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CHAIRMAN'S STATEMENT

ERHE

Dear Shareholders,

On behalf of the board of directors of Prosper One International Holdings
Company Limited (the “Company”, the “Director(s)” and the “Board”,
respectively), | hereby present the unaudited interim report of the
Company and its subsidiaries (collectively the “Group”) for the six months
ended 31 October 2019 (the “Review Period”) together with the relevant
comparative figures.

BUSINESS REVIEW

The first six months of our financial year 2019/2020 was challenging for
all businesses, especially for retail sales business. Hong Kong has been
beset by local social unrest since late June, which led to a substantial
decrease in revenue of the Group from its watches retail business
resulting from a sharp decline in inbound visitors. In addition, the
depreciation of Renminbi has brought down the purchasing power of the
tourists from the Mainland China and the consumer sentiment has been
affected by the trade tensions between the People’s Republic of China (the
“PRC” or “China”) and the United States and the local social unrest.
Moreover, our retail shops had to be temporarily shut down or shortened
their business hours for safety concerns during the anti-government
protests, further adversely affecting the performance of watches retail
business.

During the Review Period, the Group carefully managed its expenses and
the trading of fertilizers and other products businesses in the PRC
continued to record profits, which slightly offset the downtrend impact of
watches retail business. As a result of the foregoing, the turnover for the
Review Period decreased by approximately 50.8% to approximately
HK$61.2 million (six months ended 31 October 2018: approximately
HK$124.4 million). Gross profit for the Review Period was approximately
HK$31.4 million (six months ended 31 October 2018: approximately
HK$51.9 million). After eliminating the effect of trading businesses, the
gross profit of watches business was approximately HK$20.3 million (six
months ended 31 October 2018: approximately HK$40.3 million) and
there was an increase of approximately 4.8% in gross profit margin
compared with the corresponding period in 2018. The loss attributable to
owners of the Company was approximately HK$12.4 million for the
Review Period, representing an increase of approximately HK$4.1 million
as compared to a net loss of approximately HK$8.3 million for the six
months ended 31 October 2018.
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CHAIRMAN'S STATEMENT (CONTINUED)

TEHRE (E)

OUTLOOK AND FUTURE PROSPECTS

During the Review Period, as the domestic supervision on safety and
environmental protection continued to be strengthened in the PRC, the
demand for fertilizers in industrial usages decreased and the price
declined. The fertilizer industry will continue to accelerate its integration
and upgrading in the stage of elimination of backward capacity. It is
expected that the demand for fertilizers will see further slight decline and
thus the price. The Group will dedicate to the promotion of product
diversification and the improvements on our services, so as to elevate the
Group’s competitiveness in the market.

As regards the retail of watches, the hardship is likely to persist in the
remaining of this financial year. In this difficult business environment, the
Group will focus on clearing slow-moving inventories in order to improve
its financial conditions and remain cautious in controlling its expenses so
as to better prepare for the possible headwinds moving forward. On the
other hand, the Group will take initiative move to stimulate consumer
sentiment by placing advertisements on major social media platforms
such as Facebook and Wechat.

Looking forward, the Group will continue to strengthen the relationship
with our key customers and diversify our customer base so as to increase
our market share. Meanwhile, we shall seek to establish strategic
relationships with our business partners and look for development
opportunities to proactively expand our business. As usual, the Group will
leverage its core competitiveness to enhance its brand awareness,
aiming to achieve sustainable growth and create better returns for the
shareholders of the Company (the “Shareholders”) in the long run.
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CHAIRMAN'S STATEMENT (CONTINUED)

TREHmE (E)

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude to
our management and employees for their hard work and dedication that
enable the Group to face the challenges and uncertainties in the current
unfavorable environment. Last but not least, | wish to express my sincere
thanks to our Shareholders, customers and other business partners for
their ongoing trust and support.

Meng Guangyin
Chairman
Hong Kong, 30 December 2019
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEFN W& D

FINANCIAL REVIEW

Revenue

Our revenue decreased by approximately HK$63.2 million or 50.8% from
approximately HK$124.4 million for the six months ended 31 October
2018 to approximately HK$61.2 million for the Review Period. Revenue
derived from watches business decreased by approximately HK$62.8
million or 55.6% from approximately HK$112.9 million for the six months
ended 31 October 2018 to approximately HK$50.1 million for the Review
Period. The decrease in revenue derived from watches business was
mainly due to a sharp decline in inbound visitors as a result of local social
unrest. In addition, the depreciation of Renminbi and weakened
consumer sentiment adversely affected the performance of this segment.

Cost of sales

QOur cost of sales primarily consists of cost of inventories sold and
reversal of provision or provision for slow-moving inventories. Our cost of
sales decreased by approximately HK$42.8 milion or 59.0% from
approximately HK$72.6 million for the six months ended 31 October
2018 to approximately HK$29.8 million for the Review Period. During the
Review Period, the Group recorded a reversal of provision for slow-
moving inventories of approximately HK$0.7 million (six months ended 31
October 2018: reversal of provision of approximately HK$2.2 million) to
profit or loss. The provision for slow-moving inventories as at 31 October
2019 amounted to approximately HK$17.1 million (As at 30 April 2019:
approximately HK$17.8 million).

After eliminating the effect of reversal of provision or provision for slow-
moving inventories, cost of sales decreased by approximately HK$44.3
million or 59.2% from approximately HK$74.8 million for the six months
ended 31 October 2018 to approximately HK$30.5 million for the Review
Period. The decrease was mainly due to the decline in sales of watches
and in line with the decrease in revenue of watches retail for the Review
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B E A wm &

Gross profit and gross profit margin

The overall gross profit decreased by approximately HK$20.5 million or
39.5% from approximately HK$51.9 million for the six months ended 31
October 2018 to approximately HK$31.4 million for the Review Period.
Our gross profit of the watches business decreased by approximately
HK$20.0 million or 49.6% from approximately HK$40.3 million for the six
months ended 31 October 2018 to approximately HK$20.3 million for the
Review Period. Our gross profit margin of the watches business
increased from approximately 35.7% for the six months ended 31
October 2018 to approximately 40.5% for the Review Period. The
increase was mainly attributable to the reversal of provision for slow-
moving inventories during the Review Period and the higher gross profit
margin of the new single brand shops opened.

After eliminating the effect of reversal of provision or provision for slow-
moving inventories, the gross profit margin of the watches business
increased from approximately 33.7% for the six months ended 31
October 2018 to approximately 39.1% for the Review Period.

Selling and distribution expenses

Our selling and distribution expenses decreased by approximately
HK$15.4 million or 35.1% from approximately HK$43.9 million for the six
months ended 31 October 2018 to approximately HK$28.5 million for the
Review Period. The decrease was primarily attributable to the decreases
of lease expenses (including rental expenses and depreciation of right-of-
use assets), sales staff’s salaries and allowances, bank charges,
insurance premiums and repairs and maintenance. The decrease in lease
expenses was mainly related to better rental rates negotiated on our
lease renewals and the decrease in the number of retails outlets. This
decrease was partially offset by the increase in depreciation of property,
plant and equipment.

Administrative expenses

Our administrative expenses decreased by approximately HK$2.0 million
or 14.2% from approximately HK$14.1 million for the six months ended
31 October 2018 to approximately HK$12.1 million for the Review
Period. The decrease was primarily attributable to the decreases in
consulting fee, Directors’ emoluments and legal and professional
expenses during the Review Period. This decrease was partially offset by
the increase in administrative staff’s salaries and allowances.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B E A wm &

Finance costs

Our finance costs increased by approximately HK$0.77 million or 592.3%
from approximately HK$0.13 million for the six months ended 31 October
2018 to approximately HK$0.90 million for the Review Period. The
increase was primarily attributable to the increase in related finance costs
on lease liabilities for the adoption of new accounting policy HKFRS 16
Leases in the Review Period.

Loss before income tax and loss attributable to
owners of the Company

As a result of the foregoing, our loss before income tax increased by
approximately HK$2.4 million or 32.9% from the loss before income tax
of approximately HK$7.3 million for the six months ended 31 October
2018 to approximately HK$9.7 million for the Review Period.

The loss attributable to owners of the Company increased by
approximately HK$4.1 million or 49.4% from approximately HK$8.3
million for the six months ended 31 October 2018 to that of approximately
HK$12.4 million for the Review Period.

FINANCIAL POSITION

The Group’s primary sources of funds were cash inflows from operating
activities and bank borrowings.

As at 31 October 2019, the Group’s total cash and cash equivalents
were approximately HK$19.8 million (As at 30 April 2019: approximately
HK$22.5 million), most of which were denominated in HK$. The current
ratio (calculated by dividing current assets by current liabilities) of the
Group maintained at approximately 1.3 times as at 31 October 2019 and
30 April 2019. The gearing ratio (calculated by dividing net debt by total
equity) was not applicable as the Group maintained a net cash position
as at 31 October 2019 and 30 April 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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USE OF NET PROCEEDS FROM INITIAL
PUBLIC OFFERING (THE “IPO”)

The net proceeds from the Company’s IPO (the “Net Proceeds”)
completed in mid-May 2015 (after deducting the underwriting fees and
related expenses) amounted to approximately HK$107.5 million, which
are intended to be applied in the manner as disclosed in the prospectus
of the Company dated 28 April 2015.

During the period from 12 May 2015, being the date of listing of the
Company’s shares (the “Shares”) in issue, to 31 October 2019, the
Group has applied the Net Proceeds as follows:
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Amount Amount Amount
utilised during utilised as at  unutilised as at
the Review 31 October 31 October
Period 2019 2019
R-E-h&F R-Z-—h&E
REEHEz +A=+—H2z +A=+—-HZ
CERAEHE EERAEE REBAEHE
HK$’000 HK$’'000 HK$'000
FAT FAT TAT
Expand our retail and sales network ERHZMOZE
K HE B R 1,001 34,641 2,972
Improve our same-store sales growth HERMNEEHEE
and profit margin R R AEE — 12,896 —
Improve our supplier network and =R A A RS
enhance the knowledge of our sales HEERSHE
staff 8 T &y ek — 1,381 2,918
Increase our marketing effort MmeamigSts HE 118 7,345 178
Repay a short-term bank loan with BERHRITERE
interest B — 37,613 —
Use for working capital and other LEESHAEREAM
general corporate purposes —REERA® — 6,940 582
Total 48 1,119 100,816 6,650

The unutilised Net Proceeds are placed as deposits with licensed banks
in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED
BIE B Lo ()

DEBTS AND CHARGE ON ASSETS

The Group had total borrowings of approximately HK$3.4 million as at 31
October 2019 whereas the Group had no borrowings as at 30 April
2019.

As at 31 October 2019, the carrying amounts of the Group’s borrowings
were denominated in HK$ and secured and approximated to their fair
values.

As at 31 October 2019, the Group did not have any foreign exchange
contracts, interest or currency swaps or other financial derivatives.

As at 31 October 2019, the Group had aggregate banking facilities of
approximately HK$24.0 milion (As at 30 April 2019: approximately
HK$24.0 million) for overdrafts and loans. Unused facilities as at the
same date amounted to approximately HK$20.6 million (As at 30 April
2019: HK$24.0 million). The banking facilities were granted to the
subsidiaries of the Company and were subject to an annual review and
guaranteed by unlimited guarantees from certain of its subsidiaries.

MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the Review Period, there was no acquisition or disposal of
subsidiaries, associated companies or joint ventures by the Company.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group did not have any plans for material investments and capital
assets.
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SIGNIFICANT INVESTMENT HELD

Except for investments in subsidiaries, the Group did not hold any
significant investment in equity interest in any other company as at 31
October 2019.

FOREIGN EXCHANGE EXPOSURES

The Group does not have a significant foreign exchange exposure and
has currently not implemented any foreign currency hedging policy. The
management will consider hedging against significant foreign exchange
exposure should the need arise.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31
October 2019 (As at 30 April 2019: Nil).

CAPITAL COMMITMENTS

The Group had no capital commitments as at 31 October 2019 (As at 30
April 2019: Nil).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 October 2019, the Group had a total of 114 (2018: 112)
employees. The total remuneration costs incurred by the Group for the
Review Period were approximately HK$15.6 million (six months ended 31
October 2018: approximately HK$17.0 million). We review the
performance of our employees annually and use the results of such
review in our annual salary review and promotion appraisal, in order to
attract and retain valuable employees. Remuneration packages are
generally structured by reference to market norms, individual
qualifications, relevant experience and performance. The Group arranges
training sessions to develop and refresh staff’'s skills and knowledge
relating to its businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B IR E & R R AT (8)

af A
Why A

i
5,

The Company has adopted a share option scheme (the “Share Option 78 /A 7] B FR AW BE AR se =+ 2 (RS pR A= st 21 ) -

Scheme”) to enable the Board to grant share options to eligble NFEFEeRaEKR2EE((BEE]|)F
participants (the “Participants”) with an opportunity to have a personnel HEERE S HEE# e AR QD B % A @
stake in the Company. As at the date of this interim report, there was no A J& 4 o A 7S FR HA SR 4 B HA - 43 48 4R 15 BE %

outstanding share option granted under the Share Option Scheme. RESTEIR BRI RTTEEARRE -
INTERIM DIVIDEND FEI R 2

The Board has resolved not to declare the payment of any interim & &€ 2 ki 7~ 5t @ HI i8S K (F {a] & B
dividend for the Review Period (six months ended 31 October 2018: Nil). RE(EHEZEZZE—NFEFT+HA=1T—RH L
H:8)o
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OTHER INFORMATION

Hib & ¥

CORPORATE GOVERNANCE CODE

During the Review Period, the Company has complied with all the code
provisions of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange” and
the “Listing Rules”, respectively), except for code provisions A.2.1 and E.1.2
disclosed below:

Code Provision A.2.1

Code provision of A.2.1 of the CG Code provides that the roles of the
chairman and chief executive officer should be separated and should not
be performed by the same individual. During the Review Period and up to
the date of this interim report, Mr. Meng Guangyin (“Mr. Meng”) acts as
the Chairman and the chief executive officer of the Company (‘CEO”). In
view of the fact that Mr. Meng has been operating and managing the
Company since 7 September 2017, the Board is of the opinion that it is
appropriate and in the best interests of the Group to have Mr. Meng
taking up both roles for effective management and business
development. Therefore, the Board considers that the deviation from
code provision A.2.1 of the CG Code is appropriate in such
circumstances. Nevertheless, the Company will look for suitable
candidates and make necessary arrangement pursuant to the
requirement under A.2.1 of the CG Code as and when necessary.

Code Provision E.1.2

Code provision of E.1.2 of the CG Code provides that, among others, the
chairman of the board should attend the annual general meetings (the
“AGMs”). Mr. Meng, the Chairman, did not attend the Company’s AGM
held on 18 October 2019 (the “2019 AGM”) due to other essential
business engagements. In order to ensure an effective communication
with the Shareholders, the Directors attending the 2019 AGM elected Mr.
Liu Guoging, an executive Director (“Executive Director”) and the chief
financial officer of the Company, to chair the meeting on behalf of the
Chairman. The respective chairmen or members of the Board’s audit
committee (the “Audit Committee”), remuneration committee and
nomination committee and a representative of the independent auditor of
the Company were present at the 2019 AGM to answer relevant
questions from the Shareholders thereat. To mitigate the above, future
AGMs of the Company will be scheduled earlier to avoid the time clashes.
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OTHER INFORMATION (CONTINUED)

H & #t (58)

AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of
reference in accordance with Rule 3.21 of the Listing Rules.

The Audit Committee comprises three members as at the date of this
report, namely:

Mr. Tian Zhiyuan (Chairman)
Mr. Lee Chun Keung
Mr. Wang Luping

All the members are independent non-executive Directors (the “INEDs”)
(including a member who possesses the appropriate professional
qualifications or accounting or related financial management expertise).
None of the members of the Audit Committee is a former partner of the
Company’s existing external auditor.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 October 2019, the interests or short positions of the Directors
and chief executives in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance, Chapter 571 of the laws
of Hong Kong (the “SFO”)) as recorded in the register required to be kept
by the Company under Section 352 of the SFO, were as follows:

EREEG

ARRERE ETHRAFI2ERLER
ZE8g VEEAAEHBEEE-

RAREEH BEXZE8@BE=2KE "
B :

=

AEERLEE(EE)
FHEBEE
TEFELE

%ﬁ%iﬂ%ﬁi#ﬂﬁ%%@ﬁi#ﬁ

TEZ))  BRARBEEXRERK G
ﬁ@%%aﬁ%%ﬂﬁmﬁﬁ)ﬁﬁ%ﬁ

ZBEXE /AR R AR EINEZEE Z A/
BEA-

BENTETHRAERAERAT
REHBEEC KRG HER
PREEEZERRRE

R-—B—NE+HA=+—0 BEREE
ARABRARD RS EAAREEE (22
BEBEGISTIEES R BTG (RS
R HA 4 1 1) XV ER) R 15 - AR R AR 1D R
ERETBARAAATRBEARYE
P B35 AT E 2 B R M ER AR
-

Interest in the Shares RERAFHER
Percentage of
Number of  shareholding
Shares interest in the
Name of Director Capacity/Nature of Interest interested Company
(R NNCIY
EEHE B HEmtE EaROHE BoL
Mr. Meng Interest in a controlled corporation (Note 1) 600,000,000 75%

ol et PSP A B ) i s (B EE)
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OTHER INFORMATION (CONTINUED)

H & #t (58)

Notes:

1. The 600,000,000 Shares were held under certain trust units under the
Changjiang Absolute Return China Fund (the “Changjiang Fund”), in which Mr.
Meng, the Chairman, the CEO and an Executive Director, was beneficially
interested via his wholly-owned company Prosper One Enterprises Limited
(“Prosper One”), and managed by Changjiang Asset Management (HK) Ltd.
(“Changijiang Asset”), Mr. Meng'’s asset and fund manager. Mr. Meng is the sole
shareholder and sole director of Prosper One and is deemed to be interested in
the 600,000,000 Shares in which Prosper One is interested under the SFO.

2. The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 31
October 2019.

3. All interests stated above represent long positions.

Interest in the Shares of Prosper One — the
immediate and ultimate holding company of the
Company

Name of Director Capacity/Nature of interest

E=pE 53 REatE
Mr. Meng Beneficial owner
wE EmEEA

Save as disclosed above, as at 31 October 2019, none of the Directors
or chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
which were required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she was taken or deemed to have
under such provisions of the SFO), (b) pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) pursuant to
the Model Code for Securities Transactions by Directors of the Listed
Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”)
to be notified to the Company and the Stock Exchange.

fi i -

1. 600,000,000 /% f% {5 F1 Changjiang Absolute Retumn
China Fund ([ Changjiang Fund |) I8 T & T {5 7T
BNRBE &AAE(EF THAHRNTE
F)RBRZEEREBRAIE —EERAQA
TE-DRZERNTIEEE=ER  RZF
BRNBAEENEERESLERIZSFE
EERB(ERB)BERARIRIEE]ETE
BomAERE —HIME— Hx%&ﬂﬁ =
WERABBEEFRHAEROINE —HEER
mmmmmmhk@¢%ﬁ%m

2. ERATREARRIRBEESLDIREBER =
—hE+ A=+—HE %17 .2800,000,000 %
BRAETHE -

3. LMFBERHR/ITR -

i AP YR —

— ARFZE
BERBERERAT

%! Hut

Interests in ordinary
Shares of Prosper One
E-NEBERER

Percentage of
shareholding
BREDL

1 100%

BREXFREEN R_FE-AF+A=
+—EI ARFMEERTHRARBERAE
AR RETAABIE 2B HEKD
SIEHERE HEA T ES EJZ ﬁ(»{%im
ZFRHEGRAIEXVER) - A @RIEE
KB IGRPIEXVEBETRESD BBME R R
ARBRA(BREREES LBERMA
FGEXHEEXREREEZRARKXR)
(D) IR 78 55 K I & R ) 55 352 15k fe A 7% 1% XX
Pt 2 B RE M - (o) IR &R £ AR BT 8% +
I EMBETABESETESFXHZIEE
STAN(TRESFAD Me AR E M8 pT -
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OTHER INFORMATION (CONTINUED)
Hith & #t ()

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
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To the best of the Directors’ knowledge, as at 31 October 2019, the BEZRFEH R_ZET— L F+A=1+—
following entity (other than a Director or the chief executive of the H:@IATEE(AAFEZESXKEETHAE
Company) had interests or short positions in the Shares and underlying 4N R IR D & B8 R% (5 R % & 2 82 R 1R 5
Shares as recorded in the register required to be kept by the Company & % & Hi & f& 1§|J F3BIEBAFEZEZMA

under section 336 of the SFO: ZRETRIRA
Long positions in the Shares RNBOHPHNEFE
Percentage of
Number of  shareholding
Shares interest in the
Name of Shareholder Capacity/Nature of interest interested Company
(R NYNCIY
RER & B B REmtE EREROHE Bak
Prosper One Beneficial owner (Note 1) 600,000,000 75%
= EnlEA A1)
Notes: Bt 3% :

1. The 600,000,000 Shares were held under certain trust units under the 1. 600,000,000/ i% 15 F1 Changjiang Fund& T~ & T

Changjiang Fund, in which Mr. Meng, the Chairman, the CEO and an Executive EXBEMNBE ZAEE(ZE  THREAR R
Director, was beneficially interested via his wholly-owned company Prosper One, TEE)RBEIZEANAE—NZERMHS
and managed by Changjiang Asset, Mr. Meng’s asset and fund manager. Mr. BEEXES RZZEBRNEITEENEE
Meng is the sole shareholder and sole director of Prosper One and is deemed to LHAS KRB R ITIAELETEE ZHE AT
be interested in the 600,000,000 Shares in which Prosper One is interested — K —RE R —BE R ARE R
under the SFO. % N HA £ 16 9 ) = — ¥ /5 1 2% §9600,000,000
PR AR A R 2

2. The percentage of shareholding interest in the Company shown in the table o R REAATREET S HIBRER -
above is calculated on the basis of 800,000,000 Shares in issue as at 31 —hE+ A =-+—HE 277800,000,000 & i&
October 2019. et o

3. All interests stated above represent long positions. 3 LA BTA -
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OTHER INFORMATION (CONTINUED)

Hith & #t ()

Save as disclosed above, as at 31 October 2019, so far as the Directors
or chief executive of the Company are aware, no other persons (other
than a Director or the chief executive of the Company) or entities had any
interests or short positions in the Shares or underlying Shares, which
would fall to be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were required, pursuant to section 336 of
the SFO, to be recorded in the register referred to therein.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
governing the directors’ transactions of the listed securities of the
Company. Following a specific enquiry made by the Company with each
of the Directors, all Directors confirmed that they had complied with the
Model Code during the Review Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Review Period, the Company did not redeem any of its listed
securities nor did the Company or any of its subsidiaries purchase or sell
such securities.

SHARE OPTION SCHEME

The Company has a Share Option Scheme which was adopted pursuant
to a resolution passed by the Shareholders on 21 April 2015 (the “Adoption
Date”) for the primary purpose of providing eligible Participants with an
opportunity to have a personal stake in the Company and to motivate,
attract and retain the Participants whose contributions are important to
the long-term growth and profitability of the Group. Participants of the
Share Option Scheme include any employees, Executive Directors, non-
executive Directors (including INEDs), advisors and consultants of the
Company or any of its subsidiaries.
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OTHER INFORMATION (CONTINUED)

Hith & #t ()

The maximum number of Shares which may be issued under the Share
Option Scheme and any other schemes of the Company (excluding
options lapsed pursuant to the Share Option Scheme and any other
schemes of the Company) must not exceed 80,000,000, representing
approximately 10% of the issued Shares of the Company as at the
Adoption Date and the date of this interim report. On 4 January 2018, the
Company offered to grant to certain Participants options, which were
subject to, among others, a refreshment of the scheme mandate limit for
the Share Option Scheme (the “Refreshment”). The resolution
concerning the Refreshment was duly passed by the Shareholders at an
extraordinary general meeting held on 25 January 2018.

As the offers of the grant of the share options had not been accepted by
the selected Participants in accordance with the terms and conditions of
the Share Option Scheme, no share options were granted and
outstanding as at 31 October 2019.

No share options were exercised or cancelled or lapsed during the
Review Period.

REVIEW OF INTERIM REPORT

The condensed consolidated interim financial statements of the Group for
the Review Period (the “Interim Financial Statements”) as set out in this
interim report have not been reviewed nor audited by the Company’s
independent auditor, Fan, Chan & Co. Limited, but this report has been
reviewed by the Audit Committee which comprises the three INEDs as
named in the section headed “Corporate Information” of this report.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGeER R EtEEHRER

For the six months ended 31 October 2019 @z E_E—NF+A=+—BIt~EAR

Six months ended

31 October
B=Et+tA=+—8H
1E 7518 A

2019 2018
—E-nE ZTN\E
HK$’000 HK$’000
FTHET TAET
Notes (Unaudited) (Unaudited)

B & (REER) (REE=)

Revenue W 25 4 61,248 124,430
Cost of sales $HE AN (29,827) (72,566)
Gross profit EA 31,421 51,864
Other income H g 25 409 —

Selling and distribution costs $HE K HEHB KR (28,527) (43,946)
Administrative expenses THRAX (12,074) (14,055)
Other expense H AR = (1,000

Finance costs B & R AR (904) (127)

Loss before tax BRFi AT BT 18 5 (9,675) (7,264)
Income tax expense Fr 1S i X 7 (2,701) (1,030)

Loss for the period attributable to owners AT EE AEMN

of the Company HEER (12,376) (8,294)
Other comprehensive expense E2mEAS
ltem that maybe reclassified subsequently HEgERfEEFTVEZER

to profit or loss #9I8 B

— Exchange differences arising from —MEGINEBEAE

translation of foreign operations BN ERE (460)

Total comprehensive expense for the period NARER AFEAL BRI

attributable to the owners of the Company 2 H X 25 (12,998) (8,754)
Loss per share — basic and diluted BEREE-EXRES

(HK cents per share) (B RRABAL) 9 (1.04)
Dividend BE 8 —

“E-AFHRHEBE
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

LS

CURS O

Asat31October2019 WN=—Z—hE+HA=+—H

Non-current assets

Property, plant and equipment

Right-of-use assets

Rental deposits

Deferred tax assets

Financial asset at fair value through
profit or loss

Club membership

Current assets

Right-of-use assets

Inventories

Trade receivables, other receivables and
prepayments

Tax recoverable

Cash and cash equivalents

Total assets

Capital and reserves
Share capital
Reserves

Total equity

Non-current liabilities

Provision for other liabilities and charges
Lease liabilities

Deferred tax liabilities

Current liabilities

Trade and other payables

Lease liabilities

Amount due to ultimate holding company
Bank loans

Tax liabilities

Total liabilities

Total equity and liabilities

@, Interim Report 2019
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RehBEEFEEY

MEE

B 2 R f
P A
1

M

ERBEME

H 8 {E N B R
HEAE
ERERIABE

REAE
B 5 & H hFE I 518
HEAE
JE A Bx AR 4 IR A B SR I8
RITE R
MIBAE

BEARE
HmEZREE

31 October
2019
—g-hF
+A=+-—8
HK$’000
FET
(Unaudited)
(REER)

Notes

Bt 3

10

11

12
13

14 34.853

11 121,921

184,969
238,094

15 8,000
64,790

72,790

16 115,923

8,596
18 13,870
17 3,369

586

165,304
238,094

30 April
2019
—NEF

mA=+8

HK$'000
FE T
(Audited)
(e E=Z)
23,536

7,513
142

3,856
4,000

39,047

35,283
137,615
587
22,483
195,968
235,015
8,000
77,788

85,788

2,068

2,068

137,808
8,62_0
731
147,159
149,227

235,015




CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BRGEERZ R

w3
For the period ended 31 October 2019 HE_—_ZT—NF+ A=+ —H L H[HE

Attributable to owners of the Company

FAREE AEMS
Share Share  Capital Statutory Translation Retained Total
capital premium reserve reserve reserve earnings equity
BAE ROEE BEXfHE LEMRE ELfRE REBRF EZ48
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
THEL THErT THT TER THET THExT TAER
Balance at 1 May 2018 RZE—N\F
(Audited) FA—HB#
ek (RER) 8,000 118,368 24,004 — (17)  (39,798) 110,647
Total comprehensive 2HMAXZEH
expense
Loss for the period HAR AR — — — — — (8,294) (8,294)
Exchange differences arising #2808 4h % % &=
on translation of foreign EZERZER
operations — — — — (460) — (460)
Balance at 31 October 2018 R =T — \ £
(Unaudited) +A=+—8H
B 45 £R
(REERZ) 8,000 118,368 24,094 — (@4r7) (48,092 101,893
Balance at 1 May 2019 RZZE—NF
(Audited) FA—HB#
ek (R ER) 8,000 118,368 24,094 700 (170)  (65,204) 85,788
Total comprehensive 2HMAXEH
expense
Loss for the period HREE = = = = - (12.376) (12,376)
Exchange differences arising #1215 5 3 7 &
on translation of foreign EZERER
operations - - = = (622) = (622)
Balance at 31 October 2019 R=Z— N F
(Unaudited) tA=+—H
H 45 88
(RRER) 118,368 (77,580) 72,790
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHHGESRERER

For the period ended 31 October 2019 HE_—_ZT—NF+A=+—H L H[HE
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Six months ended

31 October
BEZ+HA=+—H
IE<1E A

2019 2018
—B-hE —FTN\&F
HK$°000 HK$’000
THET FAT
(Unaudited) (Unaudited)

(REER) (REER)

Cash flows from operating activities RETEBFMBRERE
Net cash generated from operations REMGHESFE 2,637 3,111
Income tax paid B FEH (1,750) (1,290)
Income tax refunded Fr 13 B 32 3K 1,299
Net cash generated from operating activities RETHMEES TR 3,120
Cash flows from investing activities BRETHMBEERE
Purchases of property, plant and equipment BEME BEEK {% (9,238)
Capital elements of lease rentals paid ENEERSHARE I —
Interest elements of lease rentals paid ENHEER2MFE —
Proceeds from disposal of property, plant HEWE BENMK f% Ffr B FIA

and equipment 720
Net cash used in investing activities RETHMARSFEE (8,518)
Cash flows from financing activities METEMEBRERE
Proceeds from new bank loans FERTTE RS RIE —
Repayment of bank loans BEFRITER (5,806)
Advances from ultimate holding company K E REIER A B 22 1,850
Repayment of principal elements of finance leases & & @i & f NG (747)
Interest paid B F B (127)
Net cash generated from/(used in) MEEEFES (R BESE

financing activities HE (4,830)
Net decrease in cash and RERBRESEEYN

cash equivalents WA FE (10,228)
Effect of foreign exchange rates changes IEEREFH o HE (353)
Cash and cash equivalents at beginning of HINRERREEEY

the period 54,603
Cash and cash equivalents at end of the period HANWRERALEEY 44,022

@R, Interim Report 2019
)™ Prosper One International Holdings Company Limited



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
B4R S B B R Y aE

For the six months ended 31 October2019 #HZ —Z— A +A=+—H I/~ A

1. GENERAL INFORMATION 1. —REH
The Company was incorporated in the Cayman Islands on 23 June ARFARZZE—NWFENA-_FT=ZHIR
2014 as an exempted company with limited liability under the BEHRESHEEAREFE2RLE(—AN—
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and FEl = KR E RER])RESE
revised) of the Cayman Islands. The Company’s registered office is Exftk . AEEBREER A A AA
located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand &) B 5 fit 9% = & AL 7 Cricket Square,
Cayman KY1-1111, Cayman Islands. Hutchins Drive, P.O. Box 2681, Grand

Cayman KY1-1111, Cayman Islands °

The Company is an investment holding company and its $ ANalE—EIEEERA R REN B
subsidiaries are principally engaged in the retail and wholesale of NEITERNEBNETMEZTE L3
watches in Hong Kong, and acting as an agent (for financial ERWEFESRE BPHER K
reporting purpose) in the sales and trading of fertilizers raw AR HBUEERZHEERE HRIE
materials, fertilizers products and public consumption products. (M BEREMS)
The Shares in issue have been listed on the Main Board of the BETRHE-ZE—AFRAAT=H
Stock Exchange since 12 May 2015. REEHE X PTEMR £E7 o
In the opinion of the Directors, the ultimate holding company of the BEERA A DRAZREERRD A
Company is Prosper One, a company incorporated in British Virgin ABE— ZAFAREBEXESE T
Islands with limited liability and the ultimate controlling shareholder ek sz 2 BRA A - ANA R 2 & &
of the Company is Mr. Meng who is also an Executive Director, the BB AHREE  ZELETNEBARR A
Chairman and the CEO. MAITES  EERITHEH -
These condensed consolidated interim financial statements of the S APFTIEAN  AN& E R B B H R A
Group for the Review Period (the “Interim Financial Statements”) fSER 4R & P HA B 75 R 3% ([ &b 2 Bt #S 3R
are presented in Hong Kong dollars (“HK$”) unless otherwise RKDODUBT(HBT])ES -
stated.
The Interim Financial Statements were approved by the Board for hHRESRRERNR_E—NFE+ A
issue on 30 December 2019. = THEEESHETE-
The Interim Financial Statements have not been audited. PR OHA BE fS R R I R AR BT A o

2. BASIS OF PREPARATION 2, IRHEE
The principal accounting policies applied in the preparation of the EREDHBERRAEANTIES;
Interim Financial Statements are set out below. These policies have BEHININT - BREBAIEIN ZF
been consistently applied to all the years presented, unless BRI EZINFECKLERER -

otherwise stated.

—E-NERHRE 26
T-EEEREERAT
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

BLEEEES

{75 2R 5% P At

Z-AFE+A=+—BILXEAHA

For the six months ended 31 October 2019 & & —

BASIS OF PREPARATION (continued)

The Interim Financial Statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) and Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosure
requirement of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The Interim Financial Statements have been prepared on the
historical cost basis and should be read in conjunction with the
annual financial statements. The accounting policies and methods
of computation used in the preparation of the Interim Financial
Statements are consistent with those used in the annual financial
statements for the year ended 30 April 2019, except as described
below.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs, that are
relevant for the preparation of the Group’s condensed consolidated
interim financial statements:

Amendments to
HKFRS 9
HKFRS 16

Prepayment Features with Negative
Compensation
Leases

Amendments to Plan Amendment, Curtailment or Settlement

HKAS 19
Amendments to Long-term Interests in Associates and Joint
HKAS 28 Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements Amendments to HKFRS 3, HKFRS 11,
2015-2017 Cycle HKAS 12 and HKAS 23

Interim Report 2019
Prosper One International Holdings Company Limited
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INTERIM FINANCIAL STATEMENTS (CONTINUED)
MRS PP B HRRM T (E)

For the six months ended 31 October2019 HZE T —hLFE+A=+—HIt/~@ A

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

Other than as explained below regarding the impact of HKFRS 16
Leases, the new and revised standards are not relevant to the
preparation of the Group’s condensed consolidated interim financial
statements. The nature and impact of HKFRS 16 are described
below:

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease.
The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet
model. Lessor accounting under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors will continue to classify leases
as either operating or finance leases using similar principles as in
HKAS 17. Therefore, HKFRS 16 did not have any financial impact
on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 May
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to the
opening balance of accumulated losses at 1 May 2019, and the
comparative information for 30 April 2019 was not restated and
continues to be reported under HKAS 17.

3.

SHTHRRBEEEE @
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For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where
the customer has both the right to obtain substantially all of the
economic benefits from the use of the identified asset and the right
to direct the use of the identified asset. The Group elected to use
the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases
applying HKAS 17 and HK(FRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 May 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract
to each lease and non-lease component on the basis of their
standard-alone prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-lease
components and to account for the lease and the associated non-
lease components (e.g., property management services for leases
of properties) as a single lease component.

Interim Report 2019
Prosper One International Holdings Company Limited
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INTERIM FINANCIAL STATEMENTS (CONTINUED)
MRS PP B HRRM T (E)

For the six months ended 31 October2019 HZE T —hLFE+A=+—HIt/~@ A

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for offices and retail shops. As a
lessee, the Group previously classified leases as operating leases
based on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership of assets to the
Group. Under HKFRS 16, the Group applies a single approach to
recognise and measure right-of-use assets and lease liabilities for
all leases, except for two elective exemptions for leases of low
value assets (elected on a lease by lease basis) and short-term
leases (elected by class of underlying asset). The Group has elected
not to recognise right-of-use assets and lease liabilities for leases
that, at the commencement date, have a lease term of 12 months
or less. Instead, the Group recognises the lease payments
associated with those leases as an expense on a straight-line basis
over the lease term.

Impacts on transition

Lease liabilities at 1 May 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 May 2019.

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised in the condensed
consolidated statement of financial position immediately before 1
May 2019. All these assets were assessed for any impairment
based on HKAS 36 on that date. The Group elected to present the
right-of-use assets separately in the condensed consolidated
statement of financial position.

3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

3. CHANGES IN ACCOUNTING POLICIES 3. ETHERREREBEEEE @
AND DISCLOSURES (Continued)

As a lessee — Leases previously classified as EAERBA— LD EARK
operating leases (Continued) EHEZHE @

Impacts on transition (Continued) HBENWTE @

The Group has used the following elective practical expedients R-ZEBE—NFRA— EI JEFR &S5
when applying HKFRS 16 at 1 May 2019: #&%@E A E165% R - RSB B2 8 F LA

TEBUERTRESE:

e Applied the short-term exemptions to leases with a lease e HHHHBEXERBET12E
term that ends within 12 months from the date of initial ARKRIENEERERSHEER
application; *

o Used hindsight in determining the lease term where the e NETHEEEIRILTAERE
contract contains options to extend or terminate the lease; BHNEHAMEHEERSEERER

bz

e Applied a single discount rate to a portfolio of leases with e HWHEAEBHAMUSEHMAEARS
reasonably similar characteristics; B8 —BLIR =R ;

o Relied on the entity’s assessment of whether leases were . REEENEE _ZT—NFRHA
onerous by applying HKAS 37 immediately before 1 May —HAERAEES aI'Q‘EE\'J%SHi
2019 as an alternative to performing an impairment review; NEEECEZEENE 21 A
and BERBERZHN: &

e Excluded the initial direct costs from the measurement of the e REXERBEHFEFREEE
right-of-use asset at the date of initial application. BESIR P EERA o

@: Interim Report 2019
(M3 Prosper One International Holdings Company Limited



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

I BA 4R & P HA B 15 s R B 5T

For the six months ended 31 October2019 HZE T — hFE+A=+—HIt/~@A

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

As a lessee — Leases previously classified as
operating leases (Continued)

Impacts on transition (Continued)

A reconciliation between the operating lease commitment as at 30
April, 2019 as disclosed in the consolidated financial statements for
the preceding reporting period and the lease liabilities at the date of
initial application is as follow.

3.

(%)

S BRRERBREED @)

ERAEREA - AP EAK
EHE2HE @

HBENEE @)
RZFE—NAEFEENA=+HRE—3E
HENSREEREABEZCERE
AEEREAEBEHNEERREZ
HERE o

HK$'000
FHT
Total operating lease commitment as at 30 April, 2019 R -ZE—AFN A=+t H 2 EAKEH
EAEE 43,757
Weighted average lessee’s incremental borrowing B EE FA N 19 & 78 A fY 12 2 18 2
rate used R = 4.96%
Lease liabilities discounted at relevant incremental REEAEEERAREBENHEEE
borrowing rates 41,397
Less: Practical expedient — leases with lease term B A ITHEE LA —HEBRERER
ending within 12 months from the date of BHIEE12EA AR IENEE
initial application (1,312)
Lease liabilities as at 1 May, 2019 RZE-—NhFRA-—HZHEA®E 40,085
Analysed as 2R
Current Vi) 21,534
Non-current JE 7 & 18,551

e ﬁiﬂPﬁHﬁE‘t
BE-ERERAERA ” S—I
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
B4R P HIM R RN E (8)
For the six months ended 31 October2019 HZE-—Z—hE+A=+—HIE/N@EA
3. CHANGES IN ACCOUNTING POLICIES 3. ETHERREBEEEZE @

AND DISCLOSURES (continued)

ERERBA — LKAl D
EHE2HE @

#HIBE R E @
R-Z-NAEAA-BNEAHHHR
ARAERSHECHEHUTHE - K
SEPYEARYBBEER -

BAK

As a lessee — Leases previously classified as
operating leases (Continued)

Impacts on transition (Continued)

The following adjustments were made to the amounts recognised
in the consolidated statement of financial position at 1 May, 2019.
Line items that were not affected by the changes have not been

37 Be

included.
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 16 at
30 April, 2019  Adjustments 1 May, 2019
R=ZF—hFE
EA—H
BE EEBHE
R=-B—h&E E g e
BA=+H E£1657E
25 HWEREE A 7Y BR E B
HK$’000 HK$’000 HK$’000
TET FE T TFE T
Non-current assets RBEE
Right-of-use assets ERAEEE — 36,368 36,368
Current assets REBEE
Trade receivables, other receivables & JIAZ B 5 E - Ei\ 1, JiE Uk
and prepayments KIB R FBE R 137,615 (1,870) 135,745
Current liabilities REEE
Lease liabilities HEARE - 21,634 21,534
Trade and other payables B 5 & E M FE 58 137,808 (4,763) 133,045
Non-current liabilities FEREBEE
Lease liabilities HEBE - 18,551 18,551
Provision for other liabilities and HEihBEN B RHERE
charges 2,068 (824) 1,244

Interim Report 2019

Prosper One International Holdings Company Limited



INTERIM FINANCIAL STATEMENTS (CONTINUED)
MRS PP B HRRM T (E)

For the six months ended 31 October2019 HZE T —hLFE+A=+—HIt/~@ A

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

Lessee accounting

HKFRS 16 eliminates the requirement for a lessee to classify leases
as either operating leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is required to capitalise
all leases when it is the lessee, including leases previously classified
as operating leases under HKAS 17, other than those short-term
leases and leases of low-value assets.

When the Group enters into a lease in respect of a low-value asset,
the Group decides whether to capitalise the lease on a lease-by-
lease basis. The lease payments associated with those leases
which are not capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised
at the present value of the lease payments payable over the lease
term, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, using a relevant incremental
borrowing rate. After initial recognition, the lease liability is
measured at amortised cost and interest expense is calculated
using the effective interest method. Variable lease payments that
do not depend on an index or rate are not included in the
measurement of the lease liability and hence are charged to profit
or loss in the accounting period in which they are incurred.

The right-of-use asset recognised when a lease is capitalised is
initially measured at cost, which comprises the initial amount of the
lease liability plus any lease payments made at or before the
commencement date, and any initial direct costs incurred. Where
applicable, the cost of the right-of-use assets also includes an
estimate of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives
received.

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.

3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

I BA AR & P HA B 7% i R BT R E

For the six months ended 31 October 2019 & & —

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

Lessee accounting (Continued)

The lease liability is remeasured when there is a change in future
lease payments arising from a change in an index or rate, or there
is a change in the Group’s estimate of the amount expected to be
payable under a residual value guarantee, or there is a change
arising from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

SEGMENT INFORMATION

The Group is principally engaged in the retail and wholesale of
watches in Hong Kong. The Group also engaged in agency
activities in relation to sales and trading of fertilizers raw materials,
fertilizers products and public consumption products (collectively
referred to as “Trading of fertilizers and other products”) in the
PRC since 2018.

Information reported to the Company’s executive Directors, who
are the chief operating decision makers (“CODM”) of the Group for
the purposes of resource allocation and assessment of
performance, is focused on three main operations of the Group
identified in accordance with the business nature and the size of
the operations.

Specifically, the reportable segments of the Group under HKFRS 8

are as follows:

° Retail business of watches (“Retail”) — retail of multi brands
of watches in Hong Kong

o Wholesalers business of watches (“Wholesale”) — wholesale

of multi brands of watches in Hong Kong

° Trading of fertilizers and other products (“Trading”) —
provision of agency services in relation to Trading in the PRC

Interim Report 2019
Prosper One International Holdings Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 #HZ T — A+ A=+—H IE/~E A

SEGMENT INFORMATION (continued) 4. DHER @
There are no significant sales or other transactions among the SDE W EE REESRHMIZ S
segments, except as disclosed below. MR ST & BR A
Segment revenue and results DEBU S R E A
The following is an analysis of the Group’s revenue and results by T AREERAMESRENIREZLR
operating and reportable segment for the two periods. BEDHE DR BEREEDN -
For the six months ended 31 October 2019 BEZE-ZZ—-—NE+A=1+—H
1k 75 1E A
Retail Wholesale Trading Elimination Total
Z2€ #t 2% 5 # 85 #at

HK$°000 HK$°000 HK$’000 HK$’000 HK$°000
THET FTHET THET TET THERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREBER) (REER) CREER) (REEXR) (KEER)

Revenue g #&
External sales HNEB S &
External service AN EB AR 75 U A
income
External commission 4 ZB A & U A
income

Inter-segment sales D EEHEE

49,040 1,544 11,182 (518) 61,248
Segment (loss)/profit 2> 2B (&5 18),/~
A (7,744) (2,381) 6,290 (3,835)
Finance costs R & B AN (904)
Unallocated Group RAOMEBEMX
expenses (4,936)
Loss before income tax & B 15 %% 5l &5 18 (9,675)

“E-AFHRHEBE
EBERZERERIA ” 36
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

LER
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For the six months ended 31 October 2019 & & —

H 4R &

4. SEGMENT INFORMATION (continued)

36 Be

Segment revenue and results (Continued)
For the six months ended 31 October 2018

Revenue I 2=
External sales HNEB S &
External service SN 5B Al 75 W A
income
External commission M EB{H & U A
income

D EPE &

Inter-segment sales

Segment (loss)/profit 5 2B (E18),~
IpEs

Finance costs B E A A

Unallocated Group AOEEERX

expenses

Loss before income tax [ B 15 &t By &5 18

Retail

e
HK$’000

T T
(Unaudited)
(REEER)

110,612

771

111,383

(4,138)

1 ’I; % st l% g
[ B 75 o 2= M 5T (48D
- NF+A=+—HLE~HEA
4, 8B E B am
vl 6 E 3 1C )
E-_ZE-N\E+A=+—H
1k} 1E A
Wholesale Trading  Elimination Total
B 25 Eac! et
HK$'000 HK$’000 HK$’000 HK$’'000
FHETT FE T FHE T T T
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) CREER) (CREEZR)
1,500 — — 112,112
— — — 771
— 11,647 — 11,547
688 = (688) -
2,188 11,647 (688) 124,430
(172) 6,929 — 2,619
(127)
(9,756)
(7,264)

Sales between segments are carried out at terms mutually-agreed
between the parties involved in the transactions. The revenue from
external parties reported to the CODM is measured in a manner
consistent with that in the condensed consolidated statement of
profit or loss and other comprehensive income.

No segment assets and liabilities information is provided as no such
information is regularly provided to the CODM of the Group on
making decision for resources allocation and performance

assessment.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

I BA AR & P HA B 7% i R BT R E
T hAE+AS+—BIAEA

For the six months ended 31 October 2019 & & —

SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

During the Review Period, the Group’s operation was mainly
located in the PRC and Hong Kong. The Group’s revenue by
geographical location of customers, based on location of deliver of
the watches or services is detailed below:

PRC #
Hong Kong BB

The Group’s revenue is mainly derived from customers in the PRC
and Hong Kong. 99.7% (30 April 2019: 99.5%) and 0.3% (30 April
2019: 0.5%) of the non-current assets of the Group are located in
Hong Kong and the PRC, respectively. For the six months ended
31 October 2019 and 2018, there were no single external
customers who contributed more than 10% revenue of the Group.

(%)

7 EHER @
TEWERESE @

REIFEER - A EE Y %75 SRR
B R A o 7 g AR 8 0 6k R S
BB B R I8 A B S 2 I
HHEMT

Six months ended 31 October
BEZETtHA=1+T—HILAEA

2019 2018
—E-NF —N\F
HK$’000 HK$’000
TERT T
(Unaudited) (Unaudited)
(RBER) (REER)
11,182 11,547
50,066 112,883
61,248 124,430

AEENREFZEREFTBEAEE BN
BE - REEWNI%(ZZT—HLFMA
=+ H:9.5%) 03% (=& — L&
MA=+H:05% MERBDEED
AR BEERFEH BHEZZT—NF
&:%—/\iJrﬁ =t+—H1ENAE

HEE—INBEFE AANEEE R
tﬂm%zu&vw
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FlNANClAL STATEMENTS (CONTINUED)
MRAMmE P B RM =T (E)
For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A
4. SEGMENT INFORMATION (continued) 4. D HEF @)
Other profit and loss disclosures HtFEREEFEE
Six months ended 31 October
BETA=1t-HL~EA
2019 2018
ZE-nF —E-N\F
Retail  Wholesale Trading Total Retal ~ Wholesale Trading Total

2E #E g% @t TE i 25 @t
HK$'000  HK$000  HK$'000  HKS$000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TERT TR THT THT THT T

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REERK) (REER) (REER)

Depreciation of property, plantand %1% - BE K&k &

equipment hE 2,176 1,656 ! 2,129 = 9 2,138
(Reversal)/allowance for write- BRRMAEEZ

down of inventories recognised () /B fs (889) 152 (2,202) ) - (2,208)
Loss on disposal of property, HENE  BEK

plant and equipment FEZER 27 _ _ 07

@R, Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

HEE

H 4z &

W\

{8 75 R 2R B =

(%)

For the six months ended 31 October2019 #HZ T — A+ A=+—H IE/~E A

5. LOSS BEFORE TAX

Loss before tax has been arrived at after charging (crediting):

Cost of inventories sold
Reversal of allowance for

slow-moving inventories

Employee benefit expense
Depreciation of property, plant and equipment

Operating lease expenses

Advertising and promotion expenses

Auditor’s remuneration

Depreciation of right-of-use assets

Bank and credit card charges

Other expenses

Total cost of sales, selling and distribution

costs and administrative expenses

EEFEKA
mHTF R R ERER

BERHMFX
ME - BB R
RERERX
EERHERMAX
1% BB i A
EREEENE
RITREARAX
H Al 7 2

RIBIWE

HERA - HE R D HK A&

TR 4258

PR B & 18

BR B A& 1848 0 ER

=]
1=

(GF A A TIEE &

Six months ended 31 October
BE+TA=1+—HILAEA

2019
—EB-NE
HK$’000
THET
(Unaudited)
(REER)

2018
—N\F
HK$’000
TAT
(Unaudited)
(REER)

74,774

(2,208)

72,566
16,972
2,138
22,429
837
500
1,632
13,593

130,567

“E-AFHRHEBE
EBERZERERIA ” SQ
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

RIRAAR & P B B 15 o 2R B 5T (48)
For the six months ended 31 October2019 #HZ T — A +A=+—H It /~@ A

6. EMPLOYEE BENEFIT EXPENSE 6.
(INCLUDING DIRECTORS’ EMOLUMENTYS)

Salaries and allowances & KoEBh
Retirement benefit costs IR ARAE FI B A
— Mandatory Provident Fund Scheme — BHlEAEL S

[, Interim Report 2019
(M3 Prosper One International Holdings Company Limited
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ERIFAX(BRES

Six months ended 31 October
BZ+A=+—HILXHEA

2019
—E-RE
HK$’000
THET
(Unaudited)
(REER)

2018
—ZE—N\F
HK$’000
TE T
(Unaudited)
(R ER)

16,490

482

16,972
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
MRS PP B HRRM T (E)

For the six months ended 31 October2019 HZE T —hLFE+A=+—HIt/~@ A

INCOME TAX EXPENSE

The amount of income tax charged to the condensed consolidated
statement of profit or loss and other comprehensive income
represents:

Current taxation BN HAF¢ 18
Hong Kong profits tax BBNFH
PRC enterprise income tax FREMEMRSH
Deferred taxation iR RE 75 18

No provision for Hong Kong profits tax had been made as there
were no assessable profits arising in Hong Kong for the six months
ended 31 October 2019.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% in the current period.

7. FiEHMAX

ARPBEABERA DR ERER
B0 FT 18 B S B 3

Six months ended 31 October
BE+TA=1+—HILAEA

2019 2018
—E2-NF —E-NF
HK$’000 HK$’000
THET FAET
(Unaudited) (Unaudited)

(REEK) (REER)

10
1,607

1,617

(587)

2,701 1,030

HREBE-_FT-AF+A=1+—HL
NEARBFELEERB G - I
AELBENSH M -

RETECEMSHE((EERER
EDREEMBERABRGEH -+
fi B A RN ANEIRE 2 B R 325% °

“E-AFHRHEBE
EBERZERERIA ” Z]‘-|
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 #HZ T — A +A=+—H It /~@ A

8. DIVIDEND 8. RA
The Board has resolved not to declare the payment of an interim EEeOREITITMBE_ZE—hL4F -I—
dividend for the six months ended 31 October 2019 (2018: Nil). A=+—HBLEAREAE Jf& B A AR
(Z2—N\F:\&)-
9. LOSS PER SHARE 9. BEREE
(a) Basic (@ EX
Basic loss per share is calculated by dividing the loss FRERNEEVIREAQARIER A
attributable to owners of the Company by the weighted EiREER AL EAED T Y
average number of ordinary shares in issue during the Review BIRE INREF Y EETE -
Period.

Six months ended 31 October
BEZ+A=1+t—HILA~EA

2019 2018
—E-NEF AN
HK$’000 HK$’000
TERT FHET
(Unaudited) (Unaudited)

(REER) (REEZ)

Loss attributable to owners of the Company 78 A &) % B A &5 & 8 (12,376) (8,294)
Weighted average number of ordinary BT R INEFEEH

shares in issue (thousands) (FR&) 800,000 800,000
Basic loss per share (HK cents per share) f& ZE A EE (= IRB 1) (1.55) (1.04)

(b) Diluted (b) s

For the six months ended 31 October 2019 and 2018, diluted HE_ZE-—hNhER-_ZT—NF+
loss per share equals basic loss per share as there was no B=+—HIt,NAA AR E
dilutive potential share. EBEESER D NEREEEIE

HERSBREKRERE -

[, Interim Report 2019
(M3 Prosper One International Holdings Company Limited



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

I BA AR & P HA B 7% i R BT R E
T hAE+AS+—BIAEA

For the six months ended 31 October 2019 & & —

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 October 2019, the Group acquired
property, plant and equipment of approximately HK$181,000 (six
months ended 31 October 2018 (unaudited): approximately
HK$9,238,000).

During the six months ended 31 October 2019, the Group did not
write off any assets. During the six months ended 31 October
2018, the Group wrote off assets of carrying amount of HK$6,000.
Upon the write-off, there is a reversal on the accumulated
impairment of HK$820,000.

During the six months ended 31 October 2019, there was no
disposal of assets. During the six months ended 31 October 2018,
the Group disposed of assets with a carrying amount of
HK$741,000. Upon the disposal, there is a proceed of
HK$720,000.

Depreciation of approximately HK$3,397,000 (six months ended 31
October 2018 (unaudited): approximately HK$1,988,000) have
been charged to “selling and distribution costs” and approximately
HK$444,000 (six months ended 31 October 2018 (unaudited):
approximately HK$150,000) have been charged to “administrative
expenses” for the six months ended 31 October 2019.

No impairment loss on property, plant and equipment has been
recognised during both periods.

(%)

10. % - BMENKRE

HE-_Z— N F+A=+—HIAHE
A A& EEE %181,000/8 7T 1 9
X BEAZEBEBEHEZZ-NF+
A=+—HB1IEAEACREEZ) : 4
9,238,000/ 7T ) °

HE-_ZT—NLF+tA=1+—8BL~
B{H AEBIWRMEETAMEE - B
E-FT-NF+A=+—HLILAE
R - 7R & B4 8 AR T (B /36,0007 7T 7Y
BE -METKE R RERDE
820,000 JT °

HE-_Z— N F+A=+—HIAHE
A TEHEEE - BE_T—N\F
+A=1+t—BItXER AEBMEE
IREEA741,0008 TR B E © &%
X 1% -+ FT15 3K 38 A& 720,000 7T °

HE-_Z—hAhF+A=+—HBLHE
B - i & 493,397,000 T(HZE - &
—NE+A=+—BIEAEACRE
E) : 471,988,000 7T) B B [ E K&
28R AR | 0B - T 49444,00078 Tt (&
E_FE-—NFE+A=F+—HIEA~@EA
(RE&E) © #150,000/8 7T) B B 17
B R S Bk o

ME- -BERREBEZREEBERERRME
HIM R R RER -

:% niq:ﬁﬂﬁﬁi
CEonremis ay /13
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 #HZ T — A +A=+—H It /~@ A

11. TRADE RECEIVABLES, OTHER 1. ERE ZRIE  HMEWR
RECEIVABLES AND PREPAYMENTS MIER AT
31 October 30 April
2019 2019
—E-hEF —E-NEF
S EI=S MA=+H
HK$’000 HK$’000
FE T FHT
(Unaudited) (Audited)
(REHEZR) (&&= =%)
Trade receivables (Note a) FEWE 5 I8 (ffita)

— third parties =E=7 2,947
Rental and utilities deposits HERABEEELS 10,020
Prepayments (Note b) TR RIB (K aFb) 89,280
Bills receivables (Note c) JE U = % (ﬁ/ﬁfc) 42,152
Other receivables H b & 5K

— third parties == 75 613

— arelated company — —FHEs A A 116

130,146 145,128
Less: non-current portion B FERNHEAEE
— rental deposits —HEES (8,225) (7,513)

Current portion B HA =8 5 121,921 137,615

@R, Interim Report 2019
)™ Prosper One International Holdings Company Limited



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

H 4R &

N

LER

For the six months ended 31 October 2019 #ZE — & —

11. TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

Notes:

(@)

Trade receivables and amount due from a related company

The trade receivables mainly comprise receivables from credit card
companies for retail sales and wholesale customers. There was no
specific credit terms granted to those credit card companies. The
receivables due from credit card companies were usually settled within 7
days. The Group’s credit terms granted to wholesale customers, including
a related party customer, generally ranged from 30 to 90 days from the
invoice date. As at 31 October 2019 and 30 April 2019, the ageing
analysis of the trade receivables based on the invoice date is as follows:

Within 30 days 30H A
31 to 60 days 31Z260H
Over 61 days HBiE61 8

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history of
default.

As at 31 October 2019, none of the trade receivables was past due but
not impaired (30 April 2019: Nil).

The amounts outstanding on trade receivables that were written off during
the year ended 30 April 2019 were HK$1,790,000 in aggregate. These
amounts were written off after the Group had taken positive actions
seeking to recover them with no results.

A B 75 R ok MY v (A8

NFE+A=+—HIEAXEA

11. J?EH& %

a%

e

XIE - H B Uk
11- /TA (%8)

& W & 5 R
IR

BN EW—EREE QRN

BRESHREBEEEREREBEARA
ANZERKFBEREMERTFED
FEWFIE - MERAZEEARARED
FARBEEES - BKERRARBK
B—RR7TERLES ANEEE T
FRE—R2BEBIRE)ZEEH
—%ﬂ?ﬁ%xaﬁﬁﬁm§wae
R=ZF—h&F+A=+—HBE=F
nimﬁ +HB RBEZAHELRZE

KB ZHREZRIERAMMAT -
31 October 30 April
2019 2019
ZE-hF —E-NF
+A=+-—~H mA=+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(RREX) (2= %)
356 2,843
96 78
53 il
505 2,947
7R 781 B S Rl (B 2 8 MR R T B2 % {E 3T ER

VTEBNLEZEBZTILEPER -

R-Z-h&E+A=+—8 HEEK
BZRBACBHERBE(ZE-NF
MA=+H:&)-

REE-FT—AEFEOA=1+HILFE "
MEHNERE ZREHNAREERES
5T 431,790,000/ 7T ° 7£ A & B FLER & &

BRI B ZERIEENE  ZER
I8 B i8S o
:i n¢¢ﬂﬁ¢
piass el  BWIIS
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

(%)

H 4R &

N

5 B
For the six months ended 31 October 2019 & & —

TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

Notes: (Continued)

(b)

During the year ended 30 April 2019, there was write-off of prepayment of
HK$941,000 which were long outstanding despite the Group having
taken positive actions seeking to recover them.

As at 31 October 2019, bills receivables amounting to HK$30,647,000 (30
April 2019: HK$42,060,000) were endorsed to suppliers as prepayments
for merchandises. As the Group has not transferred the significant risks
and rewards because the bills were endorsed on a full recourse basis, the
Group continued to recognise these endorsed bills under bills receivables
and recognise corresponding obligations arising form endorsement of bills
included in other payables set out in note 16. These arrangements relate

{8 75 R 2% MY T

Z-NF+HA=+—HIEREA

11. EELISK,\%

KIH - 2 At R

MENKE I‘I I (@)

o

(®)

(&)
RBE-_Z-NFEHA=+THLFE"
I%”ZIKEI%HXEIIIE 55 5k I B 38

NHIE BENEEMERAREENE
- FX 7B 941,000 7T °

—h&E+HA=+—8 30,647,000
/%m_? NFEE A=+ H : 42,060,000
BL)ZERZEEEESTHER (£
AEBZEMNRE BHREEZEZEA
REEXELE AEEVAEEEARAR
kB AEBEEERZSEOEER
BAEKRZE  WERT AR E16875
ZEMENRESEZESI R ZHAE

to the agency services activities undertaken by the Group in the Trading
B - ZERHERESERRSEED
WEE s RERBEEDERM -

operating segment.

BAFEFTABENEH®
BE

12. FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS

12.

.

£
31 October 30 April
2019 2019
ZE-N1F —hF
+A=+-—A8 MA=+H
HK$’000 HK$’000
THERT TAT
(Unaudited) (Audited)
(REER) (R &EZ)
Financial asset mandatorily measured at mEIE AT EF AEETE

fair value through profit or loss: e R EE:

Life insurance policy ASRE 3,856

Interim Report 2019
Prosper One International Holdings Company Limited
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13.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

I BA AR & P HA B 7% i R BT R E
T hAE+AS+—BIAEA

For the six months ended 31 October 2019 & & —

FINANCIAL ASSET AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

As at 31 October 2019, the Group has one life insurance policy
with insurance company to insure a director of a subsidiary of the
Company. Under the policy, the group entity is the beneficiary and
policy holder and the total insured sum is US$1,274,438 (equivalent
to approximately HK$9,941,000). The Group was required to pay a
single premium of US$514,800 (equivalent to HK$4,000,000) at
inception. The Group can, at any time, withdraw cash based on the
account value of the policy (“Account Value”) at the date of
withdrawal, which is determined by the gross premium paid plus
accumulated guaranteed interest earned and minus any charges
made in accordance with the terms and conditions of the policy. If
withdrawal is made between the 1st to 15th policy years, there is a
specified amount of surrender charge deducted from the Account
Value. The insurance company will pay the Group variable return
per annum afterwards (with minimum guaranteed interest rate of
2.25% per annum) during the effective period of the policies.

CLUB MEMBERSHIP

(%)

12?@?%#Af”%$ﬂ
EE@m
R=Z-NAE+A=+—0 £%HE

MASRE A
RlZ—BEEE
EEEEAEZEA
&I%%ﬁﬁ}\ IR B 42 %8 51,274,438
Z T (& R #9,941,000/ 7T) - A&
IMJi%ﬁ%miﬁ KB R B
514,800 Jt (48 & 74,000,000/ 7T ) °
AREFEJRERBEHNRERSEE
([BRFEEDERREIRRS MEF
BEEEMREZABMNI T HINAR

EﬁiI% % N Al R] 3 —
AKABl—EHBA
RoBEBEZIRE

&M BB R B R B R R AR 2
NOEMEREE - WRE1E15(E
REFHRER MKBERFEE+N

BRIETSHEMNRRER - ZREBAF
ZHEEBRREFIHARANEE S
EHFEELRFR(FERENERES
2.25%) °

13. BT S5

31 October 30 April
2019 2019
—ZE2-hF T—NF
+HA=+—H mA=+H
HK$’000 HK$'000
FET TFBT
(Unaudited) (Audited)
(REEZX) (e E=Z)
Acquired on acquisition of a subsidiary (Note) U B — &5 i /B & 7] B P i A
(B =) 4,000 4,000

Club membership is stated at cost less any identified impairment
loss. For the purpose of impairment testing on club membership,
the recoverable amount has been determined based on fair value
less costs to sell which represents the second-hand market price
less cost of disposal.

1B 2% B0 & FE 1R B S R AE fa] B 33 Rl URL (B
BEIK - SHEXBEBEETRE
A JRBEESBIRAFERES
A (= FHIBERBLEKRAE)E

—
E °

e ﬁiqﬂﬁﬂiﬁﬁt
BERERAERA ” 47
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

14. INVENTORIES

Finished goods BURK oA
Less: allowance for slow-moving inventories 3 : A 577 S B G

Movements in allowance for slow-moving inventories are as follows:

At the beginning of the period/year 8, 4]
Credited to profit or loss FFAE =
At the end of the period/year R E R

The cost of inventories recognized as expenses and included in
cost of sales amounted to approximately HK$29,827,000 (six
months ended 31 October 2018 (unaudited): approximately
HK$72,566,000), which included reversal on allowance for slow-
moving inventories of approximately HK$737,000 (six months
ended 31 October 2018 (unaudited): approximately HK$2,208,000)
for the six months ended 31 October 2019.

@R, Interim Report 2019
)™ Prosper One International Holdings Company Limited

14. 7 &
31 October 30 April
2019 2019
—E-hEF —F-NF
+HA=+—H MA=+H
HK$’000 HK$’000
FTHET FAET
(Unaudited) (Audited)
(RBER) (12 1%)

51,984 53,151
(17,131) (17,868)

34,853 35,283

WHEFEBEZEHMT

31 October 30 April
2019 2019
—E-hEF —T-NF
+HA=+—H MA=+H
HK$’000 HK$’000
FTHET TFAET
(Unaudited) (Audited)
(RRER) (12 1%)

(17,868) (23,836)
737 5,968

HE-_Z—hAhF+A=+—HBLE
A ﬁﬁmﬁsﬂij&w\fﬁﬁﬁﬁz%
‘ﬁmﬁiﬁﬁmsmooo%m(@?\;_f
Fiz) %’972,566,000‘}%7_5) ' EESEP@%
B 17 & B 1 | 49 737,000 JT (&
E-T— N \E+A=+—HI/MEA
(REEZ) + £)2,208,00078 7T) °




NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

RIRAAR & P B B 15 o 2R B 5T (48)
For the six months ended 31 October2019 #HZ T — A+ A=+—H IE/~E A

15. SHARE CAPITAL

Authorized — ordinary shares of
HK$0.01 each
At 30 April 2019 (Audited) and at
31 October 2019 (Unaudited)

Issued and fully paid — ordinary shares of
HK$0.01 each
At 30 April 2019 (Audited) and at
31 October 2019 (Unaudited)

15. IR &

AT —SBREME0 BT
I IR
R-ZE—AEMNA=+H

(KEZ)EKR=ZZEB—IF
+HA=+—B (CR&EE®R)

EETRAT-—EREEO.O
BT 2 i
R=ZZF—hAFMA=+H

(KEZ)LKR=ZZE—IF
+HA=+—B (R&HER)

Number Nominal
of shares value
RO EA HE

’000 HK$°000
TR FTHET

10,000,000 100,000

800,000

“E-AFHRHEBE
EBERZERERIA ” AQ
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

“\ N ﬂ,A—g

16. PROVISION FOR OTHER LIABILITIESAND 16. HtE&ERKRXH EBEF K

CHARGES, TRADE AND OTHER PAYABLES H fth B S IR R 6
31 October 30 April
2019 2019
—ZE-hF —E-NF
+HA=+—H MA=+H
HK$’000 HK$ 000
FE T FHT
(Unaudited) (Audited)
(REHEZR) (&&= =%)
Trade payables (Note a) e B 5 58 (Hfita) 17,600
Accrued employee benefit expense EstEEREAFAX 699
Provision for reinstatement costs (Note b) 1B B R AN B (M 2t b) 1,206
Provision for onerous operating leases (Note ¢) % & 4% & 78 & B8 (A7t c) 4,561
Amount due to a director of a subsidiary R —HEEBARIZ —RES
RIB 2,134
Other accruals and payables E I’ﬂ FEETE A & FRIE
—endorsement of bills T E 42,060
—third parties =E=7 8,588
—a related company —— & BB A 7] 5,554
Contract liabilities BHAaE 62,529
116,953 139,876
Less: non-current portion Bk FERNHA SR & (1,030) (2,068)
Current portion Bl HR 2 137,808
As at 31 October 2019 and 30 April 2019, the carrying amounts of R-ZE-hFT+A=+T—BKZ
trade and other payables approximated to their fair values and were NFHNA=+H EZREMENSK
mainly denominated in HK$. HEZERAAHEAFEES B
LAZS T HIME ©
Contract liabilities include short-term advances received from EHNEEREALTHSHEERM
purchasers to arrange for the fertilizers and other products to be BELrRRENENEEMER((ERE
provided by the suppliers to the purchasers (“Trading of Z2DEEFWEMNESHBR - KNER
Fertilizers”). The decrease in contract liabilities in the current period NELNBERDTDEZHRR R
was mainly due to the decrease in short-term advances received FERE SR E M RERERE WEH
from customers in relation to the provision of services on the AR A o

Trading of Fertilizers at the end of the period.

@R, Interim Report 2019
(M3 Prosper One International Holdings Company Limited



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

(%)

LER

For the six months ended 31 October 2019 & & —

H 4z &

W\

16. PROVISION FOR OTHER LIABILITIES AND
CHARGES, TRADE AND OTHER PAYABLES

(Continued)

Notes:

(@)

Trade payables and amount due to related companies

As at 31 October 2019 and 30 April 2019, the aging analysis of the trade
payables based on invoice dates is as follows:

Within 30 days
31 to 60 days
Over 60 days

Provision for reinstatements costs

Movements in the Group’s provision
follows:

At beginning of the period/year

Additional provision during the period/year

Settlements during the period/year

At end of the period/year

30H A
31E£60H
H#3B60 R

for reinstatement costs are as

RE, 1)
Bl ENREINEA
B/ FRER

RE/ER

{8 75 R 2% MY T

Z-AFE+A=+—BILXEAHA

16.

i

ot
=r

e

=

(®)

i
ik #

R

\
=

=~
~

ENTH - BEFR
REEEm@®

i\

mb(*

i

FE B 55008 K S B A Rl KB
RZE-—hNWF+A=Z=+—BERZ=ZZT—
NEMA=+H BNEHRBRER

HEIEI D MERE DT

31 October 30 April
2019 2019
—2-hE e
+A=+—H mA=+H
HK$’000 HK$’000
FERT FHET
(Unaudited) (Audited)
(REER) (F&FE%)
3,506
1,212
B 12,882

EERA R

AEBZEERABEESHOT

31 October 30 April
2019 2019
—2-Nn%E “ET-NF
+A=+-—~H mA=+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(RREX) (&= =%)
1,206 1,796
33 408
- (998)

— ﬁiqﬂﬁﬂiﬁi
BERERAERA

¥ . el
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

16. PROVISION FOR OTHER LIABILITIESAND 16. HMtt &R T H - B 5
CHARGES, TRADE AND OTHER PAYABLES H b FE 3 FRIE B 15 @)

(Continued)

Notes: (Continued) btat - (&)
© Provision for onerous operating leases 0 EEKEHEERME
Movements in the Group’s provision for onerous operating leases are as REBWNEEKREHEREBEEHNOT :
follows:
31 October 30 April
2019 2019
—E-hF —ET-NF
+A=+—8 MmA=+H
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(REEZ) (FEE%)
At end of last year REFFR 2,115
Adjustment to the right-of-use assets upon HNE BB REERE 16914
adoption of HKFRS16 AEEREEE -
At beginning of the period/year RER,F A 2,115
Provision during the period/year B N B 4,561
Release of provision upon payment of rental charges % 1< 18 4 % FH 14 fift (4 $8 &5 2,115)

At end of the period/year REF R - 4,561

The provision for onerous operating leases represented the anticipated EERETHEREGREEYHEETEE
unavoidable costs for fulfilling the onerous non-cancellable lease Tr A E MR E LN T A8 %
agreements. All the lease agreements will expire by the end of the year Ko-FIEHERSEENRBEE_S-_—_F
ending 30 April 2022. The provision amount would be reduced upon the MA=+RIEE&RAER - BES
payment of the remaining rental charges. BRI NG BRERD

@: Interim Report 2019
(M3 Prosper One International Holdings Company Limited



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 #HZ T — A+ A=+—H IE/~E A

17. BANK LOANS 17. SR1TE R

31 October 30 April
2019 2019
—E-hEF —ET-NF
+BA=+—H mA=+H
HK$°000 HK$'000
FET FAET
Bank loan, repayable within one year and B—FRNEELHEEREK
containing a repayable on demand clause, EEEKR BER BEEREEF
secured, with an effective interest rate of RE4B9%(ZE—NFMA

4.69% (30 April 2019: Nil) per annum =18 :\)ZIRITEK 3,369 —

18.

19.

The carrying amounts of the Group’s bank loans were denominated
in HK$ and secured and approximated to their fair values. The
applicable interest rates of the respective bank loans range from
Hong Kong InterBank Offered Rate (HIBOR) plus 2.13% to 2.65%.

As at 31 October 2019, the Group had aggregate banking facilities
of HK$24,020,000 (30 April 2019: HK$24,020,000) for overdrafts
and loans. Unused facilities as at the same date were
HK$20,651,000 (30 April 2019: HK$24,020,000). The banking
facilities were granted to the subsidiaries of the Company and were
subject to annual review and guaranteed by unlimited guarantees
from the Company, certain subsidiaries of the Company and one of
the directors of the subsidiaries.

AMOUNT DUE TO ULTIMATE HOLDING
COMPANY

Amount due to ultimate holding company is unsecured, non-
interest bearing and repayable on demand.

CAPITAL COMMITMENTS

As at 31 October 2019 (Unaudited) and 30 April 2019 (Audited), the
Group did not have any material capital commitments.

AEBRTERZEEEAE T E
RBEER TEERAFERE - AH
RITERZERMENFEERTRA
ERS(FBRITRERE) IN2.13%
£2.65% 1% °

RZE-—NFT+A=1+—8 ' 4&&
EfZEYREREERITHES
24,020,000 L (ZZE— L FWM A=+
B : 24,020,000/ 7T) c R B Z K &
Bt & A20,651,000/8 T (ZZ— NL&F
@ﬂz+a:wwmm%ﬁ)ﬁﬁ
BMEERTARAANKBAR XA
ETFEBZERRBAARRF XD 7%
FHBAR R —BHBARESREM
ZERERTER -

JE REZER A
SR RRENR EL

AREBEER T

. EAREIE

R-ZF-NAFTA=T—BH(RE=E
IR -_ZE-NAFOA=THKE
%) NEBY EEFEKRNE RAE -

:g niﬂtﬂﬁﬂﬁﬁi
CEonremas sy B3
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
R B AR & A B B 75 ¥R I o (AR

For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

20. ACQUISITION OF A CLUB MEMBERSHIP 20.:ZBUWHE —RKNB A A%
AND OTHER ASSETS AND LIABILITIES ME#SFSSEREMEE
THROUGH ACQUISITION OF A EEE
SUBSIDIARY
In April 2019, Treasure Ascent International Limited (“Treasure R-ZE—NENA BEsBHBEAERA
Ascent”), a wholly-owned subsidiary of the Company, acquired Al (F; BH(RKATFIHNEENREBAF)
100% equity interest in Fulham Corporation Limited (‘Fulham”) BEMRELE(FIERBREZ—REaZ
from Mr. Lam who is one of the Previous Controlling Shareholders EF)UBLEEERARILE]D 2
and a director of Treasure Ascent. The principal activity of Fulham 100% - FENETEXKEERSE
is holding a yacht cluo membership in Hong Kong. The assets BN EEELE e  fRINEEE R
acquired and liabilities assumed did not constitute a business FIAREABRITEKRE BV ISHELE
combination as defined in HKFRS 3 Business Combinations and BIEREFESHITRENELE
therefore, the acquisition was accounted for as assets acquisition. W WEESEDIEAEERE AL
The assets acquired and liabilities assumed in the transaction were XHRKEEERMAEZERGEWN
as follows: ™

HK$'000
FAT
Intangible asset — club membership EmREEE —B&doE 4,000
Motor vehicle R E 1,988
Cash and cash equivalents ReRREEEY 146
Other payable — amount due to a director of HappEt a8 — BN —HWB AR
subsidiary Z—REERIHE (2,134)
Net assets of the subsidiary acquired Fir U 85 BT B A Bl B & = 5 R 4,000
Consideration KRE 4,000
Total consideration satisfied by cash NENBEREENHERE
consideration paid 4,000
Net cash outflow arising on acquisition: WHEREEMNR SR L FHE :
Cash consideration paid EffRERE (4,000)
Cash and cash equivalents acquired BERENRELESEEY 146
(3,854)

@: Interim Report 2019
(M3 Prosper One International Holdings Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 #HZ T — A+ A=+—H IE/~E A

ACQUISITION OF A CLUB MEMBERSHIP
AND OTHER ASSETS AND LIABILITIES
THROUGH ACQUISITION OF A
SUBSIDIARY (Continued)

Pursuant to the agreement entered into between Treasure Ascent
and Mr. Lam in relation to the acquisition of equity interest in
Fulham (the “Agreement”), Treasure Ascent granted to Mr. Lam
the call option which is exercisable by Mr. Lam during the period of
ten years from the date of the Agreement. Under the call option,
Mr. Lam shall have the right to require Treasure Ascent to sell
100% equity interest in Fulham to him at market value to be
assessed by an independent valuer jointly appointed by the parties.

RELATED PARTY TRANSACTIONS

(i) In addition to the transactions and balances disclosed
elsewhere in the Interim Financial Statements, during the
Review Period, the Group entered into the following
transactions with related parties:

Commission income received from related & 8 B 75 Y BV £ U A

parties (note (a)) (K% (a)
Commission income received from a B @5 5 W EVA € Y A
related party (note (b)) (Kt b))
Commission income (note (b)) Be W A (K b))
Commission income (note (c)) e WA (K aEc)

Advances from ultimate holding company 3k B & &I IR A 7] 2 B K

20.

21.

FEWE-—EHEADE
MELSSEREMEE
SE=RAC )

REESEMTETIHOABKE L
ERENGZ(HBED) BESRTMH
AR BMEEBZGEBPETF
NITENRBERE - REIBHE
MELERERELEGUATEREL
ELE100%HE  YhESTHRZ
EH B (A EMEITRE -

BRES XS
(i) %$%W%ﬁ%ﬁm%%ﬁﬁw

ZEERI REBEHRE -
Eléﬁiﬁa ETHEITTATR S

Six months ended 31 October
BHEZ+A=+—HLA<HEA

2019 2018
—E-hF —F-N\F
HK$’000 HK$’000
THET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

295

268
1,251
5,300
1,850

“E-AFHRHEBE
BEERERAERQA ” 66
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 31 October2019 #HZ T — A +A=+—H It /~@ A

RELATED PARTY TRANSACTIONS (continued) 21. BBt H X F @)
(Continued) (i) @
The following balances were outstanding at the end of the ToEBRNBEE RS KAEE
reporting period:
31 October 30 April
2019 2019
—E-hEF —NF
+A=+—H MA=+H
HK$’000 HK$’000
FET AT
(Unaudited) (Audited)
(REEZX) (K& E %)
Amount due from a related party (note (a)) JFE W BE Bk 5 3R 3B (M 2 (a) 116
Advance receipt from a related party (note (b)) & B B Bt 77 &) 78 U 2 ;X
(Kt &t (b)) (13)
Prepayment to a related party (note (b)) A B8 Bt 5 ST A~ 9 78 5 FRIE
(K& b)) 73,360
Prepayment to a related party (note (c)) Ia) EE Bt 5 S N B9 TR A 318
(Bt 7% (c)) 1,578
Amount due to a related party (note (c)) JE 1~ BA B 5 3R 38 (M 2 (c)) (5,554)
Amount due to ultimate holding company JE < B 4R P & A B TR 1B 8,620

Receivables and payables from/(to) the above related parties
were unsecured, interest-free and repayable on demand. The
carrying amounts of the amounts due from/(to) related parties
approximated to their fair values and are denominated in
Renminbi (30 April 2019: Renminbi) except for amount due to
ultimate holding company which is denominated in HK$ (30
April 2019: HKS).

&, (FE 1) L it B Bt 75 &Y 8 LU
RERENRBEHSEER 2
BRAREREERE  BIRE
MBS RENREERELR
FEREXUARE(ZZE—H
FMA=+A: /\EA%)‘EIIE'
I’EFI‘IE*%ZI R BRI LAETT

ﬂiEHDIE C BT
EIIEO

Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)
SRR EYIE
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LER

For the six months ended 31 October 2019 #ZE — & —

21. RELATED PARTY TRANSACTIONS (Continued)

(i)

Notes:

(@)

(Continued)

During the period, the Group had entered into arrangements for
the purchases of crude glycerin and public consumption products
from independent third party suppliers to be sold to a related party,
which is controlled by the ultimate controlling shareholder of the
Company. During the period, the invoiced amounts of the sales of
these products to the related party amounted to approximately
HK$3,085,000 (2018: HK$3,651,000). As the Group is considered
to be acting as agent in respect of these purchase and sale
transactions, the Group recognised commission income of
HK$910,000 (2018: HK$295,000) in respect of these transactions
involving the related party for acting as agent in the sales and
purchases of crude glycerin and public consumption products.

The related party is an entity of which the controlling shareholder is
a cousin of the Company’s ultimate controlling shareholder. The
Group had entered into arrangements for the purchases of
fertilizers such as urea and compound fertilizers from independent
suppliers to be sold to the entity. During the period, such sales to
the related party amounted to approximately HK$111,000 (2018:
HK$2,596,000). As the Group is considered to be acting as agent
in respect of these purchase and sale transactions, the Group
recognised commission income of HK$10,000 (2018:
HK$268,000) for acting as agent in the sales and purchases of
fertilizers and other related products.

During the period, the Group also had entered into arrangements
for the purchases of fertilizers such as urea and compound
fertilizers from the related party to be sold to independent third
party customers. Such purchases from the related party for the
year amounted to approximately HK$282,792,000 (2018:
HK$65,844,000). As the Group is considered to be acting as agent
in respect of these purchase and sale transactions, the Group
recognised commission income of HK$8,000,000 (2018:
HK$1,251,000) for acting as agent in the sales and purchases of
fertilizers and other related products.

FIJ—E ( ,.\E

NFE+A=+—HIEAXEA

21. BB A R 5 )

(i)

(/)

&t

@

RER NEEGREBLE=F
HEBEBHEEBRARRRE
BUHERIZABLTE  Z5E
mEETHARAZKKERRK
REFIZEBE S - HREE TE
BEAOZEERZAZSHE
#93,085,000% L (=T — \ F :
3,651,0007% 7T ) ° A 7N & E &t
ZEEBERIHERABREAIMT
F HAEEEAZERHBER
ABRHEMEREERENREAR
HREH I NZERSERNME
£ WA £910,0008 T (=ZF — N\
£ 1 295,000/ 7T) °

ZEM A —HERE HERK
RAEARAAZRIERBRENE
B AEER BB LEEEKE
REREGESERNTZAERE
B ZEENEETRER - H
Wﬁﬁ%ﬁﬁﬁmﬁ%%&i

7ﬂmwﬁan*ﬂ¢-
2wmmmm)mm¢%@%
ZEEBERHIERBRE AT
B2 CBHASEEAZSEERRE
HEEEREEMNNREAMER
K& W A 5100008 T (= F
— J\4E : 268,000/ 7T ) °

W ANEE T B ZEE T
REREZREAESER A
ML ZEEREETBLE
ZHEP - ANFEABKSRE

) 5% 5 £R B8 & 58 2 #9282,792,000
B (ZZF — )\ F : 65,844,000/8
L) HRAEBERZXETEER

SHEEAREBATE  RAEE
EAZSEEREREMBERERE
ENREAMEROAS KA
48,000,000/ T (=T — J\ & ¢
1,251,000/ 7T ) °

-z j‘LiﬂF‘ﬁﬂﬁﬁi
BEBERZERERA

-/



o8]
()=
il
1]

RO TSN S T

W )
\ WAL A

() I‘\ /;’."Iﬁ'

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
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21. RELATED PARTY TRANSACTIONS (continued) 21. B@ Bt 5 X 5 (@)
(i) (continued) i) @
Notes: (Continued) KiaE - (&)

(©

(ii)

During the period, the Group had entered into arrangements for
the purchases of fertilizers such as urea and compound fertilizers
from a related party, which is controlled by the ultimate controlling
shareholder of the Company, to be sold to independent third party
customers. Such purchases from the related party for the period
amounted to approximately HK$2,640,000 (2018:
HK$187,551,000). As the Group is considered to be acting as
agent in respect of these purchase and sale transactions, the
Group recognised commission income of HK$59,000 (2018:
HK$5,300,000) for acting as agent in these sales and purchases of
fertilizers and other related products.

Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

(i)

(©

RER NEEE — B REE
(AR R RLIERBREZS) R
BREREAESEREMITILE
Az 2SEHEETEILSE
=hFERF -HRNBEMBAIREN
7% % BB © % E 492,640,000
(= Z — )\ & : 187,551,000
) HRAEERXZTEER
SWEEBREBANTS  WAEE
ERZEEHNREMERE D
BEEMNREBEAMERNAS K
A B59,000 T (ZF — \F:
5,300,000/ 7T ) °

TE2EEASHM

EFEREMER

EEAERHRA

R BT

Six months ended 31 October
BZ+A=+—HIAXEA

2019 2018
—E-NF — N\
HK$’000 HK$’'000
FET T
(Unaudited) (Unaudited)
(REE&ER) (REHEZ)

Salaries, bonus, other allowances and benefits %7 & ~ TE4L ~ H b2 BL &
in kind Y= 3,540

Retirement benefit costs — Mandatory AR RAR A AN — 58 i) 1%

Provident Fund Scheme NEEETE 30
The remuneration of directors and key executives is EERTFTETHAENSGM A

determined by the remuneration committee having regard to
the performance of individuals and market trends.

FHEZEEREBEEBAARRRET

BB ETE -

Interim Report 2019
Prosper One International Holdings Company Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 31 October2019 #HZ T — A+ A=+—H IE/~E A

22. FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

Assets measured at fair value:

31 October 2019

Financial assets at fair
value through other
comprehensive income

Financial assets at fair
value through profit or
loss

2. cRMITEZAFEER

TRHEBAEE M T E 2 A FER

BEMR

/N

FEHEZAE:

—F-hAEFTA=t—-H

Fair value measurement using

AVENBRAUTES

Quoted prices

in active

markets

(Level 1)

RIE BT 5

ZHRE

(B—#)

HK$°000

FHET
BRATEFAR
ftby 2 T U2 25 9

TRIEE

BRATERFAE
mNEREE

Significant
observable
inputs
(Level 2)
EARTHE
(PN
(B=#)
HK$’000
FHET

Significant
unobservable
inputs

(Level 3)
EXRTAEHE
LN
(BE=#)
HK$°000
FHET

Valuation technique(s)
and key input(s)

fhE B i
REEWARE

Based on discounted cash
flows that capture the
present value of future
expected cash flows
derived from the
underlying assets

ERHEEBEENRRA
HRAESREVRENER
Eﬁrﬁlllbi

Based on the value provided
by the insurance company

ERREAARMNEER

SE-AEHBRE
E-ERERERAR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

B S P M B R R W (8)

For the six months ended 31 October2019 HZE T —hWFE+A=+—HIt/~@A

22. FAIR VALUE HIERARCHY OF FINANCIAL 2. cMmIABEZAFERER@
INSTRUMENTS (continued)

The following tables illustrate the fair value measurement hierarchy TRGZAAEES R T EZ AFES
of the Group’s financial instruments: (continued) BEEHR: (B)

Assets measured at fair value: (continued) BAFEAEZEE : (B)

30 April 2019 —E-hAEWMABE=1+H

Fair value measurement using

AFEGERAUTEL

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs Valuation technique(s)
(Level 1) (Level 2) (Level 3) and key input(s)

REEME BEARAUBRE BATAEHE
ZHE %A BUE BARE HERM

(B—#) (E=H) (B=#H) REBHAZE
HK$’'000 HK$’'000 HK$'000
FHET FHET T T
Financial assets at fair BEAFEGFAE — 42,152 — Based on discounted cash
value through other 2 T 25 B flows that capture the
comprehensive income @ @& E present value of future

expected cash flows derived

from the underlying assets
ENHEEBEENARRE

HREGRENKENHRR

REemE

Financial assets at fair BEAFER AE — 3,856 — Based on the value provided

value through profit or mHEREE by the insurance company

loss ERNRBARRENEER
During the Review Period, there were no transfers of fair value NEBEHE S EEZE —HHESE
measurements between Level 1 and Level 2 and no transfers into “RATEFELHEEEEE  TE
or out of Level 3 for the financial assets. The Group did not have BAFEBEHE=HR - R_Z—NLF+
any financial liabilities and financial assets measured at fair value B=+t—HBEZ-ZZE—ALFEWMA=+
under Level 3 as at 31 October 2019 and 30 April 2019. H AEEBWEERIEAFELES=ZEZ

THEBEREREELNRE=FRIE

T o

@: Interim Report 2019
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