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Report on Review of Condensed Consolidated Financial Information

MRS M ENZERERS

IBDO

EEE - +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF
INTERNATIONAL ENTERTAINMENT
CORPORATION

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of International
Entertainment Corporation (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 55, which
comprise the condensed consolidated statement of financial position as of
31 December 2019 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

The directors are responsible for the preparation and presentation of the
interim this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on the interim financial information
based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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Report on Review of Condensed Consolidated Financial Information

RS MBENZERERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practising Certificate Number P05309
Hong Kong, 25 February 2020
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Condensed Consolidated Statement of Comprehensive Income

AR S 2EmER

For the six months ended 31 December 2019
2T NF+-A=+—HI~EA

Six months Six months
ended ended
31 December 30 September
2019 2018
BZ H=E
—E-NF —E-NF
+=-—H=+-—H NA=+H
IEREA LERELA
Notes HK$’000 HK$'000
HtaF FHET FHIT
(Unaudited) (Unaudited)
(REBEXR) (REEEZ)
Revenue KA 5(b) 239,258 148,990
Cost of sales SHE A (160,118) (34,618)
Gross profit EX 79,140 114,372
Other income RPN 6 7,600 15,609
Other gains Eofth Wy e 7 1,626 5,591
Change in fair value of financial assets at BRATEFAEBRZ CeRMEE
fair value through profit or loss NEEEH 18 61,194 3,639
Change in fair value of financial liabilities at BRATEFAEZ 2 eRARE
fair value through profit or loss NEEEH 25 13,301 -
Change in fair value of investment properties &Y% N T (E & 14 (49,171) (29,753)
Selling and marketing expenses HERMISHERERY (2,744) (2,797)
General and administrative expenses —mMEITBEX (147,643) (75,259)
Finance costs % E R 9 (17,524) (8373)
Share of profit of associates P REEE R A AT 16 3,603 -
(Loss)/profit before taxation BRELAT (B518) &R 8 (50,618) 23,029
Income tax credit/(expenses) Frissiie, () 10 1,349 (8,465)
(Loss)/profit for the period R (sE) ZBF (49,269) 14,564
Other comprehensive income/(loss) that BreEmsEE Bz M
will not be reclassified to profit or loss: 2HEE(EE)
— Remeasurement of defined benefit —EFEATREAET
obligations 952 232
— Exchange differences arising on — HME A2 EL
translation of presentation currency ZEN =% 16,118 (76,507)
Total comprehensive loss for the period  HiIRN 2 HE IS4 (32,199) 61,711)
(Loss)/profit attributable to: EiE(ER), B8R :
— Owners of the Company — KRBHEA A (35,617) 14,564
— Non-controlling interests — FEERR AR (13,652) -
(49,269) 14,564
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Condensed Consolidated Statement of Comprehensive Income

AR S 2 IR

For the six months ended 31 December 2019
HE T NF+=—A=1+—HiE~MEA

Six months Six months
ended ended
31 December 30 September
2019 2018
BE HE
—E-hEF —E-NEF
+=H=+—H NA=+H
1E}1E A LA
Notes HK$’000 HKS$'000
MtaE FET FHIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Total comprehensive loss for the period  HiIR 2 HEE B4
— Owners of the Company —ARREHEAA (18,346) 61,711)
— Non-controlling interests — JEPERRE R (13,853) -
(32,199) 61,711)
HK Cents j& 1l HK Cents 711l
(Loss)/earnings per share attributable to KABVEE NEEFIR
owners of the Company (E518), /&7
Basic E- PN 11 (2.60) 1.06
Diluted i35 11 (2.60) 1.06
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Condensed Consolidated Statement of Financial Position

AR S MR R

As at 37 December 2079
b = =

31 December 30 June
2019 2019
—E-hF —E-NEF
+=—BA=+—H ~NA=1H
Notes HK$’000 HK$'000
BtaE FHET FHIT
(Unaudited) (Audited)
(REER) (f&&E%)
ASSETS BE
Non-current assets EMBEE
Property, plant and equipment ME - MR MRE 13 621,816 619,956
Investment properties wEMZE 14 1,478,000 1,510,000
Intangible assets EREE 101,432 49,556
Loan receivable JERE R 15 74,539 51,575
Interest in associates i /N s 16 58,228 -
Right-of-use assets ERAREE 17 92,331 -
Other receivables, deposits and prepayments ﬁﬁFéH&Zm}\ e
TR FRIE 17,564 19,644
2,443,910 2,250,731
Current assets MENEE
Inventories FE 4,302 2,852
Financial assets at fair value through BRAFEFAEBRZZ
profit or loss TREE 18 125,555 191,360
Trade receivables FEURBRTE 19 27,201 26,450
Contract assets BHEE 693 934
Other receivables, deposits and prepayments  E b EWFIE ~ L& K
TERFRIE 49,053 82,728
Amounts due from associates Al /N E S | 1,949 -
Bank balances and cash ﬁETT,\\uT&iﬁfﬁ 373,781 242317
582,534 546,641
Total assets BEME 3,026,444 2,797,372
Current liabilities mEaE
Trade payables JEBRTE 20 20,492 20,532
Other payables and accrued charges HihfERRIB R EETE 20 141,848 121,572
Contract liabilities aHaE 13,191 11,343
Bank borrowings SRITEE 23 14,401 4,765
Other borrowings HiEE 24 95,000 -
Lease liabilities HEAE 4,051 -
288,983 158,212
Net current assets mENEEFAE 293,551 388429
Interim Report HHIRE 2019/20 7



Condensed Consolidated Statement of Financial Position

FERIR S MR R

As at 31 December 2019

R=-F—NF+—_A=+—H

31 December 30 June
2019 2019
—E-hEF —E-NF
+=HA=+—H ~NAZ=+H
Notes HK$’000 HKS$'000
&t TExT FETT
(Unaudited) (Audited)
(REBERZ) (EZ)
Non-current liabilities ERBEE
Deferred tax liabilities FEEFTEAE 184,676 184,786
Other liabilities HithBE 12,799 6,386
Lease liabilities HEAE 88,811 -
Promissory note A8 22 344,366 342,829
Bank borrowings RITEE 23 62,404 71473
Convertible bond AR ES 25 42,918 -
735,974 605,474
NET ASSETS EEFE 2,001,487 2,033,686
EQUITY ER
Equity attributable to owners of the Company 7R A FIHE A A EIERE RS
Share capital & A 21 1,369,157 1,369,157
Share premium and reserves B& 15 7 (8 & 635,764 654,110
2,004,921 2,023,267
Non-controlling interests FEFERR M 7 (3,434) 10,419
TOTAL EQUITY M 2,001,487 2,033,686
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Consolidated Statement of Changes in Equity

oSSR

For the six months ended 31 December 2019
HE—FE—NF+=-A=+—HIENEA

Attributable to owners of the Company

AOTREARL
Retained
Share Share-based profits/ Non-
Share premium Merger Other Exchange compensation  (accumulated controlling Total
capital account reserve reserves reserves reserve losses) Total interests equity
NRGAEE  REEA/
e RGEEE  AKEE  EMRE  ENRRE  ZRERR  (RiER) A% FERER  BEER
HKS000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEn TR TEn TER TER TER TR TER TR
(noteq) (noted) (notec)
(Hizta) (Hirste) (i)
At1July 2019 RZB-NE
tA-A 1,369,157 170,289 53,022 (112,683) (282,058) 5,433 820,107 2,023,267 10,419 2,033,686
Loss forthe period EnER - - - - - - (35,617) (35,617) (13,652) (49,269)
Remeasurementof defned B8 RE
benefitabligations BHER - - - - - - 952 952 - 95
Exchange differences hEEEVENER
arising on translation - - - - 16,319 - - 16,319 (201) 16,118
Total comprehensiveloss — EIR2EEEAE
forthe period - - - - 16,319 - (34,665) (18,346) (13,853) (32,199)
At31 December 2019 RIB-NE
T-F=1-H 1,369,157 170,289 53,022 (112,683) (265,739) 5433 785,442 2,004,921 (3,434) 2,001,487
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Consolidated Statement of Changes in Equity
FeEREER

For the six months ended 31 December 2019
HE T NF+=—A=1+—HiE~MEA

For The Six Months Ended 30 September 2018

BE-ZE-N\FAA=+HLXEAR
Attributable to owners of the Company
ARTEE AFEG
Retained
Share Share-based profits/
Share premium Merger Other Exchange compensation  (accumulated
capital account reserve reserves reserves reserve losses) Total
AR (R
REW REEA/
BA RIVEEER  AfEE  HtREE  ERARR RERE  (RHER) e
HK$'000 HKS$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
FET TET FET TEL FET FET TET TET
(notea) (note b) (note )
(Hizta) (KHfztp) (Kfztc)
At1 April 2018 RZZT—N\&E
mA—H 1,369,157 170,289 53,022 (112,683) (301,801) 5433 898,978 2,082,395
Profit for the period BREH - - - - - - 14,564 14,564
Remeasurement of defined B ERT
benefit obligations BREE - - - - - - 232 232
Exchange differences BEEEZ
arising on translation EREE - - - - (76,507) - - (76,507)
Total comprehensive loss ~ HiRN 2 EE B2
for the period - - - - (76,507) - 14,79 61,711)
At30 September 2018 RZE-N\F
NA=1+H 1,369,157 170,289 53,022 (112,683) (378,308) 5433 913,774 2,020,684
Notes: Bifet -

10

Merger reserve of the Group represents the difference between the share capital
and share premium of Cyber On-Air Multimedia Limited whose shares were
exchanged for the Company'’s shares and the nominal amount of share capital
issued by the Company pursuant to the group reorganisation. Cyber On-Air
Multimedia Limited was disposed of during the year ended 31 March 2008.

The other reserves represent net effect of discount on acquisition of subsidiaries
and premium on acquisition of additional interest in subsidiaries from a subsidiary
of the then intermediate parent arising during the year ended 31 March 2008 and
31 March 2017 respectively.

Share-based compensation reserve comprises the value of the unexercised share

option granted by the Company recognised in accordance with the accounting
policy adopted for share-based payments.

International Entertainment Corporation EIFFIREEGRA A
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Condensed Consolidated Statement of Cash Flows

R SRERER

For the six months ended 31 December 2019
2T NF+-A=+—HI~EA

Six months Six months
ended ended
31 December 30 September
2019 2018
Bz HE
—E-hF —E-)N\F
+=A=+—8H hA=+H
1E7{E A 1ENEA
HK$’000 HKS$'000
FET FAET
(Unaudited) (Unaudited)
(REEX) (REE&EZ)
Cash flows from operating activities FEREEKCEHERE
Cash (used in)/ generated from operations (BAR),/ REKEEBZEE (4,758) 44,589
Net cash (used in)/generated from (AR, REEEE£K
operating activities ZHERE (4,758) 44,589
Cash flows from investing activities FERETBHZRERE
Addition to property, plant and equipment RNEYE - BB REE (11,892) (9,200)
Addition to investment properties REBREME (15,317) -
Interest received EFI B 2,339 3,367
Purchase of financial assets at fair value BARANFEFABRZ
through profit or loss TRUEE = (242,350)
Increase in loan receivables JE UK B BRI BN (14,137) -
Proceeds received on disposal of intangible assets & EFEE » & WFTEHE 27,347 -
Addition to intangible assets REEFEE (68,367) -
Proceeds received on disposal of property, HEWE  BEMREZ
plant and equipment BB IR 685 -
Proceeds from disposal of financial asset at HERAFEFABEZ
fair value through profit or loss TRUEEZFT1SREIE 126,997 -
Increased in other receivables Eoh e Y SR IE I AN (1,675) (9,420)
Other cash flows from investing activities RERERES ZAMBERE - 1,473
Net cash generated from/(used in) BB (EAR)BRETEHZ
investing activities REFE 45,980 (256,130)
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Condensed Consolidated Statement of Cash Flows

R SRERER

For the six months ended 31 December 2019
B2 —F—NF+=-A=+—HINEA

Six months Six months
ended ended
31 December 30 September
2019 2018
e HZE
—E-NEF —E-)N\F
+=A=+—8H NnA=+H
LB A 1ENEA
HK$’000 HKS$'000
FERT FHET
(Unaudited) (Unaudited)
(REBEZ) (CREE&EZ)
Cash flows from financing activities FERETBZHERE
Increase in other borrowings Hith g &8 0 95,000 -
Payment of lease liabilities HEAERNHK (4,928) -
Interest paid for promissory note B Z ) S - (7,019)
Increase in bank borrowings IRITEELL N 567 -
Net cash generated from/(used in) BE(EAR)BMEEEH2
financing activities HE R 90,639 (7,019)
Net increase/(decrease) in cash and ReRBRSESEYEM (ORD)
cash equivalents FEEE 131,861 (218,560)
Cash and cash equivalents at beginning of period ~ REIFIZ IR & RIBEZEEY 242,317 696,568
Exchange losses P& 5 518 (397) (5,163)
Cash and cash equivalents at end of period REBRZEERESEEY
represented by bank balances and cash DRITHEERBRESIR 373,781 472,845
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Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

1.

GENERAL

International Entertainment Corporation (the “Company”) was
incorporated in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). As of the date of this report, Brighten Path Limited
(“Brighten Path”) and Head and Shoulders Direct Investment Limited
("Head and Shoulders”) are the Company's immediate and ultimate
parent respectively. Head and Shoulders is wholly and beneficially
owned by Dr. Choi Chiu Fai Stanley, executive Director. The
addresses of the registered office and the principal place of business
of the Company in Hong Kong are disclosed in “Corporate
Information” section to this interim report.

The Company is an investment holding company. The Group were
principally involved in hotel operations and leasing of properties
equipped with entertainment equipment at the hotel complex of
the Group in Metro Manila in the Republic of the Philippines (the
“Philippines”). Following the acquisition of Wigan Athletics Holdings
Limited on 7 November 2018, the Group started to engaged in
operation of a football club with related and ancillary activities in the
United Kingdom (the “"UK").

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”") and the applicable disclosure provisions of
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. These condensed
consolidated interim financial statements were authorised for issue
on 25 February 2020.

On 31 January 2019, the Company announced to change the
financial year end date of the Company from 31 March to 30 June.
Accordingly, the current condensed consolidated interim financial
statements covered a six months period from 1 July 2019 to 31
December 2019 and the comparative figures covered a six months
period from 1 April 2018 to 30 September 2018.

—$$E

BRREFR AR ([AAR)) ARAEHS
AR BRAG - ERMDREBBER
SFBRAR ([BRFT]) £« RAEHRER
#5 » Brighten Path Limited ([ Brighten Path ) &
Head and Shoulders Direct Investment Limited
([Head and Shoulders ) 73 Bl &R &) 2 BE#
5} R ) M &4 B2 F] ° Head and Shoulders £
WTESEHERLI2ERERER - A2
A ER BB EE L E B 2 iR
KA EARE [ARER] — &R -

RARRBREZERAR - REEEZ2XEBR
RIFEEHNE ([ZERE ) EENHERE 2
REEEELRE TR B N EEEEB A RS
HRBREZHFENE - RZE—N\F+—
A+ B U B Wigan Athletics Holdings Limited
% ANEBERBNER([REDRELE—
FKBIRELL IR R AL E TS -

TRaeEL A

BRGRE P M BHRRIRBEE LA
g ((BAEHMAE]) BANEEGTER
F4F( BB ERNF34R ) KRB
BREHAARARERES EHRAEER
BEEXRE - BRESPHMEHRRN =
E_EFE_A-THhARRENE-

RZZE—NF—A=+—H ' ARFEEMH
RRRZ B FEREREABE=A=1T—"H%
HRNA=TH Bt - 2R RS T
MBRRRERA_T-NF-A-—BEEZ
3@—71¢+_HZ+—EIJJ:/‘_\TIH HARE - i
REFARER T —N\FHA—BRE
ZE-N\FNA :+E|JJ:/\1.)EJ HARS -
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

T

14

BASIS OF PREPARATION (Continued)

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2019 annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 July 2019. This is the first set of the Group's
financial statements in which Hong Kong Financial Reporting
Standard 16 Leases (“HKFRS 16") has been adopted. Details of any
changes in accounting policies are set out in note 3. Except for the
adoption of HKFRS 16, the adoption of the new and revised HKFRSs
have no material effect on these condensed consolidated interim
financial statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the
current accounting period.

The preparation of the condensed consolidated financial information
in compliance with HKAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application of policies and
the reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these estimates.
The areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are
disclosed in Note 4.

The functional currency of the Company is Philippine Peso (“Peso”),
the currency of the primary economic environment in which the
Company's major subsidiaries operate. The condensed consolidated
financial information are presented in Hong Kong Dollars ("HKS"),
unless otherwise stated, as the directors of the Company (the
"Directors”) consider that it is an appropriate presentation of a
company listed in Hong Kong and for convenience of the
shareholders of the Company (the “Shareholders”). The condensed
consolidated financial information contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the group since the 2019 annual consolidated
financial statements. The condensed consolidated financial
information and notes do not include all of the information required
for a complete set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2019
annual consolidated financial statements.

These condensed consolidated interim financial statements are
unaudited, but has been reviewed by BDO Limited in accordance
with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity”, issued by the HKICPA. BDO Limited'’s independent
review report to the Board of Directors is included on page 3 to 4.
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REE%E ®)
HRGAREHERER BB _E—NEE
EHBREFMEANERS T BERS
HRN-E—NE+A— B2 EHEBHE
R ERMTENRRENEHBER
ON o I TIAREE B RS B IS RS 8
165 AE |([BBUBHREEANS 165])
MBS HE - G BEEE B BHR T
3o RIMBE B BHRELRE 1650 K
T AT RS ST B B TS R Y B RS BR 4
AR RET EE AT E  REEY &
IR RN AN S TR R B AR B R
IR ET RIS STE S IS R €8 o

RET ARG ERE M4RNERES M
BEMBREERE THE - A5 REE
FAFE - At RBREFERRNERLF
FESHNEERAE RARAXZHE
B BERERAUEANRZEFMG - SRR
IS MmREH ERH M RSt EIE R E
PR 4RE -

ARBNNGEEE RIFRERR (KRR -
BIARREEMBRREEMENEREE
RIRNER - [RZ A RPN - ARG
BERABT (BT 2% RRRAARE
E((EFDRA H2NHFELHRAR
ABEARBBR(TBR ] MEHEEEN
HMoE - MRGEAMBER BEERES M
WK IR E R MBNE - AR EREST
REBMBAREEES — T NFFER
EUBHRERARNEGBEERERNFHR
X5 - BRGEEVBER KM EL TN EER
BREAVBHREEANRRCBEUHRERAE
WEHER  BEE_Z-NFFEFSH
Tz —OFBIAE o

SRR A P B RER B ALEZ - EH
BB EERETMEBAMERARIRER
BEHMASBEMZEBSEMREENS
241055 [ B B8 2 B A EREM 177 7 BRBT 7%
BREN]ETEN BB U GEIGM
EHMBRARNNESTE 2B I FRREH
MREIE4H -



Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

3. ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of preparation of the Group's annual
consolidated financial statements for the period ended 30 June
2019, as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or amended HKFRSs have been adopted by the
Group for the financial year beginning on or after 1 July 2019:

HKFRS 16 Lease

HK(IFRIO)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features and
Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures
Amendments to Annual Improvements to HKFRSs
HKFRS 3, HKFRS 11, 2015-2017 Cycle
HKAS 12 and HKAS 23

The impact of the adoption of HKFRS 16 Leases have been
summarised in below. The other new or amended HKFRSs that are
effective from 1 July 2019 did not have any significant impact on the
group’s accounting policies.

B

B N XATESN - FRIEA 2 @5t BRI HR
AEEEE_FT-NAFAA=THILHEEZ
FEGAVGWREMERE (MFEHRa M
BEHRAL) BEW—2 -

FHPS N AR ERNERFEE RN B
ZBERRET

AEBER -_T-NFLA—-RRZERS
Z I BEERAA TR RSB R BB
SRR -

=

BERMBHREEN  HE

F165

5% (ERVHBERE EHEEZ THTE
2EZET)

—Z2REBE 3R

BEMBMELR  EHNEABUREFE
ELLACHES)

EE R FTEIEET - R sAsE
2195 (B3] A)

BB EFER RBERERAEERE]

PR ACHEN) 2R
BB TSRS R BB IR R
F3 - BEYH —E-FFER

RELNFENHR - —FLFEHZ
EEGEA FR#E

FENRHEREBGT
R ZE 2355
(1BETA)

RNEBVBREENF 165 [HE] 2%
ERTX - Ethg — T NF AR
AR Z T HEIERT BRI H 3RS £/
AEEZ FA BRI BERNEATE -
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

9,

16

ACCOUNTING POLICIES (Continued)

(i)

Impact of the adoption of HKFRS 16

HKFRS 16 supersede HKAS 17 “Leases” and related
interpretations, introduces a single lessee accounting model
and requires a lessee to recognise assets and liabilities for all
leases with a term of more than 12 months, unless the
underlying asset is of low value. Specifically, under HKFRS 16, a
lessee is required to recognise a right-of-use asset
representing its right to use the underlying leased asset and a
lease liability representing its obligation to make lease
payments. Accordingly, a lessee should recognise depreciation
of the right-of use asset and interest on the lease liability, and
also classifies cash repayments of the lease liability into a
principal portion and an interest portion and presents them in
the statement of cash flows. Also, the right-of-use asset and
the lease liability are initially measured on a present value
basis. The measurement includes non-cancellable lease
payments and also includes payments to be made in optional
periods if the lessee is reasonably certain to exercise an option
to extend the lease, or to exercise an option to terminate the
lease. This accounting treatment is significantly different from
the lessee accounting for leases that are classified as operating
leases under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS
17. Accordingly, a lessor continues to classify its leases as
operating leases or finance leases, and to account for those
two types of leases differently.

The Group has adopted HKFRS 16 retrospectively from 1 July
2019, but has not restated comparatives for the 2019 reporting
period, as permitted under the specific transitional provisions
in the standard. The reclassifications and the adjustments
arising from the new leasing rules are therefore recognised in
the opening of condensed consolidated statement of financial
position as of 1 July 2019.
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Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

ACCOUNTING POLICIES (continued)

S5

(i

Impact of the adoption of HKFRS 16 (Continued)

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS 17 SIHEE| 2RHD

Leases. These liabilities were measured at the present value of ZHEWRRAEE f@;{ o EZ# B ERF

the remaining lease payments, discounted using the lessee’s HBEENRZRENE WE-Z

incremental borrowing rate as of 1 July 2019 —NE+ BB EFAREEZF
AR o

The following reconciliation explains how the operating lease AT BR R it — ﬂi/\ A=+

commitments disclosed applying HKAS 17 at the end of 30 ,\Dﬁfiﬁﬁf‘ﬁﬁ%ﬁﬁ% F175RI,

June 2019 could be reconciled to the lease liabilities at the BIRETE 7?(?}*1211{7;5%5/\ Z—N

date of initial application recognised in the statement of

3. GHBER®)

(i) EABFEBMBHREENF 16572

72169,

KRB BV R
ﬁ’ilﬁfﬁm*ﬁ?ﬁ% %

J%16%ﬁﬁ—ir
FFERIZE 17
%&*s*%ﬂ 7 |

Etﬁ B2 MR RPIFER R &

financial position as at 1 July 2019 REARHEABEITHE
HK$'000
FET
Operating lease commitments disclosed RZE—NFA=THEE
as at 30 June 2019 (note) TR EEIE () 146,470
Less: short-term leases for which lease terms ended ¥ - fﬂﬁﬂﬁ’\ E-ZTFANA=1+HA
within 30 June 2020 and recognised on HERIWIZERAEER AR
a straight-line basis as expense ZIEHMEE (642)
Add: lease included in extension option which the m: AREE WU?%/\EE EITEZ
Group considers reasonably certain to exercise EREEZEEFBERE 60,498
Less: future interest expenses W RRF B (140,664)
Total lease liabilities recognised as at 1 July 2019 RZE—NFtHA—BHERZHEE
(unaudited) BEAECREER) 65,662
Of which are: BEHA:
Current lease liabilities (unaudited) mEBHEEaE CREEZ) 2,649
Non-current lease liabilities (unaudited) FERDEEEE (REER) 63,013
65,662
Weighted average lessee’s incremental borrowing rate EAé?ﬂfEﬁH HEI 2 hnfgF AT A
at the date of initial application SERFE 7.17%
Note: The operating lease commitments has included the operating Hiat - BBER=ZZ—NFANA=THZEHNHE

lease commitments for the Group's operation in Hong Kong and
Philippines of HK$46,459,000 and the Group's operation in the UK
of HK$100,011,000 based on the latest rental as at 30 June 2019,

which was subject to review every five years.

& (BERF®RF—
PRAEESERIFRTEB LM
B FYE 4645900078 7 © A R AE B R

R) - e

B 75 2 4 & A EEIE100,011,00078 7T ©
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Notes to the Interim Financial Information

PEAR IS B FL b EE

For the period ended 31 December 2019
HE—ZE-—NF+-A=1+—HIHH

3. ACCOUNTING POLICIES (Continued) 3. EHBE®

(i) Impact of the adoption of HKFRS 16 (Continued) (i)

The associated right-of-use assets were measured at the
amount equal to the lease liability, adjusted by the amount of
any prepaid or accrued lease payments relating to that lease
recognised in the consolidated statement of financial position
as at 30 June 2019. There were no onerous lease contracts that
would have required an adjustment to the right-of-use assets
at the date of initial application.

RAEBMBEHREERNE 16552
¥ E)
HREREEERTIEaESESSE
HEURER-_ZT-HFEASA=T

BiRA MR RRATRABEERZ
BN EREN RS EIER
B o REXEABE HETHAY
FREEEFHARZERELRES
# o

HKS$'000

FAT
Leasehold land HE L 42,547
Properties L 23,115
Total right-of-use assets FREEERSE 65,662
The change in accounting policy affected the following items BETBREBTETIRN —NEF

in the condensed consolidated statement of financial position
as of 1 July 2019:

Right-of-use assets — increase by E B E — 150
Lease liabilities — increase by HESE — BN

+A—AH Z% Eﬂ%%éﬁﬁ%ﬁiﬂ%zﬂqz
IHH :

HK$'000
TAT

65,602
(65,662)
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Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

ACCOUNTING POLICIES (continued)

S5

(i

Impact of the adoption of HKFRS 16 (Continued)

Practical expedients applied

In applying HKFRS 16 for the first time, the Group has used the
following practical expedients permitted by the standard:

—  the use of a single discount rate to a portfolio of leases
with reasonably similar characteristics

— reliance on previous assessments on whether leases are
onerous

—  the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 July 2019 as
short-term leases

—  the exclusion of initial direct costs for the measurement
of the right-of-use asset at the date of initial application

— the use of hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease, and

—  to measure the right-of-use asset at an amount equal to
the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease
recognised in the statement of financial position
immediately before the date of transition to HKFRSs.

The Group has also elected not to reassess whether a contract
is, or contains a lease at the date of initial application. Instead,
for contracts entered into before the transition date the Group
relied on its assessment made applying HKAS 17 and IFRIC 4
Determining whether an Arrangement contains a Lease.

3

GEIEER (&)

(i)

RMBERBMBEREEIFE 165K 2
L7 1€

EERZ{THEEL %
RERERABTBYBHRELEE 165
B AEBECDERA TEZERRR
ZATTRETA

— HABARAUBHRZAEML
R — B

—  FERERTBREREEAE
5

— BR-F-AFEA-BHTH
%9%2MHZ%QEEA%W
REHHEE

— REXERABH:IEERBEEE
BB U 0A BB AR AR

— MAHBEEERIJKLIHEZE
B AIRFERETHEY X

— RHERBEZEoBEERRARE
BE  WTRERZRREEFEM
T 5 2RI B HI B0 B B R AR
EREEAM 2 EFTAN SRR
HEMNRERELAER

AEENRDEETCGERFIHAOR
BRAEAAHNEEENHBESHE -
Rz RBEBMAEZZE
HWmE ARBKEBEEERELER
HRNF17HEMERMERERERE
EREF4N EEREABREEE]
YR 2 77
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

ACCOUNTING POLICIES (Continued)

9,

20

(i)

Impact of the adoption of HKFRS 16 (Continued)

Practical expedients applied (Continued)

The Group leases various land, offices, staff quarters and
football stadium. Rental contracts are typically made for fixed
periods of 2 to 99 years. Lease terms are negotiated on an
individual basis and contain a wide range of different terms
and conditions. The lease agreements do not impose any
covenants, but leased assets may not be used as security for
borrowing purposes.

From 1 July 2019, leases are recognised as a right-of-use asset
and a corresponding liability at the date at which the leased
asset is available for use by the Group. Each lease payment is
allocated between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The right-of-use asset is
depreciated over the shorter of the asset’s useful life and the
lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

— fixed payments (including in-substance fixed payments),
less any lease incentives receivable

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined, the
lessee’s incremental borrowing rate is used, being the rate
that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.
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Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

3. ACCOUNTING POLICIES (Continued) 3. EEBEE®)
(i) Impact of the adoption of HKFRS 16 (Continued) (i) RABEBUBHREEINE16HRZ
TE B
Practical expedients applied (Continued) BEAZUTERRZ (&)

EREEEARAE  EFEET

Right-of-use assets are measured at cost comprising the

following: 5| &18 -

—  the amount of the initial measurement of lease liability — HEsGEVIPHEZS

— any lease payments made at or before the — B A KR AEL 2 EME
commencement date less any lease incentives received BN RERNERREEESR

—  anyinitial direct costs, and —  (HAVSBEERE - &

—  restoration costs — ERKE

ﬁ?ﬂ%ﬁﬁ}ﬁ ENEEEEEREZM
FUNBERERERER R - EH
Tﬂféjﬂﬁfﬁﬁ}%uflﬂ FATZHE -

Payments associated with short-term leases and leases of low-
value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

4. USE OF JUDGEMENTS AND ESTIMATES 4. ERYETRGE
The preparation of the condensed consolidated interim financial RAUMASAT P HEERS EREREE R
information requires management to make judgements, estimates FESHHRZERUREENNAE - Hﬁl}\
and assumptions that affect the application of accounting policies Y H 7z 2mEEE 7 HE - G R B

PRAER A BEA IR F b5 -

and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

R ERGET M B ERE  §EE
FERAREE T BOR R Eh 2 BRI E R fh

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in

applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
Group's consolidated financial statements for the period ended 30
June 2019, except for new significant judgements and key sources of
estimation uncertainty related to the application of HKFRS 16 as
described in Note 3.

AATREEEZ BRRRR  BAKEEE—T
—hFNA=T B ILBRZ &AM IEHREA
FEMERR - EEEREBMEHREEANSE
16578 B 2 T ERHE LA M EERERZ
ERHR (RFE3 P BRIN -
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Notes to the Interim Financial Information

PEAR IS B FL b EE

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

5.

22

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the Executive Directors of the Company.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue and
incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the Group's directors in order to allocate resources and
assess performance of the segment.

In 2018, the executive Directors have determined that the Group had
two reportable segments — “Hotel” and “Leasing”. The hotel
segment represents the operation of hotel business in the
Philippines; the leasing segment represents leasing of investment
properties equipped with entertainment equipment to Philippine
Amusement and Gaming Corporation (“PAGCOR").

Upon the completion of the business combinations on 28 August
2018 and 7 November 2018 respectively, the directors of the Group
have determined two new reporting segments —
“Football Club”. The “Live Events” segment represents the operation
of live poker events business; the “Football Club” segment represents

“Live Events” and

the operation of Wigan A.F.C, which is a football club in the United
Kingdom ("UK").

Therefore, the Group has presented four reportable segments as
below:

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ profit that is used by
the chief operating decision-maker for assessment of segment
performance.
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Notes to the Interim Financial Information
RHREIFE E R M EE

For the period ended 31 December 2019
BE T NF+_HA=+—HILHEH

5. SEGMENT INFORMATION (Continued)

(a)

Business segments

Segment information about these reportable segments are

presented below:

For the six months ended 31 December 2019

5. OEERE)

(@) E¥DH
BRZEE2HmO B 2D

WS

ok

PER 2540

BE-FE-NEF+ZA=t—-HLAX

(Unaudited) BB (RKER)
Hotel Leasing  Football Club LiveEvents  Consolidated
BIE BB RRELH REE oy
HK$’000 HK$000 HK$'000 HK$'000 HK$'000
TR TEx TR TR THER
Revenue — external WA — h R 54,328 101,411 80,087 3,432 239,258
Segment results DEEE (6,050) 13,197 (104,932) (1,606) (99,391)
Change in fair value of BAFEF A ER
financial assets at FVTPL LEREE
ATEED 61,194
Change in fair value of BRATFEFABRZ
financial liabilities at FVIPL £ RIBRBEAFEEH 13,301
Unallocated otherincome KA B EMIATA 550
Share of profit of associates /{5 A 7] &2 7l 3,603
Audit fee GHER (1,610)
Legal and professional fees  ZEREEEFH (3,071)
Salaries and allowances e loRa (6,295)
Finance costs BBRER (12,903)
Unallocated expenses AOBERX (5:996)
Loss before taxation AR RER
for the period (50,618)
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE-_F—NF+-_A=1—HIHH

5. SEGMENT INFORMATION (Continued) 5. FEER®)
(a) Business segments (Continued) (@ EBoIWE)
For the six months ended 30 September 2018 BE-ZE-N\FhA=1+RHLKEA
(Unaudited) (REEZR)
Hotel Leasing Consolidated
B IS T e
HKS'000 HKS$'000 HK$'000
FAET FET FAT
Revenue — external WA — MR 53,711 95,279 148,990
Segment results DEREELE (12,558) 37422 24,864
Unallocated other income RAEAIA 579
Co-branding, sales and migEE  HER
marketing services income AR TS WA 11,761
Other gains/(losses) Hiplezs/ (EE) 9,707
Change in fair value of BRATEFABRZ
financial assets at FVTPL TREEATEE 3,639
Audit fee %8B A (2,824)
Legal and professional fees FERRBEEER (8014)
Salaries and allowances e MoER (4,300)
Finance costs 7% & A (8373)
Unallocated expenses KB (4,010)
Profit before taxation for the period ER A1 B4 Ai 22 %) 23,029
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Notes to the Interim Financial Information
RHREIFE E R M EE

For the period ended 31 December 2019
BE T NF+_H=-+—HIHE

SEGMENT INFORMATION (Continued)

.

(b)

5. ERER#)

Disaggregation of revenue (b) WADIF
In the following table, revenue is disaggregated by primary TREYWIRTEHETS TEESR
geographical market, major products and service lines and MR EEIARWAEREBOFZ
timing of revenue recognition. The table also includes a WA o NRINE ] D IFUA AR E F
reconciliation of the disaggregated revenue with the Group’s A 23R EPME 2 H8R -
reportable segments.
For the six months ended 31 December 2019 BE-Z—-hAFE+=ZA=+—HLRK
(Unaudited) 8 A CRE&ER)
Hotel Leasing  Football Club Live Events  Consolidated
BIE HE  RRELEH RaED RE
Primary geographical markets HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ITEHETS THT THT THET TR TR
The Philippines JEERE 54,328 101,411 - - 155,739
The UK " - - 80,087 - 80,087
Others Hit - - - 3,432 3,432
54,328 101,411 80,087 3,432 239,258
Major products TEEM
Room revenue EEUA 34,186 - - - 34,186
Food and beverages Z8R 19,093 - - - 19,093
Other hotel service income  E 4t B J& AR FE U A 1,049 - - - 1,049
Leasing of investment HERBRERE
properties equipped with 7 1% & ¥ 3
entertainment equipment - 101,411 - - 101,411
Commercial income EEZ PN - - 27,870 - 27,870
Broadcasting income BRI A - - 40,521 - 40,521
Matchday income thEB WA - - 11,696 - 11,696
Live event income RIZEBRA - - - 3,432 3,432
54,328 101,411 80,087 3,432 239,258
Timing of revenue U A FERR B
recognition
Transferred over time W A e B2 % 54,328 101,411 80,087 3,432 239,258
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

5. SEGMENT INFORMATION (Continued) 5. DEREN (&)
(b) Disaggregation of revenue (Continued) (b) WADH &)
For the six months ended 30 September 2018 BE-ZE-N\FhA=1+RHLKEA
(Unaudited) (REER)
Hotel Leasing Consolidated
BT T e
HKS$'000 HKS$'000 HKS$'000
FAT FHIT FH&TT
Primary geographical markets FEihEMS
The Philippines JEEE 53,711 95,279 148,990
Major products TEEM
Room revenue B A 34,678 - 34,678
Food and beverages = 17,856 - 17,856
Other hotel service income H B RIS A 1177 - 1177
Leasing of investment HERBRERE
properties equipped with ZIEME
entertainment equipment - 95,279 95,279
53,711 95,279 148,990

Timing of revenue recognition U A 2B
Transferred over time WE A [ S 53,711 95,279 148,990
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Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

6.

OTHER INCOME HAtg A
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
BE BHE
—E-hE —ZE-NFE
+=A=+—-H AAZ=ZT+H
EAEA EA1EA
HK$’000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Sundry income FMEEWA 4,214 481
Interest income B A 3,386 3,367
Co-branding, sales and migEEE - HE KA HEREIA
marketing services income - 11,761
7,600 15,609
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE-_F—NF+-_A=1—HIHH

7. OTHER GAINS 7. Hfhgf

For the For the

six months six months
ended ended

31 December 30 September
2019 2018

BZE BE
—E-hE —ZE-NF
+=B=+—H NA=+H
EAEA EAEA
HK$'000 HKS$'000
TERT FAET
(Unaudited) (Unaudited)

(REER) (REEER)

Release of provision for additional transfer fee (Note) FRBRZaINE @ B REHE (H151) 1,457 -
Gain on disposal of intangible assets HEEPEE NG 491 -
Gain on written-off of property, MEEmE - BB KRz s

plant and equipment 124 .
Net foreign exchange (loss)/gain [E 5 (F518), /s 5 (446) 5,591

1,626 5,591

Note: Hiat -
At acquisition of Wigan, additional player transfer fees would be paid to the WikE Wigan B - SIRERERRAEBE 2GR
players’ previous clubs based on their performance, for which a provision was N EESE  AEREDIRTEBMIE - %
made based on the management’s estimation. The provision for these additional FHINEeBREREGEENRRE ZH TAHHR
transfer fee are released to profit or loss over remaining contractual period of R EEZS o

players on a straight line basis.
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Notes to the Interim Financial Information
RHREIFE E R M EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

8. (LOSS)/PROFIT BEFORE TAXATION 8. [xifal (B518) &7
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
HZ HE
—E-hEF —E-N\F
+=A=+-H NAA=+H
EAEA LE7S{E A
HK$’000 HK$'000
TERT FAET
(Unaudited) (Unaudited)
(RBERK) (REEEZ)
(Loss)/profit before taxation has been arrived BEiR (E1E) / BACHR,/
at after charging/(crediting): (FTA) T3I&I8 -
Directors’ emoluments ExHS 1,089 2221
Staff costs (excluding directors’ emoluments): BIRAKN(TBIEEZNE) :
Salaries and allowances Hie RoERL 67,389 23,009
Retirement benefits scheme contributions R RET RN 3,166 855
Total staff costs BETRA 71,644 26,085
Change in fair value of financial assets at FVTPL BATEAABRZEHEE
NEEEE (61,194) (3,639)
Change in fair value of financial liabilities at FVTPL A FEFABREZ SR AE
NEEE) (13,301) -
Change in fair value of investment properties WEWME L ATER 49,171 29,753
Auditor's remuneration ZEE B
— Audit services — ZE RS 810 2,604
— Non-audit service — ERE RS 800 220
Bad debt written off AR = 4
Cost of inventories recognised as an expense RAERS 2 FERA 11,435 4,592
Minimum lease payment under TR SH A 2 HEIE T & (K
non-cancellable lease arrangements iikoyiika - 4627
Allowance for bad debts for trade receivables, net FEURBRIE v SR S e 76 27
Provision/(reversal) for expected credit losses HEEEEERRE(BE)
— Trade receivables — EAERIE 1,031 -
— Other receivables — H e EIE (455) -
Depreciation of property, plant and equipment Y - BB NMRETE 26,456 14,853
Depreciation of right-of-use assets EREEENE 2,657 -
Gain on disposal at intangible assets HE &SP EERE (491) -
Gain on disposal at property, plant and equipment  HEWE - BE &R ER S (124) -
Lease payment of short-term leases RHEE  HERNRK 724 -
Amortisation of intangible assets B A B 28,644 -
Legal and professional fees EREREEER 8,020 8,658
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Notes to the Interim Financial Information
FRHEARFFE S B 5t

For the period ended 31 December 2019
BE-_F—NF+-_A=1—HIHH

9. FINANCE COSTS 9. MHEEH
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
BZE BE
—E-hE —ZE-NF
+=A=+-H NA=+H
EAEA EAEA
HK$'000 HK$'000
THER FiET
(Unaudited) (Unaudited)
(REER) (R EZ)
Interest on promissory note EHEE RS 8,595 8373
Interest on bank borrowings RITEEZFE 3,253 -
Interest on other borrowings HihEEZF 8 3,156 -
Interest on lease liabilities HEBBZFE 2,269 -
Interest on convertible bond AR ES 2 F S 1,619 -
18,892 8,373
Less: Amount capitalised (note) W BBAMEFIE (M) (1,368) -
17,524 8,373
Note: Htst -
Borrowing costs capitalised during the year arose on the specific borrowings to FRERMEERARAEREREERSY ZEERE
expenditure on qualifying assets. BRRELE-
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Notes to the Interim Financial Information
FRERAF 7% EFL BT EE

For the period ended 31 December 2019

BE—T-—NF1T-A=+—HIHH

10. INCOME TAX (CREDIT)/EXPENSES 10. FR1SHR (IE%) X H
The amount of tax recognised in the condensed consolidated RERGE AR ERERZBIASEEE

statement of comprehensive income represents:

For the For the

six months six months

ended ended

31 December 30 September

2019 2018

8z HE

—E-NF —E-)N\F

+=HA=+—-8H NA=+H

EREA LERAA

HK$’000 HK$'000

THET FAT

(Unaudited) (Unaudited)

(REERZ) (RigEZ)

Current tax expenses BIERFR T S 1 - -
Deferred tax expenses EERIES (1,349) 8,465
Income tax (credit)/expenses RSB (8%),/ S i (1,349) 8,465

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

The corporate income tax rate in the Philippines is 30% for both
periods. The withholding tax rate in respect of a dividend distributed
by a subsidiary of the Company operating in the Philippines to its
overseas immediate holding company is 15% for both periods.

The Group's subsidiaries in the UK are subject to UK Corporate
income tax with tax rates of 19% for the period ended 31 December
2019. No provision for taxation in the UK was made in the condensed
consolidated financial statements for the current period as the
Group's operations in the UK had no assessable profits.

The Group's subsidiary in Macau is subject to Macau Profits tax rate
of 12% for the period ended 31 December 2019. No provision for
taxation was made in the condensed consolidated financial
statements for the current period as the Group'’s operations in Macau
had no assessable profits.

EBMEHE B EMESRLE 2 (EEER A
MR 165% T E o

FRECEMSHEMRENZMEHBNE A
30% c ARRNFERELEEB 2B AT
A R M 2R ) EB SN E R AR AR A BR A AR B
K TENR R R A 15% ©

HE_ZT-AF+-A=+—HILHH K
£ B H) LB P B & R AR R 19% i B
LEMREN - ENA R EALE S Y B®R
RAFHREBERIARE  RAR/AEERR
BEM W EERREF

BE-_ZT-AF+-_A=+t—HILHH &~
£ B HRPI P B & A AR R 129% BRI
MEH - BERNAREEREE M BREA
AHEMIERME - REAREENRFIEBL
BERWAR -
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Notes to the Interim Financial Information

PEAR IS B FL b EE

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

10. INCOME TAX (CREDIT)/EXPENSES (Continued)

At 31 December 2019, there are tax dispute cases between Marina
Square Properties, Inc. (“MSPI"), a subsidiary of the Company
principally engaging in the business of leasing of properties in the
Philippines, and Bureau of Internal Revenue of the Philippines (“BIR")
for the calendar years of 2008, 2012, 2014 and 2015 which were
pending for final decision of the court. Based on the advice of the
independent legal advisor of the subsidiary, the Directors believe
that MSPI has valid legal arguments to defend the tax disputes and
concluded that the possibility of additional tax liabilities is remote.

At 31 December 2019, there are tax dispute cases between New
Coast Hotel, Inc. (“NCHI"), a subsidiary of the Company principally
engaging in the hotel operations in the Philippines, and BIR for the
calendar year of 2011 which were pending for final decision of the
court. Based on the advice of the independent legal adviser of the
subsidiary, the Directors believe that NCHI has valid legal arguments
to defend the tax disputes and concluded that the possibility of
additional tax liabilities is remote.

10.

PSR (%) X @)
RZB—NF+ZA=1+—8  AQFHEB
/X &) Marina Square Properties, Inc. ([ MSPI]) (=
TRIEEENEYHE L HE) BBureau of
Internal Revenue of the Philippines ([BIR]) 2 &
FEBEB-_TTNF - ZE—=F - =%
—UEERZT-—AFBEFOHRBUNES
M A E BT B AR EOR o IRIBZMT B AR EIE
ZEENER  ESMHEMPIHERRUNAR
WM AR SHERRBAENE
HMRIE B EAY AT RS MEARDY o

RZB-NFE+-_A=1+—8 KR2FMHEB
2 @) New Coast Hotel, Inc. ([NCHI ) (B IE
EERBOELE) HBREFEEEE_Z
——FEFHBBUHRMSE - HEAR&EK
A REZHNBARBYLLAEZBERNE
B EEHENCHER B AR R
UoamEt SLERRBAENEINRIEBEE
R AT B SR AR

11. (LOSS)/EARNINGS PER SHARE 11. S (&B18) &F)
The basic and diluted (loss)/earnings per share attributable to the ARAREBAEBEERERNREE(E
owners of the Company are calculated as follows: 18)/BRTiEE TS EtE
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
BZE HE
—E-hE —E-NF
+=-A=+—H NA=+H
IEAREA LEREA
HK$’000 HK$'000
TET TR
(Unaudited) (Unaudited)
(RBER) (RECEZ)
(Loss)/profit for the period BN (EE) /B
(Loss)/profit for the purpose of basic and RN ESRERREE
diluted (loss)/earings per share (B38) Bz (EBR)/ &F| (35,617) 14,564
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Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

11. (LOSS)/EARNINGS PER SHARE (Continued)

11. =& (B58) &BF#)

For the For the
six months six months
ended ended
31 December 30 September
2019 2018
BZ BHE
—F-NF —FNF
+=BA=+—H NA=+H
EREA EA1EA
‘000 ‘000
TR’ Fh
(Unaudited) (Unaudited)
(REERZ) (R EZ)
Number of shares BRinEE
Weighted average number of ordinary shares RUAGTESRERREE (B1B),/
for the purposes of basic and BA) 2 Bk i F 8
diluted (loss)/earnings per share 1,369,157 1,369,157
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
HZE BHE
—E-hE —E-NF
+=—A=+-H AA=+H
EREA LE7S{E A
HK Cents HK Cents
A AL
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Loss)/earnings per share gk (E18)/BF
— Basic — &R (2.60) 1.06
— Diluted — s (2.60) 1.06

The computation of diluted earnings per share for the six months
ended 31 December 2019 and 30 September 2018 do not assume
the exercise of the Company's outstanding share options as the
exercise price of those options is higher than the average market

price for shares for the period.

HERE-T-NFT-A=t-AR-T
—N\NEAA=TAILAEAZ SREERT
A BT OE AR A R 1 2 PR - IR
A AR SRR 2 (T BB RN RR G 2 F
SL ek
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Notes to the Interim Financial Information

PEAR IS B FL b EE

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

12. DIVIDENDS

The board does not propose an interim dividend for the six months
ended 31 December 2019 (six months ended 30 September 2018:

nil).

13. PROPERTY, PLANT AND EQUIPMENT

12. B2

EEEgTEERBE_ZT-—NF+ A
=+—HILEREAERMEAS RS (BZE
E— /\fﬁjlﬂ_"f’aﬁ/\“ﬂ ,ﬂ)

13. Y%, BERHE

During the six months ended 31 December 2019, the Group BE-_ZT-NFT+ZA=1+—HBL1E~EAR -

acquired property, plant and equipment of HK$15,574,000 (six
months ended 30 September 2018: HK$9,200,000).

14. INVESTMENT PROPERTIES

LK%I%E%% JP%E%)SZ L1 5574000,%
9,200,000 BIT) °

14. 1REYE

HK$’000
FERT
(Unaudited)
(RBER)
FAIR VALUE AFE
At 1July 2019 RZE—hF+H—H 1,510,000
Additions NE 15,900
Fair value loss NEEEIE (49,171)
Exchange adjustment B 5, 3 B 1,271
At 31 December 2019 R-EB—-hE+=-H=+—8H 1,478,000
HK$’000
FET
(Audited)
(REX)
FAIR VALUE AFE
1 April 2018 RZZE—NFMWA—AH 1,527,000
Additions NE 54,813
Fair value loss NEEEIE (89,396)
Exchange adjustment PE % 17,583
At 30 June 2019 R-ZZE-AFAXA=T1H 1,510,000
The above investment properties are located in the Philippines. The iR EMEMNIERE - AEBEFERR
Group's property interest held to earn rentals is measured using the MEsMERTIEATFEENGE  WHHE

fair value model and is classified and accounted for as investment

property.

RNRIBREDE -
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Notes to the Interim Financial Information
FRERAF 7% EFL BT EE

For the period ended 31 December 2019

BE—T-—NF1T-A=+—HIHH

14. INVESTMENT PROPERTIES (Continued) 14. IREWMEE)

The fair values of the Group’s investment properties at 31 December
2019 was approximately HK$1,478,000,000 (30 June 2019:
HK$1,510,000,000). The fair values have been arrived at based on a
valuation carried out by Jones Lang LaSalle Corporate Appraisal and
Advisory Limited ("JLL"), independent valuer not connected with the
Group. JLL is a member of the Royal Institution of Chartered
Surveyors.

The fair values were determined based on the income approach,
where capitalising the estimated net income derived from the
investment properties with reference to the Lease Agreement and
taking into account the future growth potential with reference to
historical income trend achieved in previous years. The discount rate
was determined by reference to weighted average cost of capital of
the listed companies with similar business portfolio. There had been
no change from the valuation technique used in the prior period.
Key assumptions used in calculating the recoverable amount are as
follows:

Growth rate of revenue s =
Discount rate e =
Capitalisation rate Y. NIgi =S

REEREMER-_ZT—NE+_A=+—
B2 AFAEL A1,478,000,0008 7T (ZZ— N
FXA=+H 15100000008 7T) ° AF(E
TiREEAEEB M E s B AEME
B TR E RERBR AT ([hE8T]))
ERZHEET - FEBTARE RIS

REMSEEEER -

NHENANE A E - SHERE2ERER
FEBEREMEMSNEF RS FEER
£ A RARRIERES - ER2EEFE
HH AR EBE - TERSENRRALE
A LM AR ZNEFHERKARETE °

FrRfEERT E F— BRI ES R - 5FEA]
WEISEEMAEZE/EKLOT :
31 December 30 June
2019 2019
—E-hE —E-NF
+=A=+—H NAZTH
3% 3%
12.0% 12.0%
7.5% 7.5%

The fair values of the investment property at 31 December 2019 and
30 June 2019 were measured using valuation techniques with
significant unobservable inputs and hence were classified as Level 3
of the fair value hierarchy. There was no transfer into or out of Level
3 during the period.

Investment properties are pledged to a bank to secure the loan and
general banking facilities granted to the Group.

BREVER_Z-NFT_A=+—BRkZ
E-NFRA=ZTBRZAFEREEATH
BRBABBZGERNTE SO B/R
FEBRFE=H - HAFE _RLEEMNEA
HEL -

REMECDERTRT  FRAAKEERE
R —RIRTTRVE Z R -
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Notes to the Interim Financial Information
hHABFEE R MIEE
For the period ended 31 December 2019

B2 —F—NF+=-A=+—HIRHH
15. LOAN RECEIVABLE

As at 31 December 2019, the Group's loan receivable represents
three loans to an associates as below:

36

(@)

On 3 August 2017, a loan advance with principal of Peso
338,000,000 (equivalent to HK$51,958,000) was granted to
Harbor View Properties and Holdings, Inc. ("HVPHI"), which is
an associate of the Company since 5 July 2019. The loan is
interest bearing at 3.5% per annum, repayable annually and
the whole principal amount is repayable on 3 August 2033. As
per a supplementary agreement signed on 1 July 2019, the
Company additionally granted Peso 92,000,000 (equivalent to
HK$14,132,000) to HVPHI with same terms as the loan
agreement signed on 3 August 2017 and same repayment
date.

The loan was secured by three parcel of land owned by the
associate. Management considered that the estimated fair
value of these collaterals was not less than the carrying
amount of the respective loan receivable as at 31 December
2019 and 30 June 2019.

On 1 July 2019, a loan advance with principal of Peso
55,000,000 (equivalent to HK$8,449,000) was granted to Pacific
Bayview Properties, Inc. ("PBPI"), which is the wholly owned
subsidiary of Blue Marine Properties, Inc., and is an associate of
the Company since 5 July 2019. The loan is interest bearing at
3.5% per annum, repayable on demand.

The loan was secured by condominium properties owned by
Pacific Bayview Properties, Inc. Management considered that
the estimated fair value of these collaterals was not less than
the carrying amount of the respective loan receivable as at 31
December 2019.

International Entertainment Corporation EIfRIR44ER AT

15. FEIREFT
R-E—AE+-—A=+—0 ~EEZE

4

(@)

ERE TR E R RRTEZ =B

R-ZTE—+H&NA=ZH ARQRAM
Harbor View Properties and Holdings, Inc.
([HWPHI  BZZE—AE+ARB#
BARBZHBMERNR)REASER
338,000,000 2= (FHE $51,958,000% 7T.)
ZERE - ZERIRFEFE3I5%5T
B ARFEE B28AemEAR
—E=_FNAZ=ZBHEZ - RENZ
E-NFLtA—HBEBZ2H7aHHE
AKX B EE S A HVPHI B H 92,000,000 3
R (HER14,13200087T) » IHER =
T—tFNAZHEUZEFTREE
B2 &R RABRIEK B EAED o

LI A WS 2 = B 0l
- ERERA  KEEMRL
SHATETORBE-E—NE+=
A=+t-AR=F-AF<A=+A
HERR R 3R 2 SR A -

RZE-—NARFEELA—B XAAM
Pacific Bayview Properties, Inc. ([ PBPI]) 5
H AN £ %8 A550000008 R(HE R
84490008 7L) Z EFRBK » ZRAR
Blue Marine Properties, Inc. 2 2 & [ B A
Al WEBEZE-—AFEtAABRRAR

NAEZEERT] o ZEFIRFF K3 5%
R ARBREE -

2% B 7% LA Pacific Bayview Properties, Inc.
BEZ ABYEEER - ERERR -
ZEBHRB AT A TFETIREE
—ZE-hF+_A=+—BHEBREK
B REE -



Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

16. INTEREST IN ASSOCIATES

16. RIS RNEIZER

31 December

2019
ZE-NEF
+t=ZB=+—-H
HK$'000
FTHEx
(Unaudited)
(RBEX)
Share of net assets DEEERE 58,228
Particulars of the Group's associates are as follows: REFBHENTZHBNOT :
Place of Percentage
incorporation held by
Name of associates Principal activities and operations the Group
BENT LR FTEXEK MY R AR E B AEEFRFREDL
%
Harbor View Properties and Property developer the Philippines 40
Holdings, Inc. ("HVPHI")
Harbor View Properties and YIEEER JEARE
Holdings, Inc. ([ HVPHI )
Blue Marine Properties, Inc. ("BMP”) Investment holdings the Philippines 40
Blue Marine Properties, Inc. ([BMP]) 3% &2 p% JEAEE
Note: Hiat -

On 5 July 2019, the Group completed the acquisition (the “Acquisition”) of 100%
interest in Oriental-Invest Properties Limited ("OIP"), a company incorporated in
the British Virgin Islands, at the consideration of HK$53,000,000 which settled by
way of issue of the convertible bond by the Company to the owners of OIP. OIP is
an investment holding company which owns 40% issued share capital of HVPHI
and BMP respectively. OIP has the power to exercise significant influence to HVPHI
and BMP. Since the completion of the Acquisition, the interest in HVPHI and BMP
are recognised as interests in associates and equity accounted for. At the date of
completion of the Acquisition, the fair value of consideration is HK$54,599,000
which is arrived at based on a valuation carried out by JLL. The excess of the
Group's share of the net fair value of HVPHI and BMP's identifiable assets and
liabilities over the cost of the investment is amounted to HK$3,521,000 and
HK$2,440,000 respectively. They are included as Group's share of the associates’
profit or loss in the condensed consolidated statement of comprehensive income.

R-ZTE—NF+LARHB  K&EE 5K UEE Oriental-
Invest Properties Limited ([OIP] + PA 38 fE 22 B¥ & 7 it
Rz a )=l kREEE]D REA
53,000,000 4 7T + LA A &) [H OIP A A 377 Al 2 i (&
H2ZHAZNS o O BIREIEIAF] - 2 BIHEA HVPHI
K2 BMP 40% 2 28 7TAE AR o OIP B #E A HVPHI &2 BMP 7718
EAFEN c BREBEIETAEL - RHVPH R BMP 2
BRERAREE AR ZER - WARIIEREZ - ©
WEEEE5TAK B A - (B R F1E R 54,599,000% 7T
TORIR (P E M TRT AT EE B - REE D5 HVPHI
KBMPAI#BIEE R BEZ A EFEBLIRERA
2 #B5 Rl 43,521,000 4 7T} 2,440,000 8 7T © B B
BRABEGE 2EKSERPIABEEESEHE D
A& Tk EE -
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FRHEARFFE S B 5t

For the period ended 31 December 2019
BE T NF1T-A=+—HIHH

16. INTEREST IN ASSOCIATES (Continued)

(a)

38

Harbor View Properties and Holdings, Inc.,

16. MBS NTE 2% (#)

(@) Harbor View Properties and

Holdings, Inc.,

31 December

2019

—E-NF

+=B=+—H

HK$’000

FEx

(Unaudited)

(REBERZ)

Current assets REBEE 10,815

Non-current assets ERBEE 244,753
Current liabilities REEE (106,021)
Non-current liabilities FERBEE (54,503)
Net assets EEFRE 95,044
Net assets attributable to owners of the equity ERBEAAELEETE 95,044
Group’s share of the net assets of the associate AEBEDHBEAREERE 38,017
Period ended 31 December BEt+=-ZA=+—HLH™E HK$’000

FET

(Unaudited)

(RBER)

Revenue WA 583
Loss for the period HANEs1E (5,238)
Total comprehensive income EHEMN=BE (5,238)
Dividends received from the associate B & N F RS =
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FREART TS B HL B EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

16. INTEREST IN ASSOCIATES (Continued)

(b) Blue Marine Properties, Inc.,

16. MBS NTE)Z1E% (&)

(b) Blue Marine Properties, Inc.,

31 December

2019

—E-NF

+=B=+—H

HK$'000

FHET

(Unaudited)

(REBER)

Current assets REEE 10,940
Non-current assets FERBEE 108,876
Current liabilities REEE (44,272)
Non-current liabilities FERBEE (25,016)
Net assets EEFE 50,528
Net assets attributable to owners of the equity ERBEEAELEETE 50,528
Group’s share of the net assets of the associate AEES BB ARNEERE 20,211
Period ended 31 December BE+=-A=1+—HLHHE HK$’000
FHET

(Unaudited)

(REER)

Revenue WA 1,812
Loss for the period BRI ET4E (656)
Total comprehensive income 2EW B (656)

Dividends received from the associate

Interim Report
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Notes to the Interim Financial Information

PEAR IS B FL b EE

For the period ended 31 December 2019

BE-_F—NF+-_A=1—HIHH

16. INTEREST IN ASSOCIATES (Continued) 16. MBS REZER ()
(b) Blue Marine Properties, Inc., (Continued) (b) Blue Marine Properties, Inc., (%)
The summarised movements of interest in associates during HAREBE AR EREBHENT -

the period are as below:

HKS'000
FH&T

Share of the net fair value of associates at DGEE A RN BB A EFRE
acquisition date 60,560
Share of current period’s profit from associates DG A HAE R = 2 R A F (2,358)
Exchange adjustments M 5, R B 26
At 31 December 2019 N-E—HhE+_A=+—H 58,228

Share of profit from associates during the period comprised of

the below:

=
>
P
o
S
1%

BREBNBIEATEIA

HKS$'000

FETT

Gain on bargain purchase FEEEWE 5,961
Share of current period’s profit from associates DAL AN HE B 2 A R & (2,358)
Share of profit from associates pakis): NS Pp 3,603

17. RIGHT-OF-USE ASSETS 17. EREEE

Leasehold land Properties Total

HE 1 LES st

HKS'000 HKS'000 HKS$'000

FET FET FETT

(Unaudited) (Unaudited) (Unaudited)

40

(CRE&EZ) (REE&EZ) (RIEEZ)

At 30 June 2019 R-ZE—hEXA=1H - - -
Initial adoption of HKFRS 16 RZE—-NFEH—H
at 1 July 2019 BRERNE AU RE

AERIZE 16 5% 42,547 23,115 65,662
Depreciation for the period HARITE (326) (2,331) (2,657)
Addition B - 27,034 27,034
Exchange adjustments [E H =& 1,071 1,221 2,292
At 31 December 2019 R-ZEBE-—IE

+=H=+—-8 43292 49,039 92,331
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18. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the

Notes to the Interim Financial Information
FRHEARAFE B M EE

For the period ended 31 December 2019
BE—T-—NF1T-A=+—HIHH

18. AT EFABRZEMEE

BRATEFABSEZEREERR

following:
31 December 30 June
2019 2019
—E-AF —E-NF
+=B=+—8 SNA=1H
HK$’000 HKS$'000
FET FHETT
(Unaudited) (Audited)
(REBERZ) (&%)
Non-current assets ETE)EE
Deutsche Far Eastern DWS Asia SRR DWS 8 B s (E A
High Yield Bond Income Fund BEREETESRBER - -
Current assets TEEE
Deutsche Far Eastern DWS Asia mIREEDOWS M kR ES
High Yield Bond Income Fund BHEREETEASRRER 750 770
Unlisted investment fund (note) FELTIREES (M) 124,805 190,590
125,555 191,360
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18.

42

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note:

On 15 June 2018, the Company's wholly owned subsidiary, IEC Investment Limited
(previously known as VMS Private Investment Partners VIII Limited) entered into a
Limited Partnership Agreement (the “Agreement”) to subscribe for the interests in
the Fund, as a limited partner, in the total amount of EUR26,200,000 (equivalent to
approximately HK$242,350,000) of Hontai Capital Fund Il Limited Partnership (the
"Hontai Fund”). All required capital contribution of the investment was paid during
the period ended 30 June 2019.

This Hontai Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of the
sports events and entertainment content and sports media rights market. The
Group is a limited partner in this Hontai Fund and does not have control nor
significant influence in the Hontai Fund’s operational and financing decisions.

On 25 October 2019, the Group entered into a share transfer agreement (the
“Transfer Agreement”) with another limited partner of the Hontai Fund (the
“Purchaser”) to dispose approximately 50% of the interest in the Hontai Fund to
the Purchaser at the consideration of US$16.3 million (equivalent to approximately
HK$126,000,000). The abovementioned transaction was completed on 30
December 2019.

The directors of the Company have determined the fair value of the remaining
interest held in the unlisted fund as at 31 December 2019 with reference to the
valuation report issued by Jones Lang LaSalle Corporate Appraisal and Advisory
Limited ("JLL"), an independent professional valuer who has professional
qualifications and relevant experience. The fair value of the unlisted fund is
determined by market approach, with references to comparable companies
benchmark multiples. During the period ended 31 December 2019, the Group has
recognised a fair value gain of HK$61,214,000 in the condensed consolidated
statement of comprehensive income.

International Entertainment Corporation EIFFIREEGRA A

18.

BRATEFABRZEMEE 7)
At -

RZZE—N\FXA+EB AR FZ2EKBRRIEC
Investment Limited ( BT VMS Private Investment Partners
VIl Limited) AT BBR & B Wik ([ 1) - UBRE
% AN & 1B 1 & R B Hontai Capital Fund Il Limited
Partnership ([ Hontai Fund]) & #£ 26,200,000 & 7t (18 &
R #I2423500008 L) 2 HE R - TEREMT
BAERBE-Z—NFAA=THLESBSA -

BX3ZHontai Fund W9 EE BN R BEREHEAEE -
METERBNTRANFRER D HER RS « REE
NEREEERRESEENAR R HEBREQR
ETRTHEARE - AEE KHontai Fund AR &
A+ $f Hontai Fund #) & 18 I B B R 530 8 122 I 4
HERFET

R-ZZE—NAF+A=-+HEH &% E & Hontai Fund
B—BRAEEATEF DI LB E £ ((EE
Wk ]) - A E A & Hontai Fund 49 50% #25 - (8
716,300,000 35 7T (F8 & 7 49 126,000,000/ 7T ) © kit
RGERZE—NF+ZA=THZEK °

ARAEFELRBRAGESEEARREALHR BT E
EHEMMERTEETGERERNERAA(HE
B7T ) B 2 HERS BEERIELMESHAFBHT
BER T hEF+_A=+—RZAFE-FLH
Ee 2 AFERATSE2BAIELRAR 2 EEE
HET BE_ZT-NAF+-A=+—HILHRB K
SEECHBAREEERERTERRATFERE
61,214,000 87T ©
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19. TRADE RECEIVABLES 19. FEWERIE

31 December 30 June

2019 2019

—E-hF —ZE-NF

+t=A=+—H ~NAZ=1H

HK$'000 HK$'000

TERT FHET

(Unaudited) (Audited)

(REBER) (18E%)

Trade receivables FEUARTE 28,602 26,760
Less: Provision for expected credit losses B BRI EEBERE (1,401) (310)
27,201 26,450

The following is an aged analysis of trade receivables net of
impairment loss presented based on invoice date which

NTRAREEHREERRERAH(EE
FAUAER B HIMR%E ) 2751 2 YRR (F0kR

approximate the respective revenue recognition date at the end of SEER) 2RO
the reporting periods.

31 December 30 June
2019 2019
—B-hE —T-NF
+ZA=t+—H NH=TH
HK$'000 HK$'000
TER TAT
(Unaudited) (Audited)
(REER) (&&RZ)
0-30 days 0&30H 19,675 19,596
31-60 days 31E60H 3,235 3,631
61-90 days 61290H 1,465 2,019
Over 90 days 83890 H 2,826 1,204
27,201 26,450

The Group has a policy allowing its customers credit periods
normally ranging from 0 to 90 days. The Group does not hold any
collateral as security.

The Group and the Company recognised impairment loss based on
the expected credit loss model.

AEEDHFIBRR FETFPEFE—BNT
0E0RZEEH - NEE W EFH EMIE
Mo tERIER

AEERARBDREBEEREEEFREAER
B REIR -
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20. TRADE PAYABLES, OTHER PAYABLES AND 20.

ACCRUED CHARGES

Trade payables, other payables and accrued charges comprise
amounts outstanding for the purchase and ongoing costs.

The following is an aged analysis of trade payables presented based
on the invoice date at the end of the reporting period.

The average credit period on purchase of goods is 90 days.

FET BRI BR IR D AT ©

RBEER2FHEERROB -

FEARIE - HA BT RIBERESHE
H

FERTBRIR - BN FUR R ERT B A e &%
BRBSERARZRINER -

UTARBERREERRERRHZNNZ

31 December 30 June
2019 2019
—E-hE ZE-NF
+=A=+—H ~A=+H
HK$'000 HK$'000
FTET FET
(Unaudited) (Audited)
(RBER) (&%)
0-30 days 0%30H 13,425 10,609
31-60 days 31%60H 4,086 7,246
61-90 days 61290 H 1,001 961
Over 90 days #8390 B 1,980 1,716
20,492 20,532
21. SHARE CAPITAL 21. BRAE
31 December 30 June
2019 2019
—E-NF —E-NF
+=ZH=+—H ~A=+H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBER) (KE%)
Ordinary shares of HK$1 each BREE1ETZERRK
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000 B & iE A% 2,000,000 2,000,000
Issued and fully paid: ERITRHE:
1,369,157,235 ordinary shares at beginning and end B %] K HA K 7 3@ A%
of period 1,369,157,235 f% 1,369,157 1,369,157
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22.

23.

PROMISSORY NOTE 22. AR
The promissory note was issued on 3 October 2016 by Fortune EAEBR - R"E+H=HHAXRF
Growth Overseas Limited, a wholly-owned subsidiary of the Z & K18 2 Al Fortune Growth Overseas Limited
Company, to a subsidiary of CTFHL for the acquisition of additional MCTFHL 2 —FHIMt B A R131T - RBEBAR R
interest in a subsidiary of the Company which is a non-cash Al—HAWB AR 2 fEIMER - IR ER
transaction. The promissory note carries interest which accrues on 5 o B R IR AR (B 38 7N £ 58 350,000,000 7
the outstanding principal amount of HK$350,000,000 from its issue TIREEFHE4EE HEHEARE
date until repayment in full of the principal amount at the fixed rate BETHEEZE A EREEEAIL - &KX
of 4% per annum. The promissory note shall become due and EREREEALERZTRARERASF
payable in full on the business day immediately preceding the fifth A—E2X¥PRHRVEZHER  ERE
anniversary of its issue date and is unsecured and guaranteed by the IR - AR AN BIFER o
Company.
The promissory note is denominated in HK$ which is the foreign EEEEABTTAE B ABEEEER
currency of the relevant group entity (where functional currency is RSN (BEThREEE AT R) -
Peso).
BANK BORROWINGS 23. RITEE
31 December 30June
2019 2019
—E-NF —E-NEF
t=B=t—H NA=T1H
HK$’000 HK$'000
TR FET
(Unaudited) (Audited)
(RBER) (&)
Non-current FREB
Bank loans due for repayment —FRIBERIRITER
more than one year 62,404 71473
Current B
Bank loans due for repayment within one year —FRIHERZRITER 14,401 4765

Note:

As at 4 March 2019, a banking facility had been granted to a subsidiary of the
Group of Peso1,500,000,000 (equivalent to HK$223,492,000), of which Peso
500,000,000 has been utilised as at 31 December 2019. Interest is charged at a
fixed rate of 8.53% per annum in respect to this banking facility.

The bank loans are secured by the subsidiaries” investment properties (note 14)
amounted to HK$1,478,000,000.

et -

RZZ—hF=ANH  REE B R RBRR
7781 & 1,500,000,000 3 2= (#8 & 7 223,492,000 7T ) -
H 500000000 ER_E—HE+_A=+—HE
EEAH - ZERTHERETFFERGSIEE ©

HITEFNEANBRARZRAEAME(HEI14) BAE
1,478,000,000 4 TT/EIE R ©
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23. BANK BORROWINGS (Continued)

24.

46

23. B1TEE#®)

At 31 December 2019, total non-current bank loans was scheduled R-ZZE—NE+=-_A=+—H BEEUAT
to repay as follows: BERERIEREIRITE AT -
31 December 30 June
2019 2019
—E-hF —Z-NF
+=A=t+-8 ~AZ=t8
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBEK) (&%)
More than one year, but not exceeding two years —FRETBBEMF 19,201 19,060
More than two years, but not exceeding five years MERETBBASF 43,203 52413
62,404 71473

OTHER BORROWINGS

As at 31 December 2019, the Group’s other borrowings represents
two borrowings as below:

(a)

On 30 July 2019, the Group borrowed a loan from JC
International Finance Limited, which is a financial institution in
Hong Kong. The loan is interest bearing at 5.125% per annum
with a principal of HK$45,000,000, repayable on 31 January
2020.

On 23 September 2019, the Group borrowed a loan from
Queen’s Finance Limited, which is an independent third party
with money lender’s license under the Money Lenders
Ordinance in Hong Kong. The loan is interest bearing at 12%
per annum with a principal of HK$50,000,000, repayable on 23
September 2020.

International Entertainment Corporation EIfRIR44ER AT

24, HithgE
M-_B—hE+-A=+—0 AEBEZH
WESEL TSRS -

(@)

R-IE—AFLtA=1+8 K&EEM
HHEBBRIBER AR (BEES Mk
BIEM—EER - ZERIZFF =
5125%%F B+ 2N & %8 /345,000,000 %
T BER_E_ZEF—A=+—H{#E

o

4]

NRZE-AFEHLAZ+=0  K&EHE
MZIMBERAR (BFEEERE
MNEFIETREABBZBIE=F)
BER—EER - ZEFIZFHNE12%
B - N4 %8 4500000008 7T 0 AR
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25. CONVERTIBLE BONDS

Pursuant to the share purchase agreement (the “Agreement”) for the
acquisition (the “Acquisition”) of 100% interest in Oriental-Invest
Properties Limited entered into by a wholly owned subsidiary of the
Company, Baltic Success Limited (“BSL") on 5 July 2019, BSL issued a
5 years zero coupon convertible bonds with principal amount of
HK$53,000,000 on 5 July 2019 (the “Bond"). The Bond entitled the
holders to convert them into ordinary shares of the Company at a
conversion price of HK$1.01 as set out in the Company’s circular
dated 5 July 2019.

Based on the terms of the Agreement, the Bond contain two
components, (i) the host debt and (i) the conversion derivatives. The
Group recognised both components as liability as the conversion
derivatives of the bond did not meet the “fixed for fixed” test under
HKAS32. At the issue date, the fair value both components of the
Bond were determined based on a valuation report issued by JLL.
Subsequently, the host debt is recognized as “financial liabilities at
amortised cost " and the conversion derivatives is recognized as
“financial liabilities at fair value through profit or loss”.

The fair value of the host debt of the Bond upon issuance were
calculated at the present value of the estimated coupon interest
payments and principal amount. The discount rate used in the
calculation is 14.67. The fair value of the conversion derivatives of the
Bond upon issuance and as at 31 December 2019 is determined
using the Binomial Option Pricing Model. The key inputs used in the
Binomial Option Pricing Model were as follows:

Stock price (HKS) A8 (BT)
Exercise price (HKS) TR E (BT)
Expected life TEHR 4 AR
Expected volatility TBER IR

AR B s &
ERER IR

Expected dividend yield
Risk free rate

VAN

IR RR (B

BRIFEAR QA 22 & W B A 5 Baltic Success
Limited ([BSL) RZZF—NF L AR HFE]
32 3% B U B8 Oriental-Invest Properties Limited
100% = ([ WIEEIE]) 2 BRIBE(%ZB
1) BLRZTE-AFLtRARETEAS
B /5530000008 T AFEEE S MRE
H(EF]) - AR RBABEE-T—NF
AR RAZBHFTE - EHFE TIHEE AR
ZBmREI O BTBEFERAER AR LR

Bt e

REBZ MR - EFEEmMERD 0
BER: ROBRITETA - KREEERE
MOERREE REREHFBRITEATA
AEEFB G ERNE2RET [EERE
EJAR - RETEE BFMELIZA
FEDREBMEBTELZHEREETE -
Hig TREHERS RHEKATEZ
TRAE] MERTATARBRA [RA
FEFABRZERAE] -

RBETHRESFTEES 2 AFERGTER
FENFIEACE I IRETE - sTERA
BERE1467  c RBETRE_FT—NLF+=
A=+—BEHFEBRITET A AFERA
“HEARETERAET —HEANETE
BRI IRAF Z ASENT ¢

31 December 5 July
2019 2019
—B-hE —E-NEF
+ZHA=+—H +AEH
0.57 092

1.01 1.01

4.51 years 5 years &
55.32% 62.61%

0% 0%

1.7% 1.36%
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25. CONVERTIBLE BONDS (Continued) 25. AliRRR{EZ (2)
The movement for the convertible bond during the period is as HAR AR E S ST -
below:
Financial Financial
liability at liability
amortised cost at FVTPL Total
R BOYE
RAGTEZ FFABERZ
tRBE EA= =R st
HK$'000 HK$'000 HKS$'000
FET FET FH&T
(Unaudited) (Unaudited) (Unaudited)

(REEEZ) (REEZ) (REEZ)

At5 July 2019 R=-ZE—hEtARH 32,811 21,788 54,599
Amortised interest for the period EAESEF B 1,620 - 1,620
Fair value adjustments N EFE - (13,301) (13,301)
At 31 December 2019 R-TB—-hE
+=A=+—H 34,431 8,487 42,918
26. CAPITAL COMMITMENTS 26. BREE
Capital expenditure contracted for but not yet accounted for at the RS EIEAE BB QE RN BiHRE
end of the reporting period in the financial statements is as follows: ABRZERTHIAT
31 December 30 June
2019 2019
—EB-hEF —E-nF
+t=ZA=+-H ~A=+H
HK$’000 HK$'000
THET FiET
(Unaudited) (Audited)
(REER) (&%)
Property, plant and equipment ME - BB REE 4,858 41,730
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27. RELATED PARTY TRANSACTIONS 7

(@) In addition to the transactions disclosed elsewhere in these (a)

FEALRS

R EMBRREMIEDAWRER S

financial statements, the Group entered into the following SN KREBREARNEISL A NE KEE
material related party transactions during the period: ALRF -
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
BZE HE
—E-hEF —Z-NF
+=—A=+-H AA=+H
1EAEA 1EEA
Notes HK$'000 HK$'000
Hiat FTET FHET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Service fee income earned from associates BEE N BRI RIS E
WA (i) 480 -
Interest income from associates FEHEATZHE
WA (ii) 1,278 -
Lease payment to an associate m—EEE QAN
HERT (iii) (5,602) -
Notes: Bfet -
i) The service fee income were charged in accordance with the terms (i) AR 75 B U A TY AR % 5 Bl E2 HVPHI K2 BMP

and conditions of the administrative service agreements entered

with HVPHI and BMP respectively.

(if) The interest income from an associate represented the interest
income from loan receivables with principle amount of Peso
375,000,000 to HVPHI and Peso 55,000,000 to PBPI respectively.

(iii) Lease payment to associates represented the lease agreements
entered with HVPHI and PBPI. for the hotel complex, staff
accommodation and parking lot situated in the Philippines.

Interim Report

(if)

(iif)

PATET SZAT BRAR 745 195 % 2 1R SR B AR 1 MR
HY ©

RE—MEBEREZFEWRATERARE
U HVPHI K PBPI 7N 4 58 93 51| & 375,000,000
&R K% 55,000,000 R 2 B3 2 F 28Uk
)\ °

ME AR R X 2 HE N FKIEEHVPHI
K PBPIGI M 2 M E W - NBAB AR
FREBEREAER BIABRE
B o
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27. RELATED PARTY TRANSACTIONS (Continued) 27. BEALRS &)
(b) Compensation of key management personnel (b) TEEEABZEE
For the For the
six months six months
ended ended
31 December 30 September
2019 2018
BE HE
= T A
t=A=+-8 NA=+A
IEAEA LE7]fE A
HK$’000 HKS$'000
THET FAT
(Unaudited) (Unaudited)

(REER) (REgER)

Short term employee benefits RHEERER 720 900
Post-employment benefits BERAEA 9 14
729 914

50 International Entertainment Corporation EEREGR AT



Notes to the Interim Financial Information

FREART TS B HL B EE

For the period ended 31 December 2019
BE—T-—NF1T-A=+—HIHH

28. SUMMARY OF FINANCIAL ASSETS AND

28. HARBEI D ERNEEREMEE

FINANCIAL LIABILITIES BY CATEGORY e
The carrying amounts of the financial assets and financial liabilities REREHFREEIRACeREEREREA
recognised at the end of reporting period were categorised as BEREEEYHBET
follows:
31 December 30 June
2019 2019
—E-hE —ZT-NEF
+=H=+—H SNA=1H
HK$’000 HKS$'000
FTHET FET
(Unaudited) (Audited)
(REBER) (8% %)
Financial assets SREE
Financial assets at FVTPL BRATEFANERZERMEE 125,555 191,360
Financial assets at amortised costs RERERATEZEREE 508,756 384,970
634,311 576,330
Financial liabilities KA =N
Financial liabilities at amortised cost REENATEZEREE 803,520 568,082
Financial liabilities at FVTPL BRATEFAERZEHERE 8,487 -
812,007 568,082
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28. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(Continued)

The fair values of financial assets and financial liabilities are
determined as follows:

—  the fair value of investments held for trading with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

—  the fair values of other financial assets and financial liabilities
are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

HKFRS 13 requires disclosures for financial instruments that are
measured at fair value by level of the following fair value
measurement hierarchy:

Level 1:  Quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2:  Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly

or indirectly; and

Level 3:  Inputs for the asset or liability that are not based on
observable market data.
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28. SUMMARY OF FINANCIAL ASSETS AND 28. BB E D ZEMEERSHARE
FINANCIAL LIABILITIES BY CATEGORY BE )
(Continued)

TREHBRATEERZEREIDEAFE
SRz e R T AN :

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

Level 1 Level 2 Level 3 Total
B E—m =& st
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHET FET FHET
At 31 December 2019 (Unaudited) R-B—-NE
+tZB=+—-H(REER)
Financial assets at fair value RAFEFTAERZ
through profit or loss CREE
Deutsche Far Eastern DWS Asia EREFEDOWS sl e U s
High Yield Bond Income Fund BrERREGTESR
ZiEn 750 - - 750
Unlisted investment fund FELrmREES - - 124,805 124,805
750 - 124,805 125,555
Financial liabilities at fair value BAFEFABEZEREAR
through profit or loss
Convertible bond R ES - - 8,487 8,487
At 30 June 2019 (Audited) RZBE-NEARA=TH
(RER)
Financial assets at fair value BAFEFABRRZ
through profit or loss SREE
Deutsche Far Eastern DWS Asia BIREFEDOWS MU s
High Yield Bond Income Fund BHEBEHEREETES
E-yipidd 770 - - 770
Unlisted investment fund EMEREESD - - 190,590 190,590
770 - 190,590 191,360
For the unlisted investment fund, the fair value is arrived at based on TIELTMREREME - R FEIBREEAR

2 8130 40 93 2 8 S A5 6D B T P 7T
HEMmEN - ATEETHEEE  ER2
BT B 7 B B A T -

a valuation carried out by JLL, an independent valuer not connected
to the Group. The fair value was determined based on market
approach, where fair value estimated with references to comparable
companies’ benchmark multiples.
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28. SUMMARY OF FINANCIAL ASSETS AND

28. RERNEDZEMEEREMARG

FINANCIAL LIABILITIES BY CATEGORY BIE(#)
(Continued)
Significant unobservable inputs ERRAEEGRAE
At At
30 June 31 December
2019 2019
R=ZB-h& R=ZB—-h&
~A=+H +=—A=+-H
Market multiples of comparable companies adopted FTEN A B LA A 2 TR
— P/E Ratio —MAX 11.04% 13.07%
— EV/EBITDA ratio — (PEBEHEBITDAL X 8.63% 10.64%
Discount for lack of marketability Rz mimmmtiE 12.93% 11.52%

The following table presents the changes in level 3 instruments for
the six months ended 31 December 2019.

TREVWBE_ZE-NF+_A=+—HBI1
NEBZE=ZHTAZEEF -

Financial

Financial asset liabilities

at fair value at fair value

through through

profit or loss profit or loss

RAVE BRAFE

ABERZ FFAR®Z

SREE SREE

HK$’000 HK$’000

THET THET

(Unaudited) (Unaudited)

(REER) (RBER)

At beginning of period HA4) 190,590 -
Addition NE - 21,788
Change in fair value NEEE 61,194 (13,301)
Disposal e (126,979) -
At end of period HRZR 124,805 8,487

54 International Entertainment Corporation EEREGR AT



Notes to the Interim Financial Information
FRHEARAFE B M EE

For the period ended 31 December 2019
BE—F—NF+-F=+—HIHR

29. EVENT AFTER THE REPORTING PERIOD 29. HREHKTIE

On 14 February 2020, the Company and Next Leader Fund, L.P. (as
the purchaser) entered into a sale and purchase agreement,
pursuant to which the Company has conditionally agreed to sell and
the purchaser has conditionally agreed to acquire the entire issued
share capital of Newworth Ventures Limited (“Newworth”), a direct
wholly-owned subsidiary of the Company. The total consideration
for the sale shares shall be GBP17,500,000 (equivalent to
approximately HK$175,350,000). On the same day, Wigan Athletic
AFC Limited (the “Club”), an indirect subsidiary owned by Newworth,
was indebted to the Company of approximately GBP25,770,000
(equivalent to approximately HK$258,215,400) as a result of the
injection of daily working capital by the Company since the
completion of the acquisition and pursuant to the sale and purchase
agreement, pending completion, the Company shall continue to
provide funding to the Club to enable the Club to maintain and
continue its day-to-day business operations provided that (a) the
amount provided or to be provided by the Company to the Club
from the date of the sale and purchase agreement to the date of
completion (both days inclusive) shall not, in any event, exceed
GBP28,770,000, or its equivalent in Hong Kong dollars (i.e.
approximately HK$288,275,400), and (b) for the avoidance of doubt,
any such amount of such funding shall form part of the facility.
Further details are set out in the announcement dated 14 February
2020.

MRZZEZTF-F+MA - A2 A EHNext
Leader Fund, LP.({EBE H) I B &E %
Bt - ARRBBKRERELEME A BG4t
RAEKBAARZEEZENB A A
Newworth Ventures Limited ([ Newworth]) &
HeBTRA - HERHBEREE A
17,500,000 2885 (A8 & 749 175,350,000 7T ) ©
[ B - Newworth BT 5 fE £ 1 & 22 ] Wigan
Athletic AFC Limited ([ 53k |) B B FEp R
MRERANTNEABBEEESMARARQR
#925,770000 K £ ( 18 & 7 4925821540075
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FINANCIAL REVIEW

As the Company changed its financial year end date from 31 March to 30
June in 2019, the financial information of the Company herein presented is
for the six months ended 31 December 2019, with comparatives based on
those for the six months ended 30 September 2018.

The Group's revenue for the six months ended 31 December 2019 was
approximately HK$239.3 million, representing an increase of approximately
60.6%, as compared with approximately HK$149.0 million for the six
months ended 30 September 2018. The revenue from the leasing of
properties for the six months ended 31 December 2019 increased as
compared with the six months ended 30 September 2018 and the revenue
from the hotel operations for the six months ended 31 December 2019
increased as compared with the six months ended 30 September 2018.
The Group reported a gross profit of approximately HK$79.1 million for the
six months ended 31 December 2019, representing a decrease of
approximately 30.9%, as compared with approximately HK$114.4 million in
the six months ended 30 September 2018. Gross profit margin for the six
months ended 31 December 2019 was approximately 33.1%, representing
a decrease of approximately 43.7% as compared to gross profit margin of
approximately 76.8% for the six months ended 30 September 2018. The
decrease in gross profit for the period was mainly due to the lower gross
profit margin for two new business segments — football club and live
events.

Other income for the six months ended 31 December 2019 was
approximately HK$7.6 million, representing a decrease of approximately
51.3%, as compared with approximately HK$15.6 million in the six months
ended 30 September 2018. The decrease was mainly due to the co-
branding, sales and marketing services income cancelled in November
2018. The Group recorded other gains of approximately HK$1.6 million for
the six months ended 31 December 2019, while other gains of
approximately HK$5.6 million was recognised for the six months ended 30
September 2018

The Group recorded a gain of approximately HK$61.2 million on change in
fair value of financial assets at fair value through profit or loss for the six
months ended 31 December 2019, representing an increase of
approximately 1,600.0%, as compared with a gain of approximately HKS$3.6
million for the six months ended 30 September 2018. The Group recorded
a gain of approximately HK$13.3 million on change in fair value of financial
liabilities at fair value through profit or loss for the six months ended 31
December 2019. The Group recorded Nil for the six months ended 30
September 2018.
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Selling and marketing expenses, and general and administrative expenses
of the Group increased by approximately 92.6% to approximately HK$150.4
million for the six months ended 31 December 2019 from approximately
HK$78.1 million in the six months ended 30 September 2018. Included in
the expenses for the six months ended 31 December 2019, approximately
47.6% and 3.5% were the staff costs and the utilities expenses respectively.
The staff costs for the six months ended 31 December 2019 was
approximately HK$71.6 million, representing an increase of approximately
174.3%, as compared with approximately HK$26.1 million in the six months
ended 30 September 2018 and the utilities expenses for the six months
ended 31 December 2019 was approximately HK$5.3 million, representing
a decrease of approximately 32.9%, as compared with approximately
HKS$7.9 million in the six months ended 30 September 2018

The Group recorded income tax credit of approximately HK$1.3 million for
the six months ended 31 December 2019, while income tax expenses of
approximately HKS$8.5 million was recognised for the six months ended 30
September 2018. Such turnaround from income tax expenses to income
tax credit was mainly due to release of deferred tax liabilities during the six
months period ended 31 December 2019.

The Group recorded a loss of approximately HK$49.3 million for the six
months ended 31 December 2019 as compared with a profit of
approximately HK$14.6 million for the six months ended 30 September
2018.

Loss per share for the six months ended 31 December 2019 amounted to
approximately 2.60 HK cents, as compared with earnings per share of
approximately 1.06 HK cents for the six months ended 30 September 2018.
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BUSINESS REVIEW

The principal activities of the Group are hotel operations, and leasing of
properties equipped with entertainment equipment.

1.

58

Leasing of properties

The revenue derived from the leasing of properties represents the
rental income from the premises of the Group leased to PAGCOR.
The monthly rental income is based on an agreed percentage of net
gaming revenue generated from the local gaming area operated by
PAGCOR as lessee of the Group's premises or a fixed rental amount,
whichever is higher.

The revenue derived from the leasing of properties for the six
months ended 31 December 2019 was approximately HK$101.4
million, representing an increase of approximately 6.4%, as compared
with approximately HK$95.3 million in the six months ended 30
September 2018. The increase was mainly due to the slight increase
for the operation of PAGCOR. It contributed approximately 42.4% of
the Group's total revenue during the period under review. In the six
months ended 30 September 2018, it contributed approximately
64.0% of the Group's total revenue.

Hotel operations

The revenue derived from the hotel operations mainly includes
room revenue, revenue from food and beverages and other hotel
service income. The hotel of the Group is located in Manila City
which is a tourist spot with churches and historical sites as well as
various night spots catered for tourists and is one of the major tourist
destinations in the Philippines.

The revenue derived from the hotel operations for the six months
ended 31 December 2019 was approximately HK$54.3 million,
representing an increase of approximately 1.1%, as compared with
approximately HK$53.7 million in the six months ended 30
September 2018. The increase was mainly due to increase in the
food and beverages revenue.
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Included in the revenue derived from the hotel operations,
approximately 62.9% of the revenue was contributed by room
revenue for the period under review. In the six months ended 30
September 2018, it was approximately 64.6% of the revenue derived
from the hotel operations. The room revenue for the six months
ended 31 December 2019 was approximately HK$34.2 million,
representing a decrease of approximately 1.4%, as compared with
approximately HK$34.7 million in the six months ended 30
September 2018. The decrease was mainly due to decrease in
number of rooms sold.

Football club operations

The revenue derived from the football club operations represents
broadcasting income, commercial income and matchday income.
The broadcasting income represents central distributions of
broadcasting revenue from the English Football League (“EFL") and
solidarity payment from the Premier League. The commercial
income represents the sponsorship, and other commercial income
such as sales of food and beverages, stadium hiring income and
hospitality sales. The matchday income represents the ticket income
from EFL Championship competitions and other cups competitions.

The revenue derived from the football club operations for the six
months ended 31 December 2019 was approximately HK$80.1
million. It contributed approximately 33.5% of the Group's total
revenue during the period under review.

Live poker events operations

The revenue derived from the live poker events operations
represents the live event income from the sponsorship and the
entrance fee.

The revenue derived from the live poker events operations for the six
months ended 31 December 2019 was approximately HK$3.4
million. It contributed approximately 1.4% of the Group's total
revenue during the period under review.
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FUTURE OUTLOOK

The Group will continue to focus on its existing business operations and
investments in the Philippines riding on business environment to strive for
exploring potential business opportunities. The Company is renovating its
investment properties as well as facilities, therein so as to retain the existing
customers as well as to expand the customer base.

The tourism industry in the Philippines has experienced steady growth,
with higher disposable incomes, increasingly discerning market
demographic and other positive factors have driven the booming
development of Philippines. On 30 April 2019, the Group had entered into
the sale and purchase agreement with the vendors for a 100% equity
interest of a British Virgin Islands company, which holds 40% equity interest
of two companies in Philippines. Two companies in Philippines mainly hold
pieces of land in Philippines. The acquisition will allow the Group to invest
and gain exposure in land and properties in a premium location in
Philippines and strengthen the Group’s property investment portfolio.
Given the promising long-term economic and hospitability prospects of
Manila and the Philippines, there is potential for attractive capital
appreciation for this investment over the long term.

In addition, currently pieces of land are leased to the Group. The board of
directors of the Company (the “Board”) believes that the Group can bolster
the continuity and sustainability of its operation in Philippines by
mitigating the risk of early termination or non-renewal of leases and
alleviating its rental expenses burden.

On 28 June 2019, NCHI entered into a termination agreement with NWH
Management Philippines, Incorporated and New World Hotel Management
Limited to terminate the hotel management agreement and the sales and
marketing agreement with effect from 31 December 2019. The Directors
are of the view that (i) the hotel operations team of the Company had
learnt and accumulated relevant knowledge and skills in hotel
management and hotel marketing during the period such that the team
has built up sufficient experience to undertake the scope of work under
the agreements, if necessary; (i) the business operations of the hotel has
stabilized; and (iii) the termination of the agreements could reduce the
operating costs of the hotel.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2019, the Group's net current assets amounted to
approximately HK$293.6 million (as at 30 June 2019: HK$388.4 million).
Current assets amounted to approximately HK$582.5 million (as at 30 June
2019: HK$546.6 million), of which approximately HK$373.8 million (as at 30
June 2019: HK$242.3 million) was bank balances and cash, approximately
HKS$27.2 million (as at 30 June 2019: HK$26.5 million) was trade receivables,
approximately HK$49.1 million (as at 30 June 2019: HK$82.7 million) was
other receivables, deposits and prepayments, and approximately HK$4.3
million (as at 30 June 2019: HK$2.9 million) was inventories, approximately
HKS$125.6 million (as at 30 June 2019: HK$191.4 million) was financial assets
at fair value through profit or loss, approximately HK$0.7 million (as at 30
June 2019: HK$0.9 million) was contract assets, and approximately HK$1.9
million (as at 30 June 2019: nil) was amounts due from associates.

As at 31 December 2019, the Group had current liabilities amounted to
approximately HK$289.0 million (as at 30 June 2019: HK$158.2 million), of
which approximately HK$20.5 million (as at 30 June 2019: HK$20.5 million)
was trade payables, approximately HK$141.8 million (as at 30 June 2019:
HKS$121.6 million) was other payables and accrued charges, approximately
HKS$109.4 million (as at 30 June 2019: HKS$4.8 million) was bank and other
borrowings, approximately HK$13.2 million (as at 30 June 2019: HK$11.3
million) was contract liabilities, and approximately HK$4.1 million (as at 30
June 2019: nil) was lease liabilities.

The bank balances and cash of the Group as at 31 December 2019 was
mainly denominated in Peso, HKS, British Pound (“GBP") and United States
Dollars ("USD").

The Group recorded net cash used in operating activities of approximately
HKS$4.8 million for the six months ended 31 December 2019, while net cash
generated from operating activities of approximately HK$44.6 million was
recognised for the six months ended 30 September 2018. Net assets
attributable to the owners of the Company as at 31 December 2019
amounted to approximately HK$2,004.9 million (as at 30 June 2019:
HK$2,023.3 million).
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On 27 July 2017, the Company entered into a placing agreement with a
placing agent (the “Placing Agreement”). The completion of the placing
took place on 10 August 2017. Pursuant to the terms and conditions of the
Placing Agreement, an aggregate of 190,000,000 ordinary shares of the
Company of HK$1.00 each as placing shares were successfully placed by
the placing agent at the placing price of HK$1.90 per placing share. Further
details are set out in the announcements of the Company dated 27 July
2017 and 10 August 2017. The net proceeds from the placing, after
deducting the placing commission and other related expenses payable by
the Company, were approximately HK$358.50 million. The net proceeds
from the placing were intended to be used as to (i) approximately
HKS$150.0 million for the renovation of a hotel of the Group in Manila City
(the "Hotel"); (i) approximately HK$100.0 million for the development of
the parcels of land adjacent to the Hotel (the “New Hotel Land"), including
but not limited to the construction of a carpark and amenities of the Hotel,
and the provision of a facility to an independent third party for the
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acquisition of the New Hotel Land; (iii) approximately HK$70.0 million for 2838 JE &SR 4438 ¢ & (v) E4 TR RIE B ER
the potential acquisition of, including but not limited to, lands in the #£@E 7 —RLEES - N XM FEREFE 2
Philippines for the construction of hotel(s) and/or casino(s); and (iv) the — B FBF MR :
remaining proceeds for the general working capital of the Group. Set forth
below is a summary of the utilization of the net proceeds:
Amountofthe  Balance of the
net proceeds net proceeds
Intended utilisedasat unutilised as at
use of the 31 December 31 December
net proceeds 2019 2019
R-E-hE RZB-IE
+=A=t—-HB t=ZA=t-H
SRR EBRAME RBAMB
FERTAZ RETFESE EFEER
(HK$ million) (HK$ million) (HK$ million)
(AB#ET) (BB#RT) (BB#T)
Renovation of the Hotel (Note 1) BEEE (1) 1500 1182 318
Development of the New Hotel Land, including FETEE R (R EETRANERE
but not limited to the construction of a carpark BIE 2 BEGREFRE) KA
and amenities of the Hotel, and the provision of W E R R B E=H
a facility to an independent third party for RERE (f1772)
the acquisition of the New Hotel Land (Note 2) 100.0 51.6 484
Potential acquisition (the “Potential Acquisition”) of, I #EUES (BIRETRN) FERE Y
including but not limited to, lands in TR RBE R RIRES
the Philippines for the construction of hotel(s) EEAGE0 )
and/or casino(s) (Note 3) 700 - 700
General working capital of the Group AEEr—KREEES 385 385 -
Total st 3585 2083 15022
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Notes:

g It is expected that the renovation of the Hotel will be completed in the financial
year ending 30 June 2020 and the balance of the net proceeds allocated for such
use will be utilised in the financial year ending 30 June 2020.

2. The HK$51.6 million utilised comprised HK$50.9 million loan to an independent
third party for the acquisition of the New Hotel Land and HK$0.7 million for the
payment of the design and consultancy services fees for the development of the
New Hotel Land. Priority will be given to the development of the new lands to be
acquired in the Potential Acquisition before the development of the New Hotel
Land. The Potential Acquisition is expected to be completed in the financial year
ending 30 June 2020. It is expected that in addition to the balance of the net
proceeds of approximately HK$48.4 million allocated, further financial resources
are required for the development of the New Hotel Land. The time for
commencement of the development of the New Hotel Land and use of the
remaining net proceeds allocated for the development of the New Hotel Land will
depend on the internal and external financial resources available to the Group
after completion of the Potential Acquisition and commencement of the
development of the new lands to be acquired.

3. It is expected that the HK$70 million allocated for the Potential Acquisition will be
utilised in the financial year ending 30 June 2020.

The gearing ratios, measured in terms of the carrying values of total
borrowings divided by total assets, were approximately 18.5% and 15.0% as

at 31 December 2019 and 30 June 2019 respectively.

For the period under review, the Group financed its operations including
but not limited to internally generated cash flows, bank and other
borrowings and the issuance of the promissory note.

CHARGES ON GROUP ASSETS

As at 31 December 2019 and 30 June 2019, the bank loans are secured by
the Group's investment properties amounted to approximately HK$1,478
million and HK$1,510 million respectively.
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 30 April 2019, BSL and two vendors, entered into a sale and purchase
agreement pursuant to which BSL agreed to acquire, and each vendor
agreed to sell 50% of equity interests at a consideration of HK$26,500,000
and HK$26,500,000 respectively of Oriental-Invest Properties Limited, a
company incorporated in the British Virgin Islands with limited liability,
which shall be settled by way of issue of the convertible bond by the
Company to each vendor respectively. On 2 July 2019, BSL entered into a
supplemental agreement with the vendors, pursuant to which BSL and the
vendors agreed to make certain amendments to the sale and purchase
agreement in respect of certain administrative arrangement of completion.
The completion took place on 5 July 2019. Upon completion, Oriental-
Invest Properties Limited has become an indirect wholly-owned subsidiary
of the Company. The financial results of Oriental-Invest Properties Limited
will be consolidated into the financial statements of the Group. Further
details are set out in the announcements of the Company dated 30 April
2019, 2 July 2019 and 5 July 2019.

On 25 October 2019, IEC Investment Limited (“IEC Investment”) (formerly
known as “VMS Private Investment Partners VIII Limited”), a direct wholly-
owned subsidiary of the Company, entered into a transfer agreement with
a purchaser, pursuant to which IEC Investment agreed to transfer and
assign, and the purchaser agreed to purchase the interest, being 49.9962%
of total capital commitment in the fund and represents half of IEC
Investment's interest in the fund, at the consideration of US$16.30 million.
All conditions precedent under the transfer agreement had been fulfilled
and the completion took place on 30 December 2019. Upon completion,
the Group holds 49.9962% of the total capital commitment of the fund.
Further details are set out in the announcements dated 25 October 2019
and 30 December 2019
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On 18 November 2019, the Company and Next Leader Limited (“NLL")
entered into a memorandum of understanding (the “MOU") in relation to
the possible disposal by the Company of the entire issued share capital of
Newworth. Pursuant to the MOU, NLL intends to set up and manage a fund
structure under the laws of the Cayman Islands and act as the general
partner of the fund, and the fund will be the entity to enter into definitive
agreements with the Company if NLL is satisfied with the results of the due
diligence audit of Newworth. Newworth is principally engaged in the
operation of Wigan Athletic Football Club which is a professional
association football club based in Wigan, Greater Manchester, England and
a sports stadium, namely the DW Stadium, with conference and other
facilities. The Company and NLL entered into a supplemental
memorandum of understanding in relation to the possible disposal on 13
December 2019. On 14 February 2020, the Company and Next Leader
Fund, LP. (as the purchaser) entered into a sale and purchase agreement,
pursuant to which the Company has conditionally agreed to sell and the
purchaser has conditionally agreed to acquire the entire issued share
capital of Newworth. The total consideration for the sale shares shall be
GBP17,500,000 (equivalent to approximately HK$175,350,000). On the same
day, the Club was indebted to the Company of approximately
GBP25,770,000 (equivalent to approximately HK$258,215,400) as a result of
the injection of daily working capital by the Company since the completion
of the acquisition and pursuant to the sale and purchase agreement,
pending completion, the Company shall continue to provide funding to
the Club to enable the Club to maintain and continue its day-to-day
business operations provided that (a) the amount provided or to be
provided by the Company to the Club from the date of the sale and
purchase agreement to the date of completion (both days inclusive) shall
not, in any event, exceed GBP28,770,000, or its equivalent in Hong Kong
dollars (i.e. approximately HK$288,275,400), and (b) for the avoidance of
doubt, any such amount of such funding shall form part of the facility.
Further details are set out in the announcements dated 18 November
2019, 13 December 2019 and 14 February 2020.

Save as disclosed above, there was no acquisition or disposal of subsidiary
and associated company or significant investments of the Group, which
would have been required to be disclosed under the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), for the six
months ended 31 December 2019.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities which may provide its growth and development potential,
enhance the profitability, and strive for better return to the Shareholders.
The Group will also continue to consider a renovation plan to improve the
properties of the Group as well as the facilities therein so as to attract more
guests and enhance their experience during their stays.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Peso, the currency of the
primary economic environment in which the Company’s major subsidiaries
operate. The interim financial information of the Group is presented in HK$
as the Directors consider that it is an appropriate presentation for a
company listed in Hong Kong and for the convenience of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS, USD, GBP,
Peso and EURO. The Group primarily earns its revenue and income in HKS,
USD, GBP and Peso while the Group primarily incurs costs and expenses
mainly in HKS, GBP and Peso. Therefore, the Group may be exposed to
currency risk.

The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 620 as at 31 December
2019 (as at 30 September 2018: 322). The staff costs for the six months
ended 31 December 2019 was approximately HK$71.6 million (for the six
months ended 30 September 2018: HK$26.1 million). The remuneration
policy of the Company is recommended by the remuneration committee
of the Company. The remuneration of the Directors and the employees of
the Group is based on the performance and experience of the individuals
and is determined with reference to the Group’s performance, the
remuneration benchmark in the industry and the prevailing market
conditions. In addition to the salaries, the employees of the Group are
entitled to benefits including medical, insurance and retirement benefits.
Besides, the Group regularly provides internal and external training courses
for the employees of the Group to meet their needs.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed below, as at 31 December 2019, none of the Directors or
chief executives of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO")),
which were required to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 7 and 8 of Part XV of the
SFO, including interests or short positions which they were taken or
deemed to have under such provisions of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for Securities
Transactions by Directors adopted by the Company, to be notified to the
Company and the Stock Exchange.

EFENIETRABRELE R EBE
/ﬁlZH%ﬁ\ MR DREF 2B R

/)k

BRIXEEEN  RZE—NF+_A=+—8H "
BEEERARREFETHAEMENARRHE
FREEEE(EEREBEANENE(EFR
BB &A1) ([BHRAEBRD]) EXVE) 2 IRH

RO KESFT - EHIRIEE %&Hﬁiﬂwﬁu

XVEBEE 7 R E 8D EIE X BRI AN AR MR T2
FAETmRAR (BRESREESKNBEGKAE
ﬁ%ﬂwx%&ﬁ?&&ﬂﬁz&ﬁﬂ%ﬁﬂz B ¢ IR
85 N B E 1601 25 352 (R ZBH AR IGFTIs Bt 2
Eﬂ*& SOORE KRB ARR RN ESFETT
FBERXSHHRETFAAENS AR R KB RT2E
fAIERSRE °

Long positions in the shares of the Company RAEQXTRSG (R 2HFE
(the “Shares”)
Number of Shares Approximate
RO EE percentage of
Personal Corporate the number of
Name of Director interest interest Total issued Shares
HERITRG
EEpn EARERE AT ER #Et BEBNEIL
Dr. Choi Chiu Fai Stanley (“Dr. Choi”) - 764,223,268 764,223,268 55.82%
(Note)
gL ([51EL]) (Htat)
Note:  These Shares were held by Brighten Path Limited (‘Brighten Path”), a company  f#s3 : 5% % B % £ Brighten Path Limited ([ Brighten Path ) 4%

wholly-owned by Head and Shoulders Direct Investment Limited (“Head and
Shoulders”) which in turn is wholly-owned by Dr. Choi, an executive Director.

A * Brighten Path /& — & FA Head and Shoulders Direct
Investment Limited ([ Head and Shoulders]) 2 & #H 2
AA] + MHead and Shoulders Al R ATTE £ B L &
AR -
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2019, so far as is known to the
Directors or chief executives of the Company, the Company had not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.

Long positions in the Shares

Name of Shareholder

REREHE

Brighten Path
Brighten Path

Head and Shoulders
Head and Shoulders

Mediastar International Limited
(“Mediastar”)

Mediastar International Limited
([Mediastar |)

Sky Warrior Investments Limited
("Sky Warrior”)

Sky Warrior Investments Limited
([ Sky Warrior |)

Chow Tai Fook (Holding) Limited
("CTFHL")

Chow Tai Fook (Holding) Limited
([CTFHLY)

Chow Tai Fook Capital Limited
("CTFC")

Chow Tai Fook Capital Limited
(rcrec)h)
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Capacity/Nature of
Interest
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Beneficial owner
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Interest of a controlled
corporation
Bzt N g £

Beneficial owner

Emia A

Interest of a controlled
corporation
SRS AR 2 R

Interest of a controlled
corporation

SHHIAT 2

Interest of a controlled
corporation
2 NGl el
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Approximate
percentage of
the number of

Number of Shares issued Shares Note
HERITRG
B A BEMYEI Wi
764,223,268 55.82%
764,223,268 55.82% Note 1
Bfat
69,800,000 5.10%
69,800,000 5.10% Note 2
Btat2
69,800,000 5.10% Note 3
Hfat 3
69,800,000 5.10% Note 4
Mtat4
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Long positions in the Shares (Continued)

HQ%H"ZIK N Fl R 2 MR B RA IR 13 2 1 22 TR

/9( (ﬁ)

RERBzEFR (&)

Approximate
percentage of

Capacity/Nature of the number of
Name of Shareholder Interest Number of Shares issued Shares Note
HEBTRG
REREHE B HntE RHBE ¥EHSHNEI M
Cheng Yu Tung Family (Holdings Il) Interest of a controlled 69,800,000 5.10% Note 5
Limited ("CYTFH-II") corporation
Cheng Yu Tung Family (Holdings Il) S22 &) 2 # MtaEs
Limited ([CYTFH-IIL)
Cheng Yu Tung Family (Holdings) Interest of a controlled 69,800,000 5.10% Note 6
Limited ("CYTFH") corporation
Cheng Yu Tung Family (Holdings) SRl /NI £y Kiste
Limited ([CYTFH])
Notes: Bzt

(1) Brighten Path was wholly-owned by Head and Shoulders which in turn was (1)
wholly-owned by Dr. Choi. Accordingly, each of Head and Shoulders and Dr. Choi
was deemed to be interested in 764,223,268 Shares held by Brighten Path under

the SFO.

(2) Mediastar was wholly-owned by Sky Warrior. Accordingly, under the SFO, Sky )
Warrior was deemed to be interested in 69,800,000 Shares held by Mediastar.

(3) Sky Warrior was wholly-owned by CTFHL. Accordingly, under the SFO, CTFHL was 3

deemed to be interested in 69,800,000 Shares held by Mediastar.

4 CTFC held approximately 81.03% direct interest in CTFHL. Accordingly, under the — (4)
SFO, CTFC was deemed to be interested in 69,800,000 Shares held by Mediastar.

(5) CYTFH-Il held approximately 46.65% direct interest in CTFC. Accordingly, under the
SFO, CYTFH-Il was deemed to be interested in 69,800,000 Shares held by Mediastar.

Brighten Path Fi Head and Shoulders 2 & # 4 * 1 Head
and Shoulders Bl ZEE+2EHE - At - BEBEFFH
N HE &R - Head and Shoulders & 2218 T3 AR ER
Brighten Path FT4% 764,223,268 B A% {7 R A HE 25 ©

Mediastar F Sky Warrior 2 & # A - FLt - RIEFF LA
E &I+ Sky Warrior 4 #% {E 72 Mediastar FfT # 69,800,000
ARt R e

Sky Warrior BCTFHL2 B #E B - Bt - IRIZFH LA
BB CTFHLI A8 1E 7 Mediastar FT 43 69,800,000 i%
Bt R fR s

CTFCIACTFHLIF B 4981.03% H iz - F I RIEE
% REIEER - CTFCHAR VER Mediastar PTHF 69,800,000
RRARAD P B A o

(5)  CYTFH-IACTFCH: B #146.65% B S o At » BIE
E 5 M HEIEH - CYTFH-IR 4R 1E 73 Mediastar BT 35
69,800,000 f& % {7 P #E B #E % ©

CYTFH held approximately 48.98% direct interest in CTFC. Accordingly, under the
SFO, CYTFH was deemed to be interested in 69,800,000 Shares held by Mediastar.

CYTFHRA CTFC#5 A #48.98% E #HEzS - AUt » RIBES
K ERE A& B+ CYTRH 5 AR V8 7 Mediastar FIT £ 69,800,000
R DR RERS -
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SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on 1 November

2017, the Shareholders approved the adoption of the share option scheme
of the Company (the “Share Option Scheme”). The relevant listing approval
was granted by the Stock Exchange on 2 November 2017. The purpose of
the Share Option Scheme is to enable the Company to grant share options

to selected eligible participants as incentives or rewards for their

contribution or potential contribution to the Group. Details of the Share

Option Scheme are set out in the Company’s circular dated 13 October

2017.

Movements relating to the share options granted during the six months

ended 31 December 2019 were as follows:

REBERTEl
EARRIR-_Z—tHF+—-A-RBITZERE
BIRE L BRREMERRE DR BAE S
([EERHERTE D) - BRXFFER-_F—tF+—H
“BREAEETHE - BREEEEEAR
FAlREMBEZAEMBEERLBRE - A
KRB REMEL KT AR BIEL 2 F R/ -
BRI EICHFBERARRERA T —tF
TAT=BZ@BH -

RE-E-—AE+-A=+—HILABA A
EEHREZ 2HIOT

Number of share options
BREHE
At At
1July 31 December Validity Exercise
Date of grant Capacity 2019 Granted Exercised Lapsed Cancelled 2019 period price
RZB-h% RZB-n%
RHAH &9 tA-8 BRI [EEix:d BX¥ BE# T=A=t-H BAYE ke
HKS
B
4 December 2017 Business partners 13691572 - - - - 13691572 4 December 2017 to 194
3 December 2027
“Z—t5tZAmA BB ZE—t5+tZAmAZ
ZE-tETZARZH
13,691,572 - - - - 13,691,572 4 December 2017 to 194
3 December 2027
ZE—tETZANAZE
ZZZtETZARZH
13,691,572 - - - - 13,691,572 4 December 2017 to 194
3 December 2027
ZT—t5+_AERZE
it 2 g
13691572 - - - - 13691572 4 December 2017 to 194
3 December 2027
ZF—tF+ZARmAZE
“E-+E+ZR=RH
9July 2018 Advisor 13,691,572 - - - - 13,691,572 9July 2018 t0 157
8 July 2028
2 \FLANA Eli - \ftANRE
ZZZ\FEANR
68457860 - - - - 68457,860
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) comprises
all three independent non-executive Directors, namely Mr. Ha Kee Choy
Eugene (Chairman of the Audit Committee), Ms. Lu Gloria Yi and Mr. Sun
Jiong with terms of reference prepared in accordance with the
requirements of the Listing Rules. One of the members of the Audit
Committee possesses appropriate professional accounting qualification as
defined under the Listing Rules. The primary duties of the Audit Committee
are, inter alia, to oversee the relationship with the external auditor, to
review the financial information of the Group, and to review and supervise
the financial reporting process, internal controls and risk management
functions of the Group.

The Audit Committee has reviewed the unaudited interim financial
information of the Group and the interim report of the Company for the six
months ended 31 December 2019. The Company’s auditor, BDO Limited,
has reviewed the unaudited interim financial information of the Group for
the six months ended 31 December 2019 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by
the HKICPA.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability. During the six months ended 31 December 2019, the
Company has complied with the code provisions of the Corporate
Governance Code (the “Corporate Governance Code”) as set out in
Appendix 14 to the Listing Rules, except for the following deviation:

Code Provision A.6.7 of the Corporate Governance Code stipulates that
independent non-executive directors and other non-executive directors, as
equal board members, should give the board and any committees on
which they serve the benefit of their skills, expertise and varied
backgrounds and qualifications through regular attendance and active
participation. Generally they should also attend general meetings to gain
and develop a balanced understanding of the views of shareholders.

Ms. Lu Gloria Yi, an independent non-executive Director, was unable to
attend the annual general meeting of the Company held on 4 December
2019 as she had another business engagement at the time of such
meeting.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors (the “Code on Securities Transactions”), the standard of which is
no less than the required standard provided in the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (the “Model Code”).

The Company, having made specific enquiries of all Directors, was not
aware of any non-compliance with the required standard provided in the
Model Code and the Code on Securities Transactions throughout the six
months ended 31 December 2019.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 31 December 2019 (2018: nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2019, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

By order of the Board

International Entertainment Corporation
Dr. Choi Chiu Fai Stanley

Chairman

Hong Kong, 25 February 2020

As at the date of this report, the Board comprises two executive Directors,
namely Dr. Choi Chiu Fai Stanley and Mr. Chan Chun Yiu Thomas, and three
independent non-executive Directors, namely Ms. Lu Gloria Yi, Mr. Sun Jiong
and Mr. Ha Kee Choy Eugene.
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(Incorporated in the Cayman Islands with limited liability)
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