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HKD 30.7370 254634 337441 250671 30.6765 22.4829 246.58 186.33 290.14 210.63 258.76 215.35
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Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest
Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price
T
HKD 24479 203.67 228.63 186.09 246.07 164.71 254.00 194.20 232.78 114.36
BEArgE¢E
Net Asset Value Per Unit
20194E12H31H 20184E12H31H 20174E12 A 31 H* 20164E12H31H
As at 31 December 2019 As at 31 December 2018 As at 31 December 2017* As at 31 December 2016
T
HKD 28.6713 26.2912 304154 22347
BREMFAAZEESFE
Total Net Assets Attributable to Unitholders
20194E12H31H 20184E12H31H 20174E12H31H 20164E12H31H
As at 31 December 2019 As at 31 December 2018 As at 31 December 2017 As at 31 December 2016
AT
HKD 52,548,973,073 48,078,740,195 56,809,565,326 43,950,982,355
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* On 1 December 2017, there was a subdivision of each Unit in the Hang Seng Index ETF (the "Fund") into 10 subdivided Units and with effect from the same date, the net asset value
per unit in the Fund are calculated to the nearest four decimal places instead of two decimal places.
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A The highest offer price and lowest bid price of the Fund disclosed were adjusted to reflect the units subdivision.
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Trustee's Report

EEA AR B ( THEE ) BATREA A

FEEILHESD > BERESKH > IEAREEHARAFNEE2019F 23N AL ZHEEN - ERER T EHITRE200459 100571 > WAERTHY
(fEEE324Y) PROCEHAS: -

KES (550 ARAFE

20204E4 H28H

To the unitholders of Hang Seng Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions of
the Trust Deed dated 10 September 2004, as amended, for the year ended 31 December 2019.

AIA Company (Trustee) Limited
28 April 2020
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Independent Auditor’s Report

To the Unitholders of Hang Seng Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng Index ETF (“the Fund”) set out on pages 10 to 29, which comprise the statement of assets and liabilities as at 31 December 2019,

the statement of comprehensive income, the statement of changes in equity, the cash flow statement and the distribution statement for the year then ended and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2019 and of its financial transactions and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 13 to the financial statements and the accounting policies in note 2(f)(iv) on page 24.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2019 the investment portfolio represented 98.89% of the total assets of
the Fund and is the key driver of the Fund's investment returns.

We identified the valuation of investments as a key audit matter because of its significance

Our audit procedures to assess the valuation of investments included assessing whether the
valuations of all equities and real estate investment trusts in the investment portfolio at the
year end date were within the market bid-ask spreads by comparing the prices adopted by
the Fund with the prices obtained from independent pricing sources.

in the context of the Fund’s financial statements and because the value of the investment
portfolio at the year end date is a key performance indicator of the Fund.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and
for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the
Trust Deed, as amended on 20 January 2011, 13 November 2014, 28 November 2017, 9 April 2019 and 13 December 2019 (“the Trust Deed”), and the relevant disclosure provisions of
Appendix E of the Code on Unit Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.




Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Fund.

+ Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2020
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Investment Portfolio

20194124 31H as at 31 December 2019

EBEREAFAAZ
T WEEHERS
(EIT) % of Total Net
FBETHRE Bir®HE Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
BT Hong Kong Equities
TR Commerce & Industry
R Rl AAC Technologies 3,741,935 254,451,580 0.48%
I SE China Mengniu Dairy 15,497,251 488,163,406 0.93%
PRI E) China Mobile 34,583,765 2,265,236,607 4.31%
R AR T China Petroleum & Chemical 136,460,782 640,001,068 1.22%
o B R RE R China Shenhua Energy 19,134,062 311,502,529 0.59%
=81E) China Unicom 34,452,400 252,880,616 0.48%
g iz Citic 40,945,628 426,653,444 0.81%
RIIAECEE CK Hutchison Holdings 15,197,580 1,129,180,194 2.15%
RS AH CNOOC 100,548,678 1,303,110,867 2.48%
g CSPC Pharmaceutical 26,332,287 489,253,892 0.93%
SR Galaxy Entertainment 12,196,417 700,074,336 1.33%
HFEE Geely Auto 30,801,459 469,414,235 0.89%
TEZ2E R Hengan International 4,018,616 223,033,188 0.43%
bei e /AN MTR Corporation 8,664,735 399,011,047 0.76%
A R IR R PetroChina 118,788,948 464,464,787 0.88%
E/brhEY Sands China 15,935,371 663,708,202 1.26%
HHIN B PR 2 ] Shenzhou International Group 4,654,843 530,186,618 1.01%
o B A i g Sino Biopharmaceutical 38,980,197 424,884,147 0.81%
FETICERL Sunny Optical Technology 4,013,981 541,486,037 1.03%
KA Swire Pacific "A" 2,802,976 202,935,462 0.39%
BIRLE S Techtronic Industries 8,241,185 523,727,307 1.00%
i s IZE R Tencent Holdings 14,839,363 5,573,664,743 10.61%
. Want Want China 31,473,234 229,125,144 0.44%
i[53 WH Group 49,694,403 400,039,944 0.76%
18,906,189,400 35.98%
<Rk Finance
KES RS ZERE AIA Group 62,175,282 5,085,938,067 9.68%
P SRTT Bank of China 447,265,772 1,489,395,021 2.83%
ZEIRTT Bank of Communications 49,280,128 273,011,909 0.52%
PERE BOC Hong Kong 20,833,982 563,559,213 1.07%
R R SR T China Construction Bank 609,112,857 4,099,329,528 7.80%
EIETPNE-Zi China Life Insurance 41,894,772 907,021,814 1.73%
TEASRTT Hang Seng Bank 4,305,534 693,190,974 1.32%
EHZ T R EEE AT Hong Kong Exchanges & Clearing 6,745,699 1,706,661,847 3.25%
T PR HSBC Holdings 84,759,743 5,157,630,361 9.82%
P TR ERTT Industrial and Commercial Bank of China 415,363,229 2,492,179,374 4.74%
B SR Ping An Insurance 31,447,898 2,896,351,406 5.51%
25,364,269,514 48.27%
o Properties
RIIEHEEHR Cheung Kong Property Holdings 14,555,659 818,755,819 1.56%
PN China Overseas Land & Investment 21,588,575 655,213,251 1.25%
HERE Y China Resources Land 15,607,840 605,584,192 1.15%
ik Country Garden 42,682,617 532,679,060 1.01%
[E1737Uz3 Hang Lung Properties 11,394,447 194,845,044 0.37%
TERKE Henderson Land Development 8,176,761 312,761,108 0.60%
it g New World Development 34,543,376 368,923,256 0.70%
EHIEH Sino Land 17,270,674 195,504,030 0.37%
B Sun Hung Kai Properties 6,525,867 778,535,933 1.48%
TEEAEEHERE Wharf Real Estate Investment 6,837,489 325,122,602 0.62%
4,787,924,295 9.11%
N Utilities
BT REEH Cheung Kong Infrastructure 4,476,592 248,227,027 0.47%
EE {2 CLP Holdings 10,667,787 873,691,755 1.66%
FEHE R Hong Kong & China Gas 57,173,551 870,181,446 1.66%
FREE Power Assets Holdings 7,810,067 445,173,819 0.85%
2,437,274,047 4.64%
P e Total Equities 51,495,657,256 98.00%
EHELEELES Real Estate Investment Trust
HEFELEE Link REIT 11,804,981 973,910,932 1.85%
{RFG B TH{E Total Investments 52,469,568,188 99.85%
(48 Z k7K Total cost of investments - HKD 44,129,201,376 &)
it &5 27 F1E Other Net Assets 79,404,885 0.15%
BIREAIA A2 885 F{E Total Net Assets Attributable to Unitholders 52,548,973,073 100.00%
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Statement of Movements in Portfolio Holdings

E: 22019412 5 31 H 1R 4EE for the year ended 31 December 2019

BErg 8 HBirgeH
20194E1 H1H 20194125 31H
BE Holdings as at Wi B Holdings as at
Investments 1 Jan 2019 Additions Disposals 31 Dec 2019
FRGE Hong Kong Equities
TRE Commerce & Industry
TRl AAC Technologies 4,145,495 297,440 701,000 3,741,935
FEEE China Mengniu Dairy 15,542,686 1,229,565 1,275,000 15,497,251
PR B China Mobile 34,726,250 2,689,015 2,831,500 34,583,765
B R R T China Petroleum & Chemical 144,234,942 11,133,840 18,908,000 136,460,782
PR RE R China Shenhua Energy 19,213,492 1,492,070 1,571,500 19,134,062
RN e China Unicom 34,596,930 2,705,470 2,850,000 34,452,400
PR (E Citic 32,891,118 10,712,510 2,658,000 40,945,628
BT EE CK Hutchison Holdings 15,260,685 1,186,895 1,250,000 15,197,580
B A CNOOC 100,962,798 7,807,880 8,222,000 100,548,678
e E] CSPC Pharmaceutical 26,470,072 2,084,215 2,222,000 26,332,287
PR Galaxy Entertainment 13,434,457 994,960 2,233,000 12,196,417
EHHRE Geely Auto 30,455,909 2,819,550 2,474,000 30,801,459
LER ] 5 Hengan International 4,091,891 281,725 355,000 4,018,616
AT MTR Corporation 10,352,860 826,887 2,515,012 8,664,735
B H R AT PetroChina 119,279,163 9,243,785 9,734,000 118,788,948
Vb E Sands China 13,704,531 3,414,040 1,183,200 15,935,371
B M [ER P EE B Shenzhou International Group 4,249,568 743,975 338,700 4,654,843
g A B i Sino Biopharmaceutical 39,295,512 2,885,685 3,201,000 38,980,197
FET R, Sunny Optical Technology 4,030,501 313,280 329,800 4,013,981
KA Swire Pacific "A" 2,814,961 225,015 237,000 2,802,976
BRI EE Techtronic Industries - 8,692,185 451,000 8,241,185
fig IR Tencent Holdings 15,410,908 1,518,455 2,090,000 14,839,363
R RE Want Want China 31,671,709 2,442,525 2,641,000 31,473,234
EONE RS WH Group 49,779,343 3,967,560 4,052,500 49,694,403
&l Finance
P& R e AIA Group 68,271,487 4,385,795 10,482,000 62,175,282
PEERTT Bank of China 449,104,192 34,663,580 36,502,000 447,265,772
A EERTT Bank of Communications 49,483,763 3,837,365 4,041,000 49,280,128
R BOC Hong Kong 20,920,432 1,622,550 1,709,000 20,833,982
B R SR T China Construction Bank 611,617,702 47,201,155 49,706,000 609,112,857
ERIETPNE—I China Life Insurance 42,067,747 3,266,025 3,439,000 41,894,772
TE4ERTT Hang Seng Bank 4,323,359 335,475 353,300 4,305,534
BTG SR Hong Kong Exchanges & Clearing 6,716,729 638,550 609,580 6,745,699
Tl R HSBC Holdings 74,316,203 21,410,435 10,966,895 84,759,743
B TR SR T Industrial and Commercial Bank of China 417,071,644 32,192,585 33,901,000 415,363,229
o B 2 b Ping An Insurance 31,577,768 2,444,630 2,574,500 31,447,898
HigE Properties
BITEHEER Cheung Kong Property Holdings 14,616,384 1,136,775 1,197,500 14,555,659
SR China Overseas Land & Investment 21,679,930 1,700,645 1,792,000 21,588,575
HEHE N, China Resources Land 15,675,750 1,246,090 1,314,000 15,607,840
ZfRE Country Garden 42,913,197 4,409,025 4,639,605 42,682,617
TE MY E Hang Lung Properties 11,442,657 902,790 951,000 11,394,447
TEER Henderson Land Development 7,464,975 1,375,786 664,000 8,176,761
it s New World Development 34,629,786 2,778,590 2,865,000 34,543,376
ERE¥ Sino Land 16,799,649 1,803,877 1,332,852 17,270,674
BrREE Sun Hung Kai Properties 6,551,572 515,295 541,000 6,525,867
B B ERERE Wharf Real Estate Investment 6,866,419 548,070 577,000 6,837,489
ANHEE Utilities
BT ARER Cheung Kong Infrastructure 3,746,762 1,080,830 351,000 4,476,592
RS China Resources Power 10,879,180 89,700 10,968,880 -
hEE CLP Holdings 10,712,487 835,300 880,000 10,667,787
EHPHEER Hong Kong & China Gas 52,190,708 9,492,843 4,510,000 57,173,551
EREEE Power Assets Holdings 7,842,987 614,580 647,500 7,810,067
EHELEELES Real Estate Investment Trust
HEEERES Link REIT 11,939,651 914,330 1,049,000 11,804,981
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Statement of Assets and Liabilities

20194124 31H as at 31 December 2019

2019 2018
fEE (BTT) (BT
Notes (HKD) (HKD)
BEE Assets
FEONAEES AU A S ESTERYFEE Investments at fair value through profit or loss 56,13 52,469,568,188 47,973,838,677
JE L S BEL (i 50 TE Amounts receivable on subscription of units 141,369,209 318,009,370
TEUTHE & 200E Amounts receivable on sale of investments 96,140,492 -
I 4 K 3458 Cash and cash equivalents 10(f) 348,789,114 136,851,256
B EELE{E Total Assets 53,055,867,003 48,428,699,303
& {5 Liabilities
JE{F 5 TE Amounts payable on purchase of investments 204,141,561 177,427 842
JRE(~F i [=] B2 (i7 X 2E Amounts payable on redemption of units 296,237,295 166,520,124
TEEEER F R EL A FE () 558 Accrued expenses and other payables 10(a),(b),(d)(e)&(h) 6,515,074 6,011,142
& {F4%{8 Total Liabilities 506,893,930 349,959,108
BIREArREA A2 BEEIF{E Net assets attributable to unitholders 52,548,973,073 48,078,740,195
1% Representing:
TEZS48{HE Total Equity 52,548,973,073 48,078,740,195
BE&fTEEr& H Total number of units in issue 10(i),11 1,832,809,049 1,828,697,702
28.6713 26.2912

B fir B EE B * Net asset value per unit*

FHAZ 5\ R 48 4 2020424 H 28 H b A A% A 5517 ©
Approved and authorised for issue by the Trustee and the Manager on 28 April 2020.

5 E 29 AT 8 AT B Ry — iy -

The notes on pages 15 to 29 form part of the financial statements.
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}fX32 For and on behalf of
}ZEEA Trustee

YR (E5L) ARAH

} AIA Company (Trustee) Limited

} {X.# For and on behalf of
} 4246 FY Manager
VEAREEHARAE

} Hang Seng Investment Management Limited



EHWAR

Statement of Comprehensive Income
22019412 5 31 H 1-4EJE for the year ended 31 December 2019

ES S
20194F12H31H 20184F12H31H
IR IR
Year ended Year ended
31 December 2019 31 December 2018
b5t (H7T) (H7T)
Notes (HKD) (HKD)
B A Income
Wt 53 U A Distribution income 7,10(g) 1,827,335,266 1,860,812,558
FIEWCA Interest income 8,10(f) 2,681,939 1,736,614
HoAthrfg A Other income - 223,397
1,830,017,205 1,862,772,569
E FH Expenses
% BLETEN 4 Auditor's remuneration (621,495) (601,670)
TR R EEE R 7525 F Legal and professional fees (163,101) (382,393)
& Management fees 10(a) (25,846,246) (26,675,860)
B iR 2 Registrar's fees 10(h) (15,600) (15,600)
257758 K sR{ T2 A Safe custody and bank charges 10(d) (2,057,097) (2,115,566)
HeTEE? FH Sundry expenses 10(d)&(e) (8,145,395) (8,596,181)
A 558 A Investment transaction costs 10(c) (14,217,464) (25,198,708)
FF1TECA 2 25 5 #r Transaction fees paid to administrator 10(h) (274,600) (356,550)
Z 5t N Trustee's fees 10(b) (15,627,748) (16,029,612)
{ti{E & Valuation fees 10(h) (98,000) (98,400)
(67,066,746) (80,070,540)
SRS/ (IHE) BT
Income before gains/(losses) on investments 1,762,950,459 1,782,702,029
K&/ (B538) Gains/(losses) on investments
& FULER / (E518) Net gains/(losses) on investments 9 4,318,278,828 (7,386,257,542)
JE 5271 25 Net foreign exchange gain 421 44
55772 FH Securities expenses 10(d) (530,803) (603,932)
4,317,748,446 (7,386,861,430)
TR (185%)
Incomel(loss) before taxation 6,080,698,905 (5,604,159,401)
#3275 Taxation 47 (79,921,404) (84,488,344)
BREAREANBA(BR) R EERHEIRA
Incomel(loss) attributable to unitholders and total comprehensive income for the year 6,000,777,501 (5,688,647,745)

S5 ZE 29 AT AT B R —a ey -

The notes on pages 15 to 29 form part of the financial statements.

11




Statement of Changes in Equity

E:F 20194612 5 31 H 1R 4EE for the year ended 31 December 2019

S ES
201912 H31H 201812 H31H
Blscelicy jlstcelicy
Year ended Year ended
31 December 2019 31 December 2018
FsE: (&7T) (&71)
Notes (HKD) (HKD)
YR
Balance at beginning of year 48,078,740,195 56,809,565,326
BB A ARBA (B%) REEESERA
Income/(loss) attributable to unitholders and total comprehensive income for the year 6,000,777,501 (5,088,647,745)
SRR E (RIBAFA NN S BN S E AR
Transactions with owners (i.e. unitholders), recorded directly in equity
TR TS R EWGRIE
Received and receivable on issue of units 10()),11 16,867,847,704 19,079,584,290
B8 ] B e+ e (35K
Paid and payable on redemption of units 10(),11 (16,710,457,981) (20,424,567,328)

TEALRFA AR 7R

Distributions to unitholders

SRR (B EARA NI 548

Total transactions with owners (i.e. unitholders)

R

Balance at year end

5 E 29 AT AT B Ry —a e -

The notes on pages 15 to 29 form part of the financial statements.

12

(1,687,934,346)

(1,697,194,348)

(1,530,544,623)

(3,042,177,386)

52,548,973,073

48,078,740,195




MEMRER

Cash Flow Statement

EiE20194£12 7 31 H JL4EEF for the year ended 31 December 2019

BE B]E
201912 H31H 201812 H31H
IR 1B
Year ended Year ended
31 December 2019 31 December 2018
(L) (#7t)
(HKD) (HKD)
LK E ) Operating activities
A R B SE IR 75 E% Payment for legal and professional fees (163,101) (382,393)
% $4Eifif < Payment for auditor's remuneration (607,644) (242,720)
EHHEE Payment for management fees (25,653,676) (26,984,308)
Z=6 N #% Payment for trustee's fees (15,511,877) (16,214,681)
&AL 558 ] Payment for investment transaction costs (14,217,464) (25,198,708)
1T 2 22 55 E¢ Payment for transaction fees paid to administrator (286,300) (356,850)
B EC R 2 Payment for registrar's fees (15,557) (15,600)
ff{E % Payment for valuation fees (97,600) (98,400)
257758 K sR1 T8 A Payment for safe custody and bank charges (2,041,572) (2,146,194)
HoA 2 3% 57 {4 Payment for other operating expenses (7,969,982) (9,062,998)
HAthlz A Other income received - 223,397
PR BTE BT & 7B 4E Net cash used in operating activities (66,564,773) (80,479,455)
& &S] Investing activities
5675 F Payment for securities expenses (528,423) (641,487)
g 53 IR U A BT 157K 28 Distribution income received 1,641,603,222 1,667,224,799
5 & Interest received 2,681,939 1,736,614
HERYE FT15-5E7E Proceeds from sale of investments 5,439,309,832 10,454,623,489
fi#s A& & F{FE(0E Payments for purchase of investments (5,368,974,435) (8,666,605,179)
R B & E BN & 7P 4E Net cash generated from investing activities 1,714,092,135 3,456,338,236
R ES) Financing activities
47 B (i FT 152K Proceeds on issue of units 16,833,085,652 18,814,820,003
1§ ] B FfF (<1238 Payments on redemption of units (16,580,740,810) (20,493,341,990)

A A AL 57k 2 3% FF Distributions paid to unitholders
AR FE EEHYE$ 34 Net cash used in financing activities

RERNFLSE[EY)FIE I Net increase in cash and cash equivalents
MMB1H Z3& KB &% EY) Cash and cash equivalents at 1 January

PM2H31H 23 & BB 4% 8 Cash and cash equivalents at 31 December

EAIER SRS

Major non-cash transactions:

(1,687,934,346)

(1,697,194,348)

(1,435,589,504) (3,375,716,335)
211,937,858 142,446
136,851,256 136,708,810
348,769,114 136,851,256

() PHFEN - BARA NEEEA—E T EEREERE - &3EMH211,40221357T (2018 : 63,273,4123%7T ) » DLETI#7,500,00056 4 il (2018 : 2,400,000 Bifir ) -
During the year, unitholders subscribed for 7,500,000 units of the Fund (2018: 2,400,000 units) by tendering a basket of the constituent stocks of Hang Seng Index with a market value of HKD 211,402,213

(2018: HKD 63,273,412).

(i) PAMEREP > BEAETA A8 BB 1 E AR fE MU S A FE S B A (2018 © 300,0005E B ) DU —8 FIE A FEBIpR 5 B (2018 @ 9,552,703 1) -

During the year, there was no redemption of units of Hang Seng Index ETF (2018: 300,000 units) in exchange for a basket of the constituent stocks of Hang Seng Index (2018: HKD 9,552,703).

(iil) FAFEFEAT > Hhir DA B PG Y 6240 5 105,810,64078 7T (2018 109,099, 415375T ) -
During the year, the Fund had dividend re-investment amounting to HKD 105,810,640 (2018: HKD 109,099,415).

5 E 29 AT AT B R —a ey -

The notes on pages 15 to 29 form part of the financial statements.



lre=pap/ie

Distribution Statement

22019412 5 31 H 1-4EJE for the year ended 31 December 2019

ED ED
201912H31H 201812 H31H
IS IS
Year ended Year ended
31 December 2019 31 December 2018
(1) (#7T)
(HKD) (HKD)
ARG IR Z WA B
Undistributed income brought forward 7,066,264,022 328,989,081

SR AW () RTHIUA
Income before gains/(losses) on investments

HiIH

Taxation

BATEAL AT RESCGRIR A7)

Income portion of received and receivable on issue of units

Y [ B0 P 5 B TSR (A7)

Income portion of paid and payable on redemption of units

Rt is SRS PNl nva s o |

Amount available for distribution to unitholders

THRAFTA AU IR

Distributions to unitholders
FEARITIRZ WA

Undistributed income carried forward

FEAREIA A E—RU S5k (ST ) First distribution to unitholders per unit
Fg:3% H HA Ex-dividend date

T EALFFA NGV R ULEs 73k (BE B ) Second distribution to unitholders per unit
[4:3% H £ Ex-dividend date

FEAFEA AYE = RULEE43IR (4 B 1) Third distribution to unitholders per unit
Fg:3% H HA Ex-dividend date

TR ERA A TURUL 25 43R (8 ) Fourth distribution to unitholders per unit
Fg:3% H HA Ex-dividend date

5 E 29 AT AT B R —a ey -

The notes on pages 15 to 29 form part of the financial statements.
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1,762,950,459

1,782,702,029

(79.921,404) (84,488,344)
208,058,657 7,132,959,011
(205,566 541) (396,703 407)
8,751,785,193 8,763,458,370

(1,687,934,346)

(1,697,194,348)

7,063,850,847 7,066,264,022
0.08 0.08

201943 H28H 201844 H20H
28 March 2019 20 April 2018
0.45 0.36

201946 H20H 201846526 H
20 June 2019 26 June 2018

0.25 0.38

201995 19H 201849 H19H
19 September 2019 19 September 2018
0.14 0.12
20194E12H17H 20184F12518H
17 December 2019 18 December 2018
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(i) EEREE
E BRI EREE R AFRNREER T BESRERBEHEE > RIS 2 Em w5 -
(i) FU=R

FZBB T RE R SEEE ER MRS G5 (ARG BUEE - RIMSGEEFEEE © RITENSN  BereREER AT RIFTE
IR A 04 A AR FIR AR

(i) {ET& B

FEFT BB TR EEEZ TS EEEE CRRRER R ER RS ERIERIN ) B EMIKE) CF s S ERREE RS i ERE R ArIEZE - £
BT ABITAGEEN TS XS TENREMRS ) - (EmEEERERE - EeR 2 hRE T B R SR R #0y i5 A E E pr ey (E A e -

A B IR RIS I R A o R R E A G AL A e T R D A S SRS P A R T o BB T T BRI SR I I
Ut AHBEE ST R & (AL A (B E AT ME TR -

EEF 2 A RNEEREXSIARNE ( TEEH ) ) EmrEAISER I © S DRI AR (S R R B T AR A & B R A BRI (HAS 2T
EEAEFRRT 20195125 31 H S H R A AT REME5820% (2018 @ 20%) - AfEEHE AL A N2 B A FEE 17110,493,913,6383 T (2018 @ 9,594,767,7357C) © %
TERNMHE T RA RIS - RIESHEN B R A A Z BB FEE TRHEI S - ENMERAA R TERE  LHEFRRREAE -

EEm b

ERLLACA A BN B RS ER B A AR (S B - AR RS R IR R RO AR &L/ —ERVE 22 RIE TR BESS B IT R A E BRI &
By o B S G 175 0 B 4R AT R Y (5 B TR B LA IR e DL — 2 R L T

KIE ((F50) BIRATRBAEIIZIEA - MZFEABESCEE » 0 SRS AR R PN RG] - AeCHE AR HRE TEANGEEERURGRH
JEBz -

EENARESTFINEE DBERIMTARAS ( TREA, ) - REABESFE - NG S EFENAE ANE SR AL T SN SPRA] - S
GEEF SR AVE A E SRR R -

S ANRSABEEFNEE DBERITAMRAS ( DERIRIT, )~ EART - EITRTRPERT (F8) (&1 TZERT, ) o WHERITH
EBURI G S BIFEN % FIRTE SIS A 5 2 SIUE SR - e CH G EBR 2% ST E S LR R R -

BRDLLFratish - 7220196212 31 H R 20184E12 4 31H » HeE I A BLH A TH E R ETHIEEERE -
s BB REENSH

JEUR IS B ALFOH ~ FEUIEOR ~ MRS R R S YR E TR 128 A A TRIHRAS TS - SR TR A SIS 1R85 5% TSNS RaTaR R/ 24
RRETAER - Al Ry i B HAY(E F R -

Bl BB 5 TR N A S ERTAR R/ ST R B E TE RS AKEE e EERErIZt -

PEEA > BN E T ERAAARYNET ENRBIET > EeCHRAROMREINS « EhieA RHEKGEIEEAFUR - U ERUR R & R 8
LAY E FHRS B A
b

It g 2 A AR < B HL A 5 il 8 AR B T B R R (5 (R SR B B R e iy » =l B AR BR T s A R B o

Bl R A A R R AR P B R M AR (S H B AR TR T A BRI B w2 (ST 0% A 7 AR e S (A ERR Sl S B RNE RIRE -

SHEE SR T AL H 8T R FrRUE G e H (T SR AR A AR s M e - A EAth SRl & R R f oK (o S & I IR VA = 6 -
A EREER E R R E > 2N B SRR TS BRI E o AL ESREAR R B RS DE ORI R E -

B AR M b A S R A B R AR P B HEH « e ndr R #HE B2 B Dl — 8 T2 8 B Sy B R DLV B B S e sl s B AP P el e
300,000{# A + Je fatlpiiietid: (BMERHE) BBk &M M —8 T2 i B B R D S G s 2 AR S Bl i D ME B -

RS PETER T EeCHAREE =R R AR IR GHOER SR  PBCATSE B B 5 AT S B SR A 5 ¢ 5
TREOLH Wb SR
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6. AR EEE ()
() EA T
T4 T RBL B (R A -

E e EHEA H AR TEE R R (A EERRE R P B A BRI R B p I 15 RE A P B < S HEAR B A B B S MR B S I P 8 H R R

PR HTEA -
RN R EBEA S ANER LR H RS -
R T IV EAR TR -

RS 40 B BB RV IP R B IR o b nT I B B AL R % B AL R A AR R E] o BRI [l K B DU R S BR T RE A BRI 22 2

7. g sr IR

DUR Ry 42 R P P BRI A U 2 73 TR U R IR A P B ] 9 TR S i 7 IR U

2019 2018

(#77) (HKD) (?77) (HKD)

g4 43R U A Distribution income 1,827,335,266 1,860,812,558
FEAIH Withholding taxes (79,921,404) (84,488,344)

TR 53 IRU A Net distribution income
8. FIEWA
RN - BEIFTA RS AR & 5 R & EEYIBEL -

9. KEFURE/(BE)
AEERN - BRI LS M R B R B U s BT R0 T

1,747,413,862

1,776,324,214

2019 2018

(#7T) (HKD) (#&7t) (HKD)

e RS 25 / (518 Net gains/(losses) on investments in equities 4,282,671,664 (7,467,114,261)
B B I 7 Net gains on investments in collective investment scheme 35,607,164 80,856,719
4,318,278,828 (7,386,257,542)

E# LS Realised gains 920,475,681 1,876,478,400
F S 25 B 545 2> 8% 8h Movement on unrealised gains or losses 3,397,803,147 (9,262,735,942)
& T 25 / (B5H8) Net gains/(losses) on investments 4,318,278,828 (7,386,257,542)

10. EBZEEA ~ B KHEFHEA LIRS

A7 FE N~ AR MR AR L R NETILHY A 5 SRR T S S I - B L s B anAnny GERRE<rRI) ATferIBlE AL - A
~ZEEA ~ EEE A R SRS NI AT S H SO AR h R EE RS RROEST o 2R AR EE ST > BRECTRIBEEESh » A

HATHEAMAS, - FrA AR R E (TR SE T - e R pEl 2E -

(@) EAEREEHARAE( TEAREER ) CESSEERE - EAERITARAT( TEERT ) )RR EINERRE) R SAEH - BB RS R
Ry A EIFEC.05%AVE IS - BN GE S HETR > M EEH ST » PN S (THYE H#E £y25,846,2463 7T (2018 : 26,675,860 7T ) - MR H 2 REMTEHE &

2,243,984 7T (2018:2,051,41437C)

(b) &8 ([556) AMRATRAEEHIZECA « WrTLAST B LA A A S U AR Ry 5 7 5B 0.03% £0.05%HY 256 A2 - 220194255 1 H Al 2 i » HSBC Provident Fund
Trustee (Hong Kong) Limited CESSEK &) BAESHWTEOA - H2019E5F1HEE - BRI ETTIRE (M) ARAT CESEENE) WRERESITHA -
TTBOA AT 2 50 A B HIB0% 1 Ry [ B R (ARSI - W98 5 o M S SR T e (R B ML 2 FR A PR B B AV 45 < ZRE ANBINEHEA B HEH S - S E A

i o PREEFEN AR RZEE AN B 715,627,748 7T (2018:16,029 8123870 ) NEEAR H - FERT T 325E A2 1 1,356,918 7T (2018 : 1,241,04037C) -

() He: (i FUESSRITRYIRFB R E B TR EHE LS » UT AN RN R S SR TIEEE R ZaE s

7 EESRTT

TR ZHIEEE A F AL
Value of transactions Share of the total value of YA E S SRR AR AL 4 SR
executed through HSBC transactions of the Fund Commission paid to HSBC Average commission rate
2019 2018 2019 2018 2019 2018 2019 2018
77T HKD 2,067,109,643 2,063,968,991 18.38% 10.61% 413,401 412,782 0.02% 0.02%
() RN - BeA O AESSRITAVIRG > B ES ST ASEA  (TEBE A RE SRS M TE A - AN EEN I ATHA ME FH RPN HIE B R

AT -

2019 2018
(#7T) (HKD) (#7T) (HKD)
TS N S Y55 %5 € F Securities expenses paid during the year 530,803 603,932
T N 7 AT B ER B Administrative fees paid during the year - 288,425
TAERE N AT EE #5048 K 3772 i Safe custody and bank charges paid during the year 2,057,097 2,115,566
A% H FE (5525 % [ Securities expenses payable as of year end 19,215 16,835
A4S H FE R 3525514 2 i Safe custody payable as of year end 177,888 162,363

() BN N RIZ I BOARIL » 204t - e BB EARS ETRAE - MHEEAREAERAT ST, 7538748 Tl MLy (2018 1 79551365/870) A

K HIERNTYARIZ A #51.911,2010%7T (2018 © 1,819,196 ) -

() ZE ARG S TR E SR TRIE LR T - AR TR A% H A ER RO R R R E A RRERE A T -

2019 2018

(A7) (HKD) (#7T) (HKD)

JESSRTTE N AL H Y45 R:  HSBC bank balances as of year end 348,789,114 136,851,256
TS NG S SRR A A E A Interest income earned from HSBC during the year 1 gg; ggg 1 ; 2; 8?2

TS N TE A SRITREE YA EA Interest income earned from HSB during the year
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10. BBZIEN ~ BeiEHEREAN LIS (F)
(0) IAFRERY » HGFPA M PR AR AT ~ AR RO R IR A Fl L - AR B L DRI I A A » PR IR

RS WA
& S A Dividend income
5% Currency 2019 2018
JE B R A R 22 F] HSBC Holdings Ple $#57 HKD 316,810,065 286,953,230
B4 $RTTATR/A ) Hang Seng Bank Limited $#57 HKD 33,665,063 21,058,005
KR ZERE A PR /A 5] AIA Group Limited ST HKD 84573641 71,983,750

(h) FA4EREA > HSBC Provident Fund Trustee (Hong Kong) Limited K2 JfE S (S5 0AR S (SEM) ARRA SIER AL S THMRE TA& - H20193H22HE » (TBA FE U (7 B
SRR S T126R T R I BIE M S M AT S B E 20K » ITBOABELA T SIS A bR AT -

R FE I A B B R Y S 482 Processing fee for handling each purchase or sale of investments 7T HKD 35
AL E Y ({8 ¢ Fee for each valuation 77 HKD 400
R P T AT/ [ it EL <4 BE AT 119 4812 Processing fee for handling each creation, redemption and transfer of units 7T HKD 100
GRS BPE R 5 4 F Fees for each fund data reporting 7t USD 125
FEEN RN NI A RS R 4% HIEN A RE A T ¢
2019 2018
(#7T) (HKD) (#7T) (HKD)
AT 2 38 5% Transaction fees paid to administrator 274,600 356,550
5} A (S B R AR TS (R A PR 2 Fpaid to HSBC Institutional Trust Services (Asia) Limited 158,900 -
- paid to HSBC Provident Fund Trustee (Hong Kong) Limited 115,700 356,550
B30 2t Registrar's fees 15,600 15,600
-5 T R (S ST RS (529 ) 5 PR 22 ] paid to HSBC Institutional Trust Services (Asia) Limited 10,471 -
-{sf F-paid to HSBC Provident Fund Trustee (Hong Kong) Limited 5,129 15,600
{E5{E % Valuation fees 98,000 98,400
-5 T R (S 5T AR (S5 ) A TR/ B paid to HSBC Institutional Trust Services (Asia) Limited 66,400 .
- paid to HSBC Provident Fund Trustee (Hong Kong) Limited 31,600 98,400
FeEiEH 5% Fund Data Reporting Fee 2,937
51 S SR IR TS (M) A PR 2 Fpaid to HSBC Institutional Trust Services (Asia) Limited 2,937
-{sf F-paid to HSBC Provident Fund Trustee (Hong Kong) Limited - -
FERTTF1TECAE2 FH Fee payable to Administrator 25,568 36,825
AT T R (S ST AR RS (BN ) TRZA E]payable to HSBC Institutional Trust Services (Asia) Limited 25,568 -
-JflE (<} F-payable to HSBC Provident Fund Trustee (Hong Kong) Limited - 36,825

TEREEEIER A R SAIRAE] SRS MHRECE S T EALR A AR IR o RS H SR T - [E S AL R A 521,340 482, T16 5L S B
(2018 : 1,295,355 522k B fir )~ FAAFFEPVE B B ) - (E AR AL AU & T AL R A AHIUzE 73R B 1,204,598, 8307 7C (2018 : 1,206,488,3983 7T ) °

fEAMRR e H - afE e ( TEARESEEERES, H RENES - WIRIEES THEASSA AR - RESH @ BEE st aEkeRAiEe
451,826,333 5L Biflr (2018 @ 444,567 6865 A ) o JRAFE PR AR R RS - (ELFE S MR AU & T B AL R A AU 73 R F5415,056, 187357 (2018:413,215,9253# 7 )

=

WAERE - B s B S AR 4 1 DL 11,262,560,75938 77 (2018 : 12,643,133, 0425877 ) J 11,358,191 402587 (2018 : 13,914,850,8343#577 ) » 3705401,010,2035: 4 B fiy
(2018 © 430,112,207 L4z By ) FIfE[E1405,243 567 FL4zEBfir (2018 : 468,685,565 FLAEifir) -

FAEREN » {8 A4 FsE B - fE T 564 53 7511 204,959,118, 9303 7T (2018 : 5,344,127,6333#5 7T ) 5 4,976,421,580345 7T (2018 : 5,681,174,853;5 1) » 52 176,208,405 4 B fir
(2018: 181,491 630L4: i fir ) B Ji§[H1177,376,327 L4 ¥ (2018 : 191,391,009 e Eifir) -

(k) 1201847 H3HE - JER SR TR RERAVIRTIE L TS - ZEIDRIERIIRATE SRRSO T

2019 2018
1231 H Z FFRaE I RITIE S (i) 50,000,000 7t (i)l S R 1756 B HY & FHE10%; 71 (i) 50,000,000 =7t (i)l B $RA T 56 E HY & 2 F+E 10%; 70
Uncommitted overdraft facility as at 31 December (iii) & 7 /B E 10% 198/ ME (i) & 2 FE 10%Y E/ ME
Lesser of: (i) USD50,000,000; (i) 10% of net value assets in HSBC Lesser of: (i) USD50,000,000; (i) 10% of net value assets in HSBC
custody;and (iii) 10% of net asset value custody;and (iii) 10% of net asset value
AEFIR Interest rate FEICH (B EFZR USD Best Lending Rate FITHRABEFZR USD Best Lending Rate
1. EBTE
Bz CH#TRANT ¢
HZE 20194 20184
123 H IR 233N HIRFEE
For the yearended  For the year ended 31
31 December 2019 December 2018
SRR 45 6% Balance brought forward 1,828,697,702 1,867,788,711
FEFE PN #5177 B 7 8 H Number of units issued during the year 599,793,023 649,089,672
S PN B[] BE 417 85 H Number of units redeemed during the year (595,681,676) (688,180,681)
FELLER (T 456 Balance carried forward 1,832,809,049 1,828,697,702
12. e

H e ECH N AT R s BT ST T L AR T P <k
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13.

14.

15.

16.

AT

FEAHENEE HEUATHEEN R - MATFEERNE-SENH - RETSRE e TEAARERMERL - A PEENVFES A IBENEZR R E
BRHET 28I A PR E Y TR & HAL R R B A T2 - Tt T B B R FEUGR IR R A~ FEUI O~ FEURIR ~ B R R EY) - FEATIE
FRIE ~ (T ] R AR R T e P R A RS (S RO AR HME B 0] e A P B (S A DR A S8t 3 -

SR T RAAEE
FE N FEERRAG S BOREE RIFE20V) o
BB THIAHEESHEELHEE - DURBEST 2R RE v A BB -

- 8 TR AE R HE LRADERISERE CREHE) -
B TR AE RS SR T SR E DSMEE o BRI E R (BIERS) SR (MRS ER) MRS - SRR EREERD T RETHEN TE
R TBAEER TS IRE - A E SR L BB SR SRR ¢ ST A (B P T L S B S R R Y HAt i (E R

- B4 FTAlE AE R TR o BRI ERETA TR > AT S BRI EE AT R A - TR TR A B TR SEAEARRE - B
BITNERE TEREN R T EAREETHE  EREEAS TR A G R LRSS > DR T EZ =R -

FEFRANFTAIREENE AT L M APEERRE GRS REREE - 2RFrAHAER TR - R e M isaaieits - HiRE s P EE
PRT -

NREITELH D= A PEE SRR 8 AT EEA SR T RAMREE -

2019 2018
E—24% Level 1 4a%8 Total  H5—4% Level 1 44%E Total
(*#7T) (HKD) (*#7T) (HKD) (#7T) (HKD) (#7T) (HKD)
A2 5 iR i ZE 56 % Trading equity securities 51,495,657,256  51,495,657,256 47,027,024,353 47,027,024,353
A2 5 iR R RS ¥ & 5181 Trading collective investment scheme 973,910,932 973,910,932 946,814,324 946,814,324
52,469,568,188  52,469,568,188 47,973,838,677 47,973,838,677

B SR AAEERE DA E RS — R R BN » R SR T A AR SRR F =R, -
RREHZEHERANER
ST RIS AR S O SR BT S S M R T

- MERRR R AT B A FROANE S RATEURIA - 3k B e 107
- BIRERTAR RSB R EAZAIRG] K
- BRI R B L TR IER B o R IR S

TNRIIPIRE AR A G A MRS R B R 8] -

SSRGS HEHERED e RrA L

Type of structured entities Nature and purpose Interest held by the Fund

ES iG] REFEEEHEE DI - ZE LREBRREEJTHEAENES - PRI EHE O S TR E

Collective investment To manage assets on behalf of the investors and earn fees. These Investments in units issued by the collective investment
schemes vehicles are financed through the issue of units to investors. schemes

TRINAESARE I 2 SR ERRANELR - ek EEEHENESFRACENIREEE -
7128318 As at 31 December

HONPEETIA R TE (E EAS

M e L WA SRS IR E B EAFA A

H ZARHEIEE ZEEEEFEE L

Number of collective SRR S YAl Carrying amount included Carrying amount as a %

R Er investment scheme Total net assets of in investments at fair value of total net assets
Structured entities invested by the Fund the structured entity through profit or loss attributable to unitholders
R EIE A (SR AL 4 Listed real estate investment trust 2019 1 HKD 172,105,179,345 35T HKD 973,910,932 357 1.85%
FriEH E S (S5 4 Listed real estate investment trust 2018 1 HKD 167,480,549,592 377 HKD 946,814,324 35 1.97%

AR - BRT ARG 2 I E R E S REIRA R G ff 2 S BRI T 3R - IR AT R Bt 15 s A S Ff
Sy ERER
BB SR AR B B 5T 7 i TR Y SRS B AR P 2 A5 T SRS bt o5 DA 2 ' 7 1

$E ARG ST PRI AL DU — R SR A R U TR S BB A  3CE BB IR AT BB T A R R WU L — (B 5
B - PMEREPYIEE B S 5T -

S ARG R AR E L RE KRR AT - (R T AR S SR R I S E AR R E A RN
RPN - AEH EERERARKENE L LR E R ERRE T - ARMARARE S EH 2 RN S -
201951233 H 2 Gt EREAME M RIEAERZHET - EETHVRER K2R
HEAMBHRERTZH > FEGAGHEM T ETHE] « SEaTHVRRI KRR - RS RAUESTRIR RN EE 201912 5 3 H Z eI AR IEAER
A B FREARIRA -
BRI S LE o DU L] AEEL AL AV (E R A B AR -
LELUT HHIEC 2 (R GAGAT A A5

EHEM B REGERIESR(BETAR) » EBEZE 20204E1 H1H
FHGRERISE R RS ERIES ((B5T4) - EANES 20204E1H1H
BBV B EE LRI - TG LENIZE05 R B S B M A BT (55T A) - FsRE e 2 20201 H1H

S IERPAEE B IR LAEUE TR A R i 2 28 - B H Bl Ry (R AVES SR R PR S ST R R R G R B B G R I B IR U R E R -
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Notes on the Financial Statements

1 Background

Hang Seng Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (‘the SFC Code”).

The Fund was constituted by a Trust Deed dated 10 September 2004, as amended from time to time under the laws of Hong Kong, and registered on 13 September 2004 as a unit
trust under the laws of Hong Kong.

The investment objective of the Fund is to match, before expenses, as closely as practicable, the performance of Hang Seng Index (“the Index”) by holding a basket of the constituent
stocks of the Index.

As at 31 December 2019, 73% (2018: 71%) of the redeemable units of the Fund were held by HSBC Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund
(“HSBC SuperTrust Plus — Hang Seng Index Tracking Fund”), which is considered as the parent of the Fund.

2 Significant accounting policies

(a) Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Hong Kong dollars, which is the reporting currency of the units in issue of the Fund. All figures are
rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

() Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Distribution income is recognised when
the underlying securities are quoted ex-distribution. Distribution income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit
or loss. All other income and expenses are accounted for on an accruals basis.

(d) Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

(e) Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
or losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains on investments.

(f)  Financial instruments
(i) Classification
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (‘FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI”).

All other financial assets of the Fund is measured at FVTPL.
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Notes on the Financial Statements (continued)

(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:

- the investment strategy in the offering document of the Fund and the execution of this strategy in practice. This includes whether the investment strategy focuses
on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager is determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.

- Held-to-collect business model: this includes amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash equivalents.
These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments and collective investment scheme. These financial assets are managed and their performance is evaluated,
on a fair value basis, with frequent sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and
- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, the Fund classifies all its equity instruments and
collective investment scheme into financial assets at FVTPL category. Financial assets measured at amortised cost include amounts receivable on subscription of units,
amounts receivable on sale of investments and cash and cash equivalents. Financial liabilities that are not at fair value through profit or loss include amounts payable on
purchase of investments, amounts payable on redemption of units and accrued expenses and other payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in which case
all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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(iv)

(vi)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains on investments are included in profit or loss. Realised gains on investments and unrealised gains or losses on investments arising from a change in fair value
are provided in note 9. Net realised gains from financial instruments at fair value through profit or loss is calculated using the average cost method.

Impairment

The Fund recognises loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Fund’s historical experience and informed credit assessment and including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Fund considers this to be Baa3 or higher per Moody’s or BBB- or higher per Standard & Poor's.

Lifetime ECLs are the ECLSs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- it is probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
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(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

(9) Related parties

(h)

0

(k)

(@) A nperson, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or
(iii) is a member of the key management personnel of the Fund or the Fund’s parent.
(b)  An entity is related to the Fund if any of the following conditions applies:
(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in ().
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund'’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) allfinancial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may eam revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these impact on the
accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16).
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4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on distribution income which is recorded gross of withholding tax in profit or loss.
5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2019 and 31 December 2018 are shown on page 18.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy, but is not limited to equities and collective investment
schemes. The Fund’s investment objective is to match, before expenses, as closely as practicable, the performance of the Index against which the Fund is benchmarked. The
Manager primarily adopts a replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the
constituent stocks in the Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of equities and collective investment schemes to ensure that
the Fund's investment portfolio closely corresponds to the composition of the Index and the weighting of each constituent stock.

The Fund's investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note
that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s Hong Kong Offering Document ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(@) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

()  Currency risk
All the financial assets and liabilities of the Fund are denominated in Hong Kong dollars, the functional currency, the Fund has limited exposure to currency risk.
(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments and collective investment schemes.

The Manager constructs the portfolio through adopting replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
equities or collective investment schemes, or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in
the value of the Fund.

Allinvestments of the Fund are constituent stocks of the Index listed on The Stock Exchange of Hong Kong Limited (“SEHK”). The Fund estimates the future reasonably
possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in the Index price of 20% (2018:
20%) at 31 December 2019 would increase the net assets attributable to unitholders by HKD 10,493,913,638 (2018: HKD 9,594,767,735); an equal change in the opposite
direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular, interest
rates remain constant.

(b)  Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

AIA Company (Trustee) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to be delayed or
limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Fund’s rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian
on an on-going basis.

Majority of the cash held by the Fund are deposited with Hongkong and Shanghai Banking Corporation Limited (‘HSBC”), Hang Seng Bank (‘HSB"), Standard Chartered Hong
Kong and Bank of China (Hong Kong) (collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks
to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2019 and 31 December 2018.

Amounts arising from ECL

Impairment on amounts receivable on subscription of units, amounts receivable on sale of investments and cash and cash equivalents has been measured on a 12-month
expected loss basis and reflects the short maturities of the exposures. The Fund considers that these exposures have low credit risk based on the external credit ratings and/
or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published exteral credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.
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For the year ended 31 December 2019, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their
contractual obligations in the near term. There is no impairment allowance recognised on amounts receivable on subscription of units, amounts receivable on sale of investments
and cash and cash equivalents.

(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Fund's reputation.

HKOD provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities
are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equities and collective investment schemes which are considered to be readily realisable as they are all listed on the SEHK.
As aresult, the Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Index and a minor cash component or wholly with cash at a minimum of 300,000
units; and

- through the Manager by the feeder fund, Hang Seng Index Tracking Fund, with a basket of constituent stocks of the Index and a minor cash component or wholly with
cash at a minimum of 1 unit.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Index is not complied or published, etc. in accordance with the HKOD.

(d) Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Distribution income

The amounts of distribution income and net distribution income, which was net of any non-recoverable withholding taxes, eamed by the Fund during the year are shown on page 19.

8 Interest income

During the year, the Fund earned all interest income from cash and cash equivalents.

9 Net gains/(losses) on investments

During the year, the Fund earned realised gains and unrealised gains or losses as shown on page 19.

10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected

Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their

Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the

Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable

on demand.

(@) Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank (“HSB"), which is a member of the HSBC Group, is the Manager of the Fund. The
Manager earns management fees at a rate of 0.05% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management
fees paid during the year was HKD 25,846,246 (2018: HKD 26,675,860).Management fees payable to the Manager at the year end date was HKD 2,243,984 (2018: HKD
2,051,414).

(b)  AIA Company (Trustee) Limited is the Trustee of the Fund and earns trustee’s fees on a sliding scale at a rate from 0.03% to 0.05% of net asset value per annum. For the
period before 1 May 2019, HSBC Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, was the administrator of the Fund. Effective from 1 May 2019,
HSBC Institutional Trust Services (Asia) Limited, a member of the HSBC Group, was appointed as the administrator of the Fund. The administrators are entitled to 80% of such
trustee’s fees as the compensation for its services provided to the Fund. Both are members of the HSBC Group and the change is a result of an internal restructuring. Trustee’s
fees are calculated as at each dealing day and payable monthly. Trustee’s fees paid during the year was HKD 15,627,748 (2018: HKD 16,029,612). Fees payable to Trustee
at the year end date was HKD 1,356,911 (2018: HKD 1,241,040).

(c)  The Fund utilises the services of HSBC in part of its purchase and sale of investments. Details of such transactions executed and fees paid are shown on page 19.

(d)  The Fund utilises the services of HSBC in its depository of securities and paid securities expenses, administrative fees and safe custody and bank charges to HSBC. Details
of such fees paid during the year and such fees payable at the year end date are shown on page 19.
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(e)  The Fund has been licensed by Hang Seng Indexes Company Limited (‘HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to HKD 7,753,874 (2018: HKD 7,955,135). License fee payable to HSIL at the year end was HKD 1,911,201 (2018: HKD 1,819,196).

() Certain bank accounts are maintained with HSBC and HSB. The bank balances at the year end date and interest income eamned during the year are shown on page 19.

(9)  During the year, the Fund made investments in the stocks of HSBC Holdings Plc, HSB and AIA Group Limited. Details of such investments held as at the year end date are
shown in the Investment Portfolio. Dividend income earned from these investments during the year is shown on page 20.

(h)  During the year, HSBC Provident Fund Trustee (Hong Kong) Limited and HSBC Institutional Trust Services (Asia) Limited eam fees for providing various services to the Fund.
With effect from 22 March 2019, the administrators earn data reporting fee of USD 125 per report to provide data reporting for fulfilling regulatory requirement. Details of such
fee paid during the year and such fees payable at the year end date shown on page 20.

()  HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, as the parent of the Fund, invests in the Fund and eams the Fund’s distributions to unitholders. At the year end date,
HSBC SuperTrust Plus - Hang Seng Index Tracking Fund held 1,340,482,716 units (2018: 1,295,355,522 units) of the Fund. During the year, distributions to unitholders eamed
by HSBC SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 1,204,598,830 (2018: HKD 1,206,488,398).

Hang Seng Mandatory Provident Fund - SuperTrust Plus - Hang Seng Index Tracking Fund (“HS SuperTrust Plus — Hang Seng Index Tracking Fund”), invests in the Fund and
eams the Fund’s distributions to unitholders. At the year end date, HS SuperTrust Plus - Hang Seng Index Tracking Fund held 451,826,333 units (2018: 444,567,686 units) of
the Fund. During the year, distributions to unitholders earned by HS SuperTrust Plus - Hang Seng Index Tracking Fund was HKD 415,056,187 (2018: HKD 413,215,925).

(i)  HSBC SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 401,010,293 units (2018: 430,112,207 units) and redeemed 405,243,567 units (2018: 468,685,565 units)
of the Fund, at amounts of HKD 11,262,560,759 (2018: HKD 12,643,133,042) and HKD 11,358,191,402 (2018: HKD 13,914,850,834) respectively during the year.

HS SuperTrust Plus - Hang Seng Index Tracking Fund, subscribed 176,208,405 units (2018: 181,491,639 units) and redeemed 177,376,327 units (2018: 191,391,009 units) of
the Fund, at amounts of HKD 4,959,118,930 (2018: HKD 5,344,127,633) and HKD 4,976,421,580 (2018: HKD 5,681,174,853) respectively during the year.

(k) With effective from 3 July 2018, HSBC provide uncommitted overdraft facility to the Fund. The details of uncommitted overdraft facility are shown on pages 20.
11 Units in issue

For the movement of units in issue, please refer to page 20.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, amounts receivable on sale of investment, cash and cash equivalents,
amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables, the carrying amounts approximate fair value due
to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
®  Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SEHK and their fair values are based on quoted market prices in active markets. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 21 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

14 Involvement with unconsolidated structured entities

The Fund has concluded that collective investment scheme in which the Fund invests, but that it does not consolidate, meet the definition of structured entities because:
® the voting rights in the collective investment schemes are not dominant rights in deciding who controls them because they relate to administrative tasks only;

®  each collective investment scheme’s activities are restricted by its prospectus; and

® the collective investment schemes have narrow and well-defined objectives to provide investment opportunities to investors.

The tables on page 21 describe the type of structured entities that the Fund does not consolidate but in which it holds an interest; and set out interests held by the Fund in
unconsolidated structured entities. The maximum exposure to loss is the carrying amount of the investments held by the Fund.
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During the year, except for the amounts invested in the unconsolidated structured entity, the Fund did not provide financial support to the unconsolidated structured entity and had
no intention of providing financial or other support.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to match, before expenses, as closely as practicable, the performance of the Index as stipulated in the HKOD. There were no changes in the operating segment during the
year.

Major revenues generated by the Fund are from listed equities and a collective investment scheme. The segment information provided to the Manager is the same as that disclosed
in the statement of comprehensive income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities and a collective investment scheme listed in Hong Kong. Please refer to note 5
on page 18 for details.

16 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2019

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2019 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 3, Business combinations “Definition of a business” 1 January 2020
Amendments to HKAS 1, Presentation of financial statements and HKAS 8, Accounting policies, changes in accounting 1 January 2020
estimates and errors “Definition of material”

Amendments to HKFRS 9, HKAS39 and HKFRS 7, Interest Rate Benchmark Reform 1 January 2020

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position
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Performance of the Hang Seng Index and Hang Seng Index ETF

PUB TR EZ R

Performance in HK Dollar

4 /58 Fund/index 2019 2018
1EAEfe% FiEk4* Hang Seng Index ETF * 12.64% -10.69%
T2 544 * Hang Seng Index * 12.87% -10.69%

BRI ESERERE (BN ARAE MEAFEAIRAE -
Source: HSBC Provident Fund Trustee (Hong Kong) Limited and Hang Seng Indexes Company Limited.

RIS EE N A AR R ERS > BE (0F) BREZEREETE -

* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

" AL B R SOl G R IR TR A SR -

# Performance is calculated in total return with dividend reinvested, net of PRC withholding tax.

FeEFTR - FrAfEES KRl (EFETTREEIRAIE AR E) - R ES TN BRI R IR RIRAIES | - e EEIE TR
TeEIERT > TESFAIRIE A A 2 BB (BFEE R i#E BgEEZ 230 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.
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Hang Seng Index ETF — Comparison of Daily Closing Price and Net Asset Value per Unit

20194 7 B A T (B R A B eV = L
Comparison of Daily Closing Price and Net Asset Value per Unit for 2019
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2018
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Hang Seng Index Constituent Stocks Disclosure

T RAGIEAES S ( "I ) HtEEN 2R -

The following are those constituent stocks that accounted for more than 10% of the weighting of the Hang Seng Index (the "Index").

20194E12H31H

As at 31 December 2019

R IR RLE (Eth)
Constituent Stocks Weighting of the Index (%)
[T #2EHs Tencent Holdings 10.62%
20184E12H31H

As at 31 December 2018

R IR RLE (Eth)
Constituent Stocks Weighting of the Index (%)
[T #2EH5 Tencent Holdings 10.09%
JE ' 7ei HSBC Holdings 10.04%
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Report on Investment Overweight in Constituent Stocks of the Hang Seng Index by the Fund

FH20194E1 H1H 220195125 31H
From 1 January 2019 to 31 December 2019
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As stated in the Hong Kong Offering Document of the Fund, if a representative sampling strategy is implemented when investing for the Fund, the Manager (Hang Seng Investment
Management Limited) will apply such strategy in accordance with the Fund’s relevant investment restrictions thereby enabling the Manager to overweight the constituent stocks of the

Hang Seng Index (the “Index”) relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated

Below 10% 4%’
10%-30% 4%
30%-50% 3%
Above 50% 2%

' Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra weighting of
4%, the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2019 to 31 December 2019, the Manager has adopted a full replication strategy when investing for the Fund, hence the above restriction is not applicable.

33



B AT

Management and Administration
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Manager and Listing Agent

Hang Seng Investment Management Limited
83 Des Voeux Road Central

Hong Kong

Directors of the Manager and Listing Agent
Yeo Chee Leong

Margaret Kwan Wing Han

Lee Pui Shan

Crystal Cheung Pui Sze

Eunice Leung Cheuk Yee

Sit Wing Fai

Leung Wing Lok

Katie Yip Kay Chun

Stuart Kingsley White

Trustee

AIA Company (Trustee) Limited
11th Floor, AIA Hong Kong Tower
734 King's Road, Quarry Bay
Hong Kong

Administrator and Registrar

(effective from 1 May 2019)

HSBC Institutional Trust Services (Asia) Limited
1 Queen's Road Central

Hong Kong

(prior to 1 May 2019)

HSBC Provident Fund Trustee (Hong Kong) Limited
1 Queen's Road Central

Hong Kong

Conversion Agent

HK Conversion Agency Services Limited
8th Floor, Two Exchange Square

8 Connaught Place

Central Hong Kong

Auditor
KPMG
Certified Public Accountants

Public Interest Entity Auditor registered in accordance with the Financial Reporting Council Ordinance

8th Floor, Prince's Building
10 Chater Road
Central Hong Kong
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