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Independent Review Report
Ak e

o Grant Thornton
A

To the board of directors of Hang Sang (Siu Po) International
Holding Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 32 which comprises the condensed consolidated
statement of financial position of Hang Sang (Siu Po)
International Holding Company Limited (the “Company”)
as at 31 December 2019 and the related condensed
consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended and
other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors
of the Company are responsible for the preparation and
presentation of the interim financial report in accordance
with HKAS 34.

Our responsibility is to express a conclusion, based on our
review, on the interim financial report, and to report our
conclusion, solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Hang Sang (Siu Po) International Holding Company Limited
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 31
December 2019 is not prepared, in all material respects, in
accordance with HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

21 February 2020

Han Pui Yu
Practising Certificate No.: P07101
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A

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
78 A o 5 R i e LA 2 i WA i

For the six months ended 31 December 2019
BEZZNNETZH=ZT—HIEAEA

Revenue
Cost of sales

Gross profit

Other income

Selling expenses

Administrative and other
operating expenses

Finance costs

Profit before income tax
Income tax expense

Profit and total comprehensive

income for the period

Earnings per share attributable to
equity owners of the Company

— basic and diluted

Wit
B AR

TH

H ALK A

8 A 52

AT B LA AL 8 B 32

Ol AR

B P 5B i e A
Fii A5t A 52

7 J91 1A ) B 2 i
Wi B

AL Emt 2PN
il
— B S

Note: The Group has initially applied HKFRS 16 at 1 July 2019 using the
modified retrospective approach. Under this approach, comparative

information is not restated. See note 3.

The notes on pages 11 to 32 are an integral part of this interim

financial report.

Hang Sang (Siu Po) International Holding Company Limited

Six months ended
31 December

BETH=1—HIEAMA

2019 2018

SEUE SR

HK$’000 HK$’000

T T

Note (Unaudited) (Unaudited)

(i (REFE) (CREBHH%)

(Note)

(Bft3E)

4 40,108 42,436
(24,439) (25,961)

15,669 16,475

5 866 815
(3,271) (3,578)

(10,854) (10,285)

6(a) (88) -

6 2,322 3,427
7 (543) (408)

1,779 3,019

9 HKO0.97 cents HK1.64 cents

0.97 @Al 1.64 ¥l
FiaE « AREER =T —JUAE- LA — B RER

S 25 o 2R U 16 R MY AR AE T IR A 3 o T
T T > BRI T DL S o
S B3 -

AU SR 11 28 32 B Z Bk Al AR v 391 5 285
ot 2 HEADRE > -
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Condensed Consolidated Statement of Financial Position
i B 475 5 M EHIR DL 3

As at 31 December 2019
R_Z—IFETH=1+—H

ASSETS AND LIABILITIES s K
Non-current assets Fit 0y B e
Property, plant and equipment Y3k ~ W M i 10 17,845 17,062
Deposits paid for acquisition of B - Wi Mkt
property, plant and equipment [SY Rkt 11 2,770 2,680
20,615 19,742
Current assets i B
Inventories i8] 4,149 3,555
Trade and other receivables 45 B EWS kIR 11 10,115 9,323
Current tax recoverable A g el B A I 717 1,308
Cash and cash equivalents Bl MBS Y 63,339 69,062
78,320 83,248
Current liabilities b R ER (S
Trade and other payables 51 59 B FC At A kR 12 8,723 8,021
Lease liabilities SR E 13 578 -
9,301 8,021
Net current assets L Y 69,019 75,227
Total assets less current liabilities 8 e O ) £ 4% 89,634 94,969
Non-current liabilities Fi8 By £ 0%
Deferred tax liabilities A J0E A I 4 A 1,495 1,543
Lease liabilities HEAR 13 2,134 -
3,629 1,543
Net assets ¥ i B 86,005 93,426

Hang Sang (Siu Po) International Holding Company Limited

As at

31 December
2019

RoB A
+=H=+—H
HK$/000

T
(Unaudited)
(REBHE)

As at

30 June

2019
o
AH=1H
HK$'000
T
(Audited)
(BE)

(Note)
(BHsE)
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Condensed Consolidated Statement of Financial Position
W55 5 MBI DL

As at 31 December 2019
W B NWE T ZH=1—H

As at As at

31 December 30 June

2019 2019

REF-NE REFUE

+=H=+—H AH=1H

HK$'000 HK$’000

T#x T#T

Note (Unaudited) (Audited)

Bk (REHEH) (R&F)

(Note)

(Fh3E)

EQUITY B2

Share capital JREAR 1,840 1,840

Reserves fiti i 84,165 91,586

Total equity B AR 86,005 93,426
Note: The Group has initially applied HKFRS 16 at 1 July 2019 using the FfiE - AREER —R—JuELH — HERIEMNEE
modified retrospective approach. Under this approach, comparative s e R 516 5% B RS AT IRk - FE0E
information is not restated. See note 3. %%g;ﬁ > IR R T AT S - 352

The notes on pages 11 to 32 are an integral part of this interim A B8 11 332 B 2 P B AR v 1] B
financial report. ot 2 HEADRIE S -
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Condensed Consolidated Statement of Changes in Eq

e

uity
5 A o 5 R i 5 Y

For the six months ended 31 December 2019
BEZNETZHZT—HIEATA

Equity attributable to equity owners of the Company

AR R AT R R
Share Capital Retained
premium reserve earnings

Refhifl  EARME  RERA )

HK$'000 HK$'000 HK$'000 HK$'000

Tl i T T
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REEH) (REEW) (REBH)  (REER)

(note (b)) (note (c))

(b)) ()

77,105 (22,594) 44,610 100,961

3,019 3,019

(9,200) (9,200)

77,105 (22,594) 38,429 94,780

77,105 (22,594) 37,075 93,426

1,779 1,779

i - (9,200 (9,200

77,105 (22,594) 29,654 86,005

Share
capital
/2
HK$'000
Ti#x
(Unaudited)
(REEH)
Asat 1 July 2018 REZ—)ELA—H 1,840
Profit and total comprehensive R R e 2 R A
income for the period -
Transaction with owners: WA N3 ¢
Final dividends declared and paid ERRCAARR B (Rt )
(note 8) -
As at 31 December 2018 R-F—=NEFZH=F—H
(note (@) (i (@) 1,840
Asat 1]uly 2019 REZF-WEEA—H 1,840
Profit and total comprehensive AR R T 2 M
income for the period -
Transaction with owners: WA N3
Final dividends declared and paid HIRRCAABRE
(note 8) (Wfik8) -
As at 31 December 2019 REB-NEFZ =R 1,840
Note:

(@) The Group has initially applied HKFRS 16 at 1 July 2019 using the
modified retrospective approach. Under this approach, comparative
information is not restated. See note 3.

(b) The share premium represents the difference between the par value of
the Company and proceeds received from the issuance of the shares of
the Company, net of shares issuance costs and the difference between
the nominal value of the share capital issued by the Company and the
aggregate of the net assets value of Hang Sang (Siu Po) Press Company
Limited and A W Printing & Packaging Limited acquired by the Company
pursuant to the group reorganisation (the “Reorganisation”) completed
on 13 November 2015 in connection with the listing of the Company’s
shares on the Main Board of the Stock Exchange.

(c) Capital reserve of the Group represents the share capital of entities
comprising the Group prior to the Reorganisation and the reserve
arising from the Reorganisation.

The notes on pages 11 to 32 are an integral part of this interim

financial report.

23,
fFoF ¢

(a) AGEER —Z—JUE-LA — Y RIERNEEY
Bt ISR 16 SR A AE AT IR WIS o TEiE TR T
W WRERNEET LIRS - G2 RIS -

(b) M5 AT A A 4 7] T B W] IR S B AT T S
W g 2 5 (41 R PR 58 B AT I AR ) B A W) B AT L
A FAUE 2 28 DL R A RR) DB A TR A
H]J A W Printing & Packaging Limited H#
SUBEATEADR -F—HFE+—HT=
F 58 8% b T T W50 % S AL 2 R TR 22
J AR LT R Ay o

B

() ARG B S A £ 9 42 P AL AL AR 42
A B A T A I o AL 2 PR A o

AU SR 11 28 32 B Z Bk Al AR v 391 5 285
ot 2 HEADRE > -
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Condensed Consolidated Statement of Cash Flows
B HESmER

For the six months ended 31 December 2019
BEZZ2NETZAZT—HIEAEA

Six months ended
31 December

BETH=1—HIEAMA

2019 2018
S s

HK$’000 HK$’000

T-# Tt

Note (Unaudited) (Unaudited)
B RE (RBH#B) (RECHFZ)

(Note)
(W k)

Cash flows from operating activities &85 3% B iy B 4 ¥ Bt
Cash generated from operations B Pk Bl 3,376 7,718
Hong Kong Profits Tax paid e BRI A - (657)
Net cash from operating activities AKX 1% B) I 1551 4 174 3,376 7,061
Cash flows from investing activities  $%#% Bh I B 4 3¢t
Purchase of property, plant and IR ~ B St

equipment (93) (748)
Proceeds from sales of property, HEWE - BEX

plant and equipment R P AR I 1 -
Interest received [SReil)sy 494 125
Net cash from/(used in) investing — #EiEB it~ (1EH)

activities HY B i 402 (623)
Cash flows from financing activities & 3% By I B 4 3+t
Dividends paid e B 8 (9,200) (9,200)
Payment of lease liabilities L& AR (213) -
Interest paid eAHFE (88) -
Net cash used in financing activities [l & 1% B (& JH 19512 7 HH (9,501) (9,200)
Net decrease in cash and BL& BB W

cash equivalents T (5,723) (2,762)
Cash and cash equivalents at 008 4 KB Y

the beginning of the period 69,062 68,576
Cash and cash equivalents at the WIARBLE BB eSS EY

end of the period 63,339 65,814
Note: The Group has initially applied HKFRS 16 at 1 July 2019 using the FfiE - ARBEER —R—IuE LA — HERIEHNEE

modified retrospective approach. Under this approach, comparative HA S R R SR 16 B M BB T I 0 - fE)E
information is not restated. See note 3. FiJ7 3T » W BT LTS - w52
Bl Btk 3

The notes on pages 11 to 32 are an integral part of this interim AU SR 11 28 32 B Z Bk Al AR v 391 5 285
financial report. ot 2 FEEAEAR Y -
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Notes to the Unaudited Interim Financial Report

GENERAL INFORMATION

Hang Sang (Siu Po) International Holding Company
Limited (the “Company”) was incorporated in the
Cayman Islands on 8 October 2015 as an exempted
company with limited liability. The address of the
registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The principal place of business of the
Company is Block C, 5/F, Gee Hing Chang Industrial
Building, No. 16 Cheung Yue Street, Cheung Sha Wan,
Kowloon, Hong Kong. The Company’s shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 18 May 2016.

The parent and ultimate holding company of the
Company is HSSP Limited, a company incorporated in
the British Virgin Islands (the “BVI”). The Company is
an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in manufacturing and sale of apparel
labels and packaging printing products.

BASIS OF PREPARATION

The unaudited interim financial report (the “Interim
Financial Report”) has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The Interim
Financial Report was authorised for issue on 21 February
2020, and has been reviewed by the Company’s Audit
Committee.

The Interim Financial Report is presented in thousands of
Hong Kong dollars (“HK$000”), unless otherwise stated.

The Interim Financial Report has been prepared in
accordance with the same accounting policies adopted in
the annual financial statements for the year ended 30 June
2019, except for the accounting policy changes that are
expected to be reflected in the annual financial statements
for the year ending 30 June 2020 and they should be read
in conjunction with the Group’s consolidated financial
statements for the year ended 30 June 2019. Details of any
changes in accounting policies are set out in note 3 to this
Interim Financial Report.

Hang Sang (Siu Po) International Holding Company Limited

A A8 A% v 301 B 85 o8 P

For the six months ended 31 December 2019
BEZ-NETF A=+ —HIEATA

1. —BEF

Hang Sang (Siu Po) International
Holding Company Limited ([ 432
" DR ZF-HETHNBERHE
F 5 RS 2 R e A PR A F] o
A ) i A Ml 25 Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111,
Cayman Islands o A&\ 228 3
o R WU RIDE R M 1698
BHE TERESHCE « RAF R
MR ZR—NERHT/)\HEEE
ﬁﬁi%%ﬁﬁﬁﬂﬂ%&ﬁhi

AN R Z BE ) B B B A\ Ry
HSSP Limited » —ZK %8 & L
5 ([ 32808 Lt B ) i i B or i 2
Ao RAT TEE R AT o RN
w) S ILPH A ) (B [ A E ) &
SEAE R B R B R AR K
R 2E i o

. R

AR A8 A% v ) 5 e Al (1 b B0 B
Wty 1) OO 48 gt 22 P il 2% L i AL
("B R 1) e FH i 4 8 Aok S (£
75 3N 7 8 ot B A 7 ([ W et
fili 267 1) AEUAf A A 8 87 34 B 5 34
e [ B sl ([ ot e
534 5% 1) ) ARG o A A
CRZFRDFEZH - HER
g%ﬁﬁﬁmiﬁﬂzgﬁiéﬁ

B 5 Ak W13 B0 > o 30T B 5 s DA
T ([ TH#]) 25

BEBBEARE R _FRENH
Zt+HILEEZEEBBERE P
e ) B R A B R E B A 4
EEE_F-NLENAZTHILE
B A A ) B A B S A — B B
Ab > R BRI ERBERE F
—JUEEAN H = H 4 B 2 4 Bt
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Notes to the Unaudited Interim Financial Report
AR A T % o B0 B 5 o B

For the six months ended 31 December 2019
BEFZ-NIETF A=+ —HILATA

2. BASIS OF PREPARATION (CONTINUED) 2. HELE (M)
o S T W R L
5 34 5% A > BEORAT B AR 5
BBORMER R 2 MBELAHZ
A WARP SR
B~ A et BBt o EBRA R W REA
%S L o

H 30T S0 o 4 1 W A O
2 T RE PRI A IS AR o % S B RE
AFERAEMALEAARE_Z I
AN =4 H RSB 40 B I B it
VLA Z B 5IR DL S AR B By T
Ji T S 38 oy Z SRR o P
S S ot D G R RE S A £ 9 AR 45
A 8 T 2 e o i Q) (1 7 98 S i o
e JU] 1) A 5L vy B A7y S 2 A i B
A2 R

The preparation of the Interim Financial Report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the annual financial
statements for the year ended 30 June 2019. The Interim
Financial Report and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

o B R A AR R HR R
Wl (7 us) & wl Bl 3% BT A B2 B AR
WA ST A € SE M B
TAEHE RIS 2410 5% [ BB M S A%
SO BAT P B R 2 B ] AT R
B o B (Fus) & 5t Bl 7% A R
AR BESG((ERET]) M

The Interim Financial Report is unaudited, but has
been reviewed by Grant Thornton Hong Kong Limited
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity”, issued by the HKICPA. Grant Thornton Hong
Kong Limited’s independent review report to the board

of directors (the “Board”) is included on pages 4 to 5.

3. ADOPTION OF NEW AND AMENDED HKFRSs

FPIH A TSR 4 ESHN o

o IRAPOT B ST A W I

AND CHANGES IN ACCOUNTING POLICIES Y HI DL K B vt BOR 58 )
3.1 New and amended HKFRSs adopted as at 1 July 2019 3.1 R —JAE-LH — HIRSIW
RS U HE R L Eadll

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these,
HKFRS 16 “Leases” (“HKFRS 16”) is relevant to the
Group’s financial statements.

AW A G CAUE TRA
A5 A Y A B T
7 S 205 o 1 ) A S 5
WA Z BT o Horr > FUIE
ook v HISE 16 9EN RS J ([ 7o
B e RIS 16 5% 1) BACKE M By
V5 WA AR B o
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Notes to the Unaudited Interim Financial Report
A 7 % v S B 5 i B

For the six months ended 31 December 2019

BE =R A S A

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. TRAVHIET B AT A U B IR
AND CHANGES IN ACCOUNTING POLICIES W DL B €7l R 52 ) (41)
(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019 3.1 R —JAE-LH — HIRSIW
(Continued) wT B SR Y A B - v 1 (45)
Except for HKFRS 16, none of the developments have I i S 205 i o B B 5 16 RS0
had a material effect on how the Group’s results and O JHE 535 5Bl S A v 38 B 2 O P A

financial position for the current or prior periods have
been prepared or presented in this Interim Financial
Report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

HKFRS 16

HKFRS 16 replaces HKAS 17 “Leases” (“HKAS 17”)
along with three interpretations (HK(IFRIC) — Int 4
“Determining whether an Arrangement contains
a Lease” (“HK(IFRIC) — Int 4”), HK(SIC) Int — 15
“Operating Leases-Incentives” and HK(SIC) Int - 27
“Evaluating the Substance of Transactions Involving
the Legal Form of a Lease”). HKFRS 16 has been
applied using the modified retrospective approach,
with the cumulative effect of adopting HKFRS 16 being
recognised in equity as an adjustment to the opening
balance of retained earnings for the current period.
Comparative information has not been restated and
continues to be reported under HKAS 17.

Further details of the nature and effect of the changes
in accounting policies for HKFRS 16 are set out below:

The Group as a lessee

For any new contracts entered into on or after 1 July
2019, the Group considers whether a contract is, or
contains a lease. A lease is defined as ‘a contract, or
part of a contract, that conveys the right to use an
identified asset (the underlying asset) for a period
of time in exchange for consideration’. To apply this
definition, the Group assesses whether the contract
meets three key evaluations which are whether:

Hang Sang (Siu Po) International Holding Company Limited
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the asset is made available to the Group;

e the Group has the right to obtain substantially all
of the economic benefits from use of the identified

AND CHANGES IN ACCOUNTING POLICIES W DL B €7l R 52 ) (41)

(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019 3.1 R —JAE-LH — HIRSIW
(Continued) wT B SR Y A s - v Y (4
HKFRS 16 (Continued) IR BB R 5 16 9 (A7)
The Group as a lessee (Continued) AIE 2 AFAN (4
e the contract contains an identified asset, which o AHIPHINEE E A EAE

is either explicitly identified in the contract or i P IR IS O 5 A RS LA
implicitly specified by being identified at the time —JH Okl & R 5

o AT IE N A R SRR R
FRERI A% » AR IR 75 A

asset throughout the period of use, considering P AL 5 P 390 1] ERL 0 D
its rights within the defined scope of the contract; ) S T 1 A K 43 AR
and M s &

e the Group has the right to direct the use of the o AR [ Al A0 R A
identified asset throughout the period of use. The AR N W A Bl
Group assesses whether it has the right to direct P o A< B2 [ A Ak 7 2
‘how and for what purpose’ the asset is used o 390 [ R 5 A R R A
throughout the period of use. W TR T R

For contracts that contain a lease component and one
or more additional lease or non-lease components,
the Group allocates the consideration in the contract
to each lease and non-lease component on the basis
of their relative stand-alone prices.

Measurement and recognition of leases as a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability in
the condensed consolidated statement of financial
position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the
lease liability, any initial direct costs incurred by the
Group, an estimate of any costs to dismantle and
remove the underlying asset at the end of the lease,
and any lease payments made in advance of the lease
commencement date (net of any lease incentives
received).

B A DR HEKZIH
M S IEAR G2 0 A 40
o AGENE A HRE IR
RIS SRR R 4) - AR

1EZ AR Z R 1y it 4 R Tl

TR BA &k 9 > A [ T
o B 25 IR 0 2 v e R R
B A R o B REE A 1R
AR > BAEHE RN
R A A A AT AT R AR
FLIRIRAR 5 FAE A AR B )
o B AR B B Z A AT Al st AR 5
B AE R B 4y H 9 i SR A 2 AT o
%ﬁg’%ﬁ%ﬁ(?ﬂ AT L AL B
£)o
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BE =R A S A

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. BRAVH R K s FH M g
AND CHANGES IN ACCOUNTING POLICIES HE I DL B e o 58 B (4Y)
(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019 3.1 R —JAE-LH — HIRSIW
(Continued) BT B SR EwT A v U s L v B (4

HKFRS 16 (Continued)

Measurement and recognition of leases as a lessee
(Continued)

The Group depreciates the right-of-use assets on a
straight-line basis from the lease commencement date
to the earlier of the end of the useful life of the right-
of-use asset or the end of the lease term unless the
Group is reasonably certain to obtain ownership at
the end of the lease term. The Group also assesses the
right-of-use asset for impairment when such indicator
exists.

At the lease commencement date, the Group
measures the lease liability at the present value of
the lease payments unpaid at that date, discounted
using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Group’s
incremental borrowing rate.

Lease payments included in the measurement of
the lease liability are made up of fixed payments
(including in-substance fixed payments) less any lease
incentives receivable, variable payments based on an
index or rate, and amounts expected to be payable
under a residual value guarantee. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payment of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.

Subsequent to initial measurement, the liability will
be reduced for lease payments made and increased
for interest cost on the lease liability. It is remeasured
to reflect any reassessment or lease modification, or if
there are changes in in-substance fixed payments.

Hang Sang (Siu Po) International Holding Company Limited
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3. ADOPTION OF NEW AND AMENDED HKFRSs
AND CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019
(Continued)

HKFRS 16 (Continued)

Measurement and recognition of leases as a lessee
(Continued)

The Group remeasures lease liabilities whenever:

e there are changes in lease term or in the
assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

e the lease payments changes due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

For lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of modification.

When the lease is remeasured, the corresponding
adjustment is reflected in the right-of-use asset,
or profit or loss if the right-of-use asset is already
reduced to zero.

The Group has elected to account for short-term
leases using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the
payments in relation to these leases are recognised
as an expense in profit or loss on a straight-line basis
over the lease term. Short-term leases are leases with
a lease term of twelve months or less.

On the condensed consolidated statement of financial
position, right-of-use assets have been included in
property, plant and equipment, the same line as it presents
the underlying assets of the same nature that it owns.

A

Notes to the Unaudited Interim Financial Report
AR A T % o B0 B 5 o B

For the six months ended 31 December 2019
BEFZ-NIETF A=+ —HILATA

3. RAVHIET B S0 T A U B I
HE LN DX B € o 5 8 (%)

3.1 R=F—HAE-LH — HIRANH

W B SR Aes) Fr v B o 1 B (480)
I B R 5 16 9 (A)

@?ﬁﬁAZﬁE%ﬁﬁﬁﬁ%
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SR B AE DL T T DL 5 R AT
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For the six months ended 31 December 2019

BE =R A S A

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. BRAVH R K s FH M g
AND CHANGES IN ACCOUNTING POLICIES HE I DL B e o 58 B (4Y)
(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019 3.0 R F—JUAE-EH — HIRAB

(Continued)
HKFRS 16 (Continued)

For contracts in place at the date of initial application,
the Group has elected to apply the definition of a
lease from HKAS 17 and HK(IFRIC) - Int 4 and has
not applied HKFRS 16 to arrangements that were
previously not identified as lease under HKAS 17 and
HK(FRIC) - Int 4.

The Group has elected not to include initial direct
costs in the measurement of the right-of-use asset
for operating leases in existence at the date of initial
application of HKFRS 16, being 1 July 2019. At this date,
the Group has also elected to measure the right-of-use
assets at an amount equal to the lease liability adjusted
for any prepaid or accrued lease payments that existed
at the date of transition.

Instead of performing an impairment review on the
right-of-use assets at the date of initial application,
the Group has relied on its historic assessment as to
whether leases were onerous immediately before the
date of initial application of HKFRS 16.

On transition, for leases previously accounted for
as operating leases with a remaining lease term of
less than twelve months, the Group has applied
the optional exemptions to not recognise right-of-
use assets but to account for the lease expense on a
straight-line basis over the remaining lease term.

On transition to HKFRS 16, the weighted average
of the incremental borrowing rate applied to lease
liabilities recognised under HKFRS 16 was 7%.

Hang Sang (Siu Po) International Holding Company Limited
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For the six months ended 31 December 2019
BEZZ2NETZAZT—HIEAEA

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. BRAGH T B R T 7 v B
AND CHANGES IN ACCOUNTING POLICIES YL DL B €t BooR 52 h (40
(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019 3.0 R TF—JUEEH — HIRAH
(Continued) P& HE TS R i)
HKFRS 16 (Continued) BB TR R 16 95 (4H)
The following table reconciles the operating lease TREFR R IEANA=T
commitments as at 30 June 2019 to the opening H B BRI R —F—h
balance for lease liabilities recognised as at 1 July 2019: FEEH—HHRHHEAMEZY

4R IR
HK$’000
T#t
Operating lease commitments as at R NEANH =+ H 2 REE R 8,841
30 June 2019 (note 14(b)) (FFE14(b))
Less: commitments relating to W2 B AL LS A B RS
leases exempt from capitalisation:
— short-term leases with remaining —FEHME > REGHNAEZF RF
lease term ending on or before AH=E1HeZ ii4EH
30 June 2020 (6,264)
2,577
Less: discounted using incremental W U H — H R
borrowing rate as at 1 July 2019 GIESiE:) (210)
Total lease liabilities recognised R —JUAE-LH — H AR A W 5 3 e
under HKFRS 16 as at 1 July 2019 5616 SR B Z RIS A AR 2,367
Classified as: B A
Lease liabilities — current MEAME - WH A E 633
Lease liabilities — non-current B — BB A 1,734
2,367
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For the six months ended 31 December 2019
BEZNETZHZT—HIEATA

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. TRAHTHY B AT A 0 W
AND CHANGES IN ACCOUNTING POLICIES eI DL K £ wl R 52 ) (41)
(CONTINUED)

3.1 New and amended HKFRSs adopted as at 1 July 2019 3.1 R —JAE-LH — HIRSIW
(Continued) wT B SR Y A s - v Y (4
HKFRS 16 (Continued) IR B AR 16 9E (AH)
The following table summarises the impact of MR A v A S s R H
transition to HKFRS 16 on the Group’s condensed 16 E AL E N R —LEL
consolidated statement of financial position as at 1 H—HZ 5 G BARMR
July 2019: 3

HK$’000
Tt

Increase in right-of-use assets presented  2FAYIZE ~ Wb S e i B4 FiIARE S5 2 5

in property, plant and equipment 2,303
Decrease in accruals related to T B 5 B A A sk T v S
previous operating lease presented A B R R
in trade and other payables JE ik S A 64
Increase in lease liabilities FE AR M (2,367)
3.2 Issued but not yet effective HKFRSs 3.2 THRATH NG AR A0 7 v U i
-4 HY
In the current period, the HKICPA has issued a AT > A SR A 6 S
number of new and amended HKFRSs but not yet 5 22 TE M AR A B 2B T S R AT
effective and which have not been adopted in this BB B HRERER > J R A
Interim Financial Report. These developments include T BB R P R A o BT B
the following which may be relevant to the Group. FEPAN AT REBLACSE FAH B 2 e
Amendments to HKFRS 3 Definition of a business? WM B EHNERS
HERI5E 3 98
(EFTA)
Amendments to HKAS 1 Definition of material’ HWERIHER] HERERAER
and HKAS 8 CAL Y &R
it HERIZE 8
R (EFTAR)
Amendments to HKFRS  Sale or contribution of assets HHMERE KEZHHES
10 and HKAS 28 between an investor and its HAIE1058  AFHEELA
associate or joint venture? EEBER Al g
WIS 285E  RAtE A
(EFTA)
1 Effective for annual periods beginning on or after 1 January 2020 1 RE-FBZFE—H—HEUBEMBZHE
R I A2
2 Effective date not yet determined 2 EAREEEAAH
3 Effective for business combinations and asset acquisitions for which the 3 FWOW H IR —F FE—~H ek
acquisition date is on or after the beginning of the first annual period A% B 45 BE S P k2 1R P 2B B B
beginning on or after 1 January 2020 A 2
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“ A

Notes to the Unaudited Interim Financial Report
AR A T % o B0 B 5 o B

For the six months ended 31 December 2019
BEZZ2NETZAZT—HIEAEA

3. ADOPTION OF NEW AND AMENDED HKFRSs 3. RGP B SR ) s M W

20
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AND CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

3.2 Issued but not yet effective HKFRSs (Continued)

The Group is in the process of making an assessment
of what the impact of these developments is expected
to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the Group’s consolidated
financial statements.

. REVENUE AND SEGMENT INFORMATION

All of the Group’s revenue and operating profit are
generated from manufacturing and sale of apparel
labels and packaging printing products, net of any trade
discounts. Revenue are generally recognised at a point in
time when the customers obtain control of the promised
goods in the contract. The chief operating decision maker
has been identified as the Board of the Company. The
Board regards the Group’s business of manufacturing
and sales of apparel labels and packaging printing
products as a whole to make decision about resources
allocation and reviews the overall results of the Group.
Accordingly, no business segment analysis information is
presented.

The amount of revenue recognised is as follows:

Sale of apparel labels and packaging
printing products

W DL B €7l R 52 ) (41)

3.2 TUBRAT 0 0 R 2 380 7 8 S 5
1 1 (1)

SR ] T RF AW % S A R UM
FABI R Z SR8 - HEIH AR
1k > SRANZ EAE T FIA E EAR
g@%ﬁﬂd%%ﬁ%%i@k%

. Wi B oy R R

A KR i A WA R v A R B A
7 e S I 2 e e A 2 D R S
(FUBRAEFT 2 S P d11) o Weds — Bt
P AT A A 7R G T i R o R
TR o A ] A OO
2 T P SR o T I AR
e e S O 2B R e A 2 D R S
SEB A B AL R > WA B
45 W 2 8 2 SR A0 > DAk B R AR
Hi RSk o BRIIE > SIf S 2 3R 5 40 3
SHTERE o

CUfE B A KN T

Six months ended 31 December

BETH=1—HIEAMA

2019 2018
—

—F—)\4F
HK$’000 HK$’000
T THse
(Unaudited) (Unaudited)
(REHEE) (CREBHH%)

5 I R G e A2 R

40,108 42,436

Interim Report 2019-2020 H i #



ANDC

Notes to the Unaudited Interim Financial Report
A A8 A% v 301 B 85 o8 P

For the six months ended 31 December 2019
BEZNETZHZT—HIEATA

4. REVENUE AND SEGMENT INFORMATION 4. e B s RORH (A
(CONTINUED)
Geographical information o 1@ R
The following table sets out information about the TR B A B A 55 W AR B B
geographical location of the Group’s revenue. The BAER o Woah Z P A HLIE T DL E
geographical location of revenue is based on the country 5 I AE B 58 2 e E o

in which the customer is located.

Six months ended 31 December

BE+-A=1+—HILAMA

2019 2018

SR SR
HK$’000 HK$’000
T#x Tt
(Unaudited) (Unaudited)
(REHEE) (CREBHH%)

Hong Kong (place of domicile) s (e ) 9,614 10,804
South Korea T 7,308 7,433
Vietnam 0 5,391 5,467
Taiwan B 4,617 4,667
United States FEH 3,388 3,962
China 5] 2,301 2,106
Macau | 1,978 1,117
Indonesia e 1,576 1,164
El Salvador WL 1,116 1,035
Others Hopth 2,819 4,681

40,108 42,436

5. OTHER INCOME 5. JCfBBA

BET-HA=1+—HILAMA

2019 2018

—Z AR —F—)\4E

HK$’000 HK$’000

T T

(Unaudited) (Unaudited)

(RBHR) (REBFE)

Interest income A EWA 471 125
Commission income 4 WA 135 122
Net exchange gain T I S 2 245 528
Others HoAth 15 40
866 815
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For the six months ended 31 December 2019
BEZZNNETZH=ZT—HIEAEA

6. PROFIT BEFORE INCOME TAX 6. BRI 138L i Vo A
The Group’s profit before income tax is arrived at after 2 4 18 B3 P 5 A i 2 A 7% 40 BR R 51
charging: S IEIB RS :

Six months ended 31 December

BETHA=1+T—HILAMA

2019 2018
A

HK$’000 HK$’000
T Tt
(Unaudited) (Unaudited)
(REFE) (REBER)
(Note)

(FRfiE)

(a) Finance costs (@) WA
Interest on lease liabilities iii=g=Civilpsyiba 88 -
(b) Other items (b) HfbXH
Depreciation: g :
— owned property, plant — BEYIZE - W
and equipment 1,750 1,774
— right-of-use assets — fi FRIRE 329 -
Marketing services fee i35 S B 2 2,663 2,981
Impairment loss on trade receivables 5 5 MEMAGK JE B4 RAFLs 1L 98 11
Impairment loss on other receivables LA R AR T P i s L 450 -
Loss on disposal of property, plant HEWE FE X R
and equipment 1 -
Lease charges: MELHM :
—plant and machinery held under — R BB S
operating leases ar - 433
—premises held under operating —RREHENYE
leases - 4,004
— short-term leases and leases with — JHIAH B R
lease term shorter than twelve AW B RIS 16
months as at initial application of S RERL I A+ — R H 5k
HKFRS 16 Dz 4,127 -
Note: PikaE

The Group has initially applied HKFRS 16 at 1 July 2019 using the modified ASEER B —JUAELH — H W O v B R
retrospective approach. Under this approach, comparative information is not SE1CRIAME R ING: o ASHETT T > IR RIEIET
restated. See note 3. VAHF o i B RIMEES o
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INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No.7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.

For the six months ended 31 December 2019 and 2018,
Hong Kong Profits Tax is calculated in accordance with
the two-tiered profits tax rates regime. Under the two-
tiered profits tax rates regime, the first HK$2,000,000
of profits of the qualifying corporation will be taxed at
8.25%, and profits above HK$2,000,000 will be taxed at
16.5%. The profits of corporations not qualifying for the
two-tiered profits tax rates regime will continue to be
taxed at the rate of 16.5%.

Taxation in the condensed consolidated statement
of profit or loss and other comprehensive income
represents:

Current tax — Hong Kong Profits Tax
Deferred taxation

IESERLIH
P44 i S 48 7

Total income tax expense

Hang Sang (Siu Po) International Holding Company Limited

BB — A A 5B

A A8 A% v 301 B 85 o8 P

For the six months ended 31 December 2019
BEZNETZHZT—HIEATA

7. BBl

A4 [ ZE0gt A 4 1 B 4 W A8 B AR
Je 8848 2w P I g A 2 A AR
#8757 BT A

L5 B 2 T Uy I o A L T O g
S B A o ACHR [ R B R R
B 5 V& LT B B AN AT AT T AL o

WoZ—NEZA-+—H >
LB IRQOT7 BB (EET) (58
7RMRBIER) ([HRBIFER]) » &k
Bl B 5] AT AP A5 B R B ] o 3%
BHI R T ) E=ZH TN
H %8 B A A » W 3 H i K
I -

REZZ-NERZF— )\FE+Z
H=+—HIEAXMH » FHMNEH
5 W AR 4 B0 2 B8 0 55 o ARIB
A BLR S > A B I
A 2,000,000 ¥ 7T A1l #% 8.25 % F B %
BRI > MEAH% 16.5% MIBL R S A0
2,000,000 % 7T DA b % A Z FLIH o A
AR T 4R 5 5 2 4 o iy A 3 ¥
48 12 16.5 % BIBLR 4B o

i W AR & AR S oAb A R 2
BLIE S

Six months ended 31 December

BETH=1—HIEAMA

2019 2018
SEUE DR
HK$’000 HK$’000
T THse
(Unaudited) (Unaudited)

(REFE) (REER)

591 710

(48) (302)

543 408
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For the six months ended 31 December 2019
BEFZ-NIETF A=+ —HILATA

8. DIVIDENDS 8. XA

24

Hang Sang (Siu Po) International Holding Company Limited

During the current period, a final dividend of HK5.00
cents (six months ended 31 December 2018: HK5.00
cents) per ordinary share, amounting to HK$9,200,000
(six months ended 31 December 2018: HK$9,200,000) in
respect of the year ended 30 June 2019 was declared
and paid (six months ended 31 December 2018:
HK$9,200,000).

The Directors do not recommend the payment of an
interim dividend for the six months ended 31 December
2019 (six months ended 31 December 2018: HK$Nil).

. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
is based on the profit attributable to equity owners of
the Company of HK$1,779,000 (six months ended 31
December 2018: HK$3,019,000) and the weighted average
of 184,000,000 (six months ended 31 December 2018:
184,000,000) ordinary shares.

Diluted earnings per share for the six months ended 31
December 2019 and 2018 equate the basic earnings per
share as the Group had no potential dilutive ordinary
shares in issue during the six months ended 31 December
2019 and 2018.

AT B A I 8 B B A R 5.00 5
(B2 _—F—/)\F+_H=1+—H
1EZSE A :5.00941l) > £53£9,200,000
Wt E_F— \E+H=1+—
H 1k 75 @ H @ 9,200,000 % oC ) &7
AHHEEFCENBREZ N
EANA=ZTHIEWZE(BERE_Z
—NE+H=+—HIEA WA :
9,200,000 #57T) °

IR IR R LA
T ZH = A H AR H R R
BEEZF-)N\FE+_A=Z+—H
IEAMA = FHIT)

. HIREA

(Y E Y NE SV FSIPLE ¥ N/
BE 75 BE A N\ HEAG =2 15 7 1,779,000
L(BEE_F—-/)N\FE+H=1+—H
IEAE A 3,019,000 ¥ 7T ) Je 3% 5 it
By i AR SF- 34 85 184,000,000 M (R 2= —
Z— )ETZH=Z+T—HIEAMA :
184,000,000 % ) 715 -

BEZZF-NERZF-N\FE+D
HZA—HIRAN A Z 5 B i 2
P SE T B AT A > T pl i A 4
MREE—FR - LER R\
TZA=Zt—HIEAEARIEED
AT HEE ) 25w
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10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2019,
additions of property, plant and equipment (excluding
right-of-use assets) amounted to approximately HK$3,000
(six months ended 31 December 2018: HK$402,000).
Property, plant and equipment with net book value of
approximately HK$2,000 (six months ended 31 December
2018: HK$Nil) were disposal of during the six months
ended 31 December 2019, resulting in a loss on disposal
of approximately HK$1,000 (six months ended 31
December 2018: HK$Nil).

The Group has obtained the right-of-use in relation to the
machinery through the tenancy agreements. The leases
typically run on an initial period of five years. The Group
makes fixed payments during the contract period.

During the six months ended 31 December 2019, the
Group entered into a modified contract with a lessor to
extend the lease for two years and revised the monthly
rental. As the modification does not add the right to use
one or more underlying assets, it is not accounted for as
a separate lease. Accordingly, the Group remeasures the
existing lease liabilities including the lease payments for
the extended period as well as the revised monthly rental
using a revised discount rate. The difference between
the carrying amount of the modified lease liability and
the lease liability immediately before the modification of
HK$558,000 as an adjustment to the right-of-use assets.

As at 31 December 2019, the carrying amounts of the
Group’s right-of-use assets in relation to the machinery
are HK$2,532,000 (1 July 2019: HK$2,303,000).

Hang Sang (Siu Po) International Holding Company Limited

A A8 A% v 301 B 85 o8 P

For the six months ended 31 December 2019
BEZ2-NETH=Z+T+—HILAMEA

10. Y3 ~ W3 B st i

BE_F-NWETA=+—HIE
NEH > ¥ BB K B m
(A EI5 M FIREE 2 ) 497 3,000 #70
(BEZF—-NFE+ZH=1+—H
IEAE A 402,000 8 ) o £ E
“EZ-WEFTFZHZF—HBAHE
HW > W3~ W B i iR i 48 14
#12,0000(KE_F— )\F+ =
H=+—HILEAMA « F#0) sl
& > BEE B EEA1,000% 00 (K E
—E—-NE+_HA=Z+—HIEAMH
H : ZW0) -

A4 ) L7 20 AL 0 S U AT R A
v B FHRE o REL &4 B 00 S 30T PR %
A o SRIAE A [RIYT P9 SE A I S kO o

EERE_F-NLETH=Z1+—H
BN AN » EEBEBMAZET T
— W BAEFTH AW > S ENER
Wi4E > WAEHET 78 H M4 o ks
HR P RARmMEH —FHk 2
I8 A HRER) > PR G S S 1 s B
BB AR - 0 > £ ERER
BRTREBIR > EHFIE THA MM
EHE BT RGN E MR
MBAETHFHAME - BHEAMM
B A £ B A R R T
{2 75 %5 558,000 ¥ JC » 1E % 8
RE B 7S A B o

BE2-F-hWFE+HA=Z=+—H>
A5 [ BRLA 2% A TR o o ) RE O A MR
THIfE % 2,532,000 ¥ 6 (= F—JuE+L
H—H :2,303,000#C) °
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For the six months ended 31 December 2019
BEZZ2NETZAZT—HIEAEA

11.TRADE AND OTHER RECEIVABLES 11. B 5 B I f BBk

As at 31 As at 30

December 2019 June 2019

g Sy | i /A oy | K2

+—H=+—H ANH=Z1H

HK$’000 HK$’000

Tl Tt

(Unaudited) (Audited)

(RBHR) (BHF#)

Trade receivables (note (a)) B HEBGKE (F5E (@) 6,614 5,739
Less: loss allowance R IR 1,177) (1,079)
5,437 4,660

Deposits, prepayments and other  $%4x ~ T A3k Ko 304 HE ek 2

receivables
Deposits a4 5,120 5,000
Prepayments FEfT 2,107 1,788
Other receivables, net of loss Al E Mok IE > IR S TR R
allowance 221 555
7,448 7343
Less: non-current portion i E I
Deposits paid for acquisition of BB - W5 i i
property, plant and equipment effz ks
(note (b)) (Bt (b)) (2,770) (2,680)
Current portion W03 4y 10,115 9,323
(a) Trade receivables (a) B5 MWK
The Group’s credit terms granted to customers A 45 1 e % P k0 = 2 M
generally ranged from 0 to 2 months. The Group HAE ] o A — i 8% 5t
usually reaches an agreement on the term of each A ST K B b i > 7 5 A
payment with the customer by taking into account of %P fE B sk ~ R EE etk
factors such as, among other things, the credit history VLB AR [ iy 2 4 4 RS
of the customer, its liquidity position and the Group's o HARER LA A
working capital needs, which varies on a case-by-case S ZE SR L 4 B B K0

basis that requires the judgement and experience of
the management.
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11. TRADE AND OTHER RECEIVABLES (CONTINUED)

(@) Trade receivables (Continued)

The ageing analysis of trade receivables, based on the
invoice date, net of loss allowance, is as follows:

Within 3 months 3MEH N

Over 3 months but within 6 months BE3smEEeMAN
Over 6 months but within 1 year BiEeBAE14EN
Over 1 year i1

(b) Deposits paid for acquisition of property, plant and
equipment

As at 31 December 2019 and 30 June 2019, the amount
represented deposits paid for acquisition of office
equipment. The related capital commitments are set
out in note 14(a) to the Interim Financial Report.

12. TRADE AND OTHER PAYABLES

Trade payables 51 5 A R
Marketing services fee payables WA v 355 i N o5

Receipts in advance TEWKIE
Accruals and other payables

Payment terms granted by suppliers ranged from 1 to 3
months from the invoice date of the relevant purchases.

A A8 A% v 301 B 85 o8 P

For the six months ended 31 December 2019
BEZ-NWETZHA=ZT—HIEAEA

11, B B il Jg ok 2 (&)

(@) RS HEBOK I (8
B85 H Y 25 (30 Bk s 18 9%

1% ) W & 5 JFE WALk JEL 1 R 8 3 T
mr :

As at 31 As at 30
December 2019 June 2019
W F—JUAE /A oy | K2 2
+—H=+—H ANH=Z1H
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(RBHR) (BF#)
5,259 4,020
156 556
22 65
- 19
5,437 4,660

JE T FH S I At A s I

(b) JEE W - W5 K st fli C A2
%
REF-EF A= HR
ZE-NEANAZTH > e

By W B O\ 55 W0 T S A M A%
4 o FH B G A AR B P Y B
Mk 14@) ©
12. B 5 B I A HE A 5k B

As at 31 As at 30
December 2019 June 2019
W T R F U
+—H=+—H ~H=1H
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(REBHEE) (BFE)
3,462 2,858
542 373
606 634
4,113 4,156
8,723 8,021

Bt JE v 4 T A SO0 R 2 B B
HESHM®E1EIMA -
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For the six months ended 31 December 2019
BEZZNNETZH=ZT—HIEAEA

12. TRADE AND OTHER PAYABLES (CONTINUED)

The ageing analysis of trade payables, based on the
invoice date, is as follows:

12 B B J0 i g4 kL (48

B o MEAS sk S 4% 38 5% HOY 250 B iR
B HTINE

Within 3 months 3fARN
Over 3 months but within 6 months i3 A Ze6 @A K

13. LEASE LIABILITIES

The remaining contractual maturities of the Group’s
lease liabilities at the end of the reporting period are as
follows:

Within 1 year 14N

After 1 year but within 2 years THER K 2N
After 2 years but within 5 years VA Y S

Less: total future interest expenses ¥ : ARSF B, 57 H 445
Present value of lease liabilities MEAFEBUE

During the six months ended 31 December 2019, the total
cash outflows for the leases are HK$4,428,000.

As at 31 As at 30

December 2019 June 2019

R =2 NAE ey | K2 2

+—H=4+—H ~H=1H

HK$’000 HK$’000

T Tt

(Unaudited) (Audited)

(REHE) (%)

3,462 2,788

- 70

3,462 2,858

13. AL A6
A5 18 A i 45 391 AR 0 A S £ 0 R0
B R T -

As at 31 December 2019
R _F—NEFH=1+—H

Present value
of the minimum Total minimum

lease payments  lease payments
AL AL
Ak BLE 3k B
HK$’000 HK$’000
T#x T#n
(Unaudited) (Unaudited)
(REHEE) (REHEE)
578 752

617 752

1,517 1,677
2,134 2,429
2,712 3,181
(469)

2,712

BE_F-L#FE+H=Z+—HI
AAAN > FHEMNBI &R A% L
4,428,000 ¥ 70 °
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For the six months ended 31 December 2019
BEZ-NETAZ+H—HIEATA

14. COMMITMENTS 14. 7R
(a) Capital commitments (@) EARYE
Capital commitments of the Group outstanding as at R ETZH=1—H >
31 December 2019 not provided for are as follows: AREEMAFHRZ EARBEWT ¢
As at 31 As at 30
December 2019 June 2019
S S [ 2 i Sy 22
+=H=1—H ANH=Z1TH
HK$’000 HK$’000
T#x TH#T
(Unaudited) (Audited)
(RBHER) (REFF%)
Contracted for office (&% $0p N ]
equipment 211 301
In November 2018, the Group signed a purchase B _F— ) FE+—H » REE%
agreement for an office equipment amounted to #1 1% E 320,000 #5 7T 1 HE A E 5
HK320,000. As at 31 December 2019, a deposit of B e R _F—NLETH
HK$250,000 was paid. =+—H » B3 #%4:250,0009%
G ©
In March 2017, the Group signed a purchase PR —LAEZH > AR T
agreement for an office equipment amounted to Ji#% B 1,500,000 %5 JC 14 3 2 = 5%
HK$1,500,000. As at 31 December 2019, a deposit of HHE®E e R NWFET+ZH
HK$1,359,000 was paid. =+—H » B3 fH%41,359,000
WIT
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For the six months ended 31 December 2019
BEZZ2NETZAZT—HIEAEA

14. COMMITMENTS (CONTINUED) 14. 7735 (4)

(b) ALEARYE

IR - A B R A R
BEOCERIFEANA=ZTH AR
LIS ZNLE e FEY i )
AR A S (AR A AR AR A W T

(b) Lease commitments

At the end of the reporting period, the lease
commitments for short-term leases (30 June 2019:
total future minimum lease payments payable by the
Group under non-cancellable operating leases) are as

follows:
As at 31 As at 30
December 2019 June 2019
R F—JUAE R U
+=A=+—H ~NH=1H
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(REFEE) (B#E1%)
Within 1 year 18K 2,613 7,039
After 1 year but within 5 years 1 4£4& &% 54E N - 1,802
2,613 8,841

HEF - ZA=1—H
EEME 7oA T > Eky
SEAT B v B Wk R 2 16 %

As at 31 December 2019, the Group leases a number
of properties which are qualified to be accounted for
under short-term lease exemption under HKFRS 16.

Y R A B A R A\ IR
As at 30 June 2019, the Group leases a number of ﬁé‘:f£~?‘u£|37‘<ﬁz+ﬁ s AR
properties, and items of plant and machinery under BRR A E A R R R T

3 ~ Wb Bty » RLATRRI 4R

B 251 548 » AR R 2 ] H
AR 45 [ S B A D A L B o
Y 9 AR B AR B S R oA
Wk o W% S5 AL S 045 s AR AL

operating lease arrangements which run for an initial
period of 1 to 5 years, with an option to renew the
lease and renegotiate the terms at the expiry date
or at dates as mutually agreed between the Group
and respective lessors. None of the leases include

contingent rentals.

30 Hang Sang (Siu Po) International Holding Company Limited
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For the six months ended 31 December 2019
BEZ-NWETZHA=ZT—HIEAEA

15. MATERIAL RELATED PARTY TRANSACTIONS 15. TR R 5
(a) Transactions with related companies (a) BB AR ZRY
Save as disclosed elsewhere in this Interim Financial B 24 v 400 B s ik 3Ll iy BT B
Report, during the period, the Group entered into FOh > TSI > AR ) B Wk
the following material related party transactions with EEHRARIE N L yipE R

related companies:

Six months ended 31 December

BEF-A=1+—HILAMA

2019 2018

—E—JUE —F—)\4E

HK$’000 HK$’000

Name of Tt Tt

company Relationship Nature of transaction (Unaudited) (Unaudited)

A 2 A% B 1% RO (R#BHER) (CREBHHZ)
Karwin Controlled by Mr Fung Lease payment (2018:
Corporation  Man Wai Samson Rental expense) paid
Limited (“Mr Samson Fung”), a for director’s quarter

i AMRAR  controlling shareholder  (Note)
who is also a director of 37 i # %45 & 1A &

the Group ek (—F— )\4F ¢
Hh 42 B M R S AR e HMEEM) (M)
([ 53 fseA: 1) (Th 5
ARG M) P 480 420
Super Controlled by Mr Fung Lease payment (2018:
Champion Man Kam (“Mr David Rental expense) paid
Limited Fung”), a controlling for director’s quarter

fRFEAR/AT  shareholder whois also  (Note)
a director of the Group 37} # 15 & L&
P 92 JBE M3 SR U5 S B e A R (ZF— )4 :
(M 3csmdeA: ) (s MEEM) (M5

A 2 ) e ) 480 420
Note: Pk =
The lease payment (2018: rental expense) paid and/or payable for directors’ SRS B SEAT A A AL Ak (R 4R
quarters were made at the prices mutually agreed between the Group and FLEE e ) 34 DAAR SR8 0 B2 30 0 W /A wi) A B 2 4 6
the respective related companies. WA o
For the six months ended 31 December 2019 and 2018, the related party BREZR-NERZZ—NETZAZF—HIEAN
transactions above constitute connected transactions or continuing 8 > LB 5 38 G e b vl BRI BB 14A T BT L E
connected transactions as defined in Chapter 14A of the Listing Rules. A R 28 B R e AL TR 28 By o AR > W56 A8 B HE R
However those transactions are exempt from the disclosure requirements in SAE BB 14A T2 BB RLE » T3 HIR UK
Chapter 14A of the Listing Rules as they are below the de minimis threshold TSR 14A.76(1) WRIE T Z IR KIS0k o

under Rule 14A.76(1).
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For the six months ended 31 December 2019
BEZZNNETZH=ZT—HIEAEA

15. MATERIAL RELATED PARTY TRANSACTIONS 15. K BBk 5 22 5 (#1)
(CONTINUED)
(b) Key management personnel remuneration (b) HEFBA B4
Key management personnel remuneration of the ACHR I B BN H G > R
Group, including amounts paid to the directors and AT T R A PR Z K
senior management, is as follows: WFE:

Six months ended 31 December

BETFHA=Z1T—HIEAMA

2019 2018
L ZR N\

HK$’000 HK$’000
Tl THE
(Unaudited) (Unaudited)
(RBHR) (REBFE)

Salaries, allowances and other ;4 ~ Htll K H A F]

benefits 4,260 4,090
Discretionary bonuses & B AL 197 382
Retirement benefit costs BRI A

— defined contribution plan — FE ikt 89 89

4,546 4,561
16. FAIR VALUES MEASUREMENT OF FINANCIAL 16. S T Z APt &
INSTRUMENTS
All financial instruments carried at cost or amortised cost HT I BT A 422 B A 5 4 3 A 37 MR 1Y
were not materially different from their fair values as at 31 4 Rl LK R S ) > O
December 2019 and 30 June 2019 due to their short-term FoLEFEH+ZA=ZF—HERZZ
maturities. —JUEEAN H =+ H OB MR T B LA
P SRR o
17. COMPARATIVE FIGURES 17. Wk
The Group has initially applied HKFRS 16 at 1 July 2019 AEEMP R NELH —HER
using the modified retrospective approach. Under this JRE ) A v o 785 3 o6 1 JU) 5 16 R Y C
approach, comparative information is not restated. R BM Y - BRI T »
Further details of the changes in accounting policies are RS T DL B o A B EtBOR
disclosed in note 3. BB I — BT DB B 3
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Management Discussion and Analysis

BUSINESS REVIEW

The principal business of the Group was mainly
manufacturing and sale of apparel labels and
packaging printing products to customers which
mainly included garment manufacturers and
garment related accessories trading. Most of
the Group’s products sales was ultimately used
as labels on or packaging materials for finished
garments of the garment brand companies.

Escalated US-Mainland trade tensions and
synchronised global economic slowdown
remained challenging for the six months ended
31 December 2019. It resulted in a decrease of the
revenue of approximately 5.5% for the six months
ended 31 December 2019 while comparing with
corresponding six months period for 2018. Gross
margin slightly increased by approximately 0.3
percentage point to approximately 39.1% for the
six months ended 31 December 2019 (six months
ended 31 December 2018: 38.8%).

OUTLOOK

The global economy has been in a synchronised
slowdown due to the growth momentum of major
economies has moderated further. Although US-
Mainland trade tensions have eased somewhat
of late, there may still be twists and turns in US-
Mainland trade relations. Together with and the
outbreak of the new coronavirus, it will certainly
bring myriad challenges to the global economy in
the coming year. With all the unfavourable factors
and more prudent and conservative business
strategies adopted by the clients, the Group will
continue to enhance its sales effort, the quality of
its production and its internal controls, and will
strive to implement stringent cost controls to cope
with the challenging global market conditions.

In order to diversify the Group’s business
foundation and maximise the interests of the
Group and the shareholders, the Group will
continue to explore for suitable and appropriate
business opportunities.

Hang Sang (Siu Po) International Holding Company Limited

o B i B o3 T
S5 ol

A [ W 2 S e M SR % 25 B R i 1 R
R B > % P AR IR R v % M A B
P85 5 A ] o A SR B 20 W 45 7 i 5 46 P AR AR
oL ) A e R B e B AR

2 S 150 B P M B R s T R B BR AR I ) 2 L 5
BZT > BEF-NETA=Z+—HILAMEA
P R AR 2 B — ) AE R AN H TR 5.5% ©
BEZ2—NWETZA=Z+T—HIEAMWA » BAX
A BRI 03 ME B EA39.1% (BRE_F— )N\
F+_H=Z+—HIEAMA : 38.8%) °

e

BRRRAL Y O 2 B B AR i I UL > 1 AR Y 3
TRy M — 2B R o R S5 B B 5 PR A 2R
BB RS - S H 5 B AR5 T RE & i B
AR o P LT R 56 AR o 4 B R 3 5 & R ERALE A(E
AR B T SRR o 75 A A
AR5 PR IPOEH BRI R AT B9 2 P SR T > A
Dyt A BB e 8 > $RTH AR R E A > I
Bidk > W B HEAT e A RA R > DARE 5 ik
B A BRER T 155K D

Hy T RS Y S B R BE & et o ARG A A
5 I fth 75 308 B B o R B R JBE SRR R SR KA

)
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Management Discussion and Analysis

o B vk i % o3
FINANCIAL REVIEW

Revenue

Our Group generated revenue mainly from the
sale of apparel labels and packaging printing
products. The Group’s revenue decreased by
approximately HK$2.3 million or 5.5% from
approximately HK$42.4 million for the six months
ended 31 December 2018 to approximately
HK$40.1 million for the six months 31 December
2019. Such decrease was primarily due to placing
orders by customers cautiously in light of the
uncertainties of the global economy.

Cost of sales and gross profit

Cost of sales over the total revenue of the Group
for the six months ended 31 December 2019 was
approximately 60.9%. While comparing with
same period for 2018 of 61.2%, there was slight
decrease in cost of materials of approximately 0.3
percentage points.

As a result, the gross profit margin for the six
months ended 31 December 2019 increased
by approximately 0.3 percentage point to
approximately 39.1% (six months ended 31
December 2018: 38.8%). The gross profit for the
six months ended 31 December 2019 decreased to
approximately HK$15.7 million (six months ended
31 December 2018: HK$16.5 million).

Other income

Other income mainly comprises commission
income, net exchange gain and interest income.
Increase in other income for the six months ended
31 December 2019 as compared to corresponding
period in 2018 was mainly caused by increase in
interest income and commission income.

Hang Sang (Siu Po) International Holding Company Limited

S5 Il
Wtk

AREE MW EEAEA QNG REEBED K
EDRIEE S e REBMMKEHERE-F— )E+Z
H=+—H 1L fE H B %1 42,400,000 # o T B £
2,300,000 T H55% FE K E_F—ILFE+H
=+ —H 1k H B %140,100,000 ¥ ¢ » 3% F &
B 2 BRSO W BT & 5 R LR A TR -

845 AR & B

AEHEBEZE _F-NLFET_H=ZT—HILEABA®
BB A B35 T A e A1 25 60.9% LT — )\
@E%%ma%mw’m%ﬂmﬁﬂﬁT%%aM@
[Eps

Wi > &RE_-F—NWE+_H=Z+—HIEAHA
BBRME EFA0IME > B E439.1% (BE_R
—NEF+ZH=+—HIEAMA : 38.8%) - BME
F-NWEFT+ZA=Z+—HILEAHAMNEN FTHREL
15,700,000 ¥ (K EZ —F— )\ T+ _H=1+—HI
AEA 16,500,000 #IT ) °

Jefib e A

FoAt e\ AR SO ~ 3 I S WA e FUE ik
A BEZER-NETZA=Z—HILAMEA B
At e A 3 R — )\ A [ 9 4 S 2R R AR A A
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Management Discussion and Analysis

Selling expenses

Selling expenses primarily consist of freight
charges, transportation and marketing service
fee. Selling expenses decreased by approximately
HK$0.3 million to HK$3.3 million for the six months
ended 31 December 2019 as compared to the
corresponding period in 2018. Such decrease was
mainly caused by decrease of marketing expenses
paid for sales and marketing purpose.

Administrative and other operating expenses

Administrative and other operating expenses
primarily comprise salaries, office rental,
utilities, professional fee, depreciation and
other miscellaneous administrative expenses.
Administrative and other operating expenses
represent approximately 27.1% and 24.2% of
the total revenue for the six months ended
31 December 2019 and 2018, respectively. The
increase in administrative and other operating
expenses was primarily due to more impairment
loss on trade and other receivables incurred
during the period in 2019.

Profit and total comprehensive income

Profit and total comprehensive income decreased
by approximately HK$1.2 million to approximately
HK$1.8 million for the six months ended 31
December 2019 as compared with the same period
in 2018. The decreases in net profit was primarily
due to decrease of revenue and gross profit.

Liquidity and Financial Information

As at 31 December 2019, the total amount of cash
and cash equivalents of the Group was decreased
to approximately HK$63.3 million, a decrease of
approximately HK$5.7 million compared with that
as at 30 June 2019. There was no bank and other
borrowings as at 30 June 2019 and 31 December
2019.

The financial resources remained under stringent
control with prudently and precisely managed in
order to ensure that it maintains sufficient reserves
of cash.

Hang Sang (Siu Po) International Holding Company Limited

o B i B o3 T
45 B 3¢

SR BH S R G S A R 5 B R
B-BE_ER-NFTH=Z+—HILAEAK
88 BH i =& — )\ 4R [l 1 39 A £1 300,000 % 6 &
3,300,000 #5C o 3% kA 77 3 FE i AT DL g B A
B ek H 2 W54 818 XA o

A7 B B 4 BRI 3

FERAEHMESHXTEATEHE& - A
& AR EM - EEER - YT e KO b3 E
Y - BEZ-NLERZFT—-NFETZH
ZF—HIEAMEA » 17805 H Al 288 BH 52 43 B4l 42
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Management Discussion and Analysis
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As at 31 December 2019, the current ratio (current
assets/current liabilities) was 8.42 times (30 June
2019: 10.38 times) and the quick ratio ((current
assets-inventories)/current liabilities) was 7.97
times (30 June 2019: 9.94 times).

Treasury Policies

The Group has adopted a prudent financial
management approach towards its treasury
policies and thus maintained a healthy liquidity
position throughout the period. The Board closely
monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its
funding requirements from time to time.

Capital Structure

The capital of the Company comprises ordinary
shares and other reserves. The shares of the
Company were listed on the Stock Exchange on 18
May 2016. There has been no change in the capital
structure of the Company since that date.

Share option

A share option scheme was adopted on 26 April
2016, there was no share options granted during
the six months ended 31 December 2019. And
there was no outstanding share options granted as
at 31 December 2019.

Commitments

The contractual commitments of the Group were
primarily related to the leases of its office, factory
premises and warehouses and purchase of office
equipment. The relevant commitments was shown
under note 14 of this report.

Pledge of assets

As at 31 December 2019, the Group had not
pledged any assets (30 June 2019: HK$Nil).
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Management Discussion and Analysis

Exposure to foreign exchange risk

The Group mainly carries out of its transactions
in United States dollars (“USD”) and Hong Kong
dollars (“HK$”) and mainly of its bank balances,
trade and other receivables and trade and other
payables are denominated in USD and HKS. As
HKS$ is pegged to USD, the management does not
expect any significant movements in the USD/HK$
exchange rate and considers that the Group does
not expose to significant currency risk.

The Group does not hedge its foreign currency
risks with USD as the rate of exchange between
HK$ and USD is controlled within a tight range.
Permanent changes in foreign exchange rates
would have an impact on condensed consolidated
financial statements. The Management will closely
monitor the changes of the rate of exchange and
government policies from time to time.

Material contingent liabilities

The Group is not aware of any material contingent
liabilities as at 31 December 2019.

USE OF PROCEEDS

The Company’s shares have been listed on
the Main Board of the Stock Exchange since
18 May 2016. The receipts of proceeds, net of
listing expenses (including underwriting fee),
including both recognised in the condensed
consolidated statement of profit or loss and other
comprehensive income and deducted from the
share premium from the Company’s listing were
approximately HK$36,100,000 (the “Net Proceeds”)
and as at 31 December 2019, the unutilised balance
of net proceeds of HK$13,900,000.

The Net Proceeds from the Company’s listing have
been and will be utilised in accordance with the
intended uses as disclosed in the prospectus dated
30 April 2016 (the “Prospectus”) of the Company
and subsequent change in use of proceeds
announcement issued by the Company dated
20 September 2019 (the “Announcement”). The
table below sets out the intended uses and actual
application of the net proceeds as at 31 December
2019:
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Use of Net Proceeds

e i

Continuous upgrading of R ERP R
our ERP system

Working capital and general HREERR—RAFRE
corporate purpose

Development of potential gl B (3 e
projects through acquisition
or cooperation

Total A5t

The business objectives, future plans and planned
use of proceeds as stated in the Prospectus, the
announcement of offer price and allotment results
dated 17 May 2016 (the “Allotment Results”)
and the Announcement were based on the best
estimation and assumption of future market
conditions made by the Group at the time of
preparing the Prospectus, the Allotment Results
and the Announcement while the proceeds
were applied based on the actual development
of the Group’s business, the actual situation
and the industry. The Directors will constantly
evaluate the Group’s business objective and may
change or modify plans against the changing
market condition and technology development
to ascertain the business growth of the Group.
The Directors will also take a cautious approach
continually when considering using the proceeds
and closely monitor the changes of the market
conditions and technology development from
time to time.

The unused Net Proceeds have been placed as

bank deposits with a licensed bank in Hong Kong
as at the date of this report.
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Management Discussion and Analysis

EMPLOYEES AND EMOLUMENT POLICIES

As at 31 December 2019, the Group had 84 (30 June
2019: 85) full time management, administrative and
operation staff in Hong Kong.

The Group provides competitive remuneration
packages with attractive discretionary bonus
to employees. The Group regularly reviews its
remuneration packages in light of the overall
development of the Group as well as the market
conditions. In addition, the Group has adopted
a share option scheme for eligible employees
(including directors) to provide incentives to those
with outstanding performance and contribution to
the Group.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 31
December 2019.
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INTERESTS OF DIRECTORS AND
CHIEF EXECUTIVE

As at 31 December 2019, apart from the details as
follows, none of the Directors and chief executive
has any other interests and short positions in
the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ")), as recorded in
the register maintained by the Company under
Section 352 of the SFO or as notified to the
Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the
Listing Rules.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2019, the interests or short
positions of the Directors in the shares, underlying
shares and debentures of the Company, its
holding company, any of its subsidiaries and other
associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or
which were required, pursuant to the Model Code,
are set out below:
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(i) The Company

Long position/
short position

Liyi0g: 31

Nature of interest

BT

Name of director

e 3R

Additional Information
H i & Bl

(i) A&

Approximate
percentage of
shareholding in
the Company
A2 sl e Y
BERTE A

Number of ordinary
shares/underlying
shares held
Eca:y v |
Sty % H

Mr Samson Fung Interest of controlled Long position 138,000,000 75%
WS corporation (Note 1) T

TS Pl 24 v R (i 1)
Mr David Fung Interest of controlled Long position 138,000,000 75%
i &y corporation (Note 1)

TS e A v B (1)

Note1: Mr Samson Fung and Mr David Fung are the
beneficial owners of 62% and 38%, respectively, of
the issued share capital of HSSP Limited (“HSSP*)
and are deemed to be interested in the shares in
the Company held by HSSP by virtue of Mr Samson
Fung and Mr David Fung being entitled to exercise
or control the exercise of one-third or more of the
voting power at general meetings of HSSP.

(ii) Associated corporation

FRtE 1+ U5 SO S A B IS S SE A 43 B A HSSP Limited (THSSP) &3
AT IRAR 62% B 38% M BE 25 BEAT N Tk A5 REAT fok e i) 474
HSSPI AR BT Y =43 2 — kDA | » W & M HSSP
T AR W] e A A

(ii) B M

Number of
shares held/
Nature of associated interested Percentage of
Name of director corporation Capacity/nature Piks /AR Y shareholding in
LA H1GR 4 Y St/ PR ey ¥ H P B i 23 P
Mr Samson Fung (Note 1)~ HSSP Beneficial interest 62 62%
U SCRgE A (W) HSSP B
Mr David Fung (Note 1) HSSP Beneficial interest 38 38%
W ek (k1) HSSP | §l Eo

Note 1: Mr Samson Fung and Mr David Fung are the
beneficial owners of 62% and 38%, respectively, of
the issued share capital of HSSP and are deemed
to be interested in the shares in the Company
held by HSSP by virtue of Mr Samson Fung and Mr
David Fung being entitled to exercise or control the
exercise of one-third or more of the voting power at
general meetings of HSSP.

Save as disclosed above, none of the Directors
of the Company and/or any of their spouses
or children under eighteen years of age had
any interests or short positions in any shares,
underlying shares and debentures of the
Company, or its holding company, any of its
subsidiaries and other associated corporations as
at 31 December 2019 as recorded in the register
required to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the
code of conduct regarding Directors’ securities
transactions. Having made specific enquiry of all
Directors, all the Directors have confirmed that
they have complied with the required standards
as set out in the Model Code for the six months
ended 31 December 2019.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code provisions
set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set
out in Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company had
fully complied with the relevant code provisions
in the CG Code for the six months ended 31
December 2019 save for the deviation as explained
below.

Code provision A.2.1 of the CG Code provides
that the roles of the chairman and chief executive
officer should be separated and should not be
performed by the same individual. The Company
does not at present separate the roles of the
chairman and chief executive officer. Mr Fung Man
Wai Samson is the chairman and chief executive
officer of the Company. The Board believes that
vesting the roles of both chairman and chief
executive officer in the same person has the
benefit of ensuring consistent leadership within
the Group and enables more effective and efficient
overall strategic planning for the Group. The Board
further believes that the balance of power and
authority for the present arrangement will not be
impaired and is adequately ensured by the current
Board which comprises experienced and high
caliber individuals with sufficient number thereof
being non-executive Directors and independent
non-executive Directors.

Hang Sang (Siu Po) International Holding Company Limited

A

o AT R 2 28 B Wy B <y JI

Ao T R AR > AR R IR S A
IR sr - e 2 B MR e AR - 2EE
FiER > RE_F-NET+ A=+ HIEAM
H o> AR TR P AR A ) B SR A A e B

e FigE g N

ALy W) TR A iR B R O 5 A 4 SR AR
R R A S48 R it (1A S48 ¥R~ B 1) F 5 38 < S
PR3

wEEGHA > BE_FUFE T A=+ —HIk
ANEA > A 7] T 58 4 BAE A 34516 <7 I i A B <
UG SC > T SCRf Zdt 4 i U BR A

AT R QIR SO A 20 R BLE > B AT
BB R A G HY B > A H R — AT o KA 8
AN T ST B A A5 B o USRS R A A
F B B AT R o HE g A AR I S B4 A
BACERE N > RSN — BN
VE > 3 T e A B T R B L AR AR A K i ) R SR e
AE o ARG EMIE - H AT PR RRE ) Rk T
AEZEHE > 0 H AT A AR S A RE R
LAy R A H B IR BT H o B S IR AT )
AL I 3 T S RE T DR A A0 O Tl A

Interim Report 2019-2020 H i #



“’

CHANGES SINCE 31 DECEMBER 2019

There was no important event affecting the Group
which have occurred since 31 December 2019.

REVIEW OF INTERIM RESULTS BY THE AUDIT
COMMITTEE

The Company established an audit committee
(the “Audit Committee”) with written terms of
reference, which was adopted on 26 April 2016
and amended with effect from 1 January 2019
in compliance with the Code, and currently
comprises three independent non-executive
directors, namely Dr. LOKE Yu, Ms. FUNG Po
Yee and Ms. SUNG Ting Yee. It is principally
responsible for reviewing the accounting
principles and practices adopted by the Group, as
well as discussing and reviewing with management
the internal control, systems of risk management,
auditing and financial reporting matters of the
Group. The Audit Committee has reviewed the
unaudited condensed consolidated financial
statements for the six months ended 31 December
2019.

The Audit Committee meets regularly with
the Company’s senior management and the
Company’s auditor to consider the Company’s
financial reporting process, the effectiveness
of internal controls, the audit process and risk
management. The Audit Committee has reviewed
the Group’s financial statements for the six months
ended 31 December 2019 and discussed the
financial related matters with management and
external auditor.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 31 December 2019,
neither the Company nor any of its subsidiaries
had purchased, sold, or redeemed any listed
securities of the Company.
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PUBLICATION OF INTERIM REPORT T s

This report will be published on the website of A3 4% P8 72 1 2 BT 48 3 www.hkex.com.hk & A<
the Stock Exchange at www.hkex.com.hk and the 2 W) #8%5 www.hangsangpress.com | o AXH1 i #

Company’s website at www.hangsangpress.com. T 25 B8 3 I o 0 I b I A o T R o
This Interim Report will be despatched to the

shareholders and published on the aforesaid
websites in due course.

By order of the Board HRE A

Hang Sang (Siu Po) International Holding Hang Sang (Siu Po) International Holding
Company Limited Company Limited

Fung Man Wai Samson T~ AT R T HF

Chairman, Chief Executive Officer and o fa

Executive Director > “FFEAT—H

Hong Kong, 21 February 2020
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