director (including executive, non-executive and independent non-
executive directors) of the Company or any of its subsidiaries; (c)
any advisers, consultants, service providers, customers and agents
to the Company or any of its subsidiaries; and (d) such other
persons who, in the sole opinion of the Directors, will contribute or
have contributed to the Group. An option shall have been accepted
by an Eligible Participant within 21 days from the date of the offer
of grant of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.
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The maximum number of shares which may be issued upon
exercise of all options (excluding, for this purpose, options which
have lapsed in accordance with the terms of the Share Option
Scheme and any other share option scheme of the Company) to
be granted under the Share Option Scheme and any other share
option scheme of the Company must not in aggregate exceed
100,000,000 shares, being 10% of the shares in issue as at the
Listing Date. No share options had been granted by the Company
under the Share Option Scheme up to the date of this report.
Therefore, the number of shares available for issue is 100,000,000
shares, being approximately 10% of the shares in issue as at the
date of this report. The total number of shares issued and which
may fall to be issued upon exercise of the options granted under
the Share Option Scheme and any other share option scheme of
the Company (including both exercised and outstanding options)
to each participant in any 12-month period shall not exceed 1%
of the issued share capital of the Company for the time being. Any
further grant of options in excess of the 1% limit shall be subject
to shareholders’ approval in general meeting with such participant
and his associates abstaining from voting.

The subscription price per share under the Share Option Scheme
shall be a price determined by the Directors, but shall not be less
than the highest of (a) the closing price of the shares as stated
in the Stock Exchange’s daily quotations sheet on the date of
offer for the grant, which must be a Business day; (b) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five Business days immediately preceding
the date of grant; and (c) the nominal value of a share.

Unless there is an early termination of the Share Option Scheme
pursuant to the rules of the Share Option Scheme, the Share
Option Scheme will remain in force for a period of 10 years after the
date on which the Share Option Scheme is adopted. The period
during which an option may be exercised will be determined by the
Directors in their absolute discretion, save that no option shall be
exercised later than 10 years from the date of grant.

OTHER INFORMATION
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OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made with all the Directors and all of them confirmed that
they have complied with the Model Code throughout the Period.

USE OF NET PROCEEDS FROM THE LISTING

The Company was successfully listed on the Main Board of the
Stock Exchange on 18 March 2019. Net proceeds from the
Listing (after deducting underwriting fee and relevant expenses
payable by the Group in connection with the Listing) amounted to
approximately HK$65.6 million. As at 30 September 2019, a total
amount of HK$38.2 million out of the net proceeds had been used
by the Group according to the allocation set out in the Company’s
announcement of offer price and allotment results dated 15 March
2019. As at 30 September 2019, the Group’s planned application
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and actual utilisation of the net proceeds is set out below: AEEHRERERERAE ZMEHIE
SRR ¢
Net proceeds Utilised Unutilised
FIBRIEFE 2EA KRENA
HK$’000 HK$’000 HK$’000
FExT FHExT FExT
Acquiring vessels BB AR 43,625 38,210 5,415
Setting up a shipyard in Hong Kong R &BK 415 22,000 — 22,000
65,625 38,210 27,415




CORPORATE GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that good corporate
governance standards are essential in providing a framework for
the Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies, and
enhance its transparency and accountability.

The Company has adopted the principles and code provisions of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and has complied with
the CG Code during the six months ended 30 September 2019,
except in relation to provision A.2.1 of the CG Code which requires
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Wen Tsz Kit Bondy (“Mr. Wen”), an executive Director, is
both the chairman of the Board and the chief executive officer of
the Company. With over 20 years of experience in the maritime
industry in Hong Kong, Mr. Wen has been responsible for the
overall management of the Group’s operations and business
development and has been instrumental to the Group’s growth and
business expansion since November 1994. The Board considers
that vesting the roles of chairman and chief executive officer in the
same person is beneficial to the management of the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced
and high-calibre individuals. The Board currently comprises two
executive Directors (including Mr. Wen) and three independent
non-executive Directors and therefore has a strong independence
element in its composition.

OTHER INFORMATION
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OTHER INFORMATION

REVIEW BY AUDITOR AND AUDIT COMMITTEE

The unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2019 have been reviewed
by Deloitte Touche Tohmatsu, the auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 issued by the HKICPA.

The Audit Committee is responsible for assisting the Board in
safeguarding the Group’s assets by providing an independent
review of the effectiveness of the financial reporting process and
the internal controls and risk management systems of the Group. It
also performs other duties as assigned by the Board.

The Audit Committee has discussed with the management of
the Group and reviewed this interim report and the consolidated
financial statements for the period ended 30 September 2019,
including the accounting policies, principles and practices adopted
by the Group, and discussed risk management and internal control
system, and financial related matters.

The Audit Committee comprises three independent non-executive
Directors and chaired by Mr. Wu Tai Cheung, who has appropriate
professional qualifications and experience as required by the Listing
Rules.

By Order of the Board

Yun Lee Marine Group Holdings Limited
Wen Tsz Kit Bondy

Chairrman

Hong Kong
26 November 2019
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B IS SRR B R S

Deloitte

TO THE BOARD OF DIRECTORS OF
YUN LEE MARINE GROUP HOLDINGS LIMITED
EASEREZRERAF

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Yun Lee Marine Group Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 21 to 60, which comprise the condensed consolidated
statement of financial position as of 30 September 2019 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period ended
30 September 2018 and the relevant explanatory notes included in
these condensed consolidated financial statements have not been
reviewed in accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
26 November 2019
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Interim Report 2019 / Bk

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Bk HAEEER

For the six months ended 30 September 2019
HE_T-NFENA=THILEAR

Six months ended

30 September

BEAA=1THILAER

2019
—E-hF
HK$’000
THET
(unaudited)
(REER)

2018

—B-N\fF
HK$’000

FET

(unaudited)

(REER)

Revenue Uz 100,225 91,540
Cost of revenue I A AN (72,709) (60,777)
Gross profit EF 27,516 30,763
Other income H A A 1,053 769
Other gains and losses H sk M B 18 210 —
Administrative expenses TERX (19,590) (10,980)
Finance costs BhE AN (51) (7)
Share of results of associates DIREE N RIS 1,569 415
Listing expenses WX - (8,244)
Profit before taxation B A5 A ) 10,707 12,716
Income tax expenses Frigfim sz (1,374) (3,366)
Profit and total comprehensive B A e 2 T W e 4R 58

income for the period 9,333 9,350
Profit and total comprehensive AT ATFE(E R

income attributable to: NEEW SRR

— owners of the Company S WNEIE 2PN 8,805 9,350

— non-controlling interests — AR A 528 —

9,333 9,350

Earnings per share - SRRERAEFCGEW)

Basic (HK cent) HKO0.88 HK1.15



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B AR R &
At 30 September 2019

R-ZE-AFAR=TH

At At
30 September 31 March
2019 2019
R-Z—h#F —E-NF
NB=+H A=+—H
Notes HK$’000 HK$’000
Bt FERT FERT
(unaudited) (audited)
(REER) (RE®Z)
Non-current assets FREBEE
Property, plant and equipment L IEN N 10 57,989 27,350
Interests in associates N AN oL 6,234 4,665
Deposit for acquisition WY - BEMEHE 2
of property, plant and equipment 7,791 =
Rental deposits HE%e 309 365
Right-of-use assets EREEE 2,019 —
Deferred tax assets RIEFLIBE B 1,351 —
75,693 32,380
Current assets RBEE
Trade and other receivables B 5 M E At e W IE 11 60,884 56,049
Tax recoverable A U [ 7 18 1,412 3,085
Amount due from an associate JFE LA B 2 B FR TR 12 3,120 —
Bank balances and cash RITHE ﬁ‘?&fﬁﬁ 106,501 116,983
171,917 176,117
Current liabilities nEEE
Trade and other payables B 5 R E e ﬁ KIE 13 16,705 25,900
Amounts due to associates JE {5 B 2 B FR TR 12 2,760 469
Lease liabilities HEBE 1,506 —
Tax payables JE I8 1,378 396
22,349 26,765
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
[GLEES= U S R

At 30 September 2019
RZZE—NAFNA=+H

At At

30 September 31 March

2019 2019

REZB-NF e taik:s
NB=1+H R

Note HK$’000 HK$’000
Mt &t FTHERT FTHERT
(unaudited) (audited)
(REEX) (REX)

Net current assets RBEERE 149,568 149,352
Total assets less HEERRBAE
current liabilities 225,261 181,732
Non-current liabilities FRBER
Deferred tax liabilities EEHIBEAE 4,297 3,878
Lease liabilities HEAE 509 —
4,806 3,878
220,455 177,854
Capital and reserves EXRFHE
Share capital fi& 7 14 10,000 10,000
Reserves E 176,659 167,854
Equity attributable to owners KA AELER
of the Company 186,659 177,854
Non-controlling interest SRR HE = 33,796 —
Total equity SRR 220,455 177,854



Yun Lee Marine Group Holdings Limited E#I/5% £ B AR A &

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G SES2HR

For the six months ended 30 September 2019
HE_Z-NAFNA=+THILAEA

Attributable to owner of the Company
KDARBARL
Non-
Share Share  Merger Other  Capital  Retained controlling Total
capital  premium  reserve  reserve  resemve profits Total interests equity

Rx  ROEE AHEREFE HBRE EARE  REE BE FBREE RREE
HK$'000  HK$000  HKS'000  HKS000  HK$'000  HK$000  HKS000  HKS'000  HK$'000
Tér TRr TEn TER fEr TEn TEn TR TEn
(Notea) ~ (Noteh)  (Notec)
(Wia) (Wb (Wi

At1 Apri 2018 (audited) RZE-\¥EA-A
(2% 8 - 0 98 - 5815 68743 - 68
Profit and total comprehensive BREHREENEEE
income for the period = = = = = 9,350 9,350 = 9,350
Effect of he rearganisation Erivr 78 63504 (63426) - - - - - -
At 30 September 2018 (naudied)  R=F-NEAAZTE
(FEEH) = 63,504 (63,406 9,830 = 68,165 78,093 = 78,003
At1 April 2019 (audted) R-E-hnEMA-A
(&27) 10000 133728 (63406 9830 1713 70568 177854 - 78R
Proft and total comprehensive EilEa e
income for the period = = = = = 8,806 8,805 528 9,333
Acoistton of assets through FRkE-HNEAT
acquisiton of a subsiciary WigE (K 18)
fote 19 - - - - - - - BK B

At 30 September 2019 (naudited)  R=F-NEAAZTE

(REER) 10000 133728 (63.406) 9830 1743 79373 186659 33796 220455
]



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Notes:

(@)

Merger reserve mainly represents the difference between the total equity of Yun
Lee Marine Holdings (BVI) Limited (“Yun Lee (BVI)") acquired and the nominal
value of share capital of the entities pursuant to the reorganisation as detailed
in the annual report of the Company for the year ended 31 March 2019
("Reorganisation").

Amounts represent (i) the difference between the changes in share of net
asset of a subsidiary by the non-controlling shareholders and the capital
injection by non-controlling shareholders upon completion of share allotment
in prior period; (i) the difference between the par value of the allotted shares
of Yun Lee (BVI) and the fair value of equity interest in Eastlink Marine Services
Limited, an associate of the Group, pursuant to the Reorganisation and (i)
the difference between the amount by which the non-controlling interests
are adjusted and the consideration paid arising from acquisition of additional
interests in subsidiaries by the Group in prior period.

Amounts represent (i) the portion of issue cost in relation to the listing of the
Company's shares on the Main Board of The Stock Exchange of Hong Kong
Limited on 18 March 2019 (the “Listing”) borne by Kitling Investment (BVI)
Limited ("Kitling (BVI)") and (i) the waiver of an amount of HK$12,500,000
advanced from Kitling (BVI) upon completion of Listing.

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
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For the six months ended 30 September 2019
HE_Z-NAFNA=+THILAEA

Six months ended

30 September
BEAA=THLAEA
2019 2018

=l - \F
HK$’000 HK$’000
THET THET
(unaudited) (unaudited)
(REERK) (REEZR)

OPERATING ACTIVITIES ReEER
Profit before taxation B A5 B g A 10,707 12,716
Adjustments for: AT SIEELRAE

Depreciation of property, M BEMEETE

plant and equipment 1,626 1,144

Depreciation on right-of-use assets FRREENE 1,030 —

Share of results of associates FE(REEE R A A (1,569) (415)

Decrease in trade and other payables B 5 K& H A sRIER A (11,726) (5,080)

Others ) 4,796 (4,537)
NET CASH FROM OPERATING RETHMEBESFEH

ACTIVITIES 4,864 3,828
INVESTING ACTIVITIES BREEE
Payments for deposit for acquisition of XK EYME  BER&EERS

property, plant and equipment (7,791) =
Purchase of property, plant and equipment BB %% « BE M& & (6,224) (60)
Advance to an associate ) — fET g 8 2 A1 B K (3,120) —
Interest received from banks BUERTTH B 528 57
Proceeds for acquisition of assets through i 38 W B8 — R B B A 7]

acquisition of a subsidiary, W BE & E TS I8

net of cash paid (note 18) m@aﬁ&%@%ys) 150 —
Proceeds from disposal of property, HEWE - BEREESKIE

plant and equipment 88 =
Repayment from an associate — B E A RIER - 3,443
Withdrawal of time deposits IREUE BT K - 1,110
NET CASH (USED IN) FROM INVESTING 1R & E8 (Fif) fiis B & 54

ACTIVITIES (16,369) 4,550
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For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

Six months ended

30 September
BEAA=THLAEA
2019 2018
—E-NF —E-N\F
HK$’000 HK$°000
THET THET
(unaudited) (unaudited)
(REERK) (REEX)

FINANCING ACTIVITIES REEE
Repayment of lease liabilities BEHEARE (1,034) -
Repayment of bank borrowings EEBITERK - (10,608)
New bank borrowings raised MESRITENR - 10,000
Advance from an associate L NS E 2,057 2,057
Payment of deferred issue costs X AIEE TR AR - (2,106)
NET CASH FORM (USED IN) MEFEMB (AR BEEFEEE

FINANCING ACTIVITIES 1,023 (657)
NET (DECREASE) INCREASE INCASH B4R ESZEY (RD)

AND CASH EQUIVALENTS 8 40RE (10,482) 7,721
CASH AND CASH EQUIVALENTS HOBRERREEEY

AT BEGINNING OF THE PERIOD 116,983 38,613
CASH AND CASH EQUIVALENTS HARARERRASEEY

AT END OF THE PERIOD

represented by bank balances and cash 2% &iR1745 64 MR & 106,501 46,334



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2019

Bz

—E-AFAA=TRILNEA

BASIS OF PREPARATION AND GROUP REORGANISATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited.

The companies now comprising the Group underwent a
series of reorganisation as detailed in the annual report of the
Company for the year ended 31 March 2019 (“Reorganisation”)
and the Company became the holding company of the
companies now comprising the Group on 14 September
2018. The entities under the Reorganisation are under the
common control of the controlling shareholders prior to and
after the Reorganisation. The Group comprising the Company
and its subsidiaries resulting from the Reorganisation is
regarded as a continuing entity.

The condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows which include the results, changes in
equity and cash flows of the companies comprising the Group
for the period ended 30 September 2018, has been prepared
as if the Company had always been the holding company of
the Group and the group structure upon the completion of the
Reorganisation had been in existence throughout the period
ended 30 September 2018, or since their respective dates of
incorporation, where this is a shorter period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than changes in accounting policies as detailed below,
the accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2019 are the same as
those presented in the Group’s annual consolidated financial
statements for the year ended 31 March 2019.

Acquisition of a subsidiary not constituting a business

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies
and recognises the individual identifiable assets acquired
and liabilities assumed by allocating the purchase price
first to financial assets/financial liabilities at the respective
fair values, the remaining balance of the purchase price
is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at the
date of purchase. Such a transaction does not give rise
to goodwill or bargain purchase gain.

2.

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFEER®E)

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatorily
effective for the annual period beginning on or after 1
April 2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases

HK(FRIC) - Int 23 Uncertainty over Income
Tax Treatments

Amendments to  Prepayment Features with

HKFRS 9 Negative Compensation
Amendments to  Plan Amendment, Curtailment
HKAS 19 or Settlement
Amendments to  Long-term Interests in Associates
HKAS 28 and Joint Ventures
Amendments to  Annual Improvements to
HKFRSs HKFRSs 2015 - 2017 Cycle

Except as described below, the application of the new
and amendments to HKFRSs in the current period has
had no material impact on the Group’s financial position
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of application of
HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 “Leases” (“HKAS 17”), and the related
interpretations.

21.1Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

The Group assesses whether a contract is or
contains a lease based on the definition under
HKFRS 16 at the inception or modification date.
Such contract will not be reassessed unless
the terms and conditions of the contract are
subsequently changed.

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFEER®E)

21 BRABEBHMBHEERE
16 % HE R E T BEF

2.1 Impacts and changes in accounting policies of application of
HKFRS 16 “leases” (Continued)

EREE (B

21.1Key changes in accounting policies 211 EHE BB IHEE
resulting from application of HKFRS 16 RIFE16 B E T
(Continued) BEZTESE(EZ)
As a lessee TERATA
As a practical expedient, leases with similar EREBRTNEIE
characteristics are accounted on a portfolio Br%k BAKEEG
basis when the Group reasonably expects that BIEEAAE BER

the effects on the financial statements would
not differ materially from individual leases within
the portfolio.

Short-term leases

The Group applies the short-term lease
recognition exemption to leases of vessels that
have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option.

Right-of-use assets

Except for short-team leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-
of-use assets are measured at cost, less any
accumulated depreciation and impairment
losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use assets includes:

e the amount of the initial measurement of
the lease liability;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFHESE)
2.1 Impacts and changes in accounting policies of application of 21 BHREBHEREERE
HKFRS 16 ‘Leases (Continued) 16 %[ FHE I ETT B ER
EREE (B
21.1Key changes in accounting policies 211 EREEBHBHEE

resulting from application of HKFRS 16 BIE16 FBH &t

(Continued) BEZTESE(E)

As a lessee (Continued) 1EBATAN ()

Right-of-use assets (Continuea) FREEEE)

e any lease payments made at or before e MRAMBHK
the commencement date, less any lease Al 1E /Y £ a7 F2
incentives received; SR O REM

EREEES

e any initial direct costs incurred by the
Group; and

e an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on
which they are located or restoring the
underlying assets to the condition required
by the terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term are depreciated from commencement date
to the end of the useful lives. Otherwise, right-
of-use assets are depreciated on a straight-line
basis over the shorter of their estimated useful
life and the lease term.

The Group presents right-of-use assets
as a separate line item in the condensed
consolidated statement of financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFEER®E)

21 BRABEBHMBHEERE
16 % HE R E T BEF

2.1 Impacts and changes in accounting policies of application of
HKFRS 16 “leases” (Continued)

EREE (B
21.1Key changes in accounting policies 211 EHE BB IHEE
resulting from application of HKFRS 16 RIFE16 B E T
(Continued) BEZTESE(EZ)
As a lessee (Continuea) tERAMA (&)

Refundable rental deposits

Refundable rental deposits paid are accounted
for under HKFRS 9 “Financial Instruments”
(“HKFRS 9”) and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit
in the lease is not readily determinable.

The lease payments include:

e fixed payments (including in-substance

fixed payments) less any lease incentives
receivables;

e variable lease payments that depend on an
index or a rate;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

2. PRINCIPAL ACCOUNTING POLICIES (Continueq) 2. FEEFHESE)
21 Impacts and changes in accounting policies of application of 21 EREBHBHEERE
HKFRS 16 “Leases” (Continued) 16 %[ FHE I EFT B E R
EREE (B
21.1Key changes in accounting policies 211 EREEBHBHEE
resulting from application of HKFRS 16 BIZE16 S B X E
(Continued) BEZTEZE(E)
As a lessee (Continuea) 1EBAMNA (&)
Lease liabilities (Continuea) HEBEE)
e amounts expected to be paid under s REFIHREEBEIE
residual value guarantees; RIEHHZTH
T
e the exercise price of a purchase option s AEEHASBEMWTE
reasonably certain to be exercised by the TEEERER
Group; and RTTEE &

e payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever the
lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of application of
HKFRS 16 “leases” (Continued)

21.1 Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as
a separate lease if:

e the modification increases the scope of
the lease by adding the right to use one or
more underlying assets; and

e the consideration for the lease increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFHHE#®E)
21 Impacts and changes in accounting policies of application of 21 BHEBHEREERE
HKFRS 16 “Leases” (Continued) 16 %[ FHE I EFT B E R
EREE (B

21.1Key changes in accounting policies 211 EHE BB HEE
resulting from application of HKFRS 16 BIFE16 BB af
(Continued) BEZTEZE(E)
As a lessee (Continued) 1EBAMNA (&)
Taxation ﬁlﬁ
For the purposes of measuring deferred tax REITEASERHRE
for leasing transactions in which the Group m@ﬁﬁﬁ EEENBHA
recognises the right-of-use assets and the HEBRECZHERS
related lease liabilities, the Group first determines ZIEEFTE - KEE
whether the tax deductions are attributable to EHABERBNR

the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 “Income
Taxes” requirements to right-of-use assets
and lease liabilities separately. Temporary
differences relating to right-of-use assets and
lease liabilities are not recognised at initial
recognition and over the lease terms due to
application of the initial recognition exemption.

EEEBNEREER
EFHERE -

MR IBIREE BN A
ERBEZHERSM

AEBEBEEEE
.ﬁ/ﬁﬁlJ F125 T 1B
MIZHED B EAR
FTREEERMEESR
& HREAY S ®
RE R - AR
BEMTHEAERA
ZEREBTIERY]
SRR RREBER
R -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFEER®E)

21 BRABBHBHREERE
16 %[ HHE W E T B AR

2.1 Impacts and changes in accounting policies of application of
HKFRS 16 “leases” (Continued)

EREE (B
2.1.2 Transition and summary of effects arising 212 EXERE B H
from initial application of HKFRS 16 HEERE16H T
EITHBERELR
FEME
Definition of a lease HEREZE

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC) - Int 4 “Determining whether
an Arrangement contains a Lease” and not
apply these standards to contracts that were
not previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 April 2019. Any difference at the date of
initial application is recognised in the opening
retained profits and comparative information
has not been restated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

2. PRINCIPAL ACCOUNTING POLICIES (Continuea) 2. FEEFHEK#E)

2.1 Impacts and changes in accounting policies of application of 21 EREBHBHEEERE

HKFRS 16 “leases” (Continued) 16 %[ HE BT BEE

EREE(F)

2.1.2 Transition and summary of effects arising 212 E R EHE B H

from initial application of HKFRS 16 HERRBF165 M

(Continued) EITHAEBERELER

HEBEE)

As a lessee (Continued)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group has applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on a lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

i. excluded initial direct costs for
measurement of the right-of-use assets at
the date of initial application; and

i. applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 April 2019, the Group recognised lease
liabilities and right-of-use assets at amounts
equal to the related lease liabilities by applying
HKFRS 16.C8(b)(ii) transition. The Group has
recognised lease liabilities of HK$3,049,000 and
right-of-use assets of HK$3,049,000 at 1 April
2019.
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T BB B A0 48
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019

HE

2.

—E-AFAR=TEIEAREA

PRINCIPAL ACCOUNTING POLICIES (Continueq)

2.1 Impacts and changes in accounting policies of application of

HKFRS 16 “leases” (Continued)

2.1.2 Transition and summary of effects arising

2. FEEFBR®E)

21 EREBHBHEERE
16 %[ HE INWETTHEE
EREE(F)

212 5 X EHE B

from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied the incremental borrowing
rate of the relevant group entities at the date
of initial application. The weighted average
incremental borrowing rate applied was 3.25%

HEERFE16% M
EITHBBERELR
HEMEE)
EBETN (&)
RERER D ERK
EHENBENEE
BER AEEDE
AR EIRERBHHE
WEIELMi 2
FKH K - By FE A AN

per annum.

% T 12 g R =
BEBFE3.25% °

At 1 April
2019
R-ZB-I%F
mA—H
HK$’000
FERT

Operating lease commitments
at 31 March 2019

Lease liabilities at 1 April 2019 discounted
at relevant incremental borrowing rates

%% EJ?KF% 3,270

NEES Tﬁ 3,049

Analysed as DT
Current BN HR 1,991
Non-current JERNHR 1,058

3,049




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of application of

HKFRS 16 “leases” (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16

(Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets at 1

April 2019 comprises the following:

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

2. EEERBR®E)

21 BEREEBHBHEERE
16 %[ FHE I ETBEE
EREE(E)

212 5 X EFE BT
HEERE16% T
EITHBAERELR
HEBEE)
1EAETN (&)
R-ZE—NFWNAH—
BEAEEEMNERT
BERETYIEE :

Right-of-use
assets
EREEE
HK$’000
FBT
Right-of-use assets relating to operating RIER BB E %R
leases recognised upon application F 16 AR EHLE
of HKFRS 16 HERBNEREEE 3,049
By class of underlying assets: RERSISHEEEE -
Leasehold building and carpark HEBFRIFHES 3,013
Carpark FEH 36
3,049
The following adjustments were made to RZZE—NAFHEA—
the amounts recognised in the condensed H 2 M4 & BBk
consolidated statement of financial position at 1 NMEERZERBEME

April 2019. Line items that were not affected by
the changes have not been included.

THRE - &
TESBYE AR -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of application of
HKFRS 16 “leases” (Continued)

2. FEEFBR®E)

21 BRABEBHMBHEERE
16 55/ HE W7t BUR

EREE(E)

2.1.2 Transition and summary of effects arising 212 5 X EHE B
from initial application of HKFRS 16 HEERFE16% M
(Continued) ETHBERELRW

TEE(E)

As a lessee (Continued) 1EBATAN (FB)
Carrying
amounts

Carrying under
amounts HKFRS 16
previously at 1 April
reported at 2019
31 March RIBE BB
2019 HEER

SE AT 2 | E16 R
—EB-hEF —E-hEF
=H=+—H Adjustments HWA—HZ
ZIRHERE FE RESHE
HK$’000 HK$’000 HK$’000
FTET FET FET

Non-current Assets FRBEE

Right-of-use assets EREEE — 3,049 3,049

Current Liabilities nREBEE

Lease liabilities HEBE — 1,991 1,991

Non-current liabilities FRBEE

Lease liabilities HEAE = 1,058 1,058

Note: For the purpose of reporting cash flows under the indirect MizE : RUEETEZE2HREEZ
method for the six months ended 30 September 2019, T—AFNA=ZTHIEN
movements in working capital have been computed based EAMRERE  CEE
on the opening statement of financial position at 1 April 2019 OB EBERE L X
disclosed above. BER_ZT-NAFHA—H

MBI AR R E -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION

Revenue represents revenue arising from provision of vessel
chartering and related services and ship management
Services.

Information reported to the executive director of the Company,
Mr. Wen Tsz Kit Bondy (“Mr. Wen"), being the chief operating
decision maker (the “CODM”) of the Group, for the purposes of
resource allocation and assessment of segment performance
focuses on types of service provided. The Group’s operating
segments are classified as (i) Vessel chartering and related
services and (i) Ship management services. The details of the
Group’s operating segments are as follows:

(i) Vessel chartering The Group provides vessel chartering
and related services mainly to contractors for
Services: construction projects in Hong Kong,

including time chartering representing
the hiring of vessel and crew for a
specific period of time and voyage
chartering representing the hiring of
vessel and crew for a specific voyage
between two designated locations.

(i) Ship management  The Group provides ship management
services: services for two vessels which transport
the dewatered sludge from Stonecutter
Island and other designated sites to
the sludge treatment facilities located
at Nim Wan, Tuen Mun. The Group is
responsible for the provision of crew
members for daily operation and the
repair and maintenance services.

These operating segments also represent the Group’s
reportable segments. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

AR EBE
Wi\ 35 4R 4 0 T AR B AR A% A
RSB RIEE LA ©
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Yun Lee Marine Group Holdings Limited JE#/g =& @B R AR
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR & B I ¥R 3R B 5

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARSHER =)
Segment revenues and results DU AR FELE
The following is an analysis of the Group’s revenue and results T ARIELERERDEBE D AR
by operating and reportable segments: EERAREEDT
For the six months ended 30 September 2019 (unaudited) BZE - NFAA=1+HINE
A (KAEEF%)
Vessel
chartering Ship
and related management
services services Total
MMAER M
HEEE AR A& Bk 7 st
HK$’000 HK$’000 HK$’000
FEx FET FET
SEGMENT REVENUE 2 EUA
External revenue HNEBUTA 87,644 12,581 100,225
Segment profit 73 36 ) 21,105 6,411 27,516
Share of result of associates ~ FE{EEF & N B 24 1,569
Other income E A A 1,053
Other gain and losses B 210
Administrative expenses TERAEZ (19,590)
Finance cost BE (51)
Profit before taxation Bk 35 AT V4 ) 10,707



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT INFORMATION (Continued)

For the six months ended 30 September 2018 (unaudited)

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

3. WMARDEER 2

BE-_E—NFAA=THIENE

B (FAEF%)
Vessel
chartering Ship
and related management
services services Total
MMAER MMER
HEBARR TS BR 3% et
HK$’000 HK$’000 HK$’000
FERT FERT FET
SEGMENT REVENUE WA
External revenue HNERIA 78,759 12,781 91,540
Segment profit P2l il 24,483 6,280 30,763
Share of result of associates D {EH & A 124 415
Other income HalA 769
Administrative expenses ITERFAX (10,980)
Finance costs BhE R AR (7)
Listing expenses EmAX (8,244)
Profit before taxation B 15 A 2 A 12,716
The accounting policies of the operating segments are the KESHN ST R REARNEE 2
same as the Group’s accounting policies. Segment profit FTECR AR o 2 3is B & o PR
represents the profit before taxation earned by each segment I BR B AT A - i D B 9
without allocation of share of results of associates, other BEATRE  HtA - Bl
income, other gains and losses, administrative expenses, mRERE - THREYX  mERA KM
finance costs and listing expenses. This is the measure EHARAX - ETIRERSEREXR
reported to the CODM of the Group for the purposes of FEMERTFTAEEFTELE RRK
resource allocation and performance assessment. EWEEARN ©
Except as disclosed above, no other amounts are regularly BRENFBEREEN WEEMSRE
provided to the CODM of the Group and therefore, no further EFHRETASEEZTEZLERE

analysis is presented.

o BAEZIE— BN o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

3. REVENUE AND SEGMENT INFORMATION (Continued)

No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM
of the Group on making decision for resource allocation and

performance assessment.

The Group recognises revenue from the following major

Sources:

(@) Vessel chartering and related services

The Group provides vessel chartering services mainly
to contractors for construction projects in Hong Kong,
including time chartering representing the hiring of
vessel and crew for a specific period of time and voyage
chartering representing the hiring of vessel and crew for
a specific voyage between two designated locations. The
Group recognises the fee received or receivable as its
revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are

performed by the Group.

(b) Ship management services

The Group provides ship management services for two
vessels which transport the dewatered sludge from
Stonecutter Island and other designated sites to the
sludge treatment facilities located at Nim Wan, Tuen Mun.
The Group recognises the fee received or receivable as
its revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are

performed by the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (Continuea) 3.

Six months ended 30 September

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

AR S EER (&)

BZEANA=1HIE~MEA

2019 2018

—E-hEF —E-N\F

HK$’000 HK$’000

FET FER

Vessel chartering and related services — fHRATE & N #8R8 AR 7 87,644 78,759
Ship management services MM E R AR 12,581 12,781
100,225 91,540

For contracts for vessel chartering and related services and
ship management services, the Group bills for each period
of service provided. The Group elected to apply the practical
expedient by recognising revenue in the amount to which the
Group has right to invoice.

Payment of the transaction price is generally due within 30 to
60 days. All vessel chartering and related services and ship
management services are for periods of less than one year. As
permitted under HKFRS 15, the transaction price allocated to
these unsatisfied contracts is not disclosed.

As all the Group’s revenue is derived from customers located
in Hong Kong and all the Group’s identifiable non-current
assets are principally located in Hong Kong, no geographical
segment information is presented.

SRR E A ) S AE B AR AS A S
MEERRBMNE  ARESERE
HEHARE AKEEBLAEE
ERFARZCHER RS - &
REREEZA ©

RS EK— MR 30E60KA EH
XfF e FTEMMAEE RAEERE X
WHEERBABHA—FUT -
BB B BRELERNE1SHAA
R TZERBOTEONRS
BETTHESE -

HRAKERERALGRELURE
BHEPE BARSEA A #RIER
BEERBOMNER - AUt &
2B D EER



Yun Lee Marine Group Holdings Limited EF)/&% £EZE AR A 7]
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR 2 B 35 SRR B 5E

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

4. OTHER INCOME/OTHER GAINS AND LOSSES 4. Hiyg A Hihigzs
Other income Hug A

Six months ended

30 September
BZEhA=1+HIAEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FET FET

Interest income from banks ERTTH) B UL A 528

Management fee income EEERAKA 216 399

Others HAb 309 334
1,053 769

Other gain and losses HibE =

Six months ended
30 September
BEAA=THLAEA

2019 2018
=il - \F
HK$’000 HK$’000
TET TET

Net exchange gain P 5 W a5 58 122

Gain on disposal of property, HEME  BER
plant and equipment Bl 88
210



5.

Interim Report 2019 = Hisi &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B 5 R R B 5

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

FINANCE COSTS . EERA

Six months ended
30 September
BEAA=THLAEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FTHET THET

Interest on bank borrowings RITERAE = 7
Interest on lease liabilities HEBERNE 51 —
51 7

INCOME TAX EXPENSES 6. FRiSHiBX

Six months ended
30 September
BEAA=THLAEA

2019 2018
=il - N\F
HK$’000 HK$’000
AR TR

Hong Kong Profit Tax BEBENEH
— Current period — ZN HAfH 2,306 3,412
Deferred tax EEFIR (932) (46)
1,374 3,366
|
On 21 March 2018, the Hong Kong Legislative Council passes RZZFE-—NF=ZA=+—8 " &%
the Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill") EGRB(ZE—EFRB(UERT)
which introduces the two-tiered profits tax rates regime. (BTHRMEPIERI[EHIESR]) -
The Bill was signed into law on 28 March 2018 and was SIAFS B AR S o RBIERR =
gazetted on the following day. Under the two-tiered profits T-NF=ZAZ+NBEEEKR
tax rates regime, the first HK$2 million of profits of qualifying FE R EBHEERTIE - BIE
corporations will be taxed at 8.25%, and profits above HK$2 FIEHMARS  GEBAREE2
million will be taxed at 16.5%. The profits of group entities BEE TR MMM EFE825%
not qualifying for the two-tiered profits tax rates regime will MEBR2EEATHEMNNHER
continue to be taxed at a flat rate of 16.5%. 16.5% ° & & & A 715 B W R

FINEEER GG EENE —F
R 16.5% 3 Fi o



Yun Lee Marine Group Holdings Limited JE#/g =& @B R AR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B 5 SRR B 5E

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

1.

PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE PERIOD . HRGETIRZE R ESEEEE

Six months ended
30 September
BEAA=THLAEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FHET TET

Profit and total comprehensive income B Nm A & 2 E R E

for the period has been arrived RE TSR

at after charging: I TEEEED -
Staff costs, including directors’ remuneration & LA (BIEEEME) 29,622 17,906
Depreciation of property, plant and equipment #2% - HE MR ETE 1,626 1,144
Depreciation on right-of-use assets FREEERE 1,030 —
Minimum operating lease rentals HMEMENHIE

in respect of rented premises wEHOES - 978
Auditor’s remuneration 1% 2R A BN 480 37
|
DIVIDEND 8. BRE
No dividends were paid, declared or proposed during the RAEHEBEARESN  FIkkE
interim period. The directors of the Company have determined BEKNRE - ARAIESEEZETE -

that no dividend will be paid in respect of the interim period. gt BRI AR S -



Interim Report 2019 / Bk
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B R 4R S B 35 SRR P 5

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

9. EARNINGS PER SHARE 9. BRER
The calculation of the basic earnings per share attributable to RAREE ANEBEERELRZRNTY
the owners of the Company is based on the following data: BIEATEIEE -

At At

R{VETTo1 5131113 30 September
2019 2018

S S

—E-NF —E-N\F
hA=+H nBA=+H

Earnings: B :
Profit for the period attributable to owners M EEREREF
of the Company for purpose of basic mEARE R AR
earnings per share (HK$’000) HEARR A (FET) 8,805 9,350
Number of shares: RnEE :
Weighted average number of ordinary M EEREREF
shares for the purpose of basic i s &Rk inE
earnings per share (in thousand) FHE(FR) 1,000,000 812,500
|
The number of ordinary shares for the purpose of calculation REsTEBE-_T—N\FLA=T
of basic earnings per share for the period ended 30 HIEHESRERBT N LB
September 2018 is based on the assumption that the shares BIOERBRIBEMF1MENE
issued pursuant to the Reorganisation as set out in note 1 40 R B FE14(v) FTE R B M2 1TR
and the capitalisation issue as set out in note 14(iv) had been —E-N\FNA—HEZKMET
completed on 1 April 2018. R (D ©
No diluted earnings per share is presented for both periods as MR EBTEELBR - R &

there was no potential ordinary share in issue. IRESEZYSREFRF -



Yun Lee Marine Group Holdings Limited JE5/8 =& EEAGR A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B 5 SRR B 5E

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 10.

During the current period, the Group acquired property,
plant and equipment of HK$6,224,000 (six months ended 30
September 2018: HK$60,000) in order to expand its operating
capabilities. In addition, the Group acquired property, plant
and equipment of HK$26,041,000 through acquisition of
subsidiary.

During the current interim period, the Group disposed of
certain property, plant and equipment with nil aggregate
carrying amount for cash proceeds of HK$88,000, resulting
in a gain on disposal of HK$88,000 (six months ended 30
September 2018: nil).

11. TRADE AND OTHER RECEIVABLES

Wk - BERREEH
RAHRE - $%@H&ﬁ§76224ooo
BITHME BERKBHEZ
’é*)\ijlﬁ :‘|’E|JJ:/\1.H 0
60,000 7T ) LAIE R & Efe 1 ©
BEoh - ARE B B U ST B A 7]
726,041,000 B TR E « BE &

RX

RAFR R - AREHE W &K
HAENETHE  BENEE -
PARRIS 3R & P {5 5X 7R 88,0008 7T

& i 8% 15 ) & 12 2588,00078 TT
(BEZZ-/\FAA=Z+HLLAHE
A &) -

B 5 R E U IE
At At

30 September 31 March
2019 2019
—E-NF ZE-NF
L=l =A=+—H
HK$’000 HK$’000

FET T

Trade receivables 2 5 FEWGIR 48,810 47,531
Other receivables H e GRIR
- Prepayments (Note) —FERTFRIE () 10,005 5,280
- Deposits —&e 2,067 2,393
— Others — HAth 2 845
Total trade and other receivables B 5 R HMEW IR 60,884 56,049

Note: The Group’s prepayments mainly comprised prepayment to suppliers for
the future usage of yacht and public relation services.

The Group allows a credit periods of 30 to 60 days to its trade
customers.

M AEEZENRAZIZEERARKRE
FRERE I X FLRE AR BR 7 1) (1L e 7 = A
Z IR -

AEBERTHESEFPHEE!
F30HE60H o

2N



1.

12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND OTHER RECEIVABLES (Continued) 1.

The following is an aged analysis of trade receivables
presented based on the invoice date at the end of the
reporting period:

B4R S B 35 R R b 5

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

ESREMEWREE)
RBEEHRREXRZEHZ2IINE
SRR RE DT

At At

30 September 31 March

2019 2019

n i

—ZE-hEF —E-hEF

N-IERd=-l =5 =1+—H

HK$’000 HK$’000

FET FET

Within 30 days 30 AR 16,117 16,122
31 to 60 days 31 260K 15,212 14,093
61 to 90 days 61 290K 11,672 11,563
91 to 120 days 91 120K 4,632 2,230
Over 120 days HBiE 120K 1,177 3,523
48,810 47,531

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 September
2019 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended
31 March 2019. No additional impairment allowance was
provided during the current period.

AMOUNT(S) DUE FROM (T0) AN ASSOCIATE/ASSOCIATES 12.

The amount due from an associate is non-trade in nature,
unsecured, non-interest bearing and repayable on demand.

Except for the amount of HK$703,000 (31 March 2019:
HK$469,000) due to Eastlink Marine Services Limited ("Eastlink
Marine") is trade nature with an ageing within 30 days,
unsecured, non-interest bearing and repayable according to
the credit term, the remaining balances are non-trade nature,
unsecured, non-interest bearing and repayable on demand.

BE_T-NAFALA=1THLARHE
ARNBRAGEMERERMRAEE
BAE - BRERRGEERMTHER -
HRHAEEEE_T-NF=A
=T BLEFENFEMBRRA
BREERR - NEIE AR ERBEINGT
TR E R -

FEUR (FE4F) — R Bk & D |) Bk
NGB

el —HEE RARIREBIE ST
g EEW - TR NREREXE

BREMEMEERBERAF(R
fg =) A E703,0008 (= F
—NLF=HA=1+—H :469,000%
MR EBE S HEE - RERES0
BHR - AEER  TiERERE
EHEEN K TREBIEES
B EEE - T ERARERE
;ﬁ °



Yun Lee Marine Group Holdings Limited E#I/5% £ B AR A &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B 3 SRR B 5

For the six months ended 30 September 2019
BHE-T-NAFAA=+BIREA

13. TRADE AND OTHER PAYABLES

13. BESREMENIE

At At

30 September 31 March
2019 2019

S »

S A —= =
S-Szl =F=+—H
HK$’000 HK$°000
FHR FH

Trade payables 2 5N IA 11,337 15,387
Accruals FEET IR 4,103 7,866
Deposits received Blize 511 386
Other payables H A FE < 5RIB 754 2,261

16,705 25,900

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

RMEHR - REZXZAHEIH
BHRNFENREDTAT

At At

30 September 31 March
2019 2019

S i

—E-NF —E-NF
pzI=Rd=l = 5 =+—H

HK$’000 HK$’000

FET FET

Within 30 days 30 K LAR 7,145
31 - 60 days 31 60K 5,871
61 - 90 days 61290k 1,306
91 - 120 days 91 £ 120K 484
Over 120 days BB 120K - 581
11,337 15,387



Interim Report 2019 = Hisi &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B 5 R R B 5

For the six months ended 30 September 2019
HE-_ZT-AFAA=+THIREAR

14. SHARE CAPITAL 14. BRA
Number of
shares Shown as
RGEE 5 25l
HK$’000
FET
Ordinary shares of FH0.01BTTH
HK$0.01 each Rl
Authorised EE
At 1 April 2018 R-ZZT—N\FMA—H 5,000,000 50,000 N/A
TER
Increase in authorised share # 90 & f%0.01 7 T &Y
capital of HK$0.01 EERA(HIEED
each (note i) 4,995,000,000 49,950,000 N/A
TE M
At 30 September 2018, 1 April R —Z— )\ 4
2019 and 30 September 2019 A A=+H -
—T-NFHWA—H
RZZE—NF
NA=+H 5,000,000,000 50,000,000 N/A
TEMA
Issued and fully paid ERITREZE
At 1 April 2018 (note i) R-—ZE—N\FMA—H
(B &E i) 10,000 100 —
Issue of shares (note iii) BT (BEEii) 10,000 100 —
At 30 September 2018 R=ZZT—N\F
hnA=+H 20,000 200 —*
Capitalisation issue (note iv) BT (MEiv) 812,480,000 8,124,800 8,125
Issue of new shares REES BTG
in placing (note v) (FzEV) 187,500,000 1,875,000 1,875
At 1 April 2019 and RZZE—-NFMHA—AH
30 September 2019 r=E—-N%F
NA=+H 1,000,000,000 10,000,000 10,000

* Less than HK$1,000 * 1,000 7T
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14. SHARE CAPITAL (Continuea)

Notes:

(i

(i)

(V)

On 20 September 2018, the Company passed a written resolution
pursuant to which authorised share capital of the Company was
increased from HK$50,000 divided into 5,000,000 shares of HK$0.01
each to HK$50,000,000 divided into 5,000,000,000 shares of HK$0.01
each by creation of an additional 4,995,000,000 shares.

The balance of share capital of the Group as at 1 April 2018 represented
the share capital of Yun Lee Marine Holdings (BVI) Limited (“Yun Lee
(BVI)”) and the Company.

On 14 September 2018, in consideration of the transfer of the entire
issued share capital of Yun Lee Marine Holdings (BVI) Limited from Kitling
Investment (BVI) Limited (“Kitling (BVI)”), Mr. Cheung Tai Kee and Mr.
Chow Wai Ming to the Company, the Company allotted and issued 9,067
shares to Kitling (BVI), 533 shares to Mr. Cheung Tai Kee and 400 shares
to Mr. Chow Wai Ming, respectively.

On 15 March 2019, the Company capitalised an amount of
HK$7,624,800 standing to the credit of the share premium account
of the Company by applying such sum in paying up in full at par
762,480,000 shares and allotted and issued 50,000,000 shares at par
with an aggregate amount of HK$500,000, credited as fully paid, to
Novel Choice Ventures Limited (“Novel Choice”) upon the exercise of the
exchangeable note to Novel Choice.

On 18 March 2019, the shares of the Company were listed on the Stock
Exchange. 187,500,000 ordinary shares at an offer price of HK$0.50
were issued through share offer with gross proceeds of HK$93,750,000.

The new shares issued rank pari passu with the existing
shares in all aspects.

GER

(i

(iii

(iv)

P 3%
B

14. BA#E)

N-ZE—NEALA-1+H AAFTE
BEBARABZR B ARAIME
7E f% 7N f1 50,0007 7T o & & [%0.01
7 7T #)5,000,000 8% % 2 @ & B ¥
% #8 914,995,000,000 0% Mk 1p & =
50,000,000 7T 7 &S 12 0.01 8 T /Y
5,000,000,000 f&R% 5 °

AEER T/ \FMA - ANBRALE
HRABNEEER(EEEMREE)E
BRAR(EN(RBEBRES) ) A
AGIEN] N

RZT—N\FENATEA ' fEAKitling
Investment (BVI) Limited ([Kitling
BV  SRAE A R ARBALEEER
HASEER(EBERAES)ARD
AIEHEBRTREAFAARHRE W &
A7 BIAKitling (BVI) » JRAZELA K&
JE] {8 PR 4 A Bl 3% KR 179,067 AR AR 1D -
533 B A% 15 K 400 PR AR 1D ©

RZF—NF=ZA+EHA ' AAREAR
A A AR5 i (B AR 1 3 BR © %8 7,624,800
BLTTURERE - AR BEBERER
EREE R ESR 762,480,000 B B% 15
BEER AR A FIZAIR AR AR
BER BTN RRBRZERETER
fid 2% K B /TIREE A $£ 500,000 7% LAY
50,000,000 Bz % 12 (A BR 5 E B 81 R iR
) TR -

NZZ-AF=A+N\B  ARFEKNH
ERE AT £ - 187,500,000 A% % &
BB B 1D B SR B EE0.508 7T &
17 FRSFRIE %R % 93,750,000 87T °

TR D AR P B 77 m 3R
MEBRFHAL
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15. RELATED PARTY DISCLOSURES
The Group had entered into the following related party
transactions during the period:

Name of related
companies

BHARER

Relationship

B &

15. EAEES IR

Nature of transactions

REME

TER

FE7

AEECRHIAETIZIA TR T X

Six months ended 30
September
BEZEAA=THLAEA

2019 2018
—z-n5 EEEEEYE
HK$’000 HK$’000

Kee Marine Service &  Entity over which one Management fee income 180 180
Consultant Limited of key management EEREAKA
AEGEFRAF personnel of the Group
has control
AEENHEHF—F
TEERAEY
2B B EIE
Eastlink Marine Associate of the Group Management fee income 36 219
REE AREERE AT ERERRA
Vessels chartering costs 4,839 1,933
M ER A
Metro Key Investment  Entity over which Mr. Wen Rental expense of a staff = 67
Limited has control lounge
LHRERRANA REEHZERAEGIE BIKSEEMEEAX
Interest expense of 2 =
lease liabilities
MEEENFERX
Lease liabilities 32 =

HERE
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For the six months ended 30 September 2019

BE

15.

16.

17.

—E-NFAA=THIAEA
RELATED PARTY DISCLOSURES (Continued) 15. BAEEAHRER (&)
Compensation of key management personnel FEEEASTHM
Key management includes directors and senior management FTEERERREASENEERS
of the Group, whose remuneration in respect of the period is REERE - RNHERFNET -
as follows:

Six months ended

30 September
BERA=THLKER
2019 2018
—E-NF —E-N\F
HK$’000 HK$’000
FTHET FET

Short-term employee benefits (Note) REEE R () 6,552 2,283

Post-employment benefits BERL 218 A < 21

6,561 2,304
|
Note: Short-term employee benefits for the six months ended 30 September W3 BE=ZZT-—hFNA=+THILA<ER
2019 included performance related incentive payments of HK$3,600,000 MR AEERNEERERRAEMNE
(six months ended 30 September 2018: nil). The remuneration of E)FKIE 3,600,000 B L (HE=-F— N\
directors and key executives is determined by the remuneration FNA=ZTAHIEANER  E) BER
committee having regard to the performance of individuals. FTEEBAENFMEFMNEE SR

BEARRETE -

CAPITAL COMMITMENTS 16. BAEIE

As at the end of the current interim period, the Group was RAFHBREERE ~A&EEE

committed to acquire some property, plant and equipment AEAEMMEEXEBKESE T

for its vessel chartering operation with an amount of ME BMEERZXE 28O B

approximately HK$6,772,000 (31 March 2019: nil) 6,772,000 T(ZE — L F = A
=+—HB:E)-

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 17. @M T ANAFEEFE

The management of the Group considers that the carrying AEBEBEERE  HREBHEKAG

amounts of financial assets and financial liabilities recorded i?éﬁﬁ%#&i%ﬂ’]@vﬂﬁ?&ﬁmﬁ

at amortised cost in the consolidated financial statements BEMNEREERE QN TERE

appropriate their fair values.
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18. ACQUISITION OF ASSETS THROUGH ACQUISITION OF A 18. BBWRBMBARWBEE
SUBSIDIARY
On 15 August 2019, the Group entered into a share RZZE-—AFENATERBR x&H
subscription agreement with New Legend Ferry Services B ERRREERAR(TEHE
Limited (“New Legend”), pursuant to which, the Group has BDATLRMORBERZ - B &
agreed to subscribe the shares representing 51% equity SEEKHERERBERD  HER
interest of New Legend to be allotted and issued by New RHTEREHMEECDREREET
Legend upon the completion of the transaction at the R 8 {8 34,500,000 % 7T /) ¥7 B 12
subscription price of HK$34,500,000. 51% Ax#E °
The transaction was completed on 29 August 2019. Since EHARXZERZZE—-—NFNA
then, the Group has the right to nominate the majority of board Z+hBEXK Bt AEEFRE
members to the board of directors of New Legend, which is BERFTERESERAZHESRS
the authority of the power to direct the relevant activities of RE MEFGARETEHMBIEME
New Legend. Accordingly, New Legend is accounted for as a BTG WHEE - Bt - ¥TETR
subsidiary of the Group. AR BEAEE M BAF o
The transaction is accounted for as acquisition of assets by BERAAEERBEEANMBERRF
the Group as it does not constitute an acquisition of business WZXHTIBERBEEE - Btz
for which there is no significant process acquired by the ROWHRABAEENEEWRE -
Group.
Further details of the acquisition are set out below: WIESEIB 2 E— B EHIIET -
HK$’000
FEx
Consideration transferred EEERE
Cash BHe 34,500
Assets, liabilities and non-controlling interest RWEBRRIAEE 86
recognised at the date of acquisition RIEERER
Amount due from the Group R AR B FRIE 2,531
Other receivables H A R RIR 7,077
Cash and cash equivalent HekIReEFEED 34,650
Property, plant and equipment Y - BB KR 26,041
Trade and other payables B S LEMEFRIE (2,531)
Non-controlling interest AR A (33,268)

34,500
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18. ACQUISITION OF ASSETS THROUGH ACQUISITION OF A 8. EBRBPREBHEBELATIVREEZE
SUBSIDIARY (Continued) (&)
HK$’000
FET
Net cash inflow arising in the acquisition REWEHFEREN
of New Legend: RERNFE
Cash and bank balances acquired BRI S RIRT TR 34,650
Less: Cash consideration B RERE (34,500)
Net cash inflow during the period HE-T-NFNA=1HL
ended 30 September 2019 HFMIR S RAERE 150
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