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Management Discussion and Analysis

BEEFN WKW

BUSINESS REVIEW

The Group’s businesses consist of the mobile and multi-media
technologies and advertising platform business, the gamma ray irradiation
services, the tourism and hospitality business, and securities trading
and investment. During the six months ended 30 September 2019, the
operating environment for the Group’s businesses worsened not only
due to the intensification of geopolitical and trade tensions, but also
because of the social incidents in Hong Kong which led to the decline
in its businesses particularly in the tourism and hospitality segment vis-
a-vis the same period last year.

The ongoing Sino-US trade disputes and the latest situation in Hong
Kong are expected to continue to affect the economy and, in turn, the
demand for technology products and travelling bookings. The Group,
under such conditions, will strive to leverage its mobile and multi-media
technologies in expanding the product range by putting its proprietary
technologies to application in the advertising and media platforms so
as to achieve growth in the mobile and multi-media technologies and
advertising platform business and create value for shareholders in the
long term.

Mobile and Multi-Media Technologies

The Group possesses the electronic paper display and dual-screen
technologies and is currently running a mobile and multi-media
technologies and advertising platform via different media channels using
such technologies. First started with the mobile handsets with the launch
of Yota 3, such unique dual-screen devices allow advertisers and content

providers to make use of the electronic paper display backscreens.

Given the escalating trade dispute between China and the United States
and China’s slowdown in economic growth, the hardware mobile business
in China market is expected to be volatile and will remain challenging in
the foreseeable future. Therefore, the Group is focusing on putting its
proprietary technologies into application, thereby strengthening its asset-
light, less capital-intensive technology-focused mobile and advertising
platform business.

In order to build a scalable infrastructure for multi-media technologies
and advertising platform, the Group has also explored new formats and
carriers for advertising and media displays, such as transport advertising
and other advertising panels in the city centers. As portals to cities, trains
are the city’s nerve center and the daily channels for millions of people.
It has transformed from a simple traffic tool to a living space on its own
and can reach an ever-larger captive, network audience which is highly

valued by advertisers.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Mobile and Multi-Media Technologies (continued)

On 6 June 2019, the Company completed the acquisition of two outdoor
advertisement and media companies, Hong Kong Made (Media) Limited
("Hong Kong Made”) and Ample Success Limited (“Ample Success”),
which are principally engaged in the business of the development and
operation of outdoor advertisement and media on Guangzhou-Shenzhen
China Railway High-speed Harmony Series trains “GSCR” (/& & #& M 5
§%). Through such acquisition, the Group is entitled to an exclusive usage
of and the operating right to the 25 trains of GSCR train media and
advertising business. These two companies help clients produce high-
quality and tailor-made multi-media contents which can be accessed by
millions of travellers in one of the most developed train networks in the
world, thereby providing a strategic and effective channel for Hong Kong
and international brands to increase their brand awareness and promote

their business in the region.

The daily frequency of GSCR trains travelling between Shenzhen and
Guangzhou is 210. The existing per day per direction carrying capacity
of GSCR is 140,280. During 2019 Golden Week holiday of China, the
China Railway Guangzhou Group Co., Ltd. recorded accumulated 19.56
million rail trips, or 1.956 million rail trips daily, in which, 80% were
taken hi-speed trains. Having regard to growing loading in recent years,
it is expected the multi-media contents on the trains can be accessed by
millions of travelers in a year.

The Group believes that the acquisition provides the Group with an
opportunity to expand its existing business and can create synergies
through putting its proprietary technologies to extend the multi-media
sharing and advertising platform to other media. For details of the
acquisition, please refer to the announcements of the Company dated
29 March 2019, 10 May 2019 and 6 June 2019. As of the date of this
report, the Group has signed advertising contracts with companies
engaged in a variety of businesses including consumer products, mobile

communications and automobile manufacturing.

The Group is continuing to use its extensive expertise and in-depth
knowledge in mobile technologies to expand the product range by
putting the proprietary technologies to application in the advertising and
media platforms of the Group, and to extend its distribution channels
and customer base through exploring opportunities in other markets.
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Management Discussion and Analysis (continued)

BEEESN WKk (E)

BUSINESS REVIEW (continued)

Mobile and Multi-Media Technologies (continued)

The revenue contributed by the mobile and multi-media technologies
and advertising platforms for the six months ended 30 September 2019
was HK$16,811,000, representing a decrease of 36.90%, compared
to HK$26,640,000 for the six months ended 30 September 2018.
The decrease was primarily driven by fierce competition in mainland
China market and a great cloud of economic uncertainty looms over
global markets. Segment loss was approximately HK$30,185,000 (2018:
approximately HK$71,836,000) due to the corresponding reduction in
cost.

Gamma Ray Irradiation Services

The Group’s gamma ray irradiation business is conducted through i 1&
AR = BHig BT A R 2 F] (Zibo Liyuan Gamma Ray Technologies Co.
Limited**), a 80% owned subsidiary of the Group which is licensed by
REEAREFIEIREREEL (Ministry of Environmental Protection of the
People’s Republic of China**), for the provision of irradiation services by
utilizing gamma ray technologies.

During the period under review, the Group’s gamma ray irradiation
business continued to provide irradiation sterilization processing services
to different clients. Revenue generated from the gamma ray irradiation
services for the period under review was approximately HK$2,294,000
(2018: approximately HK$2,516,000). Segment loss was approximately
HK$313,000 (2018: approximately HK$937,000). The management
is actively looking for opportunities in broadening its gamma ray
technologies to other industries applications such as metals and other
commodities, healthcare and other industries.

Tourism and Hospitality Business

The Hong Kong economy shrank 2.9 percent year-on-year in the third
quarter of 2019. It was the first yearly economic contraction since the
third quarter of 2009. The weakening economic conditions dampened
consumer sentiment, and the local social incidents took a heavy toll on
travel and tourism industry and other consumption-related sectors. As
the adverse impacts of the local social incidents and frictions in trade
between China and the United States have yet to show signs of abating,
private consumption and travelling desires will continue to be affected.
Visitor numbers to Hong Kong slumped 34.2 per cent in September 2019
compared with the same period of last year, while the levy income dipped
almost 20 per cent in October 2019 year-on-year which reflected that
the outbound market was struck.

**  for identification purpose only
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Tourism and Hospitality Business (continued)

The Government has announced it will roll out a cash incentive scheme
helping the city’s 1,700 travel agents, 60,000 tour guides and 17,000
tour escorts, whose industry has been among the hardest hit by months
of social incidents and the US-China trade war. A government-backed
HK$100 million cash incentive to entice agents to bring in more business,
in which, a cash incentive of HK$120 per inbound tourist staying
overnight, and HK$100 per outbound tourist, with a maximum of 500
tourists per travel agent is offered. Whilst the measure is expected
to bring in certain degree of improvement, the measure was only
implemented in November 2019 and will last for four months only.

The Group conducts tourism and hospitality business through We Fly,
one of the top five online travelling platforms in Hong Kong. Due to
the latest situation in Hong Kong and along with the ongoing trade war
between China and the US, the performance of the tourism and travel
industry in Hong Kong has dropped significantly. In addition, the fierce
market competition in online ticketing and other sales channels in the
travel industry attributed to restraining the growth in the sales of travel
related products and services. As a result, the revenue in this segment
recorded a decline of 71.65% from approximately HK$6,695,000 in the
six months end 30 September 2018 to approximately HK$1,898,000 in
the six months ended 30 September 2019. The Group expects the travel
industry will face notable downward pressures in the rest of the year. The
management will closely monitor the market environment to help We Fly
grappling with the economic fallout of ongoing social turmoil through
the rationalization of its resources and product mix within We Fly.

Other Operation

The Group’s securities trading and investment business continued to
adopt a wait and see attitude investment strategy during the period under
review. The Group's securities trading and investment business reported
a gain of approximately HK$140,000 (2018: loss of approximately
HK$686,000), representing net unrealised gains of approximately
HK$140,000 (2018: net unrealised losses of approximately HK$679,000)
arising from change in fair value of listed securities held for trading. As
at 30 September 2019, the carrying amount of the listed securities was
approximately HK$918,000 (31 March 2019: approximately HK$778,000).
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Management Discussion and Analysis (continued)

BEEESN WKk (E)

BUSINESS REVIEW (continued)

Other Operation (continued)

A summary of the listed securities held by the Group during the period

under review is set out in the table below.

Percentage of

shareholdings Percentage of

KBEEBE(E)
Hih 5% (48)

TERHBINAKERCBERNABEZ LTEFME -

in equity total asset of Unrealised Realised
investment the Group Fair value gain(loss) gain(loss) on
as at as at as at on fair value fair value
Place of 30 September 30 September 30 September  change for  change for  Dividend
Company name incorporation 2019 2019 2019  the period  the period  received Principal activities
R® R
—B-nF ZB-NF
AA=TA AA=+A R®
ERARE HAEE ZE-NE HBAATE HBAATE
REz BEE2 NE=tHz #B2A9R 2BH2CER
DNEAER A i B BAl Bk AYE WE(ER) YR(FR) BRERE TZEH
HK$'000 HK$'000 HK$000  HK$'000
FET FET FET FET
REXLot Holdings Limited ~ Bermuda 0.1233% 0.09% 390 - - - Development of the
(Stock code: 0555.HK) B #iE lottery systems and
BERPREREBAR games, as well as
(R 17 K 5% - 0555.HK) the distribution and
marketing of lottery
products in the PRC
EE - DRAHERE
HYEER
Tech Pro Technology Cayman Islands 0.041% - - - - - Manufacture, sale and
Development Limited ~ HEH S trading of LFD
(Stock code: 3823.HK) lighting products
BEMBERBRLA and accessories and
(B 17 £ 5%  3823.HK) energy efficiency
projects
g HEREELDR
B SR B DA T g
RMEER
Greatwalle Inc. Cayman Islands 0.3216% 0.13% 528 140 - - Provision of security

(Stock code: 8315.HK) FHESHE
RMEEDA

(P& 13 11 5% : 8315.HK)
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Management Discussion and Analysis (continued)

PROSPECTS

Looking forward, the global economic uncertainty remains high. The
Group expects global trade tensions and social incidents in Hong Kong
will continue to have material impact on the demand in our businesses.
The management will continue to monitor the effect these uncertainties
may have on the Group's results, especially given the proportion of the
revenue which is earned from the tourism and hospitality business, the
industry hit hardest by the aforementioned uncertainties. Although the
government has planned to implement a number of aiding policies which

may provide some cushion against shocks, serious risks remain.

The Group will focus on enhancing its existing businesses through
increasing the product mix and increasing its efficiencies, and will
continue to broadening its scope of existing businesses, for example,
in providing gamma ray irradiation technologies into other industries.
The Group expects these new business opportunities will help generate
sustainable profitability and growth in the long run.

The smartphone market in mainland China is in a period of recalibration.
The Group is implementing a number of new strategies to drive the
mobile and multi-media technologies and advertising platform business
in the rest of the year ahead. The Group will continue to expand new
business cooperation with large-scale enterprises and state-owned
enterprises, and will continue to focus on putting its proprietary
technologies into application, thereby strengthening its asset-light, less
capital-intensive technology-focused business.

Given the abovementioned near-term challenges, as the industries
the Group is operating in are not recovering to the extent previously
expected, the Group will push ahead in-depth synergetic business
cooperations, speed up improvement in innovative capability to allow
the Group to establish unique differentiated advantages and create new
strategic opportunities for the Group’s development. At the same time,
the management will focus on cost control in order to elevate its overall
competitiveness and corporate efficiency. The management believes
that opportunities co-exist with challenges. The Company will strive to
overcome the challenges ahead and will grasp opportunities that are in
the interest of the Company as they come along the way.
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Management Discussion and Analysis (continued)

BEEESN WKk (E)

FINANCIAL REVIEW

During the period under review, the Group recorded a revenue of
approximately HK$21,003,000 (30 September 2018: HK$35,851,000),
representing a decrease of approximately 41.42% compared with
previous corresponding period. The decrease in revenue was mainly due
to the drop in the sales of smartphones and accessories, and service
income from sales of travel related products.

Despite the challenging business environment, loss for the period under
review decreased significantly. Loss for the period under review amounted
to approximately HK$70,677,000 (30 September 2018: approximately
HK$115,861,000). Loss attributable to owners of the Company for
the period under review decreased to approximately HK$70,429,000
(30 September 2018: approximately HK$115,453,000), which was mainly
attributable to the decrease in marketing and operation expenses from
the mobile and multi-media technologies and advertising platform
business. As at 30 September 2019, the total assets and net liabilities
of the Group were approximately HK$413,532,000 and HK$373,482,000
(31 March 2019: HK$261,880,000 and HK$364,456,000) respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2019, the Group had bank balance and cash of
approximately HK$5,902,000 (31 March 2019: HK$7,317,000), and
the Group had total bank and other borrowings of approximately
HK$283,290,000 (31 March 2019: HK$238,790,000), of which
borrowings due within one year was HK$254,395,000 (31 March 2019:
HK$198,637,000), accounting for approximately 89.80% (31 March
2019: 87.23%) of the total borrowings. As at 30 September 2019, the
Group’s borrowings with fixed interest rates to total borrowings was
approximately 96.73%. The gearing ratio, being the ratio of the sum
of total borrowings to total deficit, was 76% as at 30 September 2019
(31 March 2019: 66%). The increase in gearing ratio was mainly due to
decrease in total equity during the period under review. The liquidity
ratio, being the ratio of current assets over current liabilities, was 10.28%
as at 30 September 2019 (31 March 2019: 9.33%). The decrease of
liquidity ratio was mainly due to the increase of trade and other payables
during the period under review.

10 China Baoli Technologies Holdings Limited Interim Report 2019

Bt 7 B B

P EFE AR - AN E 13 U A 4921,003,00078 7T (=
T—N\FEHNA=1+H:35851,00087T)  BEFR
R D H41.42% - WAB L EEHREEFHER
RAEEEARKREHEEREABER ZRBEEAT
BFTER o

BEELRENEEST  DEHMHEERERD -
O] G HA S 2 5 18 B 4970,677,0008 L (T — )\ 4F
N A=+ H:4115,861,000/% Jt) - [B B8 #3 i 2 &K
NAEHEA AEALE B R D 2 £70,429,0007% T (=
T \FHA=+H:4115453,000 ) FE2
HRFREZEEEMARES FEEBZEH
REERIRLOB - RZE-AELA=1H"
REE 2 @& ERFAED R /R4K413,532,000 #
7T }373,482,0008 T (—E—hE=ZA=1+—8:
261,880,000 JT }364,456,0007% JT) °

FBHESRVBKEER
RZZE—hAhEANA=Z+H FAEEHEGRTEH
KR @ #)5,902,0008 L(ZE—AF=ZA=+—
H:7317000%8 )  RASEEERITREMEE
A £ %9283,290,0008 S (ZE—NF=A=+—
H:238,790,0008 L) B AB—FRAZEE
/254,395,000 T (ZE —hhF=A=+—8:
198,637,000/ 7T) ' 154218 E%189.80% (=T —15F
=RA=+—H:87.23%) - R=ZZT—AFHhA=+H"
AEBTESEEHEBEEZLELNAI6.73% - 1
ZE-AFhA=TH BEABHXR(AAEER
WEMEE LR BI6% (ZE—AFE=A=1+—
H:66%) - BEBEBLELATEZRHNEELRH
NEZAQBERLAR - R—E—AFNLA=ZF+AH "
nBEeLEARBEERURDEBZLE)A
10.28% (ZZ—NLF=ZA=+—H:933%) ° i &
ESHERTREZEHNREEHABANENES RE
fib BR TE 48 AN AT 2K -



Management Discussion and Analysis (continued)

PLEDGE OF ASSETS

As at 30 September 2019, the Group’s land use rights and
certain property, and plant and equipment with carrying amount
of approximately HK$11,422,000 (31 March 2019: approximately
HK$12,584,000) were pledged to a bank to secure the bank borrowing
granted to the Group. As at 30 September 2019, the Group's listed
securities with carrying amount of approximately HK$899,000 (31 March
2019: approximately HK$759,000) were pledged to secure margin account
payable granted to the Group.

CAPITAL COMMITMENTS

As at 30 September 2019, the Group had capital commitments
contracted but not provided for in the consolidated financial statements
of approximately HK$146,665,000 (31 March 2019: HK$155,848,000).
Details of the capital commitments are set out in Note 15 to the

consolidated financial statements.

CONTINGENT LIABILITIES
As at 30 September 2019, the Group had no significant contingent
liabilities (31 March 2019: Nil).

EXPOSURE TO EXCHANGE RATE RISK AND INTEREST RATE
RISK

The Group's transactions are mainly denominated in Hong Kong dollars,
Renminbi and United States dollars. The Group did not enter into any
foreign exchange forward contracts to hedge against exchange rates
fluctuations during the period under review. Foreign exchange risk arising
from the normal course of operations is considered to be minimal and
the management will closely monitor the fluctuation in the currency and
take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group
and the interest rates currently remain at low levels. As at 30 September
2019, the Group’s bank and other borrowings with fixed interest rates
accounted for approximately 96.73% of total borrowings.
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Management Discussion and Analysis (continued)

BEEESN WKk (E)

EQUITY-LINKED AGREEMENTS

On 29 March 2019, the Company and KK Culture Holdings Limited, Team
Pride Limited, Mr. Sui Chok Lee and Silver Golden Limited (collectively,
the “Vendors”) entered into the purchase agreements pursuant to which
the Vendors conditionally agreed to sell and the Company conditionally
agreed to purchase interests, representing directly and indirectly the
entire issued share capital of Hong Kong Made and Ample Success, for
an aggregate consideration of HK$50,000,000, which shall be satisfied
by the allotment and issue of 250,000,000 Shares in tranches as
consideration at the issue price of HK$0.200 per Share to the Vendors
or their respective nominees in accordance with the terms and conditions
of the respective agreements. Completion took place on 6 June 2019.
As part of the payment of the consideration for the acquisition of Hong
Kong Made and Ample Success, the Company allotted and issued to
the Vendors the first tranche consideration shares, being 83,333,325
Shares, representing approximately 2.24% of the issued share capital
of the Company as enlarged by the allotment and issue of such shares.
The aggregate nominal value of the first tranche consideration shares
amounted to HK$8,333,332.50.

Save for the Share Option Scheme, the Share Award Scheme and the
above agreements, no equity-linked agreements were entered by the
Group or existed during the period under review.

MATERIAL ACQUISITION OR DISPOSAL OF SUBSIDIARIES
Save for the acquisition of the entire issued share capital of Hong Kong
Made and Ample Success as mentioned above, there was no material

acquisition or disposal of subsidiaries during the period under review.
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Management Discussion and Analysis (continued)

ADVANCE TO AN ENTITY

On 24 August 2016, the Company (as lender) entered into a loan
agreement (the “Loan Agreement”) with Yota Devices IPR Ltd (the
“Borrower”), pursuant to which the Company agreed to grant to the
Borrower a loan facility in the amount of USD7,000,000. On 22 May
2017, the Company entered into a supplemental loan agreement (the
“Supplemental Loan Agreement”) with the Borrower, pursuant to which
the Company agreed to increase the loan facility by USD15,000,000 to
an aggregate amount of USD22,000,000 (the “Loan”). The Borrower is
a company incorporated under the laws of the British Virgin Islands and
a wholly-owned subsidiary of Yota. The Borrower is principally engaged
in the licensing of intellectual property rights for use in developing any
connectivity devices and ancillary products. Subsequent to the Group's
completion of the acquisition of 30% equity interest in Yota and the
grant of the exclusive intellectual property license to market and sell
any connectivity devices and ancillary products in the Greater China,
the Borrower has been developing Yota 3 to enable the Group to enter
into the smartphone market in the Greater China. The Company has
granted the Loan to the Borrower to provide funding to the Borrower
to continue developing Yota 3 and for its general working capital. The
Loan under the Loan Agreement as supplemented by the Supplemental
Loan Agreement is unsecured. Interest on the Loan shall accrue at the
rate of eight per cent. (8%) per annum. The Loan has no fixed term of
repayment. The Loan, together with all amounts accrued or outstanding
under the Loan Agreement (as supplemented by the Supplemental Loan
Agreement), shall be repayable by the Borrower in full on demand by
the Company, provided that no such demand or receipt of any payment
under the Loan Agreement (as supplemented by the Supplemental Loan
Agreement) shall be made until the Senior Discharge Date (as defined
in the Company’s announcement dated 22 May 2017) or in accordance
with the terms of the Subordination Deed (as defined in the Company’s
announcement dated 22 May 2017). Details of the Loan are set out in
the Company’s announcement dated 22 May 2017.

As at 31 March 2019, the total outstanding amount due from the
Borrower pursuant to the Loan Agreement amounted to approximately
UsD16,500,000 (equivalent to approximately HK$129,513,000, which
comprises the principal amount of approximately HK$117,739,500
and accrued interests of approximately HK$16,091,000), However, a
full impairment on amounts due from the Borrower has been made
after assessing the impact of winding up order against Yota on the
recoverability of loans provided to the Borrower. Details of the winding
up order against Yota are set out in the Company’s announcement dated
18 March 2019.
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Management Discussion and Analysis (continued)

BEEESN WKk (E)

_EAI_I{
n}lk

LITIGATIONS

In April 2016, the Company completed a placing pursuant to the
terms of the placing agreement with a placing agent and allotted
and issued 25,000,000,000 new shares to various placees (the
“Placing”). Pursuant to the terms of the placing agreement, each
placee undertook to the Company that the shares issued and
allotted to it under the Placing would be subject to a lock-up
period of 24 months from the date of allotment and issue of such
shares. In May 2016, three placees under the Placing were found
to have breached their lock-up undertakings to the Company under
the Placing by pledging their shares to two lenders as security for
loans. An interlocutory injunction order (the “Injunction Order”)
was obtained by the Company from the High Court of Hong
Kong (the “Court”) on 27 May 2016, which was subsequently
continued by a court order given on 3 June 2016, restraining the
three placees from breaching the lock-up undertakings by, among
other things, directly or indirectly selling, mortgaging, charging,
pledging, hypothecating, lending, granting or selling any option,
warrant, contract or right to purchase, transferring, disposing of,
creating any right over, or agreeing or offering to do any of the
aforesaid in relation to the 1,667 million shares allotted and issued
to them under the Placing until trial or further order. Further
details of the court orders are set out in the announcements of the
Company dated 29 May 2016 and 7 June 2016. The two lenders
then took out applications in the Court in June 2016 and July 2016
respectively seeking declarations that they are beneficially entitled
to the shares being the subject matter of the Injunction Order
and later for variation of the Injunction Order to the effect that
those shares shall no longer be the subject matter of the Injunction
Order. The three placees disputed the contention that the lenders
are the beneficial owners of the shares and legal proceedings
regarding the ownership of those shares were brought in foreign
jurisdictions. On 12 June 2017, the Court ordered that one of the
lenders’ application be adjourned pending the decision of the
legal proceedings in foreign jurisdiction and the other lender’s
application be dismissed with costs to the Company. The lock-
up period has already expired in April 2018 and the Injunction
Order has been automatically discharged upon expiry of the lock-
up period. As at the date of this report, the litigation is still in
progress against the three placees for their breach of the lock-up
undertakings.
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Management Discussion and Analysis (continued)

LITIGATIONS (continued)

(2)  The Company received a Writ of Summons issued against the
Company for a claim of HK$11,263,888.89 being the alleged
outstanding principal and interest accrued thereon in connection
with 5 placing notes allegedly issued by the Company in favour
of the plaintiff in 2013. The Company disputes the locus standi
of the plaintiff in commencing the legal proceedings and is in the
course of applying for striking out the claim. The action is still on-

going.

LATEST UPDATE OF YOTA LIQUIDATION

Yota is undergoing the liquidation process and the management is
working with the liquidator and other stakeholders in its capacity as
both a shareholder of Yota and a creditor of the subsidiaries of Yota,
to, among other things, explore ways as to how to deal with the assets
and liabilities of Yota. As of the date of this report, the Company has no
intention to cease the sales and distribution of mobile and multi-media
business.

EMPLOYEE AND EMOLUMENT POLICY

As at 30 September 2019, the Group employed 66 employees
(30 September 2018: 161). Staff costs (including Directors’ emoluments)
of the Group for the six months ended 30 September 2019 amounted
to approximately HK$7,387,000 (30 September 2018: HK$12,961,000).
Salaries are frozen for this reporting period. Staff benefits plans
maintained by the Group include medical insurance, hospitalisation
scheme, mandatory provident fund, share option scheme and share
award scheme. Employees in the PRC are remunerated according to the
prevailing market conditions in the locations of their employments.

The emolument policy of the employees of the Group is set up by
the Board on basis of their merit, qualifications and competence. The
emoluments of the Directors are decided by the Board, as authorised
by the Shareholders at the Company’s annual general meetings, having
regard to the Group’s operating results, individual performance and
comparable market statistics.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2019 (30 September 2018: HK$ Nil).

IMPORTANT EVENTS AFTER THE REPORTING PERIOD
The Group has no important events after the reporting period.
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Other Information

Hib & ¥

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 September 2019, the interests and short positions of the
Directors and chief executive of the Company in the Shares, underlying
Shares or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
maintained by the Company pursuant to Section 352 of the SFO or as

EEREETHRABZESR
RZBE-NAFAA=Z+H ARBAEFRESTH
ABRARRA R EABZEE(EERESFLHER
PIEXVER) 2 Befn ~ B D E S %A LA
ARBREE ﬁ&HﬂEIﬂﬁU%%Z&ﬁEZ%ﬁﬂﬂ%
MZBEREKRE  RBBREETAEMEAR

otherwise notified to the Company and the Stock Exchange pursuant to BRI mRARIT
the Model Code were as follows:
Long position in ordinary Shares REBRZHFR
Approximate
percentage of
issued share
Number of capital of the
Name of Directors Capacity/Nature of interest Shares held Company (Note 2)
HAARERTR
FREBE AEHBEDLE
EEnA B EtE KRG EHE (K7 7#2)
Zhang Yi Interest in controlled corporation (Note 1) 215,347,500 5.79%
R K REAEER (M)
Beneficial owner 80,000 0.002%
EmEAA
Sub-total 215,427,500 5.792%
NET
Chu Wei Ning Beneficial owner 30,000,000 0.81%
NEE EmEAA
Wong King Shiu, Daniel Beneficial owner 100,000 0.003%
(resigned on 3 October 2019)
BRIK(R-ZF-AFTHA=ZHA ERnEEA
BFIE)
Chan Kee Huen, Michael Beneficial owner 25,000 0.0007%

BR 518 EnlEBA
Notes:

(1) These Shares are held by One Faith Investments Limited, which is
beneficially and wholly-owned by Mr. Zhang Yi.

(2) Based on the number of issued Shares of 3,721,561,225 as at
30 September 2019.

Save as disclosed above, as at 30 September 2019, none of the Directors
or chief executive of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTIONS

During the period under review, no share option was granted, exercised,
cancelled or lapsed under the Share Option Scheme. As at 30 September
2019, the Company had no unexercised outstanding share option granted
under the Share Option Scheme.

SHARE AWARDS

During the period under review, no share award was granted, vested
or forfeited under the Share Award Scheme. As at 30 September 2019,
the Company had no unvested Shares awarded under the Share Award
Scheme.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware of, as at 30 September 2019, there was
no person (other than the Directors or chief executive of the Company)
who had any interests or short positions in the Shares or underlying
Shares which would be required to be recorded in the register required
to be kept by the Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

Save for the following deviations, none of the Directors is aware of any
information which would reasonably indicate that the Company is not,
or was not, throughout the period under review, in compliance with the
code provisions (the “Code Provision(s)”) as set out in the CG Code:

Under Code Provision A.6.7, independent non-executive directors and
other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. During
the period under review, Mr. Han Chunjian, who retired at the Annual
General Meeting, was absent at the Annual General Meeting due to
other important engagement.

Under Code Provision A.4.1, non-executive directors should be appointed
for a specific term, subject to re-election. Currently, save for Mr. Chan
Chi Yuen who was appointed as an independent non-executive Director
not for a specific term, the other independent non-executive Directors
were appointed for a term of three years, while all of them are subject
to retirement by rotation at the Company’s annual general meetings as
specified in the Company’s Bye-laws. Mr. Chan Chi Yuen resigned as
an independent non-executive Director with effect from 18 September
2019.

Other Information (continued)
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Other Information (continued)
Hih &R (8

CHANGES IN THE INFORMATION OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in
information of directors required to be disclosed pursuant to paragraphs
(a) to (e) and (g) of Rule 13.51(2) of the Listing Rules during the period
under review and up to the date of this report are set out below:

Position held with the Company and other members of the Group

EsCERNED

B EMBRBE1351BM IR ZMRE  RIELETRAE
1B ERE@EEMQBRAREZEZTERALE
HENEEARERR R/ L2 EBHEIIW T

REQRARFEHEMKELATNEEZHHK

Name of Directors

EsnR
Mr. Yeung Chun Wai, Anthony
HiEREE

Mr. Chan Chi Yuen
PR ST A

Mr. Chan Fong Kong, Francis
Bk 75 Ml ¢ &

Mr. Han Chunjian
BERLE

Mr. Wong King Shiu, Daniel
mERIKEE

Ms. Lam Sze Man

MEF 8+

Pursuant to Rule 3.21 of the Listing Rules, an audit committee must
comprise a minimum of three members. Following the resignation of Mr.
Chan Chi Yuen as an independent non-executive Director with effect
from 18 September 2019, the Company has only two members in the
Audit Committee which does not meet the requirement under Rule 3.21

Details of Changes
BEFE

Resigned as an executive Director with effect from 9 September 2019, and ceased to be a member
of the Remuneration Committee.

BZZE-AFAANARBHENTES BETBEEFHEESGKE -

Resigned as an independent non-executive Director with effect from 18 September 2019, and
ceased to be the chairman of the Remuneration Committee and a member of the Audit Committee
and Nomination Committee.
B_Z-NENATN\BEFEE LN TES BB ETFWNEES
MiRRZBENE -

FEARERZES

Appointed as the chairman of the Remuneration Committee with effect from 18 September 2019.

B-ZE-NAFAATN\BREZERFTHEES TR -

Retired as an independent non-executive Director at the Annual General Meeting with effect from
30 September 2019.
B2 NFAA=Z+TAERKRRAFRE L REBILIFRATES -

Resigned as an executive Director with effect from 3 October 2019, and ceased to be an authorised
representative as required under Rule 3.05 of the Listing Rules, and an authorised representative
of the Company for the acceptance of service of process and notices in Hong Kong under the
Companies Ordinance with effect from 3 October 2019.
BEZZ-NAFHAZARFEIRTES  BTEECRE ETRAE30KRMRENRERK
NEBRBRAGHEEBREW X EZZEF XL BANEARRREREX BZZ-NFTA
ZHEBER -

Appointed as an executive Director with effect from 3 October 2019.

B-ZE-NFTAZHEREZERNTES -

RELETRAUEI2NG  ERREEAHRKI =4
BREHERK ERTEEEE-Z-AFALAT/NE
EEEBIFENTESR  NAREAHY  AQF
REZZEGENMEKE U AELTRAUE
32UFRIETHE °

of the Listing Rules as at the date of this report.
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CHANGES IN THE INFORMATION OF DIRECTORS (continued)
Pursuant to Rule 3.10(1) of the Listing Rules, every board of directors
of a listed issuer must include at least three independent non-
executive directors. Following the retirement of Mr. Han Chunjian as an
independent non-executive Director at the Annual General Meeting with
effect from 30 September 2019, the Company has only two independent
non-executive Directors, thus the number of independent non-executive
directors falls below the minimum number as required under Rule 3.10(1)
of the Listing Rules as at the date of this report.

The Board appointed Mr. Feng Man as an independent non-executive
Director and a member of the Audit Committee with effect from
13 December 2019. Following the appointment of Mr. Feng as an
independent non-executive Director and a member of the Audit
Committee, the Company has met the requirements under Rules 3.10(1)

and 3.21 of the Listing Rules respectively.

AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited consolidated
interim financial statements of the Company for the six months ended
30 September 2019.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the period under review, the Company has adopted a code of
conduct regarding directors’ securities transactions on terms no less

exacting than the required standard as set out in the Model Code.

The Board was informed by Mr. Yeung Chun Wai, Anthony (“Mr.
Yeung”) (resigned as executive Director with effect from 9 September
2019) on 5 July 2019 that he has entered into certain margin financing
arrangement(s) and certain Shares held by Mr. Yeung, his spouse and
their controlled corporations were deposited in a margin securities trading
account (the “Margin Account”) maintained with a securities firm (the
“Broker”) as collaterals to secure his margin financing (the “Margin
Securities”). Mr. Yeung informed the Board that pursuant to the terms
and conditions applicable to the Margin Account, the Broker disposed of
71,983,720, 12,625,000 and 13,500,000 Margin Securities, representing
approximately 2.64% in total of the entire issued share capital of the
Company, on the market on 25 June 2019, 26 June 2019 and 27 June
2019 respectively (the “Disposals”) to settle the outstanding balances
owing to the Broker. The Disposals fell within the black-out period in
relation to the publication of the annual results of the Company for the
year ended 31 March 2019 (the “Black-out Period”). The Directors (except
Mr. Yeung), after considering the above-mentioned information provided
by Mr. Yeung, were satisfied that the Disposals during the Black-out
Period were made under exceptional circumstances under paragraph C.14
of the Model Code.

Other Information (continued)

Hib & # (&)
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BYEWITES At BYFRTEFHEER
ETRRBFEIIOMEREZ REHE -

EZRZERMEERBUIFRTEERERE
ERE B-E-AFT-AT=ARER -NE
EREERBUFNITEETRERZEINER
RATBER A EHRAE3I00) K R E321FE T
ZHTE e
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BEREEE
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Other Information (continued)

Hib & (&

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS (continued)

Save as disclosed above, having made specific enquiry, all Directors have
confirmed that they have complied with the required standard set out in
the Model Code and the Company’s code of conduct regarding Directors’
securities transactions throughout the period under review and up to the
date of this report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30 September 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board
China Baoli Technologies Holdings Limited

Zhang Yi

Chairman

Hong Kong, 29 November 2019

* The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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Unaudited Condensed Consolidated Income Statement

AEBERERESWER

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

Six months ended

30 September
BZEZAA=+HLAEA

2019 2018
S —2-N\%F
(Unaudited) (Unaudited)
(REER) (REFEZR)
Notes HK$000 HK$000
B iF FET FET
Revenue I'@N 5 21,003 35,851
Cost of sales FER= DN (37,786) (52,146)
Gross (loss) profit (E#8)EAF (16,783) (16,295)
Other income, gains and losses, net Hapg A - Wz R B8 FE 5 2,875 16,154
Administrative expenses THEAR (50,844) (73,510)
Selling and distribution expenses HERDHEI N (2,060) (35,246)
Finance costs B & A AR (3,865) (7,438)
Share of profit of an associate FEAG — B & 2 R) 2 A - 474
Loss before tax BrERIES 1B 6 (70,677) (115,861)
Loss for the period AHEEE (70,677) (115,861)

Loss for the period attributable to: DTALTEEAISEES:
- Owners of the Company - KRARIEE A (70,429) (115,453)
— Non-controlling interests - JEE R AE R (248) (408)
(70,677) (115,861)

Loss per share SREE

— Basic and diluted - ERREE 8 (0.19) centsAl (0.33) centsflll
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Unaudited Condensed Consolidoted Statement of Profit or Loss and Other Comprehensive Income

AEBEGBRFESER

For the six months ended 30 September 2019 &:I:— 23

Ht2EWRZE R

—NFAA=+RILERER

Six months ended

30 September

BEAA=THLAEA

2019 2018
—E-hF —T-N\F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$000
FET FET
Loss for the period TEHBEEB (70,677) (115,861)
Other comprehensive (expense) income: Hitb2mE(ZH) WA
Items that may be reclassified subsequently to BB 72 B 2 A -
profit or loss:
Exchange differences arising on translation of REBINEBREEL 2
foreign operations & X ZEHE 11,651 8,490
Share of other comprehensive expense of associates [E{LEF & AR 2 i 2@ M - (3,167)
Other comprehensive expense for the period, 7 B A B At 2 T 2
net of income tax (BRATEBIE) 11,651 5,323
Total comprehensive expense for the period AHEEEIHAE (59,026) (110,538)
Total comprehensive expense attributable to: ATFALTEEZEXHEE:
Owners of the Company ZN/NCIE? 2SN (60,632) (109,172)
Non-controlling interests FE1E IR #E 1,606 (1,366)
(59,026) (110,538)
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Unaudited Condensed Consolidated Statement of Financial Position

AREEZERES TR R

As at 30 September 2019 R=—Z—AFHA=+H

30 September 31 March
2019 2019
—E-hEF —E-NF
hB=+H =A=+—H
(Unaudited) (Audited)
(REE®) (&%)
Notes HK$000 HK$°000
M aF FET FET
Non-current assets kRBEE
Property, plant and equipment L E 9,139 9,986
Land use rights + 3tk A 42 7,621 8,328
Intangible asset EmEAEE 79,862 19
Goodwill kS 235,285 185,285
Right-of-use assets FERAEEE 5,164 -
Interests in associates RN P - -
Deferred tax assets RERIBAE 2,004 2,524
339,075 206,142
Current assets REBEE
Inventories " 4,331 11,638
Trade and other receivables W E S Kk HiR1E 9 63,306 36,005
Amounts due from associates JE L Bt i N R BRIE - -
Financial assets at fair value BAFETFAERZ
through profit or loss ERMEE 10 918 778
Bank balances and cash R MRS 5,902 7,317
74,457 55,738
Current liabilities REBAEE
Trade and other payables e E 5 K H A iR 1A 11 434,947 387,047
Contract liabilities BHBE 469 469
Lease liabilities HEBE 3,289 -
License rights fee payables T EE 30,921 -
Bank and other borrowings BITREMEES 12 254,395 209,895
724,021 597,411
Net current liabilities RBEEFE (649,564) (541,673)
Total assets less current liabilities EEZAERTBER (310,489) (335,531)
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Unaudited Condensed Conso
REBZEPLES MR R R GE)

As at 30 September 2019 R=—ZT—NAFhA=+H

idated Statement of Financial Position (continued)

30 September 31 March
2019 2019
—E-hEF —E-NF
hA=+H =A=+—H
(Unaudited) (Audited)
(REE®R) (= %)
Notes HK$000 HK$'000
M &t FET FET
Non-current liabilities FkRBEE
Bank and other borrowings WITREMEE 2 28,895 28,895
Lease liabilities HE&E 2,467 -
License rights fee payables R RFEE 31,601 -
Deferred tax liabilities R IBEEE 30 30
62,993 28,925
Net liabilities BEFE (373,482) (364,456)
Capital and reserves BEXRFE
Share capital & 7 13 372,156 363,823
Reserves &% (745,638) (716,627)
Equity attributable to owners of the Company AR R #EHE A EL#E = (363,436) (352,804)
Non-controlling interests FEIE R (10,046) (11,652)
Total deficit B AL (373,482) (364,456)

24 China Baoli Technologies Holdings Limited Interim Report 2019




Unaudited Condensed Consolidated Statement of Changes In Equity

-

REBREREST

= N 7

T

2%

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

Attributable to the owner of the Company

ADAREARE
Issued Capital Contingent Share  Shares vested Share-based Non-
share Share  redemption Other  consideration option under share ~ payment  Exchange Special  Contributed ~ Accumulated controlling
capital  premium reserve  reserve reserve  reserve  award scheme  reserve  reserve  reserve surplus loss Total interests Total
HRRE
-2 2 it IARE  BRE  RORERY ERNR EX %5 #A git FER
BRTRE  RHRE #E &% &% BE ATCENRS &% L1 L] &% & a5 | 54 A%
S0 HKS000 HKS000  HKS 000 S0 HKS000 HKSO000  HKSO00  HKSO00  HKSO00 000 000 HKS000 HKS000 HKS000
AT FET AT FAT AT FET AT AT FEr FEr AT FAT FEr Er AT
As at 1 April 2018 (audited) R=Z-NFBA-B
5349 3505 2,044,106 B8 1698 - B (1268 04 B T8I 680966 (38450 888206 (005 8841
Loss for the period rHEER - - - - - - - - - - - (115453)  (115,493) 408 (115,861)
Exchange differences on AEEIHRATREER

ranslation of financial FEEZENZE

statements of overseas

subsidiaries - - - - - - - - 9,448 - - - 9,448 958 8,490
Share of other comprehensive  EE-EBE AT 2

income of an associate Ep2EkE - - - - - - - - (3,167) - - - (3.167) - (3,167)
Total comprehensive income/ ~ RBE2EME /()

(expenses) for the period g8 - - - - - - - - 6,281 - - (115453 (109.172) (1366)  (110,538)
Share issue cost BRBORE - (16) - - - - - - - - - - (16) - (1)
Acquisition of a subsidiary hE-BHELA - - - - - - - - - - - - - - -
Further acquisition of associate £~ S REHE LT 2583 3467 - - - - - - - - - - 35,010 - 35,010
Issue of employee share awards  E7EERHED - 4820 - - - - 1,268 (6,088) - - - - - - -
As at 30 September 2018 R=Z-\FARZTA

(unaudited) [G3:5:3] 354,794 2,081,377 13878 46,962 = 28216 = 14333 20,250 18,176 684,966 (2,508,904) 814,048 (5418) 808,630
As at 1 April 2019 (audited) H=F-AEBA-B

(B&R) 363823 2,138,816 13,878 46,962 - - (16) - 10,629 8176 684,966 (3,690,038 (352,804) (11,65)  (364,456)
Loss for the period KERER - - - - - - - - - - - (10429)  (70,429) (48 (10,677)
Exchange differences on

translation of financial

statements of overseas

subsidiaries - - - - - - - - 9,797 - - - 9,797 1,854 11,651
Share of other comprehensive Bl -HBEATZ Kl

income of an associate 2EkE - - - - - - - - - - - - - - -
Total comprehensive income/ TERRERE/ (X 68

(expenses) for the period - - - - - - - - 9,797 - - (70,429) (60,632) 1,606 (65,167)
Share isste cost R &fim - - - - - - - - - - - - - - -
Acquisiton of a subsidiary WE-EHELD 833 8333 - - 3,334 - - - - - - - 50000 - -
Asat30 September 2019 H=B-AERAZtR

(unaudited) (*E&H) 372,15 2,147,149 13,878 46,962 33,334 - (16) - 20,426 8,176 684,966 (3,760,467)  (363,436) (10,046) (373,482
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Unaudited Condensed Consolidated Statement of Cash Flows

xR

KELERGSHERE

=

For the six months ended 30 September 2019 HEZE—_ZT—NAFNA=+HI~EA

Six months ended 30 September

BEAR=THLAMEA

2019 2018
—B-_h& -z
HK$’000 HK$'000
FET FET
Net cash (used in)/generated from operating KeSER (A FMERSFE
activities (52,771) 1,320
Net cash (used in)/generated from investing REZH (A FBRLEFE
activities 119 18,576
Net cash generated from/(used in) financing BEZTEHRE(FRERESTE
activities 44,500 (4,550)
(Decrease)/increase in cash and cash equivalents BE&RBEESZHEEBEBEH D),
3 (8,152) 21,806
Cash and cash equivalents at the beginning of MyzBHekBEEHEIEL
the period 7,317 33,271
Effect of foreign exchange rate changes EREE B 6,737 3,414
Cash and cash equivalents at the end HEzReREELEHER
of the period 5,902 14,879
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

AEEZERGRES P BRRME

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM11, Bermuda and its principal place
of business in Hong Kong is located at Suites 3103-04, 31/F,
Oxford House, Taikoo Place, 979 King's Road, Quarry Bay, Hong
Kong.

The principal activity of the Company is investment holding
and the principal activities of its subsidiaries (together with the
Company, collectively as the “Group”) are mobile and multi-media
technologies business, tourism and hospitality business, gamma ray

irradiation services and securities trading and investment.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is also the functional currency of the
Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) and
with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The unaudited condensed
consolidated interim financial statements have been prepared
under the historical cost convention, except for certain financial
assets and financial liabilities which are carried at fair value.

The condensed consolidated interim financial statements do
not include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Company’s annual consolidated financial
statements for the year ended 31 March 2019.

—RER

FEENREERBRAR (TAARDIRAE
FRETMRLZEREBIRAR - HRNES
BEMERGMERAT ([BRFT]) ERET -
A B2 FE M #%2= ER A 7 Clarendon House, 2
Church Street, Hamilton HM11, Bermuda - ifl
HEABITZEEWRUNRNBEANARREE
9795 A I E € K E31#3103-04% o

ARBZIEEBRITEERABEMB QA
(BRARE HBIAEEDZIEEBR
FHREZRERMER - IREMHERERR
MIGS RBEFRMEARBLREERKRE -

EMBHMRUARRA 2 EEET(E

El

3

[
~

mREE

AEEZBRGEETHEBHRRDRRER
Pz EmRATEMRAMDKEE T2 E
REERERBE LGNS (HR SR
fhng)mmzE LGt (HFEgE
ADFMRTMYBZREIRE - BETS
MEERERMEBBERATEARIN  REE
% B 7 & R HA B S R O IR IR S B AR B
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BREMBZAAEMRIEE  LEERK
RAME_T-NF=ZR=+—-HLEFEZ
FEEAYBMR —HHE -

TEIEORRERBRAR 2019 REHRE 27



Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR
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KREZBPES T

For the six months ended 30 September 2019 # Z —=

BASIS OF PREPARATION (continued)

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates. The areas where significant
judgments and estimates have been made in preparing these
condensed consolidated interim financial statements and their
effect are the same as those applied to the consolidated financial
statements of the Company for the year ended 31 March 2019.

As at 30 September 2019, the Group's current liabilities exceeded
its current assets by approximately HK$649,564,000 (31 March
2019: approximately HK$541,673,000) and the Group had net
liabilities of approximately HK$373,482,000 (31 March 2019:
approximately HK$364,456,000), in which total borrowings
amounted to approximately HK$283,290,000 (31 March 2019:
approximately HK$238,790,000), while its cash and cash
equivalents amounted to approximately HK$5,902,000 (31 March
2019: approximately HK$7,317,000).

The Group’s net liabilities are mainly attributable to (i) impairment
of investments in associates; and (ii) impairment of amounts due
from associates during the year ended 31 March 2019. Please
refer the details in the Company’s annual consolidated financial
statements for the year ended 31 March 2019.

Given the current situation, the management has taken the
following actions to improve the financial position of the Group.
The management has been in discussions with the major creditors
to extend the loans and potentially part of them will be repaid
by equity. The Group will make further announcements once
agreements have been reached.

As at 30 September 2019, the total loan from Directors to the
Company was approximately HK$52,078,000 (31 March 2019:
approximately HK$45,078,000). Taking into account the current
situation of the Group, most of these Directors have agreed that
they will not require the Company to repay the loan until such
time when repayment will not affect the ability of the Group to
repay other creditors in the normal course of business. In addition,
the substantial shareholder has executed a letter of support and
will continue to provide financial support to the Company to meet
its financial obligations including payment of interests on bank
borrowings, professional fees and other operating expenses, and
will not demand for repayment of the loan to the Group.
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEZERGRE DI HRKRMFEE

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

BASIS OF PREPARATION (continued)

In addition, the management of the Company has been actively
looking for potential investors. Through fund-raising exercises, the
Group would be able to meet its financial obligations and obtain
additional financing resources in pursuing other business and
fulfilling the operational needs.

Accordingly, the Directors consider that it is appropriate to
prepare the unaudited condensed consolidated interim financial
statements on a going concern basis. However, there are significant
uncertainties as to the outcomes of the above events or conditions
that may cast significant doubt on the Group’s ability to continue
as a going concern and, therefore, the Group may be unable
to realise its assets and discharge its liabilities in the normal
course of business. Should the use of the going concern basis
in preparation of the unaudited condensed consolidated interim
financial statements be inappropriate, adjustments would have to
be made to reflect the situation that assets may need to be realised
at the amounts other than which they are currently recorded in the
unaudited condensed consolidated statement of financial position
as at 30 September 2019. In addition, the Group may have to
recognise further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities, respectively.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated
interim financial statements are consistent with those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2019 except for the
adoption of new and revised standards and interpretations with
effect from 1 April 2019.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations issued by the HKICPA, which are effective for the
Group's financial period beginning on 1 April 2019.
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BREVEHOGEBRREELHTREES
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PRERA S AEE BB LR NBREMSE
Eit  AEEAEEER -—REBBERE
REERBBRAE NEREREEREH
FETHUBRRREARAELEELERT
EOBOAFLABRARREEAN T2
HEFR-_Z-NFAA=ZTEREELH
PRV BERARARSBIANINZ G BER
ZIEM o Mo NERB A BE R R AR E L
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BEORNENDERARDEERRDELE -
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REAEEHE_T-NAF=ZA=+—HL
FEZFEFRAVMBHRREMEBEEN —
B EEBZE-NAFEA-BRERANT R
AT R R R BRI -

EARGHEPHE AEBEREBATHES
BEBAGRMG  URAEE_T-NFN
A—BRtE 2z B B B A Rz BT R] B R
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR

30

KRERERGES T

For the six months ended 30 September 2019 # Z —=

PRINCIPAL ACCOUNTING POLICIES (continued)
HKAS 19 (Amendments)  Employee benefits

HKAS 28 (Amendments)  Long-term interests in associates and joint ventures

HKFRS 9 (Amendments)  Prepayment features with negative compensation

HKFRS 16 Leases

HKFRIC 23 Uncertainty over income tax treatments
Annual Improvements to  Annual improvements 2015-2017 Cycle
HKFRS

A number of new or amended standards became applicable for
the current reporting period, and the Group had to change its
accounting policies and make retrospective adjustments as a result
of adopting HKFRS 16 Leases.

The impact of the adoption of HKFRS 16 is disclosed below. The
other new or amended standards did not have any material impact
on the Group’s accounting policies.

The Company has initially applied HKFRS 16 as from 1 April
2019. The Company has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect of
initial application as an adjustment to the opening balance of
equity at 1 April 2019. Comparative information has not been
restated and continues to be reported under HKAS 17.

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out

below:

(@) Changes in the accounting policies

(i) New definition of a lease
The change in the definition of a lease mainly relates
to the concept of control. HKFRS 16 defines a lease
on the basis of whether a customer controls the use
of an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that
use.
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REEZEH
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For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

3. PRINCIPAL ACCOUNTING POLICIES (continued)
(a) Changes in the accounting policies (continued)

(i)

(i)

New definition of a lease (continued)

The Company applies the new definition of a lease
in HKFRS 16 only to contracts that were entered into
or changed on or after 1 April 2019. For contracts
entered into before 1 April 2019, the Company
has used the transitional practical expedient to
grandfather the previous assessment of which existing

arrangements are or contain leases.

Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted
for as leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements continue

to be accounted for as executory contracts.

Lease accounting

HKFRS 16 eliminates the requirement for a lessee
to classify leases as either operating leases or
finance leases, as was previously required by HKAS
17. Instead, the Company is required to capitalise
all leases when it is the lessee, including leases
previously classified as operating leases under HKAS
17, other than those short-term leases and leases of
low-value assets. As far as the Company is concerned,
these newly capitalised leases are primarily in relation
to property, plant and equipment.

When the Company enters into a lease in respect
of a low-value asset, the Company decides whether
to capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which
are not capitalised are recognised as an expense on
a systematic basis over the lease term.

3. FEEFEERGE)
(@) BFEE23(E)

(i)

(ii)

HEHEZH (E)
ARBEHR-_T—NELA—
Bt 2RI BB A K ER
FEMBMEEAF 16 EME
ENFER Y _FT-NFMA
—BHFZNAEL  ARREHEMA
WEMAITHEE R L BN
EHHRAERFEEEATEERE
SHEMEMFHE -

Hit - ERRBEEB S HEE
TRAEREENSNEER
BEEEVBREERF 16 AR
FIMEMRE - MsEr S EREEE
RIE 2B & # R A& A BRI
EREITEH -

HEZEHEE
ERMBHREEANF16FEMERT
&8 & FHERIEN TSR o Al ESOR
HARABHESDERKEHE
HMEBEENRE - AR - AR
BAlfmmAEAN  BIABERILAE
ME BREEAREEL G
EAFTHED B REERENH
E HERFEHBEENEEESR
ERERN - RARBME %
EHMERAMCBETESRYE
B 55 K ik e

EALRMEEREETLES
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERZRS PHI B RKRMEGE)

For the six months ended 30 September 2019 HEZE—_ZT—NFNA=+HINEA

3.  PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEHEBERE)
(a) Changes in the accounting policies (continued) (a) BFFEE®E(HE)
(i)  Lease accounting (continued) (i) HEzZEHEZE(E)

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in

which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less any

lease incentives received.

The right-of-use asset is subsequently stated at cost
less accumulated depreciation and impairment losses.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Company’s estimate of the amount expected
to be payable under a residual value guarantee, or
there is a change arising from the reassessment of
whether the Company will be reasonably certain to
exercise a purchase, extension or termination option.
When the lease liability is remeasured in this way,
a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

ARe P HA B R R R M R (R

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

REEZEH

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

Critical accounting judgements and sources of

estimation uncertainty in applying the above

accounting policies

(i)

Determining the lease term

As explained in the above accounting policies,
the lease liability is initially recognised at the
present value of the lease payments payable over
the lease term. In determining the lease term at
the commencement date for leases that include
renewal options exercisable by the Company, the
Company evaluates the likelihood of exercising the
renewal options taking into account all relevant
facts and circumstances that create an economic
incentive for the Company to exercise the option,
including favourable terms, leasehold improvements
undertaken and the importance of that underlying
asset to the Company's operation. The lease term
is reassessed when there is a significant event or
significant change in circumstance that is within the
Company’s control. Any increase or decrease in the
lease term would affect the amount of lease liabilities
and right-of-use assets recognised in future years.

TEEHEREGE)

(b) ERALAESHBEBFEENEXRSH
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For the six months ended 30 September 2019 # Z —=

3.

34

4K

nr

EREPRS PR RERMNEGE

—NFAA=+RILERER

PRINCIPAL ACCOUNTING POLICIES (continued)
(c) Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 April 2019),
the Company determined the length of the remaining

lease terms and measured the lease liabilities for the leases

previously classified as operating leases at the present value

of the remaining lease payments,

discounted using the

relevant incremental borrowing rates at 1 April 2019. To

ease the transition to HKFRS 16, the Company applied the

following recognition exemption and practical expedients at
the date of initial application of HKFRS 16:

(i) the Company elected not to apply the requirements

of HKFRS 16 in respect of the recognition of lease

liabilities and right-of-use assets to leases for which

the remaining lease term ends within 12 months from

the date of initial application of HKFRS 16, i.e. where

the lease term ends on or before 31 March 2020;

The following table reconciles

the operating lease

commitments as at 31 March 2019 to the opening balance

for lease liabilities recognised as at 1 April 2019:

IEQ%E&%@%)

(9]

BEM e

NEBEREEFBYHERESENEIHE
BEIZZ—nFMmMA—H) A2FAH
%mﬂﬁﬁméﬁﬁmﬂhhﬁTﬁ
BN R IREE RS AR RE Rt
BEHERAE Iﬁﬁﬁfifﬂiﬂ
A—BRERRE B AP REITRER -
RAEBREEEBWHEHREELNF6
S ARRIRERERET BRI HREE
BIZE165% B B E LA T R E % Ml 1T
REH A

(i) AREEETHFVHKEHAER
&R & B 7% WS R F 1658 A
HE12EAREREIEBR =
T_TE-A=Z+—HHZAE
ROMEERAEBMBREAE
A6 6 R EE B ERE
REEEMNRE:

TREIN-_ZFE-NF=ZA=1T—HBH
KEHEAERR-_T-NAFOA—H
HRNEERBREROE R

1 April 2019
—E-NF
mA—H
HK$'000
FET
Operating lease commitments at 31 March 2019 EA:§ 7‘L$ A=+—HB#%
B E 7,401
Less: total future interest expenses e ﬂi?ﬁﬂ BRXAHE (761)
Total lease liabilities recognised at 1 April 2019 RZZE—NFHA—RAERH
HEBERR 6,640

There are no significant impact on the adoption of HKFRS

16 of the Company’s statement of financial position as at

1 April 2019.
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

4. SEGMENT INFORMATION

%1@_ Fﬁ HH =

For the six months ended 30 September 2019 HZE—-Z

For management purpose, the Group has three (2018: three)

principal lines of businesses namely (1) mobile and multi-media

technologies business; (2) tourism and hospitality business; and

(3) gamma ray irradiation services which, together with other

operation — securities trading and investment, are the basis on

which the Group reports its primary segment information.

An analysis of the Group’s revenue and contribution to operating

results by business segments is presented as follows:

Segment results

For the six months ended 30 September 2019

B EA B S AR Y RE

4., DHEH

HEEMNS  AEBELE=HR(CF
E}*éﬁi)}g%i‘%’“
E15 QIR ROER RS K3
ETHW% HREMER - 7

(%)

—NFHARA=+RIERER

—\F:
A AR T K 2 IR BT

5t 4% IR

EHREERKE -

AREUUAERSBREES AN -

DRZAEEWARKE

=y
pum}
—/|t|/

BE-Z-NAFNAA=THLXEAR

g B

Other

Mobile and operation -

multi-media Tourism and Gamma ray securities

technologies  hospitality  irradiation trading and
business business services  investment Total

Hih#5% -

FHRERZER REREH 1t 55 5t 4% BHEEHE
R 5% B8 5t R % kBE @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RREHR) (REER) (REEHR) (RERER)
HK$000 HK$000 HK$'000 HK$000 HK$000
FET FET FET FET FET

CONSOLIDATED INCOME STATEMENT mEWHEER

Revenue 'ON 16,811 1,898 2,294 - 21,003
Segment results STMEE (30,185) (3,569) (313) 140 (33,927)
Unallocated corporate expenses AABAAMAX (32,885)
Loss from operations BEEE (66,812)
Finance costs WMERE (3,865)
Loss before taxation BREAEBR (70,677)
Taxation BiE -
Loss for the period rHEES (70,677)
FREENREERBERAR 2019 RHRE 35



Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)
REERERHGEE PR EBRRMT(E)

For the six months ended 30 September 2019 EHZ—ZT—HhFNA=+HIL/ EA

4. SEGMENT INFORMATION (continued) 4. SBERGE)
Segment results D EB &
For the six months ended 30 September 2018 BE-_Z-)\FNA=TRHI<EAR
Other
Mobile and operation =
multi-media  Tourism and Gamma ray securities
technologies hospitality irradiation  trading and
business business services investment Total
Hin %% -
FRRERSHER RELEH 035 51 4% E5EE
EIE S ES) R 41 IR 7% &g @t

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) GREER) REER) REER
HK$'000 HK$'000 HK$000 HK$'000 HK$'000

TET TET TET TET TET

CONSOLIDATED INCOME STATEMENT Falax
Revenue A 26,640 6,695 2,516 - 35,851
Segment results DEEE (71,836) (214) (937) (686) (73,673)
Unallocated corporate expenses AOBEAFRRX (35,224)
Loss from operations HEBE (108,897)
Finance costs BMAKAK (7,438)
Share of profit of an associate EiE— g AR

235 A 474
Loss before taxation BrEiRTE 1R (115,861)
Taxation HIE -
Loss for the period KEEEBE (115,861)
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

&

receivable from third parties during the period. An analysis of the

REVENUE, OTHER INCOME AND GAINS (LOSSES) 5.
Revenue represents the aggregate of the net amounts received and

WA Ht A Rz (F18)
WAEABEAE =7 E R R EKRIAFE
ZHE o NEEZWA - B WA R (8

Group's revenue, other income and gains (losses) is as follows: BT
Six months ended
30 September
BEAA=tRHLAEA
2019 2018
—ZE-hEF —T-N\F
(Unaudited) (Unaudited)
(REE®R) (R EZ)
HK$°000 HK$'000
FET FET
Continuing operations BEREEY
Revenue KA
Income from mobile and multi-media R VEZ L B ESON
technologies business 16,811 26,640
Gamma ray irradiation service income 1035 57 47 B8 5 Az 75 e A 2,294 2,516
Tourism and hospitality business i EY
- Service income from sales of travel - REHERBEHEBERZ
related products* AR 75 g A* 1,898 6,695
21,003 35,851
Other income and gains (losses) Hig g A Rz (B18)
Fair value gains/(losses) on financial assets at BAFEFAEBEGEZEMEE
fair value through profit or loss ZAFEMWE(EE) 140 (679)
Other income H b U A 152 141
Exchange gain T 2,571 169
Interest income from financial institutions KEEREE 2R S WA 12 10
Interest income from subsidiaries of an associate KE—EEERE 2B AT
Z A BWA - 16,373
Gain on disposal of fixed assets HEBREEE 2H= - 140
2,875 16,154
23,878 52,005
* The Group’s gross sales proceeds related to service * REBHE_Z-—NAFAA=THIEAE

income for the six months ended 30 September 2019
were HK$133,907,000, an increase of 60% compared to
HK$83,776,000 for the six months ended 30 September 2018.
Gross sales proceeds from sale of travel related products,
including the tickets, hotel accommodation and other travel
related products, are considered as cash collected on behalf of
a principal as an agent. The gross sales proceeds from these
sales, which do not represent revenue, represent the price at
which products have been sold inclusive of service fees. The
related service income is recorded by the Group on net basis.

Bz RBWAMREZHEEMERIERE
£133,907,0008 L * REBEEZ=ZZF — )\ F
NAZ=+H81E751E A 283,776,000 T #4
N60% ° 2k A 4 & fik 5% 48 B8 & o (B35 1
Z BAEAEREMBRERBE®R) ZH
EFMBREABEEEAURESFNARE
FEAURRMZES -  ZSHEZHERMN
BREAE(IHFERANIEEEERZ
Bi%(RERBEE) - HEARBBABARE
B FEAEAR -
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERREPEMERERMME(E)
For the six months ended 30 September 2019 HEZE—_ZT—NFNA=+HINEA

6. LOSS BEFORE TAXATION 6. PBRBAIEE

Six months ended
30 September
BZhA=1+HIEAEA

38

2019 2018

“g2-nE  —TF

(Unaudited) (Unaudited)

(REE®) (R EZ)

HK$’000 HK$°000

FET FET

Amortisation of land use rights (5 A AR 8 8E 236 236
Consultancy fee BEREA - 300
Cost of inventories sold EEFEXA 19,239 50,520
Depreciation of property, plant and equipment WM BMERZEE 847 1,746
Exchange loss & H E 18 1,857 1,753

INCOME TAX

No provision for Hong Kong profits tax has been made in
the consolidated financial statements as the Company and its
subsidiaries did not generate any assessable profits arising in Hong
Kong for the six months ended 30 September 2019 and 2018.
Taxation on overseas profits has been calculated on the estimated
assessable profits for both periods at the rate of taxation prevailing

in the countries in which the Group operates.

LOSS PER SHARE

The calculation of basic loss per share for the six months
ended 30 September 2019 is based on the loss for the
period attributable to equity shareholders of the Company of
approximately HK$70,429,000 (30 September 2018: approximately
HK$115,453,000) and on the weighted average number of
3,691,506,583 shares (30 September 2018: 3,472,135,385 shares)
in issue during the period. The weighted average number of shares
for the purpose of basic and diluted loss per share has been
adjusted for the effect of the share consolidation which became
effective on 3 August 2018.
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BRER
BHE—"Z-NAENA=tBELNEAZER
ERE 8 TR I8 AN A R a5 A 3R JE 4G AN H R
%518 4970,429,0008 T (=T —NFHL A=
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREELBRRE

B B B S R AR B R (A8

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

8. LOSS PER SHARE (continued)
The calculations of basic and diluted loss per share are based on:

BRER(E)
EREALREEBEDETISEGSE:

Six months ended
30 September
BEABR=+RHLA<EA

2019 2018
—E-AF —T-N\F
(Unaudited) (Unaudited)
(REE®) (ReER)
HK$’000 HK$'000
FET FET
Loss for the period attributable to equity H %%%$&?§ﬁ?§)§ﬂ§ FrAZ
shareholders of the Company used in the basic A ) IR R E L AR BR
and diluted loss per share calculation Eﬁiﬁ (70,429) (115,453)
Six months ended
30 September
BEAA=+HLAEA
2019 2018
—E-hEF —E-)N\F
(Unaudited) (Unaudited)
(REE®R) (REFEZ)
Number of shares RO HE

Weighted average number of ordinary share in issue FTE&SREAREEBEBAMAZ
during the period used in the basic and diluted REAR B 8T @R g

loss per share calculation T8

The calculation of diluted loss per share for the six months ended
30 September 2019 and 30 September 2018 has not included the
potential effect of share options outstanding (if any) as they have
an anti-dilutive effect on the basic loss per share for the respective

period.

3,691,506,583 3,472,135,385

AEBRE_T-AFAAZTRERZZ-NF
hﬂ*-i—EJJ:/\TIHZtHxI%E%FﬂEET'\‘9
B RARTTEBEREMWMA)ZEETE

IZ%E%#%EHF%ZH&%$ESTEE&%&; g5
@ .
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEEZERGRE P RRMFE(E

For the six months ended 30 September 2019 EHZ—ZT—HhFNA=+HIL/ EA

9. TRADE AND OTHER RECEIVABLES

9. EWRESKHMRE

30 September 31 March

2019 2019

—E-NF ZT-NF

hA=+8 —RA=+—H

(Unaudited) (Audited)

(REEEXK) (&%)

HK$’000 HK$'000

FET FET

Trade receivables EWE 5 KRE 27,407 9,742

Less: allowance for impairment OB R E B (806) (806)

Trade receivable, net EWE ZRME  F5E 26,601 8,936
Other receivables, prepayments and HhEWERTE - BN RIE R

deposits paid Effike 39,079 29,443

Less: allowance for impairment OB R E B (2,374) (2,374)
Other receivables, prepayments and EAh EUWERIE - AN KRB R

deposits paid, net BEfNEe  FE 36,705 27,069

63,306 36,005

REEGLKTHEZEFRFEFH N F30KE180
K(ZE—AF=ZA=+—H:30KZE180%)
ZEEH - UTAERBEZAHEN ZEIK
BS5RB(ENREBTREBBEG Rk

The Group allows an average credit period of 30 days to 180 days
(31 March 2019: 30 days to 180 days) to its trade customers. The
following is an aged analysis of trade receivables net of allowance
for accumulated impairment losses, presented based on the invoice

date: i
30 September 31 March
2019 2019
—®-nE  —FAF
hA=+H —A=+—H
(Unaudited) (Audited)
(RBE®Z) (EE %)
HK$000 HK$'000
FET FET
Up to 30 days 30K AR 7,321 1,433
31 to 90 days 31£90K 8,749 2,273
91 to 365 days 91E 365K 10,531 5,230
26,601 8,936
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

10.

1.

REEZEH

ﬁr:l

e P H B A AR R B R ()

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 10, BATEFABZZSREE
OR LOSS
30 September 31 March
2019 2019
—E-NnEF —E-NF
hA=+H —BA=+—H
(Unaudited) (Audited)
(REEX) (&&=
HK$’000 HK$000
FET FET
Listed securities held for trading: BEEE ETESH:
- Equity securities listed in Hong Kong -REBLTZRAES 918 778

The fair value of all equity securities is based on their current bid

price in an active market.

As at 30 September 2019, the Group's listed securities of
aggregate carrying amount of approximately HK$899,000
(31 March 2019: approximately HK$759,000) were pledged by the

Group to secure margin account payable.

TRADE AND OTHER PAYABLES

i BRAESZAFETRERSEFIOE
BTS2 RTEAESE -

R-ZZE—AFNLAZ+H AEEE@mAE
49899,000 T(ZZE—AE=Z/A=+—1:
#759,000%8 )z Lt MEHRCHASEER

HAERENFREP A -

11. ENEZREMERE

30 September 31 March

2019 2019

—E-hEF —E-NF

nA=+B =ZA=+-8

(Unaudited) (Audited)

(REE®) (B FE %)

HK$’000 HK$'000

FHET FET

Trade payables ERE 5 RE 118,168 85,257

Other payables and accruals Hfh fE BRI & FE BT 5K IE 114,021 76,726

Deposits received Bz ® 15,640 15,640

Amounts due to directors ENESEHE 52,078 45,078
Amount due to a subsidiary of an associate B —HEEE AR 2

— MW B AR KA 135,040 135,040

Amount due to a non-controlling shareholder FEF— 44 FE 15 AR AR SR 3B - 29,306

434,947 387,047

TEIEORRERBRAR 2019 REHRE °© /“



Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AREEZERZRS PHI B RKRMEGE)

For the six months ended 30 September 2019 HEZE—_ZT—NFNA=+HINEA

11. TRADE AND OTHER PAYABLES (continued)
Amount due to a subsidiary of an associate is unsecured, interest-

free and repayable within one year.

In the opinion of the Directors, all of the trade and other payables
are expected to be settled or recognised as income within one
year or are repayable on demand.

The Directors consider that the carrying amounts of trade and
other payables approximate to their fair values. The following is
an analysis of trade payables by age based on the invoice date:

1.

ENESREMKREGE)
N —HBE ARz —MHERRFIARE
IR 2R RAR— iW%*

BE=RA MARNESREMEKRBARS
R—FAXNRERBRAIEERLEE -

E=RA/ENESREMKRAZEEELER
FEMRE UTREREZRHZDNZEN
BHRERER D

30 September 31 March

2019 2019

—®-7E  —T-AF

hA=+H =RA=+—H

(Unaudited) (Audited)

(REEX) (&EZ)

HK$000 HK$000

FHETT FrET

Up to 30 days 30K AR 143 11,547
31 to 90 days 31290k 7,046 490
91 to 180 days 91£180K 30,867 4,634
181 to 365 days 1812365k 11,526 18,322
Over 365 days 365K £ 68,586 50,264
118,168 85,257
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REBEXERGES IS wR M ()

For the six months ended 30 September 2019 #HZE=—T—HNFNA=+HIL/EA

BANK AND OTHER BORROWINGS

12. BITRHEMEER

30 September 31 March
2019 2019
—E-NF —ZE-NF
hA=+A “A=+—8”
(Unaudited) (Audited)
(REE®R) (&%)
HK$000 HK$'000
FET FET
Current B
Bank borrowing — secured RITEE - BEF - -
Margin account payable (note b) FE 7 & BR P R IE (B 22 D) 40,783 39,214
Other borrowings — unsecured (note d-g) HMmEE - EEW(WitdEg) 203,612 160,681
Placing notes (note c) Bl & S8R (M a7 c) 10,000 10,000
254,395 209,895
Non-current ERE
Bank borrowing — secured (note a) RITIEE - BEA (K i7a) 9,238 9,238
Placing notes (note c) Be & E 88 (M 5 c) 19,657 19,657
28,895 28,895
Total bank and other borrowings RITREMEELEE 283,290 238,790
The Group's borrowings were payable as follows: AEFEEMNEENT:
30 September 31 March
2019 2019
—E-NF ZT-NF
hA=+H —A=+—H
HK$000 HK$'000
FET FET
Bank borrowing repayable ERTIIBEER 2 RITEE
Within one year —FR" - -
After one year but within two years —FHRERWFR 9,238 234
After two years but within five years MEZRBRAFA - 9,004
9,238 9,238
Other borrowings repayable ERTIBHEEE 2 HMEER
Within one year —F R 254,395 209,895
After one year but within two years —FHREXWEA - -
After two years but within five years MEERBERAFA 19,657 19,657
274,052 229,552
Total bank and other borrowings RITRHEMEELE 283,290 238,790
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Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEERERESDH

For the six months ended 30 September 2019 # Z —=

12. BANK AND OTHER BORROWINGS (continued)

Notes:

(a)

(b)

(d)

(e)

®

The bank borrowing matures until 2 September 2020
and carries fixed interest rate of 5.15% per annum. As at
30 September 2019 and 31 March 2019, the bank borrowing
is secured by certain leasehold buildings and land use rights of
the Group.

Margin account payable as at 30 September 2019 and
31 March 2019 is secured by certain listed securities held by the
Group and carries interest at prime rate plus 3% per annum.

On 20 August 2013, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent (the
“Placing Agent”), pursuant to which the Company agreed to
place, through the Placing Agent, on a best effort basis, the
notes up to an aggregate amount of HK$300,000,000 to be
issued by the Company in the denomination of HK$2,000,000
each (the “Placing Notes”) to independent third parties.
Pursuant to the Placing Agreement, the Placing Notes carry
interest at 5% per annum and are to be redeemed on the
seventh anniversary from the respective issue dates of the
Placing Notes. The Company may early redeem in whole the
Placing Notes at a redemption price equal to the principal
amount together with accrued interest after the third
anniversary from the respective issue dates of the Placing Notes.

On 15 August 2014, the Company and the Placing Agent
renewed the placing period and agreed to place the notes in the
remaining principal amount of up to HK$280,000,000. Details
of the placing and the renewal were set out in the Company’s
announcements dated 20 August 2013 and 15 August 2014
respectively.

Certain of the other borrowings represent loans from
independent third parties. Carry fixed interest rate ranging from
3% to 18% per annum.

Included in other borrowings of approximately HK$116,816,000
(equivalent to approximately RMB106,158,000) (31 March 2019:
approximately HK$121,248,000 (equivalent to approximately
RMB103,690,000)) represent loans from an independent third
party. The loan is mature on 27 March 2019, unsecured and
carry interest rate of the People’s Bank of China Benchmark
rate.

Included in other borrowings of approximately HK$11,298,000
(equivalent to approximately RMB10,267,000) (31 March 2019:
approximately HK$11,727,000(equivalent to approximately
RMB10,029,000) represent loans from an independent third
party during the period ended 30 September 2019. The loan is
mature on 31 March 2019, unsecured and carry fixed interest
rate of 5% per annum.

Included in other borrowings of approximately HK$8,000,000
represent loans from an independent licensed money lending
company, bearing fixed interest rate ranging from 15% to 18%
per annum during the period ended 30 September 2019.
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BF %5 ¥ 3R B = (48)

—NFAA=+RILERER

RTRAEMEE(E)

Hrat

(a

(b)

(d)

RITIEEEE-_T-_ZTFNLA-BIH
I&lmiﬂﬂ%msﬂﬁréo N_E—
NERAZTER-ZZE-AF=-A=+—
B S#TEBEUASEETHEEFR
T fE AR -

—“NEANA=Z+AR-T—hE=
A=+ —BZ2EMFREFRBEUAE
ER#FEsETETESERR RRE
BEMEMIEE -

RZZE—=FN\A=Z+H AAa#E—%F
RRERE(RERED T RERHE (T8
EmEl) - Bt ZKQETIE%%E@@E%R
BREBHNEEABILE=ZFREERR

15 F 2% 17 48 & ¥ & %300,000, 000/%71&
11"E@2,000,000,%752,\%F(F@a%m
Bl -BREBEEHZE EEEBEFF
KSEFHE  UWHRAENREEZR 2B
THERBFFECHEFER - AQR]AIRH
SHEEZEBRZHTHHARAE=BEF
BURERACEEREF B ZED
BRABZHERNLEERE -

R-Z—WENA+THA  AQRHEE
RESERER YRAEREH LS
% £ %280,000,0008 L 2 21 - BE
ESEELREESTBEB2HEB HREHAAR
ARIBHAE-T—=ZFNA=-+BR=-Z
—mENA+RBZRAE -

ETHMHEERKRABYE=F2ER
HETEFRENTIEEI8ETE °

Hib & EH4116,816,00078 Jt (FHE R4
AR %106,158,000 (=T —hLF=HA=
+—H: 49121,248,000 jt (B E R4 A
R%103,690,00070)) fERE— BB E=
ﬁz&w;zg AR —ZE—-NFE=A=+

B AEEBRIEREARENT
%L%ﬂ%%t% o

HE-_Z—AFNALA=Z+THILHM H
{8 B R #911,298,00058 7T (F8E R4 A
R #10,267,000t)(—ZE—AhF=A =+
—H 411,727,000 T FEERHARE
10,029,000t B RE— 2B L E=F &
e RERR-_T—hhE=A=+—80%
B REEARIKEETEFFESERS -

HE-Z-NAFAA=THILHME E#
& & # 498,000,00078 JTIE 2R B 8 3/ 15 h2
WEARIMER - ZEEFFENTI5E
ZEI8EFE ©



Notes fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

13.

14.

15.

&

REXERGES T

For the six months ended 30 September 2019 HZE—-Z

B %5 R AR Y AL (48D

—NFHARA=+RIERER

SHARE CAPITAL 13. B&X
Number of
shares Amount
B EE o
HK$000
FET
Authorised: JETE
As at 31 March 2019 of HK$0.1 each RZZE-AF=ZRA=+—H2
FREBENE T 6,500,000,000 650,000
As at 30 September 2019 of HK$0.1 each = —NWFhLA=+HZ
FREMBEVE T 6,500,000,000 650,000
Issued and fully paid: B#ITREE -
As at 31 March 2019 of HK$0.1 each R-E-NF=ZA=+—HZ
FREBENE T 3,638,227,900 363,823
Issue of shares for acquisition of subsidiaries (Note) 5t Y B Fff /& & &) 3 17 i 19
(W1 at) 83,333,325 8,333
As at 30 September 2019 of HK$0.1 each —NWFNLNA=ZTHEZER
H{E0. 1B T 3,721,561,225 372,156

Note:

During the period, 83,333,325 shares of the Company with aggregate
nominal value of HK$8,333,332.50 were issued as the first tranche

consideration shares.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group had no significant contingent

g

14. FREE

7N HAfE - 83,333,325/% 42 M {E8,333,332.50/% 7T
ZARARBRMDEHTERE - HRERD -

E’x\:?—ﬂﬁﬂﬂ:‘kﬂ CAEBETEERXR

liabilities (31 March 2019: Nil). ERBBE(CE-NF=ZA=+—H: 8-
CAPITAL COMMITMENTS 15. EBEAXRAIE
30 September 31 March
2019 2019
—E-hE —E-NF
ALB=+H =A=+—H
(Unaudited) (Audited)
(REER) (%)
HK$000 HK$000
FET FET
Contracted but not provided: ERT4B KRB
Unpaid registered capital for subsidiaries RIBRARZ KREEMER 146,665 155,848
146,665 155,848
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Notes to the Unaudited Condensed Consolidated Interim

xR

For the six months ended 30 September 2019 # Z —=

16.

17.

* %

46

REBEXERGES IS WK M ()

—NFAA=+RILERER

RELATED PARTY TRANSACTIONS 16.

(@) Compensation of key management of the Group

Financial Statements (continued)

BEALRS
(@) FEMEEEEASHH

Six months ended
30 September
BEAA=1THLEXEA

Save as disclosed above, there are no significant transactions with

related parties during the reporting period or significant balances

2019 2018
—E-AF —ZE-N\F
(Unaudited) (Unaudited)
(REER) (REFEZ)
HK$000 HK$000
FET FE T
Fee, salaries and other short-term employee #% - H4 K EMtEHEERF
benefits 2,947 6,858
Pension scheme contributions RIKEFH 8K 27 389
2,974 7,247
(b) Period/year-end balances (b) HA/ EXR&L&

30 September 31 March
2019 2019
—E-hF —NF
hA=+H —A=+—H
(Unaudited) (Audited)
(REER) (T Z)
HK$000 HK$000
FET FET
Amount due from associates JE U B = A B SRIE - -

Amount due to a subsidiary of an associate & — & éﬁ%QTZ*F’Eﬁ B /&8 22 &
A 135,040 135,040
135,040 135,040

B EXPREEEN

5 H R AR A R R A

THETEMEARS  BERREHARTESR

with them at the end of the reporting period.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 17.

The unaudited condensed consolidated interim financial statements
of the Company for the six months ended 30 September
2019 were approved and authorised for issue by the Board on
29 November 2019.

The English translation of Chinese names or words are for information *x
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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BE 2 ERHR

BERBMBERE
ARABE_Z-NFAA=THEIEREAA
ZABEREREETRYBREIEN_F
—NFET-—AZthAEEESHERRE
T 2% -

TXEWEARIENBEERSE ARG
REZERXERRAR 2 EAREE -



Annual General Meeting

BRERBEFKE

Audit Committee
BEZEEY

Board
-

Bye-laws

#m Rl

CG Code
&

Companies Ordinance

NSRS

Company

EAN/NE]

Director(s)

s

Group
REE

HK$
BT

Hong Kong
B

Listing Rules
AR A

Model Code

2% A

Nomination Committee

REZEE®

PRC or China or Mainland China

PRSP EA

Glossary
[ i —
A 52

the annual general meeting of the Company held on 30 September 2019
RARIRZE—NFNRAZTHETHRRBFARE

the audit committee of the Company

ARBEZEREE

the board of Directors

S

the bye-laws of the Company and as amended from time to time

NS ENCITE S Ll

the Corporate Governance Code contained in Appendix 14 to the Listing Rules

TR BT+ AT E > B A SR

the Companies Ordinance, Chapter 622 of the Laws of Hong Kong
&S E D #6228 XA E B

China Baoli Technologies Holdings Limited, a company incorporated in Bermuda
with limited liability, the Shares of which are listed on the Main Board of the Stock
Exchange

PREENMRERERAR  —HREBREFMRLZERAR - ERHOERR
FrEMR £

the director(s) of the Company
RKRAREE

the Company and its subsidiaries

ANE R H B AR

Hong Kong dollar, the lawful currency of Hong Kong

BT BEEER

the Hong Kong Special Administrative Region of the PRC
PEEBRITHER

the Rules Governing the Listing of Securities on the Stock Exchange

B2 praE s £ R Al

the Model Code for Securities Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules
AR TR LT ETAZTESETE SR GNIRETA

the nomination committee of the Company

ARARREERESR

the People’s Republic of China, except where the context requires, geographical
references to the PRC exclude Hong Kong, the Macau Special Administrative Region
of the PRC and Taiwan

FEARANE  MXESAMEN  FAREEAGHE  EHE LT FEFE -+
BURPIFRITTH R R aE
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Glossary (continued)
AR (&)

Remuneration Committee

FMWZEE

Scheme Rules

&I Al

SFO
&5 R BB %

Share(s)

B 13

Share Award Scheme
i% 1 42 Eh 5t 2l

Share Option Scheme
BT E

Shareholder(s)
g

Stock Exchange
B 22 P

US or USA or United States
EE

Yota

Yota

the remuneration committee of the Company

ARBFMHEZES

the rules relating to the Share Award Scheme as amended from time to time

HEAE D REF AR 2R (ETRERD

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
EBEPIENERF R B ERD

ordinary shares with nominal value of HK$0.10 each in the share capital of the
Company (or of such other nominal amount as will result from a sub-division,
consolidation, reclassification or reconstruction of the share capital of the Company
from time to time)

ARARBRATFREECIOET (RERRARRATESHF - a0 EFHHANE
MEEZFHEMAEE 2EER

the share award scheme approved and adopted by the Board in accordance with the
Scheme Rules on 15 January 2018

EFeREAEBRUNR-_ZT-NEF-ATHARERKRRZ RN EZB S

the share option scheme adopted by the Company on 22 August 2011
RARIRZE——FNAZ+—BRMNZ BREE

holders of the Shares
BRHEBA

The Stock Exchange of Hong Kong Limited
EEMERXIMBRAE

United States of America
EFEBRERE

United States dollar, the lawful currency of the US
Exc ERETEY

We Fly Travel Limited, a company incorporated under the laws of Hong Kong with
limited liability which is a non-wholly owned subsidiary of the Company
ERKBEBERAR - —BREFBENEIMKNILZBRRAG  REARRIZIEERE
=SNG

Yota, an exempted company incorporated with limited liability under the laws of the
Cayman lIslands which is held as to 40% by the Company
Yotar —FHRBEHSHESEETMULZERRBRAE - ARXREFRFHL0%
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