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VI.

VIL.

VIl

X.

The Board, the Supervisory Committee and the Directors, Supervisors
and senior management of the Company confirm that information
contained in this annual report is true, accurate, and complete
without any false and misleading statements or material omissions,
and severally and jointly accept legal responsibility for the above.

All directors of the Company have attended the meetings of the
Board.

ShineWing Certified Public Accountants (Special General
Partnership) has issued a standard audited report without
qualifying opinions for the Company.

Mr. Wang Jun, the person in charge of the Company, Ms. Jiang
Chi, the Accounting Director and Mr. Wang Yandong, Accounting
Manager (accountant in charge), have declared that they
guarantee the trueness, accuracy and completeness of the financial
statements contained in this annual report.

Resolutions of profit distribution and capitalisation from capital
reserves of the Company for the Reporting Period examined and
reviewed by the Board

During the Reporting Period, as audited by Shinewing Certified Public
Accountants (Special General Partnership), net profit attributable
to shareholders of the Company was RMB-130,036,755.55 and
undistributed profit at the end of the year was RMB-820,483,186.46.
As the Company recorded negative undistributed profits at the end of
the year, the Company proposed not to distribute any profit and not to
capitalize from capital reserves for the year 2019. Such resolutions are
required to be submitted at the AGM for consideration and approval.

Declaration on risk from forward-looking statements
\ Applicable [INot applicable

The forward-looking statements involving future plans, development
strategies in this annual report do not constitute substantial undertakings
of the Company to investors who are advised to be cautious about
investment risks.

Whether the controlling shareholders of the Company or its
associates have misappropriated the Company’s funds or not?

No

Whether any external guarantees are provided in violation of any
specified decision-making procedures or not?

No
IMPORTANT RISK WARNINGS

1. The Company’s net profit attributable to shareholders of the
Company for 2018 was negative, and its net profit attributable
to shareholders of the Company for 2019 was still negative. In
accordance with the relevant requirements of the Rules Governing
the Listing of Securities on the Shanghai Stock Exchange, a delisting
risk warning has been issued for its A shares following the disclosure
of its A shares annual report for 2019 (being the day following 28
March 2020). Following the issue of the delisting risk warning, the A
stock short name has become *STRI (stock code: 600860), and the
maximum daily movement limit in price for A shares has become 5%.
Following the issue of the delisting risk warning for A shares, they will
be traded on the risk warning board.

2. On 17 December 2019, the Company received the “Approval in relation to
the Non-public Issuance of Shares by Beijing Jingcheng Machinery Electric
Company Limited” (Zheng Jian Xu Ke [2019] No. 2551) issued by the
CSRC, whereby the non-public issuance of no more than 84,400,000 new
shares by the Company has been approved, it will be used for the matters
of the construction project of Type IV cylinders automation digital control
production line, research and development project of hydrogen energy
product and repaying the debts owed to Jingcheng Machinery Electric
and financial institutions and etc. On 18 December 2019, the Company
disclosed the Announcement in relation to the approval obtained from the
CSRC for the application of Non-public Issuance of A shares. At present,
there are still uncertainties in the Non-public Issuance of A Shares and the
Company will strictly protect the confidentiality of information based on the
progress of the relevant matters and perform the obligation of information
disclosure in strict compliance with the requirements of relevant laws and
regulations, and will publish an announcement on the progress of such
matters in a timely manner.

Others
CApplicable ' Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

Sk
.

A

+-

~
D

<3
i
= i
i

i

B

X

Bl

o

B
3
B
=
2
i
G

R
Kk o 2L

a3+
i
B
ﬁ
%Iﬁv
i
R

>
al|
hp
ik
4

allf
EESW
o 2
N>— St 18
e
BT

¥

- -l
HIp  FHF
M dr B

[

9% 22 0>

.
i ok
o B WeFdm B

NHREHAEIERRRAES

i B

K

B\
I
X
B
=
S
psll] 3
)
it
5
=y
e
i 3

HE

N
% B
= ik

)

S
B
3
3
>
- 1
=
-
3

PENTE
©

SO

~
ul
— Ul
ul
Ul
Sl
il
B
el foeeatd

o
oo
frdl

=N
X
[
D

AT

- > JIREDE
0O
S
s &2
(0]
w

R hE
23
R
-
o5
TEDH

2t
¥
i N
K
&
R
]
B
;g;

b

IR > D

Mo
s

BIRRPR

BTN  MER A AHRE ST
A BIREEIERERR -

ERTEWERBRREEBE S FEEMEER

iz

ERREERAERREFHIMERBERNE

w2
iy

D]

el

~

S

%

i

i
5
|

5

H

=0 ot
NS
e ips]
- EE

¥
i
i
Ei
;;)Iﬂ*
mF
)
>
2
HE N
=9
*
F

=
St

ﬂ‘\ r

=0

SHAN
h_

L

! RSl
xr
S
e
3]
2l

B m
O
:/Logtﬁ
T
w5
-
AR E
S
HZ
JmH
TR
[
>
S
=
>

\r
’
&

>
HS
=] .
5
ks
S| =l

NS
S
m
>

Sm
#l
IR
ol
=
=
ST
Rt

PR R el
N%I\EIDH
S S

=
0§ >
> &

i ]]ﬂ}g;% >

Iay
AEE

B35
N S0
o ppE =

o

N te]

ST

wd>ME
peshufeellp=:iin yiids dei

B>

S 2B
IR
)
ok
i
P
o
AZF
a5
AF

i)
o&
o
jui]
=
g8
RRA =
i

B3

A
al

[O2Ne))
RS
o 00
>3
=
R

%
Bt
)
5
e
éﬁI

S
S

Q)§

)

N
N
=
(o)
<FH‘
N
I
N
m X
™
||

e

D> B s
e
SN
NEE

i

]
S

14
%
g
/l
=
AN

N, ol

S

i e
10
EH‘%ED)U]]D
£
o)
= m
o
o
N
(Oa]

3B
=
o
S
N
oo
XAcov

3
554
=\
]I
=

- Hl%ﬁ??%m}?
&

)35
%
02
R
iu}
=
m Cx

13
4
Hrmye

ra 2
=
Satne
,ﬁ%m =
B
g

I
ol
kel
>T
s
-\
[y
>

b

k

T B

e
=
p=1113
I\

FrDF 2> o i R85>

710

o
o

- HRENE D

s
wWErA}

RN B
A
WS

gus}
4N
Xl -
=5

IR

il
S 019

o
OISR

HEd SRl
IR AR

S HEem >

Off 5% T 0 ) 0 SRS 2 7 TSl
ST -

o SR

Hith
O@m VhEms



D 7 Section 1 Definition N

5 Y -+ Too 2
) AN F—H EE
tll v [ &
71k (7]
Definitions — Ex
Unless otherwise stated in context, the following terms should have the EARREER  BIEXEREFAEE - T3
following meanings in this report: BEEWNTEE
Definition of frequently used terms
ERARRES
Company means Beijing Jingcheng Machinery Electric Company Limited (3t R & B R D BR A ), a
joint stock company incorporated in the PRC with limited liability and the shares of which
are listed on the Main Board of the Stock Exchange and the Shanghai Stock Exchange
YN I /N] i ERFHEERNBRAR - — RN EERKL BN ERAF - RO M
TR PR BT
Beiren Holdings means Beiren Printing Machinery Holdings Limited (the former name of the Company)
b AR Ec 3t A ENRIREAR 5 B R 2 B (BB AT R R])
Group means the Company and its subsidiaries
REH <] ZANCTDSEE ) NS
Jingcheng Holding (controlling  means Beijing Jingcheng Machinery Electric Holding Co., Ltd. Qb R R EIER AR EFER
shareholder and beneficial 7)), a company established in the PRC and the controlling shareholder of the Company,
__ controller) holding approximately 43.30% equity interest in the Company
SRR (1 ARAR SR - # R R ARE AR - —RIRRERT 2 AR ARARZERRR - 5
BEBREHIA) BARTIAIA3.30% 2 Mk
Beiren Group means Beiren Group Corporation (1t A%£E /A &]), a company incorporated in the PRC and a
subsidiary of Jingcheng Holding (the former controlling shareholder of the Company)
JEAER i %tﬂj\iﬁﬂ C—RRFREFERK 2 AF  REIER BT AR (RARARZE
AR

Tianhai Industrial and Beijing ~ means Beijing Tianhai Industry Co., Ltd. (1t RA&E T 2B R ), a subsidiary of the Company
Tianhai

REBIERIERKE i IERKREILEERAB(EREZFAFR)

Jingcheng HK means Jingcheng Holding (Hong Kong) Company Limited (R (&) ERAF]), a
o subsidiary of the Company

A i< PR (EE)BRAT(RAR ZFRF)

Board means the board of directors of the Company

B8 & RAREEZ

Supervisory Committee means the supervisory committee of the Company

EEg & RAREEE

First EGM means the 2019 First Extraordinary General Meeting convened on 4 March 2019
ERaN A E N &l 72019563 A48 BFRIN2019FE — KRR IR AE

AGM means the 2018 Annual General Meeting convened on 21 June 2019

REAE & 20196 821 B AHEN2018F ERREF ARG

Second EGM means the 2019 Second Extraordinary General Meeting convened on 15 July 2019
ERRRRRAE & 201947 A 158 BRAM2019FE ZIREBERRE RS

A Shares Class Meeting means the 2019 First A Shares Class Meeting convened on 15 July 2019

ARRRIER R & ¥ 201947 A 158 BRM2019F E— RARMERIR RS

H Shares Class Meeting means the 2019 First H Shares Class Meeting convened on 15 July 2019

HERRIBER A& & 201947 A 158 BFR2019GF F— RHIRAERI LA S

Third EGM means the 2019 Third Extraordinary General Meeting convened on 9 September 2019
FEoRERRRAE 5 720199 A9H ARIAI2019F E = R ERRF IR A&

Fourth EGM means the 2019 Fourth Extraordinary General Meeting convened on 16 December 2019
EPEpNE S E N & 2019512 316 H AFM2019F E U RERIF IR A&

Director(s) means the director(s) of the Company

= & RARES

2019 ANNUAL REPORT | 3
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1. Definitions (Continued) — EEwm
Definition of frequently used terms
ERARES
Supervisor(s) means the supervisor(s) of the Company
EF 5 ARG
Shareholder(s) means the holder(s) of shares
AR = BHEHEA
Connected Person means has the same meaning ascribed to it under the Listing Rules
B A+ i BB HRAET %A AR
Share(s) means Unless otherwise stated, share(s) of the Company, including A share(s) and H share(s)
en) = KRR - BEAREHE - SHBEFTERIN
Reporting Period means the period from 1 January 2019 to 31 December 2019
R 5 201941 A1EZ2019412 A31H
SSE means the Shanghai Stock Exchange
XA i IBESFRZ G
Stock Exchange means The Stock Exchange of Hong Kong Limited
Bt 32 BT & BEBARIMBRAR]
CSRC means China Securities Regulatory Commission
PREEE 5 TEESEEERLES
Beijing SASAC means State-owned Assets Supervision and Administration Commission of Beijing Municipal
Government
IERTEESR & IRTARBNEEEEEEEREE S
Beijing Securities Regulatory means Beijing Securities Regulatory Bureau under the CSRC
Bureau
IEREER i TEESEEERZESIIREER
Controlling Shareholder(s) means has the same meaning ascribed to it under the Listing Rules
PEIRRAE R & BA FHRAE T % RE
Equipment base means the base for production of liquefied natural gas cylinder for vehicles and cryogenic
in Huo County equipment (LNG industry)
SR A EE LM i< BRI R AR IR R EE (INGE ) B
Listing Rules means the Rules Governing the Listing of Securities on the Shanghai Stock Exchange and the
Rules Governing the Listing of Securities on the Stock Exchange
FRA = LEERR M ETRAIE R AES AR A
PRC Accounting Standards for  means PRC Accounting Standards for Business Enterprises
Business Enterprlses
R EETAER i MBI EEFTEL
RMB means Renminbi, the lawful currency of the PRC
YN & HEVEEEBARK
HK$ means Hong Kong dollars, the lawful currency of Hong Kong
/;Pffll = E,’é,ﬁ;}g;\@g,
usD means United States doIIars the lawful currency of the United States of America
7T & EFEARBRATEHET
DOT means abbreviation of US Department of Transportation
DOT = ZFR A ED(US Department of Transportation)H) % X 45
LNG means abbreviation of liquefied natural gas
LNG g B R ARE (liquefied natural gas) HE X #EE
CNG means abbreviation of compressed natural gas
CNG = B4R KRR (Compressed Natural Gas) H) 3 45
Station, filling station means the station where automobiles are filled with LNG or CNG
PR & HEBRAE R NSRBI B MR A SRR VB I By

4 | Beijing lingcheng Machinery Electric Company Limited
TREHEERNDBRAT
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Definitions (Continued)

Industrial Gas Cylinder
TITERM

Type IV Cylinders
PO
Construction project of

intelligent numerical control
production line for type IV

cylinders
m’”ﬁﬁ*“ 2| 22

iézv?i%nxlﬁ H

Issuance/non-public issuance

BIREELT )/ BIRFERFRET

means
=}

means

Section 1

o Y-~~~ o 2
F—H BR
— B

Definition of frequently used terms

ERARES

collective name for the cylinders that are filled with industrial gas

EHE TR REBMNIMIASE

plastic tank full-winding compound gas cylinder (38} RIES: 4 2 #2448 4 FUM), mainly

used for vehicle fuel | storage, for filling natural gas or hydrogen

PHRAEGG2EREARN  T2ARERAMHERA  ARRXARHER

the Construction project of intelligent numerical control production line for Plastic tank
full-winding compound gas cylinder (B EHARE 22484 FUM)

BRAEGIS 2EGEA RS B ERERAR

a non-public issuance of no more than 84,400,000 shares (inclusive) of ordinary shares (A
shares) to Jingcheng Machinery Electric in the form of the non-public issuance -
PIERARBEITIL R - MRWEERETT T EIES, 4408 M (5 A %) B EAk (AR BER 1T

Iy
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I Scction 2 Company Profile and
Key Financial Indicators
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=8 ADENAEERBIEE PO
l.  Information of the Company — ~REMER
Chinese name of the Company LR IR B R D BIR A A
NGIEDL D€
Chinese abbreviation TR
N EIH) A X
English name of the Company BEIING JINGCHENG MACHINERY ELECTRIC COMPANY LIMITED
RNAIEHNCETE
English abbreviation JINGCHENG MAC
NEIMIN R BAER
Company’s legal representative Mr. Wang Jun
RAMEERRA FHEEE
ll. Contact Persons and Contact Methods —EBANBERN
Representative in charge of
Secretary to the Board securities affairs
ExEgus BHEBHAR
Name Luan Jie Chen Jian
G BR B b
Contact address No. 2 Huo Xian Nan San Road, Huo Xian Town,  No. 2 Huo Xian Nan San Road, Huo Xian Town,
Tongzhou District, Beijing Tongzhou District, Beijing
B b TR [ S BRSO R F = 25 JE AT N [ 3B SR SR R e = 7 255%
Telephone 010-67365383/58761949 010-67365383/58761949
Et 010-67365383/58761949 010-67365383/58761949
Facsimile 010-87392058/58766735 010-87392058/58766735
BE 010-87392058/58766735 010-87392058/58766735
E-mail jcgf@btic.com.cn jcgf@btic.com.cn
EFEME jcgf@btic.com.cn jcgf@btic.com.cn
I1l. Basic Information = BEXRIEREN
Registered address of the Company Room 901, No. 59 Mansion, Dongsanhuan Road Central,
Chaoyang District, Beijing
yNGIEsailis: ikl I RmEGER = RP RS9 E01 =
Postal code of the registered address of the Company 100022
N FRE M A ) T B AR A 100022
Office address of the Company No. 2 Huo Xian Nan San Road, Huo Xian Town, Tongzhou District,
Beijing
AR AHIE LR TN R R SRR = 255
Postal code of the office address of the Company 101109
DEPR AU R T BUAR S 101109

Company’s website
UNGIEERS

E-mail

BT =M

www.jingchenggf.com.cn
www.jingchenggf.com.cn
jcgf@btic.com.cn
jcgf@btic.com.cn

IV. Dissemination of Company Information and the [ -{ZBiFERES I E,

Place for Preparation and Reference

Name of media designated for information disclosure
NEEEN(E BREEERE

Website designated by the CSRC for publishing annual report
BHFERENDEE LSBT A8t

Place for inspection of the Company’s Annual Report

AAEFEREHEDE

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

Shanghai Securities News
(EBFEFRD)

WWW.S5e.com.cn

WWW.S5€.com.cn

Office of the Board of the Company

RRAREEGPHAE
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Basic Information of the Company’s Shares
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Key Financial Indicators

EZH REABNNEEZMBIER

- REIREBR

Basic Information of the Company’s Shares

ATREER
Securities Stock abbreviation

Type of shares Place of listing of the shares abbreviation Stock code before change

FEE BRELTRE R REGB REREE BEAIREGR
A shares the Shanghai Stock Exchange AL 600860 SR
AR% LBRESFRHM e 4v) 600860 SRR
H Shares The Stock Exchange of JINGCHENG MAC 00187 JINGCHENG MAC

Hong Kong Limited

HA% EEMAERHMBER AR R E R 00187 P AR

Other Related Information

Name of the accounting firm engaged
by the Company (domestic)

Name

T

NRIEHENE IR GRA)

Name of the accounting firm engaged
by the Company (domestic internal
control reporting and audit)

RRIEEN G R RIS CRARIER

EE)

Name of the domestic legal adviser
engaged by the Company
NG N AN EdE T

Name of the overseas legal adviser
engaged by the Company
NEHEBHIRINERRER

Other basic information of the

Company

REEAMEARBER

Office address
PRI

Names of signing
accountant

BFERTANER

Name

HiE

Office address
/N b

Names of signing
accountant

BT

Name

BB

Office address
PAHHE

Name

HiE

Office address
/N b

N~ HAEBE R

ShineWing Certified Public Accountants (Special General
Partnership)

[ERGk-E HES B NCE S-Sl )

9/F, Block A, Fu Hua Mansion, No. 8 Chao Yang Men Bei Da Jie,
Dong Cheng District, Beijing

IR E RGP A8 B EAEAEIE

Zhang Kun, Wang Xin

RE - EMR

Da Hua Certified Public Accountants (Special General Partnership)
REGTMEBH(FHREBEEE)

8/F, Xihai International Center, Building 1, No.99 Courtyard,
Beisanhuan West Road, Haidian District, Beijing City

LR RIE L = IRFRFR 995 b 1 RIS PG B R 08

Liu Guoging, Bai Lihan

IS - QB

Beijing Kang Da Law Firm

bR EEREN IS

No.19, Jianguomenwai Dajie, Chaoyang District, Beijing, the PRC
FhEHE R EARG R R B PIINAET 1957

Woo Kwan Lee & Lo

FARA R A AT

26/F, Jardine House, Central, Hong Kong
BEBPIRIGFIAE2612

Reception of shareholders’ enquiries: 10th and 20th of each month (or on the following

business day if it falls on a public holiday) (Closed on Saturdays and Sundays) 9:00 a.m. to
11:00 a.m. and 2:00 p.m. to 4:00 p.m.

BREZRAH : 8108 X208 (SR AIEE) (RAEEHK

EHHKE) £F9:00-

11:00 "4 2:00-4:00

2019 ANNUAL REPORT |
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VII. Major Accounting Figures and Financial + - 3_ —EFESHEBNTEE
Indicators for the Past Three Years i
(i) Major accounting figures (—) TESTEE

Unit: Yuan Currency: RMB
Bl WEARK

8

Changes over
the same
period of the
preceding
Major accounting figures 2019 2018 year (%) 2017
AR EF
IEEHEE 2019% 20185 REE R %) 20175
Operating income BEPA 1,195,847,10219  1,121,564,249.15 6.62  1,03496,955.02
Net profit attributable to shareholders FBRN LM ARRRRFHE
of listed company -130,036,755.55 -93,936,155.30 - 20,868,364.01
Net profit attributable to shareholders GER LA x?ﬁ'ﬁm‘?
of listed company after extraordinary items IR BRI FHE 13537252472 -109,732,045.40 - -60,775,640.60
Net cash flows generated from operating RETHECNRSRETE
activities 85,942,384.39 11,215,989.36 666.25 -226,658,464.95
Changes over
the same
period end of the
At the end At the end preceding At the end
of 2019 of 2018 year (%) of 2017
KRN LF
20195 % 018K FERIER%) 175X
Net assets attributable to shareholders FEREARRE
of listed company HFEE 337,286,09532  466,876,306.94 -21.76 588,375,286.55
Total assets gaE 1,670,839,500.81  1,775,485,766.32 -5.89  1,925,062,021.12
(ii) Key financial indicators (=) TEBKiEE
Changes over
the same
period of the
preceding
Key financial indicators 2019 2018 year (%) 2017
REN LE
IEHBES 2019% 20185 REER(%) 2175
Basic earnings per share (RMB/share) ERGRYE (T/]) -031 -0.22 - 0.05
Diluted earnings per share (RMB/share) W%tﬂx%lmf/ﬁ -0.31 0.2 - 0.05
Basic earnings per share after extraordinary MRIEE B BREMER
items (RMB/share) B (/%) -0.32 026 - 014
Returns on net assets on weighted average MELEFEEREE(%) Decrease of 15.01
basis (%) percentage points
-32.36 1735 RA01EEANE 3.61
Decrease of 13.42
Return on net assets on weighted average MRIEE B IHBR AR IE percentage points
basis after extraordinary items (%) THREEWER(%) -33.69 2027 BAVLEESY 10,53
Explanation on the major accounting data and financial indicators of WEBRAFIAI=ZFEES T EEMNG

the company at the end of the Reporting Period for the past three IR AR
years
CApplicable v Not applicable s N TER

Beijing Jingcheng Machinery Electric Company Limited

ERFHEE

ERMERAT
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VG ETEH QARBNNEIEMBES

VIIl. Accounting Data Differences Under Domestic

and Foreign Accounting Standards

(i) Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to
the International Accounting Standards and the
PRC Accounting Standards for Business Enterprises
ClApplicable  VNot applicable

(ii) Difference in net profit and net assets attributable
to shareholders of listed company in the financial
statements disclosed simultaneously pursuant to
the Foreign Accounting Standards and the PRC
Accounting Standards for Business Enterprises
ClApplicable  VNot applicable

(iii) Description of differences between PRC GAAP

and foreign GAAP

ClApplicable  VNot applicable

Major Financial Data of 2019 By Quarter

N ER S

ZHTEHBEE
]

(=) BRERERSTERREZG
B & 5t 2 R 4% 58 A9 Bt 3% 3R 5 o
FANENBER LT ARAKRRK
NFEEZRBR

DA T ER

(=) AR RBE ISR EE S
HestERHENTBHRE
FAENEBALTATIRE
HEEEZERR
DA VAEA

(=) BRI ENZEMHA
DA VAEA

N 2019 P ZEEFEHEHIE

Unit: Yuan  Currency: RMB
Bl m BE-ARE

First quarter Second Third quarter Fourth quarter

(January to quarter (July to (October to

March) (April to June) September) December)

£-FE E-FE FZFE ENFE

(1384) (4-6 B%) (1-954) (1012 543)

Operating income EON 251,055,252.01 344,102,366.63 292,191,798.11 308,497,685.44
Net profit attributable to shareholders FEREMARRROFHNE

of listed company -22,586,691.70 -12,987,174.01 -28,284,971.02 -66,177,918.82

Net profit attributable to shareholders of listed GER FiRRRRIR
company, net of extraordinary items FEEHBEENEHE -24,280,858.47 -12,028,372.21 -28,315,459.83 -70,747,834.21
Net cash flows generated from operating activities BETHELNEESRETE 9,802,114.94 5,495,907 .85 31,458,388.12 39,185,973.48

Description of differences between quarterly data and data in disclosed

regular reports

ClApplicable  VNot applicable

FEBBEECERETCHREHEEENSA

O@EA JrEA
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ZE AEENMEEEIEE

Extraordinary Items and Amounts

\ Applicable  [CINot applicable

Extraordinary items

FEEHBHEER

MIEREE N

T FER

Gain or loss on disposal of non-current assets

Unauthorized or informal approval documents or oneoff
tax returns and exemptions on tax

Government subsidies included in current profit or loss,
other than on-going government subsidies which are
closely related to the Company's normal operation,
meet the requirements of government policies and
are subject to certain limits and conditions

Capital occupation fee received from non-financial
entities included in current profit or loss

Gain from the excess of the fair value of the identifiable
net assets of investee companies on acquisition of
the investment over the cost of investment in the
Company's subsidiaries, associates and joint ventures

Gain or loss on exchange of non-monetary assets

Gain or loss on entrusted investments or asset under
management

Provision for impairment on assets due to force majeure
events, such as natural disasters

Gain or loss on debt restructuring

Corporate restructuring costs, such as employee
relocation expenses and integration costs

Gain or loss on transactions with obviously unfair
transaction price for amount which exceeds fair value

Net gains or losses of subsidiaries for the current period
from the beginning of the period to the date of
combination arising from business combination
under common control

Gain or loss on other contingencies which are not
related to the Company's normal operations

Gain or loss on changes in fair value and investment
income from disposal of financial assets held for
trading, financial liabilities held for trading and
available-for-sale financial assets, except for effective
hedging transactions that are closely related to the
Company's normal operation

Gain or loss on changes in fair value and investment
income from disposal of financial assets held for
trading, derivative financial assets, financial liabilities
held for trading, derivative financial liabilities
and other debt investment, except for effective
hedging transactions that are closely related to the
Company's normal operation

Reversal of the impairment provision for receivables
which are tested individually for impairment

Reversal of the impairment provision for receivables
and contract assets which are tested individually for
impairment

Gain or loss on entrusted loans
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ERFHEERDARAE

ViER O1TE
Unit: Yuan  Currency: RMB
Bl BE-ARK
Amount Note (where Amount Amount
of 2019 applicable) of 2018 of 2017
2019588 Mt (iEh) WI8FEE 017548
12,910.15 8,596,214.61 59,103,357.51
2,224,085.44 5,395,096.64 18,578,401.03
8,063,997.38 13,998,858.16
/
/
/ /
300,000.00 /
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X. Extraordinary ltems and Amounts (Continued) + FEREMEREE NS EE @

Amount Note (where Amount Amount

Extraordinary items of 2019 applicable) of 2018 of 2017
FERMBRER 20195288 Wi (iEr) 2018545 017548

Gain or loss arising from changes in fair value of  FAAL BEERETEEFEDNR
investment properties under fair value model on Bl EMENABERHELHA
subsequent measurement @

Effect of one-time adjustment to current profit or loss  BER - €515 5%  ZENER
according to the requirements of tax and accounting  ¥i& BB R # TR IEEREEH

laws and regulations on current profit or loss BRmy e
Entrusted fee income from entrusted operations XM EmENEERNA
Qther non-operating income and expenses apart from £ & REREREMERE NHE
the aforesaid items 4,242,939.27
Other gain or loss items falling within the definition of [ Fil&I8 7 SbY E & 25 AR
extraordinary items 5 -762,105.07 1,022,601.69 3,062,739.88
EHREHER BT ENERE
Effect of minority interest =l
Effect of income tax SYRREEYER -672,363.01 327447468 -12,184,088.16
s an -9,697.61 -4,007,545.54 -915,263.81
Total ait 5,335,769.17 1579589010 81,644,004.61
Xl. Items Measured at Fair Value +- HAAABEEENIER
CApplicable  VNot applicable DA N iEA
XIl. Others T2 HAth
OApplicable  VNot applicable @R VTEA
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period

1.

Scope of business:
Licensed items of operation: general logistics; professional
contracting.

General scope of operation: development, design, sales,
installation, adjustment and trial, maintenance of cryogenic
containers for storage and transportation, compressors (piston
compressor, membrane compressor and membrane compressor
of nuclear grading) and accessories; machinery equipment and
electrical equipment; technical consultancy and technical services;
import and export of commodities and technology and acting as an
agency for import and export.

Main products and applications:

The Company’s main products include: liquefied natural gas (LNG)
cylinders for vehicles, compressed natural gas (CNG) cylinders for
vehicles, seamless steel gas cylinders, steel welded gas cylinders,
welded insulated cylinders, carbon fiber full-winding compound
gas cylinders, plate-type asbestos-free acetylene cylinders, 1SO tank
containers, aluminum carbon fiber full-winding compound gas
cylinders for fuel cells as well as cryogenic tanks and LNG filling
station equipment.

Photos of major products:

Beijing Jingcheng Machinery Electric Company Limited
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Section 3 Business Summary R
of the Company

E=E DEEBHE

Principal Activities, Business Model and Industry — ~ &1 B A BTIEEMEEE

Overview of the Company during the Reporting f’r% KERERXRITER R A

Period (Continued) (#8)

1. Scope of business: (Continued) 1 KREXBEHE: (B)

(1) LNG cylinders for vehicles (1) BEARELRAKLNGRIE

LNG cylinders for vehicles are low-pressure storage tanks BABRIERXARLNG RIEEF A
that use spark plugs for ignition. Through comprehensive NTEZEHEIT RN R - B
integration of technology for LNG filling stations, engines, BEINGINE UL - BB - BE
automobile manufacturers and Sl tanks, the Company is R SRS FAEINES, A7
able to provide low-cost vehicle LNG solutions. We currently AL R AT M BR HHEBN AR B B LNG
provide SI tanks to Beiqi Futian, Guiyang Bus, Haikou Bus, ﬁﬁi}&ﬁ% ° E Al %ﬂF‘iE}%jb—tﬂE
Dongfeng Automobile and Shaanxi Heavy Duty Automobile. H-&5BA BORQAR %H

TE Wﬁé TERARE NI
FEBHN SIHE ©
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)

(2)

CNG cylinders for vehicles

CNG cylinders for vehicles can be classified into: aluminum
liner carbon fiber full-winding compound gas cylinders (Type
1), steel liner ring wrapped cylinders (Type Il) and compressed
natural gas cylinders (Type 1), for use in storage of natural gas
fuel for vehicles.

The Group has obtained 1ISO9001:2015, ISO/TS16949:2009
international quality management system certification,
ISO14001:2015 environmental management system
and OHSAS18001:2007 occupational health and safety
management system certifications for its CNG cylinders
for vehicles and has become a designated cylinder supplier
of automobile manufacturers including FAW-Volkswagen,
Dongfeng Automobile and Shanghai Volkswagen. The
Group's CNG cylinders has been exported to Europe, Brazil,
Argentina, India, Pakistan, Thailand, etc..
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)
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of the Company
NEFEBHRE
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% &

ERARTEBRHH
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v REEKEHE . (@)

(3) Seamless steel gas cylinders 3) WMESHARE
The Company adopts world-class processing equipment DA AR —RA NI &R -
and advanced technology. It can produce high pressure FEMTHERE  AJEERET
seamless cylinders of various specifications with nominal {ERR 71 /% 8-35Mpa~ A TB A&
working pressure of 8-35Mpa and nominal volume of 0.4- 0.4-145 FHHYK ~ A~ PELETEIR

145 litres, which are widely used in chemical, fire-fighting,
medical, energy, urban construction, food, machinery,
electronics and other industries. Seamless steel gas cylinders
under “JP" brand are safe and reliable, clearly-stamped and
have consistent height and good-looking appearance. They
have been exported to over 40 countries and regions in five
continents around the world and are recognised as products
under “Famous Beijing Brand” and “Famous China Brand”.

&

REBEERR  EmEZE
PET B0 BE - BER - W
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (Continued)

1. Scope of business: (Continued)

(4) Carbon fiber full-winding compound gas cylinders

The Company has the largest design and testing centre
and production line for aluminum liner and carbon fiber
fullwinding compound gas cylinders with the most advanced
technology in Asia. Such cylinders are featured by high
pressure, light weight, good safety performance, good
adaptability to environment and good heat resistance. They
have been widely applied in scenarios requiring light cylinders
such as respirators, medical oxygen, coal mine rescue and
paintball guns.

il
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)

(5)

Plate-type asbestos-free acetylene cylinders

Plate-type asbestos-free acetylene cylinders are products
independently developed by the Company with worldleading
standards. The bottle body adopts advanced stretching
technology and is stretched from whole pieces of steel.
They are characterised by Pollution-free, safe and good
performance, light weight and good-looking appearance.
They have passed the DOT-8AL certification in the United
States, the TC-8WAM certification in Canada, and the BOC
technical quality assessment in the United Kingdom. They
have been sold and exported to Europe, the United States,
Southeast Asia and other countries and regions.

Due to the special requirements of acetylene gas storage,
the bottles must be filled with porous filler filled with
acetone. Asbestos-free acetylene cylinders are designed for
the storage and transportation of acetylene, and are widely
used in scenarios requiring acetylene gas such as welding and
industrial synthetic polymers.

of the Company
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E=E QEEBEE

l.  Principal Activities, Business Model and Industry — ~$SR&EHIA AT FARENTEE
Overview of the Company during the Reporting % REBRARITERBRHH
Period (Continued)

(
1. Scope of business: (Continued) 1 REEKEDE @)
(6) Welded insulated cylinders (6) RBRIEEHTM

Welded insulated cylinders are high vacuum multi-layer
insulation movable low-temperature liquid containers for use
in the storage and transportation of liquefied air products
(liquid oxygen, liquid argon, liquid nitrogen). High-pressure
cylinders can be filled with liquid carbon dioxide and nitrous
oxide media.

The Company adopts advanced process and technology and
its production process is carried out in accordance with a
strict quality control system, which has ensured the products’
quality. Its products are safe, reliable and easy-to-use, which
have a high loading rate and can be re-filled. The welded
insulated cylinders developed by the Company have received
awards including technology award and have obtained
DOT-4L, TC-4LM, ASME and TPED certifications.

BEEATMARER - L%Mﬁz
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Principal Activities, Business Model and Industry — -3R&HIRNARIFRENTEE

Overview of the Company during the Reporting % REBRARITERBRHH

Period (Continued) (&)

1. Scope of business: (Continued) 1 REEKEDE : @)

(7) Cryogenic tanks (7) (EERERE

The Company provides fixed vertical or horizontal cryogenic NERBERFPERREHTEREN
tanks with volume of 3 cubic meters to 350 cubic meters L DEAR3ILFAKE30T
for use in storage of low temperature liquid, such as liquid 77 K E & E 2 AL 2 s EA R EDR B
oxygen, liquid nitrogen, liquid argon, liquefied natural gas, i ARREFERRE R
and liquid carbon dioxide in accordance with customers’ a- - RA - &RE - BRIERASR -
requirements, which are designed and manufactured in MBRE SIS EmD Rl
accordance with China pressure vessel; standard European B ) R SR E - BEENAD
Union’s EN and 97/23/EC PED and Australia/New Zealand's 97,/23,/EC PED ' JEKFITE /%
AS1210 standards. FHBEAS1210 BIRAE R A8 -
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l.  Principal Activities, Business Model and Industry — $R&EHA QTR ENEEZE
Overview of the Company during the Reporting o BREBRARITES NS
Period (Continued) (&)

1. Scope of business: (Continued) 1 REEBHE: 3

(8) ISO tank containers (8) ISOEREHME

The ISO tank containers produced by the Company NEIHEEMISORRNELERR
are designed for the storage and transportation of low REHEBRE 0 &RE R
temperature liquid, such as liquid oxygen, liquid nitrogen, R RE - RIERARR - AR
liquid argon, liquefied natural gas, and liquid carbon R8RSR BEAREI
dioxide, which can be used as transport containers for BEHME - RN QRERA
global shipping, rail and road transport. They have product BERE EmBKAEISO 40%
specifications of 1SO40 feet and 1SO20 feet and maximum RAMISO20&ER » HZm st 5T TIEEE
allowable working pressure of 0.2 to 3.7MPa, and vacuum NH02E37MPa RAELE%
multi-layer winding insulation technology is adopted. B4R 4 AB BT AT o

20 | Beijing Jlingcheng Machinery Electric Company Limited
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
1. Scope of business: (Continued)

(9)

Complete sets of technology and equipment for LNG
filling stations

LNG filling stations

LNG filling stations discharge LNG feed gas from LNG tankers
to LNG tanks and feed LNG fuel to LNG vehicles using
LNG filling machines after pressure adjustment. The main
equipment includes LNG tank system, LNG cryogenic pump,
unloading/tank booster, EAG heater, LNG filling machine,
process piping, valve and station control system.

The LNG filling stations developed by the Company are
featured by mature process, reliable system heat insulation,
good adaptability to vehicle cylinder gas supply system,
operation without vent loss, high degree of automation, and
low site construction with integrated pump skid design.

LNG gasification stations

LNG gasification stations supply gas to urban residents,
industrial furnaces and for emergency peaking by discharging
LNG feed gas from LNG tankers to LNG tanks, which,
following pressure boost, enter air temperature evaporators
and become natural gas after heat exchange with air and
temperature increase, and then are distributed to natural
gas pipelines following pressure regulation, metering and
adding odor. LNG gasification stations comprise LNG tanks,
unloading/tank booster, air temperature main carburetor,
EAG heater, odorization pressure regulating metering skid,
valve and station control system.

The Company designs and produces small standard
gasification skids for plants, community power generation
and heating, and designs and installs large gasification
stations in accordance with customers’ requirements.

&5 Section 3 Business Summary

of the Company
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)

1. Scope of business: (Continued)

(9) Complete sets of technology and equipment for LNG
filling stations (Continued)
LNG skid-mounted stations
LNG skid-mounted stations incorporate LNG tank, cryogenic
submersible pump, vacuum pump pool, carburetor, filling
machine, vacuum pipe and valve into a skid, which have
unloading, pressure regulation, filling and other functions.

The LNG skid-mounted stations produced by the Company
are well manufactured with elaborate designs by making full
use of its technology advantages. They incorporate the whole
set of equipment into a container, which are easy to install.
All valves are controlled by PLC and have the advantages of
simultaneous unloading and filling, little heat leakage, and no
frost for pump pool after long-term use.

LNG L—CHG n = 34

Beijing Jingcheng Machinery Electric Company Limited
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Principal Activities, Business Model and Industry — ~$SEHADNTIFARENTELE
Overview of the Company during the Reporting % REBRARITERBRHH
Period (Continued) (#&)
1. Scope of business: (Continued) 1 REEKEDE : @)

(10) Aluminum liner carbon fiber full-winding compound (10) MBI B AENEREEDESR

gas cylinders for fuel cells

The Company has the largest design and testing centre
and production line for aluminum liner and carbon fiber
fullwinding compound gas cylinders with the most advanced
technology in Asia. Such products are independently
designed, have a wide range of product specifications, and
can be customised based on customers’ needs. Due to their
high pressure, light weight, good safety performance, good
adaptability to environment and good heat resistance, the
35MPa high pressure aluminum liner carbon fiber fullwinding
compound gas cylinders (cylinders for hydrogen storage)
have been widely applied in hydrogen fuel cell vehicles,
unmanned aerial vehicles and fuel cell backup power field.
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I.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting
Period (Continued)

2,

Business model

The Company’s business model comprises links of product
development, raw material procurement, production and
processing, and sales, being:

(1) Procurement model: The main raw material used in the
Company'’s production is steel and its main product is steel
cylinder. The procurement is conducted on a cash on delivery
basis.

(2)  Production model: Due to the complex production process
for steel cylinders of high temperature and high pressure, low
temperature and negative pressure and strong continuity,
its production must be kept stable for a long period of
operation.

(3)  Sales model: Its products are mainly sold through direct
sales and distribution models, whereby it strives to occupy
the market through distributors with strong capability and
extensive channels, while making direct sales to capable
manufacturers and end customers in order to capture market
share.

Industry overview

In recent years, the competition landscape of the gas storage and
transportation industry was deteriorating. China currently has more
than 30 CNG cylinder manufactures with a total annual capacity of
over 2 million units and more than 80 LNG cylinder manufactures
with a total annual capacity of nearly 500,000 units. The production
capacity is much higher than the demand. However, the period of
economic downturn is the key period for reshaping the industry
landscape and for enterprises to take chance in attaining the leading
position by improving competitiveness. The industrial gas industry
has maintained a steady growth and the LNG industry continued its
downward trend due to low oil price. However, the LNG industry
still has a promising prospect as China faces pressure relating to
the environment protection and the treatment of haze. China’s
determination on adjusting the energy structure is steadfast. The
plan for natural gas application is gradually implemented while non-
piped natural gas will further develop.

Beijing Jingcheng Machinery Electric Company Limited
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
3. Industry overview (Continued)

1

Industrial fire industry

The industrial gas industry has made excellent progress
over the past decade, however, as compared to those
of developed countries, the per capita industrial gas
consumption in China remained at a comparatively low level,
which represented a great potential for future development,
and is expected to maintain a steady growth in 2020.
However, the low-cost competition of industrial cylinder in
China is increasingly fierce. In addition, the transportation
and storage methods of industrial gas gradually shifted to the
mode of low-temperature liquefied, and this will result in the
continuous increasing market demand for low temperature
tank and cryogenic tanks. The average annual sales growth
rate of fire safety market in China has reached 10% for
the past 5 years, and the fire safety industry is expected to
increase in a speedy trend with an annual growth rate of
15% to 20%. With the ever-improving laws and regulations
of fire safety, the increasingly stringent supervision of
fire safety and the increasing importance attached by the
government and regulatory authorities at all levels to the
fire safety industry, the health and rapid development of the
fire safety industry in China will be promoted effectively.
While the reform of the fire administrative review will further
enhance the marketization level of the fire safety industry in
China, creating a favourable environment for the growth and
competition of brand enterprises.

S
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l.  Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
3. Industry overview (Continued)

(2)

Liquefied Natural Gas Industry

The proportion of natural gas in the primary energy
consumption structure will be about 10% in 2020. China
will promote the establishment of a natural gas production,
supply and marketing system, accelerate the increase of
domestic natural gas reserves and production, fully promote
the interconnection of natural gas infrastructure, and
improve the peak adjustment system of natural gas reserves.
The National Development and Reform Commission revealed
that it will establish a peak adjustment mechanism of about
200 million square meters to stabilize China’s natural gas
supply and reserves. The growing demand for LNG peak
adjustment infrastructure in various regions will stimulate the
growth of demand for large LNG storage tanks. In terms of
natural gas vehicles, there are currently two major policies
which promote the development of natural gas vehicles:
one is the “13th Five-Year for Natural Gas”, the purpose
of which is to promote the demand for natural gas heavy
trucks to show a upward trend. Other policies include the
“Opinions on Strengthening the Protection of the Ecological
Environment in All Aspects and Firmly Winning the Battle of
the Preventing and Controlling Environmental Pollution”, the
“Three-Year Action Plan on Defending the Blue Sky”, the
“Three-Year Action Plan for Implementing Transportation
Structure Adjustment (2018 to 2020)" and the “Action
Plan for Controlling Diesel Truck Pollution” which clearly
demand “encourage the promotion and use of clean energy
vehicles and ships”, to "“accelerate the use of new energy or
clean energy vehicles for new and updated public transport,
sanitation, postal, rental, commuter, and light logistics
vehicles in urban built-up areas, to achieve its use by 80%
in key areas; the use of new energy or clean energy vehicles
by new and updated vehicles in key regional ports, airports,
railway freight yards, etc” and to “promote the use of gas
vehicles that meet the national emission standards.” Along
with the price of LNG continues to decrease in the future, fuel
prices continue to rise, the economics of LNG powerboats
will show up again. The core components such as marine
gas cylinders in the industrial chain, LNG filling stations,
barges, inland rivers and offshore LNG transportation supply
vessels will become the key link in the development of the
combustion-supporting industry and fully share the high-
speed growth of the industry.

In accordance with the "Three-Year Action Plan on
Defending the Blue Sky” ({iTmEERREEH =F1185HE]))
issued by the State Council, diesel vehicles will be gradually
withdrawn from cities. The gasified vehicles are expected
to reach approximately 10 million units by 2020. The LNG
vehicles will undoubtedly embrace new development
opportunities.

Beijing Jingcheng Machinery Electric Company Limited
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Principal Activities, Business Model and Industry
Overview of the Company during the Reporting

Period (Continued)
3. Industry overview (Continued)

(3)

Hydrogen and Fuel Cell Industry

As an important direction for the transformation and
upgrading of automobile powertrain system and strategy
for new energy vehicles, the Chinese government attaches
great importance to the development of hydrogen fuel cell
automobile at a macro level and has launched a series of
supportive policies. In 2019, “Promoting the construction
of charging and hydrogen filling facilities” was stated in the
“Government Working Report” for the first time, indicating
the country highly valued the development of hydrogen
energy. Driven by national policies, local governments
are paying more attention to the development of fuel cell
industry, and have successively launched subsidy policy for
the construction of hydrogen filling stations to accelerate the
development of infrastructure and ancillary facilities. Under
the continuous strengthening policies, construction plans
for hydrogen filling stations in various places have also been
announced. Meanwhile, some automobile manufacturers
such as SAIC (£/5) , YuTong (5#8) , Foton (f&H) and
DongFeng (&) have obtained fuel cell vehicles models
which have obtained announcements. Several provinces have
implemented hydrogen energy economic demonstration
application projects. In Guangdong, the hydrogen filling
stations jointly established by PetroChina and Sinopec have
commenced construction. It is expected that the hydrogen
energy industry will enter an outbreak period in around
2020.
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Description of material changes in major assets

of the Company during the Reporting Period
\ Applicable  CINot applicable

1.

On 16 January 2019, the Company disclosed the transfer of the
51% equity interests in Shandong Tianhai High Pressure Containers
Co., Ltd. held by the Company through Beijing Tianhai Industry Co.,
Ltd. (the "Beijing Tianhai”), and the authorization of the board of
directors of Beijing Tianhai to determine the transfer-related matters
including the listing price based on a minimum consideration
not less than the valuation results approved by the SASAC in the
resolution announcement on the eleven extraordinary meeting
of the ninth session of the board of directors. The Company also
disclosed the “Announcement of Disposal of the Equity Interests
in subsidiary by public tender” on the same date. On 21 February
2019, the Company disclosed the “Announcement in relation to
the Approval on the Asset Valuation Report of Shandong Tianhai
By Beijing SASAC”. On 7 March 2019, 51% equity interests in
Shandong Tianhai High Pressure Containers Co., Ltd. were listed
on China Beijing Equity Exchange for transfer by public tender.
The base price of the transfer was RMB61,409,200. However, the
Company has not gathered any potential transferee.

Based on the above situation, Beijing Tianhai intended to amend
its terms of public tender, and continue to transfer 51% equity
interests in Shandong Tianhai High Pressure Containers Co., Ltd.
through public tender on CBEX. According to “Supervision and
Management Measures for Enterprises Stateowned Assets” (Decree
No. 32 of the State-owned Assets Supervision and Administration
Commission of the State Council) and “Opinions on Implementing
the Supervision and Management Measures for Enterprises State-
owned Assets” (Jing Guo Zi Fa [2017] No. 10). Such amendment
procedures are in compliance with the relevant requirements of
Beijing SASAC and CBEX.

On 22 July 2019, the resolution in relation to the amendment to
conditions of listing in relation to the transfer of the 51% equity
interests in Shandong Tianhai High Pressure Containers Co., Ltd.
held by Beijing Tianhai through public tender, and to authorise
the board of directors of Beijing Tianhai to determine the transfer-
related matters including the listing price based on a minimum
consideration of not less than 90% of the valuation results
approved by Beijing SASAC was considered and approved at the
fourteenth extraordinary meeting of the ninth session of the Board.
The Company also disclosed the “Announcement in relation to
amendments to the terms of public tender in relation to the transfer
of the 51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd."”.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

2019 1 A16H  RRIEFENEEE
BET - ABRNEBARAEREET
BRARTFRARLRREIEXBR AT

(MT%MT&& g ERERBEAILEK
HRER AR A AS1% M E 2
1&%&& BEEEUNMIREEE
BEBN AEAMEEEE T HEE
BREHEBEEEENAE H%ﬁ%
TCARBEEHEFRRIBRENDE)

2m9¢2ﬂ215'2Yﬂ&$T<@Bﬂu$
KEBEEFHREELATHEZ
HRAE) 201963 A7H  ILRXES
BRRERRATS1% WEEL RERER
SMARBEEE  BERRESARE
6140.928 7 - BARBERERZES ©

B EIER - bR RGEE E R
" BEFILREEI S AREEE
EEBHILEKRES1% IEHE - BKIER
BHREELRNFL(CEREEERS
EEEEIE)RBEAE[2017]105%
(BREBREBE<CERNEEERHEER
EBWES>NER)  ZBERFFEIL
RHREZ ML ZFRHERIEE °

201978228 ARENEEEE
+mmhﬁ§%%§Lﬂﬁﬁﬁ ta
KERMEEESILRERIRERSRE
FRAT]51% B ERMNE IS - WL R
KEBEBSUNMERBRE R EE T
(HE SR BH 90% E TR ERE
ERAEREEMNEE  UHE TN
BRI BRKIRBRARERAR51%
RIEEMEIEHER AL -




T s\@_, 27 Section 3 Business Summary N

2 of the Company

ARG E=E AREBEE
Il. Description of material changes in major assets = -FREHA AT TEEEZHRLE
of the Company during the Reporting Period KL %,RE’J;,REE ()

On 24 July 2019, the resolution in relation to the agreement, being
a connected transaction, entered into between Beijing Tianhai and
Shandong Yong'an Heli Steel Cylinder Co., Ltd. (“Yong'an Heli")
was considered and approved at the fifteenth extraordinary meeting
of the ninth session of the Board. The Company also disclosed the
“Announcement in relation to the agreement, being a connected
transaction, entered into between Beijing Tianhai Industry Co., Ltd.
and Yong'an Heli Steel Cylinder Co., Ltd.”, in which, Yong'an Heli
intended to acquire 51% equity interests in Shandong Tianhai, and
entered into an agreement on the payment with a bank guarantee
letter as a commitment to registration. As at 24 July 2019, Yong'an
Heli holds 49% equity interests in Shandong Tianhai and is a
connected person of the Company at subsidiary level. Please refer
to the said announcement for details.

On 9 September 2019, the Company convened the third
extraordinary general meeting of 2019 and the “Resolution in
relation to the amendments to the conditions of listing in relation
to the transfer of the 51% equity interests in Shandong Tianhai
High Pressure Containers Co., Ltd. held by the Company through
Beijing Tianhai Industry Co., Ltd. through public tender, and
the authorization of the board of directors of Beijing Tianhai to
determine the transfer-related matters including the listing price
based on 2 a minimum consideration of not less than 90% of the
valuation results approved by Beijing SASAC” was considered and
passed.

On 16 September 2019, Beijing Tianhai has completed the
application in respect of amendments to the transfer conditions
of listing in relation to the 51% equity interests in Shandong
Tianhai at China Beijing Equity Exchange. The amendments to the
conditions of listing in relation to the transfer of the 51% equity
interests in Shandong Tianhai by Beijing Tianhai has entered into the
disclosure stage of official listing commencing from 17 September
2019. Details of which please refer to the “Announcement on the
progress of the transfer of the 51% equity interests in Shandong
Tianhai High Pressure Containers Co., Ltd. through public tender”.

On 25 October 2019, Beijing Tianhai and Yong'an Heli entered
into the "Asset Transaction Agreement” and other documents in
relation to the matter of asset transfer. Details of which please refer
to the “Announcement on the progress of the transfer of the 51%
equity interests in Shandong Tianhai High Pressure Containers Co.,
Ltd. through public tender”.
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Description of material changes in major assets
of the Company during the Reporting Period

On 7 November 2019, Beijing Tianhai had received the “Transaction
Confirmation” issued by the China Beijing Equity Exchange, and
completed the industrial and commercial registration procedures
of Shandong Tianhai. The asset transfer is completed thereat.
In accordance with the relevant requirements of the “Asset
Transaction Agreement” entered into by Beijing Tianhai and
Yong'an Heli, Beijing Tianhai has confirmed receipt of 50% of
the transfer price, being RMB27,634,150.00, while the remaining
balance of RMB27,634,150.00 and the corresponding interests shall
be settled within one year from the effective date of the “Asset
Transaction Agreement” (i.e. before 24 October 2020). Details of
which please refer to the “Announcement in relation to the result of
the transfer of the 51% equity interests in Shandong Tianhai High
Pressure Containers Co., Ltd. through public tender”.

On 4 December 2019, the resolution in relation to the registered
share capital reduction of BTIC America Corporation (the “BAC")
to realize the withdrawal of part of the shares held by the foreign
shareholders and connected transaction, Beijing Tianhai and the
foreign shareholders (Bill Zheng and Susan Guo) have entered
into “Amended Shareholder Agreement” and “Stocks Purchase
Agreement”, respectively. The foreign investors sold to BAC a
total of 520 shares of BAC at an aggregate consideration of
US$3,206,360. BAC will cancel the transferred shares. Upon
completion of the project, BAC has a total of 680 shares in which
Beijing Tianhai holds 612 shares and the foreign shareholders
collectively hold 68 shares (among which Bill Zheng and Susan
Guo each holds 34 shares). The registered share capital of BAC has
been reduced to USD1,908,280, Beijing Tianhai accounts for 90%
and the foreign shareholders collectively account for 10% (among
which Bill Zheng and Susan Guo each accounts for 5%). Bill Zheng
and Susan Guo each holds 24.5% of the shares of BAC before the
transaction and thus are connected persons of the Company at
subsidiary level.

So far all the work has been carried out in an orderly manner.
Should there be any significant progress of this matter
subsequently, the Company will strictly disclose the progress in
accordance with the requirements of the listing rules of Shanghai
and Hong Kong.

Of which: overseas assets amounted to O (unit: Yuan currency:
RMB), representing 0% of the total assets.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

BREHRNARETEEERLEE
KELIE R BYE BB (@)

201911 A7 8 @ ERXEBREERE
BEXZHHEARGHERE) B
MIWERRENTIEEEFE =t K
RERZ GHEKTTRK - =R R K5 H
KEENEBIKERR SHER)KIEE
BE - ARKXESHERE REIERERD
50% B A R #27,634,150.007C © 5 A
TR E R ARE27,634,150.007T M AHE
B FHEEXZERERZ B
—F RN (20205F 10 A24 HAN) 5 - &
BANBFA(ERBEERLREKRS
SEREBER AT 1% RIESENESR

NDX

2019¢12ﬁ N u ijé%

+}\//\Euu EE%%:I F' Faﬁé\ﬁgﬁ/\

KEEMNA (LAT%%%M%E%JHJ)
ﬁw\iﬂﬁﬁakfiﬁﬁl\mﬁ%&ﬁaﬁﬂﬁ
BIEEBEBIINER il:/‘?ﬂixiiﬁ
9\\7‘5%&%(%@&%;5%?1) %
TCRRBREET W) - (AR S ﬁ%/\ﬁ;’]
EDR %7‘5!&%@%/@% JH&% 4#£520
& REEMBG - BR(EA3,206,360
ETT - AEEMB T HERERD - HA
TR - RIEEIM Hﬂ‘i@%zi%soﬂx
b RKE612/%  INTR R L8
BRI RSP AT R 34 0% - 9&;‘%5»\%;
MEAREZE190.828 8% k7K E
1590% + FNTRRER L 10% - HAEE
B EAZIES% - BEEFMIPEA
RRGAEER/EREEMN24.5% 1%
- AABEARARRHEBE AR BENE
EATL o

e >
%** E
Qi3

I
77

BERRSETEEFRAR  REER
B FERERERER - D AASEREIR
E;F/%Eﬁiﬁjj:rhﬂ@ﬂ ERWEERTS

T

g
T

Hep - BAIVEEO(EA : T B - AR
W) B EENELHIA0% o



Ana

7L
1."’1 ,
ALST"

lysis of core competitiveness during the

Reporting Period

\ Applicable

[INot applicable

After years of development, the Company have the following competitive
advantages in terms of scale and brand, technology, sales network, human

resour

1.

ces, financing and etc.:

Scale and Brand Advantages

The Company is a group company consisted of eight production
bases for the manufacture of professional gas storage and
transportation equipment (including Beijing Tianhai, Minghui
Tianhai, Tianhai Low Temperature, Tianjin Tianhai, Shanghai
Tianhai, Kuancheng Tianhai, Beijing Tianhai Hydrogen Energy
Equipment Co., Ltd., Jiangsu Tianhai) and BTIC America
Corporation. With 20 years’ operation development, the Company
has established a corporate image of fine technology foundation
and product stability and reliability and the Tianhai brand has
become one of the well-known brands.

Technology Advantages

Upon the continuous technology research and development, the
Company has A1, A2, C2, and C3 level pressure vessel design
qualifications and A1, A2, B1, B2, B3, C2, C3, D1 and D2 level
pressure vessel manufacturing qualifications. It can produce over
800 types of seamless steel gas cylinders, winding gas cylinders,
accumulator shells, asbestos-free acetylene cylinders, welded
insulated cylinders, carbon fiber full-winding compound gas
cylinders (including those for vehicles), cryogenic tanks and filling
stations; the Company’s products are widely applied in automotive,
chemical, fire-fighting, medical, petroleum, energy, urban
construction, food, metallurgy, machinery, electronics and other
industries.

Meanwhile, with an accurate grasp of the clean energy market, the
Company has combined technologies in respect of LNG cylinders
for vehicles, CNG cylinders, cryogenic tanks and natural gas vehicle
filling stations and is able to provide customers with LNG/CNG
system solutions. The Company is also capable of designing and
manufacturing cryogenic tanks and IMO tank container products
of different volume and pressure level in accordance with China
pressure vessel standards, EU ADM and 97/23/EC PED and Australia/
New Zealand AS1210 standards.
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Analysis of core competitiveness during the
Reporting Period (Continued)

3.

Sales System Advantages

The Company has established a complete sales network equipped
with over 30 distribution offices scattering across the country,
realizing a full geographical coverage nationwide, and is capable
of offering spare parts to largest-scaled automobile manufacturer
of the national automobile industry in the supply chain of spare
parts for domestic mainstream automobile manufacturers. The
Company has also set up eight overseas sales offices mainly located
in the United States, Singapore, Korea, India, Australia and other
countries. Its products have been accepted by seven out of the
world’s top eight gas companies. To build a bridge between the
basic unit and the market, and to increase the vitality of the strategy
execution unit and results of operation, the Company carried out
transformation and upgrade of the internal management and
control so that each of its subsidiaries could establish a business
model of unifying research, production, supply and sales, so as
to fully unleash the potential of the organization, make flexible
and quick responses to the changes in the market and effectively
enhance the results of operation.

Leveraging on advanced technology, outstanding management,
reliable products and completed aftersales services system,
the Company is keeping its pace of becoming a global leading
manufacturing and service enterprise of energy gas storage devices.

Human Resources Advantage

The Company has established an internal organizational system
and operational mechanism, performance appraisal mechanism and
salary and welfare system meeting the requirements for market
competition, in order to provide a career development platform for
its management and employees to grow with the Company and
share the fruits of development, to create a good corporate culture.
It aimed to retain talents with our strong prospects, competitive
remuneration and loyalty. It has established a team of talents with
ability and integrity, core competence and professional quality
in respect of research and development, sales, management,
operation and production.

Beijing Jingcheng Machinery Electric Company Limited
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Review

In 2019, affected by internal and external factors such as China-US trade
war and the slow-down in domestic economy growth etc., industrial
manufacturing enterprises have been facing greater difficulties. Faced with
complex and changing market situation and arduous development task,
the Company paid concerted efforts to overcome difficulties and advanced
the work in a steady and orderly manner.

In terms of principal business, the Company always adheres to market
orientation and strengthens the building of products diversification
structure. While maintaining the stable development of traditional
products, the Company actively integrated resources and seized the market
shares, and focused on strengthening the resource layout and cultivating
of the hydrogen energy industry chain business, Type IV cylinder business
and cryogenic tank business. At the same time, the Company also paid
attention to strengthen the optimization and integration of internal
management of the Company, and management was strengthened while
operational efficiency was enhanced, business synergy level was increased,
and industrial risk resistance capacity of the Company was strengthened
through diversified business deployment. At the same time, making full
use of the advantages of the capital market, laying a foundation for the
Company’s sustainable and healthy development.

During the reporting period, the Company realized operating income
of approximately RMB1,196 million, representing an increase of
approximately 6.62% as compared with the corresponding period of
last year. Net profits attributable to shareholders of the Company was
approximately RMB-130.0368 million, representing an increase of loss
of approximately RMB36.1 million as compared with the corresponding
period of last year.

During the Reporting Period, the Company focused on the following
works:

1. Deepen and cultivate the principal business of
gas storage and transportation equipment, and

actively explore the market

During the Reporting Period, the Company focused on making the
main business prospers and took the initiative to grasp the domestic
and international markets.

The field of industrial gas and fire services: the industrial fire
services market has overall remained stable. Among which, there
was a year-on-year increase in subway fire-fighting, station use
fire-fighting and marine use fire-fighting market, while there
was a breakthrough in the high-end gas cylinder markets such as
electronic gas, high-purity gas and rare gas. However, the current
situation of fierce low-cost competition still exists. Based on the
product quality and brand advantages, the Company shall actively
implement sales policy of agency and direct sales so as to improve
the domestic and international sales system and to maintain market
share.

The field of natural gas application: as affected by a series of
favorable national policies such as environmental protection
policies, policies on emission standards for vehicles and ships,
progress was made in the sales of various natural gas products
of the Company. During the Reporting Period, the Company has
undertaken two domestic large-scale demonstration marine tank
projects; railway tanks have taken the lead and entered into the
pilot run while the market influence and market share of LNG tanks
have been expanding; affected by the requirement to upgrade the
automobile emission standard to National VI Emission Standard,
proportion of LNG vehicle products of the Company has increased
significantly in the domestic vehicles OEM. At the same time, the
HPDI products manufactured by the Company were sold in bulk to
European vehicles OEMs, gaining good reputation.
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Review (Continued)

1.

Deepen and cultivate the principal business of
gas storage and transportation equipment, and
actively explore the market (Continued)

The field of hydrogen energy application: the Company has been
keeping up with new markets and new business norms, actively
exploring the target customer market, and actively dominating
market share in the field of high-pressure hydrogen storage
cylinders for use of hydrogen fuel cell vehicles and hydrogen system;
During the Reporting Period, the Company has been accelerating
the pace to keep up with domestic well-known vehicles OEMs, and
product announcements were made for the new vehicles equipped
with the high-pressure hydrogen storage cylinders and the
hydrogen supply system produced by the Company, which ensured
the subsequent application of newly developed products. At the
same time, the Company has actively taken up the hydrogen fuel
cell vehicles research project of the Beijing Science and Technology
Commission to provide extensive room for the development on
industry chain of hydrogen energy industry of the Company in the
future.

Sort out the industrial structure and the
development direction to improve the quality of

asset operation of the Company

During the Reporting Period, the Company has strengthened the
sorting out of its industrial structure and the development direction
and focused on its main business to fully improve the quality of asset
operation of the Company.

The Company actively integrated relevant internal resources, built a
hydrogen energy development platform — Beijing Tianhai Hydrogen
Energy Equipment Co., Ltd., concentrated its advantages to expand
the hydrogen energy market. The Company strictly complied with
the relevant provisions on state-owned equity transfer, carefully
carried out the transfer of 51% equity interest in Shandong Tianhai
held by Beijing Tianhai by public tender, the transfer has now
been completed. The completion of the project facilitated the
promotion of key industry clustering of the Company, which is of
great importance to the promotion of the enterprise’s high-quality
development. During the Reporting Period, the Company started
the reduction of the registered capital of BTIC America Corporation
in an orderly manner so as to realize the project of withdrawal of
part of the shareholding by the foreign shareholders.

Beijing Jingcheng Machinery Electric Company Limited
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l. Review (Continued)

3.

Highlight the innovation to promote the

implementation of high-value-added products
During the Reporting Period, the Company comprehensively
accelerated the new mechanism of product technology innovation
to improve the research and development organization and
institutional construction, in which, various technological research
and development projects have made significant progress.

The construction project of the Type IV cylinders production line
has been carried out in an orderly manner. The 70MPa product
piloting and trial have been completed while 2 new utility model
patents have been obtained; On the basis of the product research
and development of the original 35MPa Type Ill cylinders, the
Company actively carried out the implementation of national
standard conversion work, and the work to change from the
enterprise standard to national standard of various specifications of
products were completed. The Company also has actively taken up
the 70MPa high-pressure hydrogen storage cylinders key research
and development projects of the Beijing Science and Technology
Commission and the Ministry of Science and Technology. In
addition, announcements were made for the adoption of the
hydrogen system and the gas cylinders from various domestic
well-known vehicles OEMs. At the same time, the international
certifications of movable marine fuel tanks products have been
completed and successfully delivered to customers.

Exert the refinancing function of the listing
platform and create a good environment for

development

In 2019, in accordance with the Company’s strategic development
plan, the Company adopted the method of non-public issuance
of A Shares to specific targets to raise funds, which will be
used for the construction project of intelligent digital control
production line for type IV cylinders of Beijing Tianhai, research and
development project of hydrogen energy products, repayment of
debts to controlling shareholders and financial institutions etc. This
issuance shall not exceed 84,400,000 shares. After the completion
of investment, it will be beneficial to maintain and further
consolidate the Company’s market share in the existing market
and advantageous position in the industry, which is needed for
the Company’s business transformation, new business expansion,
profitability enhancement and sustainable development in the
future.

On 17 December 2019, the Company received the approval for the
issuance issued by the CSRC.
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l. Review (Continued)
5. Optimize internal management and control
operation risks
In order to further facilitate the Company’s development and
establish a scientific and reasonable and compliant operating
system and mechanism, the Company shall continuously strengthen
and optimize the internal management. First is to revise governance
system such as the Articles of Association and related business
system in accordance with the strategic objectives to strengthen the
system and mechanism necessary for the Company’s sustainable
development. Second is to improve overall budget management
system, the budget management shall be included in the OA system
to clarify the division of responsibilities, simplify the approval
process, reasonably allocate resources such as cash, receivables,
payables and inventories etc. so as to control operating risks
effectively.

II. Outlook

2020 is a key year for building a well-off society in an all-arounded
manner and the closing year for the “13th Five-Year” Strategic
Planning. The Company will continue to resolve non-capital functions
under coordination, promote the “high-end, precise and advanced”
industrialization with concentrated resources, assist in serving the capital
functions, perform well in the four “critical missions” and deepen the
reform and adjustment of various works.

The specific objectives of the Company include the following:

1. Strengthen the expansion in overseas and
domestic markets, increase new profit growth
points and leverage on the high-quality

development of the principal business

In 2020, the Company will continue to stick to the domestic market
while actively expand the marketing strategy on the international
market.

Field of international market: the Company will actively respond to
the trade friction between China and the United States and United
States’s anti-subsidy investigation on high pressure steel cylinder
products made by China, eliminate the unfavorable factors, and
promote market external extension; pay attention to the national
policy of “One Belt, One Road” and market investment condition
in countries along the route, vigorously carry out international
cooperation and expand the room for development in overseas
market; continue to explore potential customers, implement
accurate marketing for large customers, and expand the proportion
of overseas business of multi-national gas companies to ensure the
continued growth of sales.

Field of domestic market: the Company will continue to improve the
domestic system for sales, make strong efforts to expand the market
for key products, accelerate the research and development progress
of full series of new products. Meanwhile, the Company will open
up new markets as well as new businesses.

Beijing Jingcheng Machinery Electric Company Limited
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Outlook (continued)

1.

Strengthen the expansion in overseas and
domestic markets, increase new profit growth
points and leverage on the high-quality

development of the principal business (continue)
Field of industrial fire services: the Company will continue to enter
high-end markets such as light weight, ultra-high pressure, and
electronic gas, and maintain stable and established channels for
major customers; maintain the leading position of fire-fighting
cylinders in the market and moderately increase the scale and
improve profitability; strengthen cooperation with existing multi-
national gas companies and expand its shares in export market.

Field of natural gas: on the one hand, the Company will further
strengthen the development of the LNG storage tanks reserves and
production and marine tanks markets. At the same time, pay close
attention to the dynamics of the railway tanks market, actively
participate in demonstration projects, seize market opportunities;
on the other hand, strengthen the development of the natural gas
heavy truck market, making use of the advantage and opportunities
of HPDI products of the Company, with clear objective orientation,
the Company will gradually expand the market share in the
domestic and international markets.

Field of hydrogen energy application: the Company will pay close
attention to relevant national industrial policies. It will strengthen
the cooperation with the upstream and downstream enterprises
in the industry based on the “high-tech” industrial development
planning of the capital city and local hydrogen energy industry
development plans. At the same time, the Company will accelerate
the research and development and market promotion of hydrogen
system and the product series of 70MPa while expanding
cooperation with vehicles OEMs; The Company will also actively
conduct research and development works on liquid hydrogen
storage tank in the field of hydrogen energy so as to promote the
development of hydrogen energy business as soon as possible.

Accelerate the pace of strategic guidance
and reform adjustment to promote business
development comprehensively

The Company will fully prepare for the”14th Five-Year” Strategic
Planning to ensure the Company’s strategy is scientific, forward-
looking and accurate. The Company will also continue to improve
the operation work of Tianhai Hydrogen Energy Platform, seize the
development trend of the hydrogen energy market and accelerate
the business development; it will continue to proceed with the
equity transfer of BTIC America to ensure the smooth transition;
the Company will carry out the reform on the remuneration system
and actively implement the innovation reform on the incentive
mechanism and model to stimulate employees’ spirit of long-term
striving.
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Outlook (continued)

3.

Accelerate research and development and
innovation of new products to strengthen the
advantageous position in the field of gas storage
equipment

In the field of industrial gas storage: the Company will focus on
the technology development work for the respirators with a full
fluorescent bottle. At the same time, the research and application
of new technique, craftsmanship and materials will be carried out
continuously to develop a series of product with lighter weight and
lower price.

In the field of natural gas storage: the Company will focus on the
design and development work for the large volume marine tank and
LNG regular large storage tank product.

In the field of hydrogen energy storage: the Company will
accelerate the progress of the research and development of
the hydrogen energy product and speed up the deployment
of hydrogen energy industry and business development while
mainly focus on the speeding up of construction, research and
production work of type IV cylinders; the Company will also actively
promote the localization development certification of 35MPa
hydrogen supply system, continue to advance the completion and
implementation of national major project of 70MPa hydrogen
cylinders, focus on the development of large-diamater and large-
volume 35MPa type Il cylinders, and accelerate the development of
skid-mounted hydrogen refueling stations and hydrogen cylinders
for station use.

Develop financing methods and guarantee
working capital

The Company will optimize the mode of funds management and
promote efficient operation of funds. In addition to making use
of bank loans and bank acceptance drafts, the Company will
develop new financial instruments and expand financing methods.
At the same time, it is necessary to have good fund income
and expenditure plan management, strengthen the inspection,
analysis and examination of the implementation of the income
and expenditure plan; strengthen the management of accounts
receivable, to improve the receivables management system, and to
ensure the proper receipt of the accounts receivables; constantly
optimize tax planning, realize the effective integration of enterprise
economic activities and tax management.

Beijing Jingcheng Machinery Electric Company Limited
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Outlook (continued)

5.

Prevent and control the epidemic by

implementing various measures

The outbreak of the novel coronavirus pneumonia epidemic in the
beginning of 2020 has obviously affected the economy in China,
and brought challenges and opportunities to the enterprise’s
development.

The Company actively responded and strictly implemented
various regulations and requirements of China for the prevention
and control of the novel coronavirus pneumonia, implemented
various measures for the prevention and control of the epidemic,
coordinated various work of resuming business and production as
well as the operation and development, actively negotiated with
customers, suppliers and logistics companies to communicate and
maintain relationship. The Company supports China’s war against
the epidemic in a multi-pronged manner from the aspects of supply
guarantee, social responsibility and internal management.
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I.  Principal Operation during the Reporting

Period

In 2019, the Company was exposed to many uncertainties and unstable
factors including the complicated and harsh external environment and
the downward pressure on the economy. All employees of the Company
made efforts to cope with difficulties, strived to ensure the production and
operation of the Company. All the work has been carried out in an orderly
manner. Although the main economic indicators still did not meet the
expectation, we made certain achievements and also made breakthroughs
in a number of major tasks.

During the Reporting Period, the Company had focused on the following
work:

1. Reinforcement of corporate governance to

enhance operation standard of the Company

In 2019, in strict compliance with the requirements of the listing
rules of both stock exchanges, the Company established a sound
governance mechanism, and implemented a number of measures
to improve corporate governance and ensure its compliance and
sustainable development.

2. Actively seize domestic and international
markets and make the principal business of gas
storage and transportation equipment bigger

and stronger

In 2019, the Company aimed at making the principal business
bigger and stronger while actively sought for seizing the domestic
and international markets. The Company fully leveraged on the
advantage of the technology and equipment of the Company’s
advanced gas storage and transportation equipment to strengthen
the quality of the products which were manufactured by
equipment, and integrated resources and broadened channels so as
to actively develop domestic and international markets.

Domestic market: For the year 2019, as affected by a series of
favorable policies such as environmental protection policies, policies
on emission standards for vehicles and ships, progress was made in
the sales of various types of products of the Company. Industrial gas
products remained steady. Proportion of LNG vehicle products has
increased significantly in the domestic vehicles OEM. Marine tank
achieved significant breakthrough. Railway tanks have taken the
lead and entered into the pilot run. Hydrogen series products have
been supplied to vehicles OEMs in batches.

International market: Being affected by China-U.S. trade war, the
annual sales revenue of the U.S. market decreased on a year-on-
year basis; LNG business in European market achieved a major
breakthrough with its sales surpassed that of America’s market and
became the overseas largest export market. Product HPDI-T6 has
officially entered well-known vehicles OEMs; in view of low-cost
competition in the Asian market, the Company adjusted its product
positioning to increase the market competitveness. At the same
time, the Company actively pays attention to the national policy of
“One Belt, One Road” and market investment condition in countries
along the route, vigorously carries out international cooperation
and expands the development space of overseas market.

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis I

Principal Operation during the Reporting
Period (continued)

3.

Deepen reform and adjustment and serve the

real economy

In 2019, the Company actively integrated the resources of hydrogen
energy business by establishing Beijing Tianhai Hydrogen Energy
Equipment Co., Ltd., concentrated its advantages to expand the
hydrogen energy market to fully promote the Company's industrial
development of hydrogen storage, hydrogen transportation
and the construction of hydrogen station. The Company also
continuously advanced the completion of the transfer of equity
interests in Shandong Tianhai, accelerated the pace of capacity
replacement and optimised the product structures which facilitated
the promotion of key industry clustering of the Company and the
promotion of the enterprise’s high-quality development.

Exert the refinancing function of the listed
platform and facilitate the development of

subsidiaries

In 2019, by continuing to implement the non-public issuance of
A Shares project of the Company, the Company will fully leverage
on the advantages and resources of capital market to explore new
profit growth points for the Company, promote the integration of
the Company’s industrial resources, comprehensively promote the
Company’s business upgrades and strategic implementation, and
to enhance the general operating performance and competitive
strength of the Company.

Strengthen the management of internal control

and prevent corporate operational risk

The Company strengthened the strict review of contracts, rules
and regulations and major decisions. The Company established
a legal affairs management system to prevent and control legal
risks; promoted subsidiaries to establish sound internal control
systems, strengthened internal control management, improved
audit systems, conducted internal audits, and strengthened audit
supervision to ensure the orderly operation and management of the
Company.
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I Scction 5 I\/Ianagement Discussion and Analysis

FRE KEBRAWEDH

Il. Principal Operation during the Reporting

Period

As for the principal business of the Company during the Reporting Period,
in accordance with the PRC Accounting Standards for Business Enterprises,
the Company recorded operating income of RMB1,195,847,102.19,
net profit attributable to shareholders of listed company of

Z HERHRERELEENR

iﬁziﬁﬁm FEEBBR RPHGFER
%IJEEEM%%U\J% F 5 1,195,847,102.19
ToRBR FHATREAEAEAAR
#_130,036,755. 557c BRUKEARE-0.31

RMB-130,036,755.55, and earnings per share of RMB-0.31. JC °©
(i) Analysis of principal business (=) EEEBIMN
1. Table of movement analysis on the related items in 1. Ufﬁﬁﬁiﬁﬁﬁﬁ.gﬁﬁﬁﬁﬂﬁ 2
income statement and cash flow statement BAHR
Unit: Yuan Currency: RMB
By T B ARE
Corresponding
period of

Item Current year last year Change (%)
BE THE LEEHE BEHHHI(%)
Operating income EERA 1,195,847,102.19  1,121,564,249.15 6.62
Operating cost BERA 1,090,367,319.46  1,016,767,617.68 7.24
Selling expense HEER 61,218,869.03 50,936,486.91 20.19
Administrative expense EEBH 112,494,870.48 112,348,840.47 0.13
R&D expenses HEER 14,278,613.00 11,827,458.65 20.72
Finance cost BsER 23,064,724.52 24,487,149.13 -5.81
Net cash flows generated from operating activities & EBELNREREFH 85,942,384.39 11,215,989.36 666.25
Net cash flows generated from investing activities ~ & & ZEEENT S HREFE 8,978,348.53 -14,240,366.57 Not applicable
TiEA
Net cash flows generated from financing activities ~ £&EBELHE LT EFH -63,572,793.32 -27,447,642.13 Not applicable
TiEA
Other eamings Hlizs 1,395,441.21 719,631.91 93.91
Investment income & -6,901,747.15 -3,275,533.08 Not applicable
TR
Credit impairment losses fERRERX -11,772,908.42 -2,017,334.49 Not applicable
A
Assets impairment losses BERENE 12,910.15 8,596,214.61 -99.85
Non-operating income %%M\H&U\ 2,132,221.33 13,014,749.97 -83.62
Non-operating expenses HENT 2,065,682.17 445,593.90 363.58
Income tax expenses Pﬁ SHER 2,707,355.39 7,089,870.89 -61.81
Net profit from discontinuing operations IHERFEFIE - 8,646,788.21 -100.00
Net profit attributable to the parent um%%l AIFTEERFHE -130,036,755.55 -93,936,155.30 Not applicable
company's shareholders TEA
Other net comprehensive income after tax HinANENE G FE 863,225.84 2,252,331.17 -61.67

2. Analysis of income and cost
\ Applicable I Not applicable

During the Reporting Period, total profit of the Company
decreased by approximately RMB34,264,600 over the
same period last year. Operating income increased by
approximately RMB74,282,900 over the same period
last year; operating cost increased by approximately
RMB73,599,700 over the same period last year; and
operating profit decreased by approximately RMB21,762,000
year-on-year.

The increase in operating income with decrease in product
profitability were mainly due to the changes in industry
demand and fierce product competition. In order to compete
for the limited market demand, some products were sold
at reduced prices. At the same time, expenses such as
transportation costs, labour costs, and energy and power
costs also led to higher costs and decrease in gross profit
margin, which led to the decrease in operating profit year-
on-year.
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Section’5 Management Discussion and Analysis I

Paxax Parax *J\ 2
FhE KEBRABED N
Il. Principal Operation during the Reporting Z HREHRFELKE SN @)
Period (Continued)
(i) Analysis of principal business (Continued) (=) EEEK D@
2. Analysis of income and cost (Continued) 2. WA TR AS 247 (&)
(1).  Principal business by industry, by product and by (1. FEEHZFLTH¥ 5 F
region @ FTHEEL
Unit: Yuan Currency: RMB
By T BEARE
Principal business by product
IEXBAERER
Increase/
decrease in Increase/
operating income decrease in Increase/decrease
Operating Gross profit overlast  operating cost in gross profit margin
income  Operating cost margin (%) year (%) over last year (%) over last year (%)
LN BEHAL ERl%t
By product 2ER EEHA EXAE ERRC)  HEFEE%) LEER%) LERH(%)
Seamless steel gas cylinders HHELAR 457,23839259  413,891,657.59 948 120 1737 Decrease of 12.47
percentage points
b APRYIEERE
Winding cyinders £ 1333247964 138375,757.11 379 38 2801 Decrease of 7.82
percentage points
HO18EEAE
Cryogenic gas cylinders ERE 20652827389 175,711,235.05 1492 78 49 Increase of 19.32
percentage points
£Mm9nfEas%
Cryogenic devices for storage and transportation [5RHE% 195,652,78490  188,122,208.88 385 823 5274 Increase of 18.63
percentage points
LN EERE
Others Efy 142,82578038  133,563,288.58 6.49 -24.34 -26.45 Increase of 2.68
percentage points
M2 G8HEHE
Total At 1,135,567,711.40  1,049,664,147.21 756 6.69 8.12 Decrease of 1.22
percentage points
OAWNEERE
Principal business by region
TEERAUERER
Increase/
decrease in Increase/
operating income decrease in Increase/decrease
Operating Gross profit overlast  operating cost i gross profit margin
income  Operating cost margin (%) year (%) over last year (%) over last year (%)
LN EXAAL ERi%EH
By region AHE EEL00 EXHL ERE%)  HEEEE(%) LEHE(%) LEHEE(%)
Domestic Bl 653,079470.12  605,206,220.02 733 076 -2.10 Increase of 2.71
percentage points
I AREEDE
QOverseas Bl 48),488,241.28 44445792719 7.88 15.93 26.03 Decrease of 7.38
percentage points
HO138EA2%
Total At 1,135,567,711.40  1,049,664,147.21 7.56 6.69 8.12 Decrease of 1.2
percentage points
G OAWNEEE
Description of principal business by industry, by FEEXBEDTFE DE
product and by region an IR E R
As affected by a series of favourable policies such IR K - BEREIE
as environmental protection policies, policies on B R E— XD FF I E
emission standards for vehicles and ships, bigger -2 BN ¥ i
progress was made in the sales of various natural B 2 AR RABE in
gas products such as cryogenic gas cylinders and low HEHRIGEA )T

temperature storage and transportation equipment of
the Company.
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Principal Operation during the Reporting
Period (Continued)

Analysis of principal business (Continued)
2. Analysis of income and cost (Continued)

()

(1).

(2).

Principal business by industry, by product and by
region

Overseas region increased by 15.93% as compared
with the corresponding period of last year. European
market has become the overseas largest export market
of the Company which achieved a relatively positive
growth in sales revenue. As affected by the influences
of China-U.S. trade war, the performance in North
America market declined.

Analysis of production and sales volume

o HRE

HIRE
(—) E#
2

BEE R @0

E S lE )

WA FI B AR AT ()

(1. ZEXBIT# 7 E
8 PHEER

I A N A S

15.93% + B %5 B A7
EEBRAGHOE KT

5 HERAERBIE
i IETEENERS
BEE  EEEH TR

1

2. E#HEERTFE

\ Applicable [ Not applicable VER O T@EA
Increase/ Increase/
decrease in decrease in
production  sales volume Increase/decrease in
Production Inventory  volume over  over lastyear  inventory volume
Principal product Unit volume  Sales volume volume last year (%) (%)  overlast year (%)
EERL HERL EFEl
TEER Efy EEER HEE BFE  LFEA(%)  LFRH(%) LERHA(%)
Seamless steel gas cylinder unit
AERERN R 803,575 929,052 99,593 -9.69 -2.57 47.9
Full-wrapped cylinder unit
] 2 60,073 60,672 4,857 -38.39 -44.9 -16.72
Cryogenic storage cylinder unit
BRHE R 573 627 58 54.86 104.90 4821
Cryogenic cylinder unit
iytisi) R 11,795 9,630 3,189 16.42 19.49 21138
Type Ill cylinders unit
=Hl R 4,049 3 286 114,57 92.83 353.97
Filling stations station
MR B 3 7 0 -93.18 -87.72 -100
Carbon fiber full-winding compound gas  unit
cylinders
BYEEREARA o 63,678 61316 5,859 525 -2.00 67.54
Description of production and sales volume EHEEIH Y

The production volume in 2019 was approximately
1.03 million, representing a decrease of approximately
10% over the same period last year. The sales volume
was approximately 1.15 million, representing a
decrease of approximately 5% over the same period
last year. Although the production volume and sales
volume fell at the same time, the operating income
increased as compared with same period of last year,
mainly due to the increase in sales volume of high-
value-added products such as marine tanks and tank
containers which secured the industry position and
market advantage of the Company in the cryogenic
tanks industry.
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Section’5 Management Discussion and Analysis I

i~ PaZas Py =
FhE KEBRABED N
Il. Principal Operation during the Reporting —  HREHRFTELE SN &
Period (Continued)
(i) Analysis of principal business (Continued) (=) EEEB D@
(2). Analysis of income and cost (Continued) 2. WWAFIEA D AT ()
(3). Cost analysis (3). HREFH*E
Unit: Yuan Currency: RMB
Bl T HE:ARKE
By product
AERER
Proportion over
Proportion over total cost for the
total cost for the  Corresponding ~ corresponding Change in
current period  period of last  period of last  amount over
Current period (%) year year (%)  lastyear(%)  Description
RARH KA L PERSE ARSERLE
By product AER Component of cost &R FEEE  AARA(% EHESE BRALA(%) RARBLE(%) R
Seamless steel gas cylinders FHEETH  Materials H 261,620916.76 6321 218,193,574.95 61.88 19.90
Labour cost AIE 32,449,105.9 784 26,985,489.39 7.65 2025
Manufacturing cost ~ E£% 119,821,634.87 2895 10745414147 3047 11.51
Total At 413,891,657.59 10000 352,633,205.81 100.00 1737
Winding cylinders BER Materials Tkt 97,125,943.92 7019 134,174,134.85 69.81 -2161
Labour cost AIE 8,925,236.33 645 10,093,229.99 525 1157
Manufacturing cost S8 32,324,576.86 2336 4794507234 24.94 -32.58
Tota el 138,375,757.11 10000 192,212,437.19 100.00 2801
Cryogenic gas cylinders B85 Materials bite} 140,340,563.43 7987 96,467,202.86 79.56 4548
Labour cost A& 14,197,467.79 8.08 10,018,898.40 8.26 41
Manufacturing cost 5% 21,190,774.95 1206 14757,880.23 12.17 4359
Total At 175,728,806.17 10001 121,243,98148 100.00 44.94
Cryogenic devices for storage EREFRE  Materials bite} 117,595,192.77 6251 7501593328 6090 56.76
and transportation Labour cost AIE 22,461,791.74 1194 14,467,676.15 175 55.26
Manufacturing cost 5% 48,065,224.37 2555 3368533935 2135 42.69
Tota it 183,122,208.88 10000 123,168,948.78 10000 5274
Other information on cost analysis KA ST R A 15 7
In 2019, the Company endeavoured to reduce 20194 + JNEliEBZEEN &
procuremer}t costs through va)rcious measures. I EAFERAERE 5+ O AR £
The scope of the purchasing platform in an open, 7 =45 = - o g
transparent and systematic manner was expanded. gé?%é%}%/\ 5;; ,.*i% "
The procurement of materials of each subsidiary was e 5
included in the scope of monitoring, which facilitated an 555/5%?/3 C FEFHIRS ,%‘%
in strengthening the prevention and control of TN FESE 7?5@5%?55/?@ o
integrity risks and improving the level of procurement
business.
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Principal Operation during the Reporting — HREHRFTELE ST (&
Period (Continued)
Analysis of principal business (Continued) (=) EEEB D@
2. Analysis of income and cost (Continued) 2. WAFIRED (&)
(4). Information on major customers and major (4. TEHEEFEFRTEHE
suppliers k-
\ Applicable [ Not applicable VER O T@EA
Sales to five largest customers amounted to MARREPHEBARKE
approximately RMB299,119,200, representing #4929,911.928 7w 15FE
25.01% of total annual sales, of which sales to HEMME25.01%  HEPal
related parties were approximately RMB45,697,900, FEBEFPIHEREPEE S
representing 3.82% of total annual sales. HEEARB44,569.79
BT HFEEHEHELH
3.82% °
Procurement from five largest suppliers amounted AARHERNREEAR
to approximately RMB230,038,600, representing ¥ 4923,003.868 T 1h
27.93% of total annual procurement cost, of which F F‘; R B# 48 %827.93% ¢
procurement from related parties were approximately Hr ﬁ‘ﬁ%f RSt
RMB56,583,800, representing 6.87% of total annual R A REEARKY
procurement cost. 5,658.38& 7T * 16 F E &K
fE42%86.87%
Other information A i BH
Nil i
3.  Expenses 3. E&H
\/ Applicable [0 Not Applicable VERA O TEA
Unit: Yuan Currency: RMB
Bl T BEARE
Corresponding
period of
Current year last year Change (%)
Item ®AE REE LFEREBE BE)ELFI(%)
Selling expense HES 61,218,869.03 50,936,486.91 20.19
Administrative expense Af%;%?}fﬁ 112,494,870.48 112,348,840.47 0.13
Research and B 14,278,613.00 11,827,458.65 20.72
development expenses
Finance cost B 5% A 23,064,724.52 24,487,149.13 -5.81
4.  Research and development expenditure 4.  FFERA

(1).  Breakdown of research and development expenditure

+/ Applicable [J Not Applicable

Research and development expenditure recorded
in expenses during the period

Research and development expenditure capitalised
during the period

Total research and development expenditure

Percentage of total research and development
expenditure over operating income (%)

Number of research and development staff

Number of research and development staff over total
number of staff (%)

Percentage of research and development expenditure
capitalised (%)

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis I

i~ PaZas Py =
FhE KEBRABED N
Il.  Principal Operation during the Reporting Z  REHREELE BN @®
Period (Continued)
(i) Analysis of principal business (Continued) (=) EEEB D@
4, Research and development expenditure (Continued) 4, MEBA (&)
(2).  Description 2). 1BRHH
\ Applicable [J Not Applicable ViER O TEA
During Reporting Period, in the field of hydrogen WEHRKN RBETERE
energy applications, the Company stressed on carrying AESERFART I AE
out the development and certification for different YT E F 35MPa N [A] 48 1% &
specification and series of 35MPa aluminium liner DR SR ARSI 2 B S
and carbon fiber full winding compound gas cylinders BAERM(=2R) MKk
(Type Ill cylinder) for hydrogen fuel vehicles, and R EE B KB
completed the research and manufacturing of 70MPa ItRmRERERAE T #E
Type lll cylinder and hydrogen supply system for buses, ATAREE - AREHE
highway passenger vehicles and passenger vehicles by LA K 3 A B A 70MPa = 5
combining with the topics of research from Ministry MR RS TIE -
of Science and Technology and Beijing Science and I TR % RE MK E R
Technology Commission and has completed the 35MPa it & R £t 1) B &
research and manufacturing of 35MPa hydrogen BIE-
supply system for several hydrogen fuel vehicles.
Plastic liner carbon fiber full-winding compound gas BRANERBEDEEE
cylinders (Type IV Cylinder) are undergoing production BRI (U ) EFEETT
line construction and production, the procurement by FERER  BELTHER
tender for core equipment and the installation and AR E’UT’”TT HEus
testing of part of the equipment has been completed ERNER 3 3% B 2 R A1
while 70MPa products are currently in the process of 7 ' 70MPa Ec‘ﬁ:ﬁ%ﬁ&
trial production. T o
In the field of natural gas applications, the Company TE KPR R FE FA jE 19 == Bh At
stressed on the research and development of steel liner BTERMANEREESD
carbon fiber full-winding gas cylinders for vehicles, BEERM DRIEERK
which had been placed on the market in large-scale. ™5 o M ALNGREEETTH E
The LNG tank for vessels has completed its series TME R EE TE - WkER
development and undertook two domestic large-scale W E AR REIEE - &
demonstration projects while marine tanks has entered REMDEATELREE -
into the pilot run.
In the field of industrial gas and fire services, more TEIERENEIGES
than 100 developments and certification of various 20194F So Ak & FR N & fm 4t
products such as various types of seamless steel Rl - EBEESSREE « SCBA
gas cylinders, accumulator shells, SCBA respirator IR 2R - KR RIE - K
cylinders, cryogenic gas cylinders, and cryogenic tanks mﬁ%ﬁ&%éu% B B 3 F R
were completed in 2019. AR -
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FRE KEBRAWEDH

Il. Principal Operation during the Reporting
Period (Continued)

(i) Analysis of principal business (Continued)
Cash flows
\/ Applicable [ Not Applicable

—  HREHAETELE BN @
(=) EEEBRD T 3@
5. HBHER
ViER O TER

Corresponding

Current year period of last year Change (%)
Item A KEY LERHY BBELBI(%)
Cash inflows from operating activities &4 EEH LA 1,024,225,091.20 875,446,604.95 16.99
Cash outflows from operating activities &%&/EEH &R H 938,282,706.81 864,230,615.59 8.57
Net cash flows generated from & EFHELNBEEREFE 85,942,384.39 11,215,989.36 666.25
operating activities
Cash inflows from investing activities ~ #&EEHHLTRA 27,634,150.00 29,084,740.50 -4.99
Cash outflows from investing activities 2 &/EEH &R H 18,655,801.47 43,325,107.07 -56.94
Net cash flows generated from investing & EBEANBE RS F5 8,078,348.53 -14,240,366.57 Not Applicable
activities T
Cash inflows from financing activities ~ £&EFHHLTHA 238,442,835.31 510,775,808.30 -53.32
Cash outflows from financing activities Z£&EEH &L 302,015,628.63 538,223,450.43 -43.89
Net cash flows generated from financing 28 FBEA B &R E F5 -63,572,793.32 -27,447,642.13 Not Applicable
activities T
Description: 1. Net cash flows from operating HEA 1. KREEFIRSFHEELEMAR
activities increased by approximately 47,472 648 T, ¥ B A H
RMB74,726,400 as compared to the i‘é%%@ﬁﬁim}\i nEEES
corresponding period of last year, mainly REEEEHIR SR B IEMEE
due to the increase in net cash flows FARHKEEHRS RS FEEIL
from operating activities during the i
period, as the increase in cash inflows
from operating activities was far larger
than the increase in cash outflows from
operating activities during the period,;
2. Net cash flows generated from investing 2 BEIHEAHNRESTEEETEA
activities increased by approximately thig M ARYE42,321.878 7T ¢
RMB23,218,700 as compared to the FERARBEESEQARILERXR
corresponding period of last year, mainly TERIERTEL
due to the transfer of equity interest in
joint venture Shandong Tianhai during
the period.
3. Net cash flows generated from financing 3 BEFRPEANBESREFERA

activities decreased by approximately
RMB36,125,200 as compared to the
corresponding period of last year, mainly
because the net repayment of borrowings
made during the period was higher than
that during the corresponding period of
last year.

(ii) Description of material change in profit due to
non-principal business
[ Applicable +/ Not Applicable
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Section’5 Management Discussion and Analysis I

paras PaZas Py =
FhE KEBRIWEDN
ll.  Principal Operation during the Reporting Z  HREPARETELE SN @&
Period (Continued)
(iii) Analysis of assets and liabilities (=) EE - aEBRDM
+/ Applicable [ Not Applicable VER O TEA
1. Assets and liabilities 1. EBEREEHRR
Unit: Yuan Currency: RMB
By T BEARE
Balance at the end Balance at the end Change in
Balanceat  of the current Balanceat  of the previous  amount over
the end of the periodover theend ofthe  period over total the previous
current period total assets (%) previous period assets (%) period (%)
KEARE LEARE  rEgReER:
Name oftem  EE %8 ARHAY EEERHA() LHARE GEEENLA) BAREDIAC) Description fERAH
Monetary funds ~ £%%% 8350931105 500 61,162,121 34 3654 Mainly due to the incease in cah nflows from ¥ ERABAEEGRETAEN
operating actvies during the period S
Notes receivable  EUES - - DBIELMSN0 130 100,00 Mainly due to the decrease in notes to be TEEFEFRAZEADHH
Collected
Recelables  EMGUERE 82474369 049 - - 100,00 Mainly due to the increase n bank acceptance bil B ERAEENFAAFE
finandng planned to be setted in advance SENFH
Other receiveables ZffEU 46,407.948.62 278 04077575 115 1267 Mainly due to the increase in equity transfer TERENREEZTENGTY
recelvables
Contractual assels AF&E 21,661,449.47 130 - - 100,00 Mainly due to the increase in rent of Jingcheng TERFHSAREENFTY
Haitong
long-term equity  REARERE 61,184,187.22 366 12489894939 103 5101 Mainly due to the losses from the tranfer of TEEAEEZALNANERE
nvestments joint venture Shandong Tianai and assocites b REE 1 IS ERTR
during the period
Constructionin~ BT 25,554,133.59 153 1165394258 066 11927 Mainly due to he increase in ivestment in Type V- £ER AR AMAARR
progress Cylinders project of the Company E
longterm~ REEEER 704219137 04 102984167 058 3162 Mainly due to the amortisation of ylinders T2 REERZEHH
deferred fumover fees
XDenes
Notespayable ~ EFEE - - 30,000,00000 169 10000 Mainlydue to the falure of subsidary o sue the ¥ ERFATRERFR AR
bank acceptence bil at theend of theyear — SEZHH
Towspabe  ERRE 694121199 04 158220849 089 5613 Mainly due to the unpaid value-added tax TERFAAELATEER £
payables by the subsdary and the decreasen ~ £8BRHLKE
enterprise income tax
Long-term REES - - 1100000000 062 100 Mainly due to the long-term borrowings of TEZAR ?ZTEHE%I@%E
borrowings Kuancheng Tianhai Pressure Contaners Co,, BN ASERLARERAES
Ltd,  subsidary of the Company relassfied ’5‘ —E M3 @’91@
into non-current iabifes due within one year 5
Other description Pyt
Nil =
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Il. Principal Operation during the Reporting
Period (Continued)

(iii) Analysis of assets and liabilities (Continued)
2, Major restricted assets at the end of the Reporting

I Scction 5 Management Discussion and Analysis

ZIREBRETELEER @)

(=) &
2.

E - BREHERSH (@)

BEREHRTEZEEZRIER

Period
\ Applicable [0 Not Applicable VEA O T™EA
Unit: Yuan Currency: RMB
By T W ARK
Book value at
the end of year Reasons for restriction
Item b= FRIREEE ZRER
Monetary funds BRE® 4,622,068.80 Letters of guarantee, borrowings
guarantee from letter of credit
RKRES - ERBERRES
Fixed assets EFEEE 176,729,003.21 Pledged to secure bank borrowings
SRITRE IR
Intangible assets mpEE 8,862,075.94 Pledged to secure bank borrowings
ERITHE SR
Total A3t 190,213,147.95 —

3. Other descriptions
[ Applicable +/ Not Applicable

(iv) Analysis of industry operation
+/ Applicable [ Not Applicable

The principal business of the Company is the manufacturing of gas
storage and transportation equipment. For specific industry-related
information, please refer to the sections headed “Business Summary
of the Company” and “Management Discussion and Analysis” in
this year’s annual report.

(v) Analysis of investments
1. General analysis of external equity investments
[J Applicable +/ Not Applicable

(1)

Material equity investments
[J Applicable +/ Not Applicable

(2) Material non-equity investments
[ Applicable +/ Not Applicable
(3) Financial assets measured at fair value

[ Applicable +/ Not Applicable
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Section’5 Management Discussion and Analysis
ERE

Principal Operation during the Reporting
Period (Continued)

(vi) Material disposal of assets and equity interest
VApplicable [ Not applicable

1.

On 16 January 2019, the Company disclosed the transfer
of the 51% equity interests in Shandong Tianhai High
Pressure Containers Co., Ltd. held by the Company through
Beijing Tianhai Industry Co., Ltd. (the "Beijing Tianhai”),
and the authorization of the board of directors of Beijing
Tianhai to determine the transfer-related matters including
the listing price based on a minimum consideration not
less than the valuation results approved by the SASAC in
the resolution announcement on the eleven extraordinary
meeting of the ninth session of the board of directors. The
Company also disclosed the “Announcement of Disposal of
the Equity Interests in subsidiary by public tender” on the
same date. On 21 February 2019, the Company disclosed
the “Announcement in relation to the Approval on the Asset
Valuation Report of Shandong Tianhai By Beijing SASAC".
On 7 March 2019, 51% equity interests in Shandong Tianhai
High Pressure Containers Co., Ltd. were listed on China
Beijing Equity Exchange for transfer by public tender. The
base price of the transfer was RMB61,409,200. However, the
Company has not gathered any potential transferee.

Based on the above situation, Beijing Tianhai intended to
amend its terms of public tender, and continue to transfer
51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd. through public tender on CBEX.
According to “Supervision and Management Measures for
Enterprises Stateowned Assets” (Decree No. 32 of the State-
owned Assets Supervision and Administration Commission
of the State Council) and “Opinions on Implementing the
Supervision and Management Measures for Enterprises
State-owned Assets” (Jing Guo Zi Fa [2017] No. 10). Such
amendment procedures are in compliance with the relevant
requirements of Beijing SASAC and CBEX.

On 22 July 2019, the resolution in relation to the amendment
to conditions of listing in relation to the transfer of the
51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd. held by Beijing Tianhai through public
tender, and to authorise the board of directors of Beijing
Tianhai to determine the transfer-related matters including
the listing price based on a minimum consideration of not less
than 90% of the valuation results approved by Beijing SASAC
was considered and approved at the fourteenth extraordinary
meeting of the ninth session of the Board. The Company also
disclosed the “Announcement in relation to amendments
to the terms of public tender in relation to the transfer of
the 51% equity interests in Shandong Tianhai High Pressure
Containers Co., Ltd.”.

SRR EE D AT

nr

HREHIRFELEE R @)

(RN) EXEENBRBELE
ViR O TEm

‘] N

20191 A16 8 RRIESENE
BEEE+ BB HRED
ERBEETENRRARTFARIER
KETXHBR AT (VATERE [t
RREDERFBLRRGSE
BNEBRATIS%RESE - X
BiELERRESEETSUNMEREH
B LRz ENTEERBEKE
ETHEEREHBEEZEN
NE - FIEE T(ERBBEE
TARBHENAE) 2019F2 A
218 » RAEE T(ERILERE
BEFHEREEILLITREZZ
EHIRALE)Y 2019378 » 1
RRBEEBEREERAE51%K
BEILRERI AR EE
i EEREAARK6140.928
JC e BERBERERSES °

ERNEER  ERXEBHREF
HERES BEEILREERS
FIAMEEEESaNILEXE
51% g - BRIEBA B E &
NHEAGEAFEAERHLEEE
BE YA R Bl & 2201711055
(AREBHMEE<DERBEER
SEBEBIWESNER) %
FRFFAIERTRESZ MR
FriERE R E -

20197 A228 - RRAIENEE
EeF R EEeREERB
BREEI AKX EHEEESE
WRKERERERERAAS51%
R REEME I - WL R RS
FEEGUNMERBEZZEERD
S E AR E R 90% & E #
REREAEEEEENESE
WHETHEREEERLRLES
BIEREER A A51% BAEEE
G RE o

2019 ANNUAL REPORT |

51

2019 FERE



I Scction 5 I\/Ianagement Discussion and Analysis
ERE KEBRIARESN

Il. Principal Operation during the Reporting —  WREHATELERE R @
Period (Continued)
(vi) Material disposal of assets and equity interest (75 ) j(ﬁEJ’H]HﬂEHjE(ég
. (Continued) (%)

On 24 July 2019, the resolution in relation to the agreement, 2019773248 ' RAIFNEE
being a connected transaction, entered into between Beijing EEETHRNSRETZRAT
Tianhai and Shandong Yong'an Heli Steel Cylinder Co., BRI ARG B L R ok 22 & ) i
Ltd. (“Yong'an Heli”) was considered and approved at the M ERAB([KEEN])E
fifteenth extraordinary meeting of the ninth session of the BHUSBEAMT SNER U
Board. The Company also disclosed the “Announcement in B bR RBIEGRAREL
relation to the agreement, being a connected transaction, RoKRAENIMBBRNERARE

entered into between Beijing Tianhai Industry Co., Ltd. and
Yong'an Heli Steel Cylinder Co., Ltd.”, in which, Yong'an
Heli intended to acquire 51% equity interests in Shandong
Tianhai, and entered into an agreement on the payment with
a bank guarantee letter as a commitment to registration. As
at 24 July 2019, Yong'an Heli holds 49% equity interests in
shandong Tianhai and is a connected person of the company
at subsidiary level Please refer to the said announcement for
details.

On 9 September 2019, the Company convened the third
extraordinary general meeting of 2019 and the “Resolution
in relation to the amendments to the conditions of listing
in relation to the transfer of the 51% equity interests in
Shandong Tianhai High Pressure Containers Co., Ltd. held
by the Company through Beijing Tianhai Industry Co., Ltd.
through public tender, and the authorization of the board of
directors of Beijing Tianhai to determine the transfer-related
matters including the listing price based on 2 a minimum
consideration of not less than 90% of the valuation results
approved by Beijing SASAC" was considered and passed.

On 16 September 2019, Beijing Tianhai has completed
the application in respect of amendments to the transfer
conditions of listing in relation to the 51% equity interests
in Shandong Tianhai at China Beijing Equity Exchange. The
amendments to the conditions of listing in relation to the
transfer of the 51% equity interests in Shandong Tianhai by
Beijing Tianhai has entered into the disclosure stage of official
listing commencing from 17 September 2019. Details of
which please refer to the “Announcement on the progress of
the transfer of the 51% equity interests in Shandong Tianhai
High Pressure Containers Co., Ltd. through public tender”.

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis I
REBRRE DT

Principal Operation during the Reporting

Period (Continued)
(vi) Material disposal of assets and equity interest

1.

(Continued)

On 25 October 2019, Beijing Tianhai and Yong'an Heli
entered into the “Asset Transaction Agreement” and other
documents in relation to the matter of asset transfer. Details
of which please refer to the “Announcement on the progress
of the transfer of the 51% equity interests in Shandong
Tianhai High Pressure Containers Co., Ltd. through public
tender”.

On 7 November 2019, Beijing Tianhai had received the
“Transaction Confirmation” issued by the China Beijing
Equity Exchange, and completed the industrial and
commercial registration procedures of Shandong Tianhai. The
asset transfer is completed thereat. In accordance with the
relevant requirements of the “Asset Transaction Agreement”
entered into by Beijing Tianhai and Yong'an Heli, Beijing
Tianhai has confirmed receipt of 50% of the transfer price,
being RMB27,634,150.00, while the remaining balance of
RMB27,634,150.00 and the corresponding interests shall
be settled within one year from the effective date of the
"Asset Transaction Agreement” (i.e. before 24 October
2020). Details of which please refer to the “Announcement
in relation to the result of the transfer of the 51% equity
interests in Shandong Tianhai High Pressure Containers Co.,
Ltd. through public tender”.
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Il. Principal Operation during the Reporting
Period (Continued)

(vii) Analysis of major subsidiaries and associates () EEEZERZBRATDN
\ Applicable [J Not Applicable VER O TEA
Principal products Registered
Company hame Business nature  or services capital Total assets Net assets Net profit
PRk £uitE TEERIGRY HfER BEE FEE FHE
Beijing Tianhai Industry Co. Ltd. Production Production and sale of gas US$61,401,800
cylinders, accumulator shells,
pressure vessels and auxiliary
equipment, etc
ERREIEERAA kE HE-HEAL B BN 6M0IBERT 166548928492 32566923995  -165,349,902.69
ABREERRES
Jingcheng Holding (Hong Kong) Trading and Import and export trade, HK$1,000
Company Limited investment investment holding and
consultancy services, etc.
REER (FE) BRAF g5%E % REARRERR 1000870 16434443634 162,339,025.03 865,695 44

ﬁ

(viii)Structured entities under the control of the

Company

[J Applicable +/ Not Applicable

Discussion and Analysis of the Company

Concerning the Future Development of the

Company
()

+/ Applicable

Industry structure and trends

[J Not Applicable

1. Competition within the industry
For details, please refer to Part 1 of Section 3.

2. Development trend

(1)

Cylinder products

As it is unlikely to change the competitive landscape
of standardised Industrial Gas Cylinder, the demand
for highly pure cylinders will gradually increase. In
2020, and domestic Industrial Gas Cylinders will still
be unable to escape from the situation of excessive
production capacity and competition in low prices.
With the adjustment in the national industrial
structure, energy saving and environmental protection,
electronic information and renewable energy
industries experienced rapid development, leading
to the significant increase in the demand for special
gas and also in the demand for domestic made highly
pure gas cylinders. The market demand for vehicle
cylinders will hopefully increase. With the increase in
international oil price, the economic performance of
vehicle LNG was demonstrated once again. According
to national policies on the requirements of vehicle
weight reduction and along with the state’s natural
gas development policies consecutively taking effect,
these factors may help to revitalize the natural gas
vehicle industry. We will increase our efforts on
maintaining and expanding vehicles OEM customers
and establish a comprehensive service chain combining
sales, technology with quality control to meet the
increasing market demand for service. However,
there are more liquidity problems for automobile
manufacturers, so the market needs to be developed
moderately.

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis

paras PaZas Py =
ERE KEBRIRED

Discussion and Analysis of the Company =~ RARERARRKERNT

Concerning the Future Development of the B 5 47 (#)

Company (Continued)

(i) Industry structure and trends (Continued) (=) ITERBNBZ (4

2. Development trend (Continued) 2. BRERBZ @
(2) Cryogenic products (2) ‘BERERD

China’s industrial restructuring and gradual changes in BERREXLERENS
methods of industrial gas transportation and storage B O IX¥RBENER- ET
to low-temperature and liquefied will bring continuous TR & AR RS
increase in market demand for cryogenic cylinders fbEZ  BEBEEMA
and cryogenic tanks. In the long term, the trend of 1R R T 0 T 35 R Sk IF A
implementing environmental control globally, China’s e HREKE - 2K
energy-saving and emission reduction and increasing MR TR - BB
the percentage of clean energy consumption remains EigE R - B IREER
unchanged. In the future, natural gas as a clean EREBLENBETE
energy will still be applied in transportation sector W& RARERBTREE
such as LNG heavy trucks and vessels. Cryogenic tanks TR MmE i B (LING &=
industry is exposed to favorable market opportunities. RE-MWINERMDEX
Large cryogenic tanks are required for receiving RMEE - KB REDLE
stations, peak adjustment stations, vessels, gas filling FRE T IS E - B
stations and the construction of factory buildings. b FAEE - MM MR
The continuous increase in the demand for peak AR EMESHEE

3)

adjustment infrastructures will also stimulate the
increase of demand for large LNG storage tanks.

Station-related products

With a slowdown in economic growth and the shift
from rapid growth to high quality growth, gas filling
station enterprises are cautious about investment and
slow down the market development. In addition, the
cost recovery period of LNG filling stations currently
continue to extend, obviously reducing the investment
and slowing down the development of LNG filling
stations. It will stick to implementing policies of
accelerating application of natural gas, seize the
opportunities of smog treating and promoting the
“coal to gas” policy to strengthen the corporation
among gas companies in all regions as well as develop
bottle and integrated gasification stations to capture
market share by LNG gasification skids, keeping the
proper development of filling stations business.

(3)
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lll. Discussion and Analysis of the Company =~ RARERARRKERNT
Concerning the Future Development of the B2 0 47 ()
Company (Continued)
(i) Industry structure and trends (Continued) (=) ITERBNBZ @
2.  Development trend (Continued) 2 BEBZ@

(4)  Tank container products (4) BXELEER
Undoubtedly the potential for the development of LNG INGER S EAITERRE
tank container industry is huge in the coming years. Its FHERERZE RN
flexible transportation methods can satisfy the large EEEZEMER AT
demand of LNG imports market in China, help the VAJi B Bl K ELNGHE AT
upgrade of global LNG logistic mode and provide a HEHFEK ﬁﬂﬁﬂ'iﬁi
new approach to quickly allocate LNG resources, and FKLNG ) ;’ﬁﬁ%f RE
therefore a broad market prospect. To actively develop LNG &Rk ﬁ%ﬁ??;ad#
long-term corporation with customers is the main B mE5AsEEER
development focus in the future. BREGE Tﬁi@ﬁ EI

HEElE - BREKRME
BREERITM o

(5) Hydrogen energy products (5) SEEMR

China has been paying high attention to the MFERBREREERERE

development of hydrogen power industry in recent
years. National policies papers including the 13th Five-
Year National Science and Technology Innovation Plan
CT+H=R] BREHRAIFRE) , “Made in China
2025" initiative (HEI%E2025) and the “13th
Five-Year Plan for Projects of Science and Technology
Innovation for the Transportation” { [+=H ] &
BAEGRHLAIFEIBERE) classified the hydrogen
energy and fuel cell technology as a priority and
listed the fuel cell vehicles as a supporting focus,
which expressly specified that the demonstration
use of 5,000 public buses in certain areas will be
achieved and 100 hydrogen filling stations will be
set up in 2020. By 2025, there will be 50,000 buses
in use and 300 hydrogen filling stations constructed.
By 2030, there will be millions of fuel cell cars in
commercial operation and the number of hydrogen
filling stations reaches to 1,000. As of January 2020,
China has achieved 61 hydrogen filling stations.

EEXERR ((+=ZAH]B
REEBIF AR E) - (R R
BE2025) K[+ =ZRH1 X
@%ﬁﬁﬂ&@l%ﬁ%ﬁ%ﬁw
ERARBRXHHH G
BREEMREELE mau
EEES{H‘% AR E
ﬁiﬁuz%i%ﬁﬁzﬁ%ﬁﬁﬁ'
WeAHEIRH - 2020F B
5,000 % 4% A7 1R 7E 45 7E [
A~ PR A SR 8 Y R B
JEF - AKX 100 FEANE U
2025 FEH A EMMEDN
FEF - 2R 300 FEHNE U
2030 F BB EWMMEE
MRERNEELER 2
AX 1,000 & hn & Uk o & L
202051 B - BECERM
FUh61E e ER - Fil -

E!H

Some automobile manufacturers such as SAIC (£75), fEH - REETE A ER
YuTong (i), Foton (f&HH) and DongFeng (/&) have BMELEFREBAEHM
obtained fuel cell vehicles models that has obtained REMBER S ZEETHE
announcements. Several provinces have proposed VTR BN ERIE
hydrogen energy economic demonstration application B BMEMEIHE K
projects. By virtue of the advantage in producing gas REZFENRERERHER
storage and transportation equipment accumulated EED BR= - UAR
over years, we will seize the opportunities to develop RMHIRG  ITEQAE
Type lll and IV cylinders and systems of hydrogen QR R BRI A E AL -

supply and to gain dominance in the area of hydrogen
equipment manufacturing.

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis I

EhE KERRWED AT
lll. Discussion and Analysis of the Company =~ RARERARRKERNT
Concerning the Future Development of the B3 5 AT ()
Company (Continued)
(ii) Development strategies of the Company =) AT R RERER
v Applicable [ Not Applicable ViER O TEA

Strategic positioning: To build the world’s leading industrial gas
and the domestic leading energy gas storage and transportation
equipment manufacturing and service enterprise.

BEEEN : FTERAENTE
S 0 B 19 <8 5 1 AE R RS R E
KEBENRBEE -

Overall strategy: BEELME B -
1. Traditional energy equipment (industrial gas): Strengthening 1~ =& %ﬁﬁﬁ“ﬂ%(I%ﬁ ) EE

I%ﬁ#ﬁ#% 48 BE n 11 35 FY Ef‘ﬁ
CRFBEERE  REAF
C RRIRET

BEREERER(RAR) : BEE
RENBENRARERE
%%ﬁ%iﬁéﬁ NG IHIE A

the leading position of traditional product market such
as Industrial Gas Cylinders, maintaining proper scale and
enhancing profitability to ensure profitability;

2. Clean energy equipment (natural gas): Focusing on the 2
development of the leading natural gas storage and
transportation equipment and enhancing the market shares
of tank products and LNG cylinders;

TREREME (EEE) - MRHBEE
ﬁz%% %U\V/u&%ﬁ BT
55 - IIRMEREN -

3. New energy equipment (hydrogen): Accelerating the 3
planning of hydrogen industry, introducing core technology
and seizing market opportunities as well as the launch of
Type IV cylinders.

(iii) Operating plan (=) K&H8
\ Applicable [ Not Applicable NER O @A

2020 represents the closing year for implementing the Company’s 2020F 2 RAl [+ =F ] BEERE
“13th Five-Year” strategy. Under the current socio-economic E’]H&F@ZE Eﬁ A B B A ) R 2
environment clouded by both international and domestic problems, hn4 TJIYE’J%&@HA% - B EIETR
the Company must understand precisely the trend of socioeconomic GENSHRTY  BABEEN

ffl}ﬂﬁ?ﬁlﬁkﬁemégﬁ%%% " B
EED  BERET  2UREBERRAT
& TAE - 4T B A0 7 5 R 8 75
RETHFREMHEEETKEEEHT
£ REHETK 2020 FEKEF - IR

development, enhance the awareness to risks and grasp and
make use of the important strategic opportunities of China’s
development. The Company will focus its effort on turning loss into
profit with strong determination and steady progress. By targeting
the two issues of innovation and market and accomplish different
key mission with continuous effort and high quality, the Company [+=F ] BRI E MW E - BLAFE
would aim at fully completing the target missions in 2020 and BRI BBS RIES| - BIREE S IHERS SR
ensuring the “13th Five-Year” strategy planning was achieved B IR KERRBESLSNE I%ﬁjiﬂl’é%ﬁ

successfully. The Company will adopt the adjusted strategy as Eugﬁﬁﬁféﬂﬁ e tEEEEN R
guidance and actively implement different strategic initiatives. By BO¥ELLER  MRSIEEKBES
enhancing the precision marketing of major customers, accelerating B -

the completion of research and development of strategic new
products, improving the corporate management capabilities
and avoiding corporate operational risks, the achievement of all
strategic objectives can be ensured.
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lll. Discussion and Analysis of the Company
Concerning the Future Development of the

Company (Continued)

(iv) Potential risks (Continued)
\/ Applicable [J Not Applicable

1. Delisting risk

The Company’s net profit attributable to shareholders of
the Company for 2018 was negative, and its net profit
attributable to shareholders of the Company for 2019 was
still negative. In accordance with the relevant requirements of
the Rules Governing the Listing of Securities on the Shanghai
Stock Exchange, a delisting risk warning will be issued for
its A shares following the disclosure of its A shares annual
report for 2019. Commencement date of A shares delisting
risk warning: following the disclosure of the A shares 2019
annual report of the Company (i.e. after 28 March 2020).
Following the issue of the delisting risk warning, the A stock
short name has become *STR¥(stock code: 600860), and
the maximum daily movement limit in price for A shares has
become 5%. Following the issue of the delisting risk warning
for A shares, they will be traded on the risk warning board.

2, Non-public issuance risk

On 17 December 2019, the Company received the “Approval
in relation to the Non-public Issuance of Shares by Beijing
Jingcheng Machinery Electric Company Limited” (Zheng
Jian Xu Ke [2019] No. 2551) issued by the CSRC, approving
the non-public issuance of no more than 84,400,000 share
of new shares by the Company, which will be used for the
Type IV cylinders intelligent digital control production line
construction project, research and development of hydrogen
energy products and repayment of debts to controlling
shareholders and the financial institutions. On 18 December
2019, the Company disclosed the “Announcement in
relation to the Approval Obtained from the CSRC for the
Application of Non-public Issuance of A Shares”. Currently,
there are uncertainties in the matter of issuance of A Shares
by the Company. The Company will strictly protect the
confidentiality of information based on the progress of the
relevant matters and perform the obligation of information
disclosure in strict compliance with the requirements
of relevant laws and regulations, and will publish an
announcement on the progress of such matters in a timely
manner.

3. Industrial policy risks

On one hand, due to the fluctuation of international oil
prices, the subsidy policy of new energy vehicles and the
increasingly strict environmental protection policies, the
demand for natural gas storage and transportation industry
fluctuated significantly, which had a great impact on the
natural gas storage and transportation segment of the
Company's principal business. On the other hand, the
hydrogen energy storage and transportation segment that
the Company involves is a new industry and is susceptible
to the influence of national policies, economic environment,
industrial development policies, and national energy
strategies. Therefore, in response to the above risks, the
Company will grasp the national macro policy in a timely
manner, pay attention to the development of the industry,
expand the application field of products, strengthen the
development of core technologies, expand new product
market, minimize the industrial policy risks, so as to reduce
the impact on the Company.

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis I

paras PaZas Py =
FhE KEBRABED N
lll. Discussion and Analysis of the Company = - PEBER AR RKERENTR
Concerning the Future Development of the B2 4T (&)
Company (Continued)
(iv) Potential risks (9) S REE ¥ Ay R B (&

4.  Risk of intensified market competition 4- T *ﬂ%%ﬁ%bﬂ%ﬂ]ﬂl’ﬁ
Although the gas storage and transportation market has BERBHETSHEEEREY
shown a steady upward trend, the industry competition has BREY  BETEHRFAMZ
become more intensified, in the future, market development 2 ERRTIZHERDSEER
still faces certain uncertainties, and the product market may —TFEHNTEFEZ EmmEA
change, which will bring certain impacts on the Company’s REE AR BEQRIERE
business development and business results. The Company BAMGERREER—TEHTE-
further strengthens its core competitiveness, and continues NaEldE— MO F A
to carry out technology research and development, BB EITRITI R - BWTaIFT A
technological innovation and project reserve to ensure the FKIEB @G RETRAESR - T
complementarity between different products, different R™5 - TRTEEE ZENE
markets and different industry sectors, thereby enhancing the o Mg sR A RIEEEE S o
Company’s ability to resist risks.

5. Development risk on new business and new market 5+ R THMARE
The application on hydrogen energy and fuel cell industry is LAY AR FE R i B PR EE 2
at an early stage of industrialization. There is still a process bRl E - #L 2 WELED
for quantification and large-scale production, and there BE— Iﬂifi C FERZH T
remains many uncertainties. There are unexpected risks FTRE RaERETELE -
for the Company in developing new business and new ﬁ%ﬁﬂ%ﬁﬁﬁ&ﬂ:ﬂﬁ,ﬁﬁﬂ’ﬂﬁk
market. In 2020, the Company will continue to enhance the B o 2020 F A B GE N K R AL
development of hydrogen energy business and promote the EBRNBRNE  WETEESE
development of hydrogen energy industry chain so as to seize PEERE - BMEMSBLK BRI
market opportunities and accumulate industry experience HELB BAREBENERAE
and lay a foundation for the sustainable development for the BB FHEM -

Company's future business.

6. Risk of the novel coronavirus pneumonia epidemic 6 HFABHESHAEEZEREK
As affected by the epidemic, employees’ return to Beijing and SEETE BTRR - WnE
logistics and transportation were blocked, the resumption WYME AFEIEESYY —F
of work and production of the Company is affected. In TE Y FHIEFE ARl H
response to the above situation, the Company has been HEPNMEEEREZY)E®R -
in close communication with customers and suppliers to WA BB ATIE - AREEI
take up relevant coordination works. The operation of DET - BE  RABIFERY
the Company is now partially resumed. Subsequently, IR XNEIBEHERIBN  H#
the Company will continue to pay close attention to the BT 2 ENRRE - AR
development of the epidemic, adopt scientific prevention BER  HEMHARREGZEL
and control continuously while reasonably allocate resources, EEEZEWEIE BXEFM
implement the prevention and control works of the epidemic BEZEERLE HBERNEE
for the systematic resumption of work and production of the EEMRE  FERERR -

Company to steadily and orderly resume normal production
and operation. Investors are advised to be cautious for their
investments and be aware of the investment risks.
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IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons
including state or business secrets

(v) Others

+/ Applicable [ Not Applicable

Analysis of financial position and operating results of the
Company during the Reporting Period

1 Analysis of operating results
During the Reporting Period, total profit of the Company
decreased by approximately RMB34,264,600 over the
same period last year. Operating income increased by
approximately RMB74,282,900 over the same period
last year; operating cost increased by approximately
RMB73,599,700 over the same period last year; and
operating profit decreased by approximately RMB21,762,000

year-on-year.

The increase in operating income with decrease in product
profitability was mainly due to the changes in industry
demand, fierce product competition. In order to compete
for the limited market demand, products are sold at reduced
prices. At the same time, higher transportation costs, labour
costs, energy and power costs, etc. also lead to higher costs
and decreased gross profit margin, and the operating profit
decreased year-on-year.

During the Reporting Period, expenses increased by
approximately RMB11,457,200 over the same period last
year, of which, selling expenses increased by approximately
RMB10,282,400, mainly due to increase in sales revenue
and increase in transportation fee and packaging fee.
Management expense increased by approximately
RMB146,000, which is basically in line with the same
period last year. Research and development expenditure
increased by approximately RMB2,451,200, mainly due
to increase in research and development investment by
subsidiaries. Financial expense decreased by approximately
RMB1,422,400, mainly due to decrease in interest expense.

During the Reporting Period, impairment loss on assets
decreased by approximately RMB9,244,400 over the same
period last year. 1. Provision for inventory impairment loss
decreased by approximately RMB5,624,500. 2. Impairment
of goodwill decreased by approximately RMB3,679,700. 3.
Provision for fixed assets made in the current period was
approximately RMB59,800.

The investment income during the Reporting Period
decreased by approximately RMB3,626,200, mainly due to
the decrease in profits of associates.

The credit impairment losses increased by approximately
RMB9,755,600 during the Reporting Period, mainly due to
the increase in long-term receivables.

Gains from disposal of assets decreased by approximately
RMB8,583,300 during the Reporting Period, mainly due to
the income generated from the disposal of a batch of fixed
asset of Langfang Tianhai, a subsidiary of the Company,
during the same period last year.

Non-operating income decreased by approximately
RMB10,882,500 during the Reporting Period. In particular,
the debt restructuring gain resulted from the debt
restructuring agreement with the suppliers decreased by
approximately RMB8,064,000 as compared to the previous
year. Government subsidies decreased by approximately
RMB2,653,900 year-on-year.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

REBERDEARRERT B

e 2
-l

BEHR QAR BRREERRDT

~

alj

5
oY
%

N

ofF &

ML FFR
4)3,426.46 & T ©
A BR S 0 A R
%N
#477,359.97 &
LR ARBELD

7

F ol
e

iV

© 5
Sl

W
° Dy

O S S
o 5o\
Mg 0 > >t

>
i

A=

SRS Y
=

T~

JE R

"

al

L

N
\_\
~
O g
N
o

650 -
I i
=

3B

et

46 28 FD i

RIEsR el
a\
D

- > b F O
Ji & H Bo—HEBo

\
b

SHERIRE =
=

IS B 8l 2
v 55 -

Bl S R 4 3 B
3

=
A -

TR s o i >
ﬁ
o

0 P 8 T 3 R R
& RSB0

L_\‘g.
° 4438

=
>
A
a%
3
p——
=
Ul
~
o ¥

Fro B
i
il
I
=
>
:';EE

iic
B

N}
By

g 8

=

i

o
@

[
biifzq

=T e B S gty
B i STl
Wi

B
&
=
s
Rk
%
&

ok
Hix
s
g

\
/

ERLE S s
I
=00
=n

1 > BT >
3 2
2
TEL

Hmg N -
R

Ho

S

ol

Xt

Sl

\>

e\

N

S
7

- A& -

\
#

dIE

i
=0

iy
2552\ o

S TEH
% N0\

bk

B & A A ok o B TR o



Section’5 Management Discussion and Analysis I

FhE KEBRABED N
IV. Description of and explanations for disclosure = - ATRBER A AR REENE H
not in compliance with standards due to B3 AT (#)

standards not applicable or special reasons

including state or business secrets (Continued)
(v) Others (Continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (Continued)

(H) Hftz (8)
HEHA QAR BARREE LR DT ()

1 Analysis of operating results (Continued) 1 AEERL RS (4E)
During the Reporting Period, the non-operating expenses AREHRE I HIG A RE
increased by approximately RMB1,620,100, mainly due to #162.01 8L TEEAHFA
the disposal of scrap assets by subsidiaries during the current AR BWREEESRAM -
period.

2 Analysis of assets, liabilities and shareholders’ equity BE BERBRRER

As at the end of the Reporting Period, total assets decreased
from the beginning of the year while total liabilities increased
from the beginning of the year.

7 45 0 O ) PR
> < B B VA P AN -

As at the end of the Reporting Period, total assets were TREMREELTFARERY
approximately RMB1,670,839,500, representing a decrease 167,083.95& Jt * th &F ¥ L
by approximately RMB104,646,300 or 5.89% as compared AR 8 #10,464638 7T &
with the beginning of the year, of which: accounts receivable 1£5.89% + H A« J& U BR FOR
decreased by approximately RMB32,866,900 or 14.73%, D ANR M 43,286.698 JT 0 &
and long-term equity investment decreased by approximately K14.73% : REBRERE R D
RMB63,714,800 or 51.01%. AR 46,371.488 5T+ B K
51.01% -
Total liabilities were approximately RMB970,214,200, BERBEAREHI7,021.42
representing an increase of approximately RMB57,997,400 B LFETNEMARED
or 6.36% as compared with the beginning of the year, 5,799.74 8 7TE ’ i £6.36% °
of which accounts payable increased by approximately Heh: BRI A R
RMB57,134,900 or 24.38% and long-term payables 5,713. 491%71: i‘§24 38% i &

increased by approximately RMB 12,000,000 or 8.39%.

Total shareholders’ equity amounted to approximately
RMB700,625,300, representing a decrease of approximately
RMB162,643,600 or 18.84% as compared with the
beginning of the year, mainly due to the decrease in net
profit for the year.

Analysis of financial position

By implementing its prudent financial policies, the Company
established a strict risk control system for investment,
financing and cash management to maintain a sound capital
structure and solid financing channels. The Company kept
its loan scale under strict control such that it can satisfy
the capital need of operating activities while minimizing its
finance cost and preventing against financial risks in a timely
manner by fully utilizing financial instruments, for purposes
of achieving sustainable development of the Company and
maximizing its shareholders’ value.

ﬂ’éﬁ R MAREEX1,2008
8K 8.39% o

AR R M 2 %'%E/\Eﬁé}iﬁ 70,062.53
B LENRIOARES
16,264.36 85 70 * P& 1K18.84% -
FERAFEFF R -

7

H\%

BRI T HT
NEEBEENBBEE - $i%
E mMEMReEBEZTREYT
BRERORRBIZESEBR  —BRE
BRENEAGEBNROINRER
B OQRIBRBRESIEZGRE £
MERARKEEBESFRKNE
BT TOFMAeRMIARKE
D B 75 B R AN B 8 B RS R B -

J«/\afﬁ AIFBEEEMBRREE
s AL

DJJ#

b
)‘

Liquidity and capital structure REUNELRLEE
2019 2018
20195 20184
(1) Gearing ratio BEAGEE 58.07% 51.38%
(2)  Quick ratio BN R 58.79% 60.14%
(3)  Current ratio BN & 99.93% 104.87%
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IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons

including state or business secrets (Continued)
(v) Others (Continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (Continued)

4 Bank loans

The Company prudently implemented its annual capital
budget plan in accordance with the market conditions and
requirement of customers to control the bank loan scale
strictly. The Company fully utilized financial tools to timely
reduce finance cost and prevent financial risks. In so doing,
the Company improved the profit of the Company and
shareholders while satisfying the capital need of operating
activities. As at the end of the Reporting Period, the
Company had short-term loan amounting to approximately
RMB290,964,200, representing an increase of 4.66% as
compared with the beginning of the year. Long-term loan
amounted to RMB11,000,000, reclassified into non-current
liabilities due within one year at the end of the year.

5 Foreign exchange risk management

Foreign exchange risks assumed by the Company are
mainly related to US dollars. Apart from BTIC AMERICA
CORPORATION and Jingcheng Holding (Hong Kong) Co.,
Ltd., the subsidiaries of the Company that procure and sell
in US dollars, other principal business activities of the Group
were priced and settled in RMB. Therefore, the Company
was exposed to the foreign exchange risk arising from the
fluctuation of exchange rate between RMB and US dollars.
The Company actively adopted measures to reduce the
foreign exchange risk.

Principal Sources of Fund and Its Use

1 Cash flows from operating activities
Cash inflows from operating activities during the Reporting
Period were mainly derived from the income of product
sales. Cash outflow was mainly used in expenses related to
the production and operating activities. The Company’s cash
inflows from operating activities during the Reporting Period
amounted to approximately RMB1,024,225,100, while cash
outflow amounted to approximately RMB938,282,700.
Net cash flow during the Reporting Period from operating
activities amounted to approximately RMB85,942,400.

2 Cash flows from investment activities

Cash inflows from investment activities during the Reporting
Period amounted to approximately RMB27,634,200, mainly
due to the equity disposal of Shandong Tianhai while
cash outflows from investment activities amounted to
approximately RMB18,655,800 which was mainly used for
capital expense on the purchase of fixed assets. Net cash
flows from investment activities during the Reporting Period
amounted to approximately RMB8,978,300.

Beijing Jingcheng Machinery Electric Company Limited
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Section’5 Management Discussion and Analysis I

IV. Description of and explanations for disclosure
not in compliance with standards due to
standards not applicable or special reasons

including state or business secrets (Continued)
(v) Others (Continued)

Analysis of financial position and operating results of the
Company during the Reporting Period (Continued)

3

Cash flows from financing activities

Cash inflows from financing activities during the Reporting
Period amounted to approximately RMB238,442,800,
which was mainly derived from bank loans and loans
from Jingcheng Holding. Cash outflows from financing
activities during the Reporting Period amounted to
approximately RMB302,015,600, which was mainly due to
the repayment of borrowings from banks and Jingcheng
Holding and interest. Net cash flow from financing activities
for the Reporting Period amounted to approximately
RMB-63,572,800.

In 2019, net cash flows from operating activities increased
by approximately RMB74,726,400 as compared to the
corresponding period of last year, mainly due to the increase
in net cash flows from operating activities during the period,
as the increase in cash inflows from operating activities was
larger than the increase in cash outflows from operating
activities during the period. Net cash flows generated
from investing activities increased by approximately
RMB23,218,700 as compared to the corresponding period
of last year, mainly due to the equity disposal of Shandong
Tianhai, during the current period. Net cash flows generated
from financing activities decreased by approximately
RMB36,125,200 as compared to the corresponding period of
last year, mainly because the net repayment of borrowings
made during the year was higher than that during the
corresponding period of last year.

During the Reporting Period, the Company mainly financed
its operations through cash inflows from operating activities,
borrowings from controlling shareholder and bank loans.

FhHE KEBRFIWEDN
= - PNEIER DR ARRERNTH
B 5 47 (#)

(H) Hftz (8)
HEHA QAR BARREE LR DT ()

3 ELTHHLRHE
REHBEFTPRETAAR
B #)23,844.28 8 T+ F B R
RERITER - RIERER -
ﬁtﬁﬁ?éf/ﬁ)jii%/mj/\ﬁﬁ%m
30%1%%% FEEZHNE
$R1T - kR fmlﬂﬁmﬂ
A - i&%ﬁﬁ%ﬁiﬁ@iﬁﬁﬁ
EFEARKL-6,357.28F T ©

%%/

ﬁa

20019F B2 EH RS FERL
i‘ﬂuAE%@mnmaﬁ

bufpaﬁ ELKHH%«% ﬁbiﬁium
EFEEM RETHELED
fﬁ%umiéfﬁﬂﬂﬁ‘ﬁﬂ/\&%@
23218787 FERAHESE
IWRKGRRIERTE - EEETE
EMBRESREFERLERDAR
493,612.528 70 - EERAH
gmﬁﬁ,ﬂgaﬂﬁxwiﬁﬂﬁﬂﬁﬁ

BEHN AL ETRBAY
EEELGBE R  ERBEE
RRTEREEREENEE
% o
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(v)

T

IV. Description of and explanations for disclosure = - ARBR A AR REENEH
not in compliance with standards due to B 5 47 (#)
standards not applicable or special reasons
including state or business secrets (Continued)
Others (Continued) (J) Hfth (4)
Capital Structure BARER
The Company’s capital structure consists of shareholders’ equity WMERRNAEAEEHRRERNE
and liabilities during the Reporting Period. Shareholders’ equity EHEK - REER ARE#70,062.53
amounted to approximately RMB700,625,300, of which minority B Edh DEREEIARE
interests amounted to approximately RMB363,339,200, and total #4936,333.28 0 BEBEARE
liabilities amounted to approximately RMB970,214,200. Total 7,021 BT BEERLEBEARK
assets amounted to approximately RMB1,670,839,500. As at the #9167,083.958 T BIREEAMEX
end of the year, the Company’s gearing ratio was 58.07%. 58.07% -
Capital structure by liquidity BRABUE D ERER
approximately
Total current liabilities AERESE RMB783,120,600 Percentage of assets 46.87%
AR¥EL78,312.068 7T EEELE46.87%
approximately
Total shareholders” equity IR ERE R RMB700,625,300 Percentage of assets 41.93%

Of which: minority interest

Contingent Liabilities

AR##770,062.538 7T

Hep: DB RER

As at the end of the Reporting Period, the Company did not have
any discloseable significant contingency.

Details of the Group’s charge on assets

HEELESL1.93%

approximately

RMB363,339,200
AR##4)36,333.928 T

Book value at

Percentage of assets 21.75%

HEENE21.75%
REEE
WERRAT]
18 o
EEEERRHE

Unit: Yuan Currency: RMB
By - or BEARE

BERERBENEALEE

Item the end of year  Reasons for restriction
EEE] FAREREEE BREE
Monetary funds 4,622,068.80  Letters of guarantee, borrowings

Fixed assets

176,729,003.21

guarantee from letter of credit
RLIRES - ERBERRES

Pledged to secure bank borrowings

EEEE RITIE TR

Intangible assets 8,862,075.94  Pledged to secure bank borrowings
EmREE RITIE IR

Total

A3t 190,213,147.95 -

IV. Description of and explanations for disclosure

g -

not in compliance with standards due to
standards not applicable or special reasons
including state or business secrets

O Applicable \ Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 6 Report of the Directors IR

The Board is pleased to present the annual report and audited consolidated
financial statements of the Group for the year ended 31 December 2019.

PRINCIPAL ACTIVITIES

The Company’s business scope: General freight; development, design, sales,
installation, debugging and repair of cryogenic storage transport vessel,
compressor (piston compressor, membrane compressor and nuclear membrane
compressor) and accessories, machinery equipment and electrical equipment;
technical consulting; technical service; economic trade consulting; goods import
and export; technical import and export; and agency for import and export.

BUSINESS REVIEW

A review of the business of the Company during the year and a discussion on
the Company’s future business development are provided in the section headed
"Business Summary of the Company” of this annual report. Description of
possible risks and uncertainties that the Company may be facing can be found
in the section headed “Management Discussion and Analysis”. An analysis of
the Company’s performance during the year using financial key performance
indicators is provided in the section headed “Company Profile and Key Financial
Indicators” of this annual report. Please refer to Part Xll and Part XXI of Section
6 for discussions on the Company’s environmental policies and performance,
key relationships with its employees, customers, suppliers. The Company’s
compliance with relevant laws and regulations which have a significant impact
on the Company is contained in the section headed “Corporate Governance
Report” of this annual report.

DIRECTORS AND SUPERVISORS

The directors and supervisors in office during the year and up to the date of this
report are as follows:

Executive Directors HITES
Wang Jun FF

Li Junjie FER
Zhang lJiheng b AE]
Non-executive Directors FHTES
Jin Chunyu ©EE

Wu Yanzhang RE

Xia Zhonghua Brh#

Li Chunzhi FEK

Du Yuexi (resigned on 22 July 2019)

Independent non-executive Directors BYFHITES
Wu Yan R

Liu Ning 2z

Yang Xiaohui ol

Fan Yong BE
Supervisors Ex

Miao Junhong HER

Li Zhe A

Liu Guangling gl

Li Gejun (resigned on 4 March 2019)

FERER (R 20194E 7 A 22 HER)

FEE (201943 A4 BEE)

AN, a o

ERE EEEHRE

EESMARIREAREBHZ2019F 12831 HILFE
R F RIS ELA TS IRE -

FEHEK
AARGEGE : BREE B B e
2 HH - ERERGERE  BEE(EERE
Gk RS ) RE - R
S BRBE RN RITR  EES
HOEWRND  RIPEEO  RBEEO -

£ G

BRARBAFEEBHEER AR R RRERER
MmN AFR [ AREBRE] —& - BRAAR
Al R EERE AR LT HESN [ BB ER
WEAT | —&h o ARRRA I BPIERI|BIEEHH
REERBODMHERAFR [ RRIENMEERTE
BIZ]—8 - BN AEARFEREHE KR - A
HigE  FRPRHER I 2MEN WA RS HE
TOHERE T H ARBETHEEEATEN
HEERERNEABNAFR [ EEE RS ] —

£ o

EERES
RAEENRREARE ANEEEFREFNT :

Date of appointment

BERENRD

26 June 2017
201796 A26H
26 June 2017
201796 A26H
26 June 2017
201796 A26H

26 June 2017
201756 H26H

9 September 2019
201949 A9H

26 June 2017
201756 H26H
26 June 2017
201756 H26H
26 June 2017
201756 H26H

26 June 2017
201756 H26H
26 June 2017
201756 H26H
26 June 2017
201756 H26H
26 June 2017
201756 H26H

4 March 2019
20193 H4H
26 June 2017
201796A26H
26 June 2017
201796A26H
26 June 2017
201796A26H
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During the Reporting Period, a total of 13 Board meetings were convened and
the details of the meetings and resolutions were as follows:

)

The eleventh extraordinary meeting of the ninth session of the board of
directors was held on 16 January 2019 for the consideration and approval
of the following resolution: 1. the resolution in relation to the transfer of
the 51% equity interests in Shandong Tianhai High Pressure Containers
Co., Ltd. held by Beijing Tianhai Industry Co., a subsidiary of the Company,
and the authorization of the board of directors of Beijing Tianhai to
determine the transfer-related matters including the listing price based on
a minimum consideration not less than the valuation results approved be
Beijing SASAC.

The twelfth extraordinary meeting of the ninth session of the board
of directors was held on 30 January 2019 for the consideration and
approval of the following resolutions: 1. the resolution in relation to
Shanghai Tianhai Composite Cylinders Co., Ltd., a subsidiary of the
Company to provide financing guarantee to Kuancheng Tianhai High
Pressure Containers Co., Ltd.; 2. the resolution in relation to the proposed
establishment of the securities department.

Beijing Jingcheng Machinery Electric Company Limited
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Section 6 Report fth Directors

The seventh meeting of the ninth session of the board of directors
was held on 25 March 2019 for the consideration and approval
of the following resolutions: 1. the resolution in relation to the
2018 Annual Report of the Company and its summary and the
H Shares results announcement; 2. the resolution in relation to
the 2018 Annual Work Report of the Board; 3. the resolution in
relation to the 2018 audited financial report of the Company; 4
the resolution in relation to the 2018 Assessment Report on the
Company’s internal control; 5. the resolution in relation to the
2018 Audit Report on Internal Control over Financial Reporting
of the Company; 6. the resolution in relation to the 2018 Social
Responsibility Report of the Company; 7. the resolution in
relation to the Corporate Governance Report (draft) required to
be disclosed for H Shares and authorising the secretary to the
Board to be responsible for subsequent review and amendment
of the Corporate Governance Report; 8. the resolution in relation
to the 2018 Social, Environmental and Governance Report (draft)
of the Company and authorising the secretary to the Board to be
responsible for subsequent review and amendment of the 2018
Social, Environmental and Governance Report; 9. the resolution in
relation to the report of the independent non-executive directors of
the Company for the year 2018; 10. the resolution in relation to the
performance of functions by the audit committee of the Company
for the year 2018; 11. the resolution in relation to the payment of
the audit fee for financial report for the year 2018 to ShineWing
Certified Public Accountants (Special General Partnership); 12. the
resolution in relation to the payment of the audit fee for 2018 to
Da Hua Certified Public Accountants (Special General Partnership);
13. the resolution in relation to the re-appointment of ShineWing
Certified Public Accountants (Special General Partnership) as the
auditor of the Company for the 2019 financial reports, and the
authorization of the Board to enter into letter of appointment
with ShineWing Certified Public Accountants (Special General
Partnership) and determine its remuneration at the annual general
meeting; 14. the resolution in relation to the re-appointment of
Da Hua Certified Public Accountants (Special General Partnership)
as the auditor of the Company for the 2019 internal control
report, and the authorization of the Board to enter into letter of
appointment with Da Hua Certified Public Accountants (Special
General Partnership) and determine its remuneration at the annual
general meeting; 15. the resolution in relation to the proposal of
the Company not to distribute profit for 2018; 16. the resolution
in relation to the provision for impairment of the Company for
the year 2018; 17. the resolution in relation to the 2019 Audit
Plan of the Company; 18. the resolution in relation to the 2019
assessment plan of the Company’s internal control; 19. the
resolution in relation to the 2019 business plan of the Company;
20. the resolution in relation to the 2019 research and development
plan of the Company; 21. the resolution in relation to the 2019
financial budget of the Company; 22. the resolution in relation to
the 2019 financing budget of the Company; 23. the resolution in
relation to the result of remuneration and performance assessment
for the senior management of the Company; 24. the resolution in
relation to “Performance Contract” of the senior management of
the Company for the year 2019; 25. the resolution in relation to
the continuance of directors, supervisors and senior management
liability insurance; 26. the resolution in relation to the resolution to
be submitted to the 2018 annual general meeting for approving
the authorisation of the Board to issue new H Shares not exceeding
20% of the total issued H Shares, and agreed to submit the
resolution to the 2018 annual general meeting; 27. the resolution
in relation to the amendments to the articles of association of the
Company; 28. the resolution in relation to the convening of the
2018 annual general meeting of the Company on 21 June 2019,
Friday.
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The eighth meeting of the ninth session of the board of directors
was held on 25 April 2019 for the consideration and approval of
the following resolutions: 1. the 2019 First Quarterly Report of the
Company; 2. the resolution in relation to the changes in accounting
policy.

The thirteenth extraordinary meeting of the ninth session of the
board of directors was held on 6 May 2019 for the consideration
and approval of the following resolutions: 1. the resolution in
relation to the satisfaction of the conditions of the non-public
issuance of A Shares by the Company. 2. the resolution in relation
to the project for the non-public issuance of A Shares by the
Company; 3. the resolution in relation to the proposal for the non-
public issuance of A Shares by the Company; 4. the resolution
in relation to the feasibility analysis report on the investment
project for the proceeds from the non-public issuance of A Shares
by the Company; 5. the resolution in relation to the connected
transactions involved in the non-public issuance of A Shares by
the Company; 6. the resolution in relation to the entering into the
conditional subscription agreement of the non-public issuance of
A Shares by the Company by Beijing Jingcheng Machinery Electric
Company Limited and Beijing Jingcheng Machinery Electric Holding
Co., Ltd.; 7. the resolution in relation to the authorization of the
Board to handle the related matters of the non-public issuance
of A Shares by the Company at the general meeting; 8. the
resolution in relation to the dilution of current return of the non-
public issuance of A Shares by the Company and the adoption of
remedial measures; 9. the resolution in relation to the undertakings
for effective performance of remedial measures for returns by the
Controlling Shareholder, Directors and senior management of
the Company; 10. the resolution in relation to the appointment
of intermediaries for the non-public issuance of A Shares by
the Company; 11. the resolution in relation to the application
for whitewash waiver; 12. the resolution in relation to the
authorization for handling the whitewash waiver documents; 13.
the resolution in relation to the establishment of savings account
of the Company for the proceeds; 14. the resolution in relation
to the shareholders’ return plan for the next three years of the
Company; 15. the resolution in relation to the amendments to the
articles of association of the Company; 16. the resolution in relation
to the convening of extraordinary general meeting, A Shares Class
Meeting and H Shares Class Meeting.

The fourteenth extraordinary meeting of the ninth session of the
board of directors was held on 22 July 2019 for the consideration
and approval of the following resolutions: 1. the resolution in
relation to the increase in budget for non-public projects; 2. the
resolution in relation to the amendments to the conditions of tender
in relation to the transfer of the 51% equity interests in Shandong
Tianhai High Pressure Containers Co., Ltd. held by Beijing Tianhai
Industry Co., Ltd. through public tender, and the authorization of
the board of directors of Beijing Tianhai to determine the transfer-
related matters including the listing price based on a minimum
consideration of not less than 90% of the valuation results
approved by Government State-owned Assets Supervision and
Administration Commission; 3. the resolution in relation to the
proposal to nominate Mr. Wu Yanzhang as a candidate for non-
executive director of the ninth session of the Board.

The fifteenth extraordinary meeting of the ninth session of the
board of directors was held on 24 July 2019 for the consideration
and approval of the following resolution: 1.the resolution in
relation to the entering into agreement and connected transactions
between Beijing Tianhai Industry Co., Ltd. and Shandong Yong'an
Heli Steel Cylinder Co., Ltd.

Beijing Jingcheng Machinery Electric Company Limited
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Section 6 Report fth Directors 1N

The ninth meeting of the ninth session of the board of directors was
held on 9 August 2019 for the consideration and approval of the
following resolutions: 1. the 2019 A Shares Interim Report of the
Company and its summary and the H Shares results announcement;
2. the resolution in relation to the provision for impairment of the
Company for the half year of 2019; 3. the resolution in relation to
the changes in accounting policy of the Company.

The sixteenth extraordinary meeting of the ninth session of
the board of directors was held on 30 August 2019 for the
consideration and approval of the following resolution: the
resolution in relation to the provision of loans of RMB20 million
to Beijing Tianhai Industry Co., Ltd., a subsidiary of the Company
by Beijing Jingcheng Machinery Electric Holding Co., Ltd., the
Controlling Shareholder.

The seventeenth extraordinary meeting of the ninth session of
the board of directors was held on 26 September 2019 for the
consideration and approval of the following resolutions: 1. the
resolution in relation to the amendment to the project of non-
public issuance of A Shares by the Company; 2. the resolution in
relation to the proposal for the non-public issuance of A Shares of
the Company (Revised).

The tenth meeting of the ninth session of the board of directors
was held on 30 October 2019 for the consideration and approval
of the following resolutions: 1. consideration of the 2019 Third
Quarterly Report of the Company; 2. the resolution in relation to the
entering into the Gas Cylinder Pipe Sale and Purchase Framework
Agreements and the continuing connected transactions between
Tianjin Tianhai High Pressure Containers Co., Ltd. and Tianjin Pipe
Steel Trade Co., Ltd. and between Kuancheng Tianhai Pressure
Containers Co., Ltd.and Tianjin Pipe Steel Trade Co., Ltd.; 3. the
resolution in relation to the provision of loans of RMB25 million
to Beijing Tianhai Industry Co., Ltd., a subsidiary of the Company
by Beijing Jingcheng Machinery Electric Holding Co., Ltd., the
Controlling Shareholder; 4. the resolution in relation to the proposal
to the general meeting for the approval of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. to be exempt from increasing
holding in A Shares of the Company by the way of offer; 5. the
resolution in relation to the appointment of general counsel of the
Company.

The eighteenth extraordinary meeting of the ninth session of
the board of directors was held on 4 December 2019 for the
consideration and approval of the following resolution: the
resolution in relation to the registered share capital reduction of
BTIC America Corporation to realize the project of withdrawal of
part of the shareholding by the foreign shareholders and connected
transaction.

The nineteenth extraordinary meeting of the ninth session of
the board of directors was held on 16 December 2019 for the
consideration and approval of the following resolution: the
resolution in relation to Tianjin Tianhai High Pressure Containers

0., Ltd., a subsidiary of Beijing Tianhai Industrial Co., Ltd.
obtaining letters of credit by way of security from Huaxia Bank and
Shanghai Pudong Development Bank.
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Discussion and analysis of the Board concerning
the principal operation during the Reporting

Period
For details, please refer to Part Il of Section 5.

Discussion and analysis of the Board concerning

the future development of the Company
1. Competition and development trend within the

industry
For details, please refer to Part Ill of Section 5.

2. Development strategies of the Company
For details, please refer to Part Ill of Section 5.

3. Operating plans

For details, please refer to Part Ill of Section 5.

4. Fund requirement for maintaining existing
business and establishing a project company in

progress

The Company has newly added the construction project of
intelligent numerical control production line for Type IV Cylinders
under construction in 2019. The project is constructed with its self-
raised funds and to be replaced by such proceeds upon receipt. The
outstanding project payment (for Minghui Tianhai) can be basically
settled with privately-owned funds.

5. Potential risks
For details, please refer to Part Ill of Section 5.

Explanation of the Board on “Non-Standard
Auditors’ Report” issued by the auditors

For details, please refer to Part IV of Section 7.

Profit distribution proposal or plan to convert

surplus reserves into share capital
For details, please refer to Part | of Section 7.

Beijing Jingcheng Machinery Electric Company Limited
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Section 6 Report of the Directors IR

Financial information

1. Fixed Assets
Movements in fixed assets for the year are set out in the notes to
the financial statements prepared according to the PRC Accounting
Standards.

2. Construction in Progress
Particulars and movements in construction-in-progress for the
year are set out in the notes to the financial statements prepared
according to the PRC Accounting Standards.

3. Investments in Subsidiaries
Particulars of the subsidiaries are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

4. Interest in Associated Company
Particulars of the associated companies are set out in the notes to
the financial statements prepared according to the PRC Accounting
Standards.

5. Other Assets
Particulars of other assets are set out in the notes to the financial
statements prepared according to the PRC Accounting Standards.

6. Reserves
Movements in reserves for the year are set out in the notes to the
financial statements prepared according to the PRC Accounting
Standards.

7. Bank Loan

Details of bank loans as at 31 December 2019 are set out in the
notes to the financial statements prepared according to the PRC
Accounting Standards.

8. Tax Relief

The Company is not aware of any relief from taxation available to
shareholders by reason of their holdings in the Shares.

The Company’s pension scheme

In accordance with the relevant regulations of the “State Council’s
Decisions Regarding Reform of Employee Retirement Insurance Scheme”,
the Company is required to pay the PRC government an amount
equivalent to 20% of the total amount of salary as the basic contribution
to the Employee Retirement Insurance Scheme. Apart from the said
contribution, the Company has no other commitments or liabilities related
to pensions.

Beijing Tianhai has established enterprise annuities for its employees for
the period from January 2011 to August 2014. The company bore the
barber and bath fees and housing allowances for employees who retired
before December 2010 at the rates of RMB50 and RMB70 to RMB90 per
month respectively. There is no corporate burden for employees retiring
thereafter.
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VIII.

XI.

EEg

W

Connected transactions

(1)  Please refer to the notes to the financial statements prepared
according to the PRC Accounting Standards for the particulars of
the connected transactions during the year.

(2)  Each independent non-executive director confirmed that all
connected transactions were entered on the normal commercial
terms in the ordinary and usual course of business of the relevant
members of the Company. All the terms were either normal
business terms or not less favorable than the preferential treatments
offered to the third parties, and were fair and reasonable as far as
the Company’s shareholders were concerned.

Staff quarters

The Company did not sell any public housing flats to staff in 2019. In
accordance with State policies, the Company contributed to the public
housing fund on the basis for 12% of the average monthly salary of
the existing employees for the previous year, which did not pose any
significant impact on the Company’s business performance. In accordance
with the spirit of the “(2000) Jing Fang Gai Ban, Zi Document No. 080",
Notice in relation to issues of the Increase in Beijing’s Public Housing
Rentals and Allowances, issued by the Housing Reform Office of Beijing
Municipal Government, the Beijing Financial Bureau, the Beijing State
Land Resources Bureau and the Housing Administration Bureau, and
the Commodity Price Bureau of Beijing, as well as integrating with the
Company's actual situation, the Company provided a housing allowance
of RMB70 to RMB90 per month to its staff since 1 April 2000.

Beijing Tianhai established special housing subsidies for its youth and
middle-aged core technical members at RMB200 to RMB2,000 per month
in November 2000 and issued subsidies for housing rent to non-local
employees of RMB130 to RMB300 per month.

The student’s apartment was canceled and the subsidy of RMB1,000 per
month was issued in May 2015.

Employees’ basic medical insurance

Since October 2001, the Company has been implementing the “Provision
regarding Basic Medical Insurance in Beijing”, and implementing
employees’ basic medical insurance system in accordance with the
provisions. The Company is required to pay the basic medical insurance
calculated as 9% of employees’ total wages, and the large medical
expenses mutual fund calculated as 1% of employees’ total wages. The
provision of supplementary medical insurance shall be prepared at cost
of the corporation on the basis for 4% of employees’ total wages for
medical expenses in accordance with supplementary qualifications on
reimbursement of medical insurance set out in Provision regarding Basic
Medical Insurance in Beijing.

Annual general meeting

The Board of Directors proposed that the Annual General Meeting for
2019 to be held on Tuesday, 9 June 2020, for details of which please refer
to the Notice of 2019 Annual General Meeting.

Report on performance of social responsibility

and environmental policy
For details, please refer to Part XVII of Section 7

Beijing Jingcheng Machinery Electric Company Limited
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Important relationships with employees,

suppliers and customers

The Company looks for a long term strategic cooperation with
customers and suppliers and aims to achieve good quality. The Company
puts emphasis on quality and supply of goods management. It has
strengthened the construction of mechanism and tightened the control
over product quality and goods supply cycle. Through holding seminars
with suppliers, site assessment, training and annual evaluation, the
Company has innovated the demand and supply model and continuously
improved product quality to ensure that the products meet the demand of
the Company and market.

.Legal compliance with laws and regulations

During the Reporting Period, the Company operated strictly in compliance
with laws, regulations, articles of association of the Company and other
relevant regulatory requirements with lawful decision-making procedures
and disciplined operation.

XIV.Management contracts

XV.

During the Reporting Period, no contract concerning the management and
administration of the whole or any substantial part of the business of the
Company were entered into or existed.

Permitted indemnity provision

The Company has arranged for appropriate insurance cover for Directors’
and officers’ liabilities in respect of legal actions against its Directors and
senior management arising out of corporate activities.

XVI.Equity-linked agreement

On 6 May 2019, the Company and Jingcheng Machinery Electric entered
into a Conditional Share Subscription Agreement, the Company intends
to issue not more than 84,400,000 shares (inclusive) of ordinary shares
(A Shares) to Jingcheng Machinery by the way of nonpublic issuance,
the amount of proceeds shall not exceed RMB462.283 million, which
will be used for the Type IV Cylinders construction project, research
and development of hydrogen energy products and repayment of debts
to Controlling Shareholders and the financial institutions. For details
of the Conditional Share Subscription Agreement, please refer to the
announcement of the Company dated 6 May 2019.

The conditions set out in the Conditional Share Subscription Agreement
have been fulfilled. During the Reporting Period, no Shares have been
issued by the Company.

Saved as disclosed above/in this annual report, no equity-linked agreement
was made during the year or subsisted at the end of the year.
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XVII. Distributable reserves

As at 31 December 2019, the distributable reserves of the Company which
could be distributed to the shareholders of the Company amounted to
RMBO.

XVlll.Donations

During the Reporting Period, the Group made donations for charitable
purposes and other purposes amounting to RMBO.

XIX.Directors' rights to acquire shares or debentures

XX.

XXI.

At no time during the Reporting Period was the Company, its parent
company, or any of its subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any body
corporate.

Directors’ interests in transactions,

arrangements or contracts of significance

The Company has not entered into any transactions, arrangements or
contracts of significance in which any of its directors had a material
interest, whether directly or indirectly, at any time during the year.

Save for contracts amongst companies under the Group, no other
transactions, arrangements or contracts of significance to which the
Company or its subsidiaries, fellow subsidiaries or its parent company was
a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time of the year.

Environmental policies and performance

The Group is subject to certain laws, rule and regulations concerning
environmental protection in the PRC including those in relation to the
discharge of gaseous waste, liquid waste and solid waste, the disposal of
hazardous substances and noise pollution during production.

The Group emphasizes on complying with relevant environmental laws
and regulations and requires its own staff and contractors to comply
with the relevant laws and regulations relating to the operation and
quality of construction including environmental, labour, social and safety
regulations, as well as its own standards.

The Directors believe that the Group is compliance in all material respects
with applicable environmental laws and regulations in the PRC. The Group
recognises environmental protection is of vital importance to the long
term development of the Group. In order to minimise the environmental
impact, the Group will continue to review and improve the effectiveness
of its management practices from time to time.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

Profit Distribution Plan or Plan to Convert — EBRAEIRINERAES

Reserves into Share Capital HE M IE 22

(i) Formulation, implementation or adjustment of (- REPABENSE BT
cash dividend policy FEBR
O Applicable V' Not applicable s N TER

(ii) Dividends distribution plan or pre-arranged plan (Z)DBIE=F(EREH ) NEBE
or plan or pre-arranged plan to convert surplus BRAPEBELSRELER EX
reserves into share capital in the previous three NECEERAFTEHFER

years (inclusive of the Reporting Period)
Unit: Yuan Currency: RMB

By T BEARE

Number of
Number of shares to be Net profit attributable to Percentage of the
shares to be Amount to be converted ordinary shareholders net profit attributable to
distributed distributed into share Amount of of listed company in the ordinary shareholders of
for every for every ten capital for cash dividend consolidated financial the listed companies
ten shares shares (RMB) every ten (inclusive statement during the in the consolidated
Year of distribution (share) (tax inclusive) shares (share) of tax) year of distribution financial statement (%)
AEEANERT FELE
510K §10k REAN BRRLAAR BERLTAREER
PIEE SORMRA(R)  REH(T)(BH) BEE(R) HE(2H) EERRRNENA RENFHERLE (%)
2019 2019% 0 0 0 0 -130,036,755.55 0
2018 018F 0 0 0 0 -93,936,155.30 0
2017 0175 0 0 0 0 20,368,364.01 0
(iii) Repurchase of shares under cash offer included in (ZYUREHARAOERBOAES
cash dividend DELER
1 Applicable V' Not applicable DiEA N TEm
(iv) If the Company records profits and the parent (M) FERRNBZFNEF AT JHEZ
company records a positive undistributed BERBRESGEFABEAIE  B&k
profit during the Reporting Period but there is BHEZTERBESABLEAR
no resolution for cash dividend, the Company EEN ATEEFABER
shall disclose the reasons and the usage of the EUARADSEFEBHBERMNE
undistributed profits and the usage plan in detail RAEtE
] Applicable  Not applicable DA N TNEA
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IIl.  Fulfillment of Undertakings

Important Matters

(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

ZEHBERETER

(=) 2FABEREFA KRR BB
B WEBAURRAEERME
AOERSHAARSFHAIRE

the Reporting Period HARAESE
\ Applicable [J Not applicable ViR O EA
If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAERBET DAERE
EEE  RE RERE EHEATAET BIERR
REEE ARER &R HERE RER BEGHR BEEGT HARRR T-5itHl
Undertaking ~ Settlement Beijing Jingcheng Holding undertakes: "As for the connected transactions ~ Longterm~ Yes Yes
relatingtothe  of connected Jingcheng for us and the companies under our control with the Listed Company
material asset  transactions  Machinery and the companies under its control that cannot be avoided or
reorganisation Electric Holding  have reasonable grounds, these connected transactions will be
Co, ltd, a conducted in the principles of openness, fairness and justice for
substantial market transactions at fair and reasonable prices by us and the
shareholder ~ companies under our control, and the decision-making procedures
for and information disclosure obligations in respect of connected
transactions will be performed in accordance the requirements of
[aws, regulations and regulatory documents. We warrant that we
and the companies under our control will not obtain any improper
benefits or subject the Listed Company or any of the companies under
its control to any improper obligations by way of any connected
transactions with the Listed Company or any of the companies under
its control. We will indemnify the Listed Company and any of the
companies under its control against any losses incurred by them as a
result of any transaction with them in violation of the undertakings
above."
BENEESE BAEMRS ARRIRRE REAREE: RANARARAFHOEMAREIHRAAR  RE £ 7
1R EEERERE EENCRHPRETESIBRRRALLNERR S
2R B ARARARAEHNABLFRERTERFNAR 2

¥ ALNER - BRAL  ARNMAERETRS  LREA
BER EARRREXUORRRIERIARRER - FER
TEERESH  FAARBALARADAZHNABLRRA
BAE LA ARAEHNCZOERRANGEAI AN
LR LAANRABHOCRAREFIILENST - MR b
EaA FFLARASHNARENRS MR LHARRER
MOSERRR  MALRAERERL
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Section 7 Important Matters Il
ELE BEXHE

Il.  Fulfillment of Undertakings (Continued) ZEAGESBHEBEITER @)

(i) Undertakings made by the beneficial controller, (=) DEEREZES A RE - B
shareholders, connected persons, buyers and the F-WBAURAGSEEEHE
relevant parties of the Company during or up to BEEREHARNBTEIRE
the Reporting Period (Continued) AW AREIE (&)

If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps

DARRBET WAHERE
EahE  RA RARE EREARRET EOERS

AHEE ARER BER EEAE RER BEGHR BEEG HAERR T-5itdl
Solving Beijing Jingcheng Holding undertakes: "In relation to the businesses or Longterm ~ Yes Yes
the issues Jingcheng business opportunities similar to those of the Listed Company
concerning Machinery including that we and other companies under our control anticipate

competition  Electric Holding  or substantially in place to conduct, and assets and businesses of such
in the same Co, ltd, a businesses or business opportunities that may constitute potential
industry substantial competition.
shareholder
The Company wil not conduct and will make efforts to cause the
other companies under the control of the Company not to conduct
businesses which are the same as or similar to those of the Listed
Company in order to avoid direct or indirect competition with the
operation of business of the Listed Company. In addition, if unfair
impact may be made to the Listed Company in the areas of market
share, business opportunities and resource allocation of the Company
and the other companies under the control of the Company, the
Company will voluntarily give up and will make efforts to cause
the other companies under the control of the Company to give
up business competition with the Listed Company. The company
undertakes that starting from the date of issue of this Leter of
Undertaking, it will compensate the Listed Company for any losses
suffered or expenses incurred by the Listed Company as a result of
the violation of any provisions of this undertaking by the Company.
This Letter of Undertaking continues to be effective during the period
in which the Listed Company legally and validly subsists and the
Company is the Controlling Shareholder (or beneficial controller) of
the Listed Company.”
BARERT  AREIRRE mEEREE [HURRARNRARABNNEMCEARALE R
EERRERE JEEMEGLPRAARERBIESNE  BASKHIAER
R ERRAEENERE A ATRENEEREREOER «

AARTMEET S NEEALDEHNZROEMELLFAF

BRIMENZS  MELELFARANRBELRAEESHE

HEE o b ARFRARIEHNEREFETANE A5

BeRERRES N ETRY LAARERTATHTES AR

AEBRREAIREALAERMEGARNRE FRARNE

BEF e ANREG BREGENLARRE BELIDAIRAR
AERAEREMARMERELNETRERAR - FAdhk

ELHAAREERREAAL AR LAANNARRR (XER
BHA) SRR |
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Il.  Fulfillment of Undertakings (Continued)
Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the

()

Important Matters

T ERHEEBITER ®)

(=) 2FABEREFA KRR BB
B WEBAURRAEERME

relevant parties of the Company during or up to BEEREHARNBTEIRE
the Reporting Period (Continued) HANRAESE @)
If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAERBET PAERE
FEBE  RE RERE EHEATAET BIERR
AREEE ARER BER EEIAE RER BEGHR BEEG HARRR T-5itH
Others Beijing Jingcheng Holding undertakes that after the completion of this Longterm ~ Yes Yes
Jingcheng Material Asset Reorganisation, it will warrant the independence of
Machinery the personnel, assets, finances, organizations, businesses of the
Electric Holding  Listed Company. Jingcheng Holding makes concrete undertaking
Co, ltd, a in the areas of personnel independence, asset independence,
substantial financial independence, organizational independence, business
shareholder ~ independence. That undertaking continues to be valid, cannot be
altered and s irrevocable during the period in which Jingcheng
Holding is the Controlling Shareholder (or beneficial controller) of
the Listed Company. If Jingcheng Holding s in violation of the above
undertaking and causes econornic losses to the Listed Company,
Jingcheng Holding will compensate the Listed Company.
ify AERERR mEAREE AREREEERTNG  BRELGAIEA  RH IS &
EEERERE B AE ME BB XBSHEOBUL  RARRAAEA
A8 BBV BERY  MHEL KRB FHEUSHAELA
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Section 7 Important Matters Il
ELE BEXHE

Il.  Fulfillment of Undertakings (Continued) ZEAGESBHEBEITER @)

(i) Undertakings made by the beneficial controller, (=) DEEREZES A RE - B
shareholders, connected persons, buyers and the F-WBAURAGSEEEHE
relevant parties of the Company during or up to BEEREHARNBTEIRE
the Reporting Period (Continued) AW AREIE (&)

If not If not
performed performed
Whether in a timely in a timely
Whether  strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background undertaking  party Content of undertaking undertaking performance manner  reasons next steps

DARRBET WAHERE
EahE  RA RARE EREARRET EOERS

AHEE ARER BER EEAE RER BEGHR BEEG HAERR T-5itdl
Others Beijing Jingcheng Holding undertakes: "1. Within 30 days from the receipt ~ Longterm  Yes Yes As of the date
Jingcheng of a notice on this matter of Material Asset Reorganisation of Beiren of disclosure,
Machinery Holdings by the creditors of Beiren Holdings, within 45 days from Jingcheng Holding
Electric Holding ~ the date of the first announcement on this matter of Material Asset has urged Beiren
Co, ltd, a Reorganisation of Beiren Holdings in case of no receipt of the notice, Group to repay
substantial if they demand Beiren Holdings to make early repayment of liabilities the liabilities and
shareholder o provide security, and Beiren Holdings has not repaid the liabilities has undertaken
or provided the security, the Company undertakes that it will bear the that if Beiren
responsibilities of making early repayment of liabilities or providing Group cannot
security; 2. If Beiren Holdings cannot reach the creditors, and for repay liabilities in
those creditors who have not expressed clear opinion after the time, Jingcheng
receipt of the notice or the expiry of the notice period, if they have Holding will be
expressed clearly disagreement opinion before the completion of this responsible for the
Material Asset Reorganisation, and Beiren Holdings has not repaid repayment and
the liabilities nor provided security upon their demand, the Company provide guarantee.
undertakes that it will bear the responsibilities of making early The Company has
repayment of liabilities or providing security; 3. For those creditors not suffered from
that Beiren Holdings really cannot reach, and those creditors who any loss arising from
have not yet expressed clear opinion after the receipt of the notice or claims. Jingcheng
the expiry of the notice period, if after the completion of this Material Holding has not
Asset Reorganisation, the recipient of the Outgoing Assets cannot performed any act
repay its liabilities, the Company is in charge of the repayment. in violation of the
After the Company has been liable for quarantee responsibility and undertaking.

repayment responsibility, it has the right to seek repayment from the
recipient of the Outgoing Assets.”

Efp RBREZRE RiiEbAGE : [1 CARDMBEABRILARNERARE  RH = 7 HEARZE X
BEZRERE KAEEAZEMAASZOR=TER ARIBHENELA BERCERA
AT RINAAREAREBREHENLE L AROTRAM MR SEEERHRLA

S ARDRIFEERARIER MLARDAEERRS HMRIARE,
REERN - AL AAERARSRERRRIRRAREERD BRERE
B 2 HMABREERENERA - REIBAZA ZRARERER
EEREDAREIEERNERA NAEARE RS REARR - K07
RAXARERTEEER  MUARDAREZLAEERTR BAlAEEREZR
(R - AR AAGER A NS ER R RAREERNR MEXEX * 7
fE:3 BREARDREEZBEINERA SRR FRALREES
AEHRRDAREARSROARA  WEREREES TN HENTR
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Important Matters

FLH BEESHE

Il.  Fulfillment of Undertakings (Continued)
(i) Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the

T ERHEEBITER ®)

(=) 2FABEREFA KRR BB
B WEBAURRAEERME

relevant parties of the Company during or up to A EREHADFEINRSE
the Reporting Period (Continued) HIANWAREEE (&)
If not If not
performed performed
Whether in a timely in a timely
Whether strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plans in
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
DAEREEG DRERE
FEEE  RE RERE EHEATAET BIERH
BHER AEEE ] EERE RHR EETHR  BREG NARRR T-5itd
Others Beijing Jingcheng Holding undertakes: "If, in the future, the production ~ Longterm  Yes Yes
Jingcheng workshops of Tianhai Industry in Mulin Town is needed to be
Machinery relocated due to real estate problems in defects of the lease, the
Electric Holding ~ Company will fully compensate in cash the Listed Company after the
(o, ltd, a completion of this transaction for all the losses of Tianhai Industry
substantial caused by the relocating process.”
shareholder
Efy ABRRERR R : (ERRREIEAMELEENRREREREN &Y 7 ?
EERERE HEnSIRE  FAARRARRATAKN [TATEERS
2R REXEIZERERRTEHNLMES - |
Others Beijing Jingcheng Holding undertakes: "The Company is fully aware of Longterm ~ Yes Yes
Jingcheng the existence of the above problems of the Outgoing Assets, and
Machinery undertakes that when this reorganisation is implemented and the
Electric Holding  relevant shareholders of some of the above subsidiaries of Beiren
Co, ltd, a Holdings exercise the pre-emptive right, then the Company will agree
substantial to accept the equivalent cash assets converted from the long term
shareholder — equity investment in the above Outgoing Assets, and will not demand
to terminate or alter the Material Asset Reorganisation Agreement
previously signed by all parties due to the changes in the form of the
QOutgoing Assets, or demand Beiren Holdings to compensate for any
\osses or bear any legal liabilities.”
Eft RERIRRE R : [0 TE%WE&EFEMEML g RH £ z
HELRERE ]I%?éﬂ@zﬁ,mﬁvit/\ﬁﬂ Litgs ﬁﬁﬁ%%ﬁﬁ
fRF ErkER E‘JMETE]%%;znaﬁﬁfzqﬂﬁﬁﬁﬁﬁﬂxf&ké

FHRSERNASARE  TERENERVANRIETALY
BR&NZ NERRNERARERBEARI ARNRERR
BRIARERAL )
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Section 7 Important Matters Il
ELE BEXHE

Il.  Fulfillment of Undertakings (Continued) ZAEEEEBITER @)

(i) Undertakings made by the beneficial controller, (=) DEEREZES A RE - B
shareholders, connected persons, buyers and the F-WBAURAGSEEEHE
relevant parties of the Company during or up to BEEREHARNBTEIRE
the Reporting Period (Continued) HANRAESE @)

If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

MAKREET DAERE
ERhE RA RARE EARARAET BTN

BHER it EEy) BERE RHAR EETHR  BREG NARRR T-5itd

Others Beijing Jingcheng Holding undertakes: "The Company is fully aware of the ~ Longterm  Yes Yes As of the date
Jingcheng existing defects of the Outgoing Assets, and the Company will bear of disclosure,
Machinery any losses or legal liabilities caused by the defects of the Outgoing Jingcheng Holding
Electric Holding  Assets, and will not demand Beiren Holdings to bear any losses or has urged Beiren
(o, ltd, a legal liabilities due to the defects of the Outgoing Assets, and will not Group to repay
substantial unilaterally refuse to sign or request cessation, termination or change the liabilities and
shareholder ~of the "Framewark Agreement in relation to the Material Asset has undertaken

Reorganisation of Beiren Printing Machinery Holdings Limited with that if Beiren
Bejing Jingcheng Machinery Electric Holding Co, Ltd.", the "Material Group cannot
Asset Reorganisation Agreement of Beiren Printing Machinery repay liabilities in
Holdings Limited with Bejing Jingcheng Machinery Electric Holding time, Jingcheng
Co., Ltd. and Beiren Group Corporation” and relevant agreements Holding will be
due to the defects of the Outgoing Assets. responsible for the
repayment and
If the consent for liabilites transfer of the creditors in respect of the provide guarantee.
relevant liabilities involved in the Outgoing Assets (including the The Company has
liabilities newly arose from the benchmark date to the delivery date) not suffered from
was not obtained, Beiren Group Corporation shall bear all relevant any loss arising from
obligations, responsibilities and expenses if such creditors declare claims. Jingcheng
rights to Beiren Holdings; Beiren Group Corporation shall make full Holding has not
compensation to Beiren Holdings if Beiren Holdings bear any liabilities performed any act
orincurred any losses due to such liabilities recourse. The Company in violation of the
undertakes: the Company will be jointly liable for the compensation undertaking.
obligations of Beiren Group Corporation.”

Efy ARRERR mEERAGE  [ARARDNEHELEEENERNRR 20 &Y 7 7 HETRER R
EEERERE RRERRELAEREMELNENRALZEEE TeR NERBERLA
R RENARRRERIARDAREMERNERER FER SEERERTR

HENAERMEAEEREZIEIAL  BR  AEGCADR FOREAEER
BARDERAEL RRABAEERARACANENEALE BREEE - A
EANERBE)  LADRIRARAERA AR RRYRER 2RHERRER
REREEADREASAR A ENEREARZ ARG - REER  ALT
BARARREZR
IRRELEEP AP ROAEAE (BEERERIREIARHE MERES Rl
ENEE) AREREANEREBORE - ASRRARLAR ARALREAR
PERERH - At ASERTRERRBN -2  BRR HGENITA -

B MRABRDRYSEREZAET EAATIER TR
BRN - AEARBRARL ARG 2EHE - ARG
ARAREE A EBLANASRERMAEETR] - |
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Il.  Fulfillment of Undertakings (Continued)
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Important Matters
EEEIE

Undertakings made by the beneficial controller,
shareholders, connected persons, buyers and the
relevant parties of the Company during or up to

T ERHEEBITER ®)
(—) DAEREHA - BE BB

B WEBAURRAEERME
AOERSHAARSFHAIRE

the Reporting Period (Continued) HANRAESE @)
If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps
NAERBET DRERE
ERE  RE RERE EHEATAET BIERR
BHER it EEy) BERE RHAR EETHR  BREG NARRR T-5itd
Others Recipient of the  Beiren Group undertakes: “The Company is fully aware of the existing  Long term ~~ Yes Yes As of the date
Outgoing Assets  defects of the Outgoing Assets, and the Company will bear any losses of disclosure,
(Beiren Group)  or legal liabilities caused by the defects of the Outgoing Assets, and Jingcheng Holding
will not demand Beiren Holdings to bear any losses or legal liabilities has urged Beiren
due to the defects of the Outgoing Assets. Group to repay
the liabilities and
If the consent for liabilites transfer of the creditors i respect of has undertaken
the relevant liabilities involved in the Outgoing Assets (including that if Beiren
the liabilities newly arose from the benchmark date to the delivery Group cannot
date) was not obtained, Company shall bear all relevant obligations, repay liabilities in
responsibilities and expenses if such creditors declare rights to Beiren time, Jingcheng
Holdings; the Company shall make full compensation to Beiren Holding will be
Holdings if Beiren Holdings bear any liabilities or incurred any losses responsible for the
due to such liabilities recourse.” repayment and
provide quarantee.
The Company has
not suffered from
any loss arising from
claims. Jingcheng
Holding has not
performed any act
in violation of the
undertaking.
ify BIEEART IASEAE: [ARARDNEHELERENFENRE 20 RH £ 7 HERBER 7
BPARE) AfEERRELEAEREMEENEMBALEERE TR SEREERIA
HENRERRERI ARDRECMELSZEER - SEERERTA
ORI AEER
NRRELEEPASRAOEEGE(AEEREAITE RS ERERE
EENER) ADBEREAUBEREBNRE AZBEARL 2RHERRER
ARRERERS - mAARRERLERN 5% BHARE RUER  ART
B MR ABDRAES BRREAE T EMEAER TEME BHABRIER
X BRAAMEARBIELZBHE | MERES - R
BRALREAR
HHiTR -
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Section 7 Important Matters Il
ELE BEXHE

Il.  Fulfillment of Undertakings (Continued) ZAEEEEBITER @)

(i) Undertakings made by the beneficial controller, (=) DT EREGHIA - RER - B
shareholders, connected persons, buyers and the B~ WEBAURATSEEHER
relevant parties of the Company during or up to FHESEPRASSERSRERR
the Reporting Period (Continued) HRGEEIE (&)

If not If not
performed performed
Whether in a timely in a timely
Whether ~ strictly ~ manner, manner,
Dateand  thereisa  performed describe describe
Type of Undertaking duration of ~ deadline for inatimely the specific plansiin
Background  undertaking  party Content of undertaking undertaking performance manner  reasons next steps

MAKREET DAERE
ERhE RA RARE EARARAET BTN

BHER it EEy) BERE RHAR EETHR  BREG NARRR T-5itd
Others Recipient of the  Beiren Group undertakes: “The Company is fully aware of the longterm ~ Yes Yes

Outgoing Assets  existence of the above problems of the Outgoing Assets, and

(Beiren Group)  undertakes that when this reorganisation is implemented and the
relevant shareholders of some of the above subsidiaries of Beiren
Holdings exercise the pre-emptive right, then the Company will agree
to accept the equivalent cash assets converted from the long term
equity investment in the above Outgoing Assets, and will not demand
to terminate or alter the Material Asset Reorganisation Agreement
previously signed by all parties due to the changes in the form of the
Outgoing Assets, or demand Beiren Holdings to compensate for any
losses or bear any legal liabilities."

Eify BHARART GASEAG: [ARARRARRBLAEBAAANLARE - RE &

BE(LASE) UEEEAREREREIARD LEBA TEADEEREAE
BABER MANAREER LUELEEPORIREREY
FRRSBENNCEE AEREMEENAME ZNALT
ER R NERENEAEEE ARSI BT ARRRELR
BRIRELARLE - |

Ao
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ELE EESHE

Fulfillment of Undertakings (Continued)

(ii) There have been profit forecast for the assets
or projects of the Company and the Reporting
Period is still in the period of profit forecast,
explanations as to whether the profit forecast
has been met and its reasons
[0 Yes [ No < Notapplicable

(iii) Completion of results undertakings and the
impact on goodwill impairment testing
[0 Applicable v Not Applicable

Embezzlement of funds and repayment of debt

during the Reporting Period
O Applicable v Not applicable

Explanation of the Company on “Non-Standard

Auditors’ Report” issued by the auditors
O Applicable v Not applicable

Analysis and explanation of the Company
on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors

(i) Analysis and explanation of the Company on the
reasons and impact of the change in accounting
policy and accounting estimates
\ Applicable [ Not applicable

| Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

Analysis and explanation of the Company B RRIEHESTEER - S AEE
on the reasons and impact of the change in FREAEEHFEREM
accounting policy, accounting estimates or SEWN DI @)

correction of significant accounting errors
(Continued)

(i) Analysis and explanation of the Company on the (=) DEEEHE - TGS
reasons and impact of the change in accounting FRERSENDIEHRAE (E)

policy and accounting estimates(Continued)

(1) According to the Notice on Revising and Issuing the Format (1) RIB BB PMERT EN 32019
of Financial Statements for General Enterprises in 2019 (CK FE—ROEVBHRRBEANE
[2019] No.6) and the Notice on Revising and Issuing the /My (B&(2019)6%%)  CEANME
Format of Consolidated Financial Statements (Version 2019) FTENE A B Hm &% (2019
(CK [2019] No.16) issued by the Ministry of Finance as well as hiw ) B 3@ &0 )(BF €(2019)165%)
relevant situations in the implementation of the Accounting MEEGHENEEPABAIS
Standards for Business Enterprises, the format of financial o WM EMBHREREAE
statements for general enterprises has been revised. The TT18E] - AEBERIREZ KT
Group has implemented the notice as required and adjusted R WIRRBANNEERTE
the comparative financial statements in accordance with the HH BRI G MRETHE

convergence provisions of the notice.

Unit: Yuan Currency: RMB
By o HEARKE

2018 consolidated financial statements

018 FEHHBRE
Items and amounts on the original statements Items and amounts on statements after adjustment
FHRBREEREE BERIBHEREARSHE
Notes receivable
and accounts receivable FEWCEIER RIEUERTN  246,254,665.67 Notes receivable R 23,161,071.50
Accounts receivable  FEURERFR 223,093,594.17
Notes payable and
accounts payable ENZEEREMER  264,374,639.10 Notes payable ENEE 30,000,000.00
Accounts payable FERERAR 234,374,639.10

Unit: Yuan Currency: RMB
Bl BE:ARE

(Con't) (EX)
2018 parent company'’s financial statements
2018 FRA R BHR
Items and amounts on the original statements Items and amounts on statements after adjustment
FHRBREERERE BEAGEREERSEE
Notes receivable
and accounts receivable EMRZEREWERF  0.00 Notes receivable BN ZE 0.00
Accounts receivable  FEURERH 0.00
Notes payable and
accounts payable EREEREMRR  0.00 Notes payable ERZE 0.00
Accounts payable JERTERR 0.00
(2)  Changes in significant accounting policies: Nil (2) BEEFFHEIEE &
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V. Analysis and explanation of the Company
on the reasons and impact of the change in
accounting policy, accounting estimates or
correction of significant accounting errors
(Continued)

(@

Analysis and explanation of the Company on the
reasons and impact of the change in accounting
policy and accounting estimates(Continued)

®3)

Implementation of new standards in 2019 (for the first time)
and adjustments to the implementation of relevant items in
the financial statements at the beginning of that year

The Ministry of Finance revised Accounting Standard for
Business Enterprises No. 21 — Leases (Cai Kuai [2018] No.
35) in 2018. The Group is listed on both the domestic and
overseas markets, and has adopted the relevant accounting
standards and adjusted the comparative financial statements
in accordance with the relevant convergence requirements in
preparing the 2019 financial statements.

The Ministry of Finance revised and issued Accounting
Standard for Business Enterprises No. 7 - Exchange of Non-
monetary Assets (Cai Kuai [2019] No. 8) on 9 May 2019. The
Group has adopted the relevant accounting standards and
adjusted the comparative financial statements in accordance
with the relevant convergence requirements in preparing the
2019 financial statements.

The Ministry of Finance revised and issued Accounting
Standard for Business Enterprises No. 12 - Debt Restructuring
(Cai Kuai [2019] No. 9) on 9 May 2019. The Group has
adopted the relevant accounting standards and adjusted
the comparative financial statements in accordance with the
relevant convergence requirements in preparing the 2019
financial statements.

(ii) Analysis and explanation of the Company on
the reasons and impact of the correction of
significant accounting errors

] Applicable v Not applicable

(iii)

(iv)

86 |

Communication with previous accounting firm

] Applicable v Not applicable

Other descriptions
] Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

Appointment and dismissal of accounting firms 7 -~ F2{E - fRFE S AN S KB R

Unit: Yuan Currency: RMB
By - HEARKE

Currently appointed

REE
ShineWing Certified Public Accountants (Special General
Name of domestic accounting firm Partnership)
BNGETEIEB A ERPRETEST (BREBAR)
Remuneration of domestic accounting firm 0.85 million
NG & A A R 858
Number of years of audit by domestic accounting firm 13
BN EBEAFR 13
Name Remuneration
=1
Accounting firm for internal control audit Da Hua Certified Public Accountants (Special 0.30 million
General Partnership) .
WNEBERE T SRR ER A K"mf%$%%ﬂh%i@A%) 308
Description of appointment and dismissal of accounting firms BT - RIS TSRS AT 015 R 5 BR
\ Applicable [ Not applicable ER OfEA
There has been no change to ShineWing Certified Public Accountants ’&ﬂﬁ%&ﬁ@%ﬁ%ﬂﬂﬁﬁ%iﬁ%%%ﬁ@%
(Special General Partnership) for audit of domestic financial reports and Da M BRI mA )M
Hua Certified Public Accountants (Special General Partnership) for audit of BERNERERSHAES 2 qugﬂj HEER
internal control reports engaged by the Company. (#%5*%&\%/\;?9)1/];'{%6;
Description of change of accounting firms during the audit period SR HA RS I B B AT SRS BT B9 455 55 BE
O Applicable v Not applicable iEE VTEHE
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EEEIE

VII. Risk for suspended listing

VIII.

XI.

XiILI.

XIII.

(i) Reason for suspended listing
[0 Applicable v Not Applicable

(ii) Countermeasures to be adopted by the Company
[0 Applicable v Not Applicable

Possible termination of listing and reason

thereof
[ Applicable v Not applicable

Matters relating to bankruptcy and

reorganization
O Applicable v Not applicable

Material litigations and arbitrations

L] The Company has material litigations and arbitrations during the year
The Company has no material litigations or arbitrations during the year

Punishment and Rectification against Listed
Company and its Directors, supervisors, senior
management, Controlling Shareholders,

beneficial controller and buyer
[J Applicable ' Not applicable

Description of the reputation of the Company
and its Controlling Shareholders, beneficial

controller during the Reporting Period
\ Applicable [ Not applicable

During the Reporting Period, the Company and the Controlling
Shareholders had good reputation.

Share incentive scheme, employee share
scheme or other incentive measures for

employees and their impacts

(i) Incentives disclosed in extraordinary
announcements without progress or change in
the follow-up implementation
[0 Applicable v Not applicable

(ii) Incentives not disclosed in extraordinary
announcements or with progress in the follow-

up implementation
Share incentive
[0 Applicable V' Not applicable

Other descriptions
[0 Applicable v Not applicable

Employee share scheme
[0 Applicable V' Not applicable

Other incentive measures
[0 Applicable v Not applicable

88 | Beijing Jlingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

XIV.Material connected transactions TN EREERS
(i) Connected transactions related to daily (—) HEREKEHBNEERS

operation

1.  Matters disclosed in extraordinary announcements 1+ EBEGBRASRERRFEERSE
without progress or change in the follow-up ERRB(CWEIE
implementation
O Applicable v Not applicable DA N EA

2.  Matters disclosed in extraordinary announcements 2. EHEBHAEHE BE4EE
with progress or change in the follow-up MR ERREB(LWEIER
implementation
O Applicable v Not applicable CiEA R EA

3.  Matters which were not disclosed in extraordinary 3 BRASREENSE
announcements
O Applicable v Not applicable CiEA R EA

(i) Connected transactions in relation to the (D) EESREWE - HE24EN

acquisition or disposal of assets or equity BERS

interests

1.  Matters disclosed in extraordinary announcements 1+ EBEGBRASRERRFEERSR
without progress or change in the follow-up ERRB(CWEIE
implementation
\ Applicable [ Not applicable Vi O
Summary of matter Index for enquiry
ZEfL Bz

On 7 March 2019, 51% equity interests in Shandong Tianhai were listed on CBEX for transfer by public tender. The base price of transfer consideration  Shanghai Securities News
was RMBG1,409,200. However, the Company has not gathered any potential transferee. On 22 July 2019, the Company disclosed the announcement
on the amendments to the conditions of listing. Yong " an Hell intended to be the transferee of the equity interests and entered into an agreement  The website of the Shanghai Stock Exchange (www.sse.
with Beijing Tianhai on the payment with a bank quarantee letter as a commitment to registration. The resolution was considered and approved on com.cn), the website of The Stock Exchange of Hong
the fifteen extraordinary general meeting of the ninth session of the Board of the Company and the twenty-third meeting of the ninth session of the Kong Limited HKEXnews (www. hkexnews.hk)
Supenvisory Committee of the Company which held on 24 July 2019, respectively, and considered and approved on the third extraordinary general
megting of 2019 on 9 September 2019.

Shandong Tianhai is a subsidiary of the Company, in which the Company holds 51% interests through its controling subsidiary Beijing Tianhhai, and
Yong'an Heli holds 49% interests. In accordance with the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited, this
transaction constitutes a connected transaction at the subsidiary level.
WOFIATR  IRREELRAATABEZLREMURRE 10 E - BERERARY 6109287 EABEHEMRRS 0197  LERSE
RuB LRRBERERAREENLS ARR NEEMXAENRE UEIRREHARNEORIAERAZERERS - 500
FIR 201957 AURERIRNEES R T IR EREANZNEESRE T REEEHAE 201959 AIRLRINIFR=NERRE ti@?‘%ﬁ%ﬁﬁﬁﬁﬁ(wwwsse.com.cn)\éﬁ%ﬂt&éi%
REELHA: F15 B 50 (www. hkexnews k)

WRREALRSRHERR AABBERT LTI TREFELIDRE  KRANHHEO%RE  REFIEARSNERATES LT
i) KR FEAHBLREEOERRS -
On7 March 2019, 51% equity interests in Shandong Tianhai were listed on CBEX for transfer by public tender. The base price of transfer consideration  Shanghai Securities News
was RMB61,409,200. However, the Company has not gathered any potential transferee. On 22 July 2019, the Company disclosed the announcement
on the amendments to the conditions of listing. As approved by CBEX, Yong " an Heli was the sole qualiied transferee for the asset transfer, On 25 The website of the Shanghai Stock Exchange (www.sse.
October 2019, Beijing Tianhai and Yong"an Heli entered into the Asset Transaction Agreement and relevant documents on the matter of asset transfer.  com.cn) the website of The Stock Exchange of Hong
The contract and relevant documents were considered and agproved on the fourteen extraordinary general meeting of the ninth session of the Board  Kong Limited HKEXnews (www. hkexnews.hk)
of the Company and the twenty-second meeting of the ninth session of the Supenvisory Committee of the Company, respectively, and considered and
approved on the third extraordinary general meeting of 2019 on 9 September 2019.

Shandong Tianhai is a subsidiary of the Company, in which the Company holds 51% interests through its controling subsidiary Beijing Tianhhai, and
Yong'an Heli holds 49% interests. In accordance with the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited, this
transaction constitutes a connected transaction at the subsidiary level.
zow&ama FRREARAA %m&ﬁqﬁﬁﬁm%’%% E EZEERARKG M08 BAESHERTES 201957 LEERE
A0A DIRRERARRRZENLS  BIRAER XA NRUNEERRE-HARRES 095000 IRREENZA
jJi’JEﬁE .ﬁﬁ? T EERHERIEN 1# RAREEXAEARR 01957 AN ABAAENEES S TIEREEAENEESE  DERRAH @ wmsse.coman) - BEBARS
E-TIREHERBA 01959 A9RERANEEBRER A EELEE - R B o kexnews. k)

WRRERAAZRNEAR  AABBARTFATRREFFEI%IE  ARANERA%RE - REEARARFHERATES LT
B RARAIED TJEEE@ BRS
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Important Matters

XIV.Material connected transactions(Continued)
(ii) Connected transactions in relation to the
acquisition or disposal of assets or equity
interests(Continued)

2.

Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation

O Applicable v Not applicable

Matters which were not disclosed in extraordinary
announcements
O Applicable v Not applicable

Results which are relating to result agreements and
shall be disclosed for the Reporting Period
O Applicable v Not applicable

(iii) Material connected transactions relating to
common external investments

1.

Matters disclosed in extraordinary announcements
without progress or change in the follow-up
implementation

O Applicable v Not applicable

Matters disclosed in extraordinary announcements
with progress or change in the follow-up
implementation

O Applicable v Not applicable

Matters which were not disclosed in extraordinary
announcements
O Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

XIV.Material connected transactions (Continued) TN EREERS @)
(iv) Related creditor’s right and debt transactions (M) PR ERERER

1.  Matters disclosed in extraordinary announcements 1- CEGRASEEBEREERSE
without progress or change in the follow-up ERRB(CWEIE
implementation
O Applicable v Not applicable DA N EA

2.  Matters disclosed in extraordinary announcements 2. EHEBHAEHE BE4EE
with progress or change in the follow-up MR ERREB(LWEIER
implementation
O Applicable v Not applicable CiEA R EA

3.  Matters which were not disclosed in extraordinary 3 BRASREENSE
announcements
\ Applicable [ Not applicable ViER OfER

Unit: Yuan Currency: RMB
By - or KR ARE

Provision of funding by related party

Provision of funding to related party to listed company
nENERMES BBhnLTAAREES
Beginning Amount Ending Beginning Amount Ending
Related party Relationship balance occurred balance balance occurred balance
BB BHBA BB EES BrBE B8 i BRBE

Beijing Research Institute of Mechanical & Electrical - Subsidiary of Shareholders
Technology Co., Ltd
YR ERRRARR LT RE#FAF 7,000.00 7,000.00

Shandong Tianhai High Pressure Containers o, Others
Ltd. (Now renamed Shandong Yong an Special
Equipment Co., Ltd)

IRAEEEREARATREARURARSER Al 857572154 857572154

FRRAR)

Jiangsu Tianhai Special Equipment Co, Ltd. Associate

LEABRRERARAT N 6,007,321.91 551296294 49435897  825317.28 12,986,737.47  13,812,054.75
Beijing Jingcheng Industrial Logistics Co, Ltd. Subsidiary of Shareholders

IRREIEMAARAR RRHTFAT 902,221.21 902,221.21
Beijing Jingcheng Machinery Electric Holding Co., Ltd.  Controlling Shareholders

FRFHERERETAT BRRE 167,133,297.95  15,126,368.69 182,259,666.64
Bejing No. 1 Machine Tool Subsidiary of Shareholders

IRE-HRE RRHFAR 487,359.09  180,000.00  667,359.09

Beijing Jingcheng Haitong Technology Culture Associate
Development Co, Ltd.
R ARRR U ER R BEAT 5402,186.13  21,321,51090  26,723,697.03  39,200,000.00 39,200,000.00

Kuancheng Shenghua Pressure Container
Manufacturing Co,, Ltd.

EHAZENAEHERRAA 428.00 428.00
Tianjin Steel Pipe and Steel Trade Co,, Ltd. Others

REREREZAERAT ifp 171172431 -6,561,724.37  1,150,000.00 7,295,646.36  7,295,646.36
Tianjin Seamless Investment Co. Ltd. Others

RERERRERREALT ifp 4,294,369.4 4,294,369.4
Total

E) 27,6%,953.95 671,102.05 28,368,056.00 212,842,571.01 35596,180.52 248,438,751.53
Reasons for occurrence of related creditor s right and- Under normal operation

deDt transactions -

BEEEERVARR A

Effects of related creditors” rights and debts on the ~ None

Company

BREERRYAINTE g
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XIV.Material connected transactions (Continued)
(v) Others
\ Applicable I Not applicable

In addition to the disclosure in the section “Connected transactions
in relation to the acquisition or disposal of assets or equity
interests” above, as at 31 December 2019, the Group has entered
into connected transactions with the following entities which was
regarded as the connected persons of the Company according to
the Hong Kong Listing Rules:

(1) Beijing Kerui Nike Science Trading Co., Ltd. (“Kerui Nike") is
a substantial shareholder of Tianhai Cryogenic, holding 25%
interest in Tianhai Cryogenic. Tianhai Cryogenic is an indirect
non wholly-owned subsidiary of the Company. As such, Kerui
Nike is a connected person of the Company.

(2)  Tianhai Seamless is a Controlling Shareholder of Tianjin
Tianhai holding 45% interest in Tianjin Tianhai. Both Tianhai
Seamless and Tianjin Pipe are the wholly-owned subsidiaries
of Tianjin Pipe Group. Therefore, Tianjin Pipe is an associate
of Tianjin Seamless and also a connected person of the
Company.

(3)  Beijing Jingcheng Machinery Electric Holding Co., Ltd.
("Jingcheng Machinery”) is the Controlling Shareholder
of the Company, holding approximately 43.30% equity
interest in the Company. As such, Jingcheng Machinery is a
connected person of the Company.

(4)  Bill Zheng and Susan Guo each holds 24.5% of the shares of
BTIC America Corporation before the withdrawal of part of
the shares and thus are connected persons of the Company
at subsidiary level.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XIV.Material connected transactions (Continued)

(v)

Others

In addition to the disclosure in the section “Connected transactions
in relation to the acquisition or disposal of assets or equity interests”
above, the details of the connected transaction and the continuing
connected transaction for the year ended 31 December 2019 were
set out below:

Connected transactions

(1) On 15 January 2015, Tianhai Cryogenic, an indirect non
wholly-owned subsidiary of the Company, as the transferee
and Kerui Nike as the transferor entered into the Technology
Transfer Agreement pursuant to which Tianhai Cryogenic will
purchase from Kerui Nike the special technology ownership
in design, manufacturing technology and patent application
rights for the cryogenic tank equipment with volume over
100m3. This transaction is made for the purpose of the
steady development of Tianhai Cryogenic, upgrading the
product and increasing the core competiveness. The total
consideration for the Technology Transfer Agreement is
RMB20,000,000. The material terms of the Technology
Transfer Agreement are that Kerui Nike will sell the design
and manufacturing technology for the cryogenic tank
equipment with volume over 100m? to Tianhai Cryogenic.
Kerui Nike guaranteed that the transfer of Cryogenic Tank
Technology will be completed before 31 December 2019.
After the technical information in relation to the cryogenic
tank equipment with volume over 100m? are delivered to
the project inspection team of Tianhai Cryogenic, Tianhai
Cryogenic will pay the consideration to Kerui Nike under
the Technology Transfer Agreement in five years by yearly
installments of RMB4,000,000 each. As of the end of the
Reporting Period, such connected transactions have ended.

(2)  On 6 May 2019, the Company and Jingcheng Machinery
Electric entered into a Conditional Share Subscription
Agreement, the Company intends to issue not more than
84,400,000 shares (inclusive) of ordinary shares (A Shares) to
Jingcheng Machinery by the way of non-public issuance, the
amount of proceeds shall not exceed RMB462.283 million,
which will be used for the Type IV cylinders construction
project, research and development of hydrogen energy
products and repayment of debts to Controlling Shareholders
and the financial institutions. On 6 May 2019, the Company
convened the thirteenth extraordinary meeting of the ninth
session of the Board, the “resolution in relation to the
satisfaction of the conditions of the non-public issue of A
Shares by the Company”, the “resolution in relation to the
share issue proposal of the non-public issue of A Shares of
the Company”, the “resolution in relation to the satisfaction
of the conditions of the non-public issuance of A Shares of
the Company”, the “resolution in relation to the proposal
for the non-public issuance of A Shares of the Company”,
the “resolution in relation to the budget for the non-public
issuance of A Shares of the Company”, the “resolution
in relation to the connected transactions involved in the
subscription of non-public issuance of A Shares of the
Company”, the “resolution in relation to the entering into
the conditional subscription agreement of the non-public
issuance of A Shares of the Company by Beijing Jingcheng
Machinery Electric Company Limited and Beijing Jingcheng
Machinery Electric Holding Co., Ltd.” and other resolutions
were considered and passed. On 15 July 2019, the Company
also convened 2019 Second Extraordinary General Meeting,
the first A Shares Class Meeting of 2019 and the first H
Shares Class Meeting of 2019 for the consideration and
approval of the above resolutions.
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Important Matters
EEEIE

XIV.Material connected transactions (Continued)

(v) Others(Continued)

Connected transactions (Continued)

On 17 December 2019, the Company received the
“Approval in relation to the Non-public Issuance of Shares
by Beijing Jingcheng Machinery Electric Company Limited”
(Zheng Jian Xu Ke [2019] No. 2551) issued by the CSRC.
On 18 December 2019, the Company disclosed the
“Announcement in relation to the Approval Obtained from
the CSRC for the Application of Non-public Issuance of A
Shares”.

(3) On 4 December 2019, the resolution in relation to
the registered share capital reduction of BTIC America
Corporation (the “BAC") to realize the withdrawal of
part of the shares held by the foreign shareholders and
connected transaction, Beijing Tianhai and the foreign
shareholders (Bill Zheng and Susan Guo) have entered into
“Amended Shareholder Agreement” and “Stocks Purchase
Agreement”, respectively. The foreign investors sold to BAC
a total of 520 shares of BAC at an aggregate consideration
of US$3,206,360. BAC will cancel the transferred shares.
Upon completion of the project, BAC has a total of 680
shares in which Beijing Tianhai holds 612 shares and the
foreign shareholders collectively hold 68 shares (among
which Bill Zheng and Susan Guo each holds 34 shares).
The registered share capital of BAC has been reduced to
USD1,908,280, Beijing Tianhai accounts for 90% and the
foreign shareholders collectively account for 10% (among
which Bill Zheng and Susan Guo each accounts for 5%).

Continuing connected transactions

On 28 April 2017, Tianjin Tianhai and Kuancheng Tianhai, both
subsidiaries of the Company, entered into the Gas Cylinder Pipe Sale
and Purchase Framework Agreements with Tianjin Pipe respectively,
pursuant to which the caps of Tianjin Tianhai and Kuancheng
Tianhai for procurement of gas cylinder pipes from Tianjin Pipe for a
term of 3 years commencing from 1 January 2017 to 31 December
2019 are RMB300 million and RMB200 million respectively.
Supplementary agreements shall be entered by the parties for the
amount exceeded the caps. The supplementary agreements shall
have the same effect of the Agreements. On 26 June 2017, the
resolution on the entering into the Gas Cylinder Pipe Sale and
Purchase Framework Agreements and the connected transactions
between Tianjin Tianhai High Pressure Containers Co., Ltd. and
Tianjin Pipe Steel Trade Co., Ltd. and between Kuancheng Tianhai
Pressure Containers Co., Ltd. and Tianjin Pipe Steel Trade Co., Ltd.
was considered and approved at the annual general meeting.

Beijing Jingcheng Machinery Electric Company Limited
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XIV.Material connected transactions (Continued)
(v) Others (Continued)

Continuing connected transactions (Continued)

BE E Z (%)

On 30 October 2019, Tianjin Tianhai and Kuancheng Tianhai, both 20194 10 ﬁ 308 © AARIBNHE QA
subsidiaries of the Company, entered into the Gas Cylinder Pipe Sale KAEKXRE - ERKE D RIERERE %R
and Purchase Framework Agreements with Tianjin Pipe respectively, SR ERIHERER) TJ?Jtt 52020
pursuant to which the caps of Tianjin Tianhai and Kuancheng F1A1H2022F 128318 1E=F 5
Tianhai for procurement of gas cylinder pipes from Tianjin Pipe for a N RKEXERAXEHEFRBERNED
term of 3 years commencing from 1 January 2020 to 31 December SHEERAIBITARE  BEHX ’ilﬁ

2022 are RMB300 million and RMB200 million respectively.
Supplementary agreements shall be entered by the parties for the
amount exceeded the caps. The supplementary agreements shall
have the same effect of the Agreements. On 16 December 2019,
the resolution on the entering into the Gas Cylinder Pipe Sale and
Purchase Framework Agreements and the connected transactions
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between Tianjin Tianhai High Pressure Containers Co., Ltd. and AEAR AR DR ERENERMEE S
Tianjin Pipe Steel Trade Co., Ltd. and between Kuancheng Tianhai ﬁﬁﬁ j§ET<<ﬁ;fE’-—§-g§%$[m/\m>%
Pressure Containers Co., Ltd.and Tianjin Pipe Steel Trade Co., Ltd. RHHZESR o

was considered and approved at the fourth extraordinary general
meeting of the Company.

During the Reporting Period, the above continuing connected
transactions were carried out in accordance with the above
agreements. The independent non-executive Directors have
reviewed each continuing connected transaction and confirmed
that:

(1) it was entered into by the Group in the ordinary and usual
course of business;

(2) it was entered into on normal commercial terms;

(3) it was carried out in accordance with the terms of the relevant
transaction agreement, which were fair and reasonable and
in the interests of the Company's shareholders as a whole.

The auditors have issued letters without reservation in relation
to the disclosed continuing connected transactions of the Group
during the Reporting Period in accordance with Rule 14A.56 of
the Hong Kong Listing Rules, which contain their findings and
conclusions.

Such transactions were entered into in the ordinary and usual
course of business of the Group, which were necessary for and
continued during the operation of the Company. Also, such
connected transactions would in no way affect the independence
of the Company and harm the interests of the Company and
shareholders, and in particular, the medium-sized shareholders and
the minority shareholders.

Save as disclosed above, the Directors consider that those related
transactions disclosed in Note XI to the financial statements did not
fall under the definition of “connected transactions” or “continuing
connected transactions” in Chapter 14A of the Listing Rules.
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XV. Contracts of significance and their execution
(i) Trust, contracting and lease matters

1. Trust

Important Matters

Tt BREEKREETHER

O Applicable v Not applicable

2. Contracting
O Applicable v Not applicable

3. Lease
O Applicable v Not applicable

(ii) Guarantee
[0 Applicable V' Not applicable

(iii) Cash assets entrusted to be managed by others

1. Entrusted wealth management

(1)  Overview of entrusted wealth management

[0 Applicable V' Not applicable

Others
[0 Applicable V' Not applicable

(2) Single entrusted wealth management

[0 Applicable V' Not applicable

Others
[0 Applicable V' Not applicable

(3) Impairment provision for entrusted wealth

management
[0 Applicable V' Not applicable

2. Entrusted loans
(1)  Overview of entrusted loans
[0 Applicable V' Not applicable

Others
[0 Applicable V' Not applicable

(2) Single entrusted loan
[0 Applicable v Not applicable

Others
[0 Applicable V' Not applicable

(3) Impairment provision for entrusted loans

[0 Applicable V' Not applicable

3. Others
O Applicable v Not applicable

(iv) Other contracts of significance
[0 Applicable V' Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

(=) 8 A8 - HEEHE
1. HEER
RICTNRES T
2. REER

O@Em JhER

3+ HERR
O@Em VhEA

(=) BRER
Di@m  FiEm

(DD EAMAETHSEEETEN
=D
1 EFRERER
(1) ZAEEHEBIES
O@EA VhER
Hitgn
O@EmR VAER

2) EFEERZTEHER
O@A VhEA

Hitgn
OER VAER

(3) ZAERHEEE
O@Em VEms

2 ERERER
(1) ZIEFABEIEL
O@Em VEms

Hutmmn
O@A VhEA

(2) BEBEZEIEFEBX
OER VAER

Htmmn
O@A VAEA

(3) ZEAEFREERE
OER VAER

3+ HtefER
@A VhEA

(W) HtbEXEE
DER N TEm



Section 7

XVI. Explanation on other important matters

\ Applicable
1.

[J Not applicable

Changes of the subsidiaries that included in the consolidation scope
during the Reporting Period

There was no subsidiary included in the consolidation scope during
the Reporting Period

During the Reporting Period, formerly known as Beijing Pioneer
Up Lifter Co., Ltd., now renamed Beijing Tianhai Hydrogen Energy
Equipment Co., Ltd., and completed commercial changes on 18
April 2019.

During the Reporting Period, the Company’s subsidiaries were
subject to an applicable enterprise income tax rate of 25%.

Review of financial statements for the Reporting Period by the Audit
Committee

The Audit Committee of the Board of the Company has reviewed
and confirmed the annual financial report for 2019.

Corporate Governance Code

The Company has always complied with the Listing Rules of
Shanghai Stock Exchange and The Stock Exchange of Hong Kong
Limited during the Reporting Period.

The Company has adopted the Corporate Governance Code
contained in Appendix 14 (the “CG Code”) to the Hong Kong
Listing Rules as its own corporate governance code. The Board
considered that the Company has complied with all the applicable
code provisions set out in the CG Code throughout the year.

Model Code for Securities Transactions by Directors and Supervisors

During the Reporting Period, the Company has adopted the model
code of conduct regarding securities transactions by directors
and supervisors on terms no less exacting than the required
standards set in the Model Code in Appendix 10 of the Hong Kong
Listing Rules. After making specific enquiries to all directors and
supervisors, the Company confirmed that, each of directors and
supervisors has complied with the required standards on securities
transactions by directors and supervisors as set in the Model Code
for the 12 months ended 31 December 2019.

Share capital

(1) During the Reporting Period, there was no change in the
total number of shares and shareholding structure of the
Company.

(2)  During the Reporting Period, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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Important Matters
EEEIE

XVII. Report on Performance of Social Responsibility

()

(i)

Poverty alleviation measures of the listed
company
[0 Applicable v Not applicable

Social responsibility work
\ Applicable [ Not applicable

In 2019, the Company strictly complied with the related
requirements of CSRC to perform its corporate responsibilities and
protect the interests of its shareholders and creditors. The Company
strictly complied with the Labor Laws and the articles of association
of the Company and protected the legal interests of its staff in
accordance with the relevant laws. The Company has established
a healthy and effective safety control system and provided a
strong guarantee for realizing safe operation. In the meantime,
the Company, together with the party, organized various caring
activities to listen to the thoughts of staff and do practical things
for staff. The Company actively participated in the community
welfare activities and making donations to charity, in order to make
a positive contribution to the construction of a harmonious society.

1. Environmental protection

In 2019, the Company followed the Xi Jinping Thought
on Socialism with Chinese Characteristics for a New Era as
guidance, thoroughly implemented the spirit on the national
and city-wide video conferences on safe production and
the State-owned Assets Supervision and Administration
Commission’s security and stability conference on 9 January,
solidified the red line awareness that development must
not come at the expense of security, and adhered to safety
first, prevention-oriented combined with comprehensive
management approach. With the goal of preventing all
kinds of safety accidents, the main direction is to formulate
double prevention mechanism and accelerate advancement
by relieving and rectification, and to focus on the safe
production supervision and inspection as well as the
comprehensive assessment and inspection, so as to deepen
the implementation of the responsibility as a safe production
entity, continue to perform well on the training of safety
education, improve the emergency management mechanism,
and ensure the safety at major events such as the 70th
anniversary of the National Day. It has provided a strong
guarantee for the Company’s “four battles” so as to realize
safe operation.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters
ELE BEXHE

XVII. Report on Performance of Social Responsibility ++ EBETHEEENITIERBR
(1
(

(Continued) )
(ii) Social responsibility work (Continued) T)HEEEIERR (&)
1. Environmental protection (Continued) 1 RERE(E)
The year of 2020 is a key year for realizing “the Two Hundred 2020 RERIEHERIH
Years Target” and the last year of the “13th Five-Year Plan”. BgsF BIT=0]FEH
The Company will highly value the importance of safety and WEZF NABREERTE
environmental protection as well as complaints and proposal RIRAMERIERIIE - BER(L

and maintenance of stability, and continue to strengthen
the implementation of safety production responsibilities. A
full-scale investigation and elimination of hidden dangers
will be carried out by the system from the bottom to the
top and top to the bottom to focus on controlling recurring
hidden dangers. Starting with risk identification, risks shall
be identified throughout the process with level-specific
control while risk control measures shall be formulated and
implemented, so as to achieve prevention first. Emergency
management shall be strengthened with realistic budget
and filing, education, drill, summarization and modification
will be carried out in accordance with government’s
requirements; at the same time, emergency equipment and
facilities will be replaced and maintained regularly. Accident
management shall be strengthened, once an incident
is occurred, a comprehensive report in accordance with
“Four Never” (PURi8) will be required, and it shall be
comprehensively implemented on the Company’s system.
As new employees join the Company, the prevention
and control of occupational diseases on the Company’s
system and the site management shall be strengthened.
The Company’s systems shall be revised to cover each
enterprise of the Group and it shall be implemented when
appropriate. Meanwhile, comprehensive assessments and
regular supervision and guidance will be conducted to each
company.
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Important Matters

XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

2.

Employees’ interests

In accordance with laws, regulations and rules, the Company
participates in social insurances such as pension, medical,
unemployment, work injuries and maternity insurances and
housing provident fund plan. The Company pays the social
insurance fees on time, fulfils the fees payments obligations
on behalf of the employees, discloses the payment of social
insurance fees every month and accepts the supervision
of the employees. In the implementation of corporate
transformation and upgrading, reform and democratic
management of, the labour union of the Company will firmly
implement various regulations on plants affairs disclosure,
strengthen the participation at all levels, adhere to and
improve the system of employee representative assembly,
and play a good role in the democratic management of
employees and the participation in policy-making. The
second and the third employee representative assembly
of the fifth session were organized. The employee
representative considered the economic working report for
the year reported by the management; the amendment to
the “Enterprise’s Annuity Implementation Details” and the
“Resolution in relation to implementing the spirit of the
meeting and ensuring the completion of the 2019 target
tasks” were considered and approved. The consensus and
overall synergy for all members to unite and commit to
tackling difficulties were formed and a favorable condition
for the achievement of the Company’s annual goals and
tasks was created. It will procure enterprise construction in
harmony with the society and achieve the counselling of
employees. We implemented a dual selection approach to
settle-down employees by respecting their wishes, doing
our best to allocate jobs to those who accept the allocation,
provide guarantee those who agree to retire and compensate
those who are willing to negotiate and terminate. Cope
with the interests between the company and employees
and properly conclude the settle-down of employees.
That employees leave in an orderly manner will lay a solid
foundation for the transformation and upgrading of the
enterprise. The Company has intensified labor protection to
safeguard the safety and health of its employees. Under the
guideline of “safety first, precaution crucial”, the Company
has established and improved the life safety-focused safe
production responsibility system and material technology
support system to protect the interest of the employees.
The labour union actively organized “Ankang Cup” (% EE1T)
competition and carried out production safety standardized
groups activities (%24 FEIZEITAHIES)). It also increased
efforts on the heatstroke prevention and cooling in summer
and the inspection on safety production, the safe use of
electricity and fire safety, and therefore enhanced the
awareness of safety production and labor protection and
further fulfilled the safety responsibility. On the eve of
March 8 Festival of 2019, we cared for the physical and
mental health of the female employees of the Company
and mobilized the enthusiasm and creativity of the female
employees. The labour union of the Company coordinated
with human resources department to engage experts of the
medical examination centre to conduct medical examinations
on cancers for 120 female employees to eliminate the hidden
risks of health. The Company has been doing well in the work
related to the employees’ wellbeing mutual help insurance.
This year, the labour union contributed to the renewal of
staff major illnesses, hospitalization medical, hospitalization
allowance and special illnesses of female employees mutual
insurance and increased the mutual guarantee, and therefore
relieved employees’ concerns.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

Tt &

AA—»\

'l
~
N o

.

VF%

\

k=

m@
\[[HH

S EH TERR

fEABR

HE
ROERE &ﬁﬂﬁa%ﬁ
m%% BE. KX
ﬁ?%&u&ﬁ%
5B EA%

—\\
O
*]/

==
S
mmH

Bk

- 5IH
W

»Hm»gm
Hr
my
4

S S
K
5
JH

=
38
\
Ll

& -
J}H_
=

2

s
3
?
e
HFH
5

\
b

S
S

eI
0 o ) 29 S I

e S S B B % A MRS

BN -

‘in
ol

ED
- S g
S WREDIZ

e
UES =] s
SRR BB

i

m 352 -
.
)

»
B
DSBS 1 T o 5

- i S BE S0 ) B

\
/

S HE W B SR > Ky -
E#<
433 1] S5 h

AE
%

E
%

- HID - ARSI -

A

i
m<d
Y

-+
wmE
- 0 Bi B> 03 H H

oy

ST 2 E P -

>

=
0

my A
—\o—ﬁjg

%?}
)

N

o

©
_m

m

[y
%ﬁ
o e
%C

%\&

o

D B H ol S B - 1 SRR B 2 H TRSR
B
my

SHOY
=

o

I

=
o e e [
o>

ES S

5 Bt 2 Y
SEBRPDRm
il

W ot B bR
- JBH DR A et

=

=

H mEs iy
i}

ok
=

- el e A ol S S

s
&P -

Dt P T RS B A

%
S
g

e
5 -

A R S~

TR 3 — o) & Pt o g b Zoom >~ o DS
=

2

ps
S

20— H H Rt H

- BRI -
Si - W

THE | 3D E@ A
=

N e
R TR W

T4 20 0 33 1

| it o

KB R MBKEE - BESt - W

g
:
X
Hy
ﬁw

|

=
S
HpE
T8>
i

iy
P
=
e
S
o
=H
pu
Jhm BS

M HY -

e
-
5 hi

WA
i Eoi Y
Ny HE K

oy
M
]
00 o8 7 S

O R [0t oy H #8%  HE D g o o H

\
)

e
H

7
)k
°

g
&
W
Ko 8 S0 3D ST

B D
2

/|
IR EL
B

3

ae
2

%H
S 2 D4 R fot ok 0 B 22 ) A o e A el

- S
R O -2

% H D HF 30>
> HF B

£ - B

ek
N

ki D S H Y HE DD Y

-\ | ok 3B

3
i+
i &=

W - em
38 D i Rl

2

ﬁ‘@

iRil

[

N—

=

tl;

AL

Rt
T
5

H %2l
B E
i &
H?‘f/m
- S Iy Lol N e S 2

ENNAS
S
p

e -
)
37
%
a8
8
I

W
Hm

2]
my
=

&R 3
W%°@W

e
m\ -
H H o &

1o

% Ams i
BT B2 ¥ I o 1
- o

\
A

BAﬁiﬁﬁjifF ons
PR TR ZE o

W HH -
SHEHHES SEe

ST O
T Ho S0 EE S 5B IR Iy

ﬂ%
i S FT ER 5

%mﬁl}&"ﬁ?@
il

O

g

uzcoy
i



Section 7

XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

3.

Enriching employee’s spare time

During the year, the labour union organized mass cultural
and sport activities loved by employees to enrich the amateur
cultural life of employees and to strengthen the motivation,
vitality and cohesion of the labour union. In January, the
Spring Festival cultural and sports activities were held with
innovative forms of activities so as to create a warm and
peaceful cultural atmosphere in the activities; In February. an
online reader activity (4 =& EA:E#) was commenced with
1 Excellent Award, 1 Original Award, 1 Finalist Award and 8
Encouragement Awards at Jingcheng Machinery Electric; In
order to celebrate March 8 Women'’s Day, “ladies’ blooming
of beauty in the new era for construction” (2T ~ M
tel4E 55 %) flower planting campalgn was held in March; In
April, the fourth session of “Remember the mission, forglng
ahead with innovation” (FEFEE#EIFTEE) long walking
activity of the Company was held; In June, the third session
of “Tianhai Cup” (KXJ&#F) basketball joint competition for
employees of the Company was held; In October, the fifth
five-a-side football competition of the Company was held.
In order to meet the diversified needs of employees and
promote active participation in interest classes organized
by the labour union of Jingcheng Machinery Electric; In
November, the labour union and its youth league committee
also jointly organized a badminton team to participate in the
“Jingcheng Cup” (#f5##F) badminton game organized by
the Holding Company and won the second place, achieving
a historic breakthrough. Table tennis and billiards games
were launched in December. In their spare time, each branch
also organized small and diverse cultural and sports activities
such as badminton, billiards and table tennis activities, which
reflected the features of abundant games, diverse forms and
wide participation.

During the year, the labour union of the Company undertook
various activities of the Company for the celebration of the
70th anniversary of the founding of New China. During
the Jingcheng Machinery Electric art performance by the
employees for the celebration of the 70th anniversary of
China which held on 20 September, under the full support
and detailed organization by the labour union of the
Company as well as the efforts and full support from publicity
department, Youth League and relevant departments, the
show melodrama of the Company “Rejuvenation” (B2l
#E42), the host and poetry recitation program achieved a
complete success with the dedication and hard work of all
cast members; In the events for the celebration of the 70th
anniversary of China, 10 team members of Tianhai Company
lined up in the 19th “Innovation-Driven” (A% Eh) mass
parade on behalf of all employees. The team members
completed various training in high standard and high quality
within three months. On the National Day, the parade passed
the Tiananmen rostrum in free, vivid, cheerful and lively
gesture, which showed their sincere blessings on the 70th
birthday of the motherland. The successful completion of the
mission given by the organisation showed that the Tianhai
employees of the new era endeavoured to advance, deeply
implemented the new action and new look of the Xi Jinping
Thought on Socialism with Chinese Characteristics for a New
Era as well as the spirit of the 19th CPC National Congress.
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XVII. Report on Performance of Social Responsibility
(Continued)
(ii) Social responsibility work (Continued)

4.

Public welfare and caring

The labour union has focused on the employee culture
cultivation. Through organizing various employee culture
and sports activities and competitions, gathering all kinds of
talents of Tianhai Company, the employees can enjoy the
applause from the Tianhai team while devoting themselves.
It can better satisfy the growing spiritual and cultural needs
of the employees, create a positive atmosphere and play an
active role in boosting morale and cohesion and uplifting
spirit when facing difficulties and challenges.

The Company takes care of staff life and creates a
harmonious atmosphere. The Company continued on”heart-
warming” activities, and visited model workers, persons
targeted by the united work, retired executives and
employees with family difficulties or serious illness. During
the Spring Festival, visits were made to 20 retired employees
and employees in difficulties, regards were extended to 7
model workers, subsidies were granted to 7 employees in
difficulties, regards were also extended to security guards
who have been stuck to their posts during the Spring
Festival. Before the commencement of the Spring Festival
and the Mid-Autumn Festival, the Company extended our
regards to all employees by distributing holiday gifts such
as rice, oil, dried fruit and fungus to each employee. On
weekdays, each level of labour unions has been seriously
organizing visits to let employees deeply feel the warmth
from home and families. The Company organized “Jingcheng
learning-assistance” (R BNE) activity under the call of the
government, and released RMB23,000 to 12 employees who
have children admitted into university and provided school
supplies to 6 employees who have children attending primary
school, showing our encouragement to employees’ children’s
education and eased their actual difficulties.

Beijing Jingcheng Machinery Electric Company Limited
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Section 7

XVII. Report on Performance of Social Responsibility
(Continued)

(ii) Social responsibility work (Continued)

5.

The fight against the novel coronavirus pneumonia
epidemic

The novel coronavirus pneumonia epidemic has broken
out in January 2020, the Company has actively performed
social responsibility and fully supported the fight against
the novel coronavirus pneumonia epidemic. The Company
has comprehensively leveraged on the platforms such
as overseas subsidiaries and offices to procure resources
globally for the prevention and control of the epidemic
including 10,000 surgical masks, 100 barrels of alcohol, 200
barrels of disinfectant and emergently donated to Shiyan
Economic and Technological Development Zone in Hubei
Province. Meanwhile, the Company and its subsidiaries
have acted rapidly and connected actively with the local
governments where the epidemic has broken out to support
the commencement of the prevention and control work
of the epidemic by providing resources such as medical
breathing oxygen cylinder for the prevention and control of
the epidemic in places such as Wuhan and Beijing.

(iii) Environmental information

1.

Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities

\ Applicable [ Not applicable

1. Information on emission of pollutants
\ Applicable [ Not applicable

Tianjin Tianhai High Pressure Container Co., Ltd., a
subsidiary of the Company (the “Tianjin Tianhai”) was
included in the list of key pollutant-discharging units
by Tianjin Environmental Protection Bureau.

1. Information of wastewater emission
Tianjin Tianhai has 2 comprehensive wastewater
discharge ports; wastewater is discharged into
the sewage treatment plant in the bonded area
after sedimentation. Pollution factors: PH value,
suspended solids, chemical oxygen demand,
petroleum, biochemical oxygen demand,
ammoniac nitrogen. The total discharge volume
of chemical oxygen demand and ammoniac
nitrogen are 3.7 tons and 0.5 tons respectively.

In 2019, the wastewater undergone sampling
and monitoring through Tianjin Guona
Product Testing Technology Service Co., Ltd.,
the results were in compliance with Tianjin
Province “Overall Sewage Emission Standard”
(DB12/356-2018 (level 3)), and reached the
emission standard throughout the year.
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XVIl. Report on Performance of Social Responsibility  ++ ‘&fEET
(Continued)

(iii) Environmental information (Continued) ) RS

1. Description on the environment protection of the

Company and its major subsidiaries falling under

key sewage emission entities announced by the
environment protection authorities (Continued)

-

1. Information on emission of pollutants (Continued)
Table 1-1 Statistical table of emission
concentration of water pollutant

Unit: mg/L B =5/ T

Emission

concentration
monitoring data
(annual average)

BEE
gl g
(ﬂESFi"J{E)
Pollutants Standard Limit 2019 Emission pattern Emission flow
FEY BERE 2019F HERRE BREMD
Regular pollutants PH value 6~9 7.2 Stable and Sewage treatment
BARISED PH & continuous plant in the
COD 500 113 disposal extended area of
cob TBEEEBEN the bonded area
ammoniac nitrogen 45 4.79 R R IER R
= 757K BE IR R
suspended solids 400 14
BIZY
phosphorous 8 0.74
i
Characteristic pollutants petroleum 15 0.81
R EY =Pkl
Table 1-2 Statistics of total emission volume of FK1-2K5RYBERBES
water pollutant st
Unit: tons B ME
2019
2019
Pollutants Data Source Production volume Disposal volume
EEY HERIR t8 e
Total disposal volume of Statistical method 151,125 151,125
wastewater
FEXIEHEN 2 RYIHE
Regular pollutants chemical oxygen demand Third-party testing 17.1 3.171
BREED frE2FaE Z el
ammoniac nitrogen Third-party testing 0.72 0.0194
2R ZHERO8l
suspended solids Third-party testing 2.1 -
LX) Z el
phosphorous Third-party testing 0.12 0.011
1R Z el
Characteristic pollutants petroleum Third-party testing 0.11 -
RS2 =Pkl Z el

| Beijing Jingcheng Machinery Electric Company Limited
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XVII. Report on Performance of Social Responsibility
(Continued)

(iii) Enwronmental information (Continued) (Z) REGEBR @)
Description on the environment protection of the 2o s I e
Company and its major subsidiaries falling under 1. %é%%%%%gég?%%%
key sewage emission entities announced by the i-_-ﬁﬁeﬂﬁaﬂ( %)
environment protection authorities (Continued) O
1. Information on emission of pollutants (Continued) (1) W58 (&)
2. Information of exhaust gas emission BERYENIER
Tianjin Tianhai High Pressure Container Co., Ltd. KERNGRDBERRE
has 8 exhaust gas ports, 2 spray paint exhaust PR & £ 7] A 8 &z
gas ports, 1 manual touch-up exhaust gas port, K[EERO - 2 @ %
2 heat treatment furnace exhaust gas ports, 1 BEREEO - 1EFT
spinning machines exhaust gas port, 1 spraying HORBERERDO
solidification exhaust gas port and 1 wrapped- 2 (&1 20 5 32 U E R Bk
up solidification exhaust gas port. Exhaust gas WA 1 E E R
pollution factors: smoke and dust, blackness BB A - 1EE
of flue gas, sulfur dioxide, nitrogen oxides, B EEREEmE
benzene and VOCS. The total discharge volume 1A E R R
of sulfur dioxide and nitrogen oxides are 0.76 WH o BERBERUG A
tons and 2.27 tons, respectively. HF - fE - BMEER
B —& b - AR
£ ~VOCS »
—&bE - AAY)
ZE WBERABE 5 7
/30.76MEAN2.27WF o
In 2019, the exhaust gas undergone sampling 20194 » B |4 K
and monitoring through Tianjin Guona Product Y (B0 4 EE A B+ g
Testing Technology Service Co., Ltd., the results AR 758 IR A Al IR
were in compliance with “Emission Standard of Al #EREFAECT
Air Pollutants for Industrial Kilns and Furnaces” EIBEEKXR SR
(DB12/556-2015) and “VOC Emission Control AR2E)DB12/556—
Standards for Industrial Enterprises” (DB12/524- 2015 FC T¥ 248
2014), and reached the emission standard g M B iR
throughout the year. HIIZAE YDB12/524—
wm£$~%¢%
TREERL -
Table 2-1 Statistical table of emission concentration F2-1 RRSRYERRERTR

monitoring of air pollutant

Annual average

Maximum of emission
allowable concentration Maximum
emission monitoring data allowable
concentration (mg/m3)  emission rate
(mg/m?3) EFH:}EE A (kg/h)
BEAF BEFFEHEE BeSAF
Pollutants BERUEE (mg/m3)  HERUGEZE
Vel 3/ (mg/m?3) 2019 kg/h
Natural gas combustion exhaust
gas port
i%ﬁk’?’*kﬁfﬂﬁﬁﬁiﬂ
Regular pollutants sulfur dioxide 50 12 -
BHREEM —&bii
nitrogen oxides 150 26 -
p= ()]
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XVII. Report on Performance of Social Responsibility

(Continued)

(iii) Environmental information (Continued)

1. Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

1.

Information on emission of pollutants (Continued)

Table 2-2 Statistical table of emission concentration
monitoring of air pollutant

++ FERRES

SEENTHERER @)

( ) %iﬁ.f_\_m\%/ﬂ.

=

Annual average

EEAFiﬁﬁ§WFﬁﬁﬁM§%EF
SENNARREEEFAAN
REHERFHA (F)

(1) #HSEELE(E)

R22-2ARFRYENRER R

Maximum of emission
allowable concentration
emission monitoring data Maximum
concentration (mg/m?) allowable emission
(mg/m?3) HRREEA  rate (kg/h)
BB BEFFE9E BSAF
Pollutants HHRE (mg/m3)  BEpER=
Vel 3/ (mg/m?3) 2019 kg/h
Spray paint exhaust gas port
R T #EERBENA
Characteristic pollutants benzene 1 0.007 -
(SR =P 3! EiS
VOCS 50 0.586 -
VOCS

Table 2-3 Statistical table of total emission

volume of air pollutant

Unit: tons/year

Emission volume of natural gas combustion

RANRMRBERE RIS

Emission volume of spray paint exhaust gas

R TERERBINE

Pollutants
VeE 2!

Regular pollutants

Ly EES )

sulfur dioxide
—&ibE
nitrogen oxides
REtY
benzene

%

VOCS

VOCS

3. Emission control on hazardous waste

52,153,846 m?
52,153,846 37 77 2K
47,142,857 m?
47,142,857 37 77K
Source

BURHR

Third-party testing
ZHEl
Third-party testing
ZHEl
Third-party testing
ZHEl
Third-party testing
ZHEA

Hazardous waste generated by the Company
during the production process shall be
transferred to Tianjin Hejia Veolia Environmental
Services Co., Ltd., a qualified hazardous waste
disposal unit for disposal in accordance with the

regulations.

Beijing Jingcheng Machinery Electric Company Limited
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XVII. Report on Performance of Social Responsibility ++ ‘FEBETHEEEN TSR @)
(Continued)
(iii) Environmental information (Continued) (=) BEEEERE
1. Description on the environment protection of the 1 E}}Ai“—"iﬁﬁﬁﬁﬂﬁﬁﬁﬂﬁi%ﬁ
Company and its major subsidiaries falling under EERNATREESEZIATN
key sewage emission entities announced by the B SE (R)
environment protection authorities (Continued)
1. Information on emission of pollutants (Continued) (1) #B5=E (&)
Table 3 Statistical table of the generation and RIBHEBEYELEREEERATER
disposal of hazardous waste
Unit: tons/year B8 ME/F
Generation
volume per year
(disposal
Form volume) 2019
Waste Major harmful (solid, liquid, gas) Source of FELE Disposal
Name categories substance R generation (REBE) method
=L 3N FEEERZ (B &R K) EERR 2019F REAFRX
1 HWO08 Waste oil Liquid Production
process
& Nl EERRE 3.93  Third-party disposal
ZHRRE
2 HW12 Paint residue Solid Production
process
B EEBE 1.82
3 HW13 Resin Solid Production
process
taifg EEBE 12.01
4 HW49 Filter cotton Solid Production
process
RE B IEAR EEBE 7.15
Total
s 24.91
4, Emission control on general industrial solid 4 —RRITEEEEYHE
waste B
General industrial solid wastes generated during G ERERELANE
the production process, such as tube head and HHES—MRIE
scrap iron, shall be purchased by Tianjin Lianhua EEREY) - A RET
Company Tianbao Branch. HEE N EIRR D A A
W fE -
Table 4 Emission and disposal of R4 —RIXERBEYHERRESEER
general industrial solid waste
Unit: tons/year BN MR/
Name of the Generation Comprehensive Disposal Storage Emission Emission
Year solid waste volume utilization volume volume volume flow
4 EESH E4E FEFIAE RES TEE HHE ¥REM
Recycled for
2018 Tube head, scap iron 1,966.62 1,966.62 0 0 0  utilization
B B @ 47
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XVII. Report on Performance of Social Responsibility — ++ \F&fBETHEE(EHN TIEER @)
(Continued)

(iii) Environmental information (Continued) (=) BESEBR @
1. Description on the environment protection of the 1 BABERENPAGH S
Company and its major subsidiaries falling under ’ 5’3‘?&&’9’&%%2%2%%@%%
key sewage emission entities announced by the BRAE RS 0E (])

environment protection authorities of the PRC
(Continued)

1. Information on emission of pollutants (Continued) (1) #H5E=E(4E)
5. Emission control on noise pollution 5. IBEESIEERUE SIS
s
Table 5 Emission and disposal of noise pollution RS BRESIHERREEER
Daytime noise Nighttime noise
emissions emissions
(6:00—22:00)/dB(A) (22:00—6:00)/dB(A)
EBRREER REREHER
(6 B5—2285) /dB(A) (226 ), /dB(A)
Measurement Corresponding Noise source
Year location noise source  properties Emission limit Result Emission limit Result
F4 LB HERER BRERME BERRIE #HRE BRRE #ERE
Around the plant Production Mechanical
2019 area equipment noise 65 56.4 55 -
R JE 2 HER T 1R

Beijing Jingcheng Machinery Electric Company Limited
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XVII. Report on Performance of Social Responsibility

Section 7

(Continued)

(iii) Environmental information (Continued)
1.

Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

(2) Construction and operation of pollution
prevention & treatment facilities
\ Applicable [0 Not applicable

Tianjin Tianhai High Pressure Container Co., Ltd.
installed facilities for prevention and control of
pollution in sewage node on each production
facilities; exhaust gas ports which produce volatile
organic compounds adopted regeneration processes
such as inflammation in incinerator, dry filters,
activated carbon absorption, catalytic combustion and
desorption, respectively. It also adopted secondary
de-dusting in shot blasting process. Facilities for
prevention and control of pollution are operating
normally and effectively. Qualified inspecting agency is
entrusted to conducted a quarterly inspection on each
exhaust gas port, and the exhaust gas is compliance
with the emission standard throughout the year

(3)  Environmental impact assessment of construction
project and other administrative licenses
regarding environmental protection
\ Applicable [ Not applicable

In June 2019, Tianjin Tianhai High Pressure Container
Co., Ltd. invested RMBO0.75 million to upgrade and
improve the environmental protection implementation
in small and medium sized cylinder workshops. Shot
blasting machine has installed secondary de-dusting
facilities on top of existing primary de-dusting facilities.
Flue gas collection and de-dusting facilities have been
installed to existing medium frequency furnace and
spinning machines. Regeneration processes such
as dry filters, activated carbon absorption, catalytic
combustion and desorption have been adopted into
spray paint exhaust gas ports in upgrading facilities for
prevention and control. Installation and inspection was
completed in November 2019.

(4) Environmental emergency response plan
\ Applicable [ Not applicable

In order to deal with unexpected environmental risk
accidents, the Company has established a sound
emergency response mechanism for unexpected
environmental pollution accidents to handle
unexpected environmental pollution accident occurred
in the Company in a timely, high efficiency and proper
manner. In accordance with the relevant requirements
of the Environmental Protection Bureau of Tianjin
Province and bonded area, emergency plans for
unexpected environmental pollution accidents of
Tianhai Company was prepared and filed (file no.:
120117-2019-116-L). Potential environmental risk
and possible environmental pollution accidents of the
Company are analyzed, emergency drill is organized at
least once a year, drills are summarized and evaluated
and the plans are revised and refined in view of the
problems found in the drills.
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XVII. Report on Performance of Social Responsibility

(Continued)
(iii) Environmental information (Continued)

1. Description on the environment protection of the
Company and its major subsidiaries falling under
key sewage emission entities announced by the
environment protection authorities (Continued)

(5)  Environmental self-monitoring scheme
\ Applicable [ Not applicable
In 2019, Tianjin Tianhai High Pressure Vessel Co., Ltd.
has entrusted a qualified inspection agency to conduct
a quarterly inspection on each wastewater port,
exhaust gas waste port, and noise around the plant
area.

(6) Other disclosable environmental information
\ Applicable I Not applicable
In 2019, no complaints of environmental problems
or environmental pollution incidents occurred in the
Company.

2. Description on the environment protection of the
companies other than those falling under key sewage
emission entities
O Applicable v Not applicable

3. Reasons for the companies other than those falling
under key sewage emission entities not disclosing
environmental information
O Applicable v Not applicable

4, Subsequent progress or changes during the Reporting

Period after disclosure of environmental information
O Applicable v Not applicable

(iv) Other description
[0 Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 7 Important Matters Il
ELE BEXHE

XVIIl.Convertible corporate bonds of the Company T AT EB N B ESFER

[0 Applicable  Not applicable LA N TEA

(i) Issue of convertible bonds () EERITER
[0 Applicable  Not applicable A TNEA

(ii) Holders of convertible bonds and guarantors (D) BFEPEEEEARERAE
during the Reporting Period )
[0 Applicable  Not applicable AV TNEA

(iii) Changes in convertible bonds during the (Z) MEHEEELE B R
Reporting Period
[0 Applicable  Not applicable A TNEA

(iv) Adjustments to conversion price of convertible (M) BEREEBERIARER
bonds . .
[0 Applicable v Not applicable D@ER TER

(v) Liabilities, change in credit rating and cash (R) f&ﬁﬂ’\]ﬁ{ﬁ%iﬂ,\;ﬁ%@’ftﬁ
arrangement for debt repayment of the RREARFEBENRESR
Company in the next year }#_ .
[0 Applicable v Not applicable D@ER TER

(vi) Other information on convertible bonds () BEEMERHS

(] Applicable  Not applicable @A N TEs
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ENG EBERROSBRRBREER

I.  Changes in ordinary shares

(i) Statement of changes in ordinary shares
1. Statement of changes in ordinary shares
There was no change in the total number of ordinary shares
and structure of share capital of the Company during the
Reporting Period.

2. Explanation on the changes in ordinary shares
O Applicable v Not applicable

3. Effect of changes in ordinary shares on financial
indicators such as earnings per share and net assets per
share for the most recent year and most recent period
(if any)

O Applicable v Not applicable

4. Other disclosure deemed necessary by the Company or
required by securities regulatory authorities
O Applicable v Not applicable

(ii) Changes in trade-restricted shares
[0 Applicable v Not applicable

Il. Issuance and listing of securities
(i) Issuance of securities during the Reporting
Period
[J Applicable v Not applicable

Description of securities issued during the Reporting Period (please
specify the bonds with different interest rates during their duration):

[0 Applicable V' Not applicable

(ii) Changes in the total number of ordinary shares
of the Company and shareholders’ structure and
changes in the asset and liability structure of the
Company
[0 Applicable V' Not applicable

(iii) Existing internal employee shares
[0 Applicable V' Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section'8  Changes.in Ordinary Shares and Information of Shareholders | IR
ENEG TERROSERBRRER

lll. Shareholders and beneficial controllers = CRERMEBBREZEFAER
(i) Total numbers of shareholders (—) RREH
Total number of ordinary shareholders as at the end of the Reporting 19,689
Period
IR E IR T MR R A ()
Total number of ordinary shareholders as at the end of the month 17,692

preceding the date of publication of annual report

FESREREAN L— AR EBREREHR(P)

Total number of shareholders of preference shares with restored voting 0
right as at the end of the Reporting Period
B RS ARTAEMIENE LR RAE(P)

Total number of shareholders of preference shares with restored voting 0
right as at the end of the month preceding the date of publication of
annual report

FREMEWE R E— ARFKREMENELRBREE(P)

(ii) Shareholding of top ten shareholders, top ten (D) BLEHREHRAT+EBRE A
shareholders of circulating shares (or holders of T+TERBRE (REREFRGR
shares not subject to trading moratorium) as at R)EREBERE
end of the Reporting Period

Unit: share
Bl R
Shareholding of top ten shareholders
ATERRERER Increase/ Number Number Pledged or frozen
decrease  of shares of shares ERSRERR
during the held at held subject
Name of shareholder Reporting  theendof  Percentage to selling Share Shareholder(s)
(full name) Period the period (%) restrictions status Number Nature
KRERE

REEE(28) RESNEE  BREREE HhI(%) KAERGHE R L RE#E
Beijing Jingcheng Machinery Electic It REHEERKARETAA 0 182,735,052 430 0 Nil 0 State-owned legal-person
Holding Co., Ltd. i BEEA
HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 63947 99,307,147 2353 0 Unkn%wn - Unkn%wn
il il
Zhou Jichang BN 3193900 3,193,900 0.75 0 Unknown - Unknown
A A
Hu Suhua HzE -1,224800 1,962,000 0.46 0 Unknown - Unknown
A A
Zhou Yongchun ExE 1816162 1,816,162 043 0 Unknown - Unknown
A A
XuZihua ByE 0 1708100 0.40 0 Unknown - Unknown
AR A
He Yong G -204,180 1,677,420 039 0 Unknown - Unknown
KA Evil
Xu Rui (3 22,600 1,594,300 0.38 0 Unknown - Unknown
AR Evil
Yang Qing i 19,000 1,428,500 0.34 0 Unknown - Unknown
E il Evil
Feng Liancheng B -485,000 1,250,000 0.30 0 Unknown - Unknown
AR Evil
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lll. Shareholders and beneficial controllers

(Continued)

= " RERMEBREZFABR @)

(ii) Shareholding of top ten shareholders, top ten (D) EBLEREHRAAT+BRE Al

shareholders of circulating shares (or holders of

TERBERR (HERERMFR

shares not subject to trading moratorium) as at R)ERERE @)
end of the Reporting Period (Continued)

Particulars of top ten holders of shares not subject to trading moratorium

Al BERERERRIFRER

Number of tradable Class and number of shares
shares held not subject RHEERHE
Name of shareholder to selling restrictions ~ Type Number
RR## REERERN EE g8
RERNYE

Bejing Jingcheng Machinery Electric Holding Co., Ltd.  #RRAEEERERELIAT 182,735,052 Ordinary shares denominated in RMB 182,735,052
ARBLRR

HKSCC NOMINEES LIMITED HKSCC NOMINEES LIMITED 99,307,147 Overseas listed foreign shares 99,307,147
I LTSN ER

Zhou Jichang [Fie 3,193,900 Ordinary shares denominated in RMB 3,193,900
ARBLRR

Hu Suhua HEE 1,962,000 Ordinary shares denominated in RMB 1,962,000
ARBLRR

Zhou Yongchun BXE 1,816,162 Ordinary shares denominated in RMB 1,816,162
ARBLRR

Xu Zihua BTE 1,708,100 Ordinary shares denominated in RMB 1,708,100
ARBLRR

He Yong [BE] 1,677,420 Ordinary shares denominated in RMB 1,677,420
ARBLRR

Xu Rui 35 1,594,300 Ordinary shares denominated in RMB 1,594,300
ARBLRR

Yang Qing HE 1428500 Ordinary shares denominated in RMB 1,428,500
ARBLRR

Feng Liancheng bt 1,250,000 Ordinary shares denominated in RMB 1,250,000
ARBLRR

Explanation on the relationship or acting in concert
among the aforesaid shareholders

AU e e Ge kil
Explanation on shareholders of preference shares with

restoration of voting rights and their shareholding

RAERENEARBR RS RBENHA

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

As of the Reporting Period, shares subject to trading moratorium held by the Company were all
listed for circulation in the market. The Company is not aware of any connected relationship among
the aforesaid shareholders, nor is the Company aware of any parties acting in concert as defined
in Measures for Management on Information Disclosure of Changes in Shareholdings of Listed
Company's Shareholders.

HIEARES ARAAREEREREERN 2B LTRE - ARARKLARE 2 HEEAHE
& ok AERBBN LA ARRRAREDE CREERIENEN-BABA -

Not applicable

oyl



Section'8  Changes.in Ordinary Shares and Information of Shareholders | IR
ENEG ERBRROSBRBRRER

lll. Shareholders and beneficial controllers

(Continued)
(ii) Shareholding of top ten shareholders, top ten

= RERMERZES AR @)

(D) BEREHRATERE A

shareholders of circulating shares (or holders of TE2RERR (REREMREFR

shares not subject to trading moratorium) as at R)ERERE @)

end of the Reporting Period (Continued)

Description: A

(1) Among the top ten shareholders of the Company, Beijing (1) 2RART+RREFRIE RS
Jingcheng Machinery Electric Holding Co., Ltd. is the &Hﬁﬁﬁ BEF QT ARD TR
Controlling Shareholder of the Company. PRER -

)

HKSCC Nominees Limited held H Shares on behalf of its
clients and the Company has not received notification from
HKSCC Nominees Limited that any of the single clients
has held more than 5% of the total share capital of the
Company.

On 6 May 2019, the Company and Beijing Jingcheng
Machinery Electric Holding Co., Ltd. entered into an A shares
subscription agreement, pursuant to which, the Company
has conditionally agreed to issue, and Beijing Jingcheng
Machinery Electric Holding Co., Ltd. has conditionally agreed
to subscribe for not more than 84,400,000 A shares of the
Company. As at the end of the Reporting Period, no A shares

@)

HKSCC NOMINEES LIMITED &
ARREE (RIBA) BRABM
BRBEREESEM AR
ABEEFATRET (KB A
2 A ALK 2 A 1 B — IR
%ﬁﬁﬁ%{%ﬁﬁi@ﬁ@ﬂ%ﬁﬂk
5% 185 °

R2019F586R » AR RIER
W%%&HQEKE ARFRTIA
REWE - B AFL 1
ﬂilﬂ%ﬁﬁfﬁ&ibiﬂﬂ&%i
BRECAFRCAGHRERME
7~ % 1 84,400,000 i 22 & A B ©
HIERE AR wmm b F R

of the Company have been issued to Beijing Jingcheng WEIRIRAREELNRIZEITATA
Machinery Electric Holding Co., Ltd. BE o
Top ten holders of shares subject to selling restriction and AT B EREBGHRRISREERRE

conditions

35

[0 Applicable  Not applicable s N TER

(iii) Strategic investors or general legal persons who (Z)EBEES—REAERRE
have become one of the top ten shareholders as FREEITEBRE
a result of the placing of new shares
O Applicable V' Not applicable DA T ER
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EYAN:

=B

BEERROZERKRIER

IV. Controlling shareholders and beneficial

controller
Controlling shareholder

()

1.

MO~ ERIRR R ERESABR

(=) ZRERER

Legal person 1+ EA

 Applicable [ Not applicable ViER OTEA

Name Beijing Jingcheng Machinery Electric Holding Co., Ltd.
8 TEREHBEEREREELA

The person in charge of the unit or legal representative Ren Yaguang

BRAREAREERERA EEH
8 September 1997

Date of establishment

IDAVA=R-1 199749 A8H

Principal businesses

Within the scope of authorization, management of state-

FTEEER owned assets; management of equities; external fundraising
and investment. The Company has six major business sectors
including numerical control machine, engineering machine,
storage and transportation of gas, environment protection
industry, new energy and thermal power generation. It
has six business units including logistics industry, hydraulic
industry, switch industry, printing machine, electrical machine
industry and electric wires and cables. It combines engineering
design, product development, manufacture of equipment and
technical service together, provides high quality professional
integrated mechanics and electrics equipment and services
to industrial fields such as electricity, metallurgy, shipping,
transportation, engineering construction, manufacture of

machines and aerospace.

REANNBEAEELSEIR  EE (SR K82 HIRE
BE-BETHEEEIEEK  TREM REHE BRE
X OHELIR - NNRBEEZARNAEBRG - MRESE - BREE
¥ FBEZX  EIRIEM  EREX BREESSAXEH
B RTIER Emf® RERENRMRES—

B-REH BT

A - 2B TIRZR - EMEhE - M

ZMREZETEERRETAENEERE —BREHR

AR7%

Shareholdings in other domestic and overseas listed None
companies of which it has holding rights and joint- #&
stocks during the Reporting Period

i B PRI 2 B A SRR Sh A AR RIS

/o

Other matters None
HAbIERHA i

Natural person
[ Applicable v Not applicable

Special description concerning no Controlling
Shareholder of the Company
[ Applicable v Not applicable

Index and date of changes of Controlling Shareholder
of the Company during the Reporting Period
[ Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section'8  Changes.in Ordinary Shares and Information of Shareholders | IR
ENE EERROSZBRERRER

IV. Controlling shareholders and beneficial o~ 2R R R R BRI S A SR (@)
controller (Continued)
(i) Controlling shareholder (Continued) (—) EREREER @)
5.  Ownership and controlling relationship between the 5 AEHERBRRRZEANERERE
Company and Controlling Shareholder HIBAER K S EE
\ Applicable [ Not applicable ViER O7TEA

State-owned Assets Supervision and Administration
Commission of People’s Government of Beijing
Municipality
TETARBREEEEEEBEEEES

100%

\i

Beijing State-owned Capital
Operation and Management Centre
TEEREREEEER L

100%
\

Beijing Jingcheng Machinery
Electric Holding Co., Ltd.
ETRFEREERERETLR

43.30%

\ 4

Beijing Jingcheng Machinery
Electric Company Limited

ERFHBERGAERLR
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EYAN:

BEERROZERKRIER

IV. Controlling shareholders and beneficial

controller (Continued)
Information on beneficial controller

(i)

(iii)

1.

Legal person
[ Applicable v Not applicable

Natural person
O Applicable v Not applicable

Special description concerning no beneficial controller
of the Company
O Applicable v Not applicable

Index and date of changes of beneficial controller of
the Company during the Reporting Period
O Applicable v Not applicable

Ownership and controlling relationship between the
Company and beneficial controller
O Applicable v Not applicable

Beneficial controller exercises control over the
Company through trust or other asset management
plan

O Applicable v Not applicable

Other information on Controlling Shareholder

and beneficial controller
[0 Applicable V' Not applicable

Other legal person shareholders with 10% or

more shareholding
O Applicable v Not applicable

Description of restrictions in reduction of

shareholding
O Applicable v Not applicable

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

PO ~ =R AR 3R N BRI &I A BN ()

(=) BREBIAER

1-»

EA
O@A VT Ems

BRA
O@A VhEA

RATFEEBREZEFABRNE
R
O@A VhEA

BREPANEREFNARERRE
5| R A
O@A VhEA

RNAEBRENAZEHNERER
EHRRENGER
O@A VhEA

BERZESABBEIINHEMEE
EEFAEHQH

O@A JTEm
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Section'9 Information about Preference Shares IR
ENE EBEAREBEBR

ClApplicable v Not applicable DiEA R ER
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£+ 2F EE SREBASNEIRR

=
. Change of shareholding and remuneration — ERSEERREBIIER
(i) Change in shareholding and remuneration of () RERBEHARETES - B
current and the resigned Directors, Supervisors ENSREBAERREHR
and Senior Management Officers during the WmENTE R
Reporting Period N N
v Applicable [INot applicable ViEs  OfER
Unit: share
B
Total
remuneration
before tax
received Whether
from the receiving
Company  compensation
Number of Numberof ~ Change in the during  from related
shares held at shares held number of the Reporting  parties of the
Date of Date of the beginning attheend  shares held in Reason Period  Company or
Name Position (note) Gender  Age appointment expiry of office  of the year of the year the year for change (RMB0'000) not
BERARAT
EERRMEE BBNRnEH RAELTER
i3] B (&) 8 R fHEREN  AERLEY  FURRE FRERE 298 LHRIRR BE(En) FEREH
Wang Jun Chairman Male Yes
I8 B2R B 48 201512411 20200625 0 0 0 - 0 &
Li Junjie Executive Director Male No
Zikk HrES B 1) 20140626 2020-06:25 0 0 0 - 5.79 5
Thang Jiheng Executive Director Male No
i EGEE B 44 2017-06-26 2020-06-25 0 0 0 - 55.83 &
Jin Chunyu Non-executive Director Female Yes
$EE FHES L I 2015-06-09 2020-06-25 0 0 0 - 0 3
Wu Yanzhang Non-executive Director Male Yes
REE HnES 3 5 2019-09-09 2020-06-25 0 0 0 - 0 3
Xia Zhonghua Non-executive Director Male Yes
EvE FHES b 5 20140626 20200625 0 0 0 - 0 ?
Li Chunzhi Non-executive Director Female Yes
&k FanEs 7 Q 20150609 20200625 0 0 0 - 0 2
Wu Yan Independent non-executive Director Female No
RE BUFHiTEE x 7 20140626 2020-06:25 43,001 43,001 0 - 6 5
Liu Ning Independent non-executive Director Male No
= BUEHTES 3 61 201460626 2020-06-25 0 0 0 - 6 g
Yang Xiaohui Independent non-executive Director Male No
R BUFHTES 2 52 20140626 20200625 0 0 0 - 6 A
Fan Yong Independent non-executive Director Male No
L BUFHTES 2 4 20140626 2020-06:25 0 0 0 - 6 A
Miao Junhong Chairman of Supervisory Committee Male Yes
BER EER 2 54 20190304 20200625 0 0 0 - 0 7
Lizhe Supervwsor Male No
5% £% 3 53 20170626 20200625 0 0 0 - 50.34 i
Liu Guangling Supervisor Male No
e EH 2 56 20170626 2020-06-25 0 0 0 - 3419 5
Jiang Chi Chief accountant Female No
< feith z 44 20140626 2020-06-26 0 0 0 - 4.3 A
Shi Fengwen Chief engineer Male No
REX BTEE 2 49 20151023 2020-06:26 0 0 0 - 4946 7
Yang Yi General counsel Female Yes
% GERER 7 3 20191030 2020-06-26 0 0 0 - 0 ®
Luan Jie Secretary to the Board Male No
LN RO 3 38 20161108 2020-06-26 0 0 0 - 57,68 5
Du Yuexi Former non-executive director Male Yes
HEE RIEHNTES ] 60 2015-12-11 2019:07-22 0 0 0 - 0 &
Li Gejun Former chairman of Supervisory Male Yes
_ Comittee
558 REZR 3 57 20170626 2019-03-04 0 0 0 - 0 7
Liuzhe Former deputy general manager Female No
8 G LS 41 170627 2019-12-13 0 0 0 - 5003 s
Ma Tianying Former general counsel Female No
SRR R R LS 55 20170406 2019-07-08 0 0 0 - 2118 A
Total &3 / / / / / 43,001 43,001 0 / LLYE /
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Section 10 Directors, Supervisors, Senior Management Officers and Employees | R

T8 £5 EF SREEABNEIR/R

I.  Change of shareholding and remuneration
(Continued)

(M

— EREFHBER KRN ER @)

Change in shareholding and remuneration of (- RERBEHRABREES B
current and the resigned Directors, Supervisors ENEREEAEEREHR
and Senior Management Officers during the HEAE R ()

Reporting Period (Continued)

Note: e T

)

Executive directors (except the Chairman of the Board) do
not receive directors’ emoluments, but have the right to
receive remuneration according to their respective positions
in the Company and its subsidiaries (except the position
of directors). Chairman and non-executive directors do
not receive emoluments and supervisors do not receive
supervisors’ emoluments in the Company, but have the
right to receive remuneration according to their respective

(M

HTEE(RESRIN TERE
=0 BERRBEEEAR
AN B AR IR (REER
BN BEE B - BERNIFMTT
EETERREREM - BEET
AREFEEE  BAERERR
FEAR R RN M8 A R TR (BR
EFRIEIN) REGHH -

positions in the Company and its subsidiaries (except the
position of supervisors).

The remuneration of Ma Tianying is the aggregate amount BREFMREEANGFTE -
for 6 months.

HEMBE EE ofEEAS
FNAE12EANATE -

BEHRAIESE BF 2RE
BABRBWHANBETRER
BRI
The above remuneration does not include the five insurance FFHBA RS EAEN TR
and one fund expenses borne by the enterprise. —SEf -

The remuneration of other Directors, Supervisors and chief
executives is the aggregate amount for 12 months.

During the Reporting Period, no Directors, Supervisors and
chief executives were granted any incentive shares by the
Company.

(5)

Name

e

Main work experiences

FTETELKE

Wang Jun Chinese, male, aged 48. He is an economist with a bachelor’s degree in engineering and MBA. Mr. Wang
was a sales clerk, director of export department, director of international business department and deputy
general manager of Beijing Tianhai Industry Co., Ltd., party secretary, chairman of the Board of Beijing
Beikai Electric Co., Ltd., head of the office, head of the office of the Board of Directors, director of the
legal affairs department, secretary to the Board of Directors, member of the party of Beijing Jingcheng
Machinery Electric Holding Co., Ltd. and a standing committee member of party committee. He served
as an executive Director of the eighth session of the Board of the Company from 10 December 2015
to 26 June 2017, and chairman of the eighth session of the Board of the Company from 11 December
2015 to 26 June 2017. Currently, he is deputy general manager and general counsel of Beijing Jingcheng
Machinery Electric Holding Co., Ltd., and chairman of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

HEEAL 0 5 485 T22 L TRHERELT KB - FAEGEIIRREIEARARHER
¥%8  HOBRER  BRESHBE  BIELE ERIAERROARARELZEL  EFK it
PRABEZEREREEARPAETEL EFTEMRAETHE RSB RK  EFTSWE  BEZ
B EZEZ 2015121088 FE2017F6 A26 AT ARAFE \EEEGHITES - 2015F 12711
HIEEZ2017F6 26 BEARAIE N\EESEEER - BAL R B SIEREGREE LA EIELIE
BEERER LR RREROARATNENLEESTGEFR -

=

Li Junjie Chinese, male, aged 42. He has a bachelor’'s degree in economics and a master’s degree in business
administration. He was an accountant of finance department, salesman of marketing department,
deputy secretary of the national committee, secretary of the national committee, deputy manager of
human resources department, secretary to the Board of Directors, deputy general manager, deputy party
secretary and general manager in Beijing Tianhai Industry Co., Ltd. He served as an executive director of
the eighth session of the Board of the Company from 16 December 2013 to 26 June 2017, and served as
the general manager of the Company from 26 June 2014 to 10 December 2015 and from 25 April 2017
to 26 June 2017. He is currently the party secretary and chairman of Beijing Tianhai Industry Co., Ltd.
He is an executive Director and general manager of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.

HEIEIE - B 42 MBRSEL  TRHEEELT  TEEUFERKNETEGRAAMBBET
MZHEBE - BZRaEERL  BEREL  ANERIBNE EFESNE  FIELRE  EZREL 2
4312 2 2013F 12 516 B AL E2017F6 H26 A EARRIFE/N\EEFSHITES * 201456 26H %2015
F12R10BEARRARMRLEIE - 2017F4H258F 201766 A26 BEA R RIABLEIE - BAEILRKELE
ERAFEZEL BEFR - URRBRERNBRARENEETSRNTES - B8 -
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I.  Change of shareholding and remuneration — EREFBE R KRBNER @)

(Continued)

(i) Change in shareholding and remuneration of (- RERBEHRABREES B
current and the resigned Directors, Supervisors ENEREEAEEREHR
and Senior Management Officers during the HEAE R ()

Reporting Period (Continued)
Name Main work experiences
A FEI LR

Zhang Jiheng

R4S

Jin Chunyu

Wu Yanzhang

Chinese, male, aged 44. He is the holder of a bachelor’s degree and a senior engineer. Mr. Zhang served
as a the technician, head of the first production division, deputy minister of the production department,
assistant of general manager, minister of the supply department, and deputy manager of Beijing Tianhai
Industry Co., Ltd., the general manager of Langfang Tianhai High Pressure Container Co., Ltd. and the
general manager of Beijing MinghuiTianhai Gas Storage Equipment Sales Co., Ltd.. He is currently the
party deputy secretary, general manager and vice chairman of Beijing Tianhai Industry Co., Ltd. and an
executive Director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company
Limited.

HEIBIEE - 5 - 4458 - AEAR - SRTEM c REEALEIURKNETEARDAEE —BRITE
B - £EIEIE - ALREIE - HEBHE  BIELE  c BT KESBEERERARLRLRE - bR
AEXNSRBFHERGHEARAFALE - RAELRKNETIXERAFESZRIER 258  RlIES
K AERRHBERNBRARNFENEEFSGRTES -

Chinese, female, aged 48. She obtained a bachelor’s degree in engineering and a master’s degree in
business administration, and is a senior accountant. Ms. Jin previously served as clerical officer in the
Finance Department and vice director of Beijing Electric Motor General Corporation, deputy director of
assets, finance and audit department of Beijing Jingcheng Machinery Electric Holding Co., Ltd., director
and chief accountant (of the Chinese partner) of Babcock & Wilcox Beijing Company Ltd., and convener
of Supervisory Committee of Beijing B.J. Electric Motor Co., Ltd. She served as a non-executive director of
the eighth session of the Board of the Company from 9 June 2015 to 26 June 2017. Currently, she is the
assistant of the general manager and the department head of planning and finance department of Beijing
Jingcheng Machinery Electric Holding Co., Ltd, chairman of Beijing Jingcheng International Financing
Lease Co., Ltd. and a non-executive director of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.
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Chinese, male, aged 55, He obtained a bachelor’s degree in Machinery Manufacturing Management
at Hefei University of Technology and is a postgraduate EMBA at China Europe International Business
School. Mr. Wu served as the dispatcher of the production department, the deputy department head,
assistant to factory head, the director of office and the director of the new office of Beijing No. 1
Machine Tool Plant (3t 528 —#K), the Sino General Manager of OKUMA-BYJC (Beijing) Machine
Tool Co. Ltd (b —KMEAF]), the director of Communications Office, the director of office, the head of
Legal Department, the head of Non-financial Corporate Management Department and the head of Asset
Management Department and Strategy and Investment Department of Beijing Jingcheng Machinery
Electric Holding Co., Ltd., secretary of the party committee of Beijing Crane Factory, director of Beijing
Jingcheng Mechanical & Electrical Asset Management Co., Ltd., director and chairman of Beijing Xihai
Industrial and Trading Company, chairman of Beijing Zhongdu Electric Co., Ltd., director and the general
manager of Jingcheng Compressor Co., Ltd. Currently, he is head of investment and asset development
department of Beijing Jingcheng Machinery Electric Holding Co., Ltd., and non-executive director of the
ninth session of the Board of Beijing Jingcheng Machinery Electric Company Limited.
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Beijing Jingcheng Machinery Electric Company Limited
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Xia Zhonghua Chinese, male, aged 55. He obtained a bachelor’s degree in Engineering from Hefei University of

Technology. He is a senior engineer. Mr. Xia was designer of construction of Beijing Metal Structure
Factory (new factory) of Beijing Machinery Industrial Engineering Contract Corporation (Jt Fiis T 25
& TR AF]) and its technical director, project assistant manager and project manager, director in
basic construction of Beijing Jingcheng Machinery Electric Holding Co. Ltd., director of the construction
project planning department of Beijing Jianji Real Estate Co., Ltd. (It FEEHEEMENF]) (Part-time),
head of Resource Allocation and Restructuring and head of project investment of Jingcheng Holding,
vice-president of Party School of Beijing Machinery Industry Administrative Bureau (db FUHH% T 2 & 38
BER) , deputy minister (taking charge of works) of the asset management department and the head
of the securities and reform department of Jingcheng Holding. He served as a non-executive director of
the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017. He is currently the
head of the property resource department of Beijing Jingcheng Machinery Electric Holding Co., Ltd.. and a
non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company
Limited.
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Li Chunzhi Chinese, female, aged 42. She is the holder of a MBA degree and a middle-grade economist. Ms. Li served
as the manager of translation and project of Beijing Mechanical Industry Automation Research Institute,
product manager of of product service department of Beijing Century Yinghua Information Technology
Co., Ltd. (Rt BEE AR AR A 7)) and investment management manager and vice department
head of the strategic and investment department of Beijing Jingcheng Machinery Electric Holding
Co., Ltd.. She is currently the vice general manager of Beijing Jingcheng Machinery Electric Industrial
Investment Co., Ltd. Gt R FEMEBEELE BB AR, supervisor of Beijing Jingcheng Intelligent
Technology Co., Ltd.and a non-executive director of the ninth session of the Board of Beijing Jingcheng
Machinery Electric Company Limited.
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Wu Yan Chinese, female, aged 72. She graduated from Xi'an Jiaotong University majoring in boiler design and
manufacturing. Ms. Wu was the technician of the First Research & Design Institute of Nuclear Industry
(T %% —&&H7Eht ), technician of Tianjin Bureau of Labor, deputy director and director in the Boiler
and Pressure Vessel Detection & Research Center under the Ministry of Labour, director and assistant
inspector of Boiler and Pressure Vessel Safety Supervision Bureau under the State Bureau of Quality
Technical Supervision, assistant inspector of Special Equipment Safety Supervision Bureau under the State
Administration for Quality Supervision and Inspection and Quarantine. She served as an independent
non-executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June
2017. He is a deputy secretary general and secretary general of China Gas Cylinders Standardization
Technical Committee, and currently serves as the consultant of the committee. She is an independent
non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery Electric Company
Limited.
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Liu Ning

2%

Yang Xiaohui

Chinese, male, aged 61. He obtained a bachelor of laws from China University of Political Science and
Law. He was the postgraduate in international economic law of Institute for International Economics
of Nankai University and a lawyer. Mr. Liu obtained his qualification of lawyer in 1984 and have been
practicing as a lawyer for over thirty years, during which he had dealt with various representative cases
and legal affairs, and participated in legislation and other work. Mr. Liu served as director of Tianjin
Dongfang Law Office and Beijing New Era Law Firm. He served as an independent non-executive director
of the eighth session of the Board of the Company from 26 June 2014 to 26 June 2017. He is currently
the director and senior partner of B.J.H & New Era Law Firm (34t R ATTIE S BAEEME % FT), member
of the Economics Committee of All-China Lawyers Association, member of the Legislative Committee of
the Central Committee of China Democratic League, researcher of Food and Drug Industry Development
and Regulatory Research Center of Chinese Academy of Social Sciences, deputy director of the Social
and Legal Affairs Committee of Beijing Municipal Committee of China Democratic League and an
independent non-executive director of the ninth session of the Board of Beijing Jingcheng Machinery
Electric Company Limited.
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Chinese, male, aged 52. He has a bachelor’s degree and is a certified public accountant, certified tax
agent, certified public valuer (non-practicing member) and senior accountant in China. Mr. Yang was
a teacher of North China University of Technology, department manager, deputy general manager and
partner of Zhonghengxin, China Rightson Certified Public Accountants and RSM China Certified Public
Accountants, and also served as the member of the technical committee of Beijing Institute of Certified
Public Accountants. He served as an independent non-executive director of the eighth session of the
Board of the Company from 26 June 2014 to 26 June 2017. He is currently the partner of Shinewing
Certified Public Accountants and an independent non-executive director of the ninth session of the Board
of Beijing Jingcheng Machinery Electric Company Limited.
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Beijing Jingcheng Machinery Electric Company Limited
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Fan Yong Chinese, male, aged 47. He obtained a master degree from Tsinghua University. Mr. Fan worked as the

head of Investment Banking Division in Qinghai Securities, deputy director of general office of Shengli
Qil Field Dynamic Group Co., Ltd. (Dynamic), deputy general manager of Felsted (Beijing) Investment
Co., Ltd. (EATE (b ) IWEBREMEAR]), general manager of Capital Investment Department of
Rising Securities Co., Ltd., business director of Investment Bank Headquarters of Qilu Securities Co.,
Ltd., director of Investment Banking of Zhong De Securities Co., Ltd. He served as an independent non-
executive director of the eighth session of the Board of the Company from 26 June 2014 to 26 June
2017. He is currently a founding partner of Beijing Yi Hui Jin Tong Asset Management Co., Ltd. (3t 32 5 (&
SWMEEEIEABMRAE), chairman of Cyphy Technology (Xiamen) Co.,Ltd. and an independent director
of Shenzhen Fountain Corp., a listed company, and an independent non-executive director of the ninth
session of the Board of Beijing Jingcheng Machinery Electric Company Limited.
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Miao Junhong Chinese, male, aged 54, he is in-service graduate student majoring in Enterprise Management of
Industrial Economics from the Graduate School of Chinese Academy of Social Sciences. Mr. Miao
was planner, deputy director, Youth League deputy secretary, secretary of assembly plant workshop,
deputy plant manager, plant manager, secretary of party general committee, deputy secretary of party
committee, secretary of discipline inspection commission, and chairman of labour union and director
of horizontal joint office of processing department of Beijing No. 1 Machine Tool, deputy secretary of
discipline inspection commission, head of supervisory department, deputy chairman of labour union,
secretary of the board, director of the party office, director of the board office, director of the supervisory
office of the board of Beijing Jingcheng Machinery Electric Holding Co., Ltd., secretary of the party
committee, secretary of discipline inspection commission, chairman of labour union of Beijing Beiyi
Machine Tool Co., Ltd., general manager, secretary of the Party Committee of Beijing Jingcheng Zhidi
Co., Ltd. Currently, he is despatched supervisor of supervisory office of Beijing Jingcheng Machinery
Electric Holding Co., Ltd. and chairman of Supervisory Committee of the ninth session of the Supervisory
Committee of Beijing Jingcheng Machinery Electric Holding Co., Ltd.
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Li Zhe Chinese, male, aged 53, he is a engineer with a bachelor’s degree in engineering. He had served as the
technician, class leader, head of the first production division, deputy director and director of production
division, assistant of general manager and deputy general manager of Beijing Tianhai Industry Co.,
Ltd., deputy party secretary and secretary of the discipline inspection commission of Beijing Tianhai
Industry Co., Ltd., supervisor of Shanghai Tianhai High Pressure Containers Co., Ltd., and supervisor of
Langfang Tianhai High Pressure Containers Co., Ltd. He is currently the deputy party secretary, secretary
of discipline inspection commission and chairman of labour union of Beijing Tianhai Industry Co., Ltd.
and a supervisor of Supervisory Committee of the ninth session of the Supervisory Committee of Beijing
Jingcheng Machinery Electric Company Limited.
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Liu Guangling
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Jiang Chi

Shi Fengwen
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Chinese, male, aged 56, he is an engineer with a bachelor’s degree in engineering. Mr. Liu was a
technician, engineer, vice secretary of the party sub-committee and deputy director of No.5 Workshop
of Beijing Refrigerator Factory, secretary of the party sub-committee, deputy director and director of No.
6 Workshop; the assistant to the general manger, director of the Planning Office, secretary of the party
sub-committee and chief of Beijing Tianhai Industry Co., Ltd., secretary of the party general committee
and deputy manager of Metal Construction Materials’ branch company, chief engineer of the quality
control department, chief engineer and head of the quality control department, manager representative,
assistant to general manager and head of human resources department of Beijing Tianhai Industry Co.,
Ltd.; the director of the production management department, the deputy manager and the chairman
of Tianjin Tianhai High Pressure Cylinder Co., Ltd.; the head of organization department and promotion
department of Party Committee and director of the Party Committee Office of Beijing Tianhai Industry
Co., Ltd.; Currently, Mr. Liu is the director of the Party Committee Office of Beijing Tianhai Industry Co.,
Ltd., supervisor of Beijing Jingcheng Machinery Electric Company Limited, and supervisor of the ninth
session of Supervisory Committee of Beijing Jingcheng Machinery Electric Company Limited.
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Chinese, female, aged 44, she is a senior accountant with a bachelor’s degree in Economics from Beijing
Technology and Business University. Ms. Jiang was accountant of Beijing DoubleCrane Pharmaceutical
Co., Ltd., financial officer of Century Industry Investment Co., Ltd., assistant to financial manager of
China National Pharmaceutical Group Corporation, financial manager of Huayi Pharmaceutical Co.
Ltd., budget financial officer and deputy head of Financial Planning Department of Beijing Jingcheng
Mechanical & Electrical Holding Co., Ltd., director and chief accountant of Beiren Printing Machinery
Holdings Limited, director of Shaanxi Beiren Printing Machinery Co., Ltd., chief accountant of Beijing
Jingcheng Machinery Electric Company, financial controller of Beijing Jingcheng Compressor Co., Ltd.,
director and financial controller of Jingcheng Holding (Hong Kong) Company Limited, and the deputy
general manager and general counsel of Beijing Tianhai Industry Co., Ltd. She was an executive director
of the Company from 29 May 2012 to 23 October 2015, secretary to the Board of the Company from 26
June 2014 to 18 November 2016. Currently, she is the financial controllor of Beijing Tianhai Industry Co.
Ltd., and chief accountant of Beijing Jingcheng Machinery Electric Company Limited.
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Chinese, male, aged 49, he is a senior engineer with a bachelor’s degree in engineering. Mr. Shi was
as assistant engineer, engineer, vice-chef and chef of technical department, vice director of technology
and quality department, manager representative, assistant to general manager, director of technical
department, director of technology and quality department. Currently, he is the chief engineer, director
of technology and quality department (Part-time) and director of new product development department
(Part-time) of Beijing Tianhai Industry Co., Ltd., and chief engineer of Beijing Jingcheng Machinery Electric
Company Limited.
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Yang Yi Chinese, female, aged 33, she obtained her bachelor’s degree in law at the China University of Mining

and Technology (Beijing) and doctoral degree in law at the Chinese University of Hong Kong. She
obtained Legal Licensing Certificate, qualification for securities and fund practitioner. Ms. Yang was legal
assistant at JunZeJun Law Office, Beijing City, department head of audit and legal department of Beijing
Jingcheng Machinery Electric Co., Ltd., head of Legal Affairs Department of Beijing Jingcheng Machinery
Electric Holding Co., Ltd.. Currently, she is general counsel of Beijing Tianhai Industry Co., Ltd. and
general counsel of Beijing Jingcheng Machinery Electric Co., Ltd.
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Luan Jie Chinese, male, aged 38, he has a bachelor’s degree in law and a master’s degree in accounting. Mr. Luan
was staff in the legal department of Beijing Chaopi Trading Co., Ltd., legal practitioner in Beijing Jingdu
Law Firm, deputy manager in legal department, officer and secretary to the board of directors, manager in
legal department of Beijing Jingkelong Co., Ltd. He has been the secretary to the Board of the Company
since 18 November 2016. Currently, he is the secretary to the Board of Beijing Jingcheng Machinery
Electric Company Limited.
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1. On 16 January 2019, the Supervisory Committee of the T~ REESFEN201941 16 Al
Company received the written resignation application from HRAREERIERFEHEE
Mr. Li Gejun, the chairman of the Supervisory Committee LEZXE)‘]%@%?H&EEEH ° R IIE
and supervisor of the Company, that due to job reallocation, fééﬁ N %iijf'ﬁﬁiﬁéz'iﬂ
Mr. Li Gejun resigned from the position of Chairman of the AEFETESHE  AAES
Supervisory Committee and Supervisor of the Company. The %jﬁ% g%ﬁiifﬁiﬁ'ﬂim
Supervisory Committee of the Company fully respects the BEXFREREORMAE I
decision of Mr. Li Gejun and has accepted his resignation 5’9\2_019F £ — R ERET R A &%
application. The resignation of Mr. Li Gejun takes effect REFHEER fii’x;k" @ﬂf N 2/912
after the election of new supervisor at the First 2019 EGM. F1 A16HA AENESSEES
Resolution in relation to the candidate of supervisor of the TEREHE FHRBANES
Supervisory Committee was considered and approved at the = ANMER - RED AR
seventeenth meeting of the ninth session of the Supervisory %Tﬁ% . %\jl@%i$%%ﬁim\% E=)E
Committee held on 16 January 2019. According to the éﬁiﬁffﬁ%ﬂ@lﬁi fé;i?x;%ﬂﬁ
recommendation made by the Controlling Shareholder of the B RER2019FF — KRR
Company, the ninth session of the Supervisory Committee RAGER ° AF BGEOJ 9i¢n3ﬂ4
nominates Mr. Miao Junhong as candidate for supervisor B A5 2019 5 5 — RERR R A
of the ninth session of the Supervisory Committee, and @%’: ’A%%%i@@@i’éﬂ%&
the relevant resolution will be proposed at the First EGM. @%%¥%$E§@E&% ’jﬁig
Resolutions in relation to the change of the supervisor of the HEREERNRAIENEEER
ninth session of the Supervisory Committee and the election E}é%ﬂi%ﬁ/\ ° EHRHE 2019 F 5 —
of Mr. Miao Junhong as the supervisor of the ninth session RERES R A&/ B 2% 2019
of the Supervisory Committee were considered and approved FERRAFTAGRHI - /Atﬂi‘\
at the First EGM held on 4 March 2019. The term of office 20193 A5 HBAENEE SR
shall commence upon approval at the First EGM until the ﬁi)\//\%‘aﬁi %p&@ﬂﬂiﬁ%ﬂi
expiration of the AGM of 2019.Resolution in relation to the T&t?ﬁAgﬁﬁ AENEEESE
election of Mr. Miao Junhong as the chairman of the ninth ERMER -

session of the Supervisory Committee of the Company was
considered and approved at the eighteenth meeting of the
ninth session of the Supervisory Committee held on 5 March
2019.
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and Senior Management Officers during the
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(M

2.

On 8 July 2019, the Board of the Company received the
written resignation application from Ms. Ma Tianying,
the general counsel of the Company, that as Ms. Ma has
reached the retirement age and has completed the retirement
procedure, Ms. Ma Tianying resigned from the position of
?eneral counsel of the Company. The Board of the Company
ully respects the decision of Ms. Ma Tianying and has
accepted her resignation. The resignation of Ms. Ma Tianying
taks effect from 8 July 2019.

On 22 July 2019, the Board of the Company received the
written resignation application from Mr. Du Yuexi, the non-
executive director of the Company, that as Mr. Du has
reached the retirement age and has completed the retirement
procedures, Mr. Du Yuexi resigned from the position of
non-executive director of the Company. The Board of the
Company fully respects the decision of Mr. Du Yuexi and
has accepted his resignation. The resignation of Mr. Du
Yuexi taks effect from 22 July 2019. On 22 July 2019, the
Company convened the 14th extraordinary meeting of
the ninth session of the Board, on which the resolution in
relation to the proposal to nominate Mr. Wu Yanzhang as a
candidate for non-executive director of the ninth session of
the Board was considered and approved. According to the
recommendation made by the controlling shareholder of the
Company, Mr. Wu Yanzhang is nominated as candidate to fill
in vacancy as non-executive director of the ninth session of
the Board of the Company, and the relevant resolution was
proposed at the third EGM of 2019. Resolutions in relation to
the election of the non-executive director and the election of
Mr. Wu Yanzhang as the non-executive director of the ninth
session of the Board were considered and approved at the
third EGM of 2019 held on 9 September 2019. The term of
office shall commence from the date of approval at the third
EGM of 2019 until the expiration of the AGM of 2019.

On 30 October 2019, the Company convened the
tenth meeting of the ninth session of the Board for the
consideration and approval of the resolution in relation
to the appointment of general counsel of the Company.
With the nomination by the nomination committee, all
attending directors unanimously consented Mr. Yang Yi to be
appointed as the general counsel of the Company.

On 13 December 2019, the Board of the Company received
the written resignation application from Ms. Liu Zhe, the
deputy general manager of the Company, that due to job
reallocation, Ms. Liu Zhe resigned from the position of
deputy general manager of the Company. The Board of the
Company has accepted her resignation. The resignation of
Ms. Liu Zhe takes effects from 13 December 2019.

Beijing Jingcheng Machinery Electric Company Limited
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Change of shareholding and remuneration — EREFHBER KRN ER @)

(Continued) N
(i) Change in shareholding and remuneration of (=) g%%ggfg?;ﬁgﬁ%g@%

current and the resigned Directors, Supervisors

and Senior Management Officers during the MR (a0

Reporting Period (Continued)

6. The board of directors of the Company received the written 6 QNAlEFER2020F2H27H
resignation letter submitted by Mr. Yang Xiaohui, an WEIBIIEMITE Bl h &
independent non-executive director on 27 February 2020. ERXMEmeaBRE - AIE
Due to job changes, Mr. Yang tendered his resignation from BE) BEERBHARAEY
the positions of independent non-executive director of the FRITEBNEETLETZEG
Company and the chairman of the audit committee of the TREBE BRBEMERTH
board. Upon his resignation taking effect, he will no longer EENBNE(IBIS ° ZEFBER S
hold any position in the Company. The resignation will = NCIE S N § 3 e g e
take effect upon the election of a new independent non- WY EMITESEGATERIEE
executive director in a general meeting of the Company to oo AR EBEMA  BEE
fill his vacancy. Before the resignation takes effect, Mr. Yang TS ERIEHEERERRRARS
will still perform the duties of an independent non-executive EREGERITIBYIENTES
director and the chairman of the audit committee of the NEEGEFEZESERFNIEY
board in accordance with relevant laws and regulations and B & o A A R2020%2 A28H
various rules and regulations of the Company. The twentieth BHENEESSE T NER
extraordinary meeting of the ninth session of the board of 8% FERBBHERARENE
directors was held on 28 February 2020 by the Company for SEeEFTTESAEEYNR
the consideration and approval of the resolution in relation ERFALTEgRY Hes
to the change in the members of the audit committee of E—HAE  HEMBELELES
the ninth session of the board of directors of the Company. NAENEESEeHETEZEST
With the nomination by the nomination committee, all BB EmEEREEEGLZESE
attending directors unanimously consented Mr. Fan Yong 8 T H 820202 H28H &
to be appointed as the chairman of the audit committee 2019 F ERERAFRE L -
of the ninth session of the Board of the Company and Mr.

Liu Ning as a member of the audit committee for the term
commencing from 28 February 2020 until the 2019 annual
general meeting.

(ii) Information on incentive share option granted (D)EE . EREEAEREHR
to directors and senior management during the BEFWRESEER
Reporting Period
(1 Applicable +/ Not applicable O@ER N NER

Positions of current and the resigned Directors, — -IR{ERKEHABFES - &

Supervisors and Senior Management Officers ENMSNEEAENIRENR

during the Reporting Period

(i) Positions in Shareholder Entities (—) ERREMEHEBER
\ Applicable [JNot applicable ViEA O EA

Date of expiry

Name Name of shareholder entity Position(s) held at Shareholder Entities Date of appointment of office

ABABHE RRELAR ERRENEENESR AEERAS EHALRH

Wang Jun Beijing Jingcheng Machinery Electric Holding Co, Ltd. Deputy general manager and general counsel 19 September 2011 -

ig IRrAREERERERLA BlEME  BHEER 11F9A197

Jin Chunyu Beijing Jingcheng Machinery Electric Holding Co,, Ltd. Assistant of the general manager, head of 11 May 2016 -

L planning and finance department
253 IR BEERERERLA paeEme BB 016558117
Wu Yanzhang Beijing Jingcheng Machinery Electric Holding Co., Ltd. Head of the Investment and Development 11 May 2015 -
Department

RAE IRRIHERRARERRR RERRIBR 015554118

Xia Zhonghua Beijing Jingcheng Machinery Electric Holding Co., Ltd. Head of the praperty resource department 28 April 2015 -

Ehz IRRAREERARALLR BHERBHR _ 015545288

Miao Junhong Beijing Jingcheng Machinery Electric Holding Co,, Ltd. Designated supervisor of the directors and 1 January 2019 -

- supervisors office

BEE IR EERARE AR EEESUN-EE 1 01951518

Liu Zhe Beijing Jingcheng Machinery Electric Holding Co., Ltd. Deputy secretary of discipline inspection 6 December 2019

commission

i IRFABERRARERLA RZEER 2019%12F68 -

Description of Positionsin -~ Not applicable

Shareholder Entities

ERRBLERENNHA  TER

2019 ANNUAL REPORT | 129
2019 FERE




I Scction 10 Directors, Supervisors, Senior Management Officers and Employees

130

T8 23 EF SREEABNEIRR

(ii) Position(s) in Other Entities

CJApplicable + Not applicable

[ll. Remunerations of Directors, Supervisors and

Senior Management Officers
\ Applicable [JNot applicable

Decision making process of remuneration of Directors,
Supervisors and Senior Management

BEE EE SAEBABRMRERER

Basis for determination of remuneration of Directors,
Supervisors and Senior Management

BEf EE SAEBASSRBIREEKE

Actual payment for the remuneration of Directors,
Supervisors and Senior Management Officers
BE  EENSREEAERMOERZHER

Total actual remuneration of all Directors, Supervisors and
Senior Management Officers at the end of the Reporting

Period
i&/%\g%*%%%%% CEENRRERABBRES MR
=)

Beijing Jingcheng Machinery Electric Company Limited

ERFHEERDARAE

(Z) s HMEMERER
O@Em VT EA

Eﬂi% N l‘&

il

EA

I}
bl
He
p=n|

E;q%gg\
[
ViEER OfEA

Resolution on the remuneration of directors and senior management
officers is prepared by remuneration and monitoring committee of
the Board. The remuneration of senior management officers is to
be considered and approved by the Board while the remuneration
of directors and supervisors are to be considered and approved by
the Board and reported to the general meeting through the Board
for consideration and approval.

RAEF SREBASHHHEFTSHFNEEXZE@RTIE,
SHREEASNBIMRESEESME  EENRIHESTSRE
EEBRERRAGIE  EFENRINREFEERBRRER
RARGHLE

The remuneration of directors, supervisors and senior management
officers is determined in accordance with the remuneration
standard of directors, supervisors and senior management officers
formulated by the Company, as well as the annual assessment
indicators.

RBRBIGIEHNES LEERSBBBAEHTMEE  BEFEZE
RER  BETEF EERSRERASHM -

Please refer to the above table headed “Change in shareholding and

remuneration of current and the resigned Directors, Supervisors
and Senior Management Officers during the Reporting Period”.

REA[RERBEHARCTES  ESNRRERASHERE
PESUIEPAC N

RMB4.4573 million

ANRHEA45 738 7T
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IV. Changes in Directors, Supervisors and Senior

VI.

Management
\/ Applicable [0 Not applicable
Name Position
A BB
Miao Junhong Chairman of the Supervisory Committee
HER EER
Wu Yanzhang Non-executive Director
R FEHITER
Yang Yi General Counsel
%55 LA
Li Gejun Former Chairman of the Supervisory Committee
FEE REER
Du Yuexi Former Non-executive Director
T ERER [RIETTES
Ma Tianying Former General Counsel
BRAE [R A8 AR AR
Liu Zhe Former Deputy General Manager
27 [REIR LR

Description of penalties imposed by securities

regulatory bodies in the past three years
OApplicable +/ Not applicable

Details of staff of the Parent Company and

major subsidiaries
(i) Details of staff

Number of existing employees of the Parent Company
ANRAEBETINEE

Number of existing employees of major subsidiaries

FEFRAEBREINE=

Total number of existing employees

ERETHHEAE

Number of retired staff who incurred expenses of the Parent Company and major subsidiaries

BRABIRFZFRAFALEEBNEBRKE A

Type of professions

N
E%
\/

Changes
SEER

Election
Election
B
Appointment
BE(E
Resignation
BE(E
Resignation
R

R signation

Resignation
BE(T

ER
=
|.£

ﬁ

]

& A

o
el

ZANRE SN

IfER

EER
LN
O

@

B sREEA

Reason for change

2BEREE

Fill in vacancy as Supervisor
S

Fill in vacancy as Director
BHES

Fill in vacancy as General counsel
B LN RE S

Job reallocation

I'f i*l.

Reached the retirement age
BEIRIREF&R

Reached the retirement age
BEIRIKREF&R

Job reallocation

T ﬂE =

E wEEERBEIIN

2
[

\/
Eﬂi%?@ﬁ%élﬁ

(—) BIER

34
1,436
1,470

416

EEBR

Professions Number of persons
SEBRER EEBRAR
Production staff £EANEB 765
Sales staff HEAEB 102
Technical staff BiMA G 181
Financial staff MBAB 30
Administrative staff TAE 196
Other staff HiAB 196
Total A 1,470
Educational Background

BERE

Education level Number of persons
BEREER HE(N)
University graduates or above REARR A £ 307
Associate degree AE 151
Secondary technical graduates R 366
Senior high school graduates and below SEV AN 646
Total A&t 1,470
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VI. Details of staff of the Parent Company and

major subsidiaries (Continued)
Remuneration Policies
+/ Applicable [ONot applicable

(i)

The Company implemented diversified salaries system based on
the performance of positions as the main remuneration system. On
the basis for performance-based salary standards of positions, the
salary level of each position is determined by job evaluation with
reference to labour market for confirming the relative value of the
post, so as to ensure the internal and external equality of salaries
level. On this basis, the remuneration policy is to be implemented
subject to different personnel and nature of work to undertake a
diversified salaries system such as the implementation of broadband
compensation and technological innovation incentives for technical
staff; the sales commission approach for marketing staff; piecework
wage system for production workers and annual salary system for
the senior management.

(iii)

Training Plan
+/ Applicable [ONot applicable

Throughout 2019, a total training hours of 38,131 hours involving
14,897 persons were completed according to the 2019 annual
training program, and the number of training hours per staff
reached 25.9 hours. The Company completed “Improvement on
Management Skills of the Front-line Managers”, “Foundation of
the Finite Element Software Abaqus”, “IATF16949:2016 Internal
Auditor Training”, “Orientation Programs for New Staffs”,
“Improvement on Enterprise’s Credit Legal Risk Control and Debt
Collection Skills”, “Regulation on the Issuance of Special Value-
added Tax Invoices for the Protection of Relevant Legal Risk” and
etc.

(iv)

Labour outsourcing
+/ Applicable [Not applicable

Total working hours for labour outsourcing
SN TR 8 8
Total remuneration paid for labour outsourcing

BB B B AR R

VIl. Others
CJApplicable  Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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ViR OTEA

REBBAMMAEMTESTERNZIT
EHBGIE - E AR TR RRETE
TEAREVERE E @ﬂﬁuuﬂﬁﬁﬁim
B EELSESH NTIHEMEET
BRI - DAREH B RSN EE AT AL o

FULER £ - Wit ABBBRMER
SIS AT AR BB IS - HIE A B
B ERGERMINE  HEAEET

ABHAMHTAGE HESREEAS
;a\ﬁmi %‘J ?RE”TH/\ETHIVE\E
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(=) B8
VA OTEA

2019F IR BQOI9EEE T E B
KSTRIE P B B R 38131/ N - 8
K 14897 B3 AR - AT ESFI R B
25.9/1BF o RIER R FEEIAER
R NEEBTER T(EE® B IRAE
N *<Abaqusﬁﬁﬁﬁ$ﬂ¢%ﬁ&*>‘

CIATF16949 : 2016 NEE HFI) - <<%ﬁ,a
TABEDD - (EER &G@FLM Eir

BEEWNFITRI)  GREHARERS
REZDEAMERRR)E -

(M) BERIRER
VA OTEA

29,232 hours
29,232 /N
RMB524,400
AR 524,400 7T
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Section 11

Information on Corporate Governance

\/ Applicable

[INot applicable

During the Reporting Period, the general meeting, the Board, the
supervisory committee and managers of the Company well defined power
and responsibilities, allowing them to maintain checks and balances and
coordinate with each other. The Board of the Company and its strategic
committee, the audit committee, the remuneration and monitoring
committee and the nomination committee and the supervisory committee
carried out their work according to their responsibilities. The information
of the Company was disclosed on a true, accurate, complete and timely
basis. The actual situation of the Company’s governance complied with
the Company Law and the requirements of China Securities Regulatory
Commission.

During the Reporting Period, the major aspects of corporate governance
are as follows:

1.

Shareholders and general meetings

The Company was able to treat all Shareholders equally with due
respect and to safeguard their interests. In particular, medium-sized
and minority Shareholders were entitled to their status and to fully
exercise their rights with their legal interests being protected. The
Company ensured that shareholders were entitled to their right of
access to information and right to participate in decision-making
in respect of material events of the Company as required by laws
and administrative rules and regulations. In accordance with the
relevant requirements set out in the Rules of Procedure for the
General Meeting, it could be ensured that general meetings were
convened and held in a legal, regulated and orderly manner and, in
respect of voting for connected transactions, the relevant persons
were arranged to abstain from voting pursuant to the relevant
requirements in such manner that connected transactions are open,
equal and fair.

Directors and the Board

The Board of Directors of the Company comprised 11 directors,
of whom 4 were independent non-executive directors. The
Board set up the strategic committee, the Audit Committee, the
Remuneration and Monitoring Committee and the Nomination
Committee. During the Reporting Period, all directors were able to
strictly perform their duties of good faith and due diligence. The
Board exercised its power and authority in strict compliance with the
requirements of laws and regulations and the Articles of Association
to ensure the regulated operation of the Company. Resolutions
put forward at the Board meetings were sufficiently discussed and
resolved in a scientific, prompt and cautious manner. Directors of
the Company were selected and appointed in strict compliance
with the required procedures set out in the Articles of Association.
According to the requirements of the Standard of Corporate
Governance for PRC Listed Companies, the Company gave full play
to the functions of the Special Committees of the Board and the
four independent non-executive directors pursuant to the relevant
requirements of the Rules of Procedure for the Board of Directors,
Detailed Implementation Rules for the Special Committees of the
Board of Directors and Working System for Independent Directors.
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l.  Information on Corporate Governance
(Continued)

3. Supervisors and the Supervisory Committee

The Supervisory Committee of the Company comprised three
supervisors, of whom one was supervisor for staff representative.
The supervisory committee appointed one secretary for the
supervisory committee. The supervisory committee of the Company
was committed to being accountable to all shareholders. Taking
the financial controller as the core, the supervisory committee
supervised the Directors, general managers and senior management
officers of the Company to protect the safety of the assets of
the Company, reduced financial risks and safeguarded the legal
interests of the Company and the shareholders. The supervisory
committee had the capacity to carry out extensive communication
with shareholders, staff and other stakeholders so as to ensure
the launch of the supervisory work. The Rules of Procedure for the
supervisory committee formulated by the Company facilitated the
exercising of power of all supervisors. The supervisory committee
convened regular meetings and extraordinary meetings in strict
compliance with the rules and procedures.

4. Stakeholders

The Company can fully respect and protect the legal interests of
stakeholders so as to achieve a coordinated balance among the
interests of various parties including shareholders, staff and the
community for purposes of jointly facilitating the continuous and
healthy development of the Company.

5. Information disclosure and investor relations

The secretary to the Board of Directors was designated by the
Company for being responsible for handling information disclosure,
and receiving shareholders’ visits and enquiries. The Company
disclosed the relevant information in a true, accurate, complete and
timely manner in accordance with the Listing Rules of the Shanghai
Stock Exchange and the Hong Kong Stock Exchange to practicably
ensure that investors will be able to obtain the relevant information
equally.

Whether there is any significant difference between the corporate
governance and the requirements by China Securities Regulatory
Commission; if so, indicate the reasons for such differences

OApplicable +/ Not applicable

Beijing Jingcheng Machinery Electric Company Limited
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Section 11

Introduction to the General Meetings

Meeting
SEEX

Date of holding
AR AH

Corporate Governance IR
E+—H

NEpRE

= RERREEREN

Index for details on websites
designated for publishing

resolutions

RETIENEEMLNEHRRS

Date of disclosure
of the resolutions

RETZHHNEAY

2019 First Extraordinary General Meeting

4 March 2019

http://www.sse.com.cn

5 March 2019

2019 FE—XEGRIREAE 2019.3.4 http://www.sse.com.cn 2019.3.5

2018 Annual General Meeting 21 June 2019 http://www.sse.com.cn 22 June 2019
2018 FFERFAE 2019.6.21 http://www.sse.com.cn 2019.6.22

2019 Second Extraordinary General Meeting 15 July 2019 http://www.sse.com.cn 16 July 2019

2019 FFE N REAE 2019.7.15 http://www.sse.com.cn 2019.7.16

The first A Shares Class Meeting of 2019 15 July 2019 http://www.sse.com.cn 16 July 2019

2019 F F— X ARRIERIRR R R E 2019.7.15 http://www.sse.com.cn 2019.7.16

The first H Shares Class Meeting of 2019 15 July 2019 http://www.sse.com.cn 16 July 2019

2019 F E—RHREERIREARE 2019.7.15 http://www.sse.com.cn 2019.7.16

2019 Third Extraordinary General Meeting 9 September 2019 http://www.sse.com.cn 10 September 2019
2019 FE = REEEREAE 2019.9.09 http://www.sse.com.cn 2019.9.10

2019 Fourth Extraordinary General Meeting 16 December 2019 http://www.sse.com.cn 17 December 2019
2019 F ERGRRRAE 2019.12.16 http://www.sse.com.cn 2019.12.17

= RERRSEREN

Introduction to the General Meetings

BRAERERHHA
D@ 7 Esm

General meetings
CJApplicable ' Not applicable

Performance of Duties by Directors = EERETHRERR
(i) Attendance of directors at the Board meetings (- EEZMEETENRRIREN

and the general meetings (=P
Attendance at Board meetings
SUEBHER

Absence
from two

Required Attendance by consecutive Attendance

Independent ~ attendance  Attendance communication  Attendance Number of meetings at general

Name of Director(s) ornot  during the year in person equipment by proxy absence _ornot meetings

REES WERAR RAEERR HERR

FE] REBUES  EIENE  RERRXE SMR%  ERHERE BERE  AEESNER KEWRE

Wang Jun 1% No 3 10 3 0 0 No 3
A A

Li Junjie £ No 13 10 3 0 0 No 7
A A

Thang Jiveng REE No 13 10 3 0 0 No 7
A A

Jin Chunyu 25T No 13 10 3 0 0 No 7
A A

Du Yuexi HER No 6 4 2 0 0 No 5
~ ~
=]

Wu Yanzhang REE No 4 4 0 0 0 No 1
& A

Xia Zhonghua Bhg No 13 10 3 0 0 No 7
& A

Li Chunzhi TER No 13 10 3 0 0 No 1
& A

Wu Yan 2 Yes 13 10 3 0 0 No 1
R A

LiuNing iz Yes 13 10 3 0 0 No 7
R &

Yang Xiaohui PEE Yes 13 10 3 0 0 No 1
& &

Fan Yong L Yes 13 10 3 0 0 No 4
] =
[=]
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lll. Performance of Duties by Directors (Continued) = EEETBERR @
(i) Attendance of directors at the Board meetings (- EESZNMEEENRRIRAEN

and the general meetings (Continued) 1B (&)
Description of absence from two consecutive Board meetings EEMIABBLEEESS2ENHS
in person
ClApplicable  +/ Not applicable DiEA R ER
Number of Board meetings during the year 13
FRNEOHREESERAH
Of which: number of meetings convened on-site 10
Heh : BB @mRH
Number of meetings convened by communication equipment 3
WA ARERAH
Number of meetings both on-site and by communication equipment 0

Rt mAn A aRER AN

(ii) Objection of Independent Non-executive Directors (D) BILESEHAREBESZEIREH
to the Relevant Matters of the Company BEENEBER
ClApplicable  + Not applicable s N TER
(iii) Others (=) Hftb
[J Applicable yNot applicable s N TER
IV. Major comments and suggestions proposed by [ -EEE2 THREMEZEESHERS
the committees under the Board of Directors BHANBTHRENAIELENEE
when performing their duties during the BERNESR FEEREHE
Reporting Period. Details of any objections shall 1 EEREAEREER
be disclosed
OApplicable +/ Not applicable DA N TER
V. Supervisory Committee’s description on risks I ESESEeREATFETERBEOHR
identified in the Company BH
OApplicable  + Not applicable DA N TER
VI. Statements of the Company on inability to ANDREMHEBEZERRREER
maintain the independence or the ability of AE-EBEE - HE - BIKE
independent operations between the Company BFENTERFZTBIIME -
and the controlling shareholders with respect BERSEEKERINERR
to business, personnel, assets, organization and A
finance
OApplicable  + Not applicable DA N TER
Corresponding solutions, working progress and subsequent FEREBREN  AEEENERER - T#
working plans of the Company in case of horizontal competition EEREEIETE

attributable to shareholding reform, industry features, national
policies, merger and acquisition

CApplicable  +/ Not applicable DA N TER

136 | Beijing Jingcheng Machinery Electric Company Limited
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VII. Establishment and implementation of + BEHRAEEREEAENZ
appraisal and incentive mechanism for senior EHE S R /%51 & #% I 7Y 22
management officers during the Reporting M BHEEBR
Period
\ Applicable [Not applicable ViR OTEA
During the Reporting Period, the Board of the Company and the senior REHA RAEECESREEABR]
management officers entered into and executed the Performance <<%,i&g.£¥}\ ,ZEQ %1‘2% EAR) EEeF
Assessment Contract for Senior Management Officers. The Board assessed FUHEHETER  EFE #ﬁ@ﬂéﬁi%ﬁ ZEgIR
the performance of the senior management officers every year. After the ESREEA E(%%{:}H)E}ﬁzl G
remuneration and monitoring committee of the Board has completed the % #&§$’\%}tt

appraisal of the senior management officers based on the said contract
for confirmation, such appraisal may be submitted to the Board for its
examination and approval.

VIIl. Whether internal control self-assessment report J\ - EH B E A4 B R ER

v

is disclosed &
\V Applicable  [ONot applicable ViER OTEA
For details, please refer to the internal control assessment report published Ei RARRAAEBEELEEBELSR BT

by the Company on the website of the Shanghai Stock Exchange (www. ww.sse.com.cn) B REBIZE I FHERE ) ©

sse.com.cn) on the same day.

A

Description of material defects of internal control during the WEHAPESFEERNRBE RN A
Reporting Period
ClApplicable  +/ Not applicable @R VT EA

IX. Description of matters regarding the Internal - ABEHETRENVEBER
Control Audit Report a8
\ Applicable [INot applicable ViER OTEA
For details, please refer to the Internal Control Audit Report HEBBHBEN(RIPIEFETRE) -

published on the same day.
BRWBEAIEGIFTRE - &2
Whether the Internal Control Audit Report is disclosed: Yes

X. Others + ~ HAth
\ Applicable  [INot applicable ViER O7TEA
Corporate Governance Report TEERRE
The Directors of the Company believe that corporate governance is crucial ARAREERELESRE AR ZKINIES
to the success of the Company. Therefore, the Company adopts various i;z NN TE%@M—H} W ERERS
measures to maintain corporate governance of high standard. EPEEE
The documents related to corporate governance of the Company include ARBBEBATREN G BIEARIER)
the Articles of Association, Rules of Procedure for the General Meeting, (RALZZHERA) (EFexEHR)-
and Rules of Procedure for the Board of Directors, Rules of Procedure (EEgaxhA) (E=g5XZE9EH
for the Supervisory Committee, Implementation Rules of the Special Ay <<i@£<«13'é_lf’ﬁiﬂi By (EEeWEIIE
Committees of the Board of Directors, Code of Practice of General HANE - WFKEF B EEE ‘*7J<$ NN
Managers and Code of Practice of the Secretary to the Board of Directors. RIEFGRY THEEMZEGH R - B
To achieve the highest level of corporate governance, the Board of the ZEg HEitLEe - FHEESZZES IR
Company has set up four special committees, namely, the strategic EX -0

development committee, the audit committee, the remuneration and
monitoring committee and the nomination committee.
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X. Others (Continued) + ~ HAh o
Corporate Governance Report (Continued) TEER®E (80
Attendance of directors at the Board meetings and the general EEZMESENRRASHER :
meetings:

Attendance at Board meetings

SUESEHR
Absence
from two
Required Attendance by consecutive Attendance
Independent attendance  Attendance  communication Attendance Number of meetings at general
Name of Director(s) or not durin%the year in person equipment by proxy absence _ornot meetings
SN HERAR RAEERR MR
B34 REBIEE  EEENE  REMRNE MR8 ERAERE HERE  ARESNER KEWRE
Wang Jun 1% No 13 10 3 0 0 No 3
A A
Li Junjie B No 13 10 3 0 0 No 7
& A
Zhang Jiheng Rife No 13 10 3 0 0 No 7
& A
Jin Chunyu 5T No 13 10 3 0 0 No 7
& A
Du Yuex e No 6 4 2 0 0 No 5
& &
Wu Yanzhang REE No 4 4 0 0 0 No 1
& &
Xia Zhonghua EhE No 13 10 3 0 0 No ]
& &
Li Chunzhi e No 13 10 3 0 0 No 7
& &
Wu Yan R Yes 13 10 3 0 0 No 7
XEE iy
Liu Ning Iz Yes 13 10 3 0 0 No 7
o & &
Yang Xiaohui R Yes 13 10 3 0 0 No 7
8 =
& =]
Fan Yong #a Yes 13 10 3 0 0 No 4
' &
Description on absence from two consecutive Board meetings in person: HEMAREAHFESS A -
[ Applicable + Not Applicable DA T EA
Number of Board meetings during the year 13
FRAMEFSEAARY
Of which: number of meetings convened on-site 10
Heh : BIZg@ AR
Number of meetings convened by communication equipment 3
BATABREERH
Number of meetings both on-site and by communication equipment 0

RIGEE BRI A EREHRH
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Others (Continued)

Corporate Governance Report (Continued)
Directors’ trainings

The Company encourages the directors to participate in continuous
professional development so as to develop and update their knowledge
and skills to ensure their continuous contribution to the Board with
comprehensive information and as needed. The Company sets training
records to assist and record the training courses participated by the
directors.

During the Reporting Period, the trainings received by the directors of the
Company are summarised as below:

Participated in training
courses

2 EIIRE

Director

Ex

Mr. Wang Jun (chairman) FEEE(EER)
Mr. Li Junjie PEARFTE
Mr. Zhang Jiheng RAEE S
Ms. Jin Chunyu eEEZT
Mr. Wu Yanzhang REERE
Mr. Xia Zhonghua BrgEfE
Ms. Li Chunzhi FERLE
Mr. Du Yuexi I ERER S
Ms. Wu Yan R+t
Mr. Liu Ning Gl
Mr. Yang Xiaouhi THREEIE S
Mr. Fan Yong BELE

Performance of duties by the Strategic Committee under the Board
of Directors:

The main duties of the Strategic Committee are to formulate the strategic
rules of the Company, to supervise the implementation of strategies and to
timely adjust the strategies and the governance structure of the Company.

1. The main duties and authorities of the Strategy Committee include:

(1) to define and review the Company’'s development
strategies and mid-and long-term plans, and make relevant
recommendations to the Board;

(2)  to review and advise on projects that must be approved
by the Board as required by the Articles of Association,
such as major external investments and financing,
M&As, infrastructure, key technical transformations and
breakthroughs, strategic R&D projects;

Corporate Governance IR

AN N NN Y Y N N N NN

FT+—8 2ARRE
« Hth o
m%”‘”‘i&n (&
BEEEIER
@ﬂéﬁﬁb%%%éﬁﬁ%%%?&@ CEEDABER
FHEHAHEER  NERELSELEAEEEE

=8 &fﬂ/\ﬁﬁﬁﬁ’]\ MATHEESIELER -
R AR E S R A LA B I A SR B E IS
I FIERIE -

RAMERR - ARFAEEOBEEE
T

Bl

Read updated
information

BEERER

SNSSSSSSSNASNANANN

EZETRNEBREZESERE)

T
i

Sl
i3
=
H
e

il g
it
palil
3
E\}‘—
Bt
33
o
5B
i

SZ
Nal
(et
Kiet
e >

1 BRZESNTEHMERER -

(1) BB EAREREE - &
REIRE  HARBEEE - F
RERBETTHE  TRESS
RESEES

(2) EKRARERRTALEESH
HEWEREIMNEREE - SRS

M- BEREE - EAFN - BEX
&mlﬂlﬁa BREERAEEE
TTﬁHﬁITﬂEﬁL:@t ;
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X. Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Strategic Committee under the Board

of Directors: (Continued)

Corporate Governance

+  Hitb @)

TEERRE @)

ESETRNEMEESERER : (8

1. The main duties and authorities of the Strategy Committee include: 1 BEZESNHNETEBEER : (B)
(Continued)

(3) to review mergers, demergers, increase or decrease in (3) HRREP - Dy ERE R
funding, dissolving and liquidation and other key matters BUBHE - LA&H@E’“"‘T%}E
that may affect corporate development, and make relevant MEKXEEETHE TAES
recommendations to the Board; SRE2EES

(4)  to review and advise on other key matters that may affect (4) HHEMFZEAFERMNEANEE
corporate development; HATHRITN 1R

(5)  toinspect the implementation of the items above; (5)  HALFENERETRSE

(6)  other matters as authorized by the Board. (6) EFSEEMNEMET-

2. The Strategic Committee comprises five directors. During the 2 ﬁﬁﬂ%?%’\ﬁﬂﬁ%§$iﬂﬁﬁz BRES
Reporting Period, the Strategic Committee convened four meetings. eRHEHALSEFE2RNGE B
Details of such meeting are as follows: WMBFEIFLOT -

1. the resolution in relation to the transfer of the 51% equity 1 HERABENIRREIERR
interests in Shandong Tianhai High Pressure Containers Co., NRAEEBEESEELURERER
Ltd. held by Beijing Tianhai Industry Co., Ltd. through public BARBR A5 %AERES -
tender was considered and approved.

2. the resolution in relation to the registered share capital 2. EZBRBABRREEMNQFRD
reduction of BTIC America Corporation to realize the project A EREERIINTRER LD

of withdrawal of part of shares by the foreign shareholders

was considered and approved.

The members of the Strategic Committee and their attendance at
the meetings are as follows:

Name

et

Wang Jun (Cha|rman)
HERTE
Wu Yan
(independent non-executive
Director)
B IEMITERRH
Li Junjie (executive Director)
WITEEFENRN
Xia Zhonghua (non-executive
Director)

FHTESERE

Zhang Jiheng (executive Director)

WITEFRAE

Description
A

Chairman of the committee
ZEEERE

m
i3
A
)m]u o

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

B &

hand
Bl
8

Required attendance in 2019
2019 FRHFEEHAE

X

PR B IR

I REBERERLEER

o

Actual attendance

BRHESRRE
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Corporate Governance Report (Continued) ﬁ%%‘.;ﬁ‘i&%(%)

Performance of duties by the Audit Committee under the Board of EZEgTRNEFZEEEBER
Directors:

The authority and power of the Audit Committee was formulated B REeNBESERKERSSAIAY
in accordance with advice provided in “A Guide for Effective Audit EBHHCEZZ ESBREEESDPATRREN
Committees” issued by Hong Kong Institute of Certified Public i CETRADM S+ (R EEIRE RS
Accountants, the “Code on Corporate Governance Practices” of AIDA R BB B B a(H B LA RDAIE
Appendix 14 of the Hong Kong Listing Rules and the “Code of Corporate FERIIMEIETA - EFXF BBEBIE R RE
Governance for Listed Companies in China” issued by the CSRC. Its REBNMBERREEMEF - BT AREIA
major duties include: to review and monitor the quality and procedure HPEIEHEMES RGN - BE BN E
of the financial reporting of the Group, to review the completeness and FIEVEE(E « TEH A RS E TIEREMTIEE
effectiveness of the internal control system of the Company, to appoint SHTH BEREAIEFAEREN—UE
independent auditors, to coordinate their work and review the quality and RGN SIBEL S LFENREZR -

efficiency of their work, and, lastly, to review all written reports issued by
internal auditors and the management’s feedback on such reports.

The Audit Committee of the Board of the Company comprises three NFEEeRITZECH=-"RESHK @ #EH
directors. During the Reporting Period, the Audit Committee convened HR - B EEe LA AHT 7Tes o AE
seven meetings. Details of such meetings are as follows: FRAT

1. On 18 March 2019, the Audit Committee convened an on-site 1. 201943H18 ﬁ*éﬁﬁﬁ-ﬁfﬁ%
meeting, at which the Audit Committee reviewed and approved the =5 Bt % %)ﬁﬁﬂ 2018 F
consolidated financial statements of the Company and the financial BHFBRE BRAMBTAR E!’J
statements of the parent company and subsidiaries for the year BATE SRR o
2018.

2. 0On 22 March 2019, the Audit Committee convened an on-site 2. 2019%3A22 A HFHIFLZELEHRS
meeting, at which the Audit Committee considered and approved 2% ETLEeBZBBNTHEE
the following resolutions:

(1) the resolution on the 2018 Annual Report of the Company (1) TWEAEBRQ 72018¢$V$E¢§
and its summary and the H Shares results announcement was XERBE HBREEQNENRER

considered and approved;

(2)  the resolution on the 2018 audited financial report of the (2) EFBBAFI2018FELED
Company was considered and approved:; TSR GRS

(3)  the resolution on the 2018 Audit Report on the financial (3) EEBBAX ﬂ<<2018£ﬁﬁ7ﬁ‘%i&%
report of the Company was considered and approved; iR E NER

(4)  the resolution on the 2018 Internal Control Evaluation Report (4) BHBBAFK018F E R
of the Company was considered and approved; HIFFERE RS ¢

(5)  the resolution on the 2018 Internal Control Audit Report of (5) FBaEBBAFTK0I18FERNEE
the Company was considered and approved; FIEFT R E DR E

(6)  the resolution on the performance of functions by the (6) BRBBAEFELEITEZEL2018
Audit Committee of the Company for the year 2018 was FEEEBBIANERSR
considered and approved;

(7)  the resolution on the payment of the audit fee for 2018 (7) BEHRBBIMNEKTMEFTANE
financial reports to Shinewing Certified Public Accountants AT R imEa ) 2018 FE 0
(Special General Partnership) was considered and approved; BREETBRANGZEER

(8)  the resolution on the payment of the audit fee for 2018 (8) FEZEA iﬁj{w BRIES il
to Da Hua Certified Public Accountants (Special General (ﬁ&% BE)2018FEEE
Partnership) was considered and approved; ﬁﬁﬁﬁ%%?%

(9)  the resolution on the re-appointment of Shinewing Certified (9) FERBBEBEKTMEFTANE
Public Accountants as the auditor for the Company’s 2019 BETANTI 2019 F EUEHRERE
financial reports was considered and approved,; SRR SR
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X. Others (Continued)

Corporate Governance Report (Continued)

Performance of duties by the Audit Committee under the Board of
Directors: (Continued)

(10)

(1

(12)

(13)

(14)

(15)

(16)

(17)

the resolution on the re-appointment of Da Hua Certified
Public Accountants as the auditor for the Company’s 2019
internal control report was considered and approved,;

the proposal of the profit distribution of the Company for the
year 2018 was considered and approved,

the resolution on provision for impairment of the Company
for the year 2018 was considered and approved;

the resolution on the 2019 Internal Audit Plan of the
Company was considered and approved;

the resolution on the 2019 Assessment Plan of the
Company’s internal control was considered and approved;

the resolution on 2019 Financial Budget of the Company was
considered and approved;

the resolution in relation to the 2019 financing budget of the
Company was considered and approved;

the resolution in relation to the amendments to the Articles
of Association was considered and approved.

3. On 23 April 2019, the Audit Committee convened an on-site
meeting, at which the Audit Committee considered and approved
the following resolutions:

)

@)

the 2019 First Quarterly Report of the Company was
considered and approved;

the resolution in relation to the changes in accounting policy
was considered and approved.

4. On 8 August 2019, the Audit Committee convened an on-site
meeting, at which the Audit Committee considered and approved
the following resolutions:

Q)

)

®3)

the 2019 A Shares Interim Report of the Company and
its summary and the H Shares results announcement was
considered and approved;

the resolution on the provision for impairment of the
Company for the half year of 2019 was considered and
approved;

the resolution on the changes of the accounting policies of
the Company was considered and approved.

5. On 9 September 2019, the Audit Committee convened an on-
site meeting, at which the Audit Committee communicated with
the internal control audit organization, Da Hua Certified Public
Accountants (Special General Partnership) in respect of the internal
control audit work planning for 2019 and communicated with the
financial statements audit organization, Shinewing Certified Public
Accountants (Special General Partnership) in respect of the financial
report audit work planning for 2019.

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

+  Hitb @)

3

EREE (@)

ESETRNETZEEEREN : (1)

B BBAEEREGHAIEEA
ARE] 2019 F[E R EBIE H B 5T
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ISR ;
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Corporate Governance Report (Continued) TEEREE @)

Performance of duties by the Strategic Committee under the Board EZETRNBIZEEERER (8

of Directors: (Continued)

6.  On 28 October 2019, the Audit Committee convened an on-site 6. 2019F10A28H |t ZE8 &4 M
meeting, at which the Audit Committee considered and approved BigeE  BETLECEZRBUTE
the following resolutions: Eg
(1) the 2019 Third Quarterly Report of the Company was (1) FEERBBRAFIVINFE=ZFER

considered and approved; &

(2)  the resolution on the entering into the Gas Cylinder Pipe Sale ) BERBENKEXRESEASE
and Purchase Framework Agreements and the continuing BERSEERT EWKREENE
connected transactions between Tianjin Tianhai High FRAMR A Ao Bl 8RR i B i i
Pressure Containers Co., Ltd. and Tianjin Pipe Steel Trade Co., BHBRARFRINEEHIE
Ltd. and between Kuancheng Tianhai Pressure Containers BERNEBRBRSHHE
Co., Ltd. and Tianjin Pipe Steel Trade Co., Ltd. was considered
and approved,

(3) the resolution in relation to the provision of loan of (3) T RPN R =R
RMB25 million (Renminbi Twenty five million) to Beijing BEZERERETARMAATF
Tianhai Industry Co., Ltd., a subsidiary of the Company, by NAIERABETEBR A AR
Beijing Jingcheng Machinery Electric Holding Co., Ltd., the ERARE 25008 T (BT EB
Controlling Shareholder of the Company; BILE)NEE

(4)  the resolution in relation to the propose to the shareholders’ (4) BRBBEARREZERERAZREE
general meeting for the approval on Beijing Jingcheng IR EEERERETAA
Machinery Electric Holding Co., Ltd. to be exempt from B E LT I8N FARE G
increasing A Shares of the Company by the way of offer was AR
considered and approved;

(5)  the resolution in relation to the appointment of general (5) THRBAEBEQRBEREMKN
counsel of the Company was considered and approved. e

7. On 16 December 2019, the Audit Committee convened an on- 7. 2019F12A16H BiZE2AMR
site meeting, at which the Audit Committee communicated with BeE B ZBgHNBMERTK
the financial report audit organization in respect of the preliminary BR2019F R BEATEEB NETE
audit for 2019; the Audit Committee communicated with the W B Z B WU BmE N IEE
internal control audit organization of financial report in respect of R RERE 2019 F AT BB I ST
the preliminary internal audit for 2019. The resolution in relation B BB RS TEERAA
to Tianjin Tianhai High Pressure Containers Co., Ltd., a subsidiary TBRERNESRBEGRETAFR
of Beijing Tianhai Industrial Co., Ltd. obtaining the letters of EGRITAE R IR TIRIBIK IR 5 N EE
credit by way of security from Huaxia Bank and Shanghai Pudong BRIZHGEEE -

Development Bank was considered and approved.
The members of the Audit Committee and their attendance at the B LZEgNERERSHRLEBR
meetings are as follows:
Required attendance
in 2019 Actual attendance

Name Description 2019 FEHTE BBRHE

®E ELL] BERH BERH

Yang Xiaohui (independent

non-executive Director) Chairman of the committee
BT E R IGEEE ZEEXE 7 7
Fan Yong (independent

non-executive Director Member of the committee
B FEITE RS ZE®%8 7 7
Jin Chunyu

(non-executive Director) Member of the committee

FNTEEESEE ZE®%8 7 7

(Description: The board of directors of the Company received the written resignation (397 - ARIEHEN 20209 2 A 27 AUEIE L I

letter submitted by Mr. Yang Xiaohui, an independent non-executive director on TEFHRELERINEMEBRSE - 5%%‘?%%33%

27 February 2020. The resignation will take effect upon the election of a new i B A FIBCRA G R R E A M TE Y FNITE SR

independent non-executive director in a general meeting of the Company to fill his %?ﬁﬁﬁéiﬁ o TELLZ B - B EITEILIFH

vacancy. Before the resignation takes effect, Mr. Yang will still perform the duties of TEEREFEETTEGIFOMEBRE - K12
an independent non-executive director and the chairman of the audit committee of Qﬁ{&ﬁﬁiﬁﬁﬁﬁ P AR TR GEEB%EQET
the board. Thereafter, in accordance with relevant laws and regulations and various FNEEESRHLECIR HELEERESHZE

rules and regulations of the Company, Mr. Fan Yong was nominated and appointed BE®ZE8 - EHH 202052 A28 HE 2019 FE R

as the chairman of the audit committee of the ninth session of the Board of the FAFEARELL - )

Company and Mr. Liu Ning was nominated and appointed as a member of the audit
committee for the term commencing from 28 February 2020 until the 2019 annual
general meeting.)
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Corporate Governance Report (Continued)
Performance of duties by the Remuneration and Monitoring
Committee under the Board of Directors:

The major duties of the remuneration and monitoring committee are
to study and review the Company’s remuneration policy and incentive
mechanism; with responsibility delegated by the Board, to determine the
remuneration packages of the Company’s executive Directors and senior
management officers; to formulate the appraisal standard for Directors
and senior management officers of the Company and to assess them; and
to submit the results of assessment to the Board for review and approval.

The Remuneration and Monitoring Committee comprises three directors.
During the Reporting Period, the Remuneration and Monitoring
Committee convened one meeting. Details of such meeting are as follows:

(1)  On 25 March 2019, the resolution in relation to the result of
the Remuneration and Performance Assessment for the Senior
Management of the Company for the year 2018 was considered
and approved and has been submitted to the Board for
consideration and approval.

On 25 March 2019, the resolution in relation to the basic annual
salary and position coefficient of the senior management officer of
the Company was considered and approved.

On 25 March 2019, the resolution in relation to the 2019
Performance Assessment Contract for the Senior Management
of the Company was considered and approved, and has been
submitted to the Board for consideration and approval.

In 2019, the Remuneration and Monitoring Committee of the
Board will continue to strengthen their work and further intensify
the assessment regarding the senior management officers of
the Company so as to help the Company formulate a better
remuneration and assessment system.

The members of the Remuneration and Monitoring Committee and their
attendance at the meetings are as follows:

» HoAth (s
m%m\Aiﬁd:
AL LENp—

FIEEZRE T RME R MESA QA
FOBCRIMESS  FEEREREFL &

NAMITEE MR EEA BN
B WHIEEREEETER  SRERES
BEABBERLER

FINEEZZ B SR - /B HAK - FEEE
BREEEeRBEHBRITTIRASE €280
U

(1) 2019%3 %a% EREZDAVNE]

HN B E A
%E}]u%ém’ %L )Q%%@%uﬁa"

20193 A25H  EHEBEN A
,ﬁ& BABEARFHMEMRENE

201943 A25H, Fi#BMAEBANAR2019
$<< Z&E.IEAEZEAZ%%%ZE @) -
I EU\%% %uﬁa"

2019 F EEGHMEEZE
neE THE - E— A alm
BREZ - HBRARHITEE T

e
= A
=2

ot @ ZIIJ )m]u

ai
B
265

FMEEREZREERBRERERLREER

Required attendance

Name Description

e BoL

Wu Yan (independent

non-executive Director) Chairman of the committee

B FEITE R R ZEEXR
Liu Ning (independent

non-executive Director) Member of the committee
B IEITERRE ZE®%8
Wang Jun (executive Director,

Chairman) Member of the committee
HITES EFSRITE i%@iéﬁ

Beijing Jingcheng Machinery Electric Company Limited

ERTHEERDERAF

in 2019

Actual attendance
2019 FEHE BEBRLE
BRRH BRI
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Corporate Governance Report (Continued) m%m“‘iﬁ & (3

Performance of duties by the Nomination Committee under the $QTE‘,’%E’J?E%§E§EH%H§5R

Board of Directors

The major duties of the Nomination Committee are to study and suggest BREE® E’]IEH&ZE = %T%%ﬂﬁ?& EREPN

on the candidates and election standard and procedures for Directors and BEAE  BIEBEEMNEFEITHIRLRLE

the senior management officers. S

The Nomination Committee comprises three directors. During the REZECTH=-ZRERMENK  RBEZEBTRH

Reporting Period, the Nomination Committee convened three meetings. EERITTINGE  g2BEAWT

Details of such meetings are as follows:

(1) On 25 April 2019, the resolution in relation to the nomination (1) 2019948250 FRBRBERARE
policy of the director of the Company was considered and FIRABBRNER -
approved.

(2)  On 22 July 2019, according to the provisions of Rules of Procedure (2) 2019F7A22H ' REATKREZES
of the Nomination Committee of the Company, and with the FEHRADEE  ARAESLIREZE
full understanding of the occupation, education background, ESERIBRBERZARE  2F -
professional titles, details of working experience and all part-time BEFE - A TIEGFE - 2EFBEER
jobs of the nominees, the Nomination Committee of the Board of % BHBBRSA %ﬂntﬁ?ﬁi%z}T%
the Company considered and passed the resolution in relation to 7LJ:§$A3F$MT§$T\% MRS
the proposal to nominate Mr. Wu Yanzhang as a candidate for non- BERXEFEEH
executive director of the ninth session of the Board of the Comany,
which had been submitted to the Board for consideration and
approval.

(3)  On 30 October 2019, according to the provisions of Rules of (3) 20194 10H30H  BEBEATNERE
Procedure of the Nomination Committee of the Company, and with BERFHRADAT  ARREFER
the full understanding of the occupation, education background, %é%@&% DRRERITIR R ARE B
professional titles, details of working experience and all part-time E B SR IERE - 2 RBE
jobs of the nominees, the Nomination Committee of the Board of BEhiE  FBEBBERREEILLE
the Company considered and passed the resolution in relation to NABFEBRREREANZT  YRAE
the proposal to nominate Ms. Yang Yi as a candidate for general RREFEEFS °
counsel of the Company, which had been submitted to the Board
for consideration and approval.

The nomination process, recommendation procedure and the ARBKIREZEZEGZERANDF » JHEES

qualifications and basic requirements for directors are set out in the REWNFRN - BREIETAREZHERAEBAN

Rules of Procedure of the Nomination Committee of the Company. EXZREER - AREHA - RBZESHA

During the Reporting Period, the nomination committee supervised and AESEFRETFENERTARERESR

guided change of the secretary to the Board of Directors of the Company BATR#EIT TEEBMIgE - BRI T 1t 18

and replacement of the candidates for directors of subsidiaries, and T{E-

successfully completed such task.

The members of the nomination committee and their attendance at the RERESKEREREHLES)

meetings are as follows:

Required attendance 2019 Actual attendance

Name Description 2019 FEHE BRUE

i Bt RV BRRE

Liu Ning (independent

non-executive Director) Chairman of the committee
B IEMITERRE ZEgXR 3 3
Fan Yong (independent

non-executive Director) Member of the committee
B FENITE SR Z88%8 3 3
Li Junjie (executive Director,

general manager) Member of the committee
WITEE - BT ER ZE8g®%8 3 3
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Corporate Governance Report (Continued)

During the Reporting Period, the Company was in compliance with
the code provisions stipulated in the Corporate Governance Code (the
“Code") as set out in Appendix 14 of the Listing Rules.

During the Reporting Period, the Company has adopted the requirements
in the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules.

For the purposes of this Report, the Company has enquired all the
Directors specifically and all of them have confirmed with the Company
that they have completely complied with the requirements of the Model
Code for Securities Transactions by Directors of Listed Issuers during the
Reporting Period. The Company has received the Statement Regarding
the Confirmation of Independence submitted by the four independent
non-executive Directors pursuant to the requirements of Rule 3.13 of the
Listing Rules, and the Board considers that the said four independent non-
executive Directors are independent.

Directors and Composition of the Board of Directors

The Board of the Company consists of eleven directors, including three
executive directors, four non-executive directors, and four independent
non-executive directors and the independent non-executive directors
account for more than one-third of the total members of the Board. The
members of the Board of Directors are as follows:

Executive Directors
HITES

Wang Jun

*=F

Li Junjie

FERN

Zhang Jiheng

SRS

Non-executive Directors
FHITES

Jin Chunyu

Du Yuexi (resigned on 22 July 2019)
2B (201947 22 A&
Wu Yanzhang (appointed on 9 September 2019)
SHE (H2019F9A9BEZEHE)
Xia Zhonghua

Bz

Li Chunzhi

FEK

Independent non-executive Directors
BYFHITES

Wu Yan

Liu Ning

%)%

Yang Xiaohui

1R

Fan Yong

U
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Directors and Composition of the Board of Directors (Continued)

Description:

The executive directors and non-executive directors of the Company have rich
experience in production, operation and management and make reasonable
decisions in respect of the matters proposed by the Board. Among the four
independent non-executive directors, one is a fellow member in pressure container
industry with rich experience in gas storage transportation equipment industry; one
is a PRC solicitor with accomplishments in law; one is a PRC registered accountant
with many years of experience in respect of corporate management advisory and
accounting practice; and one is a researcher in securities industry with rich experience
in corporate merger and acquisition as well as fining. Such independent non-
executive directors have full capability of assessing internal control and reviewing
financial report. The composition of the Board was in full compliance with the
requirements of the relevant domestic and overseas laws and regulations and
standardized documents.

During the Reporting Period, to the best of the knowledge of the Board, there
exists no relationship between and among the directors of the Board (including the
chairman and the general manager) with respect to finance, business, family and
relatives or other material/relevant relationship required to be disclosed.

The Company is in strict compliance with the relevant binding terms for securities
transactions by directors as set out by the PRC and Hong Kong regulatory authorities
and is always adhering to the principle of being in strict compliance with terms.

1.

Chairman and General Manager

The Chairman and the general manager of the Company are
assumed by different persons, and their respective duties are clearly
divided.

The Chairman, the legal representative of the Company, is elected
by more than half of all directors of the Board. The Chairman is
responsible for corporate planning and strategic decision-makings
and chairing the Board, and ensuring that the Board will examine
and adopt all involved matters in an appropriate manner for
facilitating the effective operation of the Board.

The Chairman is entitled to preside over the general meetings, to
convene and chair the Board meetings, to examine and check the
implementation of the resolutions of the Board, and to sign the
securities issued by the Company and other important documents.
Upon authorised by the Board, the Chairman can also convene
the general meetings and provide guidance to the Company’s
important business activities during the adjournment of the Board
meetings.

The general manager is appointed by the Board and is accountable
to the Board. The general manager leads the management to
take charge of daily production, operation and management
of the Company, and organization and implementation of all
resolutions of the Board. As required by the Board or the supervisory
committee, the general manager will report to the Board or the
supervisory committee, on a regular basis, regarding the execution
and performance of major contracts, and the utilisation of funds, as
well as the profit and loss.
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Corporate Governance Report (Continued)

2. Executive Directors, Non-executive Directors and Independent
Non-executive Directors
Like the other directors, the existing non-executive directors and
independent non-executive directors of the Company have the term
of office being three years, commencing from 26 June 2017 to the
conclusion of 2019 Annual General Meeting.

No Director or Supervisor proposed for re-election at the
forthcoming AGM has a service contract with the Company which is
not determinable by the Company within one year without payment
of compensation (other than statutory compensation).

3. Authority and Powers of the Board of Directors

)

@)

The Board of Directors exercises the authority and power
conferred by laws and regulations and the Articles of
Association. Such powers mainly include:

To convene general meetings and implement such resolutions
of the general meetings;

To decide upon the annual operating plan and material
investment plan of the Company;

To formulate and prepare the financial budget, profit
distribution plan, basic management mechanism and
material acquisition or disposal plan of the Company;

To appoint or dismiss the Company’s general manager and
to appoint or dismiss the Company’s senior management
officers including the deputy general manager(s) and the
financial controller based on such nominations made by the
general manager;

To propose to the general meeting to re-appoint or replace
the Company’s accounting firms being responsible for the
Company’s audit work;

To examine and adopt the report of the Company’s
manager(s);

To exercise the financing and borrowing rights of the
Company and decide upon such matters concerning the
mortgage, lease and transfer of the Company’s material
assets.

Beijing Jingcheng Machinery Electric Company Limited
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Corporate Governance Report (Continued) m%m“‘iﬁ & (i
4.  Remunerations of Directors and Senior Management Officers 4 EEREGHK %EAEW%?M&E? 257
and Assessment of the Board %
(1) Service contracts of directors and supervisors (1) EFHEFREE

The directors and supervisors have entered into written %%&w%ﬁiﬁ RV EHEA

contracts with the Company wherein the main contents B FEFERAT

thereof are as follows:

(i) Each contract for the directors of the ninth session of () BNLNEEFGEFNEN
the Board of Directors and Supervisors of the ninth EEESEETHhAENH
session of the Supervisory Committee shall commence 20176 A26BFH - &=
from 26 June 2017 to and until the conclusion of 2019 2019F EREFAFRE I ©

Annual General Meeting.

(i) An annual salary system is in place for senior (i) =EABETFEHS A
management. The annual salary of senior AEEAEBNFHHER
management of the Company comprise three parts, WA~ BB AT E
being basic salary, performance pay and special B A =B M Ak e A&
contribution income. The basic annual salary is o EARFH B QA
determined by the remuneration and monitoring HERZZBEEREITES
committee at the beginning of each year with B 7K 3~ 2 A B AR AR
reference to industry compensation level, the results of NMFNEESERAEZES
operation of the Company for the previous year and FEYET - DERH
total remuneration. The distribution coefficients are AT B R BB T UL R
determined based on position evaluation. Typically, Fe BT & IBH o B
the distribution coefficient of general manager is 1, ZHAE1 D\J 1EIRIB - BEFS
and the distribution coefficients of deputy general BAEAEITRM - 2%
manager, financial controller, chief engineer, general 2ER - é eMmERE
counsel, secretary to the Board and other senior HEREEAENSE R
management officers range from 0.6 to 0.9. £/506-09-

The basic salary is paid on a monthly basis, while the amount BRI AR AT TR

of performance pay shall be determined in accordance WMEHMIRA T ARNETE : & x}(”ﬂl

with the following formula: Performance pay = Basic A=EARRAXBERRE XD

salary x Performance coefficient x Distribution coefficient, EB%%{ i%d(?%{ﬁa%?@ﬂéﬁi%&

and the performance coefficient shall be reviewed by ZESRBFEQRLEEFERIE

the remuneration and monitoring committee based on TEZ #E%%@%E%)@ 3o 5

the annual performance of the Company’s business and BEANEBAREBEBMITEKX

reported to the Board for consideration and approval. Special %Hﬁﬁ@iﬁlﬁiﬁﬁﬁé” #
contribution income may be granted to senior management BHEL %J%ﬁ RERSBEERM

officers who have made significant contribution to the NEEGHET - TESER R

implementation of the strategies of the Company or MIBERT » AlAEEE A BB

have received awards from the government or industry BRERIA - FHREBBABRL
associations for significant innovation in management, REECHMEEZEERZ
technological innovation and strong investment income. B MEFTGERZBB HHE

Special contribution income shall be reviewed by the & Tl ARE 5* =

remuneration and monitoring committee under the Board FEFERAITE SR Al A

before submission to the Board for consideration and B o X%ﬁﬁ%ﬁi;F%ﬂf7§$Hﬁﬁ

approval and shall not exceed RMB0.15 million. Each new W EERe NERARKES
non-executive Director will not receive remuneration from BT o FMAEEENEAAER

the Company. Each new independent non-executive Director BEEBR TR BN o

shall have the right to receive annual fee of no more than
RMB60 thousand. Each new supervisor will not receive
Supervisors’ remuneration from the Company.
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Corporate Governance Report (Continued)

4.

Remunerations of Directors and Senior Management Officers

and Assessment of the Board (Continued)

(2)  Assessment and Motivation Mechanism for Senior
Management Officers
During the Reporting Period, the Board of the Company
entered into the Performance Assessment Contract for Senior
Management with the senior management officers. The
remuneration and monitoring committee of the Board would
propose the appraisal of the senior management officers to
the Board for examination and approval in accordance with
the completion of the performance contracts by the senior
management officers.

Duties of the management

Pursuant to the authority and power conferred by the Articles of
Association, the management level of the Company undertakes
the major duties as follows: to be responsible for organizing
and implementing the Company’s annual operating plan and
investment plan; to propose the establishment of internal
management institution for the Company; to propose the basic
management mechanism for the Company; to appoint or dismiss
such management members whose appointment and dismissal
are not sub