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Corporate Information

NEEHR
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Corporate Information

NEEHR
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Management Discussion and Analysis

BEEEN WD

BUSINESS REVIEW

The principal business activities of AUX

International Holdings Limited (the
“Company”) and its subsidiaries (the
“Group”) are operation of clubbing,

restaurant and bar business in Hong Kong (the
“entertainment segment”) and provision of
property management services in the People’s
Republic of China (the "PRC") (the "property
management segment”).

The Group's entertainment segment has been
clouded by the continuance in trade dispute
between China and US which contributes to
the weakening luxury retail market in Hong
Kong. As a result, the Group has been closely
monitoring its strategy for the entertainment
segment and still evaluating the suitability of
introducing new clubbing brands after the
closure of Magnum Club on 19 August 2019.

While the Group’s entertainment segment
is susceptible to economic fluctuations in
Hong Kong, the Group's performance in the
property management segment has remained
strong and its performance has shown healthy
growth.

With the strong performance in the Group's
property management segment, the Group's
revenue and net profit achieved during the
six months ended 30 September 2019 have
increased by HK$24.3 million and HK$15.8
million respectively as compared with the six
months ended 30 September 2018.
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Management Discussion and Analysis

EEENmEDH

Business review — entertainment
segment

The Group is dedicated to upholding its
status as a leading entertainment service and
venue provider in Hong Kong. Not only has
the Group renewed the tenancy agreement
of the Group's flagship club, Zentral, in Lan
Kwai Fung area, the Group has also expanded
its product to include three restaurant and
bar outlets across Causeway Bay, Tsim Sha
Tsui and Mong Kok. The Group is confident
that the introduction of the three restaurant
and bar outlets can enhance the Group's
capacity in offering its customers different
vibrant venues for night time entertainment
and hosting private parties, corporate events,
live entertainment, fashion shows, filming
activities and film premieres among others.

Business review — property
management segment

As a complex property management service
provider, the Group provides complete
services to various types of properties,
including medium to high-end residential
properties and non-residential properties
such as A-class office buildings, commercial
complexes, hospitals and industrial parks.

As at 30 September 2019, the Group managed
over 58 projects with a gross floor area of
approximately 7.03 million square meters.
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Management Discussion and Analysis

BEEEN WD

FINANCIAL REVIEW
Revenue

The Group's revenue recorded approximately
HK$173.8 million for the six months ended
30 September 2019, representing an increase
of 16.3% as compared with approximately
HK$149.5 million for the six months ended
30 September 2018. The increase in revenue
was mainly due to increase in revenue from the
property management segment, which had
increased by approximately HK$30.4 million
to HK$137.2 million for the six months ended
30 September 2019 from HK$106.8 million
for the six months ended 30 September
2018. Such increase was mainly due to the
increase in number of projects and gross
floor area serviced, which outweighed the
decrease in revenue from the entertainment
segment by approximately HK$6.1 million to
HK$36.6 million for the six months ended
30 September 2019 from HK$42.7 million
for the six months ended 30 September
2018. The decrease in revenue from the
entertainment segment was mainly due to
market slow down in Hong Kong since August
2019.
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Management Discussion and Analysis

EEENmEDH

Staff Costs

The staff costs comprise salaries, wages,
discretionary bonus, membership commission,
tips from customers allocated to staff and
other benefits including retirement benefit
costs and other allowances and benefits
payable to the permanent staff and part
time staff. The staff costs increased by
approximately 14.4% or HK$10.2 million to
approximately HK$81.0 million for the six
months ended 30 September 2019 from
approximately HK$70.8 million for the six
months ended 30 September 2018. The
increase was mainly due to increase in staff
costs incurred for the property management
segment of approximately HK$8.1 million. The
Group increased its number of staff in the
property management segment to cope with
increase in operation scale.

Property Rentals and Related
Expenses

The property rentals and related expenses
primarily consisted of lease payments under
operating leases for the clubs of the Group
and the Group's headquarters. The property
rentals and related expenses decreased
by approximately 46.8% or HK$6.6 million
to approximately HK$7.5 million for the six
months ended 30 September 2019 from
approximately HK$14.1 million for the six
months ended 30 September 2018. Such
decrease was mainly due to closure of
Magnum Club and also adoption of HKFRS
16 where right-of-use assets are capitalised
for rental payments for leased properties and
depreciated over the lease terms.
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Management Discussion and Analysis

EEENwmEADH

Advertising and Marketing Expenses

The advertising and marketing expenses
primarily consisted of advertising and
promotional expenses, such as the cost of
inviting international disc jockeys for clubbing
operations. The advertising and marketing
expenses decreased by 51.6% or HK$3.3
million to approximately HK$3.1 million for
the six months ended 30 September 2019
from approximately HK$6.4 million for the
six months ended 30 September 2018.
The decrease in advertising and marketing
expenses was mainly due to the Group
has temporarily scaled down its marketing
activities due to the market uncertainty in
Hong Kong in recent months.

Utilities expenses and repair and
maintenance expenses

The utilities expenses and repair and
maintenance expenses increased by
approximately HK$3.5 million or 87.5% and
HK$2.9 million or 61.7% respectively for the
six months period ended 30 September 2019.
The increase was mainly due to increase in the
operation scale of the property management
segment.
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Management Discussion and Analysis

EEENmEDH

Other operating expenses

Other operating expenses includes gardening
costs, security costs and other miscellaneous
expenses. The other operating expenses
decreased by approximately 17.5% or HK$3.6
million to approximately HK$17.0 million for
the six months ended 30 September 2019
from approximately HK$20.6 million for the
six months ended 30 September 2018. The
decrease was mainly attributable to the
close down of Magnum Club and cost saving
exercise conducted by the Group in the
property management segment.

Results for the period

The Group’'s profit for the six months
ended 30 September 2019 increased by
approximately 607.7% or HK$15.8 million to
approximately HK$18.4 million for the six
months ended 30 September 2019 from
HK$2.6 million for the six months ended
30 September 2018. Such increase was mainly
due to the increase in revenue from the
property management segment and the gain
on disposal of a subsidiary of HK$5 million.

LIQUIDITY, FINANCIAL
RESOURCES AND GEARING

As at 30 September 2019, the Group’s total
current assets and current liabilities were
approximately HK$290.7 million (31 March
2019: HK$298.9 million) and approximately
HK$171.3 million (31 March 2019: HK$165.0
million) respectively, while the current ratio
was 1.7 times (31 March 2019: 1.8 times).
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Management Discussion and Analysis

BEEEN WD

As at 30 September 2019, the Group
maintained cash at bank and in hand of
approximately HK$195.9 million (31 March
2019: approximately HK$194.9 million). In the
foreseeable future, the Group expects to
fund its capital expenditures, working capital
and other capital requirement from the net
proceeds from initial public offering ("IPO")
and the net proceeds from placing of new
shares under general mandate according to
their designated uses and cash generated
from its operation and other financing means
which the Company may from time to time
consider appropriate.

Total interest-bearing borrowing of the Group
as at 30 September 2019 was approximately
HK$109.9 million (31 March 2019: HK$116.7
million), which mainly represented the
unsecured loan of RMB100,000,000 with a
term of five years and an interest rate of
2% per annum granted by the controlling
shareholder of the Company to Starry Chance
Limited for the purpose of financing its
acquisition of the entire equity interests in
Ningbo AUX Property Management Service
Co, Ltd. (BB HTWERBKERRAA)
("Ningbo AUX Property”). The gearing ratio,
which is calculated by dividing total interest-
bearing borrowings by total equity, as at
30 September 2019 was 0.82 (31 March 2019:
0.90).
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Management Discussion and Analysis

BEEEN WD

CAPITAL STRUCTURE

On 10 July 2017, the Company entered into a
placing agreement with Chung Sun Securities
Limited (the "Placing Agent”) pursuant to
which the Company had conditionally agreed
to place, through the Placing Agent, on a
best effort basis, a maximum of 60,000,000
new shares of the Company under the
general mandate granted by the shareholders
of the Company on 19 August 2016 to not
less than six placees who are professional,
institutional or other investors and who and
whose ultimate beneficial owners are third
parties independent of and not connected
with the Company and its connected persons
(as defined in the Rules (the “Listing Rules”)
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited
(the "Stock Exchange”)) at a placing price
of HK$0.91 per share (the “Placing”). The
Placing was completed on 2 August 2017 in
accordance with the terms and conditions
of the placing agreement. The gross and
net proceeds raised from the Placing were
approximately HK$54.6 million and HK$54.1
million respectively, which were intended to
be applied for supplementing the Group’s
working capital and for financing potential
investments or acquisitions should the
suitable opportunities arise. The net price to
the Company of each subscription share was
approximately HK$0.90. As at the date of this
interim report, approximately HK$52.2 million
of the net proceeds raised from the Placing
had been used to supplement the Group's
working capital and acquisition of Mini Club.
The remaining balance was deposited into
licensed financial institutions in Hong Kong.
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Management Discussion and Analysis

EEENwmEADH

The Group manages its capital to safeguard
the Group’s ability to continue as a going
concern while maximising the return to
shareholders through maintaining the equity
and debt in a balanced position. The capital
structure of the Group consisted of equity
of approximately HK$134.8 million (31 March
2019: approximately HK$130.2 million) and
loan from the controlling shareholder of
HK$109.9 million as at 30 September 2019
(31 March 2019: approximately HK$116.7
million). Except for the loan from the
controlling shareholder, the Group had no
other bank borrowings, debt securities or
other capital instruments as at 30 September
2019.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES OR
JOINT VENTURES

As disclosed in the announcement of the
Company dated 30 April 2019, Po Tai Holdings
Limited, an indirect wholly-owned subsidiary
of the Company, acquired the entire issued
share capital in Mini Club Hong Kong Limited
("Mini Club”) for a total consideration of
HK$6.5 million. Mini Club and its subsidiaries
are principally engaged in the operation of
three restaurants and bar outlets under the
brand of “Mini Club” in Causeway Bay, Tsim
Sha Tsui and Mongkok respectively.

Save as disclosed above, the Group did not
have any material acquisitions or disposals
of subsidiaries, associated companies or
joint ventures during the six months ended
30 September 2019.
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Management Discussion and Analysis

EEENmEDH

CHARGE ON ASSETS

As at 30 September 2019, the Group did not
have any pledged assets (31 March 2019: Nil).

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL
ASSETS

The Group intends to conduct more in-
depth reviews on the suitable development
strategies for the Group, including the
feasibility of diversifying the income stream of
the Group by exploring different business and
investment opportunities in different business
areas, which may or may not include any assets
and/or business acquisitions or disposals
by the Group, and will consider all options.
Any such plans will be subject to review and
approval by the Board and compliance with
the applicable requirements under the Listing
Rules where appropriate.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong and
Mainland China and is exposed to foreign
exchange risk arising from Renminbi ("RMB").
Foreign exchange risk arises from future
commercial transactions, recognised assets
and liabilities denominated in RMB for the
entities with a functional currency in Hong
Kong dollars ("HKD"). The Group did not use
any forward contracts to hedge its foreign
currency exposure during the reporting
period. The Group will from time to time
review and adjust the Group's hedging and
financial strategies based on the RMB and
HKD exchange rate movement.
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Management Discussion and Analysis

EEENwmEADH

CONTINGENT LIABILITIES

As at 30 September 2019, the Group did not
have any material contingent liabilities.

EMPLOYEE AND
REMUNERATION POLICY

As at 30 September 2019, the Group had
approximately 1,408 employees (31 March
2019: 1,205 employees). The Group offers
competitive remuneration packages to
its staff, including share option scheme,
mandatory provident fund schemes and
discretionary bonus.

PROSPECTS

The Group expects that the turbulence on the
overall economic conditions in Hong Kong will
continue in the second half of 2019. While the
Group's entertainment segment is subject to
a larger impact from negative development
in consumer spending confidence due to its
non-necessity goods characteristic, the Group
is confident that combined with its property
management service, which is a necessity in
nature, the Group will be well-positioned to
endure future economic turbulence.

While the Group enjoys its balanced earning
portfolio, the Group will continue to seek
healthy development of the entertainment
segment, review the business performance
on a regular basis and identify favourable
market changes in order to pursue suitable
investment opportunities and broaden income
sources.
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Management Discussion and Analysis

EEENmEDH

Entertainment segment

The Group is looking forward to integrating its
newly acquired restaurant and bar outlets with
Zentral and to provide a unique experience
package to its customers as the Group
understands the importance and the necessity
to improve its ability to continue exciting
existing customers and alluring potential
customers.

The Group will also implement a new service
enhancement program to the staff to uplift
its service quality and to enhance Zentral's
position as one of the top venue choices for
Hong Kong's party goers.

Property management segment

The Group's property management segment
continues its healthy growth and proved to
be the Group's key performance contributor.
The Group will continue to expand its market
presence in residential and commercial
premises, hospital premises and industry
parks management.

In the future, the Group is looking forward
to expanding its service portfolio to cover
government agencies’ office buildings and
recreational facilities such as sport complexes
and exhibition halls.

ok

B
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HRAAEERORSEFESEER
HRERERSIBEEFNEINEE
MRENEE AEEFEEAHFTK
B & BE KB NE P9 JE B Zentral & [A) H
EPFRHEBEFONER -

AEETKEABEMNETIE EHHR
HIRAFEURAEREEZLES
ZentraltE B E R ESERB RG22
— B L °
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7K 8 1 ) 22 R ) B 40 40 L
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INTERIM DIVIDEND

The Board did not recommend the payment of
an interim dividend for the six months ended
30 September 2019 (for the six months ended
30 September 2018: nil).

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities
transactions by the Directors. The Company
has made specific enquiry of all Directors
regarding any non-compliance with the Model
Code. All the Directors confirmed that they
have fully complied with the required standard
set out in the Model Code during the six
months ended 30 September 2019.

IR B

EEeTE2EMBE_Z-NAFNA
=+HBELEAREARNTHEE(#EZ
E-N\EFNA=THLEXNEAH: E)-

BTETEZXZNEETA

RRABE R LR A 81057 8 89
EHBETAESTETELSRXINGRE
SA(REFUDRERESTETE
GRHZBTEA - ARFERESL
BEREBEETA-—FRN2BERFLA
BEH 2REZHER  RERE
ZE-NAFARA=ZTHIEAEARR
2B TRETAMRE ZIRE -
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DIRECTORS’ AND CHIEF
EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2019, the interests
or short positions of the Directors and
chief executive of the Company in the
shares, underlying shares and debentures
of the Company and any of its associated
corporations (within the meaning of Part
XV of the Securities and Future Ordinance
(the “SFO")), which had been notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions
which the Directors and chief executive
were deemed or taken to have under such
provisions of the SFO) or were recorded in
the register required to be kept, pursuant to
section 352 of the SFO, or had been notified
to the Company pursuant to the Model Code
contained in the Listing Rules were as follows:

EERBSTBRAERRSG
HMEROREEEF 2 ERER

NS
IR B

RZB-AFAA=+TH FARAEF
REBITHRABRARE K EAMAE
BEE(EEZRFEAFLPEERN (RS
REEMRH ) EXVED) 2By - EREA
MREEETEAREESFLMERK
BIEXVEEE7R8D BEME AR A K
MRz REIAR (BEREBEESFR
HEGRIZFHEXARKNEFRES
RERITRABHEZ R IAR)
HARERE F R EHRDIE352GE LA
AFEECMZBESTIRR LR
BEEMAAMBFEETUANENE AR
BlZEmRRIAT
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Long positions in the shares and

RAQXBEBEE 2 ROKRABR

underlying shares of associated BzHE
corporation of the Company
Approximately
Capacity/ percentage
Name of associated Name of Nature of Number and  of the issued
Corporation Directors interest class of shares  share capital
BRO#ER ERTREZ
HEEEEH Expg 5t/ EEME 5 R
Huiri Limited (Note 1) Zheng Jiang Interest in a 0.1 10%
controlled ordinary shares
corporation
ERZERERRE (M) ipan REEEER 015
TR
China Prosper Enterprise Zheng Jiang Interest in a 1,000 10%
Holding Co., Ltd. (Note 1) controlled ordinary shares
corporation
China Prosper Enterprise b1 XEEEER 1,000
Holding Co., Ltd. (#/7£1) L@k
Note: B it
1. Ze Hong Limited, a company wholly-owned by 1. BIRE2ERAENRAREERA

Mr. Zheng Jiang, was interested in (i) 10% of
the issued share capital of Huiri Limited, being
the holding company of the Company; and (ii)
10% of the issued share capital of China Prosper
Enterprise Holding Co., Ltd., being a fellow
subsidiary of Huiri Limited. Mr. Zheng Jiang was
deemed to be interested in the shares of Huiri
Limited and China Prosper Enterprise Holding
Co., Ltd. as held by Ze Hong Limited by virtue
of the SFO.

Interim Report 2019 FRHi R &

AROARAERAREBZERAER
AR BBEITRA10% R (i) FE B AR
AR ARR R E A A China Prosper
Enterprise Holding Co., Ltd. 2 & 77 %
RE0%hEREZR - RIEESF LY
BRG] BTRERB RN ELRAR
NRAFEA M ERZERAR AR &China
Prosper Enterprise Holding Co., Ltd.
PBipmEE -
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Apart from the foregoing, as at 30 September
2019, none of the Directors or chief executive
of the Company had or was deemed to
have any interests or short positions in the
shares, underlying shares or debentures of the
Company, or any of its holding companies,
subsidiaries or other associated corporation
(within the meaning of Part XV of the SFO),
which had been notified to the Company and
the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions which the
Directors and chief executive were deemed
or taken to have under such provisions of the
SFO), or had been recorded in the register
required to be kept by the Company pursuant
to section 352 of the SFO, or had been
notified to the Company pursuant to the
Model Code.

BrEEN A -E-AFALB=F
A BMEAQRAEETHIRSTHRAES
W AR AR AR R S ETAERA
A MEBARSKEMAEEIE(EER
BERHEEMEXVER) 2 D - 48
RO REEEPHEETREZT SRS
EIEHEXVERFE7RSD BEME AR
RN T2 A RS IOAR (BIER
BERBEELRPEEIZESEEXEANE
EFHEER RS THRAEBHEAZ#EDR
MKRE) UERALRRREESER
HEIGEMEGEBETE 2 E 2T
AR IAR R EFEZESTRE N
SARANB ZEMERKIAE -
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SUBSTANTIAL SHAREHOLDERS'’
INTEREST AND SHORT POSITION
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2019, the persons (other
than the Directors or the chief executive of
the Company) who had interests or short
positions in the shares or underlying shares of
the Company which had been disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO were as

FERRRBRORMEERS 2

*Eﬁﬁ&/*)s

—hEAA=1TH"

BAREIR

TJ% ) 5’%& HEGIEBKRFEZE
Kt Pracsk - THIA L (RARIES
RETHRABRIN KRR B R A8

R

BECREBEEFRBEK

I XV SR 52 2 39> B A& X A AR &) 3

BEoEDIORE:

follows:

Name of shareholder

BRR#EE

Zheng Jian Jiang (Note 2)
BT (W i22)

Ze Hui Limited (Note 2)
BEERAA (M 22)

Huiri Limited (Note 2)
EHERBRAR (M 72)

He Yi Ju (Note 3)
MER (M3

Xu Xingen
w"ER

Chen Yongan
Box %

Capacity/
Nature of Interest

gt/ EREME

Interest in a controlled
corporation

REEBED

Interest in a controlled
corporation

REAEED

Beneficial owner
ERBEBA

Interest of spouse

EEEs

Long position in
ordinary shares
held
BHEEBERZ
#R

219,950,000

219,950,000

219,950,000

219,950,000

32,400,000

21,600,000

Percentage
of the issued
share capital

(approximately)
BERTREADL
(B#)

(Note 1)
(1)

58.66%

58.66%

58.66%

58.66%

8.64%

5.76%
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Notes:

1. On the basis of 374,984,000 shares of the
Company in issue as at 30 September 2019.

2. Huiri Limited, a company incorporated in the
British Virgin Islands with limited liability, is
owned as to 90% by Ze Hui Limited (which is in
turn wholly and beneficially owned by Mr. Zheng
Jian Jiang) and 10% by Ze Hong Limited (which
is in turn wholly and beneficially owned by Mr.
Zheng Jiang, a current executive Director and
the chairman of the Board). By virtue of the SFO,
Mr. Zheng Jian Jiang and Ze Hui Limited were
taken to be interested in the same number of
shares of the Company in which Huiri Limited
was interested.

3. Ms. He Yi Ju is the spouse of Mr. Zheng Jian
Jiang. Under the SFO, Ms. He Yi Ju was taken
to be interested in the same number of shares
in which Mr. Zheng Jian Jiang was interested.

Apart from the foregoing, no other person
had any interests or short positions in the
shares or underlying shares of the Company
which had been disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant
to section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option
scheme (the “Share Option Scheme”) on
3 January 2014 which shall be valid and
effective for a period of 10 years from that
date, subject to early termination by the
Company in a general meeting or by the
Board. The purpose of the Share Option
Scheme is to provide incentives to Eligible
Participants (as defined below) and is
established to recognise and acknowledge
the contributions the Eligible Participants have

Byt -

1. ERARBR=ZZE-NFNA=FTHE
%% 17374,984,000% A& 15 °

2. ERZEBRAERATAA—MRNEBEX
HEEMKIMERAR  AEEA
BAR(HBERILEELEERHES)
RERBRAB(HARATEERE
EEEIRBILELEEREL) DA
BEHO%RRI0%ERD - RIBFFHFRAE
1B MET ek MIZEAR QA K
BARNERERARAREAERZMN
HEEBBARRFBR DTS ER

3. MBERHZLRHBETRENER - R
BREFRBMEGN  AERHZLHSE
RRBB TR EREZNERAA
B EE S -

BrbaES - BMEEMALTREARR
B ABERNT  EEARRRE
EHERPERIENBKFEZERL
MATRL SR - CRIBEE R B ERHIE
XVERE2 3D BIE X MARRKEZ
EARAIRE -

BREsE

ARBAR_ZF-—WE-A=AKRMAE
PergstEl ((BIRERT 8 ) - mERES
BREATH AAHARARER
REREFERFRLL - BREE
EERAAERZEE(EREL TR
HER AEERRBAERZEE
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had or may have made to the Group. Under
the Share Option Scheme, the Board may
offer to grant an option to any director or
employee, or any advisor, consultant, suppliers
or customers of the Group (the "Eligible
Participants”).

The Company’s shares (the “Shares”)
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme of the
Company at any time shall not exceed 30%
of the Shares in issue from time to time. The
maximum number of Shares available for issue
under options which may be granted under
the Share Option Scheme or other share
option scheme adopted by the Company must
not in aggregate exceed 10% of the Shares
in issue immediately following completion of
the IPO (but taking no account of any Shares
which may be allotted or issued pursuant to
the exercise of the Over-allotment Option (as
defined in the Prospectus)), being 30,000,000
Shares (the “General Scheme Limit"), subject
to refreshment of such General Scheme
Limit by shareholders’ approval in a general
meeting of the Company. The General
Scheme Limit so refreshed must not exceed
10% of the Shares in issue as at the date of
such shareholders’ approval. The Company
may also seek shareholders’ approval for grant
of share options beyond the General Scheme
Limit. The total number of Shares issued and
which may fall to be issued upon exercise of
the options granted pursuant to the Share
Option Scheme to an Eligible Participant in
any 12-month period shall not exceed 1% of
the number of Shares in issue as at the date
of grant unless approved by the shareholders
of the Company in general meeting.

HAREECIEHKARERIELZER °
REBERENSE EFgURAKE
EREEHEE  HEMBEMR - & H
BR - HERRER ((fEKRSHEE])
B ERE -

RIEBRETE R ARG EAEE
RETEIR B REFITEZABRT
FRERIEETHFERA TEITZARA
o (’RB) EETABERERTEER
TH BT H30% - 1B 1% B8 A% #E =1
Bk AN R R4 2 b B A A 5T 8l AT
R B Em AT BT R G 8
HEe TSR RAEEE R A AREES
RECETRMDEBEE10% (ETEE
BELERE(TERBRER)ETE
A B BC B s AT 2 A M AR (D) 0 AT
30,000,000% f 1 ([— MR ETEIBREE ) -
WESBRERRRABRREASHESE
FHEB—MRTERERR - A EFH
B—RETEIRBBISBEEAREL
EE BB IEITIRGD Z210% ° ANA T IRA]
SRB R ENRHBB —RTER
B BERE - BRIEEADRBRERE
BAGHE - TE - REMI12ME A
M RIEEREFESNAEKR2EE
BHZBRIEETHFERE TR
BAzBRORETESRBRERRHBEH
BEITRMHEBE1% -
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The subscription price of a Share in respect
of any particular option granted under the
Share Option Scheme shall be determined by
the Board provided that it shall not be less
than the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange's daily
quotation sheet on the date of grant, which
must be a trading day; (i) the average closing
price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

Upon acceptance of the option, the grantee
shall pay HK$1 to the Company by way of
consideration for the grant. An option may
be exercised in accordance with the terms of
the Share Option Scheme at any time after
the date upon which the option is deemed
to be granted and accepted and prior to the
expiry of 10 years from that date. The period
during which an option may be exercised will
be determined by the Board in its absolute
discretion, save that no option may be
exercised more than 10 years after it has been
granted.

For the six months ended 30 September 2019,
no option was granted by the Company under
the Share Option Scheme.

As at 1 April 2019 and throughout the six
months ended 30 September 2019, there was
no option outstanding under the Share Option
Scheme.

As at the date of this interim report, options
carrying the right to subscribe for up to
27,316,000 Shares representing 7.28% of the
issued share capital of the Company are
available for grant under the Share Option
Scheme.

R IR BB R AT IR L 2R E Y
BIENRABEEARESTSET  H
TRIRTI&ERE  (\WELEH(E
HAR/RRSZH) BXMEARETIR
P 3R 2 B o W M8 ¢ (i) B IR H A
AMAEZXZBEABXMERRES R
P ¥R 2 B 29 W M8 ¢ R (i) B D
HE -

REMBRER  ARABARARQF
SXMIBTERERBRIEZRE - B
P 1 A] 4% 1 AR AT B 2 15 B0 B AR
BRERHITEEZWNERREZARE
st EFEmAT R BER TR o BB AHE
ZUIEHMHmEEE2RNBET  #
BRETSBEARLR TF17E -

BE_T-NAFAA=TRHLEREAH
AN EAR R BB RS B R L BB
1 o

R-E-NFEMA—ARBE=T—N
FAASTALAEA  BERHE
T8 I 48 AE 7] 1 AT 8 2 W AR -

AR RS AE] - RIFERERTE
B, 4 F1| 72 88 5 %27,316,000 % B 17
FERRAE ((h AR F) BB 1TARAN7.28%) A]
I -

24 AUX International Holdings Limited R % HiEIBRZRER A A



Other Information

Hitb & #l

USE OF NET PROCEEDS

The net proceeds from the IPO amounted
to approximately HK$105.6 million, among
which approximately HK$98.1 million had

FERBEFHRAR

REBRARMBEENMERBEFEY
7%10565%/%75 R_ZT—NFNA
=+H BEHEEFRHNBIEEST -

been utilised as at 30 September 2019. As & ﬁﬂﬂiﬁﬁja,ﬁﬂﬁ:%*tﬁ/\ﬂ:
mentioned in the announcement of the +ZH®AERTM @5 —tF=
Company dated 22 June 2017, as at 31 March  A=+—H - %E 5 5 @Eﬁﬁ #9195
2017, the Group had used approximately B &HEITK#N1048 8 %ET’EZentral
HK$19.5 million and approximately HK$10.4 #I3{E « R EKN A RBINEEE
million respectively for the decoration and SUREM—KRARIAR ZEAE
other opening costs for Zentral and for AARARBHA-ZT-—NF—A+=
additional working capital and other general HEBRREBRFZENETHRE &K
corporate purposes, which were designated B/ A Z TS RIBFREL A75.78 88
uses as disclosed in the prospectus of 7L RZE—NFNLA=FTH REX
the Company dated 13 January 2014, and QARHBAZZ—tFA=-+=H
the unutilised net proceeds amounted ®RGEFEH ZEEFIDEETE - ﬁ%T
to approximately HK$75.7 million. As at E’UE?'R@%%%FﬁHfAE@E‘E*B
30 September 2019, parts of such remaining & A~ + B KRB I ETE’\E,%H
net proceeds from the IPO had been utilised (&b E -
as follows in accordance with the revised
allocation plan as set out in the announcement
of the Company dated 22 June 2017, and
the unutilised portion has been deposited to
licensed financial institutions in Hong Kong.
Proposed use of unutilised
net proceeds from the Utilised net  Unutilised net
IPO as set out in the proceeds as at  proceeds as at
announcement dated 30 Septemb 30 Septemb
Uses of Proceeds FEsERR 22 June 2017 2019 2019
AHA-E-tF R-E-AF  R-B-NF
AB=tZBzAERENz  AAZtAZ hAZtEZ
ERDRREZABA CHAMERE ABAMEHE
FERAREREAR 3] 3]
HK$' million HK$' million HK$' million
AEERT BEERL BEERL
(i) settlement of consideration payable for () BEUEERRRS
acquisition of Ningbo AUX Property; MEZERRE: 57 57 0
(i) research of business expansion including (i) ¥BAEHE @ B
but not limited to clubbing business and BARREMERR
property management business; MEERER: 10.7 3.2 7.5
(iii) capital expenditures, working capital, (i) EXFR 2EE
other capital requirements and other & EERELR
general corporate purposes. Eth—RATAR - 8 8 0
75.7 68.2 75
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The net proceeds from the Placing of new
shares of the Company were approximately
HK$54.1 million, which had been used in the
manner as disclosed in the announcement
of the Company dated 10 July 2017. As at
30 September 2019, the Group had utilised
approximately HK$52.2 million of such net
proceeds for working capital. It is expected
that the unutilised proceeds will be applied
for the intended uses as set out in the
announcement of the Company dated 10 July
2017.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code (the "CG Code”) as set
forth in Appendix 14 to the Listing Rules as
its corporate governance code of practices.
The Board is of opinion that the Company had
complied with the CG Code during the six
months ended 30 September 2019.

PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September
2019, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities.

AREBLE AN Z TS FRFERD
RMIBEETL  CRARRRHRC
E-—tFLATHEHNREREZRE
$AH-R_T-NFAA=TR &
B HREMSRIBFELIL52288
BTIEZEES 2R - BEARBAM
SREBARAARNBEHA T —+
FLATENRSHEMNEERR -
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ARBEHRMA TR R E14PT 8 2
tEERTH(EEERATHDAE
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RRARBE_T-NAFALA=THI
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AUDIT COMMITTEE

The primary duties of the audit committee of
the Company (the “Audit Committee”) are to
review and supervise the financial reporting
process and internal control procedures of the
Company. The Audit Committee had reviewed
the accounting principles and practices
adopted by the Group and discussed financial
reporting matters concerning the unaudited
consolidated results of the Group for the six
months ended 30 September 2019.

CHANGE IN INFORMATION OF
THE DIRECTORS

There is no information regarding the
Directors which is required to be disclosed in
this interim report pursuant to Rule 13.51B of
the Listing Rules.

By order of the Board

Mr. Zhang Jingguo
Chairman

Hong Kong, 29 November 2019
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Independent Review Report

BAERRE

Review report to the board of directors of
AUX International Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 30 to 76 which comprises
the consolidated statement of financial
position of AUX International Holdings Limited
as of 30 September 2019 and the related
consolidated statement of profit or loss,
consolidated statement of profit or loss and
other comprehensive income, consolidated
statement of changes in equity and
condensed consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation
and presentation of the interim financial
report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

BRRHGEBRERARARNESEN
ERARE
(REASHESTIMEL A ERLA)

515

HME R N EI0E76E 1 E
PEHmE WP HUEREBERR
HEEERERARNHE-_ZT—NFA
A=ZTHNGRAVBRRIEREE%
BIEXNEASBOERGAERE
RABREREMEEWER  SE%E
mEHRNMGPEGREARERER LF
B BEBMARIHERAAZE
S EMBEAUBRE LT ARNMAEBS
EWRBIFRMAEEREMEE A
REBRHHE B S ERE345F A
HEHRENETRETHRM B RS -
EZEEEREE B GTERFE4N
RE R P HRAP I ERE o

BANEETERERMNEHYHH
MBmEFELAE®  LIRBEME)
i ENREGR ERE2RERS
WE o BRULASN - A REE A
REEMAE - AR TR ABREE
AR WEFMEMALTEEHAE
EREME -
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SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible
for financial and accounting matters,
and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in
an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 September
2019 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 November 2019
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Consolidated Statement of Profit or Loss

mReEERK

For the six months ended 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
BE_Z-NFAA=ZTHELEREA — REERCABITRT)

Six months ended 30 September
BEANA=ZTBLEAREAR

2019 2018
—E-hEF —T-N\F
Note $'000 $'000
i FER THEL
Revenue W &= 3 173,757 149,482
Other revenue H %= 4 11,589 2,900
Other net income Hip g A 558 5 6,851 10,288
Cost of inventories sold BEFERA é(d) (8,309) (8,896)
Property cleaning expenses ¥ %527 % (22,728) (19,541)
Staff costs BIMAK 6(b) (80,954) (70,815)
Depreciation and MEREH 6(d)
amortisation (10,755) (7,865)
Property rentals and related ¥)%H % KB L
expenses (7,513) (14,105)
Advertising and marketing E&EREHAX
expenses (3,058) (6,412)
Utilities expenses KEE (7,525) (3,964)
Repair and maintenance BEREERS
expenses (7,561) (4,738)
Other operating expenses ~ HME & H % (17,034) (20,592)
Profit from operations REELRA 26,760 5,742
Finance costs BME MR 6(a) (1,581) (1,196)
Profit before taxation BR B4 AL R A 6 25,179 4,546
Income tax Frig®i 7 (6,754) (1,962)
Profit for the period AT 18,425 2,584
Earnings per share BREAN 8
Basic and diluted EAREE 4.9 centfl 0.7 centfll
Note: The Group has initially applied HKFRS 16 at it AEBEBR-_ZT—AFOA—BHEAL
1 April 2019 using the modified retrospective BEIEBWENFEBE M B RESE
approach. Under this approach, comparative AIEE16%% - MIBZ A E  LBERT
information is not restated. See note 2. FEI(RHFE2) -

The notes on pages 37 to 76 form part of this ~ SE37Z=76E #) I & 18 A 48 7 HA 81 75
interim financial report. HH—EHD -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBEERkHEMEEIER

For the six months ended 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
BE-Z-NFAA=ZTHELEREA — REERCAEBITRT)

Six months ended 30 September
BEAA=+HLAER

2019 2018
ZE-hF —E-NF
$'000 $'000
FERT FAET
Profit for the period A 3% A 18,425 2,584
Other comprehensive MraHtZEKE
income for the period
Item that may be HiZAge EF A HEE
reclassified subsequently Ba ZHA -
to profit or loss:
Exchange difference BRE M B AAE
on translation of the WM&k 2ER
financial statements EZH(EBBZE)
of subsidiaries (nil tax
effect) (13,908) (16,896)
Total comprehensive HRzEBHRER
income for the period 4,517 (14,312)
Note: The Group has initially applied HKFRS 16 at st AEBEBR-_ZT—AFMOMA—BHEAL
1 April 2019 using the modified retrospective BEIEBWENFRBE BB RESE
approach. Under this approach, comparative AIE16%% - MIBZ F & LEERT
information is not restated. See note 2. FEI(RMHFE2) -

The notes on pages 37 to 76 form part of this  Z37Z768 &) If 5 # B 28 /1 B B 7% 3R
interim financial report. EHEH—HD -
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Consolidated Statement of Financial Position

e RS AR R

At 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
RZZB-NAFNA=Z1TH — REBERCAETETR)

At At
30 September 31 March
2019 2019

R-B-h& R-Z—NF
AB=+H =A=+—H

(Note)
(Br3)
Note $'000 $'000
k=3 FER THEL
Non-current assets kRBEE
Property, plant and ME - WER 9
equipment Bl 27,030 8,913
Intangible asset EmEEE 10 54,183 61,326
Goodwill [EES 10 60,802 56,850
Prepayments SERNE /O — 100
Deferred tax assets RIEFRIBEE 1,658 1,694
143,673 128,883
Current assets REBEE
Inventories VT 1,075 3,520
Trade and other receivables 2 5 & H A4t 11
& Yo 5% TE 91,387 98,041
Restricted bank deposits R | 8R 1717 & 12 2,429 2,439
Cash at bank and in hand $R1TTFEZ &
FERSE 195,853 194,855
290,744 298,855
Current liabilities REBEE
Trade and other payables &5 & HAt 13
J& 1< 3% 18 97,239 104,592
Contract liabilities e ON=K i 14 47,407 53,058
Amount due to the JE A4 R AR R
controlling shareholder I8 1,320 192
Lease liabilities HEAE 17,949 168
Current taxation Bl ER %% 18 7,367 6,979
171,282 164,989
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Consolidated Statement of Financial Position

e MRS AR R

At 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
RZZB-NFNA=Z1TH — REBERCAETETR)

At At
30 September 31 March
2019 2019

R-B-h& RZT—N%F
AB=+H =A=+—H

(Note)
(Bri)
Note $'000 $'000
k=3 FER FEL
Net current assets RBEETFE 119,462 133,866
Total assets less current EEZERRE
liabilities =R 263,135 262,749
Non-current liabilities kERBERE
Loan from the controlling 2R E £ B A 3R 15
shareholder BX 109,925 116,720
Lease liabilities HEaRE 4,900 450
Deferred tax liabilities BREFRIEAE 13,545 15,331
128,370 132,501
NET ASSETS BEEFRE 134,765 130,248
CAPITAL AND RESERVES E XK % 16
Share capital & 7 3,750 3,750
Reserves B 131,015 126,498
TOTAL EQUITY DB 134,765 130,248
Note: The Group has initially applied HKFRS 16 at  Afit - AEBER -_Z-NAFOA-BHRAKE
1 April 2019 using the modified retrospective RIBMEN S EAE BN K REER
approach. Under this approach, comparative F165% - BIBZ L LBAHTT
information is not restated. See note 2. BH(RWF2) -

The notes on pages 37 to 76 form part of this 372768 &) i 55 # 5k 745 # B 87 7% ¥
interim financial report. HEEO—EH -
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Consolidated Statement of Changes in Equity

REEDEBR
For the six months ended 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
BE_Z-NFAA=ZTHELEREA — REERCABITERT)

Share Share  Capital Exch S y A lated Total
capital premium  reserve reserve reserve losses equity
BEx BROEE RARE ELRE ZERAE RiER HEEEHE
$'000 $'000 $'000 $'000 $'000 $'000 $'000
TET FExT FEx FEL FEL FET FEx
Balance at 1 April 2018 R=Z-\EMA-A
2t 3,750 177,000 2,500 10,537 — (41,977) 151,810
Changes in equity for BE_B-N\¥F
the six months ended NAZtTRLEABEA
30 September 2018: ZRE2:
Profit for the period g F — — — - - 2,584 2,584
Other comprehensive income BHrEfm2ERE
for the period — — — (16,896) — — (16,896)
Total comprehensive income HREER=EE
for the period - — - (16,896) - 2,584 (14,312)
Transferred to statutory reserve  # % & % E — — — — 765 (765) -
Balance at 30 September 2018 R=ZF-\EAA=1+H
&8 3,750 177,000 2,500 (6,359) 765 (40,158) 137,498
Balance at 1 April 2019 R-B-NEWA-H
&8 3,750 177,000 2,500 (1,390) 2,213 (53,825) 130,248
Changes in equity for BE-B-NF
the six months ended NAZtRLEABA
30 September 2019: ZRE28:
Profit for the period g F — — — - - 18,425 18,425
Other comprehensive income BHrEfm2ERE
for the period — — — (13,908) — — (13,908)
Total comprehensive income HR2ER=EE
for the period — — — (13,908) — 18,425 4,517
Transferred to statutory reserve  # % & % E — — — — 2,761 (2,767) -
Balance at 30 September 2019 R=Z-hEAA=+A
&8 3,750 177,000 2,500 (15,298) 4,980 (38,167) 134,765
Note: The Group has initially applied HKFRS 16 at it - AFKER-T—-AFMOA-HRAL

BETEWEN S EREBMBREE
BIZE165% « IRIBEZ % - LLBRERT
FEI(RME2) -

FEITETOE KM+ 18 Ak A B B 7% 3R

HH— 2 -

1 April 2019 using the modified retrospective
approach. Under this approach, comparative
information is not restated. See note 2.

The notes on pages 37 to 76 form part of this
interim financial report.
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Condensed Consolidated Cash Flow Statement

FHRGERERER
For the six months ended 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
BE-Z-NFAA=ZTHRLEREA — REFFHCABLTRT)

Six months ended 30 September
BEAA=+HLAER

2019 2018
—E-AF —E-NF
$'000 $'000
FET FET
Operating activities REZH
Cash generated from/ KEEE/(FTRA)W
(used in) operations e 20,560 (6,041)
The People’s Republic of ERPEARKEME
China (the “PRC") (TR B ]) P 15 %
income tax paid (6,996) (3,896)
Net cash generated from/ K& EBELE /(FTA)
(used in) operating HWIRELEE
activities 13,564 (9,937)
Investing activities REZTH
Payment for the purchase BEEW X% - BE &
of property, plant and BEENE
equipment (505) (1,397)
Net cash inflow from HE—fHMEARZ
disposal of a subsidiary RemAFH 5,000 —
Net cash outflow from W HE BT B A Al 2
acquisition of subsidiaries IR & 7 H/F & (6,335) —
Proceeds from sale of HEWE BER
property, plant and BAEFTIS A
equipment 428 —
Other cash flows arising from % & & B & £ 8 H
investing activities BeE4R= 3,235 1911
Net cash generated from REZBHEEH
investing activities ReFH 1,823 514
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Condensed Consolidated Cash Flow Statement

HRFEHERER
For the six months ended 30 September 2019 — unaudited (Expressed in Hong Kong dollars)
BE_Z-NFAA=ZTHLEREA — REFFHCABTRT)

Six months ended 30 September
BEAA=+HLAMEA

2019 2018
—E-AF —E-N\F
$'000 $'000
FERT FET
Financing activities EEE
Capital element of lease ENRMEHEREEM
rentals paid VN e (3,664) (79)
Interest element of lease ENEEREESH
rentals paid ) B Z o (453) (15)
Net cash used in financing &t & 5& & AT A 19
activities BeRE (4117) (94)
Net increase/(decrease) RERBEZEY
in cash and cash B OR ) B8
equivalents 11,270 (9,517)
Cash and cash equivalents i1 B & RE S
at beginning of the £EY
period 194,855 206,788
Effect of foreign exchange H"EEXB BT &
rate changes (10,272) (12,096)
Cash and cash equivalents i KRB & REE
at end of the period ZEY 195,853 185,175
Note: The Group has initially applied HKFRS 16 at  Afi: AEER-FT—-AFNA-RBERAL
1 April 2019 using the modified retrospective BETEMENTEABEBMBRESE
approach. Under this approach, comparative AIE165% - RIBZ % - LBART
information is not restated. See note 2. FEI(RHFE2) -

The notes on pages 37 to 76 form part of this  $37Z=76 A & I} 5 # Bk 7 1 5 81 75 3R
interim financial report. HEE—ED o
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Notes to the Unaudited Interim Financial Report

R

5 e 2

Bt %55 3 5 BfY R

(Expressed in Hong Kong dollars)

1 BASIS OF PREPARATION

(a)

(b)

General information

AUX International Holdings
Limited (the “"Company”) was
incorporated in the Cayman
Islands on 14 January 2013 as
an exempted company with
limited liability under the
Companies Law (2013 Revision)
(as consolidated and revised)
of the Cayman Islands. The
Company and its subsidiaries
(hereinafter collectively referred
to as the "Group”) are principally
engaged in operation of clubbing
business and restaurant and bar
outlets and provision of property
management services.

Statement of compliance

This interim financial report has
been prepared in accordance
with the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The
Stock Exchange of Hong Kong
Limited, including compliance
with Hong Kong Accounting
Standard ("HKAS") 34, Interim
financial reporting, issued by the
Hong Kong Institute of Certified
Public Accountants ("HKICPA").
It was authorised for issue on 29
November 2019.

WEEXE

(a —MESR
B8 73 Hy B BR ¥ B B BR A &)
(RAFNR-E—=&
_)E]"T—EIEl*E(B%FFﬂ;ﬁ%

(b)

RENE(ZF—=FEFTA)
(REARER EFRESE
SEMA A —FHERHR
BRAR o ARE K EH
EPNCIER RS- 3= H)ES

ﬁé%%‘“%@ﬁﬁ%i&&&
EE&?@HEF?ELX&?ET%%
XEERY -

eREH

EZCPHﬂﬁﬁi‘%iﬁttELE”%
BHMARHFBERA

%J:FF%EE'JE‘HDH%WE%M
X BRERE LG
RE((BEREAMRE])
BHENEBEFEN(E
BEETER ] B3R AL

HEHREMBE - ZF

HMBRER T -NF
tT-AZ-thAERET
% o
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Notes to the Unaudited Interim Financial Report

REEE B

Bt %55 3 5 B R

(Expressed in Hong Kong dollars)
(LB T ERR)

1

38

BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report has
been prepared in accordance
with the same accounting policies
adopted in the consolidated
financial statements for the
financial year ended 31 March
2019, except for the accounting
policy changes that are
expected to be reflected in the
consolidated financial statements
for the financial year ending
31 March 2020. Details of any
changes in accounting policies are
set out in note 2.

The preparation of an interim
financial report in conformity with
HKAS 34 requires management
to make judgements, estimates
and assumptions that affect
the application of policies and
reported amounts of assets and
liabilities, income and expenses
on a year to date basis. Actual
results may differ from these
estimates.

1

mEEEE)
(b) &RBHE)

ZTHVBBRECRER
ET-NF=ZA=+—H
LB FEZHZAVBR
3 P ER A ) AR R & AT B
R HEHARBE—T
—EF-A=1T—HLH
BEEZEEHMBERR
BREZ SR E RO
ZEEBRNEAED
FERRME2 -

TP B RENRRTA
ER G EAE3MN - B
KERBRBEZKERAZ
EEFLEERRERR
BERABE WARIH
B2 3R R e HI BT - fhE
EER®&R -BERGERTER
RN ZFMET -
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Notes to the Unaudited Interim Financial Report

43
(Expressed in Hong Kong dollars)

1

T A A B A R Y A

BASIS OF PREPARATION

(Continued)

(b) Statement of compliance
(Continued)
This interim financial report

contains condensed consolidated
financial statements and selected
explanatory notes. The notes
include an explanation of
events and transactions that are
significant to an understanding of
the changes in financial position
and performance of the Group
since the consolidated financial
statements for the financial
year ended 31 March 2019. The
condensed consolidated interim
financial statements and notes
thereto do not include all of the
information required for full set
of financial statements prepared
in accordance with Hong Kong
Financial Reporting Standards
("HKFRSs").

This interim financial report is
unaudited, but has been reviewed
by KPMG in accordance with
Hong Kong Standard on Review
Engagements 2410, Review of
interim financial information
performed by the independent
auditor of the entity, issued by
the HKICPA. KPMG's independent
review report to the Board of
Directors is included on pages 28
and 29.

1

wmREE(E)
(b) SRBHE)

ZNSER R e A L
REMBHRRRETEDN
REMME - HEeEY
TRASBEEEE_T—
NE=ZA=+—RHILHK
FREZEAPBHRERIAR
B IS RO R R PTHIER
MEBNEBEANEIR
EZXZHRE - BHEE
THPBHRREE BN
YT BEREETBUBER
SEA(BBUBHREE
RIDREBOMBRERA
B EHER -

N R OHA B TR R AR
O MEKESHEEH
EBRBEE S MR
TRh 2B SEMETE
B SE241058 A2 iy B 7 1%
Z0 BT 77 89 70 B B 75 B
FEHETER E2F5HT
HHERREESNE
EBREHNE28K29
B o
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Notes to the Unaudited Interim Financial Report

REEE B

Bt %55 3 5 B R

(Expressed in Hong Kong dollars)
(LB T ERR)

40

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a new HKFRS,
HKFRS 16, Leases, and a number of
amendments to HKFRSs that are first
effective for the current accounting
period of the Group.

Except for HKFRS 16, Leases, none of
the developments have had a material
effect on how the Group's results
and financial position for the current
or prior periods have been prepared
or presented in this interim financial
report. The Group has not applied
any new standard or interpretation
that is not yet effective for the current
accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases,
and the related interpretations,
HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC)
15, Operating leases — incentives, and
HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of
a lease. It introduces a single accounting
model for lessees, which requires a
lessee to recognise a right-of-use asset
and a lease liability for all leases, except
for leases that have a lease term of 12
months or less (“short-term leases”)
and leases of low value assets. The
lessor accounting requirements are
brought forward from HKAS 17 and
remain substantially unchanged.

2

EFeHMASCTIEHTE
BB REED BEYB R
EEAEIR  HE  URZHE
BBV BRELR 2B %E
R RIEFTTRAEEE RIS
B R AR -

BEBMBREEE165F - H
B - bt B8 AR SR
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’Eﬁﬁﬁaﬁﬁﬁiﬁﬁﬁﬁﬁﬁﬁﬂﬁﬁ‘ﬁ
VWEBAZE AEBEAKE
REMARE Eﬁ??rﬁﬂf‘ﬂr‘ﬁii
BMH)FTA] ERA K B -

EEMBHREENS
HE

1655 »

FAVBRELRB1GRIAE

BETERE7R  HE KA
HERE ZEBEBRYBEHRS

aEZE®) —REFISE

ELHEEEEHEE  BECE

RlELZEE) — 2ESE159%

HEHE — BERETB(CER
REBZE®) — REBEFEDWR-

i EREEZEEARS - H
MAEABASIAE-—GFHEL - B
KA AR FTA &R RE R
REELEERE  EHEHA/2
BARKERENEE ((EHEAE]D
REBEEEEEARI - H
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Notes to the Unaudited Interim Financial Report

AT RS M

(Expressed in Hong Kong dollars)

CHANGES IN ACCOUNTING
POLICIES (Continued)

The Group has initially applied HKFRS
16 as from 1 April 2019. The Group
has elected to use the modified
retrospective approach and has
therefore recognised the cumulative
effect of initial application as an
adjustment to the opening balance at 1
April 2019. Comparative information has
not been restated and continues to be
reported under HKAS 17.

Further details of the nature and effect
of the changes to previous accounting
policies and the transition options
applied are set out below:

(a) Changes in the accounting
policies

(i) New definition of a lease

The change in the definition
of a lease mainly relates
to the concept of control.
HKFRS 16 defines a lease
on the basis of whether a
customer controls the use
of an identified asset for
a period of time, which
may be determined by a
defined amount of use.
Control is conveyed where
the customer has both the
right to direct the use of
the identified asset and to
obtain substantially all of
the economic benefits from
that use.

2
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E AT BT BRELENE6
5o ARBEIEBKEITERE
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K2 -

BHBES KA DN IEE
RE SRR ERE
— SR EHTIMT :
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Notes to the Unaudited Interim Financial Report

RACH

Bt %55 3 5 B R

(Expressed in Hong Kong dollars)
(A TR TR)

2

42

CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Changes in the accounting
policies (Continued)

(i)

New definition of a lease
(Continued)

The Group applies the
new definition of a lease in
HKFRS 16 only to contracts
that were entered into
or changed on or after 1
April 2019. For contracts
entered into before 1 April
2019, the Group has used
the transitional practical
expedient to grandfather
the previous assessment
of which existing
arrangements are or contain
leases.

Accordingly, contracts that
were previously assessed
as leases under HKAS 17
continue to be accounted
for as leases under HKFRS
16 and contracts previously
assessed as non-lease
service arrangements
continue to be accounted
for as executory contracts.

2K

(a)

BE(E)

BBREE® (&)

(i) HEHNFESHE)

B B I 1R 5 2
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Notes to the Unaudited Interim Financial Report

RACH

Bt %55 3 5 BfY R

(Expressed in Hong Kong dollars)
(A TLERT)

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Changes in the accounting
policies (Continued)

(ii)

Lessee accounting

HKFRS 16 eliminates the
requirement for a lessee
to classify leases as either
operating leases or finance
leases, as was previously
required by HKAS 17.
Instead, the Group is
required to capitalise all
leases when it is the lessee,
including leases previously
classified as operating
leases under HKAS 17,
other than those short-term
leases and leases of low-
value assets. As far as the
Group is concerned, these
newly capitalised leases
are primarily in relation
to property, plant and
equipment.

2

ERBEEE(E)

(a)

BBREEH (&)

(ii)

ABAE T EEZ
BREMBERELR
1655 5 Bk 5 BT &
B & &2 Al #1758
EREBAKEE
DHERREMEY
BMEMENRE -
Rz BEXEEE
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Notes to the Unaudited Interim Financial Report

RACH

Bt %55 3 5 B R

(Expressed in Hong Kong dollars)
(A TR TR)

2

44

CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Changes in the accounting
policies (Continued)

(i)

Lessee accounting
(Continued)

Where the lease s
capitalised, the lease liability
is initially recognised at the
present value of the lease
payments payable over
the lease term, discounted
using the interest rate
implicit in the lease or, if
that rate cannot be readily
determined, using a relevant
incremental borrowing rate.
After initial recognition, the
lease liability is measured at
amortised cost and interest
expense is calculated
using the effective interest
method. Variable lease
payments that do not
depend on an index or
rate are not included in
the measurement of the
lease liability and hence are
charged to profit or loss in
the accounting period in
which they are incurred.

2K
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B8 (E)
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Notes to the Unaudited Interim Financial Report

RACH

Bt %55 3 5 BfY R

Expressed in Hong Kong dollars)

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Changes in the accounting
policies (Continued)

(ii)

Lessee accounting
(Continued)

The right-of-use asset
recognised when a lease
is capitalised is initially
measured at cost, which
comprises the initial amount
of the lease liability plus any
lease payments made at or
before the commencement
date, and any initial direct
costs incurred. Where
applicable, the cost of the
right-of-use assets also
includes an estimate of
costs to dismantle and
remove the underlying asset
or to restore the underlying
asset or the site on which
it is located, discounted to
their present value, less any
lease incentives received.

The right-of-use asset is
subsequently stated at
cost less accumulated
depreciation and
impairment losses.

(a)

SR REEDH(E)
(i) EHEAETEEE
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MR E &AL B R
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Notes to the Unaudited Interim Financial Report

RACH

Bt %55 3 5 B R

(Expressed in Hong Kong dollars)
(A TR TR)

2

46

CHANGES IN ACCOUNTING
POLICIES (Continued)

(a)

Changes in the accounting
policies (Continued)

(i)

Lessee accounting
(Continued)

The lease liability is
remeasured when there is
a change in future lease
payments arising from
a change in an index or
rate, or there is a change
in the Group's estimate
of the amount expected
to be payable under a
residual value guarantee,
or there is a change arising
from the reassessment of
whether the Group will
be reasonably certain
to exercise a purchase,
extension or termination
option. When the lease
liability is remeasured in
this way, a corresponding
adjustment is made to the
carrying amount of the
right-of-use asset, or is
recorded in profit or loss if
the carrying amount of the
right-of-use asset has been
reduced to zero.
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Notes to the Unaudited Interim Financial Report

RACH

Bt %55 3 5 BfY R

(Expressed in Hong Kong dollars)

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(b)

Critical accounting
judgements and sources
of estimation uncertainty
in applying the above
accounting policies

Determining the lease term

As explained in the above
accounting policies, the lease
liability is initially recognised at
the present value of the lease
payments payable over the lease
term. In determining the lease
term at the commencement date
for leases that include renewal
options exercisable by the Group,
the Group evaluates the likelihood
of exercising the renewal options
taking into account all relevant
facts and circumstances that
create an economic incentive
for the Group to exercise the
option, including favourable
terms, leasehold improvements
undertaken and the importance
of that underlying asset to the
Group’s operation. The lease
term is reassessed when there is
a significant event or significant
change in circumstance that is
within the Group's control. Any
increase or decrease in the lease
term would affect the amount of
lease liabilities and right-of-use
assets recognised in future years.

2
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(Expressed in Hong Kong dollars)
(ABTTERT)

2

48

CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

Transitional impact

At the date of transition to
HKFRS 16 (i.e. 1 April 2019), the
Group determined the length of
the remaining lease terms and
measured the lease liabilities for
the leases previously classified
as operating leases at the
present value of the remaining
lease payments, discounted
using the relevant incremental
borrowing rates at 1 April 2019.
The weighted average of the
incremental borrowing rates used
for determination of the present
value of the remaining lease
payments was 6.5%.

To ease the transition to HKFRS
16, the Group applied the
following recognition exemption
and practical expedients at the
date of initial application of
HKFRS 16:

(i) the Group elected not to
apply the requirements
of HKFRS 16 in respect of
the recognition of lease
liabilities and right-of-use
assets to leases for which
the remaining lease term
ends within 12 months
from the date of initial
application of HKFRS 16,
i.e. where the lease term
ends on or before 31 March
2020;

2

B BREREH(E)

(c)

BEHAEE

RBEEEBYEREE
Bl ER (B2 —R
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RACH

Bt %55 3 5 BfY R

(Expressed in Hong Kong dollars)

2

CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

Transitional impact
(Continued)

(i)

(iii)

when measuring the lease
liabilities at the date of
initial application of HKFRS
16, the Group applied
a single discount rate
to a portfolio of leases
with reasonably similar
characteristics (such as
leases with a similar
remaining lease term for a
similar class of underlying
asset in a similar economic
environment); and

when measuring the right-
of-use assets at the date of
initial application of HKFRS
16, the Group relied on the
previous assessment for
onerous contract provisions
as at 31 March 2019 as an
alternative to performing an
impairment review.

2

ERBEEE(E)
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(Expressed in Hong Kong dollars)
(LB T ERR)

2

50

CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

Transitional impact
(Continued)

The following table reconciles
the operating lease commitments
as disclosed in note 18 as at
31 March 2019 to the opening

BIRKREH(E)

(c) BEBMEEE)

TRET M E18FT 1 52 19
RZE—NF=ZA=+—
AMEERERERR
T-NFNA—HZHER

balance for lease liabilities HEBB HUEHRZH
recognised as at 1 April 2019: i -
1 April 2019
ZE-NEF
A—H
$'000
THERT
Operating lease commitments ZE-NFZRA=+—HK
at 31 March 2019 BEHERE 15,443
Less: commitments relating to short- B REEE R BT EH
term leases and other leases with RZZT-TF=A=+—H
remaining lease term ending on FZAEmEERARE
or before 31 March 2020 exempt ERCHTE ER A RE
from capitalisation (14,171)
1,272
Less: total future interest expenses B ARRA Y AE (128)
Present value of remaining lease MHpHERNRZRE
payments, discounted using the ZE-NFNA- ElZ
incremental borrowing rate at BEERAERR
1 April 2019 1144
Add: finance lease liabilities recognised M R=Z—NF=A=1+—H
as at 31 March 2019 R Zmﬂﬁ?ﬁlﬁﬁ E 618
Total lease liabilities recognised —Z-NFMA-RRR
at 1 April 2019 HEaBERRE 1,762
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R

5 e 2

Bt %55 3 5 BfY R

(Expressed in Hong Kong dollars)

2 CHANGES IN ACCOUNTING
POLICIES (Continued)

(c)

Transitional impact
(Continued)

The right-of-use assets in relation
to leases previously classified
as operating leases have been
recognised at an amount equal
to the amount recognised for
the remaining lease liabilities,
adjusted by the amount of
any prepaid or accrued lease
payments relating to that lease
recognised in the consolidated
statement of financial position at
31 March 2019.

So far as the impact of the
adoption of HKFRS 16 on leases
previously classified as finance
leases is concerned, the Group
is not required to make any
adjustments at the date of initial
application of HKFRS 16, other
than changing the captions for
the balances. Accordingly, instead
of "obligations under finance
leases”, these amounts are
included within “lease liabilities”,
and the depreciated carrying
amount of the corresponding
leased asset is identified as a
right-of-use asset. There is no
impact on the opening balance of
equity.

B REREH(E)
() BEHEEE)

HERISEAKEHE

HEEEZFTREEER
ERE s E e &R
REeHEHASHEET AR
RN —E—-HAF=H
=+ —H&HEAMBMRAE

AR R B E RN
f fA FELA 35 P8 ot A B A 3K
TERETHE -

RN E B R EER
BRI B ARE
HEMNHENTEEmNE
AEEBEREXER
BB B HREERE165%
EHEHTMAZE - HX
FEBEBRHARI - B
It ZESBEAAHES
& I RmIE [ g & &R |
N BEEEEEENT
EFfAEERAGTRHES
E o HEHyERGEHIT
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AT P RS M

(Expressed in Hong Kong dollars)
(BT ERR)

2 CHANGES IN ACCOUNTING 2 EiHE&s (&)
POLICIES (Continued)

() Transitional impact () BEBHEEE)
(Continued)
The Group presents right-of- REBRGFE MBI AE
use assets that do not meet ‘:F'H—riﬁuz_ﬁ LEME
the definition of investment EENEREEERY
property in “property, plant ¥ BERZEIRRESE
and equipment” and presents 2HNHEEAE -

lease liabilities separately in
the consolidated statement of
financial position.

52 AUX International Holdings Limited 5 5 S B2 R AR A A



Notes to the Unaudited Interim Financial Report
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(Expressed in Hong Kong dollars)

2 CHANGES IN ACCOUNTING 2
POLICIES (Continued)

BIEH

(c) Transitional impact (c) HE(E)

(Continued)

TREGLR A F BV R
EAERIEN65E H AR E B AR
BHMBRARNTE:

The following table summarises
the impacts of the adoption
of HKFRS 16 on the Group's
consolidated statement of
financial position:

Carrying Capitalisation Carrying
amount at of operating amount at
31 March 2019 lease contracts 1 April 2019
RZB-h%F R-ZB-NF
=A=t+-H Exfzge mA-HZ
ZEHEE HEAH BEE
$'000 $'000 $'000
FHET FET TET
Line items in the consolidated R % 5 K&
statement of financial BRI 165 E
position impacted by the FERBRRE
adoption of HKFRS 16: HIER:
Property, plant and equipment  #1% * BB K& # 8913 1,144 10,057
Total non-current assets FRBEEAE 128,883 1,144 130,027
Lease liabilities (current) HERE(RE) 168 846 1,014
Current liabilities RBEE 164,989 846 165,835
Net current assets RBEEFE 133,866 (846) 133,020
Total assets less current EEAERRD
liabilities 8 262,749 298 263,047
Lease liabilities (non-current) ~ A E&E (GERE) 450 298 748
Total non-current liabilites FHRBABELE 132,501 298 132,799
Net assets BEFE 130,248 — 130,248
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AT P RS M

(Expressed in Hong Kong dollars)
(LB T ERR)

2 CHANGES IN ACCOUNTING 2
POLICIES (Continued)

(c) Transitional impact
(Continued)

The analysis of the net book value
of the Group's right-of-use assets
by class of underlying asset at the

B BEREE(E)

(c) BEBMEEE)

B RE R FE16RE
B ZEEEERMNE D

end of the reporting period and WAEEFERAEEENR
at the date of transition to HKFRS HEEEITAT :
16 is as follows:
At At
30 September 1 April
2019 2019
RZB-RE R-ZT-NF
NA=Z+H mA—H
$'000 $'000
THER FTER
Included in "Property, plant Eﬂ\f%% BE
and equipment”: B
Properties and motor vehicle & LM'F BRNME
leased for own use, carried  MJRE  RITE
at depreciated cost B AR 51 B 22,074 1,708
Plant, machinery and Wi #E k&
equipment, carried at RiTEK AT &
depreciated cost 4,956 8,349
27,030 10,057
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AT RS M

(Expressed in Hong Kong dollars)

2 CHANGES IN ACCOUNTING 2 ©ExtBE&F(£)
POLICIES (Continued)

(d) Lease liabilities d HEEE
The remaining contractual RMERRRBEERE
maturities of the Group's lease B 5 R E165E E A
liabilities at the end of the E’]$E.ﬁ BEMNF &
reporting period and at the date PP EEWT
of transition to HKFRS 16 are as
follows:
At 30 September 2019 At 1 April 2019
R-B-AEhA=+R HZZT-NERA-H
Present Present
value of the Total value of the Total

minimum  minimum minimum minimum
lease lease lease lease
payments payments payments payments
BEHE EEHRE SEHEE HEEE
NARORE (REE OFNRE (788
$'000 $'000 $000 $000
TER TERT TAT TAT

Within 1 year —&R 17,949 18,853 1,014 1,151
After 1 year but within 2 years —FREMEFR 4,900 4,981 473 499
After 2 years but within 5 years MEREBRER - - 275 282
4,900 4,981 748 781

22,849 23,834 1,762 1932

Less: total future interest expenses & : K RF| S X %8 (985) (170)
Present value of lease liabilities HEERERE 22,849 1,762
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(Expressed in Hong Kong dollars)
(LB T ERR)

2

56

CHANGES IN ACCOUNTING
POLICIES (Continued)

(e)

Impact on the financial
result, segment results and
cash flows of the Group

After the initial recognition of
right-of-use assets and lease
liabilities as at 1 April 2019, the
Group as a lessee is required
to recognise interest expense
accrued on the outstanding
balance of the lease liability, and
the depreciation of the right-
of-use asset, instead of the
previous policy of recognising
rental expenses incurred under
operating leases on a straight-line
basis over the lease term.

In the cash flow statement, the
Group as a lessee is required
to split rentals paid under
capitalised leases into their capital
element and interest element.
These elements are classified as
financing cash outflows, similar to
how leases previously classified
as finance leases under HKAS
17 were treated, rather than as
operating cash outflows, as was
the case for operating leases
under HKAS 17. Although total
cash flows are unaffected, the
adoption of HKFRS 16 therefore
results in a significant change in
presentation of cash flows within
the cash flow statement.

2
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SR SR 3T P B B 7S 98 45 I o

(Expressed in Hong Kong dollars)

REVENUE AND SEGMENT
REPORTING

The principal activities of the Group are
the operation of clubbing business and
restaurant and bar outlets and provision
of property management services.

Revenue represents the amount
received or receivable from the sale
of beverages and tobacco products,
revenue from club operations (including
entrance fees, cloakroom fees and event
rental income), sponsorship income
and income arising from provision of
property management services.

The Group manages its businesses
by divisions, which are organised by
business line and geography. In a
manner consistent with the way in which
information is reported internally to the
most senior executives of the Group
for the purposes of resource allocation
and performance assessment, the
Group has identified two reportable
segments. No operating segments have
been aggregated to form the following
reportable segments.

3
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AT P RS M

(Expressed in Hong Kong dollars)
(LB T ERR)

3 REVENUE AND SEGMENT 3
REPORTING (Continued)

(a) Disaggregation of revenue

Disaggregation of revenue from
contracts with customers by
service lines and geographical
location of customers is as
follows:

Wss ko AR R & (42

(@) ZFU=

RERBEEREFPHIENE
EomkETEFPAHZIR
ADHFWT

Six months ended
30 September
BEhABA=+RHIEXEA

2019 2018
—E-RAFE ZZE)\F
$'000 $'000
TR FTiEx
Revenue from contracts & /&8 3% 3R & % Al
with customers F155REER
within the scope HREEFEHN
of HKFRS 15 ZBA
Revenue from club and &R BRELE
restaurant operations W — BH
— Hong Kong 36,594 42,723
Revenue from property #EEBE AL
management contracts Yz —
— the PRC 137,163 106,759
173,757 149,482
The Group's customer base is rEENEFESZ T

diversified and no individual
customer had transactions which
exceeded 10% of the Group's
revenue during the six months
ended 30 September 2019 and
2018.

REBEE_ZT—NEFER_ZF
—N\EHLA=+HIENE
A& B {E R R EITH
RypcBEBBAERRKEZE
B10% ©
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(Expressed in Hong Kong dollars)

3

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Information about profit or
loss, assets and liabilities

Disaggregation of revenue from
contracts with customers by
timing of revenue recognition,
information regarding the
Group's reportable segments
as provided to the most senior
executives of the Group for the

3

W & o &8/ E (E)

FHRNHER BE
REBEzZEH

REBPEH 2R AEE
R EFRSF - E=E
—E-AFRA=THL
NEAZBEIRD B R DEL
FAFEMAEE &S
MABREEAAEE
ARED B2 ERFHRT

(b)

purposes of resource allocation X o
and assessment of segment
performance for the six months
ended 30 September 2019 is set
out below.
Operation of clubbing
business and restaurant Property
and bar outlets management
— Hong Kong — the PRC Total
BEBMEBREBAR
BEMHE — &% NEEE — 7E @it
2019 2018 2019 2018 2019 2018
ZB2-AF —ET-/\F ZB-hF —T-/\F ZB-AF —T-NF
$'000 $'000 $'000 $'000 $'000 $'000
TET FET TEx TR THET FET
For the six months ended BZhA=1H
30 September EREA
Revenue from external ES E 9\ BEPR
customers and reportable BEHBZ
segment revenue u&z@ 36,594 42,723 137,163 106,759 173,757 149,482
Reportable segment ARED
(loss)/profit (5#8),/ A (3,489) (2,662) 26,377 7,261 22,888 4,599
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(Expressed in Hong Kong dollars)
(LB T ERR)

Bt %55 3 5 B R

3 REVENUE AND SEGMENT 3 WERIBES(E)

REPORTING (Continued)

(b) Information about profit or (b) EEEFNDERE BE
loss, assets and liabilities REBEZER(E)
(Continued)

At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 2019 2019 2019
RZB-hE R-T-NEF RZB-AF R-T-NF R-B-NF RNZT-nE
ABZHA ZA=+-A  AAStA ZA=+-8  AAStR =A=+-A
$000 $000 $000 §000 $000 §1000
TEx Thr FEx THEL TR TEL
Reportable segment AHEHHEE
assets 38,631 2113 376,525 365,480 415,156 392,593
Reportable segment 7% % H A&
liabilities 29,348 26,157 135,297 129,551 164,645 155,708
The measure used for reporting A E 5 j|3/ﬁ17’F|J/
segment profit/(loss) is (Eﬂg)ﬂ"]ﬁiﬁw‘“
“adjusted EBITDA” i.e. "adjusted EBITDA] - BN #0 B F1I &
earnings before interest, taxes, WA - ?ﬁ%&ﬁﬁﬁﬁﬁz,@
depreciation and amortisation”, RABRAN] ER[FEIE
where “interest” is regarded as FREWA - BIEDIKHE
including investment income. B EBITDA A& E 2 &
To arrive at adjusted EBITDA F Ty 3 R ¥ E B A E R
the Group's earnings are further ﬁgﬂzlﬁﬁfﬁﬁ?ﬁ_ﬁﬁ
adjusted for items not specifically g LB§$&V§KEW
attributed to individual segments, ZM%M&ﬁ’rﬁl?@ﬁ
such as directors’ and auditors’ BIATHAX °
remuneration of head office and
other head office or corporate
administration costs.
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REEE B

(Expressed in Hong Kong dollars)

3

(c)

Bt %55 3 5 BfY R

REVENUE AND SEGMENT 3 WERoBEEE)
REPORTING (Continued)
Reconciliations of reportable () THEDIEFREIER
segment profit or loss 28 ER
Six months ended
30 September
BEAA=1+THLAKEA
2019 2018
—E-hE Z—ZZ—N\F
(Note)
(K1 7E)
$'000 $'000
FERT FAET
Reportable segment 2K B 7K &% & 5) &)
profit derived from BEREHARE
the Group's external
customers 22,888 4,599
Other revenue 11,589 2,900
Other net income E A CE R 6,851 10,288
Depreciation and £ K 8
amortisation (10,755) (7,865)
Finance costs = (1,581) (1,196)
Unallocated head ROBBRHR
office and corporate :
expenses (3,813) (4,180)
Consolidated profit & i A
before taxation 25,179 4,546

Note: The Group has initially applied
HKFRS 16 at 1 January 2019
using the modified retrospective
approach. Under this approach,
comparative information is not
restated. See note 2.

et REBR-T—NEF—

A— EI%%M«%@JLM
ENFEBE BT R
HEERF16K o RIEZ
FHE HBEAMTTE
5 (P EE2) e
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(Expressed in Hong Kong dollars)

(LABITRR)
4 OTHER REVENUE 4 Htlzs
Six months ended
30 September
BEhRA=+HLEAREAR
2019 2018
—E-hFE ZZZE-)N\F
$'000 $'000
FER FET
Bank interest income RITH BB A 3,235 191
Government grants (note) RIS 8 Bh (B 7)) 1,771 667
Gain on disposal of a HE—BME AT
subsidiary pdl & 5,000 —
Others H A 1,583 322
11,589 2,900
Note: Government grants mainly represent Mat- BR#BEEHEMLT T BIF
unconditional discretionary financial BERENERETBEYE X
support from local municipal government F o
authorities.
5 OTHER NET INCOME 5 HtBAFEHR
Six months ended
30 September
BEAA=+HLEAREA
2019 2018
—ZE-hE Z—ZT—NF
$'000 $'000
THET FET
Gain/(loss) on disposal HEWE  WE
of property, plant and KRB
equipment (B #) 72 (26)
Net foreign exchange gain ME 5, W a5 % 28 6,779 10,314
6,851 10,288
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T A A B A R Y A

(Expressed in Hong Kong dollars)

R

6 PROFIT BEFORE TAXATION 6 KBH#AIEF

Profit before taxation is arrived at after B B A A& 0 BR T %I B I8 1R
charging: R

Six months ended
30 September
HBEAA=THLAMEA

2019 2018
—E-hE —T-N\F
$'000 $000
TER TER
(a) Finance costs @) RERE
Interest on loan from the REZEBRBRRER
controlling shareholder ZHE 1128 1,181
Interest on lease liabilities HERRE Zﬂ 453 15
1,581 1,196
(b) Staff costs (including directors’ (b) BEIRK(BEEZEH)
remuneration)
Contributions to defined contribution REEFBMRETE
retirement plan i3 11,424 9,409
Salaries, wages and other benefits Fe TEREMER 69,530 61,406
80,954 70,815
(c) Property rentals € #M¥E#e
Operating lease charges: BEHEEBR:
minimum lease payments ERBENH
— property rentals —NER® - 12121
Lease payments in respect EREEHENT
of short-term leases 5,518 —
(d) Other items (d) HtEE
Depreciation wE
— owned property, plant and —MEENE BE
equipment* PET M 3,512 3,868
— right-of-use assets* —PRAREEE" 3,567 125
Amortisation -3 3,676 3,872
Cost of inventories sold BEFERA 8,309 8,896
Impairment losses on trade receivables EHRUHERERE 895 1,452
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(Expressed in Hong Kong dollars)
(LB T ERR)

6

7

64

PROFIT BEFORE TAXATION
(Continued)

*

The Group has initially applied HKFRS
16 using the modified retrospective
approach and adjusted the opening
balances at 1 April 2019 to recognise
right-of-use assets relating to leases
which were previously classified as
operating leases under HKAS 17.
The depreciated carrying amount of
the finance lease assets which were
previously included in property, plant
and equipment is also identified
as a right-of-use asset. After initial
recognition of right-of-use assets at
1 April 2019, the Group as a lessee is
required to recognise the depreciation
of right-of-use assets, instead of the
previous policy of recognising rental
expenses incurred under operating
leases on a straight-line basis over the
lease term. Under this approach, the
comparative information is not restated.
See note 2.

INCOME TAX

6

7

BR i Al & A (42 )

REBFREETRIEDS
EREEVERELENE165%
WHER-_ZT-—AFMNA—AZ
M EBRUERELARESR
BEFEYNFUVR D EARLE
HENHEEHENEREELEE -
REBERAGTADE  BE
REENREREEENER
EENERBEREEE - K
T-NENA—BNSER

FREEER  AEEIERK
BABEREREEERE

AR AR B R IR E SR E
HERAANERLCEHNEEED
MEBRA REZHFE LR
BRTTEN(RHE2) -

FREH

Six months ended
30 September
BEhRA=+HLEAREAR

2019 2018
—E-hF ZZT-)N\F
$'000 $'000
FET FET

Current tax — Hong Kong BVERF{IE — & A
Profits Tax IECY ) (352) 590
Current tax — the PRC BIEiR{ 1B — & 8,090 2,113
Deferred taxation I E R TE (984) (741)
6,754 1,962
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43
(Expressed in Hong Kong dollars)

7

T A A B A R Y A

INCOME TAX (Continued)

(a)

No provision for Hong Kong
Profits Tax had been made for
the periods ended 30 September
2019 and 2018, as the subsidiaries
of the Group either sustained
a loss for taxation purpose or
their unused tax losses were
sufficient to cover their estimated
assessable profits.

According to the PRC Corporate
Income Tax Law, the PRC's
statutory income tax rate is 25%.

Among the branches of Ningbo
AUX Property Management
Services Co., Ltd (“Ningbo
AUX"), a subsidiary in the PRC,
the Chengdu Branch was entitled
to a preferential tax rate of 15%
under the Corporate Income
Tax Preference Policies for the
Western Development in the
previous years. The directors
are of the view that it is highly
probable that the Chengdu
Branch will continue to be entitled
to the same preferential tax rate.
Accordingly, 15% is adopted
in estimating the tax provision
for the six months ended 30
September 2019.

Pursuant to the rules and
regulations of the Cayman Islands
and the British Virgin Islands,
the Group is not subject to any
income tax in these jurisdictions.

7
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(A TR TR)

8

66

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings
per share is based on the profit
attributable to ordinary equity
shareholders of the Company of
$18,425,000 (six months ended
30 September 2018: $2,584,000)
and the weighted average of
374,984,000 (six months ended
30 September 2018: 374,984,000)
ordinary shares in issue during the
interim period.

Diluted earnings per share

The diluted earnings per share is
the same as basic earnings per
share as there were no dilutive
potential ordinary shares in
existence during the six months
ended 30 September 2019 and
2018.

8
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(Expressed in Hong Kong dollars)

PROPERTY, PLANT AND
EQUIPMENT

Right-of-use assets

As discussed in note 2, the Group
has initially applied HKFRS 16 using
the modified retrospective method
and adjusted the opening balances
at 1 April 2019 to recognise right-of-
use assets relating to leases which
were previously classified as operating
leases under HKAS 17. In addition,
the depreciated carrying amount of
the finance leased assets which were
previously included in property, plant
and equipment is also identified as
right-of-use assets.

During the six months ended 30
September 2019, the Group entered into
a number of lease agreements for use
of properties, and therefore recognised
the additions to right-of-use assets of
$17,410,000.

During the six months ended 30
September 2019, the Group recognised,
through acquisition of Mini Club
Hong Kong Limited (see note 17),
the additions to right-of-use assets
in respect of premises for bars and
restaurants of $7,339,000.
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10 INTANGIBLE ASSET AND 10 BEEEREE
GOODWILL
These balances mainly arose from the REERDTEANR T —tF
acquisition of Ningbo AUX in May hAKEE KRR ﬂﬁ@ oo M
2017. The intangible asset represents HREEEMEERBGRARESH
property management contracts and - -BHEERBARERER
customer relationships. The goodwill Hy 79 25 @377&‘4:‘ B EERITE
balance is attributable to the workforce EEER -
of Ningbo AUX and the potential growth
of the property management industry in
the PRC.
11 TRADE AND OTHER 1M1 BEZRHEMEWRE
RECEIVABLES
At At
30 September 31 March
2019 2019
R=ZZ2-AE R-Z-IF
hWA=+H =A=+—H
$'000 $'000
TET TET
Trade receivables (note), B 5 EWTE (K1:E) -
net of loss allowance MR EBEEE 63,343 70,734
Deposits, prepayments e BNRERA
and other receivables b f& 4 5K 18 28,044 27,307
91,387 98,041

Note: At 30 September 2019, trade receivables
of the Group included amounts due from
related parties of $3,900,000 (31 March
2019: $4,141,000). The amount represents
property management fees receivable
arisen in the ordinary course of business.

Hat: RZFT—AFLA=+H K&
B2 & 5 e WK IE B 1E e R
Bt 75 $ 83,900,000 T (=& —
NFE=A=+—H 4,141,000/
T0) e R EANEEEKBE
FPEECZERYMEERE -
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(Expressed in Hong Kong dollars)

11

TRADE AND OTHER
RECEIVABLES (Continued)

11

B 5 Kk H it B WK IR
(&)

As of the end of the reporting period, HEREHR  ;TAE %&E‘rﬁl
the ageing analysis of trade receivables FEW R IE N B 5 B R IE R I
(which are included in trade and other mEREBHEINBREERE#R
receivables), based on the date of RIEREE AT T
revenue recognition and net of loss
allowance, is as follows:
At At
30 September 31 March
2019 2019
R-ZZE-h#& RZZE—NF
hB=+H =A=+—H
$'000 $'000
FTEx FHET
Within 1 month & AR 12,089 24,897
Over 1 month to 3 months B iB11E A Z31E A 10,674 11,978
Over 3 months to 6 months #&:&3{E& A Z261& A 7,791 8,666
Over 6 months to 1 year  H#B6{E A £1F 20,816 11,949
Over 1 year 154 £ 11,973 13,244
63,343 70,734

The amount of the Group's deposits,
prepayments and other receivables
expected to be recovered or recognised
as expense after more than one year is
$9,049,000 (31 March 2019: $1,157,000),
which mainly represents rental
deposits for clubs and restaurants of
the Group. All of the other trade and
other receivables are expected to be
recovered or recognised as expense
within one year.

TR —FrKEERAEA
THAEERE  FENFER
H b fE Uk 3% I8 £ 58 /59,049,000
BrR(ZE—hF=ZA=+—8:
1,157,000 L) - EEXEE R A&
BemkEEMERES - 2%
HEME 5K HE AR IEE S
R—FERRESHER B -
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12

13

70

RESTRICTED BANK DEPOSITS

Restricted bank deposits represent
the cash collected from property
occupants/owners for the repair and
maintenance fund maintained by
Ningbo AUX.

TRADE AND OTHER PAYABLES

As of the end of the reporting period,
the ageing analysis of trade creditors
(which are included in trade and other
payables), based on the invoice date, is
as follows:

12 XRHFBRTER
ZBRHRTERIE RN EES/

ETWERE  (FRERKERS
FEZHERREES -

13 EZREMEMNRE

BEREHR  FFAEZREM
ENREN B S ENRAREE

HEAR R B AT
At At
30 September 31 March
2019 2019

R-EB-NF K=
hB=+H =ZA=+—H

$'000 $'000
FET FAT
Trade creditors =Y AN s
— within 1 year — 1R 23,020 25,428
— over 1 year — 1 E 2,707 3,490
25,727 28,918
Deposits received from HREWEEF
property occupants/ ¥FWMESe
owners 18,705 14,933
Receipts on behalf of MREXAHAZHEAR
utilities companies g 3% 14,751 13,664
Amounts due to related JEfFRFE H RIAE
parties (note) (Kt i) 2,343 1,486
Provision for onerous EiEA N BE
contract - 3,924
Other payables and H & RUE K
accrued charges = 35,713 41,667
97,239 104,592

Note: The amounts are unsecured, interest-free
and repayable within one year.

Bret: ZRERBER  2EREAR
—FREE -
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(Expressed in Hong Kong dollars)
(ABTTERT)

14

15

16

CONTRACT LIABILITIES

Contract liabilities represent the
receipts in advance from customers
in respect of the club membership
schemes operated by the Group and
prepayment from owners/occupants
in respect of property management
services.

LOAN FROM THE
CONTROLLING
SHAREHOLDER

The loan is unsecured, interest-bearing
at 2% per annum and repayable in
August 2022.

CAPITAL, RESERVES AND
DIVIDENDS

(a) Dividends payable to equity
shareholders attributable to
the interim period

The directors do not recommend
the payment of an interim
dividend for the six months ended
30 September 2019 and 2018.

14

15

16
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(Expressed in Hong Kong dollars)
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16 CAPITAL, RESERVES AND

DIVIDENDS (Continued)

(b) Share capital

16

BRE - EERRE
(&)

(b) K&

At 30 September 2019 At 31 March 2019
RZB-AFAA=+tE R-T-NF=A=T-H

No. of No. of
shares Amount shares Amount
RABE ¢8E  RH#EE £
'000 $'000 ‘000 $'000
i TER TR TEL

Authorised: EE:

Ordinary shares of $0.01 each &REECOETHERBR

10,000,000 100,000 10,000,000 100,000

Ordinary shares, issued and EER  EBTRHZ:

fully paid:

At 1 April 2018, 31 March 2019, R=E—\EMA—H -

1 April 2019 and “E-NEZA=T-A
30 September 2019 ZE-NENA-BR
—E-AENA=1AH 374,984 3,750 374,984 3,750
17 ACQUISITION OF 17 WEKHE QA
SUBSIDIARY
On 30 April 2019, Po Tai Holdings RZE-NFMA=+H" 8B

72

Limited, a wholly owned subsidiary of
the Company, acquired the entire equity
interest in Mini Club Hong Kong Limited
(“Mini Club”) at a consideration of
$6,500,000. The purchase consideration
has been settled in cash. Acquisition of
Mini Club would enable the Group to
diversify the revenue stream in food and
beverage industry and its investment
portfolio.

ZIERER AR (KAR K —HE
2 BB AT LR E6,500,000
7 7T Mini Club Hong Kong
Limited ([Mini Clubl) # % B A%
e BEREBEDEUREEE -
Uz BE Mini Clubﬂ%@w%léﬁﬂ
TEZRERREREKREAE

E A
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(Expressed in Hong Kong dollars)

17 ACQUISITION OF 17 WEKEB QT
SUBSIDIARY (Continued) (%)
The fair value of net identifiable FrE#HBEFE AT
liabilities assumed and the goodwill BEERGEFENEHENT:
arising from the transaction are as
follows:
Fair value
at date of
acquisition
RUE RS
ZREE
$'000
FAET
Property, plant and equipment M BEREZE 7,339
Inventories TE 157
Trade and other receivables B 5 I F A JE UL FR IR 1,184
Bank overdrafts RITEX (501)
Trade and other payables BESRHMENRE (1,592)
Lease liabilities HEGE (7,348)
Net identifiable liabilities assumed  FT&YER R B E F 58 (761)
Goodwill [GES 7,261
6,500
Analysis of net cash outflow of cash FUEEMini ClubW IR & RIE S
and cash equivalents in respect of the EEYWREREFEZNAO
acquisition of Mini Club is as follows: ™
$'000
FAET
Cash consideration HERE 6,500
Bank overdrafts assumed A ERITEX 501
Less: B
Prepaid consideration in prior year BEFEEAE (100)
Unsettled consideration recognised [ & 5 & H b fE 1 5018 |
in “Trade and other payables” MRZEAKEERE (566)
Net cash outflow Remt #58 6,335
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(LB T ERR)
17 ACQUISITION OF 177 WEKHNEBQE
SUBSIDIARY (Continued) (&)
The above goodwill is attributable B ER 7 TE B 15 R RURE -
to the benefit of expected synergies, U %5 38 & R Mini Club®&J A 71 &
revenue growth and the assembled A& SR F 2 o
workforce of Mini Club.
18 OPERATING LEASE 18 REHNAIE
COMMITMENTS
At 31 March 2019, the total future N_E-NEF=ZA=+—HB" 1R
minimum lease payments under non- BAARBELLEHONENR
cancellable operating leases were REEBEENTAERNT :
payable as follows:
Properties
L/
$'000
FET
Within 1 year —F RN 14,569
After 1 year but within 5 years —FRERLFR 874
15,443
The Group is the lessee in respect of AEEABRBEHEEFRENZE
a number of properties held under MERNABA ZEHEELARE
leases which were previously classified BEAGHENETRSEAL
as operating leases under HKAS 17. EHE NEBERBLIETEN
The Group has initially applied HKFRS ENFERE MG RS EL
16 using the modified retrospective 165 o RIBZ L AEEA
approach. Under this approach, the %E\A:g—ﬂﬁlﬂlﬂ—ﬁz,ﬁﬂ?ﬂ
Group adjusted the opening balances at EHRNEREZEHEEAD
1 April 2019 to recognise lease liabilities Tﬂ aERMFE2 -82%
relating to these leases (see note 2). ﬂﬁ@ﬂ HiE - RIEW 207
From 1 April 2019 onwards, future HoBE  REEENRRES
lease payments are recognised as lease HMBRARERLSEERE -
liabilities in the consolidated statement
of financial position in accordance with
the policies set out in note 2.
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19 MATERIAL RELATED PARTY 19 EXBEFRS

TRANSACTIONS

(a) Key management personnel (@) FEEBEEBAESEFMH
remuneration
Remuneration for key management TEEBREAENTH (B
personnel, including amounts paid BENTARRABEENR
to the Company’s directors, is as H)WT
follows:

Six months ended
30 September
BEAA=+HLEAREA

2019 2018
—E-hE Z—ZT—)N\F
$'000 $'000
FET FAET
Salaries and other e Kk H MR E
short-term employee  E B1E 7
benefits 7,875 8,052
Retirement scheme RAOKET &I R
contributions 96 107
7,971 8,159
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(LB T ERR)
19 MATERIAL RELATED PARTY 19 EXBEIRS
TRANSACTIONS (Continued) (#)
(b) Transactions with other (b) EHREMBEERTETZR
related parties Z
During the six months ended HE_Z-NWFHLA=T+
30 September 2019, the Group Elﬂ:/\“ﬂ KERETT
entered into the following material NTERBERIRS:
related party transactions:
Six months ended
30 September
BEAA=+HLEKER
2019 2018
ZE-hE ZENF
$'000 $'000
FERT FET
Property management REBREH 2%
services income from B R R WA
related parties 28,415 23,759
Repair and maintenance 211,/ < B8 B
expense for motor B BIE N
vehicles paid/payable  F X
to a related party 430 143
20 COMPARATIVE FIGURES 20 kEBF
Certain comparative figures have been EThERBEFEEFH D AUF
reclassified to conform with the current EARFEZE -
year's presentation.
The Group has initially applied HKFRS rEBERZZ—NF—A—H
16 at 1 January 2019 using the modified RAKEITENEZNTERE
retrospective method. Under this BB REERFE16 - RIBZ
approach, comparative information is 73}%’ HEEMATEY - F
not restated. Further details of the Z @t BURE BB R MM R4k
changes in accounting policies are E -
disclosed in note 2.
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