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The board of directors (the “Board” or “Directors”) of Vongroup
Limited (the “Company”) wishes to present the unaudited
condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 31
October 2019, together with the comparative figures for the
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corresponding period of the previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 31 October 2019

PGS 2EKER

BE_Z-NAF+A=+—HILXEAR

Six months ended 31 October (unaudited)
BE+A=+—ALANEA REER)

2019 2018
—E-hEF —E-N\F
Note HK$’000 HK$'000
Bt 5 FET FET
Turnover E 3 17,227 20,568
Other revenue and net gains Hiham R A&FFE 527 545
Staff costs BIA (3,545) (3,777)
Operating lease rentals wERNHES (311) (324)
Depreciation and amortisation 47 & & #4 1 (385) (387)
Operating expenses MERET (5,981) (8,525)
Administrative expenses THAX (2,179) (5,120)
Change in fair value of WEMEZATEEZS
investment properties (2,381) 6,200
Profit from operations ==l 2,972 9,180
Finance costs B P AR (368) (336)
Profit before taxation RR B4 A% F 2,604 8,844
Income tax Fris®t 47 -
Profit for the period 7 HA s R 2,651 8,844
Other comprehensive expense H fth 2 H B X
Exchange differences arising BMEBINEREELEZIER
on translation of foreign =%
operations (971) (2,040)
Total comprehensive income ZAHI2H UK FEHEE
for the period 1,680 6,804
Profit for the period 7 HA R v R
attributable to:
Owners of the Company ARABEB A 2,651 8,844
Total comprehensive THEELKRHEZEK
income for the period SHEE:
attributable to:
Owners of the Company AKREHEB A 1,680 6,804
Earnings per share BREF
Basic and diluted EARLEE HK$0.01478 T HK$0.04678 7T
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 October 2019

EHAEREBBRR T
RZZ-h&E+A=1t—H

31 October 2019 30 April 2019
—E-hEF —T—hF
+A=+-—H mMA=+A
(unaudited) (audited)
(REERZ) (&%)
Note HK$’000 HK$'000
Bt 5 FERT FET
Non-current assets FRBEE
Property, plant and equipment 1% - BB K& &k & 12,706 13,092
Investment properties REME 243,928 246,697
Deposits paid for acquisition of ~ FLHEEWE - BE K& #
property, plant and equipment X4 7124 364 364
Financial assets at fair value BAVEF AEMEEK
through other comprehensive ~ A2 & @& E
income 24,139 24139
Financial assets at fair value BAFEFABRZ
through profit or loss ERMEE 1,650 1,650
282,787 285,942
Current assets RBEE
Forfeited collateral held for sale 13 & 1 )8 U K 3 795 723
Accounts receivable FEURR 3k 10 46,959 33,641
Loans and advances BERRBH 9,803 9,957
Deposits, prepayments and other 1%  J8 1+ BR 30 I E At JiE
receivables W FRIE 45,084 45,200
Financial assets at fair value BATEAEZEHEE 15,600 8,274
Cash and bank balances B RIRTTHEH 19,703 34,434
137,944 132,229
Current liabilities FREBEE
Accruals and deposits received — JEFHFRIE KB UWIZ S 9,039 7,075
Bank borrowings RITEE 25,258 26,295
Tax payables FERTBIIR 829 829
35,126 34,199
Net current assets AREBEEFE 102,818 98,030
Total assets less current BEERABER
liabilities 385,605 383,972
Non-current liabilities FRBEE
Deferred tax liabilities ELERIEAE 849 896
NET ASSETS BEEFRE 384,756 383,076
Capital and reserves BAR#HE
Share capital R A 7,688 7,688
Reserves #%E 377,068 375,388
TOTAL EQUITY HRER 384,756 383,076
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CONDENSED CONSOLIDATED STATEMENT OF BRGEEREEHR
CHANGES IN EQUITY

For the six months ended 31 October 2019 (E=F-NF+A=+—HIL~EA

Unaudited
RN

financl

asetsat

fairvalue

Propery Capital Statutory ~~ through other Bichange
Share Share revaluation Tedemption suplus— comprehensive translation Acumuated

Gapital premium feserve reserve Reserve  income reserve feserve losses Total

BRTEA

Ep2EAA

g RAED iRRE CeREE
Rt BWER  EHER 8 e BE  ENBE  EiER it
HKS000 HKS000 HKS 000 HLS000 HkS000 HkS000 HkS000 HkS000 HkS000
Tin Tin TEn TEn Tin TEn TEn Tin Tin

A1 May 2018 audited]
7688 011,780 151 1 m - 291 (240374 363767
Profitforthe period KHEEH - - - - - - - 864 844
Eichange diference arisng on BERNFREL 2B 5E
ranslation of foreign operations - - - - - - (2040) - (2040
Tota omprehensive nomellepens)  TER2ER)/ (FF) 88
for the period - - - - - - [2040) 844 6804
At31 Octaber 2018 \F+A=1-8 7688 611780 131 1 m - a0 (13133 051
Unaudited
784
Financial
asetsat
fair value
through other
Property Capital Statutory ~ comprehensive Exchange
Share Share  revaluation  redemption surplus income  translation  Accumulated
Capital premium feserve feserve Reserve reserve feserve losses Total
RATERA
EH2EHA
0z RAgE HEBS  C8HEE
s Rtad EfffiE Ei Li] i Efff githE it
HKS'000 HKS 000 HK§'000 HK§'000 HKS'000 HK§'000 HK§'000 HKS'000 HK§ 000
Tén TEL THL Tén TERL THL THL TER TEL
AT May 201 faudited) i .3 =
(#26) 7688 61780 131 b m (15074 130 40 38076
Profit for the period FERER - - - - - - - 2651 2651
Bichange diference aiing on BERNEREL RN 2R
ranslation of forign operations - - - - - - (o) - ()
Toil omprehensive ncomelopensy) — KEERERN/ () 48
for the period - - - - - - o) 2651 1,680
At31 Octaber 2019 7,688 611,780 181 26 m (15,074) 38 (221,789) 384,756
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 31 October 2019

HRRSRESRER

BE-Z-AF+TA=+T—HILXER

Six months ended 31 October

(unaudited)
BE+HA=+—BLXEA
(REER)
2019 2018
—E-hEF —T—-N\F
HK$’000 HK$'000
FET FHT
Net cash inflow/(outflow) from KEEBEE2E S
operating activities WA (R B8 (13,029) 17,055
Net cash inflow from investing REFBHEEZRS
activities MAERR 503 505
Net cash outflow from financing RMEEEEEZ
activities Rent F8 (1,405) (1,330
Net increase/(decrease) in cash and RehREFEER
cash equivalents o, Ol ) 358 (13,931) 16,230
Cash and cash equivalents at BMylzBe Rk
beginning of the period ReEEER 34,434 34,626
Effect of foreign exchange rate INEEREH) &
changes (800) (1,152)
Cash and cash equivalents at end HRzHEE R
of the period ReEMEER 19,703 49,704




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2019

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA™) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties and financial assets at fair value through profit
or loss, which are measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group’s
annual financial statements for the year ended 30 April
2019, except that the Group has adopted, for the first time
for the current period’s unaudited condensed consolidated
interim financial statements, the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”),
HKASs and Interpretations (hereinafter collectively referred
to as the “New HKFRSs”) issued by the HKICPA that are
effective for the accounting period commencing on 1 May
2019:
Amendments to HKFRS 9 Prepayment Features with

Negative Compensation
Leases
Plan Amendment,

Curtailment or Settlement
Long-term Interests

In Associates

and Joint Ventures
Uncertainty over Income

Tax Treatments

HKFRS 16
Amendments to HKAS 19

Amendments to HKAS 28

HK (IFRIC)-Int 23

Amendments to
HKFRS 3, HKFRS 11,
HKAS 12 HKAS 23

Annual Improvements
and 2015-2017 Cycle

BEAEXARRT HERE2019
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Other than as explained below regarding the impact of
HKFRS 16 Leases, the above new and revised HKFRSs have
no significant financial effect on the unaudited condensed
consolidated interim financial statements and there have
been no significant changes to the accounting policies
applied in the unaudited condensed consolidated interim
financial statements.

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (“HKFRS 16”)

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” (‘HKAS 17”), and the related interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

As a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

2.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of premises that have a lease term
of 12 months or less from the date of initial application
of HKFRS 16. Lease payments on short-term leases are
recognised as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases, the Group recognises right-
of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

* the amount of the initial measurement of the lease
liability;

* any lease payments made at or before the
commencement date, less any lease incentives
received;

« any initial direct costs incurred by the Group; and

* an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets including in
property, plant and equipment on the condensed
consolidated statement of financial position.

BEAEXARRT HERE2019
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

+ fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

« variable lease payments that depend on an index or a
rate;

* amounts expected to be paid under residual value
guarantees;

« the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

*  payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

Variable lease payments that reflect changes in market
rental rates are initially measured using the market
rental rates as at the commencement date. Variable lease
payments that do not depend on an index or a rate are not
included in the measurement of lease liabilities and right-
of-use assets, and are recognised as expense in the period
on which the event or condition that triggers the payment
occurs.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

« the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

«  the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the
initial discount rate.

Lease modifications

The Group accounts for a lease modification as a separate
lease if:

* the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

* the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

BEAEXARRT HERE2019
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK (IFRIC)-Int 4 Determining
whether an arrangement contains a lease and not apply
this standards to contracts that were not previously
identified as containing a lease. Therefore, the Group has
not reassessed contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS
16 in assessing whether a contract contains a lease. As a
lessee The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of initial
application, 1 May 2019. Any difference at the date of
initial application is recognised in the opening retained
profits and comparative information has not been restated.

The Group’s non-cancellable operating lease commitments
as at 30 April 2019, which amounted to HK$484,000 as
disclosed in the Company’s annual report for the year
ended 30 April 2019, related to either short-term leases
or those leases with a remaining lease term ending on or
before 30 April 2020. Accordingly, no right-of-use assets
and lease liabilities were recognised as at 1 May 2019 in
respect of these operating lease arrangements.

TESHBEME (&

EREBBHEERE1635 [HE ]
([BEHBHREERF165 ) 2 HE
RETBREEE (#F)

ERAA (&)
PR

BT 2R SR B AR A A E AR
SREZHERGZEERANME A
SEEAEENANREERBENEA
EESHEAR-

B ERERE BRI B EERIE163
TETHBERRELNZEHE

HEZEE

AEEDERERBATEED A BE
RIEM & @ ERIF175R R EE (E
BRBREREREE) -S4 BT
ZHRAEERE &M AEEZA
KIRE BB I T M E RIS 1657 - %
RN AR #H B ABEEE 2 & HRITER
UEZE R b - AR B R B AR
BREMBHRNEFEZAL -

PR =B AF—-A—BRZRIT TR
ERZaNMmE  NEERFEE L2
BEREHERBREBMBRESENSE
1655 P E R EMER - FR
A AREREWERE BT R
EEAFE6 R FERERERR
HZZE-NAFRA-B)HER - REAR
&P B E 2 A o] 2 SRS HA VAR B i ) e
RALBEHTTES -

MARRHE=T-NEFNA=1+HL
FEZFRAERZ AEER=_Z—AN
FHA=Z+THZT A& S HE&E
75484,00078 7T + E 52 HAFA B s AR T HA
R-Z-ZEMA=+HRZAIERZ
ZEMEAE-AN S ELERs
LZHYEN T NFRA— BHERE
AREERTEEARE-



SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

Definition of a lease (Continued)

The Group’s leases are related to either short-term leases
or those leases with a remaining lease term ending on or
before 30 April 2020. Accordingly, no right-of-use assets
and lease liabilities were recognised as at 31 October 2019.
The Group recognised rental expenses from short-term
leases of approximately HK$311,000 for the six months
ended 31 October 2019.

The Group has not applied the new and revised HKFRSs
that have been issued but are not yet effective. The Group
has already commenced an assessment of the impact of
those new and revised HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would have
a material impact on its results of operations and financial
position.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In
a manner consistent with the way in which information
is reported internally to the Group’s executive directors,
being the Group’s chief operating decision maker (“CODM”)
for the purposes of resources allocation and performance
assessment, the Group has presented the following six
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

1. Financial & Management:

2.

3.
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Financial & Management related activities

Real property and related activities

13

CRIRER: SR EERREEE

2. Securities: Securities and related activities
el EHREBED

3. Property:
L/E-& B E RAEEES

4. Technology & Media:

Technology & media and related activities

Catering services, other food & beverage businesses and related

REERRY HuBEREKRAEMBEY

BT R R BE Bl R g LA R AR BEE)
5. Food & Beverage:
activities
B
6. Corporate treasury

management:
hERUBER:

Management of treasury activities of the Group and related activities

ERAEE s MBES RAEBES
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3. SEGMENT INFORMATION (Continued)

(a) Segment revenue and results

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the revenue and results
attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales or financing activities
generated by those segments and the expenses
incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets
attributable to those segments.

Segment revenue and results

The following is an analysis of the Group’s revenue
and results from operations by reportable segments:

Segment revenue (unaudited)
FEWE (REER)

Six months ended 31 October

BETA=t-HL~EA

3.

SEER (&)

(a)

B W RFEE

A BERERESERORE
BRME ARBETBRERKE
THEATEEE R XRATERS
MW M ERA -

W MR Y2 REZE D EMEL
ZHERIRMBERHRRE S EM
EEZRXSEZES B2 EERN
EgBiEmEE KR ORT
BATHREHE-

D KR

TREATREDEAIMALEZ

Segment profit/(loss) (unaudited)
FERN/ (FB) (REBR)
Six months ended 31 October
BETA=t-HL~EA

2019 2018 2019 2018
—Z-hE —Z-N\E —Z-hE —Z-N\F
HK$’000 HK$'000 HK$’000 HK$'000
TER TER TER FET
Financial & Management £ B % B2 2,878 2,635 2,430 1,207
Securities E5 (858) (2,029) (1,025) 2,073)
Property bIES 2,479 2,590 (297) 8,421
Technology & Media Rl e 10,298 13,022 6,675 6,044
Food & Beverage 28 2,430 4350 1,452 3013
Corporate treasury TEKER
management 3,580 3,490 - -
Segment total 20,807 24,058 9,235 16,612
Elimination (3,580) (3,490) - -
Total 17,227 20,568 9,235 16,612
Unallocated items: APEEE :
Other revenue Hh s 506 483
Administrative and other TR R EMLERZ
operating expenses (6,769) (7,915)
Finance costs BBBR (368) (336)
Profit before taxation B 75t A 2,604 8,844
Income tax PR 47 -
Profit for the period AR F 2,651 8,844
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3. SEGMENT INFORMATION (Continued) 3. pEER (&)

(b) Geographical segments (b) 1A
T?%%Eﬁl RIS E D 2 AEE
DD

The following table provides an analysis of the Group’s
segment revenue by geographical market.

Six months ended 31 October (unaudited)
BE+A=+—HLAEA CREFER)

2019 2018
—E-hF — N\

HK$’000 HK$'000

FHET FiBT

Hong Kong ' 16,810 20,173
Mainland China =N 249 263
Macau JERPY 168 132
Total @t 17,227 20,568

(c) Information about major customers

The Group has a wide customer base and no single
customer contributed more than 10% of the Group’s
revenue for the six months ended 31 October 2019

(2018: nil).

TURNOVER, OTHER REVENUE AND NET GAINS

The Group’s turnover, other revenue and other net gains
for the period arose from the following activities:

() FHEEEFZEH

FEBMBEAFEZ TP AR P
E_E-AFTA=+—HILARMA
R EE —RPEAEE Y EBA

10%( =T —/\F : &)
EEE HtWERBAFE

REBMARE 2 L8 A R A
thBFFETIRE AN EEED

Six months ended 31 October (unaudited)
BE+A=+—-HLANAEA CREER)

2019 2018
—E-hF = —\5F
HK$’000 HK$'000
FET FHBT
Turnover EERE
Income from financial & SRLEEER KA
management business 2,878 2,635
Realised gain on equity BATENERYR
investments at fair value (HWA;@L/{TE“
through profit or loss (“FVTPL")*  JIIBR] ) 2 EHIRE 2
EERKE 949 40
Unrealised loss on equity BRAFELIERES R F
investments at FVTPL HREZAREBES (2,248) (2,532)
Rental income from property MEEB2EEHA
business 2,479 2,590
Income from technology & media 34l & {88 ¥ %5 2 W A
business 10,298 13,022
Income from food & beverage BEREBZWA
business 2,430 4,350
Dividend income on equity BHILE 2R EWA
investments 441 463
17,227 20,568

*

¥ AHRHERATEUBEIIRZF
& 7 1S FIE 4R R84 /330,994,000 7T
(= — )\ : £912,599,0004 7T ) °

The gross proceeds from disposal of equity investments at
FVTPL for the period were approximately HK$30,994,000 (2018:
approximately HK$12,599,000).
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4. TURNOVER, OTHER REVENUE AND NET

GAINS (Continued)

4. EER HUWsREMNFZE (8)

Six months ended 31 October (unaudited)

BETA=1T—BLAER CREER)

2019 2018
—EB-AHF —T-N\F
HK$’000 HK$'000
FET FHT

Other revenue and net gains  H MUK BRI FE
Bank interest income RITFB A 40 62
Other interest income H At I B A 375 375
Management income EEBWA 108 108
Exchange gain, net b 5, W 20 7F 58 4 -
527 545

5. PROFIT FROM OPERATIONS

The profit from operations is arrived at after charging/

(crediting):

5. AREER
R TSR (GEA) THIRE -

Six months ended 31 October (unaudited)
BETA=+—BLXEA CREFER)

2019 2018
S i
HK$’000 HK$'000
FERT FHET
Staff costs BIAK 3,545 3,777
Gross rental income from REMEZHSWABRE
investment properties kR E# 2 474,000
less direct outgoings of BT (ZE—N\F 4
approximately HK$74,000 57,0007 7T )
(2018: approximately
HK$57,000) (2,405) (2,533)
6. FINANCE COSTS 6. BAIFEARA
Six months ended 31 October (unaudited)
BE+A=1t—HIEANEA (REER)
2019 2018
—E-hF —ZT-N\F
HK$’000 HK$'000
FERT FHET
Interest on bank borrowings WITEEFE 368 336
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INCOME TAX 7. Fi8H
Six months ended 31 October (unaudited)
BZETA=+—HLEANEARA (REEXK)
2019 2018
—E-h#F —E-N\EF
HK$’000 HK$'000
FHERT FHET

Profits tax: FSH

PRC enterprise income tax PR EMER - -
Write back of deferred tax B EEER T (47) -
Income tax credit for the period ~ ZANEFRE AT S A K & (47) -

No provision for profits tax in the Cayman Islands, British
Virgin Islands and Hong Kong has been made as the Group
has no income assessable for tax for the period in these
jurisdictions (2018: nil).

The provision for PRC enterprise income tax is calculated
at the standard rate of 25% on the estimated assessable
income for the period as determined in accordance with
the relevant income tax rules and regulations of the PRC.

DIVIDEND 8.
The Board has resolved not to declare any interim dividend

for the six months ended 31 October 2019 (2018: nil).
EARNINGS PER SHARE 9.

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the
following:

AEBERAHHALBERSEHS K
JB R BB I B BREUAE o] B AR B UK
A B stk 5 AR 2 F SR
EHEE (=T —N\F - &)-

Bl TS T IR IR R AR PR S 50
R BOR AP E E 2 AR E K 25% 0 1R
REARA 2 f 5T RE R A G S
BE
BEEgRBETERRE—Z-NE+A
=t—AEXNEAZERARHES(=
T )\F )

BREF

ARAEA A SRR RBFRF
TYERGA T AR -

2019 2018
—ZE-hEF —E-N\F
HK$’000 HK$'000
FHET FHET
Earnings for the period HRER
Earnings for the purpose of basic ~ FAEtEERERMEHEEF
and diluted earnings per share 2 BT 2,651 8,844
Number of shares BHEA
Weighted average number of RAEERERAREERF
ordinary shares for the purpose 2 & R hniE T
of basic and diluted earnings per
share 192,189,833 192,189,833

17
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10. ACCOUNTS RECEIVABLE

11.

10. FEURBRFX

31 October 2019 30 April 2019
&

—E-NEF —F—
+HA=+—8H WA=+H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REEZ) (fe&®iz)
Accounts receivable JE U BR 3R B 51,737 38,419
Less: net impairment losses on L FEWAR FOR B B 1R R
accounts receivable (4,778) (4,778)
46,959 33,641
The following aged analysis of accounts receivable is based ERBEE A BURIRR Rk 20
on invoice date: T
31 October 2019 30 April 2019
—E-hEF —T-NF
+B=+—8H mMA=+H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REERZ) (&%)
Within 30 days 30H A 3,239 3,242
31 to 60 days 31HE60H 2,587 2,100
671 to 90 days 61H Z90H 2,589 3,213
91 to 180 days 91H £180H 11,542 8,031
Over 180 days 218180 B 31,780 21833
51,737 38,419

The Group generally allows an average credit period
range from 30 to 180 days to its customers. Accounts
receivable that were neither past due nor impaired related
to customers for whom there was no default. Accounts
receivable that were past due but not impaired related to
customers that have good creditworthiness. Based on past
experience, the management considered no impairment
is necessary as there has not been a significant change in
credit quality of these balances, which are still considered
fully recoverable. The Group does not hold any collateral
over these balances.

The Group maintains a defined credit policy including
stringent credit evaluation. Receivables are regularly
reviewed and closely monitored to minimise any
associated credit risk.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These unaudited condensed consolidated interim financial
statements have been reviewed with no disagreement by
the Audit Committee of the Company and were approved
and authorised for issue by the Board on 30 December
2019.

1.

AEEBERNERFREZFHEER
30H Z=180H © I i B SR E 2 fiE
WBEEENTR I RFAR-B

BB RE 2 MR IR B (S EH
ZEEAMREBBELR & BER

RBAELRE RER
AR E - R
EEAERGR-

AEBBEREZEEBR AP ah
B RE 2 (EE ATl o AN EE BB H e
WBR R - I B P BR AR - HE A R R AE R
ZIEERRBERE -

HE P E R R R AR

AREEZHPRETRIHIRERDL
MANFZ EZEZBEEM KEHIL

W 43 1% - AN R ﬂ% BENFORZ-Z
—7L¢+ B=+BEHE S e R
T -
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MANAGEMENT DISCUSSION AND ANALYSIS
Overall Performance

Although we report in segments, we have continued to engage
in business activities as a whole, where we seek to achieve
synergistic value amongst one another, in order to generate
higher returns and greater business opportunities. This business
strategy, together with our earlier initiatives in technology &
media, has continued to successfully generate profit during
the period under review, maintaining our turnaround to profit
that commenced during the year ended 30 April 2018, which
continued during the year ended 30 April 2019, even though we
would have wished for higher profit for the period under review
were it not for unforeseen and often violent social unrests.

Therefore, while our segments are reported separately pursuant
to applicable accounting principles, our management and
operations frequently view and assess them as a whole.
Consequently, many parts of our segments are viewed and
operated by management as sub-parts of a comprehensive
synergistic business.

During the period under review, the Group recorded revenue of
approximately HK$17.2 million (2018: approximately HK$20.6
million) and profit for the period of approximately HK$2.7
million (2018: approximately HK$8.8 million), continuing the
Group’s successful record of profit following its turnaround
during the year ended 30 April 2018.

Also, such decreased profit for the period under review reflects
a decrease in fair value of investment properties, being a non-
cash item, that was recorded during this period. Likewise, such
higher profit for the six-month period ended 31 October 2018
reflected an increase in fair value of investment properties that
was recorded for that period.

When such changes in fair value of investment properties,
being non-cash items, are excluded, we are pleased to see
that the Group recorded profit for the period under review of
approximately HK$5.0 million, which is approximately about
2 times higher than that for the six-month period ended 31
October 2018 (2018: approximately HK$2.6 million), continuing
the Group’s turnaround to profit notwithstanding the serious
adverse impact of the unforeseen ongoing large-scale violent
and intensified protests in Hong Kong in recent months. The
Group has nevertheless successfully delivered a profit for the
period under review, and a higher profit than for the six-month
period ended 31 October 2018, when such non-cash items are
excluded.

In line with this growth, we seek to work towards increasing
both the amount and the weighting, of both revenue and profit,
from technology & media and our food & beverage operations.

EEENWED T
BRXR

BERMRY B2 ERFUDBENEE
EXRES - RPISFKER I 2 HER R

BE NELESHNERIEZOEE-Z
SETSIRME DA T B PIFE BT I SRR SR 4
SRR O EREARERDIEE TR

REFTHRMAXBE-Z - N\FHA=1THIL
FEMGNRBERANES INBE_FT
—NEFNA=1TRLFERERFN WL
MR EITARE AR DL EERE
TE BMRAERDBEREANESESH
R

Et - RTINS B RIBE RN &5 R
BIEB2 BRMANEDEREERPIL
B E R LT - Bt B0 EBH
HEBAWEIERBIEREA DR EBH T
DEBREE

TAEIEEEAR A - AN SR 8715 U= 417,200,000
BL(=Z — )\F : 4920,600,0007%5 7T ) K HA
A Sk ) 92,700,000 so( = F — NF - 4
8,800,000 7T ) AEBEEETHREHE_-T
—\FHA=+RHILFENREARERI
1S A o

UEAN  [El B AR s AR D R BR T IR A B
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AR SR N R T RS GHRE
FUE YNSRI I

PHBIERSEENREMELTEEY
% BRIFMAMEBEAEE R L ERANERE

Y& 1 495,000,000/ 7T B E T — )\ FE+
A=+—HIEXNEABB(ZZ—NE: @
2,600,000/ 7T ) 4 = H2f% - ANEE SR

BAR BREXINALEABTHLETTE
BOBERRER N RPN EEBNRE
TRFE  AEBREBHANOKRNER
A HERIERSEER BRBEE=-T N
F+A=+—HALXNEASMENES -

ASE PR R R B0 RABA RS MR
BREE DA R IR APTAO B AR EE TS SR MR B 7
BN E -



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Overall Performance (Continued)

In addition to revenue, the Group also recorded gross proceeds
from the trading of securities of approximately HK$31 million
(2018: approximately HK$12.6 million). The aggregate of our
revenue and such gross proceeds is approximately HK$47.3
million (2018: approximately HK$33.2 million).

Amid the ongoing large-scale violent and intensified protests in
Hong Kong in recent months, which has coincided with most of
the period under review, there inevitably has been significant
impact on market and business sentiment, resulting in general
economic downturn. The arrival of this period of social unrest
in June 2019, the length of the period of social unrest, and the
continuing escalation and intensification of the violence, were
all unforeseen.

This social unrest has seen curbing of property transactions
and property values, and dampening of rental values. The
violence has driven away shoppers, diners, tourists and business
travelers, significantly affecting food & beverage consumption,
seriously affecting Hong Kong businesses, and resulting in much
reduced interaction. Some overseas and Hong Kong business
associates have taken a “wait and see” approach to Hong Kong,
therefore affecting the revenue and profit that we otherwise
would have wished to be have recorded during the period under
review. A number of countries have issued travel advisories
and urged their nationals to exercise increased caution when
travelling to Hong Kong.

Faced with this downward pressure on the market, although we
have continued to generate a profit for the period under review,
we have set for ourselves a mission to stay vigilant and be ready
to respond to further deterioration in the business environment
during the remainder of the current financial year, and to
formulate new initiatives to generate further growth against the
economic downturn.

We have been closely monitoring our business and operations
and have taken measures to counteract the potential impact
of the social unrest. In particular, the diversification of the
geographical locations of our Group’s businesses away from
many of the frequent hotspots of social unrest has dampened
the impact from the influence of such social unrest.

Business Review

We manage our Group’s operations as one synergistic whole,
to generate maximum value, although our reporting is in
segments. Therefore, each of the following is a component that
contributes to the Group’s operations.

BEAEXARRT HERE2019
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Our Technology & Media operations focus on media, fintech,
entertainment, education, sports and related technology
services and products, providing full one-stop service to clients
to analyse, design, develop, operate and maintain integrated
e-commerce and other online commercial and educational
platforms and products, for different business models and
industries. Following the breakthrough of advanced fintech
technologies and our continued effort in related business
development, we have now continued to profit in our
Technology & Media business.

We are pleased that, notwithstanding the unforeseen and
violent social unrest, where many companies have adopted
a “wait and see” approach, our technology & media business
recorded revenue of approximately HK$10.3 million (2018:
approximately HK$13.0 million) with gain for the period of
approximately HK$6.7 million (2018: profit of approximately
HK$6.0 million). As the Group has taken new initiatives to seek
to explore and expand this business following the recent social
unrest, we envisage that this business will see continuing growth
during the upcoming vyear, especially in relation to fintech,
sports, e-commerce and education, and also in synergistic ways
with our Financial & Management operations.

Our Food & Beverage operations focus on (i) casual food &
beverage businesses and related businesses, that are operated
from relatively smaller-sized locations, including our minority
equity interest in a food & beverage operator in Hong Kong
to which we also contribute our experience in operations and
management, (ii) distribution and trading, and (iii) providing
management services to food & beverage clients. Although this
has not been a key focus point of the Group during the period
under review, we seek to expand these operations in the coming
year, and increase its weighting amongst the Group’s operations.
We recorded food & beverage revenue of approximately HK$2.4
million for the period under review (2018: approximately
HK$4.3 million), with gain of approximately HK$1.4 million
(2018: approximately HK$3.0 million). Food & beverage
operations is an area where we actively seek to expand either
via organic growth or via mergers and acquisitions during the
coming year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Our Property operations are managed with a two-pronged
approach of value gain and rental income to optimize value
creation for our shareholders. We have continued to manage
our operations by identifying optimal opportunities to acquire,
manage and operate undervalued properties, including (i)
commercial properties (retail and offices), especially in Kowloon
East CBD, in line with the government’s CBD 2.0 policy to
transform Kowloon East, (ii) residential properties, especially
at prime locations, and (iii) carpark properties, especially at
locations with a low carpark density. These properties are
located at regional locations that we believe are considered
to be higher quality for property demand, primarily in Hong
Kong, but also in the PRC and Macau. We intend to increase the
weighting of our commercial properties, as we believe that we
will see greater value opportunities there. These properties are
acquired, managed, operated and disposed for both value gain
and rental income strategies. As a result, (a) income from our
properties can be from both disposal proceeds as well as from
rental receipts, and (b) fair value gains from our properties are
recorded and contribute towards profit for the period.

Rental income for the period under review has been fairly
steady at approximately HK$2.5 million (2018: approximately
HK$2.6 million). As many property values in Hong Kong have
been seriously affected by the recent social unrest, we are
pleased to record only a very slight decrease in unrealized
fair value of investment properties during the period under
review, being approximately HK$2.4 million decrease (2018:
gain of approximately HK$6.2 million). This slight decrease
is approximately 1.1% of the HK$246.7 million fair value
of investment properties as at 30 April 2019. We recorded
approximately HK$0.3 million loss for the period under review
in our property business (2018: gain of approximately HK8.4
million), which includes the non-cash decrease in fair value
of investment properties. When such changes in fair value of
investment properties are excluded, our property business
recorded stable profit: HK$2.1 million in profit during the
period under review (2018: approximately HK$2.2 million).

Given market conditions, we believe that the optimum times
and values for disposing of selected properties may be during
the coming year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Our Financial and Management operations provides financial and
management related services, including to clients with cross-border
expansion or activities in Hong Kong, the PRC and Korea. During
the period in review we are pleased to record approximately
9.2% growth in revenue, to approximately HK$2.9 million (2018:
approximately HK$2.6 million), resulting in approximately
100% increase in gain of approximately HK$2.4 million (2018:
approximately HK$1.2 million). We are currently seeking
opportunities to increase the weighting in this business, especially
in relation to clients where we will contribute a combination of our
financial & management, and technology & media services.

Our Securities operations invest in a diversified portfolio of
securities that are listed on recognised stock exchanges with a
potential for earnings growth and capital appreciation. Our strategy
is to generate and preserve shareholder value, and we do so by
adopting a prudent investment policy to invest in securities that
have long-term growth potential. We recorded revenue from this
business, including net realised and unrealised loss of securities, of
approximately HK$0.9 million (2018: loss of approximately HK$2.0
million). We intend to seek to reduce the weighting of our securities
operations during the coming year, in parallel with our seeking
to increase the weighting of our technology & media and food &
beverage and financial & management operations.

Future Prospects

We are delighted that with our continued successful generation
of profit for the period under review, following on from our
turnaround during the year ended 30 April 2018, we believe
that we are well-positioned for continued future growth,
notwithstanding that we would have wished for substantially
higher profit if it were not for the economic downturn brought on
the unforeseen and violent social unrest.

We believe that this is in no small part due to the way that we
operate synergistic cross-segment operations, with management
and operational staff who have significant experience in inter-
disciplinary business management and operations, especially
in cross-border businesses. In particular, our staff are highly
experienced in analysing and executing investments in related
businesses that would have a multiplier effect for our operations.

The China-US trade war may not end soon, and we are unable to
determine an end in sight for the current social unrest in Hong
Kong. We believe that the economy will inevitably deteriorate.

Despite the heightened geopolitical risks and potential continuing
and intensively violent social unrest in Hong Kong in the medium
term, the Group is pursuing a strategy of pursuing a number
of projects where asset values are favourable, and where our
experience and expertise would bring added value, and also which
would enable us to comfortably develop and grow our businesses
in the uncertain times ahead.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects (Continued)

We believe that it is during these difficult times that the
experience and expertise of our management will be
demonstrated, and that we are well-positioned for continued
future growth, notwithstanding the uncertainties presented in
the global and local business environment, including current
trade wars and recent social unrest in Hong Kong. We believe
that this might not be the time for a traditional single-product
business to focus on one product and not diversify to hedge
against fluctuating and potentially violent social unrest. Our
belief in this is in no small part due to the way that we operate
synergistic cross-segment businesses, with management and
operational staff who have significant experience in inter-
disciplinary business management and operations, especially in
cross-border businesses.

First, in our technology & media operations, we are very excited
to continue the growth that we have already achieved as we
have emerged from a temporary period of investment phase
to eventually breakthrough, and successfully generate profit
commencing the year ended 30 April 2018. We have continued
this during the period under review, and we will actively seek
to continue to put resources into these operations to aim to
generate higher revenue and profit during the coming year.
We believe that the convergence of fintech, media, education
and culture industries is the big breakthrough. Our synergistic
mode of operation and management has been successful
in generating clients and business from cross-disciplinary
business development efforts. With increased client demand
in advanced fintech and blockchain technologies, as well as
market recognition of our Group’s products and services in
fintech, we are now seeing significantly increased demand for
our fintech services and products, which would strengthen
our revenue and profit, and we are optimistic that we stand
in a good position to secure increased business from clients
in this sector in the coming year, growing from the successful
turnaround that we have already achieved in the year ended
30 April 2018 and continuing through the year under review.
We would have wished for higher revenue and profit during the
period under review were it not for the economic downturn
brought about by the unforeseen and violent social unrest. In
addition to the local market, we will actively seek to partner
and form alliances with major overseas companies in order
to expand our business internationally. As violence and social
unrest apparently continues, and as economic downturn sets
in, we believe that many companies will begin to make use
of advanced technology more than before in order to reduce
their cost of doing business, as well as to reach out to more
customers remotely.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects (Continued)

Secondly, in our food & beverage business, we believe that our
current operations and management expertise will be a strong
basis to continue securing increased business through expansion
of our product lines, including potentially seeking suitable
food & beverage operations for acquisition or collaboration,
expansion of our sourcing and distributorship business, and
growth of our business/management services for food &
beverage companies synergistically with our financial and
management division. We also will continue to enhance our
e-commerce capabilities, synergistically with our technology &
media division. In addition, with our growing business network
in Korea, we intend to expand our product lines to other food
& beverage products as well as potentially similar businesses,
including lifestyle products and services, thus creating new
revenue streams for our Group.

Thirdly, in our property operations, we intend to continue
to manage and operate a portfolio of properties especially
commercial properties in high demand areas like Kowloon
East CBD which is in line with government policy to transform
and create Hong Kong's CBD 2.0. And with increasing use of
technology and decentralization in occupier strategy, we believe
that Kowloon East CBD is well-equipped to continue to grow and
outperform many other emerging commercial submarkets and
establish itself as a new CBD for Hong Kong. We will continue
to closely monitor the market and determine the optimum
times for reducing our weighting in residential properties and
increasing our weighting in Kowloon East CBD commercial
properties. Our properties are generally not located at or near
the hotspots of social unrest, therefore their values have not
been significantly affected. Our gearing ratio on all properties
is currently relatively low and highly conservative, with bank
borrowing to property value ratio of only approximately
10.4% (30 April 2019: approximately 10.7%), representing only
approximately HK$25.2 million of bank borrowings (30 April
2019: approximately HK$26.3 million), as compared with the
aggregate of investment property value and property held for
own use of approximately HK$243.9 million (30 April 2019:
approximately HK$246.7 million). Our gearing ratio against total
equity is approximately 7% (30 April 2019: approximately 7%).
Therefore, we intend during the coming year to take advantage
of currently low interest rates to cautiously increase our gearing
ratio within prudent levels.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects (Continued)

Overall, we are cautious and also excited by our business
development in Hong Kong and overseas and will continue
to expand in our interdisciplinary and synergistic way, being
careful to be quick and dynamic to respond to changes that
come with the often turbulent and unpredictable nature of
the violent social unrest in Hong Kong. We are adopting new
initiatives in light of the social unrest, and seek to develop
results in the upcoming months. We look ahead to continued
growth in our directions of strength, while placing tremendous
effort on our Group’s experience and expertise. This will call
for our Group’s competitive edges to be exhibited to grasp
emerging opportunities during difficult economic downturns,
access new revenue streams, increase existing revenue streams,
and deliver greater returns for our shareholders.

Risks and uncertainties

The Group is exposed to the risk of negative, volatile or of
uncertain developments, including but not limited to negative,
volatile or uncertain developments in the global, regional and
local economies, in the financial and property markets, and in
the changes in patterns of consumption. These developments
might reduce revenue or result in reduced valuations of the
Group's investment properties or in the Group being unable to
meet its strategic objectives or in negative effect to its financial
condition, results of operations and businesses. The Company
will continue to adopt prudent financial policies to cope with
the impact of uncertain factors.

Financial Review
Liquidity and Financial Resources

The Group maintained cash and bank balances as at 31 October
2019 amounting to approximately HK$19.7 million (30 April
2019: approximately HK$34.4 million). The Group’s current
ratio as at 31 October 2019 was 3.9 (30 April 2019: 3.9). The
total equity of the Group amounted to approximately HK$384.8
million (30 April 2019: approximately HK$383.1 million) as at 31
October 2019.

Gearing

The gearing ratio, as a ratio of bank borrowings to total equity,
was 0.07 as at 31 October 2019 (30 April 2019: 0.07).

BEAEXARRT HERE2019

EEEHNREIN (F

RERRE (&)

rEem s - RATHRAINES RBINORT
BHRFEENMBEZEE X ABBENES
AR R 7y R - BN A MR e B R M
BHBEZ NN EBHEBERPREZX
FRMEERRNEE - BN 2R B
PIEERBGTRRE B NERKEREA
WESHKR - BAIRZERBMEEE NN
| EFEER ABRARSBEHEAEE
MEBREER L BB RERAEBRRE
BV AT SR B R E P AR IRIB R A
B YWRGSHORSIR ReREKER
TRA R R AFIR R R R @R -

EBRTHBEE

AEEEBRAEE KPR THARERNE
B BEETERRERIBELEENRS
MEMETScAE RS RTHARER
ATOB BEA RS - ZERRAT LR DK
BREBAEEREYE 2 (hE TR AE
B gEiER LR B AR S MO E S
BEPE - AR B A EREE RN TSR
KA T AARIE RO E -

B 7% B R
RBEE RIFER

RZZE—NF+A=+—B AEESHER
% I SR 17 45 #2 4919,700,0008 (= Z — N
FMA =18 : %934,400,000 7T ) > KN £ E
R-Z-NAFE+A=+—HBZhHPHL XA
39(ZF—AFMA=1+H:39) - AEH
RoB-NEFE+A=+—B2EERDA
384,800,0008 C(ZE—NFHA=+H : 4
383,100,000/ 7T ) °

B &

R=F—nE+A=+—A2BELEE
BIRITEEHBRESZHR) AT (=
—hEMA=+A :0.07)°

27



28

Vongroup Limited Interim Report 2019

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Exchange Rate Exposure

The Group'’s assets, liabilities and cash flow from operations
are mainly denominated in Renminbi, United States dollars
and Hong Kong dollars. The Group currently does not have
any related foreign exchanges hedges, however the Company
monitors its foreign exchange exposure and will consider hedges
should the need arise.

Treasury Policies

The Group generally finances its operations with internally
generated resources and bank borrowings. The interest rates of
borrowings, if applicable, are generally charged by reference to
prevailing market rates.

Commitments

The Group had no capital commitments as at 31 October 2019
(30 April 2019: nil).

Employment and Remuneration Policy

As at 31 October 2019, the Group had 19 (30 April 2019: 19)
employees in Hong Kong and the PRC. The Group has not
experienced any significant problems with its employees or
disruptions due to labour disputes nor has it experienced
difficulties in the recruitment and retention of experienced
staff. The Group remunerates its employees based on industry
practices. Its staff benefits, welfare, share options and statutory
contributions, if any, are made in accordance with individual
performance and prevailing labour laws of its operating entities.
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OTHER INFORMATION

Director’s and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2019, the interests and short positions of the
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO"), which
were required (i) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) to be notified to
the Company and the Stock Exchange, were as follows:
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Save as disclosed above, as at 31 October 2019, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (ii) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION (Continued)
Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below, at no
time during the six months ended 31 October 2019 were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their
respective spouse or minor children, or were any such rights
exercised by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.

Share Option Scheme

The Company adopted a share option scheme on 30 September
2011 pursuant to which the Directors of the Company, at
their discretion, may grant options to Directors, officers and
employees (whether full time or part-time) of the Company
or a subsidiary and any other groups or classes of suppliers,
customers, sub-contractors or agents of the Group from time
to time determined by the Directors as having contributed or
may contribute to the development and growth of the Group.
No share options were outstanding nor granted during the six
months ended 31 October 2019.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

At 31 October 2019, the following persons (other than a Director
or chief executive of the Company) had interests in the shares
or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO.
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OTHER INFORMATION (Continued)
Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made specific
enquiry of all Directors, the Company confirms that all Directors
have complied with the required standards set out in the Model
Code during the six months ended 31 October 2019.

Interim Dividend

The Board has resolved not to declare any interim dividend for
the six months ended 31 October 2019 (31 October 2018: nil).

Purchase, Sale or Redemption of listed securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the period ended 31 October 2019.

Audit Committee

During the period, the audit committee of the Company
(the “Audit Committee”) comprised three independent non-
executive directors, namely, Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna. The Audit Committee has reviewed
with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal controls
and financial reporting matters including the review of the
unaudited condensed consolidated interim financial statements
of the Group for the six months ended 31 October 2019.

Compliance with the Code on Corporate Governance
Practices

During the period under review, the Company has complied
with the Code on Corporate Governance Practices (‘CG Code”)
as set out in Appendix 14 to the Listing Rules and periodically
reviews its corporate governance practices to ensure that these
continue to meet the requirements of the CG Code, except for
the deviation from code provisions A.2.1, A.4.1 and A.6.7 of the
CG Code as described below.
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OTHER INFORMATION (Continued)

Compliance with the Code on Corporate Governance
Practices (Continued)

Under code provision A.2.1, the role of chairman and chief
executive officer (“CEQ”) should be performed by different
individuals. Since September 2005, Vong Tat leong David, who
is a director and CEO of the Company, has also carried out the
responsibilities of the chairman of the Company. The Board
considers the present structure is more suitable to the Company
for it can provide strong and consistent leadership and allow
for more efficient formulation and implementation of the
Company’s development strategies.

Under code provision A.4.1, non-executive Directors should
be appointed for a specific term, subject to re-election.
The non-executive Directors of the Company, including the
independent non-executive Directors, are not appointed for a
specific term but are subject to retirement by rotation and re-
election at the annual general meetings of the Company at
least once every three years as specified in the provisions of the
Company’s articles of association. As such, the Board considers
that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting
than those in the CG Code.

Under code provision A.6.7, independent non-executive
directors shall attend general meetings and develop a balanced
understanding of the views of shareholders. There are three
independent non-executive Directors of the Company; they
were unable to attend the 2019 annual general meeting of the
Company held on 30 September 2019 due to their engagement
with their other commitments.

By order of the Board
Vong Tat leong David
Executive Director

Hong Kong, 30 December 2019

As at the date of this report, the board of directors of the
Company comprises two executive Directors, namely: Vong
Tat leong David and Xu Siping, and three independent non-
executive Directors, namely: Fung Ka Keung David, Lam Lee G.
and Wong Man Ngar Edna.
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