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The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the consolidated results of the Company
and its subsidiaries (collectively the “Group”) and selected explanatory notes

for the year ended 31 December 2019 as follows:

LFEEZGAREENRETE

Consolidated Statement of Profit or Loss &R & 18 7+

For the year ended 31 December 2019 HE T —hF+_A=+—HILFE

BEERAERERARTARADEZS
(B2 )MAREARFRENB 2B (5
BIAEHDAEZE-_ZE-AF+T_A=+—H
SRR T

2019 2018
(Note)
—E-hEF —E-N\F
(K1:%)
Notes HK$’000 HK$’000
BIsE FET FiBT
Revenue Wz 3 66,209,921 62,481,961
Cost of sales THE KA (63,242,067) (59,671,694)
Gross profit EH 2,967,854 2,810,267
Other gains, net HAUW N FRE 35,809 13,528
Selling and distribution expenses HE R HERAS (1,125,057) (1,087,332)
Administrative expenses TTERRS (618,394) (5693,187)
Operating profit SR T 1,260,212 1,143,276
Finance costs Bi5E A (295,616) (240,405)
964,596 902,871
Share of associates’ profits DAL & D B T 50,106 49,840
Share of a joint venture's loss DIEEEDERIE (5,195) (6,712)
Profit before taxation [ 5 il ) 1,009,507 946,999
Taxation BE 4 (199,559) (206,172)
Profit for the year F R 809,948 740,827
Attributable to: BT ALY :
Equity shareholders of the Company RATERFFEA 809,948 740,827
Earnings per share (HK cents per share) BRREF (FRREW)
- Basic —HR 6 57.03 cents 1l 51.62 cents 781l
— Diluted —EE 6 56.96 cents &1l 51.53 cents &l
Dividends attributable to equity shareholders ##5#5H AFEIL AL &
Final dividend proposed BRAREAR B 5 243,000 222,000
Note: Bitet -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, the comparative information is not

restated.
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Consolidated Statement of Other Comprehensive Income #R& H it 2 E U A &

For the year ended 31 December 2019 HE -~ T—hE+-_A=+—HILEE

2019 2018
(Note)
—E-NF —E-)N\F
(Hiat)
HK$’000 HK$’000
FET FAET
Profit for the year F Nm A 809,948 740,827
Other comprehensive income for the year, net of tax: FREMBERA - BRE
Exchange differences M H ZRE 50,067 (288,615)
Total comprehensive income for the year FAZEBALEE 860,015 452212
Attributable to: BUF AL
Equity shareholders of the Company RATAIERFFEA 860,015 452,212
Note: Brat -

The Group has initially applied HKFRS 16 at 1 January 2019 using the modified AEEER T —NF—A—BEAEREEHH
retrospective approach. Under this approach, the comparative information is not & 2RI 165 - IMRALEIBME - REBHT
restated. E o NEEINLRAR o



Consolidated Statement of Financial Position =& B &R R 3/

As at 31 December 2019 R-_Z—AF+-_A=+—H

2019 2018
(Note)
—E-AE —E-)\F
(Hfez)
Notes HK$’000 HK$’000
MIsE FET FHET
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment ME - BWE LR 649,871 451,625
Goodwill BES 324,099 319,979
Interests in associates B E N RIR R 940,404 896,881
Interest in a joint venture AEERENER 30,396 36,180
Deferred expenses PEIEFT S 886 3,065
Deferred tax assets IRAET I E = 123,078 107,629
2,068,734 1,815,359
Current assets REEE
Trade and other receivables B 5 Kk H b U GRIE 7 14,553,880 14,451,012
Inventories FE 5,985,753 6,103,030
Cash and cash equivalents ReERkBeEED 2,327,702 1,508,060
22,867,335 22,062,102
Total assets BEE 24,936,069 23,877,461
EQUITY R
Share capital &R 145,334 145,786
Reserves B 5,509,138 4,900,936
Total equity MR 5,654,472 5,046,722




Consolidated Statement of Financial Position (Continued) Zr & BI #EAR R R (&)
As at 31 December 2019 R-_Z—AF+-_A=+—H

2019 2018
(Note)
—E-hE —E-)N\F
(Hez)
Notes HK$’000 HK$’000
st FHBxT FHIT
LIABILITIES af&
Non-current liabilities FRBERE
Contract liabilities AHEE 1,193 4,065
Lease liabilities HEBE 168,072 -
Borrowings e 1,487,827 1,455,038
Deferred tax liabilities RIEFRIBAE 19,190 30,560
1,676,282 1,489,663
Current liabilities REBAR
Trade and other payables B 5 R E M FE FRIE 8 10,346,223 10,895,461
Contract liabilities AHAE 544,700 6,400
Lease liabilities HEAE 90,131 -
Borrowings Ee 6,529,285 6,326,374
Taxation payable JERTRRIE 94,976 112,841
17,605,315 17,341,076
Total liabilities FoN=F 19,281,597 18,830,739
Total equity and liabilities EEREERAE 24,936,069 23,877,461
Net current assets REEETFE 5,262,020 4,721,026
Total assets less current liabilities HEERABEE 7,330,754 6,536,385
Note: Biat
The Group has initially applied HKFRS 16 at 1 January 2019 using the modified AEEERZZE—NF-A—BEAXEATBYBHRE
retrospective approach. Under this approach, the comparative information is not ZERIF165; - IMALIEETBWE - BB E - T
restated. FY|LRER -



General Information

VSTECS Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the provision of Information
Technology (“IT”) products, provision of enterprise system tools for
IT infrastructure and IT infrastructure design and implementation,
training, maintenance and support services, as well as the provision
of network security hardware and software required for big data and
cloud computing.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33rd Floor,
China Merchants Tower, Shun Tak Centre, 200 Connaught Road
Central, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The consolidated results set out in this announcement are presented
in thousands of Hong Kong dollars (HK$’000), unless otherwise stated.
These consolidated results announcement have been approved for
issue by the Board of Directors on 24 March 2020.

Summary of Significant Accounting Policies

2.1 Basis of preparation

The consolidated results set out in this announcement do not
constitute the consolidated financial statements of the Group
for the year ended 31 December 2019 but are extracted from
those consolidated financial statements approved for issue by
the Board on 24 March 2020.

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes all
applicable individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange.
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2. Summary of Significant Accounting Policies 2. FEETHEBE(E)

(continued)

2.2 Changes in accounting policies 2.2. BT HEREH

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and
a number of amendments to HKFRSs that are first effective for
the current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments have
had a material effect on how the Group’s results and financial
position for the current or prior periods have been prepared or
presented. The Group has not applied any new standard or
interpretation that is not yet effective for the current accounting
period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating leases — incentives, and
HK(SIC) 27, Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single accounting model
for lessees, which requires a lessee to recognise a right-of-use
asset and a lease liability for all leases, except for leases that
have a lease term of 12 months or less (“short-term leases”) and
leases of low-value assets. The lessor accounting requirements
are brought forward from HKAS 17 substantially unchanged.

HKFRS 16 also introduces additional qualitative and quantitative
disclosure requirements which aim to enable users of the financial
statements to assess the effect that leases have on the financial
position, financial performance and cash flows of an entity.

The Group has initially applied HKFRS 16 as from 1 January
2019. The Group has elected to use the modified retrospective
approach. Comparative information has not been restated and
continues to be reported under HKAS 17.
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2. Summary of Significant Accounting Policies
(continued)

2.2 Changes in accounting policies (continued)
HKFRS 16, Leases (continued)

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set
out below:

a. New definition of a lease

The change in the definition of a lease mainly relates to the
concept of control. HKFRS 16 defines a lease on the basis
of whether a customer controls the use of an identified
asset for a period of time, which may be determined by
a defined amount of use. Control is conveyed where
the customer has both the right to direct the use of
the identified asset and to obtain substantially all of the
economic benefits from that use.

The Group applies the new definition of a lease in HKFRS
16 only to contracts that were entered into or changed
on or after 1 January 2019. For contracts entered into
before 1 January 2019, the Group has used the transitional
practical expedient to grandfather the previous assessment
of which existing arrangements are or contain leases.
Accordingly, contracts that were previously assessed
as leases under HKAS 17 continue to be accounted
for as leases under HKFRS 16 and contracts previously
assessed as non-lease service arrangements continue to
be accounted for as executory contracts.

2. TEEHHRBE(HE)

2.2.

SEITBREE (E)

BBV B mELERE 165
ME(&E)

BN e HERERBER
EMmEHoMERTE E—F
FEHINT

a. MHEMHEE

HETEMZeH MG
OB SERA - %%Wﬁﬁ
+W%meFXﬁ

— ER B R 99 EE‘?%)DJ'J
éf%ﬂ’\]ﬁﬁ%(ﬁu TP R A
REAE)RATHE - WE
FPREERETREHNEE
Z%ﬁ&%%%ﬁ%%%ﬁ

o BN - AEHE T
L/{ﬁéiﬁy o

AEEEBESMBREE
AlZE16 P HENT EEIE
AR=ZZE—h&—A—A%
RTINS EE AL o 5
N-ZE—h&E—A—AAE
UHEHNmME ASEBEF
ABEEEBRERRZE - MU
BRALRIEGE  ERRAL
R(es)HE - At -
EATRBERESSERET
KA AREZEL  BRE
BV BWELERE 1698 #
BLATRESER - WAt
BIEHERBLHENE L
BIEEEAHIE -



2. Summary of Significant Accounting Policies
(continued)

2.2 Changes in accounting policies (continued)
HKFRS 16, Leases (continued)

b.

Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance leases,
as was previously required by HKAS 17. Instead, the
Group is required to capitalise all leases when it is the
lessee, including leases previously classified as operating
leases under HKAS 17, other than those short-term leases
which are exempt. As far as the Group is concerned,
these newly capitalised leases are primarily in relation to
leasehold properties, plant, machinery and equipment.

At the date of transition to HKFRS 16 (i.e. 1 January 2019),
the Group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present
value of the remaining lease payments, discounted using
the relevant incremental borrowing rates at 1 January
2019. The weighted average of the incremental borrowing
rates used for determination of the present value of the
remaining lease payments was 1.3% — 4.35%.

2. TEEHHRBE(HE)
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2. Summary of Significant Accounting Policies

(continued)

2.2 Changes in accounting policies (continued)
HKFRS 16, Leases (continued)

b.

Lessee accounting and transitional impact (continued)

To ease the transition to HKFRS 16, the Group applied the
following recognition exemption and practical expedients
at the date of initial application of HKFRS 16:

the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months
from the date of initial application of HKFRS 16,
i.e. where the lease term ends on or before 31
December 2019; and

when measuring the lease liabilities at the date of
initial application of HKFRS 16, the Group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment).

- 10 -
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2. Summary of Significant Accounting Policies
(continued)

2.2 Changes in accounting policies (continued)
HKFRS 16, Leases (continued)

b. Lessee accounting and transitional impact (continued)

The following table reconciles the operating lease
commitments as at 31 December 2018 to the opening
balance for lease liabilities recognised as at 1 January
2019:

2. TEEHHRBE(HE)

2.2. BT HEREH (E)
BEAEREREEAFE165R
HME(E)

b. EABASFEERLRBEM
ME(E)
TREHNA-_ZT—NFE+_A
=t —HmEEHERERAR
—T-hF—A—H®ERNHE
ERBZENESREE

1 January 2019

—E-NEF
—A—H
HK$’000
FiET
Operating lease commitments at RZE-N\F+_A=+—B2EEHERE
31 December 2018 165,435
Less: W
— total future interest expenses —RRFI BRI R (9,048)
Present value of remaining lease FpHENFKHIRE  E-_E—hhF—A—arMiE
payments, discounted using the SEEMEIR
incremental borrowing rate at
1 January 2019 156,387
Add: finance lease liabilities m:RZE-N\F+ZA=+—HERNRERE
recognised as at 31 December aE
2018 972
Total lease liabilities recognised at RZZE-—NF-A—AERNHEaEER
1 January 2019 157,359

-11 -



2. Summary of Significant Accounting Policies
(continued)

2.2 Changes in accounting policies (continued)
HKFRS 16, Leases (continued)

b.

Lessee accounting and transitional impact (continued)

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities. The amount of prepaid or accrued lease
payments relating to that lease recognised in the statement
of financial position at 31 December 2018 is not significant.

So far as the impact of the adoption of HKFRS 16 on
leases previously classified as finance leases is concerned,
the Group is not required to make any adjustments at
the date of initial application of HKFRS 16, other than
changing the captions for the balances. Accordingly,
instead of “finance lease liabilities” within “borrowings”,
these amounts are included within “lease liabilities”, and
the depreciated carrying amount of the corresponding
leased assets is identified as right-of-use assets. There
is no impact on the opening balance of equity.

-12 -
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Revenue and Segment Information 3.

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior

WK o EHER

DHEHNDEBREALEE &S EBTR
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RERMABER -—BzhARE - KF
ErREETHREBAEREESE -5t

executive management has been identified as the Board. In this s AEBsREBTHRERAER
regard, the Group’s senior executive management monitors the results BEUATEEERZUREDBEGEZFE
attributable to each reportable segment on the following bases: i

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses

incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs

within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for

the year is set out below.

(@)

Business segments

The main business segments of the Group are the following:

Segments

7 &P

Wi R SRR S 5 BEE 2
ERREDBELLAXSRELSD
% -

i

BEDBENAAZFAETERDEE
B BREEMNSASHEEZEER - B
ME=HH  ZBEMEREMBD A
THER -

FAREERERD B LD A RBFME
Rzl REDBEMBEN T -

(a) %ﬁ%/‘\;
REBZFEXBHHBWOT ¢

Principal activities

EFREK

Components products

ACfHEE M

Mobility digital devices

Bk

Cloud and big data
analytics

EHERARBEOT

Network and data
security

WERiER

Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

REEMMREAER(PRERSRER) R RRREBEEDRMERERATR

Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console etc).

REEMBEERER(BEETRNERK - F# etk - Hae
W BRI o

BT - 3DITE]

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

RUEAREABEERRB CERGTA(REMG  BIERS - Uni/NTRRIS R
[ R (17 ) B B R RHR A R b R ET R BNTT - 1R EERIERT -

- BUE

Provision of network security hardware and software required for big data and cloud
computing.

REXBEREAERR 2 BR L 2B RE -

- 13-



3. Revenue and Segment Information (continued) 3. Wz K& 7 &8& & (&)

(a) Business segments (continued) (a) EBoab (&)

The segment results for the year ended 31 December 2019 HE_Z-NE+=-A=+—8H

are as follows: IEFEEZEERENT

Mobility Cloud and
Components digital big data Network and
products devices analytics data security Total
(Note)
EHER PR

R#ER BBRE  KBEIN FER2 “m
(Hs)
HK$000 HK$’000 HK$’000 HK$000 HK$'000
TER TR TER FER TR
Total segment revenue areareta 12,615,541 26,981,306 16,918,656 9,694,418 66,209,921
Segment results DEfEE 376,983 309,570 289,812 283,847 1,260,212
Finance costs HBER (295,616)
964,596
Share of associates’ profits AMEEE DAL 50,106
Share of a joint venture’s loss MERECEHE (5,195)
Profit before taxation BRI AR A 1,009,507
Taxation BIE (199,559)
Profit for the year FRER 809,948
Reportable segment assets ARELsHEE 3,864,262 8,105,416 4,954,127 2,803,171 19,726,976

- 14 -



3. Revenue and Segment Information (continued)

(@

3. W=

kao#ER (&)

Business segments (continued) (a) XK E (&)
The segment results for the year ended 31 December 2018 BE-_Z - N\F+=ZAR=+—8
are as follows: WFEZDEEENOT ¢
Mobility Cloud and
Components digital big data  Network and
products devices analytics  data security Total
(Note)
EHER BER
B ER BEikE  KEESN EE%E Fok
(H)
HK$’000 HK$’'000 HK$’'000 HK$'000 HK$’000
THL THL FEL THL FET
Total segment revenue AR RE 11,286,966 26,113,765 16,279,457 8,801,773 62,481,961
Segment results NEEE 439,205 277,207 206,266 220,598 1,143,276
Finance costs HEER (240,405)
902,871
Share of associates’ profits SEBE R EEF 49,840
Share of a joint venture’s loss ~ AEAECEBE (6,712)
Profit before taxation BRAE AR 946,999
Taxation WA (206,172)
Profit for the year FRHF 740,827
Reportable segment assets AREDUEE 3,859,100 7,936,477 4,773,421 2,584,380 19,153,378
Note: Mt -

(i) All of the Group’s revenue for the year ended 31 December 2018
and 2019 are recognised in accordance with HKFRS 15 and are
substantially from sale of goods.

(i) The Group has initially applied HKFRS 16 at 1 January 2019 using
the modified retrospective approach. Under this approach, the
comparative information is not restated.
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3. Revenue and Segment Information (continued) 3.

(b) Reconciliations of reportable segment profit or loss (b) AIFHETHBERREEMN
Ml
and assets ¥R
Profit ikl
Reconciliation of segment profit to the profit for the year in the B HENEGEERERME
consolidated statement of profit or loss is not presented as the Pz FRmAER - RIS
segment profit is the same as the profit for the year presented DEEMNEEEEERANZIFEA
in the consolidated statement of profit or loss. A B AR o
Assets BE
2019 2018
(Note)
(K1)
—E-hEF —N\F
HK$’000 HK$'000
FHET FAET
Reportable segment assets RE D EE 19,726,976 19,153,378
Goodwill [EES 324,099 319,979
Interests in associates RESE R B ER 940,404 896,881
Interest in a joint venture RELDLENER 30,396 36,180
Deferred tax assets RIEIEEE 123,078 107,629
Other receivables and prepayments oA FE UG FRIE K FB A R 1,463,414 1,855,354
Cash and cash equivalents BekIReEEY 2,327,702 1,508,060
Consolidated total assets RAEREE 24,936,069 23,877,461
Note: Bt

The Group has initially applied HKFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, the comparative
information is not restated.
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3. Revenue and Segment Information (continued)

(©)

Geographical information

The Group’s four business segments operate principally in North

Asia and South East Asia.

3. bmkoMER(F)

(c) HEEFR

N JERUEE §7

FE2miba:

2019 2018
—E-hE —E-N\F
HK$’000 HK$°000
FERT FHIT

Revenue &
North Asia Bl 52,050,128 49,379,022
South East Asia REdn 14,159,793 13,102,939
Total segment revenue DEpiES e 66,209,921 62,481,961

Revenue is allocated based on the country in which the customer

WaHERBEEPMEBRR DL -

is located.
2019 2018
(Note)
—E-hEF —E—N\F
(Hez)
HK$’000 HK$’000
FHBT FETT
Assets EE
North Asia it 15,777,579 15,390,835
South East Asia HEgon 3,949,397 3,762,543
Reportable segment assets AmEDHEE 19,726,976 19,153,378
Reportable segment assets are allocated based on where the AIREDHEERBEEMEH
assets are located. D
Note: Hiat -

The Group has initially applied HKFRS 16 at 1 January 2019 using the
modified retrospective approach. Under this approach, the comparative

information is not restated.
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Taxation 4. BB

The amount of taxation charged to the consolidated statement of RéraBEaR Nk 2 HIBSHEE
profit or loss represents:

2019 2018
—E-hE T\
HK$’000 HK$’000
FET FAET
Current taxation ARERTRIA

- Hong Kong Profits Tax —BHEREH 8,392 11,115
— Taxation outside Hong Kong —BABLINRIE 219,119 225,577

Over-provision of taxation outside Hong Kong in BAEFERBAIIGIA
prior years REREE (1,458) (3,743)
Deferred taxation EERIR (26,494) (26,777)
199,559 206,172
The provision for Hong Kong Profits Tax for 2019 is calculated at ZE-NEEABNNEU T REBERELRE
16.5% (2018: 16.5%) of the estimated assessable profits for the year EZE-NFF+ZA=+T—HLEFEZ
ended 31 December 2019. AT ERTUE AT E16.6% (ZF —

NE 16.5%):HE -
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Taxation (continued)

Taxation outside Hong Kong has been calculated based on the
estimated assessable profit for the year at rates of taxation prevailing
in the jurisdictions in which the entities comprising the Group operate.

A withholding tax of 5% is levied on Hong Kong companies in respect
of dividend distributions arising from profits of foreign investment

enterprises in the PRC earned after 1 January 2008.

The taxation on the Group’s profit before taxation differs from the

BiE (&)

7 % DA S B TR 4 7O £ £ R B L
ARERTEREEFESBMEN 2
CESE

BEERARURNPEZIEBELER T
FENF-A-BREMZBMNAELEZ
P B IR B ANE% 2 TATR T »

AEBEBRBADEN 2 HBEEERTER

theoretical amount that would arise using the taxation rate of Hong

Kong as follows:

TERELZEWERIEENT ¢

2019 2018
—E-hF —E-N\F
HK$’000 HK$’000
FHET FiBT
Profit before taxation 55 Bl ) 1,009,507 946,999
Calculated at a taxation rate of 16.5% I E16.5%E 166,569 156,255
Effect of different tax rates in different tax TRABBAEEETRRE 2
jurisdictions 44 20,155 23,116
Income not subject to taxation BER 2 WA (6,341) (1,416)
Expenses not deductible for taxation purposes P TSR X 16,691 17,792
Over-provision in prior years BAFEBERE (1,458) (3,743)
Tax effect of estimated tax losses not recognised it KRR IEE B2 IS
as 2,674 11,548
Tax effect of withholding tax on profits of the TERBE BB A REF 2
PRC subsidiaries TIs & 1,269 2,620
Taxation charge TIES 199,559 206,172
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5. Dividends 5. RE
FREGZESADTRE

)

(i)

Dividends payable to equity shareholders of the (1)

Company attributable to the year

B

BEEARE

2019 2018

—E-hE —E-N\F

HK$’000 HK$°000

FERT FAT
Final dividend proposed after the end of the AR B R 1% R R HA AR
reporting period of approximately HK16.7 BERERRKRA16.7H
cents (2018: approximately HK15.2 cents) W(ZZE—N\F : #915.2

per ordinary share Bl 243,000 222,000

The final dividend proposed after the end of the reporting period
has not been recognised as a liability at the end of the reporting
period.

Dividends payable to equity shareholders of the (i)
Company attributable to the previous financial year,
approved and paid during the year

ISESEER & B i @S i
RBEHRERBEE -

- BRFERAEILRF
RHLER IR 2B AR

AIEEEAE AR

=|

sCN

2019 2018

—E-hF —E-)\F

HK$’000 HK$°000

FET FET
Final dividend in respect of the previous BRE—UBREERER
financial year, approved and paid during the o KR 2 REARR 2
year of HK15.2 cents (2018: HK14.7 cents) g & @ Ak 15.2 3 1l
per ordinary share (ZZE—N\F 14758

i) 220,908 215,190
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Earnings Per Share

Basic

The calculation of basic earnings per share for the year is based
on the profit attributable to equity shareholders of the Company
of HK$809,948,000 (2018: HK$740,827,000) and the weighted
average of 1,420,312,000 shares (2018: 1,435,283,000 shares)

in issue.

BERER

BER

FANBRERBFNEZAQNGREZFTEA
[ 155 % 71809,948,0008 T ( — T — N\
740,827,000 L) REETKHD
2 I F 9 #01,420,312,00008 ( — T —
N\ 1 1,435,283,0000% )5t & -

2019 2018
—E-nE —TNF
Issued ordinary shares as at 1 January R—A—BzBarrLak
(thousands) (FR&%) 1,457,864 1,459,864
Exercise of share options (thousands) 1T RERRRE (T H%) 1,353 3,243
Repurchase of own shares (thousands) BE O A F PR (T%) (5,805) (1,206)
Effect of deferred shares (thousands) EER 2 & (33,100) (26,618)
Weighted average number of ordinary shares as ~ W+ - A=+—HB 2 Z@mK
at 31 December (thousands) niEFHE(FR) 1,420,312 1,435,283
Basic earnings per share (HK cents per share) BRERAF (ZRBW) 57.03 51.62

Diluted

The calculation of diluted earnings per share for the year is based
on the profit attributable to equity shareholders of the Company of
HK$809,948,000 (2018: HK$740,827,000) and the weighted average
number of shares of 1,422,029,000 (2018: 1,437,654,000 shares),

calculated as follows:

s
FREREBEERANEZAAAERTE
A FE {5 5% F809,948,0008 7 (=& — N
F 1 740,827,000 v ) & B& 2 2 hn #E
15 #1,422,029,00088 ( — ZT — )\ 4F ¢
1,437,654,0000% ) st E T -

2019 2018
—E-NF —E-N\F
Weighted average number of ordinary shares R+ A=+—B2E@mm
as at 31 December (thousands) T (TR) 1,420,312 1,435,283
Adjustment for assumed conversion of share R B AR R 2 B
options (thousands) (FR%) 1,717 2,371
Weighted average number of ordinary shares R+ A=+—Rz&%E
(diluted) as at 31 December (thousands) LB (FR) 1,422,029 1,437,654
Diluted earnings per share (HK cents per share) GRS Z T (ZREW) 56.96 51.53
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Trade and Other Receivables

7. BEZREMEWRE

2019 2018

—E-NF “E-N\F

HK$’000 HK$’000

FHET FHET

Trade receivables, net B S EWF IR F 5 12,718,655 12,278,152
Other receivables and prepayments Hqth pE U ERIE R TE A 2R 1,830,993 2,166,713
Deferred expenses EEFAY 5,118 9,212
14,554,766 14,454,077

Less: Non-current deferred expenses B FEANERIRRER (886) (3,065)
14,553,880 14,451,012

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBRTE=ZSTEPZEEHNTF7
E1500 MEEEFPZEEHATRT
FEERAEBEZXZE RN RLEIT

R -BZRURBBFEREZAHNED

is as follows: ZEREBROTWMT
2019 2018
—E-NF —E—)\F
HK$’000 HK$’'000
FHBT FHIT
0 — 30 days 0230H 6,988,715 6,138,015
31 - 60 days 31260H 3,378,225 3,186,088
61 — 90 days 61290H 856,279 1,082,758
Over 90 days HB3E90H 1,495,436 1,871,291
12,718,655 12,278,152
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Trade and Other Payables

8. EZNRHEMENTKE

2019 2018

—E-hE —E— )\

HK$'000 HK$'000

FHET FHET

Trade payables B SN FRIA 9,626,830 10,141,865
Other payables and accruals At BT FRIE I JE T FRIR 719,393 753,596
10,346,223 10,895,461

The Group’s suppliers grant credit periods ranging from 30 to 90
days to the Group. The ageing analysis of trade payables by invoice

date is as follows:

AEEZHERAASEREZEEH
MFB0E90R - EFEMNARBELRER

HHE D 2 Rie DT -

2019 2018

—E-hEF —T-)N\F

HK$’000 HK$’000

FERT FHIT

0 — 60 days 0£60H 9,508,708 9,994,267
Over 60 days HiEB60H 118,122 147,598
9,626,830 10,141,865
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Management Discussion and Analysis
EEENWRDN

Business Review

The Group has recorded another record high in revenue. The Group’s
revenue for the year ended 31 December 2019 was HK$66,209,921,000
(2018: HK$62,481,961,000). Gross profit for the year ended 31 December
2019 amounted to HK$2,967,854,000 (2018: HK$2,810,267,000). Operating
profit for the year ended 31 December 2019 amounted to HK$1,260,212,000
(2018: HK$1,143,276,000). Net profit for the year ended 31 December 2019
amounted to HK$809,948,000 (2018: HK$740,827,000). Basic earnings per
share for the year ended 31 December 2019 was HK57.03 cents (2018:
HK51.62 cents) per share.

During the year, revenue from the components products segment increased
by 11.8% to HK$12,615,541,000, contributing 19% of the total Group
revenue. Revenue from the mobility digital devices segment increased by
3.3% to HK$26,981,306,000, contributing 40.8% of the total Group revenue.
Revenue from the cloud and big data analytics segment increased by 3.9%
to HK$16,918,656,000, contributing 25.6% of the total Group revenue.
Revenue from the network and data security segment increased by 10.1%
to HK$9,694,418,000 contributing 14.6% of the total Group revenue.

Geographically, both North Asia and South East Asia performed well in
the year ended 31 December 2019. During the year, revenue generated in
North Asia increased by 5% to HK$52,050,128,000, contributing 79% of
the total Group revenue. Revenue from South East Asia increased by 8%
to HK$14,159,793,000, contributing 21% of the total Group revenue. The
Group has continuously aimed to widen our product range in order to provide
more choices to our customers. Our extensive and diversified product lines
now include HP, Apple, Seagate, AMD, Western Digital, Lenovo, Dell, IBM,
Acer, Microsoft, Oracle, Cisco, Asus and many more.

Prospects

Our extensive portfolio of products will enable us to continue to drive growth
for the Group. We will continue to execute strategies to increase market
shares as well as the range of products offered. This will enable the Group
to continue to focus on growth in all business segments.

Our strategy remains to constantly redefine our value proposition as a trusted
partner with strong relationships and deep understanding of our customers’
needs. Strategically we will continue to expand in China and South East
Asia. We will continue to work actively to improve internal operational and
financial efficiencies to improve margins. We will also continue to expand
our business into mobility devices and cloud computing.
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With our experienced and dedicated management team, we are confident
that we will be able to continue to grow our business.

The Group has been closely monitoring any potential impact of the coronavirus
disease 2019 (COVID-19) outbreak on the Group’s businesses and will keep
evaluating the impact as situation continues to evolve and further information
may become available.

Liquidity and Financial Resources

As at 31 December 2019, the Group’s cash and cash equivalents were
approximately HK$2,327,702,000 (2018: approximately HK$1,508,060,000).

As at 31 December 2019, the Group’s borrowings (including lease liabilities)
amounted to approximately HK$8,275,315,000 (2018: approximately
HK$7,781,412,000). The net debt to total asset ratio, calculated as
borrowings less cash and cash equivalents divided by total assets, was
0.24 as at 31 December 2019 (2018: 0.26).

As at 31 December 2019, the Group recorded total current
assets of approximately HK$22,867,335,000 (2018: approximately
HK$22,062,102,000) and total current liabilities of approximately
HK$17,605,315,000 (2018: approximately HK$17,341,076,000). The current
ratio of the Group, calculated by dividing the total current assets by the
total current liabilities, was approximately 1.30 times as at 31 December
2019 (2018: approximately 1.27 times).

The Group recorded an increase in shareholders’ funds from approximately
HK$5,046,722,000 as at 31 December 2018 to approximately
HK$5,654,472,000 as at 31 December 2019.

Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in Hong Kong
dollars, United States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,

United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.
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Contingent Liabilities

As at 31 December 2019, the Group did not have any contingent liabilities.

Purchase, Sale or Redemption of Securities

During the year ended 31 December 2019, the Company repurchased
5,962,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares by
the Company are as follows:

No. of shares

Month of repurchase repurchased

Highest price
per share (HK$)

HARAE

—hF+ZA=+—B  FrEBELE
ERHABE -

BE  HEIEEES

W@i_g NF+-A=+—BILEFE -
RRERE S FTHEES5,962,0000 A A A& #
k°%@2k@ﬁﬁﬁ% ﬁm$”ﬂ%@
Befn 2 FIBWT ¢

Lowest price
per share (HK$)

Aggregate price
paid (HKS$)

BE A5 BOROHHE SRESE(ER) SREEECERT) BARERKRGER)

January 2019 5,962,000 3.63 3.18 20,463,000
—hF—HA

The Board believes that such repurchase of shares willleadtoanenhancement  #E =28 - BEEKRMNEL B 2IIES A A7)

of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through a trust setup
specifically for purpose of employment compensation, a total of 4,868,000
ordinary shares of the Company during the year ended 31 December
2019 from the open market at a total cash consideration of approximately
HK$18,966,000. These shares would be used primarily for providing
employment/executive compensation of the Group. The costs of acquisition
of shares are recognised in the “Deferred reserve” in the consolidated
statement of changes in equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.

Corporate Governance Practices

Throughout the year ended 31 December 2019, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEQ”) should be separate and should not be performed
by the same individual. The division of responsibilities between the Chairman
and CEO should be clearly established and set out in writing.

The current Chairman and CEO of the Company is Mr. Li Jialin. The Board

believes that vesting the roles of both Chairman and CEO in the same
person will not impair the balance of power and authority between the
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Directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. Li Jialin, Mr.
Zhou Yibing, Mr. Liu Ningdong, Mr. Liang Xin, Mr. Hung Wai Man and
Mr. Wang Xiaolong were unable to attend the annual general meeting of
the Company held on 28 May 2019 due to other engagements. All other
Directors attended the 2019 annual general meeting to answer questions
and collect views of shareholders.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the Model
Code throughout the year ended 31 December 2019.

Final Dividend

The Directors recommend the payment of a final dividend for the year
ended 31 December 2019 of approximately HK16.7 cents per ordinary
share (2018: HK15.2 cents).

Audit Committee

The consolidated results of the Group for the year ended 31 December
2019 have been reviewed by the Audit Committee which is of the opinion
that the preparation of such results complies with the applicable accounting
standards and requirements and that adequate disclosures have been made.

The consolidated financial statements of the Group for the year ended 31
December 2019 have been audited by the Company’s auditor, KPMG.

Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 24 March 2020
As at the date of this announcement, the Board comprises Mr. Li Jialin, Mr.
Ong Wei Hiam William, Ms. Chow Ying Chi, Mr. Li Yue and Mr. Chan Hoi

Chau as executive directors; and Mr. Li Wei, Mr. Lam Hin Chi, Mr. Hung
Wai Man and Mr. Wang Xiaolong as independent non-executive directors.
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