Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.
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ANNOUNCEMENT OF UNAUDITED ANNUAL RESULTS
FOR THE YEAR ENDED 31 MARCH 2020
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FINANCIAL RESULTS

For the reasons set out under the paragraph “Review of
Unaudited Annual Results”, on page 36 the auditing process for
the final results of the Company and its subsidiaries for the year
ended 31 March 2020 has not been completed. The Board of the
Company hereby announces the unaudited consolidated results
of the Group for the year ended 31 March 2020 together with
the comparative figures for the year ended 31 March 2019.
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HIGHLIGHTS

o The revenue of the Group for the 2020 Financial Year
was approximately HK$980.1 million (2019 Corresponding
Year: approximately HK$600.3 million);

o The profit attributable to the owners of the Company
for the 2020 Financial Year amounted to approximately
HK$24.6 million (2019 Corresponding Year: approximately
HK$41.1 million);

o Earnings per share for the 2020 Financial Year was
HK$0.05 per share (2019 Corresponding Year: HK$0.08
per share); and

o The Board does not recommend the payment of a final
dividend for the 2020 Financial Year (2019 Financial Year:
Nil).
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UNAUDITED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

AEBRGEEREREMERE
i & =

For the year ended 31 March 2020 HZ=2020F3A31HILFE
2020 2019
Notes HK$’000 HK$'000
bt aF BT BT T
(Unaudited) (Audited)
(REER) (EEZ)
Revenue W = 3 980,053 600,288
Cost of revenue W & KA (870,409) (484,009)
Gross profit E 109,644 116,279
Gain from changes in fair value of EYMEEANTFEESH
biological assets less costs to sell We 25 R0 85 B K AR 13,196 410
Other income and gain H g A R 4 45,803 1,933
Administrative and other expenses TH R EMRE X (110,389) (65,583)
Selling and distribution expenses HENMDHEAX (21,177) (1,286)
Impairment losses on financial assets PRMEEREEBRE (1,996) -
Share of result of an associate DIE—EBE R R EE 1,175 (4)
Finance costs = WD N 5 (7,576) (1,548)
Profit before taxation B 5 A & A 28,680 50,201
Income tax expense Fris®im X 6 (6,174) (10,481)
Profit for the year F 1A A 7 22,506 39,720
Other comprehensive (expense) income:  EH th 2 m (52 ) Y 35 ¢
Items that may be reclassified HErRgEEH 7 HZE
subsequently to profit or loss: Bam ZHE -
Share of exchange reserve of an Pak R D B /N
associate ZEN (3.870) (3,379)
Exchange difference arising on BREBINEBESE
translation of foreign operations R IE 5 = %8 (8,146) (700)
(12,016) (4,079)
Total comprehensive income for the year 4 A2 Uk Z5 4258 10,490 35,641
Profit (loss) for the year attributable LA & I8 FE (G F s A
to: (B18)
— Owners of the Company S VNETEZ SN 24,580 41,057
- Non-controlling interests - JEPE RS (2,074) (1,337)
22,506 39,720
Total comprehensive income (expense) M T & HEEGFERNETE
for the year attributable to: WA (FASZ) 4248
- Owners of the Company - AREIHEAA 14,639 36,978
- Non-controlling interests - R E S (4,149) (1,337)
10,490 35,641
HK$ HK$
BT BT
Earnings per share BRAF
Basic and diluted EARN#E 9 0.05 0.08




UNAUDITED CONSOLIDATED STATEMENT OF XKERGZSHBMRAE
FINANCIAL POSITION
At 31 March 2020 7202043 A31H

2020 2019

Notes HK$'000 HK$'000
M 7t BT T BE T T
(Unaudited) (Audited)
(REE®R) (&%)

Non-current assets ERBEE
Property, Plant and equipment M B REE 197,927 155,148
Right-of-use assets EREEE 8,126 -
Goodwill [EES 14,810 15,875
Other intangible assets HEMmEEEE 2,616 3,894
Interest in an associate R—HEEE AR NS 61,476 65,392
Biological assets EYEE 12,301 10,416
Financial asset at fair value through BATEFABEN
profit or loss THEE 1,012 892
Other non-current assets Hi3EmeEE 460 12,821
Deferred tax assets FEETIBEE 910 425
299,638 264,863
Current assets REBEE
Inventories 7E 19,835 16,125
Biological assets EYEE 8,421 21,638
Trade receivables B 5 EWRIE 10 150,693 126,440
Loan receivable FEW B - 18,180
Contract assets EHEE 11 156,525 88,782
Deposits, prepayments and & BANZRER
other receivables H b ' W IR 73,713 58,706
Tax recoverable Al Uk B % 18 6,585 875
Other current assets EMm#EE 48,245 -
Bank balances and cash RITEHR MRS 31,079 73,175
495,096 403,921
Current liabilities REBAE
Trade and retention payables BZENRER
&R B & 2 99,134 59,405
Contract liabilities AHAEE 11 21,206 18,963
Accruals and other payables FEETE R & HA
JE 7t I8 44,652 128,644
Bank and other borrowings RITREMES 196,018 49,843
Lease liabilities HEBE 5,508 -
Obligations under finance leases BEMESME
- due within one year - —F RN H - 1,175
Tax payable FEBIIR 5,793 10,950
372,311 268,980
Net current assets REBEEFE 122,785 134,941
Total assets less current liabilities EEHERRBAR 422,423 399,804




2020 2019
Notes HK$'000 HK$'000
B it BT T BT T
(Unaudited) (Audited)
(REER) (BFE =)
Non-current liabilities RBERE
Deferred income IR FE U A 25,248 34,637
Long service payment obligations REBR T & A& 516 470
Lease liabilities HERE 2,890 -
Deferred tax liabilities REFHIBBEE 8,719 6,205
37,373 41,312
Net assets EEFE 385,050 358,492
Capital and reserves EXR#E
Share capital fi% A 5,000 5,000
Reserves 1 327,397 312,758
Equity attributable to owners of the RRARER AL R
Company 332,397 317,758
Non-controlling interests FE 1 fR = 52,653 40,734
Total equity ERBE 385,050 358,492




Notes:

GENERAL

Yee Hop Holdings Limited (the “Company”) was incorporated as an
exempted company with limited liability incorporated in the Cayman
Islands under the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands on 12 February
2015 and its shares are listed on The Stock Exchange of Hong Kong
Limited on 18 December 2015. As at 31 March 2020, the Directors
consider the ultimate controlling shareholders of the Company to be
Mr. Jim Yin Kwan, Jackin and Mr. Chui Mo Ming (the “Controlling
Shareholders”). The address of the registered office of the Company
is PO Box 1350 Clifton House, 75 Fort Street, George Town, the
Cayman Islands, and its principal place of business is located at Units
1104-06, 11/F., Nan Fung Commercial Centre, 19 Lam Lok Street,
Kowloon Bay, Hong Kong.

The Company is an investment holding company while the principal
subsidiaries are principally engaged in the provision of foundation and
other civil works and tunneling works in Hong Kong and research and
development and breeding, sales and trading of aquatic products in
the PRC.

Other than those subsidiaries established in the PRC and the Philippines
whose functional currency is RMB and PHP respectively, the functional
currency of the Company and other subsidiaries is HK$. For the purpose
of presenting the consolidated financial statements, the Company and
its subsidiaries (hereinafter collectively referred to as the “Group”)
adopted HK$ as its presentation currency.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRS(s)")

In the current year, the Group has applied, for its first time, the
following new and amendments to HKFRSs, which include HKFRSs,
Hong Kong Accounting Standards (“HKAS(s)”) and amendments,
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle
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The adoption of HKFRS 16 Leases resulted in changes in the Group’s
accounting policies and adjustments to the amounts recognised in the
consolidated financial statements as set out below. The directors of
the Company consider that, the application of other new and revised
HKFRSs in the current year has had no material effect on the Group’s
financial performance and positions for the current and prior periods
and/or on the disclosures set out in these consolidated financial
statements.

2.1 Impacts on adoption of HKFRS 16 Leases

HKFRS 16 introduces new or amended requirements with
respect to lease accounting. It introduces significant changes
to the lessee accounting by removing the distinction between
operating lease and finance lease and requiring the recognition
of right-of-use asset and a lease liability for all leases, except for
short-term leases and leases of low value assets. In contrast to
lessee accounting, the requirements for lessor accounting have
remained largely unchanged. The Group has applied HKFRS 16
retrospectively with the cumulative effect of initial application
as an adjustment to the opening balance of equity, where
appropriate, at 1 April 2019. Comparative information has not
been restated and continues to be reported under HKAS 17
Leases.

On transition to HKFRS 16, the Group elected to apply the
practical expedient to grandfather the assessment of which
arrangements are, or contain, leases. It applied HKFRS 16
only to contracts that were previously identified as leases.
Contracts that were not identified as leases under HKAS 17 and
HK(IFRIC)-4 Determining whether an Arrangement contains a
Lease were not reassessed. Therefore, the definition of a lease
under HKFRS 16 has been applied only to contracts entered
into or changed on or after 1 April 2019.
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The Group as lessee

On adoption of HKFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
“operating leases” under the principles of HKAS 17 (except for
lease of low value assets and lease with remaining lease term
of 12 months or less). These liabilities were measured at the
present value of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1 April 2019. The
weighted average lessee’s incremental borrowing rates applied
to the lease liabilities on 1 April 2019 were ranging from 4.01%
to 6.18% per annum.

The Group recognises right-of-use assets and measures them
at an amount equal to the lease liability.

The Group leases a number of items of motor vehicles and
machinery and equipment. These leases were classified as
finance leases under HKAS 17. For these finance leases, the
carrying amount of the right-of-use asset and the lease liability
at 1 April 2019 were determined at the carrying amount of the
lease asset and lease liability under HKAS 17 immediately before
that date. Accordingly, the obligations under finance leases are
now included within lease liabilities, and the carrying amount
of the corresponding lease asset is identified as a right-of-use
asset. There is no impact on the opening balance of equity.
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The Group as lessor

The Group leases some of the machineries. The accounting
policies applicable to the Group as lessor are not different from
those under HKAS 17.

The following table summarises the impact of transition to
HKFRS 16 at 1 April 2019. Line items that were not affected
by the adjustments have not been included.

AEEEDLHEA

AEERERHESE - BRAAEE
EREHANSHRRER S SR
EREI7RBETELERER -

TERBAN2019F481BBEESR
BHBRERUNBIRZIFE - Xk
STEHYENEEYRABEEN -

Carrying amount Carrying
previously Impact on amount as
reported at adoption of restated at

31 March 2019 HKFRS 16 1 April 2019
R2019F RHBFBHH 20195

3AMEBEZER HEEAFE16 4B1AEINE

HWEREE A H{E

Notes HK$'000 HK$'000 HK$'000

K it BT BT B TFT

Property, plant and equipment ME - BENMRKZE (a) 155,148 (3,906) 151,242

Right-of-use assets EREEE (b) - 17,104 17,104

Obligations under finance leases MEMEEMT (a) 1,175 (1,175) -

Lease liabilities HERE @)&(b) - 14,373 14,373

Notes: B

(a) The obligations under finance leases of approximately (a) BEME®E T & T MH2019

HK$1,175,000 as at 31 March 2019 are now included
within lease liabilities under HKFRS 16. The carrying
amount of the related assets under finance leases
amounting to approximately HK$3,906,000 is reclassified
to right-of-use assets.

(b) As at 1 April 2019, right-of-use assets were measured at
an amount equal to the lease liability of approximately
HK$13,198,000.

In the consolidated statement of cash flows, the Group as a
lessee is required to split rentals paid under capitalised leases
into their capital element and interest element. These elements
are classified as financing cash outflows, similar to how leases
previously classified as finance leases under HKAS 17 were
treated, rather than as operating cash outflows, as was the case
for operating leases under HKAS 17. The total cash flows are
unaffected.
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Differences between operating lease commitments as at 72019438318 (BB X ERABEAT—H

31 March 2019, the date immediately preceding the date of ZHEFEAESERFRER 2 a8/
initial application, discounted using the incremental borrowing EREEMN019F4A1BERNTBEAR
rate, and the lease liabilities recognised as at 1 April 2019 are ZEWEBREAT
as follow:
HK$°000
BT
Operating lease commitment disclosed as at 201943 A3 1B T 4L & 10 &R dE
31 March 2019 16,715
Less: Short-term leases and other leases with B AT HIF 202043 A31A 8 2 Al
remaining lease term ended on or before Ny EBEERAMEE
31 March 2020 (2,315)
Less: Total future interest expenses W R R A B R 4% (1,202)

Discounted using the incremental borrowing rate 720194818 & A 2 E K

at 1 April 2019 F & B 13,198
Add: Finance lease liabilities recognised under 20198 3A3MBIRIER Bt
HKAS 17 as at 31 March 2019 HRE7TREROREHERRS 1,175
Lease liabilities recognised as at 1 April 2019 MR2019F4FBRANEERE 14,373
Analysed as: pakiiv=
Current portion )] 6,489
Non-current portion ERB 7,884
14,373
Practical expedients applied PR %
On the date of initial application of HKFRS 16, the Group has REXREREEMBHREERE16
also used one of the practical expedients permitted by the RER  AEBNTERALEIMA
standard to account for operating leases with a remaining lease FTE)—IE B R E A ¥ 742019
term of less than 12 months as at 1 April 2019 as short-term FARBRGBABLILRTZEAD
leases. KEHESRERPHEE -



New and revised HKFRSs and conceptual framework
issued but not yet effective

The Group has not early applied the following new and revised HKFRSs

SRMERREROHTREBT
ERVBBEREIREER

REBRAEFTEAATEEMERSRE

and conceptual framework that have been issued but are not yet

effective:

HKFRS 17

Amendments to HKFRS 10 and

HKAS 28

Amendments to HKFRS 3

Amendments to HKAS 1 and
HKAS 8

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Conceptual Framework for
Financial Reporting 2018
Amendments to HKFRS 16

Amendments to HKFRS

Amendments to HKFRS 3

Amendments to HKAS 16

Amendments to HKAS 37

Insurance Contracts?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Definition of a Business®

Definition of Material'

Interest Rate Benchmark Reform’

Revised Conceptual Framework
for Financial Reporting'

COVID-19 Related Rent
Concessions?

Annual improvements to HKFRSs
2018-2020°

Reference to the conceptual
framework®

Property, plant and equipment:
Proceeds before intended use®

Onerous contracts: cost of
fulfilling a contract®

M FR] R IEFT BB M B REEN R

BaESR:

% B 75 R 45 2
EVE
ERMBRELE
BIS105E RE B
@R 285
(BFTA)

% B 75 R 45 2 A
E3FUEFTA)
ERGLAEIR
REB G &L
EXLACCHIS)
BB WS
BIS9% - BB
& = B E39%
REBRB RS
R E 755 (85T

)
—E-N\EHE
R A E
Rl
F165% (1B 5T A)
& B 1% 90 25 2
CHED)

BRPBHSER
EELACCEIR)
B ERHER %16

BACCEIR)

BB g ERE37
EACCEIR)

R A& #3

BAEREBER
CES=-—Fis
MEEHEXE
)\4

XBER®

BEARESE

RS

KSR M s
WaER

COVID-19tf A &
B2

BB REER
TTFEMNEE
o S

MEaERNSES

M- BERR
B ERERS
Al #Y P 15 5KOR°

BERAN EBITA
4 9 B RS

! Effective for annual periods beginning on or after 1 January

2020.

2 Effective for annual periods beginning on or after 1 June 2020.

3 Effective for annual periods beginning on or after 1 January
2021,

4 Effective for annual periods beginning on or after a date to be
determined.

> Effective for business combinations and assets acquisition for

which the acquisition date is on or after the beginning of the
first annual period beginning on or after 1 January 2020.

6 Effective for annual periods beginning on or after 1 January
2022.

The directors of the Company anticipate that, except as described

below, the application of other new and revised HKFRSs will have no
material impact on the results and the financial position of the Group.
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Amendments to HKFRS 3 Definition of a Business

The amendments clarify that while businesses usually have outputs,
outputs are not required for an integrated set of activities and assets
to qualify as a business. To be considered a business an acquired set
of activities and assets must include, at a minimum, an input and a
substantive process that together significantly contribute to the ability
to create outputs.

Additional guidance is provided that helps to determine whether a
substantive process has been acquired.

The amendments introduce an optional concentration test that permits
a simplified assessment of whether an acquired set of activities and
assets is not a business. Under the optional concentration test, the
acquired set of activities and assets is not a business if substantially
all of the fair value of the gross assets acquired is concentrated in a
single identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations
and asset acquisitions for which the acquisition date is on or after the
first annual reporting period beginning on or after 1 January 2020,
with early application permitted.

REVENUE AND SEGMENT INFORMATION
Revenue

An analysis of the Group’s revenue for the year is as follows:

EBMBREENFEIRBITR)E
BEE

ERIEERE BREBBEEAES
EBHR-EBEANEDHNEENS - TF
EENRANARBER  BEWRBER
FESH -—RINEINEELEELE
B-REANM-EEZEEEE  ELRA
MEEMERARBAEELNE MY
HEBRER °

RETEMER  FORBELTETK

EEMRE -

EETSIATAENERERR - UBH
FEBEN - RINEPIMEEEO LR
BRRHE - RIFAVEOEFZAHE - IR
FrEm@EECEE LAARRER
MEPEEEABRNEE —HARUE
EF - ARERE-RIEBHMEETE —
HER -

2% (5 5T T B0 P A0 UK B 1 B9 520204 1
BB 2 %P B A FEREHL 2
EOFELEAHIEAERE  AAKR
2 -

WmkoBER

W 3

REBNFARBESNET :

2020 2019
HK$'000 HK$'000
BETT BET T
(Unaudited) (Audited)
(REER) (g&==%)
Revenue from contracts with customers within the & BB SR EER F1557 & E A
scope of HKFRS 15 NEFAH K=
Disaggregated by major products or services lines 1% = B & @ sk BRIS &2 79 o #F
- Construction revenue under foundation and - EREMIARIRET
other civil works 2 BEW S 699,299 504,758
- Construction revenue under tunneling works -BREIRB N ZEE RS 83,453 86,921
— Sales of fishes -HEA 125,968 5,184
- Sales of crabs -HEE 10,101 383
— Sales of shrimps - HER 61,232 3,042
980,053 600,288

Set out below is the reconciliation of revenue from contracts with
customers with the amounts disclosed in the segment information.
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For the year ended 31 March 2020 (Unaudited)

B F2020%F3H31H 1F FE (KAZF#)

Segments
25
Breeding,
sales and
Foundation trading of
and other Tunneling aquatic
civil works works products Total
i E R H A KEEHE -
TARIRE BREIR #HERES Bt
HK$’000 HK$'000 HK$'000 HK$'000
BT T BT BETT BETT
Types of goods or service Emek iR A A
Construction revenue under WEREM AT
foundation and other civil works T8 T 2 B £ U %5 699,299 - - 699,299
Construction revenue under BRETIRETZ
tunneling works BEWE - 83,453 - 83,453
Sales of fishes HER - - 125,968 125,968
Sales of crabs HEE - - 10,101 10,101
Sales of shrimps $HE R - - 61,232 61,232
Total revenue from contracts with EEFEEIL AL 2
customers 18U 7 699,299 83,453 197,301 980,053
For the year ended 31 March 2019 (Audited) B F2019F3H310 I FE(FFZ)
Segments
7 =B
Breeding,
sales and
Foundation trading of
and other Tunneling aquatic
civil works works products Total
Rk H A KEEME
TARTRE BETIRE HERES @Et
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Types of goods or service BEms R AR
Construction revenue under WEREMEARTRE
foundation and other civil works =N - g 504,758 - - 504,758
Construction revenue under BRETRIE T2
tunneling works e g - 86,921 - 86,921
Sales of fishes HE R - - 5,184 5,184
Sales of crabs SHEE - - 383 383
Sales of shrimps i & 1] - - 3,042 3,042
Total revenue from contracts with B EFEFEIZ AL 2
customers U = 504,758 86,921 8,609 600,288
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Disaggregation of revenue by timing of recognition

2 5 8] 1 58 4 WK 25 9 7

2020 2019

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REER) (EEZ)

A point in time KB 197,301 8,609
Over time B &5 782,752 591,679
Total revenue from contracts with customers HEFMIIVANZ B 980,053 600,288

Segment information

Information reported to the chief executive officer (“CEO"), being the
chief operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
sold and services provided. The Directors of the Company have chosen
to organise the Group around differences in goods and services. No
operating segments identified by the chief operating decision maker
have been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group’s reportable segments are as follows:

1. Foundation and other civil works
2. Tunneling works; and
3. Breeding, sales and trading of aquatic products

Segment revenues and results

The following is an analysis of the Group’s revenue and results by
reportable and operating segments.
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For the year ended 31 March 2020 (Unaudited)

B F2020E3H31H 1IF FE (KAZFE#)

Breeding,
sales and
Foundation trading of
and other Tunneling aquatic
civil works works products Total
it E R HAh KEEHE -
TRITE BEIER #HERES @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT T
REVENUE W 2=
External segment revenue SNER S EB U &= 699,299 83,453 197,301 980,053
Segment profit 5 B A 76,498 28,694 17,648 122,840
Unallocated income KA EKA 45,803
Unallocated expenses APOEHAX (133,562)
Unallocated finance costs RO EE KA (7,576)
Share of profit of an associate HiE— B E R a)
il 1,175
Profit before taxation R 7% A1 Ve A 28,680
For the year ended 31 March 2019 (Audited) B E201963H31A It FE(BFX)
Breeding,
sales and
Foundation trading of
and other Tunneling aquatic
civil works works products Total
3 B e HoAth KEEE
TARIR BETIRE HERES “@Et
HK$'000 HK$'000 HK$'000 HK$'000
BT T BB T T BB T T BT T
REVENUE W 25
External segment revenue SNER 9 EB M A= 504,758 86,921 8,609 600,288
Segment profit 7 86 F 85,146 31,024 519 116,689
Unallocated income * oUW A 1,933
Unallocated expenses KORALZ (66,869)
Unallocated finance costs ROMBEE KA (1,548)
Share of loss of an associate ba el i /N
&8 ()
Profit before taxation B % B & 50,201
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BEDAMEARREARNEE G HE
HE - D EEFESD BMELED BT
BREMES  HERDHAYX  EEH
CRERAREMRARRENERT
FREREE R » T E EEITEIR DB

The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment profit represents the profit
earned by each segment without allocation of administrative and
other expenses, selling and distribution expenses, Directors’ salaries, &
finance costs and other income and gain. This is the measure reported

to the CEO for the purposes of resource allocation and performance

RRAFEMETREHZHOTTE -

assessment.
Segment assets and liabilities PTHEERERE
The following is an analysis of the Group’s assets and liabilities by THAREERRAZRILES HDE D
reportable and operating segment: MNEERBEDT:
Segment assets PEEE
2020 2019
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REER) (EEZ)
Foundation and other civil works WENEMEARTE 276,782 215,800
Tunneling works BrEITR 32,856 19,243
Breeding, sales and trading of aquatic products KEEE HERES 255,705 242,250
Total segment assets DEHEELTE 565,343 477,293
Corporate and other unallocated assets RAIREMADEEE 229,391 191,491
Total assets BERE 794,734 668,784
Segment liabilities PHEE
2020 2019
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REE®) (B E%)
Foundation and other civil works RN EMEARTRE 86,730 47,566
Tunneling works B 58 T 72 4,438 8,831
Breeding, sales and trading of aquatic products KEZHE HERES 90,144 86,567
Total segment liabilities DB EREE 181,312 142,964
Corporate and other unallocated liabilities RAREMEALEEE 228,372 167,328
Total liabilities BfERE 409,684 310,292
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For the purposes of monitoring segment performance and allocating HEESBEXARRSHBESIEERE

resources between segments.

BmE -

All assets are allocated to operating segments, other than
interest in an associate, loan to an associate, financial asset
at fair value through profit or loss (“FVTPL"), certain plant
and equipment, other non-current assets, loan receivable,
bank balances and cash, tax recoverable, certain deposits,
prepayments and other receivables, other current assets, right-
of-use assets and deferred tax assets. Assets used jointly by
reportable segments are allocated on the basis of the revenues
earned by individual reportable segments; and

All liabilities are allocated to operating segments, other than
certain trade payables, certain accrual and other payables,
bank and other borrowings, tax payable, long service payment
obligations, lease liabilities and deferred tax liabilities. Liabilities
for which reportable segments are jointly liable are allocated in
proportion to segment assets.

1. N WNCIE: F D

AN

HHER  RoFEFARSE (&
DVPEFAERDNEREE - &
THEREE  EMERBDEE -
EUWER - RITHEBREI S - AR
LR & Tke  BARERE
YR - RS EE £/
BEENERERIBEEIN  FIAE
EENBRTEEDE - I2%HH 3
HAREANEERRERNAIT2EH S
ARERER RO U 2 ) B I

2. BETES BN

I

EAEHDRET
BEMNLADE -

ih 32 & B}

Geographical information

The Group’s operations are located in Hong Kong, the PRC and the

Philippines.

Information about the Group's revenue from external customers is
presented based on the location of the operations. Information about
the Group’s non-current assets is presented based on the geographical

location of the assets.

B ETEFE
AR EAMENHIE - RITREME
R EARIE - RBRE O

¢ HEREREEHEAES

EESH - &7

ERH AR AENBELRRD

REEREE TERFEREES -

BERAKERAINAEPO R EIIZES
FEBZK - ERAKEFERDEEN
EHREENHIBLEZR -

Year ended Year ended
31 March 31 March
2020 2019
HZ20205F HZ=2019%F
3A31BLEE 3A31BIEFE
HK$'000 HK$'000
B¥TT BT T
(Unaudited) (Audited)
(REER) (&%)

Revenue from external customers KEINDE P H) U &
Hong Kong a8 755,821 584,408
PRC F 197,301 8,609
Philippines FERE 26,931 7,271
Total it 980,053 600,288
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Non-current assets*
FERBEE*
31 March 2020 31 March 2019
202093A31H 20194 3H31H

HK$'000 HK$'000

BETT BT T

(Unaudited) (Audited)

(REER) (&&EZ)

Hong Kong a8 114,498 84,555

PRC i 149,070 134,786

Philippines FRE 33,688 31,384

297,256 250,725

* Non-current assets exclude financial instruments and deferred * FRBEETERESRTAREL

tax assets. WEEE -
Information about major customers FTEEFNEHR

Revenue from customers of the corresponding year contributing over
10% of the total revenue of the Group are as follows:

Company A NFEA
Company B’ A FB!
Company C’ NCle
Company D' NI

RIERFERAEE AW TEREBI0%
BEFPKEMT

2020 2019
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (EEZ)
208,292 163,139
N/A T & 2 118,167

N/A T & 2 87,043

155,249 N/A A~ i 2

! Revenue from both foundation and other civil works and
tunneling works segments.

2 The revenue from that customer was less than 10% during the
reporting period.
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4. OTHER INCOME AND GAIN 4, HMWARKZH

2020 2019
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REER) (&%)
Government subsidy T 478 Bh 9,622 324
Rental income from equipment HEHEERA 516 -
Fair value gain on financial asset through AAEGEEREEN R TERS
profit or loss 182 -
Exchange gain, net FE 5 W T 5 3,986 -
Insurance claim R R 461 595
Bank interest income |ATHA BB A 386 72
Gain on disposal of property, plant and equipment H& ¥ % - # 28 & &% 5 Wk =5 296 79
Imputed interest income on bond BRBEHZ2HEEFEBWA 2,302 257
Sales of technical know-how B 65 B 0T 5 2 AN 22,448 -
Gain on fair value on property, plant and equipment HBEJEW ER 2 - BN
in exchange for loan receivables BEATENRE 4,966 -
Sundry income I A 638 606
45,803 1,933
5. FINANCE COSTS 5. BEAX
2020 2019
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REER) (KHE=%)
Interests on: F B
- performance bonds, bank overdraft and -BHORE RITBEIR
bank borrowings RITEE 5,650 1,296
— other borrowings -HMEE 1,402 137
- lease liabilities -HEAaE 524 -
— obligations under finance leases -RMERERMT - 15
7,576 1,548
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INCOME TAX EXPENSE

PR B

2020 2019
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (&%)
Current year taxation: AREFEBIIE:
Hong Kong Profits Tax BEENGEH 2,929 12,278
PRC Enterprise Income Tax (“EIT") FEREMERSR
(e mBBl) 980 -
Under/(over)-provision in prior years: TEBEBTR(BEAEE)
Hong Kong Profits Tax EAFER 95 (78)
Deferred taxation IR JE IR 2,170 (1,719)
6,174 10,481

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill became law
on 28 March 2018 and was gazetted on the following day. Under the
two-tiered profits tax rates regime, the first HK$2 million of profits
of qualifying corporation will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. For the year ended 31 March
2020, Hong Kong profits tax of the qualified entity of the Group is
calculated in accordance with the two-tiered profits tax rates regime.
The profits of other Group entities in Hong Kong not qualifying for
the two-tiered profits tax rates regime will continue to be taxed at
the flat rate of 16.5%.

Under the Law of the People’s Republic of China on Enterprise Income
Tax (the “EIT Law"”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%. Accordingly, provision for
PRC EIT for the PRC subsidiaries is calculated at 25% on the estimated
assessable profit for the year.

During the year ended 31 March 2020 and 2019, a subsidiary of the
Group, BGI Marine, was recognised as an approved high technology
enterprise and therefore is entitled to a tax concession period of
reduction in EIT rate of 15% from 2019 to 2022.

Subsidiaries of the Group, /B FEX/EFRRBRAF and BrEES
HIRE BB R AT, were confirmed to be recognised as an agricultural
enterprise and therefore is entitled to a tax concession of half reduction
in EIT rate of 12.5% during the years ended 31 March 2020 and 2019.
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7. PROFIT FOR THE YEAR 7. FEBF
Profit for the year has been arrived at after charging (crediting): FEBMTEMBR GEA) THSEEB:
2020 2019
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REE®) (B w%)
Staff costs = DN
- Salaries and other benefits -HeRHAMEF 182,117 150,425
— Retirement benefit scheme contributions - RIKEF F 84 5K 8,595 6,418

Total staff costs (excluding Directors’ remuneration) & T #8 5k A& (& E B & B o) 190,712 156,843
Impairment losses on financial assets: CREEMMBEERE:

- trade receivables - B RIKRIE 1,996 -
Total impairment losses on financial assets CREERBEBELRE 1,996 -
Amortisation of intangible assets K 896 -
Depreciation of property, plant and equipment ME BERREITE 31,319 23,324
Depreciation of right-of-use assets FRAEEEFNE 7,166 -
Total depreciation and amortisation MERBHBE 39,381 23,324
Auditor’s remuneration % AN B & 1,030 1,112
Cost of inventories recognised as an expense BRRAZ ZIFE KR 191,015 8,500
Research and development expenses recognised as t 33 /& 5 2 2 0 2 5 32 (A 2 (i)

an expense (note (i) 5,388 199
Acquisition-related costs U 8% A8 B8 A A - 2,695
Net exchange loss HEREE F8E - 1,543
Provision of long service payment FHRGEBEE 46 90
Loss on write-off of property, plant and equipment Hi$5 4% « B2 R R EEE 32 -
Minimum lease payment under operating leases in BB TH S ENLLEHERK

respect of (note (ii): MEN KA Z) -

- office premises, site offices and storage area -WAE CHMBRAER

FrlE - 5,868

— machinery — B - 7,621

- 13,489
Notes: B
0) The Group’s research and development costs are mainly (i) REBNHERBERATE S

expenditures incurred for the formulation, design and evaluation
of various aquatic products. Management assessed that those
internal projects are in the research and initial development
stage, and did not capitalise any of those expenditure as an
asset.

(i) Operating lease rentals in respect of premises for the year (i)

ended 31 March 2019 represent payments made and accounted
for under HKAS 17.
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10.

DIVIDENDS

During the years ended 31 March 2020 and 2019, no interim and final

dividend has been proposed or paid.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable

to the owners of the Company is based on the following data:

i &

H £2020%F &2019F3A31H ILFE -
FERERT N PHEERARE -

BERER

AATHEEANBENEGIREARL AT
TR T 7 BURAE -

2020 2019
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (&%)
Earnings B2
Earnings for the purpose of basic earnings RARAEERELRBTH AT
per share 24,580 41,057
‘000 ‘000
F®R T
Number of shares i gV - 4=
Weighted average number of ordinary shares for AR ESRERRTME
the purpose of basic earnings per share FHEBERKREHE 500,000 500,000

The diluted earnings per share is equal to the basic earnings per share

as there were no dilutive potential ordinary shares outstanding during

the years ended 31 March 2020 and 2019.

TRADE RECEIVABLES

The following is an analysis of trade receivables at the end of each

reporting period:

10.

R #H E2020%F %2019F3A318 L FE
WET A EENNRTELTBER
BRESRAINENGRERRT -

g5 RWRE

MEREHR - HE YA D0
T~

31 March 2020 31 March 2019

2020%F3H31H 20194 3A31H

HK$'000 HK$'000

BT BET T

(Unaudited) (Audited)

(REER) (EE%)

Trade receivables B 5 EWGRIA 154,697 128,641
Less: allowance for impairment loss R B 1R (4,004) (2,201)
150,693 126,440

The Group does not hold any collateral over these balances.
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1.

For construction services, the Group does not have a standardised and
universal credit period granted to its customers, and the credit period of
individual customer is considered on a case-by-case basis and stipulated
in the project contract, as appropriate. For sales of aquatic products, the
Group allows an average credit period ranging from 90 days to 180 days.
The following is an aged analysis of trade receivables, presented based
on the certified report which approximates revenue recognition date at
the end of each reporting period, and net of impairment loss recognised:

REERBEME AEEREZERLEE
WEEHMETHEESR  ANEFNEER
HREEAEERNERENEBEESHNTRE
(BiE ) - IKEHEENS  AEBAT
HFHEEEN FI08 £180R - 1R Kk &
FEEREPARAUZHERABESE NIZE
MEZVME S ERFBENERR D (N
BRERRARERE) IMT:

2020 2019

HK$'000 HK$'000

BETRT BT T

(Unaudited) (Audited)

(REE®) (EEZ)

0 to 30 days 0% 30H 87,746 48,683
31 to 60 days 31E60H 32,580 29,722
61 to 90 days 61£290H 8,423 22,606
91 to 180 days 91 180H 9,968 13,027
181 to 365 days 181&2365H 8,557 6,080
Over 365 days 365H M F 3,419 6,322
150,693 126,440

CONTRACT ASSETS AND CONTRACT
LIABILITIES

(@) Contract assets

1.

BHNEERGHNAERE

(@) BHEE

31 March 2020 31 March 2019
2020%F3H31H 20194 3HA31H

HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REE®) (e ®%)
Analysed as current: AHMBRRE:
Retention receivables of construction BESHEBIRE S (M ita)
contracts (note a) 72,360 68,516
Unbilled revenue of construction BEANARBEE 2K
contracts (note b) (M i#b) 84,165 20,266
156,525 88,782
Notes: b iF -
(a) Retention receivables included in contract assets (a) FFARHEEZRIURE©

represent the Group's right to receive consideration for
work performed because the rights are conditional on
the satisfaction of the service quality by the customers
over a certain period as stipulated in the contracts. The
contract assets are transferred to the trade receivables
when the rights become unconditional, which is typically
at the expiry date of the period for the provision of
assurance by the Group on the service quality of the
construction work performed by the Group. The due
dates for retention receivables are usually one to two
years after the completion of construction work.
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(b)

(b) Unbilled revenue included in contract assets represents
the Group’s right to receive consideration for work
completed but not yet billed because the rights are
conditional upon the satisfaction by the customers
on the construction work completed by the Group
and the work is pending for the certification by the
customers. The contract assets are transferred to the
trade receivables when the rights become unconditional,
which is typically at the time the Group obtains the
certification of the completed construction work from
the customers.

Contract assets are included in current assets as the Company
expects to realise these within its normal operating cycle.

The recovery or settlement for contract assets pursuant to
the terms of contracts as at 31 March 2020 and 2019 are as
follows:

(b) FABHEEZRBEREZ
U &5 15 A S BB B e AR AR i
AREEBsTREBMREZ
A - REA AR AR
EPHAKEMTRESRT
BRRAWMBRADAUEERR
MIRAREPRBA - WA
#H BA HE ) S 246 AR IR ) (&
RASBERTCHMERE
ETRBBEPRBHA) A
NEESHEBEZEHRKRK
I8 o

AWEERRBEENFIE  RE
BADTEBEHRE S8 E A
MERREAE -

M2020% K%201943A318 © 1R &
EBEANKT  EHNEERRBSE
C RN

2020 2019

HK$'000 HK$'000

BET BT T

(Unaudited) (Audited)

(REE®) (B ®|%)

Within one year —FR 142,820 81,721
Over one year His—F 13,705 7,061
156,525 88,782

The Group measures the loss allowance for contract assets at an
amount equal to lifetime ECL. At 31 March 2020 and 31 March
2019, the Group assessed the impact of loss allowance for
impairment of contract assets was insignificant.

Contract liabilities (b)

31 March 2020

AEBEZBER2HREHBEERBR
MR EENEERRREE - 1N
20204F3H318 K201943H318 -
AEEGHEANEEREBEZER
BENTYEBTERX -

BNEE

31 March 2019

20204%3H31H 20194 3A31H
HK$'000 HK$'000
BETT BET T
(Unaudited) (Audited)
(REER) (e ® %)
Construction services (note a) BERK (K ita) - 7,102
Sales of aquatic products (note b) IKEESEE (M atb) 21,206 11,861
21,206 18,963
Notes: B2

The excess of cumulative billings for construction work
over the cumulative work revenue recognised in profit
or loss is recognised as contract liabilities.

Contract liabilities include advances received from
customers before delivery of aquatic products.
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Revenue recognised during the year ended 31 March 2020

that was included in the contract liabilities as at 1 April 2019
is HK$18,963,000 (1 April 2018: HK$24,746,000). There was
no revenue recognised in the current year that related to
performance obligations that were satisfied in a prior year.

12. TRADE AND RETENTION PAYABLES

The following is an analysis of trade and retention payables at the end

HZE2020F3A31B L EEH R
W FTAR2019F 41BN AL E
f& /4 78 #18,963,0007T (20184 4 A
18 : 8 24,746,0007T) ° /X & &
MARRE F—FEERBTENE

EHBEH W -

12. EZENREREARES

REREHRR  BHERNRBERENRE

of each reporting period: EWHTWOT -
2020 2019
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEE®) (&%)
Trade payables 2 5 RIE 80,311 46,976
Retention payables EARES 18,823 12,429
99,134 59,405

The average credit period on purchases of goods is from 30 to 180
days (31 March 2019: 30 to 180 days). The Group has financial risk
management policies in place to ensure that all payables are settled

within the credit timeframe. The following is the aged analysis of

trade payables presented based on the invoice date at the end of the

reporting period:

REERNTHEEEHNR308180H (2019
F3HA31H :302180H) - ALEEH7] 8
B E B IR R AR BT A A R E R
IRERIER NS - NIREHR - EHER
REREZAMFAENRRYNEAT

2020 2019

HK$'000 HK$'000

BT BT

(Unaudited) (Audited)

(REER) (&%)

0 to 90 days 0%£90H 69,373 33,708
91 to 180 days 91&180H 4,923 3,323
181 to 365 days 1812365H 4,087 7,252
Over 365 days 365H M 1,928 2,693
80,311 46,976
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13.

14.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group had provided the
following guarantees:

13.

ZREE

RBERR AREERATER:

2020 2019
HK$'000 HK$'000
BETT BT T
(Unaudited) (Audited)
(REER) (KH=%)
Guarantees in respect of zero coupon bond in REERBEHFUAREERE AF
favor of holder of the bond issued by FBETHNEFHEARZRA
the Group's associate 79 (R 59,582 18,401
Joint guarantee given by BGI Marine before the 2 RFFER2020F38 Ak BB
completion of acquisition in March 2020 in R AEREEERARAR
respect of banking facilities in favor of its Em ANRITHERMES
former immediate holding company ER - 280,128
Guarantees in respect of performance bonds in REANESNEEPRERA
favor of its clients B2 (R 97,871 93,682
157,453 392,211

In the opinion of the directors of the Company, it was not probable
that a claim would be made against the Group under the relevant
financial guarantee contracts;
impairment assessment, and concluded that there has been no
significant increase in credit risk since initial recognition of these

The directors have performed

contracts. Accordingly, the loss allowance is measured at an amount
equal to 12 month expected credit loss which is insignificant at the
end of the reporting period.

EVENT AFTER THE REPORTING PERIOD

The wide spread of the novel Coronavirus in PRC since the beginning
of 2020 is a fluid and challenging situation facing all the industries
of the society. The Group has already assessed the overall impact of
the situation on the operation of the Group and taken all possible
effective measures to limit and keep the impact in control. The Group
will keep continuous attention on the change of situation and make
timely response and adjustments in the future.

On 17 April 2020 and 27 April 2020, the Group has further subscribed
bond instruments at the issue price of GBP630,000 and GBP1,972,701
issued by the Group’s associate at cash considerations of approximately
HK$6,096,000 and HK$18,984,000 respectively. Details are set out
in the announcements dated on 17 April 2020 and 27 April 2020
respectively.

On 6 May 2020, the Company has entered into a guarantee agreement
in favour of the bank, pursuant to which the Company has agreed to
guarantee the liabilities of BGI Marine owed to the bank in a sum up to
USD1,650,000 plus any interests accrued thereon and other expenses
of the bank in enforcing the guarantee agreement. Details are set out
in the announcements dated 6 May 2020.
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ARAREERR  TRAUERBEBYE
ERAVBEARERLER - EF0ET
BEE  XFEEREBVTERAZES
WA EERR I EBEZEN - Fit
BEERREANEREEB RS E
ERRBEARBEMRLTERXN -

BEMREHN

FAE AR B S B2020F YR P B E 2 1E
B UM TESERRKTBEE MK
BHRE AKEDTHASEEEERR
MEBEETE  WERIM— A EA R E
ARSI RELRETEE - AEEGEE
BER S E L IR R K B E T B E
MARER -

HR2020F 4178 K&2020F 48278 - K&
Eif— P RBEBE QDD R FHITHR
7718 /630,000 % £ 21,972,701 & &) &
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Group is a long established contractor in Hong Kong and
is principally engaged in the provision of foundation works
(including the construction of mini-piles, rock-socketed steel
H-piles and driven steel H piles, and other civil work, including site
formation works, and road and pavement works) and tunneling
works (including pipe jacking, hand dig tunnel and cut-and-over
tunnel works). We had diversified and expanded our foundation
and other civil works to the Philippines. After the completion of
the acquisition of BGI Marine, we have further diversified and
expanded to the areas which include conservation and utilization
of aquatic genetic resources, molecular breeding of aquaculture
species, ecological and industrial process of aquatic products,
import and export trade.

The Group has also invested in an associate for the purpose
of the development of the Birmingham Property Project.
The Birmingham Property Project consists of 304 residential
apartments situated at the Windmill Street, Birmingham, the
United Kingdom. As at the date of this announcement, about
61.8% of the apartments have been pre-sold and the Birmingham
Property Project is expected to be completed by the year 2020.

2020 Financial Year was a year full of challenges to the Group.
The market confidence was generally negatively impacted after
the escalation of the Sino-US trade dispute. The uncertainties have
been reduced subsequently after the China and US Governments
signed the “Phase One” initial trade agreement in January 2020.
However, the social unrest in Hong Kong since the second quarter
of 2019 slowed down the local economy and has driven the gross
domestic product growth in 2019 to negative. The outbreak of
the novel coronavirus (COVID-19) epidemic in the first quarter of
2020 and the implementation of the quarantine policy in response
to the epidemic delayed the resumption of work and production
all over the world. Despite the above challenges in 2019/2020,
we, together with our dedicated staff, have achieved an increase
in revenue in the 2020 Financial Year.

For the 2020 Financial Year, the revenue of the Group increased
to approximately HK$980.1 million (2019 Corresponding Year:
HK$600.3 million), an increase of 63.3%. The increase in revenue
is the combined effect of the revenue contributed from new
subsidiaries acquired in March 2020 of approximately HK$197.3
million, which are engaged in the breading, sales and trading
of aquatic products, the increase in revenue of the foundation
and other civil works by HK$194.5 million, an increase of 38.5%
and offset by the decrease in revenue of the tunneling works by
HK$3.5 million, a decrease of 4.0%.
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During the 2020 Financial Year, the Group has been awarded 14
contracts with original contract sums of approximately HK$752.5
million of which all were for foundation works in Hong Kong.

As at 31 March 2020, the Group had a total of 28 major
contracts on hands with the outstanding contract value in
Hong Kong (based on the original contract value) amounted
to approximately HK$918.7 million (as at 31 March 2019:
HK$1,011.3 million) to be completed.

BUSINESS OUTLOOK

As stipulated in the Hong Kong Government's 2019-2020
Budget, the Government will continue to launch large scale
infrastructure projects and to increase land supply to the public
and the private sectors For infrastructure work, HK$79.1 billion
were budgeted. For public housing supply, the Hong Kong
Government’s 10-year housing supply target is set at 450,000
flats, while the public-private flat ratio of 60:40 will be adjusted
to 70:30. All of these Government policies will help to create
new projects for the construction industry in Hong Kong, and
we are cautiously optimistic about the construction market in the
medium to the long term.

Through cooperation with coastal provinces and cities, BGI Marine
will further expand its production capacity based on its existing
research on aquatic organism omics (such as Aquatic Giga Data)
and extensive experiences in cultivation (such as Marine Ranch/
Modularized high-efficient recirculating aquaculture system)
and other advantages. The business expansion will focus on (i)
cultivation and sale of seedlings of aquatic organisms with high
economic values, including Chinese mitten crabs (i.e. hairy crab),
sturgeon eggs (used for making caviar), Chinese soft-shelled
turtles and other species; (i) commitment to preparing further
development and verification for marine biological drugs on top of
the existing development of drugs that are still in the process of
scientific research, as well as marine bioengineering tests (such as
biosynthesized animal care preparation Antimicrobial Peptide and
Calcitonin); and (iii) actively developing functional foods extracted
from marine organism.
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Looking ahead, the Group will maintain the foundation and
tunneling business in Hong Kong as the core business of the
Group and will continue our strategic strategy to diversify the
business spectrum and to broaden the revenue base of the
Group. In addition, the Group will consolidate and improve the
Agquatic Giga Data of BGI Marine to develop functional food and
aquatic biopharmaceuticals by further utilizing the advantages of
massive research of aquatic organism omics. At the same time,
by leveraging the existing advantages of aquatic biological drugs
and aquatic bioengineering during our industrial expansion, we
are looking for opportunities to conduct research and cooperation
with scientists in domestic and international professional fields on
the development of new industries.

SAFETY AND ENVIRONMENTAL
MANAGEMENT

The Group has placed strong emphasis on quality assurance
systems and it has strong commitment to works’ quality, safety,
occupational health and environmental management to ensure
delivering of quality works to the customers on a timely basis.

The Group has implemented a stringent management system to
regulate its works’ quality, safety and environmental management
standards, which complies with international standards. The
Group has met the requirements of ISO 9001, ISO 14001, ISO
45001, ISO 50001 and OHSAS 18001 accreditation for our
quality management system, environmental management system,
energy management system and occupational safety and health
management system respectively.

Same as previous years, the Group has maintained accident rates
at the construction sites lower than the industry average.

During the 2020 Financial Year, the Group received the following
awards from Government departments, public utility companies
and industry organizations on recognizing our Group’s effort on
promoting and maintaining our site safety:

. Merit in Non-Public Works Sites — New Works & RMAA
Works CCSA by 25th Development Bureau Considerate
Contractors Site Award Scheme

. Merit in Non-Public Works Sites — New Works & RMAA
Works CCSA and OEMPGA by 25th Development Bureau
Considerate Contractors Site Award Scheme
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o Certificate of Appreciation for Safety, Health and
Environmental Performance Achiever Award by the
Hongkong Electric Co., Ltd.

o Certificate of Appreciation for Safety, Health and
Environmental Most Supportive Contractor Award by the
Hongkong Electric Co., Ltd.

o Certificate of Participation for the Support to the CIC
carbon Assessment Tool by Construction Industry Council

o Certificate of Participation in West Rail Kam Sheung Road
Station Property Development by Good Housekeeping 2019

o Merit in Joyful@Healthy Workplace best Practices Award by
Occupational Health Award 2019-2020

FINANCIAL REVIEW
Revenue

For the 2020 Financial Year, the Group recorded a consolidated
revenue of approximately HK$980.1 million, an increase
of approximately 63.3% comparing with the revenue of
approximately HK$600.3 million for the 2019 Corresponding Year.
The increase in revenue was primarily due to the combined effect
of increase in revenue from the breeding, sales and trading of
aquatic products sector, and foundation sector and net off by the
decrease in revenue from the tunneling sector during the 2020
Financial Year.

Revenue from the foundation and other civil works segment
increased from approximately HK$504.8 million for the 2019
Corresponding Year to approximately HK$699.3 million for the
2020 Financial Year, an increase of approximately 38.5%. The
increase in the revenue of the foundation works was primarily
due to the increase in the number of sizable projects tendered
and commenced during the 2020 Financial Year.

Revenue from the tunneling works segment for the 2020 Financial
Year amounted to approximately HK$83.5 million representing a
decrease of approximately 4.0% from the 2019 Corresponding
Year. The decrease in revenue from the tunneling works was due
to the completion of significant tunneling projects during the
2020 Financial Year.
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Revenue from the breeding, sale and trading of aquatic products
segment increased from approximately HK$8.6 million for the
2019 Corresponding Year (after the completion of the acquisition
of BGI Marine in March 2019) to approximately HK$197.3
million for the 2020 Financial Year, an increase of approximately
2,191.8%. The increase in the revenue was primarily due to the
increase in demand of live and frozen aquatic products in the PRC
during the 2020 Financial Year, especially after the cooperation
with several reputable local supermarkets and wholesaler.

Gross profit and gross profit margin

The overall gross profit of the Group decreased from
approximately HK$116.3 million for the 2019 Corresponding Year
to approximately HK$109.6 million for the 2020 Financial Year,
representing a decrease of approximately 5.7%.

Gross profit in relation to foundation and other civil works
decreased by approximately HK$8.6 million from approximately
HK$85.1 million for 2019 Corresponding Year to approximately
HK$76.5 million for the 2020 Financial Year. The gross profit
margin in relation to the foundation and other civil works
segment was 10.9% for the 2020 Financial Year, a decrease
from 16.9% for the 2019 Corresponding Year. The decrease in
the gross profit and gross profit margin was largely attributable
to the keen competition of the market, the gross profit margin
for the 2020 Financial Year is lower comparing with that for the
2019 Corresponding Year, and the increase in the costs during
the 2020 Financial Year as a result of the social unrest in Hong
Kong since the third quarter of 2019 and the outbreak of the
COVID-19 in the first quarter of 2020.

Gross profit in relation to tunneling works slightly decreased by
approximately HK$2.3 million from approximately HK$31.0 million
for the 2019 Corresponding Year to approximately HK$28.7
million for the 2020 Financial Year. The gross profit margin for the
tunneling works segment slightly decreased from approximately
35.7% for the 2019 Corresponding Year to approximately 34.4%
for the 2020 Financial Year.
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Gross profit in relation to breeding, sale and trading of aquatic
products increased by approximately HK$3.5 million from
approximately HK$0.1 million for the 2019 Corresponding Year to
approximately HK$4.5 million for the 2020 Financial Year (both
before taken into account of the gain from changes in fair value
of biological assets less costs to sell). The gross profit margin
for the breeding, sale and trading of aquatic products increased
from approximately 1.3% for the 2019 Corresponding Year to
approximately 2.3% for the 2020 Financial Year. The increase in
gross profit and gross profit margin were mainly due to the net
combined effect of the increase in the overall revenue of aquatic
products as mentioned above and the increased in the death
rate of live aquatic products which lower the gross profit margin
during the 2020 Financial Year.

Other income and gain

Other income and gain for the 2020 Financial Year amounted to
HK$45.8 million, comparing with that of HK$1.9 million for the
2019 Corresponding Year. The increase in other income and gain
was due to the sales of technical know-how, gain on fair value
on property, plant and equipment in exchange for loan receivable;
and the Government subsidy of approximately HK$22.4 million,
HK$5.0 million and HK$9.6 million recognised during the year
respectively.

Gain from changes in fair value of biological assets
less costs to sell

It represented changes in fair value less costs to sell of biological
assets as at 31 March 2020 which are determined with reference
to the market-determined prices of items with similar age, breed
and genetic merit.

Selling and distribution expenses

Selling and distribution expenses for the 2020 Financial Year
amounted to HK$21.2 million, comparing with that of HK$1.3
million for the 2019 Corresponding Year. The increase in selling
and distribution expenses was due to the full year effect
contributed from BGI Marine which was acquired in March 2019.
The selling and distribution expenses mainly comprised of wages
and salaries, storage expenses and transportation fee.
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Administrative and other expenses

Administrative and other expenses for the 2020 Financial Year
amounted to HK$110.4 million, comparing with that of HK$65.6
million for the 2019 Corresponding Year. The increase in
administrative and other expenses was due to the full year effect
contributed from BGI Marine which was acquired in March 2019,
and the increase in staff costs and motor vehicles expenses of
our core business.

Finance costs

Finance cost of the Group for the 2020 Financial Year was
approximately HK$7.6 million, compared to approximately HK$1.5
million for the 2019 Corresponding Year. The increase in finance
cost was due to the increase in interests on bank and other
borrowings.

Share of result of an associate

Share of result of an associate relates to the Group’s 40% interest
in an associate for the purpose of developing the Birmingham
Property Project. The Group's share of profit of an associate for
the 2020 Financial Year was approximately HK$1,175,000.

Income tax expenses

Income tax expenses decreased by approximately HK$4.3 million
from approximately HK$10.5 million for the 2019 Corresponding
Year to approximately HK$6.2 million for the 2020 Financial Year
as a result of the decrease in operating profit.

Profit attributable to the owners of the Company

The consolidated profit attributable to the owners of the
Company amounted to approximately HK$24.6 million for the
2020 Financial Year as compared to approximately HK$41.1 million
for the 2019 Corresponding Year, a decrease of 40.1%.

Return on total assets for the 2020 Financial Year decreased to
2.8%, from 5.9% for the 2019 Corresponding Year. The decrease
was due to the decrease in profits for the year. Return on equity
for the 2020 Financial Year was 7.4% as compared to 12.9%
for the 2019 Corresponding Year. The decrease was due to the
decrease in profits attributable to the owners of the Company.
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Capital expenditure

The Group incurred capital expenditure, primarily on property,
plant and equipment and motor vehicles, of HK$64.5 million
for the 2020 Financial Year, (2019 Corresponding Year: HK$35.0
million) which was financed by internal resources and borrowings.

Liquidity and financial resources

As at 31 March 2020, the Group had bank balances and cash
of approximately HK$31.1 million (as at 31 March 2019: HK$73.2
million).

As at 31 March 2020, the Group had bank and other borrowings
of approximately HK$196.0 million (as at 31 March 2019: bank
and other borrowing and obligations under finance lease totaling
approximately HK$51.0 million) which were classified under
current liabilities.

As at 31 March 2020 the Group had lease liabilities of HK$8.4
million.

As at 31 March 2020, the Group had net current assets
of approximately HK$122.8 million (as at 31 March 2019:
approximately HK$134.9 million).

The Group’s current ratio (which is calculated on the basis of
current assets over current liabilities) as at 31 March 2020 and
31 March 2019 was approximately 1.3 times and 1.5 times
respectively. The gearing ratio (which is calculated on the basis of
total debt over total equity. Total debt includes bank and other
borrowings and obligations under finance leases) of the Group as
at 31 March 2020 and 31 March 2019 was approximately 51.0%
and 14.2% respectively.

Capital commitments

As at 31 March 2020, the Group’s capital commitments relating
to the purchase of machinery and equipment was approximately
HK$32.9 million (as at 31 March 2019: HK$23.1 million).

Pledge of assets

As at 31 March 2020, the Group has pledged to banks and other
financial institutions of plant and equipment, other receivable,
contract assets and trade receivable of approximately in total
HK$26.9 million (31 March 2019: HK$5.6 million) to secure the
banking facilities granted to the Group.
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Segmental information

Details of segmental information are set out in the note 3 to this
Announcement.

Foreign exchange risk management

Apart from the interest in an associate of which the underlining
functional currency is GBP, and the subsidiaries in the Philippines
and the PRC of which the underling functional currencies are PHP
and RMB respectively, the revenue, expenses, monetary assets
and liabilities of the Group are mainly denominated in Hong
Kong dollar (which is the presentation currency of the financial
information), same as the functional currency of the Group.

For the 2020 Financial Year, apart from the interest in an associate
and subsidiaries in the Philippines and the PRC, there was no
significant exposure to the foreign currency rate fluctuations from
the operations of the Group. The Group did not maintain any
hedging policy against foreign currency risk. The management will
closely monitor the exposure to the foreign currency risk and will
consider hedging significant currency exposure should the need
arise.

Contingent liabilities

Details of contingent liabilities are set out in the note 13 to this
Announcement.

Employees and remuneration policies

As at 31 March 2020, the Group has 418 employees in Hong
Kong (as at 31 March 2019: 403), 130 employees in Philippines
(as at 31 March 2019: 71) and 145 employees in PRC (as at
31 March 2019: 162). The remuneration package of the Group for
its employees includes salary, bonuses, other cash subsidies and
allowances. In general, employee salaries are determined based
on each employee’s qualifications, experience and capability and
the market remuneration rate. The Group has an annual review
system to assess the performance of our employees, which
forms the basis with respect to salary adjustments, bonuses and
promotions. Some in-house site staff were employed as daily
workers and their remuneration package includes salary and
overtime allowances. The employee remuneration expense and
Directors’ emoluments (including salaries, other benefits and
retirement benefit costs) amounted to approximately HK$199.8
million (2019 Corresponding Year: HK$165.3 million) for the 2020
Financial Year.
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DIVIDENDS

No interim dividends has been paid by the Group during the 2020
Financial Year (2019 Corresponding Year: Nil).

The Board does not recommend a payment of final dividend to
the Shareholders for the 2020 Financial Year (2019 Corresponding
Year: Nil).

CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the
Corporate Governance Code (the "CG code”) under Appendix 14
to the Listing Rules. The Company has complied with the code
provision of the CG Code during the 2020 Financial Year.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules. The Company has made specific
enquiries with all Directors and all Directors confirmed that they
have complied with the standards required by the Model Code
during the 2020 Financial Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the 2020 Financial Year, neither the Company nor its
subsidiary purchased, redeemed or sold any of the listed securities
of the Company.

EVENT AFTER THE REPORTING PERIOD

Save as disclosed in the note 14 to this Announcement, the Board
is not aware of any significant event requiring disclosure that has
taken place subsequent to 31 March 2020 and up to the date of
this announcement.
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REVIEW OF UNAUDITED ANNUAL RESULTS

The auditing process of the annual results of the Company
for the year ended 31 March 2020 has not been completed
as the auditing work in relation to our Philippines subsidiary
(which is engaged in foundation and civil works) is unable to
proceed following the recent outbreak of the COVID-19 and the
consequential adoption of quarantine policies in parts of the
Philippines. The unaudited annual results contained herein have
not been agreed with the Company’s Auditors, SHINEWING (HK)
CPA Limited, as required under Rule 13.49(2) of the Listing Rules.
An announcement relating to the audited results will be made
when the auditing process has been completed by the Company’s
Auditors in accordance with Hong Kong Standards on Auditing
issued by Hong Kong Institute of Certified Public Accountants.

The unaudited annual results contained herein have been
reviewed and agreed by the Audit Committee of the Company.

PUBLICATION OF FURTHER ANNOUNCMENT(S),
THE FINAL RESULTS AND ANNUAL REPORT

This unaudited annual results announcement is published on the
website of the Stock Exchange at www.hkex.com.hk and at the
website of the Company at www.yee-hop.com.hk.

Following the completion of the auditing process, the Company
will issue further announcement(s) in relation to the audited
results for the year ended 31 March 2020 as agreed by the
Company’s Auditors and the material differences (if any) as
compared with the unaudited annual results contained herein. In
addition, the Company will issue further announcement as and
when necessary if there are other material development in the
completion of the auditing process. The Company expects the
auditing process to be completed on or before 17 July 2020.

The 2020 annual report will be published on the websites of the
Stock Exchange and the Company and also be despatched to the
Shareholders in due course.

The financial information contained herein in respect of
the unaudited annual results of the Group have not been
audited and have not been agreed with the auditors.
Shareholders and potential investors of the Company are
advised to exercise caution when dealing in the securities
of the Company.
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GLOSSARY

In this announcement, unless the context otherwise requires, the
following expression shall have the following meanings:

“2020 Financial Year”
[2020F B L F = J

“2019 Corresponding Year”

[20194F [A 7]

“BGI Marine”

DRI K

“Birmingham Property
Project”

MARAZFEY%IER]

“Board”

[(EEg]
“"Company”
EAWNCIN
“Directors”
[E%]

"GBP”
(2285 ]

"Group”
[N & E

"HKS"
Rekd

“"Hong Kong"” or “"HK"”

(&7

“Listing”
[

ERAAE

RARERN  BRIEXEREME - BRI
THFREREUTEE:

for the year ended 31 March 2020
B E202093A31H L FE

for the year ended 31 March 2019
B ZE2019F3A31HILFE

Shenzhen BGI Fisheries Sci & Tech Co, Ltd, a company incorporated in PRC and
an indirect subsidiary of the Company

FINERXGERFERAT  —ERPEFMN L Z2ERAFRARR A HEE
{opEENE]

a project for the development of a residential property which consists 304
apartments situated at Windmill Street, Birmingham, the United Kingdom
—EAFEVEZEREL - 2R EBEAEZEWindmil Streetth304f A E

the board of Directors of the Company

ARBEFE

Yee Hop Holdings Limited, an exempted company incorporated in Cayman Islands
with limited liability, the shares of which are listed on the Stock Exchange
EEERERAR  RASHSHAMKACUNEREERAT - EROVEBZ M
il

the director(s) of the Company
KRAES

British Pound, the lawful currency of UK
WE A EE B A

the Company and its subsidiaries

ZA/NEI DS BN D= /N

Hong Kong dollars, the lawful currency of Hong Kong

BRREEBEE

the Hong Kong Special Administrative Region of the PRC
PEEERFNITRE

the listing of the Shares on the Main Board on 18 December 2015
B& 5 72015512 A18B E £ 4k k1
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'

“Listing Rules’

[ET R A

“Main Board”
EX ¥

“Model Code”
[13 2= <7 Al

“PHP"
[SFREHR]

"PRC”

[ B ]
"Prospectus”
[HE ik 32

“RMB”
AR

“Shares”

[z 7]

“Shares Offer”

[Befn % &)

“Stock Exchange”

the Rules Governing the Listing of Securities on the Stock Exchange

B X P RE 7 AR A

the main board of the Stock Exchange
Bt 22 BT MR

Model Code for Securities Transactions by Directors of Listed Issuers

EHBERTAEFETESRX IR ESTR

Philippines Peso, the lawful currency of the Republic of Philippines
FRERANBZTERIFERELR

the People’s Republic of China, which shall, for the purposes of this announcement,
excludes Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

REARKNE BAREME  TEEFE  PERMAKINTHRLAE

the prospectus in relation to the Shares Offer of the Company dated 8 December
2015
RAGIBEIA2015F12A8A B M E SN RER

Renminbi, the lawful currency of the PRC
FREEEBARE

Shares issued by the Company, with a nominal value of HK$0.01 each

RRAFrETEREERE0.01TTH R D

the public offer and placing of totaling 125,000,000 new Shares of the Company
at the offer price of HK$1.00 under the Prospectus
RIBHERERAESEEE1.00T 2R %S RS S 125,000,000k A2 &) #
& 13

The Stock Exchange of Hong Kong Limited

[Bék 2 BT BEREBMEXHBER AT
By order of the Board REEG WD
Yee Hop Holdings Limited ZEERERAT
Jim Yin Kwan Jackin FE
Chairman EAE

Hong Kong, 29 June 2020

EF 4 202056 H29H

As at the date of this announcement, the Executive Directors of — AL EHA] - KGR #1717 E F5EH
the Company are Mr. Jim Yin Kwan Jackin, Mr. Chui Mo Ming, HFEE GRALE BEELLE R
Mr. Yan Chi Tat Mr. Leung Hung Kwong Derrick and Mr. Xu — X5 4E RiEERLEL XK BT IFH
JunMin,; and the Independent Non-executive Directors are Mr. Lee TEELTRIKAL  FR2HEERTE
Luk Shiu, Mr. Yu Hon Kwan and Mr. Wong Chi Keung Johnny. FEEE o
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