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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME & B& R Ht2 AlER

FOR THE YEAR ENDED 31 DECEMBER 2019 # £2019F 12 A31H I F &

2019 2018
Notes f1:+ HK$’000 F % 7T HK$'000 F&7T

Revenue EER 3 6,605,655 7,510,789
Cost of sales HEKA (5,844,703) (6,690,010)
Gross profit EF 760,952 820,779
Other revenue HAn g A 63,911 68,957
Other gains and losses ﬁ@ﬂﬂl = MEE (21,448) (5,179)
Distribution and selling expenses DERHEER (132,514) (181,673)
Administrative expenses THER (424,871) (442,718)
Finance costs & A 4 (37,047) (30,397)
Share of profit of an associate FE(E — R & R E 2 B F 636 1,096
Profit before income tax expense BRETEHR X HAIZF 209,619 230,865
Income tax expense FRSH 2 i 5 (42,805) (52,586)
Profit for the year EFEAT 6 166,814 178,279
Profit for the year attributable to: BERFERF:
Owners of the Company ViN/NETEZ ¥ =N 141,089 160,792
Non-controlling interests FEIZE R M 25,725 17,487
166,814 178,279
HK cents &l HK cents &I
Earnings per share SREF
— Basic — B 8 11.6 13.3

— Diluted — 8 8 11.6 13.3




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME &4 E5 R At 2 E KR

FOR THE YEAR ENDED 31 DECEMBER 2019 # Z2019F 12 A31H I F &

2019

HK$°000 F ¥t

2018
HK$'000 F#T

Profit for the year 2EEEER 166,814 178,279
Other comprehensive Hih 2@z
income, net of tax (BMBREE)
Item that may be reclassified HETWEEHIEE
subsequently to profit or loss: BHE2EE:
Exchange differences arising on BREBINEBEEZ
translation of foreign operations ME =R (9,319) (10,684)
Other comprehensive income EFEHMEEKRZ
for the year (9,319) (10,684)
Total comprehensive income EFEZEKHHAE
for the year 157,495 167,595
Total comprehensive income EBhEREE2EBEEE:
for the year attributable to:
Owners of the Company ViN/NETEZZ =N 135,237 153,265
Non-controlling interests FEIZE R M = 22,258 14,330
157,495 167,595




CONSOLIDATED STATEMENT OF FINANCIAL POSITION &4 B84k R &

AS AT 31 DECEMBER 2019 A20194F12 31 H

At 31 December At 31 December

M12831H M12A31H

2019 2018

Notes I/ #F HK$’000 F & 7T HK$'000 F&T

Non-current assets RBEE
Investment properties TEME 51,545 55,841
Property, plant and equipment Y - B AR 1,435,486 1,556,139
Right-of-use assets EAEEE 244,479 -
Prepaid lease payments FEEERE
— non-current portion —FEMBE S - 94,025
Other intangible assets HthEEEE 12,060 15,075
Deposit paid for purchase EEMENEREN
of plant and equipment 2EE 17,879 -
Interest in an associate R—EBE ARz #ER 20,537 19,901
Deferred tax assets EEIEEE 53,819 30,725
1,835,805 1,771,706
Current assets REBEE
Inventories FE 9 1,255,906 1,479,107
Trade and bills receivables EEREREWIE 10 1,129,994 1,236,970
Prepayments, deposits and FENRIE SR
other receivables H i fE W R IE 127,564 179,425
Prepaid lease payments FEHEERIE
— current portion —mBE D - 2,599
Tax recoverable AT Y 5] 57 18 2,223 5,070
Restricted bank deposits TIRFIRITIER 8,055 13,981
Short-term bank deposits FHIRITIE R 168,175 76,856
Bank balances and cash RITHABR RS 769,178 898,810
3,461,095 3,892,818
Current liabilities REBEE
Trade and bills payables EEREERNHIA 11 823,798 770,819
Other payables and accruals EEAFIERERER 266,863 296,277
Contract liabilities BHBE 15,315 17,834
Lease liabilities — current portion HEAGE - REHD 31,053 -
Amounts due to non-controlling R IEFE AR A% R IR
shareholders 80,100 80,100
Amount due to an associate L /NI F Q] 7,179 4,269
Deferred income — current portion EILEWA =B a5 1,622 1,622
Tax payable TR IR 37,800 20,505
Bank borrowings — due within one year ~ $RITEE — — 4 X 2 Hf 67,923 495,707
1,331,653 1,687,133
Net current assets REEEFE 2,129,442 2,205,685
Total assets less current liabilities EERERRBASG 3,965,247 3,977,391




CONSOLIDATED STATEMENT OF FINANCIAL POSITION &4 B84k R &

AS AT 31 DECEMBER 2019 A20194F12 31 H

At 31 December

M12A31H

2019

Note K1t HK$°000 F&T

At 31 December
M12A831H
2018

HK$'000 F/&7T

Non-current liabilities FREBAE
Deferred income — non-current portion RIEW A —FERBNE D 55,745 57,367
Bank borrowings — due after one year RITIEE ——F &I 154,459 302,806
Lease liabilities — non-current portion MEAE-FREHD 158,783 -
Deferred tax liabilities ELERIEEE 11,204 15,973
380,191 376,146
Net assets EEFRE 3,585,056 3,601,245
Capital and reserves BEXRK#1E
Share capital @ 12 889,810 865,716
Reserves fE 2,529,651 2,567,084
Equity attributable to owners RNATHEE NEGEZ
of the Company 3,419,461 3,432,800
Non-controlling interests FEE R 165,595 168,445
Total equity ERHAE 3,585,056 3,601,245




NOTES iz

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the years ended 31 December 2019
and 31 December 2018 included in this final results announcement does
not constitute the Company’s statutory annual consolidated financial
statements for those years but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the financial statements of the Group for
the year ended 31 December 2018 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance and will deliver the financial statements of the Group for the year
ended 31 December 2019 in due course.

The Company’s independent auditor has reported on those financial
statements of the Group for both years. The independent auditor’s report
was unqualified; did not include a reference to any matters to which the
independent auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under section 406(2), 407(2) or
(8) of the Companies Ordinance.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019

HKFRS 16 Leases
HK(IFRIC) — Interpretation 23  Uncertainty over Income Tax Treatments

Amendments to HKAS 23,
Borrowing Costs

Annual Improvements to
HKFRSs 2015-2017 Cycle

Annual Improvements to Amendments to HKAS 12, Income Taxes
HKFRSs 2015-2017 Cycle

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Long-term Interests in Associates
and Joint Ventures

Amendments to HKAS 28

The impact of the adoption of HKFRS 16 Leases has been summarised
below. The other new or revised HKFRSs that are effective from 1 January
2019 did not have any significant impact on the Group’s accounting
policies.
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019
(continued)

HKFRS 16 - Leases
() Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting treatment for lease
accounting, primarily for accounting for lessees. It replaces HKAS 17
Leases (“HKAS 17”), HK(IFRIC)-Interpretation 4 Determining whether
an Arrangement contains a Lease, HK(SIC)-Interpretation 15 Operating
Leases-Incentives and HK(SIC)-Interpretation 27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease. From a lessee’s
perspective, almost all leases are recognised in the statement of financial
position as right-of-use assets and lease liabilities, with the narrow
exception to this principle for leases which the underlying assets are of low
value or are determined as short-term leases. From a lessor’s perspective,
the accounting treatment is substantially unchanged from HKAS 17. For
details of HKFRS 16 regarding its new definition of a lease, its impact on
the Group’s accounting policies and the transition method adopted by the
Group as allowed under HKFRS 16, please refer to sections (i) to (v) of this
note.

The Group has applied HKFRS 16 using the modified retrospective
approach and recognised all the cumulative effect of initially applying
HKFRS 16 as an adjustment to the opening balance of retained earnings
as at the date of initial application (1 January 2019). The comparative
information presented in 2018 has not been restated and continues to
be reported under HKAS 17 and related interpretations as allowed by the
transition provision in HKFRS 16.
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019
(continued)

HKFRS 16 - Leases (continued)
() Impact of the adoption of HKFRS 16 (continued)

The following table summarised the impact of transition to HKFRS 16 on
the consolidated statement of financial position as of 31 December 2018
to that of 1 January 2019 as follows (increase/(decrease)):

2.

RNE BB IR EER ([HAK
HER ) (8)
(a) R ELETEBMERESE
Bl —A2019F1B1BEXR (&)
B BRI BRI 165 - E (45)

() HRAZEHHHREEREI6RZE
(#&)

TRBIBEE BB ISR E R F 165
H E2018%12A31H £2019%F1 A1 2 43
BB ER 2L (BN, CRd) )

At 31 December At 1 January
2018 Effect of adoption 2019
under HKAS 17 of HKFRS 16  under HKFRS 16
RIBE B
REFBET WEZEL
ERHE1755 RMEBMK #1635
M2018%F & ZEAl 20195
12A31H 16N E 1A1H
HK$ 000 HK$ 000 HK$ 000
FET FET FET
Right-of-use assets EREEE - 259,061 259,061
Prepaid lease payments FERHEERE
— non-current portion —JEm BN EB (D 94,025 (94,025) -
Prepaid lease payments AN HEERE
— current portion —mBE 2,599 (2,599) -
Deferred tax assets REFIEE BE 30,725 8,124 38,849
Lease liabilities — non-current HEaE - ERBIH
portion - 176,120 176,120
Lease liabilities — current portion & & & - RE D - 18,831 18,831
Retained earnings B 17 B 2,522,505 (24,407) 2,498,098
Translation reserve b H e (47,400) 28 (47,372
Non-controlling interests FESE R i = 168,445 (11) 168,434




ADOPTION OF HONG KONG FINANCIAL REPORTING 2.

STANDARDS (“HKFRSs”) (continued)

RNERMBREE ([FBUK
HEA) (&)

(a) Adoption of new/revised HKFRSs - effective on 1 January 2019 (a) R RIET BB HREE

(continued)
HKFRS 16 - Leases (continued)
() Impact of the adoption of HKFRS 16 (continued)

The following reconciliation explains how the operating lease commitments

Bl —-A2019F1 A1 EXM (&)

B BRI BRI 165 - E (45)

() RN B EIREEAFE1652 &
(&)

Tﬁljﬁﬁﬁnﬁﬂﬂﬁﬁﬁglasu E‘J%17%}€'Fﬁ&

disclosed applying HKAS 17 as at 31 December 2018 could be reconciled TR2018F 12 A31H 2 L& E&E M
to the lease liabilities as at the date of initial application (1 January 2019) B A B EMR R AR 85X EA B 5
recognised in the consolidated statement of financial position: (201951 A1R) 2 HE A BEETHER:
Reconciliation of operating lease commitments to lease liabilities KEHEREREAEAEZHER
HK$'000
FET
Operating lease commitments as at 31 December 2018 R2018F 12 A31H 2 (& & TH G A E 292,331
Less: short-term leases for which lease terms end within 31 B FEHIR2019F12 A31HA
December 2019 EHEZEEREE (4,043)
Less: contract signed in 2018 but commenced in 2019 W FR20184F 25 B ME 720194 R 1R
Za% (8,192)
Less: other adjustments R B A R R (1,840)
Less: leases of low-value assets BEREBEEECHE )
Less: future interest expenses R IRF B (83,297)
Add: finance lease liabilities as at 31 December 2018 n:M2018F 12 ABB 2B HEAE -
Total lease liabilities as at 1 January 2019 201951 1A 2 HE B GRS 194,951

The weighted average of the incremental borrowing rates applied to lease
liabilities recognised in the consolidated statement of financial position as

at 1 January 2019 is 5.22% per annum.

R2019F1 A18  JERRGE BB ERA
BRZHEAGBE MEFIESERFER
FE522% °



ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019
(continued)

HKFRS 16 - Leases (continued)

(i) New definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part of a contract,
that conveys the right to use an asset (the underlying asset) for a period of
time in exchange for consideration. A contract conveys the right to control
the use of an identified asset for a period of time when the customer,
throughout the period of use, has both: (a) the right to obtain substantially
all of the economic benefits from use of the identified asset and (b) the right
to direct the use of the identified asset.

For a contract that contains a lease component and one or more additional
lease or non-lease components, a lessee shall allocate the consideration
in the contract to each lease component on the basis of the relative stand-
alone price of the lease component and the aggregate stand-alone price
of the non-lease components, unless the lessee applies the practical
expedient which allows the lessee to elect, by class of underlying assets,
not to separate non-lease components from lease components, and
instead account for each lease component and any associated non-lease
components as a single lease component.

(i) Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an operating lease or
a finance lease based on the extent to which risks and rewards incidental
to ownership of a leased asset lie with the lessor or the lessee. If a lease
is determined as an operating lease, the lessee would recognise the lease
payments under the operating lease as an expense over the lease term.
The asset under the lease would not be recognised in the consolidated
statement of financial position of the lessee.

Under HKFRS 16, all leases (irrespective of they are operating leases
or finance leases) are required to be capitalised in the consolidated
statement of financial position as right-of-use assets and lease liabilities,
but HKFRS 16 provides accounting policy choices for an entity to choose
not to capitalise (i) leases which are short-term leases and/or (ji) leases for
which the underlying asset is of low value. The Group has elected not to
recognise right-of-use assets and lease liabilities for low-value assets and
leases for which at the commencement date have a lease term of less than
12 months. Low-value assets comprise photocopying machines. The lease
payments associated with those leases have been expensed on a straight-
line basis over the lease term.

The Group recognised a right-of-use asset and a lease liability at the
commencement date of a lease.
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019
(continued)

HKFRS 16 - Leases (continued)

(i) Accounting as a lessee (continued)

Right-of-use asset

The right-of-use asset should be recognised at cost and would comprise:
(i) the amount of the initial measurement of the lease liability (see below
for the accounting policy to account for lease liability); (i) any lease
payments made at or before the commencement date, less any lease
incentives received; (i) any initial direct costs incurred by the lessee and
(iv) an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset to the condition required by the terms
and conditions of the lease, unless those costs are incurred to produce
inventories. The Group measures the right-of-use assets at cost, less any
accumulated depreciation and any impairment losses, and adjusted for any
remeasurement of lease liability.

For the Group, leasehold land and buildings which are held for own use
would continue to be accounted for under HKAS 16 and would be carried
at cost model. The adoption of HKFRS 16 therefore does not have any
significant impact on these right-of-use assets. Other than the above
right-of-use assets, the Group has also leased a number of properties
under tenancy agreements which the Group exercises its judgement and
determines that it is a separate class of assets apart from the leasehold
land and buildings which are held for own use. As a result, the right-of-use
assets arising from the properties under tenancy agreements are carried at
depreciated cost.

Lease liability

The lease liability should be recognised at the present value of the lease
payments that are not paid at the date of commencement of the lease. The
lease payments shall be discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Group shall use the Group’s incremental borrowing rate.

The following payments for the right to use the underlying asset during
the lease term that are not paid at the commencement date of the
lease are considered to be lease payments: (i) fixed payments less any
lease incentives receivable; (i) variable lease payments that depend on
an index or a rate, initially measured using the index or rate as at the
commencement date; (i) amounts expected to be payable by the lessee
under residual value guarantees; (iv) the exercise price of a purchase option
if the lessee is reasonably certain to exercise that option and (v) payments
of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease.
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019
(continued)

HKFRS 16 - Leases (continued)

(i) Accounting as a lessee (continued)

Lease liability (continued)

Subsequent to the commencement date, a lessee shall measure the
lease liability by: () increasing the carrying amount to reflect interest on
the lease liability; (i) reducing the carrying amount to reflect the lease
payments made; and (i) remeasuring the carrying amount to reflect
any reassessment or lease modifications, e.g., a change in future lease
payments arising from a change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments or a change in
assessment to purchase the underlying asset.

(iv)  Accounting as a lessor

The Group has leased out its investment properties to a number of tenants.
As the accounting under HKFRS 16 for a lessor is substantially unchanged
from the requirements under HKAS 17, the adoption of HKFRS 16 does
not have any significant impact on the consolidated financial statements.

(v)  Transition

As mentioned above, the Group has applied HKFRS 16 using the
modified retrospective approach and recognised all the cumulative effect
of initially applying HKFRS 16 as an adjustment to the opening balance
of retained earnings as at the date of initial application (1 January 2019).
The comparative information presented in 2018 has not been restated and
continues to be reported under HKAS 17 and related interpretations as
allowed by the transition provision in HKFRS 16.

The Group has recognised the lease liabilities as at 1 January 2019 for
leases previously classified as operating leases under HKAS 17 and
measured those lease liabilities at the present value of the remaining lease
payments, discounted using the lessee’s incremental borrowing rate as at
the date of initial application (1 January 2019).

The Group has elected to recognise all the right-of-use assets as at 1
January 2019 for leases previously classified as operating leases under
HKAS 17 as if HKFRS 16 had been applied since the commencement
date, but discounted using the lessee’s incremental borrowing rate as at
the date of initial application (1 January 2019).
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(@) Adoption of new/revised HKFRSs - effective on 1 January 2019
(continued)

HKFRS 16 - Leases (continued)

(v)  Transition (continued)

The Group has also applied the following practical expedients: (i) applied
a single discount rate to a portfolio of leases with reasonably similar
characteristics; (i) applied the exemption of not to recognise right-of-use
assets and lease liabilities for leases with a term that will end within 12
months of the date of initial application (1 January 2019) and accounted for
those leases as short-term leases; (iii) excluded the initial direct costs from
the measurement of the right-of-use asset as at 1 January 2019 and (iv)
reliance on previous assessments on whether leases are onerous.

In addition, the Group has also applied the practical expedients such
that: (i) HKFRS 16 is applied to all of the Group’s lease contracts that
were previously identified as leases applying HKAS 17 and HK(FRIC)-
Interpretation 4 Determining whether an Arrangement contains a Lease
and (i) not to apply HKFRS 16 to contracts that were not previously
identified as containing a lease under HKAS 17 and HK(IFRIC)-
Interpretation 4.

Except as described above regarding the impact of HKFRS 16, the
adoption of the above new/revised HKFRSs has no material impact on the
Group’s financial statements.

(b) New/revised HKFRSs that have been issued but are not yet
effective

The following amendments to HKFRSs, potentially relevant to the Group’s
financial statements, have been issued, but are not yet effective and have
not been early adopted by the Group. The Group’s current intention is to
apply these changes on the date they become effective.

Amendments to HKAS 1
and HKAS 8

Definition of Material’

Amendments to HKFRS 3 Definition of a Business'

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

! Effective for annual periods beginning on or after 1 January 2020

2 The amendments were originally intended to be effective for annual periods
beginning on or after 1 January 2016. The effective date has now been
deferred/removed. Early application of the amendments continues to be
permitted.
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ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

(b) New/revised HKFRSs that have been issued but are not yet
effective (continued)

Amendments to HKAS 1 and HKAS 8 - Definition of Material

The amendments clarify the definition and explanation of “material”,
aligning the definition across all HKFRSs and the Conceptual Framework,
and incorporating supporting requirements in HKAS 1 into the definition.

Amendments to HKFRS 3 - Definition of a Business

The amendments clarify that a business must include, as a minimum, an
input and a substantive process that together significantly contribute to
the ability to create outputs, together with providing extensive guidance on
what is meant by a “substantive process”.

Additionally, the amendments remove the assessment of whether market
participants are capable of replacing any missing inputs or processes and
continuing to produce outputs, whilst narrowing the definition of “outputs”
and a “business” to focus on returns from selling goods and services to
customers, rather than on cost reductions.

An optional concentration test has also been added that permits a
simplified assessment of whether an acquired set of activities and assets is
not a business.

Amendments to HKFRS 10 and HKAS 28 - Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

The amendments clarify the extent of gains or losses to be recognised
when an entity sells or contributes assets to its associate or joint venture.
When the transaction involves a business the gain or loss is recognised in
full, conversely when the transaction involves assets that do not constitute
a business the gain or loss is recognised only to the extent of the unrelated
investors’ interests in the joint venture or associate.

The Group has already commenced an assessment of the impact of
adopting the above amendments to HKFRSs to the Group. The directors
of the Company anticipate that the application of these amendments to
HKFRSs will have no material impact on the Group’s financial performance
and positions and/or the disclosure to these consolidated financial
statements of the Group.
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REVENUE AND SEGMENT INFORMATION 3. EXHBER»EER
The board of directors of the Company (the “Board”), i.e. the chief ApmEEg ([E5g)) (AFXEEERK
operating decision maker, regularly reviews the operating results and H)RBEE AL ETRA A E F
financial information based on distinct geographical areas of location of ERCEEERVBER BEEE (K%
customers, including Hong Kong (place of domicile of the Group), the EfmEH) FEARKEME([HE]) &
People’s Republic of China (the “PRC”), Taiwan, Korea, Sri Lanka, America, R EEREM BN RE MR
Europe and Others i.e. representing other geographical locations mainly (B EM g E T2 AR NN - HmE-
Bangladesh, Vietnam, Singapore and Macau. All of these geographical TN RORFT) c FTB RS E BEE
areas are operating segments except “Others” which is an aggregation of ST [EAE ] Al R4RE 2@ HEE.
operating segments.
The following is an analysis of the Group’s revenue and profit from the LTRAEEREFEREREREER
production and sales of dyed fabrics, yarns and garments and results by MW RKKIRA RGO HEE D 2 ¥R
reportable segments for the year. BRAREERIEZ DT
2019 20195 Hong Kong The PRC Taiwan Korea Sri Lanka America Europe Others Segment total  Eliminations  Consolidated
EL HE a8 £ FEHF Byl B EfHE PELE b &&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FEL FEx iZ:23 FEn FEx FEx TEr FEr FE FEr TEr
Revenue 4]
Exemal sdles whge 1024857 1820310 648284 69641 GM4GR0 4076 %220 10740 6605655 - 6805655
e seqment s o) SEMEE(HR) 3B 1577950 - - e - - WM B (19145 -
Total segment revene SEEEEAE 490270 360 G828 BB LIGSET 40760 620 124501 12797006 (B34S 6605655
Results %5
Seqent proft SBEH B 01706 6209 70100 84,885 21913 51 109419 635,929
Interest income HERA 10,058
Unallocated! income AARBA 2,035
Depreciation, amortisation TE EEREERX
and impaiment loss (240,078)
Other unallocated expenses EpFoETH (181,914)
Finance costs BERL (37,047)
Share of profit of an associate Elb-BREAFZEN 636
Profit before income tax expense  BRETSH X H AT & 209,619
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REVENUE AND SEGMENT INFORMATION (continued)

3. EXERIEER(E)

2018 2018F Hong Kong The PRC Taiwan Korea Sri Lanka America Europe Others ~ Segmenttotal ~ Eiminations  Consolidated
&% ® 4 28 HERT M Bl AR A 4 )
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
AT FET AT AT AT FET AT AT FET FET AT
Revenue 258
External sales HHE 1,638,762 1,656,757 805,785 869,874 867,847 665,073 23,058 993,633 7510789 - 7,510,789
Inter-segment sales (7o) PEREE ) 4,993,205 2,804,149 - - 311,448 - - 166,227 8275029 (8275029 -
Total segment revenue PEERESE 6,631,967 4,460,906 805,785 869,874 1,169,295 665,073 23,058 1,159,860 15,785,818 (8,275,029 7,510,789
Results 4 |
Segment profit AERF 131,221 150,425 68,076 73438 69,324 50,975 1,930 83,691 629,086
Interest income MEHA 4804
Unallocated income AARMA 3,802
Depreciation, amortisation e BHREERX
and impaiment loss (185,455)
Other unallocated expenses EpRpETH (192,161)
Finance costs BERK (30,397)
Share of profit of an associate ElE-ERENABF 1,09
Proft before income tax expense  BRET /A % Hi1 27 230,866
Note: Inter-segment sales are charged at price by reference to the prevailing market Mad: DEREEEZEBRDISRBER ZTISER

rates.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expenses, directors’
emoluments, bank charges, etc.), depreciation and amortisation of
investment properties, property, plant and equipment and other intangible
assets, interest income, impairment loss and loss on disposal/written-
off of property, plant and equipment, finance costs, share of profit of an
associate, etc. This is the measure reported to the Board for the purposes
of resource allocation and performance assessment. No analysis on
segment assets and liabilities is disclosed as it is not presented to the
Board.
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REVENUE AND SEGMENT INFORMATION (continued)

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by products and
timing of revenue recognition are as follows:

EXBERIBWESR (F)

WA %3l

IRE R RIRER M HSE RSN EF A RK
ADFIT -

2019 2018
HK$’000 F % T HK$'000 F&T

Revenue from contracts with BB KR EERE155
customers within the scope of HERNNEFARKA:
HKFRS 15:

Production and sales of dyed fabrics LENEEEMRY

and yarns 5,804,550 6,635,572
Production and sales of garments B MG E K 801,105 875,217
6,605,655 7,510,789

Timing of revenue recognition: R AR KRR
At a point in time EREE 2, 6,605,655 7,510,789
Transferred over time BERF 8215 - -
6,605,655 7,510,789

The following table provides information about trade and bills receivables
and contract liabilities from contracts with customers.

TR IR B4 T T A B DA B 2
AEFANMANEEEE

At 31 December At 31 December
M12A31H M12H31H
2019 2018

HK$’000 F & HK$'000 F&T

Trade and bills receivables (note 10) EEREBEWFIE (#i7E10) 1,129,994 1,236,970
Contract liabilities EHEE 15,315 17,834
Information about major customers ERFEEFZEH

No revenue from individual customer contributed over 10% of the total
revenue of the Group for the years ended 31 December 2019 and 31
December 2018.

FINANCE COSTS

H £2019512A31H Kk2018F12 A31H 1
FE - REMENEFZEEBEAREERE?
BERA)EFRR10% ©

wE A
2019 2018
HK$°000 F % T HK$'000 F&T

Finance costs on: BhERKAS
Bank borrowings RITEE 27,027 30,397
Lease liabilities HEAaFE 10,020 -
37,047 30,397
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INCOME TAX EXPENSE

5. FiBHxH

2019
HK$°000 F &t

2018
HK$'000 F&T

Current tax: EFEERIE:
Hong Kong B 11,042 228
The PRC H 39,158 30,292
Other jurisdictions H b A A [E 9,677 6,003
59,877 36,523
(Oven)/under provision in prior years: BEFE GRBERE) BETL:
Hong Kong 55 (45) (89)
The PRC H 547 (5,131)
Other jurisdictions H A RlE & 2,115 1,044
2,617 (4,176)
62,494 32,347
Deferred tax: IRIERIA -
Hong Kong o 1,481 (103)
The PRC s (14,836) 12,124
Other jurisdictions H Al A& (6,334) 8,218
(19,689) 20,239
42,805 52,586

In March 2018, the Hong Kong Government introduced a two-tiered
profits tax rates regime by enacting the Inland Revenue (Amendment) (No.
3) Ordinance 2018 (the “Ordinance”). The Ordinance is effective from the
year of assessment 2018-2019. Under the two-tiered profits tax rates
regime, the first HK$2 million of assessable profits of one subsidiary of
the Group, which is a qualifying corporation, is taxed at 8.25% and the
remaining assessable profits at 16.5%. The profits of other group entities
not qualifying for the two-tiered profits tax rates regime will continue to be
taxed at 16.5%.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate
of Sri Lanka subsidiary changed from 12% to 14% effective from 1 April
2018.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions.
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PROFIT FOR THE YEAR

6. BEFEEF

2019
HK$’000 &7

2018
HK$'000 T&T

Profit for the year has been arrived at
after charging/(crediting):

EFEERMEHR, (FTA)

Amortisation of deferred income (note j)'  EIEW A Z B3 (7 azi )" (1,622) (1,622)
Amortisation of other intangible assets® £ /2 & & > # §4° 3,015 3,271
Auditors’ remuneration 1Z BRI 2 7 M

- BDO Limited - BB ERREMEBMAERAF 2,952 2,087

— Other auditors - H Az EEm 48 47
Cost of inventories sold (note i) GFEMEERA (Hiti) 5,844,703 6,690,010
Depreciation of investment properties REMEITE 3,544 3,627
Depreciation and impairment of property, 49 % - #4288 K 3% &~

plant and equipment WELRBE 233,519 175,998
Depreciation of right-of-use assets FREEEZINE

(note iv) (Hitiv) 29,945 -
Employee costs (including directors’ 1B B A

emoluments) (BEESHe) 963,911 1,009,030
Government grants (note fi)’' TR 4 BG (B i ) (4,005) (5,612)
Interest income! FEWA (10,058) (4,894)
Loss on disposal/written-off of property, & /s 2 #E K%

plant and equipment? B fise 14,841 9,405
Net exchange losses? P& 3 B3 18 5HE? 1,120 4,592
Net rental income from BEMER

investment properties’ He WA FE (11,282) (10,519)
Provision for impairment loss reversed — E b JE U FRIB 2 R E 18 5k

on other receivables, net? BELAFE? - (188)
Provision for impairment loss EEREERWKIEZ

recognised/(reversed) on trade BB KBS

and bills receivables, net? R, (1) FE? 6,079 (8,630)
Release of prepaid lease payments FENHEEREE S - 2,559
Written-off of other receivables? i 55 B i JE Uk SR IE2 11 -
' Included in other revenue T BEEEMKAR
2 Included in other gains and losses 2 PETEMNEREEA
3 Included in administrative expenses S BEETHERN

Notes:

Bt

(i) Amortisation of deferred income represents grants received from the PRC i)

local government authority as subsidies to the Group for acquiring property,

plant and equipment for business development and energy saving scheme

implemented by the PRC local government.
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6. PROFIT FOR THE YEAR (continued)

Notes: (continued)

(i)

(i

(iv)

Cost of inventories sold includes HK$1,702,274,000 (2018: HK$1,688,961,000)
of staff costs, depreciation and impairment of property, plant and equipment,
depreciation of right-of-use assets, subcontracting fee, recognition/(reversal)
of write-down of inventories and other manufacturing overheads. Staff costs,
depreciation and impairment of property, plant and equipment and depreciation
of right-of-use assets are also included in the respective total amounts disclosed
above for each of these types of expenses.

Government grants mainly represent grants received from the PRC local
government authority as subsidies to the Group for incentive of foreign trade
and steady growth of business. There were no restrictions with the use of such

government grants.

As further explained in note 2(a), the Group has initially applied HKFRS 16
using the modified retrospective approach and adjusted the opening balances
as at 1 January 2019 to recognise right-of-use assets relating to leases which
were previously classified as operating leases under HKAS 17. After initial
recognition of right-of-use assets as at 1 January 2019, the Group as lessee
is required to recognise the depreciation of right-of-use assets, instead of
the previous policy of recognising rental expenses incurred under operating
leases on a straight-line basis over the lease term. Under this approach, the
comparative information has not been restated.

7. DIVIDENDS

6. EFERR (&)
HisE: (8

(i)

(i)

(iv)

FEHERARKE,702,274,000%8 7T
(20184F : 1,688,961,000/8 7T) 2 B T X
KNE - WERRETERRE  EHE
EENE - MIERA MEEFERR (B
B REMEEER - B TRA  M% - #a2

BETERREARSEAEEEFTEN
EEBELEXMEESERY 2 HBEESE
ﬁqo

R 468 B 2 224 WK 8 AP B M BT
BREFEALAEEZEINE MEFREE
2 8E o B2 F IR 1 BR A 62 R 3 SR FR 1]

FANM FE2(a) i — SR ANEBBE A
KRB EE R ERE BB ®REER
F165% W AEMN2019F1 A18 2 F94
% UEREAEIDEARBE B ERNSE
175E MRS HE 2 FRREE - R
20191 A1 HERIEREAEEER &
(ERFAMBAN)AERRERELEERE
e SE AT R A B SRR E BN TR
KEREB TEEZHSAY BB
VB LA K o

7. Hﬁ l%\

2019
HK$’000 T &

2018
HK$'000 T/&7T

Dividend recognised as distribution

EFECHERS

during the year:
2018 final dividend of HK10.64 cents

DIRZ B
2018F R EA B & 1%10.64/8 1L

(2017: HK10.4 cents) per share (20174 - T A%10.48100) 130,071 125,323

2018 special dividend of HK1.33 cents 2018445 Bl A% B & A% 1.337& 11l
(2017: Nil) per share (20175 : &) 16,259 -
146,330 125,323

No interim dividend was paid or proposed for both years.

The final dividend of HK9.28 cents in respect of the year ended 31
December 2019 (2018: HK10.64 cents) per share, amounting to
approximately HK$113,683,000 (2018: HK$130,071,000) in total, and
the special dividend of HK1.16 cents in respect of the year ended
31 December 2019 (2018: HK1.33 cents) per share, amounting to
approximately HK$14,210,000 (2018: HK$16,259,000) in total, have been
recommended by the Board and will be subject to the approval of the
shareholders at the forthcoming annual general meeting of the Company.

AR E S I 8O A SR+ B S -

EFeEERMNEE2019F12A318 1L F
[§ 2 REAR B & 0%9.28/8 (1l (20184 : 10.64
AL - A £ 49113,683,0005% 7T (20184
130,071,000/ 7T ) * A K & 2019512 3
318 IEFE 2RI B & 8k1.16781(L (2018
F:1.838 1) A& 414,210,000 7T
(2018%F : 16,259,000/ 7T ) » W 5 /B 1F A 3R
RARBEERFEAFTRE B4
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EARNINGS PER SHARE

The calculation of the basic earnings and diluted earnings per share
attributable to owners of the Company is based on the following data:

8. BREF

DA AEE B REARRF R SR
TR T B

2019 2018
HK$°000 F % T HK$'000 F#T

Earnings 25

Profit for the year attributable to owners
of the Company for the purpose of

AT ESRERNEN KL E#E
BFMAzARRHEE A

computation of basic earnings and [EIE =R FERF
diluted earnings per share 141,089 160,792
2019 2018
Number of shares BHER

oty =

Weighted average number of ordinary shares Btat 8 & 8% & A 2 A7 B
for the purpose of computation of ZEBRMEFIHE
basic earnings per share

Effect of dilutive potential ordinary shares
in respect of share options outstanding

BRAMARITRBRES
BEEGCL B RE

1,218,336,385 1,205,026,960

740,894 -

AT HE S REF RN ATA
Z BB N5 8 B

Weighted average number of ordinary
shares for the purpose of computation of
diluted earnings per share

1,219,077,279 1,205,026,960

The computation of basic earnings per share for the year ended
31 December 2019 is based on the profit attributable to ordinary
equity shareholders of the Company of HK$141,089,000 (2018:
HK$160,792,000) and the weighted average of 1,218,336,385 ordinary
shares (2018:1,205,026,960 ordinary shares) during the year.

The computation of diluted earnings per share for the year ended 31
December 2019 is by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive potential ordinary
shares. The Group had share options which might result in dilutive potential
ordinary shares. Its calculation is done to determine the number of shares
that could have been acquired at fair value (determined as the average
market price of the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options. The number of
shares calculated above is compared with the number of shares that would
have been issued assuming the exercise of the share options.

The computation of diluted earnings per share for the year ended 31
December 2018 does not assume the exercise of the Company’s
outstanding share options because the adjusted exercise prices of those
options calculated in accordance with HKAS 33 “Earnings Per Share” are
higher than the average market price of the shares.
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10.

INVENTORIES 9. FE
At 31 December At 31 December
M12831H ®12A31H
2019 2018
HK$’000 F & 7T HK$'000 F/& 7T
Spare parts B 35,507 40,573
Raw materials R K 489,695 626,960
Work-in-progress FE D 422,006 441,646
Finished goods BUAK SR 308,608 369,928
1,255,906 1,479,107

TRADE AND BILLS RECEIVABLES

10. EXREBEWFIE

At 31 December
M12A31A

2019

HK$’000 F &7

At 31 December
M12A31H
2018

HK$'000 F& T

Trade receivables & E W FIE 913,513 973,909
Bills receivables EREW A 231,019 273,910
Less: allowance for doubtful debts W RAREE (14,538) (10,849)

1,129,994 1,236,970

The Group allows a credit period ranging from 30 days to 60 days to its
trade customers. The following is an ageing analysis of trade and bills
receivables based on the invoice dates, as at the end of the reporting

period:

At 31 December
M12A31H

2019

HK$’000 F &

AEERHEN FIOREOREERTHE K
BF 4 X NEREKGURRERZBHR
RE RO BREDATINT -

At 31 December
M12A31H
2018

HK$'000 F/& T

Within 1 month 1B/ R 667,466 680,287
1 to 2 months 1Z22(8 A 322,236 325,606
2 to 3 months 223 A 93,737 143,777
Over 3 months SE AL E 61,093 98,149

1,144,532 1,247,819
Less: allowance for doubtful debts W RIREAE (14,538) (10,849)

1,129,994 1,236,970
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11. TRADE AND BILLS PAYABLES

12.

11. EEREBEMNRK

At 31 December
M12A31H

2019

HK$’000 F & 7T

At 31 December
M12H31H
2018

HK$'000 F&T

Trade payables BN R 640,537 525,832

Bills payables ZIRE I FRIE 183,261 244,987

823,798 770,819

The following is an ageing analysis of trade payables and bills payables EEREREMNFIAILEE B BARRE K
based on the invoice dates, as at the end of the reporting period: RIBRER D AT T -

At 31 December At 31 December

M12A31H M12A31H

2019 2018

HK$°000 F ¥t

HK$'000 F& T

Within 1 month 118 A A 627,948 357,205
1 to 2 months 1221 A 117,429 266,508
2 to 3 months 2Z3{E A 38,800 55,599
Over 3 months 3ME AL 39,621 91,507

823,798 770,819

All the bills payables of the Group were not yet due at the end of the

reporting period.

As at 31 December 2019, bills payables of HK$19,313,000 (31 December
2018: HK$32,527,000) were secured by the Group’s restricted bank

deposits of HK$5,767,000 (31 December 2018: HK$9,758,000).

The credit period on purchase of goods ranges from 30 days to 120 days.

mi&iﬁﬁiﬁ REBZ B REEMNIAY

REIH

M2019%412H318 -

R E N R

19,313,000/ 7T (2018¢1ZH31 EI :
32,527,000/ 7T ) JTh A A & B 2 3[R ] iR
7717 75,767,000/ 7T (201812 A31H :
9,758,000/ 7T) fE B -

BEMNEEHN TIOXREI20K-

SHARE CAPITAL 12, R4
At 31 December At 31 December
M12831H M12HA31H
2019 2018
No. of shares HK$’000 No. of shares HK$'000
BREGEE FET R17EH FET
Ordinary shares, issued TR 2817
and fully paid PSS
At beginning of the year REF ] 1,205,026,960 865,716  1,205,026,960 865,716
Exercise of share options 1710 HE A fE 20,000,000 24,094 - -
At end of the year RELR 1,225,026,960 889,810 1,205,026,960 865,716

In accordance with section 135 of the Hong Kong Companies Ordinance
(Cap. 622), the ordinary shares of the Company do not have a par value.
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13. EVENTS AFTER THE REPORTING PERIOD

(@)

Since the outbreak of the 2019 novel coronavirus disease (COVID-19)
(the “Epidemic”) in China in January 2020, a number of provinces and
cities in Mainland China have activated the highest-level response to
major public health emergencies, the Level 1 Response, and adopted
various stringent measures to curb the spread of the Epidemic. All of
the Group’s production sites in Mainland China resumed operation
on 10 February 2020 or by the end of February 2020. Meanwhile,
the Group estimated that under the current special circumstances,
the industry and financial performance of the Group will inevitably be
affected by the Epidemic in the first half of 2020, and expects that
the recovery will come in the second half of 2020 at the soonest. The
Group has been strengthening cost control and adopted appropriate
measures in a timely manner.

After the end of the reporting period and up to the date of this
announcement, an ordinary resolution was passed at an extraordinary
general meeting of the Company held on 14 February 2020 (the
“EGM”), which approved the purchase framework agreement dated
29 November 2019 between the Company and Huafu Holding
Co., Ltd, (the “2022 Purchase Framework Agreement”) and the
transactions contemplated thereunder (including the annual caps for
the transactions under the 2022 Purchase Framework Agreement
for each of the three years ending 31 December 2022). For details,
please refer to the circular of the Company dated 24 January 2020
and its announcement dated 14 February 2020.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In 2019, amid the unfavourable operating conditions of a complex and ever-
changing market environment and a continuously deteriorating business
environment, the Group as a textile manufacturer managed to forge ahead in
a proactive manner and explore the possibilities. All employees of the Group
worked together to overcome the difficulties, and actively took effective
measures to respond to changes in the business environment, make unremitting
efforts, and achieve stable and sound management.

Since the end of last year, the Group has been in the course of decisive
reduction of low-value orders, proactive abandonment of the order demand
from low-cost customers, and commitments to raise the average selling price
level. Meanwhile, facing the decline of the textile market, the Group actively
responded, adopted decisive measures to adjust its sales strategy, and strived
to ensure the number of high-quality orders from the top 20 key customers
in order to stabilise the number of orders for basic categories. It also actively
developed customer demand for small-volume high-value varieties to meet
the needs of major customers for the trial production and development
of new varieties and increase the supply capacity of high-value products,
thereby increasing sales prices and optimising the cost structure of product
manufacturing.

Due to changes in business sales strategy, the revenue of the Group for the year
ended 31 December 2019 decreased by 12.1% to HK$6,605,655,000 (2018:
HK$7,510,789,000). The decrease was the Group’s proactive reduction of low-
value orders. During the year under review, the Group’s fabric year-on-year
volume reduction was approximately 19.3% whereas the average selling price
increased by 7.1% year-on-year due to the change of product mix. In 2019,
given the relatively stable prices of cotton yarn, being the major raw materials of
the Group, the gross profit margin of the Group in 2019 was slightly higher than
the corresponding period last year by 0.6 percentage point to 11.5% (2018:
10.9%). The Group’s earnings before interest, tax, depreciation and amortisation
(“EBITDA”) was HK$438.54 million (2018: HK$429.23 million) for the year ended
31 December 2019, with a year-on-year increase of 2.2%; the EBITDA margin
was 6.6% (2018: 5.7%), which ratio was the new high of the Group for the
past six financial years. Profit for the year decreased by 6.4% year-on-year to
HK$166.814 million (2018: HK$178.279 million). Basic earnings per share was
HK11.6 cents (2018: HK13.3 cents).

Facing such a difficult environment, the Board made concrete adjustments to
the Group’s operational strategy, optimally capitalised the Group’s production
capacity and devoted more efforts to developing and refining products, and
adapting to the market changes. All staff members of the Group had built team
spirit in the past five years. With the enhancement of our overall operating
capability and management standards, the significant upgrade of production
techniques, and the gradual increase in product development capability, the
Group had entered a new stage of growth.
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Enhancement of production capacity and management
standards

A new production pattern of our three primary fabric production facilities,
namely Jiangyin Fuhui Textiles Limited (“Jiangyin Fuhui”), Dongguan Shatin
Lake Side Textiles Printing & Dyeing Co., Ltd. (“Dongguan Shatin”) and
Yancheng Fuhui Textiles Limited (“Yancheng Fuhui’), was established
preliminarily after five years of reforms, which embodied “sophistication,
quality and uniqueness”. Our production capacity was enhanced
noticeably. We have established an operation and management system
focusing on the integration of production, supply and sales, thereby laying
a solid foundation for the Group’s sustainable performance and steady
growth as well as the continuous enhancement of management standards.

Jiangyin Fuhui fabric mill was built in 2001 with a current monthly
production capacity of 12.50 million pounds of finished fabric. It is
a primary fabric mill of the Group. After streamlining the processes,
enhancing lean manufacturing and management and upgrading the
equipment, it became a mill with extensive varieties, multi-batch, short
delivery timeframe and mass production plant that satisfies market demand
with high-quality products and services.

Dongguan Shatin fabric mill was built in 1998 with a current monthly
production capacity of 7.50 million pounds of finished fabric. It became
a backbone fabric mill of the Group with comprehensive capabilities
of producing featured categories and structures, after restructuring its
production and management model and improving its workshop of
synthetics fabric printing, knitting and dyeing.

Yancheng Fuhui fabric mill was built in 2009 with a current monthly
production capacity of 4.50 million pounds of finished fabric. Its key
development direction is to carry out product research and development
(“R&D”), and manufacture refined products in line with Japan and the PRC
domestic markets through upgrading the equipment and improving the
production techniques and product development standards.

Significant results achieved by proactively responding
to market changes, strengthen operation and
management mechanism

The Group strictly implemented an evaluation system on business sales
performance, through which it strived to improve the accuracy of sales
budget fulfillment and placing orders, reduce the inventory occupancy
of raw materials, lessen the vacancy of reserved capacity, improve
the accuracy of production schedule, and reasonably adjust the order
production arrangements so as to achieve reasonable production
schedule, optimal costs and minimal losses.

Through important adjustments to a series of sales strategies, the Group
maintained the sales from key customers, optimised the mix of small and
medium-sized customers, and abandoned low-value orders. Under the
challenging conditions of a shrinking number of orders and decreasing
demand, the Group enhanced the average contribution price orders and
effectively improved the gross profit level of product sales by optimising
the structures of customers and varieties, enabling itself to achieve a rare
performance as the expected profit level was still maintained under a
decline in orders.
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Each production unit of the Group implemented a series of measures,
including enhancing product quality, improving work efficiency, reducing
production consumption and maintaining operational stability; and strived
for lean manufacturing by reducing costs and increasing efficiency,
providing effective guarantee for an overall achievement of expected profit
by the Group.

By optimising the standardisation of production processes and process
technology as well as standardising the production operation and
consumption control of each process, through the advancement of
process technology and standardisation of production process, product
quality and delivery time were effectively guaranteed, while defective
products and repair losses were reduced.

In order to improve the level of refined management on production, the
Group formed a professional inter-department technical team specialised
in process optimisation, including weaving, dyeing, finishing and printing,
to carry out targeted technical breakthroughs, solve manufacturing
technology issues, and improve rapid response capabilities. As a result,
the production process was smoother, more efficient and effective. By
monitoring the whole process of product quality, the consistency of
product quality was ensured, and the standards on technology and
inspection of all internal production processes were regulated, which could
effectively satisfy customers’ needs.

In line with the overall marketing strategy of the Group, production units
also focused on the needs and concerns of important customers by
targeted one-on-one customer services, strengthened communication and
collection of production information with customers, and defused customer
requirements for product categories and quality, information such as
delivery deadlines to optimise production arrangements, and followed up
on production order processes from raw material organisation to knitting,
dyeing, finishing, printing, and inspection processes in order to ensure the
production quality and timeliness of orders that gained favourable market
responses.

Due to the stringent credit control and strict credit management policy,
the Group’s account receivable has improved in 2019 when compared to
that of 2018. The total overdue account receivable was reduced in 2019,
resulting in a better cash flow as well as lower credit risk of the Group.

Speed up new product R&D to meet market demand

In order to promote the high-quality development of the Group, the
R&D department worked on adjustments to product structure and new
product development was steadily advanced as planned, which met the
work plan requirements and business strategy of the Group to effectively
cooperate with market expansion by the Group, increase the proportion
of high-value orders, and improve profitability. In order to strengthen
strategic cooperation with high-quality customers, the Group proactively
carried out joint product R&D activities with important customers. The
Group organised a professional team through continuous and effective
R&D, which achieved a series of important results in 2019 in the areas
of development of high-needle and high-density fabrics, improvement of
multi-roller combined brushed fabrics, and a variety of fiber composite
fabrics. Product recognition by major overseas and domestic customers
played a key role in improving the product quality and product mix of the
Group.
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In 2019, the two invention patents independently researched and
developed by the Group, namely the “manufacturing process technology
with unidirectional wet functional fabric” and “high-shrink staple fiber
knitted fabric with anti-wrinkle and windproof performance and its
manufacturing methods”, were approved by the National Intellectual
Property Administration.

The Group collaborated with the faculty of apparels of a number of
universities with focuses on design development of fabrics and functional
fabrics. The industry-academia-research cooperation projects in
relation to fiber technology were progressing smoothly. It is expected to
harvest results in the near future that would effectively enhance market
competitiveness and brand image of the Group.

Promotion of technology transformation of equipment
and significant improvement of process technology
level that significantly improved production efficiency
and process technology level

At present, the fierce market competition in the textile industry expanded
from competitions of product prices to equipment technologies and
rapid response capabilities; an upgrade of equipment technologies was
imperative.

In 2019, the production enterprises under the Group gradually introduced
and put into production a series of equipment with advanced technology,
thus significantly improved production efficiency and manufacturing
capacity:

—  The introduction of an advanced mercerising machine, relying on the
equipment’s automatic control system and process test function,
has improved the mercerising effect of fabric and the stability of
quality. The spraying and washing method of the equipment not only
improved the washing effect on the cloth surface, but also saved
a lot of water, reduced costs, improved economic benefits, and
increased production efficiency for over 40% as compared with the
old mercerising equipment. The input of new mercerising equipment
filled the shortage of Jiangyin Fuhui’s mercerising processing capacity,
and the production capacity of mercerising fabrics was enhanced to
effectively meet the needs of the Japanese market and European and
American markets.

- By introducing two high-temperature sample dyeing machines
and four automatic feeding and compounding machine auxiliary
production equipment, the Group effectively eased the production
pressure of the increasing number of development and test samples,
improved the reproduction accuracy of samples, and improved the
initial dyeing accuracy. The number of workers was also reduced due
to the increase in the accuracy of duplicate samples and initial dyeing.

— In order to upgrade the printing and finishing equipment, the Group
also updated a flat screen dryer, two shrinking machines and a dry
cloth machine, optimising the printing process of the screen drying
equipment and the pulp mixing efficiency, which could shorten the
time for each suit by 40%. The new shrink and dry cloth machines
were put into use, which greatly increased the output of the finishing
process. Without increasing manpower, the single-day processing
capacity increased by 30,000 pounds, the electricity consumption
decreased by 1%, and the steam consumption decreased by 14%.
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—  One degreasing machine was introduced to meet the pre-treatment
requirements of high-needle and high-density chemical fiber fabrics,
expanding and increasing the product raw product category, and
also improving the pre-processing capacity of the fabrics. In 2019,
the volume of pre-treatments for degreasing increased by 130%
compared to that of 2018.

—  Seven new high-temperature sample dyeing machines were added,
which effectively met the product order requirements from the
customers. The average monthly number of boards in 2019 increased
by 20% as compared to that of 2018.

Continuously promote production and application
of process technology improvement results, and
comprehensively improve the level of production
technology

In order to effectively reduce production losses due to product quality
issues during the production process and control quality costs, the
Group established a product quality control centre, relying on the process
technology collaboration system in the integrated management system to
address the production issues from various production enterprises, and
find out the technical reasons for defected products. Such information was
collected and organised with focuses on research and improvement, and
the operation instructions were revised and improved and the operation
process was guided and standardised at the production sites. The effect of
improving product quality was obvious.

In response to the changes in market demand, the increase of new
products, and the complexity of the process flow, the Group established
an industrial process flow standardisation working group to guide the
production technology improvement of various production companies,
study and formulate production standard processes for new products,
follow up the production results, and incorporate standard production
process system. It effectively promoted the production and technology
improvement of various production enterprises and achieved fruitful results.
The production efficiency was greatly improved, and the production
consumption was significantly reduced.

Achieved a number of results in new product
development and product performance improvement,
and significantly enhanced product development
capabilities

After years of continuous product development and improvement research
work, the Group achieved fruitful results in terms of product development
and variety improvement. By utilising new materials and new technologies,
it achieved results in nearly 1,000 varieties of four major series of product
upgrades, new material applications, functional series and environmental
protection products. Some of these achievements won awards for
invention and innovation, and were recognised and acclaimed by the
market.

The application of new fibers and new materials continued to deepen
and a number of achievements were transformed into new products
and launched in the market. The successful development of DuPont
sorona®plus elastic cool fiber knitted fabric enhanced the development of
new materials functional fabrics of the Group to a new level, and currently
they are put into mass production to supply to markets. In addition, a
batch of products characterised by high wearability, strong texture, energy
saving and environmental protection, such as atmospheric tangible cationic
polyester staple fiber products, expanded acrylic mixed fiber products,
and polyester filament products hit the market one after another, effectively
facilitated the diversification and refinement of the product portfolio of the
Group.
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The development and improvement of multi-layer composite structure
fabrics also achieved new results. Through continuous research and
tests in recent years, our development of three-layer composite fabrics
was extended to five-layer composite fabrics without altering the existing
equipment. The variety and features of such products were further
enhanced and broadened. In 2019, multi-layer composite sports and
casual apparel fabrics became one of main products of the Group.

Respond to increasingly stringent requirements

of environmental protection policies, and
comprehensively improve facilities and capacity of
environmental protection

Amid the continuously tightening of current national environmental
protection policy and strengthening environmental protection measures,
the operating environment which textile printing and dyeing companies
facing was becoming increasingly tight. As the government stepped up
its efforts to maintain the ecosystem, focused on solving outstanding
environmental protection issues, and resolutely fought against pollution to
defend the blue sky, the determination to save the blue sky was growing
that caused the printing and dyeing companies to face unprecedented
environmental pressure.

In order to adapt to the ever-increasing environmental protection
requirements, the domestic production enterprises under the Group
constantly improved the construction of environmental protection facilities,
strengthened the control and treatment capacity of waste gas and
wastewater, and ensured that emissions meet the standards. In order
to conform to the newly-added VOCs exhaust emission requirements
by the government in recent years, the Group focused on solving the
exhaust emission control issues of the setting machine of its subordinate
production enterprises, which passed the inspection test.

The production enterprises of the Group strictly implemented the national
pollutant emission standards, and complied with the standards of the
emission and treatment of exhaust gas, wastewater and waste. Each
production enterprise strengthened the management and control of
hazardous waste pollutants, further regulated the hazardous waste
storage sites and fortified the management of collection, storage and
disposal processes. Separate collection and treatment of domestic and
industrial waste were strictly implemented to strengthen the responsibility
for segregation monitoring. The volume of domestic waste and industrial
waste were significantly reduced. Purification treatment facilities for kitchen
fumes were installed in restaurants to substantially eliminate the impact of
kitchen fumes on the surrounding environment.

While continuously perfecting the construction of environmental protection
facilities, each production enterprise also strengthened the training on
environmental protection awareness and ecological civilisation knowledge,
thereby increasing the awareness of environmental protection of our
employees. It also put more job duties on environmental protection staff,
and enhanced their abilities to identify and solve the issues in order to
ensure that the environmental protection standards were met.
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Adjustment and improvement, overcoming headwind
and efficiency enhancement, transformation and
upgrading, integration and development to achieve
high-quality development goals

It was a crucial time for the development of the Group. With profound
changes in the international and domestic market situations, major
adjustments in the development pattern of global industries, development
is the absolute principle. We must adhere to the concepts of reform and
innovation for high-quality development, concurrently integrate the reform
of management system with the innovative operation mechanism, and
transform production methods. The development objectives of the Group
in the future are to establish leading manufacturing enterprises equipped
with advanced process technologies and state-of-the-art production
methods, and to carry out concrete actions for pioneering work.

In the future, many unfavourable factors affecting the survival and
development of textile printing and dyeing enterprises will continue to be
derived and changed. Various factors, including the international textile
industry landscape, adjustments to procurement and supply chain, the
continued tightening of environmental protection policies, the acceleration
of the transformation and upgrading of industry-leading companies in
applying new technologies, will continue to evolve and will still have
an important impact on the development of textile printing and dyeing
enterprises.

Events after the Reporting Period

Save as disclosed in note 13 above, the Group did not have any significant
events after the end of the reporting period (i.e. 31 December 2019) and
up to the date of this announcement.
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FINANCIAL REVIEW

The key operating and financial indicators of the Group for the year ended

31 December 2019 are set out below:

g JEI)

AEEBE2019F12A31H IFFEZ T EKER
M EIR25T

2019 2018
Statement of Profit or Loss Items B&#RKRIEH

(Al amounts in HK$ thousands unless (BREFRIGIRASNT B 58

otherwise stated) HLAFHEITLITR)
Revenue EEH 6,605,655 7,510,789
Gross profit EF 760,952 820,779
EBITDA* BT E N 3H B A 438,540 429,230
Profit for the year EFERRN 166,814 178,279
Profit attributable to owners of the A RVEE AEIL B

Company 141,089 160,792
Basic earnings per share (HK cents) TRREARREF] (BL) 11.6 13.3

Key Financial Ratios FEMBKLEE

Profitability ratios BFIGEH HE
Gross profit margin (%) EHE(%) 11.5% 10.9%
EBITDA* margin (%) BT & R AT FE (%) 6.6% 5.7%
Expenses as a % of revenue B & E
Distribution and selling expenses DIHRHEER 2.0% 2.4%
Administrative expenses THRE R 6.4% 5.9%
Finance costs BhE KA 0.6% 0.4%
Asset efficiency BEME
Inventory turnover period (days) FEREH (/) 78 81
Trade and bills receivables EEREBEWFIAEFRSA (H)

turnover period (days) 62 60
Trade and bills payables EENTERMNFIBEBAES(R)

turnover period (days) 51 42

*  EBITDA means earnings before interest, tax, depreciation and amortisation.
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At 31 December

At 31 December

2019 2018
A2019%F HR20184F
12H31H 12A31H
Asset ratios EELR
Current ratio* VLIS 2.6 2.3
Net debt/EBITDA ratio SFER BRITE R AT MR (1.6) (0.4)
Gearing ratio EREBELE
Total liabilities/Equity attributable to BERE/AARHE NEHERS
owners of the Company 0.5 0.6

# Current ratio is calculated by dividing current assets by current liabilities.

Revenue

The Group’s revenue for the year ended 31 December 2019 amounted to
approximately HK$6,605,655,000 (2018: HK$7,510,789,000).

Revenue by business segments

12.1% §
87.9% FY2019
2019815

fORBHRMHE T EEERDEERARBAE-
EBEHZ2019F12A31B L FENESERELN A

6,605,655,000/% 7T (20184F : 7,510,789,000/8
JL) °

ERBEREBIE

Production and Sales of
Dyed Fabrics and Yarns

SUERHEBT LY

Production and Sales of Garments
B RIHER K

In the year under review, the Group’s core business, production and sales of
dyed fabrics and yamns, generated revenue of approximately HK$5,804,550,000
(2018: HK$6,635,572,000), which accounted for 87.9% (2018: 88.3%) of the
Group’s total revenue. Revenue from production and sales of garments was
approximately HK$801,105,000 (2018: HK$875,217,000), which accounted for
12.1% (2018: 11.7%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the year ended 31 December 2019, overall cost of sales of the Group
amounted to approximately HK$5,844,703,000 (2018: HK$6,690,010,000) and
overall gross profit margin was 11.5% (2018: 10.9%).

During the year under review, the Group’s revenue decreased by 12.1%, which
was mainly due to the decrease in sales volume of fabric by approximately
19.3%. The increase in average selling price of fabric led to an increase in gross
profit margin as compared with last year.
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Distribution and Selling Expenses

For the year ended 31 December 2019, the Group’s overall distribution
and selling expenses amounted to approximately HK$132,514,000 (2018:
HK$181,673,000), which accounted for 2.0% (2018: 2.4%) of the Group’s total
revenue.

Administrative Expenses

For the year ended 31 December 2019, the Group’s overall administrative
expenses amounted to approximately HK$424,871,000 (2018:
HK$442,718,000), which accounted for 6.4% (2018: 5.9%) of the Group’s total
revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the year ended 31 December 2019, the Group’s EBITDA amounted to
approximately HK$438,540,000 (2018: HK$429,230,000) and the EBITDA
margin was 6.6% (2018: 5.7%).

Finance Costs

For the year ended 31 December 2019, the Group’s finance costs amounted
to approximately HK$37,047,000 (2018: HK$30,397,000), representing 0.6%
(2018: 0.4%) of the Group’s total revenue.

Capital Expenditure

During the year under review, the Group invested approximately
HK$134,619,000 (2018: HK$242,653,000) in additions of property, plant and
equipment. The Group’s capital commitments primarily related to the acquisition
of property, plant and equipment. As at 31 December 2019, the Group
had contracted capital commitments of approximately HK$84,406,000 (31
December 2018: HK$20,000,000) in relation to the acquisition of property, plant
and equipment.

Income Tax Expense

For the year ended 31 December 2019, income tax expense of the Group
amounted to approximately HK$42,805,000 (2018: HK$52,586,000).

Profit Attributable to Owners of the Company

For the year ended 31 December 2019, profit attributable to owners of the
Company was approximately HK$141,089,000 (2018: HK$160,792,000) and
the corresponding profit margin was 2.1% (2018: 2.1%).

Inventories

As at 31 December 2019, the Group’s inventories amounted to approximately
HK$1,255,906,000 (31 December 2018: HK$1,479,107,000). The inventory
turnover period was 78 days, a decrease of 3 days as compared with 81 days
in 2018.

Trade and Bills Receivables

As at 31 December 2019, the Group’s trade and bills receivables amounted to
approximately HK$1,129,994,000 (31 December 2018: HK$1,236,970,000).
Trade and bills receivables turnover period was 62 days, an increase of 2 days
as compared with 60 days in 2018.
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Trade and Bills Payables
As at 31 December 2019, the Group’s trade and bills payables amounted
to approximately HK$823,798,000 (31 December 2018: HK$770,819,000).
Trade and bills payables turnover period was 51 days, an increase of 9 days as
compared with 42 days in 2018.

Liquidity and Financial Resources

As at 31 December 2019, the Group’s net assets amounted to approximately
HK$3,585,056,000 (31 December 2018: HK$3,601,245,000). The key figures of
the Group’s financial position were as follows:

EEREBESRE
EEN2019F12A31H 2 B ¥ R ERER K
TH # /823,798,000/%8 7t (201812 A31H :
770,819,000/ 70 ) © & % & Z % &+ 5008 F 5 5
51K+ BA20185F 42 K M LE I hNOK ©

EERBUERMBER

M2019F12A31H EBEEFEN S
3,585,056,000/% jT (20184 12H318 :
3,601,245,0008 7T) - EEF RO EZE R
NS

At 31 December At 31 December

2019 2018
20195 R20184F
128318 12A31H

HK$’000F % T HK$000F % 7T

Non-current assets IETEEE 1,835,805 1,771,706
Current assets MENEE 3,461,095 3,892,818
Total assets BEBE 5,296,900 5,664,524
Current liabilities mEaE 1,331,653 1,687,133
Non-current liabilities EREBEE 380,191 376,146
Total liabilities afERE 1,711,844 2,063,279
Net assets BEFE 3,585,056 3,601,245

The Group met its funding requirements in its usual course of operation by cash
flows from operations, as well as long-term and short-term bank borrowings.
Capital expenditure was mainly financed by long-term bank borrowings.
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As at 31 December 2019, the principal financial covenant figures/ratios
(according to the definitions of the Group’s principal banks) were as follows:

2019128318 - T B BROEIE thx
(REAEEFZARRITHEE)AT

At 31 December At 31 December

2019 2018
201945 R20184F
12A31H 12A31H
Consolidated tangible net worth HEFBEVEE HK$3,182,250,0007% Jt HK$3,162,107,0007% T
Consolidated total bank debt to MARIETTEEY
consolidated tangible net worth REFAEELLA 0.1 0.3
Consolidated EBITDA to consolidated  #R& S8 91 & [ 8 35 1 7 B &
interest expense R A B S H L 11.8 14.1
Consolidated current assets to RARBEEY
consolidated current liabilities A REBAELA 2.6 2.3
Consolidated capital expenditure REERRAE HK$134,619,0005% 7t HK$242,653,0007% 7T

During the years ended 31 December 2019 and 2018, the Group had complied
with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and
USD and interests were mainly charged on a floating rate basis. The Group will
continue to monitor the interest rates fluctuation in the market and will adopt
appropriate measures to minimise the interest rate risk.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2019, the Group had approximately 8,300 (31 December
2018: 8,926) full-time employees. The Group will continue to implement
streamlined production so as to further minimise its labour cost. The Group’s
emolument policies are formulated based on the performance of individual
employee and the salary trends in various regions, which are reviewed regularly.
Subject to the Group’s profitability, the Group may also distribute a discretionary
bonus to its employees as an incentive for their contribution to the Group.

The Company has established a share option scheme for its employees, and
also provides regular training courses and subsidies for continuing education so
as to improve the skills of its employees with respect to production, selling and
management.
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OUTLOOK

Steadily advancing key work plans in a well-coordinated
manner

In line with the large trend of industrial restructuring, transformation and
upgrading and with the focus on shifting growth drivers, the Group in the
coming two years will be committed to accelerating capacity building and
innovation-driven business transformation under the guidance of China’s 13th
Five-Year Development Plan for the textile industry.

The Group will focus its work in four key areas, namely adjusting its production
capacity deployments and building Yancheng Fuhui fabric mill into an exemplary
smart factory; accelerating [T-driven technological restructuring and upgrading
and improving product quality and operating performance; improving product
R&D capacity and forming a series of branded product series with proprietary
intellectual property rights; and actively taking part in industry integration and
establishing industry alliances integrating upstream and downstream partners
for strategic coordination. In accordance with the principles of coordinated
planning and steady advancement, it will gradually achieve high-quality
development.

In accordance with its three-year work plan, the Group has completed the
design, feasibility verification, regulatory approval and organisational preparation
of Yancheng Fuhui fabric mill; completed the IT management system overhaul
of production subsidiaries; and establishing strategic partnerships with key
partners to jointly develop products, expand market and share gains in 2019.

The plan is to complete Yancheng Fuhui fabric mill as an exemplary smart
factory in 2020 as a milestone achievement of the Group’s manufacturing
transformation, marked by the preliminary formation of a portfolio of competitive
product series with increased added value, updated IT management systems
and industry leading manufacturing.

The Group aims to achieve high-quality development in 2021 when it will have
put in place a solid smart manufacturing infrastructure, increase brand premium
comprehensively, and achieve industry leadership in terms of manufacturing
technologies and product quality.

CORPORATE GOVERNANCE CODE

Throughout the year from 1 January 2019 to 31 December 2019 (the “Year”),
the Company has consistently adopted and complied with all the applicable
code provisions of the Corporate Governance Code as set out in Appendix
14 to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules” and the “CG Code”, respectively), except for the deviation
disclosed below, as guidelines to reinforce our corporate governance principles.

With effect from 23 January 2015, Mr. ZHAO Yao, the chairman of the Board
and an executive Director, has taken up the position of the chief executive officer
of the Company, details of which were set out in the Company’s announcement
dated 23 January 2015. This deviated from code provision A.2.1 of the CG
Code which stipulates that the roles of the chairman and chief executive officer
should be separate and should not be performed by the same individual.
However, having considered the current status of the Group, vesting the roles of
both chairman and chief executive officer in the same person enables the Group
to plan its overall strategy more efficiently and achieve the budgeted target. The
Board believes that the balance of power and authority under this arrangement
is adequately ensured by the Board which comprises experienced, professional
and high caliber individuals with a sufficient number thereof being independent
non-executive Directors (the “INEDs”).
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. In response to the specific enquiries made by the Company on
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code throughout the Year.

ANNUAL GENERAL MEETING

It is proposed that the annual general meseting of the Company (the “AGM”)
will be held on Friday, 8 May 2020. The notice of the AGM will be dispatched
to the shareholders of the Company (the “Shareholders”) and available on the
respective websites of the Company and the Stock Exchange in due course in
the manner as required by the Listing Rules.

FINAL DIVIDEND

The Board has resolved to recommend the payment of a final dividend of
HKQ.28 cents per share in respect of the Year (the “Final Dividend”) (2018:
HK10.64 cents) to the Shareholders whose names will appear on the register
of members of the Company (the “Register of Members”) on Tuesday, 19 May
2020. Subject to the approval of the Shareholders at the forthcoming AGM, the
proposed Final Dividend will be payable on or about Thursday, 28 May 2020.

SPECIAL DIVIDEND

The Board has also resolved to recommend the payment of a special dividend
of HK1.16 cents per share in respect of the Year (the “Special Dividend”)
(2018: HK1.33 cents) to the Shareholders whose names will appear on the
Register of Members on Tuesday, 19 May 2020. Subject to the approval of the
Shareholders at the forthcoming AGM, the proposed Special Dividend will be
payable on or about Thursday, 28 May 2020.

CLOSURE OF REGISTER OF MEMBERS
In relation to the AGM

The Register of Members will be closed from Tuesday, 5 May 2020 to Friday, 8
May 2020, both dates inclusive, during which period no transfer of shares will
be registered. In order to qualify for attending and voting at the AGM, the non-
registered Shareholders must lodge all transfer documents accompanied by the
relevant share certificates with the Company’s share registrar, Boardroom Share
Registrars (HK) Limited at Room 2103B, 21/F., 148 Electric Road, North Point,
Hong Kong for registration, not later than 4:30 p.m. on Monday, 4 May 2020.
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In relation to the proposed Final Dividend and Special
Dividend

Conditional on the passing of the resolutions approving the payment of the Final
Dividend and the Special Dividend in respect of the Year by the Shareholders at
the AGM, the Register of Members will be closed from Tuesday, 19 May 2020 to
Thursday, 21 May 2020, both dates inclusive, during which period no transfer of
shares will be registered. In order to qualify for the proposed Final Dividend and
the proposed Special Dividend, the non-registered Shareholders must lodge
all transfer documents accompanied by the relevant share certificates with the
Company’s share registrar, Boardroom Share Registrars (HK) Limited at Room
2103B, 21/F., 148 Electric Road, North Point, Hong Kong for registration, not
later than 4:30 p.m. on Monday, 18 May 2020.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Year, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision over the
Company’s financial reporting process, internal controls and risk management.
The Audit Committee presently comprises one non-executive Director and two
INEDs, and one of the INEDs acts as the chairman of the Audit Committee. The
Audit Committee has reviewed the audited consolidated final results as well as
the systems of internal control and risk management of the Group for the Year.

PUBLICATION OF 2019 FINAL RESULTS
ANNOUNCEMENT AND ANNUAL REPORT

This results announcement is published on the respective websites of the
Company (www.fshl.com) and the Stock Exchange (www.hkexnews.hk). The
2019 annual report of the Company containing all the information required by
the Listing Rules will be dispatched to the Shareholders and available on the
respective websites of the Company and the Stock Exchange in due course in
the manner as required by the Listing Rules.
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