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Performance Table
RS EC &R
Price Record
H20134£11 5 20H
AT 20195128315 HFE 20185128310 BFE2017E12H31H BFE20165£12H31H BFE2015F12F31H §20ﬁ2§§@%ﬁ)§ﬁﬁﬁ
i i i i i rericd ron
Year ended Year ended Year ended Year ended Year ended 20 November 2013
31 December 2019 31 December 2018 31 December 2017 31 December 2016 31 December 2015
(date of commencement)
to 31 December 2014
S 543N S 543N S 543N S 543N S 543N S 543N
SO (E B SO B SO (E B SO (E el (3 SO (E el (3 SO (E el (3
Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price
N
RMB 51.1761 37.5988 55.4708 37.8582 51.9988 34.6469 37.1426 27.6292 50.0611 30.3176 32,6112 19.8986
SERAEESE
Net Asset Value Per Unit
201912 H31H 201812 H31H 201712 531H 201612 531H
31 December 31 December 31 December 31 December
2019 2018 2017 2016
NG
RMB 51.1761 38.0759 49.4532 34.2188
B EARA AN B EGRE
Total Net Assets Attributable to Unitholders
201912 H31H 201812 H31H 201712 H31H 201612 H31H
31 December 31 December 31 December 31 December
2019 2018 2017 2016
N
RMB 278,021,432 337,879,384 256,286,443 201,288,847
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Trustee's Report

BUEAEARTTHEBEERIGETE ( TAS ) BuFAA

EEEILHER > B A EAREEHARATREE2019F12HINH L FEN  EFEETHIYTRE20134E10H29H5TIL WK E
STy (SEE324Y) FRoCEHES: -

ESEMETTRE (N ARAE

20204E4 H28H

To the unitholders of Hang Seng China A Industry Top Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions
of the Trust Deed dated 29 October 2013, as amended, for the year ended 31 December 2019.

HSBC Institutional Trust Services (Asia) Limited
28 April 2020
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Independent Auditor’s Report

To the Unitholders of Hang Seng China A Industry Top Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng China A Industry Top Index ETF (“the Fund”) set out on pages 12 to 31, which comprise the statement of assets and liabilities

as at 31 December 2019, the statement of comprehensive income, the statement of changes in equity, the cash flow statement and the distribution statement for the year then ended
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2019 and of its financial transactions and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs") issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (‘the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 13 to the financial statements and the accounting policies in note 2(f)(iv) on page 26.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2019 the investment portfolio represented 99.62% of the total assets of the |Our audit procedures to assess the valuation of investments included assessing
Fund and is the key driver of the Fund’s investment returns. whether the valuations of all equities in the investment portfolio at the year end date
were within the market bid-ask spreads by comparing the prices adopted by the

We identified the valuation of investments as a key audit matter because of its significance in the [Fund with the prices obtained from independent pricing sources.

context of the Fund’s financial statements and because the value of the investment portfolio at
the year end date is a key performance indicator of the Fund.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA
and for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to
cease operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of
the Trust Deed, as amended on 29 October 2013, 31 March 2015, 13 April 2018 and 13 December 2019 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E of
the Code on Unit Trusts and Mutual Funds (“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.



Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the
Fund.

Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2020
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Investment Portfolio

20194125 31H as at 31 December 2019

EEREUFEAZ
HE BEEBMEES
(ANE¥) % of Total Net
®E Bfr#H Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
biESEAR BT iR Shanghai Stock Exchange Listed Equities
JENBEEYE Consumer Discretionary
o B BRI Air China 169,900 1,646,331 0.59%
Aot SAIC Motor 199,200 4,750,920 1.71%
6,397,251 2.30%
VBN Consumer Staples
RERG it Inner Mongolia Yili Industrial Group 329,200 10,185,448 3.67%
HINEE Kweichow Moutai 23,657 27,867,931 10.02%
38,053,379 13.69%
HEIR Energy
B AR TR China Coal Energy 104,000 522,080 0.19%
R T China Petroleum & Chemical 814,700 4,163,117 1.50%
HEERE R China Shenhua Energy 140,545 2,564,946 0.92%
R AR R, PetroChina 828,300 4,828,989 1.74%
e Shaanxi Coal Industry 170,500 1,532,795 0.55%
13,611,927 4.90%
e Financials
e 2 SR T Agricultural Bank of China 2,721,797 10,043,431 3.61%
o Bank of China 1,198,000 4,420,620 1.59%
China Construction Bank 381,700 2,759,691 0.99%
Industrial and Commercial Bank of China 1,225,908 7,208,339 2.59%
o B S 2 Ping An Insurance 313,600 26,800,256 9.64%
51,232,337 18.42%
BRREE Healthcare
PR ERs Jiangsu Hengrui Medicine 150,740 13,192,765 4.75%
e B EE Shanghai Fosun Pharmaceutical Group 57,200 1,521,520 0.55%
bgBRaEssHE Shanghai Pharmaceuticals Holding 54,700 1,004,839 0.36%
15,719,124 5.66%
Industrials
CRRC Corporation 414,800 2,961,672 1.06%
Daqin Railway 338,000 2,774,980 1.00%
Shanghai International Port 263,400 1,519,818 0.55%
7,256,470 2.61%
B Information Technology
EARBLRLRI 360 Security Technology 15,400 362,054 0.13%
THEE Foxconn Industrial Internet 101,500 1,854,405 0.67%
=apE Sanan Optoelectronics 127,443 2,339,854 0.84%
4,556,313 1.64%
=y 28 Materials
i {0Fif Baoshan Iron and Steel 316,500 1,816,710 0.65%
P RS China Molybdenum 401,600 1,750,976 0.63%
FEAE EEARET Sinopec Shanghai Petrochemical 125,000 483,750 0.17%
LR Wanhua Chemical 89,200 5,010,364 1.80%
BeEE Zijin Mining 638,900 2,932,551 1.06%
11,994,351 4.31%
MRS Properties & Construction
AT iR China Communications Construction 133,500 1,222,860 0.44%
China Railway 405,100 2,406,294 0.87%
58] £k 7 China Railway Construction 261,488 2,651,488 0.95%
E{J.E;@ China State Construction Engineering 1,073,760 6,034,531 2.17%
12,315,173 4.43%
BT Telecommunications
HEIEE China Spacesat 33,600 718,032 0.26%
R i China United Network Communications 529,200 3,116,988 1.12%
3,835,020 1.38%
NEE Utilities
FER%EEE 1 China National Nuclear Power 265,400 1,327,000 0.48%
R TE China Yangtze Power 562,640 10,341,323 3.72%
R R S GD Power Development 614,300 1,437,462 0.52%
HERERE Huaneng Power 249,949 1,394,715 0.50%
A IHREE Zhejiang Zheneng Electric Power 232,800 921,888 0.33%
15,422,388 5.55%
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Investment Portfolio (continued)

20194125 31H as at 31 December 2019

EBRBEMARFEAZ
ifE SEEEHEES T
(AE¥) % of Total Net
& Efr#H Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
FHIEEHA G AT E = Shenzhen Stock Exchange Listed Equities
JEN B NE Consumer Discretionary
PRIGHS J1E 2 Gree Electric Appliances 256,400 16,814,712 6.05%
EMEH Midea Group 276,100 16,082,825 5.78%
GREE I Suning.Com 185,200 1,872,372 0.67%
34,769,909 12.50%
BN E Consumer Staples
ST Jiangsu Yanghe Brewery 34,300 3,790,150 1.36%
TR B EH Wens Foodstuff Group 241,450 8,112,720 2.92%
HEAER Wauliangye Yibin 99,300 13,207,893 4.75%
25,110,763 9.03%
BRREE Healthcare
ERTERRR Shenzhen Mindray Bio-Medical Electronics 10,400 1,891,760 0.68%
B [ g Yunnan Baiyao Group 29,000 2,593,470 0.93%
4,485,230 1.61%
T Industrials
=R REidiitd S.F. Holding 87,800 3,265,282 1.17%
HEEEN Weichai Power 255,400 4,055,752 1.46%
7,321,034 2.63%
BRH Information Technology
R EE BOE Technology Group 1,347,300 6,116,742 2.20%
U F 5 Pl A S A5 1l Hangzhou Hikvision Digital Technology 265,572 8,694,828 3.13%
14,811,570 5.33%
HrEE RS Properties & Construction
ERME China Vanke 331,541 10,668,989 3.84%
KARYETH{E Total Investments 277,561,228 99.83%
(#E3Z 7K Total cost of investments - RMB 207,675,951 A 1)
HA B EEIF{E Other Net Assets 460,204 0.17%
BINEAriFHA A2 & EF{E Total Net Assets Attributable to Unitholders 278,021,432 100.00%
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Statement of Movements in Portfolio Holdings

i Z 2019512 31 H [F4FEFE for the year ended 31 December 2019

BirsH Bir&H

2019F181H 2019E12H31H
®"E Holdings as at b2 B> Holdings as at
Investments 1 January 2019 Additions Disposals 31 December 2019
R BAT LR Shanghai Stock Exchange Listed Equities
JENB M Consumer Discretionary
b BRI BRI Air China 335,400 123,100 288,600 169,900
SR 15yt et China Eastern Airlines 495,300 162,700 658,000 -
cP Rl R M2 China Southern Airlines 337,800 156,400 494,200 -
EsE SAIC Motor 393,300 144,300 338,400 199,200
BN E Consumer Staples
RERG it Inner Mongolia Yili Industrial Group - 356,200 27,000 329,200
HINFZ) Kweichow Moutai 56,457 21,300 54,200 23,557
R Energy
] A ST China Coal Energy 205,400 75,300 176,700 104,000
FEAHET China Petroleum & Chemical 1,608,400 590,000 1,383,700 814,700
P FHEE E R China Shenhua Energy 277,645 103,200 240,300 140,545
R H R R PetroChina 1,271,900 541,200 984,800 828,300
[RPE Shaanxi Coal Industry 336,600 123,500 289,600 170,500
o Financials
o B L S SR T Agricultural Bank of China 2,865,997 3,030,800 3,175,000 2,721,797
HERSRT Bank of China 2,365,100 868,000 2,035,100 1,198,000
o R SL SR T China Construction Bank 753,600 276,500 648,400 381,700
B L ERTT Industrial and Commercial Bank of China 2,420,308 889,600 2,084,000 1,225,908
B S R Ping An Insurance 550,200 225,000 461,600 313,600
BEREE Healthcare
TLEF e R 4 Jiangsu Hengrui Medicine 163,540 12,800 150,740
biEE RERaE Shanghai Fosun Pharmaceutical Group 61,900 4,700 57,200
gBtaEts Shanghai Pharmaceuticals Holding 59,200 4,500 54,700
I Industrials
e CRRC Corporation 819,000 300,800 705,000 414,800
KESREE Dagin Railway 667,300 245,000 574,300 338,000
SR Ningbo Port Company 369,500 111,400 480,900 -
_EIEEIRE Shanghai International Port 520,100 186,300 443,000 263,400
BRRH Information Technology
ENRBLERHE 360 Security Technology - 16,600 1,200 15,400
THEE Foxconn Industrial Internet 132,600 72,200 103,300 101,500
=R Sanan Optoelectronics 251,743 90,100 214,400 127,443
FEAE Materials
] gEE Aluminum Corp of China Ltd 676,400 224,500 900,900 -
B LLI5E Baoshan Iron and Steel 624,700 229,000 537,200 316,500
bl oaEES China Molybdenum - 434,600 33,000 401,600
A b A R Sinopec Shanghai Petrochemical 246,700 90,500 212,200 125,000
EAE R Wanhua Chemical 168,700 66,800 146,300 89,200
BeEE Zijin Mining 1,261,400 514,032 1,136,532 638,900
RS Properties & Construction
TR iR China Communications Construction 263,600 125,000 255,100 133,500
PR s China Railway 732,000 272,300 599,200 405,100
o B g China Railway Construction 516,388 191,200 446,100 261,488
R R E China State Construction Engineering 2,120,160 779,500 1,825,900 1,073,760
EH Telecommunications
ol 2 China Spacesat 85,000 13,200 64,600 33,600
=al )i China United Network Communications 1,218,600 410,100 1,099,500 529,200
ANRE Utilities
FERZREE ST China National Nuclear Power 524,000 253,100 511,700 265,400
PR ETEH China Yangtze Power 740,640 395,000 573,000 562,640
BIEE e GD Power Development 1,212,800 445,000 1,043,500 614,300
HEREE Huaneng Power 412,449 229,600 392,100 249,949
WIREEE S Zhejiang Zheneng Electric Power 457,900 161,700 386,800 232,800
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REMEEER (H)

Statement of Movements in Portfolio Holdings (continued)
i Z 2019512 31 H [F4FEFE for the year ended 31 December 2019

BirsH Bir&H

2019F181H 2019E12H31H
& Holdings as at A 7% Holdings as at
Investments 1 January 2019 Additions Disposals 31 December 2019
Y5 5 BT L= Shenzhen Stock Exchange Listed Equities
JEDNE MM E Consumer Discretionary
5y TR AR Focus Media 741,280 681,900 1,423,180 -
PRIGAS JIEERS Gree Electric Appliances 506,300 177,700 427,600 256,400
FEYEEE Midea Group 484,700 159,600 368,200 276,100
R T Suning.Com 365,600 135,700 316,100 185,200
BN E Consumer Staples
ST AR Jiangsu Yanghe Brewery - 37,000 2,700 34,300
SR B LR Wens Foodstuff Group - 258,350 16,900 241,450
HE AT Wuliangye Yibin 196,000 72,000 168,700 99,300
BR R Healthcare
pii == Shenzhen Mindray Bio-Medical Electronics - 11,200 800 10,400
B [ g Yunnan Baiyao Group - 32,100 3,100 29,000
T% Industrials
G 2 42 e S.F. Holding 148,800 94,600 155,600 87,800
HESEE Weichai Power - 276,300 20,900 255,400
BRI Information Technology
R EE BOE Technology Group 2,659,900 964,300 2,276,900 1,347,300
TN R R BT i Hangzhou Hikvision Digital Technology 465,972 216,300 416,700 265,572
cf LA ZTE Corp 250,700 93,500 344,200 -
MRS Properties & Construction

ERMEE China Vanke 654,741 242,100 565,300 331,541
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BEAEAER

Statement of Assets and Liabilities

20194125 31H as at 31 December 2019

2019 2018

FffzE: (AEH) (AEH)

Notes (RMB) (RMB)
BE Assets
FE N ABE S A M A B 1BHI#EE Investments at fair value through profit or loss 5,6,13 277,561,228 336,007,129
JEULFI . Interest receivable 10(f) 2 4
R 4 Ry 3R 4% (E¥) Cash and cash equivalents 10(f) 1,065,749 2,739,826
B EELE(E Total Assets 278,626,979 338,746,959
£ {H Liabilities
JEA#5%& F/3E Amounts payable on purchase of investments - 17,718
JREEA(~F i [=] BE (i7 C2E Amounts payable on redemption of units 24,240 12,120
THEEREr FH Ry HoAFE (S E Accrued expenses and other payables 10(a),(b),(d)&(e) 581,307 837,737
& fB4HE Total Liabilities 605,547 867,575
BREAEE A ZEEFE Net assets attributable to unitholders 278,021,432 337,879,384
X% Representing:
TE23 488 Total Equity 278,021,432 337,879,384
ES{TEAEH Total number of units in issue 11 5,432,645 8,873,836
FH{r & R{E Net asset value per unit 51.1761 38.0759
FHZE0 A RS 88T 220204524 H 28 H I AL AL ST ©
Approved and authorised for issue by the Trustee and the Manager on 28 April 2020.

} {3 For and on behalf of
} ZEE A Trustee

FATEINHAIT RS AT B ey — 8ty -

The notes on pages 17 to 31 form part of the financial statements.
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} HSBC Institutional Trust Services (Asia) Limited

} % For and on behalf of
} Fe4:4CHH Manager
MEAEREEHARAE

} Hang Seng Investment Management Limited



EHEWATER

Statement of Comprehensive Income
220194125 31 H IR 4E R for the year ended 31 December 2019

BHE BHE
2019412 H31H 2018412 H31H
IRy IRy
Year ended Year ended
31 December 2019 31 December 2018
et (NERH) (NEHE)
Notes (RMB) (RMB)
A Income
% B A Dividend income 7 8,497,467 15,682,371
FIEWA Interest income 8,10(f) 15,774 32,500
HoAitrifir A Other income - 9,523
8,513,241 15,724,394
% F Expenses
T #FiTiEi 4> Auditor's remuneration (1,023) (86,273)
T Ry BEE AR 7525 FH Legal and professional fees (94,722) (1,228)
& HHE Management fees 10(a) (1,680,723) (2,297,047)
B R #R1TE: ] Safe custody and bank charges 10(d) (60,218) (69,293)
HETEET FJ Sundry expenses 10(d)&(e) (288,512) (478,886)
&AL 5 E F Investment transaction costs 10(c) (790,190) (1,008,182)
P Z5E N 222 5 #r Transaction fees paid to trustee 10(b) (59,220) (62,160)
Z# N & Trustee's fees 10(b) (366,263) (554,810)
(3,340,871) (4,557,879)
TR RE R/ (1) FIEYBA
Income before gains/ (losses) on investments 5,172,370 11,166,515
FEWZS/ (B54H) Gains/ (losses) on investments
& FUL2s/ (B548) Net gains/ (losses) on investments 9 101,671,092 (121,067,360)
PE 5275 (512 / Uitz Net foreign exchange (losses)/ gains (4,017) 106,418
542 %¢ F Securities expenses 10(d) (492,045) (333,525)
101,175,030 (121,294,467)
AT/ (FHR)
Income/(loss) before taxation 106,347,400 (110,127,952)
F527E Taxation 478 (850,282) (1,568,860)
BN EArRFA AR (BR) R EESERA
Income/(loss) attributable to unitholders and total comprehensive income for the year 105,497,118 (111,696,812)

FATEINERI AR B R — a0

The notes on pages 17 to 31 form part of the financial statements.
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RERBHIR
Statement of Changes in Equity

220194125 31 H IR 4E R for the year ended 31 December 2019

20194E12H31H 2018512 H31H
1R IRAERE
Year ended Year ended
31 December 2019 31 December 2018
Tf&E (NEHS) (NERHE)
Notes (RMB) (RmMB)
SEXIERER
Balance at beginning of year 337,879,384 256,286,443
BN EArRFA AR (BR) KA EESHERA
Income/ (loss) attributable to unitholders and total comprehensive income for the year 105,497,118 (111,696,812)
HRAZEENERURA NS E R ERS AR
Transactions with owners (i.e. unitholders), recorded directly in equity
T HRALATS KBGO
Received and receivable on issue of units 10(i),11 164,812,620 577,560,701
S [E AL i R FEAROH
Paid and payable on redemption of units 10(i),11 (325,941,937) (378,581,496)
TEAFA ARG IR
Distributions to unitholders 10(h) (4,225,753) (5,689,452)
SFTAE (BB A N ) IR B 4EAH
Total transactions with owners (i.e. unitholders) (165,355,070) 193,289,753
RGN
Balance at year end 278,021,432 337,879,384

FATEINHAIT L AT B ey — 8t -

The notes on pages 17 to 31 form part of the financial statements.




RERER

Cash Flow Statement

EHZE 201912 31 H [F4FEFE for the year ended 31 December 2019

e e
20194E12H31H 20184E12H31H
1R 1R
Year ended Year ended
31 December 2019 31 December 2018
(AN (ANERE)
(RMB) (RMB)
£ E ) Operating activities
T R B SE AR 752 Payment for legal and professional fee (94,722) (1,228)
TZ BT 4= Payment for auditor's remuneration (50,458) (105,436)
EHE Payment for management fees (1,709,089) (2,246,370)
25 N\ #E¢ Payment for trustee's fees (372,452) (552,472)
P& AL 58 A Payment for investment transaction costs (790,190) (1,008,181)
ZEE N2 A 5y 7 - Payment for transaction fees paid to trustee (60,060) (80,850)
G 5T MR T2 F Payment for safe custody and bank charges (60,218) (69,293)
HoAh 23 37 Payment for other operating expenses (471,708) (670,591)
HAth A Other income received - 9,523
FAR RS EHIAYE $7548 Net cash used in operating activities (3,608,897) (4,724,898)
R EE) Investing activities
#5472 F Payment for securities expenses (484,466) (311,080)
PSS W AP 556 Dividend income received 7,647,721 14,114,135
FIfSFI . Interests received 15,240 31,872
HE A FT33CIH Proceeds from sale of investments 371,449,173 425,829,475
Wi AR T3k Payments for purchase of investments (211,349,898) (628,320,443)
A /() I EEEI S B%E Net cash generated from/ (used in) investing activities 167,277,770 (188,656,041)
BLELEE) Financing activities
ST B (i1 FTS-5KTE Proceeds on issue of units 164,812,620 577,560,701
HEE[mI B fir Fe {1k 35 Payments on redemption of units (325,929,817) (378,569,376)
B A ARIULES 473k 2 321 Distributions paid to unitholders (4,225,753) (5,689,452)
(AR /IR B REEBIRYIH &P Net cash (used in)/ generated from financing activities (165,342,950 193,301,873
& RIS E(EY) R %/) Net decrease in cash and cash equivalents (1,674,077) (79,066)
M A1 H 2354 K3 4% {EY) Cash and cash equivalents at 1 January 2,739,826 2,818,892
WM2H 31 H 2 B & RIS {EY) Cash and cash equivalents at 31 December 1,065,749 2,739,826

FATEINHAIT L AT B ey — 8ty -

The notes on pages 17 to 31 form part of the financial statements.
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e plie.s

Distribution Statement

EHZE 201912 31 H [F4FEFE for the year ended 31 December 2019

[2ES BE
201912 H31H 201812 H31H
IEAERE IR
Year ended Year ended
31 December 2019 31 December 2018
(NEHE) (NEH)
(RMB) (RMB)
AR IR Z WA SR
Undistributed income brought forward 2,189,773 949,393
SHRREEGS / (FHB) RTHIHA
Income before gains/ (losses) on investments 5,172,370 11,166,515
LT
Taxation (850,282) (1,568,860)
BATHALTS R B B AERTY)
Income portion of received and receivable on issue of units 1,772,260 8,234,114
I [E B A Ffr S R JE A RKOE (W AT 27)
Income portion of paid and payable on redemption of units (3,727,310) (10,901,937)
FTHEEALFRA AR R o IR EH
Amount available for distribution to unitholders 4,556,811 7,879,225
TEARAA ARG R
Distributions to unitholders (4,225,753) (5,689,452)
LRI WA LR
Undistributed income carried forward 331,058 2,189,773
FEAEA AU SE 53 IR (5B A7) Distribution to unitholders per unit 0.75 0.65
F37% H #H Ex-dividend date 201998 19H 2018412518 H
19 September 2019 18 December 2018

FATEINHAIT RS AT B ey — 8ty -

The notes on pages 17 to 31 form part of the financial statements.
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NS EAS BN B &R TR PEER AR R ELE) - &5 85 - GRS - FIZ R EE R -
) TR
AR R E 7 Rl R A (I B Ay AR BRI E EAEE » RS A TR B R -
(i) - F=REE

FIRBEHATRE Rty R EENEER A8 g5 B E A GBS - MG EEMRmER - FRIMTHEION B EREE AR RIFTR
» RS2 A B RAFRE R -

(iit) RS
HEeffrz &R TRNEEGZHSESEE (hFREERIERRERATS RN B EIMEE) R miSEENEE RS @R ER AR
HET NBIAE G BN TS SN TRNRERS ) - fiMELESERE - e 2 HkE TR TS E S A AR E RS R -
R QA B IR R R S T RS o ARG PR B A Ry - R A HE G A R SR S B e T T BRI ERES I B - PRI - AHRR TS
BT B G (A S A ERS AHE T Rk
FG P R Ryl HIBES G (T B ) SRR A ( TRSAT ) RTHIRAE BRI - A DR S RS A TS AR R
GE A ATRERIEARET) - IR 201952127 31 H S B A AT AENY5820% (2018 1 20% ) - HIfSET & #(H & 1-7155,512,246 AR (2018 : 67,201,426 AER
) 5 EERNEE T A AR E) - MG E A FE G TEAEIEEE - BT M T R R - R R -
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BRI ()

6. AlEEEZEE)

10.

(b)

(d)

EEER

BT SN E S RIS G E A S E R - AMATS RIS ERRFE Y REANELIVE —ENEE - Rt RS R TA N S E R E
1Y o Bhe AR @ E i B SR AR AT P S SRR R H A BOIR L DU — 2 BBt s -

TESREEETR () ARAFREEIIZIEA - MZARESEE - NG SRS EENIE LR ZEMHEIRG] - RS G EBREER T ANEE
BERDUR R -

BT AN FBIESS TR AR A ( THEEEEA ) MHEEEE ABESGHER - G SEER TR SR AL 2 IR
] o B E B R B A T BT E A S SR R R -

FEFTRPARII G RE IR TR SRS TAIRAE ( DESRHT ) ) R EESSMTRIAIRAE (B TZERT ) - ORI TIE SR g
SEWFRZEIRTIIE R I L T FITLH SR - R & B R 2 F IR THE SR R R -

FRLLERATASL - 5220195812 331 H R 2018512 531 H » ZRl @A BLH A A B RS P (S SRR -
A ERBEESEH

FEWSR SR B 2 B R e S (IR B 421 2018 F A TREHIR ST L SO T R Rl I ST BB - ARIES 2 3 THISMNED S SR T R Bl 48 2R Al lyig st
THHAE F R REE -

S ARIB R 5 THIINEL AR S BTSN / ST R A T et - s e (E B RIRryE(L -

LR S TR ARYHIET AR BHRE)) » SeQHEE AR ORI E - &0 H RIEUCR S5 & F B TR R 5 -
it

TR b T A IR e B A R A A AR T R A S Y BN & B S R R s - SGX BRI G A A -
iﬁ&%ﬁé@%ﬁﬁLlﬁ@iﬁﬁ’ﬁiﬂ@%%ifﬁﬁ TR SRR DUE (T A A TR A B AL E] - TR BSIRG ST M A BE S (T AR R SO B A S R

SRR T B AT i H 81T R - AR i H R B R B Ua e s - FrA it eRh & SR RRIME A S AR D =@ F -
B AT EMEET EHRERE - 2MEh EXXATSEAHT B o SRR T SRR - RIL - B e Resi H R TR DU (T R R 2 -
F

YU MR R B ARSEA I BCR AR 5 H B B » B AP A B S B0 P DL 2 SR e AR ] /100,000 B BEALL. - B » A =B —/\4F Y
HZA BB RSN e & A A S A S RO UR SIR R DAL - SRR ARG S R IE AR TR R B % -

REE R > PUETERT » SRS M= B AR AN B A AIRER -
[-Z N
BB P& H Ry E A R EA -

FeEHERN H IR IR TR E RO EIEE R I A FH R ARl - R o5 HEAT B MRS - £ RS RN B2 AR & LR BUR
EHALBIEA -

PR - BB AT B SRR AR A2 A ) -
TR ZIMERTEATDRFTEH -
BRI R BB TP RN - Bh rEE B AL AR A ARSI E - EEE IR K DRI TR A AR -

b

ISV N
DU Byl A R N i B IR A R AR A BT B FEAORR A R
2019 2018
(A ER¥) (RMB) (A ER¥5) (RMB)
% i A Dividend income 8,497 467 15,682,371
TEATIRE Withholding taxes (849,746) (1,568,236)
5% A Net dividend income 7,647,721 14,114,135
FIEHBA
DU By BE A R N B RS WA R EA LB BT B FEAORR A RE A
2019 2018
(A R¥5) (RMB) (A R¥5) (RMB)
FIEULA Interest income 15,774 32,500
TEFIF5 Withholding taxes (536) (624)
SEFIE UL A Net interest income 15,238 31,876
&P/ (B1R)
EREA > BB S AR BB E U S s B e B T
2019 2018
(A R¥5) (RMB) (A R¥5) (RMB)
R E R S I 25/ (B518) Realised gains/ (losses) from investments in equities 17,124,406 (3,722,686)
Iy B R SRR U 2 B (58! ) 22 858 Movement on unrealised gains or (losses) on investments in equities 84,546,686 (117,344,674)
B UL % / (518 Net gains/ (losses) on investments in equities 101,671,092 (121,067,360)

BZFEA - BSEHEEHBA LRSS

PUN BB B Rt A ~ B R I SR BH A\ PRSI IS S SE AR T S AR - BRI A T Ra8 B G ney GEELG~FHl) AriferplE AL - B
ZREA ~ B R A SR A SR ARIRTA S S0 B SRS B E L IE W PSR RUETT « LRt AR E AR PRI HIHERES) - BeFI A BB A
TAHEAMIS - FrAAMEIER R ET SRS RIECR - R R R RE -

(@)

EAREERARAT ( TEAREER, ) CEEEENE - BARTHRENBIRE) RASHEHE - HEREEH RS EE M EEFE0.5%HIE
W EEENEER S HEE WG A0 o TR A ETEE 151,680,723 AR (2018 2,297,047 A BRMK) - IAMESSH 2 TE(T % 5133,116 A R
(2018 : 161,482 A %) -
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B HRN ()

10. BZEEN ~ BEER BN LHIK S (E)

(b) JEERREEERE (G AIRAE CERSEERE) BASNZEEA » WALy BILRE RS WHUGE B E A FE0.08% E0.12% Y Z 5L NE - ZE NENEM
ZHHFE  WHREH T - 19N - ZEEAGREEEA S S AR IR G UER10 ARES (2018 : 210 ARHS) WIEH o INMERE AT 7258 N 222 58 159,220 A

ERH (2018: 62,160 A FR¥HE ) o 57 51 A\ 2 5366,263 A ER 15 (2018: 554,810 AR ) < TAEEASH » BN T 25C AV 1 /529,253 AR5 (2018 : 36,282 N RHE) -

HH2019523 H22 AL - ZRE NS E (T S BIR 85 B 1255t DUR I BAR B S I S B K - WREAN T2t A2 Bl E# 52,627 ARH

(2018 : fiE) -
(0) FH2019F5 H2H L - JES SRITH R S B Ar i G AR G 3% 7 A i AL BT DUT RS N A HE B SR T R S AR A R R TR 2 B
2019 2018
(AEH) (RMB) (AEH) (RMB)
JE ' SR DR G b 55 i 1 <5 %H (A ES7% ) Value of in-cash creation through HSBC (in RMB) 9,040,520 -
JEESRTT AR S e I BE A7 8 H Units created through HSBC from in-cash creation (units) 200,000
Fe BN FE SR TR IR B S i B HE A BN EEA - DUT RS A RS A 8 HUE B SRAT IR I3 St -
2019 2018
(AEH) (RMB) (AEHE) (RMB)
7 SR T AT T RS Sy AR ME (L E2H¥) Value of transactions executed through HSBC (in RMB) 252,685,651
(GR35 B 48 EHEE R Share of the total value of transactions of the funds 43.36%
AT RES IR THILL A 5 (A ERH ) Commission paid to HSBC (in RMB) 130,781
P4 LR Average commission rate 0.05%

) PERR - BeA [ AEART OESIRITHIRT - HBREERT OB SRT A TECE R SR TH I R s8R 8 A« BRI N S (A B e R 4% H T

NHAERRERNT
2019 2018
(A RH#) (RMB) (ARH#) (RMB)
A A S L SR T AT U B Administrative fees paid to HSBC during the year - 38,228
AR N <7 (51 4= SR AT SR 1722 F Bank charges paid to HSB during the year 832 966
A N S A1 S SR 7Y 55 %+ Ex i Securities expenses paid to HSBC during the year 492,045 333,525
AR H FERTTE S $R1T Y25 % 2t FJ Securities expenses payable to HSBC as of year end 30,024 22,445

(6) FEBNEERENMEAZEHLRIL - 126t - R#ERFEEE > MBEELBEARAT (122436 AR AL (2018 : 47750 A\RHE) - FENELHEST

FRHE ] F528,527 N ERHE (2018 @ 42,924 \R#E) -
() ZEETE I TR E SR T - AR TR R4S HAE AR R R FILE W ARTRERE AT

2019 2018
(AEH) (RMB) (AEH) (RMB)
JE SR TFE RN 4% H Y45 6% HSBC bank balances as of year end 837,861 2,034,439
A AL S SR TIRERUAY FI B A Interest income earned from HSBC during the year 12,368 26,256
AR H OB SR T HEUCR L Interest receivable from HSBC as of year end 2 4
(9) FH2018FTHIH L - ESSRITIR LIRSV TIE L T RS - IR T A BT
2019 2018
(i) 2,890,000 5= 7T; (i) 2,890,000 2 77;

(i) SRR T 3R A A B 10%: A1
(i) 5 7 /F{E10% Y85/ D

(i) SRR T SR A A B 0%

(iil) 3 7 B 10% Y B
Lesser of: (i) USD2,890,000; (ii) 10% of net value Lesser of: (i) USD2,890,000; (ii) 10% of net value

12H 3 H Z IEREER IR TIE 4 assets in HSBC custody;and (iii) 10% of net asset assets in HSBC custody;and (iii) 10% of net asset
Uncommitted overdraft facility as at 31 December value value
AEFIZ Interest rate FEITHREEFZR USD Best Lending Rate FEITHEEFZR USD Best Lending Rate

(h) TEEAR TR R M S RS AT - AR EARTT AR B ST A H R A IR B R A PO 5 7 IR IR 20 T

2019 2018
AR H A R4 EE (2 85 Number of unit holdings in the Fund as of year end 2,670,145 6,183,236
AR FEE IR S YU 2 47 R (A ES ) Distributions earned from the Fund during the year (in RMB) 2,158,378 3,940,562
() TEAEARTERETRIE RS R A SR AE] » RN IE B G 4T DL S i R BRI [ R e B A s T -
2019 2018
TR 4 i 4 4E( L E21%) Cash creation amount (in RMB) 155,772,100 572,268,901
TR iy B A7 8 H Cash creation units 3,480,809 12,374,436
TR 42 8 (0] 4 ZE( . E21%) Cash redemption amount (in RMB) 321,381,577 270,030,709
5 4 ig (o] BE. (i 8 H Cash redemption units 7,022,000 6,078,000
() TEAEARTEREIREE S B ESIRAE  NFEANE M E R HAS ARSI T ¢
2019 2018
Tt = 42 %A (A ) Purchase amount (in RMB) 2,114,760 2,967,438
It = B (ir 85 H Purchase units 48,100 66,800
HEE A (AR H#) Sell amount (in RMB) 974,657 8,553,265
HEE BEfir 8 H Sell units 20,000 180,000
M. E8TEA
FeZ TR
HE2019FE12H3H (H4EE
For the year ended 31 December 2019
F AL A5 R FEENETRAL R I ] A L 45 R
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
BEATELEH Number of Units 8,873,836 3,680,809 7,122,000 5,432,645
201812 H 31 H IRAFRE
For the year ended 31 December 2018
AL A5 R FEENETRAL R I A A L 45 R
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
Eifir#(H Number of Units 5,182,400 12,474,436 8,783,000 8,873,836
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15.
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Fe FAMRERTROR B FE B s o B AP EER DR S48 R -

SR T HAMEE

e HEE BB RITE20V) -

B PUTFIAPREESRETRATEE - DUBES TSI AT i A BRI R -
- B TR AE R EE TEAEERE T SIIHE CREEHE) -

- BTN TR AE R RIS IR E DS MRS - R E R (BDERS) SRR (BUREER) BRavEdE - SR amEER LN AETEE T
D T BAE SR TSR ¢ AR SCE I T BB SRR TSI © 505 SR A B T T BB B AT B B A A A (e Rl -

- SR ¢ PRI AR SSRGS © SRR TR » SO (S ERATILIFAED oTIRER R A - TR TS0 A B TR S EARE -
SR ELFE T E R SR R T (50 - LSRR FTHBLER A0 A (R R B DURBA T AL PV R -

EEFANTAERESR BRSO £ EFfNAPEERREERETSRERE - KB REEAPEESH T HERERAS % - ERE e T
B i e e iRy e - HRE SR A P REE BT -

TREINT HEL H U = @A HEESRIR RS A PEEN SR L RAVREE

2019 2018
(AEHE) (RVB) (AEH) (RMB)

4 Level 1
- R oA EEEE S Trading equity securities 277,561,228 336,007,129
4H%H Total 277,561,228 336,007,129

E sl T BAE LA EMER — RS R [HRE R IR TR A S =R A =R - Z TREV T LEEEERANRENS —REE=
Gz [EIHERS -

2019 2018
(AEH) (RMB) (AR¥) (RMB)
FH S = 4R 35 55 —4K Transfer from Level 3 to Level 1
- A5 FRRYEE RS Trading equity securities - 1,880,928
AREEE =R HEET ERVEERETT ¢
2019 2018
(AR¥) (RMB) (AE%) (RMB)
4]\ (H Fair value at the beginning of the year - 3,713,616
& A Purchase of investments i
JL& 4 Sales of investments - (1,471,926)
YR U 5 Net realised gain ) 310319
SIS RS 1E > #5851 Movement on unrealised gains or losses - (671,081)

#1155 = 4J Transfers out of Level 3 i (1880.928)
#8155 =4 Transfers into Level 3 . )

FELLNFE(E Fair value at the end of the year

STV
I T 5 B RN S0 B PR AR TSRS b e LA E B3 2 -

B EHRR B AR DU — MR S IR E RS R N S 5 BT i SRR CRETE RIS AT S ia B R B H BN EER  BUtiiis
HAE—(EEESE - RN A S B EE) -

HE PN ERRAE LHRSE o HRUT RGN 5 R SR I R E AR R AR AR —HE -
HEENEBEN - H R R P EI_ LT - ARSI R S RN -
BE20195F1273 31 H Z St E R EAEME MRIERERZHET - SERTHIZRER g

HERUBHREREITZH  EEGRIAGREM TETHET - SETHER KGR -« P SEHET REE TR E 2019512331 H Z &5 HHA AR IER AR
BORATS AR AR R -

PYEEERE L E T DU BT AR SR BB R U TS SRR AR

TELU T HAFECZ (R FAaT &t HEfT A3

TRV B EEASER(BETA) - EBHICH 20204E1 H1H
EAGTEABE S R E e G HEREEsR (a1 ) » EANIERE 202041 H1H
IR RN, - FAEGEHEASE305, e BB B i S S TIR (R TA) - Fle s 202041 H1H

BB IERHEE E R DAEEETHYER Rt 2 08 B H AT R RIS R IR 3% S EERTHYE R R R G A S BB S I BRI s AR -
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Notes on the Financial Statements

1 Background

Hang Seng China A Industry Top Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104 of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 29 October 2013, as amended from time to time, under the laws of Hong Kong, and registered on 20 November 2013 as a unit trust
under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results that, before fees and expenses, closely correspond to the performance of Hang Seng China A Industry Top
Index (‘the Index’).

As at 31 December 2019, 49% (2018: 70%) of the redeemable units of the Fund were held by Hang Seng China A Industry Top Index Fund. Hang Seng China A Industry Top Index
Fund remains to be the major unitholder thereby being considered as the parent of the Fund.

2 Significant accounting policies

(@)

(b)

(c)

(d)

()

(f)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Renminbi, which is the reporting currency of the units in issue of the Fund. All figures are rounded to the
nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The areas involving a higher degree of judgement relate to the
determination of fair value of suspended equities with significant unobservable inputs and are disclosed in note 13.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue under the effective interest method using the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or financial liability. Dividend income is recognised when
the underlying securities are quoted ex-dividend. Dividend income and interest income presented gross of any non-recoverable withholding taxes, which are disclosed
separately in profit or loss. All other income and expenses are accounted for on an accruals basis.

Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains or losses
are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains or losses on investments.

Financial instruments
(i) Classification
On initial recognition, the Fund classifies financial assets as measured at amortised cost or fair value through profit or loss (“FVTPL”).
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest (“SPPI”).

All other financial assets of the Fund is measured at FVTPL.
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Notes on the Financial Statements (continued)

(ii)

(i)

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the Fund considers all of the relevant information about how the
business is managed, including:

- the investment strategy in the Prospectus of the Fund and the execution of this strategy in practice. This includes whether the investment strategy focuses on
eaming contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any related liabilities
or expected cash outflows or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund's management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed;

- how the compensation to investment manager determined: e.g. whether compensation is based on the fair value of the assets managed or the contractual cash
flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Fund’s
continuing recognition of the assets.

The Fund has determined that it has two business models.
- Held-to-collect business model: this includes interest receivable and cash and cash equivalents. These financial assets are held to collect contractual cash flow.

- Other business model: this includes equity instruments. These financial assets are managed and their performance is evaluated, on a fair value basis, with frequent
sales taking place.

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, “principal” is defined as the fair value of the financial asset on initial recognition. “Interest” is defined as consideration for the time
value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g.
liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument. This includes assessing whether the financial
asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this assessment,
the Fund considers:

- contingent events that would change the amount or timing of cash flows;

- leverage features;

- prepayment and extension features;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse features); and

- features that modify consideration for the time value of money (e.g. periodical reset of interest rates).

The Fund classifies its investments based on the business model and contractual cash flows assessment. Accordingly, the Fund classifies all its equity instruments into
financial assets at FVTPL category. Financial assets measured at amortised cost include interest receivable and cash and cash equivalents. Financial liabilities that are
not at fair value through profit or loss include amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other
payables.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund was to change its business model for managing financial assets, in which case
all affected financial assets would be reclassified on the first day of the first reporting period following the change in the business model.

Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKFRS 9.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as measured at amortised cost are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
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Notes on the Financial Statements (continued)

(iv)

v)

(vi)

Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments are included in profit or loss. Realised gains or losses on investments and unrealised gains or losses on investments arising from a
change in fair value are provided in note 9. Net realised gains or losses from financial instruments at fair value through profit or loss is calculated using the average cost
method.

Impairment

The Fund recognises loss allowances for expected credit losses (‘ECLs”) on financial assets measured at amortised cost.

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and

- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the Fund considers reasonable
and supportable information that is relevant and available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Fund's historical experience and informed credit assessment and including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is equivalent to the globally understood definition of “investment
grade”. The Fund considers this to be Baa3 or higher per Moody's or BBB- or higher per Standard & Poor’s.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Fund is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest rate of the
financial asset.

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-impaired. A financial asset is “credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being more than 90 days past due; or

- itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowance for ECLs in the statement of assets and liabilities

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Financial assets measured at FVTPL that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell
the assets.
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(@)

(h)

0

(k)

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@) A nperson, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

(b)  An entity is related to the Fund if any of the following conditions applies:
(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.
(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund'’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.
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3 Changes in accounting policies

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these standards or
amendments impact on the accounting policies of the Fund.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 15).
4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Under the general provisions of the PRC Corporate Income Tax (“CIT”) Law and published tax circulars, the Fund is subject to the withholding of PRC CIT at the rate of 10% in
respect of its PRC sourced income, including gains realised on the sale of shares of PRC listed companies (subject to temporary exemption under Circular 79 as discussed below),
dividend income derived from PRC listed companies and interest income earned in respect of PRC bank deposits. The withholding of PRC CIT at the rate of 10% should apply as
the Fund is managed and operated in such a manner that it would not be considered as a tax resident enterprise in China or otherwise as having a taxable permanent establishment
in the mainland China. The CIT on dividend income are withheld by the PRC resident enterprises which the Fund invested in upon payment of dividend.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 79 dated 31 October 2014 —
“The Circular on issues conceming the temporary exemption from the imposition of PRC CIT on gains derived by Qualified Foreign Institutional Investors (“QFlls”) and RMB Qualified
Foreign Institutional Investors (‘RQFIIs”) from the transfer of PRC equity interest investments such as PRC domestic stocks”. Circular 79 states that:

(i) with effect from 17 November 2014, gains derived by QFlls and RQFIIs from the transfer of PRC equity interest investments such as PRC domestic stocks are temporarily
exempt from the PRC CIT; and

(i) PRC CIT is imposed on the said gains derived by QFlls and RQFlIs prior to 17 November 2014 in accordance with law.

The Circular 79 applies to QFlls and RQFIIs without a taxable permanent establishment in the mainland China or where the QFII/RQFII has a taxable permanent establishment in
the mainland China the said gains are not actually connected to such permanent establishment.

The Fund's prospectus gives the Manager the right to provide for withholding tax on such gains and withhold the tax for the account of the Fund. On the basis of the available
information as of the date of this annual report, the Manager provided for PRC CIT at the withholding tax rate of 10% on the realised gains derived from the disposals of the Fund’s
investments in A-shares through RQFII prior to 17 November 2014.

The realised gains derived by the Fund from the disposals of its investments in A-shares through RQFII prior to 17 November 2014 may be eligible for exemption from PRC CIT under
the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (“China-HK Arrangements”) if certain conditions are met, including but not limited to, whether the China-HK Arrangements apply to the Fund, the relevant
A-shares are not issued by PRC tax resident companies which are immovable properties-rich companies for the purpose of the China-HK Arrangements, the Fund holds less than
25% shareholding of the company which issues the relevant A-shares, whether the requirements specified by the relevant PRC tax authority for the claim of tax treaty relief are
satisfied (including the requirements stipulated in the Guoshuifa [2009] No. 124) and whether the relevant PRC tax authority agree to grant the approval for treaty relief.

Hang Seng Investment Management Limited (“the Manager”), as the RQF I through which the Fund invested in A-shares, submitted required information and documents to the Beijing
tax authority in July 2015 to report withholding tax payable and apply for withholding tax exemption under China-HK Agreements on the above mentioned realised gains. Following
the review completed by the Beijing tax authority and the payment of actual withholding tax liability by the Fund, the Manager, in consultation with the Trustee, acted in accordance
with independent professional tax advice and reversed the excess of the PRC CIT provision over the actual withholding tax liability on the investments in A-shares through RQFII for
the period from 20 November 2013 (date of the Fund’s commencement) to 16 November 2014.

Effective from 20 April 2018, in addition to investment via the Manager's RQFII quota, the Fund will utilise the Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong
Stock Connect to invest in A-Shares.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 81 dated 31 October 2014
announcing that investments in China A-shares via Shanghai-Hong Kong Stock Connect are temporarily exempt from CIT, as relevant, on capital gains derived from the transfer of
A-shares on or after 17 November 2014. Subsequently, Circular 127 dated 5 November 2016 was issued and stated that investments in China A-shares via Shenzhen-Hong Kong
Stock Connect are temporarily exempt from CIT, as relevant, on capital gains derived from the transfer of A-shares on or after 5 December 2016.

Details of taxation in profit or loss during the year are shown on page 20.
5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2019 and 31 December 2018 are shown on page 20.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy. The Fund’s investment objective is to provide
investment results that, before fees and expenses, closely correspond to the performance of the Index against which the Fund is benchmarked. The Manager primarily adopts a full
replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the constituent stocks in the
Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of stocks to ensure that the Fund’s investment portfolio closely corresponds to the
composition of the Index and the weighting of each constituent stock.

The Fund’s investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following list
of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note that
additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.
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(b)

(©)

(d)

()  Currency risk
As majority of the financial assets and liabilities of the Fund are denominated in Renminbi, the functional currency, the Fund has limited exposure to currency risk.
(i) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments.

The Manager constructs the portfolio through adopting full replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Fund.

All investments of the Fund are constituent stocks of the Index listed on the Shanghai Stock Exchange (“SSE”) or the Shenzhen Stock Exchange (“SZSE”). The Fund
estimates the future reasonably possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in
the Index price of 20% (2018: 20%) at 31 December 2019 would increase the net assets attributable to unitholders by RMB 55,512,246 (2018: RMB 67,201,426); an
equal change in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other
variables, in particular, interest rates remain constant.

Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by China Construction Bank Corporation Limited (the “PRC Custodian”). Bankruptcy or insolvency of the PRC Custodian may cause
the Fund'’s rights with respect to investments held by the PRC Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the PRC
Custodian on an on-going basis.

Majority of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (“HSBC”) and China Construction Bank Corporation Limited
(collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager
monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2019 and 31 December 2018.

Amounts arising from ECL

Impairment on interest receivable and cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the short maturities of the exposures.
The Fund considers that these exposures have low credit risk based on the external credit ratings and/ or review result of the counterparties.

The Fund monitors changes in credit risk on these exposures by tracking published external credit ratings of the counterparties and/ or performed ongoing review of the
counterparties.

For the year ended 31 December 2019, the Managers considers the probability of default to be close to zero as the counterparties have a strong capacity to meet their
contractual obligations in the near term. There is no impairment allowance recognised on interest receivable and cash and cash equivalents.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SSE or SZSE. As a result, the
Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made:

- through participating dealers by any investor wholly with cash at a minimum of 100,000 units;
- through the Manager by the feeder fund wholly with cash at a minimum of 1 unit after 20 April 2018, the feeder fund of the Fund is Hang Seng China A Industry Top
Index Fund.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain circumstances in accordance with the Fund’s prospectus.
Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
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The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 21.

8 Interest income
The amounts of interest income and net interest income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 21.

9 Net gains/(losses) on investments

During the year, the Fund earned realized gains/(losses) and unrealised gains or losses as shown on page 21.
10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(@) Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees paid
during the year was RMB 1,680,723 (2018: RMB 2,297,047). Management fees payable to the Manager at the year end date was RMB 133,116 (2018: RMB 161,482).

(b)  HSBC Institutional Trust Services (Asia) Limited, a member of HSBC Group, is the Trustee of the Fund and eamns trustee’s fees on a sliding scale at a rate from 0.08% to
0.12% of net asset value per annum. Trustee’s fees are calculated as at each dealing day and payable monthly. In addition, the Trustee earns processing fee of RMB 210
(2018: RMB 210) for handling each purchase or sale of investments. During the year, transaction fees paid to trustee was RMB 59,220 (2018: RMB 62,160) and trustee’s fees
was RMB 366,263 (2018: RMB 554,810). Fees payable to Trustee at the year end date was RMB 29,253 (2018: RMB 36,282).

With effect from 22 March 2019, the Trustee eams data reporting fee of USD 125 per report to provide data reporting for fulfilling regulatory requirement. During the year, the
data reporting fee paid to the Trustee was RMB 2,627 (2018: Nil).

(c)  Effective from 2 May 2019, HSBC acts in the role as one of the Participating Dealers of the Fund and performed in-cash creation in units of the Fund. The Fund also utilizes
the services of HSBC in part of the purchase and sale of investments for the year ended 31 December 2019. Details of such transactions executed and fees paid during the
year are shown on page 22.

(d)  The Fund utilises the services of HSB and HSBC and paid administrative fees, bank charges and securities expense to HSB and HSBC during the year. Details of such fees
paid during the year and such fees payable at the year end date are shown on page 22.

(e)  The Fund has been licensed by Hang Seng Indexes Company Limited (‘HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to RMB 122,436 (2018: RMB 247,750). License fee payable to HSIL at the year end was RMB 28,527 (2018: RMB 42,924).

(f)  Certain bank accounts are maintained with HSBC. The bank balances as at year end date and interest income earned during the year are shown on page 22.

(9)  With effective from 3 July 2018, HSBC provide uncommitted overdraft facility to the Fund. The details of uncommitted overdraft facility are shown on pages 22.

(h)  Hang Seng China A Industry Top Index Fund is considered as the parent of the Fund. Number of units of the Fund held by Hang Seng China A Industry Top Index Fund as of
the year end date and the distributions earned from the Fund during the year are shown on page 22.

(i) Hang Seng China A Industry Top Index Fund, as the parent of the Fund, made cash creation and cash redemption in the Fund through the Manager during the year and the
details of creation/redemption amounts and units are shown on page 22.

(i)  Hang Seng China A Industry Top Index Fund, as the parent of the Fund, purchased and sold units of the Fund through SEHK during the year and the details of purchase/sell
amounts and units are shown on page 22.

11 Units in issue

For the movement of units in issue, please refer to page 22.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including interest receivable, cash and cash equivalents, amounts payable on purchase of investment, amounts payable

on redemption of units and accrued expenses and other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial
instruments.
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Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).
The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SSE or SZSE and their fair values are based on quoted market prices in active markets. Therefore, the majority of investments are
classified as Level 1 investment in the fair value hierarchy. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-term
nature of these financial instruments.

The table on page 23 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

14 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to provide investment results that, before fees and expenses, closely correspond to the performance of the Index as stipulated in the prospectus. There were no changes
in the operating segment during the year.

Major revenues generated by the Fund are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities listed in PRC. Please refer to note 5 on page 20 for details.

15 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2019

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2019 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKFRS 3, Business combinations “Definition of a business” 1 January 2020
Amendments to HKAS 1, Presentation of financial statements and HKAS 8, Accounting policies, changes in accounting 1 January 2020
estimates and errors “Definition of material”

Amendments to HKFRS 9, HKAS39 and HKFRS 7, Interest Rate Benchmark Reform 1 January 2020

The Fund is in the process of making an assessment of what the impact of these amendments and interpretations is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund's results of operations and financial position.
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Performance of the Hang Seng China A Industry Top Index and Hang Seng China A Industry Top Index ETF

PMARMSHEZRE

Performance in RMB

E& /f58 Fund/index 2019 2018
e A= AR T ERETEFS SETF ’ Hang Seng China A Industry Top Index ETF ’ 36.11% -21.76%
TE 4 AT SE BE TR S 24 * Hang Seng China A Industry Top Index * 37.74% -21.07%

RO EEEEEERE (W) ARAERELBEARAE -

Source: HSBC Institutional Trust Services (Asia) Limited and Hang Seng Indexes Company Limited.

F DN RN 2 A PSSR - IS (WF) BREZLEEERETE -

* Performance is calculated in RMB with Unit-price to Unit-price, dividend (if any) reinvested.

"I DA A R ST B LRTE R 2R -

* Performance is calculated in total return with dividend reinvested, net of withholding tax.
WEBAEE  FrAREES R ER (BETREEARERE) - ASBEAEE IR - @R A E S HERRAES | - EEEFD
(EATREEERT - FESFHBER AR A 2 S E U (BiEE S RN E 230 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is
not indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.
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Hang Seng China A Industry Top Index ETF - Comparison of Daily Closing Price and Net Asset Value per Unit

2019 2 FHKH E RSB B ESE 2 LR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2019
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2018
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Hang Seng China A Industry Top Index Constituent Stocks Disclosure

T BB A ARATHERE B R BT o bR 0 T R

The following are those constituent stocks that accounted for more than 10% of the weighting of the Hang Seng China A Industry Top Index.

20194£12H31H

As at 31 December 2019

B IEZIERELE (T 2th)
Constituent Stocks Weighting of the Index (%)
BN Z T Kweichow Moutai 10.07%

JR20184E12H31H - EA AR T REBIE BAL AR A 15 H 7 L2 I+ Z el -
As of 31 December 2018, no constituent stock has accounted for more than 10% of the weighting of the Hang Seng China A Industry Top Index.
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Manager, RQFIl Holder and Listing Agent
Hang Seng Investment Management Limited
83 Des Voeux Road Central

Hong Kong

Directors of the Manager, RQFIl Holder and Listing Agent

Yeo Chee Leong
Margaret Kwan Wing Han
Lee Pui Shan

Crystal Cheung Pui Sze
Eunice Leung Cheuk Yee
Sit Wing Fai

Leung Wing Lok

Katie Yip Kay Chun
Stuart Kingsley White

Trustee and Registrar

HSBC Institutional Trust Services (Asia) Limited
1 Queen's Road Central

Hong Kong

PRC Custodian

China Construction Bank Corporation
25, Finance Street

Xicheng District

Beijing, PRC

Service Agent
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8 Connaught Place
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Auditors
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Certified Public Accountants
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