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Executive Directors' Statement
HITEBHRE

In 2019, the Sino-United States trade disputes escalated, exerting
mounting downward pressure on China’s economy and Hong
Kong security market. The global economy remained sluggish and
worldwide economy activities has yet to recover since stagnation.
Rentian Technology Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) faced a number of challenges
in 2019 and the Group recorded losses for the year ended 31
December 2019 (the “Year”).

With the increasingly serious international economic turmoil, the
economic cyclical volatility risk, policy risk and financial risk are
increasing. The performance of the financial assets were strongly
related to the turbulence of the Hong Kong stock market, which
showed signs of recovery in 2019, while suffering a series of
drastic decline at a later stage. The social unrest in Hong Kong,
the escalation of Sino-US trade conflicts and the global influence
of the Brexit negotiations were the key factors that jittered the
market. As a result, the Group recorded a significant realised loss
on disposal of securities investments and a loss on changes in fair
value on the investment on financial instruments for the Year.

For loT business, we are dedicated to enhancing the connectivity
and compatibility with our customers through offering I.T.
products and solutions. However, the US-China trade war
spreading from goods to services has brought unfavorable market
conditions to the loT solution segment in the People’s Republic of
China ("PRC") and weakened the ultimate customers’ confidence.
Along with the reduction on number of customers followed by
keen competition in the market and the slowdown in growth of
the PRC economy, the IoT solution business of the Company faced
a number of challenges in 2019.

Looking forward, despite the challenging business environment as
well as the complicated socio-economic environment, the Group
is cautiously optimistic about the future market conditions. In the
coming year, the Group will continue to endeavour at its best
to capture stable business growth and return, and to ultimately
bring sustainable return to the shareholders of the Company (the
“Shareholders”). The Group will continue to effectively utilise its
resources to expand its core businesses and to keep exploring new
business opportunities with good potentials. At the same time, the
Group will strive to maintain an appropriate balance between risk
and return.
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Management Discussion and An

BUSINESS REVIEW

The Group has the following major business activities during the
Year:

loT Business

The major business activities of the Group covers cloud computing
and data processing and analysis (“cloud”), telecommunication
infrastructure and technologies (“pipeline”) and terminal
computing (“endpoint”) for corporate Integrated Smart Internet-
of Things (“loT") systems.

The Group's loT business can be further divided into 3 segments,
namely (i) loT solution; (ii) Human-machine Interactive Devices
("HMID"); and (iii) Intelligent Documentation Service (“IDS").
During the Year, the Group’s segment loss from the IoT solution
business amounted to approximately HK$382.7 million for the Year,
representing a decrease of approximately 66.2% from segment loss
amounted to approximately HK$1,131.5 million in the year of 2018.
Segment profit from the IDS business decreased to approximately
HK$22.2 million for the Year, representing a decrease of approximately
18.4% from approximately HK$27.2 million in the year of 2018.
Segment profit from the HMID business of HK$13.6 million in the year
2018 decreased to segment loss of approximately HK$93.0 million,
representing a decrease of approximately 783.8% for the Year.

Impairment of goodwill in loT solution segment

The US-China trade war spreading from goods to services has
brought unfavorable market conditions to the loT solution segment
in the PRC and weakened the ultimate customers’ confidence.
Also, the increasing restrictions and regulations imposed to the
new entrants and existing market players further increased the
difficulties in the development of existing and potential customers.
Along with the reduction on number of customers followed by
keen competition in the market and the slowdown in growth of
the PRC economy, the loT solution segment faced a challenging
year in 2019.

These circumstances indicated that impairment on goodwill and
intangible assets arising from the acquisition of subsidiaries
under loT solution segment in previous years is necessary. The
Group has made a downward adjustment on the profit of these
acquired subsidiaries in the financial forecast based on the current
circumstances as discussed above. Impairment loss on goodwill
and intangible assets amounted to approximately HK$120.1 million
and approximately HK$14.1 million respectively was recognised for
the Year.
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Management Discussion and Analysis
EEEHRED T

Securities Investment Business

The Group invested in various financial instruments as both short-
term and long-term investments. During the Year, the Group
recorded a net realised loss on disposal of financial assets at fair
value through profit or loss of approximately HK$766.8 million
and a loss on changes in fair value of financial assets at fair value
through profit or loss of approximately HK$146.6 million.

The Group's significant investments (i.e. investment with carrying
amount exceeding 5% of the total assets of the Group) held as at
31 December 2019 are as follows:

The Group's equity interests in Co-Lead Holdings Limited (”Co-
Lead”), a company incorporated in the British Virgin Islands
("BVI") with limited liability. As at 31 December 2019, the Group
held 8.58% (2018: 8.58%) equity interests in Co-Lead with fair
value of HK$218,966,000 (2018: HK$233,261,000) which was
classified as financial assets designated at fair value through other
comprehensive income as set out in note 17 to the consolidated
financial statements. During the year ended 31 December 2019, a
decrease in fair value of HK$14,295,000 (2018: HK$34,239,000) in
Co-Lead was recognised in fair value reserve (non-recycling). The
principal activity of Co-Lead is investment holding. The investment
in Co-Lead with carrying amount is 14.8% of the total assets of
the Group held as at 31 December 2019 (2018: 5.4%).

In August 2018, the Group entered into a subscription agreement
with Satinu Resources Group Limited (“Satinu”), a company
incorporated in the BVI with limited liability, pursuant to which
the Group shall acquire 2.11% equity interests in Satinu at a
consideration of HK$175,000,000 by issuing promissory notes.
Due to the allotment of new shares to other investors during
2019, the Group’s equity interests in Satinu were diluted from
2.11% to 1.76%. As at 31 December 2019, the Group’s 1.76%
equity interest in Satinu with fair value of HK$121,790,000 (2018:
HK$136,212,000) was classified as financial assets at fair value
through profit or loss as set out in note 19 to the consolidated
financial statements. The principal activities of Satinu are provision
of integrated financial services, securities brokerage services,
money lending, securities and other direct investments.
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Management Discussion and Analysis-

During the year ended 31 December 2019, the fair value loss
of HK$14,422,000 (2018:HK$35,028,000) in respect of the
investments in Satinu was recognised in profit or loss. The
investment in Satinu with carrying amount is 8.2% of the total
assets of the Group held as at 31 December 2019 (2018: 3.1%).

Money Lending Business

The Group provides short-term loans to various borrowers.
Those short-term loans carried interest rates ranging from 5% to
18% per annum. During the Year, the money lending business
contributed a loan interest income of approximately HK$1.6
million to the Group.

OUTLOOK
loT Business

The trade war between China and the United States was not
resolved until the two sides reached an agreement in early 2020.
Affected by the growing concerns over the COVID-19, economic
situation of China and Hong Kong are expected to be uncertain.

Additionally, the severe competition in the information technology
industry in China is expected to adversely affect the financial
performance of the Group’s internet-of-things solutions business
and related businesses. In coming years, the operation of the
[oT business is expected to remain challenging. The Group
will endeavour to expand customer base in coming years to
improve the financial performance of this segment. The Group's
management will continue to pay close attention to the prospect
of profitable business segments and to maximize the interests of
Shareholders.

Looking forward, Rentian Technology will adopt a proactive
attitude in the Chinese loT sector and focus the capital and
management resources on the core and major business activities
by integrating the existing resources, promoting “loT +” and
optimising the business portfolio.
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Management Discussion and Analysis
EEEHRED T

Integrated Smart IoT Solutions business

The Group continued to pursue loT telecommunication
development. In addition to EoC telecommunication equipment
and fibre-optic telecommunication equipment for the existing
telecommunication operators, the Group will continue to
enlarge its share in the telecommunication operator market
with the development and sale of auxiliary telecommunication
products. New products such as home plug has been successfully
commercialised and applied by telecommunication operators.

The Group offers smart logistic bin products to renowned domestic
and overseas logistic, e-commerce, retailing and catering brands.
The Group expects that further enhancement will be seen in the
coming year.

HMID Business

The Group focuses on commercial HMID and develops terminal
hardware, software and service applications for treasury, taxation,
finance, education and other key industries. It offers smart and
mobile-internet corporate solutions including but not limited to
industry-specific integrated or self-service systems, smart payment
devices, printing devices and all-in-one cloud-based systems. Apart
from the traditional banking sectors, the Group will continue to
explore the national treasury and taxation and other sectors, in
respect of the research and development of new products.

IDS Business

The Group provides specialised services to accelerate document
driven business processes to over 40 companies in the property
insurance and life insurance industry in the PRC. The entire service
process is supported by high level of confidentiality, data accuracy
and processing velocity. The Group is also engaged in development
and sale of software products and technology and provision of
IT services and operations in combination with various industry
applications, leveraging its technological expertise in the insurance
sector.
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Management Discussion and An

The Group will continue to focus on developing its existing
business as well as expanding into new innovative solutions with
high growth potential.

Securities Investment Business

Triggered by the epidemic outbreak of coronavirus disease
(COVID-19) in early 2020 and growing concerns and uncertainty
over the Sino-United States trade, economic situation of China and
Hong Kong are expected to be uncertain. The global stock market,
including PRC and Hong Kong, suffered a severe blow due to the
uncertainty of global business market. Given the unstable financial
and investment environment, the Group will adopt a more prudent
approach in securities investment that the Group will scale down
its investment segment and put more resources and concentration
in other operating segments.

FINANCIAL REVIEW
Results for the Year

During the Year, the US-China trade war has become an escalating
technological cold war. Emerging technologies such as the loT
industry in China faced immense challenges. The Group’s revenue
for the Year decreased from approximately HK$1,134.9 million for
the year ended 31 December 2018 to approximately HK$175.5
The

decrease in revenue was mainly caused by the changes in revenue

million, representing a year-on-year decrease of 84.5%.

in the following businesses:
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Management Discussion and Analysis
EEEHRED T

The Group recorded a loss before taxation of approximately
HK$1,695.1 million (2018: loss before taxation of approximately
HK$2,930.3 million). The loss before taxation was mainly
attributable from:

— the unrealised fair value loss of financial assets at fair value
through profit or loss of approximately HK$146.6 million
(2018: loss of approximately HK$1,480.0 million) and net
realised loss on disposal of financial assets at fair value
through profit or loss of approximately HK$766.8 million
(2018: loss of approximately HK$167.5 million);

— the impairment of goodwill of approximately HK$120.1
million (2018: approximately HK$897.4 million); and

— the increase in loss allowance of trade receivables, loan
receivables, and prepayment and other receivables amounting
to approximately HK$51.6 million (2018: approximately
HK$118.4 million), HK$130.9 million (2018: approximately
HK$24.4 million) and HK$268.6 million (2018: Nil)
respectively caused by certain major customers and debtors
of the Group, as these amounts are overdue and board (the
“Board”) of directors (the “Directors”) of the Company is
of the view that the repayment abilities of these customers
have significantly reduced.

Liquidity, Financial Resources, Borrowing and Gearing Ratio

As at 31 December 2019, the current assets and current
liabilities of the Group were approximately HK$986.7 million
(31 December 2018: approximately HK$3,671.9 million)
and approximately HK$2,094.0 million (31 December 2018:
approximately HK$3,134.0 million) respectively. The liquidity ratio,
which is calculated as current assets over current liabilities, was
approximately 0.47 times as at 31 December 2019, as compared
to that of approximately 1.17 times as at 31 December 2018.

The Group financed its operation largely through internal cash
resources and interest-bearing borrowings. As at 31 December
2019, the Group maintained cash and bank balances (including
pledged bank deposits) at approximately HK$233.4 million (31
December 2018: approximately HK$347.2 million). The decrease in
cash and bank balances was mainly due to payment of borrowings
during the Year. The Group's gearing ratio, expressed as a
percentage of total borrowings and long-term debts (including
promissory notes) over total deficit and borrowings and long-
term debts (including promissory notes), was stated at 162.8%
(31 December 2018: total borrowings and long-term debts
(including promissory notes) over total equity and borrowings and
long—term debts (including promissory notes) was 71.4%). The
increase in gearing ratio was mainly due to the loss for the Year of
approximately HK$1,695.1 million.
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Management Discussion and An ;@l@@s

The Group’s total assets and total liabilities as at 31 December
2019 amounted to approximately HK$1,479.4 million (31
December 2018: approximately HK$4,325.1 million) and
approximately HK$2,112.9 million (31 December 2018:
approximately HK$3,229.4 million) respectively. The debt ratio,
which is calculated based on total liabilities over total assets, was
approximately 1.43 times as at 31 December 2019, as compared
to that of approximately 0.75 times as at 31 December 2018.

The net asset value of the Group decreased from approximately
HK$1,095.7 million as at 31 December 2018 to net liabilities of
approximately HK$633.4 million as at 31 December 2019.

Pledge of Assets

As at 31 December 2019, bank and other borrowings of the Group
amounted to HK$430.0 million (31 December 2018: HK$591.0
million) from financial institutions and a bank, among which (i)
the bank borrowing of HK$180.0 million (2018: HK$200.0 million)
was guaranteed by Mr. King Pak Fu (“Mr. King”), the controlling
shareholder of the Company and secured by the charges over the
entire issued share capital in certain subsidiaries of the Company;
(i) HK$141.0 million was guaranteed by Mr. King and secured
by a securities account in 2018; and (iii) the bank borrowing of
HK$250.0 million was guaranteed by Mr. King and was secured by
203,854,292 shares of Enterprise Development Holdings Limited
("Enterprise Development”), a non-wholly owned subsidiary of
the Company.

As at 31 December 2019, the convertible bonds of US$80.0
million with an outstanding principal balance of approximately
HK$696.6 million (31 December 2018: HK$672.1 million) were
guaranteed by Mr. King and secured by the entire shares of the
Group’s subsidiaries, Elite Dynamic Enterprises Limited and Best
Elite Enterprises Limited. As at 31 December 2019, bank deposits
of approximately HK$7.5 million (2018: HK$11.3 million) were
pledged to secure trade finance facilities and banking facilities
granted to the Group.

As at 31 December 2019, the Group had no pledged property,
plant and equipment (31 December 2018: net book value of
approximately HK$12.3 million of certain property, plant and
equipment was pledged to secure the interest-bearing borrowings
of HK$6.0 million).
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Management Discussion and Analysis
EEEHRED T

The Directors closely monitor the Group's liquidity position and
financial performance and have initiated measures to improve the
Group's cash flows.

THE MANAGEMENT’S POSITION, VIEW AND
ASSESSMENT ON THE DISCLAIMER OF OPINION

During the course of audit of the consolidated financial statements
of the Group for the Year, the auditor had raised concern on the
Group’s ability to continue as a going concern. In order to address
this concern, the Company has, among other things, taken the
following steps: (i) obtaining additional financing from financial
institution; (ii) the Group has obtained letters of undertakings from
the controlling shareholder of the Company and certain companies
controlled by the controlling shareholder of the Company
confirming that they will provide financial support to the Group
to meet its present and future financial obligations as they fall
due in the next fifteen months; (iii) the Group will actively pursue
additional financing including, but not limited to, equity and debt
financing and bank borrowings; (iv) the Group will continue to
negotiate with the Group’s creditors with a view to extend the
repayment terms of the Group’s current liabilities as they fall due;
(v) the Directors will continue to implement measures aiming
at improving the working capital and cash flows of the Group,
including close monitoring of general administrative expenses
and operating costs; (vi) the Group is actively reorganizing the
loT business, through means of asset restructuring, to dispose
equity interests in unprofitable subsidiaries and endeavoring to
negotiate with a potential vendor for the acquisition of a company
engaged in investment management and consultation and
financial technology business in the mainland China, improving
the profitability of the Company.

Accordingly, the Directors are of the opinion that it is appropriate
to prepare the consolidated financial statements of the Group for
the Year on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to obtain the necessary funding and
achieve the plans and measures above. The Group’'s ability to
continue as a going concern would depend upon whether the
Group is able to obtain financing when required, the attainability
depends on the performance of the Group and whether the
Group is able to generate sufficient cash flow from operations
and plans to control costs, the attainability depends on the market
performance.
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Management Discussion and An Eém@s

Despite the effort made by the Company to address the concern,
the auditor issued the disclaimer of opinion. The management of
the Company (the “"Management”) has considered the auditor’s
rationale and understood their consideration in arriving the

disclaimer of opinion.

AUDIT COMMITTEE’S VIEW ON THE DISCLAIMER
OF OPINION

The members of the Audit Committee had critically reviewed
the basis for disclaimer of opinion, the Management’s position
concerning the basis for disclaimer of opinion and measures taken
by the Company for addressing the basis for disclaimer of opinion.
The Audit Committee agreed with the Management’'s position
the Audit Committee
requested the Management to take all necessary actions to address

based on the reasons above. Moreover,

the effect on the basis for disclaimer of opinion to procure no such
disclaimer of opinion to be made in the next financial year. The
Audit Committee had also discussed with the auditor regarding
the financial position of the Group, measures taken and to be
taken by the Company, and considered the auditor’s rationale
and understood their consideration in arriving the disclaimer of
opinion.

Capital Structure

The Company’s capital structure has not been changed during the
Year. As at 31 December 2019, the issued share capital of the
Company amounted to HK$11,022,580.53 and the number of
issued ordinary shares was 11,022,580,530 with nominal value of
HK$0.001.
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Management Discussion and Analysis
EEEHRED T

Foreign Currency Exposure

The Group is not subject to material foreign currency exposure
since its operations in Hong Kong are mainly denominated in Hong
Kong dollars and United States dollars and the Group’s revenue
and operating costs in the PRC are denominated in the functional
currency of the Group’s entity making the sales or incurring the
costs. The Group considers there is no significant exposure to
foreign exchange fluctuations for United States dollars as long
as the Hong Kong-United States dollar exchange rate remains
pegged. Accordingly, the Directors consider that the currency risk
is not significant. As such, no hedging instrument is considered
necessary by the Board during the Year. The Directors will monitor
the Group’s exposure on an ongoing basis and will consider
hedging the currency risk should the need arise.

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend
for the Year.

MATERIAL ACQUISITION AND DISPOSAL

Disposal of interests in subsidiaries without loss of control

As at 31 December 2018, the Group held 42.99% equity interests
in Enterprise Development. During the year ended 31 December
2019, the Group acquired additional 17,802,000 shares of
Enterprise Development, representing 3.38% equity interests in
Enterprise Development, on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) at an aggregate consideration
of HK$14,365,000 and the Group’s equity interests in Enterprise
Development increased to 46.37%.

During the year ended 31 December 2019, the Group also
disposed 40,302,000 shares of Enterprise Development,
representing 7.65% equity interests in Enterprise Development, on
the Stock Exchange at an aggregate proceed of HK$13,862,000.

Apart from abovementioned, the Group did not have any material

acquisition or disposal of subsidiaries, associates and joint ventures
during the Year.
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Management Discussion and An ;@l@s

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events after the reporting period of
the Group are set out in note 38 to the consolidated financial
statements.

EMPLOYEES, REMUNERATION POLICY AND
RETIREMENT BENEFIT SCHEME

As at 31 December 2019, the Group had approximately 1,350
employees including Directors in Hong Kong and in the PRC.
Employee remuneration, bonus, share option scheme and
training policies are commensurate with individual performance
and experience and comparable to the market rate. The Group
contributes to a Mandatory Provident Fund under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for all qualifying
employees in Hong Kong. Other employee benefits include
insurance and medical cover, subsidised educational and training
programmes as well as a share option scheme.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits.

CONTINGENT LIABILITIES

As at 31 December 2019 and 2018, the Group did not have
material contingent liabilities.
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Directors Profile
EEER

EXECUTIVE DIRECTORS

Mr. Qian Feng (“Mr. Qian"”), aged 39, was appointed as
an executive Director on 11 November 2019. He also holds
directorships in several subsidiaries of the Company. Mr. Qian was
rewarded Master of Economics from The School of Finance of the
Renmin University of China (B A R KE8 B¢ @ 20) in 2008.
He has more than 17 years of experience in banking industry in
China. Prior to joining the Company, Mr. Qian was the Assistant
to Branch Manager and the Member of Party Committee of the
Bank of Jiangsu Beijing Branch.

Mr. Li Xiaoguang (“Mr. Li"”), aged 40, was appointed as an
executive Director on 29 April 2020. Mr. Li joined the Group
in July 2016 and currently serves as the vice chairman, director
and general manager of Guangzhou Wealth-Depot Logistics
Technology Company Limited* (BN AKETEXREBEER A A),
a subsidiary of the Company. He has over 15 years of sales and
management experience in the logistics equipment and logistics
automation industry. Prior to joining the Group, Mr. Li worked
in logistics equipment and system integration companies such as
Meigulong Metal Products (China) Co., Ltd., Tonley Group Co.,
Ltd., Wap Intelligence Storage Equipment (Shanghai) Corp., Ltd.
and Shenzhen Clou Electronics Co., Ltd. Mr. Li is now studying
an Executive Master of Business Administration programme in
Business School Netherlands.

*  For identification purpose only
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chin Hon Siang (“Mr. Chin"), aged 50, was appointed
as an independent non-executive Director with effect from 14
October 2015. Mr. Chin is also the chairman of each of the audit
committee (the “Audit Committee”), the nomination committee
(the “Nomination Committee”) and the remuneration committee
(the “Remuneration Committee”) of the Company. He holds a
Bachelor of Commerce Degree from Monash University, Australia.
Mr. Chin is a member of CPA Australia. He has over 20 years
of experience in external auditing, merger and acquisition and
corporate finance.

Mr. Chin is currently an independent non-executive director of
Pine Capital Group Limited, a company listed on the Catalist Board
of the Singapore Exchange (stock code: ADJ.SI). He had also served
as an independent non-executive director of Blockchain Group
Company Limited, a company listed on the Main Board of the
Stock Exchange (stock code: 00364), from July 2016 to July 2018.
He served as the Chief Financial Officer of Asia Green Agriculture
Corp, a company formerly listed on the Over-the-Counter Bulletin
Board in the United States of America (stock code: AGAC), from
September 2012 to August 2015, the Chief Finance Manager of
Dukang Distillers Holdings Limited, a company listed on Singapore
Exchange (stock code: GJ8.SI) and Taiwan Stock Exchange
Corporation (stock code: 911616.TW), from May 2010 to March
2012 and the Chief Financial Officer of United Food Holdings
Limited, a company listed on Singapore Exchange (stock code:
AZR.SI), from September 2002 to April 2010.
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Directors Profile
EEER

Mr. Chan Tsang Mo (“Mr. Chan"”), aged 35, was appointed as
an independent non-executive Director with effect from 16 March
2020. Mr. Chan is also a member of each of the Audit Committee,
the Nomination Committee and the Remuneration Committee. He
has over 10 years of finance, accounting and treasury experience.
Mr. Chan assumed various positions in professional accounting
and financial firms. He worked as a senior auditor of RSM Nelson
Wheeler from December 2009 to January 2011, as a supervisor in
the corporate services division of Intertrust Resources Management
Limited from June 2011 to June 2013, and as an accounting
manager of Reignwood International Investment (Group) Co.,
Ltd. from October 2013 to April 2016. Mr. Chan served as an
executive director of Ares Asia Limited (stock code: 645) from
June 2014 to March 2016, shares of which are listed on the Main
Board of the Stock Exchange. He served as the financial controller
of Wan Cheng Metal Packaging Company Limited (stock code:
8291) from May 2016 to October 2017, shares of which are listed
on GEM of the Stock Exchange. He has served as an independent
non-executive director of each of Geotech Holdings Ltd. (stock
code: 1707) and Hong Kong Finance Investment Holding Group
Limited (stock code: 7), since January 2019 and February 2019
respectively. The shares of both companies are listed on the Main
Board of the Stock Exchange. Mr. Chan is currently the director
of Morton CPA & Co., Morton Professional Services Limited and
Synergy Morton Corporate Services Limited.

Mr. Chan has been admitted as a member of the Hong Kong
Institute of Certified Public Accountants in January 2010 and
currently a practicing member of the Hong Kong Institute of
Certified Public Accountants. Mr. Chan graduated from the
City University of Hong Kong with a Bachelor of Business
Administration degree in Accountancy in November 2006.

Mr. Su Jiang (“Mr. Su”), aged 55, was appointed as an
independent non-executive Director with effect from 29 April
2020. Mr. Su is also a member of each of the Audit Committee,
the Nomination Committee and the Remuneration Committee. He
has over 25 years' experience in the securities dealing, corporate
finance and investment management industry. He has served
management position in several securities firms and investment
management companies. Mr. Su obtained a master degree of
economic management from Wuhan University in June 1993.
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The Directors have pleasure in submitting their report together
with the audited consolidated financial statements of the Group
for the Year.

PRINCIPAL PLACE OF BUSINESS

The Company is a company incorporated in the Cayman Islands
with its registered office at P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its principal place of
11/F.,
Commercial Building, 68-74 Bonham Strand, Sheung Wan, Hong

business in Hong Kong is located at Flat B, Hing Lung

Kong.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is an investment holding company and, through
its subsidiaries, is principally engaged in the businesses of (i) the
provision of integrated smart loT solutions to enterprise customers;
(ii) HMID; (iii) IDS; (iv) securities investment; and (v) money lending.

Further discussion and analysis of these activities as required
by Schedule 5 to the Companies Ordinance (Chapter 622 of
the laws of Hong Kong), including a discussion of the principal
risks and uncertainties facing the Group, an indication of likely
future developments in the Group’s business and details of
key performance indicators, can be found in the Management
Discussion and Analysis set out on pages 5 to 15 of this report.
This discussion forms part of this Report of the Directors.

Particulars of the Company’s principal subsidiaries and the events
after the reporting period are set out in note 16 and note 38 to
the consolidated financial statements respectively.

il

)

Report of the Dnﬁ\\g\w

EEMARE
3R

EXAKREAREREZHEE
BT -

EECE:S

FTEEXRBE

AR/ HAESHBEMANL 2 AF
H T = 8 fZ B P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands - MEABEEELEMERE B LIRX
R AT 68-74 R EEAE 1118B =

IEXRBREBEE
AARRREZBRAR  BBEMBARE
ERENOCERSRUEA DD ER
RITE ¢ () NEED + (iii) BRERERARTS © (iv)
RAWE R ERES -

RIBRBEDI(BEEDIE 622 F ) MR 5 PR
EHZEEB2E- AW EONAI2H
RERFSESAECEEETWADN - B
EP@?E;Tﬁ’EIEﬁTZIEH s N N
O ARBEBHE AR RRE
JEZ?E/T\ CAREBERBIERZHE T

HE—HH -

BN AEETEY

ARAFRETEMBAR
o RIE T

AlZFBERREMEER
Nr e M ISR M EE 16 R PFE38

ANNUAL REPORT 2019 &3k

um""’!!'.. )

m

zm

(/,‘// 47//// ;

19



20

Report of the Directors
EEERE

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

During the Year, as far as the Board and management are aware,
there was no material breach of or non-compliance with the
applicable laws and regulations by the Group that has a significant
impact on the businesses and operation of the Group.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group recognises the importance of a practice to protect the
natural environment for the benefit of humans and committed to
doing things we can to reduce the degrading of the biophysical
environment.

The environmental, social and governance report of the Company
for the year ended 31 December 2019 containing the information
required under Appendix 27 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) will be
published on the Stock Exchange’s website and the Company’s
website within three months after the publication of this annual
report.

KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group recognises that employees are one of the significant
assets of the Group. The Group aims to continue establishing a
caring environment to employees and emphasise the personal
development of its employees.

The Group maintains a good relationship with our customers and
suppliers. The Group aims to continue providing quality products
and services to our customers and establishing co-operation
strategy with our suppliers.
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MAJOR SUPPLIERS AND CUSTOMERS

The information in respect of the Group’s sales and purchases
attributable to the major customers and suppliers respectively
during the Year is as follows:
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Percentage of the Group’s total

FETHEEES
Sales Purchases
rEBHERARE rEEESARE
The largest customer/supplier BARFE/HIER 11% 17%
Five largest customers/suppliers in AARERE /HEEAR
aggregate 22% 32%

None of the Directors, their close associates or any shareholders of
the Company (who, to the best knowledge of the Directors, own
more than 5% of the Company’s issued capital) had any interest
in these major customers and suppliers during the Year.

RESULTS AND DIVIDENDS

The results of the Group for the Year and the state of affairs of
the Company and of the Group at that date are set out in the
consolidated financial statements on pages 64 to 238 of this
annual report.

The Directors do not recommend the payment of a final dividend
for the Year.

CHARITABLE DONATIONS

During the Year, the Group did not make any charitable donations.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during
the Year are set out in note 11 to the consolidated financial
statements.
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SHARE CAPITAL

Details of movements in share capital of the Company during
the Year are set out in note 30 to the consolidated financial
statements.

PURCHASE, SALES OR REDEMPTION OF
SECURITIES

During the Year, the Company had repurchased 270,000 shares
of HK$0.001 each in the capital of the Company at prices ranging
from HK$0.019 to HK$0.023 per share on the Stock Exchange in
January 2019 at an aggregate consideration (before transaction
costs and expenses) of approximately HK$6,000 in which these
shares were pending cancellation and recognised as treasury
shares as at 31 December 2019.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the listed
securities of the Company during the Year.

CONVERTIBLE SECURITIES, OPTION, WARRANTS
OR OTHER SIMILAR RIGHTS

Details of movements in share option of the Company are set out
in note 31 to the consolidated financial statements.

Details of the convertible bonds subsisting at the end of the Year
are set out in note 29 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association and the laws in the Cayman Islands, which
would oblige the Company to offer shares on a pro rata basis to
its existing Shareholders.
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RESERVES

Movements in the reserves of the Company during the Year are
set out in note 39(a) to the consolidated financial statements. At
31 December 2019, the Company did not have reserves available
for distribution (2018: HK$883,188,000).

FIVE YEARS SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 239 and
240 of the annual report.

CONTINUING CONNECTED TRANSACTIONS

For the year ended 31 December 2019, the Group has the
following continuing connected transactions that are subject to
the annual review requirements under Chapter 14A of the Listing
Rules:

Master Agreement

On 29 January 2019, the Company and Fujian Start Group
Company Limited* (B2 EELE R (KB BRAF]) (“Fujian Start”)
entered into the master agreement, in relation to (1) the lease
of six levels of a commercial building (the “Office Premises”)
situated in Fuzhou, the PRC;

services by the Group from Fujian Start and its subsidiaries

(2) the purchase of products and
("Fujian Start Group”); and (3) the supply of products and
services by the Group to the Fujian Start Group, with effect from 1
January 2019 to 31 December 2019 (the “Master Agreement”).

As at the date of the Master Agreement, Mr. King Pak Fu is
indirectly interested in 6,733,523,350 shares of the Company,
representing approximately 61.09% of the then issued share
capital of the Company, and indirectly interested in approximately
39.89% of the equity interest in Fujian Start. As such, the Fujian
Start Group is an associate of Mr. King Pak Fu, and therefore a
connected person of the Company. Accordingly, the transactions
contemplated under the Master Agreement constitute continuing
connected transactions of the Company.

*  For identification purpose only
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Details of the Master Agreement are summarized as follows:

(1)

Lease of the Office Premises

Parties : Landlord: The Fujian Start Group
Tenant: The Group

Term : One year, commencing from
1 January 2019 and ending on
31 December 2019 (both days
inclusive)

Monthly rent Approximately RMB312,500
(equivalent to approximately
HK$364,000)

Total gross floor Approximately 5,371 square

area meters

The Office Premises, which are situated in Fuzhou, the PRC,
are owned by the Fujian Start Group and use as the office
premises of the Group. The monthly rents are determined
after arm’s length negotiations between the parties to the
Master Agreement with reference to the historical transaction
amounts and the prevailing market price.

The annual cap on the rental payable by the Group to the
Fujian Start Group for the Office Premises for the Year is
RMB3,750,000 (equivalent to approximately HK$4,362,000).

For the year ended 31 December 2019, the aggregate rental
incurred and payable to the Fujian Start Group for the
Office Premises amounted to RMB3,747,214 (equivalent to
approximately HK$4,252,634).
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(2)

Purchase of products and services

Parties

Term

Product and
services

Price

Supplier: The Fujian Start Group

Purchaser: The Group

One year commencing from 1
January 2019 and ending on
31 December 2019 (both days
inclusive)

The Group may from time to time
during the term of the Master
Agreement place purchase
orders to purchase products from
the Fujian Start Group, including
but not limited to, mobile
communications equipment,
intelligent terminal equipment
(such as smart POS machines,
two-dimensional code display
terminals) and accessories

The Group may also from time
to time during the term of the
Master Agreement engage the
Fujian Start Group to provide
services, including but not limited
to, research and development
("R&D") and design of mobile
communications products and
intelligent terminal products

The price of the products and
services will be determined on
arm’s length basis with reference
to the prevailing market price
and will be no less favourable
than the prices of similar
products and services offered by
the third parties independent of
the Company and its connected
persons (as defined in the Listing
Rules)
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(3)

The annual cap for the purchase of products and services
payable by the Group to the Fujian Start Group for the
Year is RMB5,000,000 (equivalent to approximately
HK$5,815,000).

For the year ended 31 December 2019, the aggregate
amount of purchase of products incurred and payable to the
Fujian Start Group amounted to RMB1,741,427 (equivalent
to approximately HK$1,976,309).

Supply of products and services

Parties Supplier: The Group
Purchaser: The Fujian Start Group
Term : One year commencing from 1

January 2019 and ending on

31 December 2019 (both days

inclusive)
Product and The Fujian Start Group may from
services time to time during the term
of the Master Agreement place
purchase orders to purchase
products from the Group,
including but not limited to, the
All-in-One Thin Client Computer
(—RBLEXEPFP %),

machines,

printing
POS machines and
related products.

The Fujian Start Group may also
from time to time during the
term of the Master Agreement
engage the Group to provide
services, including but not
limited to, R&D and design
of the All-in-One Thin Client
Computer, printing machines,
POS machines and related
products.
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Price : The price of the All-in-One Thin
Client Computer products,
printing machines, POS machines
related products and services to
be charged by the Group will
be determined on arm’s length
basis with reference to the
prevailing market prices and will
be no less favourable than the
selling prices of similar products
and services to the third parties
independent of the Company
and its connected persons (as
defined in the Listing Rules)

The annual cap for the supply of products and services to the
Fujian Start Group for the Year is RMB400,000 (equivalent to
approximately HK$465,000).

For the year ended 31 December 2019, no products have
been sold and related services have been provided to the
Fujian Start Group.

Details of the Master Agreement and the transactions
contemplated thereunder were set out in the Company’'s
announcement dated 29 January 2019.

The independent non-executive Directors have reviewed the
above non-exempt continuing connected transactions and
confirmed that the transactions:

(i)  have been entered into in the ordinary and usual course
of the Group’s business;

(i) are on normal commercial terms or better; and

(iii)  have been carried out in accordance with the relevant
agreements governing them on terms that are fair and
reasonable and in the interests of the Company and its
Shareholders as a whole.
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The Company’s auditor was engaged to report on the above
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants. The auditor has issued
an unqualified letter containing their findings and conclusions in
respect of the above continuing connected transactions disclosed
above by the Group in accordance with Rule 14A.56 of the Listing
Rules. A copy of the auditor’s letter has been provided by the
Company to the Stock Exchange.

The Directors confirmed that the Company has complied with the
disclosure requirements in accordance with Chapter 14A of the
Listing Rules during the Year.

RELATED PARTY TRANSACTIONS

Save as the transactions disclosed in the paragraph headed
“Continuing Connected Transactions” above, during the Year,
the Group had entered into certain related party transactions but
these transactions were not regarded as connected transactions or
continuing connected transactions under the Listing Rules or were
exempt from reporting, announcement and shareholders’ approval
requirements under the Listing Rules. Details of these related party
transactions are disclosed in note 35 to the consolidated financial
statements.
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ANNUAL GENERAL MEETING AND CLOSURE OF
REGISTER OF MEMBERS

The forthcoming annual general meeting of the Company is
scheduled to be held on Monday, 29 June 2020 (“2020 AGM").

For determining the entitlement to attend and vote at the 2020
AGM, the register of members of the Company will be closed
from Tuesday, 23 June 2020 to Monday, 29 June 2020, both
days inclusive, during which period no transfer of shares will be
registered. In order to be eligible to attend and vote at the 2020
AGM, all transfer of shares accompanied by the relevant share
certificates must be lodged with the Company’'s Hong Kong
branch share registrar and transfer office, Tricor Tengis Limited at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong by
4:30 p.m. on Monday, 22 June 2020.

BOARD OF DIRECTORS

The Directors who held office during the Year and up to the date
of this report were:

Executive Directors

Mr. Qian Feng (appointed on 11 November 2019)

Mr. Li Xiaoguang (appointed on 29 April 2020)

Ms. Hau Ying (appointed on 6 May 2019 and resigned on
11 November 2019)

Mr. Kwok Kenneth Wai Lung (Chief Executive Officer) (resigned
on 10 September 2019)

Mr. Tsang To (resigned on 6 May 2019)

Mr. Yip Denis Shing Fai (resigned on 10 January 2019)

Mr. Yuen Wenxin (resigned on 10 January 2019)

Report of the Dnﬁ\\g\w

BREFASRESCHERDBEE
B
AAREEREAFAS([ZFE-FTERR
BERE DIV _Z-_ZFA-_+ALHE
H— )17 o

RETHE_Z_ZFRIEBFAGINEG
FRANER AR T#HEH_?_Yi/\ﬂ
—+ZREHR D E_E-_TFNAZTN
R(EH—)(RiEEEMmA) REEREE
MRHBFPELRFE RTEERERE=-Z
ZEFRRBFRAEIRE LERE  AIER
MBFPXHEREERESV AR _T_TF
NAZTZHER ) TFOER =T A&
RAEARREBTEBNRNBFECLIREEE
ERARAT - I ABABREARER 1835
SMA 544 - AR ERFE -

EEg
REAFEARBEAREBHEELZEEN
T

BITES

FEREE(R_F-NF+—A+—RE
Z1E)

FNEREMN-_T-_FFMA-—TILBEE
=)

GELE(R_E-NFREANAEZERR
—hFE+—A+—HEE)
SBER S (TTBAEE)
(RZZ-NAFHATHEET)
ERELE(R_Z-NFHANAEE)
%ﬁﬁztﬁﬁ‘ﬁi(ﬁ\f@ NE—A+BEHE)
XOLEER=ZF-NF—ATHEHT)

ANNUAL REPORT 2019 &3k 29



30

Report of the Directors
EEERE

Independent Non-executive Directors

Mr. Chin Hon Siang
Mr. Chan Tsang Mo (appointed on 16 March 2020)

Mr. Su Jiang (appointed on 29 April 2020)

Mr. Leung Ka Tin (appointed on 6 May 2019 and resigned on
16 March 2020)

Mr. Huang Xin (resigned on 5 February 2020)

Mr. Zhang Xiaoman (resigned on 6 May 2019)

In accordance with article 116 of the articles of association of
the Company (the “Articles”), Mr. Chin Hon Siang will retire by
rotation at the 2020 AGM. In addition, by virtue of article 99 of
the Articles, Mr. Qian Feng, Mr. Li Xiaoguang, Mr. Chan Tsang
Mo and Mr. Su Jiang shall retire as Directors at the 2020 AGM. All
the retiring Directors, being eligible, will offer themselves for re-
election at the 2020 AGM.

None of the Directors who is proposed for re-election at the 2020
AGM has any service agreement which is not determinable by the
Group within one year without payment of compensation (other
than statutory compensation).

MANAGEMENT CONTRACTS

No contract concerning the management and administration of
the whole or any substantial part of the business of the Company
was entered into or existed at 31 December 2019 or at any time
during the Year.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2019, none of the Directors, chief executives
of the Company or their associates had any interests or short
positions in any shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO")) as recorded in the register to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code"”) as set out in Appendix 10 to the Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Schemes”
below and note 31 to the consolidated financial statements, at no
time during the Year and up to the date of this annual report was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors or their associates to acquire benefits by
means of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate.

DIRECTORS’ INTERESTS AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN CONTRACTS

No transaction, arrangement or contract of significance (as
defined in the Listing Rules) to which the Company or any of
its subsidiaries is or was a party, and in which a Director or an
entity connected with a Director, or the controlling shareholder
(as defined in the Listing Rules) of the Company or any of its
subsidiaries, is or was materially interested, either directly or
indirectly, subsisted at 31 December 2019 or at any time during
the Year.

DIRECTORS’ INTERESTS AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN COMPETING
BUSINESSES

The Directors are not aware of any business or interest of the
Directors nor the controlling shareholders (as defined in the Listing
Rules) nor any of their respective close associates that compete
or may compete with the business of the Group and any other
conflicts of interest which any such person has or may have with
the Group during the Year.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
Directors’ and officers’ liabilities in respect of legal actions against
its Directors and senior management arising out of corporate
activities.
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Pursuant to the Articles, every Director or other officer of the
Company shall be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him as
a Director or other officer of the Company in defending any
proceedings, whether civil or criminal, in which judgment is given
in his favour, or in which he is acquitted.

Save for the above, at no time during the Year and up to the date
of this annual report, there was any permitted indemnity provision
(as defined in section 9 of the Companies (Directors’ Report)
Regulation (Chapter 622D of the Laws of Hong Kong)) being in
force for the benefit of any of the Directors (whether made by the
Company or otherwise) or any of the directors of an associated
company (if made by the Company).

SHARE OPTION SCHEMES

At the annual general meeting of the Company held on 2 June
2017, the Shareholders approved the adoption of a new share
option scheme (the “Existing Share Option Scheme”) and the
termination of the share option scheme which was adopted by the
Company on 6 August 2007 (the “Old Share Option Scheme”).

The purpose of the Existing Share Option Scheme is to provide
an opportunity for employees of the Group to acquire an equity
participation in the Company and to encourage them to work
towards enhancing the value of the Company and its shares for
the benefit of the Company and its Shareholders as a whole. The
Existing Share Option Scheme remains valid for a period of 10
years commencing on 2 June 2017.

No share option has been granted under the Existing Share Option
Scheme since its adoption.

As at the date of this annual report, the total number of shares
available for issue under the Existing Share Option Scheme is
1,014,839,053, representing approximately 9.21% of the shares in
issue as at the date of this annual report.

Following the termination of the Old Share Option Scheme, no
options shall be granted under the Old Share Option Scheme.
However, options granted prior to such termination will continue
to be valid and exercisable in accordance with the rules of the Old
Share Option Scheme.
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Details of movement in the share options granted under the Old

RAFERBEBREFER L BREZE

Share Option Scheme during the Year are as follows: EIEL=FONNE
Number of Share Options
BREHE
Outstanding Outstanding
as at Granted Cancelled Lapsed Exercised as at
Name/category of Exercise price 1 January during during during during 31 December
participant Date of grant per share option  Exercise period 2019 the Year the Year the Year the Year 2019
HoE-nf
e S B3 T8
ShHiERE -fA-B -8
paEkL /Bl RiHAH R &Y WA b3 b ERd ER&H ERR WA
Directors
53
Mr. Tsang To (Note 1) 30 March 2015 HK$0.247  From 1 April 2017 to 29 March 20,000,000 - - 20,000,000) - -
LREE) ZI-RE=A=1R 02478 2025 (Note 3)
CE-CEMA-BECECRE
SRZThBHES)
14 July 2016 HK$0.52  From 14 July 2018 to 13 July 10,000,000 . — (10,000,000) — -
“E-ELATER 05287 2026(Note4)
E-\ELATRAZEZSF
fﬂtﬁw’%,
30,000,000 — — (30,000,000) — -
Mr. Kwok Kenneth Wai 30 March 2015 HK$0.247  From 1 April 2017 to 29 March 30,000,000 - — (30,000,000) — -
Lung (Note 2) ZE-REZA=1R 0247E 2025 (Note 3)
JRRAEHL) Z-EMA-AECECRE
ZRZthEWES)
141uly 2016 HK$0.52  From 14 July 2018 10 13 July 23,000,000 - - (23,000,000) - -
B RFLATRE 052ET 2026(Nore4)
7 \ﬁ{ﬂ-ﬂmai 2:‘ /E
tAt=RMWHY)
53,000,000 - - (53,000,000) - -
Employees in aggregate 30 March 2015 HK$0.247  From 1 April 2017 to 29 March 121,000,000 - - (34,500,000) - 86,500,000
Easst “E-IF=A=1H 024787 2025 (Note 3)
E-tEMA-AECECDR
SRZThBRWS)
14Ju\y20 HK$0.52  From 14 July 2018 to 13 July 165,800,000 - - (59,600,000) - 106,200,000
R NELATEA 05287 2026(Note4)
7 \EJ[H+EEI /\g
LR8B4
286,800,000 - — (84100,000) — 192,700,000
369,800,000 - — (177,100,000 - 192,700,000
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Notes:

Mr. Tsang To resigned as executive Director with effect from 6 May 2019. All
share options held by him lapsed on the date of his resignation.

Mr. Kwok Kenneth Wai Lung resigned as executive Director with effect from
10 September 2019. All share options held by him lapsed on the date of his

resignation.

The holders of the share options may only exercise their share options in the
following manner, subject to the satisfaction of certain specific conditions:

— 50% of the share options granted are exercisable during the period

from 1 April 2017 to 29 March 2025; and

— the remaining 50% of the share options granted are exercisable during
the period from 1 April 2018 to 29 March 2025.

The holders of the share options may only exercise their share options in the
following manner, subject to the satisfaction of certain specific conditions:
— 50% of the share options granted are exercisable during the period

from 14 July 2018 to 13 July 2026; and

— the remaining 50% of the share options granted are exercisable during
the period from 14 July 2019 to 13 July 2026.

Details of the Company’s share option schemes are set out in note

31 to the consolidated financial statements.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2019, the following person (other than the
Directors and chief executives of the Company) had interests
or short positions in the shares and underlying shares of the
Company, being 5% or more of the Company’s issued share
capital, which would fall to be disclosed to the Company pursuant
to provision of divisions 2 and 3 of Part XV of the SFO, or as

Report of the Dirgigis

EEEHE

FERRREMALTRADFTRG R
HERG 2 EER AR

RZBE-NE+ZA=+—8 BEBEEFR
HEGROIEXVEFE2R3IDFEXAMERR
ARBERBEARBAANRER SR EE
1% 336 (FAF B 2 B MATCE MIRBAR
AESZERN UTALT(RRREERES
TTBABBRIN) AR BB K A0 EE A 0 o B

known to the Company or recorded in the register required to

be kept under section 336 of the SFO and in accordance with B e
information received by the Company.

Number of shares
interested in or
deemed to be

BIEARRIE EITRAS5% S bA £ 2 S s0R

Approximate
percentage of interest

interested in the Company
Name of Shareholders Capacity/Nature of interest (Long position) (Long position) Notes
RERBIHEES ERARERZ
EEEZZROEA BAEDL
e EYES B/ ERME (##8) (#8) fitaE
Mr. King Interest in controlled corporation 4,209,150,000 38.19% 1
REE REEGNEE 2w
Beneficial owner 327,550,000 2.97%
ERBEA
Mystery Idea Limited (“Mystery Beneficial owner 2,701,170,000 2451%
Idea”) ERBEBA
Ever Success Ventures Limited Beneficial owner 9,000,000 0.08% 1
("Ever Success”) ELBEBA
Better Joint Venture Limited Interest in controlled corporation 1,455,660,000 13.21% 2
("Better Joint Venture”) REEHEE 2 s
Beneficial owner 43,320,000 0.39% 2
BERBEBA
Carnival Group International Holdings Interest in controlled corporation 1,455,660,000 13.21% 3
Limited ("Carnival”)
SFERRARERAR(BFE]) WIEHEE 2R
Swift Fortune Investments Limited Beneficial owner 1,455,660,000 13.21% 3
(“Swift Fortune”)
REREERRA([#ER]) ExBEA
Mr. Wang Xu nterest in controlled corporation 1,201,600,000 10.90% 4
FlkE RREHEE 2
State Frontier Limited Beneficial owner 1,201,600,000 10.90% 4

("State Frontier”)

HEERAR(HE])
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/
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Number of shares
interested in or
deemed to be

Approximate
percentage of interest

interested in the Company
Name of Shareholders Capacity/Nature of interest (Long position) (Long position) Notes
BEREZARRR EAARER 2
EEREZROEE ESED
BRgE/ 8 5/ BEtE (#8) (#8) (i
Mr. Zhao Zhen Zhong Interest in controlled corporation 592,941,176 5.38% 5
BRI REEHEE 2 B
Superb Fortune Limited Beneficial owner 592,941,176 5.38% 5
("Superb Fortune”) ERBEAA
Guangzhou Yuexiu Holdings Limited  Security interest 1,000,000,000 9.07% 6
ENBEEEBRAF ERER
Ministry of Finance of the PRC Interest in controlled corporation 589,751,535 5.35% 7
o R B T REBHER < #8
China Huarong Asset Interest in controlled corporation 589,751,535 5.35% 7
Management Co., Ltd.
HEEREEEERHEBR AT RSB 2 5
China Huarong Overseas Investment  Interest in controlled corporation 589,751,535 5.35% 7
Holdings Co., Limited
REEREIMERRERAA REEHER B
Guangdong Jinfeng Group Co., Ltd. Interest in controlled corporation 589,751,535 5.35% 7
ERHBEEEERAF REBHEE 2 5
Huarong Zhiyuan Investment Interest in controlled corporation 589,751,535 5.35% 7
Management Co., Ltd.
ERBEREEREREMARA IR R AR 2 R
Huarong Huagiao Asset Management Interest in controlled corporation 589,751,535 5.35% 7
Co., Ltd.
ERESEEERRNBRAA AR #3
Mr. Sun Siu Kit Interest in controlled corporation 589,751,535 5.35% 7
BROREAE REEHEE  #i
Notes: B3
(1) Based on the notice of disclosure of interests of Mr. King filed with the (1) BESREER=ZT-AEXAT+=BRKERIME

Stock Exchange on 13 June 2019, Mr. King is deemed to be interested in
(i) 43,320,000 shares of the Company held through Better Joint Venture;
(i) 2,701,170,000 shares of the Company held through Mystery Idea; (iii)
9,000,000 shares of the Company held through Ever Success; and (iv)
1,455,660,000 shares of the Company held through Swift Fortune under the
SFO. Each of Better Joint Venture, Mystery Idea and Ever Success is wholly-
owned by Mr. King. Swift Fortune is wholly-owned by Carnival, which in turn

is indirectly owned as to approximately 31.12% by Mr. King.
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Based on the notice of disclosure of interests of Better Joint Venture filed with
the Stock Exchange on 20 March 2019, Better Joint Venture held 43,320,000
shares of the Company, and is deemed to be interested in 1,455,660,000
shares of the Company held through Swift Fortune under the SFO. Swift

Fortune is wholly-owned by Carnival.

Based on the notice of disclosure of interests of Better Joint Venture filed with
the Stock Exchange on 20 March 2019, Carnival is deemed to be interested in
1,455,660,000 shares of the Company held through Swift Fortune under the
SFO. Swift Fortune is wholly-owned by Carnival.

Mr. Wang Xu is deemed to be interested in 1,201,600,000 shares of the
Company held through State Frontier under the SFO. State Frontier is wholly-
owned by Mr. Wang Xu.

Mr. Zhao Zhen Zhong is deemed to be interested in 592,941,176 shares of
the Company held through Superb Fortune under the SFO. Superb Fortune is
wholly-owned by Mr. Zhao Zhen Zhong.

These security interests are held by Yue Xiu Investment Consultants Limited,
which is in turn wholly-owned by Yue Xiu Securities Holdings Limited, which
is in turn wholly-owned by Yue Xiu Exterprises (Holdings) Limited, which is
wholly-owned by Guangzhou Yuexiu Holdings Limited.

Based on the notice of disclosure of interests on each of China Huarong Asset
Management Co., Ltd. (“Huarong AM"), China Huarong Overseas Investment
Holdings Co., Limited (“Huarong Overseas”), Ministry of Finance of the
PRC (the “MOF"), Mr. Sun Siu Kit (“Mr. Sun”), Huarong Zhiyuan Investment
Management Co., Ltd. (“Huarong Zhiyuan”), Huarong Huagiao Asset
Management Co., Ltd. (“Huarong Huagiao”) and Guangdong Jinfeng Group
Co., Ltd. ("Guangdong Jinfeng”) on 6 January 2017, Brilliant Nexus Limited
(“Brilliant Nexus"”) is interested in (i) 60,400,000 shares of the Company;
and (ii) 529,351,535 underlying shares of the Company held by Kingdom
Harvest Limited (“Kingdom Harvest”). Brilliant Nexus is wholly-owned by
Huarong Overseas. The 529,351,535 underlying shares represent a maximum
of 529,351,535 new shares that may be issued upon full conversion of the
convertible bonds which are owned by Kingdom Harvest. Kingdom Harvest is
wholly-owned by Huarong Overseas. Huarong Overseas is wholly-owned by
Huarong Huagiao. Huarong Huagiao is owned as to 51% by Huarong Zhiyuan
and as to 40% by Guangdong Jinfeng. Huarong Zhiyuan is wholly-owned by
Huarong AM, the shares of which are listed on the Main Board of the Stock
Exchange (stock code: 02799). Huarong AM is owned as to approximately
67.75% by the MOF. Guangdong lJinfeng is wholly-owned by Hong Kong
Jinfeng Group Co., Ltd. ("Hong Kong Jinfeng”), which is in turn wholly-
owned by Mr. Sun. Each of Huarong Overseas, Huarong Huagiao, Huarong
Zhiyuan, Guangdong Jinfeng, Huarong AM, the MOF, Hong Kong Jinfeng and
Mr. Sun is deemed to be interested in the shares or underlying shares of the
Company in which Brilliant Nexus and Kingdom Harvest are interested in under
the SFO.

Report of%e Dir g\\w

Jo

\\

\\\\\\\\‘\

\\\

SEHS

1R #% Better Joint Venture R=—Z—AFE=H =+
H B AT 22 2 R R B B AA K B 5 R AR A&
Il - Better Joint Venture #5782 & 43,320,000 %
iR - W RN FEBREIERAF 2 1,455,660,000
BRARRBRNDPEEEZR - FEEEFELEHR
5o

BEFHFRBAERD - FFEREARNBBERS
H.21,455,660,000 AR BIR DRI A 32
FHRFEREESR -

RIEFHFRIERD - TBEEWRARBIBIBE
$46,21,201,600,000 B R A AR DR HEE E= -
HERTBEEZEHES -

BIEEHFRBAEED  BRPLEWEAERER
Superb Fortune$$ 75 2 592,941,176 B A& 2 A1 i {5
B HELS o Superb Fortune IR £ 4E 2B
5o

ZEEF M BEAEREXRNERIFTTE - BF
REXAARATABSESRBRARARNZERE
B BEESFERERARMBESCE(KE)AR
REREHRE MUEFCEER)ARARLHE
MEFEEERARZERES -

RIETEHEREEERROERARN(EREE
BE|) HEEREGIMNEEZERARAR(ER
/O PE BB BOAREE
([BREE]) ZRBEREEREREETRF
([EWMBE]) EREGEEEEROERAA
((ZREGILRERREEEARAAER
g )EER_T—tF-ANAZERRED
A > Brilliant Nexus Limited ([Brilliant Nexus]))
7 (i) 60,400,0000% A 2 &) B& 3 & R(i)EA
Kingdom Harvest Limited ([Kingdom Harvest])
¥H 2529351535 AR A HERO P ESR
#E % o Brilliant Nexus EHERBIIN T EHE © Z
529,351,535/ #H B8 A% 17 #& Kingdom HarvestFf
BAZRREFEZRERFAIRETIRS
529,351,535 & #7115 © Kingdom Harvest FHZEgh
BHINEEGRE - ERUGI HEREB2 AR - =
BEGHERBREERS 1% EX A ERIBEES
40% s c ERMBURHEMREETE(ERHO R
TRHTERET - R - 02799) 2 EHA - Eijl
BEBTEAMBEERNG67.75% Ea - ERIBE
HEBRESEARAR([EBERE])2EES
MEBHBERREELERE - REFFRAEK

Bl - ZEFEIN  ERER - ERBUR - BRIIBE -
EREEETR  MBH BERBERALESEH
18 A7 Brilliant Nexus & Kingdom Harvest #  ## z%
ZARRRR AR A RS o

ANNUAL REPORT 2019 &3k

37



38

Report of the Directors
EEERE

Save as disclosed above, as at 31 December 2019, the Directors
were not aware of any person or corporation (other than the
Director or chief executives of the Company) who had, or was
deemed or taken to have, any interests or short positions in any
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provision of divisions 2 and 3
of Part XV of the SFO and has recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the public float as required under the Listing Rules
throughout the Year and has continued to maintain such float as
at the date of this annual report.

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events after the reporting period of
the Group are set out in note 38 to the consolidated financial
statements.

AUDITOR

The consolidated financial statements of the Company for the Year
were audited by Mazars CPA Limited, who will retire, and being
eligible, offer themselves for re-appointment at the 2020 AGM.
A resolution will be submitted to the 2020 AGM to re-appoint
Mazars CPA Limited as auditor of the Company.

ON BEHALF OF THE BOARD
Qian Feng
Executive Director

Hong Kong, 8 May 2020
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Corporate Governance R

The Company recognises that good governance standards
maintained throughout the Group serves as an effective risk
management mechanism for the Company. The Board is
committed to ensuring a high level of corporate governance
standards.

CORPORATE GOVERNANCE PRACTICES

The Board has adopted its own code on corporate governance
practices which incorporate all the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules. The Company will continue
to enhance the corporate governance standards throughout the
Group and ensure further standards be put in place by reference
to the recommended best practices whenever suitable and
appropriate.

Save as disclosed below, in the opinion of the Directors, the
Company has complied with all relevant code provisions set out in
the CG Code during the Year.

Code provision A.2.1 stipulated that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Since Mr. Kwok Kenneth Wai
Lung resigned as an executive Director and chief executive officer
of the Company (the “Chief Executive Officer”) on 1 September
2019, the Company had not appointed any individual to take up
the position of the chairman of the Board (the “Chairman”) and
the Chief Executive Officer and role and functions of Chairman
and the Chief Executive Officer have been performed by the
executive Director. The Board will continually review its current
structure and the need of appointment of a suitable person(s) to
perform the role of Chairman and Chief Executive Officer.
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Code provision A.4.1 stipulated that non-executive Directors
should be appointed for a specific term and be subject to re-
election. Mr. Chin Hon Siang, an independent non-executive
Director, and each of Mr. Zhang Xiaoman, Mr. Huang Xin and Mr.
Leung Ka Tin, being former independent non-executive Directors,
resigned on 6 May 2019, 5 February 2020 and 16 March 2020
respectively, were not appointed for specific term. However, all
non-executive Directors are subject to retirement by rotation
and re-election at the annual general meeting of the Company
pursuant to article 116 of the Articles.

Code provision D.1.4 stipulated that directors should clearly
understand delegation arrangements in place, and therefore the
company should have formal letters of appointment for directors
setting out the key terms and conditions of their appointment.
There are no service contract nor letter of appointment of Mr.
Chin Hon Siang, an independent non-executive Director, Mr. Tsang
To, Mr. Kwok Kenneth Wai Lung and Ms. Hau Ying, being former
executive Directors resigned on 6 May 2019, 10 September 2019
and 13 November 2019 respectively, and Mr. Zhang Xiaoman, Mr.
Huang Xin and Mr. Leung Ka Tin, being former independent non-
executive Directors resigned on 6 May 2019, 5 February 2020 and
16 March 2020 respectively. The Board will nevertheless review
the need to have the formal letter and service contract from time
to time.

Code provision E.1.2 stipulated that the chairman of the Board
should attend the annual general meeting. He should also invite
the chairman of the audit, remuneration, nomination and any
other committees (as appropriate) to attend the annual general
meeting. Mr. Chin Hon Siang, being an independent non-executive
Director and the chairman of each of the Audit Committee,
the Nomination Committee and the Remuneration Committee
(collectively, the “Board Committees”) of the Company, was
unable to attend the annual general meeting of the Company held
on 28 June 2019 (the “2019 AGM") due to his other business
engagements.
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NON-COMPLIANCE WITH RULES 3.10(1), 3.21 AND
3.25 OF THE LISTING RULES

Following the resignation of Mr. Huang Xin as independent non-
executive Director on 5 February 2020, the Company only had
two independent non-executive Directors, thus the number of
the independent non-executive Directors fell below the minimum
number required under Rule 3.10(1) of the Listing Rules. As a
result of the insufficient number of independent non-executive
Directors, the Company had also failed to comply with the
requirements set out in Rule 3.21 of the Listing Rules with regard
to the minimum number of members and the composition of the
Audit Committee and Rule 3.25 of the Listing Rules with regard to
the composition requirement of the Remuneration Committee.

Following the appointment of Mr. Su Jiang as independent non-
executive Director on 29 April 2020, the number of independent
non-executive Directors had satisfied the minimum number
required under Rule 3.10(1) of the Listing Rules. The Company also
met the requirements set out in Rules 3.21 and 3.25 of the Listing
Rules with regard to the composition of the Audit Committee and
the Remuneration Committee respectively.

DIRECTORS’ SECURITIES TRANSACTIONS
Conduct on Share Dealings

The Company has adopted the Model Code as the Company’s
code of conduct for dealing in securities of the Company by the
Directors. All relevant Directors confirmed that they have complied
with the required standards as set out in the Model Code
throughout the Year.
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CORPORATE MANAGEMENT
Board of Directors

As at the date of this report, the Board is comprised of five
members including two executive Directors, namely Mr. Qian
Feng and Mr. Li Xiaoguang, and three independent non-executive
Directors, namely Mr. Chin Ho Siang, Mr. Chan Tsang Mo and
Mr. Su Jiang. The biographical details of the Directors are set out
on pages 16 to 18 of this annual report. The executive Directors
are responsible for managing the Group’s business, including
business development, corporate strategies and company policies.
The independent non-executive Directors endeavor to assist the
Board to maintain high standards of financial and other mandatory
reporting standards as well as providing adequate checks and
balance for safeguarding the interest of Shareholders and the
Company as a whole. The management was delegated the
authority and responsibility by the Board for the daily management
of the Group.

Independent Non-executive Directors

Pursuant to the Listing Rules, the Company has received written
confirmation from each of Mr. Chin Hon Siang, Mr. Chan Tsang
Mo and Mr. Su Jiang, being the independent non-executive
Directors as of the date of this report, of his independence to
the Company, and the Company considered each of them is
independent under Rule 3.13 of the Listing Rules.

Terms of Appointment of Non-Executive Directors

Mr. Chin Hon Siang, an independent non-executive Director, was
not appointed for specific term.

Each of Mr. Chan Tsang Mo and Mr. Su Jiang, independent non-
executive Directors, was appointed for a term of one year. Either
party has the right to terminate the appointment by giving not less
than three month’s written notice to the other party.

Each of such appointment is subject to the retirement by rotation

and re-election at least once in every three years pursuant to the
Articles and the CG Code.
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BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (the “Board
Diversity Policy”) and delegated certain duties under the Board
Diversity Policy to the Nomination Committee. The Company
recognizes and embraces the benefits of having a diverse Board
to enhance the quality of its performance. A truly diverse Board
will include and make good use of differences in the skills,
regional and industry experience, background, race, gender and
other qualities of Directors. These differences will be taken into
account in determining the optimum composition of the Board.
All Board appointments will be based on merit while taking into
account diversity (including but not limited to skills, professional
experience, educational background, knowledge, expertise,
culture, independence, age and gender). The Nomination
Committee will review and adopt the above measurements when it
reviewed the composition of the Board and it will also review the
Board Diversity Policy, as appropriate, to ensure its effectiveness
from time to time. After reviewing the structure, size, composition
and diversity of the Board, the Nomination Committee considered
that the existing Board was appropriately structured.

Directors’ Training

All Directors should keep abreast of the responsibilities as a
Director, and of the conduct and business activities of the
Company. The Company is responsible for arranging and funding
suitable training for its Directors.

All relevant Directors have participated in continuous professional
development and provided a record of training they received
for the year ended 31 December 2019 to the Company. The
Company has also continuously updated Directors on the latest
developments regarding the Listing Rules and other applicable
regulatory requirements, to ensure compliance and enhance their
awareness of good corporate governance practices. Training
record of each relevant Directors received for the year ended 31
December 2019 is summarised below:
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Training Received

FriEs 2 &3
Notes
izt
Executive Directors HITES
Mr. Qian Feng fz 2 B
Mr. Li Xiaoguang FNERE N/A 74 FR
Independent Non-Executive Directors BIUFHTES
Mr. Chin Hon Siang BRG SES A B
Mr. Chan Tsang Mo PRIZ R Se N/A 74 FR
Mr. Su Jiang gLk N/A 73 FB
Notes: e
A Reading articles, training materials and updates as regards legal and regulatory A. MEAMZENEEREIURBTESREAMSE

changes and matters of relevance to the Directors in the discharge of their
duties.

B. Attending training courses/seminars/conferences on topics relating to directors’
duties and the Listing Rules.

Board Process

The Board meets regularly throughout the year to discuss
the overall strategy as well as the operational and financial
performance of the Group. During the Year, the Board held 14
Board meetings. Individual attendance records on Board meetings
and Board Committees’ meetings are set out on page 45 of this
annual report. Directors who are considered having conflict of
interests or material interests in the proposed transactions or
issues to be discussed would not be counted in the quorum of
meeting and would abstain from voting on the relevant resolutions
subject to certain exceptions set out in the Articles. Any Director
or Board Committees member may take independent professional
advice at the expense of the Company should they so wish.
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Attendance of members at Board Meetings, Board

Committees Meetings and General Meeting

The following table indicates the number of Board, Board

Committees and general meetings during the Year and the

number of attendance by each of the Directors:

b

)

ExEE3 ESZEEEENRERAEZ
REHER
TRETELEE EFZBERERAERN
AFEEARTEZZRENEETHFEZS
G2 IR

Number of meetings attended/held

hE/ BTERRY
Audit  Remuneration Nomination
Board Committee Committee Committee General

Name of Directors Meetings Meetings Meetings Meetings Meeting

BEEpfE Exegs EnZEegER FMZESeeE REZEgER BREXE

Executive Directors HITES

Mr. Qian Feng (Note 1) BEEET) — N/A T3 R N/A T3 FR N/A 73 FR —

Mr. Kwok Kenneth Wai Lung &% 4

(Note 2) (Hit2) 13/13 N/A 73 FA N/A 38 FA N/A 3 FA 71
Mr. Tsang To (Note 3) LEEENE3) 5/6 N/A A3 17 N/A 73 FR —
Mr. Yip Denis Shing Fai ERBEE

(Note 4) (Hit4) 0/1 N/A 3 A N/A 38 FA N/A 3 A —

Mr. Yuen Wenxin (Note 5) R U FKE (K 5) 0/1 N/A 758 A N/A 38 3 N/A 7~ 3 A —

Ms. Hau Ying (Note 6) EE R (Wie) 8/8 N/A 7~ FB — N/A A1~ A 1/1

Independent Non-Executive BYFHTES

Directors

Mr. Chin Hon Siang BEEEE 10/14 22 33 33 on

Mr. Zhang Xiaoman (Note 7)  R/NHELA (B 7) 1/6 1N 12 12 —

Mr. Huang Xin EMEE 4 2/2 33 33 0/1

Mr. Leung Ka Tin (Note 8) PRBEENES) 718 1/1 0/1 0N 1/1

Note: Wi -

1. Mr. Qian Feng has been appointed as an executive Director with effect from 1. BREER_ZF-NF+—AT—BEZERNT
11 November 2019. No Board meeting or general meeting was held since EF o WRITEBTEFTERAIRRARE -
then.

2. Mr. Kwok Kenneth Wai Lung resigned as an executive Director with effect 2. ABREAFEE T -NFAATBERFHENTE
from 10 September 2019. His attendance above were stated by reference to Fo PRz HRREDN2EREERPRETZE
the number of meetings held during his tenure. RREFIR o

3. Mr. Tsang To resigned as an executive Director with effect from 6 May 2019. 3. BEAEE T -NFRANBREEHNTES -

His attendance above were stated by reference to the number of meetings

held during his tenure. No general meeting was held during his tenure.

Bz HERBT2EAERARBITZEER
BHR o REARBMA MBITRIRAS -
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4. Mr. Yip Denis Shing Fai resigned as an executive Director with effect from 10
January 2019. His attendance above was stated by reference to the number
of meeting held during his tenure. No general meeting was held during his

tenure.

5. Mr. Yuen Wenxin resigned as an executive Director with effect from 10
January 2019. His attendance above was stated by reference to the number
of meeting held during his tenure. No general meeting was held during his

tenure.

6. Ms. Hau Ying has been appointed as an executive Director with effect from
6 May 2019. In addition, she resigned as executive Director with effect from
11 November 2019. Her attendance above were stated by reference to the
number of meetings held during her tenure. No Remuneration Committee
meeting was held during her tenure.

7. Mr. Zhang Xiaoman resigned as an independent non-executive Director with
effect from 6 May 2019. His attendance above were stated by reference to the
number meetings held during his tenure. No general meeting was held during
his tenure.

8. Mr. Leung Ka Tin has been appointed as an independent non-executive
Director with effect from 6 May 2019. His attendance above were stated by
reference to the number of meetings held since then.

Board minutes are kept by the Company Secretary of the Company
(the "Company Secretary”) and are open for inspection by the
Directors. Every Board member is entitled to have access to Board
papers and related materials and has unrestricted access to the
advice and services of the Company Secretary, and has the liberty
to seek external professional advice if so required.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

\

\
N

o
\\\\\\\\\\\\\\\

4. ERBEAEE T -NF— AT HERERT
L LLf&ZﬁJﬂA%ﬁZE%%ﬁEH&HﬁFﬁE‘é Z@
FRBOITR - RECRPELERITRERS -

5. RXLDAEE-FT-NF-ATHERENTE
Fo bR HFERBN2EELRPERTZE
BRBIIR - RETRBELEETRERS -

6. FRITEE-NFRAANBREZERMITE
% c BI WAZTE-AF+— A+ BEREHR
TEF - Ll HERBT2E B LR AERT
ZEHRBIIR - REMEBRPELEETHENEZE
BEE -

7. RNREEB —E-NFRAANARBEBIENR
TEF - Dl HERET2E AR ETT

BRABIITR - RECRER Y ERTEEREAR
& .

8. RRBAEB - NFRANBREZERBEY
FERTES - Lu&ZHﬂFﬁm%E%%E@:%TTZ

BRABIIR

EXER0RLBAARRRRANE([AAM
EDRTF  UAHEZTEH BREFEN
EHERNBESTE X RERME - £
BREAMEZERRRBHEINAZRS
FAIEASFINBEXER(MBRE) -




s

)

Corporate Governance RW
2 \\
rEEARE

Directors’ Duties

The Board in charge of leadership and supervision on the Group's
affairs and is collectively responsible for promoting the success of
the Group. Each Director has a duty to act in good faith and in the
best interests of the Company.

Matters that require decisions by the Board normally include but
not limited to overall Group strategies, major acquisitions and
disposals, annual and interim results, recommendation on the
appointment or reappointment of directors, and other significant
operational and financial matters. Directors are kept up-to-date by
monthly management information on a timely basis as well as on
major changes that may affect the Group’s businesses, including
relevant rules and regulations.

The Board acknowledges its responsibility to prepare the
financial statements and have them audited on an annual basis.
The Company has adopted the generally accepted accounting
standards in Hong Kong in preparing financial statements and
the financial statements have been prepared on a going concern
basis. Reasonable and prudent judgment and estimates have been
made. For the management’s position, view and assessment on
the disclaimer of opinion, and Audit Committee’s view on the
disclaimer of opinion, please refer to pages 12 to 13 of this annual
report. The Group announces its financial results on a timely basis.

Corporate Governance Functions

The Board is responsible for performing the corporate governance
duties including:

(@) to develop and review the Company’s policies and practices
on corporate governance;

(b) to review and monitor the training and continuous
professional development of Directors and senior
management;

(c)  to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and
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(e) to review the Company’s compliance with Appendix 14 to
the Listing Rules.

During the Year, the Board reviewed the corporate governance
policy and practices of the Company.

Indemnification of Directors and Officers

The Directors and officers are indemnified under a directors’ and
officers’ liability insurance against any liability incurred by them in
the discharge of their duties while holding office as the Directors
and officers of the Company.

Chairman and Chief Executive Officer

Code provision A.2.1 stipulated that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Since Mr. Kwok Kenneth
Wai Lung resigned as an executive Director and Chief Executive
Officer on 1 September 2019, the Company had not appointed
any individual to take up the position of the Chairman and the
Chief Executive Officer and role and functions of Chairman and
the Chief Executive Officer have been performed by the executive
Director. The Board will continually review its current structure and
the need of appointment of a suitable person(s) to perform the
role of Chairman and Chief Executive Officer.

BOARD COMMITTEES

The Board established the Audit Committee, the Remuneration
Committee and the Nomination Committee with defined terms
of reference. Each of the Board Committees is chaired by
independent non-executive Director.
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(a) Audit Committee

The Company has established the Audit Committee with
written terms of reference in compliance with the Listing
Rules. As at the date of this report, the Audit Committee
has three members comprising all the independent non-
executive Directors, namely Mr. Chin Hon Siang, Mr. Chan
Tsang Mo and Mr. Su Jiang with Mr. Chin Hon Siang being
the chairman of the Audit Committee. The Audit Committee
has reviewed the audit findings, the accounting principles
and practices adopted by the Group, the Listing Rules and
statutory compliance, and has discussed auditing, internal
control, risk management and financial reporting matters
(including the interim and annual financial statements) with
senior management and the auditor. In addition, the Audit
Committee has also reviewed the adequacy of resources,
qualifications and experience of staff of the Group’s

accounting and financial reporting function.

During the Year, the Audit Committee held two meetings
and the attendance of each member is set out in the section
headed “Attendance of members at Board Meetings, Board
Committees Meetings and General Meeting”.

A summary of the work performed by the Audit Committee
during the Year is listed below:—

(1) to review the Group’s annual and interim financial
statements;

(2) to review the external auditor’s plan for the audit of
the Group's accounts;

(3) to review the internal control procedures and the
financial reporting systems of the Group; and

(4) to make recommendations with respect to the
reappointment of the auditor of the Company.
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(b) Remuneration Committee

(c)

The Company has established the Remuneration
Committee with written terms of reference in compliance
with the Listing Rules. As at the date of this report, the
Remuneration Committee has three members comprising all
the independent non-executive Directors, namely Mr. Chin
Hon Siang, Mr. Chan Tsang Mo and Mr. Su Jiang with Mr.
Chin Hon Siang being the chairman of the Remuneration
Committee. The primary duties of the Remuneration
Committee are to review and determine the remuneration
policy and make recommendations to the Board on
remuneration packages of the Directors and management
executives. No Director is involved in deciding his own
remuneration.

The Remuneration Committee has adopted the approach
under code provision B.1.2(c)(i) of the CG Code to make
recommendations to the Board on remuneration packages
of the Directors and the members of senior management.
The emoluments payable to Directors are determined with
reference to the duties and responsibilities, qualifications,
experience of individuals and the prevailing market
conditions.

During the Year, the Remuneration Committee held three
meetings and the attendance of each member is set out
in the section headed "Attendance of members at Board
Meetings, Board Committees Meetings and General
Meeting”.

A summary of the work performed by the Remuneration
Committee during the Year is listed below:—

(1) to review the remuneration policies and remuneration
packages of the Directors of the Company; and

(2) to consider and recommended to the Board the
remuneration package for the proposed Directors.

Nomination Committee

The Company has established the Nomination Committee
with written terms of reference in compliance with the
Listing Rules. As at the date of this report, the Nomination
Committee has three members comprising all the
independent non-executive Directors, namely Mr. Chin Hon
Siang, Mr. Chan Tsang Mo and Mr. Su Jiang with Mr. Chin
Hon Siang being the chairman of the Nomination Committee.
The primary duties of the Nomination Committee are to
review the structure, size and composition of the Board,
and select and make recommendations to the Board on the
appointment of Directors and senior management.
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To ensure changes to the Board composition can be
managed without undue disruption, there should be a
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formal, considered and transparent procedure for selection,
appointment and re-appointment of Directors, as well as
plans in place for orderly succession (if considered necessary),
including periodical review of such plans. The appointment
of a new Director (to be an additional Director or fill a
casual vacancy as and when it arises) or any re-appointment
of Directors is a matter for decision by the Board upon
the recommendation of the proposed candidate by the
Nomination Committee.

The criteria to be applied in considering whether a candidate
is qualified shall be his or her ability to devote sufficient time
and attention to the affairs of the Company and contribute
to the diversity of the Board as well as the effective carrying
out by the Board of the responsibilities which, in particular,
are set out as follows:—

1. participating in Board meetings to bring an independent
judgment on issues of strategy, policy, performance,
accountability, resources, key appointments and
standards of conducts;

2. taking the lead where potential conflicts of interests
arise;

3. serving on the Audit Committee, the Remuneration
Committee and the Nomination Committee (in the
case of candidate for non-executive Director) and other
relevant Board Committees, if invited;

4. bringing a range of business and financial experience
to the Board, giving the Board and any committee on
which he or she serves the benefit of his or her skills,
expertise, and varied backgrounds and qualifications
and diversity through attendance and participation in
the Board/Board Committee meetings;

5. scrutinising the Company’s performance in achieving
agreed corporate goals and objectives, and monitoring
the reporting of performance;
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6. ensuring the Board Committees on which he or she
serves to perform their powers and functions conferred
on them by the Board; and

7. conforming to any requirement, direction and
regulation that may from time to time be prescribed by
the Board or contained in the constitutional documents
of the Company or imposed by legislation or the Listing
Rules, where appropriate.

During the Year, the Nomination Committee held three
meetings and the attendance of each member is set out
in the section headed "Attendance of members at Board
Meetings, Board Committees Meetings and General
Meeting”.

A summary of the work performed by the Nomination
Committee during the Year is listed below:—

(1)  to review the size, composition and structure of the
Board;

(2) to assess the independence of the independent non-
executive Directors;

(3) to make recommendation to the Board on the re-
election of retiring Directors at the 2019 AGM; and

(4) to make recommendation of new Director candidates
for the Board's approval.

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Board is committed to providing a balanced, clear and
comprehensive assessment of the financial performance and
prospects of the Group in all the disclosures made to the
Shareholders and the regulatory authorities.

Timely release of interim and annual results announcements

reflects the Board’s commitment to provide transparent and up-to-
date disclosures of the Group's performance.
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The Board, assisted by the Audit Committee, oversees the financial
reporting process and the quality of the financial reporting of the
Group. The Audit Committee reviews and monitors the integrity
of the Group’s annual and interim financial statements. It also
reviews the appropriateness of the Group’s accounting policies and
the changes to these policies as well as ensuring these financial
statements comply with accounting standards and regulatory

requirements.

The Directors acknowledge their responsibilities for preparing the
accounts of the Company and the responsibilities of the external
auditor with in respect to financial reporting which are set out in
the Independent Auditor’s Report on pages 60 to 63.

SENIOR MANAGEMENT EMOLUMENTS

For the Year, the number of members of the senior management
being entitled to emoluments within the following bands were as
follows:

HEeEE

Emoluments Band

HK$1,000,000 and below
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 and above

1,000,000 7 7T K2 JA
1,000,001/ 7L% 1,500,000 77T
1,500,001 & L% 2,000,000 7 7T
2,000,001 BT RIA L

Pursuant to Appendix 16 to the Listing Rules, the emoluments of
the employees who are Directors and who are amongst the five
highest paid individuals are set out in note 6 to the consolidated
financial statements.
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AUDITOR’S REMUNERATION

The fees paid/payable to the Company’s auditor, Mazars CPA
Limited, in respect of audit services and non-audit services for the
year ended 31 December 2019 amounted to HK$1,700,000 and
HK$485,000 respectively. Fees for non-audit services, which mainly
consist of review of disclosure of financial information in 2019
interim report and agreed upon procedures in connection with the
Environmental, Social and Governance Report and internal audit
function of HK$320,000 and HK$165,000, respectively.

COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring
that Board procedures are followed and that the Board is fully
briefed on all legislative, regulatory and corporate governance
developments and that it has regard to them when making
decisions and would also facilitate induction and professional
development of Directors. The Company Secretary is also directly
responsible for the Group’s compliance with the continuing
obligations of the Listing Rules, the Codes on Takeovers and
Mergers and Share Repurchases, the Companies Ordinance, the
SFO and other applicable laws, rules and regulations.

The Company has engages an external professional company
secretarial services provider, Uni-1 Corporate Services Limited
("Uni-1"),
secretarial services to the Group in order to assist the Group to

to provide compliance and full range of company

cope with the changing regulatory environment.

Ms. Leung Ngan Yi (“Ms. Leung”), the representative of Uni-1,
was appointed as the Company Secretary.

Mr. Qian Feng, the executive Director, is the primary point of
contact at the Company for the Company Secretary.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board recognizes the overall responsibility for the
establishment, maintenance, and review of an internal control
system that provides reasonable assurance of the reliability and
integrity of financial and operational information, effectiveness
and efficiency of operations, the safeguarding of assets and the
compliance with laws and regulations. This system of internal
control is designed to manage rather than eliminate all risks of
failure where its goal is to provide reasonable but not absolute
assurance regarding the achievement of organisational objectives.

The Board, through its Audit Committee and external auditor,
conducted review of the effectiveness of the Group’s risk
management and internal control system which covers all material
controls, including financial, operational and compliance control.

The risk management contains the following processes, which
are connected to setting up targets, identification of risks, risk
prioritisation and assessment, risk owner appointment, review,
handling, reporting, follow-up, monitoring and reacting to
identified risks.

The Group’s internal audit function is performed by an internal
audit team, which reports directly to the Board and Audit
Committee.

With the adoption of a risk-based approach, the internal audit
team takes the lead to evaluate the risk management and internal
control systems of the Group by reviewing all its major operations
on a cyclical basis. The audit reviews cover all material controls
including financial, operational and compliance controls. Results
of the audit reviews in the form of internal audit reports are
submitted to the members of the Audit Committee for discussion
at the Audit Committee meetings. The internal audit reports are
also followed up by the internal audit team to ensure that findings
previously identified have been properly resolved.

The Board also engaged an external professional firm to conduct
the annual review of the effectiveness of the risk management
and internal control systems for the Year. The Group has
properly followed all recommendations, and ensures these
recommendations will be implemented within a reasonable time.
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The Company regulates the handling and propagation of inside
information according to the “Guidelines on Disclosure of Inside
Information” published by the Securities and Futures Commission
in June 2012 and as indicated in the corporate responsibility policy
and various affiliate proceedings to ensure inside information
remains confidential until the disclosure of such information is
appropriately approved, and the propagation of such information
is efficiently and consistently made. The Company regularly
reminds the Directors and employees about the due compliance
with all policies regarding the inside information with the latest
regulatory updates.

The Board has conducted a review of the systems of risk
management and internal control for the Year to ensure the
effectiveness and adequacy of the systems. Such review shall
be conducted annually. The Board considered that the risk
management and internal systems of Company for the Year were
effective and adequate.

SHAREHOLDERS'’ RIGHTS

The general meetings of the Company provide an opportunity
for communication between the Shareholders and the Board. An
annual general meeting of the Company shall be held in each year
and at the place as may be determined by the Board. Each general
meeting, other than an annual general meeting, shall be called an
extraordinary general meeting.
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Convening Extraordinary General Meeting and Putting
Forward Proposals at Shareholders’ Meetings

Pursuant to the Articles, shareholders are requested to follow
Article 72 of the Articles to propose new resolutions at the general
meetings. Pursuant to Article 72 of the Articles, general meetings
shall be convened on the written requisition of any two or more
members of the Company deposited at the principal office of the
Company in Hong Kong or, in the event the Company ceases to
have such a principal office, the registered office specifying the
objects of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at general meetings
of the Company. General meetings may also be convened on the
written requisition of any one member of the Company which is
a recognized clearing house (or its nominee(s)) deposited at the
principal office of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered
office specifying the objects of the meeting and signed by the
requisitionist, provided that such requisitionist held as at the date
of deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting at
general meetings of the Company. If the Board does not within
21 days from the date of deposit of the requisition proceed duly
to convene the meeting, the requisitionist(s) themselves or any of
them representing more than one-half of the total voting rights
of all of them, may convene the general meeting in the same
manner, as nearly as possible, as that in which meetings may be
convened by the Board provided that any meeting so convened
shall not be held after the expiration of three months from the
date of deposit of the requisition, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the
Board shall be reimbursed to them by the Company.

If a Shareholder, who is entitled to attend and vote at the relevant
general meeting, wishes to nominate a person (not being the
nominating shareholder) to stand for election as a Director, he or
she should give a notice to the Company Secretary in writing of
the intention to propose a person for election as a Director and
notice in writing by that person of his or her willingness to be so
elected, no earlier than the day after the dispatch of the notice of
the relevant general meeting and no later than 7 days prior to the
date appointed for the relevant general meeting.
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Procedures for directing Shareholders’ enquiries to the Board

Shareholders may send written enquiries to the Company for the
attention of the Company Secretary at the Company’s principal
place of business in Hong Kong.

DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”)
on 29 March 2019, pursuant to which the Company may declare
and distribute dividends to the Shareholders to allow Shareholders
to share the Company’s profits and for the Company to retain
adequate reserves for future growth. The recommendation of the
payment of any dividend is subject to the absolute discretion of
the Board, and any declaration of final dividend will be subject
to the approval of the Shareholders. In proposing any dividend
payout, the Board shall also take into account, inter alia, the
Group’s financial results, the general financial condition of the
Group, the Group’s current and future operations, the level of the
Group’s debts to equity ratio, return on equity and the relevant
financial covenants, liquidity position and capital requirement of
the Group, surplus received from the Company’s subsidiaries and
any other factors that the Board deem appropriate. The Company's
ability to pay dividends is also subject to the requirements of the
Listing Rules and all relevant applicable laws, rules and regulations
in the Cayman Islands, Hong Kong and the Articles. The Board will
continually review the Dividend Policy and reserves the right in its
sole and absolute discretion to update, amend and/or modify the
Dividend Policy at any time, and the Dividend Policy shall in no
way constitute a legally binding commitment by the Company that
dividends will be paid in any particular amount and/ or in no way
obligate the Company to declare a dividend at any time or from
time to time.
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INVESTOR RELATIONS AND COMMUNICATIONS

The Company continues to pursue a proactive policy in promoting
investor relations and communication with Shareholders
and investors. In an effort to enhance communications with
Shareholders and investors, the Company maintains a website
(www.rentiantech.com) to disseminate information relating to the
latest business developments and all Company announcements.
The Company regards the annual general meetings as an
important event as it provides direct communication between the
Board and its Shareholders. All Shareholders are given at least a
minimum of 20 clear business days notice of the date and venue
of the annual general meeting at which time the Directors and the
Board Committees members are available to answer questions on
the business. The Company supports the CG Code’s principle to
encourage shareholder participation. The Board, according to the
Listing Rules, will conduct voting at the 2020 AGM by poll. The
results of the Company voting will be announced on the website
of the Stock Exchange and the Company respectively.

CONSTITUTIONAL DOCUMENTS

During the Year, there was no change in the Company’s
constitutional documents.
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Independent Auditor's Report
BIYZEEMRE

MB MAZARS

To the shareholders of
Rentian Technology Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Rentian Technology Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 64 to 238,
which comprise the consolidated statement of financial position as
at 31 December 2019, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of
our report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in our
opinion the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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Independent Auditor's Report

BASIS FOR DISCLAIMER OF OPINION
Material uncertainty related to going concern

As discussed in note 2 to the consolidated financial statements,
at 31 December 2019, the Group had net current liabilities and
capital deficiency of HK$1,107,296,000 and HK$633,427,000
respectively, and the Group has incurred losses since 2018
and reported a loss of HK$1,695,117,000 for the year ended
31 December 2019. These conditions indicate the existence of
a material uncertainty that may cast significant doubt on the
Group’s ability to continue as a going concern.

The validity of the going concern assumption is dependent on
the successful and favourable outcomes of the measures being
taken by the management of the Company and the development
of the events as described in note 2 to the consolidated financial
statements. The management of the Company is of the opinion
that the Group would be able to continue as a going concern.
Therefore, the consolidated financial statements have been
prepared on a going concern basis, and do not include any
adjustments relating to the recognition of provisions or the
realisation and reclassification of non-current assets and non-
current liabilities that may be necessary if the Group is unable to
continue as a going concern.

We were unable to obtain sufficient appropriate audit evidence
regarding the use of going concern assumption in the preparation
of the consolidated financial statements. Should the going concern
assumption be inappropriate, adjustments may have to be made
to reflect the situation that assets may need to be realised at
the amounts other than which they are currently recorded in the
consolidated statement of financial position at 31 December 2019.

In addition, the Group may have to recognise further liabilities that
might arise, and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
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Independent Auditor's Report
BIYZEEMRE

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the Group's
financial reporting process.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Independent Auditors Rwﬁ
HE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’'s
consolidated financial statements in accordance with Hong Kong
Standards on Auditing issued by the HKICPA and to issue an
auditor’s report. However, because of the matters described in
the Basis for Disclaimer of Opinion section of our report, we were
not able to obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion on these consolidated financial

statements.

This report is made solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We are independent of the Group in accordance with the
HKICPA’'s Code of Ethics for Professional Accountants (the
"Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 8 May 2020

The engagement director on the audit resulting in this independent
auditor’s report is:

Chan Hiu Fun
Practising Certificate Number: P05709
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Consolidated Statement of Profit or Loss and Other Compreheﬁé’ive Inco

REEEREMEZEBRARE

Year ended 31 December 2019 #E —F—NFE+-H=+—HILFZ

N

2019 2018
—E-hEF —T-N\&F
Note HK$'000 HK$'000
B 5E FTER FAT
Revenue Wz 3(a) 175,507 1,134,936
Cost of sales HEK A (658,908) (924,459)
Gross (loss) profit E (&) A (483,401) 210,477
Other income HAm g A 3(b) 25,904 38,540
Selling and distribution expenses  $4%& K 4RI 52 (113,469) (128,191)
General and administrative —MR AT
expenses (280,265) (279,445)
Changes in fair value of financial ~ RIBIFRIEAFERIE 2
assets at fair value through profit B EEZ A FEEH
or loss 19 (146,584) (1,479,954)
Loss allowances on trade and other B 5 I H {th fE U FR I8 A M &
receivables, and loan receivables WE Rz BIEEIR (420,313) (142,754)
Loss from operation ReEEE (1,418,128) (1,781,327)
Finance costs BF T AR 7R 5(a) (142,748) (205,698)
Share of result of associates FEGEEE N T2 HEE 15 (26) —
Changes in fair value of contingent JFEfIEARE 2 A FEE
consideration payables — 16,524
Forfeiture of a deposit paid for R E—FRBATE
acquisition of a subsidiary Y 2Ee — (3,000)
Impairment of intangible assets BZAERE 13 (14,124) (59,419)
Impairment of goodwill BERE 14 (120,110) (897,375)
Loss before taxation BRFR A5 1B 5 (1,695,136) (2,930,295)
Taxation 18 8 19 (16,381)
Loss for the year FRER (1,695,117) (2,946,676)
Other comprehensive loss: Hitt2EERE -
Items that will not be reclassified ~— & EZHHIEE Bk
to profit or loss: EHH
Changes in fair value of financial ~ f&FRE M2 U AL
assets designated at fair value NHERBZUBEEZ
through other comprehensive NHEEE
income 17 (14,295) (34,239)
(14,295) (34,239)

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT




Consolidated Statement of Profit or Loss and Other Com

7
&

prehensive Igwﬁe
GeEaREMEZEWARE

Year ended 31 December 20198 Z ZFE—NE+ - H=+—HILEE

2019 2018
—E-hEF ST
Note HK$'000 HK$'000
B 5E FExT FHIT
Items that are or may be BB R Bk
reclassified to profit or loss: ZIEH -
Exchange differences arising BMEBINEBEE 2
from translation of foreign MEH Z%
operations (8.839) (53,474)
(8.839) (53,474)
Other comprehensive loss for FREM2EEE
the year (23,134) (87,713)
Total comprehensive loss for FAZHEELTE
the year (1,718,251) (3,034,389)
Loss attributable to: EBEEEER
Owners of the Company VIN/NEIET DN (1,541,664) (2,835,001)
Non-controlling interests FEfE IR (153,453) (111,675)
(1,695,117) (2,946,676)
Total comprehensive loss 2EHEBEAEEBER !
attributable to:
Owners of the Company ViN/NEIE Y =N (1,561,852) (2,909,675)
Non-controlling interests FEPERR M (156,399) (124,714)
(1,718,251) (3,034,389)
HK cents HK cents
AL il
Basic loss per share SREREE 10 (13.99) (25.49)
Diluted loss per share SREBEESE 10 (13.99) (25.49)
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%

Consolidated Statement of Financial Position =
REMBMRR K
At 31 December 2019 R —ZFE—HFE+-H=+—H
2019 2018
—E-NF —F-N\F
Note HK$'000 HK$'000
L FTER FAT
Non-current assets RBEE
Property, plant and equipment Yz - BRE L& 1M 51,886 82,029
Right-of-use assets FRAEEE 12 35,595 —
Intangible assets EBEEAE 13 52,102 67,873
Goodwill SES 14 123,982 244,092
Interest in associates i Nz 15 3,692 —
Financial assets designated BENHA 2 EBIAIL AT
at fair value through other BRBMBEE
comprehensive income 17 218,966 233,261
Financial assets at fair value REZIRIE A FERIE 28
through profit or loss BEE 19 — 20,285
Pledged bank deposits DERIRITIER 22 2,950 1,808
Deferred tax assets RIETRIAE B 26 3,567 3,828
492,740 653,176
Current assets RBEE
Inventories FE 18 217,780 201,835
Financial assets at fair value REBHIRIEAFEEEZ
through profit or loss s EE 19 165,559 2,262,871
Loan receivables FEME K 20 — 149,609
Trade and other receivables B 5 N E bl FIE 21 371,227 709,258
Income tax receivables EUFT1S TR 1,648 3,004
Pledged bank deposits BEFIRITER 22 4,553 9,451
Bank balances and cash RITEFENMRS 23 225,912 335,913
986,679 3,671,941
Current liabilities pE =R
Trade and other payables B 5 REAFER IR 24 424,939 448,524
Lease liabilities HEBE 25 9,608 —
Income tax payables FEBPRIST 41,787 42,504
Interest-bearing borrowings TEEE 25 445,067 1,324,863
Promissory notes AL B 27 475,928 645,975
Convertible bonds Al E 5 29 696,646 672,117
2,093,975 3,133,983

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Consolidated Statement of Financial Position

EABRBRRE

At 31 December 2019 R=ZF— N E+=-H=+—H

2019 2018
—E-NEF —E-N\F
Note HK$'000 HK$'000
B 5E FExT FET
Net current (liabilities) assets RE(EE)EERE (1,107,296) 537,958
Total assets less current EEHERABAE
liabilities (614,556) 1,191,134
Non-current liabilities FkRBEME
Lease liabilities HEaE 25 14,783 —
Interest-bearing borrowings TEEE 25 — 121
Deferred tax liabilities FIER A B E 26 4,088 4,609
Promissory notes AL B 27 — 90,662
18,871 95,392
NET (LIABILITIES) ASSETS (BB)EEFE (633,427) 1,095,742
Capital and reserves BAR HE
Share capital &N 30 11,022 11,022
Reserves i (679,150) 893,300
Equity attributable to owners of RRAREE AEIHRE
the Company (668,128) 904,322
Non-controlling interests I 34,701 191,420
TOTAL (DEFICIT) EQUITY (B AL RAEARE (633,427) 1,095,742

These consolidated financial statements on pages 64 to 238 were FO4E2BEEBRATBHREAUATALR
approved and authorised for issue by the Board of Directors on 8 REEFER TS TFRAANBEEHRER

May 2020 and signed on its behalf by BRET)E
Qian Feng g2
Director o

Li Xiaoguang ZTNE
Director o
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Consolidated Statement of Changes in Equity
RERREZEE R

Year ended 31 December 2019 &t F —FE— L F+ - HA=+—HI F/EF WS
R

Atutal ot ownersof he Company
SRR
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Year ended 31 December 2019 Bt = ZE— N FE+ - H=+— Eltf?—':@\‘
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Consolidated Statement of Changes in Equity \\\\\\\\\\\\\\\
HERRERSBH X

Year ended 31 December 2019 #E —F—NFE+-H=+—HILFZ
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Year ended 31 December 2019 #Z ZZE— 1+ _-H= +*E’1ﬁf7—"—/§

Atrbutaletotheoners ofthe Company
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Consolidated Statement of Changes in Equity \\\\\\\\\\\\\\\\\\

RERREZSH R

Year ended 31 December 2019 #E —F—NFE+-H=+—HILFZ

Notes:

(9)

(h)

Share premium represents the excess of the net proceeds or consideration
from issuance of the Company’s shares over their par value.

The share-based payment reserve comprises the fair value at the grant date
of unexercised share options granted to and other share-based payment
transactions with employees of the Group and is dealt with in accordance
with the accounting policy as set out in Note 2 to the consolidated financial
statements.

The capital reserve represents the remaining credit balance pursuant to the
Group's capital reorganisation that took place in prior years.

The capital redemption reserve has been set up in accordance with the
provisions of the Companies Law of the Cayman Islands on repurchases and
cancellations of the Company’s shares.

Fair value reserve (non-recycling) has been set up and is dealt with in
accordance with the accounting policies adopted for the changes of fair value
in the financial assets designated at fair value through other comprehensive
income as set out in Note 2 to the consolidated financial statements.

The convertible bonds equity reserve represents the equity component
(conversion right) of the convertible bonds issued as set out in Note 2 to the
consolidated financial statements.

The foreign currency translation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for foreign currency
translation as set out in Note 2 to the consolidated financial statements.

The other reserve has been set up to deal with the changes in ownership
interests in subsidiaries that do not result in a loss of control. The difference
between the amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised in equity.

In accordance with the relevant laws and regulations in the People’s Republic
of China (the “PRC”), it is required to appropriate 10% of the annual
statutory net profits of the PRC subsidiaries (as reported in the respective
statutory financial statements of the PRC subsidiaries prepared in accordance
with the PRC accounting regulations), after offsetting any prior years’
losses as determined under the PRC accounting standards, to the statutory
surplus reserve fund before distributing the net profit. If the accumulated
statutory reserve reaches 50% of the registered capital of the respective PRC
subsidiaries, the subsidiary is not required to make any further appropriation.

The balance represents the amount of share capital attributable to the ordinary
shares of the Company repurchased but not cancelled by the Company. At 31
December 2019, 4,030,000 (2018: 3,760,000) ordinary shares of the Company
are repurchased but not cancelled.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Consolidated Statement df Cash
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RERERER

Year ended 31 December 2019 g2 —F—NF+-H=+—HILFE

2019 2018
—E-NE —EN\E
Note HK$’000 HK$'000
B e FTER FHET
OPERATING ACTIVITIES K
Loss before taxation BT R ES1E (1,695,136) (2,930,295)
Amortisation expenses BiEMAX 13 4,830 31,635
Amortisation of deferred day-one  JEFE & B a5 iy
gain 27 (8,922) (11,070)
Allowance for write down of MomFEEE
inventories 7,501 2,655
Changes in fair value of contingent B ARE 2 A FESE
consideration payables = (16,524)
Changes in fair value of financial ~ REBRIRIEZ A FERIEZ
assets at fair value through profit ~ BI#&2E 2 A F{E#
or loss 146,584 1,479,954
Depreciation expenses WEMRX 11,12 39,536 23,420
Reversal of equity-settled share- BRI LA EE ARG T2
based payments FIE (2.851) (9,681)
Exchange difference EHZER 2,749 19,968
Finance charges on obligations BEREBR M
under finance leases = 10
Forfeiture of a deposit paid for SR T UL EE — R B A RIS
acquisition of a subsidiary SR 2Ee = 3,000
Impairment of goodwill EEYEAE! 14 120,110 897,375
Impairment of intangible assets mLEERE 13 14,124 59,419
Impairment of prepayments AR RIERE 21(c) 30,812 —
Increase in loss allowance on other  E fib & U Z0 I8 [E5 18 & #1511
receivables 36(b) 237,833 —
Increase in loss allowance on trade & 5 & Y 7k 18 &5 18 5 1% hin
receivables 36(b) 51,551 118,377
Increase in loss allowance on loan  FEU & 5% &5 18 #8535 12 0
receivables 36(b) 130,929 24,377
Interest expenses on convertible AT AR EHF B
bonds 29 53,444 70,094
Interest expenses on promissory FHEBFBRAX
notes 27 42,782 53,067
Interest expenses on interest-bearing 5t B & & X 8.5 %
borrowings 45,559 82,527
Interest expenses on lease liabilities & &EHMERMX 963 —
Interest income from financial KB TSR 2 FI B
institutions 3(b) (1,992) (10,627)
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Consolidated Statement of Cash Flow R
mERERER
Year ended 31 December 2019 #ZE - E—NF+ - H=+—HIFFF
2019 2018
—E-NE —EN\E
Note HK$’000 HK$'000
B e FTER FAT
Loss on disposal of property, plant HE&EWE « BiEM&EZ
and equipment &8 1,715 300
Share of result of associates JEIRER S N R 2 A 26 —
Changes in working capital: LEESEE) :
Financial assets at fair value RiB@IRIE A FEERZ
through profit or loss WG EE 1,970,739 (186,882)
Inventories rE (26,978) (55,317)
Loan receivables FEUE 3K 18,443 (48,777)
Trade and other receivables g 5 N E M REWFRIE 7,431 189
Trade and other payables B 5 R EAMENKIE (34,350) 32,030
Cash generated from (used in) KEE(FTR)AS
operations 1,157,432 (370,776)
Income tax refund (paid) BRE(BM)MEH 540 (28,833)
Net cash generated from REEBFREB(FIARSES
(used in) operating activities 1,157,972 (399,609)
INVESTING ACTIVITIES RETE
Refund from acquisition of a L e — R BT BB 8 R 2 3R R
subsidiary = 1,500
Decrease (Increase) in pledged bank B E#IEITERURD (3EN)
deposits 3,756 (5,229)
Acquisition of associates g3 l/NC] 15 (367) —
Advance to an associate ST E AR B 15 (3,356) —
Interest income received from BHOR B IS 2 A S A
financial institutions 3(b) 1,992 10,627
Addition to intangible assets ERNE A E 13 (3.663) (5,521)
Proceeds from disposal of property, HEWE - BE KREE
plant and equipment E QL] 296 321
Purchase of property, plant and BEWE  BENEE
equipment 11 (11,133) (25,615)
Settlement of profit guarantee w AR EE = (5,718)
Net cash used in investing RETHFAESFE
activities (12,475) (29,635)
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Consolidated Statement of Cash\\\\\ W

7

IE%/)ILE%%

Year ended 31 December 2019 # % = FE—NF+-H=+—HILFE

2019 2018
= —E &
Note HK$'000 HK$'000
B e FTER FAT
FINANCING ACTIVITIES BEES
Dividends paid to non-controlling  [AHff /& A ] 42 A% IR 1~ 2
shareholders of subsidiaries 5% & (7,558) (145,955)
New bank borrowings raised HERTEE 6,711 243,206
New margin loan raised MEFRER = 685,499
New other borrowings raised iEEMEE = 141,000
Repayment of lease liabilities BEHERRE (12,876) —
Net (payment) proceeds from £ 5 I 4 28 B Ok ¥
disposal of ownership interests in B a2 B R (A1)
subsidiaries that does not result in  Fr{§ R B %58
a loss of control 34 (503) 1,494
Repayment of bank borrowings BERITIEE (200,850) (42,125)
Repayment of margin loan BEFRENR (685,499) (425,079)
Repayment of obligations under BEEREESED
finance leases = (154)
Repayment of promissory notes EBEALEE (265,278) (226,000)
Repurchase of shares EEAElh) 30 (6) (21,303)
Interest expenses paid BB (83,315) (151,094)
Net cash (used in) generated METE(FA)BRSESE
from financing activities (1,249,174) 59,489
Net decrease in cash and cash ReRESEENRDFE
equivalents (103,677) (369,755)
Cash and cash equivalents at FzREeRBESEEY
beginning of year 335,913 738,495
Effect on exchange rate changes on EXEBEIRE MRS EEY
cash and cash equivalents ol (6,324) (32,827)
Cash and cash equivalents at end FR2EHERRESEEY -
of year, represented by bank UBRTHERRAEAR
balances and cash 225,912 335,913
Major of non-cash transactions EAXFHREXSH
Issuance of promissory notes as BITE A EBEREERER
the subscription consideration of — RIZAFEREZKATE
equity instruments designated as ~ ZRER(E
at fair value through profit or loss 27 — 225,000
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Notes to the Consolidated Financial Statements ~ » S
RA BB HEME Wl

Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

CORPORATION INFORMATION

Rentian Technology Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The functional currency of the Company and its subsidiaries
(collectively referred to as the “Group”) is Hong Kong dollars
("HK$") except for those subsidiaries established in the
People’s Republic of China (the “PRC"), Renminbi (“RMB")
is the functional currency.

The address of the registered office, principal place of
business activities and particulars of the Company are set
out in the “Corporation Information” section of the annual
report for 2019.

PRINCIPAL ACCOUNTING POLICIES
Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”), which collective term includes all applicable
HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
These consolidated financial statements also comply with
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

A summary of the principal accounting policies adopted by
the Group is set out below.
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Notes to the Consolidated Flnanua’r Statem

VPN Jﬁﬁ£mﬁ

Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Basis of preparation (Continued)

The Group recorded a loss of HK$1,695,117,000 (2018:
HK$2,946,676,000) for the year ended 31 December
2019 and as that date, had net current liabilities
of HK$1,107,296,000 (2018: net current assets of
HK$537,958,000) and net liabilities of HK$633,427,000
(2018: net assets of HK$1,095,742). There is a material
uncertainty related to these conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern and therefore, the Group may be unable to
realise its assets and discharge its liabilities in the normal
course of business.

Management has prepared cash flow projections which cover
a period of fifteen months from 31 December 2019 and are
updated for the latest circumstances of the latest practicable
date. The directors of the Company (the “Directors”) have
reviewed the Group’s cash flow projections. The Directors
closely monitor the Group’s liquidity position and financial
performance and have initiated measures to improve the
Group’s cash flows. These measures include obtaining
additional financing from certain financial institutions.
The Group has obtained letters of undertakings from the
controlling shareholder and certain companies controlled by
the controlling shareholder confirming that they will provide
financial support to the Group to meet its present and future
financial obligations as they fall due in the next fifteen

months.

In the opinion of the Directors, in light of the above, the
Group will have sufficient working capital to fulfill its
financial obligations as and when they fall due in the coming
fifteen months from 31 December 2019. Accordingly, the
Directors are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.

2.

FTESHBEE)

RBEE(E)
BHEZZE—hF+=ZA=+—HLHF
& 7N % B $ 15 &5 $81,695,117,000
B (= T — J\F :2,946,676,000
BL) BEZA RBHEEFEA
1,107,296,000 & L(ZF — N\F : R E
& EF%8537,958,000/87T)  FAEA
633,427,000870( = — \F : FEE
1,095,742 8 7T) - ZERHEFEERT
BEW  AIEAEB I ECERED
BREARRD  AEREE A BEEER
HEXBREPEHEELZERRRES

&

ERECHRERSRETEN  EFRRE
R-FE-NF+-_A=1+—H%zZz+H
BAHHE  AERHEERATHBRE
HEH - ARAER(EBDEEH
AEBZESRERR EFTTINER
REBzRBESHKARTHBRIE - W
ERBERREASEZRERE A
BEREELE TeREBISEING
B o REE W R AR & T iR

PR ERIR S| 2 AR Z AR RIS
R BRSO FF AR T E R 2R
THEA R ZERLARKABEE -

EERA BERLEME  AKEKE
RAEEECTEITR _T—NAF+=A
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REURAMBRERBEE 28 -
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Notes to the Consolidated Financial Statements :\\\\\\\\\\\\\
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Year ended 31 December 2019 &% —FE— L F+ - H=+—HI F/F

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the
value of assets to their recoverable amounts and to provide
for any further liabilities which might arise. The effect of
these adjustments has not been reflected in the consolidated
financial statements.

These consolidated financial statements have been prepared
on a basis consistent with the accounting policies adopted
in the 2018 consolidated financial statements except for the
adoption of the following new/revised HKFRSs issued by the
HKICPA, which are relevant to the Group and effective for
the annual period beginning on 1 January 2019:

Annual Improvements to
HKFRSs
HK(IFRIC)-Int 23

2015-2017 Cycle

Uncertainty over Income Tax
Treatments

Amendments to HKAS 19 Employee Benefits

Amendments to HKAS 28 Investments in Associates and
Joint Ventures

Amendments to HKFRS 9  Prepayment Features with
Negative Compensation

HKFRS 16 Leases

Except for HKFRS 16 as described below, the adoption of
the above new/revised HKFRSs does not have any significant
impact on the consolidated financial statements of the
Group.
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Adoption of new/ revised HKFRSs
HKFRS 16: Leases

HKFRS 16 replaces HKAS 17 and related Interpretations for
annual periods beginning on or after 1 January 2019. It
significantly changes, among others, the lessee accounting by
replacing the dual-model under HKAS 17 with a single model
which requires a lessee to recognise right-of-use assets and
lease liabilities for the rights and obligations created by
all leases with a term of more than 12 months, unless the
underlying asset is of low value. HKFRS 16 also requires
enhanced disclosures to be provided by lessees and lessors.

The Group has applied HKFRS 16 for the first time at
1 January 2019 (i.e. the date of initial application, the
“DIA") using the modified retrospective approach in which
comparative information has not been restated and continues
to be reported under HKFRS 17.

The Group also elected to use the transition practical
expedient not to reassess whether a contract was, or
contained, a lease at the DIA and the Group applied HKFRS
16 only to contracts that were previously identified as leases
applying HKAS 17 and to contracts entered into or changed
on or after the DIA that are identified as leases applying
HKFRS 16.

Before the adoption of HKFRS 16, lease contracts were
classified as operating or finance lease in accordance with
the Group’s accounting policies applicable prior to the DIA.

Upon adoption of HKFRS 16, the Group recognised right-of-
use assets and lease liabilities for leases previously classified
as operating leases and finance lease at the DIA, except for
leases for which the underlying asset is of low value, and
applied the following practical expedients on a lease-by-lease
basis.

2.

TERETHEE)
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Adoption of new/ revised HKFRSs (Continued)

HKFRS 16: Leases (Continued)

(a) Applied a single discount rate to a portfolio of leases

with reasonably similar characteristics;

(b) Adjusted the right-of-use assets at the DIA by the
provision for onerous leases recognised immediately
before the DIA by applying HKAS 37, as an alternative

to performing an impairment review at the DIA;

(c)  Did not recognise right-of-use assets and lease liabilities
to leases for which the lease term ends within 12
months of the DIA (“short-term leases”) and low-

value assets;

(d)  Excluded initial direct costs from the measurement of

the right-of-use assets at the DIA;

(e) Used hindsight in determining the lease term where the
contract contains options to extend or terminate the

lease.

At the DIA, right-of-use assets were, on a lease-by-lease
basis, measured at an amount equal to the lease liabilities,
adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised immediately before

the DIA.

Lease liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate at the DIA. The weighted average
incremental borrowing rate applied to the lease liabilities at

the DIA is 7.81%.
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Notes to the Consolidated Flnanua’r Statem
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

Adoption of new/ revised HKFRSs (Continued)

HKFRS 16: Leases (Continued)

Reconciliation of operating lease commitments disclosed
applying HKAS 17 at 31 December 2018 and lease liabilities
recognised at the DIA is as follows.

FRETBEAE)

R EDVe THES L
(#)

BB BHERAE 165 | BE(H)

R-F—N\Ft+-A=t+-AEMAES
BEDERAIE 17 RRE GERERES
R ORI B R 2 T
BT -

HK$'000
FHERT
Operating lease commitments at RZE-N\F+_A=1T—HZK2HE
31 December 2018 HE 36,158
Less: Short-term lease JB - FEERARE (4,555)
Add: Liabilities for leases previously classified as /7 - RN EAREHENHERE
finance lease 279
Gross lease liability at 1 January 2019 N_E-NF-A—BZHEEAERSE 31,882
Discounted operating lease commitments RZE-NF-A-BZIEEEHE
as at 1 January 2019 HE (1,551)
Lease liabilities at 1 January 2019 RZZE-NF-—HA-BZHEEAE 30,331

At the DIA, all right-of-use assets were presented within the
line item “right-of-use assets” on the consolidated statement
of financial position. Besides, lease liabilities including those
previously presented under “interest-bearing borrowings”
were shown separately on the consolidated statement of
financial position.

As a result, transfer was made at the DIA to reflect the
changes in presentation:

ﬁé%?ﬂfﬁﬁﬂﬁﬂ CFTEEREEESRY
REBF BN RO MEREEE THB
A e litﬁl\ CHEBRE(BREEAMRIGE

Bt RERERBEERER - U
257 AEL
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEERE)

Adoption of new/ revised HKFRSs (Continued) RN BT EBMBREER
(#&)
HKFRS 16: Leases (Continued) BB I ERF 1695 - HE (&)
Impact on
initial
31 December application of 1 January
2018 HKFRS 16 2019
—E-NFE  EHREMNEB
+TZ=A HBHREEL —E-hE
=+—H H16HNTE —H—H
HK$'000 HK$'000 HK$'000
FER FERT FET
Assets BE
Property, plant and equipment  ¥7% - &= M & & 12,290 (12,290) —
Right-of-use assets HRAEEE — 42,342 42,342
Liabilities =N
Interest-bearing borrowings FHEER 279 (279) —
Lease liabilities HEBE — 30,331 30,331
Basis of measurement FrEEE
The measurement basis used in the preparation of these BERGZAEMBHRRITRAZGTEE%E
consolidated financial statements is historical cost, except BELEA - M EY 2 2R ER
for financial assets at FVPL and Designated FVOCI, which are Fraf - MEmIRIEATFEERERIEER
measured at fair value as explained in the accounting policies HE2mMBARAFERER UG EE
set out below. LARFEEZ -
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries as at
31 December each year. The financial statements of the
subsidiaries are prepared for the same reporting year as that
of the Company using consistent accounting policies.

All intra-group balance, transactions, income and expenses
and profits and losses resulting from intra-group transactions
The results of subsidiaries are
consolidated from the date on which the Group obtains

are eliminated in full.

control and continue to be consolidated until the date that
such control ceases.

Non-controlling interests are presented, separately from
owners of the Company, in the consolidated statement of
comprehensive income and within equity in the consolidated
statement of financial position. The non-controlling interests
in the acquiree, that are present ownership interests
and entitle their holders to a proportionate share of the
acquiree’s net assets in event of liquidation, are measured
initially either at fair value or at the present ownership
instruments’ proportionate share in the recognised amounts
of the acquiree’s identifiable net assets. This choice of
measurement basis is made on an acquisition-by-acquisition
basis. Other types of non-controlling interests are initially
measured at fair value, unless another measurement basis is
required by HKFRSs.

2.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)
Contingent consideration arising from business combination

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(a maximum of 12 months from the acquisition date) about
the fair value at the acquisition date. The subsequent
accounting for changes in the fair value of the contingent
consideration that do not qualify as measurement period
adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as
equity is not re-measured at subsequent reporting dates and
its subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or a
liability is re-measured at subsequent reporting dates with
the corresponding gain or loss being recognised in profit or
loss.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
is attributed to the owners of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

Notes to the Consolidated Financial Statements = ~
e M HR R M

Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2.

mnm,!!,.. )
m

Ty

M
iy,

,,/;////

TERETHEE)

REEE(E)
EBEEHELZAARE

7B T R RS AR BRI
Bz AFERR HEHAREZAE
RABFRERAEMERASRERY
FEEH12MEA) APTES A BN WE R H
ZRFEZHERE  HTREEER -
IIEERATERHAR ZHAARER
FEEHHZEAREIRRIAR
B - DR B ZAARKET
ERNHERREAMENTE  MERE
BEREaAAR nBREEHEEL
HRAREENERRS AHNEHNTE
AR fE B BN B s IR RR -

DEE EAAERE
BakHMOE2ABASERLD ERE
RARTHA ARIFERER - 2E K
ANREERBENARREE ARIFER
o AR B R R
BRI IR B AL -



[

VAN

A IS R R MR

Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)
Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions. The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed
to the owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date
when control is lost and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests at the date when control is lost.
The amounts previously recognised in other comprehensive
income in relation to the disposed subsidiary are accounted
for on the same basis as would be required if the holding
company had directly disposed of the related assets or
liabilities. Any investment retained in the former subsidiary
and any amounts owed by or to the former subsidiary are
accounted for as a financial asset, associate, joint venture or
others as appropriate from the date when control is lost.

2.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

,,/;////

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEERE)

Subsidiaries & Al

A subsidiary is an entity that is controlled by the Group. The MEBAREIAEEEH 2B - E4X
Group controls an entity when it is exposed, or has rights, to EBERD T ELHG A 2 E O HA
variable returns from its involvement with the entity and has Rl =G LB BENRZE
the ability to affect those returns through its power over the B2ENVEZZONRE  KEBRE
entity. The Group reassesses whether it controls an investee HIZEE - NMEEE RERER—EK
if facts and circumstances indicate that there are changes to ZIEEHEEEHIRE L AIAEES
one or more of the elements of control. BHAEERGEHEIIEERR -

In the Company’s statement of financial position which is RETERZN 2 RN RTBBEARRES -
presented within these notes, investments in subsidiaries are KRB AR 2B LK AR LB EEE
stated at cost less impairment losses. The carrying amount of AR - B ZIRE BN SR A Y E S
the investment is reduced to its recoverable amount on an ¥ RENEENRZ2ETKE S5 -
individual basis, if it is higher than the recoverable amount. RATEE W ER I B EEEHT B A
The results of subsidiaries are accounted for by the Company Al EEAER -

on the basis of dividends received and receivable.

Associates i AN

An associate is an entity over which the Group has significant BENRIEANEEYEBRBEEATEN
influence. Significant influence is the power to participate in ZEE - BEAFENE2HEIKREN
the financial and operating policy decisions of the investee A BT 765 I & B BUR R TE (B 3 FE 15 Bl 3
but is not control or joint control of those policies. EIEHBEBER 2N -

The Group’s investments in associates are accounted for AEERBEAR 2 RENEREHE
under the equity method of accounting. Under the equity AR - BRIBESEEHE BHERENY
method, the investment is initially recorded at cost and BRAAE  HEGAEEELESIE
adjusted thereafter for the post-acquisition changes in BRAIBEEFEZWEREFH REZK
the Group’s share of the investee’s net assets and any B HREBBEL AR - WA
impairment loss relating to the investment. Except to the SEREGEIEERRZEBEEMRENK
extent that the Group has incurred legal or constructive BBERZESREARZEZ(BE
obligations or made payments on behalf of the investee, the FEE LR AEBRZEZIRER
Group discontinues recognising its share of further losses Rl FRE—En s RHEAER) ZIRE
when the Group’s share of losses of the investee equals or 8 AIANEETERAEEGZE—
exceeds the carrying amount of its interest in the investee, FEE EAEEEESLATHIETE
which includes any long term interests that, in substance, - HEREZEIRERGMNK - A
form part of the Group’s net investment in the investee. {ERIG® °
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Associates (Continued)

Goodwill arising on an acquisition of an associate is
measured as the excess of the cost of investment over the
Group’s share of the net fair value of the identifiable assets
and liabilities of the acquired associate. Such goodwill is
included in interests in associates. On the other hand, any
excess of the Group's share of its net fair value of identifiable
assets and liabilities over the cost of investment is recognised
immediately in profit or loss as an income.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group’s interest in the investees, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised

immediately in profit or loss.

Goodwill

Goodwill arising on an acquisition of a business is measured
at the excess of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value
of any previously held equity interest in the acquiree over the
acquisition date amounts of the identifiable assets acquired
and the liabilities assumed of the acquired business.

Goodwill on acquisition of business is recognised as a
separate asset and is carried at cost less accumulated
impairment losses, which is tested for impairment annually
or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. For the
purpose of impairment test and determination of gain or loss
on disposal, goodwill is allocated to cash-generating units

("CGUs"). An impairment loss on goodwill is not reversed.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEERE)

Goodwill (Continued) EE(E)

On the other hand, any excess of the acquisition date S—FHE - EFFEEBMKEER 2B
amounts of identifiable assets acquired and the liabilities AT EERFAREEGZKES
assumed of the acquired business over the sum of the HeBmBEmERAE  NElkEAR
consideration transferred, the amount of any non-controlling AR IEE R S e R R U EE A R ST AT
interests in the acquiree and the fair value of the acquirer’s RWRE LR EE s AT EEE
previously held interest in the acquiree, if any, after EAZHENE)  BARERIRERS
reassessment, is recognised immediately in profit or loss as —IEFEEBERA -

an income from bargain purchase.

Any resulting gain or loss arising from remeasuring the FHEEMTELRMBERKEARZ
previously held equity interests in the acquiree at the B A HE s AU BE B BT EE AR W aR sk B 1B
acquisition date fair value is recognised in profit or loss or NEERBSIRFEMEE R AR ER
other comprehensive income, as appropriate. (gni@Em) -

Property, plant and equipment M BERREE

Property, plant and equipment are stated at cost less Y - BEREEBEREARZFTINE X
accumulated depreciation and impairment losses. The cost EEETR - W - BERREIEE
of an item of property, plant and equipment comprises its CHRABEEEBEENSEEENHS
purchase price and any directly attributable costs of bringing B RE xR B EIERTE RS
the asset to its working condition and location for its ZEMEEEEER - #IERRERXE
intended use. Repairs and maintenance are charged to profit RELXEFEEZIRAHE

or loss during the year in which they are incurred.

Depreciation is calculated on the straight-line basis to write MEREGELTE  UWREWE - BB
off the cost of each item of property, plant and equipment NEER A REHREZEY
to its residual values over their estimated useful life. Where ¥ HEMKREBEE ZKAMEE 6%
parts of an item of property, plant and equipment have B MmE BERREEESHS A
different useful lives, the cost of the item is allocated on a BRREFTAFEE  BIEERANIZSER
reasonable basis and depreciated separately. The principal ESTEDFATE - ERAZEEF
annual rates used for this purpose are as follows: RINR

Buildings 5% BF 5%

Leasehold improvement 20%-50% HEMEEE 20%-50%
Moulds 10%-30% BA 10%-30%
Plant and machinery 9%-20% TR 55 Tk 8 9%-20%
Furniture, fixture and equipment 18%-50% RE KEBENKE 18%-50%
Motor vehicles 18%-33% RE 18%-33%
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Before 1 January 2019:

Assets held under finance leases are depreciated over the
shorter of their expected useful lives or the terms of the
leases.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in
the year in which the item is derecognised.

Intangible assets
Trademarks

Trademarks acquired in a business combination are
recognised at fair value at the acquisition date. Trademarks
that have an indefinite useful life are tested annually for
impairment or more frequently if events or changes in
circumstances indicate that the carrying amount may be
impaired and carried at cost less accumulated impairment
losses.

Customer relationships, customer contracts, computer
software copyright and software patents

The customer relationships, customer contracts, computer
software copyright and software patents acquired in a
business combination are recognised at fair value at the
acquisition date. Amortisation is provided on the straight-line
basis over their estimated useful lives of 2-10 years.

Research and development costs

Research costs are expensed as incurred. Costs incurred
on development activities, which involve the application
of research findings to a plan or design for the production
of new or substantially improved products and processes,
are capitalised if the product or process is technically and
commercially feasible and the Group has sufficient resources
to complete the development.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments

Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions of the
instruments and on a trade date basis.

A financial asset is derecognised when and only when (i)
the Group’s contractual rights to future cash flows from the
financial asset expire or (ii) the Group transfers the financial
asset and either (a) it Group transfers substantially all the
risks and rewards of ownership of the financial asset, or (b) it
Group neither transfers nor retains substantially all the risks
and rewards of ownership of the financial asset but it does
not retain control of the financial asset.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.

If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises the financial asset to
the extent of its continuing involvement and an associated
liability for amounts it may have to pay.

Financial assets (except for trade receivables without a
significant financing component) are initially recognised at
their fair value plus, in the case of financial assets not carried
at FVPL, transaction costs that are directly attributable to the
acquisition of the financial assets. Such trade receivables are
initially measured at their transaction price.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Classification and measurement

On initial recognition, a financial asset is classified as
(i) measured at amortised cost; (ii) debt investment
measured at fair value through other comprehensive
income (“Mandatory FVOCI");
measured at fair value through other comprehensive income
(“Designated FVOCI”); or (iv) measured at fair value

through profit or loss (“FVPL").

(iii) equity investment

The classification of financial assets at initial recognition
depends on the Group’s business model for managing the
financial assets and the financial asset’s contractual cash
flow characteristics. Financial assets are not reclassified
subsequent to their initial recognition unless the Group
changes its business model for managing them, in which
case all affected financial assets are reclassified on the first
day of the first annual reporting period following the change
in the business model (the “reclassification date”).

Derivatives embedded in a hybrid contract in which a host is
an asset within the scope of HKFRS 9 are not separated from
the host. Instead, the entire hybird contract is assessed for

classification.

1) Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it
meets both of the following conditions and is not
designated as at FVPL:

(i) it is held within a business model whose objective
is to hold financial assets in order to collect
contractual cash flows; and
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Classification and measurement (Continued)

1) Financial assets measured at amortised cost (Continued)

(i) its contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest rate method and
are subject to impairment. Gains and losses arising from
impairment, derecognition or through the amortisation
process are recognised in profit or loss.

2)  Mandatory FVOCI
A financial asset is measured at Mandatory FVOCI if

both of the following conditions are met and is not
designated as at FVPL:

(i) it is held within a business model whose objective
is to hold financial assets in order to collect
contractual cash flows; and

(ii)  its contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

The financial asset is subsequently measured at
fair value. Interest calculated using the effective
interest method, impairment gains or losses and
foreign exchange gains and losses are recognised
in profit or loss. Other gains or losses are
recognised in other comprehensive income until
the financial asset is derecognised. When the
financial asset is derecognised, the cumulative
gain or loss previously recognised in other
comprehensive income is reclassified to profit or
loss as a reclassification adjustment.
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and measurement (Continued)

3)

Designated FVOCI

Upon initial recognition, the Group may make an
irrevocable election to present subsequent changes in
the fair value of an investment in an equity instrument
that is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 applies in other
comprehensive income. The classification is determined
on an instrument-by-instrument basis.

These equity investments are subsequently measured
at fair value and are not subject to impairment.
Dividends are recognised in profit or loss unless the
dividend clearly represents a recovery of part of the
cost of the investment. Other gains or losses are
recognised in other comprehensive income and shall
not be subsequently reclassified to profit or loss. Upon
derecognition, the cumulative gain or loss is transferred
directly to accumulated profits or losses.

Financial assets at FVPL

These investments include financial assets that are
not measured at amortised cost or FVOCI, including
financial assets held for trading, financial assets
designated upon initial recognition as at FVPL,
and financial assets resulting from a contingent
consideration arrangement in a business combination
to which HKFRS 3 applies and financial assets that are
otherwise required to be measured at FVPL. They are
carried at fair value, with any resultant gain and loss
recognised in profit or loss, which does not include
any dividend or interest earned on the financial assets.
Dividend or interest income is presented separately
from fair value gain or loss.
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Year ended 31 December 2019 &% —FE— L F+ - H=+—HI F/F

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Classification and measurement (Continued)

4)  Financial assets at FVPL (Continued)

A financial asset is classified as held for trading if it is:

(i)  acquired principally for the purpose of selling it in
the near term;

(i)  part of a portfolio of identified financial
instruments that are managed together and for
which there is evidence of a recent actual pattern
of short-term profit-taking on initial recognition;
or

(iii) a derivative that is not a financial guarantee
contract or not a designated and effective
hedging instrument.

Financial assets are designated at initial recognition
as at FVPL only if doing so eliminates or significantly
reduces a measurement or recognition inconsistency
that would otherwise arise from measuring assets or
liabilities or recognising the gains or losses on them on
different bases.

Financial liabilities
Recognition and derecognition

Financial liabilities are recognised when and only when the
Group becomes a party to the contractual provisions of the
instruments.

A financial liability is derecognised when and only when the

liability is extinguished, that is, when the obligation specified
in the relevant contract is discharged, cancelled or expires.
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial liabilities (Continued)

Classification and measurement

Financial liabilities are initially recognised at their fair value
plus, in the case of financial liabilities not carried at FVPL,
transaction costs that are directly attributable to the issue of
the financial liabilities.

The Group’s financial liabilities include contingent
consideration payables, trade and other payables, interest-
bearing borrowings, promissory notes and convertible
bonds. All financial liabilities, except for financial liabilities
at FVPL, are recognised initially at their fair value and
subsequently measured at amortised cost, using the effective
interest method, unless the effect of discounting would be
insignificant, in which case they are stated at cost.

Financial liabilities at FVPL include financial liabilities held
for trading, financial liabilities designated upon initial
recognition as at FVPL and financial liabilities that are
contingent consideration of an acquirer in a business
combination to which HKFRS 3 applies. They are carried at
fair value, with any resultant gain and loss (including interest
expenses) recognised in profit or loss, except for the portion
of fair value changes of financial liabilities designated at
FVPL that are attributable to the credit risk of the liabilities
which is presented in other comprehensive income unless
such treatment would create or enlarge an accounting
mismatch in profit or loss. The amounts presented in other
comprehensive income shall not be subsequently transferred
to profit or loss. Upon derecognition, the cumulative gain or
loss is transferred directly to accumulated profits or losses.
Interest expenses are presented separately from fair value
gain or loss.
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2019 # = —&F

—NFFT—A=1—HIFE

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEERE)

Financial instruments (Continued) B TAE)
Financial liabilities (Continued) HEEEE)
Classification and measurement (Continued) DEENGTE(E)
A financial liability is classified as held for trading if it is: HHABNBATSE  MoEARBE
BE
(i) acquired principally for the purpose of selling it in the () FEANEHALEMEA
near term;
(i) part of a portfolio of identified financial instruments (i) RVIEHERE  HEREEBREEH

%%ﬁmLﬂﬁﬂjﬁaﬁﬁiiﬂﬂﬁ%%‘JZE
BB ITAEG 2 —8D 3K

that are managed together and for which there is
evidence of a recent actual pattern of short-term profit-
taking on initial recognition; or

(i)  a derivative that is not a financial guarantee contract or (i) WIS IR A LKA IEIETE B K
not a designated and effective hedging instrument. HHTAEZITETA -

MBERBEEER TIER TR ZHER
B E AN ERIRIE AT EREE

Financial liabilities are designated at initial recognition as at
FVPL only if:

(i)  the designation eliminates or significantly reduces a (i) =ZIEIETE EKRICKE R D EIZAR
ERFEEESBEIBERBET
BYREREBEREN—ZER

measurement or recognition inconsistency that would
otherwise arise from measuring assets or liabilities or
recognising the gains or losses on them on different

bases;

(i) they are part of a group of financial liabilities or iy EBXEEBRBEPANEREIER
financial assets and financial liabilities that are managed BRI N EEEFGHRE 2 —A8
and their performance evaluated on a fair value basis, BEESMBEABEAKEE L —
in accordance with a documented risk management 2B =&
strategy; or

(i) they contain one or more embedded derivatives, Giy Eps—EzmilEF#RAXNGTET
in which case the entire hybrid contract may be A RULERT BHREEH

designated as a financial liability at FVPL, except where FEEANERREATFTEEREZ
the embedded derivatives do not significantly modify BBaE  HHRRARPTEILAT
RERIENE R ©REBNABRTEE
BRARSTETED ARSI o

the cash flows or it is clear that separation of the
embedded derivatives is prohibited.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial liabilities (Continued)

Classification and measurement (Continued)

Derivatives embedded in a hybrid contract with a host that
is not an asset within the scope of HKFRS 9 are treated as
separate derivatives when they meet the definition of a
derivative, their economic characteristics and risks are not
closely related to those of the host, and the hybrid contract
is not measured at FVPL.

Impairment of financial assets and other items

The Group recognises loss allowances for expected credit
losses ("ECL") on financial assets that are measured at
amortised cost (including loan receivables, trade receivables,
other receivables, pledged bank deposits and cash and cash
equivalents) to which the impairment requirements apply in
accordance with HKFRS 9. Except for the specific treatments
as detailed below, at each reporting date, the Group
measures a loss allowance for a financial asset at an amount
equal to the lifetime ECL if the credit risk on that financial
asset has increased significantly since initial recognition.
If the credit risk on a financial asset has not increased
significantly since initial recognition, the Group measures the
loss allowance for that financial asset at an amount equal to
12-month ECL.

Measurement of ECL

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the present value of all
expected cash shortfalls over the expected life of the
financial instrument.

For financial assets, a credit loss is the present value of the
difference between the contractual cash flows that are due
to an entity under the contract and the cash flows that the
entity expects to receive.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of a financial
instrument while 12-month ECL represents the portion of
lifetime ECL that is expected to result from default events
on a financial instrument that are possible within 12 months
after the reporting date.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Impairment of financial assets and other items (continued)
Measurement of ECL (continued)

Where ECL is measured on a collective basis, the financial
instruments are grouped based on the following one or more
shared credit risk characteristics:

(i)  past due information

(i) nature of instrument

(i) nature of collateral

(iv) industry of debtors

(v)  geographical location of debtors

(vi) external credit risk ratings

Loss allowance is remeasured at each reporting date to
reflect changes in the financial instrument’s credit risk and
loss since initial recognition. The resulting changes in the
loss allowance are recognised as an impairment gain or loss
in profit or loss with a corresponding adjustment to the
carrying amount of the financial instrument, except in the
case of Mandatory FVOCI, the loss allowance is recognised

in other comprehensive income and accumulated in the fair
value reserve (recycling).
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets and other items (continued)
Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that the Group may not receive
the outstanding contractual amounts in full if the financial
instrument that meets any of the following criteria:

(i) information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group);
or

(i)  there is a breach of financial covenants by the
counterparty.

Assessment of significant increases in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of default occurring on the financial
instrument assessed at the reporting date with that assessed
at the date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort. Irrespective of the
outcome of the above assessment, the Group presumes
that the credit risk on a financial instrument has increased
significantly since initial recognition when (i) failure to make
payments of principal or interest on their contractually due
dates; (ii) an actual or expected significant deterioration in
a financial instrument’s external or internal credit rating (if
available); (iii) an actual or expected significant deterioration
in the operating results of the debtor; and (iv) existing or
forecast changes in the technological, market, economic or
legal environment that have a significant adverse effect on

the debtor’s ability to meet its obligation to the Group.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets and other items (continued)
Assessment of significant increases in credit risk (continued)

Notwithstanding the foregoing, the Group assumes that
the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date.

Low credit risk

A financial instrument is determined to have low credit risk
if:

(i) it has a low risk of default;

(i)  the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term; and

(iii) adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual cash
flow obligations.

Simplified approach of ECL

For trade and other receivables without a significant
financing components or otherwise for which the Group
applies the practical expedient not to account for the
significant financing components and operating and finance
lease receivables, the Group applies a simplified approach in
calculating ECL. The Group recognises a loss allowance based
on lifetime ECL at each reporting date and has established
a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets and other items (continued)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events

that have a detrimental impact on the estimated future cash

flows of the financial asset have occurred. Evidence that a

financial asset is credit-impaired includes observable data

about the following events:

(i)

(i)

(iii)

(iv)

(vi)

significant financial difficulties of the issuer or the
borrower;

a breach of contract, such as a default or past due
event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation;

the disappearance of an active market for that financial
assets because of financial difficulties; and

the purchase or origination of a financial asset at a
deep discount that reflects the incurred credit losses.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets and other items (continued)
Write-off

The Group writes off a financial asset when the Group has
no reasonable expectations of recovering the contractual
cash flows on a financial asset in its entirety or a portion
thereof. The Group has a policy of writing off the gross
carrying amount when the Group determines that the
debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject
to the write-off. The Group expects no significant recovery
from the amount written off. However, financial assets that
are written off could still be subject to enforcement activities
under the Group’s procedures for recovery of amounts
due, taking into account legal advice if appropriate. Any
subsequent recovery is recognised in profit or loss.

Convertible bonds

The component of the convertible bonds that exhibits
characteristics of a liability is recognised as a liability in the
consolidated statement of financial position, net of issue
costs.

On the issue of the convertible bonds, the fair value of the
liability component is determined using a market rate for a
similar bond that does not have a conversion option; and this
amount is carried as a long-term liability on the amortised
cost basis until extinguished on conversion or redemption.
The early redemption option components are measure at
fair value at the issue date. In subsequent period, the early
redemption option component is measure at fair value with
changes in fair value recognised in profit or loss.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Convertible bonds (Continued)

The remainder of the proceeds is allocated to the conversion
option that is recognised and included in the convertible
bonds equity reserve within shareholders’ equity, net of
issue costs. The value of the conversion option carried
in equity is not changed in subsequent years. When the
conversion option is exercised, the balance of the convertible
bonds equity reserve is transferred to share capital or other
appropriate reserve. When the conversion option remains
unexercised at the expiry date, the balance remained in the
convertible bonds equity reserve is transferred to retained
profits. No gain or loss is recognised in profit or loss upon
conversion or expiration of the option.

Issue costs are apportioned between the liability and equity
components of the convertible bonds based on the allocation
of proceeds to the liability and equity components when
the instruments are first recognised. Transaction costs that
relate to the issue of the convertible bonds are allocated
to the liability and equity components in proportion to the
allocation of proceeds.

Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of change in value.

Revenue recognition

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established,
it is probable that the economic benefits associated with
the dividend will flow to the Group and the amount of the
dividend can be measured reliably.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

PRINCIPAL ACCOUNTING POLICIES (Continued)
Revenue recognition

Revenue from contracts with customers within HKFRS 15

Nature of goods or services

The Group's revenue from the integrated smart internet-of-
things (“l1oT") solutions (“loT solution”), human-machine
interactive devices ("HMID"”) and intelligent documentation
service ("IDS") businesses represents the sale of electronic,
printer, terminal and hardware products to enterprise
customers and the provision of information technology
related consultation services and printing outsourcing
services.

Identification of performance obligations

At contract inception, the Group assesses the goods or a
service promised in a contract with a customer and identifies
as a performance obligation each promise to transfer to the
customer either:

(a) agood or service (or a bundle of goods or services) that
is distinct; or

(b) a series of distinct goods or services that are
substantially the same and that have the same pattern
of transfer to the customer.

A good or service that is promised to a customer is distinct if
both of the following criteria are met:

(@) the customer can benefit from the good or service
either on its own or together with other resources that
are readily available to the customer (i.e. the good or
service is capable of being distinct); and

(b) the Group’s promise to transfer the good or service
to the customer is separately identifiable from other
promises in the contract (i.e. the promise to transfer
the good or service is distinct within the context of the
contract).
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Revenue recognition (Continued)

Revenue from contracts with customers within HKFRS 15
(Continued)

Timing of revenue recognition

Revenue is recognised when (or as) the Group satisfies a
performance obligation by transferring a promised good or
service (i.e. an asset) to a customer. An asset is transferred
when (or as) the customer obtains control of that asset.

The Group transfers control of a good or service over time
and, therefore, satisfies a performance obligation and
recognises revenue over time, if one of the following criteria

is met:

(a) the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

(b) the Group's performance creates or enhances an asset
(for example, work in progress) that the customer
controls as the asset is created or enhanced; or

(c) the Group’'s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

If a performance obligation is not satisfied over time, the
Group satisfies the performance obligation at a point in time
when the customer obtains control of the promised asset. In
determining when the transfer of control occurs, the Group
considers the concept of control and such indicators as
legal title, physical possession, right to payment, significant
risks and rewards of ownership of the asset, and customer
acceptance.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Revenue recognition (Continued)

Revenue from contracts with customers within HKFRS 15
(Continued)

Timing of revenue recognition (Continued)

Sale of product is recognised at a point in time at which
the customer obtains the control of the promised asset,
which generally coincides with the time when the goods are
delivered to customers and the title is passed.

Service income of consultation and printing outsourcing
services are recognised over time when services are rendered.

For revenue recognised over time under HKFRS 15,
provided the outcome of the performance obligation can
be reasonably measured, the Group applies the output
method (i.e. based on the direct measurements of the value
to the customer of the goods or services transferred to
date relative to the remaining goods or services promised
under the contract) to measure the progress towards
complete satisfaction of the performance obligation because
the method provides a faithful depiction of the Group's
performance and reliable information is available to the
Group to apply the method. Otherwise, revenue is recognised
only to the extent of the costs incurred until such time that
it can reasonably measure the outcome of the performance
obligation. The Group applies the output method as services
completed to date over the life of the contract.

When the contract contains a significant financing
component (i.e. the customer or the Group is provided with
a significant benefit of financing the transfer of goods or
services to the customer), in determining the transaction
price, the Group adjusts the promised consideration for
the effects of the time value of money. The effect of the
significant financing component is recognised as an interest
income or interest expense separately from revenue from
contracts with customers in profit or loss.
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Notes to the Consolidated Flnanua’r Statem

VPN Jﬁﬁ£mﬁ

Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Revenue recognition (Continued)

Revenue from contracts with customers within HKFRS 15
(Continued)

Transaction price: significant financing components

The Group determines the interest rate that is commensurate
with the rate that would be reflected in a separate financing
transaction between the Group and its customer at contract
inception by reference to, where appropriate, the interest
rate implicit in the contract (i.e. the interest rate that
discounts the cash selling price of the goods or services
to the amount paid in advance or arrears), the prevailing
market interest rates, the Group’s borrowing rates and other
relevant creditworthiness information of the customer of the
Group.

Interest income

Interest income from financial assets is recognised using the
effective interest method. For financial assets measured at
amortised cost or Mandatory FVOCI that are not credited-
impaired, the effective interest rate is applied to the gross
carrying amount of the assets while it is applied to the
amortised cost (i.e. the gross carrying amount net of loss
allowance) in case of credit-impaired financial assets.

Contract assets and contract liabilities

If the Group performs by transferring goods or services to a
customer before the customer pays consideration or before
payment is due, the contract is presented as a contract asset,
excluding any amounts presented as a receivable. Conversely,
if a customer pays consideration, or the Group has a right
to an amount of consideration that is unconditional, before
the Group transfers a good or service to the customer,
the contract is presented as a contract liability when the
payment is made or the payment is due (whichever is earlier).
A receivable is the Group’s right to consideration that is
unconditional or only the passage of time is required before
payment of that consideration is due.
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Notes to the Consolidated Financial Statements
EHMBmERMTE

Year ended 31 December 2019 # = —&F

o

—NFFT—A=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Contract assets and contract liabilities (Continued)

For a single contract or a single set of related contracts,
either a net contract asset or a net contract liability is
presented. Contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

Foreign currency translation

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in Hong Kong Dollars (“HKS$"),
which is the Company’s functional currency, and rounded to
the nearest thousands unless stated otherwise.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are
recognised in profit or loss. Foreign exchange gains and
losses resulting from the retranslation of non-monetary items
carried at fair value are recognised in profit or loss except for
those arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly in
equity, in which cases, the gains or losses are also recognised
directly in equity.
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Notes to the Consolidated Flnanua’r Statem
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Foreign currency translation (Continued)

The results and financial position of all the group entities that
have a functional currency different from the presentation
currency (“foreign operations”) are translated into the
presentation currency as follows:

o Assets and liabilities for each statement of financial
position presented and, where applicable, goodwill
and fair value adjustments on the carrying amounts
of assets and liabilities arising on an acquisition of a
foreign operation which are to be treated as assets and
liabilities of that foreign operation, are translated at the
closing rate at end of the reporting period;

o Income and expenses for each statement of
comprehensive income are translated at average
exchange rate;

o All resulting exchange differences arising from the
above translation and exchange differences arising from
a monetary item that forms part of the Group’s net
investment in a foreign operation are recognised as a
separate component of equity;

o On the disposal of a foreign operation, which includes
the disposal of the Group’s entire interest in a foreign
operation, a disposal involving the loss of control over a
subsidiary that includes a foreign operation, or a partial
disposal of an interest in an associate that includes a
foreign operation of which the retained interest is no
longer equity-accounted for, the cumulative amount
of the exchange differences relating to the foreign
operation that is recognised in other comprehensive
income and accumulated in the separate component of
equity is reclassified from equity to profit or loss when
the gain or loss on disposal is recognised,;
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Notes to the Consolidated Financial Statements

e M RR M

Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Foreign currency translation (Continued)

J On the partial disposal of the Group’s interest in a
subsidiary that includes a foreign operation which
does not result in the Group losing control over the
subsidiary, the proportionate share of the cumulative
amount of the exchange differences recognised in the
separate component of equity is re-attributed to the
non-controlling interests in that foreign operation and
are not recognised in profit or loss;

o On all other partial disposals, which includes partial
disposal of associates that do not result in the Group
losing significant influence, the proportionate share
of the cumulative amount of exchange differences
recognised in the separate component of equity is
reclassified to profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing
the inventories to their present location and condition, is
calculated using the weighted average cost method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary
to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period of the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.
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Notes to the Consolidated Flnanua’r Statem

VPN Jﬁﬁ£mﬁ

Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impairment of other assets

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant
and equipment, intangible assets, right-of-use assets and
interests in subsidiaries may be impaired or impairment loss
previously recognised no longer exists or may be reduced.
If any such indication exists, the recoverable amount of the
asset is estimated, based on the higher of its fair value less
costs of disposal and value-in-use (“VIU”). In addition, the
Group tests its intangible assets that have indefinite useful
lives and intangible assets that are not yet available for use
for impairment by estimating their recoverable amount on an
annual basis and whenever there is an indication that those
assets may be impaired. Where it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the smallest group of
assets that generates cash flows independently (i.e. a cash-

generating unit).

If the recoverable amount of an asset or a CGU is estimated
to be less than its carrying amount, the carrying amount
of the asset or CGU is reduced to its recoverable amount.
Impairment losses are recognised as expense in profit or loss
immediately.

A reversal of impairment loss is limited to the carrying
amount of the asset or CGU that would have been
determined had no impairment loss been recognised in prior
years. Reversal of impairment loss is recognised as income in
profit or loss immediately.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

PRINCIPAL ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily
take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended
use or sale. All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
over the years necessary to match the grant on a systematic
basis to the costs that it is intended to compensate. Where
the grant relates to an asset, the fair value is credited to a
deferred income account/recognised as a deduction from
the carrying amount of the relevant asset and is released to
profit or loss over the expected useful life of the relevant
asset on a systematic basis.

Leases
Applicable from 1 January 2019

The Group assesses whether a contract is, or contains, a
lease at inception of the contract. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Leases (Continued)

Applicable from 1 January 2019 (Continued)

As lessee

The Group applies the recognition exemption to short-term
leases and low-value asset leases. Lease payments associated
with these leases are recognised as an expense on a straight-
line basis over the lease term.

The Group has elected not to separate non-lease components
from lease components, and accounts for each lease
component and any associated non-lease components as a
single lease component.

Amounts payable by the Group that do not give rise to a
separate component are considered to be part of the total
consideration that is allocated to the separately identified
components of the contract.

The Group recognises a right-of-use asset and a lease liability
at the DIA.

The right-of-use asset is initially measured at cost, which
comprises:

(a) the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives received;

(c) any initial direct costs incurred by the Group; and

(d) an estimate of costs to be incurred by the Group
in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease, unless those costs are
incurred to produce inventories.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEERE)

Leases (Continued) HE#E)

Applicable from 1 January 2019 (Continued) B=F—NF—HA—HEHFE)

As lessee (Continued) YEREFA(E)

Subsequently, the right-of-use asset is measured at cost BE1% - REEERN AR M R
less any accumulated depreciation and any accumulated ERFEARFBEREFE  URHEE
impairment losses and adjusted for any remeasurement of BENEMERFTEELAE - KHEE
the lease liability. Depreciation is provided on a straight-line BN REEEZ Mt FERAFER &
basis over the shorter of the lease term and the estimated REREGERTE 0T

useful lives of the right-of-use asset as follows:

Buildings 5% gF 5%

Properties Over the lease term S RIEE

Motor vehicles 18%-33% A 18%-33%

The lease liability is initially measured at the present value of MEBEDZAERERABRAIZA
the lease payments that are not paid at the DIA. The lease ZHENFBREETIHRE - 5t A
payments included in the measurement of the lease liability EaBEENHENREETINEE
comprise the following payments for the right to use the HAEREEEEEREAENFKR B S
underlying asset during the lease term that are not paid at MART 2R

the commencement date:

(a) fixed payments (including in-substance fixed payments), (a) RBEEFF(BEEEMNEENFOR
less any lease incentives receivable; EfEKEEES

(b) variable lease payments that depend on an index or a (b) BUARIEH AR 2 B#HEN
rate; G

() amounts expected to be payable under residual value (0 WMEFNHKEEERBHENZXK
guarantees; T

(d) exercise price of a purchase option if the Group is (d BEEMNTFEEWERSBESIERE
reasonably certain to exercise that option; and EITEZEREF) : &

(e) payments of penalties for terminating the lease, if the () MIEFAEMEEFIE(MHMHE & KR
lease term reflects the Group exercising an option to HAAEEEREKLLHEE) -

terminate the lease.

The lease payments are discounted using the interest rate HEMRERHENRESFIXRMIE %
implicit in the lease, or where it is not readily determinable, MM RERA SEEEE - BIER A AR
the incremental borrowing rate of the lessee. AZEEBERE -
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Leases (Continued)

Applicable from 1 January 2019 (Continued)

As lessee (Continued)

Subsequently, the lease liability is measured by increasing
the carrying amount to reflect interest on the lease liability
and by reducing the carrying amount to reflect the lease
payments made.

The lease liability is remeasured using a revised discount rate
when there are changes to the lease payments arising from
a change in the lease term or the reassessment of whether
the Group will be reasonably certain to exercise a purchase
option.

The lease liability is remeasured by using the original discount
rate when there is a change in the residual value guarantee,
the in-substance fixed lease payments or the future lease
payments resulting from a change in an index or a rate (other
than floating interest rate). In case of a change in future
lease payments resulting from a change in floating interest
rates, the Group remeasures the lease liability using a revised

discount rate.

The Group recognises the amount of the remeasurement of
the lease liability as an adjustment to the right-of-use asset.
If the carrying amount of the right-of-use asset is reduced
to zero and there is a further reduction in the measurement
of the lease liability, the Group recognises any remaining
amount of the remeasurement in profit or loss.

A lease modification is accounted for as a separate lease if

(@) the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

(b) the consideration for the lease increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEETEERE)

Leases (Continued) HE#E)

Applicable from 1 January 2019 (Continued) B=F—NF—HA—HEHFE)

As lessee (Continued) YEREFA(E)

When a lease modification is not accounted for as a separate BEHEBEMIT AR EEERERHE BE

lease, at the effective date of the lease modification, BEBHE AR -

(a) the Group allocates the consideration in the modified (a) ANEERE MRS BEBEERBR
contract on the basis of relative stand-alone price as BOERZEIERTEH

described above.

(b) the Group determines the lease term of the modified (b)y AEBEBETEKETAHZHEER-
contract.

(c) the Group remeasures the lease liability by discounting () AEEFEBANCEFIHERFRL
the revised lease payments using a revised discount rate EFTBLIR R (ST EN FCETT
over the revised lease term. BIRASEFEHERE -

(d) for lease modifications that decrease the scope of the (dy HERHEsSRE HEERME
lease, the Group accounts for the remeasurement of AREBEFBRVERAEESEZIR
the lease liability by decreasing the carrying amount HEZHERBEZEHMTEFT AR
of the right-of-use asset to reflect the partial or full &= RO EEKLIEZEE
termination of the lease and recognising any gain or MR B R ES s e m
loss relating to the partial or full termination of the KIS 2 Wk EiE -

lease in profit or loss.

(e) for all other lease modifications, the Group accounts (e) BABEMEEENKME @ ~A&E
for the remeasurement of the lease liability by making BRI FREEEELEEE -
a corresponding adjustment to the right-of-use asset. HEEBEETENTN=E o

116 RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT



Notes to the Consolidated Flnanua’r Statem

VPN Jﬁﬁ£mﬁ

Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Leases (Continued)
Applicable before 1 January 2019

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Assets held under finance leases are recognised as assets of
the Group at the lower of the fair value of the leased assets
and the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as finance lease
obligation. Finance charges, which represent the difference
between the total leasing commitments and the fair value
of the assets acquired, are charged to profit or loss over the
term of the term of the relevant lease so as to produce a
constant periodic rate of charge on the remaining balance of
the obligations for each accounting period.

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease.

Lease incentives are recognised in profit or loss as an integral
part of the net consideration agreed for the use of leased
asset.

Employee benefits
Short term employee benefits

Salaries, annual bonuses, paid annual leave and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

PRINCIPAL ACCOUNTING POLICIES (Continued)
Employee benefits (Continued)
Defined contribution plans

The Group, other than overseas and PRC subsidiaries,
operates Mandatory Provident Fund (“MPF”) schemes to
provide retirement benefits for its full time permanent
employees in Hong Kong. The obligations for contributions
to retirement benefit schemes are recognised as expenses
in profit or loss as incurred. The assets of the schemes are
held separately from those of the Group with independent
trustees.

Pursuant to the law and regulations of the PRC, contributions
to the defined contribution retirement schemes for the
Group’s PRC staff are made to the relevant government
authorities in the PRC, which are calculated on certain
percentages of the applicable payroll costs as stipulated
under the requirements in the PRC. These contributions are
recognised as expenses in profit or loss as incurred.

Long service payment

The Group’s net obligation in respect of long service
payment under the Hong Kong Employment Ordinance is
the amount of expected future benefit that employees have
earned in return for their services in the current and prior
periods. The obligation is calculated using the projected
unit credit method and discounted to its present value and
after deducting the fair value of any related assets, including
retirement scheme benefit. Re-measurements are recognised
in profit or loss in the year in which they arise.

Other long-term employee benefits: Contingent payments
under profit guarantee arrangements

The Group’s obligation in respect of contingent payments
is the amount of expected future benefit that employees
have earned in return for their services in the current and
prior periods under the profit guarantee arrangements.
The obligation is calculated using the projected unit
credit method and discounted to its present value. The
measurement takes into account various factors including
the expectation of attaining the earning targets. Re-
measurements are recognised in profit or loss in the year in
which they arise.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Share-based payment transactions
Equity-settled transactions

The Group's employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to the
fair value of the equity instruments at the grant date. The fair
value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a reserve
within equity. The fair value is determined using the binomial
model, taking into account any market conditions and non-

vesting conditions.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the vesting conditions are to be fulfilled, ending on
the date on which the entitlement of relevant employees to
the award is no longer conditional on the satisfaction of any
non-market vesting conditions (“vesting date”). During the
vesting period, the number of share options that is expected
to vest ultimately is reviewed. Any adjustment to the
cumulative fair value recognised in prior periods is charged/
credited to profit or loss for the year of the review, with a
corresponding adjustment to the reserve within equity.

When the share options are forfeited after the vesting date
or are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to retained profits.
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2019 # = —&F

o

—NFFT—A=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting
period.

Deferred tax is provided, using the liability method, on
all temporary differences at end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arising from initial recognition of
goodwill; or other asset or liability in a transaction other than
a business combination that at the time of the transaction
affects neither the accounting profit nor taxable profit or loss
is not recognised.

The deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is recovered or the liability is settled, based on tax rates and
tax laws that have been enacted or substantively enacted at
end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and
credits can be utilised.

Deferred tax is provided on temporary differences arising
on investment in subsidiaries and associates, except where
the timing of the reversal of the temporary differences is
controlled by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE
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PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBEE)

Related parties BEAL

A related party is a person or entity that is related to the BEATREAEEABEZ ALHE
Group. B,

(a) A person or a close member of that person’s family is (a) EWALTHEFENT "/\J/AT 1%

related to the Group if that person: g BEAAREE B A PR e

() has control or joint control over the Group; () BmBEASE TGRS

P Il

(i) has significant influence over the Group; or iy HEAKBEHBEAFESN =%

(i) is a member of the key management personnel (i) AREEHAEEZERRAA
of the Group or of the holding company of the ZEEEBAS -

Group.
(b)  An entity is related to the Group if any of the following (b)y EMEEWFHFE J«ATEH{M—’? Bn

conditions applies: BZREE B A P&

() The entity and the Group are members of the () ZEBEAEEEBER -—%E
same group (which means that each holding Z KB RE (EEMERA A
company, subsidiary and fellow subsidiary is MEBARRERMEB A
related to the others). BEHEME) -

(i)  One entity is an associate or joint venture of the (i —EAERBRS BB S
other entity (or an associate or joint venture of a NAIHEERF(HF—EE
member of a group of which the other entity is a REFKECZEEZKEZ
member). /N A W/ DI

(i) Both entities are joint ventures of the same third (i) MEEBEHER-—F=H2Z
party. S-S

(iv) One entity is a joint venture of a third entity and (v, —EERBAE=-FEBZE
the other entity is an associate of the third entity. ENR MBE—EBAZSE

ZHZEENT] e

(v)  The entity is a post-employment benefit plan for (v, ZEBR EBERERNG
the benefit of employees of either the Group or g MEXmABREE:
an entity related to the Group. If the Group is MEEHECERZES -
itself such a plan, the sponsoring employers are MAEBARNT BZTE - A
also related to the Group. B EXTERNEEBAHR
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Related parties (Continued)

(b)  (Continued)
(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
holding company of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the holding company
of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(a) that person’s children and spouse or domestic partner;
(b) children of that person’s spouse or domestic partner;
and

(c) dependants of that person or that person’s spouse or
domestic partner.

In the definition of a related party, an associate includes

subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements, are
identified from the financial information provided regularly
to the Group’s most senior executive management for
the purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.

Critical accounting estimates and judgements

Estimates and assumptions concerning the future and
judgements are made by the management in the preparation
of the consolidated financial statements. They affect the
application of the Group’s accounting policies, reported

amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis
and are based on experience and relevant factors, including
expectations of future events that are believed to be
reasonable under the circumstances. Where appropriate,
revisions to accounting estimates are recognised in the
period of revision and future periods, in case the revision

also affects future periods.
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(i)

Estimation uncertainty
Loss allowance for ECL

The Group’s management estimates the loss allowance
for trade and other receivables, and loan receivables
by using various inputs and assumptions including risk
of a default and expected loss rate. The estimation
involves high degree of uncertainty which is based
on the Group’s historical information, existing market
conditions as well as forward-looking estimates at the
end of each reporting period. Where the expectation is
different from the original estimate, such difference will
impact the carrying amount of trade and receivables,
and loan receivables. Details of the key assumption and
inputs used in estimating ECL are set out in Note 36(b)
to the consolidated financial statements.

Allowance for inventories

The Group’s management reviews the condition of
inventories at the end of each reporting period, and
makes allowance for inventories that are identified
as obsolete, slow-moving or no longer recoverable or
suitable for use in production. The Group carries out
the inventory review on a product-by-product basis and
makes allowances by reference to the latest market
prices and current market conditions.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(i)

Estimation uncertainty (Continued)

Impairment of goodwill and intangible assets with
indefinite useful life

The Group determines whether goodwill and intangible
assets with indefinite useful life are impaired at least
on an annual basis. This requires an estimation of the
VIU of the CGUs to which the goodwill and intangible
assets with indefinite useful life are allocated.
Estimating the VIU requires the Group to make an
estimate of the expected cash flows from the CGU
and also to choose a suitable discount rate in order to
calculate the present value of those cash flows.

Details of the estimates used to calculate the
recoverable amounts of goodwill and intangible assets
with indefinite useful life are given in Notes 14 and 13
to the consolidated financial statements respectively.

Based on the Group’s assessment, amount of
HK$120,110,000 and HK$14,124,000 have been
provided for the impairment of goodwill and intangible
assets respectively (2018: HK$897,375,000 and
HK$59,419,000 respectively).
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(i)

Estimation uncertainty (Continued)

Provision for impairment of prepayment made to
suppliers

The Group makes prepayments to suppliers in
accordance with the purchase order entered into with
the suppliers. These prepayments are to be offset
against future services provided from suppliers.

The Group does not require collateral or other security
against its prepayments to suppliers. The Group
estimates the provision for impairment of prepayment
made to suppliers based on evaluation of utilisation,
ageing analysis of accounts and market volatilities. The
identification of impairment requires management’s
judgements and estimates. Where the actual outcome
or expectation in future is different from the original
estimation, such difference will have impact on the
carrying value of the prepayment made to suppliers and
impairment in the period in which such estimate has
been changed.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(i)

Estimation uncertainty (Continued)
Deferred tax liabilities

Deferred tax liabilities have not been provided for
the withholding tax that would be payable on the
undistributed earnings of certain entities of the Group
in the PRC as those earnings are not expected to
be distributable in the foreseeable future. Details of
deferred tax liabilities are disclosed in Note 26 to the
consolidated financial statements.

Useful lives and impairment of property, plant and
equipment, and rights-of-use assets

The Group’s management reviews the residual value,
useful lives and depreciation method of property, plant
and equipment, and rights-of-use assets at the end of
each reporting period, through careful consideration
with regards to expected usage, wear-and-tear and
potential technical obsolescence to usage of the assets.

In determining whether an asset is impaired or the
event previously causing the impairment no longer
exists, the Group’s management has to assess whether
an event has occurred that may affect the asset value
or such event affecting the asset value has not been in
existence. If any such indication exists, the recoverable
amounts of the asset would be determined by
reference to the higher of VIU and fair value less costs
of disposal. VIU is determined using the discounted
cash flow method. Owing to inherent risk associated
with estimations in the timing and magnitude of the
future cash flows and fair value less costs of disposal,
the estimated recoverable amount of the asset may be
different from its actual recoverable amount and profit
or loss could be affected by accuracy of the estimations.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(i)

Estimation uncertainty (Continued)

Estimated useful life of customer relationships,
customer contracts, computer software copyrights and
software patents

The Group determines the estimated useful life and
related amortisation charge for customer relationships,
customer contracts, computer software copyrights
and software patents classified as intangible assets
with reference to the estimated period that the Group
intends to derive future economic benefits from the
use of customer relationships, customer contracts,
computer software copyrights and software patents.
The Group will assess annually and revise the useful
life of customer relationships, customer contracts,
computer software copyrights and software patents to
reflect the actual economic benefits derived from the
customer relationships, customer contracts, computer
software copyrights and software patents.

Fair value measurements and valuation processes

Some of the Group's assets and liabilities are measured
at fair value for financial reporting purposes. The
directors of the Company have determined the
appropriate valuation techniques and inputs for fair
value measurements.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(i)

Estimation uncertainty (Continued)

Fair value measurements and valuation processes
(Continued)

In estimating the fair value of the Group’s financial
assets designated at FVOCI or FVPL, promissory notes,
contingent consideration payables, convertible bonds,
share options granted and other employee benefits, the
Group uses market-observable data to the extent it is
available. The management of the Group will exercise
their judgements based on their experience to establish
and determine the appropriate valuation techniques
and inputs to the valuation model. Where there is a
material change in the fair value of the assets/liabilities,
the causes of the fluctuations will be reported to the
19, 27, 29 and
31 to the consolidated financial statements provide

directors of the Company. Notes 17,

detailed information about the valuation techniques,
inputs and key assumptions used in the determination
of those assets and liabilities.

Discount rates for calculating lease liabilities — as lessee

The Group uses the lessee’s incremental borrowing
rates to discount future lease payments since interest
rates implicit in the leases are not readily determinable.
In determining the discounts rates for its leases, the
Group refers to a rate that is readily observable as the
starting point and then applies judgement and adjusts
such observable rate to determine the incremental
borrowing rate.
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Notes to the Consolidated Financial Statements

e M RR M

Year ended 31 December 2019 # = —&F

—NFFT—A=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

(ii)

Judgement
Control over Enterprise Development Holdings Limited

As at 31 December 2018, the Group held 42.99%
equity interests in Enterprise Development Holdings
Limited (“Enterprise Development”), a company
incorporated in the Cayman Islands with limited liability
and its shares are listed on the Main Board of the Stock
Exchange. Mr. King Pak Fu ("Mr. King”) (controlling
shareholder of the Company) undertook that he shall
cast the voting rights controlled by him in Enterprise
Development in the same manner and the same way
as does the Group in all shareholders’
at 31 December 2018, Mr.

14.43% equity interests in Enterprise Development

meetings. As
King held approximately

through his wholly-owned investment vehicles and
therefore, together with the voting rights held by
Mr. King, the Group has 57.42% voting rights in
aggregate in Enterprise Development. Accordingly, the
financial results of Enterprise Development have been
consolidated in the consolidated financial statements of
the Company as at 31 December 2018.

After the net disposal of 4.27% equity interests held by
the Group during the reporting period, the Group held
38.72% equity interests in Enterprise Development,
together with the voting rights held by Mr. King of
approximately 14.15% equity interests in Enterprise
Development through his wholly-owned investment
the Group has 52.87% voting rights in

aggregate in Enterprise Development. Therefore, the

vehicles,

Group continues to consolidate the financial results of
Enterprise Development. Details of the equity interests
net disposed during the year are set out in Note 34 to
the consolidated financial statements.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

Critical accounting estimates and judgements
(Continued)

Future changes in HKFRSs

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued the following new/revised
HKFRSs that are not yet effective for the current year, which
the Group has not early adopted.

Amendments to Definition of Material '

HKASs 1 and 8

Amendments to HKAS 39, Interest Rate Benchmark Reform '
HKFRSs 7 and 9

Amendments to HKFRS 3 Definition of a Business *

HKFRS 17 Insurance Contracts >

Amendments to Sale or Contribution of Assets
HKFRS 10 and
HKAS 28

between an Investor and its
Associate or Joint Venture *

Effective for annual periods beginning on or after 1 January 2020
Effective for acquisitions that occur on or after the beginning of the
first annual period beginning on or after 1 January 2020

Effective for annual periods beginning on or after 1 January 2021

The effective date to be determined

The Group is in the process of assessing the possible impact
on the future adoption of the new/revised HKFRSs, but are
not yet in a position to reasonably estimate their impact on
the Company’s consolidated financial statements.
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e M EmERMEE
Year ended 31 December 2019 &% —FE— L F+ - H=+—HI F/F
3. REVENUE AND OTHER INCOME 3. WEREMEKA
An analysis of the Group’s revenue and other income by REFWZE R EMIRARSEZ D :
category:
2019 2018
—E-hEF —N\F
HK$’000 HK$'000
FET FAET
(a) Revenue Uy %5
Revenue from contracts with ERMBEREERFE 1552
customers within HKFRS 15 REBREEHZ WS
Sale of products HEEm 589,029 788,430
Rendering of services RER® 339,037 445,472
928,066 1,233,902
Revenue from other sources KRB E MR 2 W
Dividend income from financial RERRE AT ERE 2
assets at FVPL BEEZRBEWA — 52,547
Interest income from financial RERRE A ERE 28
assets at FVPL HEEZFBIA 12,571 2,318
Net realised loss on disposal of HERERIREATERE
financial assets at FVPL 2 EEZEEREIE
(Note i) SFEE(MEED (766,758) (167,523)
Interest income from loan B E TR 2 T B
receivables 1,628 13,692
(752,559) (98,966)
175,507 1,134,936
Note: sk -
(i) Represented the proceeds from the sale of investments at FVPL of (i) HEHERBREEATEREREZREZH
HK$1,386,945,000 (2018: HK$1,762,099,000) less relevant costs and 15 X T8 1,386,945,000 8 (=% — )\ &F :

carrying value of the investments sold of HK$2,153,703,000 (2018:
HK$1,929,622,000).

1,762,099,000 7 7T ) FARRERL AN R B & 1%
&z WRM®{E2,153,703,000/8 L(=ZZF — N\
£ :1,929,622,000%7T) °

HAFTNEOABIBE_T-NEF =
AZ+-HLSECHRZUESER
36,454,000 % 70( = F — J\ 4 : 34,684,000
BT °

(ii) The amount of revenue recognised for the year ended 31 December (ii)
2019 that was included in the contract liabilities at the beginning of
the year is HK$36,454,000 (2018: HK$34,684,000).
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

3. REVENUE AND OTHER INCOME (Continued) 3. WEREMBAE)
2019 2018
ZE-NF —ZT—N\F
HK$’000 HK$'000
FTET FHET
(b) Other income Hig A
Amortisation of deferred day-one EIE®E B Utas sy (i 27)
gain (Note 27) 8,922 11,070
Government grant B4 8 7,984 13,667
Interest income from financial B B s AR 2 M S A
institutions 1,992 10,627
Exchange gain b 5 U 2= 3,843 —
Others Efb 3,163 3,176
25,904 38,540
Note: Government grant represent rewards to certain subsidiaries of the MieE - BUSHE BRI AR AR E FARPEZHER
Company located in the PRC with no further obligations and conditions RIVEH 2 2E) - BRETE M ER LR

to be complied with.
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Notes to the Consolidated Financial Statements Y S
FmEMBERRMHE ~ ~
Year ended 31 December 2019 E{ZE —FE—hNF+ - H=+—HIFFE
REVENUE AND OTHER INCOME (Continued) 3. WERHMBAGE)
Disaggregation of revenue () WEDE
Year ended 31 December 2019
BE-Z-NFTZA=t—HLFE
loT solution HMID IDS Total
WD 4
fRRT R AKES EREERRE et
HK$'000 HK$'000 HK$'000 HK$'000
THET TET TET THET
Revenue from contracts &EIHHEEEL
with customers within = £ 15% 2K H
HKFRS 15 BEFaRzWE
Major products TEER
loT solutions products IR AR T B
Em 55,198 — — 55,198
HMID electronic products A EEEFER — 41,729 — 41,729
Printer products FTEN# 2 o — 188,744 — 188,744
Terminals, software and 4% - & )z
hardware products TR 18,884 284,474 — 303,358
74,082 514,947 — 589,029
Major services FTERH
Provision of loT solutions 2t ¥k 48 ARk
services F R 138,428 — — 138,428
Provision of printing REITENSNE
outsourcing services AR 7% — — 192,593 192,593
Others Hit — 8,016 — 8,016
138,428 8,016 192,593 339,037
Total revenue Fellg 212,510 522,963 192,593 928,066
Timing of revenue Wy o5 e R B
recognition
At a point in time KRR 74,082 514,947 — 589,029
Over time & B R 138,428 8,016 192,593 339,037
212,510 522,963 192,593 928,066
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

REVENUE AND OTHER INCOME (Continued)

HE-_Z-\F+_A=+t—RAULEE

3. WERAEMBAGE)

(c)
Year ended 31

|
December 2018

loT solution HMID IDS Total
Ll
AT AKEE)  ERERRE mst
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FHET
Revenue from contracts &EIHHEEEL
with customers within = £ 15% 2K H
HKFRS 15 BEFaRzWE
Major products TEER
loT solutions products IR AR T B
E 102,643 — — 102,643
HMID electronic products ~A#EEE T E R — 80,622 — 80,622
Printer products FTEN# 2 o — 287,622 — 287,622
Terminals, software and 4% - & )z
hardware products e EE o 22,676 294,867 — 317,543
125,319 663,111 — 788,430
Major services FTERH
Provision of loT solutions 2t ¥k 48 ARk
services ES b 213,537 — — 213,537
Provision of printing REITENSNE
outsourcing services AR 7% — — 225,750 225,750
Others Hit — 6,185 — 6,185
213,537 6,185 225,750 445,472
Total revenue Fellg 338,856 669,296 225,750 1,233,902
Timing of revenue W R FE R R
recognition
At a point in time KRR 125,319 663,111 — 788,430
Over time & B R 213,537 6,185 225,750 445,472
338,856 669,296 225,750 1,233,902
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SEGMENTAL INFORMATION

The following is an analysis of the Group’s revenue and
results by operating segments, based on information
provided to the chief operating decision maker (the
“CODM") who is the executive directors of the Company,
for the purpose of allocating resources to segments and
assessing their performance. This is also the basis upon
which the Group is arranged and organised.

During the years ended 31 December 2019 and 2018, there
are four reportable and operating segments as follows:

(a) 1oT solution

(b)  HMID

(c) IDS

(d) Securities and other investment (“Investing”)

The Group’s other operating segments do not meet any of
the quantitative thresholds for determining as reportable
segments. The information of these other operating segment
is included in the “Unallocated” column.

Segments results represent the results from each reportable
segment without allocation of finance costs. The following
analysis is the measure reported to executive directors, being
the CODM, for the purposes of resources allocation and
assessment of segment performance.

For the purpose of monitoring segment performance and
allocating resources between segments, all direct segment
assets and liabilities are grouped under respective reportable
segments and the remaining assets and liabilities are grouped
as unallocated corporate assets and liabilities.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Notes to the Consolidated Financial Statements:
RS B % 3R R M EE

Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

SEGMENTAL INFORMATION (Continued) 4. FEERE)

By business segments REBDE

An analysis of the Group’s revenue and results by reportable REBEWKERERETBREDE 2N
segment is set out below: HHmT

Year ended 31 December 2019
BE-3-NET-A=t-HLEE

loT solution HMID IDS Investing  Unallocated Total
L
BARR AKED  BRERES k& AEAE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TiEn FiEn TR

Revenue from contracts with BB BEHEEAE15%
customers within HKFRS 15 ZREEEEHNE

Sale of products, at a point in time RE—-RHEEER 74,082 514,947 — - — 589,029
Rendering of services, over time e RAR A IR 138,428 8,016 192,593 - - 339,037
212,510 522,963 192,593 — = 928,066

Revenue from other sources  REEMKER 2 W
Interest income from financial MERRIEATFEREY

assets at FVPL SBEEZFBHMA - - - 12,571 - 12,571
Net realised loss on disposal of ~ HERNERERATER
financial assets at FVPL BrHKEEIRER
EEEE - - - (766,758) = (766,758)
Interest income from loan BUWETZFISIA
receivables - - - - 1,628 1,628
- - - (754,187) 1,628 (752,559)
Total revenue s 212,510 522,963 192,593 (754,187) 1,628 175,507
Operating results fExE
Segment results PEEE (382,657) (92,989) 2,47 (912,467) (186,522)  (1,552,388)
Finance costs B (142,748)
Loss before taxation BEAER (1,695,136)
Other information &R
Segment assets PEEE 376,488 626,682 82,694 391,451 2,104 1,479,419
Segment liabilities nEEE (157,485) (217,774) (55.072)  (1,494,061) (188,454)  (2,112,846)
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Notes to the Consolidated Financial Statements S/
A B IR R M A
Year ended 31 December 2019 E{ZE —FE—hNF+ - H=+—HIFFE
4. SEGMENTAL INFORMATION (Continued) 4, DEEPR(E)
By business segments (Continued) RERDEEE)
Year ended 31 December 2019
BE-E-NET-A=+-ALEE
loT solution HMID IDS Investing  Unallocated Total
NHR
BARR ABEE  EREREE RE RELE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TAn Tan Thn Thn TAn
Other information EfhER
Additions to property, plantand  FEWE - BERRE
equipment and intangible NREREE
assets 6,248 2,112 6,281 — 155 14,796
Loss allowance on trade BORNGEBEER
receivables (36,828) (13,926) (797) - — (51,551)
Loss allowance on loan receivables EMETERER = = = = (130,929) (130,929)
Loss allowance on other EHEYGEBEES
receivables (77,699) (99,707) — - (60,427) (237,833)
Allowance for write down of HMAGEER
inventories - (7,501) - - — (7,501)
Change in fair value of financial ~ REZERATEREL
assets at FVPL HHEEI N TER - - = (146,584) - (146,584)
Depreciation and amortisation ~ TE R (22,172) (9,365) (10,049) - (2,180) (44,366)
Impairment of goodwill BERE (120,110) = = = = (120,110)
Impairment of intangible assets B EERE (14,124) = = = = (14,124)
Impairment of prepayment ENFEAE (30,812) - — - = (30,812)
Research and development costs ~ BF% BB A (13,383) (6,453) (3,006) - - (22,842)
Reversal of share-based payment  Z[EBEEERE 2 AR
in respect of share options SGpA - - - - 2,851 2,851
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Year ended 31 December 2019 # & = ZF— /L E+ == + HIFFEE

4,

TEER(E)

BEBIEE)

Year ended 31 December 2018

BE-E-\E2AZH-AIER

loT solution HMID IDS Investing Unallocated Total
blirs
i AEEE)  BRERRE RE FEHE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TATL TAL FAL FAL THL
Revenue from contracts with ~ EBHEREEAE15%
customers within HKFRS 15 LREEFEH W
Sale of products, at a point in time RE-BLHEESR 125,319 663,111 - - - 788,430
Rendering of services, over time  Refs Rt iR% 213,537 6,185 225,750 — — 445472
338,856 669,296 225,750 — — 1,233,902
Revenue from other sources  REEMRE 2K
Dividend income from financial ~ RERBRATEREL
assets at FVPL PHEEZREMA - — - 52,547 - 52,547
Interest income from financial RERREATEREL
assets at FVPL MBEEZRERA - - - 2,318 - 2,318
Net realised loss on disposal of ~ HERBEERATER
financial assets at FVPL BrEBEEEER
BREE - - - (167,523) - (167,523)
Interest income from loan BUREFZFBIBA
receivables - — — - 13,692 13,692
- - — (1126%9) 13692 (98.966)
Total revenue aps 338,856 669,296 225,750 (112,658) 13,692 1,134,936
Operating results Rexk
Segment results PE%E (1,131,541) 13,640 27,179 (1,596,798) (37,077)  (2,724597)
Finance costs A (205,698)
Loss before taxation BRAEE (2,930,295)
Other information iR
Segment assets nEEE 825,820 675,618 96,160 2,517,466 210,053 4,325,117
Segment liablities NERR (208,675 (234528) (54931) (2543444 (187,79  (3,229,379)
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Year ended 31 December 2019 # = —&F

—NFFT—A=1—HIFE

4. SEGMENTAL INFORMATION (Continued)

By business segments (Continued)

-
g

4,

TEER(E)

BEBIB(E)

Year ended 31 December 2018
BE-E-\E+-A=t-HILEE

loT solution HMID IDS Investing Unallocated Total
bl
BAHE NEEY)  BREREH RE AMEAE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL ThTL TARL TERL TER TAL
Other information REfhER
Additions to property, plantand ~ FEWE - BERFEN
equipment and intangible REREE
assets 18,021 4,952 8,137 — 26 31,136
Loss allowance on trade BSRINZEERRER
receivables (106,402) (11,816) (159) - — (118,377)
Loss allowance on loan receivables EMEFERER — — - - (24,377) (24,377)
Allowance for write down of MRESEE
inventories — (2,655) - - — (2,655)
Change in fair value of financial ~ REHEEATEREZ
assets at FVPL HHEEC N TEED N - —  (1479,954) —  (1,479,954)
Change in fair value of contingent  EREAREZ ATE
consideration payables g 16,524 — — - — 16,524
Depreciation and amortisation ~ rE R & (41,998) (7,405) (4,181) — (1.471) (55,055)
Forfeiture of a deposit paid for ~ RUUBLIE — BB A 2]
acquisition of a subsidiary BEXfiziks (3,000) — — - — (3,000)
Impairment of goodwil HEHE (897,375) - - — — (897,375)
Impairment of intangible assets B EER(E (59,419) - - - - (59,419)
Research and development costs 1% REI%H A (16,718) (5,939) (2,749) — - (25,406)
Reversal of share-based payment ~ EEABERE 2 ARG
in respect of share options S 7 B — — — — 9,681 9,681
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

SEGMENTAL INFORMATION (Continued) 4, DEER(E)
Geographical information i & & K}
The Group operates in two principal geographical areas: AEBEENMEMBEMNEEE : B
Hong Kong (country of domicile) and the PRC. (FEffb2h) R o
The following table sets out information about geographical TREFEBOAEBREAINTIREEZ
location of (i) the Group's revenue from external customers; e RGN ANEEYE - WE RS -
and (ii) the Group’s property, plant and equipment, rights-of- FRHEEE EFEEMBE(EE
use assets, intangible assets and goodwill (“specified non- ERBEE ) 2HBUNEER - BF 2
current assets”). The geographical location of customers IR B A IRHREI R TERZIMLE
is based on the location at which the services are provided BEW  ETFIIERBEEZHEBAMEIN
or the goods are delivered. The geographical location of BEAFHAEM(HBEYE ME MK
specified non-current assets is based on the physical location H) o EEZNE(WBEREE
of the assets, in the case of property, plant and equipment, TR ) BEE -
the location of the operation to which they are allocated, in
the case of intangible assets and goodwill.
Revenue from external customers KEIEE < Wam
Year ended Year ended
31 December 2019 31 December 2018
BE-E-h% BHE-_Z-N\F
TZA=t—HALEE +ZA=T-RLLFE
The PRC  Hong Kong The PRC Hong Kong Overseas
HE & B B b2l
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET FTET THT THT
Revenue from contracts BEEREENE
with customers within 152 RERFA
HKFRS 15 PG
Sale of products HEEM 589,029 — 786,134 — 2,296
Rendering of services TRt R 339,037 - 445,472 — —
Revenue from other sources B E it 308 2 Yias
Dividend income from RERIREAFE
financial assets at FVPL BEHBEEE
ZBREWA — - — 52,547 —
Interest income from RERIREZEAFE
financial assets at FVPL RIEZ IS ERE
Z R BHA — 12,571 — 2,318 —
Net realised (loss) gain HERBRIRKRA
on disposal of financial FEER 05
assets at FVPL BEZEER
(B ba¥E - (766,758) — (167,523) —
Interest income from loan RIS E A 2 A
receivables — 1,628 — 13,692 —
— (752,559) — (98,966) —
928,066 (752,559) 1,231,606 (98,966) 2,296
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

4. SEGMENTAL INFORMATION (Continued) 4. DEER(E)
Geographical information (Continued) EER(Z)
Specified non-current assets IEEHmBEE
2019 2018
—E-hEF —T-)N\F
HK$'000 HK$'000
FTHERT FHET
The PRC AR 263,360 391,696
Hong Kong BB 205 2,298
263,565 393,994
Information about major customers EREEEFZ2EHR
No single customer individually contributed 10% or more of RBE_Z-NFR_ZE-N\F+A
the Group's revenue for the years ended 31 December 2019 =t—HLEFE #HBEE-FEFPR/ALE
and 2018. EU R TR 10% 3 L o
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Notes to the Consolidated Financiéﬂ;State% 3
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

LOSS BEFORE TAXATION 5. BRBIATEE
Loss before taxation is stated after charging (crediting): B AT E R LG (BT A) T 5| & 1B E 5
g -
2019 2018
—E-NF —E—)N\F
HK$'000 HK$'000
FHExT FHET
(a) Finance costs 2R3 %:N
Interest on promissory notes AR EBRN S (ME27)
(Note 27) 42,782 53,067
Interest on convertible bonds AT EHF B (B FE29)
(Note 29) 53,444 70,094
Interest on interest-bearing FFEEERE
borrowings 45,559 82,527
Interest expenses for financial BB EK AR 2 A
liabilities at amortised cost EF B 141,785 205,688
Interest on lease liabilities HEAEFE 963 —
Finance charges on obligations REHEGEK  REEA
under finance leases = 10
142,748 205,698
(b)  Other items Hiig g
Loss allowance on trade receivables 2 5 [ U 30 0E 518 51K 51,551 118,377
Loss allowance on loan receivables  JEW &S E#IE 130,929 24,377
Loss allowance on other receivables ) i U 2k I8 &5 18 & 237,833 —
Allowance for write-down of WomFEREE
inventories 7,501 2,655
Amortisation of intangible assets** 218 & i 4 * * 4,830 31,635
Auditor's remuneration ZERD BN <
— Audit-related assurance services —— & HEEERS 1,700 1,650
— Other services — HAt AR 485 653
Cost of inventories* FER A * 435,499 597,601
Depreciation e
— Property, plant and equipment — W% BEREE 26,009 23,420
— Right-of-use assets — AR EE 13,527 —
Impairment of prepayment** TERTFRIE R E ** 30,812 —
Exchange loss, net i B EFE = 1,722
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Year ended 31 December 2019 &t Z —F— L F+ = H=+—HIFF
5. LOSS BEFORE TAXATION (Continued) 5. BRFEAIEIE(E)
2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FExT FAET
(b)  Other items (Continued) Hivg g ()
Lease payment on short-term lease  f2HAFAE > FHE K 11,341 —
Operating lease charges on premises RIEHEGFHAERIZE 17
under HKAS 17 R YEEEREST = 25,775
Loss on disposal of property, plant HEYE  BMENSKREZ
and equipment =l 1,715 300
Research and development costs it 9t R B B AR 22,842 25,406
Staff costs, including directors' ETHA  BRESH
remuneration: B
— Salaries and other allowances — e R HALER, 196,918 224,123
— Contributions to defined — A THRETEIMER
contribution plans 27,282 34,354
— Share-based payment in respect  — B FAERRHE 2 LARR () 32
of share options 2 K18 (2,851) (9,681)
Note: * Cost of inventories includes HK$31,678,000(2018: Mt -~ FERABEHEE THRA « FTERK
HK$38,272,000) relating to staff costs, depreciation and # B X AR 2 31,678,00078 T
operating lease charges, the amounts of which are also included (=% — U4 : 38,272,000 L) *
in the respective total amounts disclosed separately above for AEREREZERIIBIFTA EX
each of these types of expenses. E R 5 2 L ENR -
* Included in “General and administrative expenses” in the o AAREBRERAMEEKAREKZ

[—REITHRRAS] -

consolidated statement of profit or loss and other comprehensive

income.
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6. DIRECTORS’ AND CHIEF EXECUTIVE'S

Notes to the Consolidated Financial Statems

EMOLUMENTS

(a)

Year ended 31 December 2019 # = =

Directors’ and chief executive’s emoluments

The aggregate amounts of emoluments received

or receivable by the Company’s directors and chief

executive are as follows:

z%&zm&%em%

6. EERBSTHAEMS

(a) EERESTHRAEME

=ITHRA B B W
FEUR 2 BNl & 4aREIN T

ARAEENK

Year ended 31 December 2019
HE-E-NE+-R=t-ALEE

E-NEFZH=+4—HIEEF

Basic salaries, Retirement Equity-
allowance benefit settled
and other  Discretionary scheme  share-based
Fees benefits bonus  contributions payment Total
Exge BRLE
R BAER  NRBXA
iE Hp Rl KiERa HE [:E1 ZHE @it
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR ThT ThT ThT Thn Téx
(Note (i)) (Note (ii))
(P () (P i)
Executive directors HEE
Mr. Qian Feng (Appointed on BRXER-F-nET-
11 November 2019) AT-BEZf) = 208 = = = 208
Ms. Hau Ying (“Ms. Hau") E¥at((Bat))
(Appointed on 6 May 2019and ~ (R=Z-AERAE
resigned on 11 November 2019)  EZARR-Z-N%
T-AT-RE) - n 79 - - 801
Mr. Kwok Kenneth Wai Lung PEREA(BEE])
("Mr. Kwok”) (RZE-NENATH
(Resigned on 10 September 2019)  &E) - 1,188 - 12 (617) 583
Mir. Tsang To LERE(R-Z-NERA
(Resigned on 6 May 2019) AAET) - 126 - 6 (173) 1)
Mr. Yuen Wenxin RULEERZE-N5F
(Resigned on 10 January 2019)  —ATHEE) - 54 - 2 - 56
M. Yip Denis Shing Fai ("Mr. Yip") EmE% 4 ([E£4]) (A=
(Resigned on 10 January 2019) E-NE-BTHEF) = - - — _ _
Independent non-executive BuFufEs
directors
Mr. Chin Hon Siang RRkis 240 - - - - 20
Mr. Leung Ka Tin 2RWEE(RZEF-NER
(Appointed on 6 May 2019 and A RBERERN-F=
resigned on 16 March 2020) SEZR+RBHE) 157 = = = = 157
Mr. Huang Xin EMAE(RZZ_ZF_A
(Resigned on 5 February 2020)  EHE) - - - - - -
Mr. Zhang Xiaoman (Resigned on ~ E/NREE(R=F-NE
6 May 2019) AAAEEE) 8 - - - - 8
431 2,298 19 20 (790) 2,088
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

6. DIRECTORS' AND CHIEF EXECUTIVE'’S
EMOLUMENTS (Continued)

(a) Directors’ and chief executive’s emoluments

W

6. EERBSITRAEME(E)

(a) EFERESTBRAEME(E)

(Continued)
Year ended 31 December 2018
HE-Z-\E+-F=t-RILER
Retirement
Basic salaries, benefit  Equity-settled
alowance and  Discretionary scheme  share-based
Fees  other benefits bonus  contributions payment Total
BRge EakE
R ERER HRGEA
g Eftighl =50 SRR k4 st
HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
Tk Tt Tk Tikn Fikn Tin
(Note (i) (Note (if))
(BzE () (P i)
Executive directors UnEs
Mr. Kwok Kenneth Wai Lung DERTE(BEE])
("Mr. Kwok") — 2,375 — 18 (677) 1,716
Mr. Yuen Wenxin RULEE
(Appointed on 10 January 2018 (R=F—-\E—A+H
and resigned on 10 January 2019)  BZERN-T-h%
—RTREH) - 1,952 - 18 - 1,970
Mr. Bai Xuefei RER%E
(Appointed on 1 June 2018 and (R =Z-\FRA-H
resigned on 17 July 2018) BERIRZE-)\E
TATLRRE) — 511 — 3 - 514
Ms. Yang Xiaoying T
(Resigned on 17 July 2018) (RZF-N\ELA
AR - 858 - 11 - 869
Mr. Tsang To BErs - 360 - 18 (319) 59
M. Yip Denis Shing Fai ("Mr. Yip") EpiB%%([E44))
(Resigned on 10 January 2019) (A =F-hE—A+H
&) - 5,781 - 16 - 5,797
Independent non-executive BiUkyTES
directors
Mr. Zhang Xiaoman FBEE 240 - - - - 240
Mir. Chin Hon Siang RELEE 240 - - - - 240
Mr. Huang Xin EfMAk 240 - - - - 240
720 11,837 - 84 (996) 11,645
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

6. DIRECTORS' AND CHIEF EXECUTIVE'’S
EMOLUMENTS (Continued)

(a)

(b)

Directors’ and chief executive’s emoluments

(Continued)

Note:

(i) Mr. Kwok and Ms. Hua are entitled to a discretionary bonus in
an amount to be determined by the board of directors which is
subject to a cap. No discretionary bonus was paid or payable to
Mr. Kwok for the year ended 31 December 2019 and 2018.

(ii) Equity-settled share-based payment represents share options

granted to the directors of the Company under a share option
scheme adopted by the Company. The value of these share
options is measured according to the Group’s accounting
policies for share-based payment transactions.
Details of share options granted to the directors of the Company
and other employees, including the principal terms and number
of options granted, are set out in Note 31 to the consolidated
financial statements.

No director waived and agreed to waive any

emoluments during the years ended 31 December 2019

and 2018. No incentive payment was paid to director

to join the Group for the year ended 31 December

2019 (2018: HK$1,730,000). No compensation for loss

of office was paid or payable to any director for both

years.

Directors’ material interests in transactions,

arrangements or contracts

No significant transactions, arrangements and contracts
in relation to the Company’s business to which the
Company was a party and in which a director of the
Company had a material interest, whether directly or
indirectly, subsisted at end of the reporting period or
at any time during the years ended 31 December 2019
and 2018.

6. EERBSITRAEME(E)

(a)

(b)

EERBSTHRAEME(E)

(i) FBEAE R Hua £ B UEE 15 e
A 2HEEhHEFEETAIZ RS
HARR - NBE_ZT-NAER=-ZF
—NEFEFZ A=t RIEFERER
EE KRN BIBIEA

(if) TR 2 5 VAR 19 A5 2 SRIBHEARIE AR
RAEFTERA  BRAE A B TARR
BEBRE - Z2SBREZEER
REBEEURGNRZZ Sz &5t
BRET=E -

FHRARREERAMEERT
BREZ#BE(BREIRERRERE
WS E ) RN G BREME
31

REBEE-_Z-NFR-_T-N\F
T-A=T—BLFE YEE
FMEXRBEARTAHE - B
BE_FT-NFT-A=1+—H
FE - SERESEIMNE/M
BAEB 2 BE(ZF—)\F:
1,730,00078 7T ) ° 1 M 8 F E
A AEEREREAEE NS
&S AT AR) SR IR VE A5 R B 1

EERXRZ ZPEISHTZEKX
R
MERNRBEENARABLE X
%ﬂi'ﬁ%ﬁiﬁﬁﬁﬁﬁ@
—hEER-ZT-N\E+-A
:+*E¢$fWEﬂhﬁﬁM2
EXRS  ZHRANTHREEER
FEEEAER -
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

7. INDIVIDUALS WITH HIGHEST EMOLUMENTS 7.

Among the five individuals with the highest emoluments, two
(2018: three) are executive directors whose emoluments are
disclosed in Note 6 to the consolidated financial statements.

The emoluments paid to the remaining three (2018: two)
individuals during the year were as follows:

N\

BEHFAL

R R EHA LR A= —/\F
SHARTES  BEZMEREE
B R W M 6 PO -

FAEMEKR=AM(ZT—N\F : W)
AL zBMzmT

2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
FET FET
Basic salaries, share option and EREFS - B NER
allowances 2,649 2,993
Retirement benefit scheme IRIRAEFRT B L3R
contributions 31 18
2,680 3,011
The emoluments fell within the following bands: Bl FATEE

Number of individuals

AB
2019 2018
—E-hEF —E-N\F
Less than HK$1,000,001 1,000,001 7T 2 —
HK$1,000,001 — HK$ 1,500,000 1,000,001 /& 7CE 1,500,000 7 7T 1 1
HK$1,500,001 — HK$2,000,000 1,500,001 /& 7T 2 2,000,000 /57T — 1
3 2

During the year ended 31 December 2019, no incentive
payment (2018: HK$1,730,000) were paid by the Group
to the five highest paid individuals (including directors and
other employees) as an inducement to join or upon joining
the Group and no emoluments (2018: HK$Nil) were paid
by the Group to the five highest paid individuals (including
directors and other employees) as compensation for loss of
office.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

TAXATION

Hong Kong Profits Tax has not been provided as the Group’s
entities either have no assessable profit or incurred a loss for
taxation purposes for the years ended 31 December 2019
and 2018.

The applicable PRC Enterprise Income Tax (“EIT") for the
PRC subsidiaries is at the statutory rate of 25% (2018: 25%)
based on their taxable profit, unless otherwise specified
below.

Six (2018: seven) PRC subsidiaries of the Company have been
officially designated by the local tax authority as “High and
New Technology Enterprises”. A reduced tax rate of 15%
(2018: 15%) for the period of three years was granted as
long as those PRC subsidiaries meet the high-tech enterprise
qualification.

In 2017, a PRC subsidiary of the Company was qualified as
software enterprises and granted a tax holiday of two-year
tax exemption followed by three-year 50% tax reduction
(subject to annual review), starting from the first profit
making year from the PRC tax perspective under the then
effective tax regulations. This PRC subsidiary made the first-
year profit in 2016. As a result, it is subject to EIT at 12.5%
from 2018 to 2020 and at 25% from 2021 onwards.

Withholding tax represents tax charged by the PRC tax
authority on dividends distributed by the Group’'s PRC
subsidiary during the year.

BiIE

mﬁ$%l22ﬁﬁﬁéigfﬂ¢&
- N\FE+_A=t—HLEFEAE
%m/ﬂiéim%gﬁ'ﬁﬁ%ﬁ

h%%ﬂﬁﬁ%%o

BRIETXEHER  TAIFENERF
ZIEARECEMSH(EEREHR])
TIRBEERBUEMIZ25% (ZE—N
F25%) 2EEMEE -

ARRRE(ZE—NF - £H) P B
BAREMFIBEREALTXREAR S
Rz - ZERENEBARNT
ERIEMC¥ER CHRANTZE=F
H15% (ZZF—\F - 15%) 2B 2

& o

RZZT—tF AQR—HFBEMNBEA
AAAREBRBMHLE  IREERAX
ZHBERBEEEFFE PR
BEEMS)EEBRBMERE D
EEEE - BE1E = F AR 2 50% Fi 18
(BREFFHR) - WHRBEMBRARZ
BEBFNFEA-ZT—R"F - At ' %
W%@ﬂfffﬂii_7_?$$
12.5% 2 MEBMEEMRER - B=
:—i@&%%ZM%@%m%%ﬁ
i o

TEFNTE 45 B 792 7% 1% B oA AN o (8 o B Y

B AR AFEE R IR PTWREUS
15 o
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Notes to the Consolidated Financial Statements S
A B IS R M EE

Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

8. TAXATION (Continued) 8. BE(#E)
2019 2018
—E-h1F —E—N\F
HK$’000 HK$'000
F&ET FAET
Current tax REAFLIE
PRC EIT A 1b EE PSR
Current year REE 5,177 10,574
Over provision in prior year WA FERERE (5,078) (4,110)
929 6,464
Withholding tax TE = 31,878
Deferred tax (Note 26) RIERIE (M 5E 26) (118) (21,961)
Tax (credit) expenses for the year FRABE(ER)BE X (19) 16,381
Reconciliation of tax expenses TIEB X HiR
2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
F&ET FET
Loss before taxation Fr TR 18 (1,695,136) (2,930,295)
Tax at rate applicable to the REMRERRER METE
jurisdictions concerned 18 (287,255) (489,798)
Non-deductible expenses AR A 68,590 185,171
Tax exempted revenue R R (3,583) (16,797)
Results of associates /NI E 3 —
Unrecognised tax losses RER 2 HIEEE 186,798 308,939
Unrecognised temporary difference  RIERZ L =50 42,194 —
Over provision in prior year BEFERBBEEE (5,078) (4,110)
Withholding tax TEFRR — 31,878
Others Hih (1,688) 1,098
Tax (credit) expenses for the year FRFEIKD )X (19) 16,381
The weighted average applicable tax rate was 16.95% (2018: IEFERHER16.95% (ZF—N
16.72%), representing the weighted average of the rates F:16.72%)  IARSEEZEMRTHE
of taxation prevailing in the territories in which the Group BEHIINEFEGFIR o
operates.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

The directors of the Company do not recommend any

2
ARRBEEITEZERBE_FT—NF

payment of final dividend for the years ended 31 December E—E—-NF+_A=1+—HIEFEHD
2019 and 2018. KEARG B o
LOSS PER SHARE 10. BREE
The calculations of basic and diluted loss per share are based FREER R EEEETDER T 8URF
on the following data: =i
2019 2018
—E-NEF —E-)N\F
HK$'000 HK$'000
FET FHET
Numerator F
Loss attributable to owners of the ARGTEERERREEBE .
Company used in computing basic ~ ZNA F¥EA AJE(LEE
and diluted loss per share (1,541,664) (2,835,001)
2019 2018
—E-NEF —E-N\F
‘000 shares '000 shares
T i T
Denominator o &
Weighted average number of ARG EERERKESBE
ordinary shares in issue during the — FRE /TS ERINEFHY
year used in computing basic and
diluted loss per share 11,018,567 11,123,292
Notes: BisE -
(@)  The weighted average number of ordinary shares in issue during the (@ REZ-ZFZ-NAFRZZF-NF+ZA
years ended 31 December 2019 and 2018 takes into account the :+_E¢$EZE§§TTE AR hNAE T 8
effects arising from the repurchasing of shares during the years ended Bt REEVBHRERMAIOMBREZ =

31 December 2019 and 2018 as set out in Note 30 to the consolidated

financial statements.

(b) For the years ended 31 December 2019 and 2018, other dilutive

potential ordinary shares were excluded from the calculation of diluted

loss per share as their inclusion would have been anti-dilutive or the

specific conditions were not met.

E-NFR=F-N\F+-A=t—HILLF
EBEROMEEZZE

by REBE-F-NAFR-F-NF+=7

E+—EI¢$F£ CERTESREEERRNC S

%HW”E%%%LHQ CRARRAZE Y
BREARIEZE RS EERIHARERK
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Notes to the Consolidated Financial Statements LS
S A = EE N
RE MR R M .- \
Year ended 31 December 2019 # 2 —FE—NF+ -HA=+—HILFZ
11. PROPERTY, PLANT AND EQUIPMENT 1. % - BERSZE
Buildings Furniture,
outside Leasehold Plantand fixtures and Motor
Hong Kong  improvements Moulds ~ machinery  equipment vehicles Total
frEBEN R EER
ZBF  BENEEE BE  HREREE EL hE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T Fin Tin TiEn TiEn
Carrying amount kESH
At 1 January 2018 RZE-\5-A-R 13,565 9,776 16,537 23,19% 20,036 1,664 84,774
Additions AE 6,057 3419 10,818 4,784 537 25,615
Disposals hE - - — (38) (409) (174) (621)
Depreciation e (617) (4,684) (6,085) (3,958) (7,331) (745) (23,420)
Exchange realignments ERa% (677) (443) (754) (1473) (906) (66) (4,319)
At 31 December 2018 R-F-NF12H
=t-H 12,271 10,706 13,117 28,545 16,174 1,216 82,029
At 31 December 2018 RZE-N\ETZA
=+-H
Cost fx 13,159 23413 31,612 35,021 33,071 2978 139,254
Accumulated depreciation ZithE (888) (12,707) (18,495) (6,476) (16,897) (1,762) (57,225)
12,271 10,706 13,117 28,545 16,174 1,216 82,029
Carrying amount kESH
At 1 January 2019 RZE-NE-A-R 12,271 10,706 13117 28,545 16,174 1,216 82,029
Adoption of HKFRS 16 FE Ry R EE
165 (12,271) - - - - (19 (12,290)
At 1 January 2019 (restated) ~ R=F-NF—F—B
(=5 - 10,706 13,117 28,545 16,174 1197 69,739
Additions HE = 4,742 1319 1,050 3,707 315 11133
Disposals hE - (992) ) (E74)] (631) (15) 2,01)
Depreciation ik - (1,112) (4,604) (7,591) (6,276) (426) (26,009)
Exchange realignments ERa% - (133) (179) (401) (232) 1) (966)
At 31 December 2019 R-B-nE+2A
=t-H - 1.1 9,651 21,232 12,78 1,050 51,886
At 31 December 2019 RZZ-AETZR
=t-A
Cost A - 2,172 32,358 34,087 32,459 2,199 125,275
Accumulated depreciation 2iE - (16,961) (22,07) (12,855) (19,717) (1,149) (73,389)
- 1.1 9,651 21,232 12,78 1,050 51,886
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

11. PROPERTY, PLANT AND EQUIPMENT

12.

(Continued)

No property, plant and equipment at end of the reporting
period (2018: HK$12,271,000) were pledged to secure loans
(2018: HK$5,693,000) as at 31 December 2019.

At 31 December 2018, the net book value of the Group's
property, plant and equipment included an amount of
HK$19,000 and HK$12,271,000 in respect of assets held
under finance leases and leasehold buildings outside Hong
Kong respectively. They are reclassified to right-of-use assets
upon the adoption of HKFRS 16 at 1 January 2019.

1. 9% BERREBE)

RBEERBITEYNE - BFE MEE

—ZT—\4F :12,271,000870) CEE
W ERER - —NF+_A=+—H
ZER(=ZZF—/\F :5,693,000%7T)
ZAEHH o

R-E—NE+-_A=+—H K=&
By BERSHBIREFERE
EAREREHERBECEERER
IR EBRINZEF 2 19,0008 T &
12,271,00087C - RFEER T — N
F—A—BEMEBHBRMELERE 16
SREFOEACHAEEE

LEASES 12. 8
The Group as lessee AEBEREAEA
Right-of-use assets AL E
Motor
Properties vehicles Buildings Total
LYE 3 RE BF st
HK$000 HK$'000 HK$'000 HK$'000
TERT THET FHET FTHERT
Carrying amount IREEEE
At 1 January 2019 — RZE—NhFE—A—
upon adoption of H—RRME S
HKFRS 16 ISR
5 16 5REF 30,052 19 12,271 42,342
Additions NE 9,684 — — 9,684
Depreciation e (12,918) (19) (590) (13,527)
Written off H5 88 (2,263) — — (2,263)
Exchange differences EHER (434) — (207) (641)
At 31 December 2019 R=ZT—h&F+=A
=+—H 24,121 — 11,474 35,595
At 31 December 2019 R=-ZTE—h&E+=A
=t+—8H
Cost B AN 34,947 763 12,929 48,639
Accumulated REtITE
depreciation (10,826) (763) (1,455) (13,044)
Net carrying amount IRTEFE 24,121 — 11,474 35,595
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

A0
N@§ﬁf

/
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12. LEASES (Continued) 12. HE(#E)

The Group as lessee (Continued)
Right-of-use assets (Continued)

The Group leases various properties, buildings and motor
vehicles for its daily operations. Lease terms range from
1 to 20 years and negotiated on an individual basis and
contain similar terms and conditions. The Group has applied
incremental borrowing rate of 7.81% to the lease liabilities.

Until 31 December 2018, leases of properties and motor
vehicles were classified as operating lease and finance lease
respectively. Payments made under operating lease were
charged to profit or loss on a straight-line basis over the
period of the lease and the carrying amount of the obligation
under finance lease was reduced to reflect the payments
made under finance lease.

From 1 January 2019, leases are recognised as a right-of-
use asset and a corresponding liability at the date at which
the lease asset is available for use by the Group, except for
short-term lease and low-value assets. Each lease payment is
allocated between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The right-of-use asset
is depreciated over the shorter of the asset’s useful life and
the lease term on a straight-line basis.

Restrictions or covenants

Most of the leases impose a restriction that, unless the
approval is obtained from the lessor, the right-of-use asset
can only be used by the Group and the Group is prohibited
from selling or pledging the underlying assets.

For leases of properties, the Group is required to keep those
properties in a good state of repair and return the properties
in their original condition at the end of the lease.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

12. LEASES (Continued) 12. HEE)
The Group as lessee (Continued) TEBEREBAE)
The Group has recognised the following amounts for the REERTNFERRATSE -
year:
2019 2018
=T B E i
HK$'000 HK$'000
FET FHET
Lease payments: HERFK
Short-term leases RAEE 11,341 —
Operating lease payments KERERR = 25,775
Expenses recognised in profit or loss RIBZERZHAX 11,341 25,775
Repayment of lease liabilities BEHEAR 12,876 —
Interests on lease liabilities HEBEFE 963 —
Total cash outflow for leases HERESRLERE 25,180 25,775
Commitments under leases TS HYE
At 31 December 2019, the Group was committed to NR-E-NF+_A=1+—8 KX&£H
HK$1,889,000 for short-term leases. AHE 1,889,000 T REIFHE -
At 31 December 2018, the Group had total future minimum RZZE-NE+_A=1+—H8 K&H
lease payments under non-cancellable operating leases, BEABEKCLHEEE R KSZEEE
which are payable as follows: B ZERBEARATITARAX
I
HK$'000
FHET
Within one year R—FR 15,844
In the second to fifth years inclusive FoEZENF(REEEMT) 19,890
Over five years AFELAE 424
36,158

ANNUAL REPORT 2019 &3k 155



Notes to the Consolidated Financial Statements

Il

U ‘;\5&\‘\\\\\\\\\\\
= A — ke
e R R :
Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF
13. INTANGIBLE ASSETS 13. BREE
Computer
software Customer Customer Software
copyright contracts  relationships patents  Trademarks Total
ERE AR EERH EFRE i (G @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TAL TEL THL TEL THL
Carrying amount RESH
At 1 January 2018 RZE-\F—A—H 1,875 1,299 93,114 18,363 40,752 155,403
Additions NE — — — 5,521 — 5,521
Amortisation B (651) (974) (27,934) (2,076) — (31,635)
Impairment RE (1,224) - (58,195) - — (59,419)
Exchange realignments B3 % — — — (1,090) (907) (1,997)
At 31 December 2018 RZE-\F+_f
=1+-H — 325 6,985 20,718 39,845 67,873
At 31 December 2018 RZZE-\F+=f
=t+-H
Cost KA 2,961 2,976 136,677 23,167 39,845 205,626
Accumulated amortisation  ZiHE 3 (1,737) (2,651) (71,497) (2,449) — (78,334)
Accumulated impairment ~ 2:HE{E (1,224) — (58,195) — — (59,419)
— 325 6,985 20,718 39,845 67,873
Carrying amount RESE
At 1 January 2019 RZZE-n%-A—-H - 325 6,985 20,718 39,845 67,873
Additions nE - - - 3,663 - 3,663
Amortisation 3 = (325) (2,993) (1,512) - (4,830)
Impairment WiE — - - (12,710) (1,414) (14,124)
Exchange realignments 5% — — — (210) (270) (480)
At 31 December 2019  R=ZE-h&E+=H
=t+-H — — 3,992 9,949 38,161 52,102
At 31 December 2019  R-ZE-h&E+=A
=t-H
Cost KA 2,961 2,976 136,677 26,374 39,555 208,543
Accumulated amortisation & (1,737) (2,976) (74,490) (3,896) — (83,099)
Accumulated impairment  2;HE{E (1,224 - (58,195) (12,529) (1,394) (73,342)
— - 3,992 9,949 38,161 52,102

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

INTANGIBLE ASSETS (Continued)

Customer contracts, certain customer relationships and
software patents were acquired as a result of the acquisition
of Enterprise Development in April 2017. Amortisation for
customer contracts, customer relationships and software
patents are provided on the straight-line basis over their
estimated useful lives of 2, 4 and 10 years respectively and
their carrying amounts are measured at cost less accumulated
amortisation and impairment losses.

Certain customer relationships and computer software
copyright were acquired as a result of the acquisition of
the Next Concept International Investment Limited (“Next
Concept”) and its subsidiaries (collectively referred as “Next
Concept Group”) in April 2016. Amortisation is provided
on the straight-line basis over their estimated useful lives
of 5 years. The carrying amounts of customer relationships
and computer software copyright are measured at cost less
accumulated amortisation and impairment losses.

Trademarks were acquired as a result of the acquisition of
Smart Express Development Limited (“Smart Express”)
and its subsidiaries in September 2014 and Enterprise
Development in April 2017. The trademarks acquired
have been granted for period of 10 years by the relevant
government and can be renewed at the expiry date of each
trademark with insignificant cost. Coupled with the fact that
previous trademarks acquired have been previously renewed
for further 10 years with an option of renewal at the expiry
date, the Group has determined that these assets have an
indefinite useful life. Trademarks are therefore measured at
cost less accumulated impairment losses. As at 31 December
2019 and 2018, trademarks were tested for impairment (see
Note 14)

As at 31 December 2019, the directors of the Company
consider the operating environment of Enterprise
Development in the PRC continues to be very challenging
which indicated that the business of Enterprise Development
will experience significant decline in the future. Those
intangible assets acquired as a result of the acquisition of
the Enterprise Development were tested for impairment
(see Note 14) and impairment loss of HK$14,124,000 was
recognised for the year ended 31 December 2019 (2018:
HK$59,419,000).

3. BEEE(E)

BEFPAH ETEPBRMRRUENT
AR —ZT—tFOAKBEERMEBA -
EPAK BEPFRARREMERN 2 #iH
ROBB2F  AFRI0F Z B A
FHANABEREFE  MAKRBSRR
PR R AT I OB REH & -

ETEPBAERERTMREDRR -
E-ANEHAKBEESBEERREAERA
A([E=2 D) RENBAR(SHEESR
BmEA - BIENESFZMEAA
FHANERERE - EFBELERM
B Wi P 2 O T < BRI A AN R 25 R T B
R ERETE -

BETASIR-_ZE-—NEALAR
ZE-—tEFMAR Eﬁ Smart Express
Development Limited([Smart
Express|) & B[ & 2 7 LA R 1O f& i B8
A - T 2 ERE %*ﬁ_?ﬁﬂ(}ﬁﬁt?m
FH WAIRSHEINHEBURESE
B - BENERMBIE MEEBEE
H10F - WHHEREHRERHE BEH
EER AEERTXEEEAET
RERTAFH - Fit - EREKARR
ATREBESE RZZTE—NFRZ
—N\F+ZA=+—8 BERCETR
BERHA(EHEE14) -

E-NF+=-—A=+—H AR27F
ZEERE CERPEZE Fﬁiaii1ﬁ
BRE  RRECRZEKBEES
NN GE ﬁﬁ%%%ﬂ&ﬁﬁﬁ)?éﬁﬂ&ﬁﬁz
B EEDETRENR(RME14)
BE-_ZE-AFE+-A=+—HILEE
BHERIBEEIE14,124,0008 (==
—\4F : 59,419,000 7T) °
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

14. GOODWILL 14. B8
2019 2018
—EB-NF —ZT-N\F
HK$'000 HK$'000
FTHERT FAET
Reconciliation of carrying R T < 58 ¥ IR
amount
At beginning of the reporting period ¥R & %] 244,092 1,141,467
Impairment losses BB (120,110) (897,375)
At end of the reporting period RIEER 123,982 244,092
At 31 December R+=A=+-—H
Cost B AR 1,341,467 1,341,467
Accumulated impairment losses ZEREBE (1,217,485) (1,097,375)
123,982 244,092
Goodwill arose because the consideration paid for the EXMEZRARRKBEEMANZ
acquisitions effectively included amounts in relation to the REERLEERERRTSER R
benefits originated from future market development and WHEEXBEEANZFEmE®HE - Z5F
the assembled workforce of the acquired businesses. These mEANINE A BRI BT EE 2 R
benefits are not recognised separately from goodwill because - MIEEFESRER - BHEHR
they do not meet the recognition criteria for identifiable RZ BB ARIVBTER
intangible assets. None of the goodwill recognised is
expected to be deductible for income tax purposes.
The carrying amounts of trademarks with indefinite useful BEBTNREAAFH o AE(RMFT13)
lives (see Note 13) as at 31 December 2019 includes an RZZE—NF+-_A=+—HZKES
amount of HK$32,260,000 (2018: HK$32,495,000) and B 4532,260,000 8 (=T — )\ &
HK$5,901,000 (2018: HK$7,350,000) which are attributable 32,495,000 7T ) .2 3K J8 £ 5,901,000
to the Group’s CGU of Fuijian Start Computer Equipment (=T — N4 7,350,000/ 7T) -
Company Limited * (“FSCE"”) and its subsidiaries (collectively oK EAEEEREEEKEHER
referred as “FSCE Group”) and Enterprise Development RAR(TEENMR ) REWNBR B
respectively. BEENINSEIDURCEZRASE

B -
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BEE)

FARB RN AR EBEEHERY
BERRHRIEEHE - ERESHY
TAREDSBERYHERRHRDE
2EERSELENEREE -

14. GOODWILL (Continued) 14.
All of the goodwill related to the operating segments
of HMID and loT solution. Goodwill is monitored by the
management at each CGU within HMID and IoT solution
segments.

BERACROEEANEEMBASZEH

The carrying amount of goodwill was allocated to the

Group’s CGUs identified as follows: SEEBMOT :
2019 2018
—E-NF —ZE-N\F
HK$'000 HK$'000
FTERT FAET
HMID business segment ABEBEKSE
FSCE Group BEINIEEE 114,786 114,786
loT solution business segment VB RRATRELR DB
Shenzhen CNEOP Technology FINTR K ERFBRAF
Company Limited * (“CNEOP”) ([HRE]) 3,792 3,792
Shenzhen Hexicom Technologies FYNTEEREHERAF]
Company Limited * (“Hexicom”) (IBRE]) — 9,135
Guangzhou Wealth-Depot Logistics BN AE T E:ZEHR A A
Technology Company Limited * (TRED
(“Wealth-Depot”) 2,009 7,609
Hangzhou Lepei Telecommunication  #/HZ4f i@ =GR A A
Company Limited * (“Lepei”) (M4 ]) 3,395 25,741
Enterprise Development i = 71,631
Beijing Weein Software Technology it RIAEE (R AR A A
Company Limited * (“Weein") (5] — 11,398
123,982 244,092

* The official names are in Chinese and the English names are translated

for identification purpose only.

* BT ATEARXURAE - B RER TR

bl
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

14. GOODWILL (Continued)

The Group has engaged independent valuers, APAC Asset
Valuation and Consulting Limited (“APAC") to perform an
appraisal of the value of FSCE Group, CNEOP, Hexicom,
Wealth-Depot, Lepei and Weein, and Valplus Consulting
Limited (“Valplus”) to perform an appraisal of the value of
Enterprise Development. The recoverable amounts of CGUs
have been determined on the basis of higher of the CGUs'

fair value less costs of disposal and VIU calculations.

As at 31 December 2019 and 2018, based on the valuation
reports prepared by APAC, the recoverable amounts for the
HMID business segment’s CGU was determined based on VIU
calculations using cash flow projections based on financial
budgets covering a five-year period approved by senior
management. The discount rate applied to the cash flow
projections is 17% (2018: 17%) and cash flows beyond the
five-year are extrapolated using a growth rate of 3% (2018:
3%). Based on the assessment, the recoverable amount for
the HMID business segment’'s CGU was estimated to be
higher than its carrying amount and no impairment loss was
recognised for the years ended 31 December 2019 and 2018.

As at 31 December 2019, based on the valuation reports
prepared by APAC, the VIU of CNEOP, Hexicom, Wealth-
Depot, Lepei and Weein, were higher than its fair value less
costs of disposal. The recoverable amounts of these CGUs
were therefore determined based on the VIU calculations
using cash flow projections based on financial budgets
covering a five-year period approved by senior management.
The discount rates applied to the projections was 20% to
21% (2018: 19% to 31%) and cash flows beyond the five-
year period are extrapolated using a growth rate of 3%
(2018: 3%). The key assumptions have been determined
based on past performance and management expectations
for the industry development. The discount rates used was
pre-tax and reflect specific risks relating to these CGUs.
Based on the valuations the recoverable amount of certain
CGUs was lower than their carrying amounts, impairment
losses of HK$48,479,000 was recognised for the year ended

31 December 2019 (2018: HK$833,495,000).
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

14. GOODWILL (Continued)

As at 31 December 2019, based on the valuation report
prepared by Valplus, the fair value less costs of disposal of
Enterprise Development was higher than its VIU calculations
using cash flow projections based on financial budgets
covering a five-year period approved by senior management.
The recoverable amounts of Enterprise Development were
therefore determined based on fair value less costs of
disposal, which is the quoted market price of Enterprise
Development on the Stock Exchange at end of the reporting
period. As the recoverable amount was lower than the
carrying amount of Enterprise Development, an impairment
loss of HK$71,631,000 was recognised for the year ended
31 December 2019 (As at 31 December 2018, based on
the valuation report prepared by Graval Consulting Limited,
the VIU calculations using cash flow projections based on
financial budgets covering a five-year period approved by
senior management was higher than the fair value less
costs of disposal. The recoverable amounts of Enterprise
Development were therefore determined based on its VIU.
The discount rates applied to the projection was 23% and
cash flows beyond the five-year period are extrapolated
using a growth rate of 3%. The key assumptions have been
determined based on past performance and management
expectations for the industry development. The discount
rates used was pre-tax and reflect specific risks relating
to Enterprise Development. Based on the valuations, the
recoverable amounts of Enterprise Development were
lower than their carrying amounts, impairment losses of
HK$63,880,000 was recognised for the year ended 31
December 2018).

14. BE(E)

R_F—NAF+-_A=+—8 BREE
MR Ez HERS  RERZAFE
BEERARREFERAEE  EHE
BN EREBEMLERESFHZ
PBRBEETRABReRERANGTE -
It A FER SR A (BN B R R
EHERBEBRAATmmE)EED
RBZAaWE&E - ARERZJRE S
BEREELE  URB8E=FT—AN
F+ZA=Z+ " HALFEBRRREES
71,631,000 T(R=ZE—N\F+=
A=+—0: BREEELCEBERBRA
AIFTREZ HERS U REREAHN
HERESFHMRBEEFERE SR
ETEAEITEREEFEEETE ZEA
BESRAFEREEXAN - Bt -
TtRZAIKEEBIZEFEHAEEET
ReREBMMAMIREA23% - M
SFEHEZRESRENFERAIR ZE R
EHE T ERJ/RBEARALRERE
HITEXBRR2BHET - TAMBBEX
AR ERBECREZETERR - &
REBFGE CEZTRE2EERR
HIFESE MEREBEE-_T—N\F
+Z A=+ BLEFEHRBERSE
63,880,00087T) °
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

14. GOODWILL (Continued) 14. BHE(E)

The directors considered that the goodwill related to the BERE BERVBMEBRRTRER Y
operating segment of loT solution business were impaired LESBHEERE  REAMESHE
as significant reduction in a number of major customers FHURPEEGBEXNTHRERE
following the fierce market competition and the uncertainties BRAFE AL - WHIET AKE
casted by US-China trade war that resulted in a decline of REEBKEREPLPHEZAKRLERR
revenue during the current year and reduced anticipated cash MmfTELTRRBEERE BEXE
flows from the future operating synergies from exploiting EEHB KETR - FEYBMEES
the customer base of the Group’s existing businesses. It is A v RBKERNFE 2 ERIBR—
expected that future performance in loT solution business will B g RERE4%120,110,000 %
follow the actual situation in the current year and aggregate TEREZ-_ZE—NF+_A=+—H
impairment loss on goodwill of HK$120,110,000 was FHEEZERETBR(ZZ - NF
recognised in profit or loss for the year ended 31 December 897,375,000/ 7T) °

2019 (2018: HK$897,375,000).

15. INTERESTS IN ASSOCIATES 15. REEE AR 2=

The interests in associates are set out below: REEE RN A 2 EmEH AT
2019 2018
—ZE-NF —ZE-)N\F
HK$'000 HK$'000
THxT FHET
Cost of investment AR 367 —
Share of post-acquisition results R R 4B (26) —
Amount due from an associate JEUY — B2 A B FE 3,356 —
Exchange difference M H =R (5) —
3,692 —
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15. INTERESTS IN ASSOCIATES (Continued)

Notes:

(a)

(c)

7

15. REEENB 2R (Z

\ents
B =

B EE
The loans to associates are unsecured, interest-free and the settlement (a BTHEARNERAEER 282 - RE
of which is neither planned nor likely to occur in the foreseeable future. A RS SR S AT B AR A R4S o
Details of the associates at the end of the reporting period are as (b) R EHERABE QR ZFEBOT
follows:
Proportion of
value of
Place of Particulars of issued/registered
incorporation issued and paid up capital held by
Name of associates and operation share capital the Company Principal activities
EARFEE
FE AR 3L K BERITR B8 EMELR
BENREB EEME R RAFE ZEELY ETEEK
Directly
HiE
Shenzhen Zhi Lian Yi Da Software The PRC Registered and paid- 40%  Provision of integrate
Technology Company Limited up capital of business software
CRINT R S E R B BER AR * RMB500,000 solution
AT S S SRR AR AR H S R R AR AR IRULER B EIE R EROR
AR# 500,000 7T HE
Qing Nong Integrated of The PRC Registered and paid- 30% Provision of integrate

ThingsTechnology Research
(Luoyang) Company Limited
("Qing Nong")
OE BYBARBIARR O8B)BRAF) *
ERYBEREMER(XB)BRAT  HE
([FE&D

* The official names are in Chinese and the English names are

translated for identification purpose only.

As at 31 December 2019, all of the above associates are accounted for
using the equity method in these consolidated financial statements.

BE o
Fair value of associates () BEQXRNZAFE
As at 31 December 2019, all of Group’s associates are private w=

companies and there is no quoted market price available.

up capital of
RMB1,000,000

M R R B AR
AE#1,000,0007T

business software
solution

PR 2 TR R

FE

* BARBAR X A% EXFELE

EHBRIZ A -

RZT—hF+=
ERAHAEREZRNREMBREPA

HA=+—8  LutmEH

E-NF+ZA=+—R0 xEEFRA

B REIRILARE - WA A TSR
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16. SUBSIDIARIES

£

Z

QN
AN
\\\\\\

16. BT
TEMBARNBRE LR ZFED

Details of the principal subsidiaries at end of the reporting

N
//////’fi/ &

O 5
|

period are as follows: D
Particulars of issued
Place of and fully paid Percentage of equity
incorporation/Type Place of share capital/ interests held
Name of subsidiaries of legal entity operation  registered capital by the Company Principal activities
eI/ ERTREE
WEAREH EEEREN Ben R/ EREsHE ARARERARREIL  TERE
Directly Indirectly
B A
Gauteng Focus Limited The BVI/Limited liability HongKong  — 100% — Investment holding
company
RERLEE/ERLE  EE REER
Loyal Fine Limited The BVIlLimited liability Hong Kong  United States Dollar 100% — Investment holding
company ("US$") 1
RERLBE/ERLR  ER 1%7 REER
Easy Talent Limited The BVILimited liability HongKong ~ US$10 65.79%  Investment holding
("Easy Talent") company
BHERLA(E5)) ZEROBE/EROR  ER 10%7 REER
Enterprise Development The Cayman Islands/Limited ~ Hong Kong ~ HK$52,650,898 ordinary - 38.72%  Investment holding
liability company share (2018: 42.99%)
(CF-NE:
42.99%)
il REHs/ ARAT Bk 52,650,898 T E R RERK
Forefront International Hong Kong/Limited Hong Kong ~ HK$100,000 ordinary — 100%  Provision of management
{Hong Kong) Limited liability company shares services for the Group
HK$6,000,000 non-voting
deferred shares
(Note (1))
Bh(ER)ARRA B8/ BRAR B 100,000 7 B RASERIERRE
6,000,000 AT EHZ
BRI (3 ()
Great Develop Group Limited Hong Kong/Limited liability ~ Hong Kong ~ HK$1 ordinary share - 100%  Investment holding
company
hEEEERAT B4/ BRAT B 1 BT ERR REBR
Holly Good Group Limited Hong Kong/Limited liability ~ Hong Kong ~ HK$1 ordinary share - 100%  Investment holding
company
EEEEERAT Bk /BRAR B 1T EBR REZRK

164
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16. B AT (&)

Particulars of issued

Place of and fully paid Percentage of equity
incorporation/Type Place of share capital/ interests held
Name of subsidiaries of legal entity operation  registered capital by the Company Principal activities
HMHLY/ BEAREE
HELAAR EREREN ey BA /G ARARERARREINL  IERE
Directly Indirectly
ER 3
Jiashengtai (HK) Limited Hong Kong/Limited liability ~ Hong Kong ~ HK$1 ordinary share — 51%  Investment holding
company
RER(BR)ARAT AL (305 1R ERR ALK
King Billion International Limited Hong Kong/Limited liability ~ Hong Kong ~ HK$1 ordinary share — 100%  Investment holding
company
SRARARAT EA/ERAR (305 1BTERR RELK
Luck Success Development Limited ~ The BVI/Limited liability HongKong — — 100%  Investment holding
company
ERAMB/ERAR  ER RERER
Next Concept The BVI/Limited liability HongKong  US$100 — 51%  Investment holding
company
£ ABRAMB/BRAR  ER 100%7 RERR
Premium Talent Group Limited The BVI/Limited liability HongKong — — - 100%  Investment holding
company
RERUBR/BRLT B REHER
Red Square Group Limited Hong Kong/Limited liability ~ Hong Kong ~ HK$1 ordinary share — 100%  Investment holding
company
TEEEERAT Eh/BRAR 5 1ETE Rk REZR
Rentian Finance Company Limited ~ Hong Kong/Limited liability ~ Hong Kong ~ HK$2,000,000 — 100%  Money-lending
company ordinary shares
ERUBERAR B/ BRLT 3 2,000,000 EER LE
Sino Wealthy Limited The BVI/Limited liability HongKong  US$! — 100%  Trading of securities
company
RERAER/BRLAR B 1% E5EE
Smart Express The BVI/Limited liability HongKong ~ US$2 — 100%  Investment holding
company
RERAER/BRLAR B ES RERRK
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EHMBmERMTE

Year ended 31 December 2019 # = —&F

R

16.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

SUBSIDIARIES (Continued)

—NFFT—A=1—HIFE

D=y
7\

16. B AT (&)

Particulars of issued

Place of and fully paid Percentage of equity
incorporation/Type Place of share capital/ interests held
Name of subsidiaries of legal entity operation  registered capital by the Company Principal activities
HMHLY/ BEAREE
HELAAR EREREN ey BA /G ARARERARREINL  IERE
Directly Indirectly
E# A
Beijing Orient LegendMaker The PRC/Limited liability The PRC Registered and — 65.79%  Provision of integrated business
Software Development company paid-up capital of software solutions
Company Limited * RMB110,000,000
ERRAESENLRERAA)
IREHRRENERARAT P8/ ERELAA hE AMRERERARY RUSABEONERNR
110,000,0007
Weein The PRC/Limited liability The PRC Registered capital of - 51%  Provision in (i) research,
(ERAEBHREERAA) company RMB20,408,163 and development and production
paid—up capital of of mobile internet
RMB11,548,163 technology consulting
(Note i) services; (ii) the provision of
Tencent Wechat's enterprise
technology solutions; and
(i) the operation of network
carrier's mobile marketing
and education institution’s
mobile servicing platform
e hE/ARERR hEl AMERARY () REB B RBBRITE AR
(ERBERHHRERAR) 204081637k WA FEREE : ()R
HRETARK M%ﬂ%m%&ﬁiﬁi}%ﬁ
11,548,163 70 (i) SeREZERD
(BaEii) @J‘*ﬁ&%ﬁla KBRS
¥a
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Year ended 31 December 2019 #tZ = FE— 1 FE+ - H=1+—HIL FE

16. SUBSIDIARIES (Continued) 16. MiIE AR (&)
Particulars of issued
Place of and fully paid Percentage of equity
incorporation/Type Place of share capital/ interests held
Name of subsidiaries of legal entity operation  registered capital by the Company Principal activities
RIS/ BEREE
WEAREHE EERRES BEny BA/EfEssE FARMERARERAE  IERR
Directly Indirectly
ER [
CNEOP The PRC/Limited liability The PRC Registered capital of — 61%  Research, development and
(RmPERRERAT) company RMB20,000,000 and production of mobile
paid-up capital of data capture intelligence
RMB20,000,000 terminals; provision of loT
application and solutions
hased on automatic
identification and data
capture technologies;
and operation of loT data
servicing platform
ibin P8/ EREALT i AMERARE BIRBERRRE R HRR
(RYFREERRERAT) 20,000,000 % EE ENABIRIENE
HRATARK RERMRENBRRAR
20,000,000 7 BANE  ROBRERKR
Brags
FSCE The PRC/Limited liability ~ The PRC Registered and — 100%  Design, manufacturing and
(RREESHREBRAT) company paid-up capital of distribution of printers,
RMB148,181,800 terminals and POS electronic
products and provision of
related services under its
own brand name “Start”
in the PRC
75 hE/ERELAA ket AMRARERARE RPER: - HERDETE
(RREEERREERAA) 148,181,800 ¢ - SRERPOSETE
- UABAmELE HE
(Start) REIEERT
Hexicom The PRC/Limited liability ~ The PRC Registered and - 70%  Research and development,
(BB ERREERAR) company paid-up capital of manufacturing and sales
RMB30,000,000 of IoT and Industrial 4.0
network solutions in the PRC
BER hE/ARERAT b AMRERARARY RPEITE  REREENHE
(RTEERNIARLA) 30,000,0007T RIZ40RBERAR
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Year ended 31 December 2019 &% —FE— L F+ - H=+—HI F/F

Uy,

16. SUBSIDIARIES (Continued) 16. MiIE AR (&)
Particulars of issued
Place of and fully paid Percentage of equity
incorporation/Type Place of share capital/ interests held
Name of subsidiaries of legal entity operation  registered capital by the Company Principal activities
MRS/ BEAREE
WEAREH EEREES ey BA /G FARMERARERESE  IERE
Directly Indirectly
ER 3
Jiangsu Start Dima Data Processing ~ The PRC/Limited liability The PRC Registered and — 76.92%  Software and technology
Company Limited * company paid-up capital of development and printing
(IHEEEXHRRRERAR) RMB13,000,000 outsourcing sevices in the
PRC
IHEERTURRRRRDA P8/ EREALT hE iMREREARARY RPBREMREEFEIR
13,000,0007T HESL
Lepei The PRC/Limited liability The PRC Registered and paid- - 52.50%  Research and development,
(MHERREERAT) company up capital of design and manufacturing of
RMB1,300,000 optical transmission network
equipment and software
products for Gigahit-
Capable Passive Optical
Network and Ethernet
Passive Optical Network
communication
£ hE/BREAD hEl i RERERARY W& R RBETAER LS
(WHERBERRAR) 1,300,007 RRCABER L RRER
BB tSERRERER
anER
Qingdao Jiashengtai Technology The PRC/Limited liability ~ The PRC Registered capital of — 51%  One-stop solution, including
Services Co. Ltd * company 192,000,000 and but not limited to marketing
(BEEEZNEREERAT) paid-up capital of research, software design,
US§400,000 IT solution and strategic
business consultation and
development, to companies
in the commodities industry
in the PRC
BRRAFHARBERAT hE/ AREALT Gilér FHE72,000,000 %7 RYEARERTR L AR
T R B 7R400,000% “WABANR  BEET

T RATARERE - %
it BRMREATRRR
BEBHARRE

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT



Notes to the Consolidated Financizﬂ"'"Stat

[

////

=
=
=
S5
U~
SS$
S
S
S

N \\ N\
rE B RS R R M *:°E
Year ended 31 December 2019 &2 ZF—N4#E+ - H=+—HILFEE
16. SUBSIDIARIES (Continued) 16. MiIE AR (&)
Particulars of issued
Place of and fully paid Percentage of equity
incorporation/Type Place of share capital/ interests held
Name of subsidiaries of legal entity operation  registered capital by the Company Principal activities
MRS/ BEAREE
WEAREH EEREES ey BA /G FARMERARERESE  IERE
Directly Indirectly
E# 3
Wealth-Depot The PRC/Limited liability The PRC Registered capital — 83%  Design and manufacture of the
(BNAEIZREERAR) company RMB30,000,000 standard returnable
and paid-up capital of radio-frequency
RMB7,296,000 identification smart bins,
(Note iii) implementation of smart
warehouse and smart
logistics solution
AE P8/ EREALT hE iMERARY Rt REERET RS
(EMREIZHAERRAA) 30,000,000 TRAE B ERESEH
ERARE7,29,000 RESHRIBATE
y(GEa)
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Year ended 31 December 2019 &% —FE— L F+ - H=+—HI F/F

16. SUBSIDIARIES (Continued)

Unless stated otherwise, the percentage of equity interests

held by the Company for the years ended 31 December 2019

and 2018 are the same.

(ii)

(iii)

The official names are in Chinese and the English names are translated
for identification purpose only.

Holders of deferred shares have no rights to vote at general meetings
or receive any dividend. Upon winding up, they are entitled to one half
of the balance of the company’s assets after HK$100,000,000,000 has
been distributed to holders of ordinary shares.

The remaining registered share capital of RMB8,860,000 are committed
by non-controlling shareholders to inject on or before 31 December
2020.

The remaining registered capital of RMB18,844,320 and RMB3,859,680
are committed by the Group and non-controlling shareholders
respectively to inject on or before 11 September 2045.

None of the subsidiaries had any loan capital in issue at any
time during the years ended 31 December 2019 and 2018.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

Z
Z %
%7
%

N

16. MBAT (&

=

BRIEREREH  BARRFREBE=
“NERF-N\F+-_A=t—HL
FEFRBHRRAEZAEDL

* BARARXRE KB FLRERS
il

(i) BELERD 2 IFEAERERRAEG FRE

TMEREWEVERIR S o TEBRR - ZARE

7 7 100,000,000,000 7 7T % & 5t A 9 Ik

LARZIFAAN  MBREZ —FLHETER
MZIHEBEAZEE -

(i) H MR A AR % 8,860,000 T F FE4E A
BRER-ZZ-_TF+_A=+—B= 2t
)\o

(i) HHFMERARE18,844,320t AR
# 3,859,680 7T 4 Al A AN 5 B R FE R AR iR 3R
RZBMNAFAA+—AHZANEA ©

EMNBRARARBE_ZT-—NFR-ZF
—N\F+ZA=1t—BEFEREMAEF
B EEAEHITEEER -




\

Z

z1

Notes to the Consolidated Financial Statements’

SABBREMS

Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

16. SUBSIDIARIES (Continued) 16. MIBAT(£2)

Financial information of subsidiaries with individually BEENERFERERZHBEARZ
material non-controlling interests (“NCI”) BMER
TRETEHEBEBEXNFIERER 2E
SEEREGREMNBAT(SEIES
EB2ER - UBAERNBZERAM
HIHRT 2 85 -

The following table shows the information relating to
Next Concept Group and Easy Talent and its subsidiaries
(collectively referred to as “Easy Talent Group”) that
have material NCI. The summarised financial information
represents amounts before inter-company eliminations.

Next Concept Group

2019 2018
—E-hEF —T-N\F

Proportion of NCI's ownership VR e 2 E R R = L
interests 49% 49%
HK$’000 HK$'000
FET FHET
Current assets mENEE 63,680 184,322
Non-current assets ERBEE 1,158 2,703
Current liabilities mEeE (174,727) (176,240)
Non-current liabilities EmEats = —
Net assets BEFE (109,889) 10,785
Carrying amount of NCI RS RE (53,846) 5,285
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

16. SUBSIDIARIES (Continued)

Financial information of subsidiaries with individually

16. B AT (&)

BEERNEAFZERESZMEBARZ

material non-controlling interests (“NCI”) (Continued) MEER(E)
2019 2018
—ZE-NHF —ET-N\F
HK$’000 HK$'000
FHExT FHEIT
Revenue W zs 307 8,070
Loss for the year FAEE (119,589) (101,164)
Total comprehensive loss for the year F A% [E51E B (120,674) (119,219)
Loss attributable to NCI FBRIEERER ZEE (58,599) (49,570)
Dividends paid to NCI EATIEERE R 2 RS = 137,154

Net cash flows used in: AR TYSEZRESMNEFEE

Operating activities TS (29,679) (3,212)
Investing activities KBRS 1,138 10,934
Financing activities & EE 928 (189,382)

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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SABBREMS

Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

16. SUBSIDIARIES (Continued) 16. MIB T (&)
Financial information of subsidiaries with individually BEENERFERERZHBEARZ
material non-controlling interests (“NCI”) (Continued) MEER(E)
Easy Talent Group
E25H
2019 2018
—E-hEF —T-N\F
Proportion of NCI's ownership VR e 2 E R ERE = L
interests 36.77% 34.21%
HK$’000 HK$'000
FET FAET
Current assets MENEE 200,814 275,349
Non-current assets IERBEE 24,172 35,864
Current liabilities mEBeE (43,165) (59,879)
Non-current liabilities ERBEE (2,138) (1,742)
Net assets BEFE 179,683 249,592
Carrying amount of NCI RS 2 IR £ R 66,069 85,376
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF
16. SUBSIDIARIES (Continued) 16. MIB T (&)

Financial information of subsidiaries with individually EEENERFERESZZHBATZ
material non-controlling interests (“NCI”) (Continued) MEER(E)
2019 2018
—E-hEF —ET-N\F
HK$’000 HK$'000
FHExT FET
Revenue g 115,314 179,021
Loss for the year FRNEIE (66,707) (36,903)
Total comprehensive loss for the year A% EE42%E (69,662) (53,186)
Loss attributable to NCI FBRIEERER 2 EE (24,528) (12,625)
Dividends paid to NCI B FEERER 2 RE = —
Net cash flows used in: AR TASIEBEZRSREFRA
Operating activities RS 10,576 (3,561)
Investing activities WEFE (3,640) (5,016)
Financing activities BMEEH (31,900) (1,360)
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

17. FINANCIAL ASSETS DESIGNATED AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE

17. EERHMZHERARATFERE
BrMKEE

INCOME
2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
THET FHET
Unlisted equity securities in a private REBRINEMA T 2
limited company incorporated outside FLABRARZIEET
Hong Kong N 218,966 233,261

The balance represents the Group’s equity interests in
Co-Lead Holdings Limited (“Co-Lead”), a company
incorporated in the BVI with limited liabilities. As at 31
December 2019 and 2018, the Group held 8.58% equity
interests in Co-Lead. The principal activity of Co-Lead is
investment holding.

During the year ended 31 December 2019, a decrease in
fair value of HK$14,295,000 (2018: HK$34,239,000) in Co-
Lead was recognised in fair value reserve (non-recycling).
The fair value of Co-Lead was determined by Access Partner
Consultancy & Appraisals Limited (“Access Partner”), an
independent valuer, which was based on the price-to-net
book value (“P/B”) ratios of the comparable companies and
adjusted by minority discounts at end of the reporting period
and is catrgorised within level 3 of the fair value hierarchy.

No investment in financial assets designated at FVOCI has
been disposed of during the year. There was no transfers
of any cumulative gain or loss arising from financial assets
designated at FVOCI within equity during the current year.

ZEREAEBRN —HARREBELHS
AL 2 BBR A F Co-Lead Holdings
Limited ([ Co-Lead|) 2 Mg A #E 25 o 2
—E-NERZZE-NFT+ZA=1+—
H - A&EEH A Co-Lead 2 8.58% k7K
fEZf o Co-lead 2 EBEE AREER -

REBEEZT-NF+ZA=+—HILF
€ - Co-Lead 2 2 F{EF 4 14,295,000
BIL(ZZF — )\ : 34,239,000/% 7T )
ERAFERBEB(TEFDLE)PHER -
Co-Lead Z A F(ERBILIHERE RIE
BT EERAR(EREDET
LTI RBE AT BB AR RS AR B
ZWIRE - WD BESITEEL AR
e HESEARNFEEBR =

=

E°

AEEHBENERBEENEMEEE
AERVPEREZHMBEERE - AF
EREATEREMEZEKRAZAFE
Ba 3R 2 BB B P EE A 2 AT RET M EE
HERES -
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF
18. INVENTORIES 18. &

2019 2018

—E-hAF —T—N\F

HK$’000 HK$'000

F&ET FAET

Raw materials [E MR 99,531 111,939
Work-in-progress E&m 36,270 33,660
Finished goods SR Oh 81,979 56,236
217,780 201,835

At end of the reporting period, all inventories, excluding
those fully provided for with nil carrying value, are stated at
cost.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. RERREZEATEEE2UKE

PROFIT OR LOSS B
2019 2018
—E-hE —E-N\F
Note HK$'000 HK$'000
Ff 5T FET FABT
Held for trading BIEEE
Equity securities listed in BB T TIRAE S
Hong Kong (@) 6,243 1,696,636
Bonds listed outside Hong Kong EEBEIIN T ZES (a) — 348,765
Others mandatorily measured Hib g bR BESIRIE A FE
at FVPL BERENE
Wealth management products, MEEEER FLM
unlisted (b) 12,863 55,565
Unlisted equity securities in a REBIRINEMA L2
private limited company ABRAFIZIEL
incorporated outside Hong Kong T IR 75 55 () 121,790 136,212
Unlisted equity securities in a REBFMELZ FLA
private limited company BRARZIELT
incorporated in Hong Kong IR AT (d) 24,663 25,693
Unlisted partnership investments FELEMERIRE (e), (f) — 20,285
165,559 2,283,156
Analysed as: =
Current portion meEnE o 165,559 2,262,871
Non-current portion MBS — 20,285
165,559 2,283,156
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes:

(a)

The fair values of listed equity securities and listed bonds are based on
quoted market prices in active markets at end of the reporting period.

During the year ended 31 December 2019, the fair value loss on listed
equity securities and listed bonds of HK$54,103,000 and HK$Nil (2018:
HK$812,945,000 and HK$31,305,000) were recognised in profit or loss
respectively.

As at 31 December 2019 and 2018, the unlisted wealth management
products comprise of unlisted funds and financial products.

As at 31 December 2019, these unlisted wealth management products
were subscribed from certain banks in the PRC (2018: (i) a company
registered and approved by Securities and Futures Commission of Hong
Kong; and (ii) a bank in the PRC). These products were redeemable
at the discretion of the Group from time to time and the intention
of holding them was for short-term investment. Included in these
products, HK$12,863,000 (2018: HK$22,875,000) and HK$Nil (2018:
HK$32,690,000) were denominated in RMB and US$ respectively.

The fair values of these products were reported and provided by the
fund managers and the banks. During the year ended 31 December
2019, no change in fair value on these products (2018: fair value loss
of HK$291,779,000 was recognised in profit or loss).

The balance represents the Group’s equity interests in Satinu Resources
Group Limited (“Satinu”), a company incorporated in the BVI with
limited liabilities. Due to the allotment of new shares to other investors
during 2019, the Group’s equity interests in Satinu were diluted
from 2.11% to 1.76% at end of the reporting period. The principal
activities of Satinu are provision of integrated financial services,
securities brokerage services, money lending, securities and other direct
investments.

During the year ended 31 December 2019, the fair value loss of
HK$14,422,000 (2018: HK$35,028,000) in respect of the investments
in Satinu was recognised in profit or loss. The fair value of the equity
interests in Satinu was determined by Access Partner, based on the P/
B approach and adjusted by minority discounts at end of the reporting
period and is categorised within level 3 of the fair value hierarchy.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

19. REERRBRATEEBEZHKE
E(E

MeE

(a)

()

EREAESR ETEZRZAFETIER R
EHBRBEERTIGMRHEE

RBE-_ZT-NAF+-_A=+—BLLFE"
FHRABESF R ETES 2 A TFEBED R
754,103,000 B TR EBTL(ZT—N\F :
812,945,000 7T } 31,305,000 7T ) B 14
BRIRPHER o

RZE-NFRZZT-N\FF+ZA=+—
B LMy EERERRREELTESR
MsEm °

RZZE—-NF+ZA=+—8  &S5¥kL
THEERERNAREZETRT(ZT
—NF Al HABEERREEABZFR
HEEHERZEFRAZAA  R()H
B —RIT)RE - ZFERUTALAEET
REEERL SEEREHRERE - Z
SEMP 0 12,863,000 (= — )\ 4F ¢
22,875,000 ) REB (=T — )\ F -
32,690,000 7C) 2 Al A AR RETTAHE ©

ZEEMIATERESEE RIRTHRE R
RE-RBEE-ZT-NAF+-_A=+—8
LFE ZFEMIAFELEZEH(—F
—\F : AFEEIE 291,779,000 B TE K

ZEEEASEE R Satinu Resources Group
Limited ([Satinu] + —FIREBRE ZE ST
M2 BERAR) 2BAEZ - ARZT
—NEFREMBEEERLETNRG - REER
Satinu Z AR N MEREREH2.11%
BSEE1.76% © Satinu 2 T BEB ARELR
EHMBRG BHELRYE BEE - BHER
HihHERE -

RBE-ZT-AF+-_A=1+—BILFE
AR SatinuiR & 2 A FERF1E 14,422,000
B L(ZZF — )\F : 35,028,000 7T ) B R
BEIRP R - Satinu R A= 2 A FEH
DREEE - WL HIRERRSBHERBERA
WIREF X - U BUESITRIELAREM
EHEESBEAATERERA=E -
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Year ended 31 December 2019 # ==

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)

(d)

The balance represents the Group’s equity interests in Simagi Finance
Company Limited (“Simagi”), a company incorporated in Hong Kong
with limited liability. Due to the allotment of new shares to other
investors during 2019, the Group's equity interests in Simagi were diluted
from 10.10% to 10.07% at end of the reporting period. The principal
activity of Simagi is engaging in money lending business.

During the year ended 31 December 2019, the fair value loss of
HK$1,030,000 (2018: HK$22,976,000) in respect of the investments
in Simagi was recognised in profit or loss. The fair value of the equity
interests in Simagi was determined by Access Partner, based on the
price-to-earning (“P/E") approach and adjusted by minority discounts at
end of the reporting period and is categorised within level 3 of the fair
value hierarchy.

In March 2017, the Group entered into a subscription agreement with
an independent third party and agreed to contribute US$10,000,000
(representing approximately 5.69% of the committed capital of
the partnership at the date of subscription) in a private partnership
incorporated in the Cayman Islands (“Partnership Commitment A”). As
at 31 December 2018, the Group held 4.59% of the committed capital
of the partnership.

During the year ended 31 December 2019, the Group has failed to
make timely payment of the Partnership Commitment A and the Group's
interest of 4.59% in the partnership has been removed. In view of such
incidents, the fair value loss of HK$20,285,000 (2018: HK$3,135,000)
was recognised in profit or loss.

In May 2019, the Group entered into a partnership agreement with
an independent third party and agreed to contribute RMB99,999,999
(representing approximately 99.99% of the committed capital of
the partnership at the date of subscription) in a private partnership
incorporated in the PRC, which is registered and approved by the Asset
Management Association of China (“Partnership Commitment B").
During the year ended 31 December 2019, the Group has contributed
RMB50,000,000 (equivalent to approximately HK$56,744,000) and
the remaining committed capital will be contributed on or before 19
December 2033. During the year ended 31 December 2019, fair value
loss of HK$56,744,000 was recognised in profit or loss.

_
7

SRR R

F-rEtoh= o RIERE

19. REERRBRATEEBEZHKE
E (/“5

B E

(d)

(%)

ZAEMEZAR S B R Simagi Finance Company
Limited ([ Simagi] © —FIR &AM 2
BERAR)ZEARER - BRZZE—NEFMR
EiR EEREFIRD - AEBER Simagi 2
AR R E L RABE1010% #HEFE

10.07% ° Simagiz X B XK AN EEEE
i%o
REBE-_T-—NF+_A=+—HIEFE "

BER Simagit% & 2 A F1E/E518 1,030,000
Bo(=—ZF— \F 122,976,000 70 ) BE 7
BEEIRPHER © Simagi RANEZE 2 A FEH
EE?EEEFZE IE T iRE A 2 BR4E R H R A
77’/2 St B R TR R L AR
E ENBEANFEEBLAN=FZ -

RZZE—+tF=f FAEEE-ZEIE=
FEINRE RS YRAERA—EARHEESHS
FEf A Sz 2 Fh A& % & 10,000,000 3 7T
(IHERZAERRBEBBZOARELRDY
5.69%) ([EBEEAD - R_T—\F+=
A=+—8B XEBRHEZERBIEEARE
ZK4.59% o

REEZZ-NAF+-_A=1T—HLEFE"
AEERERBINABEBA HAEK
BRZABLERZASINESDEE
B o BERLL 0 ERNERRERRFERE
20,285,000 7L(= % — /U4 : 3,135,000

BT e
—NFREA ARBER-FFHIE
ZHAYRERE LRAER-—EXHE

AR ZAAGBERPEELTRE
FREEHFREESCERERAILEARE
99,999,999 T(HERZABNRERH 2
EEH#EARL99.99%) ([ABAEHEB]) - ¥
BHEZZ-hF+ZA=T—HBLEFE ' &
£EHD HE AR 50,000,000 5T (HHERE
56,744,000 7C) - R T EEAHEERKRZ
7,,¢+ A+ABRZAGEA - REE

T-NE+ZA=1+—HILFE AFE
[E518 56,744,000 8 LB R B IR HER -
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Year ended

31 December 2019 BiZ —FE— N F+ - HA=4+—HIFFZF

20. LOAN RECEIVABLES

The balance comprises loan receivables from:

20.

i

=

FEW & K

FHHEBRERRRTISRRZEKRE

2019 2018
—ZE-hEF —E-N\F
Note HK$’000 HK$'000
B 5T THET FAET
Loan receivables from third parties  EWE=T27EX 169,933 194,276
Loan receivables from a related FEU — BB A R 2 ER
company 5,900 —
Less: Loss allowance JB - TR 36(b) (175,833) (44,667)
— 149,609
Notes: Bt
(a) At end of the reporting period, (1) loan receivables of HK$19,958,000 (a) REBEHERB - (1) 19,958,000/ 7T 2
were unsecured, carried at fixed interest rate of 15% per annum BURERAEERF KETFFNERI5E
(2018: HK$129,298,000 were unsecured, carried at fixed interest rate s E(=ZZ — JU% 1 129,298,000 T 2
of ranging from 15% to 18% per annum) and within the respective BHERAEER REETFMNENTFI5
maturity dates; and (2) remaining loan receivables of HK$149,975,000 EZI18EE)ESBELEBE &Q)
were unsecured, carried at fixed interest rate of ranging from 5% to 149,975,000/% 7T 2 H #A FE W B 7 & &K
18% (2018: HK$64,978,000 were unsecured, carried at fixed interest W ZETFMNENFSER18E(ZE
rate of ranging from 5% to 15% per annum) per annum and overdue. —)\%F : 64,978,000 & L2 FEM B AL
WRIZEEFMENTSEE15ETE)RT
BREEH -
(b)  The loan receivables from a related company was unsecured, carried (b) B —E@B AR 2 BERAEIER - ZETE
fixed interest rate at 8% and is repayable within one year. FRERQEFHL - RER—FREE -
() The total gross amount of loan receivables of HK$131,007,000 (2018: (c) 4 # A131,007,000/8 (=T — )\ & :

HK$108,805,000) and HK$44,826,000 (2018: HK$85,471,000) were
denominated in HK$ and RMB respectively.

Information about the Group’s exposure to credit risk and loss
allowance for loan receivables is included in Note 36(b) to the

consolidated financial statements.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

108,805,000 7T ) & 44,826,000 7L (=%
—\% : 85,471,000 70) 2 EWRE KB %8
DRI TR AREEHE ©

BERAKESEBRERMEY Z EERR R
ERFHEER BN G A B IRRME 36(Db) ©
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

21. TRADE AND OTHER RECEIVABLES 21. ESREMEWRFIE
2019 2018
=¥ WP =t Byl
Note HK$'000 HK$'000
ihx=2 FET FHET
Trade receivables B 3 RWFIE
Trade receivables B 5 W RIE 324,744 452,323
Less: Loss allowance OB R 36(b) (104,088) (134,483)
(a) 220,656 317,840
Notes receivables EWERE (b) 1,377 2,337
Other receivables Hth e R IE
Prepayments to suppliers, net of [t FE TR 2 3R
impairment HBRRVE (0) 85,667 225,419
Prepayments TEfRT IR 2,262 4,030
Deposits and other debtors, net of &% & E A EULIRSK -
loss allowance MR EEEER (d) 61,265 159,632
149,194 389,081
371,227 709,258
Notes: BiEE -
(@)  The ageing analysis of trade receivables, net of loss allowance, based (@) EBIRBFEHKREEGER)REEEHZ
on the invoice date, is as follows: REDITEAT -
2019 2018
—E-hF —TN\F
HK$000 HK$'000
FHET FT
Within 90 days 90 KA 162,561 212,906
91 - 180 days 91E 180K 19,411 9,858
181 - 365 days 181 £ 365K 17,916 25,534
Over 365 days 365 KA E 20,768 69,542
220,656 317,840
The Group allows a credit period of 30 — 90 (2018: 30 — 90) days to its AREBELEFERFE30290(=ZF— )\ F:
customers. 308 90) R ZIEEH -
Information about the Group's exposure to credit risks and loss fEAEEMEY ZEERBRKEE S ERK
allowance for trade receivables is included in Note 36(b) to the HEEHEREZENBEREEMBRERM T
consolidated financial statements. 36(b) °
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

21. TRADE AND OTHER RECEIVABLES (Continued)

Notes: (Continued)

(b)

Notes receivables were not past due at end of the reporting period and
will mature within 30 to 180 days (2018: 30 to 180 days).

These prepayments to suppliers are unsecured, interest free and will be
used to offset against future purchases from suppliers.

In respect of prepayments made to suppliers, individual credit
evaluations are performed on all suppliers requiring prepayments over
a certain amount. These evaluations focus on the supplier’s past history
and take into account information specific to the supplier as well as
pertaining to the economic environment in which the supplier operates.

The directors have reassessed the recoverability of the unutilised
prepayments based on all relevant information available to the Group.
The directors consider that there is significant uncertainty on the
recovery of certain prepayments. Accordingly, an impairment loss of
HK$30,812,000 (2018: Nil) has been recognised in the consolidated
statement of profit or loss and other comprehensive income during the
year ended 31 December 2019.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each supplier. The default risk of the
industry and country in which suppliers operate also has an influence
on credit risk but to a lesser extent. At the end of each reporting
period, the Group has a certain concentrations of credit risk as 11%
(2018: 22%) and 22% (2018: 30%) of the total prepayments made to

the Group’s largest supplier and the five largest suppliers respectively.

Information about the Group's exposure to credit risks and loss
allowance for other receivables is included in Note 36(b) to the
consolidated financial statements.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

21.

B RHMBERRIRE

BEE -

(b)

(%)

W EENRERER AT AREBE - 5130
Z180KR(ZZE—N\F :308180K) A E|
gﬁo

ZETAN RN 2 AR - 2B
RAREHERRARERBE 28 -

RBNEERZFANE - SEUMERER
N—EeENEERETEBNEETE -
ZEFHBERNERE 2 BELE - Wt R
HIER 2 B E B R B RS SR
REEHEZEH -

EFCRBEAEEAESZAMEHEEERSE
MAEARSAEMFEZ T KB EF
RA - ETHENRERTWEFERNETE
BBl ERBEE-ZT-AF+=A
E+—HLEFEZHEABEERAMEEEK
R P RN E 18 30,812,000 (= F
—N\F &) o

AEEHRHZ EERREFESTEHUERZ
EREet 2 - HEFKEMETERE
KWBEARBRTEHEERBREERNMEEN Y
2. NEREMERD - ARBHFEHR
1% (ZZF—/\F : 22%) % 22% (ZZF— )\
F:30%) DR AENAEERAHERR
BEAMER 2 HE - MAREHE-—ENE
hIEERRE -

BRAAKEMEE 2 EE R & H AR
BERFER 2EBENGEE P B RERM T
36(b) °
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Notes to the Consolidated Flnanua’r Statem
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

PLEDGED BANK DEPOSITS

At end of the reporting period, the Group pledged
bank deposits amounting to HK$7,503,000 (2018:
HK$11,259,000) to banks to secure trade finance facilities
and banking facilities granted to subsidiaries. Deposits
amounting to HK$4,553,000 (2018: HK$9,451,000) have a
maturity period within one year and are therefore classified
as current assets. Deposits amounting to HK$2,950,000
(2018: HK$1,808,000) have a maturity period more than one
year and are therefore classified as non-current assets. The
pledged bank deposits carry average interest rate at 0.57%
(2018: 0.3%) per annum as at 31 December 2019. The
pledged bank deposits will be released upon the settlement
of relevant trade finance facilities and banking facilities.

BANK BALANCES AND CASH

At end of the reporting period, the bank balances of the
Group denominated in RMB amounted to HK$215,137,000
(2018: HK$315,835,000). The government of the PRC has
implemented foreign exchange control and the remittance of
these funds out of the PRC is subject to exchange restrictions
imposed by the government of the PRC.

22.

23.

EERRITEX
RBEHERA  ARERZRBITE
98 77 1F 7,503,000 t(ZZF — N\
% :11,259,0008 L) tEAE T
BRAI2ESZMEEERRITRHEZ
# 8 © 4,553,0008 L(Z T — )\ F
9,451,000/ 7C) 2 7 A BAR B —F A ~
H ko %8 & E & E © 2,950,000 7T
—Z— )\ 4 : 1,808,000 T) 2 7&K
HﬁﬁEU% FUALE AUSERIERBE
E-RZTE—NF+ZA=+—H" B
BIRRITIFRIRTFHEFEME0S57E(Z
—N\F :03F)FE - BERRITE
FBRIEEE IR EEE MRITRER
BRIERRR -

RITEFRRS
REREHERA - $’§IL‘M\E¢%§HE
Z $R1T %17 A215,137,0008 jt( =
—)\4F : 315,835,000 7T ) ° EFIEM?
%ﬁ’MI\EM%\J Mgz EE S EHF
S2BR AR B BT B 0 2 BEE PR ) o

\\\ \
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Year ended 31 December 2019 E{ZE —FE—hNF+ - H=+—HIFFE
24. TRADE AND OTHER PAYABLES 24. EFRHEMEMNRE
2019 2018
=t TF X ST SYIE:
Note HK$’000 HK$'000
M5 FHExT FET
Trade payables to third parties E=LERENRE (a) 189,224 215,548
Notes payables EAERE 15,304 25,824
Other payables HAb T RIE
Accrued charges EErER 88,266 87,582
Interest payables FERTH]E 48,822 31,364
Other creditors HAth fEAT IR 5K (b) 45,743 51,635
Trade deposits received BWE ZiEe () 37,580 36,571
220,411 207,152
424,939 448,524
Notes: B aE
(@) The credit period of trade payables is normally within 90 (2018: 90) (@ EBIENHBEZEEH-—KRNIO(ZZE—N
days. The ageing analysis of the trade payables, based on the invoice F:90)RNEN - BEF BT HREIREE
date is as follows: HZ IR ITT ¢
2019 2018
—E-hEF —T—\F
HK$'000 HK$'000
FET FHET
Within 90 days 90 kA 145,979 169,219
91 - 180 days 91E 180K 10,364 5,648
181 — 365 days 181 £ 365K 9,405 13,064
Over 365 days 365 KA E 23,476 27,617
189,224 215,548
(b) The balance included amounts due to a selling shareholder of CNEOP (b) A BIEEMNT R —RERRE Y HIE
of HK$33,360,000 (2018: HK$33,360,000). 33,360,000 jt(=—Z — )\ 4 : 33,360,000
#IT) ©
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

24. TRADE AND OTHER PAYABLES (Continued) 24, ESREMENSRIE(E

Notes: (Continued) BISE : (42)

(c) The balance represents the contract liabilities from contracts with (0) ZEBRERREPERARBESMBRSE
customers within HKFRS 15 at end of the reporting period and the R EISREARPIIUZAENEEZERN
movements (excluding those arising from increases and decreases both Bff MANABRFAZEBH(TERER
occurred within the same year) of the contract liabilities during the year A—FEEMRDEEZ #E)WT

are as follows:

2019 2018

—®-nE —T-NF

HK$"000 HK$'000

FET FAT

At 1 January wn—A—H 36,571 34,213

Recognised as revenue R B (36,454) (34,684)

Receipt of advances or recognition of W ER T8 5 32 1+ o R R B LU ZR T

receivables 38,126 38,985

Exchange realignment V& H i % (663) (1,943)

At 31 December H+=-—A=+—H 37,580 36,571
As at 31 December 2019 and 2018, all contract liabilities are expected RZE-NFRZZ-N\F+ZA=+—
to be settled within next 12 months. H EHMAEEHNAE/RRKRKI2EAR

BT -

ANNUAL REPORT 2019 &3k

\ents
B &£

185



&

Notes to the Consolidated Financial Statements
mEMBRRME i

Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

25. INTEREST-BEARING BORROWINGS AND OTHER 25. GTEEERHMES

BORROWINGS
2019 2018
ZE-NF —Z—N\F
Note HK$'000 HK$'000
ks FERT FET
Interest-bearing borrowings REE
Bank borrowings, unsecured and RITIEE  EBIEEK
guaranteed BER (a) 7,830 28,405
Bank borrowings, secured and BITEE - BEAR
unguaranteed mER = 14,801
Bank borrowings, secured and RITEE F BEMAR
guaranteed BER (b) 180,000 200,000
Bank borrowings, unsecured and |ITEE - BEAR
unguaranteed mER () 2,237 —
Margin loan, secured and HFREN  BERRK
unguaranteed mIER = 685,499
Loan from a third party, unsecured RE—&BF=H2ZE
and unguaranteed R R EER (d) 5,000 5,000
Loans from financial institutions, REMBHEE ZER -
secured and guaranteed BEALEER (e) 250,000 391,000
Obligations under finance leases MEMEER (f) — 279
445,067 1,324,984
The maturity of the interest-bearing stEEE ZFIEBER
borrowings are as follows: LU
Within 1 year or on demand —FARHIEEK 445,067 1,324,863
2 to 5 years —ERF — 121
445,067 1,324,984
Portion classified as current liabilities D ARBEEZ D (445,067) (1,324,863)
Non-current portion e ENEL 5 = 121
Analysis of the amount due based — ERNEFR W HEAETEST
on scheduled payment dates B Z B BRI ST
set out in the loan agreements (MR EIEERE R
(ignoring the effect of any BRZFZEB)WT
repayment on demand clause) is
as follows:
Within 1 year or on demand —FRHIRER 445,067 1,324,863
2 to 5 years —ZEREF — 121
445,067 1,324,984
Lease liabilities HEARE
Current portion mEhE o 9,608 —
Non-current portion JERENEB D 14,783 —
24,391 —
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

INTEREST-BEARING BORROWINGS AND OTHER
BORROWINGS (Continued)

25. FFREERHMER(E

\ents
B &£

Notes: Bt E

(a)  Bank borrowings, unsecured and guaranteed (a) WMIEE BEFREER
The bank borrowings were denominated in RMB (2018: RMB) and ZEFRTEEUAARB(ZZ—NF: AR
carried interest at prevailing interest rate of loan prime rate plus 0.2% RTE RAETSESEERFFEN.2
per annum (2018: at the prevailing interest rate of loan prime rate plus BE(ZZ—N\F: ROBTEEEERF
178 basis points; or (ii) at prevailing interest rate of loan prime rate FE178EES : H(NBRTHERERK
plus 0.55% per annum; or (iii) at fixed rate of ranging of 5.655% to ) PN0.55F ¢ k(i) B E F R EN T
8% per annum). At end of the reporting period, (i) bank borrowings 5.655EE8E )T B o RIREELERE - (i)
of HK$2,237,000 were guaranteed by non-controlling shareholders of 2,237,000 T2 IRITEEH—FEHBA A
a subsidiary; (i) bank borrowings of HK$3,356,000 were guaranteed 2 IR AR R AER ¢ (i) 3,356,00087T.2 iR
by a subsidiary; and the remaining bank borrowings of HK$2,237,000 TEEH—MMEARER 2,237,000
were guaranteed by a non-controlling shareholder and a third party B2 EBRRITEER —BIFERBRER—
(2018: (i) bank borrowings of HK$5,180,000 were guaranteed by EEZFER(ZZ—/\F () 5,180,000
non-controlling shareholders of a subsidiary; (i) bank borrowings of BT ZRITEER KB QR Z FEERAR
HK$5,009,000 were guaranteed by a director of a subsidiary, non- AR ¢ (i) 5,009,000 87T, SRITIEEH—
controlling shareholders of a subsidiary and a third party; (iii) bank HMBARZES  —HMBARZIEER
borrowings of HK$6,831,000 were guaranteed by a subsidiary; and (iv) fRR R — & E =5 #£1R ; (iii) 6,831,000/
bank borrowings of HK$11,385,000 were guaranteed by the controlling TZRITEER—HMHBEARER: &v)
shareholder of the Company and a third party). The bank borrowings 11,385,000 7T 2 SRITIEE B AL AR AR
are wholly repayable within one year. RR—EBE=ZFER) ZFRTEEERN

—FERNBEHEE -

(b)  Bank borrowings, secured and guaranteed (b) HRITEE FEFARFER
The bank borrowings carried interest at The Hong Kong Interbank ZERTEEREBRITRERSMERE
Offered Rate (“HIBOR") plus 5.6% per annum (2018: HIBOR plus 4.6% S5.6E(ZZ—/\F : HERITRAEFREME
per annum). The bank borrowings were secured by the charges over FERAGE)FTE - ZERITEBEUARARE
the entire issued share capital in certain subsidiaries of the Company, THBRARZEE BITIRA 2 WL B
guaranteed by the controlling shareholder of the Company (2018: the AARAZIEBRBREER(ZZE—/\F : 48
same). The bank borrowings are overdue as at 21 March 2020 and B)- RZE-_ZTF=ZA=-+—8" &S
classified as on demand as at 31 December 2019 (2018: due in March RITEEEAH YR =_FT—hhF+=A
2019). ST -—HABARRERER(ZT-N\F:

RZZT—NF=ZAFE) -

(c) Bank borrowings, unsecured and unguaranteed (c) MITEE  BEAREER
The bank borrowings were denominated in RMB and carried interest at ZERTEEUAREE  BBTRER
the prevailing interest rate of loan prime rate plus 15% of loan prime BERFHEEF15%ETE - ZFRTEE
rate per annum. The bank borrowings are wholly repayable within one AR—FRNBEEE -
year.

(d) Loan from a third party, unsecured and unguaranteed (d) RE-BFE=FZER BERAREER

The loan due to an independent third party is carried interest rate of
9% per annum (2018: 9% per annum) and is repayable within one

year.

KE—2BUFE=T 2 EFIRFEHNKIER
BB N\F: FHNEIE)  ARN—FNRN

C

B

°

T
i
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

25. INTEREST-BEARING BORROWINGS AND OTHER
BORROWINGS (Continued)

Notes: (Continued)

25.

AR EEREMER(E

BT - ()

(e) Loans from financial institutions, secured and guaranteed (e) REMKMBEZENR BEFEREER
The loans due to financial institutions of HK$250,000,000 (2018: 5% % R BF 7S % 2 B F0 250,000,000 78
HK$250,000,000) is secured by 203,854,292 share of Enterprise (= & — J\ % : 250,000,000/8 T ) KA
Development, guaranteed by the controlling shareholder of the 203,854,292 [ > B B (D (B - A AR
Company and carried interest rate at The Bank of China (Hong Kong) ZIERERER  BPRBRIT(EB)BRA
Limited ("BOCHK")'s HK$ prime rate plus 2% per annum (2018: the F([HEEB DB TREEMERINERN X
same). The loans are overdue and classified as on demand as at 31 BB (ZZ—N\F : HR) - RZZT—h*F
December 2019 (2018: due in July 2019). The remaining loans of +-A=+—8 ZERCEH UHEAs
HK$141,000,000 as at 31 December 2018 was secured by a securities BREKEE(ZZE—N\F: RZE—LF+L
account, with a total market value of approximately HK$451,396,000 AEIE) - R=ZZ—NF+=ZA=+—H"
as at 31 December 2018, guaranteed by the controlling shareholder of 141,000,000 7T 2 #& T B 3 B — @ E H 1k
the Company and carried at fixed rate of 6.625%. The remaining loans PR ZBEHREPR_Z—)\E+_A
were fully settled during the year ended 31 December 2019. =+ —HZEMEL /451,396,000 T -
AR AERRRER - WIRFFE6.625
EFt B - ZERTERERBE-_ZT—IF
TZA=T—HIEFEREEE -
(f) Obligations under finance leases (f) MEHEEY

For the year ended 31 December 2018, the obligations under finance
leases are interest-bearing at 1.45% per annum and are repayable in
monthly instalments with the final instalment due in April 2020.

At 31 December 2018

HE-T—N\F+-_A=+—HLFE &
BREEMIZENER145FBTE - BEAD
HEE s% HEFN-_Z-_TFMAL
Hy o

R-ZE-NF+=A=t—H

Present value of

Minimum lease

minimum lease

payments payments
BEHEENRK BEEENRRE
HK$'000 HK$'000
FHT FHT
Amount payable FEfHRRIE
Within one year —FR 164 145
In the second to fifth years inclusive FE_EFAF(PEEEMT) 122 134
286 279
Future finance charges RRBMEER (7)
Present value of lease obligations HEBBHRE 279

Amount due for settlement within 12 months 12 @ 5 AE|EEE 2 &5 158
Amount due for settlement after 12 months R 12 B BB HBFEZ &5 121
279

R-ZZE-NF-A-HRABEHHREE
BlE 165k MEBEEBELEAMBEMR
RERPEHFDRRBEERE -

Upon the adoption of HKFRS 16 on 1 January 2019, obligations under
finance leases were reclassified as lease liabilities on the consolidated
statement of financial position.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

26. EEFHIE

The following is the analysis of major deferred taxation assets LWTAREEMERTEREREEE
(liabilities) recognised by the Group and movement thereon: (BE)REEFH 2T
2019 2018
—E-hEF —N\F
HK$'000 HK$'000
FET FET
Deferred tax assets RLEFIIREE 3,567 3,828
Deferred tax liabilities ELEFIRAE (4,088) (4,609)
(521) (781)
Allowance
for trade
and other Fair value
receivables adjustments Others Total
B 5 RkHA A¥E
FEW SR IB IR ik Hith wst
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHIT FET
At 1 January 2018 RZE—N\F
(previously stated) —HA—H
GBEZRY)) 596 (26,528) 413 (25,519)
Effect on adoption of RIRE B s %

HKFRS 9 IRl % 2,986 — — 2,986
At 31 December 2017 R-B—tF+=

and 1 January 2018 A=+—HEKZ=Z

(previously stated) —N\F—HA—H

GBEZRY)) 3,582 (26,528) 413 (22,533)
Credited to profit or loss 5T AIBZ IR 42 21,919 — 21,961
Exchange realignments P& X % (190) — (19) (209)
At 31 December 2018 RZBE—-N\F+=
and 1 January 2019 A=+—HEKZ=Z
—NF—HA—H 3,434 (4,609) 394 (781)
Credited to profit or loss &+ ABzEIR (FIFE8)

(note 8) (403) 521 — 118
Exchange realignments PE & % 149 — (7) 142
At 31 December 2019 R=-ZT—-hFE+=A

=+—H 3,180 (4,088) 387 (521)
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

26. DEFERRED TAXATION (Continued) 26.

At end of the reporting period, the Group had unrecognised
tax losses of HK$3,496,238,000 (2018: HK$2,386,821,000)
available for offsetting against future profits. No deferred tax
asset has been recognised in respect of such tax losses and
deductible temporary difference of HK$213,292,000 (2018:
HK$Nil) due to the unpredictability of future profit streams.
The expiry dates of unrecognized tax losses are as follows:

N

EERIE(Z)

RBERERA - AREE RERTE
/8518 3,496,238,000 8 L (= — )\ 4F :
2,386,821,000/8 7T ) + AJ #3858 R 2K
i M) o B R K AE T8RN SR 3R FI SRR -
W ZERIBEE R TR G R ERE
213,292,000 (ZE — \F : T8
T)ERELEHRBEE - RERZHIE
EEZIBEAT

2019 2018

—E-hF —E-N\F

HK$'000 HK$'000

THET FET

Tax losses without expiry date WEEHA 2 RIEEBE 3,471,834 2,374,434
Tax losses expiring on 31 December WZ-ZT-_=F+=-A=+—H

2023 FIER 2 BiIEE 1B 12,387 12,387
Tax losses expiring on 31 December HRZ-ZT_MF+-_A=+—H

2024 B2 BIAREE 12,017 —

3,496,238 2,386,821

The accumulated profits of HK$153,539,000 (2018:
HK$181,459,000) from certain PRC subsidiaries would be
subject to additional tax if they are distributed. No deferred
tax liabilities have been recognised in respect of the tax that
would be payable on the distribution of the accumulated
profits as the Company controls the dividend policy of
these subsidiaries and in the opinion of the directors of the
Company, these accumulated profits, at the present time,
are retained for financing the continuing operations of the
entities and no distribution would be made in the foreseeable
future.
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ETHBEME QAR Z R EF
153,539,000% Jt(= & — J\ F:
181,459,000 7 7T ) tR#§ 3K » 1% 78 84N
BINBIIE - AR AR RIEHZEME R
RIZREEE  BARREZEREZS
ZitafB A REBIEZEWB AR 24
Brreds TERARBERDIK - K
W R 5 IR % % 25t T R 2 B8
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

27. PROMISSORY NOTES 27. AREE
Debt Deferred
component day-one gain Total
BB EEE Ak #Et
HK$'000 HK$'000 HK$'000
FHT FAT FHET
At 1 January 2018 RZZE—NF
—H—H 715,338 24,486 739,824
Fair value of promissory notes 23174 ZiER
issued at the inception date s Bz AT E 219,909 — 219,909
Interest charged for the year FARFEZH 53,067 — 53,067
Interest payable on promissory &t AE b B FIE 2
notes included in other EHEERENTE
payables (39,093) — (39,093)
Amortisation of deferred day-  ¥EREE B Uiz #E s
one gain — (11,070) (11,070)
Settlement EH (226,000) — (226,000)
At 1 January 2019 RZZE—NF
—H—H 723,221 13,416 736,637
Interest charged for the year — ERFEZH
(Note 5(a)) (Bf5E5(a)) 42,782 — 42,782
Interest payable on promissory & AE A FE FUIE 2
notes included in other A E AR RN R B
payables (29,291) — (29,291)
Amortisation of deferred day-  JEIC & B ULz #E85
one gain (Note 3(b)) (Fff 5 3(b)) — (8,922) (8,922)
Settlement ®E (265,278) — (265,278)
At 31 December 2019 R-ZZB-N#F
+=A=+—H 471,434 4,494 475,928
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27. PROMISSORY NOTES (Continued) REBE)

2019 2018
—E-NHF —T—N\F
HK$’000 HK$'000
F&ET FHET

The maturity of the promissory A ER 2 B EER AT

notes is as follows:

Within 1 year or on demand —FRNHIHFEK 475,928 645,975
2 to 5 years —ZhRF — 85,662
Over 5 years RE L — 5,000
475,928 736,637
Portion classified as current liabilities D 4EAREBE 2 D (475,928) (645,975)
Non-current portion e ENEL 5 = 90,662

Promissory Notes A, Promissory Notes F, Promissory
Notes G, Promissory Notes H and Promissory Notes |

In prior years, the Group issued several promissory
notes (“Promissory Notes A", “"Promissory Notes F”,
“Promissory Notes G”, “"Promissory Notes H” and
“Promissory Notes 1”) of HK$80,000,000, HK$8,000,000,
HK$1,500,000, HK$5,000,000 and HK$450,000,000, at
5% interest rate per annum with 7 years of maturity, at
6% interest rate per annum with 4 years of maturity, at
6% interest rate per annum with 5 years of maturity, at
6% interest rate per annum with 7 years of maturity and at
6% interest rate per annum with 2 years of maturity from
the date of issue respectively, to several independent third
parties. Due to the breach of certain terms of the promissory
notes, Promissory Notes A, F, G and H with maturity in 2021,
2021, 2022 and 2024 respectively have been reclassified as
on demand as at 31 December 2019.

192 RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

AAEEA RAEEF ALEEG
AREBHRARERI
RBTEFEE N&EEZETHH
80,000,000/ 7T - 8,000,000/ JT *
1,500,000 7T » 5,000,000 7T M
450,000,000 7T 2 % 5 & 0 E g ([ &
REBA [RREEF] [RREE
Gl [AEREBHIRAZEREI]) TH
BEUE=T  ERARBARFRES
[BE1T - R A EREm E F R R
B AABBRFEFEMNERcERT B
EE%*ﬁElHHﬁ_m%EEH FE - AHE
BGRFEFMEeERTT  MEBEITHH
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

27. PROMISSORY NOTES (Continued)

Promissory Notes A, Promissory Notes F, Promissory
Notes G, Promissory Notes H and Promissory Notes |
(Continued)

During the year ended 31 December 2019, interest expenses
on Promissory Notes A, Promissory Notes F, Promissory
Notes G, Promissory Notes H and Promissory Notes | of
HK$10,592,000, HK$480,000, HK$90,000, HK$300,000
and HK$20,822,000 (2018: HK$9,686,000, HK$480,000,
HK$90,000, HK$300,000 and HK$32,746,000); and
amortisation of deferred day-one gain on Promissory Notes A
and Promissory Notes | of HK$5,049,000 and HK$3,873,000
(2018: HK$5,050,000 and HK$5,854,000) were recognised
in profit or loss respectively.

Part of the Promissory Notes | of HK$265,278,000 matured
and was fully settled in 2019 and the remaining amount is
overdue and classified as on demand as at 31 December 2019.

Promissory Notes C

In January 2016, the Group issued promissory notes of
HK$200,000,000 in aggregate at 4% interest rate per annum
with 2 years of maturity from the date of issue to a financial
institution in Hong Kong (“Promissory Notes C"). Promissory
Notes C is guaranteed by the controlling shareholder of the
Company and secured by the charges over the entire issued
share capital in certain subsidiaries of the Company.

During the year ended 31 December 2019, no interest
expenses on Promissory Notes C (2018: HK$2,038,000); and
no amortisation of deferred day-one gain on Promissory
Notes C (2018: HK$166,000) were recognised in profit or loss
respectively as Promissory Notes C was fully settled in 2018.

Promissory Notes J and Promissory Notes K

In connection with the acquisition of financial assets at FVPL
in August 2018, the Group issued two promissory notes
("Promissory Notes J” and “Promissory Notes K”) of
HK$175,000,000 and HK$50,000,000 to Satinu and Simagi
respectively as subscription consideration. Promissory Notes
J and Promissory Notes K were both issued at 6.5% interest
rate per annum with 1 year of maturity from the date of issue.
Promissory Notes J and K are overdue and classified as on
demand as at 31 December 2019 (2018: due in August 2019).

27. BREEE(E)

EEEEA ALEEF AREEG
BARRZBHRALEREI(EZ)

REBEZE-_ZE—NF+-A=+—HILEF
B AHRZEA ALZEF AHE
BG A EBHEALERIZHE
B 2 2 710,592,000 7T - 480,000
% 7T+ 90,000/ JT 300,000/ JT
$20,822,000/8 o(= & — J\ F:
9,686,000 7T ~ 480,000 7T ~ 90,000
7 JT + 300,000 JT 32,746,000 %
L) UMERERRXEBBAREARTZRIZ
I E B B W s 8H 5 515,049,00008
JC }3,873,0008 (= & — )\ F:
5,050,000 Jt & 5,854,000 7T ) B A
Tﬁﬁfﬂﬁﬁﬁu ©

265,278,000 L 2 20 A& EEIEE
B WA TN EREEE - N -F
—NE+ZA=+—8B B T2EIH
H - WO ARERER -

AHEEC

RZE—ARF—A AEBEKRFRE
48 3174 200,000,000 7T 2 #
ZER(EALEBC) THELE MM BK
B RABITE B R FREIE -
A R CH AR BB SRR e
R YTUAARBETWERARZIE %
TR 2 REE VR AR -

REZEZZ—-NF+ZA=1+—HIEF
B ARALZECER -_Z—\F&
S MU ERERIREREAL R
CHFEREZ(ZZ—/\F : 2,038,000
B RIELEE Bl =#E( =T —N
1 166,000/87T) °

AARBIREALZREK

BEAR—_Z—N\FNAWRERBRKRZ
ANVYEEEZVBEE  KAEEDRIM
Satinu % Simagi % 77 175,000,000 /% 7T
150,000,000 % 7T 2 /10 753 S 8% (&

ZR)IRIARLEEK])  (EARER
18 o AR ) R RIB KR E T &
6.5FE T NETHBRBRIT—FANE
H-R—_T—hAhFEF+-_A=1+—H &
HEBIREARZEKEAE  UTH%EAE
BERKEE(ZZE—N\F: RZZE—N
FNAREE) -
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

27.

28.

PROMISSORY NOTES (Continued)
Promissory Notes J and Promissory Notes K (Continued)

During the year ended 31 December 2019, interest
expenses on Promissory Notes J and Promissory Notes K of
HK$7,797,000 and HK$2,701,000 (2018: HK$5,847,000 and

HK$1,880,000) were recognised in profit or loss respectively.

DEFINED CONTRIBUTION PLANS

The group companies in Hong Kong participate in the MPF
scheme which is a defined contribution scheme managed
by independent trustees. The assets of the fund are held
separately from those of the group companies and are
managed by independent professional fund managers. Under
the MPF scheme, each of the companies (the employer)
and its employees make monthly contributions to the MPF
scheme at 5% of the employees’ earnings as defined under
the MPF legislation. The monthly contributions of each of the
employees are subject to a cap of HK$1,500 (2018: cap of
HK$1,500) and thereafter contributions are voluntary.

The employees of the Group’s subsidiaries in the PRC are
members of the state-managed retirement benefits scheme
operated by the government of the PRC. These subsidiaries
of the Group are required to contribute certain percentage of
their payroll costs to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the specified
contributions.

Contributions of HK$27,282,000 (2018: HK$34,354,000)
were made during the year ended 31 December 2019.

At 31 December 2019 and 2018, the Group had no material
forfeited contribution available to reduce its contributions to
the retirement benefits scheme in future years.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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EARE(E)
ARREBIRAAEBK(E)
REBEEZTE—NF+=ZA=+—H1L
FE ALEBIREAELEZEBKZFE
M & 9 817,797,000/ 7T } 2,701,000
Bt (ZZ — )\ : 5,847,000 7T &
1,880,000/ 7T) BRI IRFERR o

REMRETE
AEBEETEEBCARIE2MERES
e ZAEHBUSAAEEZA
ERHRETE - ZESCEERAAEERE
RAZBEEDHABEE  THBUVEEER
PEIBER - BRERERE - ERF
(BEEX)REEEARBEBSEMNMA
- 5BEARRESFTENEHBESR
BEWAS% 2R - BREBEZEA
MHERAB1,5008T(ZE—N\F : £
fR1,500%70) - B MR Ea R
& o

AEETENERR2RE /ST BEBRA
FramBlRERRRBAGETEIZKE °
AEEZHBERBAMRKRENGEE
BETERAZETEDLL - MMERE
MEE o ANE BRI ENE T8 2 i
—BEREREEHRN -
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29. CONVERTIBLE BONDS 29. AR ES

The movement of liability component at amortised costs of AR ESIREEN Az 8 ELD EH
the convertible bonds is as follows: ORI
2016 2017
Convertible Convertible
Bonds Bonds Total
—E-RE —E—tF
] I iR 1 % R E % et
(Note b) (Note a)
(FizEDb) (fizxa)
Note HK$'000 HK$'000 HK$'000
M FET AT FAET
At 1 January 2018 RZZE—\F
—H—H 635,541 13,621 649,162
Interest charged for the year FRFEXZE 69,715 379 70,094
Interest payable on convertible &t A E f &~ 5018
bonds included in other 2 AR E A R
payables A (34,436) — (34,436)
Reclassification O (a) . (14,000) (14,000)
Exchange realignments PE & A% 1,297 — 1,297
36,576 (13,621) 22,955
At 31 December 2018 and at R=Z—NE+_F
1 January 2019 —t+t—HBER=F
—NWF—A—H 672,117 — 672,117
Interest charged for the year XTI E X H
(Note 5(a)) (Bf5E 5(a)) 53,444 — 53,444
Interest payable on convertible &t A Efth <t 008
bonds included in other Z AR E A R
payables R (24,960) — (24,960)
Exchange realignments TE W (3,955) — (3,955)
24,529 — 24,529
At 31 December 2019 R=ZZE-—NF+=A
=+—H (b) 696,646 — 696,646
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29. CONVERTIBLE BONDS (Continued)

29. AIARES(E

2019 2018
—E-hF —E-N\F
HK$'000 HK$'000
FEx FAT
The maturity of the convertible AR ES 2 BHERET
bonds is as follows:
Within 1 year or on demand —FRHIREK 696,646 672,117
2 to 5 years “ERF — —
696,646 672,117
Portion classified as current liabilities D iEARBE B Z D (696,646) (672,117)

Non-current portion

Notes:

In August 2015, the Group completed the acquisition of 51% equity
interests in CNEOP. As part and parcel of the acquisitions, the Group
and a selling shareholder of CNEOP (the “Selling Shareholder”)
entered into a profit guarantee agreement, pursuant to which
the Company shall issue and allot the convertible bonds in the
principal amounts up to the value of HK$29,060,000 and pay up
to HK$8,290,000 in cash to the Selling Shareholder subject to the
satisfaction of the profit indicator.

On 25 May 2017, the Company issued convertible bonds in the
principal amount of HK$14,000,000 (the “2017 Convertible Bonds"),
at the adjusted conversion price of HK$0.42 per share which is
convertible into 33,333,333 conversion shares at maximum, to the
Selling Shareholder B upon the satisfaction of the profit indicator for
the years ended 31 December 2015 and 2016. The 2017 Convertible
Bonds of HK$14,000,000 were matured in 2018. None of the principal
amount of the 2017 Convertible Bonds has been converted into
conversion shares.

Due to the satisfaction of the profit indicator for the year ended 31
December 2017, the Group is obligated to issue convertible bonds in
principal amount of HK$15,060,000 and pay cash of HK$4,300,000 to
the Selling Shareholder. However, no convertible bond or cash has been
issued or paid to the Selling Shareholder and the aggregate amount
payable to the Selling Shareholder, including the 2017 Convertible
Bonds, of HK$33,360,000 was included in the “Trade and other
payables” as at 31 December 2019 and 2018.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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RZZE—RFNA  AEETRBEF LR
51% A - tERWE Y —H5 - AEE
BestiEy ERBRR(TERBRR DT L—1H
w FMRE s - BRI - FEERCE FIIRIZ 2 48
BT AREBAERKRRETREERS
FEEE = 29,060,000 % 7T 2 o] #2 iR & 5
K% 145%% 8,290,000 BELHEE °

HERBE-T—AFER=T—~"F+=A
=+—BIEFEZHEFEZE  RZT—+
FREAZTHEA  ARARKEARZRE
BRONEBETHERBRRBETACIER
14,000,000 T2 AT AR ES ([ ZB—LF
ABRRES ) - &% A EIRA33,333,333
BB A% © 14,000,0008 T2 — T —+4
ARREFERZT-N\FIH - —T—+
FARREFZACETEZRAEHRR

{/\ o

HREE-ZZT—+F+_A=1+—RALEE
BERGFEE AEEARTEASER
15,060,000 & 7T 2 AT AR B % - I M) & ARAX
REH 4 4,300,00087C ° A LER
ERBREITARRESF I ARG - BN
ERRARR ~ 4%633,360,000 B L(RIE-T
—tFARREFRIERZZ-NFR=ZT
—NE+ZA=+—HzxtA[BEHRHME
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29. CONVERTIBLE BONDS (Continued)

Notes:

(b)

On 9 September 2016, the Company, as the issuer, entered into
a placing agreement with a lead manager, pursuant to which the
Company conditionally agreed to issue, and the lead manager
conditionally agreed to procure (a) the first round investors to
subscribe for the initial convertible bonds in the principal amount of
US$80,000,000 (the “2016 Convertible Bonds 1”); and (b) the second
round investors to subscribe for, the additional convertible bonds in the
principal amount of US$30,000,000 (the “2016 Convertible Bonds
11"), at the initial conversion price of HK$0.586 per share (collectively
referred to the “2016 Convertible Bonds”) based on the agreed
exchange rate of US$1 = HK$7.755.

On 23 September 2016, the Company issued 2016 Convertible
Bonds | of US$80,000,000 to two investors which is convertible into
1,058,703,070 conversion shares at maximum. The 2016 Convertible
Bonds | are secured, interest-bearing at 5.5% per annum and have a
term of 3 years. The 2016 Convertible Bonds | of US$80,000,000 were
matured in September 2019. None of the principal amount of the 2016
Convertible Bonds | has been converted into conversion shares before
the lapse of conversion period. The 2016 Convertible Bonds | were
classified as on demand as at 31 December 2019.

A\

A

e R

29. AIARES(E

BT - (&)

(b)

RZZE—AEAANB + ARRIEARRELT
A)VBEEBFEW AT —HESHE &
b ARRIB KRBT EELH
ANIBBRHEREREQERREERES
AT AR (5% - A& %8 480,000,000 3 JT
(Z2-XRETHRREHI]): RbOFE=
BREAERBEINTRRES  N2EA
30,000,000 T([ =B —RXEATRREH
W) MIFEBrELRSR0SSHE TR
[ZE2-XEARKBRES ]  RipEEX
FEILH 7.755BTCaME ©

RZE—XENAZ+=B  AQAAWE
% & % 3£17780,000,000 € L2 =T — X F
AR E S (5% AT 3% 4 1,058,703,070
RERRD) - —T— A FAIRREF I AE
W EFEFRSSEAFBRFHE=F -
80,000,000 L2 —F — NF A K EFH
IERZZ—NFNLARE - HE_ZT—X
FRRER 2 AR ERB AU E
BAEBRKRG RN_E-hE+-_A=1—
B ZZ—R"FULREHFIEHER/KE
SKEEHA ©
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30. SHARE CAPITAL AND TREASURY SHARES 30. RAKREFRKRSG

198

2019 2018
E-NE 3\
No. of Share Treasury No. of Share Treasury
shares capital shares shares capital shares
RAHE R EfMRR UEE o Bl
(Thousands) HK$'000 HK$'000 (Thousands) HK$'000 HK$'000
(Fh) TR TR (i) Tin Tin
Authorised: EE
At beginning of the reporting period REEHTR
and at end of the reporting NEREBERA
period
Ordinary shares of HK$0.001 each BREE0.001 L2
SRR 5,000,000,000 5,000,000 — 5,000,000,000 5,000,000 -
Issued and fully paid: BRARME
At beginning of the reporting period REESEN
Ordinary shares of HK$0.001 each BREE0001ETL
ik 11,018,820 11,022 (@) 11,148,390 11,148 —
Shares repurchased (Note (3)) BERKR (@) (210) - - (129,570) (126) (4)
At end of the reporting period NEEEERA
Ordinary shares of HK$0.001 each SREE0IAT SRR 11018550 1,02 @ 11,0188 11,022 )
Shares repurchased but not cancelled ~ ZEEEXZHERH
Number of shares (Note (b) FREE (A b) 4,030 3,760
Total Eh) 11,022,580 11,022,580
Note: k=3
(a) During the year ended 31 December 2019, pursuant to the general (a) REBEE-_ZT-—NAF+_A=+—HItF
mandate given to the directors of the Company, the Company EREBFAQRAESTZ —MEE -
repurchased a total of 270,000 (2018: 129,570,000) of its shares AR AR B R E6000E (=T — N

on the Stock Exchange at a total consideration of HK$6,000
(2018: HK$21,303,000), in which no shares were cancelled (2018:
125,810,000 shares were cancelled). The nominal value of 4,030,000
(2018: 3,760,000) shares was recognised as treasury shares as at 31

December 2019.

The total consideration paid to repurchase these shares has been

deducted from equity attributable to the owners of the Company.

(b) As at 31 December 2019, there are repurchased shares that were not (b)
cancelled of 4,030,000 shares (2018: 3,760,000 shares).

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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31. SHARE OPTIONS

(a)

Share option scheme

On 2 June 2017, with approval by the shareholders,
the Company adopted a new share option scheme
(the "Scheme”) for a period of 10 years to replace the
share option scheme approved on 6 August 2007 that
would otherwise expire on 6 August 2017.

Under the Scheme, the Company may grant options to
directors and employees of the Group and any other
persons who, in the sole discretion of the Board, have
contributed or will contribute to the Group. The options
will expire either after 10 years from the date of grant
or upon the termination or the issuance of termination
notice of the relevant grantee’s employment with the
Group. The maximum number of shares to be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Scheme and any other
share option scheme of the Company must not in
aggregate exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon
exercise of all options to be granted under the Scheme
and any other share option scheme of the Company
must not in aggregate exceed 10% of the shares in
issue at the date of the passing of the relevant ordinary
resolution. If any option is to be granted to connected
person(s), it must be approved by independent non-
executive directors or independent shareholders as the
case may be.

The maximum number of shares in respect of which
share options may be granted to a specifically identified
single grantee under the Scheme (including exercised,
cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the total number of
shares in issue.

(a)

31. BRE

BREST S
R-ZF—EFRNAZH XARE
PRER L6 T BR AN — TR 3T B AR AT 8
(T=T&11) BI04 - AEK
R-ZZZTEF/N\ANBEIEL &
RZZE—tFN\ARNBERZER
RERTEl -

RIEFTE KRR MAEEES
LEEUREZS2RMNERAYG
KK eHAEEEDER 2 EM
Hith A - HE R o BAREK R
% BT 10 F BRIk
SRR AR BB ANAR IE R AR A
HARERE ERBAERERE - KR
IRAEET & R AN B AT H b i AR A
BB ERRITE B ETE
HNEBRREETT R BT 2 RN &R
IR AHRTBBATREETR
DEREZ 30% o

PARIEET &I AR RMEAT A BB Ak
RETEIR N Z B BT
Al TRITZENER  ARTEE
BNEBEEERRARREADH
TP 210% - LMEEALE
HBRE - HAKBEYIFNITES
8 R (RIE M AE ) BEfE ©

REMI12EAHER - RIEEE
A AERERE —ARAR B 2B
PE(BRDITE - BE#EERTT
Bz BERE) PSRN EE LR -
TRBEDETRNBEZ 1% -
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31. SHARE OPTIONS (Continued)

(a)

Share option scheme (Continued)

Under the Scheme, the options granted may be
accepted by a participant within 14 days from the
date of such offer. A consideration of HK$1 is payable
on acceptance of the offer of grant of an option.
The exercise period of the share options granted is
determinable by the directors of the Company, and
commences after a vesting period of no shorter than
12 months and ends on a date which is not later than
10 years from the date of offer of the share options.
The subscription price for shares payable on exercise
of share options granted under the Scheme shall be
a price determined by the directors of the Company,
but shall in any event not be less than the highest of
(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a trading day; (ii) the
average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the five
trading days immediately preceding the date of the
offer of grant; and (iii) the nominal value of share.

The options granted prior to and remaining outstanding
at termination, if any, shall continue to be valid
and exercisable in accordance with the terms of the
Scheme.
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31. SHARE OPTIONS (Continued)

(b)

Movement in share option granted:

The following table discloses movements of the
Company’s share options held by directors and
employees of the Group during the years ended 31

Year ended 31 December 2019 # = =&

%Aﬁﬁﬁ\W?

E-NFFZH=1—HIEEF

BREE)

(b) ERHBEREZ2S :

T%%&E§H\@i

— =R —
—N\F+=A :—I—— EIJJ:%EEEZIK
SEEENEEFAZARARER

December 2019 and 2018: B
2019: —E-hE:
The closing
price of the
Company's shares
quoted on the
Lapsed/ Stock Exchange
Outstandingat  Reclassification Granted Exercised Forfeited  Outstanding at immediately
Name of category Exercise 1 January during during during during 31 December  before the date of
of participant Date of grant * price 2019 the year the year the year the year 2019 grant
FRARS
RZB-1% RZB-1E REERL
-B-B t-A=t-A BAAERRAR
SaLRHER RHAH k& HAGTR EREFIE ERRH FRE FARN/RN WA fEzHmE
HKS HKS
AR BT
Directors in aggregate 30 March 2015 0247 50,000,000 — — — (50,000,000) — 0.245
EEh “E-RECACTA
14 July 2016 0.520 33,000,000 - - - (33,000,000) - 0.530
ZE-RELATRA
Employees in aggregate 30 March 2015 0247 121,000,000 — - — (34,500,000) 86,500,000 0.245
BE&H “E-RECACTA
14 July 2016 0520 165,800,000 - - - (59,600,000) 106,200,000 0530
ZE-RELATRE
369,800,000 - - — (1771000000 192,700,000
Weighted average exercise
price (HKS)
mETHEE(ET) 039 — — - 039 0397
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

31. SHARE OPTIONS (Continued) 31. BR#E(E)
(b) Movement in share option granted: (b) EREBEREZSE .
2018: —T-N\F:
The closing
price of the
Company's shares
quoted on the
Lapsed/ Stock Exchange
Outstanding at ~ Reclassification Granted Exercised Forfeited  Outstanding at immediately
Name of category Exercise 1 January during during during during 31 December  before the date of
of participant Date of grant * price 2018 the year the year the year the year 2018 grant
ARARG
“E-\F R=E-N% REERL
—A-g t=B=t-H BEAERRR
SRERHER REAH k& HKE ERENLIE QR R ERER/RK GERii fzlnE
HK$ HK$
o B
Directors in aggregate 30 March 2015 0247 110,000,000 — — - (60,000,000) 50,000,000 0.245
E2i ZE-RESACTA
14 July 2016 0.520 33,000,000 - - — — 33,000,000 0.530
ZE-EEATEA
Employees in aggregate 30 March 2015 0.247 286,863,900 — - - (165,863,900) 121,000,000 0.245
[EE&3f ZZ-n%=A=1R
14 July 2016 0520 240,500,000 — — — (74,700,000) 165,800,000 0530
ZB-ELATRE
6 December 2016 0493 50,000,000 - - - (50,000,000) — 0495
“E-RETAAR
720,363,900 - - - (350,563,900) 369,800,000
Weighted average exercise
price (HKS)
IETREEL) 0368 - - - 0340 039
A The options granted on 30 March 2015, 14 July 2016 were A RZE-—RAF=ZA=+HRZZE—X
vested as follows: FHATMBRE 2 BRER TR
AEE :
50% of the share options granted will vest on the second FETREGREENRE  BEREEBR
anniversary of the date of grant, subject to the satisfaction of EZ50% BRFL Az E _BF
the certain specific conditions; and the remaining 50% of the ARE: SFETHEREERE B
share options granted will vest on the third anniversary of the BHBREESRS0% BRZL A S
date of grant, subject to the satisfaction of the certain specific ZEZRFARRE -
conditions.
No share options were exercised for the years ended REBEE_ZT-NEFR_FT-NF
31 December 2019 and 2018. As at 31 December 2019 TZA=1+— ElJJ:’fEf A AR
and 2018, no share options were exercisable. BETFE RZE-—NLERZZ

—)\¢+:H :—I-—El I A
RERIATLE ©
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

31. SHARE OPTIONS (Continued)

(c)

Fair value of share options and assumptions

The fair value of the share options granted is measured
at the date of grant, using the binomial option pricing
model, taking into account the terms and conditions
of the share-based arrangement except for non-market

31. BREE)

(c)

BREQAFEREBR

EREBARE 2 A FETEE B
B0 I BT 2 BE 2 AR R A5k 1 (3
mIZEBIRITERIN & - A=A
BRETEELNELAHAE -

vesting conditions. The fair value calculated is inherently A2 BT E R ERATERER AT
subjective and uncertain due to the assumptions made HAAERERZB - Fret 2z
and the limitations of the model used. The inputs into FEAFETENTEE - ;tEE
the model are as follows: AACBABENAT :
The closing
price of the
Company's
Weighted ~ shares quoted
average fair  on the Stock
value at grant  Exchange at Exercise Risk-free Expected Expected Expected
Grant date date grant date price interest rate volatility ife  dividend yield
ERERS
RELEH R A
T BB
RHEH ME FBCUE g EERA= R TR BHRER
HKS per share  HK$ per share  HKS per share
SET BlET AT
30 March 2015 0.134 0.247 0.247 1.450% 66% 10 years N/A
ZB2-I¥-f=1H 105 ER
4 July 2016 0.205 0520 0.520 0.925% 44% 10 years N/A
ZE-RECATIA 105 TER

The expected volatility was determined by using the
historical volatility of the Company’s share price over
the last one year of share option granted. The variables
and assumptions used in computing the fair value
of the share options are based on the directors’ best
estimate.

During the year ended 31 December 2019, the fair
value of equity-settled share-based payment in respect
of the Scheme of HK$2,851,000 was reversed (2018:
HK$9,681,000 was reversed) in profit or loss.

TEHPRIR A E— RO B
EARRBBREZELKIBETE © 5t
EREREATEMAZEHRRR
THLAE R ERFHERR -

REE-_Z—NF+=-A=1+—H
IEFE - BEFEZESEE R
P2 %18 2 ~AF1E2,851,000
BETERBRERELE(ZZ N
& B#0[E9,681,000/87T) ©
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Year ended 31 December 2019 &% —FE— L F+ - H=+—HI F/F

32. CHANGES IN LIABILITIES ARISING FROM 32. MEEDFMELEREZ2E
FINANCING ACTIVITIES
Details of the changes in the Group’s liabilities from NEFBRE EHESLEBZEHFE
financing activities are as follows: ORI
Interest-

Interest bearing  Promissory  Convertible Lease

payables  borrowings notes bonds liabilities Total

FEANE TEEE RREE  THRRES HESE @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TAT TEL TEL THL THL

(Note 24) (Note 25) (Note 27) (Note 29) (Note 25)

(PizE24) (BzE25) (Bzx27) (MzE29) (MzE25)

At 1 January 2018 RZE-NE-A-H 26,392 724,938 739,824 649,162 — 2,140,316

Changes from financing HERESRERE

cash flows:
New bank borrowings raised ~ FriEHITHEE — 243,206 — — — 243,206
New margin loan raised HEARER — 685,499 — — — 685,499
New other borrowings raised ~ FriE A& — 141,000 — — — 141,000
Repayment of bank borrowings BB H(TEE — (42,125) — — — (42,125)
Repayment of margin loans BRARER — (425,079) — — — (425,079)
Repayment of obligations EERANERY

under finance leases - (154) — — — (154)
Repayment of promissory notes BB & H Z4 — — (226,000) — — (226,000)
Interest expenses paid BAFIERES (151,094) — — — — (151,094)
Total changes from financing ~ BER L HES DS

cash flows (151,094) 602,347 (226,000 — — 225,253
Exchange realignments EiAE - (2,301) - 1,297 - (1,004)
Other non-cash changes: HitkRe%s:
Finance costs Bk A 82,537 — 53,067 70,094 — 205,698
Interest payables on convertibles ] % (&2 fE 172

bonds 34,436 — — (34,436) — —
Interest payables on promissory ¥ EHFER A &

notes 39,093 — (39,093) — — —
Issuance of promissory notes as  #/7& N EARE

the subscription consideration ~ f£(E - - 219,909 - - 219,909
Transfer to other payables upon  Z|ERRSE A i fE

maturity S - — — (14,000) — (14,000)
Others Eft — — (11,070) - - (11,070)
Total other changes Higghns 156,066 — 222,813 21,658 — 400,537
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32. CHANGES IN LIABILITIES ARISING FROM 32. RIBEEEIFTELAEE2EE(Z)
FINANCING ACTIVITIES (Continued)
Interest-
Interest bearing  Promissory  Convertible Lease
payables  borrowings notes bonds liabilities Total
ERFE GEEE REEE  TERES HESE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL TEL FEL FEL TRL THL
(Note 24) (Note 25) (Note 27) (Note 29) (Note 25)
(PizE24) (PizE25) (PzE27) (PzE29) (MzE25)
At 31 December 2018and ~ R=Z-NE+=F
1 January 2019 =+-Ak
“E-hE-F-H 31,364 1,324,984 736,637 672,117 — 2,765,102
Upon adoption of HKFRS 16 RAVEBE TR 28
E16%ik - (279) - — 30,331 30,052
31,364 1,324,705 736,637 672,117 30,331 2,795,154
Changes from financing HERESRELRE:
cash flows:
New bank borrowings raised ~ FriEHITHEE — 6,711 — — — 6,711
Repayment of bank borrowings (BB /T E - (200,850) — — — (200,850)
Repayment of margin loans BRARER — (685,499) — — — (685,499)
Repayment of lease liabilities ~ EEREEE — — — — (12,876) (12,876)
Repayment of promissory notes B4 5 £ — — (265,278) — — (265,278)
Interest expenses paid BRFIBRES (82,352) — — — (963) (83,315)
Total changes from financing ~ BER&HELDEE
cash flows (82,352) (879,638) (265,278) - (13,839)  (1,241,107)
Exchange realignments ERAR — — — (3,955) (439) (4,394)
Other non-cash changes: HtFERe%s !
Finance costs (Note 5(a)) BE A AN 5) 45,559 - 42,782 53,444 963 142,748
Interest payables on MRREFENTE
convertibles bonds 24,960 — — (24,960) — —
Interest payables on promissory i ZIEEH|E
notes 29,291 — (29,291) — — —
New leases liabilities TERERRE — — — - 9,684 9,684
Others Hit — — (8,922) — (2,309) (11,231)
Total other changes EE2HAE 99,810 — 4,569 28,484 8,338 141,201
At 31 December 2019 R=B-nF+=A
=t-H 48,822 445,067 475,928 696,646 24,391 1,690,854
ANNUAL REPORT 2019 &3 205
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

33.

34,

MARGIN FACILITIES

As at 31 December 2019, margin facilities of
HK$150,000,000 (2018: HK$841,733,000) from certain
regulated securities dealers were granted to the Group
under which financials assets at FVPL of HK$6,243,000 and
17,182,000 shares of Enterprise Development held by the
Group (2018: financials assets at FVPL of HK$1,556,315,000
and 39,682,000 shares of Enterprise Development) were
treated as collateral for the facilities granted. None of these
facilities were utilised as at 31 December 2019 (2018:
HK685,499,000).

DISPOSAL OF INTERESTS IN SUBSIDIARIES
WITHOUT LOSS OF CONTROL

Disposal of 4.27% equity interests in Enterprise
Development

As at 31 December 2018, the Group held 42.99% equity
interests in Enterprise Development. During the year
ended 31 December 2019, the Group acquired additional
17,802,000 shares of Enterprise Development, representing
3.38% equity interests in Enterprise Development, on
the Stock Exchange at an aggregate consideration of
HK$14,365,000 and the Group’s equity interests in Enterprise
Development increased to 46.37%. After that, the Group
also disposed 40,302,000 shares of Enterprise Development,
representing 7.65% equity interests in Enterprise
Development, on the Stock Exchange at an aggregate
proceed of HK$13,862,000.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT

33.

34.

\

FRME
R-ZEB-hE+A=+—"HB &F
ZHEBHFKLMAEER T FER
& 150,000,000/ o(= & — N\ &
841,733,000 7T ) » Bt - RIB=HIR
BRATERRE 2 EEG6,243,0008
TRAEEFHR 217,182,000 % 1 &
B (ZZE—NF: RERIREQFE
B 7 B 7% & E 1,556,315,000% 7T M
39,682,000 M 1 & A 17 ) 15 1R 72 JE 15
B7EBREE - R-_ZT—hLhF+=
A=+—H #EAZERE(=ZE
—\4F : 685,499,00087T) °

HEMBAR ZEE (M NS
2 € )
HEMRE4.27% RAEER

R-Z—NFE+-_F=+—8 AEE
BATRERA2.99% B AERD HEZT
—NF+ZA=+—H1FE A%£H
B 22 BT LA 48 X, {8 14,365,000 /%8 JT 58
ShUEEE 17,802,000 18 R B 1 - B E
MEE338% R AR  AEEND
BoRAERALIEINEL6.37% © B
& REBIAB T ARG RIBARTE
13,862,000% 7T i & 40,302,000 f% &
B - HERERT7.65% AR -
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Year ended 31 December 2019 Bt E ZF—NE+—-H=+—HILEE

34. DISPOSAL OF INTERESTS IN SUBSIDIARIES 3. HEMB AR 2 (W ENE
WITHOUT LOSS OF CONTROL (Continued) PHIRE) (&
Disposal of 4.27% equity interests in Enterprise HELREA4.27% BAER (&)
Development (Continued)
Upon completion of the above transactions, the Group’s ST M 515 0 REBRDDE ZIRA
equity interests in Enterprise Development were reduced T B42.99% 0 £38.72% + B I
from 42.99% to 38.72%, resulting in an increase in non- 70 A% A 2512 017,238,000 T 0 mAN R
controlling interests of HK$7,238,000 and an in equity FIEB AR IRAEIE 11 7,741,0008 7T ©

attributable to the owners of the Company of HK$7,741,000.

HK$'000

FAT

Consideration paid in cash ERNBEeNRE (14,365)

Consideration received in cash EWEeNRE 13,862
Disposal of interests in subsidiaries without loss of &} B~ &) 2 HEzs (I ek s $4E )

control (7,238)

Difference recognised in other reserves included ~— AEMhEEPBERIL T A s =5
in equity (7,741)
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7%

35. RELATED PARTY TRANSACTIONS 35. EBEALTRS
In addition to information disclosed elsewhere in these BAGEMBERREMITSDFIEEZE
consolidated financial statements, the Group had the BN KEBRFRNETZERBEA
following significant related party transactions during the TRSWMT -
year:
2019 2018
—E-hEF —ET-N\F
Related party relationship Nature of transaction HK$°000 HK$'000
BEALTBEE XEZHE THET TFET
Key management personnel, Salaries and other allowances
i.e. the directors o REMER 2,858 12,557
FEERABRAIES) Contributions to defined
contribution plans
REMHRETBIHER 20 84
Equity-settled share-based
payment
RS E AR ST 2 3R (790) (996)

Total compensation
fhERE 2,088 11,645

Related company” Operating lease charges on
FEATIA premises under HKAS 17
MELLHERX (REFEGS
ERIZENT75%) — 4,160
Repayment of lease liabilities and
interest on lease liabilities

BERHEREREEAGBHNE 4,253 —

Purchases of products

BEEM 1,976 3,097
N The related companies were controlled by the controlling shareholder.

A ZERE R R R BRI
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. MBEMEEBFERBEE
AND POLICIES
The Group’s principal financial instruments are financial AEBEZFEFKETITAAEETREME
assets designated at FVOCI, pledged bank deposits, bank HRAZAFEREZVGEE - BE
balances and cash, interest-bearing borrowings, promissory FRITFR - RITHEFRIRE - 5HEE
notes and convertible bonds. The main purpose of these B EAHEEANRABRRES o HEH
financial instruments is to raise and maintain finance for the BIEZFERENARNEE EES
Group's operations. The Group has various other financial ERHEFRE  c AEEABFE T EMEE
instruments such as financial assets at FVPL, loan receivables, TE MEEBHERIZHELEZNIE
trade and other receivables, trade and other payables *ﬂlﬁ?ﬁﬂiﬁféﬁzﬁﬁ%ﬁﬁ CEWE
and lease liabilities, which arise directly from its business KBS NEMEWRZIE - E5KHM
activities. ERNFIEARBERE -
The accounting policies for financial instruments have been WHB TR BREDEARMUTE
applied to the line items below: 15 -
Financial
assets at Financial
amortised assets Designated
cost at FVPL FvodI Total
R R A RERIR EEREM
iy 2 Fltkz HEAVEERE 2HEEA
At 31 December 2019 +=A=+-8 HBEE ZHBEE RAVEERE ast
HK$'000 HK$'000 HK$'000 HK$'000
THET THET FTHET FHET
Assets as per JIRNGEMBRREZ
consolidated statement BE
of financial position
Financial assets designated ~ $EFEREMEEUWA
at FvoCl BATEREZ
BBEE — — 218,966 218,966
Trade receivables EHRUFR 220,656 — — 220,656
Notes receivables e 1,377 — — 1,377
Deposits and other debtors %4 [ H b FEUTIR X 61,265 — — 61,265
Financial assets at FVPL REREEAFEEE
ZHBEE — 165,559 - 165,559
Pledged bank deposits BERRITER 7,503 — — 7,503
Cash and cash equivalents 3R &RIBELEEY 225,912 = = 225,912
Total “st 516,713 165,559 218,966 901,238
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

7

\\\\\\\\\\\’\\\

36. IEEREEBEERBE(E)

Financial
liabilities at
amortised cost Total
EE AR
At 31 December 2019 R=ZEB-AF+=A=t—H Stk 2 B E wst
HK$'000 HK$'000
FEx TET
Liabilities as per consolidated statement of JIRGEAHBRARZERE
financial position
Interest-bearing borrowings HEREE 445,067 445,067
Promissory notes EES 475,928 475,928
Convertible bonds BRES 696,646 696,646
Trade payables B 2 ENFIR 189,224 189,224
Notes payables ANESE 15,304 15,304
Financial liabilities included in other payables FARMBENFRIBCHBEE 103,920 103,920
Lease liabilities HEAE 24,391 24,391
Total @t 1,950,480 1,950,480
Financial assets
at amortised  Financial assets Designated
cost at FVPL FVOCI Total
TRE AR iy B BEREAM
RZZE—\F Fltke AT ERRE ZHEHEKA
At 31 December 2018 +-A=1t—8 NBEE ZUBEE RAFERRE BEt
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FHET FET
Assets as per JIRGREMBRREKZ
consolidated statement BE
of financial position
Financial assets designated ~ $EFEREMZ2EUIA
at FVOCl BATEREZ
HBEE — — 233,261 233,261
Loan receivables U E R 149,609 — — 149,609
Trade receivables B H RN 317,840 — — 317,840
Notes receivables e E IR 2,337 — — 2,337
Deposits and other debtors %4 & H ftb Ut iR 3% 159,632 — — 159,632
Financial assets at FVPL RERIRE A ERE
ZHBEE — 2,283,156 — 2,283,156
Pledged bank deposits BERBRITER 11,259 — — 11,259
Cash and cash equivalents HERIBEEEY 335,913 — — 335,913
Total et 976,590 2,283,156 233,261 3,493,007
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

MHEREEBERBREGE)

Financial liabilities

at amortised cost Total
TRESERCR

At 31 December 2018 RZF-N\F+-A=+—H JlRzMBEE #st
HK$'000 HK$'000
FTAT FAT

Liabilities as per consolidated statement JIRGEMBRRERZEE

of financial position

Interest-bearing borrowings EEE 1,324,984 1,324,984
Promissory notes AR EE 736,637 736,637
Convertible bonds R ES 672,117 672,117
Trade payables 2 S5 e FUA 215,548 215,548
Notes payables NS 25,824 25,824
Financial liabilities included in other payables FARMBENRBECHBEE 90,646 90,646
Total BET 3,065,756 3,065,756

The main risks arising from the Group’s financial instruments
are equity price risk, credit risk, liquidity risk, interest
rate risk and foreign currency risk. The directors of the
Company generally adopt conservative strategies on its risk
management and limit the Group’s exposure to these risks
to a minimum. The directors of the Company review and
agree policies for managing each of these risks and they are
summarised below.

(@) Equity price risk
The Group is exposed to equity price risk arising from
financial assets at FVPL and financial assets designated
as at FVOCI. The sensitivity analysis has been
determined based on the exposure to equity price risk.

AEBEMBTAMEL 2 TERARRBK

B Rk
[2 B B SN L B o $"ﬂ§$*ﬂ§¥?
J_WA EREMEER

CEERR - REBESRR - F

WA A EE

HZREBRRE 1E§°$‘ﬂ§$$ﬁﬁ‘&
BERRERN ERBRER CBEK &

BERKR

(a)

2 E ARSI T o

% 18 /L B
AEEmYBERRKEEE
ARBRIREAFERE 2 HBEE
ENEEREMEEBAZAFE
BRI BIFFEE - GURE DT IR
EAEY 2 RERRETE
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(a)

Equity price risk (Continued)

At end of the reporting period, if the fair value had
been 10% (2018: 18%) higher or lower while all
other variables were held constant, the Group’s net
loss would decrease or increase by HK$15,270,000
and fair value reserve (non-recycling) would increase
or decrease by HK$21,897,000 (2018: net loss would
decrease or increase by HK$407,307,000 and fair value
reserve (non-recycling) would increase or decrease by
HK$41,987,000) as a result of changes in fair value of
investments. The Group’s sensitivity to equity price has
changed significantly during the year mainly due to
more volatile price fluctuation.

The sensitivity analysis has been determined assuming
that the reasonably possible changes in the equity
prices or other relevant risk variables had occurred
at end of the reporting period and had been applied
to the exposure to equity price risk in existence at
that date. It is also assumed that the fair values of
the Group's investments would change in accordance
with the historical correlation with the equity prices or
the relevant risk variables, and that all other variables
remain constant. The stated changes represent
management’s assessment of reasonably possible
changes in the relevant equity price or the relevant
risk variables over the period until the end of the next
annual reporting period. The analysis is performed on
the same basis for 2018.

In the opinion of the directors of the Company, the
sensitivity analysis is unrepresentative of the inherent
equity price risk because the exposure at the end of
each reporting period does not reflect the exposure
during the year.

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT
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MHEREEBEREREGE)

(a)

RERE(Z)
RBEEHERA MERQFE
EAKTE®I0O%(ZZT—\F:
18%)  EFfBEEMEHTE 215
AT BEANTFEEHHEAEE
&5 18 % 58 R, 2> 5 38 1015,270,000
VETT - T E A AR AN A S AN stORT
4>21,897,000 8L (= — \F :
F BRI 38 51 407,307,000 %8
MAFEFECTETRTSLE)
#Ansk e 4 41,987,000 7T ) © A&
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b)

Credit risk

The carrying amount of financial assets recognised
on the consolidated statement of financial position,
which is net of impairment losses, represents the
Group's exposure to credit risk without taking into
account the value of any collateral held or other credit
enhancements. The credit risk of the Group is primarily
attributable to trade and other receivables, loan

receivables, pledged bank deposits and bank balances.

Trade receivables

The Group trades only with recognised and
creditworthy parties. It is the Group’s policy that
all customer who which to trade on credit terms
are subject to credit verification procedures. The
management has a credit policy in place and the
exposures to these credit risks are monitored on an
ongoing basis. Credit evaluations of its customers’
financial position and condition are performed on each
and every major customer periodically. The Group
limits its exposure to credit risk from trade receivables
by establishing a maximum payment period of three
months.

The Group's exposure to credit risk is influenced mainly
by the individual characteristics of each customer.
The default risk of the industry and country in which
customers operate also has an influence on credit
risk but to a lesser extent. Credit evaluations focus
on the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as well as
pertaining to the economic environment in which the
customer operates.
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(b)
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b)

Credit risk (Continued)
Trade receivables (Continued)

At end of the reporting period, the Group had a
concentration of credit risk as 12% (2018: 32%) and
39% (2018: 46%) of the trade receivables that were
due from the Group’s largest customer and the five
largest customers respectively within the loT solution
segment, 13% (2018: 10%) and 44% (2018: 35%) of
the trade receivables that were due from the Group’s
largest customer and the five largest customers
respectively within the IDS segment and 8% (2018:
5%) and 26% (2018: 23%) of the trade receivables
that were due from the Group's largest customer and
the five largest customers respectively within the HMID
segment.

The Group’s customer base consists of a wide range
of clients and the trade receivables are categorised
by common risk characteristics that are representative
of the customers’ abilities to pay all amounts due in
accordance with the contractual terms. The Group
applies a simplified approach in calculating ECL for
trade receivables and recognises a loss allowance
based on lifetime ECL at each reporting date and has
established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the
economic environment. The expected loss rate used
in the provision matrix is calculated for each category
based on actual credit loss experience over the past
three years and adjusted for current and forward-
looking factors to reflect differences between economic
conditions during the period over which the historical
data has been collected, current conditions and the
Group's estimate on future economic conditions over
the expected lives of the receivables. There was no
change in the estimation techniques or significant
assumptions made during the year.
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b)

Credit risk (Continued)

MHEREEBERBREGE)

L

K
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z%&zm&%em%

ZE-NF1ZH=FHILER

(b) FEERKE)
Trade receivables (Continued) BZEWE(E)
The information about the exposure to credit risk and B REEDE S5 EFE
ECL for trade receivables using a provision matrix is ZERMEIEBHEEEIE AR
summarised below. Wan T o
As at 31 December 2019 R-B-AF+=ZA=+—-H
Gross
Expected carrying Loss
loss rate amount allowance
AEsER HIRE S BEEE
% HK$’000 HK$°000
THET FHET
Not past due I K581 HA 2.38% 159,030 3,782
Within 90 days past due #HI90 RN 8.92% 31,776 2,835
91 - 180 days past due #E91 = 180K 10.83% 11,348 1,229
181 - 365 days past due #HI181 £ 365K 16.73% 23,002 3,849
Over 365 days, past due (Note) — #18i365 KA £ (FHfzF) 92.78% 99,588 92,393
324,744 104,088
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b) Credit risk (Continued)
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36. IEEREEBEERBE(E)

(b) FERMRGE)

Trade receivables (Continued) EZEWNIE(E)
As at 31 December 2018 R-E-NFE+=ZA=+—H
Gross

Expected carrying Loss
loss rate amount allowance
TEEE R BIRE &5 E R
% HK$'000 HK$'000
FiET FET
Not past due I R 581 HA 0.29% 216,996 638
Within 90 days past due BHEI90 RN 1.54% 17,274 267
91 - 180 days past due #HEF91 £ 180K 3.32% 19,617 651
181 — 365 days past due #HI181 2365 K 6.65% 51,260 3,409
Over 365 days, past due (Note) — #181365 KA _E(FHfzF) 88.00% 147,176 129,518
452,323 134,483

Note: Included credit impaired (but not purchased or originated) of
HK$14,514,000 (2018:HK$84,519,000).

The Group does not hold any collateral over trade
receivables as at 31 December 2019 and 2018.
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b)

Credit risk (Continued)
Trade receivables (Continued)

As at 31 December 2019, the Group recognised loss
allowance of HK$104,088,000 (2018: HK$134,483,000)
on the trade receivables. The movement in the loss

MHEREEBERBREGE)

(b)

EERBE)

BN (E)
RZTE-NFF+ZA=+—H" 'K
SEECHEZERRKIAERER
# 1% 104,088,000 TT(—ZF — N\

allowance for trade receivables during the year is F 134,483,000 L) FANE
summarised below. SIEWGRIE 2 BB BIEE BN T X
ARkt
2019 2018
—E-NF —N\F
HK$’000 HK$'000
FET FAT
At beginning of the reporting A S HA )
period 134,483 22,091
Increase in allowance G N 51,551 118,377
Amount written off gl (80,005) (145)
Exchange realignments PE 3 378 (1,941) (5,840)
At end of the reporting period RIEHLERA 104,088 134,483
Loan receivables JEU B2

The Group has adopted procedures in extending credit
terms to loan borrowers and in monitoring its credit
risk. The credit policy on extending credit terms to
loan borrowers includes assessing and evaluating loan
borrowers’ creditworthiness and financial standing.
Management also closely monitors all outstanding
debts and reviews the collectability of other receivables
periodically. At end of the reporting period, 25%
(2018: 44%) and 79% (2018: 87%) of the total loan
receivables were due from the Group’s largest borrower
and the five largest borrowers respectively within the
unallocated segment.

REBERWETEBGE TERE
PAZGEERZRREFUAREREHA
FERBRZIZEF - B TERERA
EEHPZ EEBRBENE LG
ff?ﬂ1ﬁ?k/\z1§)ﬂft*)§iﬁ7fﬁ“kﬂﬁiﬂ °
ERENSEERAAARKED
&Eﬁﬁ%l@ﬁﬁﬁﬂfﬁ% IEZH&"’K’IE
T MEIERARAE - BWERE
BER25% (ZZT—N\F 1 44%) &
79% (ZF —)\F : 87%) 7 5l &%
RN AEBRRERARAAER
AZFIE > MzBEERATIBR A
RS FISLE o
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. KEAREEBERBEE)
AND POLICIES (Continued)
(b) Credit risk (Continued) (b) EERKE)
Loan receivables (Continued) JEWEF ()
The Group uses three categories for loan receivables REEFEARKER 2 = @85
which reflect their credit and how the loss allowance is RMEEERETSEREEE
determined for each of those categories. These internal B2FAR - ZERNEERRTR
credit risk rating are aligned to external credit rating BIFEER - Bk FEZINGE
companies, such as Standard and Poor, Moody's and B T —8 -
Fitch.
A summary of the assumptions underpinning the AEEFEHEEHEEEVNER ZR®
Group's ECL model is as follows: BEGEY (N
Category Company definition of category Basis for recognition of ECL provision
Ehl ARGHHEEZER BREHEEFERECEE
Performing Borrowers have a low risk of default 12 month expected losses. Where the
and a strong capacity to meet expected lifetime of an asset is less
contractual cash flows than 12 months, expected losses are
measured at its expected lifetime
FE ERAZNERRREEGRENEESL KRK12BEAZEBERE - GREHESE
ERZHEEMNE ME1NRZBERAAZEE  EHEBEER
HiadF &2
Special attention Interest and/or principal repayments Lifetime expected losses
are 60 days past due
(Sdilll=zhas FMER /SRS EREE60 H TREFE NN ER
Non-performing Interest and/or principal repayments Lifetime expected losses

are 90 days past due; credit impaired
(but not purchased or originated)

TR FER/SHALEFOHIR  EEFH TEHRFERALEE
BEUEIEBARRARD EE)
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b) Credit risk (Continued)

Loan receivables (Continued)

36. IEEBREBEBEERBE(E)

(b) =ERKE)
JEWEZ (&)
An analysis of changes in the gross amounts of loan R ERAZE 2 B HMMT ¢
receivables is as follows:
Stage 1 Stage 2 Stage 3 Total
E—IEER E PR E=EER et
HK$’000 HK$’000 HK$'000 HK$'000
F&T FET FHET FHET
Gross loan receivables as R-ZE—hF—A
at 1 January 2019 —AZEWER
Fok ) 129,298 64,978 194,276
New loans originated e 28,814 — 28,814
Loans repaid during FHNEEEER
the year (42,952) (3.400) (46,352)
Exchange realignments PE X 58 (905) — — (905)
Transfer to lifetime ECL HEE > HIFEHEE
(Stage 3) EBE(F=RER) (114,255) 114,255
As at 31 December 2019 R=ZF—h&E+=A
=+—H 175,833 175,833
Stage 1 Stage 2 Stage 3 Total
E—IEER EPEER E=IEER et
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET FAET
Gross loan receivables as RZZE—NF—HA
at 1 January 2018 —HZEKER
FEk 126,226 — 20,290 146,516
New loans originated MER 173,933 — 173,933
Loans repaid during the FAREEER
year (126,173) — — (126,173)
Transfer to lifetime ECL ERE2HERER
(Stage 3) BB (E =) (44,688) — 44,688 —
As at 31 December 2018 R-E—N\FE+=H
=+—H 129,298 — 64,978 194,276
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. IBEMEEEERBEE)
AND POLICIES (Continued)
(b) Credit risk (Continued) (b) EERKEE)
Loan receivables (Continued) JEWEL (&)
An analysis of credit risk exposure by the Group's BRAEBRNBEETREGE D 2
internal credit rating system is as follows: EERBIFTAT
As at 31 December 2019 R-ZB-AFE+ZA=1+—H
Stage 1 Stage 2 Stage 3 Total
E—REER B B et

HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET

Internal rating grades RIS EREAR
Performing EH — — — —
Special attention Rl E — — — —
Non-performing TR — — 175,833 175,833
— — 175833 175,833

As at 31 December 2018 R=—ZB—-NE+=-HA=+—H

Stage 1 Stage 2 Stage 3 Total
E—HBER F_[EER F=[EE HEt
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAET FET FHET

Internal rating grades RIS EREAR
Performing e 129,298 — — 129,298
Special attention Rl E — — — —
Non-performing TR — — 64,978 64,978

129,298 — 64,978 194,276
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Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(b)

Credit risk (Continued)

Loan receivables (Continued)

As at 31 December 2019, the Group recognised loss
allowance of HK$175,833,000 (2018: HK$44,667,000)
on the balances. The movement in the loss allowance

for the balances during the year is summarised below.

MHEREEBERBREGE)

(b) FERRGE)
EREF(E)

RZEBE—-NF+_A=+—8"
AEBERBBERERBERMG
175,833,000/ t(—Z & — N\ :

44,667,000 7T) °

FRBELZE

BIREZ N T U -

Stage 1 Stage 2 Stage 3 Total
F—MEER FERREER F=PEER BET
HK$'000 HK$'000 HK$'000 HK$'000
FAETT FATT FAT FAET
As at 31 December 2017 R-E—+F+—-H
=+—H — — 20,290 20,290
Increase in allowance AL 0 — — 24,377 24,377
As at 31 December 2018 R-E—NFE+=H
=+—H — — 44,667 44,667
Increase in allowance AN — — 130,929 130,929
Exchange realignments bE X FE R — — 237 237
As at 31 December 2019 R=-T—h&+=A
=+—H — — 175,833 175,833

Deposits and other debtors

The movement in the loss allowance of deposits and

other debtors during the year is as follows:

it RE M e IR

FREE FEMREOIRRAERE

ERBERMT

2019 2018

—E-NEF —E-N\F

HK$’000 HK$'000

FExT FHET

At 1 January Rn—H—H — —
Increase in loss allowance SR A E N 237,833 —
Exchange realignments ME 5, B (3,407) —
At 31 December Rt+=—A=+—~” 234,426 —
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. IBEMEEEERBEE)

AND POLICIES (Continued)

(b) Credit risk (Continued) (b) EERKE)
Deposits and other debtors (Continued) 2o RAE M EWIRH ()
As at 31 December 2019, the Group has recognised RZE-—NF+=ZAR=+—8"
an allowance for credit losses on deposits and other AREEDERILZ S L E M ERIR
debtors of HK$234,426,000 (2018: HK$Nil) of which RHE E B 1811 234,426,000 8
amounting to HK$230,918,000 (2018: HK$Nil) were T(ZE—)\F: ) HF
individually determined to be credit impaired (but not 230,918,000 (=& — )\ & :
purchased or originated) under ECLs during the year. TRET)FAREBET RIRERE

HEEBRREMNEEEEBA
HRABELE) -

Pledged bank deposits and bank balances EEHFRITIEARRITHEF

The Group has limited credit risk with its money REBRYBSEBEREL 2 FRE
deposited in financial institutions and brokers, who are HrEERREAER  RERZFY
with high credit ratings and assessed as having low HHREREEH ESERTR - &
credit risk. The Group has not had any significant loss FTEAEEERR - NEBRBEIL
arising from non-performance by these parties in the BERBEBALTIBITREENELSE
past and management does not expect so in the future. AEE  MEEEEHARITE

HIRZEBR -

The maximum exposure to credit risk is represented by FERB RS HEE BNGETE
the carrying amount of each financial asset in these WMEANSBYBEECIRE SR °

consolidated financial statements.

(c) Liquidity risk () RBELEAR
Liquidity risk refers to the risk in which the Group is mEERREAEEENETHE
unable to meet its short-terms obligations. Liquidity risk RHAEE AR - REE SRR
is minimal and is managed by matching the payments TRE - TERREEERRKHE
and receipts cycles. The Group's operations are HINAEIE - REFE v 2B FEFE
financed mainly through its business activities. MEBETHRHES -
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. IXEABREEREERBEE)
AND POLICIES (Continued)
(c) Liquidity risk (Continued) () FRBESLEKRE)
The maturity profile of the Group’s non-derivative R EEERA - LA KRR
financial liabilities at end of the reporting period, based ehE(BENBEHOMNEN(WE
on contractual undiscounted cash flows (including FEN BRI EELE R B 2 F =
interest payments computed using contractual rates FTEZFERE)GTE  AEEZ
or, if floating, based on rates at end of the reporting JEPTAEB B A & 2 BIHIE Rty a0
period) are summarised below: T
Total
On demand contractual Total
or within undiscounted carrying
Tyear 1to2years 2to5years Over5 years cash flows amount
RER BHREE
B—ER -2-% —Zn% LENE RERELE REAS
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHr T Fhr FHR Fin FHr
At 31 December 2019 R=E-h%
TZA=+-H
Trade and other BHREMEN
payables FAE 386,287 — - — 386,287 386,287
Interest-bearing STEEE
borrowings 459,450 — — — 459,450 445,067
Convertible bonds RRES 717,791 - - - 717,791 696,646
Promissory notes RAZE 652,069 - - - 652,069 475,928
Lease liabilities HEER 9,908 14,834 1,639 - 26,381 24,391
2,225,505 14,834 1,639 - 2,241,978 2,028,319
At 31 December 2018 R=Z—/)\F
+-h=+-8
Trade and other ECYEY )
payables B 410,881 — - - 410,881 410,881
Interest-bearing SEEE
borrowings 1,342,130 55 — — 1,342,185 1,324,984
Convertible bonds AARER 725,441 — - — 725,441 672,117
Promissory notes ELEE 704,109 63,002 33,473 5,251 805,835 736,637
3,182,561 63,057 33,473 5,251 3,284,342 3,144,619
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

36. IEEREEBEERBE(E)

224

(d)

Interest rate risk

The management believes that the Group’s fair value
interest rate risk is minimal and no sensitivity analysis is
performed.

The Group is exposed to cash flow interest rate risk in
relation to bank balances and variable-rate interest-
bearing borrowings (see Notes 25(a), 25(b), 25(c) and
25(e)). The exposure to cash flow interest rate risk is
mainly concentrated on the fluctuation of the prevailing
interest rate of the loan prime rate, HIBOR, prime rate
and BOCHK’s HK$ prime rate (2018: prevailing interest
rate of the loan prime rate, HIBOR, prime rate and
BOCHK’s HK$ prime rate) arising from the Group's
bank borrowings, certain margin loans and loans from
financial institutions (2018: bank borrowings, certain
margin loans and loans from financial institutions). The
Group currently does not have a formal interest rate
hedging policy. However, the management monitors
the interest rate exposure on an ongoing basis and will
consider hedging the interest rate risk should the need
arise.

Sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for the
variable-rate interest-bearing borrowings at end of the
reporting period. The analysis is prepared assuming
the liability outstanding at end of the reporting period
was outstanding for the whole year. A 50 basis point
increase or decrease in interest rates is used when
reporting interest rate risk internally to management'’s
assessment of the reasonably possible change in
interest rates over the period until the end of the next
annual reporting period.
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(d)

(e)

()

Interest rate risk (Continued)
Sensitivity analysis (Continued)

If interest rates had been 50 basis points (2018: 50
basis points) higher/lower and all other variables were
held constant, the Group’s net loss for the year would
increase/decrease by approximately HK$2,200,337
(2018: loss for the year would increase/decrease by
approximately HK$2,390,000).

In the opinion of the directors of the Company, the
sensitivity analysis is unrepresentative of the inherent
interest rate risk because the exposure at the end of
each reporting period does not reflect the exposure
during the year.

Currency risk

Substantially all of the Group’s sales and operating
costs are denominated in the functional currency of
the group entity making the sales or incurring the
costs. Accordingly, the management considers that the
currency risk is not significant. The Group currently
does not have a formal currency hedging policy in
relation to currency risk. However, the management
monitors the currency risk exposure on an ongoing
basis and will consider hedging the currency risk should
the need arise.

Capital management

The objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a
going concern and to provide returns for shareholders.
The Group manages its capital structure and makes
adjustments, including payment of dividend to
shareholders, return capital to shareholders or issue
new shares or sell assets to reduce debts. No changes
were made in the objectives, policies or processes

during the years ended 31 December 2019 and 2018.
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. IEEREEBEERBE(E)
AND POLICIES (Continued)
(f) Capital management (Continued) f) BEXREE(E)

AEERBEREREE AL X
(VAB IR 53 FERR DA (B At ) IR i 4B (B
AEIEREAR - RBEHERA
ZEREREEARLLRIT

The Group monitors capital on the basis of debt-to-
equity capital ratio, which is net debt divided by total
(deficit) equity. The debt-to-equity capital ratios at end
of the reporting period were as follows:

2019 2018

—E-hEF —ZE-N\F

HK$'000 HK$'000

FET FET

Convertible bonds AR E 696,646 672,117
Interest-bearing borrowings FFEEE 445,067 1,324,984
Promissory notes AL B 475,928 736,637
Lease liabilities HEAE 24,391 —
Total debt BIRMERE 1,642,032 2,733,738
Less: Pledged bank deposits J - BERIRITER (7,503) (11,259)
Less: Bank balances and cash B SRITHEERBR® (225,912) (335,913)
Net debt BIEF5E 1,408,617 2,386,566
Total (deficit) equity (4L I iEARE (633,427) 1,095,742
Debt-to-equity capital ratio BIH R EE AL E (222.38)% 217.80%
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37. FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
consolidated financial statements on a recurring basis at
31 December 2019 and 2018 across the three levels of
the fair value hierarchy defined in HKFRS 13, Fair Value
Measurement, with the fair value measurement categorised
in its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels of
inputs are defined as follows:

J Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical financial assets or liabilities
that the Group can access at the measurement date;

J Level 2: input other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly;

o Level 3 (lowest level): unobservable inputs for the asset
or liability.

37.

TXEIRZF-NFRZF-NF
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

37. FAIR VALUE MEASUREMENTS (Continued)

umN@

7

_

\
Y

37. RVERTEE)
a) Assets measured at fair value a) RBAFENEZEE
31 December
2019 Level 1 Level 2 Level 3
—E-NE
+=HA=+-—-H WMBI— A= WA=
HK$'000 HK$'000 HK$'000 HK$'000
FTExT THEx TR FExT
Assets measured at BATEFERZ
fair value BE
Financial assets EERHMBEEK
designated at FVOCI ABATEEE
ZEBERE
— Unlisted equity — REBRINEM
securities in a private i 2 FLAB
limited company RARIZIEL
incorporated outside IR E 5
Hong Kong 218,966 — — 218,966
Financial assets at FVPL RERIRIE LD FE
RECHKEE
— Listed equity securities — FHRANES 6,243 6,243 — —
— Wealth management  — BIEEEER
products, unlisted kLT 12,863 — — 12,863
— Unlisted equity — REBFINEM
securities in a private B2 FLAB
limited company BRARIZIELE
incorporated outside AR & 75
Hong Kong 121,790 — — 121,790
— Unlisted equity — NEBEMK L
securities in a private ZHABRA
limited company B2 3 LTk
incorporated in Hong REH
Kong 24,663 — — 24,663
384,525 6,243 — 378,282

RENTIAN TECHNOLOGY HOLDINGS LIMITED {Z kR IZRERAT




Notes to the Consolidated Flnanua’r Statements
2 Jﬁﬁ%ﬁ?

Year ended 31 December 2019 Bt F ZE— N FE+ - H=+—HILFE

37. FAIR VALUE MEASUREMENTS (Continued)

a) Assets measured at fair value (Continued)

31 December

37. DR EFEE)

a) BRAVEFEBZEEE)

um""’!!'.. )

2018 Level 1 Level 2 Level 3
—E—-N\F
+-A=+—H FBl— FRl= A=
HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FET FHIT
Assets measured at fair RAVEFEZ
value BE
Financial assets EERHEMmEE
designated at FVOCI BARAEE
BEEZHEEE
— Unlisted equity — REBRINEM
securities in a private i 2 FLAE
limited company BBARZIEL
incorporated outside RN 5
Hong Kong 233,261 — — 233,261
Financial assets at FVPL AERIRIZ A FE
BREZHEEE
— Listed equity securities — FHRAES 1,696,636 1,696,636 — —
— Listed bonds — FHES 348,765 348,765 — —
— Wealth management  — BIEEEER
products, unlisted JEET 55,565 — — 55,565
— Unlisted equity — RBEEIRIE
securities in a private B2 FAE
limited company BRARIZIEE
incorporated outside MR E 5
Hong Kong 136,212 — — 136,212
— Unlisted equity — NEBEM L
securities in a private ZIABRA
limited company BlZ 3Lk
incorporated in Hong KE 5
Kong 25,693 — — 25,693
— Unlisted partnership — FLEMAERHRE
investments 20,285 — — 20,285
2,516,417 2,045,401 — 471,016
During the years ended 31 December 2019 and 2018, REBEZZ-—NEFER_ZT—N\F
there was no transfer between Level 1 and Level 2 fair +=A :‘l’ HIEFE  WEAR
value measurements and no transfer into and out of FEFTERR— =7 FEETT
Level 3 fair value measurements. i RN EFTERR =T EE A

N -
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

37. FAIR VALUE MEASUREMENTS (Continued)

a) Assets measured at fair value (Continued)

a)

The details of the movements of the recurring fair value

measurements categorised as Level 3 of the fair value

hierarchy are as follows:

Movements in Level 3 fair value measurements

31 December 2019

Financial assets

/

37. DR EFEE)

‘\\\\\\\\\\\

BATEN B EE(H)
SERATERBARRIZ 2 @H
ATEHEZ BBHBENT :

AFEHERH= 2L

—E-NAEFE+=A=+—8H

designated at  Financial assets at
FVOCI - Unlisted ~ FVPL-Unlisted  Financial assets
equity securities  equity securities  at FVPL - Unlisted
in a private inaprivate  equity securities
limited company  limited company inaprivate Financial assets at  Financial assets at
incorporated incorporated  limited company FVPL -Unlisted FVPL - Wealth
outside outside incorporated in partnership management
Hong Kong Hong Kong Hong Kong investments  products, unlisted Total
EERAHRENN REEREATE
ROVEREZME REZHKEE  WeRERAVE
BE—-MWNER  —NBERN REBEE- RERKEAFER
BAERAYz  EMELZHA  REBERAY: REXRROVER  BiMREE -
MABRARZ BRARZ MABRARZ.  EZHBEE— HEERER
Description i FLoRAEs  FLTRARS  ELERAEE  ELHABRE L @t
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000
T AR Thxn Thn TR T
At beginning of the reporting ~ INEREE]
period 233,261 136,212 25,693 20,285 55,565 471,016
Initial recognition it - - = 56,744 31,734 94,478
Disposal during the year ERiE - - - - (80,162) (80,162)
Fair value changes NYERY (14,295) (14,422) (1,030) (77,029) = (106,776)
Exchange realignments [E5EE - - - - (274) (274)
At end of the reporting period RHEHERA 218,966 121,790 24,663 - 12,863 378,282
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Year ended 31 December 2019 #ZE ZEF—NF+=A=+—HILFIE

37. FAIR VALUE MEASUREMENTS (Continued) 37. AV EFEE)

a) Assets measured at fair value (Continued) a) BRAFENEZEEE)
Movements in Level 3 fair value measurements RNFEGTERF = ZE)(E)
(Continued)

31 December 2018 —E-N\Ft+-A=+—H

Financial assets ~ Financial assetsat ~ Financial assets at
designated at FVOCI FVPL - Unlisted FVPL - Unlisted
- Unlisted equity equity securities equity securities

securities in a private na private naprvate  Financial assetsat  Financil asses at
limited company limited company limited company FVUPL -Unlisted FUPL - Wealth Contingent
incorporated outside  incorporated outside  incorporated in Hong partnership management consideration
Hong Kong Hong Kong Kong investments  products, unlisted Dayables Total
HERARZENA
BAVERE:  RBEREATE  REAGRLTE
BHEE- BN REUIEE-  REOMEE- RESRRATE

Foulalioe RERAMIRRT  REEEMMI:  REEREOTE  REZNREE-
UABRAEZ  ZLABRREZ  RABRREZ  REZBMEE-  WEEEER

Descripton it kLRERR  ELTRAER  ALOREES  ALTRURE kL EAEARE it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000

Tén Tén Tén Tén Tén Tén Tin

At beginning of the reporting period 485 2H) 267500 - - 12204 449998 (16,713) 712989

Iniial recognition - 171,40 48,669 13492 151,808 - 385,209

Disposal during the year - - - - (253,000) - (253,000)

Net retur of capital contribution - - - (2311) - - (231)

Fair value changes (34.39) (35,028) (22,976) (3,135 (291,779) 16,524 (370,633)

Settlement to profit quarantee i - - - - - 5718 5718
Compensation from profit quarantee &

— offer payables - - - - - (5,590) (5,590)
Eichange realignments - - - 3 (1.462) b1 (1,366)
Atend of the reporting period ~ WE&HERR 133,261 136,212 25,693 20285 55,965 - 471,016
The above fair value changes are reported as FRATESESHNEAREREM

changes in fair value of financial assets at FVPL/fair 2EIRARERNSHARIBISE
value of financial assets designated at FVOCI” in the BATEEE Y HEEEY ATE
consolidated statement of profit or loss and other SEEREMRERARA T EE
comprehensive income. BYMEEAEY NFEEEE] -
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Year ended 31 December 2019 &t 2 —FE— N F+-HA=1+—HIFZF

37. FAIR VALUE MEASUREMENTS (Continued)

a)

b)

Assets measured at fair value (Continued)

Description of the valuation techniques and inputs used
in Level 3 fair value measurement

The Group recognises the fair values of unlisted equity
securities in private limited companies incorporated
outside Hong Kong, unlisted equity securities in a
private limited company incorporated in Hong Kong
and unlisted partnership investments at the end of each
reporting period and fair values were determined by
adopting P/B, P/E and asset-based approach respectively
and adjusted by minority discounts.

The unlisted wealth management products’ investment
portfolio mainly comprises investment in debentures,
bank debentures, bank saving, corporate bonds, listed
securities and other investments in the PRC and global
market with high credit rating (the “Investment”)
and the fair value of the Investment is reported by the
financial institutions and external fund manager.

Valuation processes of the Group

The Group reviews estimation of fair values of the
unlisted wealth management products, unlisted equity
securities in private limited companies incorporated
outside Hong Kong, unlisted equity securities in a
private limited company incorporated in Hong Kong and
unlisted partnership investments which are categorised
into Level 3 of the fair value hierarchy. Reports with
estimation of fair value are prepared by the financial
institutions and external fund managers on a monthly
basis and independent valuers on a semi-annually basis.
Discussion of the valuation process and results with
those charged with governance is held twice a year, to
coincide with the reporting dates.

Assets and liabilities with fair value disclosure, but
not measured at fair value

All other financial assets and liabilities including loan
receivables, trade and other receivables, trade and
other payables and interest-bearing borrowings are
carried at amounts not materially different from their
fair values as at 31 December 2019 and 2018.
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Year ended 31 December 2019 #Z = F—NF+ - H=+—HIFFE

38. OTHER EVENTS AND EVENTS AFTER THE
REPORTING PERIOD

Other than disclosed elsewhere in these consolidated

financial statements, a summary of other events and events

transacted after end of the reporting period is set out below:

(a)

Placing of new shares of Enterprise Development
which constitute a deemed disposal of the Company

On 4 February 2020, Enterprise Development completed
its placing and a total of 105,301,796 placing shares of
Enterprise Development were allotted and issued to not
less than six placees at the placing price of HK$0.249
per placing share. The net proceeds arising from the
placing amounted to approximately HK$25.41 million
(after deduction of commission and other expenses of
the placing), which is intended to be used as general
working capital of Enterprise Development.

Upon completion of the placing, Enterprise
Development indirectly owned as to approximately
32.27% by the Company and 12.03% by Mr. King
Pak Fu (“"Mr. King"”), the controlling shareholder
of the Company. Together with Mr. King's 12.03%
voting right, the Company have 44.30% voting right
at Enterprise Development. The Board has assessed
the changes and concluded that the Company still has
de facto control over Enterprise Development and the
financial results of Enterprise Development will continue
to be consolidated in that of the Company.

Details of the placing of new shares of Enterprise
Development were set out in the announcements of the
Company dated 21 January 2020, 29 January 2020 and
10 February 2020.

HtEBERBEHRER

RREmAMBERREMBOARES
Sh - EER RN RE AR BIRET
ZEEGAmT

(a) RELERHFBRH(HBRAARAZ
REHESHE)

R-ZE-_ZEF-ANAB - tER
REMEETE - 44£105,301,796
fritRESERNDIEESESRIES
f&17 0.249 8 Bl 8 R 1T T A
RARNBEEA - BBEELZFIER
TEFE84) 425,410,000 7 7T (4840
REEEReREMAS)  BAKE
TR —MEEES -

BA@E'E%IEKEM% RS BB

NAIRARBIERBERERF %
E(SEEDBEEEBLN3227%
$12.03%Ewm - ERFTEEZ
12.03% 55 - KRR ELRE
4430% B EE - EFBETEA
BEE  WRAANTDETCERE
BEHESIE MR 2MEES
HEBN RN BRENGE A
rpg o

ﬁ%ﬁ RETEIMRGN 27 BEHNAR

RAIBA-ZE_TF—A=+—
A ZE-TF-—A-+ThAARKZ
EEF-_A+THZAE -
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38. OTHER EVENTS AND EVENTS AFTER THE
REPORTING PERIOD (Continued)

(b)

Negotiations on acquisition of businesses and
disposal of subsidiaries

Negotiation on acquisition of businesses

The Company is endeavouring to negotiate with a
potential vendor for the acquisition of a company
engaged in investment management and consultation
and financial technology business in the mainland China
(the "Target Company”). The principal businesses
of the Target Company include: 1) investment
management and investment consultation; 2) financial
technology business: focusing on Al-assisted investment

advisory, big data platform and cloud service.

Details of the negotiation on acquisition of businesses
were set out in the announcement of the Company
dated 26 February 2020.

Negotiations on disposal of subsidiaries

The Company is negotiating with certain potential
purchasers in respect of the disposal of subsidiaries
namely Qingdao Jiashengtai Technology Services Co.
Lid* (E S =EERHERBAER A A]), Shenzhen CNEOP
Technology Company Limited* CFYITH A REEH AR
AA]), Beijing Weein Software Technology Company
Limited* (Jt R FE X B H B R 2 &) ) and Shenzhen
Hexicom Technologies Company Limited* (R /&EE
BRIARRAT).

Details of the negotiations on disposal of subsidiaries
were set out in four respective announcements of the
Company all dated 26 February 2020.
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38. OTHER EVENTS AND EVENTS AFTER THE
REPORTING PERIOD (Continued)

(c)

(d)

(e)

Winding up orders against shareholders of the
Company

As disclosed in the announcement of the Company
dated 26 February 2020, it had come to the attention
of the Board that two letters dated 22 January 2020
were issued by the Official Receiver’'s Office to the
Company that winding up orders were made by the
High Court of Hong Kong against Better Joint Venture
Limited and Mystery ldea Limited, the substantial
shareholders of the Company.

Details of the winding up orders against shareholders
of the Company were set out in the announcement of
the Company dated 26 February 2020.

Winding up petition of the Company

On 19 March 2020, the Company received a winding
up petition from the High Court of The Hong Kong
Special Administrative Region (Companies Winding-
up Proceedings No. 63 of 2020) (the “Petition”) in
respect of certain alleged indebtedness in the sum
of approximately HK$195 million owed to certain
individual bondholders. The Petition is listed to be
heard at 9:30 a.m. on 17 June 2020. The Company
is seeking professional legal advice in respect of the
Petition.

Details of the Petition were set out in the
announcements of the Company dated 20 March 2020
and 31 March 2020.

Impact of COVID-19

The recent escalation of COVID-19 to a global pandemic
has an adverse impact on market sentiments and posed
challenge to the whole world. The Group continues to
closely monitor the development of the pandemic and
takes all possible and reasonable measures to mitigate
the effect on the Group’s operations. Up to the date
of issue of these consolidated financial statements, the
assessment is still in progress.

%Aﬁﬁﬁ£W?

F-NE+ A=+ AIEFE

HttSERREMRBEGE)

(c)

(d)

(e)

SHUAQNTRROBFRS

WA RRI AR T _TF_H
ZHRBZRAEREE  E5215
B WEBEERARRBLHMG
AR _FTF—-HA-+ZHZ
B - FIBRE A = AR ¥ Better
Joint Venture Limited &2 Mystery
Idea Limited (RAAZEBARE)
THEBBRS -

BRESEARRRENBFES ZFHF
EEHARARRIHBA T -_ZTF —
AZ+RNEZRE -

ARAR2BERER

RZEZZEF=A+NLB "' &AA
REE—HBEBREXETEAG
FREAZCETEBERAEDY
195,000,000 8 7T 2 BB R RITTIE

BEeEERBEREZHF(RAERE

2020 F FE6350 ) ([ 2 ) -
;A%;%HT‘EA 7f7£|5/\ﬂ +‘tE|

EFAR =T BTERM - A2A
IRZEFZREREREBR -

BEHZERB2HBINARFHEA
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COVID-19 2 &
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BYIB B ARRITZ3%E » WK —
PRI A - URE AN E@EE

BAZZHE - BEXSHRAVE
WRETIEHBE - A DIEEITHR -

ANNUAL REPORT 2019 &3k

\\\\

235



Notes to the Consolidated Financial Statements
mEMBRRME i
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. AR MBMIR &R

COMPANY
2019 2018
—E-hEF —E—N\FE
Notes HK$'000 HK$'000
Mt FTHxT FHET
Non-current assets kRBEE
Interests in subsidiaries A SIENEIPE 5 16 178,673 2,226,050
Current assets REBEE
Due from subsidiaries JE U B 8 R B FRIE 294,136 345,849
Other receivables H b e U sk I8 932 2,383
Bank balances and cash RITEFENMES 3,520 647
298,588 348,879
Current liabilities REEE
Other payables HAth fE T 5RI8 90,174 70,666
Interest-bearing borrowings AFEEE 180,000 200,000
Promissory notes EHEE 27 475,928 645,975
Convertible bonds AT RRE S 29 696,646 672,117
1,442,748 1,588,758
Net current liabilities REEEFE (1,144,160) (1,239,879)
Total assets less current liabilities EEZERAEBAE (965,487) 986,171
Non-current liabilities kRBERE
Promissory notes O B 27 — 90,662
NET (LIABILITIES) ASSETS (BE)EEFE (965,487) 895,509
Equity and reserves BREREE
Share capital [ 30 11,022 11,022
Reserves (] 39(a) (976,509) 884,487
TOTAL (DEFICIT) EQUITY (E54h) I resaE (965,487) 895,509

This statement of financial position was approved and

K BRAAREHUATALTHRRESZS

authorised for issue by the Board of Directors on 8 May 2020 RZE-ZTFERANBEBIAENMIRE

and signed on its behalf by Sk
Qian Feng 24
Director EE
Li Xiaoguang TNE
Director EE
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. KD AR REKE)
COMPANY (Continued)

(a) Reserves (a) f##E
Retained
Capital Convertible profits
Treasury Share  redemption Capital ~ Contributed  bonds equity ~ Share option  (Accumulated
shares premium reserve reserve reserve reserve reserve losses) Total
TRRES REEF

v Rtk EXRERE EfE fA2g BhfE  BRERE  (2HER) it
HKS'000 HKS$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS$'000 HK$'000 HKS'000
T ThR TikT TR ThR AT ThR Tin TRL

At 1 January 2018 WZE-\E-f-B - 3,142,766 1173 449 16,692 8,012 109,897 142,420 3,440,452

Loss for the year and total EAEBRERZE
comprehensive loss for BB
the year - - - - - - - (2,525,107)  (2,525,107)

Transaction with owners:  EFE A% 5

Contributions and HERA R

distributions
—Shares repurchased  — EEEREHZ

and cncelled Bit - (g 126 - - - - (25 (20876
—Shares repurchased  — EEEBREHZ

but not cancelled ki3 @ (297) - - - - - - (307)
— Reversal of equity- —F‘*@M}Eﬁ?ﬁﬁu

settled share-based Ri%ziE

payments - - - - - - (9,681) - (9,681)
— Share options — ERRl EE

forfeited during

the year - - - - - - (31,444) 31,444 -

Total transaction with ~~ EEE AEFT 225

owners a5 ) (21,173) 126 - - - (#1,125) 31,318 (30,858)
Transfer g% - - - N . (933) - 933 -

At 31 December 2018 and R=E-/\E+=f
1 January 2019 =t-BRk
“E-NE-fA-B 4 3,121,593 1,299 4492 16,692 22,019 68,772 (2,350,436) 884,487

ANNUAL REPORT 2019 &3k 237



STATEMENT OF FINANCIAL POSITION OF THE

COMPANY (Continued)

(a) Reserves (Continued)

Notes to the Consolidated Financial Statements
r & B 1% 3R R M EE

Year ended 31 December 2019 # = —&F

—NFFT—A=1—HIFE

Capital
Treasury Share  redemption
shares premium reserve

v hitkE  ERREEE
HKS'000 HK§000 HKS'000
TR ThR TR

A
\%\\\\

Contributed  bonds equity

/////

reserve

BRERE
HKS'000

TRL

. ARBMBRRRE)

Retained
profits

Share option ~ (Accumulated

losses)
REEF
(ZitFB)
HK$'000
Thr

lossfortheyearand ~~ ERERRERZE
total comprehensive R4S
loss for the year

Transaction with owners: BB AE7R5
Contributions and HERAR

distributions

—Shares repurchased  — BEEERHH
but not cancelled ki3

— Reversal of equity- —T*@MEEZE@
settled share-based R z5E
payments

— Share options — EmRh EE
forfeited during
the year

Total transaction with ~~ EEE AEFT 225

owners 8%
Transfer B
At31 December 2019 R-E-h%
t-A=t-A

(1858,139)

(2,851)

(30382)

30,382

(33,233

30382

2,019

(4 3121587 1299

35,539

(4,15,114)
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The following is a summary of the published results and assets
and liabilities of Rentian Technology Holdings Limited (the
“Company”) and its subsidiaries (together the “Group”) for the

past five years.

Fmané"ral Sum
B

s

)

ATHBERMEZERERAR(TERA28]) &
HEHWE AR (SEAEE])BERFZET
BREANBEERAEMER -

RESULTS E 3
2019 2018 2017 2016 2015
—E-hF - N\F —tF —ERE “E-AHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THIL THL THT THT
Revenue gz 175,507 1,134,936 1,531,414 1,203,580 904,096
Cost of sales HEMAR (658,908) (924,459) (786,378) (739,321) (550,404)
Gross (loss) profit E(E)H (483,401) 210,477 745,036 464,259 353,692
Other income Hipl A 25,904 38,540 52,766 40,154 23,650
Selling and distribution expenses $5& &7 #5515 (113,469) (128,191) (100,710) (68,414) (79,319)
General and administrative —REIBHEZ
expenses (280,265) (279,445) (376,055) (314,305) (171,415)
Other operating expenses HgEm% — — — (49)
Changes in fair value of financial E/\TE 415?*“?@@%
assets at fair value through LHBBE L NFHE
profit or loss & (146,584) (1,479,954) 284,739 264,436 (77,666)
Loss allowance on trade and B 5 R ERIE
other receivables, and loan DREWES 2 BB
receivables B (420,313) (142,754) — — —
Changes in fair value of WSZYWW‘Z ~TE
contingent consideration &
receivables — — 186,757 — —
Changes in fair value of ENSARB L ATE
contingent consideration &g
payables — 16,524 — — —
Other gains/(losses), net Hitlizs/(B18) %8 — — 1,265 (1,157) -
Forfeiture of a deposit paid for ~ Z12 st i — B A
acquisition of a subsidiary ARSI zESe — (3,000) — — —
Impairment loss of available-for- A EHBEE 2
sale financial assets BEE — — (61,109) (41,114) —
Impairment of intangible assets &L EERIE (14,124) (59,419) — — -
Impairment of goodwill HERE (120,110) (897,375) (200,000) — —
Finance costs BgR A (142,748) (205,698) (190,103) (109,685) (37,732)
Share of results of an associate/ JEfRES &N A2 4
associates (26) — 1,473 18,960 48,059
Gain on bargain purchase on  WEE—fEBZ DA 2
acquisition of an associate EBBEkE — — — — 8,740
(Loss) Profit before taxation Bia(BE) RN (1,695,136) (2,930,295) 344,059 253,134 67,960
Taxation 18 19 (16,381) (37,394) (22,120) (6,956)
(Loss) Profit for the year FABE)EH (1,695,117)  (2,946,676) 306,665 231,014 61,004
(Loss) Profit attributable to: (BR)ENEBN
Owners of the Company AREHEAA (1,541,664) (2,835,001) 202,628 154,446 38,258
Non-controlling interests RS (153,453) (111,675) 104,037 76,568 22,746
(1,695,117) (2,946,676) 306,665 231,014 61,004
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Financial Summary

MBME

N\
QA
Nz

ASSETS AND LIABILITIES EENEE
2019 2018 2017 2016 2015
ZE-hE “E-N\E “E—+F “E—RE “T-RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FET FET FET TEL
Non-current assets ERHEE 492,740 653,176 1,702,149 1,848,292 920,767
Current assets MEEE 986,679 3,671,941 5,208,539 3,588,320 2,547,185
Current liabilities mEaE 2,093,975 (3,133,983) (1,384,106) (923,276) (723,856)
Net current (liabilities) assets mE(ak)EEFE (1,107,296) 537,958 3,824,433 2,665,044 1,823,329
Total assets less current liabilities BELERTEE & (614,556) 1,191,134 5,526,582 4,513,336 2,744,096
Non-current liabilities FrBEE (18,871) (95,392)  (1,219,004) (1,079,844) (479,786)
Net (liabilities) assets (BR)EEZE (633,427) 1,095,742 4,307,578 3,433,492 2,264,310
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