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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

EERAR & P iR R R S

TO THE BOARD OF DIRECTORS OF TRANSMIT ENTERTAINMENT LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Transmit Entertainment Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 6 to 55, which comprise the condensed consolidated
statement of financial position as of 31 December 2019 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

ERAsR S MR ER RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with
HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 February 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
IRRAR & B M E 2 R

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

2018
2018%F
NOTES HK$'000
B aE BT T
(unaudited)
(RigEZ)
Revenue Wz 3 395,277
Cost of sales HHEM AR (220,713)
Gross profit EX 174,564
Other gains and losses E bz N E51E 4 17,713
Other income H A 4 4,738
Selling and distribution expenses $HE MEITHX (97,136)
Impairment loss on trade receivables FEBEMZEBEERB T2
under expected credit loss model B 5 W IEREREE -
Impairment loss on property, WE - BEKERED
plant and equipment BB -
Impairment loss on right-of-use assets {f A& ERNRERE -
Fair value change on contingent ERNSARBEORTFELZS
consideration payable (10,496)
Administrative expenses ITHHX (27,492)
Net foreign exchange loss bE W B8 F 58 (4,302)
Finance costs B AR 5 (3,556)
Share of results of associates i el NI 5 646
Share of result of a joint venture JE(E—FAa S S (7)
(Loss) profit before tax BRBLAT(BH) & F 54,672
Income tax credit (expense) FrfSfiiEe () 6 (8,344)
(Loss) profit for the period HR (&8 ) i Fl 7 46,328
Other comprehensive (expense) HAHMZ2E X)) WA
income for the period
Items that may be reclassified FER BB ER PR 1E 5 AY
subsequently to profit or loss 15 H
Reclassification adjustments upon stABZEZ —HEWHEARR T
disposal of a subsidiary included in EREHHEFX
profit or loss 165
Reclassification adjustments upon stABZEz —EE L AR
disposal of an associate included in EREFHBEAE
profit or loss -
Share of exchange difference of EE—EE & ERBEFIN
a joint venture arising on translating 5§24 HFE B =58
foreign operation (10)
Share of exchange difference of FE(G —E 2 AR EBEFIN
an associate arising on translating EBREANER =58
foreign operation 285
Exchange difference arising on BINETGIE Z [ ERE
translating foreign operation 5,465
5,905
Total comprehensive (expense) MAZE (X)) WALE
income for the period 52,233
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

N7

AR A B MM 2 WS

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

(Loss) profit for the period
attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive (expense)
income for the period
attributable to:

— Owners of the Company
— Non-controlling interests

(Loss) earnings per share
Basic (HK cents)

Diluted (HK cents)

NOTE
it

THALEEER
(B1R)EF :
— RARBHEEA
— IR

THATEEHAZE
(X)W A :

— AREIEBA
— JEERAER

BRUER) AT 9
EARGEAL)

#EOBL)

8

2018
20184
HK$'000
BETIT
(unaudited)
(REEFEZ)

46,509
(181)

46,328

52,414
(181)

52,233

1.79

N/A A~

EIREEB RN T 2019/20 A BSR4



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IBRAR & B ISR 2R

At 31 December 2019 22019412 A31H

Non-current assets

Property, plant and equipment
Right-of-use assets

Goodwill

Intangible assets

Interests in associates

Interest in a joint venture

Rental deposits

Deposit for acquisition of a subsidiary
Deferred tax assets

Current assets

Film and television rights

Film and television series production
in progress

Inventories

Trade and other receivables

Rental deposits

Tax recoverable

Pledged bank deposit

Bank balances and cash

Current liabilities
Trade and other payables
Contract liabilities
Tax payable
Bank and other borrowings

— due within one year
Loans from a related company
Amount due to a joint venture
Contingent consideration payable
Lease liabilities

Net current assets (liabilities)

Total assets less current liabilities

ERBEE
W - B RN
ERREE

B

A
BB A AR
K—TIA SRS
SRS

WE—EMB AR ZIZE

EERRE E

REBEE
BEXNERBIIRE
SUFRER R ERE

Ea s

B 5 N H IR
HEZRe
QEEEE
EHEFIRITER
RITHEBRNMR S

RBRE
B 5 M EAM RN R
BHARE

e B IR
RIT M EAD AR
——FR2H

XQ*W%%@TW
e —BEaERER
R S RHE
HEAE

RBEE(RE)FE

REERABAE
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NOTES
PRt

10
10
11

24

15
15

16
16

17
18

30 June
2019
20194
6H30H
HK$'000
/E,Vlt*g:FE
(audited)
(&EZ)

88,281
411,876
5,600
8,418
169
30,358

161

544,863

4,787

134,203
685
162,719
19,163
713
664
122,035

444,969

219,655
46,562
5,685

65,220
27,801

385
139,235

504,343

(59,374)

485,489



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRRAR & B AR

At 31 December 2019 42019412 A31H

Non-current liabilities
Deposits received
Bonds payable
Loans from a related company
Bank and other borrowings

— due after one year
Contingent consideration payable
Lease liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company

Non-controlling interests

Total equity

FRBEE

BEliEE

B

KB —HREEATNER
RITREMAER
——F®R2H

RS SHARE

HEAE

BEXRf#E
[EEN
Gk

ADFEE ARG ES

FER RS

REEAHE

The condensed consolidated financial statements on pages 6 to 55
were approved and authorised for issue by the Board of Directors on
27 February 2020 and are signed on its behalf by:

ZHANG LIANG, JOHNSON

RE
DIRECTOR
EF

NOTES
PRt

30 June
2019
20194
6H30H
HK$'000
/E,Vlt*g:FE
(audited)
(&EZ)

950
22,000
198,168

178,155

399,273

86,216

6,489
83,690

90,179

(3,963)

86,216

HNRFOEFEL A HREEUBREREE
EEN2020FE2 A27 AL & R IBERETE - 1
HMATATRAZE

LEE HIN KWONG, PATRICK

FEX
DIRECTOR

EF

EIRIREEG R A F) 2019/20 R



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EFGA RS EEE

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

HK$'000 HK$'000 HK$'000
BETT BB BETT
(Note]
(BizE)
At 1 July 2018 (audited) 201857810 (E&H) 6,489 521,046 10
Profit (loss) for the period BN (EE) - - -
Reclassification adjustments upon W\Tﬁﬁ{lz GEERE
disposal of a subsidiary included &% 7 EHHERE
in profit or loss note 21) (1) - - -
Share of exchange difference of an  JE(5—E 4 A RS E)
associate arising on translating ~ EHEAMELEE
foreign operation - - -
Share of exchange difference ElE-HAErERAEEN
of ajoint venture arising on ERELNELES
translating foreign operation - - -
Exchange difference arising on ~ ENEBEEERER
translating foreign operation - - -
Total comprehensive income BR2ERA R 88
(expense) for the period - - -
At 31 December 2018 (unaudited) #2018 12F318 (REEH) 6,489 521,046 10
At 1 July 2019 (audited) R201957A18(E2H)
Loss for the period BNEE
Reclassification adjustments upon st AE% 7 —FEE DAY
disposal of an associate included Efé?_i%ﬁ’n‘iﬁ;ﬂ”
in profit or loss note 12) (K&2)
Share of exchange difference ElE-HAELERBERN
of a joint venture arising on EBELNELER
translating foreign operation
Exchange difference arisingon N EBHEVEREH
translating foreign operation
Total comprehensive expense for  BR2EE S 28
the period
Disposal of subsidiaries (note 21)  HERBAR (FiH:F21)

At 31 December 2019 (unaudited)

Note:

2019512831 B (REEH)

Other reserve represents the difference between the aggregate

nominal value of the respective share capital of the companies

now comprising the subsidiaries of the Company over the nominal

value of the shares of the Company issued pursuant to the group

reorganisation completed on 5 October 2012 to rationalise the

structure of the Group in preparation for the listing of the Company's

shares on GEM of The Stock Exchange of Hong Kong Limited (the

“Stock Exchange”).
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HK$'000
BRI

(3,607)

P -

HK$'000 HK$'000 HK$'000 HK$'000
ABTT AT AETT BT
(403,858) 120,080 (3,779) 116,301
46,509 46,509 (181) 46,328
- 165 - 165

- 285 - 285

- (10) - (10

- 5,465 - 5,465
46,509 52,414 (181) 52,233
(367,349) 172,494 (3,960] 168,534
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAFEREMER

For the six months ended 31 December 2019 & Z2019412 8318 1E/5 @ A

OPERATING ACTIVITIES
(Loss) profit before tax
Adjustments for:
Depreciation of right-of-use assets
Impairment loss on
— trade receivables
— property, plant and equipment
- right-of-use assets
Fair value change on contingent
consideration payable
Other operating cash flows

NET CASH FROM (USED IN)
OPERATING ACTIVITIES

INVESTING ACTIVITIES

Net cash outflow on acquisition of
subsidiaries

Deposit for acquisition of a subsidiary

Payment of contingent
consideration payable

Net cash inflow on disposal of
a subsidiary

Proceeds on disposal of interests in
associates

Dividend received from an associate

Other investing cash flows

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES
Loan from a related company

New bank and other borrowings raised

Repayment of bank borrowings
Proceeds from issuance of bonds
Other financing cash flows
Interest paid

Repayments of lease liabilities

NOTES
it

REED

BR B AT (518 )4 A

E

EREEENE
B R R
—B5RKFA
—W% - BER&E
—(ERREE
FEf AR B R FEE

H@E=EHeng

REFBHRE(FA)REFE

REED
WEREH B A RIRE R HFER

WE—REME AR ES 24
e AR EFIA

HE—ERNB AT

HERAFRE 21
HEREE R RIREZR 2

FriS#I8 12
P =Rl i) WNCIE S TRR S
HEMRERESRE

REZFS AR FHE

BEEE

RE—MEBARNER

EEERNINIGIRITREMBER

EEBITER
BITEFFIBRIA

EMﬂéﬁﬁmg

EAFE

BEHEaE

2018
20184
HK$'000
BETIT
(unaudited)

(REFEZ)

54,672

10,496
(67,074)

(1,906)

(149,922)

16,115

10,362
(123,445)

165,341
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

WG RERER

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

NET CASH FROM FINANCING
ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS
AT 1 JULY

CASH AND CASH EQUIVALENTS
AT 31 DECEMBER, represented by
bank balances and cash

BMETBHREREFR

RERREEBEYRMNER

HEERSHHTE

RIB1BZEERBEELEEY

M12A31BZERE &
ReEEY @ 8ik1T
HEH RS
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2018
20184
HK$'000
BETIT
(unaudited)

(REFEZ)

158,924

33,5673

2,800

76,336

112,709



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RAkR & B SR M et

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~ & A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 31 December
2019 are the same as those presented in the preparation of
the Group's annual financial statements for the year ended 30
June 2019.

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for
the annual period beginning on or after 1 July 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC) - Int 23 Uncertainty over Income Tax

Treatments

Amendments to Prepayment Features with Negative
HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates

HKAS 28 and Joint Ventures
Amendments to Annual Improvements to HKFRSs
HKFRSs 2015-2017 Cycle

Except as described below, the application of the new
and amendments to HKFRSs in the current year has had
no material impact on the Group’s financial positions and
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl

Re WIS

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17

Leases ("HKAS 17"), and the related interpretations.

The Group applied the following accounting policies
in accordance with the transition provisions of

HKFRS 16.

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange for

consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the

contract are subsequently changed.

Allocation of consideration to components of a

contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of

the non-lease components.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

2. PRINCIPAL ACCOUNTING POLICIES 2. FTEETBERm@m

(Continued)

Allocation of consideration to components of a
contract (Continued)

As a practical expedient, leases with similar
characteristics are accounted on a portfolio basis
when the Group reasonably expects that the
effects on the condensed consolidated financial
statements would not differ materiality from
individual leases within the portfolio.

The Group also applies practical expedient not
to separate non-lease components from lease
component for all classes of underlying assets, and
instead account for the lease component and any
associated non-lease components as a single lease
component.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of certain premises that
have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. Lease payments on short-term leases are
recognised as expense on a straight-line basis over
the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date
of the lease (i.e. the date the underlying asset is
available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & ISR T it

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Right-of-use assets (Continued)
The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

o any lease payments made at or before
the commencement date, less any lease
incentives received,;

° any initial direct costs incurred by the Group;
and

o an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a

separate line item on the condensed consolidated
statement of financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

2. PRINCIPAL ACCOUNTING POLICIES 2. FTEETBERm@m

(Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments and initially
measured at fair value. Any adjustments to fair
value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

° fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

o variable lease payments that depend on an
index or a rate;

o amounts expected to be paid under residual
value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
the option to terminate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR Mt

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Lease liabilities (Continued)
After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever:

the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

the lease payments change due to changes
in market rental rates following a market
rent review, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

Lease modifications
The Group accounts for a lease modification as a
separate lease if:

the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and any
appropriate adjustments to that stand-alone
price to reflect the circumstances of the
particular contract.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

2. PRINCIPAL ACCOUNTING POLICIES 2. FTEETBERm@m

(Continued)

Lease modifications (Continued)

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and not apply this
standard to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 July 2019, the Group applies the definition of
a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & ISR T it

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date
of initial application, 1 July 2019. Any difference
at the date of initial application is recognised in
the opening accumulated losses and comparative

information has not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the

respective lease contracts:

relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets
as an alternative of impairment review;

ii. elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial

application; and

iii.  excluded initial direct costs from measuring
the right-of-use assets at the date of initial

application.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
HK$814,408,000 and right-of-use assets of

HK$799,932,000 as at 1 July 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

f8 AR 474 B

For the six months

FEERAR T ot

ended 31 December 2019 #Z2019F12 A31H IE/<EA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average incremental
borrowing rate applied is 7%.

Operating lease commitments disclosed
as at 30 June 2019

Lease liabilities discounted at relevant
incremental borrowing rates
Less: Recognition exemption — leases with
lease term ends within 12 months
of the date of initial application

Lease liabilities relating to operating leases
recognised upon application of HKFRS 16
as at 1 July 2019

Analysed as
— Current
— Non-current

2. FESHBE@

MERMDEAKEMNE L
ERRAEERERN  A£H
BRI L ER B ERAEE
EEEE S ERFE -
FrIER 2 hniEF191E & 55

FEET% °
At 1 July
2019
MR20194F
7H1H
HK$'000
BETIT
A2019%66 A30B T E 2
BT E AR 1,166,279
ARG 2 E R R LT
BIRMHEARE 815,271
W ERERe - HEHRYIP
FEFA BHIREEH 1218 AR
HERMEE (863)
M2019%F7 A1 BEAEFHS
SR EERF165R B D HER
wEHEFEMNEESE 814,408
b=
—RE 125,645
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & B 15 R Ml ot

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEESTHERXRmw

(Continued)

The carrying amount of right-of-use assets as at R2019F 78182 FE A
1 July 2019 comprises the following: EERNEBEUATSE

Right-of-use
assets
EREEE
HK$'000
BT T

Right-of-use assets relating to operating leases R EREBM 5 E 2R

recognised upon application of HKFRS 16 FI6RBOHEREEAE
HENEREEE 814,408
Adjustment on rental deposits at 1 July 2019  R2019%E7 A1 B0 ERS
(note a) FHEE(Mi5Ta) 20,992
Less: Accrued lease liabilities relating to VL : A2019F7 A1 HER
rent-free period at 1 July 2019 ARG EET
(note b) HEaE(MED) (35,468)
799,932
By class: LR DA
Cinema B 797,603
Leased buildings EHEZETF 1,602
Others HAith 727
799,932
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & B 15 R Ml et

For the six months ended 31 December 2019 & Z2019412 8318 1F/5 A A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Note a:

Note b:

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of
lease payments under HKFRS 16, such deposits
are not payments relating to the right to use
of the underlying assets and were adjusted
to reflect the discounting effect at transition.
Accordingly, HK$20,992,000 in aggregate was
adjusted to current and non-current refundable
rental deposits paid and right-of-use assets.

These relate to accrued lease liabilities for leases
of properties in which the lessors provided
rent-free period. The carrying amount of the
lease incentive liabilities as at 1 July 2019 was
adjusted to right-of-use assets at transition.

The transition to HKFRS 16 has no impact to the
Group’s accumulated losses as at 1 July 2019.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B 15 R Ml ot

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

The following adjustments were made to the
amounts recognised in the condensed consolidated
statement of financial position at 1 July 2019. Line
items that were not affected by the changes have
not been included.

Non-current assets FERBEE

Rental deposits HERe
Right-of-use assets TREEE
Current asset REBEE

Rental deposits HEES

Current liabilities RBasE

Trade and other payables &5 & E b {518
Lease liabilities HEAE
Non-current liability FRBEE

Lease liabilities HEak

Note: For the purpose of reporting cash flows from
operating activities under indirect method for
the six months ended 31 December 2019,
movements in working capital have been
computed based on opening statement of financial

position as at 1 July 2019 as disclosed above.
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Carrying
amounts
previously
reported
at 30 June
2019

L HIR20196
6H30H 2
WREE
HK$'000

BT

30,358

19,163

219,555

N2019F7 A1 HfERALEA
HHARKRPERNSED
ERIATHE - KX BHE
BYENBERYERTEE
ﬁq °

Carrying

amounts

under

HKFRS 16

at 1 July

Adjustments 2019

R2019F

7A181RE

ERMERE

ZRI%E1655

AE STEMNREE

HK$'000 HK$'000

BET T BT T

(15,409) 14,949

799,932 799,932

(5,583) 13,580

(35,468) 184,087

125,645 125,645

688,763 688,763
MisE : B2 MELZ 2019512
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & B 15 R Ml et

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

3A. REVENUE FROM GOODS AND SERVICES 3A. Em R R W=

2018
20184
HK$'000
ST IT
(unaudited)
(RigE=Z)
Film and television (“TV") series production, B RER([ER ) BIZE -
distribution and licensing income AT REBITREAFFATIRA 268,542
Film exhibition income ESH- 2703 ON 119,711
Post-production, advertising and BHEIRIE - BE &
marketing income MISHERRA 7,024
Commission income from artiste RKEBEAEENASWA
management -
Total HRET 395,277
Timing of revenue recognition R R A
At a point in time BRI 381,728
Over time T—EBREA 13,549
Total “BET 395,277
The contracts for sales of goods and provision of services to MINBEFIHEERMEHRRE G D
external customers are short-term and the contract prices are TBEH AYERDAETRERF
fixed and agreed with the customers. e e

BIRRLEFR AT 2019/20 F iR &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR Mt

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

3B. SEGMENT INFORMATION 3B. 2 HBER

Information reported to the executive directors, being the
chief operating decision maker (“CODM"), for the purposes of
resource allocation and assessment of segment performance
is based on the following four reportable and operating
segments identified under HKFRS 8 “Operating Segments” for
the Group's annual financial statements for the year ended 30
June 2019.

(i) Film and TV series production and distribution;

(i) Film exhibition; and

(iii)  Others

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
used in the preparation of the Group's annual financial
statements for the year ended 30 June 2019 except for the
changes in accounting policy as disclosed in note 2. Segment
profit (loss) represent the loss incurred or profit earned by
each segment without allocation of certain other gains and
losses, certain other income, certain selling and distribution
expenses, certain administrative expenses, certain finance
costs and share of results of associates. This is the measure
reported to the CODM for the purposes of resource allocation
and performance assessment.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2019/20

AEFEEHZ2019F6 A30H IFFE 24
EHMERRPERTHTEZ(NEE
EBRARE([XBEIEREE]))UE
EITERDERFEDHRROER T
AT FIAR R B S B IS 3R A5 22 BI 58557 [ 48
B ED |38 R A Y E AT 2 3R M AR D B
BRI -

() EBEELREGRBIRIENRET:
(i) TR R
(i) HAth

BRETFI2FT I BEM AT ER E B I - &
ERAEMD IV ST BRERUAE
BEE2019F6A308 tFEZFEE
BHREMANASEESHBEER -
R A (BB ) IES » MBATE LR EIEL
BREREF) - WES RS T HE AR
B8 BT EMWA - BTHEHERET
¥  HFTBHAYE - BETRERAR
FEIEHE S AR ZEE o W E IR DB &
KEFEMEFEEERAREELREDN



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & IS R aR T it

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

3B. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and results
by operating and reportable segment:

For the six months ended 31 December 2019 (unaudited)

Segment revenue
- External customers

Segment profit (loss)

Unallocated head office and ROERVAAE N
corporate expenses ERY

Fair value change on contingent JE{S s ARER
consideration payable RNEEZE

Loss on disposal of subsidiaries HEWBRFHERE

Gain on disposal of associates ~ HI &SN AR U

Finance costs BE AR

Share of results of associates ~ [E(HHEL AT E4E

Loss before tax PR A E 18

3B. 7 HER @)

AT RAEEREE
ZWaE AT

HZ2019F12A318 L AEB (REE
#%)

I
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B 15 R Ml ot

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

3B. SEGMENT INFORMATION (continued)

For the six months ended 31 December 2018 (unaudited)

Segment revenue
- External customers

Segment profit (loss)

Unallocated other gains and

losses
Unallocated other income

Unallocated head office and

corporate expenses

Fair value change on contingent

consideration payable
Finance costs

Share of results of associates

Profit before tax

3B. 7 HER @)

£Z2018F12A318 L AEA (KREE

Film and
TV series
production
and
distribution
BEYLERE
R %
HK$'000
BETFIT
o b
— MR 268,542
SR (EE) 76,671
ROBHE YRR
g
ROBREMIEA
AN O F G195
ERY
RS ARENATE
J%fﬁﬁﬁ%*é’&?%%
BR 750 A1 A

#%)
Film

exhibition Others Total
B Hith Bt
HK$'000 HK$'000 HK$'000
BETFIT BETFT BETFIT
119,711 7,024 395,277
(2,393) (1,161) 73,117
(2)
318
(8,817)
(10,496)
(94)
646
54,672

As the Group’s segment assets and liabilities are not regularly
provided to the Group's CODM, the relevant analysis for both

periods is not presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & IS R aR T it

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

3B. SEGMENT INFORMATION (continued)

An analysis of the Group's revenue from external customers by
geographical market based on where the income from film and
TV series production, distribution and licensing, film exhibition
and others is derived from are as below:

3B. 7 HER @)

REER AN PRSI ER
KRERBIEUE - BT R B EITHEER
BRI M B A YA P [ T

# -
5815

Hong Kong and Macau BB R

The People’s Republic of China HREE AR HANE ([ E )
(the “PRC")

South East Asia Region R E

Others EHAth

The information about its non-current assets (excluded
goodwill and deferred tax assets) by geographical locations of
the assets are details below:

The PRC A
Hong Kong BE

DTEDATIS

2018
20184
HK$'000
BT T
(unaudited)

(REFEZ)

233,260
154,001

3,499
4,617

395,277

HEEMEREDNAKEFREE
E(TBEmEMEEHRBEE)FII

-

I

30 June
2019
20194
6H30H
HK$'000
BT T
(audited)
(&EZ)

550
132,276

132,826

RIREEA RN T] 2019/20 AR HATR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HAA4E A R R M5t

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

4. OTHER GAINS AND LOSSES AND OTHER 4. HittmREBEUREMEA

INCOME

2018
2018%F
HK$'000
ok by
(unaudited)
(REEEZR)
Other gains and losses Hittl R EE
(Loss) gain on disposal of subsidiaries HERB AT
(note 21) (B8 ) Uas (MRE21) 17,715
Gain on disposal of associates B E N R
(note 12) (ff3%12) -
Loss on disposal of property, HEWE  BEK
plant and equipment HEEE (2)
17,713
Other income Hip g A
Handling service income J&E&IEHW%W)\ 1,878
Investment income from investments BEY/HBEIBIEN
in film/drama production ?xé%l?\ 624
Membership income g8IA 655
Interest income R A 310
Others HAth 1,271
4,738
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LEE

PR B T ERARMT T

For the six months ended 31 December 2019 & Z2019412 8318 1F/5 A A

5.

6.

FINANCE COSTS

Interest expenses on:

Loans from a related company

(note 18)
Lease liabilities
Bank and other borrowings
Bond payable

INCOME TAX (CREDIT) EXPENSE

Hong Kong Profits Tax
— Current period

PRC Enterprise Income Tax (“EIT")

— Current period

Deferred taxation

Income tax (credit) expense

BB KA

2018
20184
HK$'000
BEETIT
(unaudited)
(CREEZ)
BATEBEZFERAE
ke —FEEBARNER
(BF5E18) 3,462
HEaE -
IRITREMER 94
FERHES -
3,556
6. FIEHUER)EX
2018
20184
HK$'000
BETIT
(unaudited)
(RE&EEZ)
BEEFIEH
—ENER 3,735
RSN
([EZEMRBHD
—BNER 4,586
8,321
EIERTIE 23
FriSfi (%) 8,344

BIRRLEFR AT 2019/20 F iR &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR Mt

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

INCOME TAX (CREDIT) EXPENSE (continued)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day.

Under the two-tiered profit tax rates regime, the first HK$2
million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods.

As stipulated in Cai Shui [2011] No. 112, enterprises newly
established in Khorgas special economic areas during the
period from 2011 to 2020 could enjoy EIT exemption for five
years starting from its first profit-making year. The enterprises
engaged in the encouraged industries as defined under
the AFTBRHWESHSNBERELELEMSHESZTA ).
According to {({EEFTISTEFZEIRHEHER ), one of the Group's
subsidiaries obtained the approval from the PRC tax bureau on
23 June 2017 for entitlement of EIT exemption from 1 January
2017 to 31 December 2020.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2019/20

6.

FEH(ER)BEXZ @

BB ST IR AR R &0 G 51 e R 05
FEN16.5%=TE o

MR2018F3A21 B BB LSRG
CLONTEBBUERT) (BT BGHIER)
([FER]) - B3| AFEHRRS -
ORI 20184F3 A28 H KR EK AL
Z TRBHESRTIE -

REFNGSHMASH - SEBAREEE
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RBFEECEMESVA(TREMEH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & IS R aR T it

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

7. (LOSS) PROFIT FOR THE PERIOD 7.

(Loss) profit for the period has been
arrived at after charging:

Directors’ emoluments

Other staff costs

Retirement benefit scheme contributions,
excluding those of Directors

Total staff costs

Auditors’ remuneration

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Cost of film and TV rights recognised as an
expense

Impairment loss on film and TV series
production in progress (including in cost
of sales) (note 13)

Contingent rents incurred for cinemas

Cost of scriptwriters and directors for film
and TV series production

Cost of services provided

Cost of artiste and internet celebrity

Cost of inventories sold

8. DIVIDEND

The Directors resolved not to declare any interim dividend for

both periods.

A (1R &R

2018
20184
HK$'000
BEETIT
(unaudited)
(CREEZ)
HIR (B8R )& T &0k

AT &IEBTE -

EE=H 2,932
ﬁmalﬁ$ 18,643

RIKBFETEIMER - T~BE

i%{/\ﬂ' 921
BTN 4858 22,496
Z AN B & 846
Y - BERRETE

7,224
FREEETE -~

EREBAIHMEY

BARARAER A 160,735
SHEREF RERBIN

TEEE(PIABEEKA)

(BF5E13) 4,412
EXREENSATES 660
B N ERBZEREIKA
TR AR TS A AR 52,551
A R A -
HEFERAR 1,988

8. KB
B 2R T BL R HA RS R A~ A {A] PR HARR
B o

I

RIREEA RN T] 2019/20 AR HATR



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & B RS R AR T it

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

(LOSS) EARNINGS PER SHARE 9. BR(EE)ER
The calculation of the basic and diluted (loss) earnings per KNBHER NE(R TR EAR X #E (&
share attributable to owners of the Company is based on the BB TREN TEEE -

following data:

2018
2018%F
HK$'000
BT T
(unaudited)
(REEEZ)
(Loss) earnings (Eﬁﬁ)%ﬂ
(Loss) profit for the period attributable to  EtEGRREAR(EEB) B
owners of the Company for the purpose  ZAQ RIS AFEEEAR
of basic (loss) earnings per share (E548) = 46,509
2018
2018%F
(unaudited)
(REEEZ)
Number of shares Eﬁfﬁ%ﬁ
Weighted average number of ordinary STESREAR(EER)BFIK
shares for the purpose of basic (loss) 5 AR DN S 9 IR B
earnings per share 2,595,613,733
No diluted (loss) earnings per share is presented as the B FAZS A &) 5A R (B ER B PO 3 4 2 B 4T
Company has no potential ordinary shares in issue during both VE TR MW EZRYEIREE (s
periods. B)EF -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

10. MOVEMENTS IN PROPERTY, PLANT AND 10. ¥  BERRXREBEURMSER

EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, the Group acquired property,
plant and equipment amounting to HK$341,000 (six months
ended 31 December 2018: HK$2,148,000) for the purpose of
the Group's operation.

Upon the application of HKFRS 16 as at 1 July 2019, the
Group’s cinema and office premise in Hong Kong and the PRC
were adjusted to right-of-use assets with an aggregate carrying
amounts of HK$799,932,000 as at 1 July 2019. Details are
disclosed in note 2.1.2.

During the current interim period, the Group entered into
the new lease agreements for the use of office premises
in the PRC for three years. On lease commencement, the
Group recognised HK$2,861,000 of right-of-use assets and
HK$2,823,000 lease liabilities.

The Group has recognised an impairment on property,
plant and equipment and right-of-use assets amounted to
HK$2,507,000 and HK$18,371,000 respectively, due to
unsatisfactory operating result of film exhibition operations and
the amount is charged to profit or loss during the six months
ended 31 December 2019.

EEESH

RAFHIERR - AEBARER 2B
MBEEBYE - BERREZ ERBE
341,0007C (& 1-2018512 A31 B 1E7<
&7 : #%2,148,0007T) °

R2019F 7 AV BB E B K RELE
H'J’fﬁm%ﬁ?é REEREBRTENE

TRERAETYEDFAERER2019F7
H 1HERE 4 E A7 %799,932,000 T
RIEFAREE E o SHIEMRMIRE2.1 29555 -

RAF HHIRE - ARBEFT A BERTS
B AZEMENFHEERZE  FH=
FoREE EﬂﬁAHw'K%lﬁE RAE A
BEEB2,861,000 REEGELK
2,823,0007T °

REBDRIFYE - BE LB HEARE
& E®RBE2,507,0007T BE®
18,371,0007C © [RE A B & il & &
KR ERERIESE Hﬁﬁﬁ%%ﬁai
201912 A31 B L/~ B AR BN

I
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B 5 aE

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

11.

GOODWILL

Goodwill arose on the acquisition of Khorgas Houhai
Culture Media Company Limited (“Khorgas Houhai”) and its
subsidiary, Beijing Juhai Culture Media Company Limited
(collectively known as the “Khorgas Group”). The acquisition
was completed on 28 August 2018 and details are set out in
note 37 of annual report of the Company for the year ended 30
June 2019.

The recoverable amount of Khorgas Group has been
determined based on a value in use calculation.

The calculation of the recoverable amount of Khorgas Group
uses cash flow projections based on financial budgets
approved by management covering a 5-year period with an
average annual revenue growth rate of zero to 8% (30 June
2019: 2% to 40%) and a pre-tax discount rate of 21% (30
June 2019: 20%) per annum as at 31 December 2019. Cash
flows beyond the b5-year ended are extrapolated using a
steady expected inflation rate of 3% per annum. Other key
assumptions for the value in use calculation relate to the
estimation of cash inflows/outflows which include budgeted
sales and budgeted costs. Such estimation is based on
Khorgas Group's past performance and management’s
expectations for the market development. The Directors
believe that any reasonably possible change in any of these
assumptions would not cause the carrying amount of cash
generating unit to exceed its recoverable amount.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2019/20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & IS R aR T it

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

12. INTERESTS IN ASSOCIATES

12. REEE QTN RER

30 June
2019
20194
6H30H
HK$'000
BT T
(audited)
(eEZ)

Cost of unlisted investments in associates B &N B &K TR & A 74,000

Impairment loss recognised

ERERRERR

Share of post-acquisition losses and
other comprehensive expenses, net of
dividend received

As at 30 June 2019, the interests in associates represented the
Group's equity interests in the companies principally engaged
in comic publication and licensing of comic stories and comic
heroes and provision of artiste management services in Hong
Kong and the PRC.

On 30 November 2019, the Group disposed of its equity
interest in Supreme Art Entertainment Limited ("Supreme
Art") to an independent third party for a cash consideration of
HK$8,500,000. Before the disposal, the Group owned 40%
interest in Supreme Art and the investment was previously
accounted for as an investment in an associate using the
equity method of accounting. This transaction has resulted in
the Group recognising a gain of disposal of HK$3,737,000 in
profit or loss.

(58,963)

15,037

EEWEREBRNEMEE
Fx - IR HALE

(6,619)

8,418

20196 4308 -« FOBEE N A AR
EASERETZAEARTREEES
%XTT&/X%E&$&/XE i’ﬁ&%&%ﬂ
BABERFEH QA RMRAE -

EA2019¢11H30E| AEER—BE

—HHEERYBREBERBRA
ﬂ(hﬂ%—:ﬂm’aﬂx% BEREARBE
8,500,000 T - M EEIER] » A5E
R I BL0% e - TZIEE SLAIE A
BEEHEABREAR —HBE QTN
B R HEBHAEBE N BERPERLD
EFB Iz E%3,737,0007T °
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B 5 aE

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

12.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2019/20

INTERESTS IN ASSOCIATES (continued)

Cash consideration
Less: carrying amount of the 40%
investment on the date of disposal

Gain recognised in profit or loss

On 30 November 2019, the Group disposed of its equity

RAeE
B A0% BN HE =R B BN REE

RIBE T R A Y

12. REHE DBV @)

HK$'000
AT T

8,500

(4,763)

3,737

MR2019%F11 A30H - $%lmf%§%

interest in Jade Dynasty Holdings Limited ("JDH") to NEZHFHEEREEHRLERERA

an independent third party for a cash consideration of
HK$200,000. Before the disposal, the Group owned 40%
interest in JDH and the investment was previously accounted
for as an investment in an associate using the equity method
of accounting. This transaction has resulted in the Group
recognising a gain of disposal of HK$521,000 in profit or loss.

Cash consideration

Add: reclassification of cumulative
exchange reserve upon disposal

Less: carrying amount of the 40%
investment on the date of disposal

Gain recognised in profit or loss

fﬁ’i\ﬁ{ﬁ

FRHEFRREM D BRGEL R

B A0% BN HE SRR B BN REE

(TE2# ) I -
200,0007T ° A H & =1 A
BEEE2FH40% HE - MHRESLAER

il A\
=

EaEEHEARAR —
B ZX5EHAKEREBR

EFE Y EEB21,0007T °

IE%KEZ%/%%
P NEE T

Gk
5P RERR

HK$'000
ok

200

321

521



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

13. FILM AND TELEVISION RIGHTS AND FILM 13. EXRERBMERHIESF

AND TELEVISION SERIES PRODUCTION IN EFXRERE
PROGRESS
Film and
TV series
Film and production
TV rights in progress
BEERERE RESPEER
i #E ERE
HK$'000 HK$'000
BET T BETIT
COST 5%

At 1 July 2018 R2018F7A1H 641,201 175,521
Exchange adjustments ME H JE R - (948)
Additions NE - 163,139
Acquisition of subsidiaries WHEH B A F) - 109,095
Transfer B 272,729 (272,729)
At 30 June 2019 7201996 A30H 913,930 174,078
Exchange adjustments bE W F R (5,681) (4,564)
Additions =T - 109,160
Transfer LEP 125,326 (125,326)
At 31 December 2019 2019912 H31H 1,033,575 153,348

ACCUMULATED AMORTISATION AND ZE:t#ssRRE

IMPAIRMENT
At 1 July 2018 M2018F7A1H 639,429 35,463
Charged for the year FAZH 269,714 -
Impairment loss recognised for the year  FRFERKEEEE (M)

(Note) - 4,412
At 30 June 2019 7201996 A30H 909,143 39,875
Exchange adjustments PE 5 % (5,123) -
Charged for the period HANSZ 88 68,210 -
At 31 December 2019 201912 H31H 972,230 39,875
CARRYING AMOUNTS IRIEE
At 31 December 2019 (unaudited) 7201912 831 B (REHEZ) 61,345 113,473
At 30 June 2019 (audited) 7201946 A30 8 (K& FEZ%) 4,787 134,203

BRIREBRE R

7] 2019/20 F EATR &



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

AR & I SRR T T

For the six months ended 31 December 2019 & Z2019412 8318 1L/ @ A

13. FILM AND TELEVISION RIGHTS AND FILM
AND TELEVISION SERIES PRODUCTION IN

14.

PROGRESS (Continued)

Note:

During the six months ended 31 December 2018, an

impairment loss of HK$4,412,000 was recognised on the

production costs for film and television series production in

progress. Management was in a view that the production

plan for the film and television series production in progress
was postponed and considered that the amount may not be
fully recovered. The Directors are of opinion that the carrying
amount of HK$4,412,000 was fully impaired.

TRADE AND OTHER RECEIVABLES

The aged analysis of the Group’s trade receivables, net of
allowance for credit losses, based on the invoice date which
approximates the respective revenue recognition dates, at the

end of the reporting period is as follows:

Trade receivables:
0-30 days
31-60 days
61-90 days
91-180 days
181-365 days
Over one year

Other receivables, deposits and
prepayments

Prepayment for film and TV series
production

Prepayment of interest to bondholders

Prepayment of artiste agency and
scriptwriters

Other deposits and prepayments for
cinema operation

13. EER %?ﬁ%ﬂﬁﬁ#&&ifﬁﬂh
EXRERE &
MeE © E 22018512831 HIENEA -

REEPEZRERENRIEEFA
T 52 Rk (B 5 1878 15 4,412,000 7T ©
EREERRAEEPEZLEHREN
e E BTN R AEGBEIIER
fErea2gliE  EERAEBE
4,412,0007C Y BREEE BEURE ©

14. ES R EMEWRE

RBEHR - AEEE 5 EUWHIEE
MR EEBRBB) RERAR (KBS
&AW MEIHﬂ)E’JﬁEwA DHMTEAT

30 June
2019
20194
6 A30H
HK$'000
BET I
(audited)
(TEZ)
2 5 W EIE
0&30H 18,426
31E60H 133
61%290H 11,888
91%&180H 9,691
181£365H 97,341
Hmim—F 2,869
140,348
HinE s ~ ke &k
Fa T ZoE 5,507
TN ES R ERBIRIERIA
479
TEREHFFEAFE 884
TERTE A48 MR BIFUR
12,920
B EBHEMIZE R
AT B 2,581
162,719
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

14. TRADE AND OTHER RECEIVABLES (continued) 14. B 5 K& H b fB YRR ()

Generally, with the exception of PRC TV series production
customers and post-production customers, who are generally
granted credit period ranging from 30 to 90 days, no credit
period is granted to the Group’s customers. Distribution and
licensing fee from distributors in Hong Kong, the PRC and
overseas countries are normally settled upon delivery of
film negatives to them. On a case-by-case basis, one to two
months of credit period may be granted to its customers with
good repayment history.

These trade receivables relate to a number of independent
customers that have a good repayment history. Included
in the Group's trade receivables balance are debtors with
aggregate carrying amount of HK$18,678,000 (30 June 2019:
HK$110,094,000) as at 31 December 2019 which are past due
as at the reporting date for which the Group has not provided
for impairment loss. The Group does not hold any collateral or
credit enhancements over these balances.

Management believes that no impairment allowance was
necessary in respect of these balances as there have not been
a significant change in credit risk and the balances were still
considered fully recoverable.

—RME  BRPEERBIEETP RI&
HIBUER P —RERN FI0EWNEH
FEEHN  AEEYEAETFPELE
EEH - BREE - PEREIEK
BITANBETRBETRERFAIERR
ERARSEXNEZIFINERFEE -
AEE PR EREERABRIFERT
BHEFPRO—EMEANEES -

ZEZFHENGENES Z ABRITER
RENBYRFER AEEZEFHER
RIEEHEIER2019F12A31HE®
4B 1{H &7 #18,678,0007C (201946 A
308 : 7##110,094,0007T ) #Y & U BR
FoRREAEaBEAEEYERT
IEHRBEBERE - AEEWERZ
LS AT R SRS B s

Lok
BEERS ANEERARLESAE

B EARDRERIB KD - WBA
A ERETIERERE -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & B 15 R Ml ot

For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

15. PLEDGED BANK DEPOSITS AND BANK 15. B HRITERURRITE
BALANCES AND CASH BERE
At 31 December 2019, amount of HK$665,000 (30 June 2019: 7201912 A31 8 + B #665,0007T
HK$664,000) has been pledged to a bank to secure the 4Dx's (201946 A30H : #¥664,0007T) 2
equipment rental fees payable to a supplier of 4Dx equipment B FIRITAABRIE BB A201598A
for the Group's operation in the Lease Premises in accordance 20 MADxH BHEHEE A S B NE
with the 4Dx equipment rental agreement dated 20 August EMELEMEN TADXERBERERDD
2015. The pledged bank deposits carry interests at a fixed ADXEBEHEBRMER - EHFIRT
rate of 0.45% (30 June 2019: 0.45%) per annum and it will be FRIREFFF*E0.45% (201946 A
mature on 20 February 2020 (30 June 2019: 20 August 2019), 308 : 0.45%)FF B + W5 HIHR2020
respectively. F2H20H 2 H (20196 5308 :
201948H20H) °
Bank balances and cash of the Group carry interest at market R2019F 12 A31H » AEEREITH
rates ranging from 0.01% to 0.30% (30 June 2019: 0.01% to BEBEDEMSFNEN%E
0.25%) per annum as at 31 December 2019. 0.30% & 2 (20196 H30H : 0.01%
2£0.25%) °
16. TRADE AND OTHER PAYABLES AND 16. ES REMENREREN
CONTRACT LIABILITIES =L
30 June
2019
20194
6H30H
HK$'000
BT IT
(audited)
(BFEZ)
Trade payables B 5 e 5RIA 48,995
Payables in respect of acquisition of EARBIBME - BB MEHED
property, plant and equipment FETFR A 10,534
Payables in respect of artiste agency BRABALLMREIA
and scriptwriters et Rk 6,111
Other payables and accruals Hih R IE M ETE A 66,391
Investment funds from investors (note i) HREFREEMNIREES (M) 51,015
Advances from former shareholders of R B U EE BT BB A R BT AEAR R
subsidiaries acquired (note iii) SEEENG D) 36,343
Deposits received (note ii) 2z & (i) 1,116
220,505
Less: amount shown under non-current & : IERBBEE F25] 2
liabilities (note ii) e (Faxi) (950)
Amount shown under current liabilities MEBERATEI 2258 219,555
Contract liabilities (note iv) aHaE(Eiv) 46,562
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

N

Rt & I SRR T ot

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

16. TRADE AND OTHER PAYABLES AND
CONTRACT LIABILITIES (continued)

The average credit period on purchases of goods is 60 to 90

days.

The aging analysis of trade payables presented is based

on the invoice date at the end of the reporting period. The
following is analysis of the Group’s trade payables at the end of
the reporting period:

Within 60 days 60BN
Within 61 to 90 days 61£290H
Within 91 to 365 days 91%E365H

Notes:

(ii)

(ifi)

(iv)

The investment funds from investors represented the share of
return on investments to other investors of TV series produced
by the Group.

Deposits received represent deposits received from a cinema
circuit operator in Hong Kong for a film to be theatrical release
in Hong Kong and licensing deposits received from the licensee
which are refundable at the expiry of the licenses. As at 31
December 2019, an amount of deposits received of HK$188,000
(30 June 2019: HK$166,000) will expire in November 2020
(30 June 2019: November 2019) and therefore the amount
was classified as current liabilities. The remaining amount of
HK$294,000 (30 June 2019: HK$950,000) will expire in February
2022 (30 June 2019: February 2022) and therefore, the amount
was classified as non-current liabilities.

The advances from former shareholders of subsidiaries acquired
were non-trade related, unsecured, interest-free and repayable
on demand.

Deposits are received by the Group as the instalments of
contribution from the PRC co-producers for film and TV series
production in progress and advances of distribution and licensing
income received from distributors prior to release and delivery
of film negatives and TV series program. Payment terms are
negotiated in contract by contract basis. When the Group
receives certain percentage of deposits as an advance payment
upon signing the contract, this will give rise to contract liabilities
at the start of a contract, until the revenue is recognised upon
the relevant performance obligation is fulfilled.

16. EZREMENE

IE& =] n’J

BE&mw

\v/ %

E"i&iﬁﬁﬂf B HRMNE
TENER
REOHE B3

EmHFHEERAG0EIAR -

Iﬁmﬁﬁtﬁ%%ﬁ
NEFRRE
DT -

=i Hﬂfﬂ

30 June
2019
20194
6H30H
HK$'000
BT T
(audited)
(LEZ)

32,607
1
16,387

48,995

GG

(i)

(iii)

(iv)

KEREENREZSHAEE IS
FRERBNEMREE ZREDRK
fnEE -

EW?E@TE?JLH#E%‘ 2B B AR B —
HEFOWEAEYMRGELH LS
&EZ%%;HEAH&HM%#%%H%E?%
BRAREMBFITEERS - KR20194F
12 A31H - EEE% 188,000 TH)
%4 (20196 4308 : #1%166,000
7T) 5 20204E 11 A EIHI (201946 A
30H 201911 8) » B e EW
DIEERHEE o 2B 294,000
£ (201946 A30H : # # 950,000
JT) #72022 452 A E|H1 (201946 A
30R : 2022%2R) - Al © ZEBEH
DERETBEE -

2R B UK B BT B8 X B AT AR SR MO 285K
BIHEESUE - BIER R NRER

e
ZREE -

AEEDBReETEBARN E
SUEREZ R ERBELN O ML E
EREEBRERXNEY R EREIFE
MIE BT E BT R BT BT
& A FF AT A TR RIE © IR AR
BEAONRAHNER - EAEERE
RIAMRIEE TEN LA RER

B - ERENHBRBELS
Z’JEF HEMBENETTKRE
R B

o
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

17. BANK AND OTHER BORROWINGS

17. BRITREMER

30 June
2019
20194
6H30H
HK$'000
ST T
(audited)
(TEZ)
Variable-rate bank borrowings: TFENFRIRITIE TR
— secured — B 22,800
— unsecured — RIEH -
Fixed-rate bank borrowing, secured BT BIRITERK 3,420
26,220
Unsecured other borrowings AR E AR R
— Pure Project Limited (note i) —ERARAR(MEED 39,000
— Guangzhou Black Hole Investment —Guangzhou Black Hole
Limited (note ii) Investment Limited
(Ffg i) -
65,220
Analysis as: PaRilv=I
— Current liabilities —nEEaE 65,220
- Non-current liabilities —3EmBAE -
65,220
The Group's bank borrowings are repayable within one year AEFIRITERER—FREERAA
and denominated in RMB. R¥EFHE -

As at 31 December 2019, the Group raised a new bank
borrowing which is unsecured, interest-bearing at Borrowing
rate of the Bank of Beijing plus 0.81% and repayable within
one year. The Group’'s variable-rate and fixed-rated bank
borrowings were carrying interest at Borrowing Rate of the
People’'s Bank of China plus 0.91% and 7.2%, respectively, as
at 30 June 2019. The Group's secured bank borrowings as at
30 June 2019 were secured by the Group’s trade receivables
of RMB32,627,000 (equivalent to HK$37,195,000) and

guaranteed by an insurance company in the PRC.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2019/20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR & B 15 R Ml et

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

17. BANK AND OTHER BORROWINGS (continued)

Notes:

(i)

(ii)

The other loan represents a loan from Pure Project Limited in
which Mr. Wong Pak Ming (“Mr. Wong"”) (the former executive
director of the Company) has controlling interests during the
year ended 30 June 2019. The borrowing is unsecured, interest-
free and repayable on demand.

The balance represents a new other borrowing from Guangzhou
Black Hole Investment Limited, an independent third party of the
Group, with a principal amount of RMB43,520,000 (equivalent
to HK$47,872,000) plus an accrued interest of RMB1,269,000
(equivalent to HK$1,396,000) as at 31 December 2019. Such
borrowing is unsecured, carrying interest at 7% per annum
and repayable in August 2021. Therefore, such borrowing is
classified as non-current liabilities.

18. LOANS FROM A RELATED COMPANY

Members of the key management of the Group have
controlling interests over the related companies.

Loan from a related company

- Loan 1 (note i)
— Loan 2 (note ii)
— Loan 3 (note iii)

Analysis as: DA
— Current liabilities —REAEE
— Non-current liabilities —JRBAafsE

—EZ ()
— B2 (MsFi)
— &3 Eiii)

17.

18.

®E—EEBEARNER

ﬁﬂﬁ'& ﬂﬂ{az)\(%s
BosE -

iy EmposEmEARLsE((EEE]D) (R
NEIRTAITE S )E £ 201966 A30H
IEFEREBRER A REAZERERS
WEN - ERAERR 28 NAER
TMEE -

(i) M2019F12A318 » &8s —R%KE
K& BJE 1L 58 = 75 Guangzhou Black
Hole Investment Limited&) &% E b
&k - Ae&e R ARE43,520,000
7L (B & 7 78 % 47,872,0007T ) % AN
FEFFIE ARE1,269,000 T (FHE K
75 #1,396,0007T) - BRAE R AEIE
| RT7% E R E 5B A KA 2021
FeAME - At - BHEBFREOER
ERBALE -

KB —EREBEARNER

AEETREEEXERBHARER
YRS o

30 June
2019
20194
6H30H
HK$'000
BT IT
(audited)
(E=Z)

36,473
161,695
27,801

225,969

27,801
198,168

225,969

I
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For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

18. LOANS FROM A RELATED COMPANY

(Continued)

Notes:

(i)

(if)

(iii)

Guangzhou Daide Management Consultancy Company
Limited (“Guangzhou Daide"”), a wholly-owned subsidiary
of the Company, borrowed an aggregate loan advances of
RMB31,000,000 (equivalent to HK$35,650,000) from Guangzhou
Seedland Real Estate Development Limited (“Guangzhou
Seedland”), a company in which Mr. Zhang Liang, Johnson,
the controlling shareholder and the executive director of the
Company, has controlling interests. The loan advances are
unsecured, interest-bearing at 7% per annum and repayable in
January 2021. Therefore, the loan advances are classified as
non-current liabilities.

Guangzhou Huohua Investment Company Limited (“Guangzhou
Huohua"), a wholly-owned subsidiary of the Company,
borrowed loan advances of RMB135,000,000 (equivalent
to HK$155,250,000) and RMB20,000,000 (equivalent to
HK$22,000,000), in January 2019 and September 2019
respectively, from Guangzhou Seedland. The loan advances
are unsecured, interest-bearing at 7% per annum and the loans
amount with interests accrued are repayable in 3 years after the
loan’s drawdown date. Therefore, the amounts are classified as
non-current liabilities.

Khorgas Houhai, a non-wholly owned subsidiary of the
Company, borrowed an aggregate loan advances of
RMB38,000,000 (equivalent to HK$43,700,000) from Guangzhou
Seedland. The loan advances are unsecured, interest-bearing at
7% per annum and repayable on 31 December 2019. During the
year ended 30 June 2019, the Group made a partial repayment
of RMB 15,000,000 (equivalent to HK$17,250,000) to Guangzhou

Seedland.

On 18 December 2019, Khorgas Houhai and Guangzhou
Seedland entered into a new loan agreement to extend
the repayment date of the remaining loan balance of
RMB23,000,000 (equivalent to HK$27,731,000) from 31
December 2019 to 30 June 2020. Therefore, the loan advance of
RMB23,000,000 (equivalent to HK$27,731,000) is classified as
current liabilities as at 31 December 2019.
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B aE

(i)

(i)

(iii)

BNBEERAAARAE (BN
Z(Apa—ME2EMBRR)ME
MEHEHEREERAG([EMNE
] RARMERBRERBITESFR
EEERZARBAERER)IEAE
MBI A £ ARE31,000,0007T (48
w8 1 35,650,0007T ) © ERE K
BERR - BERET BT EARAR

20211 BEE - At - ERBFRW
DEARERBAELE -
201941 A K% 2019%98 » BEINA

EREERR T(WJHA?EJ)(ZJ&A
Al—ME2EMBAR) AEMNEHD
Bl {8 AN B Z 51 A R # 135,000,000
70 (18 & R %5 ¥ 155,250,000 7T ) &
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| RENET% A EUNREREHE
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E%°.%'%@ﬁﬁﬂ@ﬁﬁm@
afE-
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NRDREMNBEHEABERBRE
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ALLEE  AEECHEMNBIEE
B9 3 A R# 15,000,000 T (&
R #17,260,0007T) °

M2019F 128188 - EBRLEF
MEMEBWT I HER B - AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

19. SHARE CAPITAL 19. R4
Number of Share
shares capital
BHEE B
HK$'000
BT
Ordinary shares of HK$0.0025 each: BREEE®0.0025TH R
Authorised: EE
At 1 July 2018, 30 June 2019 (audited) and M2018F7A18 ~ 201996 A30
31 December 2019 (unaudited) H(&E%Z)X2019F12 A31H
(REEZ) 32,000,000,000 80,000
Issued and fully paid: ERTRHE:
At 1 July 2018, 30 June 2019 (audited) and 2018%F7A1H ~ 20196 A30
31 December 2019 (unaudited) B (&5E+#%) k2019512 A31H
(REER) 2,595,613,733 6,489

BIRRLEFR AT 2019/20 F iR &
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For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

20. SHARE-BASED PAYMENT TRANSACTIONS 20. LR AERTRNRZ

The Company's share option scheme (the “Scheme”), was
approved and adopted by the sole shareholder on 5 October
2012 for the primary purpose to grant options to eligible
persons as incentives or rewards for their contribution to the
Group.

Under the Scheme, the Directors may, at its discretion, grant
options pursuant to the Scheme to the Directors (including
executive directors, non-executive directors and independent
non-executive directors), employees, advisors and consultants
of the Company and its subsidiaries who the Directors
consider, in its absolute discretion, have contributed or will
contribute to the Group (the “Participants”).

The total numbers of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any
one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval
from the Company’s shareholders.

The Scheme shall be valid and effective for a period of 10
years commencing on 5 October 2012. Options granted
during the life of the Scheme shall continue to be exercisable
in accordance with their terms of grant. The exercise price
is determined by the Directors and will not be less than the
highest of (i) the closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange on the
date of grant, which must be a trading day; (ii) the average
closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of the Company's shares. Upon acceptance of the
option, the Participants shall pay HK$1.00 to the Company by
way of consideration for the grant. The option will be offered
for acceptance for a period of 28 days from the date of grant.

For the six months ended 31 December 2019, there was no
share option granted under the Scheme by the Company.
There was no share option outstanding as at 30 June 2019 and
31 December 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & IS R aR T it

For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

21. DISPOSAL OF SUBSIDIARIES 21. HEWE QT

On 30 November 2019, the Group entered into an
agreement to dispose of the entire equity interest in
Chili Group, indirectly wholly-owned subsidiaries of the
Company, to an independent third party of the Group,
at a cash consideration of HK$7,000,000. Chili Group
engaged in advertising and marketing business. The
disposal was completed on 10 December 2019, on
which date when the control of Chili Group passed to the
acquirer.

On 30 November 2019, the Group entered into an
agreement to dispose the entire equity interest of Star
Pictures, an indirect wholly-owned subsidiary of the
Company, to an independent third party of the Group,
at a cash consideration of HK$100,000. Star Pictures is
engaged in film production and distribution business. The
disposal was completed on 4 December 2019, on which
date when the control of Star Pictures passed to the

72019911 8308 » KEBFIL
Wk A —BAREBBLE =
F HERChili Group ([ A &1 fE
BE2EMBAR )2 E -
B & KB A ¥ 7,000,0007T °
Chili Groupft EHE B & & 5 %
%o HESRIEMN2019412810H
(BIChili Groupz{2HliEeE R ¥&
UeBE 7 H B HR) ERK ©

72019911 8308 » KEEF]L
Wk NA—BAEBBILE =
FHEREMREE ([ AR R BE
2EMBAG])MEERE - 3]
& REAE100,0007T - EMIR
BNEFTLRER RBITER -
HEEHEMN2019F12 A48 (B2
MLIRLE 2 SIS T EWRE S

acquirer. 7Y EHA) FERK o
Consideration received: 2R E :
Chili Group Star Pictures Total
Chili Group EMiRgt At
HK$'000 HK$'000 HK$'000
BT T BT BT
Cash received BUIRE 7,000 100 7,100

EIRIREEG R A F) 2019/20 R



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

21. DISPOSAL OF SUBSIDIARIES (continued)

Analysis of assets and liabilities over which

control was lost:

Plant and equipment = R A
Intangible assets mEEE

Trade and other receivables B 5 R H At fE W IR
Tax recoverable ATk EFL IR

Bank balances and cash IRITHEHB LIRS

Trade and other payables

B 5 K H A A FRR

Net assets disposed of BEHREZEEFE
Loss on disposal:
Cash received BUERE
Non-controlling interests e i
Net assets disposed of BEHEZEEFE
Loss on disposal HEZEE
Net cash inflow on disposal:
Cash consideration received BUIR S RE
Cash and cash equivalents HERE K
disposed of HeEEY
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21. HEH B2 3 @)

REEGHEZ2EEREBEDN
Chili Group Star Pictures Total
Chili Group B W R g wEt
HK$'000 HK$'000 HK$'000
BT BT T BET T
10 - 10
5,600 - 5,600
486 2,039 2,525
97 - 97
1,295 50 1,345
(659) (943) (1,602)
6,829 1,146 7,975
HEZEE :
Chili Group Star Pictures Total
Chili Group B W iR g wEt
HK$'000 HK$'000 HK$'000
BET T BT T BETT
7,000 100 7,100
(3,963) - (3,963)
(6,829) (1,146) (7,975)
(3,792) (1,046) (4,838)
HEZRERAFE
Chili Group Star Pictures Total
Chili Group 2RI L #st
HK$'000 HK$'000 HK$'000
BT BT BT
7,000 100 7,100
(1,295) (50) (1,345)
5,705 50 5,755
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For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

21. DISPOSAL OF SUBSIDIARIES (continued)

On 8 May 2018, Shanghai Xinma Development Company
Limited (“Shanghai Xinma"), an indirect wholly-owned
subsidiary of the Company, entered into an equity transfer
agreement (the “Equity Transfer Agreement”) with two
independent third parties of the Group (the “Purchasers”),
pursuant to which Shanghai Xinma agreed to sell and the
Purchasers agreed to acquire 100% equity interest of
Shengma Cultural Communication (Shanghai) Company
Limited (“Shengma Cultural”), a direct wholly-owned
subsidiary of Shanghai Xinma which engaged in cinema
operations and management in the PRC, at a consideration of
RMB40,700,000 plus the cash at bank of Shengma Cultural
at the completion date and minus (i) the total amount of
liabilities of Shengma Cultural at the completion date and (ii)
the contingent liabilities. Details of the disposal are set out in
the circular issued by the Company dated 8 May 2018.

On 31 July 2018, the disposal of Shengma Cultural was
completed at a net consideration of RMB20,032,000
(equivalent to HK$22,836,000) and the control of Shengma
Cultural has been passed to the Purchasers. Upon completion
of the disposal, Shengma Cultural ceased to be a subsidiary of
the Company.

Consideration received:

Consideration, satisfied by cash, net

MRS ERMREFE

IEHEMTE/ @)

M2018%F5H8H « b BMEE T
RERAR( EEHE] - ARRMMH
BE2ENBAR) BASBENME BT
E=FEF DT EEEE (K
EEZERE]) B LEFERE
HEREFRZWEES U LEEER
~rEI([EEXE] - EETENEEZS
EWBAR  RPBEREZREER
EREB)NEHRE REAARE
40,700,000 70 A0 _E B 55 STE A 52K B
HEIRITETFHRSNBT - BRA)
BB X bR K BB ERE R
HABME  HEFEFBEANERAR
201845 A8H T3/ B X

20187 A31H  BE Xtz H
EETHEEK REFEAARE
20,032,0007T (& 7 7% ¥ 22,836,000
T)EBEX bzt EEEBTE
7o REESBHETKE - BEXTH
ARABZHEBRT -

BRARE :

HK$'000
BT

22,836

I
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2019 & Z2019%12 A31H 1E/~# A

21. DISPOSAL OF SUBSIDIARIES (continued) . HEKB AR @
Analysis of assets and liabilities over which control was KEPHECEEREED T
lost:
HK$'000
BETIT
Property, plant and equipment Y - BB R 18,947
Inventories FE 55
Trade and other receivables B 5 N E b U SR IE 3,790
Rental deposits HEZS 1,230
Bank balances and cash RITESH KB ® 565
Trade and other payables B 5 REAENFIE (19,126)
Contract liabilities aHEE (346)
Tax payable JE R IE (159)
Net assets disposed of BHRECEEFE 4,956
Gain on disposal of a subsidiary: HE—BHREARZRE !
HK$'000
BETIT
Cash received 2R S 22,836
Reclassification of cumulative exchange REEREHHPERTELFEERIER
reserve upon disposal to profit or loss (165)
Less: net assets disposed of B BEHREZEEFE (4,956)
Gain on disposal & 2 e 17,715
Net cash inflow on disposal of a subsidiary: HE—FHMBARZRERAFERE
HK$'000
BETIT
Cash consideration received BYIRSRE 22,836
Amount not received and included in WARKEIREEFA
other receivables Hh WA 58 (6,156)
Cash and cash equivalents disposed of HERSMREEEY (565)
16,115
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2019 & Z2019512 A31H 1E7~& A

22. RELATED PARTY DISCLOSURES

Apart from the balances with related parties as disclosed in
note 18, during the period, the Group also entered into the
following significant transactions with related parties:

Name of related party Notes Nature of transaction
S £ Mz XEME
Pl\/l Motion Pictures Limited (a) Service income
BEXHmARR R 75 A
Pure Project Limited (b) Rental expense
ERER AR itk 73
Mandarin Motion Pictures (c) Production, film distribution
Production Limited service and film processing
("Mandarin Motion") service income
RAZEBEARARERT D) HERBRLEITREAR
B IEMOR AR T WA
Guangzhou Seedland (d) Interest expenses
BEINE FEFX
Notes: BsE -
(@) The service income was received from PM Motion Pictures (a)
Limited for the Group's provision of film distribution services.
Mr. Wong (who resigned as executive director of the Company
on 1 April 2019) and Mr. Wong Chi Woon, Edmond and Ms.
Wong Yee Kwan, Alvina (the former executive directors of
the Company), collectively have controlling interests in this
company.
(b)  The rental expense was paid to Pure Project Limited for the (b)
office premise leased by the Group. Mr. Wong (who resigned
as executive director of the Company on 1 April 2019) has
controlling interests in Pure Project Limited.
(c)  The production, film distribution service and film processing (c)
service income were received from Mandarin Motion in which
Ms. Wong Kit Fong, the sister of Mr. Wong (who resigned
as executive director of the Company on 1 April 2019), has
controlling interests.
(d)  The interest expenses were paid to Guangzhou Seedland for (d)

the loan advances from it to the Group in which Guangzhou
Seedland is beneficially owned by Mr. Zhang, the controlling
shareholder and the executive director of the Company.

22. BB IRE

PRPRE18FTIR TR < BRREHE T 2
B

RERRON -
AREE IR A TEX

25

2018
20184
HK$'000
BETIT
(unaudited)

(REEZ)

200

354

605

3,462

ZRBWATI A EEIREE T
REMARASEZHRBERQEK
o &4 (R2019F4 A1 BEHER
DAEMITESR) R ETIEAEEULESR
UL (ARAFNTES) RAHEE
ZA BRI IR RS -

ZHEHIDIRASERENRAE
MEMINTFTERERAA - EEE
(FR2019F 4 A1 HEHEARRIFNITE
BE)RERERAREEIERER -

ZBUME - BEEITRE LEFIEM
ENRRAE U A Ty 5 Uk ER - ME L4
(FR2019F4 A1 BBHEARRI#ITE

BNRKRERT L LA Z AR
Pt as o
A B Tyt A% B 8 E )N B E

BEFRBRMEAEZN - BENEHH
ARBEBRBEREATESERELEE
mEA -
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GEE

23. FAIR VALUE MEASUREMENTS OF 23. TR T A2 AFEFE
FINANCIAL INSTRUMENTS
The level in the fair value hierarchy within which the financial TREELRCHABEREMESANR
asset and financial liability is categorised in its entirety is based TEERANSS  EERS A TES
on the lowest level of input that is significant to the fair value EEASAERNRESRBEAZE -
measurement.
Valuation Relationship of
techniques Significant unobservable
Financial Fair value and unobservable inputs to fair
liability Fair value as at hierarchy key inputs inputs value
RERER ERTHEE THEERAYE
SHBE RUT BEHAFE AVERSR BEa g BAHE HATENRR
30 June
2019
2019%F
6H30A
HK$'000
BETT
Contingent 317,390 Level3 Discounted cash  Discount rate of The higher the
consideration flow method 7% per annum estimated
payable was used to discount rate,
capture the the lower the fair
present value value.
of the expected
future economic
benefits that
will flow out
of the Group
arising from
the contingent
consideration,
based on an
appropriate
discount rate.
JENSARE 317,390 FH=# RECBURESE HREEET% BHEREDS
RERASNE AVERDE -
ERERSAR
BREAEEN
BEARREEN
MHBRE o
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24. EVENT AFTER THE REPORTING PERIOD 24. REWESEE

On 10 September 2019, Guangzhou Daide Management
Consultancy Company Limited (“Guangzhou Daide") entered
into an equity transfer agreement with a group of third party
sellers (the “Sellers”) and B H ( £ ) XL EEHFR A A
(Wenlan (Shanghai) Culture Communication Co., Ltd.) (the
“Target Company”). Under the agreement, Guangzhou Daide
conditionally agreed to acquire, and Chen Jie (the “Seller
One") and LB HEXLEHEBR AR (Shanghai Aibo Culture
Communication Co., Ltd.) (the “Seller Three"”) conditionally
agreed to sell, the equity interest collectively hold by Seller One
and Seller Three, representing 60% equity interest in the Target
Company, at an aggregate consideration of RMB96,000,000 and
ERE (the "Seller Two”) and EBEHMEEEFRL(ARE
%) (Shanghai Huizhe Enterprise Management Center Co., Ltd.)
(the “Seller Four”) agreed to grant the call option to Guangzhou
Daide for purchasing the remaining 40% equity interest in the
Target Company.

On the same day, Guangzhou Daide, the Sellers and the
Target Company also entered into a profit guarantee
agreement, pursuant to which and subject to the completion
of the acquisition, the other two of the Sellers undertake to
Guangzhou Daide that the aggregate amount of profit for the
profit guarantee period from the date of completion to 31
December 2022 shall be not less than RMB70,000,000.

Details of the acquisition are set out in the announcements
of the Company dated 10 September 2019 and 11 December
2019.

As at 31 December 2019, the Group paid a deposit of
acquisition amounted to RMB23,520,000 (equivalent to
HK$25,875,000). Up to the date of this report, the transaction
has not been completed.

The latest outbreak of the novel coronavirus disease
(COVID-19) is expected to affect the Group’s performance in
second half year of the financial year 2019/20. The Television
Production Committee and the Artiste Committee of China
Federation of Radio and Television Associations has published
“Announcement on Suspension of Filming Work in Relation
to Film and Television Series amidst Novel Coronavirus”,
requesting all film and television production companies, film
and television crews and film and television artistes to cease
the filming work in relation to film and television series amid
the disease until next notice. Besides, the decrease in number
of customers under film exhibition sector could have adverse
impact on the performance. The Group has taken some
measures to limit the impact. However, the impact on financial
performance is still under progress of estimation.

M2019F 98108 @ BEMBEEIEA A
BRAR(EMNESE]E—BE=H=
FUER]DRER(EE) U EEER
AR BIZAR DRI AR EE % -
Bz BNBEEIEEREREM
BE(ES—DEDSEULEESR
RARITEA=ZDEKRGRELEHRE
F—REBEA-HERFHENRERRE
ERA0% M)  BREAARKE
96,000,0007t - mMEBEE(EAF=])
HESEHCETEPL(BEREE)
(IBEFm)DRAERBEBEZEARBT
40 % H R A 1) FE N 1 5% (SR B AR AE o

AR EMNEE BEHEBEZEQRING
TaFRERE B RkGREEER
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20199 A10H k201912 A118 2
N
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BRMAP B RNEE2019/20 REFEE T
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TEREBM) BRABZEHARF]
FRBEENRTRRBEREDRE R
BEHBITIE  EERTTEM ° 1o -
EEHR D BNEP ABUR D AT BEE 2
BERAETE AKECRRETH
MEREEE - AT HHEBBERBENE
BNOAEEERE -
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MANAGEMENT DISCUSSION AND ANALYSIS

IR A am M AT

BUSINESS REVIEW

The Group is principally engaged in (i) film and TV series production,
distribution and licensing of film rights; (ii) film exhibition; and (iii)
other businesses. The Group mainly produces Chinese films, variety
shows and TV series in both mainland China and Hong Kong. It also
operates five Hong Kong based cinemas. During the six months
ended 31 December 2019 (the “Period under Review"), the Group
further realized its strategy of business diversification and developed
pan-entertainment business, including production business, artiste
and internet celebrity agency business and business derived from
the upstream and downstream of such businesses.

During the Period under Review, film and TV series production
and distribution business remained as the core business of the
Group with reported revenue of approximately HK$191.6 million,
representing a decrease of approximately 28.7% as compared to
the corresponding period in 2018, mainly due to the decrease in
the revenue generated from the film production, distribution and
licensing as there was no new movie released by the Group during
the Period under Review whereas two films, namely “L Storm” (L
%) and “Lucid Dreams” (\FH¥EBRELE), were released in the
corresponding period in 2018.

Film exhibition was another key revenue driver for the Group.
During the Period under Review, the Group operated five cinemas at
different strategic locations across Hong Kong, including Mong Kok,
Chai Wan, Causeway Bay and Tsuen Wan, providing 23 screens and
over 3,000 seats. According to the statistics from Hong Kong Box
Office Limited, the Hong Kong box office receipts posted a slight
decrease of approximately 1.75% in 2019 to approximately HK$1.92
billion, mainly attributable to the decline in Hong Kong film market.
During the Period under Review, revenue from film exhibition
amounted to approximately HK$100.0 million, representing a
decrease of approximately 16.5% as compared to the corresponding
period in 2018, mainly attributable to the drop in the cinemagoers
amidst the continuous weakened market sentiment during the
second half of 2019. This business segment recorded a loss of
approximately HK$59.3 million during the Period under Review
(2018: loss of approximately HK$2.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm RO

During the Period under Review, the post-production, advertising,
marketing and publication and pan-entertainment businesses of the
Group recorded a total revenue of approximately HK$15.1 million
(2018: approximately HK$7.0 million). This business segment
recorded a loss of approximately HK$13.6 million during the Period
under Review (2018: loss of approximately HK$1.2 million). Taken
into account the small scale operation of the post-production
business of the Group in the recent years, the recent market trend
and the change in the overall business strategy of the Group, the
Group has disposed of the post-production business last year.

Furthermore, in order to achieve long-term sustainable
development, during the Period under Review, the Group has
continued to forge collaborative relationship with various artists,
internet celebrities, agencies, renowned scriptwriters and popular
directors to make in-depth development in the film and television
industry. Meanwhile, the Group nurtures new celebrities and
develops Multi Channel Network (MCN) business with vast
resources on film and television in channels/internet and expands
its revenue base through developing its self-developed consumer
brand, and thereby promoting the development strategy of brand
diversification and enhancing the Group’s brand awareness in the
industry. During the Period under Review, the Group recorded
income from screenwriting and film direction business as well as
artiste and internet celebrity agency business for the first time.

FINANCIAL REVIEW

Revenue of the Group for the Period under Review amounted
to approximately HK$306.6 million, representing a decrease of
approximately HK$88.7 million or 22.4% as compared to the
corresponding period of 2018, mainly contributed by revenue
from the business segments of film and TV series production and
distribution and film exhibition of approximately HK$191.6 million
and HK$100.0 million, respectively. The revenue generated from
the film production, distribution and licensing declined since there
was no new movie released by the Group during the Period under
Review whereas two films, namely “L Storm” (LE%) and “Lucid
Dreams” (\}F¥E %), were released in the corresponding
period in 2018. For the film exhibition segment, the revenue in film
exhibition business reduced due to the drop in the cinemagoers
amidst the continuous weakened market sentiment during the
second half of 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

Gross profit of the Group was approximately HK$160.6 million,
representing a decrease of approximately HK$14.0 million or
approximately 8.0% as compared to the corresponding period
of 2018. Gross profit margin for the Period under Review was
approximately 52.4%, representing an increase as compared to
approximately 44.2% for the corresponding period of 2018.

During the Period under Review, other gains and losses and other
income was approximately HK$6.9 million, representing a decrease
of HK$15.6 million or approximately 69.3% as compared to the
corresponding period in 2018, which was mainly due to a significant
gain on disposal of a subsidiary amounted to HK$17.7 million in the
corresponding period of last year, whereas no such significant gain
was recorded under these accounts during the Period under Review.

Selling and distribution expenses decreased by approximately
HK$5.5 million or 5.7% from approximately HK$97.1 million for the
corresponding period of 2018 to approximately HK$91.6 million for
the Period under Review. This was mainly due to the recognition of
depreciation of right-of-use assets of HK$54.3 million and interest
expenses of lease liabilities during the Period under Review as a result
of the effect of the adoption of the new accounting standard HKFRS16,
whereas the interest expenses of lease liabilities of HK$23.1
million were included in financial costs in the current period. In the
corresponding period of last year, only rental expenses of HK$61.2
million was recognized in selling and distribution expenses.

Administrative expenses increased by approximately HK$3.0 million
or approximately 10.8% from approximately HK$27.5 million for the
corresponding period of 2018 to approximately HK$30.5 million for
the Period under Review, which was attributable to the ordinary
administrative expenses incurred by certain newly-established
wholly-owned subsidiaries in 2019.

During the Period under Review, share of loss of associates
represented the loss incurred by Supreme Art Entertainment Limited
in the Period under Review. In addition, the Group disposed of the
entire interest of Supreme Art Entertainment Limited and Jade
Dynasty Holdings Limited during the Period under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm RO

Bounty Productions Limited (“BPL") was set up by the Group with
two independent third parties for the production and distribution of
the film, “Bounty Hunters” (E& % A), in which the Group owned
40% interest. BPL did not record any profit during the Period under
Review (2018: loss attributable to the Group of approximately
HK$0.01 million).

The Group's loss and total comprehensive expense attributable to
owners of the Company for the Period under Review amounted
to approximately HK$19.6 million (2018: profit of approximately
HK$46.5 million) and approximately HK$22.5 million (31 December
2018: total comprehensive income of approximately HK$52.4
million) respectively.

It was mainly caused by (i) the decrease in the revenue generated
from the film production, distribution and licensing as there was no
new movie released by the Group during the Period under Review
whereas the film “L Storm” was released in the corresponding
interim period in 2018; (ii) the decrease in film exhibition income
as a result of the drop in the cinemagoers amidst the continuous
weakened market sentiment during the second half of 2019; and
(iii) the application of Hong Kong Financial Reporting Standard 16
Leases ("“HKFRS 16"), which results in a higher total charge to
the statement of profit or loss in the first few years of the lease,
and such expenses will decrease during the latter part of the lease
terms. There is no impact on the cumulative expenses recognized
during the remaining lease terms since the adoption date of HKFRS
16. Accordingly, the effects of the application of HKFRS 16 resulted
in an increase in corresponding expenses recognised during the
Period under Review as the Group currently operates numerous
cinemas in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

IMPAIRMENT LOSS ON RIGHT-OF-USE ASSETS
AND PROPERTY, PLANT AND EQUIPMENT
(“IMPAIRMENT")

As disclosed in note 2.1, the Group has initially applied HKFRS 16
using the modified retrospective method and adjusted the opening
balances at 1 July 2019 to recognise right-of-use assets of HK$800.0
million relating to the lease agreements of five cinemas in Hong
Kong which were previously classified as operating leases under
HKAS 17.

The Impairment was made on right-of-use assets derived from the
lease agreements of numerous cinemas in Hong Kong operating
by the Group (the “Cinemas”) and property, plant and equipment
in relation to the Cinemas, which was determined after considering
the difference between the recoverable amount based on value in
use calculations and the carrying value as at 31 December 2019. The
cinemas located in Hong Kong, have been operating for years and
the management assessed the income to be generated therefrom
after taking into account of the factors explained in the section
headed “Circumstances leading to the Impairment” below.

The relevant cinemas (not including the buildings) were developed
by the Group on its own and were not acquired from third parties,
and the relevant right-of-use assets and property, plants and
equipment in relation to the Cinemas was acquired at various time
from the relevant suppliers in the course of the establishment of the
Cinemas.
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MANAGEMENT DISCUSSION AND ANALYSIS

B Ea am M

At the end of the six months ended 31 December 2019, the
management of the Company assessed the carrying value and
recoverable amount of the right-of-use assets and property, plants
and equipment in relation to the cinemas after taking into account of
the following factors:

(a)

(c)

the global economic downturn since mid-2019 which leads to
the expected decline of occupancy rate of the Cinemas;

the change of the movie industry atmosphere in Hong Kong
and the expected slowdown in shooting of international
blockbuster movie, and thus the expected decline in the box
office in the forthcoming year;

the adverse impact due to the social movement since the
second half of 2019, which results in less cinemagoers;

the review and comparison of the budget of the Cinemas
prepared for the Period Under Review and the actual income
and profit generated from the Cinemas during the period,
and found that there is a material shortfall from the projected
income and operating profit; and

the need to adopt a reasonable approach in evaluating the
cashflow to be generated from the cinema operation by the
adoption of a discount rate of 13.3% with reference to the use
of weighted average costs of capital when the recoverable
amount was determined based on value in use calculations.

The above factors were identified close to the end of the Period
under Review and assessed and considered during the course of the
preparation of the interim financial information of the Company for
the six months period ended 31 December 2019. The above factors
were not anticipated nor taken into account when the development
plan of the relevant Cinemas was implemented.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

The Impairment relied on the assessment based on the discount
cashflow method (“DCF"). DCF is adopted because:

(@) the entire carrying amount of the right-of-use assets and
property, plants and equipment was tested for impairment
in accordance with the HKAS 36 issued by the HKICPA by
comparing its recoverable amount with its carrying amount;
and

(b)  the Group adopted the DCF method under the income-based
approach in arriving at the value in use. According to the HKAS
36, measuring value in use of an entity should consider an
estimate of the future cash flows the entity expects to derive
from the asset. Therefore, the Company adopted the DCF and
that the asset-based approach and market based approach
were not applicable.

The basis and key assumptions used in the assessment are as
follows:

(a)  the Group recognized the impairment loss on right-of-
use assets and property, plants and equipment due to the
deteriorating economic environment and intense competition
in the market of cinema and film exhibition;

(b)  the economic downturn will be a mid-to-long term one and
the performance of occupancy rate of the cinema and the box
office will not rebound in a short period taking into account the
declining economic performance of Hong Kong and the PRC
and the uncertainties brought by the increase of the trade war
between the United States of America and the PRC as well as
the outbreak of novel coronavirus disease (COVID-19);

(c)  the interest rate of the banking facilities obtained by the Group
for the operation of the Cinemas will not decrease substantially
in the foreseeable period and hence affecting the discount rate
used when adopting the DCF approach; and
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm RO

(d) for the impairment testing, the recoverable amount was
determined based on value in use calculations which was
performed by management. The calculation uses cash flow
projections of the Group based on financial budgets approved
by the management of the Company covering a lease term
period of the Cinemas and a pre-tax discount rate of 13.3%.
The key assumption include the future expected cash flows
based on management’s view of future business prospects
and past performance of the Group.

Taking into account of the above factors and the reasonable
approach in adopting the relevant accounting standard and the
discount rate which is more suitable when making cash flow
projections, the Board considers that the Impairment is fair and
reasonable.

The Company intends to continue with the operation of the Cinemas
which are self-developed, but it will monitor closely the business
performance of the Cinemas from time to time and formulate
appropriate business strategy for the cinema or to realise the
investment if suitable opportunity arises.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2019, the Group's bank balances and cash
amounted to approximately HK$167.2 million (30 June 2019:
approximately HK$122.0 million), which are denominated mainly
in Hong Kong Dollar (“HK$"), United States Dollar (“US$") and
Renminbi (“RMB").

As at 31 December 2019, the Group's total debts included bank and
other borrowings, bonds payable and loans from a related company,
which amounted to approximately HK$99.3 million, approximately
HK$46.5 million and approximately HK$247.5 million, respectively
(30 June 2019: approximately HK$65.2 million, approximately
HK$22.0 million and approximately HK$226.0 million, respectively).
As at 31 December 2019, the Group’s gearing ratio, representing
the ratio of total debts to total assets, was approximately 22.2% (30
June 2019: 31.6%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

On 16 May 2019 and 16 September 2019, the Company and Royston
Securities Limited (the “Placing Agent”) entered into placing
agreements, pursuant to which the Placing Agent conditionally
agreed to procure, on a best efforts basis, placees to subscribe
in cash for the bonds in an aggregate principal amount of up to
HK$150,000,000 during the placing period. Details of the placing of
bonds are set out in the announcements of the Company dated 16
May 2019 and 16 September 2019 respectively. As at 31 December
2019, the Group’'s bonds payable amounted to approximately
HK$46.5 million.

As at 31 December 2019, the Group had total non-current assets
of approximately HK$1,246.1 million (30 June 2019: approximately
HK$544.9 million), net current asset of approximately HK$9.9
million (30 June 2019: net current liabilities of approximately
HK$59.4 million) and net assets of approximately HK$67.7 million
(30 June 2019: approximately HK$86.2 million). The current ratio
of the Group, representing the ratio of current assets over current
liabilities, was approximately 1.0 as at 31 December 2019 (30 June
2019: approximately 0.8).

During the Period under Review, the Group mainly funded its
liquidity by the net proceeds from the listing of the shares of the
Company (the “Listing”), bank borrowings, loans from a related
company and resources generated internally. The Group's financial
resources are sufficient to support its business and operations.
The Group would also consider other financing activities when
appropriate business opportunities arise under favourable market
conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm RO

MATERIAL ACQUISITIONS AND DISPOSALS

On 10 September 2019, Guangzhou Daide, the Sellers and the
Target Company entered into the equity transfer agreement,
pursuant to which Guangzhou Daide conditionally agreed to acquire,
and Seller One and Seller Three conditionally agreed to sell, the
equity interest collectively hold by Seller One and Seller Three,
representing 60% equity interest in the Target Company, at an
aggregate consideration of RMB96,000,000 and Seller Two and
Seller Four agreed to grant the call option to Guangzhou Daide
for purchasing the remaining 40% equity interest in the Target
Company.

The Target Company is a company established in Shanghai with
limited liabilities and is principally engaged in the planning of culture
and entertainment, the performance agent and the training for music
bands businesses. In 2016, the Target Company was the appointed
manager of the music band group named, CH2 Girls Group, which
includes Ms. Yang Chaoyue* (#5 # # ) (“Ms. Yang”) as the key
member. Ms. Yang is a Chinese teen idol member signed the artiste
management contract with the Target Company. She debuted
as a member of Rocket Girls 101* (/A &74>%Z101) after attending
Tencent's girl group talent show Produce 101* (£l3101) and was
named by Artiste of the Year 2018* [ 2/ EH (20185 ZHEEAY) J.
The acquisition is yet to be completed as at the date of this interim
report.

As at the date of this report, the initial accounting for the above
business combination is incomplete as the fair value assessment
of goodwill and intangible assets of the Target Company have not
been finalized and therefore, no financial information of the Target
Company as at the completion date could be disclosed.

During the Period under Review, the Group disposed of certain

subsidiaries and associates. For details, please refer to note 12 and
note 21, respectively.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

EVENTS AFTER THE REPORTING PERIOD

On 24 February 2020, the Company and the Placing Agent entered
into a placing agreement, pursuant to which the Placing Agent
conditionally agreed to procure, on a best efforts basis, placees to
subscribe in cash for the bonds in an aggregate principal amount
of up to HK$150,000,000 during the placing period. Details of the
placing of bonds are set out in the announcement of the Company
dated 24 February 2020.

The wide spread of the novel coronavirus disease (COVID-19) in
Mainland China since the beginning of 2020 is a fluid and challenging
situation facing all the industries of the society. The Group has
already assessed the overall impact of the situation on the operation
of the Group and taken all possible effective measures to limit
and keep the impact in control. The Group will keep continuous
attention on the change of situation and make timely response and
adjustments in the future.

HUMAN RESOURCES

As at 31 December 2019, the Group employed a total of 261
permanent employees (30 June 2019: 260) in the PRC and Hong
Kong. The total salaries and wages, including the Directors’
remuneration and part-time workers' salary, amounted to
approximately HK$25.0 million for the Period under Review (2018:
approximately HK$22.5 million).

The Group offers remuneration packages for employees mainly
based on their performance and experience, and with reference
to prevailing industry practices. In addition to enrolling our new
employees into the mandatory provident fund scheme in Hong
Kong and State-managed pension scheme in mainland China and
making contributions for them on a periodic basis, the Group also
provides medical coverage, internal and external training programs
and grants share options and discretionary bonuses to employees
based on employees’ individual performance and the Group’s overall
performance. The Group reviews the remuneration policies and
packages on a regular basis.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm RO

CHARGE ON ASSETS

As at 31 December 2019, the Group had bank deposits amounting
to approximately HK$0.7 million (30 June 2019: approximately
HK$0.7 million) that were pledged to banks for the bank guarantee
provided to a subsidiary of the Group regarding its due payment
under a cinema equipment rental agreement. In addition, the
Group’s secured bank borrowings as at 30 June 2019 were secured
by the Group’s trade receivables of RMB32,627,000 (equivalent
to HK$37,195,000) and guaranteed by an insurance company in
the PRC. Save as mentioned above, the Group had not pledged its
assets to any financial institutions.

TREASURY POLICY

The Group's business operations were conducted mainly in
mainland China and Hong Kong with transactions principally
denominated in HK$, US$ and RMB. The monetary assets and
liabilities are denominated mainly in HKS$, US$ and RMB. Apart
from HKS, which is pegged to US$, any significant exchange rate
fluctuations of HK$ against RMB may have a financial impact on
the Group. As the foreign exchange risks arising from sales and
purchases can be eliminated against each other, and the fluctuations
of RMB during the Period under Review had no significant impact
on the costs and operations of the Group for the period, the
Directors do not foresee significant risk in exchange rate fluctuation.
Currently, the Group has not entered into any financial instrument
for hedging purposes. However, the Group will closely monitor its
overall foreign exchange exposures and interest rate exposures, and
consider hedging against the exposures should the need arise.

CAPITAL COMMITMENT

There were no capital commitments for the Group as at 31
December 2018 and 2019.

CONTINGENT LIABILITIES

As at 31 December 2018 and 2019, the Group did not have any
significant contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BHEE N W DT

USE OF PROCEEDS FROM THE LISTING

The planned use of proceeds from the Listing as disclosed in
the prospectus of the Company dated 9 October 2012 (the
“Prospectus”) were based on the best estimation of future
market conditions made by the Group at the time of preparing the
Prospectus, while the proceeds were applied in accordance with
the actual development of the market. At as 31 December 2019, the
reallocated total use of proceeds from the Listing had been applied
as follows:

LHAEREAR

AAFIHHEHA2012F10 A9 BERER
(IBRERDMEEN EMASRIAENET
A DRBEASENREBRERRE R
RATRFTER SREMFTM ST - MATE KA
EREMIZHNERZEEMBIA - K2019F12
RA31H  KEFHE2 LTABHIEFRE
BT

Actual use of
proceeds from

Reallocated the date of

total use of the Listing to

proceeds from 31 December

the Listing 2019

HEtTHBEE

REHFHmE=Z  2019F12A31H

B RIE I RIEER

fER#%E FRe%HE

HK$ million HK$ million

BERETT BEEET

Expansion of film production business IR B REES 58.4 58.4
Investment in equipment for post-production & & & EISRERE 7.4 7.4
Staff recruitment HEET 2.8 2.8
General working capital —REEES 4.9 4.9
Total =k 73.5 73.5
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWm RO

OUTLOOK

Looking forward, the Group will continue to promote the realization
of the development strategy of brand diversification and actively
develops its self-owned brand to broaden the revenue base through
the celebrity market. The Group has targeted the beauty market
that is greatly concerned by female audience and invited a number
of popular internet celebrities in the beauty field to join the Group.
The Group will tap into the film and television intellectual property
derived products and e-commerce industry by developing its self-
owned brand, and will further nurture new celebrities and develop
Multi Channel Network (MCN) business with vast resources on film
and television in channels/internet. By cooperating with celebrities
with over millions of fans, the Group is able to maintain excellent
long-term interaction with targeted fan groups in a bid to develop
and promote its self-developed consumer brand and eventually form
a complete business cycle. The management of the Group believes
that the impressive performance and extensive experience of the
celebrities on fan group operation, online and offline marketing
and traffic monetization will enable the Group to rapidly develop
its self-owned brand and expand the pan-entertainment business.
The Group will invite more popular celebrities to join the Group. It is
expected that the new business will generate sustainable synergy
with the existing resources on film, television and variety shows and
thereby creating a broad space for development for the Group in the
field of pan-entertainment consumption.

In respect of the film and TV series production and distribution, a
number of copyright projects of the Group are currently under pre-
production stage, including “Redemption on the Blade"” (7]$% FHI
f&), a mystery detective drama originally written by Zhi Wen (#54%),
who is the screenwriter of “White Night Chase” (A& X)); and an
internet variety show “Young at Style” (i#7% H 2).

Moreover, the Group has reached agreements with some popular
copyright owners, and will develop, produce and publish work series
for the following copyrights, including “Locard’s theory” (&<
JE7#), a Japanese TV series; novels including “Imperial Harem”
(18 ZeEE(E), "Next To The Last Girlfriend” (185 —EHAK),
“Romance in the City” (¥3/E H), “The Flower Throne” (7L &)

A fohe

and “Her Warfare" (8R7&HVE %) etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

For variety shows, the romantic detective reality show developed
and produced by the Group namely, “I Love You, Me Too" (ZEX{R
#H t72) has ended on 26 June 2019. With the good performance
and network popularity of the first season, the Group is considering
to produce the second season of “I Love You, Me Too" in order to
create a self-developed multi-season variety show brand.

Due to the latest outbreak of the novel coronavirus disease
(COVID-19) in mainland China, the Television Production Committee
(BRELSZ B E) and the Artiste Committee (EEZ 2 &) of China
Federation of Radio and Television Associations has published
“Announcement on Suspension of Filming Work in Relation to Film
and Television Series amidst Novel Coronavirus” (BBREFTIEZEE
AR IE 2R B4R T1ERYE ), requesting all film and television
production companies, film and television crews and film and
television artistes to cease the filming work in relation to film
and television series amid the disease. Meanwhile, the Chinese
government has implemented various preventive safety measures
of transport control and home quarantine in order to curb the spread
of novel coronavirus.

As a result, there has been a delay in work resumption in respect
of film and television production crews and office workers of the
Group in mainland China, causing disruption to filming progress
of some television series and variety shows. In addition, the five
cinemas of the Group in Hong Kong has also implemented infection
precautions, such as strengthening cleaning and disinfection work
and enforcing body temperature measurement and distributing
masks to cinemagoers. The management is conducting an overall
evaluation of the impact of the disease on the Group’s performance
in the second half year of the financial year 2019/20. The Group will
also adopt all effective measures at its best and strive to minimise
the adverse effect on the Group's daily operation arising from the
disease.

Looking forward, the Group will continue to explore opportunities
in relation to the development of the film, television and media
industry leveraging its outstanding film production capabilities,
especially cooperation opportunities derived from the upstream and
downstream of the industry chain, with an aim to strengthen the
Group’s revenue base. With the joining of these famous internet
celebrities, the Group will develop its self-owned consumer brand
and gradually expand the scale of the film and television intellectual
property derived products and e-commerce industry, so as to further
diversify its operation, enhancing its profitability and generating
satisfactory returns for the shareholders of the Group.
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OTHER INFORMATION
HADE Y

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2019, the interests of Directors and chief
executive of the Company in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinances (Cap.571, Laws
of Hong Kong) (the “SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests which they are taken
or deemed to have under such provisions of the SFO) and required
to be entered in the register maintained by the Company pursuant
to Section 352 of the SFO or which were required, pursuant to
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) relating to securities
transactions by the Directors, to be notified to the Company and the
Stock Exchange, were as follows:

EERTHRAEBRARARER
BOEEKRG - HEARORES
MR AR

R2019F12A318 * EELARRITHLA
HR A RGBSR HEMABEEE (R EEEE
PIEB7T1EFEHFRBAEKEN([FHLPEK
Bl 1) EXVED) BB 10 R A8 B8 B 10+ B ZE AR
BEE LSRG EXVEETRSD IR EM
AR R R (B IERIEES &K
BIRO BRI SR E E R AHREME
) KRB AR BIRIEE 5 MBS K01
FEI2EMTFES MR - KBRER
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ERHETEFRINBEENGARE KR
FTHy R T

Approximate

Name of Company/name of Number of Shares percentage of the
Director associated company Nature of interest or underlying Shares  Position interest
Exps AR/ REARER BHEME ROSERROEE A BARBEDL
Mr. Zhang Liang Company Interest in a controlled 1,836,391,914  Long 70.75%
Johnson corporation (Note)
REXE NG| REEERER (Bsx)  #8
Company Beneficial owner 87,984,000  Long 3.39%
NG| EnEAA e
1,924,375,914 74.14%

Note: These shares are registered in the name of Nice Rich Group Limited
("Nice Rich"), the entire issued share capital of which is legally and
beneficially owned as to 100% by Mr. Zhang Liang, Johnson. Under
the SFO, Mr. Zhang Liang, Johnson is deemed to be interested in all
the shares registered in the name of Nice Rich.

st SR E 2 ENice Rich Group Limited
([Nice Rich )& T » MEEXEEERE
m#ANice Richz 2HBE BITIRA - RIR
BHREERD - RELEHRABRES
M Nice Rich B N ZFTER DA A EZ -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2019, the interests of the persons, other
than the interests disclosed above in respect of Directors or chief
executive of the Company, in the shares and underlying shares of
the Company which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV
of the SFO and entered in the register maintained by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the

FTERRRADARG RAEBER
DHERERARE

R2019F12A31H  WNA LT ( EXFTHE
BB AR A THRARNEERIN AR
R KBGO R A BRIEFE SR BE
1EBIEXVERE 2 3D IR T e AR 7] M
RHTHRERS RN A RIRIEES L
EIEFIE336IFFTFE S MAEZ » s
E A MEARRQR] LD

Company were as follows:

Number of Shares

Approximate
percentage of

Name of shareholder Nature of interest or underlying Shares Position interest
RRAB A EatE BROSERRDEHE B BARREIL
Nice Rich™&@ Beneficial owner 1,836,391,914  Long 70.75%
Nice Rich%@ BEREAA )
Mr. Zhang Liang, Johnson Interest in a controlled corporation 1,836,391,914 Long 70.75%
REXE REE LB )
Beneficial owner 87,984,000 Long 3.39%
ERBEREA e
China Orient Asset Interest in a controlled corporation 1,836,391,914  Long 70.75%
Management Co., Ltd.
(“China Orient")®?
RERLTEETERD R =B S )
BRAR([HERRF]@
Dong Yin Development Interest in a controlled corporation 1,836,391,914 Long 70.75%
(Holdings) Limited
("Dong Yin")2
RIRER(ER)BR AR R FE S e
([RER])e
Wise Leader Assets Ltd. Interest in a controlled corporation 1,836,391,914 Long 70.75%
("Wise Leader")?
Wise Leader Assets Ltd. REEEE R He
(TWise Leader])®
China Orient Asset Interest in a controlled corporation 1,836,391,914 Long 70.75%
Management (International)
Holding Limited
(“China Orient Int'l")@
HERABEEER(ER)ZR  RIEEE#ER e
BRAR(THERFEER e
Charming Treasure Person having a security interest 1,836,391,914 Long 70.75%
Investments Ltd. in shares
("Charming Treasure")@
Charming Treasure RO EEESEE 2 AL 55

Investments Ltd.
([Charming Treasure )@
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Notes:

1. Nice Rich is a British Virgin Islands company wholly owned by Mr.
Zhang Liang, Johnson. Under the SFO, Mr. Zhang Liang, Johnson is
deemed to be interested in all the shares registered in the name of
Nice Rich.

2. 1,836,391,914 Shares were charged by Nice Rich as charger and
Charming Treasure as chargee as security interest on 30 May 2018.
Charming Treasure is wholly owned by China Orient Int’l. China Orient
Int’l is owned as to 50% by Dong Yin and 50% by Wise Leader. Both
Wise Leader and Dong Yin are wholly owned by China Orient. By virtue
of the SFO, each of the China Orient, Dong Yin, Wise Leader and
China Orient Int'l is deemed to be interested in all the shares held by
Charming Treasure as security interest.

Save as disclosed above, as at 31 December 2019, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates the Scheme for the purpose of providing
incentives and rewards to eligible persons who contribute to the
success of the Group’s operations. The Scheme was approved by
the then sole shareholder of the Company on 5 October 2012. There
were no outstanding share options under the Scheme as at 30 June
2019 and 31 December 2019. No share options have been granted,
exercised or cancelled/lapsed under the Scheme during the six
months ended 31 December 2018 and 2019.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 31 December 2019.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the six months ended 31 December 2019 (2018:nil).
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RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed under the sections headed “Share Option
Scheme” and "“Directors’ and chief executives’ interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations” in this report, at no time
during the six months ended 31 December 2019 was the Company
or any of its subsidiaries, or any of its fellow subsidiaries, a party
to any arrangement to enable the Directors or chief executives of
the Company or their respective close associates (as defined in the
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Appendix 10 of the Listing
Rules. Having made specific enquires, all the Directors have
confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions
by Directors adopted by the Company during the six months ended
31 December 2019.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices. During the six months ended 31
December 2019, it complied with and did not deviate from the code
provisions as set out in the Corporate Governance Code (the “CG
Code") contained in Appendix 14 to the Listing Rules.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard, to
comply with the increasingly tightened regulatory requirements and
to meet the rising expectations of the Company’s shareholders and
investors.
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CHANGES IN DIRECTORS’ BIOGRAPHICAL EEEEFERE
DETAILS

Certain changes in Directors’ information are set out below pursuant BIE FHHBBIEI135IBM)IE  EEERET
to Rule 13.51B(1) of the Listing Rules: FEHINWOT

Name of Director

ESpHS

Ms. Zhao Wenzhu
ST 2o

Mr. Chang Eric Jackson
SRR A

Ms. Zhao has been appointed the following positions in the subsidiaries of the
Group:
B TRAEENE R REREATRAL

(i) the manager and an executive director of Tianjin Chuan Di Zhong Xing
Entertainment Limited* (RZERERZRESGRAA]) on 11 March 2019;
(i) 2019 3A N BEZEARNEEEREREBRAFNLERIITES

(ii) an executive director of Tianjin Chuan Di Si Li Culture Media Limited* (X
RERE I BHEBRAF) on 13 June 2019;
(i)  M201956R13ABEZERKNEFERENILEHEERAGINMITES

(i)  a director of Tianjin Chuan Di Wei Lai Culture Media Limited*
(ROBBIERRLFEHE AR A F) on 13 June 2019; and
(i) FM2019F6 13 BZERREFEERARULEREERAGNESE : &

(iv) an executive director of Tianjin Chuan Di Shuo Chi Advertising Limtied*
(REEIE S E S AR E]) on 6 August 2019,
(iv) F2019F8H6REZEAREEELMESHERATNMITES -

Mr. Chang has been appointed as an independent non-executive director of
Centenary United Holdings Limited (stock code: 1959) on 16 September 2019,
a company listed on the Main Board of the Stock Exchange since 18 October
2019.

2019697160 » REAEBZEAMLHEIERBER AT (—HBE2019F10A18
HEERE A ER ETARIA R (RMMRIR - 1959) B FFHITESE -

Mr. Chang has been resigned as the company secretary, the chief financial
officer and the authorised representative under the Listing Rules and under Part
16 of the Companies Ordinance (Chapter 622 of the laws in Hong Kong) of China
Tangshang Holdings Limited (stock code: 674) on 1 August 2019.
20198 A1 R REACBHEFBREREERERDF (RMHAS - 674) B R 7MW
Z - UBRERBE ELWHRRRESEMFEC22E R AHEPIFE 16EBMEERE

Save as disclosed above, the Company is not aware of other Br EXXCFr#EEE & SN - ANQ B E AR £
changes in the Directors’ information which are required to be MRAEI135IBMMIEETHENEETERH
disclosed pursuant to Rule 13.51B(1) of the Listing Rules. Hh &) o

*

For identification only
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AUDIT COMMITTEE

The Audit Committee has three members comprising three
Independent Non-executive Directors, Mr. Chang Eric Jackson
(Chairman of the Audit Committee), Mr. Wang Bo and Mr. Xiang
Feng, with written terms of reference in compliance with the Rules
3.21 to 3.23 of the Listing Rules and the CG Code. The primary
duties of the Audit Committee are mainly to communicate with the
external auditor; to review the remuneration, terms of engagement,
independency and objectivity of the external auditor; to review
the accounting policy, financial position and financial reporting
procedures of the Company; and to review and assess the financial
reporting, risk management and internal control systems of the
Company and making recommendations thereof. The interim results
of the Group for the six months ended 31 December 2019 have not
been audited but have been reviewed by the Company’s external
auditor, Deloitte Touche Tohmatsu, and the Audit Committee.

By order of the Board

Transmit Entertainment Limited
Zhang Liang, Johnson

Chairman

Hong Kong, 27 February 2020

As at the date of this report, the Board comprises (i) three executive
Directors, namely Mr. ZHANG Liang, Johnson (Chairman), Ms.
ZHAO Wenzhu and Mr. LEE Hin Kwong, Patrick; and (ii) three
independent non-executive Directors, namely Mr. WANG Bo, Mr.
XIANG Feng and Mr. CHANG Eric Jackson.
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