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Geographic Location of JCI Mines
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Trading office in Shanghai
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Head office in Hong Kong

Operation office in South Africa
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Operating Mines
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Geographic Location of JCI Mines
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Operating Mines & & & 15
1. Kinsenda Mine/Kinsenda i&15 :

As one of the world's highest-grade copper deposits,
the mine has an average copper reserve grade of 5.7%;
produced 31kt of copper content in concentrates in 2019
EEHmUSKSNIRER 2 —  FES FE9mER57%
RZZ—NFEEINBHIRESHE

2. Ruashi Mine/Ruashi &3 :

Located in the DRC, the mine consists of 3 open-pit
deposits and 1 processing plant, producing copper
cathode and cobalt hydroxide for direct sales to
international market; copper cathode and cobalt output
reached 33.8kt and 5,070, respectively, in 2019

VAR (&)  BE-ZEEXELR—FEALER  £ES
R[N HEUNEEETRETS S hLEEMR
HES/A3.38&ME - thEE 450700

3. Chibuluma South Mine and Chifupu Deposit/
Chibuluma Ea##5 & Chifupu K :

Located in Zambia, the operation comprises of two
underground mines and a concentrator, producing
copper concentrates for sale to Zambia smelters;
produced 8kt of copper content in concentrates in 2019

UNELE SR @ TR k—ERER  TEH
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Development Project Bf 2 1§ B

4. Musonoi Project/Musonoi X B :

Copper-Cobalt deposit located in the DRC with
high grade of cobalt reserve (0.9%), the project is in
construction phase with feasibility study and mine design
completed

URBIR () 2 MEETER - &A= mAL#Hh#EE0.9%)
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5. Lubembe Project/Lubembe I B :

The project is located in the DRC. A pre-feasibility study
of Lubembe Project was completed in 2018
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Chairman’s Statement
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Zhang Youda
ik BE

Chairman of the Board
EEEXE

DEAR SHAREHOLDERS,

I would like to sincerely thank the shareholders who have shown
their concern and support to JCI over the years. On behalf
of the Board, | would like to present to the shareholders the
annual report of the Company for the year 2019.

The global trade war has escalated since 2019 with the world
economic growth slowing down significantly and fluctuation
in the mining market intensifying. While key mineral products
have been sought after by many countries, the resources
war has quietly taking place and the risks of mineral product
supply have increased. Copper price, a major product of the
Company, had fluctuated significantly throughout the year,
while the price of cobalt continued to fall sharply in the first
half of the year but gradually picking up from its trough in
the second half of the year. During the year, the Company's
production and operation continued its stability with an annual

B EHABCR -

RO B AR TR AR G S )| BIFR 09 BEE 8252
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BRERE BEMSHENE  BREER ylL
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output of 73,057 tonnes of copper and 5,070 tonnes of cobalt.
The Company achieved a revenue of US$1,246.9 million in
2019, representing a year-on-year decrease of 11%, and profit
of the Company amounted to US$13.1 million, representing a
year-on-year drop of 86%.

In 2019, we saw changes in the Board member composition
of the Company. Mr. Chen Dexin, the former Chairman of the
Board, and Mr. Yang Jinshan and Mr. Zeng Weibing, both non-
executive Directors, tendered their resignations as directors of
the Company, while Mr. Wang Qiangzhong and Mr. Liu Jian
were appointed as non-executive directors of the Company,
and | was re-designated as the Chairman of the Board from
board member. The Board would like to express our sincere
gratitude to Mr. Chen Dexin, Mr. Yang Jinshan and Mr. Zeng
Weibing for their valuable contributions to the Company over
the years.

The Board will continue to work relentlessly to achieve the
grand objective of building JCG Group’s overseas resources
flagship platform and developing the Company into a world-
class mining company. The Company needs to further deepen
our corporate governance mechanism reform and improve
the Company's incentive regime; further introduce strategic
investors, optimize shareholders structure and stimulate market
vitality; strengthen management, reduce costs and increase
efficiency, accelerate the construction and development of
Musonoi Project, and improve the economic scale of existing
projects. We will actively promote internal asset restructuring
and integrate JCG Group's overseas resources; and center on
our main business, seize market opportunities and select high-
quality projects for mergers and acquisitions.

Looking forward into 2020, we remain prudently optimistic
about the prospects of the Company. Despite the impact of
the novel coronavirus epidemic, risks exposed to the global
mining industry, such as geopolitical conflicts and trade wars,
and the downward pressure faced by the world economy, we
believe that opportunities co-exist with challenges. Under the
pressure of economic downturn, monetary policy will continue
to ease up, various local governments will introduce measures
to stimulate the economy, and the PRC will start a new round of
large-scale infrastructure construction, all of which will stimulate
the demand for upstream mineral products.

Chairman’s Statement
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Chairman’s Statement
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I and Mr. Gao Tianpeng, our Chief Executive Officer, will
continue to lead all employees of the Company to join forces
and strive to reform, expand and be innovative with our utmost
commitment for the sustainable development of the Company
for creating greater value for all our shareholders.

| would like to thank all our shareholders, community and
business partners for their tremendous support, and extend my
heartfelt gratitude to all employees for their dedicated hard
works.

Finally, | would like to thank the People’'s Government of

Gansu Province for their special support to JCG Group and the
Company.

Zhang Youda
Chairman of the Board

24 March 2020
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Gao Tianpeng
PN

Chief Executive Officer

17 B 48 &

DEAR SHAREHOLDERS,

On behalf of the Board of JCI, | am delighted to announce
that, for the year ended 31 December 2019, the Group has
produced a total of 73,057 tonnes of copper and 5,070 tonnes
of cobalt, both JCl's record high. Total revenue for the year
ended 31 December 2019 was US$1,246.9 million and net profit
for the year was US$13.1 million.

Kinsenda's annual copper production has topped 30k tonnes
mark for the first time. 2019 is the second full year operation
of Kinsenda, and a total of 31,059 tonnes of copper content
in concentrates was produced in 2019. This represents an
increase of 13% of copper produced as compared to 2018 and
the increase was mainly due to the higher ore feed grade and
higher recovery rate in 2019.
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JCI strived to improve production efficiency through
technological advancement, Ruashi has upgraded its cobalt
plant cycle and this has led to the increase in cobalt recovery
rate and cobalt content grade in the cobalt hydroxide
produced. In 2019, despite there was a drop in cobalt feed
grade, Ruashi’s cobalt production increased by 14% as a result
of improved recovery and increase in ore milled volume as
compared to 2018.

At the same time, JCI continued to improve on cost
management and mine performance. Despite the increase
in royalties rate under the new DRC Mining Code which
significantly increased the Group's royalties expenses, the
Group was able to lower its overall cash cost (before deducting
by-product credit) from US$5,275/t in 2018 to US$4,098/t in
2019. The Company strives to continuously reduce production
costs on the base of 2019, with its strategy of “Improvement
on Cobalt and Maintaining Growth on Copper” to increase
production and sales and achieve better profitability.

Commodity price risk and macroeconomics risk remain the
most significant risk to JCI. The average benchmark LME
copper and MB cobalt prices for the year decreased by
8% and 56% respectively as compared to 2018. In line with
benchmark market prices changes and due to the drop in
pricing coefficient adopted, JCl's average realised copper
and cobalt prices for the year (including provisional pricing
adjustment) decreased by 11% and 77% respectively, leading
to a significant drop in mining segment’s result of the year from
US$156.1 million in 2018 to US$7.0 million in 2019.
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CEQO’S Report
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MB COBALT PRICE (JAN 2018 TO FEB 2020)
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Starting the year 2020 on a positive with the entrance of US- BZZ-ZTF i BEEHEAEZFE—RBRESHE
China Phase 1 trade deal and the hope that global trade war is E’]E‘J@Eﬁ REHEHESHERNFE - HE R

ending, copper price and cobalt price have increased to a high
of US$6,300 per tonne and US$17.0 per pound respectively,
representing a 2.3% and 12.6% year-to-date increase as
compared to 2019 year end. However, the widespread of
coronavirus has greatly disrupted the global commodities
market, dragging down short term copper and cobalt prices.
As at the date of this Annual Report, copper and cobalt prices
have dropped to US$4,789.5 per tonne and US$16.15 per
pound respectively. The coronavirus has led to deteriorating
industrial growth expectations globally and has caused
disruption to logistics arrangement. JCI will continuously
monitor its exposure to market price movement and will adjust
marketing strategies accordingly.

In June 2019, JCI has adopted a more flexible connected
transaction framework for sales to JCG Group. As our major
products are highly susceptible to swings in global policy and
economic uncertainty, market pricing mechanism changed
rapidly and is difficult to adopt a single pricing mechanism
under the changing environment, the new sales framework
provides flexibility to the Group to better deal with market
changes and ensure the Group can achieve the best results for
the Company and its shareholder as a whole.
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In November 2019, the Group entered into a settlement
agreement with Gécamines SA, the mining investment vehicle
of the DRC Government and also our partner in Ruashi Mine
and Musonoi Project. Details of the settlement agreement is
discussed in the section “Details of Contingent Liabilities” of
this Annual Report. Closing of the litigation allows the Group
to better focus on daily operations, including the further
enhancement of operating efficiencies, the construction of
Musonoi Project and the possible expansion of Ruashi Mine
into underground. The settlement also allows us to foster
relationship with our operating partner in the DRC.

The construction of the Musonoi copper-cobalt project’s
main shaft and main ramp commenced in December 2019
and January 2020 respectively. Musonoi copper-cobalt
project contains a total reserves of 595kt of copper and 183kt
of cobalt. The average grade of 0.9% cobalt reserves ranks
Musonoi Project as one of the highest grade cobalt mines in
the world and the addition of Musonoi Project to our operating
portfolio will further enhance our production volume and the
Group's leading cobalt producer status in the world. With the
support from JCG, our parent company, in mine planning,
technological design and project financing, and together
with our recent successful experience in the construction of
Kinsenda Mine in the DRC, we believe Musonoi Project can
be completed in a cost effective and timely manner. We are
finalizing Musonoi Project’s financing plan which is targeted to
complete shortly.

More efforts had been put towards new business development
and resources upgrading. We have assessed several merger
and acquisition opportunities, in particular southern Africa
which was close to our existing mines to look for synergy. We
will continually, prudently and actively pursue any new business
development opportunity.

At last, | would like to take this opportunity to express my
deepest gratitude to all the shareholders, my fellow directors,
management team and staff of the Group for their support and
contributions to the Group throughout the year.

Gao Tianpeng
Chief Executive Officer
Hong Kong, 24 March 2020
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(US$/Tonne)
(ETT/ME)
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2,400
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1,600
800 I
0

2017 2018
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Mining Operational Review

® O E B O

The Group's mining operations includes three operating
mines (Ruashi Mine, Chibuluma South Mine (including Chifupu
Deposit) and Kinsenda Mine), one project at development
stage (Musonoi Project) and one exploration project (Lubembe
Project).

OPERATING MINES

Ruashi Mine

Overview

o Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

Location: Lubumbashi, Katanga Province, the DRC
Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing

Products: cathode copper, cobalt hydroxide

LoM: 10 years

Resources: 678kt Cu, 92kt Co

Reserves: 268kt Cu, 29kt Co

AEBRIEER B E = BEERES RuashiiEiz
Chibuluma &5 (‘823 Chifupu /K ) & Kinsenda &
%)~ —ERNFERERHNIER (MusonoilH B ) & —
fE#1%IE B (LubembeIE B ) °

EERS

Ruashi &5

M=

BiGEA  BRE(LIREE RN ABEN
i)

2 MR (@) MSnEERES

FrafE : )| (75%) © Gécamines SA (25%)
BT - SX-EWSRHE T

B BER - &t

BSHES:10F

BR 678 THASR - 92 T MASE

b= 268 TWASH - 29 T MAS,
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Operational Review

Ruashi Mine's copper and cobalt production volumes were
higher for the year ended 31 December 2019 as compared to
31 December 2018.

The higher production in 2019 was due to higher ore mining
activities, higher throughput through the plant and better
efficiencies. Ruashi Mine focused on copper production during
2019 as the average market price for copper was stable. The
cobalt market price continued its downward spiral from 2018
and remained low during 2019 and recorded an average
market price of US$35,459/t, which was 56% lower than 2018.
The cobalt market was over-stocked in 2019 and offtake was
lower than expected.

Ruashi Mine continued with higher stripping rates of waste and
lower grade ore in 2019.

Production and sales summary for Ruashi Mine:

Mining Operational Review

® O E B O

& 1E [0l R

RuashiB S REBE T —NF+_A=+—8HItHF
ML ESEE - N \F+-_A=+—HBHIR

“E-NFEEERNDARNBEARKEEEM . T
TR B2 3R B 48 0 M KRR TT AT B © Ruashi iR 50 — &
—NFEFEINREE  REABFNFHIHERFR
EosNMER —T - \FURBETBEER_-F
—NEHERTERAL - 815 FHTE 35,459 % T, M -
BT \FR56% - —T—NFHTBEFTEFT
MAGREENTAR -

Ruashi BB 50 — T — NFRHERSEO RMERLE
AZHERE -

Ruashi @ 5 ) EEE R SHEBE

2019 2018

For the year ended 31 December BE+t-A=+—HLEE =E-AFE ZZTN\F
PRODUCTION: EE:
Copper (t) R (13) 33,824 24,108
Cobalt () &4 (Mg) 5,070 4,752
PRODUCT SOLD: EmiHE
Copper (1) £ (18) 34,877 23,190
Cobalt (1) & (W8) 4,831 3,369
Revenue (US$ million) — including provisional WA(EEET) 81

pricing adjustment i s E (B 08 B 273.6 371.8
Average copper price realized (US$/tonne) FHERFE (Ezx, ) 5,612 6,102
Average cobalt price realised (US$/tonne) FHEIRSEE (32T, ) 16,116 69,961

* Ruashi’s current products include copper cathode and cobalt

hydroxide. The production and sales volume shown in the above
table were calculated in metal content, with selling prices equivalent
to the metal prices. Pricing coefficients were considered in actual
sales volume.

* Ruashif B fTEMBEERME DAL - ERPETR
MEERHEUNCBSEE MIHEEREEREE
B - RNEREEFEEEERRK -
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Mining Operational Review

® O E B O

Copper production for the year ended 31 December 2019 was
33,824t and was 40% higher compared to 31 December 2018
of 24,108t. This was a direct result of higher copper input to
the plant, 36% higher as compared to 2018 (41,342t vs 30,254t).
The copper feed grade at 2.92% TCu was 10% higher when
compared to 2018. Processed tonnages at 1,418,188t were 24%
higher as compared to 2018. Copper recoveries was improved
during 2019 at 81.82%, which was 3% higher than that in 2018.

Cobalt production for the year ended 31 December 2019
increased by 7% to 5,070t (2018: 4,752t). The improvement was
due to a 6% increase in cobalt input to the plant. This was due
to 24% higher tonnage processed, offset by 18% lower feed
grade. Cobalt recovery also improved as compared to 2018.

The average realized copper and cobalt prices for the year
ended 31 December 2019 were US$5,612/t and US$16,116/t
(2018: US$6,102/t and US$69,961/1) respectively. The lower
copper and cobalt prices impacted negatively on revenue of
2019 as compared to 2018. Revenue of Ruashi Mine decreased
by 26% for the year ended 31 December 2019 as compared to
2018.

The capital expenditure of Ruashi Mine for the year ended 31
December 2019 included projects to improve production and
included the replacement of the air heaters at the cobalt dryer
and weir pumps in the leaching section. Ruashi Mine replaced
the super heater in the acid plant.

BHE-_Z-hhF+-_A=+t—BILEENIREEA
33,824 WEE-_FT—-NF+-_A=+—HILFE
924,108 WA 1E 11 40% © Itk T5 B ¥ F)A BRI R SR A& =
BRIE— \FRE3OHEH(ZZ—\F 1 41,3421
130,254 MF) o SAEM R 2.92% FHER —F— N\
FEZ10% ° MNTHERL 51,418,188 MEE — T — )\ £ 4%
M24% o —F— N FMEIWNEIZZE81.82% & —
T—NFEH3%°

BE-_ZEZ-hhF+_A=+—RLFENHESE
I07% % 5,070 (—ZF — )\ : 4,752W8) ° ZI& N J5
A R IR & $5 A R 38 00 6% FIT B o 1tk Th | 74 00 T8
I3RS 24% @ K EH R AL GA AL P& 18% ATER o 84 [0 Y =
B N\FINEFRES -

HE -2 NWEFE+-_A=1t—"BLFENBRHFR
B ERD B A5,612F7T,/ WK 16,1163 7T,/ T
ZZE—N\F 6,102 T, M8} 69,961 F 7T, W) °
H-FT—\FREL TN FRNEER T TR
AR BEHE o« RuashilBBEHE_Z—HLFE+=
A=+—HIEEENRARZZE—N\F[E26% -

RuashiB S8 E _T—NE+-_A=+—HILFE
MEAHYBRENTEENER MEEERITIR
#EH)ZERINE S M B R HEREVIER © Ruashi &5
BB L R A DN AR
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Mining Operational Review

KBRS % Il

Kinsenda Mine Kinsenda &5

Overview e

¢ Mine type: underground copper mine o EISEE - T IREE

e Location: Haut-Katanga Province, the DRC o B HIR(R) LAME

° Ownership: JCI (77%), Sodimico (23%) o FrE# « ©)IIBIEX (77%) * Sodimico (23%)
® Product: copper concentrates ° Em  HEE

e LoM: >10years o  ESHEE: 105

e Resources: 1,085kt Cu e &R :1,085FHEH

. Reserves: 326kt Cu . 2 : 326 TWER

SEBERERERLAA —ZT—hF®w 17



Mining Operational Review

® O E B O

Operational Review

Production and sales summary for Kinsenda Mine:

el

Kinsenda B M AE MHEME ¢

2019 2018

For the year ended 31 December BE+-A=1+—HLEE =E-AF =T )N\F
PRODUCTION: EE:
Copper (1) # (198 ) 31,059 27,492
PRODUCT SOLD: Emife
Copper (1) & (18) 32,598 30,913
Revenue (US$ million) — including provisional WA(BEEZETL) B

pricing adjustment ba i B A% 153.6 170.6
Average copper price realized (US$/t) FHEIRIRE (=0, W) 4,713 5,519
Kinsenda Mine ranks one of the world’s highest grade copper  KinsendatE#5 2 2 & e MU MRAER 2 — i

deposits and has good access to infrastructure, with a single-
lane road connecting the mine to the regional highway 20 km
to the west of the site. Current mine life is more than 10 years
and there exists substantial additional ore resources that could
extend the mine life to 20 years and beyond.

Kinsenda Mine managed to produce 31,059t of copper content
in concentrates in 2019, 13% higher than 2018 of 27,492t.
Higher production was mainly due to higher input and higher
average ore grade of 4.9% during 2019. The grade was 5%
higher than 2018. Recovery rate was 96.27% in 2019 which was
higher as compared to 95.76% in 2018.

Copper revenue for the year ended 31 December 2019 was
US$153.6 million, 10% lower than the year ended 31 December
2018. This was due to the lower copper realized price.

Capital expenditure at Kinsenda Mine for the year ended
31 December 2019 was primarily spent on underground
development.

BREEZZBARN (A RETEERESE5
FBEH20NENREEERAR) - RESZHEBI0
FOMESAEMEROABRAIBESESHERE
20F LA I o

Kinsenda B35 —ZZ — N F 4 ZE 31,0598 i = £ 5
B RIE— \EW274A2WE13% - EaES )
FTEHR T -AFBRAABERS N FHRAE
S49%FH o FNE-_E— \FE5% c —E—NF
R R B 96.27% 8 —F — \F 1 95.76% A= o

HE_Z—hhF+_A=+—HILFEHEREA
BIB36EBELE _ET—N\F+_A=+—HIF
JEAK10% o 1t T3/ 74 8 B 2R (B PR AT 2 o

HE-_Z—NAF+-_A=+—HBILFE ' Kinsenda
BENEAHAYETBANB TR -
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Mining Operational Review
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Chibuluma South Mine (including Chifupu Deposit) Chibuluma F &35 (B Chifupu IEFK)
Overview BE

e Mine type: 2 underground copper mines, 1 open pit for o  FEIFIER : 2 (@ T IRTE - 1 ETEE HRERE
crown pillar mining

° Location: Zambia, located 13km from the town of e B B s - BB Kalulushi #8132 2 ° Chifupu

Kalulushi. The Chifupu Deposit is located approximately TEPREE Chibuluma FETRIZH 1.7 R E o

1.7km from the Chibuluma South Mine.

Ownership: JCI (85%), ZCCM (15%)

Product: copper concentrates

LoM: 3 years

Resources: 56kt Cu

Reserves: 7kt Cu

FrafE : &)IIBEE(85%) © ZCCM (15%)
B SRR

BEFHRE : 36

&R - 56 T HE [

= 0 7 THA
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Mining Operational Review

® O E B O

Operational Review

Chibuluma has undertaken a reserve replacement program
with development of Chifupu copper deposit. Chifupu Deposit,
which is expected to be able to extend the LoM until 2022.
Chibuluma acquired three exploration tenements in the
Northwestern Province of Zambia in 2018.

Production and sales summary for Chibuluma South Mine
(including Chifupu Deposit):

‘& & 0] R

Chibuluma B R =2 B 51 E] - I8 Chifupu i
IR o ChifupulERTERT A KIESRRAEREZ-F
Z =% oChibuluma R ZZE— N\ FWHE =AM N E Lt
DPRdL A D 2 MIRTERERE ©

Chibuluma F &35 (B3E ChifupulE/R) A E RIS
WME -

2019 2018

For the year ended 31 December BZE+-A=1+—HLEFE —E-hFE ZET-N\F
PRODUCTION: E=:
Copper (1) (T8 8,174 10,024
PRODUCT SOLD: EmiHE
Copper (1) £ (18) 8,074 9,998
Revenue (US$ million) — including provisional WA(BEEZET) -8

pricing adjustment b i T (B R 38.2 63.8
Average copper price realized (US$/t) T BB RE (T, W) 4,726 6,381

Copper production for the year ended 31 December 2019
decreased by 18% to 8,174t (2018: 10,024t) as compared to
2018. The crown pillar material showed lower recoveries than
anticipated and the material was sold at a coefficient of 24% of
LME price, hence the lower realised average copper price.

Copper revenue for the year ended 31 December 2019
decreased by 42% to US$38.2 million (2018: US$65.7 million) as
compared to 2018. This was due to lower copper volumes and
lower prices.

Capital expenditure of Chibuluma South Mine (including
Chifupu Deposit) for the year ended 31 December 2019 was
primarily spent on the underground mine development. In
2019, Chibuluma incurred exploration expenses of US$917k on
Tenement 21836/37-HQ-LEL in the Northwestern Province.

BHE-_Z-hAhF+-A=1t—HILEENIEER
ZE-NFTE18%E8,174M8 (ZZF— )\ £ : 10,024
WE) o TEEM BB REN B MR mEE
HE24% ZHEE A ERFHERRAE -

BHE-_ZT-AF+A=+—RBIEFENTFEAR
TE-N\FRDA2%EB2AEET(ZE—/\F:
657 BERTT) ° I IR IR EH 8 K ER TREATE -

Chibuluma @ &35 (B IEChifupulEIR) REIZE ==
—NEFE+ A=+ HUIFENEARIZETEZEAR
R NES R c MZZE—NF » Chibuluma it AE
#921836/37-HO-LETBEM KB B 5917 TET -
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DEVELOPMENT PROJECT

Musonoi Project

Overview

Location: North of Kolwezi town, Lualaba Province, the
DRC

Ownership: JCI (75%), Gécamines SA (25%)

Progress: Construction stage

LoM: 19 years according to ENFI Feasibility Study (2018)

Resources: 1,086kt Cu, 363kt Co
Reserves: 595kt Cu, 183kt Co

Mining Operational Review

KBRS % Il

AR

Musonoil& B

G
o % AR (2) EMRBAREREFL

. Fra+E : &I B (75%) © Gécamines SA (25%)

o T EEMRE

o IBEGRERE  19F RBEFFAIARE (=T —N
F))

. BB - 1,086 THESR - 363 THAS,

. b= : 595 T WASH - 183 T MASA

SIEBERERERAA —T—hFH 21



Mining Operational Review

® O E B O

Musonoi Project is a brownfield copper and cobalt project,
located on the northern outskirt Kolwezi, approximately
360km Northwest of Lubumbashi city, capital of Haut-Katanga
Province of the DRC.

In 2018, the ENFI Feasibility Study on optimization studies and
detailed engineering works was completed and first reserves
were declared for Musonoi Project. Musonoi Project has
high grade of cobalt content with reserve ore grade of 0.9%.
Gécamines SA approved the ENFI Feasibility Study 2018 in
May 2019.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant, with sufficient size
to support a mining project. The studies indicated that the
orebody occurs on the eastern end of the Dilala Syncline and
is a blind deposit with high-grade mineralization starting at
between 50m and 100m below surface. The orebody has a
strike length of 600m to 700m and is open ended at depth
below 600m from surface, and will be mined from underground
using a long hole stoping mining method and a cut and fill with
post pillars mining method.

The project is now in the construction phase. The main shaft
construction commenced in December 2019 and the main
ramp construction (Oml to 140ml) commenced in January 2020.

As of 31 December 2019, a total of 120 diamond drill holes
have been drilled on the Musonoi Project area totaling 34,795m
in length, of which 94 drill holes covering 30,041m have been
drilled in the Dilala East area while 26 drill holes covering
4,754m in the Dilala West area.

Musonoi X8 B /& — Bz 1 ¥ & 2 2 LALL 5N E /) K B
BWML#HEE  BERR(2) ENAMEEgERE
HMAILAIZ0RE »

RZZE-N\F FEAEEHELAFATRETENEIE
AIATMERFEE A W B AR Musonoi JEB &= °
Musonoi T8 B # A =Mz 0.9% FEh S & - Gécamines
SARZZE—NFRAEBIEATITHERE (ZZ—N
F) o

W HMTERE  BEERFTA SAMRECH
Bz HABRMRE A FREEE - HRER
AR - BERELL 7 Dilala Syncline Y& i - 2 — BB K1B
K @A KERIER R IAT50E 100K 2 fH - &
R ERRE A600% 700K - 7E 8B i 600K LA T
MREERERO - SHEARILESHEBEENBEETE
BIEE - I N ETTRIER -

ZEHBEBEEN B IRE TWHMBIN _Z—A
F+-ARBREREBRILEMRT (0KKFEE140K
KE)VRZE-_ZTF— ARG -

RZE—NF+-A=+—H B&EMusonoilEE &
HAEHRBHFERI20ESHAEFL - BK34,795K: K
- 94 ETE ZE R EEE 30,041 KAV FLAL A Dilala IR
&+ 26178 2 Pb B i 4,754 K ) §8 FL AL 5 Dilala P8 &
& o
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Mining Operational Review
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EXPLORATION PROJECT BRIE B

Lubembe Project LubembeIE B

Overview T

e Location: Haut-Katanga Province, the DRC o HE :MIR(E) EMSME

e Ownership: JCI (77%), Sodimico (23%) o PIEH#E 2B (77%)  Sodimico (23%)

*  Progress: mining license renewed in 2016 and extended ¢  HEE : KBEHAAER_Z-— R FEERE—F
for a further 15 years to 2032. A pre-feasibility study was ERISFE_Z=_F AR _ZT—-\FE3x
completed in 2018 and is currently under review. PRTERTATIERR T - WIE BB B o

e Resources: 1,800kt Cu e &R : 1,800 FMELA
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Mining Operational Review
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MINING EXPLORATION, MINING DEVELOPMENT
AND ORE MINING ACTIVITIES

Expenses of exploration, development, and mining activities
of the Group for the year ended 31 December 2019 are set out

REHR  KBABRBEBAREREH

AEEBE T NF+_A=1T—HLFENH
R REMRBEEBSFEEIDT

below:
Northwestern
Province
Ruashi  Chibuluma  Exploration Kinsenda Musonoi Lubembe
Mine  South Mine Projects Mine Project Project Total
Ruashi  Chibuluma [iplAc] Kinsenda Musonoi Lubembe

Unit: US$'000 Efi T%% k5 el L BHER &5 %8 Ef @it
Exploration activities BRES
Drilling and analysis BRRA It pxd - 1733 2184 - 4,288
Others £t - 16 N7 - - 43 976
Sub-total Nt 72 315 917 1733 2,184 43 5,264
Development activities (including mine B &%

construction) (BEESER)
Civil work for construction of BRBERERM

tunnels and roads TARIE 430 6,088 - 6,242 3210 - 16,030
Others i - 261 - 3% - - 65
Sub-total ) 430 6,349 - 6,637 3210 - 16,686
Mining activities RRED

(excluding ore processing) (FRERAMI)
Staff cost EINA 3734 5316 - 4787 - - 13897
Blasting B 665 49 - 5 - - 1,089
Fuel, electricity, water and e BN kR

others services Efb i ull 1,500 - 2454 - - 4,165
Foreign ore purchase tNEERA 21,011 1325 - - - - 28,336
Others £t 1,781 95 - 2017 - - 4,854
Sub-contracting charges 2RER 32,15 4347 - 14,408 - - 50910
Depreciation it 10,884 5200 - 18182 - - 34,266
Sub-total Nt 76,441 19123 - 41953 - - 131517
Total h) 76,943 25,787 917 50323 5,454 43 159467
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EXECUTIVE SUMMARY

Mineral Resources and Mineral Reserves for the Group are
reported on a 100 percent basis and are estimated as at
31 December 2019. All the Group’s Mineral Resources and
Mineral Reserves are compliant with the SAMREC Code, and
are reported according to the requirements of Chapter 18 of
the Listing Rules.

Mineral Resources and Mineral Reserves tables are provided on
pages 26 to 31, which included the 31 December 2019 and 31
December 2018 estimates for comparison. The Measured and
Indicated Mineral Resources are inclusive of Mineral Reserves.

Mineral Reserves have been determined using a long
term copper price of US$7,200/t, and average mining and
processing costs. Mineral Resources have been reported within
open pit or underground stope design shells using a long-term
copper price of US$10,800/t (1.5 times of the copper price used
for reserves).

COMPETENT PERSON STATEMENT

Mineral Resources and Mineral Reserves information in this
statement has been compiled by Mr. Tim Williams, Competent
Person under the SAMREC Code. Mr. Tim Williams consents
to the inclusion of the relevant information in this report in the
form and context in which it appears.

Mr. Tim Williams, BSc (Hons), PrSciNat (South African
Council for Natural Scientific Professions Registration No
400387/04), FSAIMM (Fellow of the Southern African Institute
of Mining and Metallurgy). Mr. Tim Williams is the Mineral
Resource Management Executive for Metorex and is a full-
time employee of the Group. He is a mining geologist with
more than 29 years’ experience in exploration, resource
development, estimation and mining geology in gold and base
metals through West, Central and East Africa.

Resources and Reserves

g W E L MHE

BERE

AEENREERENEERENER _T—NF
TZA=ZT—HMI00%EEZS| - REBEFFARE
BRENMBEERENTASAMRECR I RIRE £
BAIE18ERHIIESI 28 -

BEEREMMBEEMERENFE26EINE  HFE
BT NFt+RAR=+—BRZZE-—N\F+=A
=+ — B EET AL R - SR RIZEHINEEE R
EREBERMS -

BERETIRBRREBMAE7,200% 7T, B & TR
BAVRRRAGE - BEERELVERFE LT
PRIEE AR R R HIR(E 10,800% T, MR (FE 2T
B2 15@) HE -

BERALTESR

7B AR R TR EE B R MR EE (7 2 A R B Tim Williams
FEFGRE - ERSAMRECHRAITHEEBRAL -
Tim Williams 5 4 R B0 AN 3R & 15 A B & RHZ E D)
TR RRBEFEALRRSE -

Tim Williams 54 - $2 2+ (&%)  APrSciNat (F
JEEAFIEEHKZE B € (South African Council for
Natural Scientific Professions) s ffft 4% 9% : 400387/04)
K FSAIMM (JE M B 3F £ 1% B2 )R € B 75 Bt (Southern
African Institute of Mining and Metallurgy) & & &
8) ° Tim Williams Jc 4 A& Metorex Z TR EZ R E BT
BAE UWALAEEZHBES - HARBHEER -
RAAIE - FIERFIENESRELASBHE &R
A A RRBEEE S EEE A2 F L -
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Resources and Reserves

"W E Rk ME

MINERAL RESOURCES

BEERE
31 December 2019 31 December 2018
ZE-AFTZA=t+-H T-N\E+ZA=+-
Tonnag Grade Contained Metals Tonnage Grade Contamed Metals
] mfr 2LRE ] inlind S4EE
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) UL é% Cu) (% Co) (kt Cu) kt Co)
(REM) (%3%8) (%) (TH@E) (THe) (BEW) %) (%) (W@fﬂ) (? Fif)
Copper-Cobalt Resources S &ERE
Ruashi Mine (oxide and Ruashi &5
mixed within ultimate pit ~ (RFTEEHER
shell) EERELIR
BREN
- Measured -8 0.1 6.1 0.4 6 0 03 32 0.3 10 1
- Indicated —J54 11.3 2.2 0.2 246 20 7.1 29 03 205 18
- Inferred — e 1.1 2.1 0.2 23 2 31 19 0.1 59 5
Sub-Total et 124 2.2 0.2 274 23 105 26 02 274 24
Ruashi Mine (oxide stockpile ~ Ruashif&#
and tailings) (=414
RE®)
- Measured —%H - - - - - - - - - -
- Indicated — 24 5.0 1.2 0.3 61 14 40 11 03 42 13
- Inferred —HH - - - - - - - - - -
Sub-Total Nt 5.0 1.2 0.3 61 14 40 11 03 42 13
Ruashi Mine (sulphide within  Ruashi &5 (3 &t
ultimate pit shell) BRER AR
inkld )
~Measured —H 0.0 0.5 0.1 0 0 - - - - -
- Indicated — 4 1.6 2.8 0.3 45 4 - - - - -
- Inferred — & 0.4 2.7 0.3 1 1 08 32 03 25
Sub-Total Mt 2.0 2.8 0.3 56 5 08 32 03 25 3

Ruashi Mine (oxide and Ruashi T35 (&1
mixed outside of ultimate 3535 REE M5

pit shell - potentially gLUREE

exploitable from N-BEAET

underground) BB
~Measured -4 - - - - - - - - - -
- Indicated —J&4 2.8 25 0.3 70 8 - - - - -
- Inferred —HEH 1.0 2.3 0.3 23 3 - - - - -
Sub-Total et 3.8 2.4 0.3 93 " - - - - -
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MINERAL RESOURCES (Continued)
REERE (&)

31 December 2019

Resources and Reserves

L G &2

g W 2

31 December 2018

“E-AE+ZA=1-H - \EtZ A=t
Tonna%et Grade Contained Metals Tonnage Grade Contamed Metals
U] @i S4EE W i 55BE
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) My S% Cu) (% Co) (kt Cu) (kt Co)
(BEW) (%) (%8h) (TW&@) (THE) (BEMW) (%37) (%fﬁ) (Fmsh)  (FHEfh)
Ruashi Mine (sulphide Ruashi 15 (3t
outside of ultimate BEEREE
pit shell - potentially SMRAL Y
exploitable from -BETHT
underground) BREN
-~ Measured — 1R - - - - - - - - - -
- Indicated i 6.9 2.0 0.3 138 24 53 15 04 78 21
—Inferred il 43 1.3 0.4 56 15 123 17 0.3 204 31
Sub-Total Nt 11.2 1.7 0.3 194 39 173 23 0.3 282 52
Musonoi Project (oxide) Musonoi & B
(&)
- Measured -%H 4.8 3.1 1.0 146 49 45 32 1.0 143 47
- Indicated — PR 1.2 1.8 0.8 2 10 19 14 07 27 13
- Inferred —JEE 1.5 20 0.7 30 " 16 19 07 30 11
Sub-Total Nt 1.5 2.6 0.9 199 70 8.0 25 0.9 200 7
Musonoi Project MusonoﬂE B
(mixed and sulphide) (REBIR
ok &/
- Measured &% 12.7 2.7 0.8 337 99 9.0 34 09 310 83
- Indicated —{2 13.0 23 0.8 293 107 94 29 0.9 276 89
—Inferred — et 11.5 2.2 0.8 257 87 79 30 0.5 237 39
Sub-Total Nt 371 24 0.8 887 293 263 31 08 823 21
Summary (Copper-Cobalt ~ #Z
Resources) (RAHERE)
- Measured -%H 17.6 2.8 0.8 489 148 138 33 0.9 463 131
- Indicated — 24 419 2.1 0.4 874 187 21.7 23 0.6 628 154
- Inferred — 1 19.8 2.0 0.6 400 120 25.7 22 0.3 555 89
Total Cu-Co Resources WHEREA 79.2 2.2 0.6 1,763 455 61.2 25 0.6 1,646 374
) EBEBHBERERAGT —T—NLFR 27



Resources and Reserves

"W E Rk ME

MINERAL RESOURCES (Continued)
REERFRE (&)

31 December 2019

31 December 2018

“E-hEtZA=1-H Z-\F+ZA=1—
Tonnag Grade Contalned Metals Tonnage Grade Contamed Metals
L] @ Eg i mfi EXd
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) My é% Cu) (% Co) (kt Cu) (kt Co)

(BEW) (%3) (%8) (TW@) (THeE) (5EH) %38 (%34) (?@E%ﬂ) (f %fﬁ)
Copper-only Resources ERERE
Kinsenda Mine Kinsenda 15
—Measured -%H 0.7 45 - 32 - 1.0 59 - 58 -
- Indicated — 124 121 5.2 - 631 - 10.6 5.2 - 557 -
—Inferred —JEE 10.3 4.1 - 422 - 133 45 - 595 -
Sub-Total Nt 23.1 47 - 1,085 - 249 49 - 1,210 -
Lubembe Project Lubembe 78 B

(oxide and sulphide) (EltNR
ok (/)]
~Measured i - - - - - - - - - -
- Indicated — 724 56.5 1.8 - 1,039 - 479 19 - 920 -
~Inferred ~HE 36.6 21 - 761 - 452 18 - 798 -
Sub-Total Nt 93.1 1.9 - 1,800 - 93.1 18 - 1,718 -
Chibuluma South Mine Chibuluma B &5
- Measured -9 0.2 29 - 6 - 0.6 40 - 23 -
- Indicated — 8 - - = = - . _ _ _ _
- Inferred —HEET = = = = = - - - - -
Sub-Total Mt 0.2 29 = 6 - 06 40 - 3 -
Chifupu Deposit Chifupu &
~Measured -8 0.2 34 = 6 = 06 27 - 16 -
- Indicated — 124 04 20 - 7 - 04 20 - 7 -
- Inferred i 1.4 2.6 - 37 - 14 26 - 37 -
Sub-Total et 1.9 26 - 50 - 24 25 - 60 -
Summary Copper-only ERNEREMNE
Resources

~Measured -%8 11 4.0 - 45 - 2.2 45 - 97 -
- Indicated i 68.9 24 - 1,677 - 589 25 - 1,484 -
~ Inferred —HEE 48.3 25 - 1,220 599 24 - 1,430 -
Total Cu-only Resources EHEREAT 118.3 25 = 2,942 = 121.0 25 - 3011 -
JCI Total Resources S)EREERE
- Measured -FH 18.7 534 148 16.0 560 131
—~Indicated i 110.8 2,551 187 86.6 2112 154
- Inferred —HH 68.1 1,620 120 85.6 1,985 89
Grand Total Resources HEREEA 1975 4,705 455 188.2 4657 374
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MINERAL RESERVES

RERE

31 December 2019
“E-hnE+=A=t-H

Resources and Reserves

g OW R KW R

31 December 2018
“E-N\Ft+-A=1—H

Tonnage Grade Contained Metals ~ Tonnage Grade Contained Metals
L} mfr 2LEE MEE mfi 2¢EE
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (My) (% Cu) (% Co) (kt Cu) (kt Co)
(BEBW)  (%8|) (%#) (THE (T (BEEW)  (%h) (%) (FW{E) (T
Copper-Cobalt Reserves %4 &
Ruashi Mine (in-pit oxide Ruashi f&5
and mixed) (BREER
MR
RE®D)
~ Proved -EE 0.1 6.1 0.4 6 - 02 36 03 7 1
- Probable — B8 7.1 2.9 0.2 201 14 46 30 0.3 139 "
Sub-Total Nt 7.2 29 0.2 207 15 48 30 0.3 146 12
Ruashi Mine Ruashi i&35
(oxide stockpile and (ELMER
tailings) E®)
- Proved -%E = = = = = - - - - -
- Probable —HEE 5.0 1.2 0.3 61 14 42 1.0 0.3 44 14
Sub-Total Pt 5.0 1.2 0.3 61 14 42 1.0 0.3 44 14
Musonoi Project Musonoi & B
(oxide) (E1c4n)
- Proved -%E 2.8 3.2 1.1 89 29 32 33 1.1 107 35
~ Probable — iR 0.7 2.0 0.7 13 13 04 28 0.8 " 3
Sub-Total Nt 34 3.0 1.2 102 42 36 32 1.0 118 38
Musonoi Project Musonoi & B
(mixed and sulphide) (REBYR
ki)
- Proved -EE 8.6 341 0.9 271 73 7.2 34 09 246 62
- Probable — 1 8.3 2.7 0.8 222 67 74 30 0.9 226 65
Sub-Total Nt 16.9 29 0.8 493 141 14.6 32 0.9 472 127
Summary Copper-Cobalt $i% % &
Reserves HE
- Proved -BE 11.5 3.2 0.9 366 103 10.6 34 09 360 98
- Probable — LB 21.0 2.4 0.5 497 109 16.6 25 0.6 420 93
Total Cu-Co Reserves R EAT 325 2.7 0.7 863 212 27.2 29 0.7 780 191
SINEERBERERAR —T—AF®H 29



Resources and Reserves

' OW R KW R

MINERAL RESERVES (Continued)

BEGRE (8)
31 December 2019 31 December 2018
“E-AFE+ZA=1+-H —E-N\F+ZA=+—H
Tonnage Grade Contained Metals ~ Tonnage Grade Contained Metals
W R 2LEE WA &K i 5¢BE
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (Mt) (% Cu) (% Co) (kt Cu) (kt Co)

(BEM) (%) (%) (TH@E) (THh) (580 (%) (%) (FHE) (FHH)
Copper-only Reserves i E
Kinsenda Mine Kinsenda 7§35
- Proved -RE 0.1 49 - 3 - 0.7 5.6 - 38 -
- Probable — LR 5.7 5.7 - 323 - 6.7 50 - 332 -
Sub-Total Nt 5.7 5.7 - 326 - 14 50 - 370 -
Chibuluma South Mine  Chibuluma &5
— Proved -RE 0.2 2.7 - 6 - 05 26 - 12 -
— Probable — i - - - - - - - - - -
Sub-Total et 0.2 2.7 - 6 - 05 26 - 12 -
Chifupu Deposit Chifupu iR
— Proved -RE 0.02 2.5 - 0.5 - - - - - -
- Probable — i 0.03 1.3 - 0.3 - 0.01 19 - 02 -
Sub-Total Nt 0.05 1.8 - 0.8 - 0.01 1.9 - 0.2 -
Summary Copper-only ~ Ef#EHE

Reserves

— Proved -RBE 0.3 3.1 - 10 - 1.2 44 - 50 -
— Probable — 5.7 5.7 = 322 = 67 50 - 33 -
Total Cu-only Reserves iR B A 6.0 5.5 - 333 - 79 49 - 382 -
JCI Total Reserves SIEBEHRE
— Proved -&E 1.8 376 103 1.8 410 98
- Probable — R 26.7 820 109 233 752 93
Grand Total Reserves  BFEEA 38.5 1,196 212 35.1 1,162 191

Note: totals may not add up correctly due to rounding

MIaE - BRKIEE - BER LS BB AR
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Mineral Resources

The Group’s Mineral Resources showed a slight increase from
4,657kt of contained copper and 374kt of contained cobalt in
December 2018 to 4,705kt of contained copper and 455kt of
contained cobalt in December 2019.

Mineral Resource models at Ruashi and Kinsenda were
updated during 2019, in addition to a detailed review of the
cut-off grades across all mines and projects to ensure that all
reported Mineral Resources meet the SAMREC Code reporting
criteria of “reasonable and realistic prospects of eventual
economic extraction”.

Oxide resources at Ruashi below the ultimate pit shell have been
included for the first time following encouraging technical studies
that these resources can be mined from underground (albeit at a
lower mining extraction rate and a higher mining support cost).

At Kinsenda, a portion of inferred mineral resources have been
upgraded and reclassified into the indicated category, with a
small loss in mineral resources in the conversion process.

There has been no change to Musonoi mineral resource model.
Increases in both oxide and sulphide resources at Musonoi
are due to a change in the cut-off grade for both oxide and
sulphides following a review of costs in the updated feasibility
study in May 2019.

The slight increase in the mineral resources for the Lubembe
Project are due to changes in the reporting cut-off grade.

Mineral Reserves

The Group's Mineral Reserves show an increase in contained
copper and cobalt content in 2019.

Contained copper reserves increased from 1,162kt in
December 2018 to 1,196kt in December 2019, with an increase
in cobalt reserves from 191kt to 212kt over the same period.

The increase in copper and cobalt reserves for Ruashi Mine
is due to the addition of oxide reserves following the model
update, re-optimisation and changes to the life of mine pit
design and schedule made during 2019.

The decrease in the Kinsenda copper reserves is due to mining
depletions during the year, changes to the Kinsenda mineral
resource model and a lower long-term copper price.

The slight increase in Mineral Reserves at Musonoi is due to
changes made to the updated feasibility study. There has been
no mining depletion at Musonoi during the year as the project
remains in development.

Depletions at Chibuluma South Mine and Chifupu Deposit
were in line with mining activities for the year.

No Mineral Reserves have been declared for the Ruashi
underground or Lubembe Project.

/I REBRRERERRAA]

Resources and‘Reserves
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Management Discussion and Analysis
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BUSINESS REVIEW

JClI and its subsidiaries are principally engaged in (i) the mining
of metals, primarily copper and cobalt, in the DRC and Zambia;
and (i) the trading of mineral and metal products in the PRC
and Hong Kong.

The drop of copper and cobalt prices in 2019 as compared
to 2018 had given rise to negative impact on the overall
financial performance for the year. The Group has increased
its production volume in the year to compensate part of the
negative price impact.

Mining Operations

The Group has majority control over three operating mines in
Africa which are Ruashi Mine, a copper and cobalt mine located
in Lubumbashi, the DRC, Kinsenda Mine, a copper mine
located in Katanga Province, the DRC and Chibuluma South
Mine (including Chifupu Deposit), a copper mine located in
Zambia.

For the year ended 31 December 2019, the Group produced
73,057t of copper (2018: 61,624t) and 5,070t of cobalt (2018:
4,752t), and sold 75,549t of copper (2018: 64,101t) and 4,831t
of cobalt (2018: 3,369t) which generated sales of US$387.6
million and US$77.9 million respectively (2018: US$370.5 million
and US$235.7 million respectively). Copper production was
18.6% higher in 2019 as compared to 2018. The increase in
copper production was mainly contributed by the increase
in copper cathode produced by Ruashi Mine during the year
as a result of higher volume of ore mined and milled, higher
recovery rate recorded and the shift in focus from cobalt to
copper during the year. Cobalt production was 6.7% higher in
2019 as compared to 2018. Lower grade cobalt ore was mined
in the year, but the higher volume of ore mined and milled
has cancelled out the drop in average grade, maintaining
production at similar level as compared to 2018.

The Group also has control over Musonoi Project, a copper and
cobalt project at development stage, and Lubembe Project, a
copper project in exploration stage. Both projects are located
in the DRC.

Trading of Mineral and Metal Products

During the year ended 31 December 2019, Shanghai Jinchuan
Junhe, a 60% owned subsidiary of the Group, has recorded
a turnover of US$782 million (2018: US$794 million) via the
trading of commodities, including copper cathode, nickel
cathode, aluminum ingot, zinc ingot and glycol.

e a)-

Z)BEREEEMBAREIERENAAR () ME
HTEHRRSE  T2RIMNE : RRPELEE
ETBRERREBERES -

m—T— \FAAL  SEREER T NE T
WAFEMHEENBRAELATPE - RAEER
AEERNTES LUERBHAAMBEYE -

RIS

AEBEIEN (AL BRSEEZEIZHE  H 7
BAURHR (£) EAXRES 2 i TERuashi T35 + {7
RIIE (£) 1+ IN4E 2 $i7E Kinsenda 835 R R &
tb 58 7 #i#% Chibuluma R 1E % (B 1& ChifupuiEK) ©

REBEE-_Z-NF+-_A=1+—HILLFE AE£H
A ET73,057MEER (=T — )\ : 61,624 W) K 5,070
H(ZZF—/\F : 4,752018) - WHE 75,549 W8 (==
—\5F : 64,101 HE) } 4,831 WaEE (== — \4F : 3,369
WE) ELEHEED R AIBTOAEEZTNIIOAE
En(ZZE—NF: 95| A3705B8EF7TM2357H
BE) BT N\F -WEEN_ZT— T
5118.6% ° N F E A Ruashi &5 4 7 7 S fi# 8 [ F
NEAORRELERESIEN  RRERRS REOR
ERER  EmSREZRS RIZT—NF - #HE
ERN T \FIRS67% - FARMZBEAZHE
BRUSE HEEsMNBORRMERESIRE TS
mUREZZE  SAEHBER_-_FT—\FHE
K o

REE JR%E A Musonoi 28 B (—1E 52 7 5 3% F& B 2 5
SHIEIE B ) » A K Lubembe B B (—1E B 1 B KB EX
ZINTEIR B ) ARSI - MEE B HURHIR (&) -

BERREBEMES

REE-_ZT-NAFT_A=T—HIFE KEEHF
B% 60% BV KT B~ B g2 )19 3 B B R E AR
ERER 88 BRI _ESEMESHRET2E
BEL(ZTE-N\F :794BEBET)NEERE -
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Management Discussion and Analysis

FINANCIAL REVIEW

The Group's operating results for the year ended 31 December
2019 are a consolidation of the results from the mining
operations and the trading of mineral and metal products.

Revenue

The revenue for the year ended 31 December 2019 was
US$1,246.9 million, representing a decrease of 10.9%
compared to US$1,400.0 million for the year ended 31
December 2018. Revenue decreased during the year mainly
due to the significant fall in commodity price during the year
which will be further discussed below.

(O I ) S )

§t %5 101

AEBEHE—
BRE R

Wz

BT NF+_A=+—"HIFEZ2KZEA
120698 BT BHE_Z—\F+_A=+—
BIEFE 21,4000 B8 E7T TE109% « FRKZET
BREBREARFAERERKETSE  EBE—F
E/Q\Txuﬂﬁ i o

—“NE+-_A=1T—BLEFEZL
%%%ﬂ“‘iﬁi@%fgf kEBEREDE

The Group's sales performance from its mining operations and ~AEBERFEXGKHBEMLEBEERBE S 2HER
trading of mineral and metal products was as follows: WE -
2019 2018

For the year ended 31 December BE+-BA=1+—HLEE —EBE-NFE ZZET-)N\F
Mining operations: E‘HE%?%
Volume of copper sold (t) i sHE = (M) 75,549 64,101
Volume of cobalt sold (t) hiHE = (M) 4,831 3,369
Average price realized per tonne of copper (US$) EMERFHIEIREE (ET) 5,130 5,779
Average price realized per tonne of cobalt (US$) B FHEIREE (ET) 16,116 69,961
Revenue from sales of copper (US$'000) A EWE (TERx) 387,550 370,464
Revenue from sales of cobalt (US$'000) fhEHEW R (FX7;) 77,858 235,742
Total revenue from mining operations PRIE SIS B U R
- including provisional pricing adjustment - BREREERE

(US$’'000) (F%5x) 465,408 606,206
Trading of mineral and metal products: BEGRERSBERES !
Revenue - trading of externally sourced WE-RAIREBRELREBWER

mineral and metal products (US$'000) g5 (F%7m) 781,490 793,764
Total Revenue (US$'000) Ml (FXT) 1,246,898 1,399,970

Note: Pricing coefficients were considered in actual sales revenue

/I REBRRERERRAA]
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Management Discussion and Analysis
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The average benchmark LME copper and MB cobalt prices
for the year ended 31 December 2019 were US$6,005/t and
US$35,459/t respectively, representing a 8% and 56% decrease
as compared to the average benchmark copper and cobalt
for the year ended 31 December 2018 of US$6,525/t and
US$81,097/t respectively.

The significant drop in benchmark copper and cobalt prices
impacted negatively on revenue during the year of 2019 as
compared to 2018. The average realised copper and cobalt
prices (including provisional pricing adjustments) for the year
ended 31 December 2019 were US$5,130/t and US$16,116/t
respectively (2018: US$5,779/t and US$69,961/t).

Copper revenue from mining operations for the year ended
31 December 2019 increased by 4.6% as compared to year
ended 31 December 2018. While average realized copper price
recorded a decrease of 11.2% for the year ended 31 December
2019, the increase in copper sold by 17.9% offset the decrease
in copper price, resulting a slight increase in copper revenue.
In 2019, cobalt revenue from mining operations decreased by
67.0% when compared to 2018 as a result of the drop in market
benchmark cobalt price and the lower pricing coefficient
adopted in 2019.

The trading of mineral and metal products segment recorded
a slight decrease in revenue on trading of externally sourced
commodities of 1.5% from US$793.8 million for the year ended
31 December 2018 to US$781.5 million for the year ended
31 December 2019. Shanghai Jinchuan Junhe, the principal
trading arm of the Group in the year ended 31 December 2019,
has maintained its trading volume in 2019.

BE-_Z—NE+-_A=+—RHALEE KL
$ﬂ§ﬁF&i%§&%$ﬂ§ﬁF 5 Bl 6,005 3
Tt/ WE ]2 35,459% 7T, WE - HRIREE T — \F
+=—A=+— Etiﬁzm&ﬁZIﬂgﬁﬁaws
FEJt,/ W8 N 81,097 7T,/ WEk L 8% K2 56% °

HERHECEEER _T— \FABTRY_-ZF
—NEZWRHRELFEAFE -BHE_T-NAF+=

A=1+—BIFE - FHEBRREREE (BIEER
EEBAZ) 53 A5130%7T, WK 16,1163 7T,/ T
—T—)\F 5779370, WEK 69,9613 7T HE) o

HE_Z—hhF+-_A=+t—HIFEREREZE
%mmwmfaé_f NE+-_A=+—HIF
EEN4Ae%h - BE-_ZT—NF+_A=+—HIF
ERFEYBIRMESEE R 11.2% » 7§ E £ 18 i1
17.9% K S8R (E T B8 - BURUSBSHEE M- —F— N
FREAFREBNHBUFER - NERD67.0%
THREMSEEABE TBRERZE-NFRARK
EEREMY -

BEMNMEBERE S5 HEKEREMIMRENHK
FEmBEEE T - N\FT_A=1+—HILF
EZ27938 AEERTHMMB15%EHE_T—NF

+ - A=+—HItFE2781 588X - AE=EH
TEZESGHALESNBIREE S NAF+=

A=+ HBLFEEEBER T NLFNEHE -
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Management Discussion and Analysis

Cost of Sales

Cost of sales represents the costs associated with the
production of copper and cobalt from the Group's mining
operations and the purchase cost for the trading of mineral and
metal products. The major components of cost of sales are as
follows:

(O I ) S )

B 6 P 7R 5 B 68 1B BRI SR S 4R 8 A EE B B 2 AR
AERBERMNEBEME 52 HRBAAN - HEKRA
ZEZMEXEAIMT

2019 2018
—E-nF —T)N\F
US$'000 US$'000
For the year ended 31 December BE+t-A=+—HLEFE FTER FET
Mining operations: PRUEHT
Realisation costs 5835 AR 7,685 9,914
Mining costs BRI AR 64,797 55,842
Ore purchase BEARE 28,336 75,902
Salaries and wages HEeMATE 51,875 55,205
Processing costs T8 IR K AR 86,666 74,996
Engineering and technical costs T2 KB AR 15,200 29,434
Safety, health, environment and T #EE - BIERTEAKR
community costs 5,236 4,100
Mine administrative expenses BT R 33,502 40,769
Other costs H AR 366 326
Depreciation of property, plant and equipment  #1%  BE MZE 2 ITE 80,828 81,200
Depreciation of right-of-use assets EREEEZINE 105 -
Amortisation of mineral rights T E B 18,086 14,954
Movement in inventories EfFE (13,382) (33,752)
Sub-total INEF 379,300 408,890
Trading of mineral and metal products: BEGREEBERES :
Purchase of commodities REEE M 778,534 792,259
Total Cost of Sales B E A 1,157,834 1,201,149

Cost of mining operations decreased by 7.2% to US$379.3
million (2018: US$408.9 million) for the year ended 31
December 2019 principally due to less foreign ore was secured
by Ruashi Mine during the year as Ruashi Mine focused on the
development of own mine resources and hence resulted in the
increase in mineral rights amortisation and mining costs in the
year. Increase in processing cost was in line with the increase in
refining volume and production volume in the year.

Cost of trading of mineral and metal products decreased by
1.7% to US$778.5 million (2018: US$792.3 million) for the year
ended 31 December 2019, in line with the decrease in trading
revenue.

RBEEBRZKARBEZ-_ZE—LF+-_A=1+—H1F
FEMAT2%E3793BBETL(ZF—/\F : 408.9
BEXET)  HEEHER RuashiBERFERNEE )T
BERESMNERARMEDRINBIRERES - ER
bt B B A O PR T E S I R AN AR 0 o VR IR AK
AIENEFRNBHRE NESIE I — -

BERNEBEREIZIRARBE_T—NF+=
R=+—RIEFERD1TI%ETI8SAEET(ZE
—N\F:7R3BEXT) BEZRARD -
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Management Discussion and Analysis
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Gross Profit

Gross profit of the Group decreased by 55.2% from US$198.8
million for the year ended 31 December 2018 to US$89.1
million for the year ended 31 December 2019. The exceptional
high copper and cobalt prices in the first half of 2018 was
the main cause of decrease in gross profit where gross profit
margin for the first half of 2018 was 22.2%. The gross profit
margin in the second half of 2018 and the financial year 2019
was 3.5% and 7.1% respectively.

Net Finance Costs

E7

AEFBENHBEEZE T N\F+-_A=+—HIFE
1988 ABETHASS2%EHE-_E—NE+ =
A=1+—BIFEMNI1AEETL - —T— A¢L¥
FEEASHELMEERSEMNRIOETERER

E—N\FLEEFEREKRE22%  —F— AiT#i
EZE—NFUHRFENEFEDRNAE35% K7.1% °

R A

2019 2018

—E-hEF —N\F

US$'000 US$'000

For the year ended 31 December BE+t-—A=+—HLEFE FTER TET
Finance income B U A 1,755 1,984
Finance costs B 7% PR AR (20,743) (24,056)
(18,988) (22,072)

The net financing costs decreased by 14.0% from US$22.1
million for the year ended 31 December 2018 to US$19.0
million for the year ended 31 December 2019. Decrease
in financing cost relates to the gradual repayment of bank
borrowings and the decrease in bank loan interest rates, which
are mainly floating and denominated in LIBOR.

Other Gains and Losses

The decrease in other losses for the year ended 31 December
2019 was mainly due to the decrease in unrealised exchange
losses from US$2.0 million in the year ended 31 December 2018
to US$1.0 million in the year ended 31 December 2019.

FHERABBEE T \F+-_A=+—HILF
Br21A8ETRL UM% ERE_T—NF+=
B=+—BItFEZ190A B =T - MBS AR D
HERSEERITERLBTERMNETRER R

TEREERRBRTAXKEFBNFE-
Htl s R EHE
BE_Z-NFT_A=t—HLEFEZHMLEIE

MO ETEHNREREYBERBEE_FT—\F
TZA=T—BUEFEZ20BBETHIEHE
T-NFT_A=T"HIEFEZ10BEBETME -
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Management Discussion and Analysis

Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred
when the Group sells its copper and cobalt products under
the mining operations, and they primarily comprise of
transportation expenses and custom clearing expenses. The
breakdown of selling and distribution costs is as follows:

piar

g B

4‘|

&
IS

woam Ko A

AERAEBEAE BN E L REER 2 0 R i
EmBMEEZBSINAA  TEBHEHF A
KBRS o HERD KA ZBAMT

2019 2018

—B-hE ZZZE—NF

US$’'000 USs$'000

For the year ended 31 December BE+t-A=+—BHLFE TER FET
Off-mine costs: TBIZ IR AS

Clearing costs of export 0 A5 A 4,617 3,586

Transportation B 23,121 25,037

Others HAh 1,568 2,403

Total Selling and Distribution Costs BHER D KA 29,306 31,026

Selling and distribution costs decreased slightly by 5.5% from
US$31.0 million for the year ended 31 December 2018 to
US$29.3 million for the year ended 31 December 2019. Despite
an increase in sales volume in the year ended 31 December
2019, the decrease in selling and distribution costs was
primarily due to the decrease in transportation cost as part of
the copper concentrate previously sold by our DRC operations
to refineries in Zambia was now sold to a DRC refinery starting
from August 2019.

Administrative Expenses (include Royalty Expenses)

Administrative expenses decreased by 10.1% from US$48.7
million for the year ended 31 December 2018 to US$43.8
million for the year ended 31 December 2019. The decrease in
administrative expenses was mainly due to the stricter control
on cost in the year, which was offset by the increase in royalties
expenses, especially in the DRC. Royalty expenses increased
from US$33.9 million in the year ended 31 December 2018 to
US$36.1 million in the year ended 31 December 2019.

Income Tax Expense

The Group is subject to taxes in the PRC, Hong Kong, the DRC,
Zambia and South Africa due to its business operations in
these jurisdictions. An income tax credit of US$6.7 million was
derived for the year ended 31 December 2019 as compared to
an income tax expense of US$54.8 million for the year ended
31 December 2018. The decrease in income tax expense was
primarily due to the decrease in taxable profit in 2019 and the
recognition of tax deduction on qualified capital expenditures.

HEMDHERABBEEZE_T—/\F+_A=1t—HLt
FENNOABETHEMHRISSIEBE_T—N
F+-A=+T—HILFENVIAEET BEHE
“E-NE+ A=+ BIFEHEEN - HEH
ERDEEAR D EZR BRI LA HER (£)
XA AEBELL SRR L ENRERE —T—NF
NARKRAR—ERIR () BRBEE  ABUESR
PR TR o

THRAX (BREEEERERS)

THEREYXHEEBE TN \F+_A=+—BIFE
487 ABETHD101%EHE-_S—hhE+_A
=+ —BIFEM4I38HEEETT  ITHEXRD T
FEHRAFTEERISHAAIEH T HR 2%
LHEHERR (&) MBEEME R 2R G -5
EERERYAEE - N\E+_A=+—Hi1t
FEMNBIAEETEMNEHE_T—NAF+_-A
—t+—BIFEM36IEHEEET

FREBIFAX

AEBRERPE -BE HR(E)  BHEEE
I EGRBEBMBRPNZER IR 2B - HE
TE-AFEF+-_A=+—RHIEENREHRERLA
bTAREERL MEBE_ZE—/\F+=-A=+—81
FREMMEHAXEAMIEEET - FIEHAX
BAOTERHAN T NFEZEZEF G R &g
REBEREARIHEBR BT -
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Profit for the Year

As a result of the above, the Group recorded a consolidated
profit of US$13.1 million for the year ended 31 December 2019
as compared to that of US$94.6 million for the year ended 31
December 2018.

Profit Attributable to Shareholders

Profit attributable to shareholders of the Company for the year
ended 31 December 2019 was US$8.7 million, representing
a decrease of 87% compared to profit attributable to
shareholders of the Company for the year ended 31 December
2018 of US$66.9 million.

The deterioration in the Group’s profit attributable to
shareholders of the Company in 2019 as compared to 2018 was
mainly due to:

1. materially lower prices for benchmark copper and cobalt
for the year ended 31 December 2019 as compared to
2018 with average LME copper and MB cobalt prices
falling by approximately 8% and 56% respectively from
2018 to 2019;

2. the Group recorded a net reversal of impairment loss
of US$9.7 million in the year ended 31 December 2019,
as compared to the net reversal of impairment loss of
US$53.5 million recorded in the year ended 31 December
2018;

3. the significant increase in royalty rate in the DRC on
copper and cobalt from 2% to 3.5% since June 2018
and on cobalt from 3.5% to 10% near the end of 2018,
leading to a drop in net profit ratio. Royalties expenses
have increased from US$33.9 million in the year ended 31
December 2018 to US$36.1 million in the year ended 31
December 2019; and

4. the subsidiaries entered into a settlement agreement with
the non-controlling shareholder of the subsidiary on 11
November 2019 relating to payment of a settlement sum
of US$25,000,000. For more details, please refer to the
"Details of Contingent Liabilities” section.
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Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis”
and is prepared on a per tonne of copper sold basis. The
term C1 cash cost does not have any standardized meaning
prescribed by IFRS and therefore may not be comparable to
similar measures presented by other issuers. C1 cash cost is
a common performance measure in the copper industry and
is prepared and presented herein on a basis consistent with
industry standard definitions. C1 cash costs include all mining
and processing costs, mine site overheads, realization costs
through to refined metal and off-site costs.

The table below reconciles the Group’s C1 cash costs to the
statement of comprehensive income in the financial statements
of the Group for the financial periods indicated.

(O I ) S )

EEIPR B ISR BB ET B AR
C1EE&KAR

[C1EESUA]BAREEEN @R AT A2HRN—
RIEBIR M A mE LA B RIRFEN L - ThiE
GHEHENIRSERARR - CIREMNA—FILER
B % mE B NELIRECER  BMZBIE
RBREEREAM BT AR B 87 AER T
B CIEEMANMITEAERBRANEBREG
EA AROTAN-—BEZHREEERELZT -
CIIRERABREATAREMEGKRAN  BIHHNEL
'I‘i%ﬁi&ﬁ;ﬂebuﬂ%i@%E@ﬂﬁﬁﬁ%&%&lﬂ

SLPTREA BRI S - TRIEHAKEAN CIIREK
REREEF B HRER AR ERERAOHER

2019 2018
—E-hFE ZZ—)N\F
US$'000 US$'000
For the year ended 31 December BE+t-ZAZ=+—BHLFE FTER FET
Cash costs as reported in the income R R A RBHHE A -
statement:
Direct and indirect mining cost BE RHEERERA 322,989 371,799
Adjustment for change in inventory FEEEHNARE (13,382) (33,618)
C1 cash costs (excluding by-product credit) CIESKA (T eiEalERER) 309,607 338,181
Less: cobalt (by-product) revenue i (BIE M) W (77,858) (235,742)
C1 cash costs (including by-product credit) C1IREKA (BIERBIEMEM) 231,749 102,439
Copper sold (t) 2 & iR (A) 75,549 64,101
C1 cash cost per tonne of copper (excluding B CIBeKA CTEIEE
by-product credit) (US$/1) EmER) (Fx /1) 4,098 5,275
C1 cash cost per tonne of copper (including WA C1IB KR (B1EE
by-product credit) (US$/t) EmE) (ET,/ W) 3,068 1,598
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Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss ("EBITDA")

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods of
depreciating assets. Management considered the impairment
loss and fair value gains are non-recurring in nature and are
not relevant to our core business operations. Management
believes that these measures better reflect the Company’s
performance for the current period and are a better indication
of its expected performance in future periods. EBITDA is
intended to provide additional information, but does not have
any standardized meaning prescribed by IFRS.

RETF B CHEBEAA) ~ B -
EEE AT AR ([EBITDA])

FEREHEAR

EBITDAREEE AN T AE BB SRV R
EREBBYE  MEENTZETHRRAYUERRIR
BERIMEE,/ SRMEATEEEENED IR H
B BIAERER GBS aeld - AQ A A EEAT
R EHEEETINE EEBRAREBENR
NP EWRFBIELEMEERMANROEBRELE
- BEERAZTHEERE MR AN AL
FRIB - BARKHABETET RO ELIER - EBITDA
R EEINER  BYERERTERESELRNE
HREELES -

The EBITDA of the Group is derived as follows: AEBEBITDARB T ¢
2019 2018
—E-hF ZZ—)N\F
US$'000 US$'000
For the year ended 31 December BE+-A=1+—HLEE TER TET
Profit for the year F R R 13,122 94,622
Add: Net finance costs o FH AR 18,988 22,072
(Less) Add: Income tax (credit) expense CRO 0 : TSR (R %) X (6,697) 54,800
Add: Depreciation of property, plant and - BERRETE
equipment 81,010 81,246
Add: Depreciation of right-of-use assets m:EREEEZINE 1,320 -
Add: Amortisation of mineral rights N TRE R S 18,086 14,954
Less: Reversal of impairment loss recognised B REERARYE BE R
in respect of mineral rights and BEBREDERZBEEE
properties, plant and equipment (25,000) (77,995)
Add: Impairment loss recognised in m: AEEEARYE BB &
respect of mineral rights and RIBERZREEE
properties, plant and equipment 15,346 24,500
EBITDA EBITDA 116,175 214,199

The Company believes that in addition to conventional
measures prepared in accordance with IFRS, certain investors
will use the above tool and related information to evaluate the
Company. It is intended to provide additional information and
should not be considered in isolation nor as a substitute for
measures of performance prepared in accordance with IFRS.

ARBARA BREBEBERM G ®EEFENELR
AENRN ETREESEKB LA TAREBE
FEHEARR T - RERHEEEINER - TREBE BN
BRASERBREEREV RS ENRENAETE -
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Issue of New Shares

During the year ended 31 December 2018, various investors
including Jinchuan (BVI) Limited, an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling shareholder
of the Company, exercised the conversion of the PSCS in an
aggregate principal amount of US$996,938,461 into ordinary
shares of the Company at the conversion price of HK$1.00 per
share.

As a result of the Conversion and pursuant to the terms of
the PSCS, on 6 June 2018, the Company allotted and issued a
total of 7,776,120,000 ordinary shares to the investors including
Jinchuan (BVI) Limited, representing approximately 61.66% of
the number of issued shares of the Company as enlarged by
the aforesaid allotment and issue of ordinary shares.

These ordinary shares ranked pari passu with all the existing
shares at the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount of the
PSCS was reduced to US$88,461,539 immediately after the
Conversion. The issued shares of the Company was increased
to 12,609,873,051 Shares upon above mentioned allotment and
issue of the ordinary shares.

During the year ended 31 December 2019, no new shares have
been issued by the Company pursuant to the terms of the
PSCS.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2019, the Group had bank balances and
cash of US$45.2 million as compared to US$78.9 million as at 31
December 2018.

As at 31 December 2019, the Group had total bank borrowings
and overdrafts of US$238.3 million (31 December 2018:
US$289.3 million) in which the bank borrowings and overdrafts
of US$29.3 million (31 December 2018: US$165.5 million) are
due within one year, bank borrowings of U5$209.0 million (31
December 2018: US$123.8 million) are due within 2 to 5 years
and no bank borrowings due over 5 years.

As at 31 December 2019, the Group had loans from related
companies of US$133.9 million (31 December 2018: US$131.9
million) which are due within one year.

(O I ) S )

BRATHTRAD

RBEZE-_ZT-N\F+_A=+T—HLEFE ZERK
BE (BRARRZERERE)| < HE2ENERQ
m &)l (BVI) BRAR)) RIA R E &R 1.008 7T
42N & 485 5 996,938,461 £ 7T 2 5K AR AR AT #4 AR 3F
FEMBARNF LR -

HRETTRRER - RIBK ARR AR 75 2 7K
ARBRZZE—N\FRARNBEBEL/I(BV) ER
RNAEARZ B EBLE REITE $£7,776,120,000 i
AR MRRERET LT RRMAMBRZAR
AR BTN B £61.66% °
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ETC o SR H RBIT LM T ERE - ARRIZE
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—N\FE+ZA=+—H:16558&FET) ZHRiTtE
REEXR—FRIE RB2000B8ET(ZF
—N\F+ZA=+—H 1238B&FET) ZRITEK
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The gearing ratio of the Group as at 31 December 2019 was
33.0% compared to 34.9% as at 31 December 2018. Gearing
ratio is defined as net debt over total equity, and net debt
is derived from total borrowings and overdrafts (including
amount due to related companies) less bank balances and
cash. The slight decrease in the gearing ratio was due to
the decrease in bank borrowings as at 31 December 2019 as
compared to 31 December 2018 and increase of net asset in
year ended 31 December 2019. The Group has repaid part of
the bank borrowings by using the cashflow generated from
Kinsenda.

For the year ended 31 December 2019, the Group has financed
its operations with loan facilities provided by banks, borrowings
from related companies and internally generated cash flows.

Material Acquisitions and Disposals of Investments

During the year ended 31 December 2019, there was no
material acquisition or disposal of subsidiaries, associates and
joint ventures.

Significant Events

On 29 March 2019, Metorex, a wholly-owned subsidiary of
the Company, and @ #EBE X EE KM AR 2 & (JCHX
Mining Management Co., Ltd.*) (“"JCHX") entered into a non-
legally binding memorandum of understanding (the “MOU").
Pursuant to the MOU and subject to the entering into of a
formal agreement, Metorex shall cause its wholly-owned
subsidiary incorporated in South Africa, Ruashi Holdings, to
allot new shares in favour of JCHX. If the proposed allotment
of shares contemplated under the MOU materializes, and
depending on the final terms to be agreed between the
parties, Ruashi Holdings will become a non wholly-owned
subsidiary of the Group. The proposed allotment of shares
will be a deemed disposal of an interest in a subsidiary of the
Company for purpose of the Listing Rules.

The MOU merely provides a framework of cooperation
between Metorex and JCHX. The terms of cooperation
contemplated under the MOU are subject to the terms of
any definitive agreement(s) which Metorex and JCHX may
subsequently enter into from time to time. The MOU shall be
deemed to be terminated if Metorex and JCHX do not sign any
legally binding contract within 365 days from the date of the
MOU.

* for identification purposes only
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Significant Capital Expenditures

During the year ended 31 December 2019, the Group acquired
property, plant and equipment amounting to US$34.4 million
(2018: US$14.7 million), mineral rights assets amounting to
US$12.4 million (2018: Nil), and incurred expenditures on
exploration and evaluation assets amounting to US$5.2 million
(2018: US$18.4 million) for the Group’s mining operations.
During the year, the Group recognised US$2.5 million of right-
of-use assets.

Details of Charges on the Group's Assets

As at 31 December 2019, none of the Group's assets were
pledged or subject to encumbrance to secure general banking
facilities granted to the Group.

Details of Contingent Liabilities

Reference is made to the Company’s announcements dated 8
May 2019 and 1 August 2019, Interim Report 2019 published
on 26 September 2019 and the announcements dated 21
October 2019 and 11 November 2019 regarding a legal
dispute with a non-controlling shareholder of a subsidiary
of the Group (the “Non-controlling Shareholder of a
Subsidiary”). As a result, the Non-controlling Shareholder of
a Subsidiary initiated arbitration proceedings against Ruashi
Holdings, an indirect wholly-owned subsidiary of the Company,
and Ruashi, an indirect non wholly-owned subsidiary (in which
Ruashi Holdings holds 75% interest and the Non-controlling
Shareholder of a Subsidiary holds 25% interest), claiming for,
among others, payment of: (i) alleged overdue royalties for
the years from 2009 to 2018, together with interests; (ii) an
additional pas-de-porte, and (i) alleged compensation for the
non-payment of dividends to the Non-controlling Shareholder
of a Subsidiary.

On 11 November 2019, Ruashi Holdings and Ruashi entered
into a settlement agreement (the “Settlement Agreement”)
with the Non-controlling Shareholder of a Subsidiary of the
Group, pursuant to which, without admitting any fault or liability
or damages of either party, Ruashi Holdings and Ruashi agreed
to pay to the Non-controlling Shareholder of a Subsidiary a
settlement sum of US$25,000,000 (the “Settlement Sum”). The
Settlement Sum represented purchase of additional mineral
right of an existing mine from the non-controlling shareholder
by Ruashi Holdings in an amount of US$12,400,000 and the
remaining amount of US$12,600,000 represented royalties
payments which Ruashi has provided for in the consolidated
financial statements in current and prior years. Closing took
place in 2019.

(O I ) S )
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The Company, Ruashi Holdings and Ruashi have already
invested a lot of manpower and resources since participating
and defending in the litigation. The Settlement Agreement
resolved the above-mentioned legal dispute and risk of
material litigation, which will significantly reduce litigation
costs and save manpower, material resources, time and
energy, and will help the Company, Ruashi Holdings and
Ruashi concentrate on carrying out the normal production
and operation activities. Save as disclosed hereabove, the
Company does not consider that the payment of the above
Settlement Sum will have any material adverse impact on the
ordinary operations and financial position of the Company,
Ruashi Holdings or Ruashi.

The Settlement Agreement entered into by Ruashi Holdings
and Ruashi is solely in the interest of avoiding or reducing fees
and expenses incurred or to be incurred from the litigation, and
should not be interpreted as admission of any liability by any of
them in the relevant litigation.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$ and
RMB. The Group is also exposed to currency change in HKS,
ZAR, CDF and ZMW. Given the exchange rate peg between
HK$ and US$, the Group is not exposed to significant exchange
rate risk of HK$. The Group's significant assets are located in
the DRC, Zambia, South Africa and the PRC and the Group is
exposed to fluctuation in CDF, ZMW, ZAR and RMB. The Group
monitors its exposure to foreign currency exchange risk on an
on-going basis.
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PROSPECT

Global mining industry underwent severe challenges for the
past few years. Commodities price has been in a roller coaster
in 2018 and 2019, and continued in early 2020. Especially for
the case of cobalt where cobalt price started 2018 standing at
US$35/Ib, reaching highest point at US$43.7/lb on 25 April 2018
when market is stocking up cobalt for the rapid development
of electric vehicle's battery market, and ended 2018 at US$26.5/
lb owing to the rising supplies produced by artisanal miners
in the DRC, and a surplus in supply of cobalt chemicals for the
production of rechargeable batteries for electric vehicles in the
PRC.

The fall in cobalt price continued in 2019 and reached low point
of US$12.1/Ib by the end of July 2019 as supply of cobalt by
artisanal miners continued to increase. In August 2019, one of
the largest cobalt suppliers in the world announced the partial
temporary suspension of production for an expected two years
limiting the global cobalt supply in the near future, cobalt price
has since rebounded to US$15.1/Ib by the end of 2019 and
reached US$17.0/Ib by the end of February 2020.

The Group was able to benefit from the high cobalt price in
the first half of 2018 by increasing its cobalt production in the
first half of 2018 via processing more high cobalt grade ore in
Ruashi Mine. The average cobalt price realized by the Group
was US$33.7/Ib in the first half of 2018. Cobalt production
remained at a high level in 2019 as a result of higher ore
throughput in 2019. But as cobalt price decreased significantly
and as a result of the adjustment to previous year’s provisional
invoice amount recognised, the average realized cobalt price
(including provisional pricing adjustment) has dropped to
US$7.3/Ib in 2019.

Both the DRC and Zambia government had recently revisited
its mining legislations. Copper and cobalt royalties in the
DRC were raised from 2% to 3.5% in June 2018 and the DRC
government has further declared cobalt as a “strategic”
mineral and nearly tripling the royalty rate to 10% near the
end of 2018. Crossing the border, the Zambia government has
implemented a new 5% import tax on copper concentrates
produced in the DRC and exported to Zambia for processing,
with effect from 1 January 2019. The implementation of the new
DRC Mining Code and Zambia import tax have significantly
impacted the Group's sales strategy and cashflow.

Cobalt market will continue to be difficult to operate in 2020.
The Group will continue to monitor all factors causing market
fluctuation and will ensure the Group is able to respond to any
market changes in a prepared and timely manner.
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We are confident that the demand and supply of cobalt will
remain strong and cobalt price will bounce back. Analysts
predict that the long term demand for cobalt will grow from
125,000t in 2018, of which the electric vehicle battery sector
accounts for 20%, to 185,000t in 2023, of which the electric
vehicle battery sector account for 35%. Together with the
suspension of production by some miners, global cobalt
production growth is expected to slow down in 2020. We also
anticipate that as manufacturers and traders drain their stock,
the year long downward trend of cobalt price will come to an
end, and heathier and more sustainable demand for it will lead
the gradual recovery of cobalt price.

Copper demand from the PRC will also remain strong. PRC
Custom figures show that the annual copper concentrate
import rose to a record high of 21.99 million tonnes in 2019,
representing a 11.5% increase compared to 19.72 million
tonnes in 2018. According to the International Copper Study
Group (ICSG), projections indicate a deficit in world refined
copper of approximately 250,000t in 2020.

According to market research, electric vehicle industry
worldwide will need 250% more copper by 2030 for charging
stations, and each electric vehicle consumes double to triple
copper as compared to conventional internal combustion
engine-powered vehicle, copper will benefit from the modest
growth of the electric vehicle industry.

Copper price is highly susceptible to swings in global policy
and economic uncertainty. The fundamental of the copper
market is sound and with the entrance of US-China Phase
1 trade deal in January 2020, copper price has rebounded
healthily to US$6,300/t level. However, the widespread of the
coronavirus has affected normal logistics arrangement globally
and have delayed the resumption of refineries and factories
production in the PRC after the Chinese new year, which
dragged down short term copper price in February and March
2020. While the precise timing of the coronavirus to be gone
is still unknown, a quick rebound is expected from the market
after the coronavirus is gone. Chile’s Mining Minister predicted
that the copper price will surge to US$6,600/t this year once the
coronavirus passed.

With Kinsenda Mine has already been producing at full
capacity, the Group's focus in the near future is the construction
of the Musonoi copper-cobalt mine in Kolwezi, the DRC and
the development of the Ruashi’s sulphide deposit. Construction
work was started at Musonoi Project in late 2018.

Exploration work will continue in Ruashi’s sulphide zone below
oxide, Musonoi Project deeper area and Kinsenda Mine infill
drilling.
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To be a world-class mineral corporation is the ultimate goal
of the Group. Apart from the existing operations in Africa, the
Group will actively look into the market and seek for investment
opportunities which can provide the Group with growth and
synergies while strictly comply with the regional regulation
in order to give investors and Shareholders confidence in
supporting the Group.

Also, with the continuous support of the JCG and prudent
strategic planning of the Board, the Group remains confident
that the performance of the Group will overcome the
disadvantages and stand out from the crowd under such
unfavorable market conditions, and create values for the
stakeholders of the Company.

More efforts had been put towards new business development,
in particular in identifying opportunities at southern Africa
which was close to our existing mines to look for synergy. We
will continually, prudently and actively pursue any new business
development opportunity.

We will continue to improve quality, efficiency and production.
The Company strives to continuously reduce production costs,
with its strategy of “Improvement on Cobalt and Maintaining
Growth on Copper” to increase production and sales and
achieve better profitability.

EMPLOYEES

As at 31 December 2019, the Group had 1,761 (31 December
2018: 1,867) permanent workers and 2,778 (31 December
2018: 2,453) contractor's employees. Employees of the Group
receive competitive remuneration packages including salary
and medical and other benefits. Key staff may also be entitled
to performance bonuses and grant of option shares of the
Company.
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EXECUTIVE DIRECTORS
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GAOQO Tianpeng (Chief Executive Officer) | EBAME (T ER)
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Mr. Gao Tianpeng, aged 48, BEng and EMBA, was appointed as the Chief Executive Officer and an executive
director of the Company since August 2017. He was previously the non-executive director of the Company for
the period from 30 November 2010 to 21 March 2014. During his 27-year career in JCG, he has been overseeing
various matters including cost management, financial management, international trading management, risk
management, foreign exchange business, capital operation and equity division reform of JCG and daily affairs
of the board of directors. He was also a manager of the Cost Branch of Financial Department of JCG, manager
of Financial Department of International Trading, general manager of Risk Management Department, general
manager of Capital Operation Department, the general manager of International Department of Resources
Capital, vice general manager of China Jinchuan Investment Holding Limited and the director of Metorex
(subsidiary of the Company), successively. He has extensive experience in financial cost management, risk
management and asset management.
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Mr. Qiao Fugui, aged 54, was appointed as an Executive Director since August 2017. Mr. Qiao graduated in 1988
from Central South University of Technology (now Central South University) majoring in Mineral Exploration. He
then obtained his MSEE in 2005 from Kunming University of Science and Technology majoring in Geological
Engineering. Mr. Qiao is currently the assistant of the president of JCG and the chairman and general manager
of Metorex (subsidiary of the Company). During his 30-years career, Mr. Qiao has served in various positions in
JCG including acting as a non-executive Director of the Company for the period from 30 November 2010 to 1
January 2014, and working as the vice manager of the Mining Area 3 of JCG, vice director of the Mine Department
(responsible for the overall work), vice director of the Planning and Development Department, general manager
of the Mineral Resources Department, manager of the Mining Area 3 of JCG, Chairman of Gansu Jin Ao Mining
Limited (a joint venture of JCG and BHP) (resigned in 2015) and director of GobiMin Inc.* (resigned on 1 March
2018) successively. He was also a non-executive director of Wesizwe Platinum Limited? (resigned on 19 March
2020). He is a technical professional with extensive operational management experience in mineral exploration and
development.
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A The shares of Wesizwe Platinum Limited are listed on the Johannesburg Stock Exchange and the symbol of which is WEZ.
Wesizwe Platinum Limited I IRER A BEHEFZ S XS LM ERERIKRABWEZ
* The shares of GobiMin Inc. are listed on the TSX Venture Exchange and the symbol of which is GMN.
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ZHANG Youda | 5k & &
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Mr. Zhang Youda, aged 46, has been a non-executive Director since August 2017. Mr. Zhang obtained a bachelor’s
degree from Lanzhou University of Technology in Gansu Province, the PRC, in July 2004, majoring in accounting,
and a master's degree from Lanzhou University in Gansu Province, the PRC, in June 2010, majoring in business
administration. He is a senior accountant, senior economist, leading talent in accounting both in Gansu Province
and in China at large, leading talent in Gansu Province, an associate member of the Association of International
Accountants (“AIA”) and a chartered Global Management Accountant (“CGMA"). He is currently the vice
president and chief financial officer of JCG, the controlling shareholder of the Company, and a director of Gansu
Province Materials & Industry Group. He was the finance manager and the cost branch manager of Financial
Departments of several business units, the financial manager of construction site of the Pakistan 35km Highway
Project, and the deputy general manager and general manager of Finance Department of JCG. He is a finance
professional with extensive operational management experience in financial management. He currently serves as
a non-executive director of Bank of Gansu Co., Ltd., a company listed on the Main Board of the Stock Exchange
(Stock Code: 2139).
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Liu Jian | 2

Mr. Liu Jian, aged 47, obtained a bachelor’s degree in Accounting from the Lanzhou University of Technology
of the PRC in 2005. He is currently the deputy general manager of the Finance Department of JCG, the ultimate
shareholder of the Company. Since 1994, he had worked in various positions within JCG and its subsidiaries,
including the deputy general manager of costing department, internal audit and risk management department of
JCG, deputy general manager and financial controller of Guangxi Jinchuan Nonferrous Metals Co. Ltd* (EFa&)l|
B2 BAERAT), the financial controller of Lanzhou Jinchuan Keliyuan Battery Co. Limited* (B /1 & JII Bl =
BB R A A]), etc. He has extensive experience in financial reporting and management.

it BETm R-ZTRFRUNPENEHMNETARSREANBE  TESHEE - BEARAE
RIERRENTEHEREE - B —NWAEFRE - BRI REMBRAREETEEY ST EFES)/IMBIHBK
AMBIRREERETERREEDIAEE BEOD)IFESBERARABEERMBAERMMNE)IFNE
EHERABMGRELE - REVHREREEELEELER

L EEARERERAR —T—hFH 49



Directors and Senior Management

A S

Wang Qiangzhong | E#&/&

Mr. Wang Qiangzhong, aged 54, with qualification of senior engineer, graduated from Jiangxi Metallurgy
Academia (now known as Jiangxi University of Science and Technology) in July 1986, major in mining engineering.
He obtained a diploma in financial management for listed companies from Shanghai University of Finance and
Economics in June 2001 and his master degree of business administration from Lanzhou University in June 2011.
From 2005 to 2014, he served at various positions in Gansu Lantuo Group Limited* (H @ #EEEBERI TR
A]), including general manager and chairman of the board of directors. During his tenure in Gansu Lantuo Group
Limited*, he was also appointed as a researcher of the board of supervisors of the Gansu Provincial State-owned
Assets Supervision and Administration Commission. Since July 2015, he has acted as the chairman of the board
of directors of Gansu Province Xinye Asset Management Co. Ltd* (HBRE M EELEELLEBRET A A)) . He
currently serves as the director of Baiyin Nonferrous Group Co., Ltd., the shares of which are listed on the Shanghai
Stock Exchange (Stock Code: 601212). He has extensive experience in financial management and operation
management.
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Mr. Wu Chi Keung, aged 63, was appointed as an independent non-executive director of the Company since
January 2011. He graduated from Hong Kong Polytechnic (now known as Hong Kong Polytechnic University) in
1980 with a Higher Diploma in Accountancy. He has more than 40 years of experience mainly in financial audit
and specializes in providing auditing and assurance services, financial due diligence reviews, support services
for merger and acquisitions, corporate restructuring and fund raising engagements. Mr. Wu's prior experience
in finance mainly includes working with international accounting firms until he retired as a partner from Deloitte
Touche Tohmatsu in 2008. Mr. Wu is currently the managing director of a family-owned private company in Hong
Kong engaging in property and other investment activities. He is an independent non-executive director of China
Medical System Holdings Limited, Central Development Holdings Limited (formerly known as Zhong Fa Zhan
Holdings Limited), Huabao International Holdings Limited, Huajin International Holdings Limited and Zhou Hei Ya
International Holdings Company Limited (the shares of these companies are listed on the Stock Exchange). Mr.
Wu was also an independent non-executive director of COFCO Meat Holdings Limited from 23 June 2016 to 12
December 2017 and YuanShengTai Dairy Farm Limited from 7 November 2013 to 28 September 2018 respectively.
Mr. Wu is an associate member of the Hong Kong Institute of Certified Public Accountants and a fellow member
of the Association of Chartered Certified Accountants in the United Kingdom.
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YEN Yuen Ho, Tony | EXJT/&

Mr. Yen Yuen Ho, Tony, aged 72, was appointed as an independent non-executive director of the Company
since August 2010. He is a solicitor of Hong Kong and the United Kingdom. He is also a barrister and solicitor of
Australia, and was a member of The Law Reform Commission of Hong Kong. Mr. Yen has been practicing law in
Hong Kong since 1983 and was the Law Draftsman of the Department of Justice in Hong Kong from 1995 to 2007.
Currently, Mr. Yen is an Adjunct Professor of the Beijing Normal University and an Honorary Court Member of the
court of the Hong Kong University of Science and Technology. He was an Adjunct Professor of the City University
of Hong Kong from July 2011 to June 2014. He is a Director of the Hong Kong Institute for Public Administration
and an Honorary Legal Adviser to the Friends of Scouting, Scout Association of Hong Kong. Additionally, Mr.
Yen serves as the Director of two secondary schools, the Chairman of the Neighbourhood Advice Action Council
and a Member of Heep Hong Society’s Executive Council. He is also an Honorary Adviser to the Pok Oi Hospital,
Honorary Adviser to the Hong Kong Academy of Nursing and the Honorary Legal Adviser to the Shanghai
Fraternity Association. Mr. Yen was appointed as an Honorary Fellow of the School of Education, University of
Hong Kong in 2014. In the past years, he was appointed by the HKSAR Government as a member of the Education
Bureau's Panel of Review Board on School Complaints and as the Vice-Chairman of the Social Welfare Lump Sum
Grant Independent Complaints Handling Committee. Mr. Yen also serves as a guest speaker to various universities
in Hong Kong. He is an independent non-executive director of Panda Green Energy Group Limited, Alltronics
Holdings Limited and WWPKG Holdings Company Limited (the shares of which are listed on the Stock Exchange).
Mr. Yen was in October 2015 appointed by China Minsheng Jiaye Investment Co. Limited as an independent
director.
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Mr. Poon Chiu Kwok, aged 57, was appointed as an independent non-executive director of the Company since
March 2017, holds a master’s degree in international accounting, a post-graduate diploma in laws, a bachelor’s
degree in laws and a bachelor's degree in business studies. He has years of experience in regulatory affairs,
corporate finance, listed companies governance and management. He is an executive director, vice president
and company secretary of Huabao International Holdings Limited, whose shares are listed on the Stock Exchange.
He currently serves as an independent non-executive director of the following companies listed on the Stock
Exchange: AUX International Holdings Limited, Changan Minsheng APLL Logistics Co., Ltd., Greentown Service
Group Co. Ltd., Sany Heavy Equipment International Holdings Company Limited, Sunac China Holdings Limited,
Tonly Electronics Holdings Limited, TUS International Limited, Yuanda China Holdings Limited, Honghua Group
Limited and Yanzhou Coal Mining Company Limited. He also served as a non-executive director of Chong Kin
Group Holdings Limited (from 5 January 2018 to 6 June 2018). Mr. Poon is a fellow member of CPA Australia Ltd.,
The Chartered Governance Institute (formerly known as The Institute of Chartered Secretaries and Administrators),
The Hong Kong Institute of Chartered Secretaries and a member of its Technical Consultation Panel, Mainland
China Focus Group and Audit Committee. He is also a fellow member and Associate Instructor of the Hong Kong
Securities and Investment Institute.
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SENIOR MANAGEMENT
CHIEF EXECUTIVE OFFICER
GAOQO Tianpeng

For details of Mr. Gao Tianpeng's biography, please see the
sub-section headed "“Executive Directors” on page 48.

CHIEF FINANCIAL OFFICER
WONG Hok Bun Mario

Mr. Wong joined the Company in August 2018 and has been
acting as, among others, the company secretary and authorised
representatives of the Company since 5 September 2018. Mr.
Wong holds a Bachelor of Economics and Finance from The
University of Hong Kong and is a fellow member of the Hong
Kong Institute of Certified Public Accountants (FCPA). He is a
CFA charterholder and a member of The Australasian Institute
of Mining and Metallurgy (MAusIMM). He has over 17 years of
experience in auditing, accounting, financial management and
corporate finance. Mr. Wong is currently an independent non-
executive director of Good Resources Holdings Limited (Stock
Code: 109). Mr. Wong was previously an executive director,
chief financial officer, authorised representative (for the period
from 31 December 2015 to 12 August 2018) and company
secretary (for the period from 14 July 2015 to 12 August 2018)
of Theme International Holdings Limited (Stock Code: 990).

CHAIRMAN OF METOREX
QIAO Fugui

For details of Mr. Qiao Fugui’s biography, please see the
sub-section headed "Executive Directors” on page 48.

CHIEF FINANCIAL OFFICER OF METOREX
YIN Weiwu

Mr. Yin Weiwu was appointed as the CFO of Metorex since
January 2018. He joined JCG in July 1997 and his duties
involved risk control, auditing and financial management. He
was formerly the financial manager of JCG Nickel Smelter and
Jinchuan Group Marketing Company.
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Report of the Directors
B OH O WA

The Directors present their report and the audited financial
statements of the Company and the Group for the year ended
31 December 2019.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 39 to the
consolidated financial statements. During the year, there were
no significant changes in the nature of the Group's principal
activities.

BUSINESS REVIEW

A fair review of the Group's business and a description of the
principal risks and uncertainties being faced by the Group are
provided in the “Chairman’s Statement”, "CEO’s Report” and
"Management Discussion and Analysis” sections of this Annual
Report. Indication of likely future development in the Group’s
business can also be found in these sections and this “Report of
the Directors”. An analysis of the Group's performance during
the year using financial key performance indicators is set out
on page 13 and in “Management Discussion and Analysis”
section. A discussion on the Company’s environmental policies
and performance can be found in the “Sustainability Report”
on pages 95 to 117. An account of the Group's relationship with
its shareholders and investors can be found on pages 90 to 94.
These discussions form part of this “Report of the Directors”.

COMPLIANCE WITH LAWS AND REGULATIONS

As far as the Board is aware, there was no material breach of
or non-compliance with the Cayman Islands Companies Law,
Listing Rules, SFO and other applicable laws and regulations
that have a significant impact on the Group’s business and
operation by the Group.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 December 2019 and
the state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 126 to 244.

The Directors recommend the payment of a 2019 final dividend
of HKO.1 cent per share (2018: HKO.1 cent per share), totaling
HK$12,610,000 (2018: HK$12,610,000). Subject to obtaining the
approval at the forthcoming annual general meeting, the final
dividend is expected to be paid on or before 14 August 2020.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the Group's audited financial
statements and restated as appropriate, is set out on page
245. The summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Company and the Group during the year are set out in
note 16 to the consolidated financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December
2019 are set out in note 26 to the consolidated financial
statements.

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Facility Agreement 1") with
China Development Bank ("CDB") (as lender) in relation to a
term loan facility in an amount of US$225,000,000. The final
repayment date of the term loan facility will be the date falling
10 years from the date of the first drawdown of such facility,
which had taken place on 30 May 2014.

Pursuant to the Facility Agreement 1, JCG, the controlling
shareholder of the Company, is required, at all times, to
(directly or indirectly) own more than 50% of the shares of
Kinsenda (the “Specific Performance Obligation”). However,
for sake of future development, the Group had obtained a
wavier from strict compliance with the Specific Performance
Obligation from CDB in August 2017.

On 9 November 2016, Metorex (as borrower) entered into
a facility agreement (“Facility Agreement 2”) with CDB (as
lender), whereas JCG acted as guarantor, in relation to a loan
facility for the purpose of funding the working capital and
operations of Metorex Group in an amount of US$100,000,000.
The final repayment date of the loan facility will be the date
falling on the last day of a 36-month period from the date of
the first drawdown of such facility, which had taken place on 14
November 2016.
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Pursuant to the Facility Agreement 2, JCG, the controlling
shareholder of the Company, is required, at all times, to
(directly or indirectly) own not less than 51% of the shares of
Metorex. Breach of the specific performance obligation stated
in the Facility Agreement 2 will constitute an event of default
of the Facility Agreement 1 and Facility Agreement 2. Upon
the occurrence of such event of default, the relevant bank may
declare the loan facility(ies) to be cancelled and all outstanding
amounts may become immediately due and payable. The loan
facility was fully repaid during 2019.

SHARE CAPITAL

The Company issued new ordinary shares during the year
ended 31 December 2018 upon conversion of PSCS, details
of which are disclosed in the section headed “Issue of New
Shares” under "Management Discussion & Analysis” of this
Annual Report. Details of movements in the Company’s share
capital during the years ended 31 December 2019 and 2018 are
set out in note 30 to the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save as (i) the Company’s share option scheme disclosed in
the section headed “Share Option Scheme” and note 31 to
the consolidated financial statements, (i) the Company’s share
incentive scheme disclosed in the section headed “Share
Incentive Scheme”, and (iii) the PSCS disclosed in note 32 to
the consolidated financial statements and section headed
"Issue of New Shares” under “Management Discussion &
Analysis”, no equity-linked agreements that will or may result in
the Company issuing shares were entered into by the Company
during the year and subsisted at the end of the year.

CONTRACT OF SIGNIFICANCE

Apart from disclosed in the sections headed “"Connected
Transactions” and “Continuing Connected Transactions”,
no contract of significance has been entered into between
the Company or any of its subsidiaries and the controlling
shareholder or any of its subsidiaries during the year.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the year ended 31 December 2019.
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RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 40 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

The Company's reserves available for distribution to
shareholders as at 31 December 2019, representing the
aggregate of share premium account, contributed surplus
and accumulated losses, amounted to US$694,467,000 (2018:
US$695,352,000).

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors:

Mr. GAQ Tianpeng (Chief Executive Officer)
Mr. QIAO Fugui

Non-Executive Directors:

Mr. CHEN Dexin (Chairman of the Board)’
Mr. ZHANG Youda (Chairman of the Board)?
Mr. ZENG Weibing?

Mr. YANG Jinshan?®

Mr. LIU Jian®

Mr. WANG Qiangzhong*

Independent Non-Executive Directors:

Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok

resigned with effect from 19 March 2019

resigned with effect from 31 December 2019

appointed as Chairman with effect from 19 March 2019

appointed with effect from 20 June 2019

appointed with effect from 31 December 2019

appointed with effect from 19 March 2019 and resigned with effect
from 31 December 2019

o o a woN -

Pursuant to Article 16.18 of the Articles of Association, at every
annual general meeting of the Company, one-third of the
Directors for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement by
rotation at least once every three years.

Pursuant to Article 16.2 of the Articles of Association, any
Director appointed by the Board to fill a casual vacancy shall
hold office only until the next following general meeting of the
Company and be subject to re-election at such meeting.
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CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of the Directors are set out below:

Mr. Qiao Fugui resigned as the non-executive director of
Wesizwe Platinum Limited with effect from 19 March 2019.
The shares of Wesizwe Platinum Limited are listed on the
Johannesburg Stock Exchange and the symbol of which is
WEZ.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
Company's forthcoming annual general meeting has service
contracts with the Company or any of its subsidiaries which is
not terminable by the Group within one year without payment
of compensation (other than statutory compensation).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

Save as disclosed in the section headed “Share Option
Scheme” and “Share Incentive Scheme” below, neither at
the end of nor at any time during the year there subsisted any
arrangement to which the Company or any of its subsidiaries or
its parent companies or its fellow subsidiaries was a party and
the objectives of or one of the objectives of such arrangement
are/is to enable the Directors, their respective spouse or
children under the age of 18 to acquire benefits by means of
the acquisition of shares in or debentures of the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No contracts, transactions or arrangements of significance,
to which the Company, its subsidiaries, its holding company
or any of its subsidiaries was a party and in which a Director
or entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year or
at any time during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year ended 31
December 2019.
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PERMITTED INDEMNITY PROVISION

The Company'’s articles of association state that every Director
is entitled to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him
as a Director in defending any proceedings, whether civil or
criminal, in which judgment is given in his favour, or in which
he is acquitted. The Company has arranged for appropriate
insurance cover for potential liabilities of Directors and officers
of the Company to third parties arising out of their corporate
activities. All Directors have the benefit of directors’ and
officers’ liability insurance.

This permitted indemnity provision was in force for the benefit
of the Directors during the financial year ended 31 December
2019, and remains to be in force as at the date of this “Report
of the Directors”.

SHARE OPTION SCHEME

On 19 June 2019, under the approval of its shareholders at
extraordinary general meeting, the Company adopted a new
share option scheme (the "New Scheme”) and terminated
the old share option scheme (the “Old Scheme”) which was
approved by the annual general meeting held on 20 June 2012.
The purpose of the New Scheme is to provide incentives and
reward to eligible participants for their contribution to, and
continuing efforts to promote the interests of, the Group and
for such other purposes as the Board may approve from time
to time. Eligible participants of the New Scheme include any
director (whether executive or non-executive, including any
independent non-executive director) or employee (whether
full time or part time) of the Group. The New Scheme, unless
otherwise terminated or amended, will remain in force for a
period of 10 years from 19 June 2019. Further details of the
New Scheme are set out in the Company’s circular dated 30
May 2019.

No share option was granted or exercised under both the
Old Scheme and the New Scheme during the year ended
31 December 2019. The Company had no share option
outstanding as at 31 December 2019.
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SHARE INCENTIVE SCHEME

A share incentive scheme (the “Share Incentive Scheme”)
was approved by the then shareholders at the annual general
meeting of the Company held on 2 June 2015 (the “Adoption
Date"”). The purpose of the Share Incentive Scheme is to
provide incentive or reward to Directors or employees of the
Group for their contributions to, and continuing efforts to
promote the interests of, the Group and its business. Pursuant
to the Share Incentive Scheme, performance-based shares of
the Company may be granted to eligible persons. The Share
Incentive Scheme permits the granting of the performance-
based shares to the eligible persons that are either new
shares of the Company or existing shares of the Company that
are purchased pursuant to the terms of the Share Incentive
Scheme.

The aggregate number of the performance-based shares
which may be allotted and issued and/or purchased upon
vesting of the performance-based shares granted under
the Share Incentive Scheme is limited to 10% of the total
number of shares of the Company in issue as at the Adoption
Date. Pursuant to the Share Incentive Scheme, the maximum
aggregate number of shares of the Company which may
be allotted and issued or purchased upon the vesting of
performance-based shares granted under the Share Incentive
Scheme and yet to be vested in relation to shares of the
Company or options granted under other long-term incentive
schemes of the Company (including the Scheme) must not, in
aggregate, exceed 30% of the total number of shares of the
Company in issue from time to time.

At the Company’s annual general meeting held on 19 June
2019 ("2019 AGM"), a scheme mandate was granted to the
Board to exercise the powers of the Company to issue new
shares of the Company not exceeding 2% of the issued share
capital of the Company as at the date of 2019 AGM. Such
mandate has not been used and will lapse at the conclusion
of the annual general meeting of the Company in 2020. It is
expected that the Company will continue to seek granting
of similar scheme mandates from the shareholders at future
annual general meetings of the Company during the term
of the Share Incentive Scheme so as to enable the Company
to allot and issue new shares to satisfy the grant of the
performance-based shares under the Share Incentive Scheme.
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DISCLOSURE OF INTERESTS

(a)

Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures of
the company or its associated corporations
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Percentage of
the total number

Number of Shares of Shares

interested in issue (%)

Name of Director Capacity/nature of interest (Note 1) (Note 2)

B %7

BEERZ BBz

BB EE B 7t (%)

EEEE B EEME (FF&EE1) (M¥&E2)

Yang Jinshan Beneficial Owner 700,000 (L) 0.01%

HE I BEmEEA

Notes: BisE

m the letter “L” denotes the long position in such Shares.

2 The calculation was based on the total number of issued
shares of the Company (i.e. 12,609,873,051 Shares) as at 31
December 2019.

Saved as disclosed, as at 31 December 2019, none of
the Directors or chief executive of the Company had
any interest or short position in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were required: (a) pursuant to section 352 of the
SFO, to be entered in the register referred to therein; (b)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (c)
to be notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in Appendix 10 to
the Listing Rules.
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Interests and short positions of substantial shareholders b) FEBRRAXRQIABRORAEBBRG 2ER R
in the shares and underlying shares of the company )
As at 31 December 2019, so far as is known to the RZE—NF+ZA=+—8 HES=mHH"
Directors, the following persons (i) had interests or short T7§|J)\i( RARRNEPD N,/ AR I P 35
positions in the shares and/or underlying shares of the BIREE %“&%Eﬂﬂﬁﬂ%%é BAESLERAR
Company which were recorded in the register required to AR FERMAZERIORE » K () BENK
be kept by the Company under section 336 of the SFO; B A A R A R MEA ISR S AR AR
or (i) were, directly or indirectly, interested in 5% or more RARGREZEMBERRAEBES%HIA L2
of the nominal value of any class of share capital carrying R N2 H A Z (] R R A -
the right to vote in all circumstances at general meetings
of the Company or any options in respect of such capital.
Long positions and short positions in the shares and RARBR G RABBEIR D 2 T8 ROKR
underlying shares of the Company:
Number of Shares Percentage of
Number of which may be the total number
Capacity/ Shares interested converted from of Shares in issue
Name of shareholder Notes Nature of interest (Note 1) PSCS (Note 1) (%) (Note 3)
ERERZ KARRT# EERTRH
= RESTERL BYvEI
RREH Mzt B/ REME (M&E1) BRAEA (K1) (%) (Kt3E3)
Jmchuan Group Co., Ltd* 2, @ &(5) Interest of controlled 7,593,009,857 (L) 690,000,000(L) 65.69%
LI EBRHERA corporation 690,000,000(S) 547%
REEEER
Jinchuan Group (Hongkong) 2,4 &) Interest of controlled 7,593,009,857 (L) 690,000,000(L) 65.69%
Resources Holdings Limited corporation 690,000,000(S) 547%
2)IEE(FE)ERERERL A REEEER
Jinchuan (BVI) Limited 2,4 &(5) Interest of controlled 7,593,009,857 (L) 690,000,000(L) 65.69%
2 BV)ERAF] corporation/ 690,000,000(5) 547%
Beneficial owner
XnEEER/EREAA
Jinchuan (BVI) 1 Limited 2 Beneficial owner 1,888,449.377 (L) - 14.98%
2B BRLE ERBEEA
Jinchuan (BVI) 2 Limited 2 Beneficial owner 583,518,372 (L) - 4.63%
2IBVRER LR EREAA
Jinchuan (BVI) 3 Limited 2 Beneficial owner 534,922,108 (L) - 4.24%
2IIBVI3ERAE ERBEA
Gansu Province Economy Beneficial owner 1,090,000,000 (L) - 8.64%
Cooperation Corporation* ExBEEA
HBERES(FERT
Gansu Province Xinye Assets Beneficial owner 1,110,000,000 (L) - 8.80%

Management Co. Ltd.* ERBEAA

HREHREELEAREMLT
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Notes:

1. The letter “L" denotes the long position in such Shares and the letter
"S" denotes the short position in such Shares.

2. Jinchuan Group Co., Ltd* directly owned 100% of the issued share
capital of Jinchuan Group (Hongkong) Resources Holdings Limited
which in turn owned 100% of the issued share capital of Jinchuan
(BVI) Limited which owned 100% of the issued share capital of each
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan
Group (Hongkong) Resources Holdings Limited and Jinchuan (BVI)
Limited were deemed to be interested in the 1,888,449,377 shares,
583,518,372 shares and 534,922,108 shares of the Company held by
Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan (BVI)
3 Limited respectively under the SFO.

3. The calculation is based on the total number of issued shares of the
Company (i.e. 12,609,873,051 Shares) as at 31 December 2019.

4. Jinchuan (BVI) Limited directly held 4,586,120,000 Shares and PSCS
in the amount of US$88,461,539 (equivalent to approximately
HK$690,000,000) which may be converted into 690,000,000 shares
of the Company at an initial conversion price of HK$1.00 per share.
Based on the relations set out in note 2 above, Jinchuan Group
Co., Ltd* and Jinchuan Group (Hongkong) Resources Holdings
Limited were deemed to be interested in the 4,586,120,000 shares
of the Company and 690,000,000 underlying shares which may be
converted from PSCS of the Company held by Jinchuan (BVI) Limited
under the SFO.

5. According to the information available to the Company, Jinchuan
(BVI) Limited had entered into agreements to transfer the remaining
principal amount of US$88,461,539 of the PSCS convertible into
690,000,000 conversion shares at an initial conversion price of
HK$1.00 per conversion share.

Save as disclosed above, as at 31 December 2019, so far as
is known to the Directors, no other person (i) had interests
or short positions in the shares and underlying shares of the
Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (i) were,
directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying the right to vote in
all circumstances at general meetings of the Company or any
options in respect of such capital.

*  For identification purposes only
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MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, sales to the Group’s five largest
customers accounted for 39% (2018: 56%) of the total sales for
the year and sales to the Group's largest customer accounted
for 13% (2018: 17%) of the total sales for the year. Purchases
from the Group’s five largest suppliers accounted for 50%
(2018: 56%) of the total purchases for the year and purchases
from the largest supplier accounted for 19% (2018: 19%) of the
total purchases for the year.

At no time during the year did a Director, a close associate
of a Director, or a shareholder of the Company (which to
the knowledge of the Directors own more than 5% of the
Company's number of issued shares) had any beneficial interest
in any of the Group’s five largest customers or suppliers for
the year ended 31 December 2019 and 2018, save that a non
wholly-owned subsidiary of JCG was the largest customer of
the Group in 2018.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the Mandatory Provident Fund
Schemes Ordinance in making mandatory contributions for
its staff in Hong Kong, and also makes contributions to staff
retirement fund for those staff in the PRC, South Africa, the
DRC and Zambia. Details of the Group's retirement benefit
schemes for the year ended 31 December 2019 are set out in
note 36 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, where the Company is incorporated, which oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

COMPETING INTERESTS

None of the Directors and their respective associates (as
defined in the Listing Rules) had an interest in a business which
competes or is likely to compete with the business of the Group
throughout the year ended 31 December 2019.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
out by the Board on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Board,
having regard to the Company’s operating results, individual
performance and comparable market statistics as well as
the recommendations of the Remuneration and Nomination
Committee of the Board.

The Company has adopted the New Scheme on 19 June 2019
and a share incentive scheme on 2 June 2015 as an incentive to
directors and eligible employees of the Group. Further details
of the New Scheme are set out in the Company'’s circular dated
30 May 2019.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
report, the Company has maintained a sufficient public float
of not less than 25% of the Company'’s total number of issued
shares as required under the Listing Rules.

CONNECTED TRANSACTIONS
During the year under review, the Group had the following
connected transactions which were subject to reporting and
announcement requirements pursuant to the Listing Rules, but
were exempt from the independent shareholders’ approval
requirement.
(i) Survey Contract

Contract Date

31 December 2018

Parties

Service Receiver: Chibuluma, an indirect non wholly-
owned subsidiary of the Company.

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG.
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Principal Terms

Chibuluma and Jinchuan R&E entered into the survey
contract relating to the provision of geochemical and
ground-geophysical surveys in the Northwestern Province
Exploration Projects by Jinchuan R&E to Chibuluma.
Please refer to the announcement published by the
Company on 31 December 2018 for details.

Consideration

The basic contract price for geochemical work shall be
approximately US$620,000, whilst the basic contract price
for ground-geophysical work shall be approximately
US$120,000. The total contract price shall be subject to
adjustments based on actual work to be undertaken.
By the end of December 2019, approximately 70% of
contracted work was completed by Jinchuan R&E.

Exploration Contract
Contract Date

10 July 2019

Parties

Service Receiver: Chibuluma, an indirect non wholly-
owned subsidiary of the Company

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG

Principal Terms

Chibuluma and Jinchuan R&E entered into the
exploration contract relating to the provision of infill
geochemical soil sampling, trenching, ground induced
polarization and drilling management works at the
Northwestern Province Exploration Projects by Jinchuan
R&E to Chibuluma. Please refer to the announcement
published by the Company on 10 July 2019 for details.

Consideration
The basic contract price for exploration work shall be

approximately US$375,400. All services were completed
in the year ended 31 December 2019.
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(iii)

Design Supervision Contract
Contract Date

31 December 2018

Parties

Service Receiver: Ruashi, an indirect non wholly-owned
subsidiary of the Company

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG

Principal Terms

Ruashi and Jinchuan R&E entered into the design
supervision contract relating to the provision of design
supervision services for Musonoi Project by Jinchuan R&E
to Ruashi. Please refer to the announcement published by
the Company on 31 December 2018 for details.

Consideration

The basic contract price for design supervision services
shall be approximately US$242,409. Approximate 80% of
the contract work was completed by Jinchuan R&E by the
end of 2019.

(iii)

/I REBRRERERRAA]
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CONTINUING CONNECTED TRANSACTIONS

During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting and announcement requirements pursuant to
the Listing Rules, but were exempt from the independent
shareholders’ approval requirement.

(i)

68

Jin Gang Framework Agreement
Contract Date

20 November 2019

Parties

Services Receiver: the Group

Services Provider: Jin Gang, an indirect non wholly-
owned subsidiary of JCG

Term

For a term of three years commencing retrospectively on
1 January 2019 and ending on 31 December 2021 (both
days inclusive)

Principal Terms

On 17 July 2018, Jin Gang and Kinsenda entered into a
maintenance contract and a mining contract (as amended
by an amendment agreement entered on 31 December
2018). The maintenance contract is related to the
provision of maintenance work in the process and backfill
plants and the bagging and loading work in Kinsenda
Mine and the mining contract is related to the provision
of underground mine production service in the Kinsenda
Mine.

On 20 November 2019, the Company has entered into
the Jin Gang Framework Agreement with Jin Gang to
expand the services provided by Jin Gang to other mines
of the Group, pursuant to which, Jin Gang as contractor
shall provide maintenance, bagging and wide variety
mining service to the Group.

Please refer to the announcements published by the
Company on 17 July 2018, 31 December 2018 and 20
November 2019 for details.

Consideration

The Group incurred mining expenses, maintenance
of US$14,985,000 for the year ended 31 December
2019, which did not exceed the annual cap for 2019 of
US$17,500,000.
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(ii)

Leasing of Kinsenda's Equipment
Contract Date

17 July 2018

Parties

Lessor: Kinsenda, an indirect non wholly-owned
subsidiary of the Company

Lessee: Jin Gang, an indirect non wholly-owned
subsidiary of JCG

Principal Terms

Pursuant to a mining contract entered into between
Kinsenda and Jin Gang on 17 July 2018, if Jin Gang shall
request Kinsenda to make available to Jin Gang certain
equipments belonging to Kinsenda for the performance
of its work under the contract and if Kinsenda shall agree
to such a request the equipment or facilities may be
changed at agreed rental rates. The rental cost shall be
deducted from mining expenses payment to Jin Gang by
Kinsenda. Please refer to the announcements published
by the Company on 17 July 2018 and 20 November 2019
for details.

Consideration

The Group received rental income of approximately
US$1,878,000 for the year ended 31 December 2019,
which did not exceed the annual cap for 2019 of
US$2,000,000.

(ii)
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During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting, announcement and independent shareholders’
approval requirements pursuant to the Listing Rules.

Trading of Mineral and Metal Products Framework Agreement
("2019 CCT Agreement”)

Contract and Announcement Date
5June 2019

Parties

Buyer: JCG

Seller: The Company

Principal Terms

On 5 June 2019 (after trading hours), the Company and JCG
entered into the 2019 CCT Agreement which will replace all
previous connected transaction agreement with JCG Group.

Pursuant to the 2019 CCT Agreement, the Company has
agreed to cause the Group to sell to JCG Group, and JCG
has agreed to cause JCG Group (for the purpose of 2019 CCT
Agreement, excluding the Group) to purchase from the Group,
the Mineral and Metal Products that the Group may source
from third parties or produce by the mines of the Group during
the term of the 2019 CCT Agreement.

The quantity of each type of Mineral and Metal Products to be
sold to JCG Group is not fixed under the terms of the 2019 CCT
Agreement but is to be determined and agreed between the
relevant parties from time to time.

Please refer to the announcement dated 5 June 2019 and
circular dated 21 June 2019 published by the Company for
more details.
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Basis of the selling prices of the Mineral and Metal Products

The consideration of the Mineral and Metal Products sold will
be determined with reference to the prevailing market price
of the Mineral and Metal Products at the time of each specific
agreement to be entered into pursuant to the 2019 CCT
Agreement, subject to certain adjustments mainly involve the
basis coefficient pricing, the moisture content, the percentage
of metal content and the impurity element content in the
metals. Market prices of copper, cobalt, nickel and other
relevant metals refer to (i) the monthly moving average price
or the monthly average settlement price of copper quoted on
the LME; or (ii) the monthly moving average price of cobalt
qguoted on the MB; or (iii) the monthly moving average price
or the monthly average settlement price of nickel quoted on
the LME; or (iv) when the market price of other Mineral and
Metal Products could not be adequately reflected through (i),
(i) and (i) at the place of sale or the receiving market, the price
shall be reasonably determined by both parties after making
reference to the monthly average selling price of Mineral and
Metal Products at the place of sale or the receiving market.
Such price will be determined by making reference to the
selling price charged by other renowned mining companies
at the place of sale or receiving market, and a recognized
stock index that is comparable to the LME or the MB, such as
SMM Information & Technology Co., Ltd, Shanghai Futures
Exchange or Chicago Mercantile Exchange. This mechanism is
intended to ensure that the selling prices for the Mineral and
Metal Products provided by the Group to JCG Group will be
determined on normal commercial terms.

Consideration

No Mineral and Metal Products was sold by the Group to JCG
Group in the year ended 31 December 2019 and the annual cap
for 2019 of US$490,000,000 was not exceeded.

The transactions contemplated under the agreements between
them constituted connected transactions as defined in Listing
Rules.
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All the above continuing connected transactions for the
year ended 31 December 2019 have been reviewed by the
independent non-executive Directors. The independent
non-executive Directors have confirmed that the continuing
connected transactions have been entered into:

(@) inthe ordinary and usual course of business of the Group;

(b) either on normal commercial terms or on terms no less
favourable to the Group than terms available to or from
independent third parties; and

() in accordance with the respective agreements governing
them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

The Company's auditors were engaged to report on the
Group's continuing connected transactions in accordance
with the Hong Kong Standard on Assurance Engagements
3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 "Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued an unqualified
letter containing their findings and conclusions in respect of
the continuing connected transactions for the year ended
31 December 2019 in accordance with Rule 14A.56 of Listing
Rules. A copy of the auditors’ letter has been provided by the
Company to the Stock Exchange.

Save as disclosed above, no contracts, transactions or
arrangements of significance to which the Company or any of
its subsidiaries was a party and in which a Director or any entity
connected with a Director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

The Directors confirmed that the material related party
transactions as disclosed in note 37 to the consolidated
financial statements fall under the definition of connected
transactions or continuing connected transactions. The
Directors confirmed that those transactions complied with the
disclosure requirements in accordance with Chapter 14A of the
Listing Rules.
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EVENTS AFTER THE REPORTING PERIOD

(a)

The assessment of the impact of the COVID-19

In view of the outbreak of the novel coronavirus
pneumonia epidemic (“COVID-19") in late December
2019 in the PRC and the subsequent widespread
worldwide, the PRC authority and government authorities
worldwide have taken national prevention and control
of the COVID-19. The COVID-19 has certain impacts on
the business operation and overall economy in some
geographical areas or industries. To a certain extent the
outbreak may affect the logistic arrangement and the
prospecting and review for new customers and existing
customers of the mining business of the Group, and the
extent of the impact will depend on the duration of the
epidemic and the implementation of regulatory policies
and relevant protective measures.

Voluntary liquidation of Shanghai Jinchuan Junhe

On 24 March 2020, written resolutions were passed by all
shareholders of Shanghai Jinchuan Junhe, to voluntarily
liquidate Shanghai Jinchuan Junhe. Shanghai Jinchuan
Junhe is an indirect non wholly-owned subsidiary of the
Company.

As disclosed in the Company’s announcement dated 7
September 2018, with respect to the actual investment
amount contributed by GHL in Shanghai Jinchuan Junhe,
Junhe Holdings had guaranteed to provide a return of at
least 8% per annum on such investment amount (“GHL's
Investment Return”) to GHL.

Up to 31 December 2019, the operation results of
Shanghai Jinchuan Junhe managed to cover the GHL's
Investment Return, but overall operation, performance
and the growth prospect of Shanghai Jinchuan Junhe had
not been as promising as originally planned, in particular
under the current challenging market conditions
impacted by, among others, the spread of COVID-19.
After negotiation concerning the way forward, the JV
Shareholders agreed unanimously to liquidate Shanghai
Jinchuan Junhe by way of shareholders’ voluntary
liquidation.

After liquidation, Shanghai Jinchuan Junhe will cease to
be a subsidiary of the Company.
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Report of the Directors
# e

AUDITOR

There has been no change to the Company’s auditors for the
past three years. During the year, Deloitte Touche Tohmatsu
("Deloitte”) were the auditor of the Company. A resolution for
the re-appointment of Deloitte as auditor of the Company will
be proposed at the forthcoming annual general meeting.

On behalf of the Board

Zhang Youda
Chairman

24 March 2020
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The Company is committed to the establishment of good
corporate governance practices and procedures. The
corporate governance principles of the Company emphasize
accountability and transparency to Shareholders. Periodic
review will be made to the corporate governance practices to
comply with the regulatory requirements.

CORPORATE GOVERNANCE CODE

The Company has complied throughout the year ended 31
December 2019 with the code provisions of the CG Code to
the Listing Rules. Key corporate governance principles and
practices of the Company are summarized below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding the Directors’ dealings in the Company’s
securities. Based on specific enquiry made to the Directors, all
of the Directors have confirmed that they had complied with
the required standard set out in the Model Code for the year
ended 31 December 2019.

Corporate Governance Report
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BOARD OF DIRECTORS

The main duty of the Board is to act in good faith for the benefit
of the Company and the shareholders as a whole with proper
delegation to the management of the Company according to
the articles of association of the Company.

The Board, as at the date of this report, comprised eight
Directors of whom two were executive Directors, three were
non-executive Directors and three were independent non-
executive Directors. The Company will continuously evaluate
its Board structure to ensure sound corporate governance is in
place.

The Company has arranged appropriate directors’ and officers’
liability insurance in respect of legal action against Directors.

The Directors of the Company as at 31 December 2019 and up
to the date of this report were:

Executive directors:

Mr. GAO Tianpeng (Chief Executive Officer)
Mr. QIAO Fugui

Non-executive directors:

Mr. ZHANG Youda (Chairman of the Board)
Mr. LIU Jian
Mr. WANG Qiangzhong

Independent non-executive directors:

Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok

The biographical details of the Directors are set out under the
section headed “Directors and Senior Management” in this
Annual Report. None of the members of the Board is related to
one another.
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i ¥ B R WmE
MEETINGS ATTENDANCE ERHERR
A total of 12 Board meetings, 3 Audit Committee meetings, 4 HE—-ZT—NAF+-_A=Z+—BLFE AQaH
Remuneration and Nomination Committee meetings, 2 Risk 55%1‘{‘1‘ RELFGERE “REZZEEEZ W
Management Committee meetings, 1 Strategy and Investment  AXFHMEIZERZESS2H MARREREZEZS
Committee meeting, 1 Independent Board Committee & —AHERIKNELZEG®SE  —ABIUEFELE
meetings, 1 annual general meeting and 2 extraordinary E®&:#%  —ARKBAFRAERMAREFRIAE -
general meetings were held during the year ended 31 4N EEREBE_ZE—NF+_A=1+—HLHF
December 2019. In addition, the Chairman held a meeting EZHEBUIFENITESTRIT —AEHE  EFLEH
during the year ended 31 December 2019 with independent {TEFHIFANTEFHFE - N T - NFEBUESF
non-executive Directors without the presence of executive ZHBERFR X :
Directors or non-executive Directors. The following is a
summary of the attendance of meetings of each Director in
2019:
Remuneration
and Risk ~ Strategyand  Independent Annual  Extraordinary
Audit ~ Nomination ~Management  Investment Board General General
Directors Board  Committee ~ Committee ~ Committee ~ Committee  Committee Meeting Meeting
EMR  EREE  BRRRE @ BUEZ R R=
Bz ESE ENZEE  R4Zsg ZEE ZE8 Z8% BEAE KEAE
GAO Tianpeng LN 112 - 3B 0 1 - 1L 20
QIAO Fugui Feg 412 - o - o - i 0
CHEN Dexin RER 072 - " 0/ 0/ - - -
ZHANG Youd kAR 5/12 113 13 0 " - " 112
ZENG Weibing BEHR 012 - - - 0N - 11 12
YANG Jinshan gl 410 - - - - - n 0
WANG Qiangzhong RS 27 - - - - - - 11
LU Jian fr - - - - - - - -
WU Chi Keung 5% 1012 33 44 22 - 22 11 22
YEN Yuen Ho, Tony Bk 112 33 34 12 - 22 11 22
POON Chiu Kwok ERE 1212 33 44 /1 - 22 11 22

The Board met regularly during the year and on an ad hoc
basis as required by business needs. The Board's primary focus
is to determine and review the overall strategic development
of the Company and its subsidiaries and to oversee the
achievement of the plans in relation thereto. Daily operational
decisions are delegated to the executive Directors and the
senior management of the Company. The delegated functions
and work tasks are periodically reviewed by the Board. The
management needs to provide all necessary information to
the Board to enable the Board to make a comprehensive
consideration in the meeting. Approval has to be obtained
from the Board prior to any significant transactions entered into
by the above-mentioned officers.
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CHAIRMAN OF THE BOARD AND CHIEF EXECUTIVE
OFFICER

During the year ended 31 December 2019, the roles of
Chairman of the Board (“Chairman”) and Chief Executive
Officer ("CEQ") of the Company were separated and
performed by different individuals. As at the date of this
report, the Chairman is Mr. Zhang Youda and the CEO is
Mr. Gao Tianpeng. The Chairman provides leadership and
is responsible for the effective functioning and leadership
of the Board. The CEO focuses on the Company’s business
development and daily management and operations generally.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.

The independent non-executive Directors are independent
of the management and hence the Company considers that
they are free of any relationship that could potentially interfere
with the exercise of their independent judgment. None of
the independent non-executive Directors has any business or
financial interests with the Company nor has any relationship
with other Directors. The Company considers all of the
independent non-executive Directors are independent.

TERMS OF APPOINTMENT OF NON-EXECUTIVE
DIRECTORS

As at 31 December 2019, all non-executive Directors are
appointed for fixed terms: (1) Mr. Zhang Youda entered into
letter of appointment with the Company with a term ending
22 August 2020; (2) Mr. Wu Chi Keung, Mr. Yen Yuen Ho, Tony,
Mr. Poon Chi Kwok and Mr. Liu Jian entered into letters of
appointment with the Company with a term or revised term
ending on 31 December 2022; and (3) Mr. Wang Qiangzhong
entered into letter of appointment with the Company with a
term ending 19 June 2022, or the date on which he shall retire
from office in accordance with the articles of association of the
Company and the Listing Rules and not having been re-elected
or his appointment is terminated before that.
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BOARD COMMITTEES

(a)

Audit Committee

The Company has established an Audit Committee with
written specific terms of reference in compliance with
the CG Code provisions. As at 31 December 2019, the
Audit Committee of the Company comprised a non-
executive Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu
Chi Keung (being the Chairman of Audit Committee),
Mr. Yen Yuen Ho, Tony and Mr. Poon Chiu Kwok, who
together have the relevant accounting and financial
management expertise, industrial knowledge, legal
and business experience to discharge their duties.
The Audit Committee has held 3 meetings during the
year ended 31 December 2019. During the year, the
Audit Committee reviewed and approved the interim
and annual results of the Company, reviewed and
recommended the internal control and risk management
matters and internal audit function of the Group,
considered and recommended the re-appointment and
the remuneration of the external auditors and reviewed
the continuing connected transactions of the Group and
discussed audit issues with the external auditors.

The principal duties of the Audit Committee are as
follows:

o to review the interim and annual financial
statements before they are submitted to the Board
for approval;

° to make recommendations to the Board on, the
appointment, the re-appointment and removal
of the external auditors, and approve the
remuneration and terms of engagement of the
external auditors, and any questions of resignation
or dismissal of that auditors;

J to review and monitor the external auditors’
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standards;

o to review the Company’s financial controls, internal
controls, and risk management systems;

o to review the Company’s financial and accounting
policies and practices;

o to report to the Board on the matters set out in the
CG Code as required by the Stock Exchange; and

J to review the terms and conditions of continuing
connected transactions of the Company.
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Remuneration and Nomination Committee

The Company has established a Remuneration and
Nomination Committee with written specific terms of
reference in compliance with the CG Code provisions. As
at 31 December 2019, the Remuneration and Nomination
Committee comprised five members, including one
executive Director, namely Mr. Gao Tianpeng, one non-
executive Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu
Chi Keung (being the Chairman of Remuneration and
Nomination Committee), Mr. Yen Yuen Ho, Tony and Mr.
Poon Chiu Kwok.

The principal duties of the Remuneration and Nomination
Committee are to perform the remuneration and
nomination functions delegated by the Board.

Remuneration functions

In terms of the remuneration functions, the duties of the
Remuneration and Nomination Committee are as follows:

o to make recommendations with respect to the
remuneration of directors and senior management
of the Company for approval by the Board;

o to review the remuneration package and
recommend salaries, bonuses, including the
incentive awards for directors and senior
management of the Company;

° to administer and make determinations with regard
to the Company’s long term incentive schemes,
embracing the share option scheme and share
incentive scheme (when appropriate); and

° to administer and make determinations with regard
to the Group's Key Performance Indicators system
for short term incentive purposes.

The Remuneration and Nomination Committee sets
out annually its recommendations on the remuneration
packages of directors and senior management. In
determining the packages for a director and senior
management, the Remuneration and Nomination
Committee considers various factors, including market
comparability, complexity of duties, and performance.

FHRREEES

AR B IRIREE ST A2 RS Fr B R AR %
ZBEg YEMARTRERLSE N _F—N
FH-A=t—B ¥R ZEEHER
REHEK  BR—BATEEHRILEE - —
ARIFNTETRAERL B =BRBEIL
FRTEFHEREE (RFHRIREEZES
TR BUTESRERERBSLE -

HHMIRRZE R I ERAERNITEETEMN
BT 2o iR e -

3 BBk BE

HEBBEmMS  FWRERZESNREN
T

s RUEABALRARAEZEEZLRSNEEEFHMN
ZEH FEFOMK:

o  RENFMEREEZHE B 81EG
TARBEEREREERE 2B R

o EERARAZ RSB SIE LR
R BRI E R R RIS BT 8 ik
B ET &) &

o HAAKESIEHISE B &M A R 5
BRMIERRRFHEERRE -

FMREALZEEEFRESTRSREREL
FITBELER EREEFRSNEEE
ZHNEEBE  FHRREEEZESEETREA
= BREMBSZALEME Bz EMERE
Ho

Jinchuan Group International Resources Co. Ltd ~ Annual Report 2019



In order to attract, retain, and motivate executives and
key employees serving the Company, the Company has
adopted a share option scheme on 19 June 2019 and a
share incentive scheme on 2 June 2015. Such incentive
schemes enables the eligible persons to obtain an
ownership interest in the Company and thus to reward
the participants who contribute to the success of the
Company's operation.

Nomination functions

In terms of the nomination functions, the duties of the
Remuneration and Nomination Committee are as follows:

J to perform evaluation of the Board regarding the
structure, size and composition (including the skills,
knowledge and experience) of the Board on a
regular basis and make recommendations on any
proposed changes to the Board to complement the
Company’s corporate strategy;

J to identify, select and nominate individuals suitably
qualified to become Board members and make
recommendations to the Board;

J to assess the independence of independent non-
executive Directors on its appointment or when
their independence is called into question;

o to review the Board diversity policy, as appropriate,
and review the measurable objectives that
the Board has set for implementing the Board
diversity policy, and the progress on achieving the
objectives; and

o to make recommendations to the Board on the
appointment or re-appointment of the Directors
and their succession plans.
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The Remuneration and Nomination Committee has
held 4 meetings in 2019. During the year ended 31
December 2019, the Remuneration and Nomination
Committee reviewed and recommended to the Board
on the compensation packages, policy and structure
of the Directors and the senior management of the
Company, reviewed the management structure of
the Company and the composition of the Board,
considered and recommended to the Board on the
re-election of the retiring Directors at the Company’s
2019 AGM, considered and recommended to the
Board on the change in compositions of the Board
and Board Committees during the year, assessed the
independence of the independent non-executive
Directors newly appointed during the year, considered
and recommended to the Board on the remuneration
packages for the directors newly appointed/re-
designated during the year.

Pursuant to Code Provision B.1.5 of the CG Code, the
annual remuneration of the members of the senior
management (excluding Directors) by band for the year
ended 31 December 2019 is set out below:

Remuneration band

FHRREEERE R - NEFETHRE
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BmEFSE BRMBYIRNESSRHER
BB ARRZERRBREZTSNEK
ERBERARA T NERRAEFASE
BREZESYNEZTSRUES BRAHW
EXEQNEEREENFRAZAREZHIRE
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FMEBYMEEGRMtRE -

REBAETAUEBASHETRGN  SREE
ERE (BEEHRINRBE_ZT-NF+_A
=t HLEFEZFEFMBEIRIIDT

N E
2019 2018
—E-RAE —ZT—)N\F
Number of Number of
individuals individuals
For the year ended 31 December BLE+-A=+—HLEE A AE
HK$1,000,000 or below 1,000,000 % 7T 8k A T
(equivalent to US$128,205 or below) (A 128,205 T8 A ) 1 2
HK$2,000,001 to HK$2,500,000 2,000,001 T & 2,500,000 7% 7T
(equivalent to US$256,411 to (FBER 256,411 ETLE
US$320,513) 320,513% 1) 1 -
HK$2,500,001 to HK$3,000,000 2,500,001 7% 7T & 3,000,000 7% 7T
(equivalent to US$320,513 to (#BEM320,513%=TE
US$384,615) 384,615 7T) - 1
2 3

Details of the remuneration of each Director for the year
ended 31 December 2019 are set out in note 12 to the
consolidated financial statements.

BEENBE-_FT-NF+-_A=1+—HLF
B2 F B EN AR B MR 12
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Other Committees

As at 31 December 2019, apart from Audit Committee
and Remuneration and Nomination Committee, the
Company has 2 other Board Committees, namely Risk
Management Committee and Strategy and Investment
Committee.

As at 31 December 2019, the Risk Management
Committee of the Company comprised an executive
Director, namely Mr. Gao Tianpeng, a non-executive
Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu Chi
Keung, Mr. Yen Yuen Ho, Tony (being the Chairman of
Risk Management Committee) and Mr. Poon Chiu Kwok.

The function of Risk Management Committee is to
oversee the Group's risk management activities and
provide recommendations to the Board on risk strategy
and control measures to mitigate the overall risk arise
from market fluctuation and other external factors.

The Risk Management Committee has held 2 meetings
during the year ended 31 December 2019. During the
year, the Risk Management Committee reviewed and
enhanced the risk management system of the Company,
assessed the potential risk of the significant trading
contracts and loan agreements, and made relevant
recommendations to the Board.

As at 31 December 2019, the Strategy and Investment
Committee of the Company comprised two executive
Directors, namely Mr. Gao Tianpeng and Mr. Qiao Fugui,
and two non-executive Directors, namely Mr. Zhang
Youda (being the Chairman of Strategy and Investment
Committee) and Mr. Liu Jian.

The functions of Strategy and Investment Committee is
to formulate the long term strategic development of the
Group and provide recommendations to the Board on
the acquisition and disposal of investments, as well as
to oversee the Company's overseas assets and provide
advice and recommendations to the Board on managing
overseas assets in a sustainable manner and enhancing
better return.

The Strategy and Investment Committee has held 1
meeting during the year ended 31 December 2019.
During the year, the Strategy and Investment Committee
discussed the potential investment opportunities, the
strategic planning of the Group, and made relevant
recommendations to the Board.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance functions with written specific terms of reference in
compliance with the CG Code provisions.

The duties of the Board in respect of the corporate governance
functions are summarized as follows:

o to develop and review the Company’s policies and
practices on corporate governance;

o to review and monitor the training and continuous
professional development of directors and senior
management;

o to review and monitor the Company'’s policies and

practices on compliance with legal and regulatory
requirements;

o to develop, review and monitor the code of conduct
and compliance manual applicable to Directors and
employees; and

o to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report in
the Company’s annual report.

BOARD DIVERSITY POLICY AND NOMINATION
POLICY

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. As
such, the Board has implemented a board diversity policy in
accordance with A.5.6 of the CG Code and nomination policy
of the Board. The purpose of the policies are to set out the
approach to achieve diversity on the Board and nomination
procedure for the Board.

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development. In designing the Board's composition as well as
the selection of candidates for directorship, Board diversity has
been considered from a number of aspects, including but not
limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length
of service.
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Board Diversity

Diverse board composition ensures a wide range of business
and professional experience on the Board, so that the
decision-making process includes different perspectives
and supports the achievement of the Company'’s strategic
objectives. All Board appointments are merit-based. The
Company has adopted a Board Diversity Policy that takes
into account, among other aspects, each candidate’s age,
cultural and educational background, professional and mining
field experience, skills, knowledge and length of service. All
candidates are considered against these criteria.

The Executive and Non-executive Directors have a diverse
background. Each of them possesses the depth of relevant
experience and expertise to oversee the businesses of the
Group. The current mix of the Board members represents a
balance of business, academia and the professions, which
helps to deliver sustainable value and safeguard shareholders’
interests.

The age group diversity of the Board of Directors as at 31
December 2019 are set out below:
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NOMINATION PROCEDURE

All Board appointments will be based on the above-mentioned
criteria and meritocracy. Candidates will be considered against
objective criteria, having due regard for the benefits of diversity
on the Board.

The ultimate decision will be made by Board on merit and
contribution that the selected candidates will bring to the
Board.

The Director appointed will be subject to re-election by
shareholders at the first general meeting after appointment.

During the year, the Board has reviewed its composition
under diversified perspectives and considered the Board to be
adequately diversified. The Board has also reviewed the Board
diversity policy and monitored the implementation of this

policy.
ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the year ended 31
December 2019. The Directors were not aware of any material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company’s ability to continue as a
going concern. Accordingly, the Directors have prepared the
financial statements on a going concern basis.

The Audit Committee and the Board have reviewed the
consolidated financial statements of the Group for the year
ended 31 December 2019.

The responsibilities of the external auditor with respect to
financial reporting are set out in the independent auditor’s
report attached to the consolidated financial statements.
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DIVIDEND POLICY

The Group adopted a dividend policy which aimed to allow
Shareholders to participate in the Group’s profits whilst
preserving the Group's liquidity to capture future growth
opportunities.

Before declaring dividends, the Board shall mainly consider the
following aspects of the Group:

(i) actual and expected financial performance of the Group; (ii)
general economic conditions, business cycle of the industries
and other internal or external factors that may have an impact
on the business or financial performance and position; and (iii)
other factors that the Board deems relevant.

This policy will be reviewed and amended by the Board from
time to time.

RISK MANAGEMENT AND INTERNAL CONTROLS
Responsibilities of the Board

The Board acknowledges its responsibility to establish,
maintain and review the effectiveness of the Group’s risk
management and internal control systems. While, it is
management'’s role to set the appropriate tone from the top
and take charge of the designing, operating and implementing
an appropriate system of internal control and risk management
to manage risks.

Our Risk Management Framework

The Board has established on-going and responsive risk
management and internal control systems and processes,
which are designed to manage rather than eliminate risks of
failure to achieve strategic objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss. Such processes involve:

o Understanding organizational objectives;
o Identifying risks associated with achieving or not the
organisational objectives and assessing the likelihood

and potential impact of particular risks; and

° Developing remedial action plans to address and monitor
identified risks.
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Through the Chief Risk Officer, the Risk Management
Committee oversees the day-to-day risks of the major activities
across the Group. The business units of the Group, being the
risk owners, identify, evaluate, monitor and mitigate their own
risks and report to Chief Risk Officer on a monthly basis. The
Chief Risk Officer assesses and liaises with the risk owners
at each scheduled meeting, the results of their activities
during the preceding period pertaining to the adequacy and
effectiveness of internal controls, including but not limited
to, any indication of failings or material weaknesses in those
controls. The Chief Risk Officer is accountable to CEO,
where the CEO is accountable to the Board for the Group'’s
performance and the implementation of the Board's strategies
and policies, including policies on risk management and
internal control.

Internal Control

The Company has outsourced its internal audit function to
independent external consultants. The independent external
consultants are responsible for conducting internal control
reviews on operational, financial and compliance controls of
the major operating entities and key business units in Africa
and Shanghai using a risk-based approach. Internal control
reviews have been conducted during the year according
to the annual internal audit plan approved by the Audit
Committee. During the process of internal audit reviews, the
independent external consultants identified internal control
deficiencies and weaknesses, proposed recommendations for
improvements and remedial actions with management and
process owners. The management has taken certain remedial
actions accordingly. The results of the internal control reviews
and the management’s remedial actions have been reported to
the Audit Committee.

Review of Risk Management and Internal Control Systems

An overall review of the effectiveness of the risk management
and internal control systems is conducted annually. Through
the Audit Committee, the Board has conducted an annual
review of the effectiveness of the risk management and internal
control systems of the Group for the year ended 31 December
2019 and considered the risk management and internal control
systems effective and adequate. The review covers all material
controls, including financial, operational and compliance
controls, risk management functions and making any necessary
updates to the systems. The scope and quality of ongoing
monitoring of risk management and the internal control
systems have been assessed.

The Board has also reviewed and confirmed the adequacy of
resources, qualifications and experience of staff of the Group's
accounting and financial reporting functions, and their training
programmes and budget.
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INSIDE INFORMATION

All employees are bound by the Group's Code of Conduct
to keep all inside information strictly confidential until the
disclosure of such information is appropriately approved and
refrain from accepting personal benefits through the power
or authority derived from their positions. The Company will
continue to review the effectiveness of its internal procedures
and internal controls over handling and dissemination of inside
information and update its Code of Conduct and/or internal
procedures from time to time.

PROFESSIONAL TRAINING AND DEVELOPMENT

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company.

Directors participate in appropriate continuous professional
development to develop and refresh their knowledge and skills
to ensure that their contribution to the Board remains informed
and relevant. Internally facilitated briefings for Directors are
arranged and reading materials on relevant topics are provided
to Directors where appropriate. All Directors are encouraged to
attend relevant training courses. During the year, the Company
has arranged in-house briefings or provided reading materials
to all of the Directors, namely Mr. Gao Tianpeng, Mr. Qiao
Fugui, Mr. Chen Dexin, Mr. Zhang Youda, Mr. Zeng Weibing,
Mr. Yang Jinshan, Mr. Wang Qiangzhong, Mr. Liu Jian, Mr. Wu
Chi Keung, Mr. Yen Yuen Ho, Tony and Mr. Poon Chiu Kwok
provided update to the Directors on the latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance and enhance the Directors’
awareness of good corporate governance practices for the
purpose of Code Provision A.6.5 of the CG Code. All Directors
have participated in continuous professional development and
provided a record of training they received for the financial year
ended 31 December 2019 to the Company.

COMPANY SECRETARY

Ms. Sun Wei has resigned as the joint company secretary of the
Company with effect from 18 November 2019. Mr. Wong Hok
Bun Mario acts as the sole company secretary of the Company
since then.

In compliance with Rule 3.29 of the Listing Rules, Mr. Wong
Hok Bun Mario has undertaken no less than 15 hours of relevant
professional training during the year ended 31 December
2019.
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SHAREHOLDERS' COMMUNICATION AND RIGHTS

The Company is committed to ensuring the Group's
compliance with its disclosure obligations under the Listing
Rules and other applicable laws and regulations. The Company
would ensure all shareholders and potential investors have
equal opportunities to receive and obtain the information
published by the Company.

The Company welcomes its shareholders to attend the
general meetings to express their opinions and encourages
all Directors to attend the general meetings to get into direct
communications with shareholders. The external auditors
are also required to attend the annual general meeting to
assist the Directors in answering any pertinent questions from
shareholders. The Company regularly releases information to
its shareholders such as annual and interim reports, circulars
and notices of general meetings in accordance with the Listing
Rules.

Set out below are procedures for shareholders of the Company
to convene an extraordinary general meeting, put enquiries
to the Board and put proposals at shareholders’ meetings.
These procedures are generally governed by the articles of
association of the Company and applicable laws, rules and
regulations, which prevail over the below information in case of
any inconsistencies.

(@)  Procedures for shareholders of the Company to convene
an extraordinary general meeting

1. One or more shareholders of the Company holding,
at the date of deposit of requisition, not less than
one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings
of the Company shall at all time have the right,
by written requisition, to require an extraordinary
general meeting to be called by the Board for
the transaction of any business specified in such
requisition.

2. The requisition must be deposited at the principal
office of the Company in Hong Kong or, in the event
the Company ceases to have such a principal office,
the registered office.

3. The requisition must specify the objects of the
meeting and be signed by the requisitionist(s). The
signature(s) of such requisitionist(s) will be verified
by the Company’s principal share registrars or
branch share registrars (where applicable).
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4. On the condition that the requisition from the
requisitionist(s) is proper and in order, the Board
will within 21 days from the date of deposit of the
requisition proceed to convene an extraordinary
general meeting and such meeting for transacting
the business specified in the requisition shall be
held within 2 months after the deposit of such
requisition.

5. If the Board fails to proceed to convene an
extraordinary general meeting within 21 days
from the date of deposit of a valid requisition,
the requisitionist(s) themselves or any of them
may convene an extraordinary general meeting
in the same manner as that in which extraordinary
general meeting is to be convened by the Board,
and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board
shall be reimbursed to them by the Company.

Procedures for shareholders to put enquiries to the
Board

Shareholders of the Company who have enquiries for the
Board are most welcomed to contact the Company at any
time and such enquiries will be forwarded to the Board.
The contact details are as follows:

Address:  Unit 3101, 31/F, United Centre, 95 Queensway,
Hong Kong

Facsimile: (852) 3919 7208

E-mail:  comsec@jinchuan-intl.com

Procedures for shareholders to put proposals at general
meetings

Shareholders of the Company are advised to follow
article 12.3 of the articles of association of the Company
for including a resolution through a valid requisition of
an extraordinary general meeting. Details are set out in
paragraph (a) above.
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Annual General Meeting

The annual general meeting 2019 was held on 19 June
2019 and the matters resolved are summarised below:

As ordinary resolution:

Approval of the audited financial statements and
reports of the Directors and auditors for the year
ended 31 December 2018;

Approval of an ordinary final dividend of HKO0.10
cents per share for the year ended 31 December
2018;

Re-election of Mr. Zhang Youda, Mr. Yang Jinshan,
Mr. Zeng Weibing and Mr. Yen Yuen Ho, Tony as
Directors;

Re-appointment of Deloitte Touche Tohmatsu as
auditors of the Company, and authorisation of the
Board to fix their remuneration;

Fixing the remuneration of the Directors;

Granting of a general mandate to the Board to issue
shares;

Granting of a general mandate to the Board to
exercise the powers of the Company to purchase its
own shares;

Extending the share issue mandate granted to the
Board; and

Granting power to the Board to issue shares under
the share incentive scheme.

The details and poll voting results of the annual general
meeting 2019 were published on the websites of the
Company and the Stock Exchange on 19 June 2019.
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The 2020 Financial Calendar of the Company is set out as

follows:
. Announcement of 2019 final
results

J Dispatch of 2019 Annual
Report and accompanying
circular to shareholders

o Last day to register transfer to
qualify to attend and vote at
annual general meeting 2020

. Book closure for annual
general meeting 2020 (both
dates inclusive)

o Date of annual general
meeting 2020

o Last day to register transfer to
qualify for 2019 final dividend

. Book closure for 2019
final dividend (both dates

inclusive)

o Payment of 2019 final
dividend

24 March 2020

29 April 2020

12 June 2020

15 June 2020 -
18 June 2020

18 June 2020

24 June 2020

25 June 2020 -
30 June 2020

On or before
14 August 2020

During the year under review, the Company has not made any
changes to its articles of association. An up-to date version
of the articles of association of the Company is available
on the websites of the Company and the Stock Exchange.
Shareholders may refer to the articles of association for further

details of the rights of shareholders.
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INVESTOR RELATIONS

Updated information of the Company is available to investors
via the Company’s website www.jinchuan-intl.com. All material
information such as circulars, annual and interim reports and
procedures for nomination of directors for election can be
accessed via the Company's website.

AUDITOR’S REMUNERATION

The Group's external auditor is Deloitte Touche Tohmatsu,
Certified Public Accountants. The auditor’s remuneration for
the year ended 31 December 2019 is US$561,000 out of which
US$486,000 was related to audit services for the consolidated
financial statements and US5$75,000 was related to non-
audit services regarding the due diligence services and other
professional services.
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JCI SUSTAINABILITY REPORT 2019

A

ENVIRONMENTAL PROTECTION

JCI continues to demonstrate its commitment to the
implementation and maintenance of SHEC management
systems in order to facilitate environmental protection.
Ruashi Mine and Chibuluma South Mine updated their
ISO14001 certification to 1SO14001:2015 during 2019. All
companies complied in all material respects with relevant
legislation and other environmental requirements in the
countries of operation.

The SHEC performance of the Group’s mining division
is monitored by the Metorex SHEC Committee, which
meets at the end of each quarter to assess SHEC
performance and to advise on continual improvement
strategies. The committee is chaired by Mr. Qiao Fugui
(Executive Director and Metorex CEQ), and attended
by Mr. Lloyd Bradford (Group Metallurgy Executive,
Ruashi Mine board representative, Metorex Executive
Committee SHEC representative), Mr. Timothy Williams
(Group Mineral Resource Executive, Kinsenda Mine
board representative), Mr. Tian Yulong (Assistant to
CEO, Chibuluma South Mine board representative) and
Ms. Colleen Parkins (SHEC Consultant). During 2019,
the Mine Deputy General Managers and managers of
SHEC disciplines were included in the quarterly meetings
by video conference. Information considered includes
incident reporting (number and nature of incidents),
trends in SHEC performance, hazard identification,
risk assessments, natural resource management and
community development initiatives. Investigations of
serious incidents (e.g. lost time injuries, fatalities, serious
potential incidents and Level 3 and above environmental
incidents) are also presented to the said SHEC
Committee.

SHEC performance is managed on a day-to-day basis
through IsoMetrix, the Group's electronic SHEC and risk
management system. In addition, the IsoMetrix system
is used to manage Group business risks, and any SHEC-
related risks are included in the Group risk register.

Impact of legislation change in the Democratic Republic
of the Congo

The new DRC Mining Code was published on 28 March
2018, and the regulations were promulgated on 8
June 2018. Additional environmental protection taxes
were introduced with the changes to the Mining Code
including a forest clearing tax, an establishment tax,
annual remuneration tax and pollution tax. The mines
are in compliance with the new Mining Code, which
requires annual environmental audit reports, rainy
and dry season monitoring reports, revision of ElAs
(including improvements in aspects of environmental and
social performance) and guarantees for environmental
rehabilitation.
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Fines and Legal Action

The Group and its operations incurred no fines or
penalties related to safety, environmental or occupational
health transgressions of legal and other requirements
during 2019.

Environmental Incidents

No Level 3 environmental incidents were recorded in
2019.

Chibuluma recorded 22 Level 2 environmental incidents,
the majority of which were associated with high levels
of total suspended solids ("TSS") in the discharge
water. The main cause of the high TSS is the nature
of the current mining area, which has a high level of
fine material, which takes a long time to settle out of
suspension. While an additional settling pond has been
constructed on the mine, incidences of the discharge of
water containing TSS above Zambian legal limits occur on
occasion, particularly during periods of high rainfall. The
water is filtered through a reed bed after the discharge
point, which also assists with settling of sediment. While
the high TSS level constitutes a legal non-compliance, no
detrimental environmental impacts have been observed.

Ruashi recorded one Level 2 environmental incident in
2019. Part of the wall of the raffinate pond collapsed
during a high rainfall event, leading to a spillage of
raffinate solution. The wall was repaired and the spill
cleaned up.

Kinsenda recorded two Level 2 environmental incidents
during 2019. These included overflow of water from the
return water dam during a high rainfall event, and spillage
of hydrocarbons due to the incorrect storage of oil. No
detrimental environmental impacts were recorded by the
spillage of water from the return water dam. Prevention
and mitigation measures have been put in place in both
areas.

Environmental Policy
The Group's Environmental Policy is as follows:

JCI is committed to the responsible stewardship of
natural resources and the ecological environment.
Environmental management is recognised as a high
corporate priority, and is a component of “Zero Harm”,
one of the Company’s values.
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JCl is committed to:

Continually improving the assessment and
improvement of environmental performance
and the prevention of pollution through the
implementation of processes, practices and
techniques to avoid, reduce or control the creation,
emission or discharge of any type of pollutant
or waste and to reduce adverse environmental
impacts;

Conducting environmental impact assessments on
all relevant new programmes and projects;

The integration of environmental management into
management practices throughout the company;

Minimising the use of consumptive resources and
promoting the reduction and recycling of waste
products where possible;

Rehabilitating disturbed land and protecting
environmental biodiversity;

Exercising prudence with critical ecological
resources, in particular where impacts are unknown
or uncertain;

Managing environmental risk in the workplace and
surrounding areas;

Complying with applicable legal requirements and
with other requirements to which the organisation
subscribes and which relate to its environmental
aspects;

Training and educating employees in
environmental responsibilities; and

Being transparent and constructive in interactions
with stakeholders.

Employees and contractors working at JCI operations
play a fundamental role in achieving environmental
objectives through:

Taking ownership of, and participating in,
environmental management programmes and
initiatives; and

Setting objective and targets for sound
environmental management within the framework
of an ISO14001 standard environmental
management system.
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EMISSIONS

The tables below show Scope 1 and Scope 2
emissions for 2017 — 2019 in respect of the mine and
Group (including corporate offices)

Al

295 87|

TRINTES LALE (BREARRER)
RIE—LFE_T-NFHHE 1N
B2 E

Scope 1 and Scope 2 (t COe) EiE1REE2(BH_StHESE) 2017 2018 2019
2017-2019 —E—tEE-FE-NF —T—t+E ZE-N\F ZE-hF
Ruashi Ruashi 4,374 7,828 1,816
Chibuluma Chibuluma 5,816 7,417 3,795
Kinsenda Kinsenda 3,200 8,094 5,811
Corporate offices NAFER 143 179 175
The Group REHE 13,533 23,518 11,597

Kinsenda operates a maize farm on the mine, which
planted approximately 380 hectare of maize in
2019.

Kinsenda AIEGE & 215 R _T—NF
TEIE #4380 AER T XK o

Scope 1 emissions (t CO,-€) HE1HRE(BH_EtRESR) 2017 2018 2019
2017-2019 ZE-tFEZE-NF —F—tF ZE-NF —EB-AF
Ruashi Ruashi 3,864 7,345 1,276
Chibuluma Chibuluma 5,738 7,340 3,741
Kinsenda Kinsenda 3,020 7,848 5,546
Corporate offices NAHER - - -
The Group AEE 12,622 22,533 10,563
Ruashi's carbon footprint increased in 2018 due to BRNEZEAEBES - Ruashi BT E BT

the increased use of diesel for power generation.
The power supply in the DRC has since stabilised,
leading to an increase in the use of utility-supplied
hydropower in the plant. Scope 1 emissions
increased at Kinsenda from 2017 to 2018 as the
mine started full production in 2018. A change in
mining at Chibuluma (open pit mining of the crown
pillar and underground mining only at Chifupu) has
resulted in a decrease in diesel use at the mine in
2019.

REZZE—\FHAEM- & HR(2)
VENEEEEBT TR  BHZEEZE
AAHLEE 2 KE - RZE—LFET
— A& ' Kinsenda &3 [E 1 REE=E L 0 -
FRAZESR_ZE—N\FHRIHEZ2EE
B ° Chibuluma B £E1E &b (2 70 52 X
FRIERE KR Chifupulth THRISEE) B &
BEBESNERERERD -

Jinchuan Group International Resources Co. Ltd ~ Annual Report 2019



Al

Sustainability Report

g

Scope 2 emissions (t COz-e) HE2HHE(BH_StREE) 2017 2018 2019
2017-2019 “E—tFEE-NF —tF —N\F —NhE
Ruashi Ruashi 510 484 540
Chibuluma Chibuluma 78 77 55
Kinsenda Kinsenda 180 246 265
Corporate offices NEMERE 143 179 175
The Group REE 911 986 1,035

Kinsenda Mine has a larger Scope 2 footprint since
the commissioning of the processing plant in 2018.

The Ruashi acid plant emits SO, gas, emissions in
tonnes per annum are shown below.

B =Z— \FINIMIKER  Kinsenda
BISREE 2R E K -

Ruashi B HHE L — A LT RES
FHAIREAS

F DANE

2018 2019
Ruashi Acid Plant Emissions Ruashi 24 & 5 5 -NE ZZE-NF
SO, gas (tonnes) Za bR (M) 1225 142
Waste Al EEY
Hazardous waste ek REY)
The main types of hazardous waste generated RBEBSELENCREDEERIERE

by the mining operations include waste oil and
batteries as well as old reagents and spent catalyst
at Ruashi. Medical waste is generated by the
hospital at Kinsenda and the mine clinics at Ruashi
and Chibuluma. Medical waste from Ruashi and
Chibuluma mines is taken to the Baraka hospital
and the Kalulushi General Hospital respectively for
incineration.

Waste oil generation at all sites is shown in the table
below.

N EEEMWERR - LA X Ruashi E
EMEBRBIREZELAT BEEVE
A B Kinsenda K B & BT LA & Ruashi &
Chibuluma 35 A EI 2 FT © 1 Ruashi i35
K Chibuluma 5 E A M B EEY Ao
7l 38 1 Baraka 8 Bt M Kalulushi4r & &
(Kalulushi General Hospital) {ER L BZ 12 ©

TRIVRERUAELENEHE -

2017 2018 2019

Waste oil generation (litres) BEHhE () —tF ZE-N\F —NhE
Ruashi Ruashi 22,900 23,640 104,840

Chibuluma Chibuluma 68,310 57,120 38,850

Kinsenda Kinsenda 9,700 14,300 17,800
Note 1: The figure for Ruashi includes mining contractor in f3E1 - Ruashi —ZZE— W FENHEFTBIEREBEEAES
2019. Ruashi's waste oil generation was 14,440 litres T © Ruashi #1E5H & 73 14,440 Tt KB

and contractor was 90,400 litres. 90,4007t ©
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Waste oil and used batteries generated at
Chibuluma are sold to companies licenced by
the Zambia Environmental Management Agency
(ZEMA).

Ruashi has implemented an oil recycling
programme for waste oil. Other hazardous waste
generated at Ruashi includes sulphur ash and
vanadium pentoxide catalyst from the acid plant.
The hazardous waste is currently stored on site
as the DRC does not currently have a licenced
hazardous waste disposal facility. The amounts of
hazardous waste generated by Ruashi are shown in
the table below.

P Chibuluma EAXRE RN EES DS E
THELTRFEERZEMA) B RO
/NI

Ruashi & Bt EE BT M B UL AT S - 1
RuashilE G EENE B EEY BIEEME
MEENFERAEE/CZJIELE -BE
Y0 B R st T F c ARARIR (£) KA B
BIND B4 2 B ERE YR B SRR o
FIRP Ruashi B EENBEEEME

Ruashi hazardous waste 2017 2018 2019
generation RRuashiEENEEENE —E—+F ZE-N\F ZZ-AF
Sulphur ash (tonnes) BE (W8) 151 104 52

Chibuluma and Kinsenda do not use acid in their
processes, nor do they run acid plants and therefore
do not use sulphur.

Non-hazardous waste

Ruashi and Chibuluma dispose of non-hazardous
waste generated by the mining operation only,
while Kinsenda also assists with the disposal of non-
hazardous domestic waste from nearby Kinsenda
village. Ruashi has a domestic landfill onsite. The
mine also has a plastic recycling programme in
place and 182 tonnes was recycled. Chibuluma
disposes of its domestic waste in an authorized
dumpsite in Kalulushi. 179.9 tonnes of scrap metal
were generated, which was initially stored in
the salvage yard and then sold to scrap dealers.
Kinsenda Mine generated 93.10 tonnes of scrap,
which was sold to a scrap processing company in
Musoshi. Non-hazardous waste generated by the
mines is shown in the table below.

Chibuluma ¥ Kinsenda 72 /A & & It £ (&
B mELCERgE - Atk e E A%

T o
EHEREY

Ruashi X Chibuluma £ & & B IRIBE XS E
HRIFEFEEEY) - M Kinsenda RII[F B 173 B
BE B #P T Kinsenda I 5 H) FE B FE 4 E EE
#) ° Ruashi B & G REY) AR © 1t -
B5EI A BRIBIEr S - WEI T 18218
#8%} o Chibuluma 7 Kalulushi & — &% #
MRS REREEEEM EENESE
BIF 179918 - E&VF MR BRI H
1BE FREEEHEEEM © KinsendaTBISEAE T
93.10 AR 8 - I 1 & 45 Musoshi FEE &
BINT AR -HESEENIEEEEYHI
NI
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2018 2019
Non-hazardous waste disposal (tonnes) & B EEREY () —E-N\F ZE-NF
Ruashi Ruashi 59.90 50.04
Chibuluma Chibuluma 61.62 60.64
Kinsenda Kinsenda 60.00 62.80
Recycled waste amounts are shown in the table ClEEEMBEBERIN T -
below.

2018 2019

Non-hazardous waste recycling (tonnes) & E £ #) [5 1t (W)

—E-N\FE ZZE-NF

Ruashi Ruashi
Chibuluma Chibuluma
Kinsenda Kinsenda

RESOURCE USE
Energy Consumption

The power supplied by the utilities in Zambia and
the DRC is largely hydro-electric power. Ruashi’s
power consumption is shown as kWh per tonne of
finished copper. Chibuluma and Kinsenda produce

182 855
179.9 74.52
93.1 67.6
A2 EBREH
BERIEFE

KRBT RAR () NE-EZENAKS
BEEEE cRuashiE ) EFEUATER
S MERK AR R ° Chibuluma & Kinsenda
A ERETE  WE N ERERR AT RE,

copper concentrate, so the power consumption is R /2= L SR AE A o
reflected as kWh per tonne of copper concentrate
produced.
Operating Mines EERES
2017 2018 2019
Ruashi's energy use Ruashi 8¢5 £ A —T—+tF ZT-N\F ZIZ-NF
Power consumption B EHE )
(kWh/t finished copper) (FRE /WK m i) 4,692 6,992 4,560
2017 2018 2019
Chibuluma’s energy use Chibuluma 85 & A —T—+tF ZE-NF ZIZ-NF
Power consumption B HE
(kWh/t concentrate) (FFB /A SR A5 7% ) 888 865 937.78
2017 2018 2019
Kinsenda’s energy use Kinsenda 8¢ f£ —E—tF ZE-N\F ZE-hF
Power consumption B EM
(kWh/t concentrate) (FFB /A SR A5 7% ) - 1,107 1,11

I EEBERERER AT
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The corporate offices have carried out many
initiatives to reduce energy consumption, such
as, encouraging our employees to switch off
unnecessary lights and electronic equipment while
not in use. The power consumption is shown as
kWh.

A B R R 5 O D B
S - AN B T4 A S TS T4
SHRRET R - BB TF &5
TN ©

2017 2018 2019
Corporate Offices energy use AT WEEREERER —E—+F ZE-N\F ZZ-AF
Power consumption (kWh) BENEE(TRER) 144,387** 177,110 192,829*
* The power use for the Johannesburg office has been * HMEHMERERENEAHAREE

obtained from the power utility account. South Africa
has implemented loadshedding at various times to
reduce the load on the electricity grid, which has
resulted in scheduled power outages. Generator
power is used at these times, but it is not possible to
obtain the power consumption during this time.

*x As Shanghai Jinchuan Junhe was set up at the end of
2017, no data of Shanghai office’s power consumption
in 2017 is available.

Water consumption

Water at Ruashi is recycled from the return water
dams as well as from the stormwater dams for use
in the plant. The Ruashi pit is dewatered with the
use of boreholes, and water from these boreholes
is supplied to REGIDESO S.A, the local water utility,
which then supplies water to the local community.
pH is monitored on the site on a daily basis.

Ruashi’s water consumption for 2017-2019 is shown
in the table below.

AEES - FIEE T F S R SR B A
SE@ANEH  HEEHINE - AR
AT - T A ERE R R
BB B -

= ARLEEDIHMR T —-LFEKIL
B ELix EEMERN —F—LFNE
TEFERUE ©

FEKE

PR Ruashi FY7/K AL 017738 M RI/KIB B IR - 82
B BB B o Ruashi B 3E38 0 18
FHEITHK A ZSEHFREKT
TE 458 7K A BIREGIDESO S.A » Hig
KB AS E Ak [RE F - TE S S B ER
KBRS o

TRV RRuashiR—ZE—+FE2-T—H,
FRFEKE

2017 2018 2019
Ruashi’s water consumption Ruashi ¥k 2 —Z2—+tF ZZ-NF ZZT-hF
Copper produced (tonnes) B A E S (R) 31,546 Note 1/Fff3E1 33,824
Water use (m?¥/day) FAREGIFAK/B) 6,868 Note 1/HffzE1 10,230
Water use (m¥tonne Cu) FKE (LK, W) 79.47 Note 1/Mf:E1 110.39
Note: Mz -
1. The consumption of water during 2018 could not be 1 RRKEZEAE - —F— \FHNA

recorded due to the damage of water meter. IKERBERDER
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Chibuluma produces copper concentrate, which
is transported to a smelter in Zambia, so water
consumption is measured per tonne of copper
concentrate produced. The mine uses return water
and water from underground dewatering in the
plant, with make-up water pumped from surface
and underground water sources when required.
The mine monitors water in accordance with the
requirements of its environmental management
plan. It must be noted that more than 90% of the
water used in the Chibuluma plant is recycled from
the tailings dam, and the figure presented therefore
reflects actual water use.

Chibuluma’s water use is shown in the table below.

Chibuluma's water consumption  Chibuluma ¥k &

Sustainability Report
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Chibuluma 4 E &1 - 17§ RMEEERE
B —RDARER - Bt FEKE TR
BAERBETE - B5F A REREE
HROEDERKEM TR IREEERE
3R Mt R AR KL - BISRIEHIR
REBFEIZHRTERNKE - BETE -
Chibuluma 3& & 15t FT #E 52 18 90% KK T 1@
REERES At ElBFRBERE

IKE o

TR F/R Chibuluma B FEKE -

2017 2018 2019
“T—+F —Z-N\F E-NF

Copper concentrate produced (t) B 4 E fA5H (1E)
Water used (m?/day) FRkEGLHFK/BH)

Water used (m*/t Cu produced) FkE (L hKHE—-NER)

10,966 10,024 8,174
732 718 650
24.36 26.14 29.02

Kinsenda mine also produces copper concentrate,
which is transported to smelters for further
processing. The main source of water for the
plant is underground dewatering. Approximately
18,428,853 m? of water was pumped out of the mine
daily in 2019 (2018: 15,020,730 m?®). The mine is
water positive, with water from the return water dam
being used in the plant, which then obtains make-
up water from underground dewatering.

The mine also draws water from the local spring
for domestic consumption, which is treated with
chlorine before passing to the local community
off-take points. Effluent and drinking water are
monitored on a monthly basis.

Kinsenda &35 M A E R FIE  HiB R
ERBIEE—F NI - ZIHHEE
KERMTHRK - RZFE—NF EX
#]7518,428,853 L oK (ZE— )\ F :
15,020,730 32 752K ) By /K {EREIS R 7%
BIHEKEREE EERELERRKE
AR - ARG B T AR KBS H4EK -

T35 IR IR A3 T 7KORERK » P ER I A97K
REEM T RO AT L BER
HE o KRBT AETER -
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Kinsenda's water use is shown in the table below.

Kinsenda’s water consumption  Kinsenda I 67k &

Kinsenda B 7K N &R A 51K e

2017* 2018 2019
—E—LFx ZE-)\F ZE-NF

Copper concentrate produced (t) B 4 E il i& 12 (18)
Water used (m*/day)

FKE (LK X)
Water used (m%t Cu produced) FKE (LK EE—WER)

* As 2018 was Kinsenda Mine’s first full year of operation

As the offices in Hong Kong and Johannesburg
are located in leased office premises where both
water supply and discharge and data of water
consumption are solely controlled by the property
owner/management office of the building, hence
data of water consumption are not able to be
obtained and calculated. Water consumption by
the Shanghai office is considered not significant
in our operations. However, corporate offices
encourage their employees to reduce their water
consumption and monitor the amount of water
used so as to implement relevant control measures.

- 27,492 31,059
- 350 420
- 4.6 417
* AR =Z— \FEKinsenda B35 5 & H =
BEEFE -

HREBROBERENMERLUNEE
WG HOKRBEK AR FEBUIEY
MEFET BB A EEBIEH - Bt
ERES R BACOBRBUR - LIBMERE
MFEKERERFIEERRE R TA - R
- AR EREEN R TR IOBREL
RIFKE - AR BRI HIEE -
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A2 REAGENTS A2 EEE
Ruashi Mine produces finished copper through a Ruashi 1835 % 188 B 22 B X B f#R)R RiE 12
solvent extraction and electrowinning process. It is EEMAm - Al HAAKEANERH
therefore the main user of reagents in the Group. e AR o T 5I7R Ruashi &) 22 B A
Ruashi’s reagent consumption is shown in the table £
below:

2017 2018 2019

Ruashi's reagent consumption  Ruashi (B F & —E—t+F ZE-N\F ZE-NF
Sulphuric acid (kg/t leached) ek (TR,/RR) 615 63.1 65.0
Diluent (kg/t) mERR (T, 1) 41.09 30.74 14.30
Sulphur (tpd) iiE (W, 2) 0.33 89 88
Sodium meta-bisulphide = 0 F B& 8 (SMBS)

(SMBS) (kg/t leached) (Fx/ZEH) 10.1 13.2 49
Lime (kg/t leached) AR (TR, =RE) 26.6 26.1 257
Magnesium oxide (t/t cobalt) S8t (W, Wash) 1.2 1.4 1.1
The Chibuluma plant is a sulphide floatation plant. Chibuluma & T2 B & — BB IR L TR )% 32
Reagents in the Chibuluma plant include lime and iR o Chibuluma 32 & i 58 F B9 2278 B 18 A
frother. S &ichab I

2017 2018 2019
Chibuluma'’s reagent consumption Chibuluma 922 | £ Fi & B+ ZE-N\FE ZE-NEF
Frother (g/t) ream (5, /1) 43.10 34.00 59.57
Lime (g/t) B (%) 145.50 158.00 147.39
Kinsenda operates a concentrator producing an Kinsenda & 1% ) 3% i ik £ &= A1k R W1k
oxide and sulphide flotation product. Xanthate and BYFEER - BEREEMNaSHARE
NaSH are used for oxide production and TLQ2 is EEE  TLQQAREEMEE - £8
used for sulphide production. Frother is used for BlRARSY RO EE -
both oxide and sulphide production.

2017 2018 2019
Kinsenda's reagent consumption Kinsenda ) 25| Fi & 2+ ZE-N\F ZE-NF
Xanthate (SNPX) g/t & RBLH (SNPX) (32, 8) 12000 56.00 6713
NaSH g/t s (52 1) 350.00 164.00 100.93
Frother g/t BRE (/1) 95.00 80.00 54.07
TLQ2 TLQ2 - 1.80 4.34
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Packaging Materials BEME

Kinsenda’s copper concentrate product and Kinsenda &9 #fil & 1% & ah & Ruashi 8 & &
Ruashi’s cobalt hydroxide product are bagged prior fbHEREER CARK -RNEAN - FH
to transport offsite. The number of 1m? bags used T—NHRKNPHRFBEN TR
during the year is shown in the table below.

Kinsenda’s Copper Concentrate  Kinsenda #fi 15 1% fiT £ Fi 2017 2018 2019
Bags Used (t) EE)) —E—£F ZE-)N\F ZE-NF
Number of 1m? bags used BEA-—IARNRTFHE - 61,266 49,064
Ruashi's Cobalt Hydroxide Ruashi S &1L 8 FTE A 19 2017 2018 2019
Bags Used (t) KT (1) 2+ ZE-N\F ZE-hF
Number of 1m? bags used BER—VAKNETHE 2,731 2,641 2,817
Chibuluma and Ruashi’s final copper product is Chibuluma ¥ Ruashi B 5 4% $fE o B 5
loaded directly onto trucks. BEFFRE L
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The Environment and Natural Resources

The main environmental aspects of the operations
include:

o Rehabilitation of overburden dumps and
tailings dams for closure. Concurrent
rehabilitation of the Ruashi and Chibuluma
tailings dams is in progress. Chibuluma has
constructed an extension to the existing
tailings dam, and topsoil has been stockpiled
for the purpose of rehabilitation. Progressive
rehabilitation on the new tailings dam
extension began towards the end of 2019.
500 Acacia plants are expected to be planted
during the 2019/2020 planting season.
The desert grass on the walls of the dam is
growing well. The Kinsenda tailings dam is
fully operational and operating normally. Day
paddocks have been established all the way
around the dam and the deposition beach is
being profiled. The temporary penstock has
been closed off and all water is decanting
of the main penstock into the return water
dam. Seeding onto the initial side wall slopes
has taken well and vegetation protection is
good. New penstock sidewalls have started
but will not be vegetated yet as they will be
under construction for some time. Some dust
occurs from the beached material but is being
monitored but is not creating a hazard for the
local population. The initial berms are well
grassed.

o Tailings dam safety: the tailings dam at all
three operations were technically audited by
external independent engineers specialising
in tailing storage facility design and
operation, and each operation satisfied the
safety criteria deeming the tailing storage
facility operations to be considered an
acceptable operational risk.

° Rehabilitation of mining pits. Ruashi is an
open pit mine, and Chibuluma has recently
opened an open pit in order to mine the
crown pillar of the underground Chibuluma
South Mine. While it is not possible to fill in
pits post-closure, they must be secured.

o Dust generation, mainly from vehicle
movement on unpaved roads, tailings dam
and stockpiles. Fall-out dust is monitored
during the dry season, and roads are watered
at all sites to reduce dust generation.

A3
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Pollution from hydrocarbons and chemicals.
Mining operations are heavily mechanised,
and pollution control measures are in place
in the workshops. Leaks outside of contained
areas have the potential to cause pollution,
including cumulative pollution where small
leaks are involved. Preventive maintenance,
remediation of polluted soil, clean-up and
training of employees working with chemicals,
fuels and lubricants are strategies used to
reduce and clean up pollution.

Impact of mining operations on ground
and surface water quality. All of the mining
operations have implemented water
quality monitoring programmes on ground
and surface water as appropriate to their
approved environmental management plans.

In the corporate offices, all wastes were
collected and handled in a proper and legal
manner so as to avoid detrimental impacts
to the environment. The power and water
consumption are controlled and reduced by
the mentioned initiatives.
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B SOCIAL B #&
B1 Employment B1 1EfE
The Group operates within the labour laws of AEBRBEEEEMEERNSE)EE
the country of operation. In Zambia and the fE - ELb T MR (&) Mie S L /AE
DRC, the mines are required to comply with FHIFR FRES REBGE &5
the Labour Code, Ministerial Decrees and the W TERM - REHE TE#e  x
Collective Agreements, which include working B8~ TR  BRERKREED K
hours, rest periods, equal opportunity, anti- BFNRBEREOERROERIN  NEEIR
discrimination, work conditions, vocational BERARFE (ENRR) B - Fl -
qualifications and output. Apart from complying R HA S (e (R M h 5 TED M) R BB ISR AE 1E »
to the law and regulation of different countries,
the Group operates under internal policies on
different aspects but not limited to recruitment,
remuneration, leave and conditions of
employment.
Statistical table of employee gender and age as of HE-T-NAFT+-A=1+T—HWHEE
31 December 2019 15l B R R ET R
Gender 1% 5]
Male Female Total
Operation E1E B keg 3 By
Corporate Offices NEMER 18 24 42
Chibuluma Chibuluma 194 27 221
Kinsenda Kinsenda 404 36 440
Musonoi Musonoi 23 5 28
Ruashi Ruashi 975 55 1,030
Total e 1,614 147 1,761
Age Fhe
55and
Under25 25t035 36t040 41t0od5 46t050  571to54 above Total
Operation Bt BEAT 258355 36F405 41Z45% 46Z508E S1254F SSERUL ag
Corporate Offices ~ RAIHERE 2 12 8 5 10 3 2 1Y)
Chibuluma Chibuluma 1 46 60 51 25 26 12 Al
Kinsenda Kinsenda 10 67 48 37 53 51 174 440
Musonoi Musonoi 4 6 4 3 6 4 1 28
Ruashi Ruashi - 174 246 238 176 85 111 1,030
Total 2| 17 305 366 334 270 169 300 1,761

/I REBRRERERRAA]
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Statistical table of employment category

RIBERIFA X

Community Safety,
and Social Human Health & Technical
Services Administration  Engineering Finance Capital - Management Medical Mining  Processing Projects  Environment Security Services Total
HER 22 2R

Operation Ef HERE (il IR B%  ANEA L34 BR it | R L] RE% RE  HERE ay
Corporate Offces AFIHZR - 2 - %1 3 10 - - - 3 - R
Chibuluma Chibuluma 4 - n il 2 3 4 23 5 [ 7 8 16 m
Kinsenda Kinsenda 13 - 170 51 n 8 12 kil 108 - 8 7 2 0
Musonoi Musonoi 2 - 5 3 1 9 - 2 - 1 1 4 2
Ruai Ruashi 16 - % 103 5 16 1 5 5 2 18 10 5 100
Totel g 3 2 45 ) 7 4 » 100 69 12 % % & 1761
Health and Safety B2 BERZZ
Safety ZE
As work safety is the foundation for the sustainable HRIVEZ2RAEEAFEEROE
development of the Group, we comply with i BT H R AR IE IR I B A B R %
regional laws and regulations and use international AIEBIERKERS  MAERSTARE -
standards as best practice guidelines with
satisfactory results.
Two fatalities occurred during 2019, one at RZZ—NFA  BEMRIBTEHR - —
Ruashi and one at Kinsenda. Both of the incidents R Ruashi & 5 — R Kinsenda * FME.

were investigated and measures identified and
implemented to prevent the recurrence of such
incidents.

The fatality at Kinsenda occurred on 25 June
2019. Contractor miners working underground
in Kinsenda Mine were loading explosives into
the mining end when a fall of ground occurred.
After investigation the cause of the incident was
determined to be a failure of the operator to follow
the correct barring down procedures. An increased
emphasis has been placed on the importance
of risk assessments and following procedures by
both employees and contractors to prevent such
incidents from happening in the future.

The fatality at Ruashi occurred on 28 June 2019. A
forklift did not follow the usual start procedure, so
when the machine was started, it swivelled, pinning
him against a container which resulted in the
fatality. After investigation the cause of the incident
was determined to be a failure of the operator to
follow correct start procedures for the equipment.
Vehicle maintenance and operator training were
in place. The importance of following procedures
has been highlighted at the mine to prevent the
recurrence of such an incident.

Ruashi and Chibuluma each recorded two lost time
injuries (LTls), and four were recorded at Kinsenda.
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Safety statistics for the Group REENZ 2R

Fatality Frequency Rate per 2017 2018 2019
million man-hours worked BEEIRMETHER 2+ ZE-N\F ZE-NF
Ruashi Ruashi - - 0.30
Chibuluma Chibuluma - - -
Kinsenda Kinsenda - - 0.35
The Group rEH - - 0.25
Lost Time Injury Frequency Rate BEBIRNEAIRIESEN 2017 2018 2019

per million man-hours worked ~ #E%

—E—+tF ZE-N\F ZE-NF

Ruashi Ruashi 1.80 0.23 0.60
Chibuluma Chibuluma 1.97 0.50 1.07
Kinsenda Kinsenda 1.34 0.38 1.38
The Group r&EH 1.71 0.35 0.99
Health 57

All of the mining operations fall within areas where
malaria is a significant health risk. Malaria cases
at each operation are shown in the table below.
Prevention measures include indoor residual
spraying in Zambia as well as malaria prevention
programs at the sites. These programs involve the
donation of mosquito nets, removal of stagnant
water and improvement of drainage, and support
to existing government and non-governmental
organisation programs and education of the
workforce and community. It is of concern that the
number of malaria cases occurring at the mines
is not decreasing, and further awareness and
intervention is required.

FTEREESRESHZERYE I
BREARFERER - TRENSEXRAY
ERED - TR BB REN B LI TR
TAREBEE  UNMR BRI BITHER
BPIET 8l o R FAES MIBRINOR - BER
R RBER RS » AR BUFAI3E
BT AT RS TR ETT
MHE - ANEESHNEREARRE &
BT BAMRBERTE-
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2017 2018 2019

Malaria cases ERERRE 22—+ ZE-N\F ZE-hF
Ruashi Ruashi 1,331 1,175 1,256
Chibuluma Chibuluma 57 29 31
Kinsenda Kinsenda 916 754 679
The Company actively promotes HIV/AIDS ApalRES - EERBRERMEEMRE
prevention programs aimed at employees, HERBRESERRRS, BRREN
their families and the communities in which we STl - SkENE B B R EITERR
operate. Voluntary counselling and testing for HIV ERE WEHEZERAIEENZEEE
is encouraged amongst employees and support ERREARPE2GENES
systems are in place for employees who test
positive for HIV.

BHRREBHR 2017 2018 2019
VCT for HIV/AIDS BREARE “T—tF —T-N\F C—T-hF
Ruashi Ruashi 1,011 1,408 1272
Chibuluma Chibuluma 200 380 394
Kinsenda Kinsenda 799 782 592
Kinsenda operates a hospital and primary health Kinsenda PN A4S & — R B2 B I 1 4R &
care facility on site which treats employees and their BEELE BEAEREES  HERE
dependents, and provides a limited service to the KA ANREERER ° RuashiiZis
local population. Ruashi Mine and Chibuluma Mine X Chibuluma 2% N¥F & B 2 BT ©

have clinics on site.
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B4

Development and Training

The Company recognises that development and
training of employees is a continuing process for
every employee at every level of the organisation,
therefore training is perceived as a necessary
investment in order to enhance productivity and
attain the company’s business goals. Critical needs
and affordability are taken into account.

All employees, contractors, consultants and visitors
receive site induction of various levels, depending
on the duration of stay, area to visit and previous
visits to site. The Group is committed to ensure
that employees are competent in their roles and
therefore possess necessary permits, licences and
the like in order to carry out work safely and in
accordance with the laws of the countries in which
we operate.

In addition, the training departments on the
mines identify training needs through advice from
supervisors, comparing the skills and knowledge
of employees to their job profiles, analysing the
performance appraisals, information from the
individual development plans and training and
development required by law in the countries of
operation.

Both Ruashi and Chibuluma are certified to
the international standard 1SO14001:2005 for
environmental management systems. One of
the requirements of the management system
is environmental training for all employees and
contractors, as well as job-specific training for
employees whose activities have a direct impact on
the environment. Training in pollution prevention
and remediation is also given.

Labour Standards

All employees of the Group are employed in
accordance with the requirements of relevant laws
and regulations. During the recruitment process,
the Group verifies the age of the applicants by
checking documents such as identity card to avoid
hiring child labour. Based on the data currently
available, the Group does not hire candidates who
are under the age of 18 years, and no forced labour
is employed.

Mine workers’ unions are present on all of the
mining operations to protect the mine workers’
rights, and to prevent exploitation.

B3

B4
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B5 Supply Chain Management B5 ftEsEERE

AEBESHFTAMBEAREGLAEST
RNEE 2 SHECIHUR ©

The Group's contracts specify that all contractors
are required to comply with the Group’s SHEC
policies.

Suppliers by geographic region IR R & o R

BELERSGOHEEMAELRIT

Suppliers for the operating mines are located in the
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following regions:

Ruashi’s suppliers by Ruashi {ft FE 2017 2018 2019
geographical region (BRHEEEES) 22—+ ZE-N\F ZE-hF
The DRC MR (&) 403 465 449
South Africa [ZE3 153 161 218
Zambia B 22 25 14
Switzerland It 4 2 2
United Kingdom HE 4 4 4
United Arab Emirates P A (R & 2 R E 4 4 3
Australia B 2 3 4
Mauritius EEKHr 4 5 6
Canada mex 2 2 2
The PRC H 5 11 10
Germany =5 2 2 2
India g 1 2 2
Portugal BET 1 1 1
Singapore 0 1 1 1
Kinsenda's suppliers by Kinsenda fit P& & 2017 2018 2019
geographical region (RHEEEFHE ) —2—+tF Z—E-N\F ZT-hIF
The DRC MR (&) 91 191 210
South Africa g 74 120 132
Zambia B 17 59 70
Others Hith - 15 17
Chibuluma'’s suppliers by Chibuluma ft FE & 2017 2018 2019
geographical region (RHEEREHES) T+ ZEB-N\F ZE-hF
Zambia B 520 520 276
South Africa FE: 112 112 31
United Kingdom HE 2 2 1
Australia SN 1 1 -
The PRC H 5 5 3
India HE 1 1 -
Hong Kong BB 1 1 -
Corporate offices’ suppliers by A AR EEMHER 2017 2018 2019
geographical region (RtEEEHES) —Z—+tF ZE-N\F ZZT-hF
South Africa EES 182 190 142
The PRC H - 20 28
Other Hit 7 9 9
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B7

Product Responsibility

To safeguard customers’ data and the confidential
information of the Group, the Group requests
the employees and consultants to undertake
confidentiality obligations during their continuation
or after termination of employment and
engagement.

The Group also takes steps to upgrade the security
features of computer system regularly and change
their password on a regular basis so as to prevent
customers’ personal information from being stolen
or misused. In order to continuously protect the
privacy of customers, ongoing measures such as risk
identification and monitoring are also implemented
and strengthened.

Anti-Corruption
An anti-fraud policy was adopted to the Group.

In order to minimise the possibility of fraud, the
Board is determined to establish an effective
control environment where the importance of the
efficiency in operation and the effectiveness in
fraud prevention can be well-balanced.

The Board requires all employees of the Group
to adhere the code of conduct of the Company
and conducts periodic and systematic fraud risk
assessments so as to assure the effectiveness of
current preventive measures. At the same time,
the Board reviews and modifies the procedures
and policies from time to time by constant
communication with all level of employees to
remain the controls in full force while giving
sufficient flexibility to the operation of the Group.
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Community Investment

The Group has a Community Policy in place as
follows:

Community Policy

The Group strives to minimise potential negative
social impacts while promoting opportunities
and benefits for host communities. The Group
engages in a range of sustainable development
and community relations activities and encourages
staff to join various volunteer works. Community
management and development is recognised as a
high corporate priority, and is a component of Zero
Harm, one of the company’s values.

The Group is committed to:

o Continually improving community
development and community investment
programmes through monitoring, measuring
and managing our social and economic
impacts;

J Developing programmes that ensure the
sustainable welfare of communities;

J Upholding and promoting the human rights
of our employees and contractors, our
suppliers, and the communities in which we
operate;

J Recognising and respecting indigenous
people’s culture, heritage and traditional
rights and supporting the identification,
recording, management and protection of
indigenous cultural heritage;

J Building and maintaining stakeholder
relationships with people who are directly
affected or interested in our operations; and

o Managing the risk of public health threats
amongst employees, contractors and local
communities.
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R-F-NFERBEEHPETHLR

2019 was undertaken as follows: "EWT
Ruashi Community Ruashi it BIR & 2017 2018 2019
Investment (US$) (%£7) “E—+F —Z-N\E ZE-hE
HIV/AIDS awareness RAUEZFRRS B4R

and prevention i) = TR 10,000 10,000 -
Health 2 R - - 95,000
Improve community water volume X EAL[EKE - 35,000 80,000
Education HE 10,000 20,000 225,000
Community feeding Schemes HERR MG

(orphans and widows) (MR RER) - 10,000 -
Agriculture projects BEIER 250,000 200,000 350,000
Ward offices — Ruashi township TR —Ruashi 4 [& - - 80,000
TOTAL st 270,000 275,000 830,000

Community projects undertaken by Ruashi included
the provision of school fees for children in need, as
well as the construction of the Bwakia Secondary
School (including a science laboratory), a mortuary
for the Hakika Reference Hospital and ward offices

in Ruashi Town.

Ruashi TN REBEERBEAERTE
MR EREBEB LN EEBwakia P2 (2
fE—HREZ2ERZE)  Hakika Reference
Hospital #91% 5 /5 [ Ruashi SE KR ©

Kinsenda Community Kinsenda - B 1R & 2017 2018 2019
Investment (US$) (%) —E—+tF —E-N\F ZE-NF
Agriculture B 10,495 17,588 1,132
Community electricity tHEE SN 149,935 246,130 293,789
Community feeding schemes  #t @i R #4551 2l

(orphans and widows) (7 MEIF) 28,691 30,889 3,370
Education #E 72,786 2,225 6,559
Sport and recreation B2 5 B K ] 4,098 2,583 17,805
Community sanitation HEEHE 5,148 2,866 475
Community relations R 51,680 3,552 1,281
TOTAL et 322,833 305,833 324,441
Chibuluma Community Chibuluma it BR & 2017 2018 2019
Investment (US$) (%57) —E—+tF —E-N\F ZE-NF
Education £ ) 8,199 6,834 6,928
Health fiR BR 25,506 14,518 4,080
Corporate Social ETEEE-—HiM

Responsibility — other - 15,553 7,561
Skills Development K aeisil 17,620 - -
Sport and Recreation 2 5 B 27,534 14,780 21,929
Community Road Repair HREREERRE

and Maintenance - 2,317 2,928
TOTAL #st 78,859 54,002 43,426
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Independent Auditor’s Report
VA 3 G

Deloitte.

TO THE SHAREHOLDERS OF
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Jinchuan Group International Resources Co. Ltd (the
"Company"”) and its subsidiaries (collectively referred to as
the "Group”) set out on pages 126 to 244, which comprise the
consolidated statement of financial position as at 31 December
2019, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2019, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting
Standards (“IFRSs") issued by the International Accounting
Standards Board (“IASB") and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA").
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code"”), and
we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion

on these matters.

Key audit matter
REESSEE

Independent Auditor’s Report
Woor % B R #

HRESEE

MRETSEERERMANERAE  RASHAH
REMBBRERNEBARAEENTH - ELEHI
ERMFABRESVBHRR MO AEREETR
Ba o RM T eHEESREHREBNER

How our audit addressed the key audit matter

RANETNIERARENERETRE

Depreciation/amortisation of property, plant and equipment and mineral rights for mining operations (“Mining

Assets”)

HREEBTANE BERREURBER ([FRELE)) ITE #H

We identified the depreciation/amortisation of the
Mining Assets calculated using the unit of production
("UOP") method as a key audit matter due to the
significance of the balance to the consolidated
statement of profit or loss and other comprehensive
income, combined with the significant management
judgement and estimation associated with determining
the mineral reserves.
HRRBEEEARRAGFE R LA EEKRERNE
RIER MEETEERESNERENEXHE &
Eh - MBEMRARBEENTE HiE(RES SN
(TUOP)) A E) BRRARE FIH -

As explained in Note 4 to the consolidated financial
statements, the depreciation and amortisation of
the Mining Assets for the year ended 31 December
2019 amounted to US$80,828,000 and US$18,086,000
respectively. The management of the Group assesses
the UOP rates against the estimated reserve base and
operating and development plan regularly, taking into
account the recent economic production and technical
information about each mine from the Group’s experts.
The UOP rates of depreciation and amortisation can
fluctuate from initial estimates when there are significant
changes in any of the factors or assumptions used in
estimating mineral reserves.

WA M BRRMTATERE REBEEENTELE
WERBEZZ—NWEF+_A=+—RHLFESAAB
80,828,000 7T }2.18,086,000% 7T - B & H E IR [E 2
Z BEEEZERAFES RO T BRLE & E RN
S8 EHRMAEFHHEER AL EFT SR UOPLL

SE o fi A AR IR G B A0 T E ok BRI A
B 78 BB UOP LU S B AR St 21 BB -

Our procedures in relation to depreciation/amortisation of
the Mining Assets included:

RS RBEENTE " BEATORTEE

Working with our internal industry expert to examine
the mining plan prepared by the Group’s experts
on extraction of estimated proved and probable
ore reserves throughout the life of the mines, and
checking the consistency of estimated mineral
reserves, notably changes in the geology of the
reserves and assumptions used in determining the
economic feasibility of the reserves used in the mining
plan to these reserves estimates.
HEEMABNTEERBIEEEH EXEFEFHN
35 R A R R E B R AR A 5 E iR B8
BREEAT S WinBNZFRA M EEREAS DA
A FEMFTDEN —BE - FEEAE AR KA
BERENKLERITIHAARE -

Assessing the Group's ability to achieve the

production level by reference to the Group’s historical
performance and future outlook of the mining

industry.
2Z FEENBERL KRR MIRBENORKINR

FHlh EEEEBAEKTHEES -

Assessing the reasonableness of the management's
UOP rates and recalculating the depreciation and
amortisation of the Mining Assets.
FHEEREMTAUOPLL RSB I ER T H K
EEEMITE R EHEE -
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Independent Auditor’s Report
VA 3 G

Key audit matter
BREETEE

How our audit addressed the key audit matter

BN ESTNAHERENSRETRE

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation assets

for mining operations (“Non-current Assets”)

FREBRBHYF BERRE BEBURBERFIGEE ([FRBEE]) B EFE

We identified impairment assessment of Non-current
Assets as a key audit matter due to the significance of
the balances to the consolidated financial statements
as a whole, combined with the significant management
judgement and estimation associated with determining
the recoverable amounts in the impairment assessment.
HRIERBEELEB AR RBERSVBRRNEANER -
MEBERENENATRESES N ERENERA
%é%?ﬁﬂr B PR R ERBEENREN G ABRE
ATSRIH °

The carrying amount of property, plant and equipment,
minerals rights and exploration and evaluation assets for
mining operations as at 31 December 2019 amounted
to US$688,518,000, US$489,389,000 and US$146,161,000
respectively and are allocated to five cash generating
units ("CGUs") in respect of the Group’s mining
operations in Zambia and the Democratic Republic
of Congo as per Note 4 to the consolidated financial
statements.

RBXBOYE  BEMRE  BEEAREERLF
HEER-_T-NF+-_A=1t—HANEEES A
688,518,000 % 7T * 489,389,000 3 JT K& 146,161,000 &
T ERA MmN AR EHIEREDEE &
SERELDRBRE T AMNBENREESE THRE
ReELBEN((REELEEM]) -

Our procedures in relation to impairment assessment of
Non-current Assets included:

HPSTEERBEENRENFGRITHREF 21

Understanding the Group's impairment assessment
process, including the impairment assessment model
adopted, CGUs allocation and assumptions used.
T BESRBENRENGBE  BERARER G
RE - ReEABUNDEERTARRE -

Evaluating the qualification of the independent
external competent persons.

AHEBILINRABRALZER -

Working with our internal industry expert to carry out,
among others, the following procedures:

B IR E TR BT ETT (R B3E) THliERF

- evaluating the appropriateness of the model
used to calculate the recoverable amounts;
HANUGE W E S ENEE A S E Ve T

&

- reviewing the reasonableness of the economic
and technical assumptions in the resource
and reserve report prepared by the external
competent persons;
EHRINAEEBALRHRNERERFE
G PR RMRRA SR

- assessing the reasonableness of the discount rates

by benchmarking against independent data;
B S BBEREEFEIRRRNGE M

- evaluating if the management'’s estimate of
future production level is consistent with the
resource and reserve report prepared by the
independent external competent persons; and
S 38 i BA R 2R AR EE K P B0 (A AT B R B 2 P R
AERALRENERENFERSH —BL
TEHFHE &

- assessing the appropriateness of estimate of
future copper and cobalt prices by reference to
entity-specific historical information and market
data.
SERBNFTBREERERTHIRAFER
RRMEFT 2 B R EHIRE M -
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Key audit matter
ERETEE

Independent Auditor’s Report
Woor % R #

How our audit addressed the key audit matter

BN ESFNAHEREASRETER

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation assets

(“Non-current Assets”) (Continued)

W BERRE BRERURBERTEEE ([HABEE]) #Y B ETE (&)

During the year ended 31 December 2019, the
management of the Group performed an impairment
assessment of these CGUs due to the fluctuation in
copper and cobalt prices, details of which are set out
in Note 9 to the consolidated financial statements. The
management also engaged an independent external
competent person to prepare a resource and reserve
report as at 31 December 2019. The recoverable
amounts of these CGUs are determined using value in
use calculations based on the management’s cash flow
forecasts in which key assumptions on future production
level, future copper and cobalt prices and discount rates
can significantly affect the discounted cash flows.
BE_Z-NFTA=+—BLLFE AR EE R
B  BEEEEREHZFRSELBURITA
B - FEHARGEVBRRWFI - R_T—NF
TZA=+T—RH BEEENEREBIIRESEBALR
HERLFERS ZEREABEMH TR EER
DEREBENReREBMHE (B P KB RKEEK
T ROREAE K #h(E K B TR R AE BB R A% - AL AT HIRL
BReRNEBREATE)REMBEENEEE -

Based on the impairment assessment on each of the
CGUs, as described in Note 9 to the consolidated
financial statements, the management of the Group
reversed impairment losses of US$16,977,000 and
recognised impairment losses US$7,323,000 on mineral
rights and property, plant and equipment, respectively,
during the year ended 31 December 2019.
BRIBEAMBRRMAIMANZEREGELELT
BEMNE RBEZE_FT-NF+_A=+—BILF
B BEEEEEENRBERLDE BEMRED
B &5 15 5 18 5 18 1 181 16,977,000 35 T K 7 SRR (B &5 18
7,323,000 7T ©

Evaluating the historical accuracy of the
management’s cash flow forecasts by comparing
the historical cash flow forecasts with the actual
performance.
FRHFLHEEREBURERRIRAOLE  HER
BiRAMER & METEBEREELE -

Re-performing the sensitivity analysis on the key
inputs performed by the Group to evaluate the
magnitude of impact on the recoverable amounts.
EFHGT ESEHTIEHABBETHRRED
- WEHEA RS BN R T ERE -
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Independent Auditor’s Report
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRSs issued by
the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.

Hw &R
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

Independent Auditor’s Report
Woor % R #
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Independent Auditor’s Report
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

REMBET REMBERRAENEMS (H)
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Mak Chun Bon.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 March 2020

Independent Auditor’s Report
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

oA B 8 K H o & om ol st &

For the year ended 31 December 2019
HE_F-NFET A= HIRFEE

2019 2018
—E-NE —ZE—)NF
Notes USs$'000 US$'000
M e FEx F=ETT
Revenue g 5 1,246,898 1,399,970
Cost of sales $HE KA (1,157,834)  (1,201,149)
Gross profit EH 89,064 198,821
Other gains and losses E i Y2k N E5 18 7 (480) (1,342)
Other income E b ug A 8 281 286
Selling and distribution costs THE MDA (29,306) (31,026)
Administrative expenses THEX (43,800) (48,740)
Reversal of impairment loss, net B EER D - FEE 9 9,654 53,495
Finance income B 1,755 1,984
Finance costs BT AR 10 (20,743) (24,056)
Profit before tax PR 75 A A 11 6,425 149,422
Income tax credit (expense) TS’ e (M) 13 6,697 (54,800)
Profit for the year F W F 13,122 94,622
Other comprehensive expense: HmE2ERY :
Item that may be reclassified subsequently HATSRKEHFIEZIEH
to profit or loss: ZIER
Exchange differences arising on translation of & /BN EFEE 4+
foreign operations I R (525) (1,290)
Other comprehensive expense for the year AFEEEMEEMAY (525) (1,290)
Total comprehensive income for the year AREF2EUAEEE 12,597 93,332
Profit for the year attributable to: TIALTRIEFERRF
Owners of the Company KRABEE A 8,745 66,931
Non-controlling interests JEE R =S 4,377 27,691
13,122 94,622
Total comprehensive income attributable to: %I A ERE(E ZE A
BEE
Owners of the Company RRABHEE A 8,430 66,157
Non-controlling interests SRR A 4,167 27,175
12,597 93,332
Earnings per share isyb ekl
Basic (US cents) FH AR (=) 14 0.07 0.72
Diluted (US cents) BE (3=40) 14 0.07 0.5
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Consolidated Statement of
Financial Position

oA B R Dk

At 31 December 2019

R U= =t
2019 2018
—E-AFE —Z)N\F
Notes US$'000 US$'000
B 5 FEx FET
Non-current assets kRBEE
Property, plant and equipment ME - WER&E 16 688,850 742,807
Right-of-use assets EREEE 17 2,704 -
Mineral rights BER 18 489,389 478,098
Exploration and evaluation assets WMIENMFEEE 19 146,161 140,990
Other non-current assets HEiIERBEE 20 13,639 14,209
1,340,743 1,376,104
Current assets REBEE
Inventories FE 21 201,988 186,110
Trade and other receivables B 5 N E M EWERIE 22 156,468 212,065
Tax recoverable BRI QIR 209 -
Bank balances and cash IRITEHR AR 23 45,215 78,919
403,880 477,094
Current liabilities RBAE
Trade and other payables B 5 R HEAM B IE 24 70,626 73,958
Tax payable FE ST IR - 37,713
Amount due to an intermediate holding JE A Hp R AR 2 B ERIE
company 25 128,284 125,453
Amount due to a fellow subsidiary XRIEE NG 25 5,134 6,199
Amount due to a non-controlling shareholder — FET I} & A &) 3% %
of a subsidiary P& R kIR 25 482 200
Bank borrowings RITERK 26 28,365 165,521
Lease liabilities HEBE 27 1,371 -
Short-term provisions SR Re g 28 7,049 9,325
Bank overdrafts RITEX 23 944 -
242,255 418,369
Net current assets REBEEZFE 161,625 58,725
Total assets less current liabilities HWEERRBERE 1,502,368 1,434,829
Non-current liabilities FERBEE
Deferred tax liabilities FERIBEE 29 268,805 300,210
Bank borrowings RITERX 26 209,000 123,771
Lease liabilities HEBE 27 1,367 -
Long-term provisions RAEIR 28 33,007 32,053
512,179 456,034
Net assets EEFE 990,189 978,795
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Consolidated Statement of
Financial Position

oA BB R WO

At 31 December 2019
WoF—F+A=1+—H

2019 2018
—E-hE ZZT—N\F
Notes US$'000 US$'000
Mo aE FEx F=T

Capital and reserves R &5
Share capital [N 30 16,166 16,166
Perpetual subordinated convertible securities 5K A X &% A] #2 J% 35 5 32 88,462 88,462
Reserves G 759,985 753,194
Equity attributable to owners of the Company AR G#HB AE(GER= 864,613 857,822
Non-controlling interests FEVE R HE = 125,576 120,973
Total equity REmiaza 990,189 978,795

The consolidated financial statements on pages 126 to 244 &R EB126F 244 B MR BEHRERELEZTERZ
were approved and authorised for issue by the board of ZTZZF=A -+ WA ERFEERZ  WHAT

directors on 24 March 2020 and are signed on its behalf by: ALTRBEE:
ZHANG Youda GAO Tianpeng
REE PN
DIRECTOR DIRECTOR
EF EF
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Consolidated Statement of
Changes in Equity

For the year ended 31 December 2019
BWEZZNFET A =T HIRFE

Attributable to owners of the Company

ARAHEAES
Perpetual
subordinated Non-
Share  convertible Share  Translation ~ Statutory Other Accumulated controlling
capital  securities  premium reserve reserve reserves losses Total interests Total
KARR
Bx TRRES ROEE  BHERE  iERE  EMRR  RHEE fi  FRRER aRs
US§000 US§'000 US§'000 US§'000 US§000 US§'000 US§'000 US§'000 US§000 US§'000
TEn TEn e e TEL TEn e TEn TEL TEn
(Note ii (Note i)
(i) (i)
At 1 January 2018 RZE-\5-A-A 6,197 1,089,084 343,080 (23,844) - (400,721) (222,086) 791,710 18,712 870482
Profit for the year ERE - - - - - - 66931 86931 7691 94622
Other comprehensive expense A2 EHX
for the year - - - (774) - - - (774) (516) (1,290
Total comprehensive (expense) ERRABZ)UA
income for the year @ ! - - - (178 - - 66931 66,157 21175 93332
Conversion of perpetual @?MM?&WH&
subordinated convertible 25 (H3)
securities (Note 32) X 9969 (1,000,622 990,653 - - - - - - -
Transaction costs attributable @?MM?&WH&
to conversion of perpetual BHREEIRIUE
subordinated convertible
securities ) - - (45) - - - - (45) - (45)
Capital injection by a non- FERRETE
controlling shareholder B - - - - - - - - 15026 15,026
Transfer to statutory reserve ERTITRHE - - - - 79 - 79 - - -
At 31 December 2018 RIZ-)\E
t-A=1-H 16,166 88,462 1,333,688 (24618 9 (400,721) (155,234) 857,822 120973 978,795
Adjustments (Note 2) % (1:2) - - - - = = 2) 2) = 2)
At 1 January 2019 (restated) R-E-NE-PF-H
(& =5) 6166 88462 133688 (4618) 19 W0 (5558 80 10913 9187
Proft for the year EREF - - - = S = 8,745 8,745 4317 1312
Other comprehensive expense  FIEM 2 ERX
for the year - - - (315) - - - (315) (210) (525)
Total comprehensive (expense)  FR2E (B3 WALE
income for the year - - - (315) - - 8,745 8,430 4167 12,597
Dividends recognised s BIRDENRS
distrioution (Note 1) (Hz15) - - (1,617) - - - - (1,617) - (1,617)
Capital injection by a non- FAERRRLE
controlling shareholder - - - - - - - - 436 436
Transfer to statutory reserve ERTETER - - - - 199 - (199) - - -
At 31 December 2019 R_B-nE
+-ZA=1+-A 16,166 88462 1,332,011 (24,933) 278 (400721)  (146,710) 864613 125576 990,189
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Consolidated Statement of
Changes in Equity

=
ok

For the

38 s
i %

O

year ended 31 December 2019

B A&

BE_F—NF+A=+—HILFE

Notes:

Other reserves comprised (i) the excess of the nominal value
of the shares of the subsidiaries acquired pursuant to a group
reorganisation (“Combination”) in 2013 over the nominal value
of the Company’s shares issued in exchange therefor and (i) the
issue of 1,595,880,000 shares of the Company with a fair value of
US$206,646,000 and the issue of perpetual subordinated convertible
securities (“Convertible Securities”) of the Company with a fair
value of US$1,089,084,000 on 14 November 2013 in exchange for
the entire equity interests in Jin Rui Mining Investment Limited (“Jin
Rui”) and the settlement of all shareholder’s loans outstanding by Jin
Rui to Jintai Mining Investment Limited amounting to the principal
amount of South African Rand (“ZAR") 9,193,369,000 (equivalent to
US$895,000,000).

The statutory reserve is non-distributable and the transfer to this
reserve is determined according to the relevant laws in The People’s
Republic of China (the "PRC") and by the board of directors of the
PRC subsidiary in accordance with the Articles of Association of
the PRC subsidiary. The PRC subsidiary is not required to transfer
to this reserve when the balance of this reserve reaches 50% of the
registered capital of the PRC subsidiary. It can be used to make up
for previous year's losses or convert into additional capital of the PRC
subsidiary of the Company.

Wi

HEmREEREOR_ZE—=FEREEEEM([&6))
Fris R F B A R 2 A - B IR AR AE AR R ERT
BB cEAENEERHR-_T—=F+—F+HmA
17 1,595,880,000 f% A F{E A 206,646,000 ZE JLHI A A 7]
A9 DA B2 31T A 1B 5 1,089,084,000 3£ TT BI K 2A Bl K A
KR AR E 7 ([ AR ES ) - LAEE Jin Rui Mining
Investment Limited ([Jin Ruil) 2 & 20 AAEZS » LA A&
BINnRUIBRERBEEREBRARMNAMARERRE
EFRAL5E9,193,369,000E JE M ([RaJEm4E ) (MRE
895,000,000 7T) °

SEERB A DR K A 2 BRVREPEARK
ME(THhE]) BREEZRIATEMEATESSRIET
B E AR 2 B EZARAIEEE - BUtEEAETD
ME R BT EAR 2 50% K - MBI E AR BAEES
IR - EATAREE LFE BEREARRRFE
MERRZEINER -
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Consolidated Statement of
Cash Flows

A B AR R R
For the year ended 31 December 2019
BE-F—IJUFETH =1+ —HIEFE
2019 2018
—E-hEF =— \F
US$'000 Us$'000
FEx F=7T
OPERATING ACTIVITIES RESTE)
Profit before tax B 152 AT A 6,425 149,422
Adjustments for: R
Finance income B TS UL (1,755) (1,984)
Finance costs B 75 X A 20,743 24,056
Provisions for rehabilitation and e RIRIRFA B
environmental expenditure 905 683
Depreciation of property, plant and W BERRERE
equipment 81,010 81,246
Depreciation of right-of-use assets EREEENE 1,320 -
Amortisation of mineral rights BEREE 18,086 14,954
Reversal of impairment loss recognised in ERRBEEREERE
respect of mineral rights, net B0 - FEE (16,977) (4,995)
Impairment loss (reversal of impairment loss) B3 M= MR EER
recognised in respect of property, WEEE CREBERE)
plant and equipment 7,323 (48,500)
Impairment loss on inventories FEREEE - 22,809
Decrease in royalty prepayment R PR B TR sRIER 575 640
Operating cash flows before movements in RitgBEE @ @JH'
working capital ZRBERGRE 117,655 238,331
Increase in inventories FEEN (15,878) (36,826)
Decrease (increase) in trade and other B 5 N H b e Uk FRIE R > (35 n)
receivables 54,352 (66,822)
Decrease in trade and other payables 5 N E b A SRR R (3,332) (13,874)
(Increase) decrease in rehabilitation trust fund  EEEFEES (38M) k4 (5) 7
(Decrease) increase in provisions excluding B (NBiEEB RBIEE)
rehabilitation and environmental provision G ) 12 hn (2,227) 2,402
Cash generated from operations KEERTERE 150,565 123,218
Income tax paid EATFTEHR (62,630) (10,464)
NET CASH FROM OPERATING ACTIVITIES && ZEMEBRESFHE 87,935 112,754
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Consolidated Statement of
Cash Flows
A B e W EE

For the year ended 31 December 2019

BE F—JUET A=+ —H IR

2019 2018
—E-hEF —N\F
US$'000 US$ 000
TER FET
INVESTING ACTIVITIES BEED
Repayment from loan to a Democratic B ﬂ'J%EE ANE(TAIR (£) 1)
Republic of Congo (“DRC") BEEBNRARERZENR
state-owned power company 1,065 2,681
Interest received B U F 8 1,755 1,614
Expenditure on exploration and evaluation R LT EERX
assets (5,171) (18,415)
Purchase of property, plant and equipment BEWE  BELRRE (34,376) (14,719)
Payment made on rehabilitation and BEIRRBEHERE
environmental provision - (479)
Purchase of mineral right BEREEE (12,400) -
NET CASH USED IN INVESTING ACTIVITIES R&EZBFARSFE (49,127) (29,318)
FINANCING ACTIVITIES Al & T B
Dividend paid [RENEEES) (1,617) -
New bank borrowings raised ETILRITIEN 114,365 51,500
Decrease in trade invoices discounting facility 2 5% =850 gt &5 (36,850) (11,683)
Advance from an intermediate holding PN= *Fﬁ A R AR 2 R
company 2R 2,831 5,638
Advance from a non-controlling shareholder R B M B A 7] 2 IEE AR R 2 23
of a subsidiary 282 -
Repayment to a non-controlling shareholder
of a subsidiary KEWBREZ FEERIRER 2 EK - (218)
Repayment to a fellow subsidiary RKABEHEA ':'—JZETA (1,065) -
Advance from a fellow subsidiary RERZRMB AR 28R - 225
Repayment of bank borrowings BBIFITHER (129,442) (115,821)
Repayment of lease liabilities BEHEAR (1,282) -
Interest paid ERHLE (20,743) (24,056)
Capital injected from a non-controlling —fEIM B A R FEERIRE T E
shareholder of a subsidiary 436 15,026
NET CASH USED IN FINANCING METBHFRAREER
ACTIVITIES (73,085) (79,389)
NET (DECREASE) INCREASE IN CASH AND HRE&RRSZEER (HD)
CASH EQUIVALENTS hnFEEE (34,277) 4,047
EFFECT OF FOREIGN EXCHANGE RATE HNEERSBHNY
CHANGES (371) (290)
CASH AND CASH EQUIVALENTS AT FORERBAEESEHER
THE BEGINNING OF THE YEAR 78,919 75,162
CASH AND CASH EQUIVALENTSATTHE SFXBRERALEEEAE
END OF THE YEAR 44,271 78,919
ANALYSIS OF CASH AND CASH REeRBRESEERDN
EQUIVALENTS,
represented by
Bank balances and cash RITEHRLR S 45,215 78,919
Bank overdrafts RITEX (944) -
44,271 78,919
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GENERAL

Jinchuan Group International Resources Co., Ltd. (the
“Company”) is a public limited company incorporated in
the Cayman Islands and its shares are listed on The Stock
Exchange of Hong Kong Limited. Its ultimate holding
company is & JI| & Bl (7 B PR 2 &) (Jinchuan Group Co.,
Ltd) ("JCG"), a state-owned enterprise established in the
PRC. The addresses of registered office and principal
place of business of Company are disclosed in the
"Corporate Information” section in the annual report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mining
operations and trading of mineral and metal products.

The consolidated financial statements are presented in
United States dollars (“US$"), which is also the functional
currency of the Company.

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE_F—NFT A= —HILFEE

—REH

I EEBREERERAR ([AAR ) RHE=
BEEMKZAARERAR  HBROHRES
BMEXZMBRAF LM - HERAERAF R
T)IKERPARAR (TR (R BEIKL
MEARE) - ARANAMBERERTEE
EME AR FERO AR ER BB BE -

ARARBREERAR - KRB REHERF
(Geh [ A Se@]) 2 T 2 X RRBEER ERE
mhkEBEMES

HEPBERERART(ER]) 25 X5
RRBIVEE -
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Notes to the Consolidated
Financial Statements

Aoa BB oAk M

For the year ended 31 December 2019
WEZZ—NET A= —HIEEE

p=(1(3
i

2. APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS ("“IFRSs")

New and amendments to IFRSs that are mandatorily
effective for the current year

The Group has applied the following new and
amendments to IFRSs issued by the International
Accounting Standards Board for the first time in the
current year:

IFRS 16 Leases
IFRIC 23 Uncertainty over Income Tax
Treatments

Amendments to IFRS 9 Prepayment Features with
Negative Compensation

Amendments to IAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to IAS 28 Long-term Interests in
Associates and Joint
Ventures

Amendments to IFRSs  Annual Improvements to IFRSs
2015-2017 Cycle

Except as described below, the application of the new
and amendments to IFRSs in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

FE PR =T B8 R B % i o 2 B ([ B B B B 3R
HEA ) REERT

RAFERBIERZHT BB HERELERR
HIEFT

ZSEIEEAZlSiT%u\JE)ﬂMTIT\ FHEER
: BB BRI IS 2 A R BB AT -

MRy SmEEL HE
F 1658

BERMGERE2E AEREE 2 TEEN
ZEEE23%

BERPBHREEL AFAMEZRENER

FE IR ZERT Rl

B &t ERIZE 1958 FTEIER] - HIREAEE
pACH]

BBt ERIE 285k RE AR NEELE
ZIEET =3 i

B R R 75 S o5 2E A B’Xﬁﬁ’ziﬁiﬁﬁ“ﬁ
pACH] —hFEE_T—+F

ﬂﬂﬂﬂﬁirﬂﬂuﬁ

B TSRt E SN - BN 2 R PR R AT BB B 7%
BEEIREET IS HARENAFEE LB
EFEZ2MBHRRRRR R, IR ZEEE Y
BHREMEI 2 WBEEREATE -
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APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

2.1

IFRS 16 “Leases”

The Group has applied IFRS 16 for the first
time in the current year. IFRS 16 superseded
IAS 17 "Leases” (“lAS 17"), and the related
interpretations.

Definition of a lease

The Group has elected the practical expedient
to apply IFRS 16 to contracts that were previously
identified as leases applying IAS 17 and IFRIC 4
“Determining whether an Arrangement contains a
Lease” and not apply this standard to contracts that
were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial
application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
IFRS 16 in assessing whether a contract contains a
lease.

As a lessee

The Group has applied IFRS 16 retrospectively with
the cumulative effect recognised at the date of
initial application, 1 January 2019.

As at 1 January 2019, the Group recognised
additional lease liabilities and measured right-of-
use assets at the carrying amounts as if IFRS 16
had been applied since commencement dates, but
discounted using the incremental borrowing rates
of the relevant group entities at the date of initial
application by applying IFRS 16.C8(b)(i) transition.
Any difference at the date of initial application is
recognised in the opening accumulated losses and
comparative information has not been restated.

Notes to the Consolidated
Financial Statements

a M OB oAk Mok

V=3
wh '\
For the year ended 31 December 2019
WE-Z-NFE+ A= HIEFE

2. FERIHETEIRR R AR 2 A ([ BB B 35 3R
HEA ) R EERT (8)

21 BIMPBRELAE1655HE]
AEBERAFEBRERABRV RS
ERF165% - BRI B REERF 1655
ERRBEREFERIE17RHE](TH
BETERE17%]) LAERE -

HENTEE

AEBERATREE  SLERTERE
RERTERE 17 R MERMERERE
ZESFRAN EERRLABEMEE]R
R AEE/MA F &M BRI 5% 8RS 2 A
F165  MBARTALIFHASEEH
EMER - AT ERAZEL - Bl - K
SETSEHNFENEXRERABMAC
FEHNAR -

R NF—A—BRZIEFTILRIERT
MERME  AREREBERM RS2
AIF16MBENRERAEENTEE
NHEERREREHE -

{EAEFE A

5 8 £ 16 0 78 PR R 5 3R 4 R 5
165 SR B REAEEAI BB —A
F—A—ABRRHYE -

R-ZZE—hE—F—H AEEREBEHE
ERBZARERRRYEREEDNE
165RER TN ERBTIEERE
STEFREEE B BEVIEERBBE
B 7SR 28I 5E 16 5% .C8(b)() @R HA R
BEZ BREEEERAE S ERFIXE
THTIR - WA TE A H B (] Z 5B EI )
L EETER  BYESHLLERER -
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Notes to the Consolidated
Financial Statements

Aoa BB oAk M

For the year ended 31 December 2019
WEZZ—NET A= —HIEEE

=]

b=
i

2. APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

2.1 IFRS 16 "Leases” (Continued)

As a lessee (Continued)

When applying the modified retrospective
approach under IFRS 16 at transition, the Group
applied the following practical expedients to leases
previously classified as operating leases under IAS
17, on lease-by-lease basis, to the extent relevant to
the respective lease contracts:

relied on the assessment of whether leases
are onerous by applying IAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”
as an alternative of impairment review; and

(i

(i) excluded initial direct costs from measuring
the right-of-use assets at the date of initial

application.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates

2. FERARETBIPR R R 5 2 A ([ B B B 35 3
A ) REERT (8

2.1

I iR B 75 R 5 2 R 56
TERAMA (8)
ENBERRBEREYEREEAF 16

1655 & | ()

SRR T Z RIERTEPER - REE D AR
IHEE &M E - B2 ATRIEER G

AR 17RO BREEHERESHAES
WA ZHEE AN TEEEBIRIES
A

R SE 8 P B B & At Y B 58 37 5% [ 9%
B HRBERIREEIFERZ
HERTBNEREH G F
RBEZRRIERTE R

R ERIER B EIS )56 B A A B
BRIMERBEEZTESIN -

(i)

(i)

REREMOBREEHENHERE
B AEBEEATERERBHAREE
ERMEEEFMNE - HBESEERE

of the relevant group entities at the date of initial R 2 ERFENF2.75% 2
application. The weighted average incremental 10% °
borrowing rates applied by the relevant group
entities range from 2.75% to 10%.
At
1 January
2019
RZT—NF
—H—H
US$'000
FET
Operating lease commitments disclosed RZBE-NF+ZA=T—HEREZ
as at 31 December 2018 KEHE A 1,713
Lease liabilities discounted at relevant R-ZTE—NFE— A — BIRHEBEEE TR =R
incremental borrowing rates as R HERE
at 1 January 2019 1,543
Analysed as: DR
Current mEh 695
Non-current IER B 848
1,543
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APPLICATION OF NEW AND AMENDMENTS 2.

TO INTERNATIONAL FINANCIAL REPORTING

STANDARDS (“IFRSs") (Continued)

2.1 IFRS 16 "Leases” (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets for own
use as at 1 January 2019 comprises the following:

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE L NFET A=t AR

P& R 7 BT (20 B Bt 7% i o 2 R ([ B0 R B S 3
EEA ) R EERT (8)

21 BIRMBHREERE165RHE (&)
TERAEA (8)

R-ZZF-NF-A-—HERERREE
FEEESENT

Right-of-use
assets
EREEE
US$'000
T=ET

Right-of-use assets relating to operating
leases recognised upon application of

IFRS 16

T E PR B R B 765 4 e 22 B 56 16 SR B B 2 R

REHERB2EREEE

1,521

By class:
Leased properties

wIEH

HEWX

1,521

The following table summarises the impact of
transition to IFRS 16 on accumulated losses at 1

January 2019.

Y

FERIFH

IR B B BER B s 16
AT ETTREY

H
EUA—E—hE—F— 2

2. 4
=

Impact of
adoption of
IFRS 16 at

1 January
2019
R-ZT—NF
—HA—H

ER A0 BB BT 75
HELER
FI1FNTE
US$'000
TETT

Accumulated losses

Difference of right-of-use assets and lease
liabilities at the date of initial application,

1 January 2019

RITER

R-ZZF-NF—A—-BUTEHR
AMEREEEMNEERABNER

22
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Notes to the Consolidated
Financial Statements

Aoa BB oAk M

For the year ended 31 December 2019
WEZZ—NET A= —HIEEE

b=
i

2. APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

2.1 IFRS 16 "Leases” (Continued)

As a lessee (Continued)

The following adjustments were made to the
amounts recognised in the consolidated statement
of financial position at 1 January 2019. Line items
that were not affected by the changes have not
been included.

2. FERARETBIPR R R 5 2 A ([ B B B 35 3
A ) REERT (8

2.1

I iR B 75 R 5 2 R 56

1655 & | ()

TERAMA (8)

Q

R-B—nF—A—AZEA
KRB BRS

BRI
SRZARENT - HABER

XERESHTEZEA -

Carrying
amounts
previously Carrying
reported at amounts at
31 December 1 January
2018 Adjustments 2019
RZZE—-NF RZE—NF
+—A :‘f’ H —H—HH
2HmHREE Ek:= AREE
US$'000 US$'000 US$'000
FET FET FET
Non-current assets FRBEE
Right-of-use assets EAERE - 1,521 1,521
Current liability nEEE
Lease liabilities HER®E - 695 695
Non-current liability FRBEME
Lease liabilities HER®E - 848 848
Capital and reserve EAR#E
Accumulated losses ZEER 155,234 22 155,256
Note: For the purpose of reporting cash flows from operating M =T —NF =+— JJ:EFF'
activities under indirect method for the year ended L/Kﬁsﬂ?i??/j& i&Z%&éﬁ/ﬁUﬁ MEME,
31 December 2019, movements in working capital EIBE SR EE TIRIE LA ﬁgFfJ =
have been computed based on opening consolidated —hE— A —BEENEA MR ET
statement of financial position as at 1 January 2019 as Ho

disclosed above.
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APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

New and amendments to IFRSs in issue but not yet
effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are not
yet effective:

IFRS 17 Insurance Contracts’

Amendments to IFRS 3 Definition of a Business?

Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and its
Associate or Joint Venture®

Classification of Liabilities as
Current or Non-current®

Amendments to IAS 1

Amendments to IAS 1 Definition of Material*

and IAS 8

Interest Rate Benchmark
Reform*

Amendments to IFRS 9,
IAS 39 and IFRS 7

Effective for annual periods beginning on or after 1 January
2021.

2 Effective for business combinations and asset acquisitions for
which the acquisition date is on or after the beginning of the
first annual period beginning on or after 1 January 2020.

3 Effective for annual periods beginning on or after a date to be
determined.

Effective for annual periods beginning on or after 1 January
2020.

5 Effective for annual periods beginning on or after 1 January
2022.

In addition to the above new and amendments to IFRSs,
a revised Conceptual Framework for Financial Reporting
was issued in 2018. Its consequential amendments,
“the Amendments to References to the Conceptual
Framework in IFRS Standards”, will be effective for annual
periods beginning on or after 1 January 2020.

Except for the new and amendments to IFRSs mentioned
below, the directors anticipate that the application of all
other new and amendments to IFRSs will have no material
impact on the consolidated financial statements in the
foreseeable future.

2.

/I REBRRERERRAA]

Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
WE_F—NFT A= —HILFEE
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C BB s RAEM 2 # 7] Bl R B3R5 2R K
HAZF]

744 ) 4 42 2 PR 1) 59 104 R A
ST BB R R B R R AT

%Eﬁ%i&%ﬁ/ﬁ” 1% A/\DIZ !
F175%
lﬁfr\ﬁﬁk#&%ﬁ/ﬁu EBER?
FEIR BT
EPR o s AR A H R B ARk
F10RREEFgs SECERCZEEWH
/‘iﬁll%z&EZﬂ% EIOEAS
BRastERE 15 aEoE AR
ZAERT CSERDERS
f\an ERHE1HE BAMZEER!
\EIH+ E/\lJ
%85}?Zf,uT
BRI 228 R SR
F95%: - BE &3

HER 3957 T
B 1 75 4 5 2
FTHRZERT

| RSB G- P ARZEHBIERHENL
2 o

? REBEHRAERB 2 MBERRAR _-_T—F
F-A-RkzRRABcERFERRRHRZ
TR -

3 RAFEE BB 2 REM 2 FERAMER -

4 E/Q\:
R e

ZoTFE-A-A¥gzERBZFEHBE

S RCEo G- B-ARZABKZEERREE
o

E%J:L%EHTIIZ’%EM%#&%L%EE'J HAZFTSh - 48
BB B REMAERRN =T — )\ F % - ﬁ

BABER] [ BIPR B & 2 Al b WL SE R
RAMEERT BN —_ T -_FTF—F— E‘JZZ&
AR FE BE A

<]

B N STt 3 AT B PR B 7 S S R R BB RT 2
S ERIEHIE R PR E AR AT B R B 5 3RS
R HA ZTEAT,%%{%%H% NS H A MR
RETEATE

—Z—hER 139



Notes to the Consolidated
FinancialStatennents
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For the year ended 31 December 2019

HWE %

JFET A=+

H k4R

2.  APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS ("IFRSs”) (Continued)

Amendments to IAS 1 and IAS 8 “Definition of Material”

The amendments provide refinements to the definition
of material by including additional guidance and
explanations in making materiality judgments. In
particular, the amendments:

include the concept of "obscuring” material
information in which the effect is similar to omitting
or misstating the information;

replace threshold for materiality influencing users
from “could influence” to “could reasonably be
expected to influence”; and

include the use of the phrase “primary users”
rather than simply referring to “users” which
was considered too broad when deciding what
information to disclose in the financial statements.

The amendments also align the definition across all IFRSs
and will be mandatorily effective for the Group's annual
period beginning on 1 January 2020. The application
of the amendments is not expected to have significant
impact on the financial position and performance of the
Group but may affect the presentation and disclosures in
the consolidated financial statements.

2.

FE PR =T BB PR B 7% i o 2 B ([ B B B B 3R
SR ) R EET (8)

BIfR ST EAE 1R RERE
BIITEARMZES

ZEERTEBE AL EXF B RRIMES]
{&ﬁfﬁﬁ HEZMTRETER - LEREH

FTEERIZE8 R

>5HE‘F

BRI SZANMNBS  HEER
KR ME A BLIER

. ?JEE’@EFH%E EREE AT A AR
HREIRRIAIZE] &

s BEERFAMAITIEERE]  MIEER
[ERE] HWRERMBRERNEFNFTE
B ZARERRSBNER -

ZEETESERTBREENNTESE 5
TEEAREER T -_TF— A —BHRENF
FE BRI R HI £ K - %EE@F%EZ%{%T NEEE
%lsﬁﬁﬁ’%ﬁkﬁ&%iﬁLﬁﬁziﬁ /25 MET]BE
FENGAUBRRPNE2IRFE -
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APPLICATION OF NEW AND AMENDMENTS
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

Conceptual Framework for Financial Reporting 2018 (the
“New Framework”) and the amendments to Reference to
the Conceptual Framework in IFRS Standards

The New Framework:
o reintroduces the terms stewardship and prudence;

° introduces a new asset definition that focuses on
rights and a new liability definition that is likely to
be broader than the definition it replaces, but does
not change the distinction between a liability and
an equity instrument;

o discusses historical cost and current value
measures, and provides additional guidance on
how to select a measurement basis for a particular
asset or liability;

J states that the primary measure of financial
performance is profit or loss, and that only in
exceptional circumstances other comprehensive
income will be used and only for income or
expenses that arise from a change in the current
value of an asset or liability; and

o discusses uncertainty, derecognition, unit of
account, the reporting entity and combined
financial statements.

Consequential amendments have been made so that
references in certain IFRSs have been updated to the
New Framework, whilst some IFRSs are still referred
to the previous versions of the framework. These
amendments are effective for the Group's annual period
beginning on or after 1 January 2020. Other than specific
standards which still refer to the previous versions of the
framework, the Group will rely on the New Framework on
its effective date in determining the accounting policies
especially for transactions, events or conditions that are
not otherwise dealt with under the accounting standards.

2.
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Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
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Notes to the Consolidated
Financial Statements

Aoa BB OH Ak MRk

For the year ended 31 December 2019

BE_F—NF+A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with IFRSs issued by the
International Accounting Standards Board. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”) and by the Hong Kong Companies

Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for trade
receivable under provisional pricing arrangement and
trade payable under provisional pricing arrangement that
are measured at fair value at the end of each reporting
period, as explained in the accounting policies set out

below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable
or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the
asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for leasing transactions that are accounted
for in accordance with IFRS 16 (since 1 January 2019) or
IAS 17 (before application of IFRS 16), and measurements
that have some similarities to fair value but are not fair
value, such as net realisable value in IAS 2 “Inventories”
or value in use in IAS 36 “Impairment of Assets”.

3.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset
or liability.

The principal accounting policies are set out below.
Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

J has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.
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Notes to the Consolidated
Financial Statements

Aoa BB oAk M

For the year ended 31 December 2019
WEZZ—NET A= —HIEEE
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i

3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this
results in the non-controlling interests having a deficit

balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting

policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on

consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the

relevant subsidiaries upon liquidation.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

J the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

J the Group's performance creates or enhances
an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE-Z-NFE+ A= HIEFE

EAREITBE(E)

BEEEHWE

AEERTRENEER (NERFECBNEE
TZHREERIAMBENEIEBREEPE)
(Skptit) FERU E

BHE T ARRNE SRR (AR
55 R ) 3% — 51 A B IR 0 R e K
s AR % -

M 75 & DA ] — AR - 2548 R U e %
AME—BERANSREZRBEEOEENER
g% LR -

e EPREASHEAHNRKESNENAE
REBBAFIHERZ M

o ARBEZENTERMEEEXGEEHR
FRTHE @ B P iSREE N R B R EF %
BEZENE: &

e AKHZBEHUEIIZHAKSEBHM
R EE  MAKE RIS ETEKELD
Z D AR BBATYGR Z R o

A - W I R P 1S R e B S BRA
2R R -

I EERARERER AT —T—hF® 145



Notes to the Consolidated
Financial Statements

Boa B B oW R MR

For the year ended 31 December 2019

BE_F—NF+A=+—HILFE

3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers (Continued)

Variable consideration

For contracts that contain variable consideration
(grade of metals), the Group estimates the amount of
consideration to which it will be entitled using either (a)
the expected value method or (b) the most likely amount,
depending on which method better predicts the amount
of consideration to which the Group will be entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is

subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting

period.

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to the
grades of minerals in the Group's minerals products and
movements in minerals prices up to the date of final
pricing, normally O to 90 days after initial booking. The
adjustment in respect of the final grades based on the
third party examination is included within the “revenue”
line item. The adjustment to the final prices that is part
of the fair value through profit or loss measurement
of the trade receivables (see the accounting policy in
respect of financial assets at fair value through profit or
loss ("FVTPL")), is also included within the “revenue” line

item.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation to
provide the specified goods or services itself (i.e. the
Group is a principal) or to arrange for those goods or
services to be provided by the other party (i.e. the Group
is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service
by another party. In this case, the Group does not control
the specified good or service provided by another party
before that good or service is transferred to the customer.
When the Group acts as an agent, it recognises revenue
in the amount of any fee or commission to which it
expects to be entitled in exchange for arranging for the
specified goods or services to be provided by the other

party.
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Notes to the Consolidated
Financial Statements

Aoa BB OH Ak MRk

For the year ended 31 December 2019

BE_F—NF+A=+—HILFE

3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases

Definition of a lease (upon application of IFRS 16 in
accordance with transitions in Note 2)

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a

period of time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under IFRS 16
at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently

changed.

The Group as a lessee (upon application of IFRS 16 in
accordance with transitions in Note 2)

Allocation of consideration to components of a contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-

alone price of the non-lease components.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

The Group as a lessee (upon application of IFRS 16 in
accordance with transitions in Note 2) (Continued)

Right-of-use assets

The cost of right-of-use asset includes:

o the amount of the initial measurement of the lease
liability;
o any lease payments made at or before the

commencement date, less any lease incentives
received; and

o any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under
IFRS 9 “Financial Instruments” (“IFRS 9") and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.
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Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
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3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
Lease liabilities (Continued)

The Group as a lessee (upon application of IFRS 16 in
accordance with transitions in Note 2) (Continued)

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

° variable lease payments that depend on an index or
a rate, initially measured using the index or rate as
at the commencement date;

° amounts expected to be payable by the Group
under residual value guarantees;

o the exercise price of a purchase option if the Group
is reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option
to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

° the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

The Group presents lease liabilities as a separate line
item on the consolidated statement of financial position.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

The Group as a lessee (upon application of IFRS 16 in
accordance with transitions in Note 2) (Continued)

Lease modiifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an

amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset.

The Group as a lessee (prior to 1 January 2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term.
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Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in

which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's
operation are translated into the presentation currency
of the Group (i.e. US$) using exchange rates prevailing
at the end of the reporting period. Income and expenses
items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading
of "translation reserve” (attributed to non-controlling

interests as appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group's entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary
that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company are

reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

All borrowing costs, other than those directly attributable
to the acquisition, construction or production of
qualifying assets, are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss in
the period in which they become receivable.

Retirement benefits costs

Payments to defined contribution retirement benefit
schemes are recognised as an expense when employees
have rendered service entitling them to the contributions.
Payments made are dealt with as defined contribution
plans where the Group's obligations under the schemes
are equivalent to those arising in a defined contribution
retirement benefit plan.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/loss before
tax because of income or expense that are taxable or
deductible in other years and items that are never taxable
or deductible. The Group's liability for current tax is
calculated using the tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset to be
recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies IAS
12 Income Taxes requirements to the leasing transaction
as a whole. Temporary differences relating to right-of-use
assets and lease liabilities are assessed on a net basis.
Excess of depreciation on right-of-use assets over the
lease payments for the principal portion of lease liabilities
resulting in net deductible temporary differences.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax is recognised in profit or loss.

In assessing any uncertainty over income tax treatments,
the Group considers whether it is probable that the
relevant tax authority will accept the uncertain tax
treatment used, or proposed to be use by individual
group entities in their income tax filings. If it is probable,
the current and deferred taxes are determined
consistently with the tax treatment in the income tax
filings. If it is not probable that the relevant taxation
authority will accept an uncertain tax treatment, the effect
of each uncertainty is reflected by using either the most
likely amount or the expected value.
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For the year ended 31 December 2019
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods
or services, or for administrative purposes (other than
freehold land and construction in progress) are stated
in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Freehold land is stated at cost less subsequent
accumulated impairment losses and is not depreciated.

Construction in progress, which represents assets under
construction, is stated at cost less impairment loss, if any.
When the assets are completed and ready for intended
use, the carrying amount of the assets will be reclassified
to the appropriate categories of property, plant and
equipment. Depreciation of these assets, on the same
basis as the appropriate categories of property, plant and
equipment, commences when the assets are ready for
their intended use.

Mining assets, including buildings and infrastructure,
shafts and mine development costs, are depreciated
to their residual values based on estimated proved
and probable ore reserves using the unit of production
("UOP") method. For mine development costs, please
refer to ‘stripping costs’ section below.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

The estimated mineral reserves, useful lives and residual
values are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for
on a prospective basis.

Depreciation for other property, plant and equipment
(other than freehold land, mining assets and construction
in progress) are depreciated using the straight-line
method over their estimated useful lives to their residual
value, which vary between 4 to 10 years.

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in
profit or loss.

Stripping costs

Stripping costs incurred in the development phase of
a surface mine are capitalised as mine development
costs. Depreciation of the stripping costs, on the same
basis as the related mines, commences when the mines
commence production. To the extent that stripping
costs incurred in the production phase of a surface
mine provide improved access to ore, such costs are
recognised as a non-current asset when the following
criteria are met:

J it is probable that the future economic benefit
(improved access to the ore body) associated with
the stripping activity will flow to the Group;

o the Group can identify the component of the ore
body for which access has been improved; and

J the costs relating to the stripping activity associated
with that mine can be measured reliably.

Stripping costs are capitalised as mine development
costs and are subsequently depreciated based on
estimated proved and probable ore reserves using the
UOP method once the mine comes into commercial
production. The costs of normal ongoing operational
stripping activities are accounted for as inventories.
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3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Mineral rights

Mineral rights represent the rights to conduct mining

activities.

Mineral rights are stated at cost less accumulated
amortisation and any impairment losses. Mineral rights
include the cost of acquiring mining licences. Mineral
rights are amortised based on estimated proved and

probable ore reserves using the UOP method.

Mineral rights are derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
mineral rights, measured as the difference between the
net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is

derecognised.

Impairment losses on property, plant and equipment
(including stripping costs), right-of-use assets and

intangible assets other than exploration and evaluation

assets

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss, if

any.

The recoverable amount of property, plant and
equipment, right-of-use assets, and intangible assets are
estimated individually. When it is not possible to estimate
the recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit to

which the asset belongs.

In addition, corporates assets are allocated to individual
cash generating units when a reasonable and consistent
basis of allocation can be established, or otherwise they
are allocated to the smallest group of cash generating
units for which a reasonable and consistent allocation
basis can be established. The Group assesses whether
there is indication that corporate assets may be impaired.
If such indication exists, the recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant cash-generating unit or group of cash-

generating units.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on property, plant and equipment,
(including stripping cost) right-of-use assets and
intangible assets other than exploration and evaluation
assets (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent
basis to a cash-generating unit, the Group compares the
carrying amount of a group of cash-generating units,
including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group
of cash-generating units, with the recoverable amount
of the group of cash-generating units. In allocating the
impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based
on the carrying amount of each asset in the unit or the
group of cash-generating units. The carrying amount of
an asset is not reduced below the highest of its fair value
less costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of the unit or
the group of cash-generating units. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or the group of cash-generating units) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
cash-generating unit or the group of cash-generating
units) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less
any accumulated impairment losses. Costs of exploration
are capitalised pending a determination of whether
sufficient quantities of potential mineral reserves have

been discovered.

Exploration and evaluation assets include the cost of
exploration rights and the expenditures incurred in the
search for mineral resources as well as the determination
of the technical feasibility and commercial viability of
extracting those resources. Once the technical feasibility
and commercial viability of the extraction of mineral
resources in an area of interest are demonstrated, any
previously recognised exploration and evaluation assets
attributable to that area of interest are first tested for
impairment and then reclassified to either mineral rights
or property, plant and equipment under the heading of

construction in progress.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of exploration and evaluation assets

The carrying amount of exploration and evaluation assets
is reviewed at least annually and whenever there is an
indication that they may be impaired. Impairment test
is performed in accordance with IAS 36 “Impairment of
assets” whenever one of the following events or changes
in circumstances indicate that the carrying amount may
not be recoverable (the list is not exhaustive):

J the period for which the Group has the right to
explore in the specific area has expired during the
period or will expire in the near future, and is not
expected to be renewed; substantive expenditure
on further exploration for and evaluation of mineral
resources in the specific area is neither budgeted
nor planned;

o exploration for and evaluation of mineral resources
in the specific area have not led to the discovery of
commercially viable quantities of mineral resources
and the Group has decided to discontinue such
activities in the specific area; or

. sufficient data exist to indicate that, although
a development in the specific area is likely to
proceed, the carrying amount of the exploration
and evaluation asset is unlikely to be recovered in
full from successful development or by sale.

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset exceeds its
recoverable amount.

Where an impairment loss subsequently reverses, the
carrying amount of exploration and evaluation assets
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
exploration and evaluation assets in prior years. A reversal
of an impairment loss is recognised immediately in profit
or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Inventories

Consumable stores are valued at the lower of cost,
determined on a weighted average basis, and estimated
net realisable value. Net realisable value represents
the estimated selling price for inventories less all
estimated costs of completion and costs to be incurred
in marketing, selling and distribution. Obsolete and
slow-moving consumable stores are identified and are
written down to their net realisable values. Product
inventories are valued at the lower of cost, determined on
a weighted average basis, and net realisable value. Costs
include direct mining costs and directly attributable mine

overheads.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle the obligation, and a reliable estimate can be made

of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle
the present obligation at the end of the reporting
period, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is
measured using cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time

value of money is material).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provision for rehabilitation and environmental
expenditure

Long-term environmental obligations are provided for
based on the Group's environmental plans, in compliance
with current environmental and regulatory requirements.

Full provision is made based on the net present value
of the estimated cost of restoring the environmental
disturbance that has occurred up to the end of the
reporting period. The estimated cost is capitalised in
property, plant and equipment as decommissioning
assets and amortised based on estimated proved and
probable ore reserves using the UOP method. The
estimated cost of rehabilitation is reviewed annually and
adjusted as appropriate for changes in legislation or
technology and unwinding for the time value of money.
Changes in estimated costs are added or deducted from
the cost of the relevant assets in the period such changes
occurred.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instruments. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15. Transaction costs
that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial
assets and financial liabilities at FVTPL) are added to or
deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.
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Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
BE_F—NF+A=+—HILFE
3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)
Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

All other financial assets are subsequently measured at
FVTPL.

(1)

(i1)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of
the financial asset from the next reporting period.
If the credit risk on the credit-impaired financial
instrument improves so that the financial asset
is no longer credit-impaired, interest income is
recognised by applying the effective interest rate
to the gross carrying amount of the financial asset
from the beginning of each reporting period
following the determination that the asset is no
longer credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Trade receivables under provisional pricing
arrangements that are exposed to future movement
in London Metal Exchange (“LME") commodity
prices have the contractual cash flow characteristics
that are not solely payment of pricing and interest
and are therefore measured at FVTPL. The change
in fair value is included in the “revenue” line item.

Fair value is determined in the manner described in
Note 33.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

The Group performs impairment assessment under
expected credit loss ("ECL") model on financial assets
(including trade and other receivables, loan to a DRC
state-owned power company and bank balances). The
amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as
well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables at amortised cost. The ECL on these assets
are assessed individually for debtors with significant
balances and/or collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
the Group recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default
occurring since initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(1)

Significant increase in crediit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration
in the operating results of the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(ir)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iii)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit impaired includes observable data about the
following events:

(@)  significant financial difficulty of the issuer or
the borrower;

(b) abreach of contract, such as a default or past
due event;

(c)  the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings, or
in the case of trade receivables at amortised cost,
when the amounts are over two years past due,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into
account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.
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3.  SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the
financial instruments are grouped on the following
basis:

. Nature of financial instruments;

o Past-due status;

° Nature, size and industry of debtors; and
J External credit ratings where available.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)  Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management
to ensure the constituents of each group continue
to share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables at amortised cost where the
corresponding adjustment is recognised through a
loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a group
entity, are recognised at the proceeds received, net of
direct issue costs.
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Notes to the Consolidated
Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Perpetual subordinated convertible securities

Perpetual subordinated convertible securities are
convertible into a fixed number of ordinary shares of
the Company and include no contractual obligation for
the Group to deliver cash or another financial asset to
the holders or to exchange financial assets or financial
liabilities with the holders under conditions that are
potentially unfavourable to the Group. These securities
are classified as equity instruments and are initially
recognised at their fair value on the date of issuance and
are not subsequently remeasured.

Financial liabilities and equity

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when
the financial liability is either held for trading or it is
designated as at FVTPL.

A financial liability is held for trading if:

o it has been incurred principally for the purpose of
repurchasing in the near term; or

o on initial recognition it is a part of portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative that is not designated and effective
as a hedging instrument.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Financial liabilities at FVTPL (Continued)

A financial liability other than a financial liability held
for trading may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

o the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group's
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

° it forms part of a contract containing one or more
embedded derivatives, and IFRS 9 permits the
entire combined contract to be designated as at
FVTPL.

Fair value is determined in the manner described in Note
33.

For financial liabilities that are designated as at FVTPL,
the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk
of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit
or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Financial liabilities at FVTPL (Continued)

Trade payables under provisional pricing arrangements
contain an embedded derivative in relation to the LME
future commodity prices (see the accounting policy in
respect of embedded derivatives below). The Group has
designated the trade payables containing the embedded
derivatives to be measured at FVTPL. The change in
fair value other than the change that is attributable to
changes in credit risk is included in the “cost of sales” line
item.

Financial liabilities at amortised cost

Financial liabilities (including amounts due to an
intermediate holding company, a fellow subsidiary and
a non-controlling shareholder of a subsidiary and bank
borrowings) are subsequently measured at amortised
cost, using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group's obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is
recognised in profit or loss.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of IFRS 9 are not
separated. The entire hybrid contract is classified and
subsequently measured in its entirety as either amortised
cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of IFRS 9
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics are
not closely related to those of the host contracts and the
host contracts are not measured at FVTPL.

EXREHEE(E)

EHMIA &
TRABEMEAE)
BAVEFABmZERARE)

FREEELZHCESRNFARS —AHY
MEMAKEREBRMALZBRARITETR
(ETX%E%A)\‘MTEIEZ TR © K
SEESBEEMARTETAZE ZEMNR
E AR AFER A8 o BfT/J?E"TZE
HENBEI RFEZE ‘H\fﬁﬁ’iﬂzzﬁj

/\ IE o

RBERAGTEZEREAE

cREeE(BERN—BHHEEZERAF - —M

() 5 Y B8 B Nz — B /B8 18 B 2 FF 4% Hxﬁx%%ﬂ

li&ﬁf%ﬂ%%?)ﬁ?&?%ﬁﬁ?ﬁ?ﬁf%?’w%ﬂﬁﬁﬁﬁﬂz
iE e

BERAEREE
AEBENEEFCERR  sEHIEMR S

SEUHER 2 BAE - AR SR B Em
EEETEEEEH&EH&FW#%%’\T‘E EARERR ©

TESBMT A

TETAMIRITER R L2 AR ATE
AE - RARSHAERARBERERZ A
FE - EHMRE KB RN B AER

BAXTETAR
BMARBAKNMNITETAR (@Tﬁﬁéﬁ%‘\ﬂﬁ%ﬁ&

SEAUEIRATHENNTEREE) -
Zﬁﬂ%%%ﬁ’]milﬁ E(E /Eé\éﬂﬁzﬁﬁﬁﬁk
AFIRATEGER) st A B RO B AT

EO

WA BRI S mE LR F O REBENSREE
RIEDTE T BEATAESNITETARFTEST
STAFERAEREYNTETIRE  HRABK
FREEEEANERR RSB T E Y HE -
M5 EBEHOWIEIE A TFES ABRE -

174 Jinchuan Group International Resources Co. Ltd ~ Annual Report 2019



CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the process of applying the Group’s accounting
policies, which are described in note 3, the directors of
the Company have identified the following judgements
and key sources of estimation uncertainty that have
significant effect on the amounts recognised in the
consolidated financial statements.

The key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
disclosed below.

Mineral reserves

Technical estimates of the Group’s mineral reserves
are inherently imprecise and represent only estimated
amounts because of the subjective judgements involved
in developing such information. There are authoritative
guidelines regarding the engineering criteria that have
to be met before estimated mineral reserves can be
designated as “proved” and “probable”. Proved and
probable mineral reserves estimates are updated on a
regular basis and take into account recent economic
production and technical information about each mine.
In addition, as production levels and technical standards
change from year to year, the estimate of proved and
probable mineral reserves also changes. Despite the
inherent imprecision in these technical estimates,
these estimates are used as the basis for calculation
of depreciation of property, plant and equipment and
amortisation of mineral rights and for assessment of
impairment losses as appropriate.
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For the year ended 31 December 2019
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Depreciation of property, plant and equipment and
amortisation of mineral rights for mining operations

Mining assets included within property, plant and
equipment and mineral rights are depreciated and
amortised respectively using the UOP method. The
calculation of the UOP rates of depreciation and
amortisation, and therefore the annual depreciation
and amortisation charge to operations, can fluctuate
from initial estimates. This could generally result when
there are significant changes in any of the factors
or assumptions used in estimating mineral reserves,
notably changes in the assumptions relating to geology
of the reserves and assumptions used in determining
the economic feasibility of the reserves. Estimates of
proved and probable reserves are prepared by experts
in extraction, geology and reserve determination.
Assessments of the UOP rates against the estimated
reserve base and operating and development plan are
performed regularly, taking into account the recent
economic production and technical information about
each mine from the Group's experts. Any changes in
estimates will increase or decrease the inventories in the
period in which the changes occur. The depreciation
and amortisation of the mining assets are US$$80,828,000
(2018: US$81,200,000) (Note 6) and US$18,086,000
(2018: US$14,954,000) respectively for the year ended 31
December 2019. The carrying amounts of property, plant
and equipment and mineral rights are set out in Notes 16
and 18, respectively.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment of property, plant and
equipment, mineral rights and exploration and
evaluation assets for mining operations

Property, plant and equipment, mineral rights and
exploration and evaluation assets for mining operations
are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying value may not
be fully recoverable. If an asset’s recoverable amount is
less than the asset’s carrying amount, an impairment loss
is recognised. For those assets which were impaired in
prior periods, if their recoverable amount exceeds their
carrying amount, an impairment reversal is recorded in
the consolidated statement of profit and loss and other
comprehensive income. Future cash flow estimates which
are used to calculate the asset’s recoverable amount
are based on expectations about future operations
primarily comprising estimates about production and
sales volumes, commodity prices, reserves, operating
and rehabilitation and restoration costs. Changes in
such estimates could impact recoverable values of
these assets. Estimates are reviewed regularly by the
management. Changes in such estimates could impact
the recoverable values of these assets, whereby some
or all of the carrying amount may be impaired or the
impairment charge reversed with the impact recorded in
the consolidated statement of profit and loss and other
comprehensive income. The carrying amount of property,
plant and equipment, mineral rights and exploration
and evaluation assets for mining operations as at 31
December 2019 amounted to US5%$688,518,000 (2018:
US$741,604,000), US$489,389,000 (2018: US$478,098,000)
and US$146,161,000 (2018: US$140,990,000) respectively
and are allocated to five CGUs in respect of the Group's
mining operations in Zambia and the DRC.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY

(Continued)

Impairment assessment of property, plant and
equipment, mineral rights and exploration and
evaluation assets for mining operations (Continued)

During the year ended 31 December 2019, the
management of the Group performed an impairment
assessment of these CGUs due to the fluctuation in
copper and cobalt prices, details of which are set out
in Note 9 to the consolidated financial statements. The
management also engaged an independent external
competent person to prepare a resource and reserve
report as at 31 December 2019. The recoverable
amounts of these CGUs are determined using value in
use calculations based on the management's cash flow
forecasts in which key assumptions on future production
level, future copper and cobalt prices and discount rates

can significantly affect the discounted cash flows.

The recoverable amount is determined on the basis of

value in use. Details of these are set out in Note 9.

Provision for rehabilitation and environmental
expenditure

The provision for rehabilitation and environmental costs
has been determined by the directors of the Company
based on their best estimates. The directors of the
Company estimate this liability for final reclamation and
mine closure based upon detailed calculations of the
amount and timing of future cash flows spending for a
third party to perform the required work, escalated for
inflation, then discounted at a discount rate that reflects
current market assessments of the time value of money,
adjusted for inflation and the risks specific to the liability,
such that the provision reflects the present value of the
estimated cost of restoring the environment disturbance
that is expected to be required to settle the obligation.
However, as the effect on the land and the environment
from current mining activities becomes apparent in future
periods, the estimate of the associated costs may be
subject to change in the future. The provision is reviewed
regularly to ensure that it properly reflects the present
value of the obligation arising from the current and past

mining activities.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Recognition of revenue and inventories

Mineral and metal products are purchased and sold
under provisional pricing arrangements where final
grades of copper and cobalt in the Group's copper
and cobalt products are agreed based on third-party
examination and final prices are set on the date of
final pricing. Revenues and inventories are recognised
when control of the mineral and metal products are
passed to customers and from suppliers using history
of grades of copper and cobalt in copper and cobalt
products based on internal examination statistics and
estimated average price up to the date of final pricing.
The amount of revenue for the year ended 31 December
2019 is US$1,246,898,000 (2018: US$1,399,970,000). The
carrying amount of inventories as at 31 December 2019 is
US$201,988,000 (2018: US$186,110,000).

Deferred tax assets

Deferred tax assets are recognised for all temporary
differences to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences can be utilised. Recognition
primarily involves judgement regarding the future
performance of the particular legal entity in which the
deferred tax asset has been recognised. A variety of
other factors are also evaluated in considering whether
there is convincing evidence that it is probable that some
portion or all of the deferred tax assets will ultimately
be utilised, such as the amounts of the future taxable
profit and tax planning strategies. No deferred tax asset
has been recognised on the tax losses of US$57,250,000
(2018: US$56,027,000) due to the unpredictability of
future profits streams. The carrying amount of deferred
tax assets is set out in Note 29.
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REVENUE

Revenue represents revenue arising from sales of
commodities. An analysis of the Group’s revenue for the
year is as follows:

2019 2018

—E-hFE —ZT—)N\F

US$'000 US$'000

FEx F=ETT

Sales of copper $H 5 i 924,950 748,360
Sales of cobalt SH & B 79,502 235,742
Sales of aluminium ingot HE IR 72,624 276,815
Sales of glycol HEZL I 162,658 132,702
Sales of zinc ingot fizk=$odnd 13,548 -
Sales of nickel HER - 10,824
Others Hh - 573
Revenue from sales of commodities HE M m 1,253,282 1,405,016
Provisional pricing adjustment AR L (6,384) (5,046)
Revenue — reported measure Wi — W= 1,246,898 1,399,970

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to the
grades of minerals in the Group’s minerals products
and movements in mineral prices up to the date of final
pricing, normally 0 to 90 days after the initial booking.
The adjustment in respect of the final grades based on
the third party examination is shown as provisional pricing
adjustment.

For the remaining sales of minerals, revenue is
recognised under a fixed pricing arrangement. The
selling price is determined with reference to the prices
of related products listed on the LME on the date of
contract inception with customers.

Revenue from the sale of commodities is recognised at
the point in time when control of the asset is transferred

to the customer, generally on delivery of the goods.

All the revenue is recognised at a point in time.
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SEGMENT INFORMATION

IFRS 8 "Operating segments” requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision maker
("CODM") in order to allocate resources to the segment
and assess its performance.

The CODM has been identified as the executive directors
of the Company. They review the Group's internal
reporting for the purpose of resource allocation and

assessment of segment performance.

No operating segments have been aggregated in arriving
at the reportable segments of the Group.

The Group's operating and reportable segments are as
follows:

o Mining operations

J Trading of mineral and metal products
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6. SEGMENT INFORMATION (Continued)
Segment revenues and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments.

For the year ended 31 December 2019

2EWER (F)
L6 Y E

AT RAREIZEE R Al HRE DB E D 2 et
REBEDH -

BE-_Z2-NF+-A=1T-HLFE

Trading

of mineral

Mining and metal
operations products Total

BERR
REXK cEERES F
US$'000 USs$'000 US$'000
FEx FEx FEx

Segment revenue pal 4l &

Revenue W5 471,792 878,788 1,350,580
Inter-segment sales DEEEE (97,298) = (97,298)
Provisional pricing adjustment SRR (6,384) - (6,384)
368,110 878,788 1,246,898
Segment results D EBEELE 6,956 2,070 9,026
Unallocated corporate income Ao B AR A 1,560
Unallocated corporate expenses AP ARIFAX (4,161)
Profit before tax BR 75 AT v ) 6,425

Inter-segment sales are charged at prevailing market
price.

DEBREI SR INITH B °
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6.  SEGMENT INFORMATION (Continued) DEBE R ()
Segment revenues and results (Continued) TEINE R ELE (1)
For the year ended 31 December 2018 BHE-_ZT-\F+-_A=+—HILFE
Trading
of mineral
Mining and metal
operations products Total
TR &%
REXK cBERES BET
Us$'000 US$'000 US$'000
FEx FET FET
Segment revenue kg
Revenue e 611,252 1,145,853 1,757,105
Inter-segment sales DEPFEISHE (352,089) - (352,089)
Provisional pricing adjustment B 055 7 (B 8 2 (5,046) - (5,046)
254,117 1,145,853 1,399,970
Segment results DEPELE 156,090 (2,283) 153,807
Unallocated corporate income FoERATUWA 1,271
Unallocated corporate expenses Pl NG (5,656)
Profit before tax B 5 A 149,422

Inter-segment sales are charged at prevailing market
price.

Note: The accounting policies of operating segments are the same
as the Group's accounting policies. Segment revenues and
segment results comprise revenue from external customers
and profit before tax of each segment (excluding finance
income, non-operating related other income, gains and losses
and other central administration costs and finance costs),
respectively.
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For the year ended 31 December 2019
HE R UET T = H IR
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6.  SEGMENT INFORMATION (Continued) 6.

Segment assets and liabilities

The following is an analysis of the Group's assets and NTRREEREERAREDHED 2 EE
liabilities by operating and reportable segments: REBIH
Segment assets DEPEE
2019 2018
—E-NF Z—\F
US$'000 US$'000
FTER FET
Mining operations REERTS 1,653,780 1,684,523
Trading of mineral and metal products EERNEBERES 87,227 143,709
Total segment assets ﬁ%ﬁé;‘z B 1,741,007 1,828,232
Unallocated corporate assets AOBERAREE 3,616 24,966
Consolidated assets HEEE 1,744,623 1,853,198
Segment liabilities SEEE
2019 2018
—E-hF T—\F
US$’'000 US$'000
FER FET
Mining operations KB EK 480,540 496,570
Trading of mineral and metal products BEGREBEMES 506 36,972
Total segment liabilities DEBERRE 481,046 533,542
Unallocated corporate liabilities AOoBEARARB 273,388 340,861
Consolidated liabilities RAAaR 754,434 874,403

Note: Segment assets and segment liabilities comprise total assets
(excluding tax recoverable and other unallocated corporate
assets) and total liabilities (excluding tax payable, deferred tax
liabilities and other unallocated corporate liabilities) of each

segment, respectively.
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SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 December 2019
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Trading

of mineral

Mining  and metal
operations products Unallocated Total

BERR

cEEM
RIEET g5 RO E #at
US$'000 US$'000 US$'000 US$’'000
Fxr TEn FTER FER

Amounts included in the
measure of segment results
and segment assets:

Addition to non-current assets
(Note)

Finance income

Finance costs

Impairment loss recognised in

AEDEEER DB
BERFANDE

FRBEERE
(P &E)

FEA

T RRA

MWE BB N R

respect of property, plant and ~ #R 2 A EEE

equipment
Reversal of impairment loss
recognised in respect of
mineral rights, net
Depreciation of property,
plant and equipment
Depreciation of right-of-use
assets
Amortisation of mineral rights

PLRERERER 2 RE
B EEE - FE

ME  BERRETE
EREEENE
MBS H

51,850 - 2,582 54,432
205 379 1,171 1,755
19,665 946 132 20,743
7,323 - - 7,323
(16,977) - - (16,977)
80,828 14 168 81,010
105 423 792 1,320
18,086 - - 18,086
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6.  SEGMENT INFORMATION (Continued) 6. DHEH(H)
Other segment information (Continued) HippIER (F)
For the year ended 31 December 2018 BHE T \F+_A=+—RHIEFE
Trading
of mineral
Mining and metal
operations products  Unallocated Total
BWEmR
) CEEm®
KBRS g5 oVl st

Us$000 US$'000 US$'000 US$'000
TET TET TET TEx

Amounts included in the FFEDEEE R D E
measure of segment results BERTANSE
and segment assets:

Addition to non-current assets JERBEERE

(Note) (P %E) 33,112 - 22 33,134
Finance income BURT PN 423 532 1,029 1,984
Finance costs BT R 22,111 1,472 473 24,056
Reversal of impairment loss BWE - BEREE

recognised in respect of RZBEEERED

property, plant and

equipment (48,500) - - (48,500)
Reversal of impairment loss TIEERERRZRE

recognised in respect of EiE®%E - FE

mineral rights, net (4,995) - - (4,995)
Depreciation of property, ME - BERREFTE

plant and equipment 81,200 33 13 81,246
Amortisation of mineral rights T = 1 # 85 14,954 - - 14,954
Note: Non-current assets excluded royalty prepayment to non- MaE  SERBBETBRIEEMN B A 7 JEFERR R FE Y

controlling shareholders of subsidiaries and rehabilitation BEEAEREEELES -
trust fund.
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SEGMENT INFORMATION (Continued) 6. DEHEHR(HE)

Geographical information b 1E & #Y

Information about the Group's revenue from external BREREEINABERPWR 2 BB TERE P
customers is presented based on geographical location EHEES BEAEEIERBEEZERTD
of the customers. Information about the Group’s non- ERNEEMGEEEY -

current assets are based on geographical location of the

assets.

Revenue from

external customers Non-current assets
MREF 2z EH FREBEE
2019 2018 2019 2018

ZEB-hE —T)\F ZB-hEFE —T)N\F
US$’'000 Us$'000 US$'000 US$'000
FEx FET FER FET

Hong Kong Foe) 21,635 - 2,196 421
South Africa EES - - 1,412 284
The DRC MR (£) 48,072 - 1,325,276 1,324,224
Zambia it 92,809 159,214 11,406 51,175
The PRC s 876,939 1,084,416 453 -
Switzerland I+ 158,446 161,386 = -
South Korea [E2p 2,567 - = -
Singapore N 52,814 - = -

1,253,282 1,405,016 1,340,743 1,376,104
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HE R UET T = H IR

)|

6. SEGMENT INFORMATION (Continued) 6. DEEH (K
Information about major customers FEFEEZF2EH
The following is an analysis of revenue from customers of NTRREBEFERREBE TR 10%IA FEIK
the corresponding year contributing over 10% of the total mZBEP WA

revenue of the Group:

2019 2018
—g-nF T NE
US$'000 US$'000
FEx FET
Customer A (Notes a, b and ¢) BEAMFEa  bKc) N/A ~EH 235,742
Customer B (Notes b and ¢) ZPB(MsEb Kc) N/A RE A 159,214
Customer C (Note b) Z2FC(Miztb) 158,446 161,386
Customer D (Notes ¢ and d) BED(MisEchkd) N/A ~E A 141,428
Notes: BiEE
(@)  The customer is an indirect non wholly-owned subsidiary of () “EBEPAARAIGKIERARZEEIEZENS
the ultimate holding company of the Company. NG
(b) Revenue from above customers is arising from both mining (b) NERFPEBIZWEVEERBESUALEER
operations and trading of mineral and metal products. LEBERES -
(0) The revenue in 2019 did not contribute over 10% of the total (0 ZWHER T NFAAEBRAWE TR ER
revenue of the Group. B10% A £ ©
(d) Revenue from above customer is arising from trading of (d) FHBEFURFKREBERLREBERESEE -
mineral and metal products.
7.  OTHER GAINS AND LOSSES 7. HttERER
2019 2018
—e-nEF —TNF
US$'000 US$'000
FEx FET
Exchange losses, net M &R - HE (987) (1,984)
Others HAh 507 642
(480) (1,342)
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OTHER INCOME 8. HtrA
2019 2018
—®-AE —TNE
US$'000 US$'000
TER FET
Government grants (Note) BT R B (B 3E) 281 286
Note: The amounts represents incentives grants by the local PRC Mist : BT B HPIREIMNEE L TAKE R R
authorities to the Group for foreigner investment. BB -
REVERSAL OF IMPAIRMENT LOSS, NET 9. REBERD - FHE
2019 2018
—g-n%E — N
US$'000 US$'000
TER FET
Reversal of impairment loss recognised in MIEE MR R EEE
respect of mineral rights, net B[O - FEE 16,977 4,995
(Impairment loss) reversal of impairment loss ~ FA# % - KE K& HH#ER
recognised in respect of property, plantand ~ CR{EE18) B(EE 18 T
equipment (7,323) 48,500
9,654 53,495
For the purpose of impairment testing, the Group's RETREANS  XEBZWE BEER
property, plant and equipment, mineral rights and - BEEAKBRLTEEESD @Eiﬁtﬁ}%

exploration and evaluation assets were allocated to
five CGUs, comprising three operating mines, one
developing project and one exploration project (2018:
three operating mines, one developing project and one
exploration project) in Zambia and DRC, within mining
operations segment. The recoverable amounts of these
CGUs are determined using value in use calculations
based on the management’s cash flow forecasts in
which key assumptions on future production level,
future copper and cobalt prices and discount rates
can significantly affect the discounted cash flows. The
operation specific pre-tax discount rates are ranging from
16.4% to 22.6% (2018: ranging from 16.7% — 26.2%). The
valuations remain sensitive to price and a deterioration/
improvement in the pricing outlook may result in
additional impairments/reversals.

/I REBRRERERRAA]

XA ThARSELSEN  BE=KEE

% - —EREEA h—EFREERE (ZT— )\
£ ZELERYS  —ERBER KRR
HE)  BURERBEESE D BH B D AR
(&) ZERTELBUOHAIRESEER

EEEMNRSTREGE (EPSRERKREENK
T RRERE R ERBR R BERERER
ﬁ‘l%ﬁiﬁﬁﬁéﬁ%%&ﬁﬁwa)hzﬁﬁﬁ{ﬁ
BtEET 2B THRAIMIRENT16.4%
BN ZE—N\F  NF167%E262%) °

HENSERER  MEBSEE hEH
e E R INEE,BEE o

pEEE
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p=(1(3
i

9. REVERSAL OF IMPAIRMENT LOSS, NET (Continued)

2019

One of the operating mines in the DRC has carried on
further exploration work and latest geological reports
show an increase in both resources and reserves volume
and hence leads to an increase in production mine life
and valuation. Accordingly, the value in use has increased
and there was a partial reversal of impairment of mineral
rights of US$25,000,000. The valuation remains sensitive
to price and further deterioration or improvement in the
pricing outlook may result in additional impairment or
reversal of impairment. The discount rate used in the

valuation was 22.6%.

With the mine in Zambia approaching end of useful life,
the mine recovery decreased. This has adverse impact
on the production reserve. As a result, the related CGU
was impaired by US$7,323,000 and US$8,023,000 in
respect of its property, plant and equipment and mineral
rights, respectively, to its estimated recoverable amount.
The valuation remains sensitive to price and further
deterioration or improvement in the pricing outlook may
result in additional impairment or reversal of impairment.

The discount rate used in the valuation was 18.5%.

2018

One of the operating mines in the DRC started
commercial production during the year. Based on
the resource and reserve report prepared by the
external competent person, the mining reserve volume
has increased when compared with prior year, the
management has decided to extend the mining plan of
the mine. Accordingly, the value in use has increased and
there was a partial reversal of impairment of property,
plant and equipment and mineral rights of US$48,500,000
and US$29,495,000, respectively. The valuation
remains sensitive to price and further deterioration
or improvement in the pricing outlook may result in
additional impairment or reversal of impairment. The

discount rate used in the valuation was 18.9%.

Based on the recent mining production, deterioration of
feed grade of the operating mine in Zambia has been
identified. This has adverse impact on the production
reserve. As a result, the related CGU was impaired
by US$24,500,000 in respect of its mineral rights to
its estimated recoverable amount. The valuation
remains sensitive to price and further deterioration
or improvement in the pricing outlook may result in
additional impairment or reversal of impairment. The

discount rate used in the valuation was 16.7%.

HEBRRE - FHE (R
—E-hF

AR () ES —EZERE D ETTE—
THRIERBOMERSBETRERENHE
198 A8 Ko R b 8 B 05 4 IR S B (BB A0
Bt - EREEDEN - W EBERBERD
$% [2125,000,0003€ 7T © S EADEER R - £
BRTRAE — PEE NI E R BB SN
ERBERD - HEPEMNRER22.6%

BEEEL SRSEOERFRAD  RHEK
RT[E - EHEERBTRIMEZE - Ht
HEME  BMEMREREEERSELEEM
2 RIRE 7,323,000 7T & 8,023,000 % 7T & H
AR 258 - SEDE BB - EEA
REVE—FEENNZ AL G EEEINRER
ERE - HETEHARIRES18.5%

—E-N\F

URHIR (2) WEF —EALEBISNFEARR
PEECEE - BREBENTEERATRENER
DREEBRE  FEHEE EFAELARTEM -
BERERTFELERBSNERETS Bt - (FHE
BB WEAME  FE L& EARIBEEER
B35 [@%#E 5 7l A& 48,500,000 3£ 7T ) 29,495,000
ETL o HEMNEERHR  TEASMNE—F
EESWEA RS EFEIINAESOREREE -
HEFRFEAEEIREA18.9% -

BESKORBELEEBR CETELDLETE
SREERVEE EHEEREBETRKTH
TE -RE HERSEAEMNNBEERERE
24,500,000€ T £ E LT Al B £ 58 o fHED
HERSE  EEISNE —PEEWEA
BEEEEREINRETIRERD - HEFRFAN
BEIRE B16.7% °
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10.

11.

FINANCE COSTS 10. BAE A
2019 2018
—E-AFE —Z)\F
US$’'000 Us$'000
FEx F=T
Interest on LATNEIEZ AB
Convertible Securities AR E S 88 473
Bank and other borrowings RITREMEEUR
and bank overdrafts RITEX 14,852 18,178
Loan from an intermediate holding company  2REFEIZER A G 2 E K 5,480 5,180
Loan from a fellow subsidiary KERREMBRRZER 238 225
Interest on lease liabilities HEBEBEZHME 85 -
20,743 24,056
PROFIT BEFORE TAX 1. BREANEF
2019 2018
—E-NFE ZZT-)N\F
US$'000 Us$'000
FEx FET
Profit before tax has been arrived at B B AT A 2 0k (R A
after charging (crediting): THEE -
Staff costs B TA
Directors’ emoluments (Note 12) FEME (FF5E12) 539 334
Other staff costs HME TR
— Salaries and other benefits —¥F e kEMER 49,121 54,222
— Retirement benefits schemes —RIREFIFT B 5K
contributions 3,946 4,009
53,606 58,565
Auditors’ remuneration 2% SRR BN 5 486 443
Depreciation of property, plant ME - BEREBITE
and equipment 81,010 81,246
Depreciation of right-of-use assets FRAEEENE 1,320 -
Amortisation of mineral rights e 725 M 18,086 14,954
Impairment loss on inventories FERERE (G AHEXA)
(included in cost of sales) — 22,809
Operating lease rentals in respect of B MERABZILE
equipment, premises and vehicles HEHE2 - 1,160
Interest income FEHA (1,755) (1,984)
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12. DIRECTORS', CHIEF EXECUTIVE'S AND 12. E5 -BeTBRAEREEMS
EMPLOYEES' EMOLUMENTS
(@) Directors’ and chief executive’s emoluments () EEkRSTHAE#MS
For the year ended 31 December 2019 BE-Z—-NAF+-A=+—HLEFE
Retirement
Salaries benefits
and schemes
Fees allowances  contributions Total
EHREF
ok HERER B @t
Us$'000 US$'000 Us$'000 Us$'000
TEx TEn TEn TEn
Executive directors BiTEE
Gao Tianpeng (Note a) PN AGETY - 123 2 125
Qiao Fugui B8 = 274 2 276
Non-executive directors FHTEE
Yang Jinshan (Note b) B (fEEb) = 4 -
Wang Qiangzhong (Note c) Fa () = - -
Liu Jian (Note d) 213 (B3 d) - = = =
Zhang Youda (Note e) KHE (HiEe) - - - =
Chen Dexin (Note f) BRS (5 (BTES) - = =
Zeng Weibing (Note g) Zhx(fitg) = - 3
Independent non-executive BUKHITES
directors
Wu Chi Keung R 34 " - 45
Yen Yuen Ho, Tony BRI 34 9 - 43
Poon Chiu Kwok & 34 9 - 43
102 433 4 539
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES’ EMOLUMENTS (Continued)

(a) Directors’ and chief executive’s emoluments

(Continued)

For the year ended 31 December 2018

12. EE ERTBRAEBREEME (&)

(@) EBRESTHRAEME (&)

HE_Z-\F+_A=+—HBILFE

Retirement
Salaries benefits
and schemes
Fees allowances  contributions Total
RRAEF
e e M2 BELESA w@at
US$'000 US$'000 Us$'000 US$'000
TEn TET FEn FEn
Executive directors YTES
Gao Tianpeng (Note a) XL (Fista) - 97 2 99
Qiao Fugui BEE - 14 37 151
Non-executive directors FHTES
Zhang Youda (Note €) REE (Mite) - - - -
Chen Dexin (Note f) BRS(E (M) - - - -
Zeng Weibing (Note g) sRE (M) - - - -
Independent non-executive BUFHTES
directors
Wu Chi Keung 58 28 - - 28
Yen Yuen Ho, Tony BT 28 - - 28
Poon Chiu Kwok &R 28 - - 28
84 21 39 334
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (Continued)

(a)

Directors’ and chief executive’s emoluments
(Continued)

The executive directors’ and chief executive's
emoluments shown above were for their services in
connection with the management of the affairs of
the Company and the Group. The non-executive
directors’ and independent non-executive
directors’ emoluments shown above were for their
services as directors of the Company.

Notes:

(a) This director also acts as the Chief Executive Officer of
the Company.

(b)  This director was appointed and resigned as a Non-
executive Director on 19 March 2019 and 31 December
2019 respectively.

() This director was appointed as a Non-executive
Director on 20 June 2019 and not entitled to any
director fee for the year ended 31 December 2019.

(d) This director was appointed as a Non-executive
Director on 31 December 2019. His emoluments were
borne by the ultimate holding company.

(e) His emoluments were borne by the ultimate holding
company.
6] This director resigned as a Non-executive Director of

the Company on 19 March 2019. His emoluments were
borne by the ultimate holding company.

(9) This director resigned as a Non-executive Director on
31 December 2019. He did not entitle to any director
fee for the year ended 31 December 2018.

There was no arrangement under which a director
or the chief executive waived or agreed to waive
any remuneration which accrued during the past
financial year.

12. EE -HeTRAEBREEME (&)
@ EERESTHRAEME (&)

LB TEEREITRASNH S E
BHERARR RAEEEEFHIEHER
AR - Ll IERITERRIBIUIFANITE
FOMERRERERRFNERTZHE -

(@) REFETEERRFZITHREER -

b) ZEZNIR-_ZF-NF=A+AhBEZ
E-NF+ A=+ HEZEREEE
WiTES-

@ ZEER-ZT-NAFRA-TAEZER
FATEFEERBE_ZT-NF+_A
=T-RLEFEWLEESHES -

d BEERZT-NAF+_A=+—HEZ
TAENTES - BrHFMHBESKERA
AIEHE -

() B H BN RAIERR D RAIE -
h ZEER_Z-AF=_ATLABELRR
3

RIZIERITES - B2 HMERKRIEN
AFGE -

N

(@ HEFR-T-AET-A=t+-B#
ERNTES - RBE-T—/\F+=A
SH-RLEE REETAEAEFR
o)

VEIZAREZTHARSTHRABRE
SRAEREER L —MBRFEET 2T
B 2 Z2 8k -
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES’ EMOLUMENTS (Continued)

(b)

Employees’ emoluments

The five highest paid employees in the Group
during the year included none of the directors
(2018: none of the directors), details of whose
emoluments are set out in (a) above. Details of the
remuneration for the year of the five (2018: five)
highest paid employees who are neither a director
nor chief executive of the Company are as follows:

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE L NFET A=t AR

12. EE ERTBRAEBREEME (&)

b) EEME

AEEAEBREESF EEHEBREE
MEBF (=T \F HEBEEF)  HE
HBENLEX @B WIHFARREFN
TBRENEE (ZCE—\F: A% &K
BEHEEZAFEFMEBLT

2019 2018

—®-hE —TF

US$'000 US$'000

FE F=T

Salaries and allowances e KR 1,561 1,297
Retirement benefits schemes RREFIET &I 50

contributions - 359

Performance related incentive payments SRR MG 2 185 178 271

1,739 1,927

The performance related incentive payment
is determined with reference to the financial
performance of the Group and the performance of
the individuals.

BN R I2RAKEP KX
ARBARBETE °
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12. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (Continued)

(b)  Employees’ emoluments (Continued)

The number of the highest paid employees who
are not the directors of the Company whose
remuneration fell within the following bands is as
follows:

12. EE -HeTRAEBREEME (&)

b) EEME (&)

WIHRARREZEEMEN FUATEH
EESSSISE IS UN - ¢

2019 2018
—E-hE —ZT—)N\HF
No. of No. of
employees employees
EEAH EE A
Hong Kong dollars (“HK$") 2,000,001 2,000,001 7T ([# 7))
to HK$2,500,000 (equivalent to % 2,500,000 7T (FHE R
US$256,411 to US$320,513) 256,4113 7T & 320,513%710) 2 -
HK$2,500,001 to HK$3,000,000 2,500,001 7 7T 2 3,000,000 7 7T
(equivalent to US$320,513 to (=5 320,513% 7T
US$384,615) £384,615%7T) 2 3
HK$3,000,001 to HK$3,500,000 3,000,001 7 7T == 3,500,000 7% 7T
(equivalent to US$384,616 to (FRE M 384,616 F 7T
US$448,718) 448,718 3 7T) 1 2
5 5

No emoluments were paid by the Group to the
directors of the Company or the five highest paid
individuals as an inducement to join or upon joining
the Group.

AEERERNARRESTH AL RS I
AL SAERIBE - VER AR S E AN
AREE & 2 527 -
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13. 8% (ER) X

2019 2018
—E-hFE ZZ—)N\F
US$'000 US$'000
TER FET
The tax (credit)expense comprises: MIEORE) A BE:
Current taxation BV ER#R I8
Hong Kong Profits Tax FBMEH = -
Corporate income tax in the DRC MR (&) REMEH 22,493 45,439
Corporate income tax in Zambia BB EREH 1,388 780
Corporate income tax in South Africa FIE RS = -
Corporate income tax in the PRC PRI ATSH 671 263
Under(over) provision in prior years BEFERENR
(FRERRH) 156 (697)
24,708 45,785
Deferred taxation (Note 29) EFEFRIA (M EE29) (31,405) 9,015
(6,697) 54,800

No provision for Hong Kong Profits Tax has been made
as the Group does not have assessable profits arising in
Hong Kong for both years.

Corporate income tax in the PRC is calculated at 25%
(2018: 25%) on the assessable profit for the year.

Corporate income tax in Mauritius, South Africa and the
DRC are calculated at 15%, 28% and 30% (2018: 15%,
28% and 30%) on the estimated assessable profits for the
year, respectively.

Corporate income tax in Zambia is calculated at 30%
in the current year (2018: 30%). The tax rate applicable
to the assessable profits arising in Zambia for the year
ranged from 30% to 45%. The applicable tax rate is
determined based on a number of factors including
the revenue of respective subsidiaries and the average
copper price of the year.

B % M B FE A EEY \BNEBELE 2 ER
B A - BOREHR BB NS HEE -

oh B 2 1 32 7 19 AR S 4F PO SR L0k 48 25%
—ZT\F  25%) 2 BLEHE -

FERET  MIERMR () ZEMEHED 5
BAE G A E R FOR F4% 15% ~ 28% M 30%
ZE—\F :15% - 28% 2 30%) 2 TR E o

B G2 EEMSHERLRI0%(—FE—/\F:
30%) ZREEE - ERRFEARELTELER
J& AR08 M) 2 B0 A F- 30% = 45% o i A K
AERNZHRAREBE > SRARNBEAR WA
REAFHRE -
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For the year ended 31 December 2019

BE_F—NF+A=+—HILFE

13.

INCOME TAX (CREDIT) EXPENSE (Continued) 13. FrfS8%H (%) B (&)
The tax (credit) expense for the year can be reconciled to AFEEOTIB(RE) AL Bl e EE REMW
the profit before tax per the consolidated statement of 2EWHKRIA TORTADAFEERNT

profit or loss and other comprehensive income as follows:

2019 2018
—E-hE —ZT—N\F
USs$'000 US$'000
FEx FEx
Profit before tax BR A5 AT g ) 6,425 149,422
Tax charge (credit) at Hong Kong Profits Tax at #£16.5% (=& — /\% : 16.5%)
16.5% (2018: 16.5%) AERBNEHNIE
Mk (L) 161 (165)
Tax credit at income tax rate in LT TS 2 30%
Zambia for operation at 30% (2018: 30%) (ZZ—N\F : 30%)
AAHEEERARERS (7,078) (233)
Tax (credit) charge at income tax rate in DRC for £l 5 (&) FT15 i % 30%
operation at 30% (2018: 30%) —E—)\F : 30%)
STEEERIE (L) 1Kk (5,673) 55,972
Tax credit at income tax rate in Mauritius for 12 BRHT A5 5 & 15%
operation at 15% (2018: 15%) —E—\F :15%)
FTEEERIBEE D (2) -
Tax charge at income tax rate in the PRC for &/ BIFT{S 81 & 25%
operation at 25% (2018: 25%) —E—)\F : 25%)
TEEERIENR 664 264
Tax charge (credit) at income tax rate in South 1% JEFTIS Hi & 28%
Africa for operation at 28% (2018: 28%) —E—\F 1 28%)
TEEENENR (EL) 9,095 (1,175)
(2,833) 54,663
Tax effect of expenses not deductible for tax ~ AR AL 2 HIs &
purposes 1,723 2,022
Tax effect of income not taxable for tax BEFRHRBAZREZE
purpose (6,034) (38)
Tax effect of utilisation of tax losses previously )@ RERRIEE S
not recognised 2 E (98) (1,273)
Tax effect of tax losses not recognised RERRIBEE R E 389 123
Under(over) provision in prior years BAFEBETNE (BEEH) 156 (697)
Income tax (credit) charge for the year FAATER R %) Mk (6,697) 54,800
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15.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is based
on the following data:

Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
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14. BRERF

AR TV A AR B BRI YRR
TR

2019 2018
ZE-AE —ZTNF
US$'000 US$'000
FTER TET
Earnings B
Earnings for the purpose of basic earnings RIEstEBRERRB RN 2 &BF
per share 8,745 66,931
Added: Interest expense on Convertible o AIRRE S 2 M EFR X
Securities 88 473
Earnings for the purpose of diluted earnings ~ FA{EsIEERE SR F 2 B F
per share 8,833 67,404
2019 2018
—E-hAFE —T)N\F
Number of shares Rz EE
Weighted average number of ordinary shares BA{EEtEEREREZF|
for the purpose of basic earnings per share 2B R N B 12,609,873,051 9,286,380,667
Effect of dilutive potential ordinary shares: BaMATLTRRzEE
Convertible Securities AR 8 55 690,000,000  4,013,492,384
Weighted average number of R EEREERN 2
ordinary shares for the purpose R AT B

of diluted earnings per share

13,299,873,051 13,299,873,051

There were no other potential ordinary shares
outstanding as at the end of both reporting periods.

DIVIDEND

Subsequent to the end of the reporting period, a final
dividend in respect of the year ended 31 December
2019 of HKO.1 cent (2018: final dividend in respect of
the year ended 31 December 2018 of HKO.1 cent) per
ordinary share, in an aggregate amount of approximately
HK$12,610,000, equivalent to approximately US$1,617,000
(2018: approximately HK$12,610,000 equivalent to
approximately US$1,617,000), has been proposed by the
directors of the Company and is subject to approval by the
shareholders in the forthcoming annual general meeting.

VNN S RS g S ) Kid
B -
15 RE

RBEHRE AR ESEHRRNEE -
E-NE+-_A=+—HILEENRBKRE
EREBROIENL (CE—NE BE-Z
—NFE+_A=+—BILFENKRPRE A
0.1781l) » # %8 4912,610,0007 7T (FHE R4
1,617,000 70 (ZZ — )\4F : 912,610,000 7T
(FEE N H) 1,617,000 1)) - HEEFRELIE
[ERRRBFERE FHE -
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For the year ended 31 December 2019
HECE—JUET A = —H IR

)|

16. PROPERTY, PLANT AND EQUIPMENT 16. MK BMERRE
Buildings Plant, Mine
Freehold and machinery  development  Construction
land infrastructure and shafts costs in progress Others Total
LR BERR
KhzErs  BTRER RE4 G2 REIR 4 it

s§000 US§000 US§000 USo00 US§000 US§000 US§000
T3 5L T e eI eI T3

(Note a)
(Hita)

At January 2018 RZZ-/\E-A-F

Cost B 8,111 3035 064,107 112666 236219 107710 1157828

Accumulated depreciation and BHNEREE

impaiment - (16,264) (£01,954) (35,688 - (32,865 (486.751)

Carrying amount EEE 67N 1409 262,153 16978 236219 74,865 61,07
At 1 January 2018, net of accumulated R -F—-N\E-B-F

depreciation and impaiment TBREHAERNE 4711 14091 282153 76978 2629 74865 61,07
Deprecation provided during the year ~ EMHRE - 819 (30,440) (15,14 - (308%9) (81.246)
Adaitions HE - I 3 - 11,6600 2609 14719
Transler L1 - 158 102112 - @39) 8490 -
Transfer from exploration and evaluation E& & HERAREE

assets (Note b) (H3tb) - - - 9757 - - 89757
Reversal of impaimment loss recognised R BR MR 2 B AGERT

nprofitorloss Note Yfordetal) ~ (FEERMEY) - - - 18500 - - 48500
At 31 December 2018, net of MoE-N\ETA=T-E

accumulated deprecition and TBREAERNE

impairment 67N 4393 334161 200087 2748 133165 42807
At 31 December 2018 RZF-NFTZAZT-A

Cost B 8,111 65,018 166,555 043 2748 198,849 120304

Accumulated dpreciation and EHNERE

impairment - (21,083 (432,39 (23%) - (63,684) (519.497)
Carying amount BB il 139% 34161 200087 pIN 133,165 742807
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For the year ended 31 December 2019
WE L NFET A=t AR

16. PROPERTY, PLANT AND EQUIPMENT (Continued) 16. ¥1¥ - BMER®RE (&)

Buildings Plant, Mine
Freehold and machinery  development  Construction
land  infrastructure and shafts costs in progress Others Total
BE 88 LEEES
KhzEi4  BTRER RE# A BEIR L4 it

Us§'000 Us§000 Us§1000 Us§1000 Us§'000 US§000 US§000
R S Tin Tin Tin Tin R

(Note a)
(Wita)
At January 019, net of accumulated  H=F-NE-A-H -
depreciation and impairment NREHTERRE 6,111 43935 334,161 200,087 24,748 133,165 742,807

Depreciaton provided during the year  EAFHEAE - (5.430) (44,072 (10,866) - (20,642) (81,010)

Addtions 8 - 8,578 9415 - 6,158 10,225 34376

Transfer L ) 5 3368 5 = (3,368) 5 5

Impaimentlossrecognised in ot RERAER ZBEER

o loss (Note 9 for detai) EiEY 2 2 7323) = = = 732)
1t 31 December 2019, net of %:?—nﬁ:ﬂﬁ—a ;

aocumulated deprediation and TBEHFERRA

impairment 6,111 50,451 292,181 189,221 27,538 122,748 088,850
At31 December 2019 R_2-hf+ZA=1-8

Cost i 6,711 76964 775,970 202423 21538 207,074 1,296,680

Accumulzted depreciation and ZHNERNE

impairment - (26,513) (483,789) (13,202) - (84,326) 607,830)

Carrying amount EAE 6,111 50,451 292,181 189,221 27538 122,748 688,850

Notes: BIeE

(a) Included in others are pollutant treatment plant and related (a) B OE s EIBR R AR E R R RER
equipment and facilities and decommissioning assets, motor BE - -ARE BRMREE BAZRBREMR
vehicles, furniture and fixtures, office equipment and other =
equipment.

(b) Since Kinsenda Mine started commercial production (b) AR KinsendaBEREBEEZE-_ZT—N\F+ A
during the year ended 31 December 2018, exploration =+—HIEFERMAREEEE 89,757,000
and evaluation assets of US$89,757,000 was transferred to TZHERTHEEEREYE BER&E -
property, plant and equipment.

The Group's freehold land is situated in the DRC and REERKAEE T RAIR (£) RE D -

Zambia.

Impairment assessment is performed for the years ended RBE_ZT-NFER_T—\FF-_A=1—

31 December 2019 and 2018, details of which are set out B I FEHEETREE - BB ENH

in Note 9. 9
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For the year ended 31 December 2019

BE_F—NF+A=+—HILFE

p=(

17. RIGHT-OF-USE ASSETS 17. EREEE
Leased
properties
HEWE
US$'000
FET
As at 1 January 2019 R=Z—-h&F—-HF—H
Carrying amount BREIE 1,521
As at 31 December 2019 R=ZB-NF+=A=+—8H
Carrying amount IREAE 2,704
For the year ended 31 December 2019 BE-_Z—-h&+=A
=t—BRLFEE
Depreciation charge TERX 1,320
Additions to right-of-use assets REZEGRAREEE 2,485
Total cash outflow for leases HERSRLDAR 1,367

For the year ended 31 December 2019, the Group leases
various offices for its operations. Lease contracts are
entered into for fixed term of 3 to 5 years. Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining
the lease term and assessing the length of the non-
cancellable period, the Group applies the definition of a
contract and determines the period for which the contract
is enforceable.

BE_ZT-NF+-_A=+t—HIFE £*&
BREEEHERENAE - HORIFESF
MEEME AR - MEGIRERE £ EA
BE B RRR BN - REEHE B R
TRAIHERRNE R  AEBRAGONEER
WEEALFRHATHHR -
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For the year ended 31 December 2019
WE L NFET A=t AR

18. MINERAL RIGHTS 18. WEEE
US$'000
FET
At 1 January 2018 R_ZE-NF—H—H
Cost ‘ 995,243
Accumulated amortisation and impairment ZET I ORE (507,186)
Carrying amount BREAE 488,057
At 1 January 2018, net of accumulated R_ZF-NF—F—8H"
amortisation and impairment B 25t RO E 488,057
Amortisation provided during the year FFH R B (14,954)
Reversal of impairment loss recognised in RiEm N ER R EEIERE - JFE
profit or loss, net (see Note 9 for details) (FBRWE) 4,995
At 31 December 2018, net of accumulated RZE—NF+_A=+—08"
amortisation and impairment kR RETEHE MORE 478,098
At 31 December 2018 R=ZZF-N\Ft+=-A=+—H
Cost ‘ 995,243
Accumulated amortisation and impairment ST RORE (517,145
Carrying amount IREAE 478,098
At 1 January 2019, net of accumulated R_ZE—-—NF—R—8"
amortisation and impairment bk 25t RORE 478,098
Additions (see Note 28(b) for details) ANE (F15 R M 5E28(0)) 12,400
Amortisation provided during the year ARES ! (18,086)
Reversal of impairment loss recognised in MBS NHERREEEER - $5
profit or loss, net (see Note 9 for details) (FBERME) 16,977
At 31 December 2019, net of accumulated RZE—NF+-_A=+—8"
amortisation and impairment Mk 2 RRE 489,389
At 31 December 2019 R—E-NF+-_A=1t—H
Cost X 1,007,643
Accumulated amortisation and impairment RETEE NORE (518,254)
Carrying amount REME 489,389

The mineral rights represent the rights to conduct mining
activities in the Group's three operating mines, one
developing project and one exploration project (2018:
three operating mines, one developing project and one
exploration project) in Zambia and the DRC. The mineral
rights for the three (2018: three) operating mines are
granted for the remaining terms from 1 to 23 years (2018:
from 2 to 24 years).

For the details of impairment testing, please refer to Note
9.

BERIEAREBNREL B MR ()W =E%
BiES  —EZEEYBEEN—([EFBER (=
T )N\F: ZAEERS —EAZXERPEE R
— @ % E)%IEE)KE$TM)§/§@JZTE£7TU Z=1{E
(ZZ—)\F: Z@) BERGERBERESRT
FHAIE2RF(ZT—)\F 1 2E24%F)

BRREANANFS - FLHME -
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For the year ended 31 December 2019
HE R UET T = H IR

19. EXPLORATION AND EVALUATION ASSETS

19. BHERFHEE

US$'000

F=T

At 1 January 2018 R-—ZE—N\F—H—H 212,332

Additions NE 18,415
Transferred to property, plant and EREEYE BB RRE ()

equipment (Note) (89,757)

At 31 December 2018 RZE—-—NF+ZA=+—H 140,990

Additions NE 5,171

At 31 December 2019 RZZE-AF+_A=+—H 146,161

Note: Since Kinsenda Mine started commercial production
during the year ended 31 December 2018, exploration
and evaluation assets of US$89,757,000 was transferred to
property, plant and equipment.

Exploration and evaluation assets represent the cost
incurred for evaluating the technical feasibility and
commercial viability of extracting mineral resources in the
Group's exploration mines. The management considers
that the determination of commercial viability is still in
progress at the end of the reporting period.

20. OTHER NON-CURRENT ASSETS

MsE - B R Kinsenda SR EZE T —N\F+ A
=+ —HIEFEANRBEEEE 189,757,000 3%
TZHERFEEESREDME  BEREE -

BEMFEEEE R GEAREYRESA
PRI BIR 2 M M E A AT IE M E S Z K
Ko ERERS NBEEHR NMEEEHS
EAIATIE

20. HttERBEE

2019 2018
—E-hE —ZT—)N\F
US$'000 US$'000
FEx F=7T

Royalty prepayment to non-controlling 1 B B & R SRR AR AR SR FE AT
shareholders of subsidiaries (Note a) BEFHAE (HMita) 13,547 14,122
Rehabilitation trust fund (Note b) BiEETES (HEb) 92 87
13,639 14,209
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20. OTHER NON-CURRENT ASSETS (Continued)

21.

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE L NFET A=t AR

20. HfttERBEE (&)

Notes: BT

(a) It represents an advance to the non-controlling shareholders (a) EBAFERR(S)FBREBKZHBARKIEL
of subsidiaries operating in the DRC. The directors anticipate RERRER 2 5RIA - EE A B & A MR R (5
that it will be recovered through royalties to be charged in the B2k -
future.

(b) Payments are made to rehabilitation trusts or investment (b) MERITHIBIF B 2 B et B EP 70 -
accounts held by banking institutions with the intention of fully EERMBAZATEEENERARESZ &
funding those liabilities as required by the governments in f& e
South Africa for the mines that have been closed.

INVENTORIES 21. B8

2019 2018
—g-nE —FN\F
US$'000 US$'000
FTER FET

Consumable stores 2 #m 45,530 43,011

Working in progress ER M 128,176 115,612

Final products BB i 28,282 27,487

201,988 186,110
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A oA B B #oak M ow

b7 |
For the year ended 31 December 2019
WEZZ—NET A= —HIEEE

22. TRADE AND OTHER RECEIVABLES 22. EZRHEMERTIEA
2019 2018
—E-NEF —N\F
US$'000 US$ 000
SEESw F=T
Financial assets at FVTPL BATHEFABEZSRMEE
Trade receivables under provisional pricing RREELHETZES
arrangements FEW R IE 73,763 106,453
Financial assets at amortised cost REBHERATTEZSREE
Trade receivables 2 5 e /T>)\IE 34,224 -
Other receivables H b fEU A 9,700 9,072
Loan to a DRC state-owned power company  [AIffl R (&) BEENATA
(Note a) RHEH(MiFa) - 1,065
43,924 10,137
Non-financial assets FEeWMEE
Other receivables H b W GRIE 2,836 3,019
Prepayments SEENE ] 1,518 3,150
Value-added tax recoverable A] Uy [ 1 B 34,427 89,306
38,781 95,475
156,468 212,065
Note: B 5E
(a) It represents a loan provided to a DRC state-owned power (a) E—2REEFBIR@BEEEHNRTZE

company for the construction and commissioning of a high-
voltage powerline and substation in the DRC to secure the
future power supply to the Group. The loan carried interest at
London Interbank Offered Rate (“LIBOR") plus 2% per annum.
It was unsecured and had no fixed repayment term. It has
been settled in full during the year ended 31 December 2019.

Included in trade receivables as at 31 December 2019 was
an amount due from a fellow subsidiary of US$7,933,000
(2018: US$44,273,000), which was of trade nature. The
Group provided this fellow subsidiary with an initial credit
period of 8 days.

The Group provided customers (other than its fellow
subsidiaries) with a credit period ranging from 5 days to
30 days (2018: 5 days to 30 days). Before accepting new
customers, the Group uses a credit bureau to perform
a credit assessment to assess the potential customers’
credit limit and credit quality.

As at 31 December 2019, the amounts of trade
receivables under provisional pricing arrangements had
been adjusted for US$5,895,000 (2018: US$445,000),
being the difference between the average LME future
commodity prices for the duration up to the date of final
pricing and the quoted price on the date of recognition
of revenue when title and risks and rewards of the mineral
and metal products are passed to customers.

H o RRER(2) ERBERBEHMERK
BE UREBAEEHRESHE - ZETIER
HROTFAZERLS ((RBRTERERFRS]) M2EZ
FHMEHE - AEEARLEETERY - HB
?%ééki_?\ NEFZA=+—HAILFEBEE

R-_E—AF+=-A= + EIZ"’%JELIAZTAIE
@%réuﬁz sl [7) 2 B B /A &) 70 78 7,933,000 E 7T
(ZE—N\F: 44,273,000%75) EBFEE
Z%E%" ZIK’EWEQH%WE”AET}E@%EI
HH{=EH

AEEREP (TREERZEWME QR REN
F5HE3H(ZE—N\F 58 305)2%
B - BB ARBRBESEMNR

J?éﬁ/\pﬂéw N BESEFR 2 ZERBELE
EH=x-

RZE—NF+-_A=+—H BBREBEEZL
BEZ B 5 IR GRIA W 7% 5,895,000 Tt (=&

— N\ : 4450003%7T) @ A ZEHKEIER A
It meEmARERTFHER  BEEERNS
BEGRZBAENERALEDREZEZSE
BRRAEBR ZRERZE5E -
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22. TRADE AND OTHER RECEIVABLES (Continued)

The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
The Group has concentration of credit risk where a
debtor, constitutes 14% (2018: 42%) of trade receivables.

The following is an ageing analysis of trade receivables
presented based on invoice date at the end of the
reporting period.

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE_F—NFT A= —HILFEE

22. BZRHEAMBYWRE(HE)

REB K REBRRBOR R BT
UK EERREERE - BHGEHRERRERE
EBE R c B—REBAMEEZREGEZ
14% (ZFE—N\F : 42%) AEBEHEEEE
PR

NTRRBERRRIEZEREAH2II2EFE
WOk IR AR B D AT

2019 2018

—E-hEFE —Z—)\F

US$'000 USs$'000

FEx FET

Within 3 months =EARN 93,922 68,363
4 to 6 months P9z 75 E A 5,133 35,502
7 to 12 months +tE=+=EA 999 2,588
Over 1 year —FLAE 7,933 -
107,987 106,453

As at 31 December 2019, included in trade receivables
under provisional pricing arrangement is an amount
due from a fellow subsidiary of US$7,933,000 (2018:
US$44,273,000) which was past due and was included in
financial assets at fair value through profit or loss.

As at 31 December 2019, trade receivables at amortised
cost with aggregate carrying amount of US$34,224,000,
are not yet past due.

Details of impairment assessment on trade and other
receivables are set out in Note 33.

/I REBRRERERRAA]

RZZE—-NFE+-_A=+—H BEHEEEZX
ETZ2ESRRZEBESFEC B Z ERR R
M B A B3R IE A7,933,0005 0 (ZF — \4F
44,273,000%70) REFFARIE A FEFT ABLE
ZEBMEEN -

RZBE-NFE+-A=+—H “LEEEAL
34,224,000 T 2 B S AN B BR 2 B 5 FE IR
I AR A -

B 5 N HE M EWRIE Z BB AR BN MR
33.
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AR oA B OB Hoa&k M

b7 N |
For the year ended 31 December 2019
WEZZ—NET A= —HIEEE

p=(1(3
i

23. BANK BALANCES AND CASH/BANK OVERDRAFTS  23.

Bank balances comprising cash and short-term deposits
with an original maturity of three months or less carried
interest at prevailing market deposit rate. As at 31
December 2019, the effective interest rate of bank
balances ranged from 0.001% to 2.79% (2018: 0.001% to
3.29%) per annum.

Bank overdrafts carry interest at market rates which
ranged from 6.33% to 7.06% (2018: nil) per annum.

RITHEBRRS RITEX

RITEHRERES RIS EA=@AHIUR
WIRRITMHFE RN R B 2R TFR - R =
E-hET_A=1+—0 BIT&EBIERE
MENTF0.001EZE279E (ZZF—/)\4F :0.001
[EE329[E) °

RITBEIENF6IBEET06E (ZF—/\F:
T)MGFNEE -

24. TRADE AND OTHER PAYABLES 24, B RHEMEMNTIER
2019 2018
—B-hEFE ZZE—N\HF
USs$'000 US$'000
FEx FEx
Financial liabilities at FVTPL RAFEFABRZEREE
Trade payables under provisional pricing ERREBLHETZ
arrangements g5 EMRIE 24,453 26,257
Financial liabilities at amortised cost REBERATTECZESREE
Other payables H fth JE T 018 3,662 5,315
Non-financial liabilities Femas
Other payables and accruals Hib et sa M EETE R 42,511 42,386
70,626 73,958

Included in other payables and accruals are accrual for
freight charges, export clearing charges, provision for
unpaid import duties and related surcharge in the DRC,
accrual royalty and other general operation related
payables.

Certain purchase contracts of commodity contain a
clause of provisional pricing arrangements, where the
qguoted price on the date of recognition of purchase,
when title and risks and rewards of mineral and metal
products passed from suppliers to the Group, will be
adjusted for the difference between the average LME
future commodity prices for the duration up to the date
of final pricing. During the years ended 31 December
2019 and 2018, the dates of recognition of purchase and
the dates of final pricing for all purchase contracts are the
same. Accordingly, no provisional pricing adjustments
have been recognised.

HpENRANEFERBRENESR - H O
BEE - RANEIR(2) AQBKAAREMMNE 2
Bl EAHEREREUREM— RS ERA
FE 3R

FTRmBEERNESRFEBLHHER - &
TRERBEARNRESNEERTEER
BT AR ERR MO RE HENEEEAREE
B REMEMREEZKEERHLEMERDS
HEFORmERIHANER TIARE - R
E-T-NER_FT-N\FF+_A=1T—HL
FE - FBRBAEONERBE AR RRTE
EBEHHETHER - Bt - W HEERERSTE

mE -
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For the year ended 31 December 2019
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24. TRADE AND OTHER PAYABLES (Continued) 24, BERHEMENFER(F)
The following is an ageing analysis of trade payables NTRRBRERREEEEANEI 2EFE
based on the invoice date at the end of the reporting RFRIERE DT -
period.
2019 2018
—E-hE — N\
US$'000 US$'000
FTER TET
Within 3 months =EAR 21,358 23,472
4 to 6 months AN DS 799 359
7 to 12 months +tE+= 1,168 2,426
Over 1 year —FLAE 1,128 -
24,453 26,257
The credit period on purchases of goods ranges from 0 to BEERZEEHANTOENRTE -
90 days.
AMOUNTS DUE TO AN INTERMEDIATE 25. BHEEZERAR  BARNEQBRKE

25.

HOLDING COMPANY, A FELLOW SUBSIDIARY
AND A NON-CONTROLLING SHAREHOLDER OF
A SUBSIDIARY

As at 31 December 2019, included in the amount due
to an intermediate holding company is a term loan
amounting to US$115,000,000 (2018: US$115,000,000).
The term loan carries interest at floating interest rate of
LIBOR plus 2.25% (2018: LIBOR plus 2.25%) per annum.
The amount is unsecured and repayable on demand.

As at 31 December 2019, included in the amount due
to a fellow subsidiary is a term loan amounting to
US$5,000,000 (2018: US$5,000,000). The term loan carries
interest at floating interest rate of LIBOR plus 2.25%
(2018: LIBOR plus 2.25%) per annum. The amount is
unsecured and repayable on demand.

The remaining amounts are unsecured, interest free and
repayable on demand.

All the balances are non-trade in nature.

/I REBRRERERRAA]

DRFERBRR ZHKE

RIZE—hF+-_A=+—8  ERPEZER
NRAZFHIBHRAE ST HEF 115,000,000 7T
(== —/\4F : 115,000,000 7T) ° ZTFHEX
BRBERITRIEREM225B (T~ N\F :
HERITRIEREN2.25F) ZFBERMERET B o
A EERIR R BIRERKEE -

RIE-NF+ZA=+—8 ENBRKEB
NAE)ZFRIBHR B —FEF HE 505,000,000 7T

—Z—/\% : 5,000,000 7T) ° #%E HE KL
RBIRITREFREM225E (ZE—N\F: /A

RITAEFTEM2.25F) Zmzébiﬂﬂ-:ﬁr% °
AR EER R AREREER

o

4

Hep A SEER  RERWARERER

FrBRHIIBIFESILE -
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p=(

26. BANK BORROWINGS

26. SBITER

2019 2018

—E-hE Z—ZZT-)N\F

US$'000 US$'000

TER FET

Unsecured term loans IR F HIE R 237,365 252,442
Unsecured trade invoice discounting facility BEWMEZSERUBRRE - 36,850
237,365 289,292

Guaranteed B HER 123,640 202,111
Non-guaranteed R 113,725 87,181
237,365 289,292

The Group's bank borrowings are repayable as follows:

AREBIRITER ZEFRBOT

2019 2018
—E-hE —ZE-N\F
US$'000 US$'000
FTER FET
Within one year and repayable on demand —FR K EERAIRFER 28,365 165,521
More than one year, but not exceeding —FNUE - ETEBBRF
two years 30,000 -
More than two years, but not exceeding MELE - BTBBRASF
five years 179,000 123,771
237,365 289,292
Less: Amount due within one year shown o RRBEBEZ —FR
under current liabilities B HRFRI8 (28,365) (165,521)
Amount due after one year shown as JIRIERBEBEZ —F&
non-current liabilities i) 209,000 123,771

As at 31 December 2019, the Group's bank borrowings of
US$123,640,000 (2018: US$202,111,000) are guaranteed
by the ultimate holding company. As at 31 December
2019, the bank borrowings carried floating rate interest
ranging from 6-month LIBOR plus 2.1% to 3.5% (2018:
LIBOR plus 1.00% to 4.50%) per annum. The effective
interest rate on the Group's borrowings ranged from
4.00% to 5.40% (2018: 2.47% to 6.90%) per annum.

RZEBE-AE+_A=+—HB K&EH
123,640,000 7T (= — J\4F : 202,111,000 %
T0) ZIRITE R T AR LI A R R ER -
E/\\f/l'f hE+-R=+—H " BIEZHAE
FECBANERRBERITREZREM2IER
35E(ZZE—NF : mBERITRIZEREI1.00
EZ=4508) 2 FFEFE - AEBERZER
FRENFA40EZS540E (ZF— )\F : 247
[EZE690FE)
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27. LEASE LIABILITIES 27. HEGE
31/12/2019
—E-hEF
+=A
=+—H
US$'000
FEx
Lease liabilities payable: EEEHRERE
Within one year R—FA 1,371
Within a period of more than one year but not —F A EETBAME
more than two years 994
Within a period of more than two years but not MENA FETBBRE
more than five years 373
2,738
Less: Amount due for settlement with 12 months B ARBEEZ12(8 A
shown under current liabilities NEIH AL E K08 (1,371)
Amount due for settlement after 12 months shown TRIERBEEZ121EA
under non-current liabilities BE B E A 1,367
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For the year ended 31 December 2019
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)|

28. PROVISIONS 28. &
2019 2018
—E-hF ZZ—N\F
US$'000 US$'000
FEx FET
Long-term provisions REAE A
Long service payments KBRS A 3% 2,781 2,732
Rehabilitation and environmental provision Bl RRREE (MiTa)
(Note a) 30,226 29,321
33,007 32,053
Short-term provisions AN
Termination benefits BB A= A 3,494 2,552
Rehabilitation and environmental provision BERRREE (HTa)

(Note a) 475 475
Leave pay and bonuses PR3 B S FE AT 1,985 2,041
Provision for legal claim (Note b) ERRERE (MEb) 1,095 4,257

7,049 9,325

Total provisions Bz 40,056 41,378
2019 2018

—E-hF ZZT—N\F

US$'000 US$'000

FEx FET

At 1 January Rn—A—H 41,378 38,772
Utilised during the year FABA (3,928) 479)
Provided during the year FRBE 2,606 3,085
At 31 December Rt+=—A=+—H 40,056 41,378
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28. PROVISIONS (Continued)

Notes:

(a)

The Group is exposed to environmental liabilities relating to
its mining operations. Estimates of the cost of environmental
and other remedial work such as reclamation costs, close-
down and restoration and pollution control are made on an
annual basis, based on the estimated lives of the mines.

Rehabilitation and environmental provisions classified as
short-term represents the amount estimated to be settled
within one year at the end of the reporting period.

A non-controlling shareholder of a subsidiary filed to the
International Court of Arbitration requesting two subsidiaries
of the Company for the payment of overdue royalties together
with interest, mineral content fee and alleged compensation
for loss of the dividend.

During the year ended 31 December 2018, the Group
continues to communicate with the non-controlling
shareholder of a subsidiary for amicable settlement of the
dispute. The Group has commenced arbitration proceedings
and the formal hearing was held in the International Court
of Arbitration in Paris, France in October 2019. As at 31
December 2018, after taking into consideration of a legal
opinion, management has assessed the possible future
outcome of matters that were under dispute. Management
believes that an adequate provision and accruals have been
included in the consolidated financial statements based on
available information.

On 11 November 2019, the Group entered into a settlement
agreement with the non-controlling shareholder of a
subsidiary without admitting any fault or liability or damages
of either party. The Group agreed to pay to the non-
controlling shareholder of a subsidiary a settlement sum of
US$25,000,000. The settlement sum represented additional
mineral right payment for an existing mine to the non-
controlling shareholder in an amount of US$12,400,000 and
the remaining amount represented royalties payments which
the Group has provided for in the consolidated financial
statements in current and prior years.

In addition to the matter mentioned above, the Group has
dealt with the remaining lawsuit and arbitration that arise in
the ordinary course of business.

The legal cases are reviewed on a regular basis and where
feasible an estimate is made of the potential financial impact
on the Group.
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29. DEFERRED TAXATION 29. EEBIIE
For the purpose of presentation in the consolidated REINGEMBRAKME - B TERLEHREE
statement of financial position, certain deferred tax assets %&%%\E YE43H © AN R ¥ AT 2 TR IR
and liabilities have been offset. The following is the R
analysis of the deferred tax balances before offsetting:
2019 2018
—E-hE ZZET—)N\F
US$'000 US$'000
FER TET
Deferred tax assets EIETRIBEE E (15,267) (9,247)
Deferred tax liabilities RIEFIEEE 284,072 309,457
268,805 300,210
The followings are the major deferred tax liabilities UTARAFERBAFEAER . EERT
(assets) recognised and movements thereon during the HMEaE(BE) hEEE
current and prior years:
Property,
plant and
equipment,
mineral Foreign
rights and exchange
exploration difference
and arising from
evaluation  Leave pay Other  intra-group Tax
rights  provisions  provisions  activities losses Others Total
n¥ BER £BR
®E - WER ALl
DREAR  KEEHM BEZ
B BE HEtBE EXZE  HEER At #st
US§'000 US$000 US$:000 US§'000 US§'000 US$000 US$000
TEL TER TET TET TEL TERL TEL
(Note)
(Fit3E)
At 1 January 2018 RZZ2-\$—-A—-H 287,076 - (1,727) 15,635 (8,158) (1,631) 291,195
Charge (credit) to BRI (;
profit or loss (Note 13) (FtsE13) (1,085) (53) 2443 7,115 1,368 773) 9,015
At 31 December 2018 R=F-\F
+ZA=1+-A 285,991 (53) 716 22,750 (6,790) (2,404) 300,210
Charge (credit) to REENR (GTA)
profit or loss (Note 13) (FtsE13) (15,864) (277) (5.795) (8,805) (1,456) 792 (31,405)
At 31 December 2019 RZZ-N%
TZA=+-8 270,127 (330) (5,079) 13,945 (8,246) (1,612) 268,805

Note: Others include tax deduction on qualified capital
expenditures, hedging instruments and others.

s B ERaEREARY  HHTAREMIEAR
ZRH
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30.
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DEFERRED TAXATION (Continued) 29. RIEBE (F)
As at 31 December 2019, the Group has unused tax R-ZE—NRAF+-_A=+—H AEEAE
losses of US$82,936,000 (2018: US$78,667,000). A REBABIEES 82,9361,000% 77: (== - AN
deferred tax asset has been recognised in respect of F 1\/78,@67,000% JT) ° Bt *@%ﬁ EIEE ERIE
US$25,686,000 (2018: US$22,640,000) of such losses. No ST I8 & 7 25,686,000 L (=2 — )\ &
deferred tax asset has been recognised in respect of 22,640,000 7T ) ° BRR i Ff T AT 38R - &R
the remaining US$57,250,000 (2018: US$56,027,000) due T57,250,0003 7T (= F — /\ & : 56,027,000
to the unpredictability of future profit streams. The tax TO)WEERIERERIAEE - HIIABEAE
losses may be carried forward indefinitely. PREAAESS -
SHARE CAPITAL 30. B&E
Number
of shares Amount
KRG 8E =8
HK$'000
FET
Ordinary shares of HK$0.01 each BREEBE0N BT L EER
Authorised: ETE
At 1 January 2018, 31 December 2018, R—E-N\F—H—H"
1 January 2019 and 31 December 2019 —E-\E+tZA=+—8H"
—ZE-AE-HA-AK=%E
—NWE+ZAR=+—H 20,000,000,000 200,000
Issued and fully paid: BETRER
At 1 January 2018 RZE—-N\$—H—H 4,833,753,051 48,338
Issue of new shares by conversion of VAR TR 5 7 3
Convertible Securities (Note 32) BATH B (PE32) 7,776,120,000 77,761
At 31 December 2018 and 31 December 2019 RZE-NE+ZA=1+—AH0EK
“Z-NAEFZA=1+—H 12609,873,051 126,099
Shown in the consolidated financial statements as: RERE MR FINA -
Amount
&8
US$'000
TET
At 31 December 2018 and 31 December 2019 RZEBE-N\F+ZA=+—BRK
—E-NF+ZA=1+—H 16,166
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31.

H k4R

SHARE OPTIONS SCHEME

On 20 June 2012, the Company adopted a share option
scheme (the “2012 Scheme”). The purpose of the 2012
Scheme is to provide incentives and rewards to the
eligible participants for their contribution and continuing
efforts to promote the interests of the Group. Eligible
participants of the 2012 Scheme include the directors
(whether executive or non-executive, including any
independent non-executive director) and employees
(whether full time or part time) of the Group. The 2012
Scheme, unless otherwise terminated or amended, will
remain in force for a period of 10 years from 20 June
2012.

The maximum number of shares which may be issued
upon exercise of all options to be granted under the 2012
Scheme, any other new share option scheme and existing
scheme of the Company shall not, in aggregate, exceed
10% of the ordinary shares in issue as at the adoption of
the 2012 Scheme or any other new share option scheme
of the Company. The Company may seek approval of
its shareholders in a general meeting to refresh the
10% limit under the 2012 Scheme. The total number
of shares issued and to be issued upon exercise of the
share options granted under the 2012 Scheme and any
other share option scheme of the Group (including both
exercised and outstanding options) to each participant
in any 12-month period up to the date of grant shall not
exceed 1% of the ordinary shares in issue at the date of
grant. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general
meeting of the Company.

Any share option granted under the 2012 Scheme to a
substantial shareholder (as defined in the Listing Rules)
or an independent non-executive director (or any of
their respective associates) of the Company, in excess
of 0.1% of the ordinary shares of the Company in issue
at the date of grant and with an aggregate value (based
on the closing price of the Company’s shares as quoted
on the Stock Exchange at the date of each grant) in
excess of HK$5 million, within any 12-month period up
to and including the date of such grant, are subject to
recommendation from the independent non-executive
directors of the Company (excluding any independent
non-executive director who is also the grantee of the
options) and shareholders’ approval in a general meeting
of the Company.

31.

BT E

ARBR T~ —FRNA -+ BRNBIAER
g([z2——F5t8))  —T——FH35%
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HERY o

RIE—T——F53 ARFHEREMITER
R B MR AN TR 2 A B REETT
ERATERTZREROBE - X TFEB
R —F — —Frt Bl AR AL E T B
GBI 2 BT BB Z 10% » AR A AR
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31.

SHARE OPTIONS SCHEME (Continued)

A share option may be accepted by a participant within
14 days from the date of the offer for grant of the option.
The exercise period of the share options granted is
determinable by the directors in accordance with the
terms of the 2012 Scheme, and commences from the date
of acceptance of the offer of grant of the share options
and ends on a date which is not later than 10 years from
the date of grant of the share options. At the date of offer
of the option, the directors of the Company may specify
any conditions which must be satisfied before any option
may be exercised.

The exercise price of the share options is determinable
by the directors of the Company, but must not be less
than the highest of (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation
sheet on the date of the offer for grant, which must
be a business day; (ii) the average closing price of the
Company's shares as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately
preceding the date of the offer of the grant; and (jii) the
nominal value of the ordinary share.

On 19 June 2019, under the approval of its shareholders
at extraordinary general meeting, the Company adopted
a new share option scheme (the “New Scheme"”) and
terminated the 2012 Scheme which was approved by
the annual general meeting held on 20 June 2012. The
purpose of the New Scheme is to provide incentives
and reward to eligible participants for their contribution
to, and continuing efforts to promote the interests of,
the Group and for such other purposes as the board
of directors may approve from time to time. Eligible
participants of the New Scheme include any director
(whether executive or non-executive, including any
independent non-executive director) or employee
(whether full time or part time) of the Group. The New
Scheme, unless otherwise terminated or amended, will
remain in force for a period of 10 years from 19 June
2019. Further details of the New Scheme are set out in the
Company’s circular dated 30 May 2019.

Share options do not confer rights on the holders do not
confer rights on the holders to dividends or to vote at
shareholders’ meetings.

No options were granted or exercised under both the
2012 Scheme and the New Scheme during the years
ended 31 December 2018 and 2019. The Company had
no share option outstanding as at 31 December 2018 and
31 December 2019.

31.
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32.

H k4R

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal
amount of US$1,085,400,000, being part of consideration
for the Combination. The fair value of the Convertible
Securities, which was determined based on a valuation
carried out by Asset Appraisal Limited, an independent
valuer not connected with the Group, on the date
of completion of the Combination amounted to
US$1,089,084,000.

The Convertible Securities are convertible into a
maximum of 8,466,120,000 ordinary shares of the
Company at an initial conversion price of HK$1 per share,
subject to anti-dilutive adjustments. On or at any time
after three years after the date of issue of the Convertible
Securities, the Company may, at its sole discretion, elect
to convert the Convertible Securities in whole or in part
into ordinary shares of the Company. At any time when
a holder of the Convertible Securities is not a connected
person of the Company, a principal amount of the
Convertible Securities which upon conversion will result in
the holder holding in aggregate under 10% of the issued
share capital of the Company shall be automatically
converted into ordinary shares of the Company.

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall
bear distribution at 0.1% of the principal amount per
annum thereafter payable annually in arrears on 31
December each year and can be deferred indefinitely
at the discretion of the Company. The Convertible
Securities have no fixed maturity and are redeemable at
the Company’s option at their principal amounts together
with any accrued, unpaid or deferred distributions. While
any distributions are unpaid or deferred, the Company
may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company or
redeem or buy-back any ordinary shares of the Company,
for so long as any distributions which are due and payable
have not yet been paid in full.

During 2018, various investors including Jinchuan BVI,
an indirect wholly-owned subsidiary of JCG, which in
turn is the controlling shareholder of the Company,
exercised the conversion of the Convertible Securities in
an aggregate principal amount of US$$996,938,000 into
ordinary shares at the conversion price of HK$1 per share
("Conversion”).

32.
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R-F—=F+—HA+t0HA  ARAETAE
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32.

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

As a result of the Conversion and pursuant to the terms
of the Convertible Securities, on 6 June 2018, the
Company allotted and issued a total of 7,776,120,000
ordinary shares to the investors including Jinchuan
BVI, representing approximately 61.66% of the
number of issued shares as enlarged by the aforesaid
allotment and issue of ordinary shares. These ordinary
shares ranked pari passu with all the existing shares
at the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount
of the Convertible Securities has been reduced to
US$88,462,000 immediately after the Conversion. The
issued share capital of the Company has been increased
to 12,609,873,051 shares upon abovementioned
allotment and issue of the ordinary shares.
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32. KRARZALRE S ()

RETZER  RIBATRERESF 2GR - K
NN ZE—NFEXAXNBEEES]IBVIZE
N2 WEE R E1TA £7,776,120,000 i% &
B R BERBET EREBRMBERAZE
BT BB 4961.66% c R 5T RREFRE S
HEREEARAZMBERERO RF ZEZE
BRISMA - BEEZEIRE @ [RRES 24
REERSETEC R D E88,462,000F T © &
B Es KRBT Eal ERARE - ARRIZERITR
AR EINZE 12,609,873,051 BEAL (7 °

Movement of Convertible Securities: AR E S ZEBNT ¢
Perpetual
Number of Subordinated
Convertible Convertible
Securities Securities
IR E S KRR
g CE:Y, %
US$'000
FET
As at 1 January 2018 RZE—NF—H—H 8,466,120,000 1,089,084
Conversion during the year FREHR (7,776,120,000) (1,000,622)
As at 31 December 2018 and RZZE—NF+-_A=+—HBHXK
31 December 2019 —E-NF+=ZA=+—H 690,000,000 88,462
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33.

H k4R

FINANCIAL INSTRUMENTS
Capital risk management

The Group manages its capital to maintain a balance
between continuity of cash flows from operating activities
and the flexibility through the use of borrowings. The
Group also monitors the current and expected liquidity
requirements and its compliance with lending covenants
regularly to ensure that sufficient working capital and
adequate committed lines of funding are maintained
to meet its liquidity requirements. The Group's overall
strategy remains unchanged from prior years.

The capital structure of the Group consists of net debts,
which include the borrowings disclosed in note 26 and
amounts due to an intermediate holding company and
a fellow subsidiary disclosed in note 25, net of bank
balances and cash; and equity attributable to owners of
the Company and non-controlling interests, comprising
issued share capital and reserves.

The management reviews the capital structure on a
regular basis. As part of this review, the management
considers the costs of capital and the risks associated
with each class of capital, and will balance its overall
capital structure through the issue of new debt or the
redemption of existing debt.

33.
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33.

FINANCIAL INSTRUMENTS (Continued)
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33. R T A (&)

Categories of financial instruments SR T AR
2019 2018
—E-hAF —T)N\F
US$'000 US$'000
FTER FE
Financial assets THEE
At amortised cost (including cash and REHERA (BIERE KRS
cash equivalents excluding trade receivables ~ Z£EIEHE @ TEIEGRE
under provisional pricing arrangements) BT E 5 EWFIE) 89,139 89,056
At FVTPL BRFER AR
Trade receivables under provisional pricing FRNEELHECED
arrangements B W k1A 73,763 106,453
Financial liabilities ZTHEAE
At amortised cost (excluding trade payables  1Z#ESHAK AN (B2 15 6 FG A
under provisional pricing arrangements EERHCEZENFIEA
and lease liabilities) LHEEARE) 375,871 426,459
At FVTPL BRFER AR
Trade payables under provisional pricing EEREELRHECES
arrangements LANEZSE] 24,453 26,257

Financial risk management objectives and policies

The Group’s major financial instruments include loan to
a DRC state-owned power company, trade and other
receivables, bank balances and cash, trade and other
payables, amounts due to an intermediate holding
company, a fellow subsidiary and a non-controlling
shareholder of a subsidiary, bank borrowings, bank
overdrafts and lease liabilities. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include
market risk (currency risk, interest rate risk and commodity
price risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management of the Group manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

BHREREEBERBE

AEEZTESHMTARERAMR(2)BEE
NRARREER - B 5 REMEKGRIA - R1T
kR e EHREMENKIR - BNPHE
23 YNGR ES 1= NIy =N B 22 Y
RHOE - R|RITER  ROTBEXLBEEAE -2
BMTAZFBNEMMERE - FEBMT A
ZEERRBEMSER (EEER - MEE
ahEmEREAR)  EFERREABESR
%2 o [RRUEF R 2 RN T - AREE
BEERERMERILEFRR  UBRERKEER
BIITIEE B
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33. FINANCIAL INSTRUMENTS (Continued) 33. €M I A (&)
Financial risk management objectives and policies B RS R R B IR B AR R BUR ()
(Continued)
Market risk 5 E
Currency risk B E
The carrying amounts of the Group’s monetary assets RIMERAR  AEBE NG (BN E S EE AL
and liabilities denominated in foreign currencies, i.e. BE¥INCEE) A EREERAR(ZE
currencies other than the functional currency of the RE G NHAMERFIBARBITEBRIRS)
respective group entities, which mainly represent trade ZHREEWT
and other receivables and bank balances and cash at the
end of the reporting period are as follows:
2019 2018
—E-NF —E-N\F
Assets Liabilities Assets Liabilities
BE afE BE =L
US$'000 US$'000 US$'000 US$'000
FERT FER FET FET
Renminbi ("RMB") ARE(TAR%D 27 - 27 -
ZAR ER 53 2,351 - 2,144 -
HK$ BT 89 - 77 -
Zambian Kwacha ("ZMW") Bt i m BLE
(BHEREE]) 4,851 - 4,082 -
Congo Franc ("CDF") Ml SR 5% BB
(TRISRERBL) 30,387 - 85,455 -

The Group manages its foreign currency risk by closely
monitoring the movements of foreign currency exchange
rates. The Group currently has not entered into any
foreign currency forward contracts to hedge against
foreign currency risk.

AEEEBTIERINEEREHFRERR
SN [\ o 7N 52 (B3R B 3 R BT L (E AR HAOME
BRI R INE R -
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33.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE L NFET A=t AR

ERT A (H#)
P EBEEREREE (E)

Market risk (Continued) miZEE (8)
Currency risk (Continued) B (8)
Sensitivity analysis BURZ T

The Group is mainly exposed to fluctuation against
foreign currency of RMB, ZAR, ZMW and CDF relative to
US$. Under the linked exchange rate system, the financial
impact on foreign exchange difference between HKS$
and US$ is expected to be immaterial and therefore no
sensitivity analysis has been prepared. The following
table details the Group's sensitivity to a 5% increase
in functional currency against the relevant foreign
currencies. 5% represents management’s assessment
of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting period
for a 5% change in foreign currency rates. A positive
(2018: positive) number below indicates an increase in
profit (2018: profit) for the year where functional currency
of each group entity strengthens 5% against the relevant
foreign currency.

AEBEEAZIARE  BIFESE  BtDR
REMBFEBREZTZ ERRE @R - ER
BEEEGIE - BTEXTEEZ BT E ML
REX  MABHEEFRE DT - TRFLAR
SEEHNDEEE LB RINE FHE 5% 2 B
JZ - 5% REIRELERS IR RE R BT Z 5T
i MRENMEBRUININEFE2 R LIRS
BIEE - AR IE BRI 5% 2 [E R B EE i
HRE AT 2EH(—T—N\F: EB)FHHA
S EEER ISR AEINETESS -
FREM (=T —/\F @ f) K o

2019 2018

—E-RE ZZT)N\F

US$’'000 US$'000

FEx FEx

RMB AR 1 1
ZAR EES kS 85 77
ZMW BT REE 170 143
CDF il 5257 BB 1,064 2,991
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33. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)
Sensitivity analysis (Continued)

For a 5% weakening of functional currency of each group
entity against the relevant foreign currency, there would
be an equal and opposite impact on the profit (2018:
profit) for the year and the balances above would be
positive.

In the opinion of directors of the Company, the sensitivity
analysis is unrepresentative of inherent foreign exchange
risk as the year end exposure does not reflect the
exposure during the year.

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to borrowings with reference to LIBOR.
The management continuously monitors interest rate
exposure and will consider hedging interest rate risk
should the need arise.

The Group's cash flow interest rate risk relates primarily
to variable rate borrowings and amount due to an
intermediate holding company and a fellow subsidiary.
It is the Group's policy to keep its borrowings at floating
rate of interest so as to minimise the fair value interest
rate risk.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising from the
Group's US$ denominated borrowings.

The Group's bank balances have exposure to cash flow
interest rate risk due to the fluctuation of the prevailing
market interest rate on bank balances. The directors
of the Company consider that the Group's exposure of
the short-term bank deposits to interest rate risk is not
significant as interest bearing bank balances are with
short maturity period.

33. TR T A (&)

B REREREB S REGK (B)

5 Rk (&)
B R (E)
HEE ST ()

HEREER S ELARINERZES% -
AlgHFREd (ZF—\F  8f) SREE
BRERzFERA ERBHBRESS -

RRBEZRR  FREIMTEARKEHR
ZOMNERR - RE RS AR Z RO R
FRFAEZERBO

RSN

REBAZER(2REBRITAEXHFE L)
ZHReRENXER BEREFBERNEME
w0 - WA A HERE BEIPH XER

AREBRRSRNEREREEBRZIF R
BT R — K P AR QB M A R B A A
ZHRIA o AN BE)BR R MR AR SR B 8%
X URERDAFEMEEAR -

AEENRS A ERREAREBRHRAEEIN
ELHEZEREEZABRBBITRERE
ZRE e

REE ZRITHERASRIRITREBRZBRITHS
MERBMEENRSRENXEAR - NAF]
EERA ARBEEHRTERZNXE R
O REA - REZ B IRTTHE 2 B HIFE
BAG o
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33.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk (Continued)
Sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to interest rates for floating-rate interest
bearing borrowings. The analysis is prepared assuming
those balances outstanding at the end of the reporting
period were outstanding for the whole year. A 50
basis point increase or decrease which represents the
management’s assessment of the reasonably possible
change in interest rates is used.

If the interest rate on borrowings and amount due to an
intermediate holding company and a fellow subsidiary
carried at floating-rate had been 50 basis points higher/
lower and all other variables were held constant, the
profit for the year ended 31 December 2019 would have
decreased/increased by US$1,254,000 (2018: profit for the
year would have decreased/increased by US$1,454,000).

In the opinion of directors of the Company, the sensitivity
analysis is unrepresentative of inherent interest rate risk
as the year end exposure does not reflect the exposure
during the year.

Commodity price risk

The Group is also exposed to commodity price risk as the
Group's sales and purchases are subject to provisional
pricing arrangements, predominantly copper and cobalt
prices. The Group has appointed a special team to
monitor the price risk and will consider hedging the risk
exposure should the need arise.

/I REBRRERERRAA]
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WE_F—NFT A= —HILFEE

E®MIA &
M EREE B RRBE (E)

misRER (&)

M=k (8)

BUEE ST
BBEH N BENTAEAOTERR MO S
MBS NTE - BRNB SR 2K
BRI o HITH S 0 B

= 08 KR ERELHE AR L EB
PRI 2 4 -

H1R% 8 J::Z%?ﬂu&ﬁéﬁqﬂ RIFE AR A B

R ZRM B A R FRIE 2 R =16 4> 50 1@ &
Eﬁ ﬁﬁﬁﬁﬁﬁ@“ﬂ%hﬂﬁ A== —A
FE+-—A=+—HILEEZFFER D /1
1,254,000 7T (ZZF — \F - ﬁrkmnﬂ JiE Rk
/38 901,454,000 2 7T) o

ARBEZRR  GEREIM T EARKEH
ZHMEER - RERFARZ BRI A RER
FRPTAEZ BRBA -

R E R R
AEETAZE@ERRR  BAASEEAER
RRNTEZHENEE (Z2RAMKRME) - K

SEHEZEFIERUEREERRR - WHRY
EF L B AR o
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33. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations at the end of the reporting period in relation
to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position. In order to minimise the
credit risk, the directors of the Company has delegated
the management to be responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at
the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
In this regard, the directors of the Company consider that
the Group's credit risk is significantly reduced.

The credit risk for bank deposits and bank balances
exposed is considered minimal as such amounts are
placed with various banks with good credit ratings and
there is no significant concentration of credit risk for bank
deposits and bank balances. Details on concentration of
credit risk on trade receivables are shown in Note 22.

The Group’s mineral and metal products are allocated
between forty-five (2018: forty-three) customers all of
whom have a good track record with respect to settling
receivables within the agreed credit period. As part of
the Group’s credit risk management, the Group applied
internal credit rating for its customers.

33.

£ I A (&)
MERREEBERBR (#)

=B R MR ERHE

RBERR  AEERRZHFRETEES
ZERT  BERDERSMEERAEZBRA
EERRHO - %GWWW&R%FM‘JZ&S
BEREE - ABEERRBERE - AR
%%E&%Eﬁ%f#mhﬁﬁ&%ﬁ {m%ﬁt
HEREAMETIZR - U HEREEURETTE) D
BHIETS o SN AEBERRE R R BR
ERIE S E 2 FTU Bl S5 - LARELR 3L AT U
Bz & FT IR T HERERTE - Bt E - K
RAEERRAKEZEERREAEREE

RITFRKIRITRAEEE 2 EERRERRE
B RARZFBINFHRNZHAARIIE
B2 RIT - BRITHERRRITERTEE
ANEEEFRER - BHRKFBEEETER
Zui‘ %XE/\\MTL{ZZ"

AEERO+REL (CE-N\F O+ =82)%
ﬁﬁﬁ’i%%&i%éuu REEPERBERE
EHINGEB R IRT A R ik o 1F
RARBEEERREEN D  AEEHE
EFEAAREETR -
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33.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)
Overview of the Group's exposure to credit risk

In addition, the Group performs impairment assessment
under ECL model on trade receivables at amortised cost
individually or based on provision matrix.

Certain of the Group's trade receivables at amortised
cost are grouped under a provision matrix based on
shared credit risk characteristics by reference to past
default experience and current past due exposure of
the debtor. Taking into account the financial condition
of the customers and historical settlement pattern
with no history of default in the past, and the forward-
looking information available without undue cost or
effort, the management of the Group considers the
trade receivables at amortised cost are grouped as lower
risk under internal credit rating assessment and the
probability of default of the counterparties was low. The
Group applied ECL rate of 0.1% on trade receivables at
amortised cost. Thus, the loss allowance provision of the
trade receivables at amortised cost as at 31 December
2019 was insignificant. There were no credit-impaired
trade receivables at amortised cost as at 31 December
2019. There is no impairment recognised during the year.

There has been no changes in the estimation techniques
or significant assumptions made during the year ended
31 December 2019.

For other receivables, in order to minimise the credit risk,
directors continuously monitor the settlement status and
the level of exposure to ensure that follow-up action is
taken to recover overdue debts. In determining the 12m
ECL for other receivables, the management of the Group
has taken into account the historical default experience
and forward-looking information available without undue
cost or effort, as appropriate. The Group has considered
the consistently low historical default rate in connection
with payments. The Group assessed that the 12m ECL
after considering forward-looking adjustment, on these
balances are not material and thus no loss allowance was
recognised.
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33.

H k4R

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Overview of the Group's exposure to credit risk
(Continued)

The directors considers the bank balances that are
deposited with the financial institutions with good
credit rating to be low credit risk financial assets. The
management of the Group considers the bank balances
are short-term in nature and the probability of default
is negligible on the basis of high-credit-rating issuers,
and accordingly, loss allowance was considered as not
material.

Liquidity risk

In management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents
deemed adequate by the management to finance
the Group's operations and mitigate the effects of
fluctuations in cash flows. The management monitors the
utilisation of borrowings and ensures compliance with
loan covenants, if any.

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows,
except for trade payables under provisional pricing
arrangements. To the extent that interest flows are
floating rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting period.

For trade payables under provisional pricing
arrangements, the amount is derived from the estimated
future cash payments with reference to the LME future
commodity prices at the end of the reporting periods.

£ I A (&)
MERREEBERBR (#)

=Bk KO ER G ()

AEEAZNEERBRME (B)

EEZRREFINEEFRR TN BMEHR
THAERBKEERREREE - AEEEEE
RABRITERBRAHME  MEOR XA
2EEFRBETAMBEA Bt - BRE
BEELTEAX -

mEBETRER

RRBESEREEMNS  AREERRE R
ReFERAMcREREEERREN
ZIKF - BN AR B L X ES KR
RanE8sHoere BEREERERERS
o WHERN A BRI RE (ME) -

TRAVAEBZIFTESHBEZHRTEL
AEBER - JRDBRBEERABZAUBRS
MERAEEMREAXNREAZRZT AR
o HIFTESRAE 2 M A DRBEZ
EREREE -

TREFBMNBLAZRESRE S RARE
EEBRYEZEBRNKIBRIN - WABIRES
TR ABAMBERIIBERMERR M E
HARFT BRI -

AR EBLE 2B SRNFANS - 5H
SRR 2ERNBERRZBEMRKERE
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228  Jinchuan Group International Resources Co. Ltd ~ Annual Report 2019



Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE L NFET A=t AR

33. FINANCIAL INSTRUMENTS (Continued) 33. @MIT A (H&)
Financial risk management objectives and policies B E S E IR B AR R BUK ()
(Continued)
Liquidity risk (Continued) mEE SRR (B)
Over
one year
Weighted ~ On demand but not Total
average  andwithin  more than Over  undiscounted Carrying
interest rate one year five years five years  cash flows amount
il | REX -F& REH

FianE E-%h BEFR #B1F RERBAR REE
% US5'000 US§'000 US5'000 US$'000 US$'000
% T T S Tin Tin

As at 31 December 2019 RZB-NE+ZA=1-A
Non-derivative financial liabilities HTESRAR
Trade and other payables (excluding B5RENEMNTE

trade payables under provisional pricing ~~ (FMBE BB EERH

arrangements) LESENTE) - 3,662 - - 3,662 3,662
Bank overdrafts BirEx 6.32 1,004 - - 1,004 944
Amount due to anintermediate holding ~ JERTRRERAAZA

company 48 133,764 - - 133,764 128,284
Amount due to a fellow subsidiary GRS 48 5373 = = 5,373 5,134
Amount due to a non-controlling ERMERRERRRERE

shareholder of a subsidiary - 482 - - 482 482
Bank borrowings - floating rate RAEG-ZE 473 29,707 218,886 - 248,593 237,365
Lease liabiltes HERR 5.53 1,211 1,679 - 2,890 2,738

175,203 220,565 - 395,768 378,609

Trade payable under provisional pricing A HEE B %2
arrangements BREMNTE - 24,453 - - 24,453 24,453
199,656 220,565 - 420,221 403,062
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33. FINANCIAL INSTRUMENTS (Continued) 33. &I A (&)
Financial risk management objectives and policies SR EE B ERBE (&)
(Continued)
Liquidity risk (Continued) mEE SRR (&)
Over
one year
Weighted ~ On demand but not Total
average and within more than Over  undiscounted Carrying
interest rate one year five years five years cash flows amount
ik REX —5i A7

TRE k%R BRFR BERF RERELE RAfE
% US§000 US§000 US§000 US§000 US§000
% TR 1 T T T

As at 31 December 2018 RZB-NE+=A=t-H
Non-derivative financial liabilities FiTEeHAR
Trade and other payables (excluding EHREMENTE

trade payables under provisional pricing  (FMEERBREER

amangements) LB SEFE) - 5315 - - 5315 5315
Amount due to an intermediate holding BT RE R A AR
company 44 130513 - - 130513 125,453
Amount due to a fellow subsidary ERRZREADHE 45 6478 - - 6,478 6,199
Amount due to a non-controlling ERHBAR
shareholder of a subsidiary FRRBEE - 200 - - 200 200
Bank borrowings - floating rate BfET-28 601 174678 132009 - 306,687 289092
317,184 132,009 - 449193 426459
Trade payable under provisional pricing ~~ BEREEZHZ
arrangements BHEMTE - 2651 - - 26,257 26,257
343,441 132,009 - 475450 452116
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33. R T A (&)
AEEREEUHREEARNTEABZSRMEE

33. FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial

liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of 31
December 2018 and 31 December 2019. The following
table gives information about how the fair values of these
financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used).

k@A EzAVFE

AEBETeREERSMBER T —N\F
+-A=+—BR-ZE-hAFE+-A=+—8H
BRATEFE - TREJEANNEEZES
BEERSBBBEZATEZER (LHERM
BERM R PEROEABRE)

Relationship of
Significant  unobservable
Financial assets/ Fair value Valuation technique(s) unobservable inputs to
financial liabilities Fair value as at hierarchy and key input(s) input fair value
TTREHA
EXTUBEE HBHELAVE
SHEE/LRAR AV AYERE  GERARIEBALE LN ¢ ZBE
31.12.2019 31122018
“$-1F 30
tZB=t-B +ZA=1-H
Trade receivables under Assets - Assets—  Level2 The fair value of the trade receivables under N/A N/A
provisional pricing US$73,763,000  US$106,453,000 provisional pricing arrangements is based on
arrangements the average LME future commodity prices for
the duration up to the date of final pricing.
ERETERH A ARNE BE- 8- %24 ERBTERH A ARNFNEZATE TR AR
73,763000%% 106453 000% REEERETEAALLBEMAR
AmTHERET -
Trade payables under provisional Liabilities - Liabilities - Level 2 The fair value of the trade payables under N/A N/A
pricing arrangements US$24,453,000  US$26,257,000 provisional pricing arrangements is based on
the average LME future commodity prices for
the duration up to the date of final pricing.
BRETERH B ARMNTE Bf- 8- 224 BRETERH B ARNFELATE ils R
45300057 2625700057 REHERAEERALZ REHAR
BnTIERET
FRN - F—R F_RAE=F 2B EEE -

There were no transfers between Level 1, 2 or 3 during
the year.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost approximate their fair values.

Fair value of the Group’s financial assets and financial
liabilities that are not measured at fair value on a recurring
basis.

The fair values of financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

ARBPEZRR  HWEENAARZEREE
kemaEsRmEREAFERS -

WIREHEEREEU RN EAEZARE SR
EERERABZIAFE-

TREENERBBEZ ATEDNEREBEMN
ZEBRARBUMBERSARESNIMERE -
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34.

35.

36.

LEASE COMMITMENTS

The Group had commitments for future minimum lease
payments under non-cancellable operating leases which
fall due as follows:

34.

HERE

RIEHR - AEBREN A BERELHEERT
HEHE 7 RRSEBEFIER T HAEDIE

2018
=T-)\F
US$'000
FTERIT

—FN

Within one year
In the second to fifth years inclusive

EF_EZFERF (BREEMF)

763
950

1,713

Operating lease payments represent rental payable
by the Group for certain of its premises. Leases are
negotiated and rentals are fixed originally for a lease term
ranging from one to five years.

REHERRBEAREREETYEREN2H
T MAONEHE  MESENENF 2R
FZHEHETE -

CAPITAL COMMITMENTS 35. BAAYE
2019 2018
—E-hFE ZZZ—N\F
US$'000 US$'000
FER TET
Capital expenditure in respect of property, FAMBmRATERINER
plant and equipment, mineral rights and BEsmE  WERHZE -
exploration and evaluation assets contracted ~ TEEE LA K )R R FHHE E
for but not provided in the consolidated ZEARAEZ
financial statements 23,132 16,992
RETIREMENT BENEFIT INFORMATION 36. BARBERNESR

The Group participates in the Mandatory Provident
Fund Scheme registered with the Mandatory Provident
Fund Schemes Authority under the Mandatory Provident
Schemes Ordinance for all qualifying employees in Hong
Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with
a cap of monthly contributions of HK$1,500 (equivalent
to US$160) (effective from 1 June 2014) to the scheme,
which contribution is matched by employee.

ARERBEAMARERERSE-HERE
BB AR BRI ERFIEAERTEE
BRELZBESE - L8l e EERKFE
REEAMEFIES 2 AEEEEDRRE
REBREBHSAR 5% Mzt BIHK -
AHERER 1,500 7T (FBFER160%7T) (B
“E-MEANA-RBEER) - MEE RZE
Rl & BE1F AR
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36.

RETIREMENT BENEFIT INFORMATION
(Continued)

Contributions are made by the South African companies
to independent pension and provident funds which are
defined contribution retirement benefits plans governed
by the Pension Funds Act, 1956. All eligible employees
are required to become members of these schemes.

DRC employees contribute to the DRC National Social
Security Fund in accordance with applicable labour laws.
All eligible Zambian employees are required to join and
contribute to an external pension fund, Africa Life. Both
funds are defined contribution retirement benefits plans.

Employees of the subsidiary in the PRC are members
of the state sponsored pension schemes operated by
the PRC government. The subsidiaries are required to
contribute a certain percentage of their payrolls to the
retirement benefit schemes to fund the benefits. The only
obligation of the Group with respect to the retirement
benefit scheme is to make the required contributions.

The assets of each of the retirement benefits schemes are
held separately from those of the Group in funds under
the control of the trustees. The amounts incurred for
retirement benefits schemes contributions are disclosed
in Notes 11 and 12. According to the respective schemes,
those contributions are not refundable nor forfeitable.

36.
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BRIKEMNER ()

BIERAREBLRRERATES (AF—NER
FIR R4 A Z (Pension Funds Act, 1956) & $£ 2
AEHRFERKEBRFEDIELHK -IBEEE
REBHES ML ETE -

MR (&) ERERBERAZESEEZEMR (£)2
BHeREESHR - TEAERZEL TR
E B I AN IR IR E © Africa Life 30 1F H 4
R MEESH AR EHIFERKREBFEE -

FENBARCEEE2EATEHBFLE 2
BZRERINEE - MBARIAREHN
H T B 2 AR R AR A E BB S48 ) R
& AEERABEANTE 2 —EEREH
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p=(1(3
i

37. RELATED PARTY TRANSACTIONS

37. BBALXRS

The Group itself is part of a larger group of companies
under JCG, a state-owned enterprise with its majority
equity interest held by the People’s Government of
Gansu Province, which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities
controlled, jointly controlled or significantly influenced by

the PRC government.

(@) Transactions with JCG and its subsidiaries

Apart from details of the balances with related
parties disclosed in respective notes, the Group

AEEREIN (—REERERHBEEARK
FRAMNEALE  MERE ARBNXTE
BFES) ETORUEE AR — TR E
A EE i EETATES - ARZEHIEEE

FENZERTENEERREREEER -

@ HJIRHEMBARZRZ

B 00 AE B Y A P AR B 2 BB A L AEBRET
BN REBRFERNERD )| R EMNE Q]

entered into the following transactions with JCG RINATRS :
and its subsidiaries during the year:
2019 2018
—E-hE —TNF
US$'000 US$'000
FTER FET
Sales of goods to a joint venture of the MEEERABIZEE
ultimate holding company (Note a) TEHEER (MiTa) - 2,916
Sales of goods to an indirect non wholly- M AR AR RR A Al 2 [ EE 3E
owned subsidiary of the ultimate holding ~ 2&MBARIEEE®
company (Note a) (KtsEa) - 235,742
Interest expenses on term loan due toan  JE{T R EZEIR A A E H
intermediate holding company ERZAMBRX 5,480 5,180
Interest expenses on term loan due to a JRE 1~F [ 22 Bt /88 12 R 5E HA
fellow subsidiary ERZMBRAX 238 225
Interest expenses payable to an JE A R R AR 2 Rl K A
intermediate holding company on the R FE S 2
perpetual subordinated convertible FERX
securities 88 473

License fee income received from a fellow

subsidiary (Note b)

Mining expenses paid to a fellow subsidiary

(Note a)
Maintaining expenses paid to fellow
subsidiary (Note a)

Rental income of equipment received from

a fellow subsidiary (Note a)

Survey expenses paid to a fellow subsidiary

Design supervision expenses paid to
a fellow subsidiary

Exploration expenses paid to a fellow
subsidiary

SIEEXEINGIEE G
WA (KFsEb) 276 220
BIGE NI R

FX (KisEa) 13,938 6,625
BIEEEPNGEIFEN)

HEMT (Wita) 1,047 490
EIEEY NN

REHS WA (HiEa) 1,878 -
BIEEI =GR

WEEH 519 -
BIEE=PNGEIFER)

RETEEBA 100 -
BIEEI =GR

RIER X 263 -
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37. RELATED PARTY TRANSACTIONS (Continued)

(a)

Transactions with JCG and its subsidiaries
(Continued)

Note a: These transactions are regarded as connected
transactions, pursuant to Chapter 14A of the Listing
Rules. The disclosures required by Chapter 14A of
the Listing Rules are disclosed in the “Continuing
Connected Transactions” section in the annual
report.

Note b: Part of this transaction is regarded as connected
transaction, pursuant to Chapter 14A of the Listing
Rules. The disclosures required by Chapter 14A of
the Listing Rules are disclosed in the "Continuing
Connected Transactions” section in the annual
report.

As at 31 December 2019, corporate guarantee
in aggregate amounting to US$123,640,000
(2018: US$202,111,000) was provided by JCG
for banking facilities obtained by the Group, of
which US$123,640,000 (2018: US$202,111,000) was
utilised.

During the year ended 31 December 2019, there
is an adjustment on the grade and metal content
on a batch of cobalt upon final inspection of the
delivered goods to an indirect non wholly-owned
subsidiary of the ultimate holding company, there
is an one-off negative adjustment on revenue
in an amount of US$12,832,000 (2018: nil) being
the difference between the average LME future
commodity prices for the duration up to the date
of final pricing and the quoted price on the date
of recognition of revenue when title and risks and
rewards of the mineral and metal products are
passed to the customers.

Transactions/balances with other PRC government
controlled entities

The Group has entered into various transactions,
including deposits placements, borrowings and
other general banking facilities, with certain banks
and financial institutions which are government-
related entities in its ordinary course of business.
In view of the nature of those banking transactions,
the directors of the Company are of the opinion that
separate disclosure is not meaningful.

/I REBRRERERRAA]

Notes to the Consolidated
Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019

WEF U+ A= B
37. BBALXRE (F)
(@) HEJIREMBIARZRS (&)
Miita: B EDRAE UAS  ZERSWEAR
BiER 5 - LTRAIS AR EIEEN
ERFENHEMER S| —HRE -
Miskb iR ETRBIZ14A T - R BN —#5H

WRARERS - EMRAE VATER
gﬁmaﬁiﬁwﬂmﬁﬁ BRG]
28 ©

202A11,ooo§%7u>

HE-_T—-NEF+-_A=+—HILFE
ARt EBRUNSERNENER
ﬂ%h@?Zﬁ&#EQWEQTMZﬁ
BICRERARAZ  UEHREET—
KM BEGAE > ©%4512,832,000% T
—E-)N\F: &) EESZKIEBES
IEZmEfARRERBIFIER  HIEER
LeBERZEAERRBEFERE
ERREANSER 2 RER 2 =5 -

(b) EEMPEBFMENER XS HEER

BEON  AEBERE BB EFEET L2
K HEE a BZETRITRE BB
NEAR G  BREER  BREEM R
RITAE - ERNZFRITIRZHME - K
RAEERROFARBERETK -
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Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019
HE R UET T = H IR

)|

EIFTEBRFABALTZRS

37. RELATED PARTY TRANSACTIONS (Continued) 37. BEBALRE (&)
(c)  Transaction with non-PRC government — related (c)
parties

2019 2018
—BE-NE —ZT—N\F
US$'000 US$'000
Fxx F=T

Royalty expenses paid to non-controlling EEIINCIE S &
shareholders of subsidiaries TNBEETAERY 14,892 7,002
Purchase of goods from a non-controlling  [AIFT /& A A1 JEFE A A% 3R

shareholder of a subsidiary (Note a) BEEM(MiEa) - 6,084
Purchase of mineral rights from a non- Eli)=ENG!
controlling shareholder of a subsidiary IR B B R 12,400 -

Note a: These transactions are regarded as connected
transactions, pursuant to Chapter 14A of the Listing
Rules. The disclosures required by Chapter 14A of
the Listing Rules are disclosed in the “Continuing
Connected Transactions” section in the annual
report.

(d) Compensation of key management personnel (d)

The key management personnel of the Company
are its directors. Further details of their emoluments
are disclosed in Note 12(a). The emoluments of
Mr. Liu Jian, Mr. Zhong Youda and Mr. Chen Dexin
are borne by the ultimate holding company.
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38.

Notes to the Consolidated

Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019

BE-Z-NF+H=1—HILEE
RECONCILIATION OF LIABILITIES ARISING FROM  38. BREEBELZEBZHE
FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities TRAMAEBERMEETHEE BB CHE
arising from financing activities, including both cash B BRERSNMERSETH RMEITPMES
and non-cash changes. Liabilities arising from financing BEZESRECKAARAKBECREFENA
activities are those for which cash flows were, or future EEFeReRERIBARELTH ZHRERN
cash flows will be, classified in the Group’s consolidated 2o
statement of cash flows as cash flows from financing
activities.
Amount
due
Amount to a non-
duetoan  Amount controlling
intermediate dueto shareholder
Dividend ~Interest Lease Bank  holding  afellow ofa
payable  payable liabilities borrowings  company  subsidiary  subsidiary Total
ERHELR
ERvEER ENEANE  FER
ERRE EANS  HEER RAKE  ARRE  NERE RRRE st
US§'000  US$'000  US$'000  US$'000  US$'000  US$'000  US$'000  USS'000
Tin i FEr FEn fEn fEn FEn FEn
At31 December 2018 RZF—\F+ZA=T—H - - - 89292 125488 6199 00 421144
Adjustment upon application 1 7& f Bl &1 5 & 2% 8
of IFRS 16 1Rk BE - - 1,543 - - - - 1,543
At January 2019 R-Z-15-A-8 - - S 28922 15455 6199 20 422487
New leases entered BHEPA ik - = 2,485 = = = S 2,485
Interest expenses 5T = 20,658 85 = = = = 20,743
Dividend distrioution REDR 1,617 - - - - - o 1,617
Financing cash flows HERSTE (1,617) (20,658) (1,367) (51,927) 2,831 (1,085) 282 (73,521)
Exchange adjustments EREE = = 8) = = = o 8)
A3\ Decenber 2019 R-E-AFTZAZt-A - - 18 235 1828 513 482 374003
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For the year ended 31 December 2019
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38. RECONCILIATION OF LIABILITIES ARISING FROM 38. BREZHELvAEB2HE (&)
FINANCING ACTIVITIES (Continued)

Amount

due

Amount toanon-

duetoan Amount  controlling

intermediate dueto  shareholder

Interest Bank holding afellow ofa
payable  borrowings company subsidliary subsidliary Total

EfHEAT

EfmERE EAAZNE FER
EHIE RilEE RAFE AARE KRR it

US000 US§000 US§000 US§000 US§000 US§:000
B TET TET TET e e

At 1 January 2018 RZZ-\5-A-H - 365,29 119,815 5974 48 491,503
Interest expenses EEE 24,056 - - - - 24,05
Financing cash flows HERETE (24,056) (76,004 5,638 25 (219) (94,415)
At 31 December 2018 RZE-NE+_R=1-H - 289,292 125,453 6,19 200 421144
39. PARTICULARS OF SUBSIDIARIES 39. MEARFR
Details of the Group’s principal subsidiaries at the end of REBRBEMAR 2 EEWBRRAFBERHIIR
the reporting period are set out below. T3 e
Place of Issued and fully .Attributable equity
incorporation/ Place of paid share/ interest of the Group
Name of subsidiary establishment operation registered capital KREELRE Principal activities
31.12.2019 31.12.2018
i/ BRARARE BN “2)N\F
HEARER RIBY EEBY Bx/ifEs +ZA=t-B fT-A=T-0 IEEE
Chibuluma Mines plc Zambia Zambia US$50,000 85% 85% Copper mining
B i 50,000%7T ARRR
Copper Resources Corporation BVI South Africa US§104,924,166 100% 100% Investment holding
ABRRES g 104,924,166 % T REBR
Golden Grand Investment Limited® BVI Hong Kong US$1 100% 100%  Investment holding
SERRERRAA ZERAER B E3 RERR
Golden Harbour Intemational Trading ~ Hong Kong Hong Kong HK$1 100% 100% Trading of mineral and
Limited metal products
2 A RERESERAT B3 B VAT BEQLEEERES
Golden River Mining Investment Limited* ~ BVI Hong Kong US$1 100% 100%  Investment holding
ZERAES & 127 REZR
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For the year ended 31 December 2019
WE L NFET A=t AR

39. PARTICULARS OF SUBSIDIARIES (Continued) 39. MEARAFE (F&E)
Place of Issued and fully Attributable equity
incorporation/ Place of paid share/ interest of the Group
Name of subsidiary establishment operation registered capital KEBEGRE Principal activities
31.12.2019 31.12.2018
AR/ BRIRME “E-NEF —E-)\F
WEARER HBE EELY Ra/ifMEx +ZA=t-8 T-A=t-H TEER
Golden River Management SASU The DRC The DRC US$10,000 100% 100%  Investment holding
MR () MR () 10,0007 REBR
Jin Ruit Mauritius Hong Kong US§1 100% 100% Investment holding
P &k 157 RERR
Jinhe Mining Company SASU The DRC The DRC US$10,000 100% 100%  Investment holding
MR (%) MR (%) 10,0007 REBR
Kinsenda Copper Company SA The DRC The DRC US§1,250,000 77% 71%  Copper mining
AR (%) AR () 1,250000% 7T BT
Metorex Copper Corporation (DRC) South Africa South Africa ZAR100 100% 100% Investment holding
(Proprietary) Limited
[E: E: 1008FRE REZR
Metorex Holdings (Proprietary) Limited South Africa South Africa ZAR101 100% 100%  Investment holding
[E2 [E 101 B R REBR
Metorex (Proprietary) Limited South Africa South Africa US$597,766,000 100% 100%  Investment holding
E s 597,766 000% T RARR
Ruashi Holdings (Proprietary) Limited South Africa South Africa ZAR1,000 100% 100% Investment holding
[E2 E: 10008 RS REBR
Ruashi Mining SAS The DRC The DRC US$12,000,000 75% 75% Copper and cobalt
mining
IR () IR () 12,000,000 HHBRR
FERNIENEEERERAT(HMN]) The PRC The PRC RMB258,000,000 60% 60% Trading of mineral and
(Shanghai Jinchuan Junhe Economic (2018 metal products
Development Co,, Ltd.*) RMB250,000,000)
("Junhe")
hE hE AEH BEMREBEME
258,000,000
(Z2-N\EF:
AR
250,000,000 7T)
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For the year ended 31 December 2019

BE_F—NF+A=+—HILFE

p=(

39. PARTICULARS OF SUBSIDIARIES (Continued) 39.

#

These subsidiaries are directly held by the Company.
Translation for identification purpose only.

The entity was established in PRC in form of sino-foreign
equity joint venture.

With respect to the actual investment amount (including but
not limited to capital contribution) by the Group, the non-
controlling interest has guaranteed to provide a return of at
least 8% per annum on such investment amount (“Investment
Return”) to the Group. It is agreed that the distributable
profit for each financial year shall be paid firstly to the Group
to settle the Investment Return. If the profit distributable to
the Group in any financial year is lower than the Investment
Return, the shortfall on a dollar-to-dollar basis shall be paid by
the non-controlling interest to the Group.

None of the subsidiaries had issued any debt securities at
the end of the year.

I

B8 2 B 15 ()

¢ REMBARMAARERERE -

* ABEREHRSE -

L REBURSAECERARRERY -

RAEENEFRESHE (BERETRANHE) M
FOERRRCRESEELNERRASE
RAEETER8% KR ((REME ) - ZIHEF
1B B R 4 [ B A 0 BC it M B & S S T AR B
HBEREDR - WA BEREA DS A E
B H)m AR R E @5 - BIARBI Z A R E A
ERFFERERINTAEE -

BEMBARNFAEBETEAEEES
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Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2019

HE-FZ-NFE+A=Z+—HILFE
STATEMENT OF FINANCIAL POSITION AND 40. RATWHMBMRRBKRRREE
RESERVES OF THE COMPANY
Information about the statement of financial position of RATRBERR I BRARTER B -
the Company at the end of the reporting period includes:
2019 2018
—B-hE —ZT-N\F
US$'000 Us$'000
FEx FET
Non-current assets ERBEE
Property, plant and equipment L E R e 33 45
Interests in subsidiaries BB R R #E = -
Amount due from a subsidiary NG| 667,065 667,051
Total non-current assets IETEEELLE 667,098 667,096
Current assets REBEE
Other receivables H {th jE kIR 195 247
Amounts due from subsidiaries JE Uk B B8 A B F 08 133,883 118,511
Bank balances and cash WITHEBR LA S 580 16,759
Total current assets MEEELE 134,658 135,517
Current liabilities REBEE
Other payables H b pE S F00E 1,004 1,066
Short-term provision ko BRRE A 1,095 1,095
Amount due to an intermediate holding JE A~ R AR A R RIE
company 562 472
Total current liabilities mEBEERS 2,661 2,633
Net current assets REBEEFE 131,997 132,884
Net assets EEEE 799,095 799,980
Equity IR
Share capital &% AR 16,166 16,166
Perpetual subordinated convertible K AR AR A s 7
securities 88,462 88,462
Reserves (Note) & (P EE) 694,467 695,352
Total equity FEHBH 799,095 799,980
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For the year ended 31 December 2019
HE_F-NFET A= HIRFEE

40. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

Note: Movement of the Company’s reserves are as follows:

40. AR T KRR BR KA E (R

sk : AR ARBEBHNT :

Share Contributed Accumulated Total
premium surplus losses reserves
iR 10 % E BB RitEE fREERE

Us$'000 US$'000 US$'000 US$'000
FET FET FET FET
At 1 January 2018 RZF—NF—HA—AH 343,080 9 (637,169) (294,080)
Loss and total comprehensive FAEBEREZEMX
expense for the year BEE - - (1,176) (1,176)
Conversion of perpetual K AT RAREFH
convertible securities (Note 32) (Ft5E32) 990,653 - - 990,653
Transaction costs attributable to ¥ #)X 4% A] #A A% 75 55 F
conversion of subordinated EERSHAR
convertible securities (45) - - (45)
At 31 December 2018 RZTE—NF
+=-—A=+—H 1,333,688 9 (638,345) 695,352
Profit and total comprehensive 4 A3& | & 2 E A
income for the year bk - - 732 732
Dividends recognised as R I H IR S
distribution (1,617) - - (1,617)
At 31 December 2019 RZZE—N%F
+ZA=+—8 1,332,071 9 (637,613) 694,467

The Company'’s reserves available for distribution to
shareholders as at 31 December 2019 represented
the aggregate of share premium account, contributed
surplus and accumulated losses, which amounted to
US$694,467,000 (2018: US$695,352,000).

RZEBE—hE+_A=+—08 X277 HD
IRTIRRZHEBEIERODRER BEHEHRN
RETEE 2B £%55694,467,000F 7T (=
T — )\ : 695,352,000 7T) °
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41. EVENT AFTER THE REPORTING PERIOD

(a)

The assessment of the impact of the COVID-19

The outbreak of novel coronavirus pneumonia
epidemic ("COVID-19") and the subsequent
quarantine measures as well as the travel
restrictions imposed by many countries have had
a negative impact on the operations of the Group,
as one of the Group's operations is located in the
PRC. The trading volume of the Group in the PRC
decreased gradually since late January 2020 due
to mandatory government quarantine measures in
an effort to contain the spread of the epidemic and
resumed operating at its normal capacity in March
2020.

As for the mining operations located in South
Africa, the DRC and Zambia, the Group did not stop
its mining activities as there is no implementation of
mandatory government quarantine in these areas.

The outbreak of COVID-19 has also led to decrease
in demand for short-term metals and the resulting
decline in short-term commodity prices can
reasonably be expected to have an impact on the
Group's future financial results.

Given the dynamic nature of these circumstances
and unpredictability of future development, the
directors of the Company consider that the financial
effects on the Group's consolidated financial
statements cannot be reasonably estimated
as at the date these financial statements are
authorised for issue, but are expected to affect the
consolidated results for the financial year ending
2020.

Notes to the Consolidated

Financial Statements

oA M B oWk M RE

For the year ended 31 December 2019
WE-Z-NFE+ A= HIEFE

41. BREWREE

(a)

/I REBRRERERRAA]

587 78 B % S B R A

FRERRESMA ((HFEML]) ZBH
IR K BE1R RZ BIK B e R bR BE T8
DIRITRAIEH A EENEEELE®
FE RAANEENEFR—BEBKUR
FE - BN E B ISEAR S
BiTbREEfE e - ARERFENESER
—E-TEF-ATHEEHNE WA F
TEFE=ZRAMEE L EREE -

ERMREIE - BR () REL DR
BTG AEBEWKRE FERERD R
PR 7% % 5 3 [ R B e 58 1) E A IO B B
=

MEMANRETCEREHREERK
B N S| B R m B NS
BEHMHASERRYBEEEELTE

ERZEFBEANBEMEE MR RERD
AAIFERE - RARIEERA  INIRET!
BREMBHROY AL EMEFEA
KEGEMBRENMBEE - HETE
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ES
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For the year ended 31 December 2019
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41.
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EVENT AFTER THE REPORTING PERIOD
(Continued)

(b)

Voluntary liquidation of Junhe

On 24 March 2020, written resolutions were passed
by all shareholders of Junhe, to voluntarily liquidate
Junhe. Junhe is an indirect non wholly-owned
subsidiary of the Company, engaged in trading of
mineral and metal products in the PRC. Up to 31
December 2019, the operation results of Junhe
managed to cover the investment return, but overall
operation, performance and the growth prospect
of Junhe had not been as promising as originally
planned, in particular under the current challenging
market conditions impacted by, among others, the
spread of COVID-19. After liquidation, Junhe will
cease to be a subsidiary of the Company.

The directors of the Company consider that it may
affect the consolidated results for the financial year
ending 2020 and beyond.

41.

HERRSE (A

(b)

HMNBEER

RZZEZTF=A=+MA - i’ﬁﬂzi‘p‘i‘%
BRFEBBAEMARE  HHOMaEEE

HIMAERREEEIEZENB AR 'E’:\EP
BrtEEERNEBEERNES HE_F
—hWEFE+ZA=+—H1 BHfzeg @%
RENEBERERW BHT 2 BEBEE
MEBRDEERS F'EHELJ?ﬁi‘EﬁH(%%'J
E&%Fiﬁﬁ@%%ﬁ%ﬁﬂﬂﬁix{ﬁ%@’ %
ExmamkENmsRRT) - NEE
% HMETBAERRRZHMB AR

ARBEERR HAAfHEE_T—F
FRZBENMBFENREREELEY
@,



Five-Year Financial Summary

NS SN A

RMEREAKEBERLEYRFREEEZTHRERZ
RAXE BENBEBEHRERWOT:

The consolidated results and assets and liabilities of the Group
for the last five financial years, as extracted from the audited
financial statements are as follows:

Year ended 31 December

BEtZ-AZ=+-HLEE

2019 2018 2017 2016 2015
—E-hE —T-NF —ZT—+F E-—RE —T—hHF
US$'000 US$'000 US$'000 US$'000 US$'000
FTEx FET FET FET FEx
RESULTS -
Revenue Wz 1,246,898 1,399,970 549,188 364,845 470,691
Profit (loss) attributable to A2 G # A A &L
owners of the Company SHF (E51E) 8,745 66,931 41,624 8,347 (291,767)
At 31 December
R+=A=+—8H
2019 2018 2017 2016 2015
“E-nNE —ET-N\F E—+F —IE-RF —E-A8F
US$'000 US$'000 US$'000 US$'000 US$'000
FTEx FET FET FET FET
ASSETS AND LIABILITIES X¥ERE®
Total assets BERSE 1,744,623 1,853,198 1,782,131 1,680,102 1,580,373
Total liabilities aEReHE (754,434) (874,403) (911,649) (912,558) (819,413)
Total net assets S EFRE 990,189 978,795 870,482 767,544 760,960
Equity attributable to ARAVERA
owners of the Company JEIh 864,613 857,822 791,710 700,583 691,966
Non-controlling interests ~ 3E iR #E 25 125,576 120,973 78,772 66,961 68,994
Total owners’ equity e AERAE 990,189 978,795 870,482 767,544 760,960
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Glossary

2= =y
nEJ R
%
percentage

Acquisition or Combination

the acquisition by the Company of the entire equity interest
in Jin Rui (along with the Metorex Group) in November 2013
pursuant to the sales and purchase agreement dated 27
August 2013, the details of which are set out in the circular of
the Company dated 30 August 2013; with a total consideration
of US$1,290,000,000 which was satisfied by the allotment and
issue of 1,595,880,000 new ordinary shares of the Company at
an issue price of HK$1 per share and the issue of PSCS of the
Company in the aggregate amount of US$1,085,400,000
associates

has the meaning ascribed to it under the Listing Rules

Board

the board of Directors

BVI

the British Virgin Islands

CDF

Congolese Franc, the lawful currency of the DRC

CG code

Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia and
an indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated in
Zambia near the town of Kalulushi

%

Bkt

WEEEREHEE
ARABR-_E—=F+—ARBAHA-ZT—=F
NAZ+EB2ZEE % WEE Jin Rui GE R Metorex
£8) 2ER AR - 4818 1,290,000,0003 7T + A
BEITESR 1 BT E K E171,595,880,000 iR A A
RIFTE B - LA R EE7T KR B 4818 1,085,400,000 3
TCZKARBPAIRBFE R 2 F AT FBEHRA
AREHA-T—=F)\A=+HZEBX

BBAL

BB EWRAMET2RE
Exeg

Exg

BVI

RBRERES

Ml SRR BB

MISOERS - MR (2)EEEHR
g <Al

LR R R 14 PrE O (B B A ST A

Chibuluma

Chibuluma Mines plc * 7% t 5 5l 2 2 2 )
BARRZMEF2ANE AR

Chibuluma &5

F Chibuluma B 2 # THRME - (L RN E L g5 - #8350
Kalulushi $E[&
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Chifupu Deposit

a copper deposit in operation, located approximately 1.7 km
southwest of Chibuluma South Mine

Co
cobalt
Competent Person

has the meaning ascribed to it under Chapter 18 of the Listing
Rules

connected person

has the meaning ascribed to it under the Listing Rules
controlling shareholder

has the meaning ascribed to it under the Listing Rules
Conversion

The conversion exercised by various investors including
Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary
of JCG, which in turn is the controlling shareholder of the
Company, in respect of the conversion of the PSCS in an
aggregate principal amount of US$$996,938,461 into conversion
shares at the conversion price of HK$1.00 per Share

Cu

copper

Development Project

Musonoi Project, a constructing copper-cobalt project owned
by the Group located in the DRC

Directors

the director(s) of the Company
DRC

the Democratic Republic of Congo
EBITDA

Earning before interest (net finance cost), income tax,
depreciation and amortisation and impairment loss

Glossary
I

Chifupu B /R

7 Chibuluma FIBERAE 1.7 AR - @ 2 ifiE

%

7]

i

BEBAL

BB EMARRAE18EMM T 2 RE

BEAL

BB EWRAIME T2 HE

BRER

BB EWRRAIME T2 HRE
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ENFI
China ENFI Engineering Corporation
Exploration Project

Lubembe Project, an advanced stage exporation project
owned by the Group located in the DRC

Gécamines SA

La Générale des Carrieres et des Mines, a state-owned mining
company in the DRC

GHL

Golden Harbour International Trading Limited, a company
incorporated in Hong Kong and an indirectly wholly-owned
subsidiary of the Company

Group

the Company and its subsidiaries and associates controlled by
the Company from time to time

HK$

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong

the Hong Kong Special Administrative Region of the PRC
Independent Shareholders

Shareholders other than JCG Group and its associates
Indicated Mineral Resource(s)

that part of Mineral Resources for which tonnage, densities,
shape, physical characteristics, grade and mineral content
can be estimated with a reasonable level of confidence. It is
based on information from exploration, sampling and testing
of material gathered from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely
or inappropriately spaced to confirm geological or grade

continuity but are spaced closely enough for continuity to be
assumed
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Inferred Mineral Resource(s)

that part of Mineral Resources for which volume or tonnage,
grade and mineral content can be estimated with a low
level of confidence. It is inferred from geological evidence
and assumed but not verified geologically or through grade
continuity. It is based on information gathered through
appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes that may be limited, or
of uncertain quality and reliability

JCG

% )| &£ B %15 B BR 2 7 (Jinchuan Group Co., Ltd*), a state-
owned enterprise established in the PRC and the controlling
shareholder of the Company

JCG Group

collectively, JCG and its subsidiaries and associates controlled
by it from time to time, and for the purpose of this Annual
Report, excluding the Group

JCHK

Jinchuan Group (Hongkong) Resources Holdings Limited,
an investment holding company incorporated in Hong Kong
and a wholly-owned subsidiary of JCG. It indirectly owns
7,593,009,857 Shares, representing approximately 60.21% of
the issued share capital of the Company as at the date of this
report

JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 2362)

Jin Gang

Jin Gang (D.R Congo) SA, an indirect non wholly-owned
subsidiary of JCG

Jin Gang Framework Agreement

the contract entered into between the Company and Jin
Gang on 20 November 2019 in relation to the provision of
maintenance work, the bagging and loading work and the
mining services, provided or to be provided by Jin Gang to the
Group from time to time
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Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jinchuan BVI

Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary of
JCG

Jinchuan R&E

& )I1$2 55 5 58 2% 5T BT A IR & £ 2 7 (Jinchuan Nickel & Cobalt
Research and Engineering Institute Co., Ltd.*), a direct wholly-
owned subsidiary of JCG

Junhe Group

Shanghai Junhe Group Co., Ltd, a company established in the
PRC and the holding company of Junhe Holdings

Junhe Holdings

Junhe Holdings Limited, a company established in the PRC and
a subsidiary of Junhe Group

Kinsenda
Kinsenda Copper Company SA, a company incorporated in
the DRC and an indirect non wholly-owned subsidiary of the
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated
in Katanga Province in the DRC

km

Kilometer(s)

kt

thousand tonnes
kWh

kilowatt hours

Ib

pound(s) (2.204 pounds=1 kilogram)

Jin Rui

Jin Rui Mining Investment Limited * 7 7 2 3 & £ A0
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LIBOR
the London Interbank Offering Rate
Listing Rules

the Rules Governing the Listing of Securities on the Stock
Exchange

LME

London Metal Exchange, a recognized investment exchange
regulated by the Financial Conduct Authority of the United
Kingdom and a recognised publisher of reference prices for
various metals which are timely published on its designated
website (www.Ime.com) on a daily basis for metal and
investment communities

LoM
Life of mine
Lubembe Project

a greenfield copper project owned by Kinsenda and situated in
the Katanga Province in the DRC

m
metre(s)
M
million
MB

Metal Bulletin, a premium intelligence service for metal
and steel professionals, being part of the Euromoney
Institutional Investor Plc Group of companies and a recognized
publisher of reference prices for long-term cobalt trading
contracts which are timely published on its designated
website (www.metalbulletin.com) on a twice-a-week basis for
subscribed members and publications
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Measured Mineral Resource(s)

that part of Mineral Resources for which the tonnage, densities,
shape, physical characteristics, grade and mineral content can
be estimated with a high level of confidence. It is based on
detailed and reliable information from exploration, sampling
and testing of material from locations such as outcrops,
trenches, pits, workings and drill holes. The locations are
spaced closely enough to confirm geological and grade
continuity

Metorex

Metorex (Proprietary) Limited, a company incorporated in
South Africa and an indirect wholly-owned subsidiary of the
Company

Metorex Group

Metorex and its subsidiaries (including Chibuluma, Kinsenda
and Ruashi), the mining operation arm of the Group

Metorex Holdings

Metorex Holdings (Proprietary) Limited, a company
incorporated in South Africa and an indirect wholly-owned
subsidiary of the Company

Mineral and Metal Products

mineral products, metal products and other raw materials,
including but not limited to copper or nickel ores and
concentrates, copper or nickel cathodes and other forms of
copper, nickel or other metals bearing raw materials, cobalt
and its related products

Mineral Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility
study for a project and a LoM plan for an operation must have
been completed, including consideration of, and modification
by, realistically assumed mining, metallurgical, economic,
marketing, legal, environmental, social and governmental
factors (the modifying factors). Such modifying factors must be
disclosed
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Mineral Resource(s)

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource
are known, or estimated from specific geological evidence,
sampling and knowledge interpreted from an appropriately
constrained and portrayed geological model

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Mt
million tonnes
Musonoi Project

a brownfield copper and cobalt project owned by Ruashi and
situated in Katanga Province in DRC

Northwestern Province Exploration Projects

greenfield projects owned by Chibuluma and situated in the
Northwestern Province in Zambia

Operating Mines

Ruashi Mine, Kinsenda Mine and Chibuluma South Mine
(including Chifupu Deposit)

PRC
the People’s Republic of China
Probable Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
is estimated with a lower level of confidence than a Proved
Reserve. It includes diluting and contaminating materials
and allows for losses that are expected to occur when the
material is mined. Appropriate assessments to a minimum of a
prefeasibility study for a project or a LoM plan for an operation
must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and
governmental factors (the modifying factors). Such modifying
factors must be disclosed
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Glossary
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Proved Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource. It is estimated with a high level of
confidence. It includes diluting and contaminating materials
and allows for losses that are expected to occur when the
material is mined. Appropriate assessments to a minimum of a
pre-feasibility study for a project or a LoM plan for an operation
must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and
governmental factors (the modifying factors). Such modifying
factors must be disclosed

PSCS

the perpetual subordinated convertible securities issued by
the Company to satisfy part of the purchase price for the
Acquisition

RMB
Renminbi, the lawful currency of the PRC
Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and an
indirect non wholly-owned subsidiary of the Company

Ruashi Mine

an opencast oxide copper and cobalt mine owned by Ruashi
and situated in the DRC on the outskirts of Lubumbashi, the
capital of Katanga Province

SAMREC Code

South African Code for the Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (2016 edition)

SFO

the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong

Shanghai Jinchuan Junhe
8% )1 A% &R A R 2 7l (Shanghai Jinchuan Junhe

Economic Development Co., Ltd*), a company incorporated in
the PRC and a 60% owned subsidiary of the Company
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Share(s)

ordinary share(s) of HK$0.01 each in the share capital of the
Company listed on the Stock Exchange

Shareholder(s)

the holder(s) of the Share(s)

SHEC

Safety, Health, Environment and Communities
SO,

sulphur dioxide

Sodimico

Société de Développement Industriel et Minere du Congo, a
state-owned enterprise in the DRC

South Africa

the Republic of South Africa

Stock Exchange

The Stock Exchange of Hong Kong Limited
subsidiaries

has the meaning ascribed to it under the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong)

SX-EW

Solvent extraction — electrowinning
t

tonne(s)

TCu

total copper

Us$

United States dollars, the lawful currency of the United States of
America
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Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa
ZCCM

ZCCM Investment Holdings plc, a Zambian state-owned mining
company

ZMW

Zambian Kwacha, the lawful currency of Zambia

* for identification purposes only
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JINCHUAN I

Unit 3101, 31/F, United Centre,
95 Queensway, Hong Kong
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www.jinchuan-intl.com
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