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Corporate Information
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BOARD OF DIRECTORS

The Board of Directors as now constituted is listed below:

Executive Directors
Mr. Wang Jia Jun (Chief Executive Officer)
Ms. Yung Ka Lai

Independent Non-Executive Directors
Mr. Wong Hon Kit

Dr. Liu Yongping

Mr. Ho Man

AUTHORISED REPRESENTATIVES

Mr. Wang Jia Jun
Mr. Tam Sze Kin

COMPANY SECRETARY
Mr. Tam Sze Kin

AUDIT COMMITTEE
Mr. Wong Hon Kit (Chairman)
Dr. Liu Yongping

Mr. Ho Man

REMUNERATION COMMITTEE
Mr. Wong Hon Kit (Chairman)

Dr. Liu Yongping

Mr. Ho Man

Mr. Wang Jia Jun
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Dear Shareholders:

On behalf of the board of directors (the “Board”) of Wanjia
Group Holdings Limited (the “Company”), | am pleased to
present the audited financial results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year

ended 31 March 2020.

The past financial year was an extraordinary year as the 2019
Novel Coronarvirus (“Covid-19") is negatively impacting the
People’s Republic of China (the “PRC") economy, causing
uncertainties and challenges of all kinds in the pharmaceutical
and healthcare industry. In the face of the Covid-19, the Group
strengthened its infection prevention and supervision measures
and complied with the local government’s direction. During
the early 2020, at the height of the outbreak of Covid-19
pandemic in the PRC, the Group followed the government's
regulations by allowing our staff work from home in our
pharmaceutical wholesale and distribution business. Fortunately,
our pharmaceutical wholesale and distribution business remained
relatively stable credited to our automated drugs supply ERP
system and operational efficiency. Moreover, during the pandemic,
our hemodialysis treatment centers continued in operation to
serve the patients in need to different levels of care for treatment.
However, given the inherent unpredictable nature and
development of the Covid-19, the Group’s business might be
affected and we will closely monitor the overall situation and

development of events in the regard.

RESULTS FOR THE YEAR
The Group continued to focus on pharmaceutical wholesale and
distribution business, and provides hemodialysis treatment and

consultancy service business in the PRC.

Total revenue of the Group for the year was approximately
HK$96.977 million, representing a slight increase over last year.
The gross profit was approximately HK$25.352 million. The loss
for the year attributable to the owners of the Company was

approximately HK$20.744 million.
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Total revenue generated from pharmaceutical wholesale and
distribution business for the year ended 31 March 2020 was
approximately HK$69.523 million, representing a decrease of
approximately 15.37% as compared to 2019.

The revenue contributed by the hemodialysis treatment and
consultancy service business for the year ended 31 March 2020
was approximately HK$27.454 million, representing a significant

increase of 91.64% as compared to 2019.

OUTLOOK AND FUTURE PROSPECTS

The Group will centralise its resources in developing the
Hemodialysis Business. The Group will look to further develop its

Hemodialysis Business through organic growth and acquisitions.

Looking forward, the Group will focus on developing such
segment through establishment of new self-operated centers and
provide hemodialysis consultancy service to hospitals in the PRC
so as to expand its operating scale and further penetrate in the
market. For this purpose, a business development team has been
set up and has performed initial feasibility studies on the market

potential in various cities or regions in the PRC.

The Group believes that the demand for hemodialysis services in
the PRC market is still far from being met and has great potential
for development. Based on the Group's experience and strength in
the medical field, the further exploration and expansion from our
existing businesses to the continuously rising hemodialysis sector
will become the driving force for building our further influence in

the market and create better return to the shareholders.

The Group will continue to pay attention to different investment
opportunities, identify appropriate businesses and projects for

shareholders, and increase shareholders returns.
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On behalf of the Board, | would like to express my sincere AAEBRREESSHEEERREIAKRE
gratitude to the management team and staff for their tireless ERERERFEH 2 TWME DA R - 1t
dedicated that helps fuel the Group’s healthy development. In M RATHZEBRR EXREREFZE
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for all parties.

Wang Jia Jun 1T B 48
Chief Executive Officer Wang Jia Jun
Hong Kong, 26 June 2020 BB —EZZEFEANAZ+H
P EEREERARAE
~ 2019/2020 F 3§



Management Discussion and Analysis

B B Wt i S ar A

FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended
31 March 2020 is as follows:

o Total revenue was approximately HK$96.977 million (2019:
approximately HK$96.480 million), representing a slight
increase of approximately 0.52% over 2019.

o Gross profit was approximately HK$25.352 million (2019:
approximately HK$16.032 million), representing an increase
of approximately 58.13% over 2019.

o The loss from operations was approximately HK$9.470
million (2019: approximately HK$43.388 million).

o Loss for the year attributable to owners of the Company
was approximately HK$20.744 million (2019: approximately
HK$66.592 million).

o The Group had total cash and cash equivalents of
approximately HK$24.801 million as at 31 March 2020
(2019: approximately HK$28.816 million).

o The board does not recommend the payment of a final
dividend for the year ended 31 March 2020 (2019: Nil).

BUSINESS REVIEW

The Company is an investment holdings company and the Group
is engaged in the business on pharmaceutical wholesale and
distribution business, and hemodialysis treatment and consultancy
service business in the PRC.

Segment information

During the year, the revenue of the Group was principally
generated from: (1) pharmaceutical wholesale and distribution
business and (2) Hemodialysis treatment and consultancy service
business in the PRC. Financial information in respect of these
operations is presented in Note 7 to the consolidated financial
statements.
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1)

2)

Pharmaceutical wholesale and distribution business
The Group has a large and broad customer base through
our distribution network in Fujian Province in the PRC. The
Group distributes pharmaceutical products to our customers
located principally in the Fujian Province. Our customers
can be categorized into three types namely hospitals and
healthcare institutions and end customers such as companies
operating pharmaceutical retail chain stores, independent
pharmacies, and outpatient departments of community
hospitals, healthcare service stations and clinics.

In the early part of 2019, the medical reform policy further
controlled the pharmaceutical costs in public hospitals
in Fujian Province which reduced the overall size of the
pharmaceutical distribution business in public hospitals. In
addition, the distribution policy broke the original rules that
essential medicines in public hospitals in Fujian Province were
only distributed by 10 wholesale companies, thereby causing
material adverse impact in the operation and its overall
performance of the Group in pharmaceutical wholesale and
distribution business. As a result, revenue from this segment
was approximately HK$69.523 million (2019: approximately
HK$82.154 million), representing an approximately 15.37%
decrease. Gain from this segment was approximately
HK$0.500 million (2019: loss approximately HK$1.988
million), representing an improvement of approximately
125.15% which was attributable to our stringent cost
control measures.

Hemodialysis treatment and consultancy service
business

In respect of the Hemodialysis Business, the Group currently
operates a total of 6 jointly-operated hemodialysis treatment
centers under co-operations contracts and self-operated
hemodialysis treatment centers spread across the
Guangdong, Shangdong and Fujian Provinces, PRC. On 13
March 2020, the Group signed a 10 years service contract
with Zhuhai Jiulong Hospital Company Limited* ( Bk 7 38 &8
R B R 2 F) for providing hemodialysis treatment and
consultancy service business. During the year ended 31
March 2020, the revenue from this segment was
approximately HK$27.454 million (2019: approximately
HK$14.326 million), representing an increase of
approximately 91.64%. A slight loss of approximately
HK$0.994 million (2019: approximately HK$37.813 million)
from this segment was recorded due to the increase in
operating expenses.

English translations of official Chinese names are for identification
purpose only.
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FINANCIAL REVIEW

Revenue from continuing operations

Looking back at 2019/20, the Group’s revenue from that
operating segment experienced a slight increase. For the year
ended 31 March 2020, revenue was approximately HK$96.977
million (2019: approximately HK$96.480 million), accounting
for a slight increase of approximately 0.52% over last year. The
gross profit margin was approximately 26.14%, while it was
approximately 16.62% in 2019 attributable to less cost of sales

associated with the Hemodialysis Business during the year.

Other revenue

Other revenue, primarily including sundry income, and bank
interest income amounted to approximately HK$0.158 million
(2019: approximately HK$0.607 million) for the year ended 31
March 2020.

Selling and distribution expenses

For the year ended 31 March 2020, selling and distribution
expenses amounted to approximately HK$17.139 million (2019:
approximately HK$3.669 million), representing a significant
increase of approximately 367.13% over the last year. The
increase in the selling and distribution expenses was due to the

increase of operating expenses for the Hemodialysis Business.

Administrative expenses

Administrative expenses for the year ended 31 March 2020
amounted to approximately HK$14.443 million (2019:
approximately HK$25.041 million), representing a decrease of
approximately 42.32% over last year, which was due to the
reduction of consultancy services from external parties and no

share based payment expense during the year.

Finance costs

For the year ended 31 March 2020, the finance costs of the Group
were approximately HK$11.089 million (2019: approximately
HK$12.839 million), representing a decrease of approximately
13.63% over the last year. As the other borrowing of HK$60
million was fully settled on 25 February 2020 upon completion of

Rights Issue, the finance cost was reduced.
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Loss for the year attributable to owners of the
Company

The Group had recorded loss for the year attributable to owners
of the Company of approximately HK$20.744 million for the year
ended 31 March 2020 (2019: approximately HK$66.592 million

(continuing and discontinued operations)).

The decrease in loss for the year attributable to owners of the
Company was mainly attributable to the implementation of
stringent cost control measures, and no impairment loss of
goodwill for the year ended 31 March 2020 (2019: approximately
HK$35.459 million).

LIQUIDITY AND FINANCIAL RESOURCES

Overall financial position

The Group had total cash and cash equivalents of approximately
HK$24.801 million as at 31 March 2020 (2019: approximately
HK$28.816 million). The Group recorded total current assets of
approximately HK$59.130 million as at 31 March 2020 (2019:
approximately HK$98.509 million) and total current liabilities of
approximately HK$27.474 million as at 31 March 2020 (2019:
approximately HK$91.494 million). The current ratio of the
Group, calculated by dividing the current assets by the current
liabilities, was approximately 2.15 as at 31 March 2020 (2019:
approximately 1.077).

Gearing ratio

As at 31 March 2020, the Group’s gearing ratio which was
calculated based on outstanding debts (comprising other
borrowing and lease liabilities) less cash and cash equivalents
over total equity (including all capital and reserves attributable
to owners of the Company) was approximately 0.03 (2019:
approximately 0.40).

Contingent liabilities

As at 31 March 2020 and 2019, no member of the Group was
engaged in any litigation or arbitration of material importance and
no litigation or claim of material importance was known to the
Directors to be pending or threatened against any member of the
Group.

Management Discussion and Analysis
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Capital commitments

As at 31 March 2020, there were respective capital commitments
for construction contracted for but not provided in the
consolidated financial statements amounting to approximately
HK$4.330 million (2019: approximately HK$5.732 million).

CAPITAL STRUCTURE

On 23 August 2019, the Company and the placing agent
(“Placing Agent”) entered into the placing agreement pursuant
to which the Company has conditionally agreed to place through
the Placing Agent to 155,617,260 placing shares and whose
ultimate beneficial owners shall be independent third parties at a
price of HK$0.054 per placing share. The gross proceeds from the
placing was approximately HK$8.403 million and the net proceeds
was approximately HK$7.956 million, which was used for general
working capital of the Group. The placing was completed on 12
September 2019.

On 6 December 2019, the Company announced a proposed that
every five existing shares of HK$0.01 each in the share capital
of the Company be consolidated into one consolidated share
("Consolidated Share”) of HK$0.05 each in the share capital
of the Company (the “Share Consolidation”) and increase
in authorised share capital from HK$20 million divided into
400,000,000 Consolidated Shares to HK$50 million divided into
1,000,000,000 Consolidated Shares by creating an additional
600,000,000 unissued Consolidated Shares. Upon the Share
Consolidation and the increase in authorised share capital
becoming effective by shareholders’ resolution passed at an
extraordinary general meeting on 16 January 2020, the authorised
share capital of the Company became HK$50 million divided into
1,000,000,000 Consolidated Shares of par value of HK$0.05
each, and the number of shares in issue became 186,740,712

thereafter.
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On 6 December 2019, the Company announced a proposed rights
issue on the basis of two rights shares for every one Consolidated
Share in issue at a subscription price of HK$0.192 per rights share
(the “Rights Issue”). The gross proceeds from Rights Issue were
approximately HK$71.708 million and the net proceeds from the
Rights Issue after deducting related expenses were approximately
HK$68.396 million, which was used for the repayment of loans
in the amount of approximately HK$63 million, and remaining
amount was used for general working capital of the Company.
Upon completion of the Rights Issue on 24 February 2020, the
number of issued share capital of the Company was increased by
373,481,424.

As at 31 March 2020, the total issued share capital of the
Company was approximately HK$28.011 million (2019:
approximately HK$7.781 million) representing 560,222,136
ordinary shares (2019: 778,086,300 ordinary shares).

Details of the movement in the Company’s share capital during
the year were set out in Note 31 to the consolidated financial

statements.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, businesses
and prospects may be affected by a number of risks and
uncertainties. The following is the key risk and uncertainty
identified by the Group. There may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but could

turn out to be material in the future.
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Market risks

PRC government policy

2019 witnessed changes in the policy on centralised procurement
of drugs was quickly implemented, emphasis was placed on
both quality improvement and price control of drugs, and import
substitution was accelerated. Under the national medical reform,
fees control because of medical insurance, drug price reductions
brought by new round of bidding, new drug review policies, and
generic drug consistency evaluation. Some drugs may also be
facing new round of bidding price cuts and bid losing. The price
of medicines may be further reduced, which squeeze the Group’s

gross profit margin.

The Group is very concerned about external regulatory compliance
and environmental changes, and a management team is
responsible for timely collection, interpretation and promotion
of external regulatory requirements. The Group’s management,
together with the business line, will also discuss changes in
the external environment, assess the impact of regulatory
requirements on the existing business, and develop targeted
countermeasures. The Group's compliance team will provide
legal advice on the latest regulatory requirements and conduct

compliance reviews on the compliance of existing regulations.

Operational risks

Risks of the Covid-19 pandemic. Due to factors such as the
regulatory lock-down, voluntary quarantine of people, and
delayed resumption of work and production as a result of the
epidemic, the operations of the Group may have been affected to
some extent. The Group will pay close attention and development
of the Covid-19 and continue to evaluate its impact on the

financial position and operating results of the Group.
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Foreign exchange and goodwill impairment risks

Since almost all transactions of the Group are denominated in
Renminbi and Hong Kong dollars, most of the bank deposits
are being kept in Renminbi and Hong Kong dollars to minimise
exposure to foreign exchange risk, the Directors consider that the
Group's risk exposure to currency fluctuations to be manageable.
Therefore, the Group had not implemented any formal hedging
or other alternative policies to deal with such exposure during the

year.

Impairment test for goodwill is based on the forecast of future
cash flow and contains the management’s relevant assumptions
and professional judgements. Goodwill is exposed to certain risks

of impairment.

EMPLOYEES AND REMUNERATION POLICY
As at 31 March 2020, the Group had 124 (2019: 96) full time

employees (including Directors) as shown in the following table:
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For the year ended 31 March 2020, staff costs (including directors
emoluments) amounted to approximately HK$14.670 million
(2019: approximately HK$15.920 million). The Group remunerates
its employees based on individual performance and qualification.
Apart from the basic remuneration, staff benefits include
the contribution to the Mandatory Provident Fund Scheme,
discretionary bonus and medical coverage in Hong Kong; and
basic insurance for the elderly, basic medical insurance, work
injury insurance and unemployment insurance to the employees in
the PRC.
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CHARGES ON GROUP’S ASSETS

As at 31 March 2019, the Group charged to the lender of other
borrowing by way of first floating charge all its undertaking,
property, assets, goodwill, rights and revenues, whatsoever
and whosesoever, both present and future, including all book
and other debts now and from time to time due or owing to
the Company, the uncalled capital, goodwill and all intellectual
properties and intellectual property rights, patents, patent
applications, trademarks, service marks, trade names, registered
designs, copyrights, licenses and ancillary and connected rights
both present and future of the Company so that the charge
hereby created shall be a continuing security by way of first

floating.

On 6 March 2020, the Company received the deed of release from
the lender as the other borrowing of amount HK$60 million was
fully settled. A notification of release from charge (i.e. NM2) has
been filed by the lender to the Company Registry in Hong Kong
on 18 June 2020. For more details of the charge, please refer to
Note 30 and the Company’s announcement dated 25 February
2020.

MATERIAL ACQUISITIONS AND DISPOSALS
During the year, the Group did not have any material acquisitions
and disposals of subsidiaries, associates or joint ventures during

the year.

16 WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

FHREREEH
R-B-hF=A=+-8 FEEUE—F

B2 A H B A R ARRREM TS ZH
BRB - YX EE - BE EAREE 81
BRI R RN RERAQBZABRARE
EH ADRDEARKRZREHMZEAR
BERMBEANREER NHER ZF - SRR
FoER REHE BASE CEMmRE
MREE - R R R EEEN R TFAMER
ZEG BALBUARZHCHAE—FBA
AFEERF -

R-ZB-_ZF=AXA AQAFBEHZER
MREE RE A H A8 E60,000,000/8 T E &
BE-BRN-Z-_ZTFXATN\HEESB
NARFMERRERE B (BINM2) - BB
ERNESHE F2HME30REAAT B
R-B-EF-A-THBZAM-

EXEBERHE
FRoAEEYEAAMBELR BEATR
BELETEAWBRHE-



CORPORATE GOVERNANCE PRACTICES

Wanjia Group Holdings Limited (the “Company”) acknowledges
the need and importance of corporate governance as one of the
key elements in creating shareholders’ value. The Company is also
committed to achieving high standard of corporate governance
that can properly protect and promote the interests of all
shareholders and to enhance corporate value, accountability and

transparency of the Company.

The Company strived to maintain a high standard of corporate
governance and complied with the Corporate Governance Code
(the "CG Code") as stated in Appendix 14 of the Rules Governing
the Listing Securities on Main Board (the “Listing Rules”) of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
During the year under review, the Company had revised the Terms
of Reference for its Audit Committee in order to fully comply
with the amendments to the Listing Rules in relation to corporate

governance that took effect since 1 January 2019.

The Company has adopted the code provisions in the CG Code
as its own code of corporate governance. Save as the deviation
from the code provision A.2.1, separation of roles of Chairman
and Chief Executive Officer pursuant to code provision A.2.1 as
disclosed in the section “Chairman and Chief Executive Officer”.
The board of directors (the “Board”) considers that the Company
was in compliance with all applicable code provisions set out in
the CG Code from 11 October 2013, being the date of listing of

the Company, to the date of this announcement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”) since 11 October 2013, being
the date of listing of the Company, up to the date of this report.

The Company has adopted the Model Code as its model code for

securities transactions by Directors.
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THE BOARD OF DIRECTORS

The overall management of the Company’s operation is

vested in the Board.

The Board takes responsibility to oversee all major matters
of the Company, including the formulation and approval of
all policy matters, overall strategies, internal control and risk
management systems, and monitoring of the performance
of the senior management. The directors of the Company
("Directors”) make decisions objectively in the interests of
the Company. Currently, the Board comprises five Directors,
including two executive directors and three independent

non-executive directors:

Executive Directors
Mr. Chen Jinshan
(resigned on 31 March 2020)
Mr. Wang Jia Jun
(appointed as the
Chief Executive Officer with effect from 1 April 2020)
Ms. Yung Ka Lai
(appointed on 1 December 2019)

Independent Non-Executive Directors
Mr. Wong Hon Kit

Dr. Liu Yongping

Mr. Ho Man

Their biographical details and relationships among the
board members, if any, are set out in the section entitled
"Biographical Details of Directors and Senior Management”

in the annual report.

The Board delegates the authority and responsibility for
implementing day-to-day operations, business strategies
and management of the Group's businesses to the
executive Directors, senior management and certain specific

responsibilities to the Board committees.
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Training and Support for Directors
The Company encourages the Directors to participate in
professional development courses and seminars to develop

and refresh their knowledge and skills.

Pursuant to A.6.5 of the CG Code, directors should
participate in appropriate continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains

informed and relevant.

Effective from 11 October 2013, the date of listing of the
Company, up to the date of this report, regulatory updates
and relevant materials on amendments of the Listing
Rules have been sent to the Directors for their awareness
of the latest development on regulatory requirements, to
ensure that they are fully aware of the responsibilities and
obligations of directors under the Listing Rules and relevant

regulatory requirements.

Directors’ and Officers’ Insurance

The Company has arranged for appropriate liability insurance
for the Directors to cover their liabilities arising out of
corporate activities. The coverage and the sum insured under

the policy are to be reviewed regularly.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. After the former
Chairman resigned from the Company in 2014, there is
no position of the chairman. The company did not have
the chairman and the chief executive officer during the
year ended 31 March 2020. The Board considered that
the existing Board members were able to share and power
and responsibilities of chairman and chief executive officer

among themselves during the year ended 31 March 2020.
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Mr. Wang Jia Jun has been appointed as the Chief Executive
Officer of the Company since 1 April 2020 and up to
the date of the report. The Company will, from time to
time, review the effectiveness of the Group’s corporate
governance structure and consider whether any changes,
including the establishment of the role of the chairman.

Appointments, Re-election and Removal of
Directors

Each of the executive Directors and independent non-
executive Directors has entered into a service contract or
letter of appointment with the Company for a specific term.
Such term is subject to his or her re-appointment by the
Company at an annual general meeting upon such Director’s
retirement and offering himself for re-election.

In accordance with the Bye-laws of the Company, one-third
of the Directors who have been longest in office since their
last election or re-election are also subject to retirement by
rotation at the annual general meeting. All retiring Directors
are eligible for re-election.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

In compliance with Rule 3.10 of the Listing Rules, the
Company has appointed three independent non-executive
Directors, Mr. Wong Hon Kit and Mr. Ho Man both possess
the appropriate professional qualifications in accounting
and financial management. The Company has received
from each of the independent non-executive Directors an
annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all of the
independent non-executive Directors to be independent.
Each of the three independent non-executive Directors has
signed a letter of appointment with the Company for a
specific term of three years.

COMPANY SECRETARY

Pursuant to the requirements of Rule 3.29 of the Listing
Rules, the Company Secretary of the Company, Mr. Tam
Sze Kin confirmed that he had taken no less than 15 hours
of relevant professional training during the year ended 31
March 2020.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

Wang Jia JunEEBEBZZE-ZSF WA —
HEREEREAHEZERAARARZ
THAR - AARABFTRENAEEZE
XEREBZRY LEEREBHLEE
HEMNESE SERILEFE 2B -

EE - ERRRREE

BERTESRBIYFIATESHRLLD
AR NAEREHRZBESOREES
HERMREAZEHESRIREISE
BEAR RRRBFASLRERARLD
AIEHMEEFRRR-

REART 2D FAA - B E—REEY
ERUREHMERZ=ZOZ—ZEST
AERREBFAESLWESTR - FIERME
ESUNAERBREM-

BIAFRTESE

AATRC BT EHRAEINMREME=
BRVUFHTES HhEEREERWT
BELAREHRUBERTAZEE
EXER -ARRCKREBEHUFHNTE
ERBELTRUFEIBEARESH B
VHBHCFERDR AQRAR/ME
BYFATESHRBE L =RBVLFH
TESRACHARARBEREE BE
FHRR/=F-

LFWE
BIBEEHHRBEI29FNRE - 22T 2
REAMERFRELBANRBE-ZZ
EFEZAZ=Zt-BLFEREEZTD
R+ BB Z HEEZEE -



BOARD COMMITTEES

The Board has established a Nomination and Corporate
Governance Committee, an Audit Committee and
a Remuneration Committee (collectively “Board
Committees”) with defined terms of reference. The terms
of reference of the Board Committees are posted on the
website of the Company and of the Stock Exchange, and
are available to shareholders. Members of each of these
committees are independent non-executive Directors. The
list of the Chairman and of members of each committee is
set out in each of the following Board committee section.
The meeting procedures follow the statutory procedures for
Board meetings.

The committees are provided with sufficient resources to
discharge their duties and in appropriate circumstances, the
Company can retain external auditors, financial advisors and
lawyers and other relevant independent professionals to
provide independent professional advice to assist members

of the committees in fulfilling their responsibilities.

Remuneration Committee

The Remuneration Committee was established on 24
September 2013 with written terms of reference in
compliance with Rule 3.25 of the Listing Rule and a copy
of which is posted on the website of the Company and
of the Stock Exchange. The Remuneration Committee has
adopted the approach under code provision B.1.2(c)(ii) of
the CG Code and made recommendations to the Board on
the Group's overall policy and structure for the remuneration
of Directors and senior management. The members of
Remuneration Committee for the year and up to the date of

this report are:

Mr. Wong Hon Kit (Chairman)

Dr. Liu Yongping

Mr. Ho Man

Mr. Wang Jia Jun (appointed on 1 December 2019)
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The primary duties of the Remuneration Committee include

(but without limitation):

(i)  making recommendations to the Board on the policy
and structure for all remuneration of the Directors and
the senior management and on the establishment of
a formal and transparent procedure for developing

policies on such remuneration;

(i) determining the remuneration packages of all
individual executive Directors and the senior
management and making recommendations to the
Board of the remuneration of non-executive Directors;

and

(iii)  reviewing and approving compensation payable to the
executive Directors and the senior management for any
loss or termination of office or appointment to ensure
that it is consistent with the relevant contractual terms

and is otherwise fair and not excessive.

The role and function of the Remuneration Committee
include the determination of specific remuneration package
of all executive Directors, including benefits in kind,
pension rights and compensation payments, including
any compensation payable for loss or termination of their
office or appointment, and making recommendations to
the Board of the remuneration of non-executive Directors.
The Remuneration Committee considers factors such as
salaries paid by comparable companies, time commitment
and responsibilities of the directors, employment conditions
elsewhere in the Group and desirability of performance-

based remuneration.

The Remuneration Committee shall meet once during
the financial year. During the meeting, the Remuneration
Committee will review the remuneration packages of the
executive Directors, independent non-executive Directors and

senior management.

The Remuneration Committee held 2 meetings during the
year ended 31 March 2020.
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Nomination and Corporate Governance

Committee

The Nomination and Corporate Governance Committee
was established in 24 September 2013 with written terms
of reference in compliance with paragraph A.5.1 and D.3.1
of Appendix 14 to the Listing Rule and a copy of which is
posted on the website of the Company and of the Stock
Exchange. The members of Nomination and Corporate
Governance Committee for the year and up to the date of

this report are:

Mr. Wang Jia Jun (Chairman)
(appointed on 1 December 2019)

Mr. Wong Hon Kit

Dr. Liu Yongping

Mr. Ho Man

All of the members are independent non-executive Directors.
The primary duties of the nomination and corporate

governance committee include, but are not limited to:

(a) reviewing the structure, size and composition
(including the skills, knowledge and experience) of the
Board on a regular basis and making recommendations

to the Board regarding any proposed changes;

(b) identifying individuals suitably qualified to become
members of the Board and selecting or making
recommendations to the Board on the selection of,

individuals nominated for directorship;

(c)  making recommendations to the Board on relevant
matters relating to the appointment or re-appointment
of Directors and succession planning for Directors in
particular the chairman of the Board and the chief

executive officer of the Company; and
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(d) keeping the effectiveness of the corporate governance

and system of internal controls of the Group.

The Nomination and Corporate Governance Committee shall
meet once during the financial year. During the meeting,
the Nomination and Corporate Governance Committee will
review the structure, size and composition (including the
skills, knowledge and experience) of the Board and review
the arrangement for re-election of all the retiring Directors
at the forthcoming general meetings of the Company and
the terms of reference of the Nomination and Corporate

Governance Committee.

The Nomination and Corporate Governance Committee has
adopted a Board Diversity Policy (“Policy”). The Company
continuously seeks to enhance the effectiveness of its
Board and to maintain the highest standards of corporate
governance and recognises and embraces the benefits
of diversity in the Board. A diversity of perspectives can
be achieved through engaging directors in possession
of gender, age, cultural and educational background,
ethnicity, professional experience, required experience, skills,
knowledge and length of service, etc. The composition,
experience and balance of skills of the Board are regularly
reviewed to ensure that the Board retains a core of members
with longstanding knowledge of the Group alongside new
Director(s) appointed from time to time who bring fresh
perspectives and diverse experience to the Board. The Board
appointments will continue to be made on a merit basis
and candidates will be considered against objective criteria,
with due regard for the benefits of diversity in the Board.
The Board will continue to review the Policy to ensure its

continued effectiveness on an annual basis.

The Nomination and Corporate Governance Committee held

2 meetings during the year ended 31 March 2020.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

(d) HEEFAEEzLEXERRAIPERE
EBmZBNE-

RERGEERZETNURFEANRSE
T-REB2 -REREXERZEEHRN
SELRNESS2RE ABRAR (B
BEREE TRERER) URRERALR
AEERRASELMAREIESNEER
ZURREREEERZSSNRESR
& o

RERGEXEREESCRN—HESS
ZRAABE ([BE]) - RARABTESER
RARESE2RR #RESREZD
¥R UHAREDRESTEZ TLHNF
B ZRNATHEAZRBEEHERMR F
B XEREEBER BR- EXER- M
TR B DRERBFREZEMGK
HeESER -ES2AR BRRERE
RETENEENRT  URRESSRE
HAEEEERYRBZRUKESN [
R THEEHRTESURESESR

EHRTERTEAER - ESERENEE
AEELAAEENER REFHEE
ZEUETESEHNENAE WEEE
BESEERESTILNTR - ESSHE
BRVBEUERASFEERR

BE-Z-ZF=ZA=+—HLFE &
BERGCEERZESCHITMAEE -



Audit Committee

The Audit Committee was established on 24 September
2013 with written terms of reference in compliance with
Rule 3.2.1 of the Listing Rules and a copy of which is posted
on the website of the Company and of the Stock Exchange.
In order to comply with the amended CG Code, the
Board adopted the revised terms of reference of the Audit
Committee on 31 December 2018. The members of Audit

Committee for the year and up to the date of this report are:

Mr. Wong Hon Kit (Chairman)
Dr. Liu Yongping
Mr. Ho Man

All of the committee members are independent non-
executive Directors. The primary duties of the Audit
Committee include, but are not limited to:

(a) reviewing and monitoring the external auditors’
independence and objectivity and the effectiveness
of the audit process in accordance with applicable
standard;

(b) monitoring integrity of financial statements of the
Company and the Company’s annual report and
accounts and the interim report;

(c) reviewing the Company’s financial controls, risk
management and internal control systems;

(d) reporting to the Board on the matters set out in the
code provisions as stated in Appendix 14 to the Listing
Rules.

The Audit Committee shall hold at least 2 regular meetings
in a year to review and discuss the interim and annual
financial statements of the Company. Additional meetings of

the Audit Committee may be held as and when required.
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The Audit Committee shall meet with the external auditors
at least once a year. The external auditors may request a

meeting if they consider necessary.

During the year ended 31 March 2020, the Audit Committee
held 3 meetings.

The Audit Committee has reviewed with management
accounting principles and practices adopted by the Group
and discussed internal control and financial reporting
matters for the year ended 31 March 2020. The Group's
audited consolidated financial results for the year ended 31
March 2020 were reviewed by the Audit Committee, which
was of the opinion that the preparation of such results
complied with the applicable accounting standards and

requirements and that adequate disclosures has been made.

The accounts for the year were audited by HLB Hodgson
Impey Cheng Limited whose term of office will expire
upon the forthcoming annual general meeting. The
Audit Committee has recommended to the Board that
HLB Hodgson Impey Cheng Limited be nominated for
appointment as the auditors of the Company at the

forthcoming annual general meeting.

Corporate Governance Function
The Board is collectively responsible for performing corporate

governance duties including:

(a) to develop and review an issuer’s policies and practices

on corporate governance;

(b) to review and monitor the training and continuous
professional development of Directors and senior

management;

(c) to review and monitor the issuer’s policies and
practices on compliance with legal and regulatory

requirements;
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(d) to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to

employees and Directors; and

(e) to review the issuer's compliance with the Code and

disclosure in the Corporate Governance Report.

Under the Company’s Code, the Board may delegate part
of the above duties to the Company’'s board committees.
During the financial year ended 31 March 2020, the Board
has, on its own and through the Nomination and Corporate
Governance Committee and Audit Committee, fulfilled the
above corporate governance duties. The Nomination and
Corporate Governance Committee assisted the Board to
review and monitor the training and continuous professional
development of the Directors and the senior management.
The Audit Committee assisted the Board to review the
Company’s compliance with the Code and disclosure in the
Corporate Governance Report and the policy on compliance

with legal and regulatory requirements.

NUMBER OF MEETINGS AND DIRECTORS’
ATTENDANCE

CG Code provision A.1.1 prescribes that at least 4 regular
Board meetings should be held each year at approximately
quarterly intervals with active participation of a majority of
the Directors, either in person or through other electronic

means of communication.

During the year ended 31 March 2020, the Board has held
16 meetings. All executive Directors and independent non-
executive Directors attended most of the meetings.

Four members of the Board and the Company's external
auditors attended the 2019 annual general meeting (“2019
AGM").
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Attendance record of each Director at the 2019 AGM and

the meetings of the Board, together with the meetings of

the Audit, Remuneration and Nomination and Corporate

Governance Committee during the year ended 31 March

2020 are set out below.

RBE_E-_ZF=-A=1+—HLEE">

BEEBHE-F-
ExgE=

E

NERRBFRER
EREZ FHREERDE
REEEERZRERAIMT -

Attendance/Number of Meetings

HERE EEAH
Nomination
and Corporate
Audit  Remuneration Governance
Board Committee Committee Committee 2019 AGM EGM***
RER —Z-nE
Name of Directors A Exg FUERE FHERE LRERZAE REAEXE REBMIXE~
Executive Directors UTESR
Mr. Chen Jinshan* REWLEE" 16/16 NATER NATER NATER 0/1 17
Ms. Yung Ka Lai* SEEAL 916 NATER NATER NATER NATBR 7
Mr. Wang Jia Jun** Wang Jia JunZg &£ ** 16/16 NATER 12 12 11 11
Independent non-executive Directors ~ BIAFHTES
Mr. Wong Hon Kit BEREE 16/16 313 2 ) 11 17
Dr. Liu Yongping ABTHL 16/16 33 20 2 17 1
Mr. Ho Man Pk bika 16/16 33 22 ) 11 0N

* %

* %k

Mr. Chen Jinshan has resigned as an executive Director on 31
March 2020

The 2019 AGM was held before Ms.
appointment on 1 December 2019

Yung Ka Lai's

Mr. Wang Jia Jun was appointed as a member of the
Remuneration Committee, and the chairman of the
Nomination and Corporate Governance Committee with
effect from 1 December 2019.

The Extraordinary General Meeting (the "EGM ") was held on
16 January 2020, among other things, for the approval of
Rights Issue.
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the consolidated financial statements of the Group for the
Year. The Directors have prepared the consolidated financial
statements of the Group on a going concern basis, and
have selected appropriate accounting policies and applied
them consistently, adopted appropriate Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards,
with applicable disclosures required under the Listing Rules
and pursuant to the relevant statutory requirements. The
Directors are also responsible for keeping proper accounting
records which reflect the financial information of the Group

with reasonable accuracy.

In respect of code provision C.1.3 of the CG Code, Directors
are not aware of material uncertainties relating to events
or conditions that may cast significant doubt upon the

Company's ability to continue as a going concern.

The reporting responsibilities of the Company’s external
auditors, HLB Hodgson Impey Cheng Limited, are set out
in the section headed “Independent Auditors’ Report” on

pages 58 to 67 of this annual report.

INTERNAL CONTROL AND RISK
MANAGEMENT SYSTEMS

The Board acknowledges that it is responsible for
maintaining the effectiveness of the risk management and
internal control systems to safequard the assets of the
Group. Such systems are designed to manage rather than
eliminate risks of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance

against material misstatement or loss.

The Audit Committee is delegated by the Board to assist the

Board in fulfilling the above responsibilities.
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During the year, the Board has reviewed the risk
management and internal control systems of the Group,
which covers all material financial, operational, compliance
controls and risk management functions, and considered the
risk management and informed the adequacy of resources,
staff qualifications and experience, training programmes and
budget of the Company’s accounting and financial reporting
function. The Board concluded that the risk management

and internal control systems are adequate and effective.

Main Features of Risk Management and Internal
Control Systems

The key elements of the Group's risk management and
internal control systems include a well-defined management
structure with limits of authority, clear policies, standard
operation procedures, and risk control self-assessment
conducted for all major operating units of the Group. The
system is designed to provide reasonable assurance of no
material misstatement or loss and to manage risks failure
in operational systems and achievement of the Group's

objectives.

The Board has the overall responsibility to ensure that sound
and effective internal controls are maintained, but the
management is responsible for designing and implementing
internal control systems to manage all kinds of risks faced
by the Group. The operating units and support functions are
facilitated and coordinated by the management, and ensure
that risk management processes and mitigation plans follow
good practices and guidelines established in their day-to-day

operations.

The Group's risk management activities are performed by
management on an ongoing basis. The effectiveness of the
Group’s risk management and internal control systems is
evaluated at least annually to update the progress of risk

monitoring efforts.
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Process used to identify, evaluate and manage
significant risks

Management will assess the nature and impact of risk, and
report issues to the Board. The Group identifies outside
and inside events by reviewing its external and internal
environment and stakeholders, which have an influence
or potential influence on the Group's ability to achieve its

strategy and business objectives.

The Board, according to the risk report, would take
appropriate action to eliminate the risks. Risks which cannot
be accepted or are beyond the Company’s risk appetite are
transferred, eliminated or controlled through risk mitigation
measures. Each risk mitigation measure has a process owner
who is a Department Manager and a target completion date
is assigned to ensure accountability. Risks owners are also
responsible for monitoring the status of the risk mitigation

measures for risks under their purview.

Process used to review the effectiveness of the

Risk Management and Internal Control Systems

The Board and Audit Committee review the internal control
issues identified by external auditors, regulatory authorities
and management, and evaluates the adequacy and
effectiveness of the Group’s risk management and internal
control systems. To further enhance control awareness,
the Group has also approved launching a whistleblowing
policy or employees to raise any concerns about possible

improprieties in any matter related to the Group.

Inside Information Policy

The Company regulates the handling and dissemination
of inside information to ensure inside information remains
confidential until the disclosure of such information is
appropriately approved, and the dissemination of such
information is efficiently and consistently made. The
Company’s legal advisor also assists the Board to assess
whether the relevant information is considered to be
inside information which needs to be disclosed as soon as

reasonably practicable.
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Conflict of Interest

If a Director has a conflict of interest in relation to a
transaction or proposal to be considered by the Board, the
individual is required to declare such interest and to abstain
from voting. The matter is considered at a Board meeting
attended by Directors who have no material interest in the

transaction.

The Group also adopted certain internal control policies to

manage potential conflicts of interest.

EXTERNAL AUDITOR’S REMUNERATION

HLB Hodgson Impey Cheng Limited has been appointed
as the Company’s external auditors since the Company’s
incorporation. There was no disagreement between
the Board and the Audit Committee on the selection,
appointment, resignation or dismissal of the external

auditors.

The remuneration paid to the Company’s external auditors,
HLB Hodgson Impey Cheng Limited, in respect of audit
services and non-audit services for the year ended 31 March
2020 is set out below:

aEHR
HEERESERTFTERZRZRNER
BANREFR ZBALTERBEENE
VHERRR - FESEHRRXZPAES
RABEzEEHE 2 ESEERLLER-

AEBETRANE TABEEREUER
BENBZEHR-

I 1S 1% B B 57 BA

EEEHAEBFARAAEF AT
TR S A Z AT B A A R 2 SRR BT -
EERHERZERAETE E4 BE
RERNELYH S ELBERS

BE-Z-_ZF=A=1+—HILEFE &
EZRBERFEZREMEAFAQA
NEZHMBEEETMBEEMERD A
ZHMESIMT

0

Amount (HK$'000)

Nature of services REHE @ (T#ERT)
Audit services ER 839
Non-audit services F BRI 183
Total Et 1,022
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations
and investors’ understanding of the Group's business
performance and strategies. The Group also recognises
the importance of transparency and timely disclosure of
corporate information, which enable shareholders and

investors to make appropriate investment decisions.

The members of the Board, Board Committees and the
external auditors are present to answer shareholders’
questions in the annual general meeting of the Company.
Meeting circulars are distributed to all shareholders before
the annual general meeting and special general meetings
in accordance with the timeline requirement as laid down
in the Listing Rules and the articles of the Company. All the
resolutions proposed to be approved at the general meetings
will be taken by poll and poll voting results will be published
on the website of the Stock Exchange and of the Company

after the meetings.

As a channel to promote effective communication, the
Group maintains a website where information on the
Company’'s announcements, financial information and
other information are posted. Shareholders and investors
may write directly to the Company at its principal place of

business in Hong Kong with any inquiries.

J.
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Biographical Details of Directors and Senior Management
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EXECUTIVE DIRECTORS
Ms. Yung Ka Lai (“Ms. Yung”), aged 33, was appointed as an

executive Director with effect from 1 December 2019. Ms. Yung
obtained her Bachelor degree of Science Business Management,
specialization in Marketing from SUNY-Stony Brook University,
United States. She has 3 years of managerial experience in
marketing in real estate companies in the PRC. Ms. Yung was an
executive director and authorised representative of the Company
for the period between 5 August 2015 and 31 August 2018.

Mr. Wang Jia Jun (“Mr. Wang”), aged 31, was appointed
as the Chief Executive Officer with effect from 1 April 2020
and the executive Director since 31 August 2018. Mr. Wang
obtained a bachelor’s degree in Business Management from Stony
Brook University in the United States of America in 2011. He
also obtained a master’s degree in Health Administration from
Columbia University in the United State of America in 2017.
He has 4 years of experience in the areas of business analysis
and development across major cities in the People’s Republic of
China and was the Vice President (Projects Management) of the
Company since 1 August 2018 and was responsible for developing
and implementing business strategies of the Company in the
People’'s Republic of China. Mr. Wang is the spouse of Ms. Yung,

an executive Director.

34 WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

RITES

BREBExE ([&%X]) 33 B=Z—hF
T A HERZEERVTES -FLIRE
Bl 4 49 N 32 K B A 0Z 5 R (SUNY-Stony Brook
University) RSB ¥ EREE T B( » FE™H5
HEE - FERPERMEARNTHEEFEE
B3IFEELR BT HFN\ABEAREC=
Z-NENA=+—-HALEE SrLEER
NRAZHITESRERRK

Wang Jia Jun%k X ([Wang%E% 1) » 3155 B
“ECEFEMA-HEEZEEARATHRAR B
—E-N\FENA=+-BEEZEABITE
BoWangkER—ZE——FEEBSEZHAEK
ETHERELTEN -HIR_Z—LFES
EHEAMEEABREEEBE T EN - HARP
ENRAANETEHTZAESIMRERED
BEENFLR RE-Z-N\FNA—HEE
FEARATRAE (HEEERE) BERPEAR
HMBEFEREEARD TR E K Wangst
EARPITESS LT BB



Biographical Details of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wong Hon Kit (“Mr. Wong”), aged 53, is an independent
non-executive Director. Mr. Wong obtained a Diploma in
Accounting from Hong Kong Shue Yan University in July 1991.
He is a member of the Hong Kong Institute of Certified Public
Accountants. Mr. Wong is also the independent non-executive
director of Xinhua News Media Holdings Limited (stock code:
309) since February 2020 and Lerthai Group Limited (stock code:
112) since December 2018, both companies whose shares are
listed on the Main Board of the Stock Exchange. In addition,
he was the independent non-executive director of Xinhua News
Media Holdings Limited (stock code: 309), from September 2017
to October 2017 and Smart-Core Holdings Limited (stock code:
2166) from March 2016 to June 2018, both companies whose
shares are listed on the Main Board of the Stock Exchange. Mr.
Wong is also an independent non-executive director of Heng Xin
China Holdings Limited (stock code: 8046), a company whose
shares are listed on the GEM of the Stock Exchange, since June
2018 and up to 2 July 2019, the date on which its shares were
delisted.

Mr. Wong has over 18 years of experience in the corporate finance
industry. He has held various positions, including chief financial
officer, director and company secretary in different companies
in Hong Kong, where he has experience in handling corporate
finance transactions such as mergers and acquisitions, capital fund

raising and restructuring.
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Biographical Details of Directors and Senior Management
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Dr. Liu Yongping (“Dr. Liu”), aged 64, is an independent non-
executive Director. Dr. Liu is a practicing solicitor in Hong Kong
and a consultant of a firm of solicitors in Hong Kong. Dr. Liu
has more than 20 years of experience in the capital market and
merger and acquisition legal services sector. Dr. Liu graduated
from the University of London with a master’s degree in law in
1987 and from the University of Oxford with a doctor’'s degree
in philosophy in 1994. Apart from his appointment with the
Company, Dr. Liu has been acting as an independent non-
executive director of Yue Da International Holdings Limited (stock
code: 629, formerly known as Yue Da Mining Holdings Limited)
since June 2010 whose shares are listed on the main Board of
the Stock Exchange. Dr. Liu was the independent non-executive
director of New Provenance Everlasting Holdings Limited (stock
code: 2326) between June 2018 and November 2019 whose
shares are listed on the main board of Stock Exchange. Save
as disclosed above, Dr. Liu did not hold any directorship in any
other public companies the securities of which are listed on any

securities market in Hong Kong or overseas in the last three years.

Mr. Ho Man (“Mr. Ho"), aged 50, was appointed as an
independent non-executive Director on 26 January 2018. He is
also the Chairman of the Audit Committee and a member of
both the Remuneration Committee and Nomination Committee
of the Company. Mr. Ho has over 20 years of working experience
in private equity investment and finance and is currently the
managing director of an investment holding company. Prior to
that, Mr. Ho served as an executive partner representative of a
Chengdu-based private equity investment fund from December
2011 to May 2014. Mr. Ho worked for a Hong Kong-based private
fund management company during January 2010 to December
2013 and was the managing director and head of China growth
and expansion capital of CLSA Capital Partners (HK) Limited from
August 1997 to October 2009.
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Biographical Details of Directors and Senior Management

Mr. Ho was a non-executive director of SCUD Group Limited (stock
code: 1399) from December 2006 to October 2009 and Shanghai
Tonva Petrochemical Co., Ltd. (stock code: 1103, currently known
as Shanghai Dasheng Agriculture Finance Technology Co., Ltd)
from September 2008 to October 2009, both being companies
listed on the Main Board of The Stock Exchange. He was an
independent director of Shenzhen Forms Syntron Information Co.
Ltd (stock code: 300468.57), a company listed on the ChiNext of
Shenzhen Stock Exchange, from February 2012 to February 2018.
He was also an independent non-executive director of Momentum
Financial Holdings Limited (a company listed on The Stock
Exchange, stock code: 1152) from November 2016 to July 2019.

Mr. Ho has been an independent non-executive director of
Fantasia Holdings Group Co., Limited (stock code: 1777) since
October 2009; an independent non-executive director of Fu
Shou Yuan International Group Limited (stock code: 1448), since
December 2013; an independent non-executive director of CIMC-
TianDa Holdings Company Limited (name changed from China
Fire Safety Enterprise Group Limited with effect from 24 April
2018; stock code: 445) since July 2015; an independent non-
executive director of Magnus Concordia Group Ltd (stock code
1172, formerly known as Midas International Holdings Limited)
since January 2018; and an independent non-executive director of
Grand Ocean Advanced Resources Company Limited (stock code:
65) since 22 January 2020, all being companies listed on the Main
Board of The Stock Exchange.

Mr. Ho has been a director of Shenzhen Daxiang Space
Construction Co., Ltd., (stock code: 836604), a company listed on
the National Equities Exchange and Quotations, since September
2015.

Mr. Ho was awarded an Executive Master of Business
Administration degree from Tsinghua University and a master’s
degree in finance from the London Business School. He is also a

Chartered Financial Analyst.
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Biographical Details of Directors and Senior Management
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COMPANY SECRETARY

Mr. Tam Sze Kin (“Mr. Tam"”), aged 50, holds a bachelor’s
degree of business administration in finance awarded by Simon
Fraser University in Canada. Mr. Tam is a fellow member of The
Association of Chartered Certified Accountants and a member
of Hong Kong Institute of Certified Public Accountants. Mr. Tam
has over 20 years of experience in accounting, corporate finance,
financial reporting and company secretarial field. Prior to joining
the Company, Mr. Tam was the financial controller and company
secretary of China Shun Ke Long Holdings Limited (stock code:
974, a company listed on the Main Board of the Stock Exchange)
from October 2018 to October 2019. Mr. Tam had also held senior
management positions in another listed company and several

private limited companies in Hong Kong.
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The board of directors (the “Board”) of Wanjia Group Holdings
Limited (the “Company”) has pleasure in presenting to the
shareholders of the Company (the “Shareholders”) its report
together with the audited financial statements of the Company
and its subsidiaries (together the “Group”) for the year ended 31
March 2020.

PRINCIPAL ACTIVITIES

The Company is an investment holding company while its
subsidiaries are principally engaged in pharmaceutical wholesale
and distribution business, and provides hemodialysis treatment
and consultancy service business in the PRC. Details of the
principal activities of its subsidiaries are set out in Note 23 to the

consolidated financial statements.

BUSINESS REVIEW

Further discussion and analysis of the business review as required
by Schedule 5 to Hong Kong Companies Ordinance (Cap. 622),
including future development in the Group’s business, can be
found in the “Management Discussion and Analysis” section of
this annual report. The above section form part of this “Report of

the Directors”.

ENVIRONMENTAL POLICY

The Group’s commitment to protecting the environment is well
reflected by the continuous efforts in promoting green measures
and awareness in its daily business operations. The Group
encourages environmental protection and promotes awareness
towards environmental protection to the employees. The Group
also implements green office practices such as promoting the use
of recycled papers and reducing energy consumption by switching

off idle lighting and electrical appliances.

The Group reviews its environmental practices from time to time
and will consider implementing further eco-friendly measures
and practices in the operation of the Group's businesses and

enhancing environmental sustainability.
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SEGMENT INFORMATION

An analysis of the Group's operation for the year by business
activities is set out in Note 7 to the consolidated financial
statements and the paragraphs headed “Business Review"” under
the section of “Management Discussion and Analysis” of this

annual report.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2020 and
the state of the Group’s affairs as at 31 March 2020 are set out
in the consolidated financial statements on pages 68 to 76 of this

report.

In order to ensure the Board maintains an appropriate procedure
on declaring and recommending the dividend payment of the
Company, a new dividend policy (the “Dividend Policy”) is
adopted by the Board on 8 November 2018 which aims to allow
the Shareholders to participate in the Company’s profits whilst
preserving the Company’s liquidity to capture future growth

opportunities.

DIVIDEND POLICY
The Dividend Policy of the Company establishes the principles to

ascertain amounts that can be distributed to its shareholders as
dividend by the Company. Subject to the applicable law and its
Articles, the Company’s dividend payout will be determined based
on available financial resources, investment requirements and

taking into account optimal shareholders return.
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While determining the nature and quantum of dividend payout,
the Board would take into account the following factors, inter

alia:

o Our financial results;

° our cashflow;

. our shareholders’ interests;

o general business conditions and strategies;
. our current and future operations;

o our liquidity and capital requirements;

. taxation considerations;

o statutory and regulatory restrictions; and

o any other factors the Board may deem relevant.

The Board does not recommend the payment of any final dividend
for the year ended 31 March 2020 (2019: Nil).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results, assets and liabilities of the
Group for five financial years, as extracted from the audited
consolidated financial statements, is set out on page 216 of
this report. The summary does not form part of the audited

consolidated financial statements.
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PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment at cost of
approximately HK$34.319 million during the year. Details of the
movements in property, plant and equipment of the Group during
the year are set out in Note 18 to the consolidated financial

statements.

RETIREMENT BENEFIT PLANS

The Group’s employees in the PRC participate in defined
contribution schemes provided by the relevant provincial and
municipal governments under which the Group and the employees
in the PRC are required to make monthly contributions to these
schemes in accordance with relevant requirements. The Group's
subsidiaries in the PRC contribute funds to the pension in
accordance with the requirements of the relevant provincial and

municipal governments.

The Group has arranged the Hong Kong employees to join the
Mandatory Provident Fund Scheme, a defined contribution scheme
managed by an independent trustee whereby each of the Group
(the employer) and the Hong Kong employees make monthly
contributions to the scheme in accordance with the relevant

legislation.

Details of the Group’s contributions to the retirement benefit
schemes are shown in Note 35 to the consolidated financial

statements.

SHARE CAPITAL
Details of movements in the Company's share capital during
the year are set out in Note 31 to the consolidated financial

statements.
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RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in Note 32 to the consolidated
financial statements and in the consolidated statement of changes

in equity on pages 73 to 74 respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman Islands
which would oblige the Company to offer new shares on a pro-

rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES
During the year ended 31 March 2020, there were no purchase,
sale or redemption of the Company's listed securities by the

Company or any of its subsidiaries.

MAJOR CUSTOMERS AND SUPPLIERS
The Group’s largest customer accounted for approximately
22.98% of the Group's revenue and the Group’s five largest

customers in aggregate accounted for approximately 60.88%.

For the year ended 31 March 2020, the aggregate amount
of purchases attributable to the Group's five largest suppliers
represented approximately 43.55% of the Group’s total value
of purchases. The Group's largest supplier accounted for
approximately 13.95% of the Group’s total value of purchases.

None of the Directors, their associates or any shareholders, which
to the knowledge of the Directors own more than 5% of the
Company’s issued share capital, had any interests in the share
capital of the five largest customers and suppliers of the Group.
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DIRECTORS

The directors of the Company (the “Directors”) during the year
and up to the date of this report were:

Executive Directors:
Mr. Chen Jinshan
(resigned on 31 March 2020)
Mr. Wang Jia Jun
(appointed as the
Chief Executive Officer with effect from 1 April 2020)
Ms. Yung Ka Lai
(appointed on 1 December 2019)

Independent non-executive Directors:
Mr. Wong Hon Kit

Dr. Liu Yongping

Mr. Ho Man

EE

REARBEAFREAHNZ2ARTAES ([E

EDUT:

BITES:

BR&ILSEE
(RZE-EF=A=+—HEMT)

Wang Jia Junf &£
(B=Z-_ZFNA—BRBEZEA
TEHER)

SEExL
(R=ZZE-hE+-B-—HEZE)

BUFRMITESE:
BEEHLE
ABEFHEL
. #EsE

REAQRFA Z2ABZTRZMAEME AR AE
MFHTESTEEATERIETELERE
ERREBFASLHBESE HEFSERLE
EEEEME-

In accordance with Article 84 of the Company's Articles of
Association, Mr. Wong Hon Kit and Dr. Liu Yongping, the
independent non-executive Directors of the Company, will
retire and, being eligible, offer themselves for re-election at the
forthcoming annual general meeting.

All other Directors will continue in office. FrEEMESGEETR-
EERGREBAEBEFBHNAFRE3S
ERE-FEERIEFITNALTZMEFHE
DRIERNGEE B RRME13R14 -

The biographical details of the Directors and senior management
are set on pages 34 to 38 of this annual report. Details of the
emoluments of the Directors and the five highest paid individuals
are set out in Notes 13 and 14 to the consolidated financial
statements, respectively.

ARABCEZBUFATESRIRE LTR
BISE33MRIFH 2B MERE - N D AR A
FREBYFHITESRBEL -

The Company has received, from each of the independent non-
executive Directors, a confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers all of the

independent non-executive Directors are independent.
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DIRECTORS’ SERVICE CONTRACTS

Mr. Wang Jia Jun has been appointed as an executive Director of
the Company by way of a service contract with the Company for
an initial term of three years commencing on 31 August 2018
which will continue thereafter until terminated by either party
giving to the other party not less then three months’ notice in
writing. Mr. Wang Jia Jun has entered into a letter of employment
with the Company to act as the Chief Executive Officer with effect
from 1 April 2020.

Ms. Yung Ka Lai has been appointed as an executive director of
the Company by way of a service contract with the Company for
an initial term of three years commencing on 1 December 2019
which will continue thereafter until terminated by either party
giving to the other party not less than three months’ notice in

writing.

Mr. Wong Hon Kit has been appointed as an independent
non-executive Director of the Company by way of letter of
appointment with the Company for a term of three years
commencing from 11 April 2013 which will continue thereafter
until either the independent non-executive Director or the
Company may terminate the agreement by giving the other party

not less than three months’ notice in writing.

Dr. Liu Yongping has been appointed as an independent
non-executive Director of the Company by way of letter of
appointment with the Company for a term of three years
commencing from 27 February 2014 which will continue
thereafter until either the independent non-executive Director or
the Company may terminate the agreement by giving the other

party not less than three months’ notice in writing.

Mr. Ho Man has been appointed as an independent non-executive
Director of the Company by way of letter of appointment with the
Company for a term of three years commencing on 14 February
2018 which will continue thereafter until either the independent
non-executive Director or the Company may terminate the
agreement by giving the other party not less than three months’

written notice in writing.
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Report of the Directors
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Save as disclosed above, none of the Directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed under the heading “Continuing connected
transactions”, no contracts of significance in relation to the
Group's business to which the Company or any of its subsidiaries
was a party and in which a Director of the Company had a
material interests whether directly or indirectly, subsisted at the

end of the year or at any time during the year.

INDEMNITY OF DIRECTORS

A permitted indemnity provision that provides for indemnity
against liability incurred by Directors is currently in force and was
in force throughout the year ended 31 March 2020.

REMUNERATION POLICY
The remuneration policy of the employees of the Group is set
up by the Remuneration Committee and is based on merit,

qualifications and competence of employees.

The remuneration policy of the Directors are decided by the
Remuneration Committee having regard to the Group's operating

results, individual performance and comparable market statistics.

DIRECTORS' EMOLUMENTS AND FIVE
HIGHEST PAID INDIVIDUALS

Details of the Directors’ emoluments and those of the five highest
paid individuals of the Group for the year ended 31 March 2020
are set out in Notes 13 and 14 to the consolidated financial

statements.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

Disclosure of Interests

(a)

Directors’ interests and short position in the securities

of the Company

As at 31 March 2020, the interests and short positions
of the Directors and chief executive of the Company in
the shares of the Company (“Shares”), underlying Shares
and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which will have to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which are taken or deemed
to have under such provisions of the SFO) or which will be
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) contained in
the Appendix 10 to the Rules Governing the Listing Rules,
were as follows:
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Long position in Shares and underlying Shares of the RAREIR G RIGER G ZIFE
Company
Total Total Approximate
interests interests in percentage
in ordinary underlying Aggregate of issued
Name of Director Nature of interests Shares Shares interests shares
HERT
REER - RERERK Bz
EENR ERKE ZEGRE ZEGHE HiEgg @#BHaEsk
(Note 3)
(P &E3)
Mr. Wang Jia Jun Interest of spouse 156,862,198 - 158,155,611 28.23%
("Mr. Wang") (Note 1)
Wang Jia Jun% £ FoiBfER

(Twangse 1) (FizE1)

Beneficial owner - 1,293,413
BEEBEEA
Ms. Yung Ka Lai Corporate interests 156,862,198 - 158,155,611 28.23%
("Ms. Yung”) (Note 1)
AEBuT NRIER
(T&kEl) (K&
Interest of spouse - 1,293,413
FBERE
Mr. Wong Hon Kit Beneficial owner - 40,419 40,419 0.01%
("Mr. Wong") (Note 2)
EEGELE EEBEEA
([®EE]D (KMF2)
Dr. Liu Yongping Beneficial owner - 40,419 40,419 0.01%
("Dr. Liu") (Note 2)
AEFHEL EREBA
(TetEE) (KIEE2)
Mr. Ho Man Beneficial owner - 40,419 40,419 0.01%
("Mr. Ho") (Note 2)
g EE EREBA

(TmsEE]) (Ma2)
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Notes:

1. Mr. Wang is the beneficial owner of 1,293,413 share options,
and Power King Investment Development Limited (“Power
King”), a company wholly-owned by Ms. Yung, owns a
total of 156,862,198 Shares. Each of Ms. Yung and Mr.
Wang (being the spouse of Ms. Yung) is, therefore, deemed
to be interested in the 1,293,413 share options and the
156,862,198 Shares held by Power King, under the SFO.

2. Mr. Wong, Dr. Liu and Mr. Ho are interested in share options
which can be exercised to subscribe 40,419 Shares, 40,419
Shares and 40,419 Shares, respectively. Mr. Chen Jinshan
(“Mr. Chen”) has resigned as the executive Director on
31 March 2020, his interest of 1,293,413 share options to
subscribe 1,293,413 Shares is not presented here.

3. The Share Consolidation and Rights Issue became effective on
20 January 2020 and 24 February 2020 respectively.

Save as disclosed above, as at 31 March 2020, the Directors
of the Company were not aware of any other person (other
than the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO.
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(b) Substantial shareholders’ interests and short positions
in shares and underlying shares
As at 31 March 2020, other than the interests of a Director
or chief executive of the Company as disclosed under
the heading “Directors’ and chief executive’'s interests in
shares, underlying shares and debentures of the company
and its associated corporations” above, the following
persons (not being a Director or the chief executive officer
of the Company) have an interests or a short position in
shares or underlying shares which would be required to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register to be kept by the

Company under Section 336 of the SFO:

(b) EEREREBHREBBENCEER
RE
RZB-EF=A=+—-H KRLEX[E
ERTETHAEBRERATREEE A
Bz HEROREER 2ER | —
BREEAAREERFTETRAEZ
B A TAL (RARZESHITH
BEBRIN) RAD T RDRABEE R D
ERBEFSRPERGIEXVEBE2R %3
AWZEXEBEOARTRBEZAEE > R
AR FIRIEE 5 K HAE 555533615
FEZRCEMzERRAXA:

Approximate

Number of percentage of

shares total issued

Name Nature of interests (Long position) shares

HERT

BinEsz

M4 RanKH™ BiH®E (FE) BHast

Power King (Note) Beneficial owner 156,862,198 28.00%
Power King (Bft3E) EREBA

Note: Power King is interested in 156,862,198 Shares. The B 5T Power Kingi 156,862,198 Ik 1

issued share capital of Power King is wholly-owned by
Ms. Yung. Mr. Wang (being the sponse of Ms. Yung) is
deemed to be interested in the Shares in which Power
King is interested in under the SFO.

Save as disclosed above, none of the Directors nor their spouses or
children under 18 years of age were granted or had exercised any
rights to subscribe for any securities of the Company or any of its

associated corporations.
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SHARE OPTIONS GRANTED TO DIRECTORS
AND EMPLOYEES

Report of the Directors
O W

EERESRERTF MM

Particulars of the Company’s share option scheme are set out in

Note 38 to the financial statements.

During the year ended 31 March 2020, details of share options

granted to the Directors and employees under the existing share

RATIBRE B 2 B RS R B R M T

38

BE-_Z-_ZTF=A=+—HLFER RIE
ARAABRITZBRESE ESREESERT

option scheme of the Company were as follows: BREZFBOT:
Exercise Balance Granted Exercised Adjustment Adjustment Balance
price for  outstanding at during during for Share for Rights outstanding at
Grant date Validity period one share 1 April 2019 the year they year  Consolidation Issue Reallocation 31 March 2020
(Note a) (Note b)
® ®
Z8-1E ) ) _ceoes
-ERR  MA-B2 O uBARR iR ZEZ+-R
BHAH LE b ZiER  RAGREE REREH RERTTHE Rz e BN ZRATHEE
(Wia) (Mib)
HKS
v
Directors
Mr. Chen (Note b) 26 October 2018 26 October 2018~
26 October 2028
R4 (Wib) ZE-NEtAZYRE ZE-NETBCtARE
“ECN\ETAZTAR 0.668 6,400,000 - - (5,120,000) 13413 (1,293,413) -
Mr. Wang 26 October 2018 26 October 2018~
26 October 2028
Wang %4 “E-NETAZTAR ZE-NETRCTRAE
ZECNETAZTAA 0.668 6,400,000 S = (5,120,000) 13413 - 1,293,413
Mr. Wong 26 October 2018 26 October 2018~
26 October 2028
Bt ZE-NETAZTRA ZE-NFrAZTAAZ
ZECNETAZTAR 0.668 200,000 - - (160,000) 419 = 40419
Dr.Liu 26 October 2018 26 October 2018~
26 October 2028
fEt ZE-NEtAZTRA ZE-NEtAZtAAZ
ZECNEHAZTAA 0.668 200,000 S > (160,000) 419 = 40,419
Mr. Ho 26 October 2018 26 October 2018~
26 October 2028
nxE ZE-N\EtAZRE ZE-NETBCtARE
“ECN\ETAZTAR 0.668 200,000 - - (160,000) 419 - 40,419
Total
At 13,400,000 S - (10,720,000) 28,083 (1,203,413) 1,414,670
Employees 26 October 2018 26 October 2018~
26 October 2028 0.668
[ ZE-NE+AZtxA ZE-NEtB-tABE (note a)
ZECNETAZTAA (Kyita) 51,440,000 = = (41,152,000) 107,809 1,293,413 11,689,222
Total
ait 51,440,000 - - (#,152,000) 107,809 1293413 11,689,222
Grand total
it 64,840,000 = o (51,872,000) 135892 = 13,103,892
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Notes:

(@) The exercise price of share options granted in prior year was
adjusted to HK$0.668 following the Share Consolidation on 20
January 2020 and the Rights Issue on 24 February 2020.

(b)  The reallocation of the number of 1,293,413 share option from
director to employee due to Mr. Chen resigned as executive Director
on 31 March 2020.

After the year ended 31 March 2020, on 24 April 2020 (the
“"Date of Grant”), the Company grant an aggregate of
18,670,000 share options (the
“Grantees”) to subscribe, in aggregate, for up to 18,670,000
“Share”) of HK$0.05 each in the share

capital of the Company subject to acceptance of the Grantees

“Options”) to the grantees (the
ordinary shares (each a

under the share option scheme (the “Share Option Scheme”)
adopted by the Company on 24 September 2013 and the
payment of HK$1.00 by each of the Grantees upon acceptance of
the Options. The exercise price of Options granted is HK$0.190
per Share and the validity period of the Option is from the Date
of Grant to 24 April 2030 (both days inclusive) (unless otherwise
lapsed in accordance with the terms of the Share Option Scheme).
For more detail of the Options, please refer to the Company's
announcement dated 24 April 2020.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed under the headings”Directors’ and chief
executive’s interests in shares, underlying shares and debentures
of the company and its associated corporations” and “Share
Options Granted to Directors and Employees” above and
particulars of the Share Option Scheme as set out in Note 38
to the consolidated financial statements, at no time during the
year was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of Shares in or debentures
of the Company or any other body corporate and neither the
Directors nor the chief executive, nor any of their spouses or
children under the age of 18, had any right to subscribe for the

securities of the Company.

592 WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

B & -

(a) RE-—FERENBRETEER-Z=ZF
— B+ EROEHERR=-ZTE_ZFE_A
T+ HEMHREAEZE0.668E T

by ERAER-ZZE-ZTF=A=+-BHIHT
BE 512934130 EBRERESEHTHER
BE-

RBE-_Z-ZEF=A=+—-HLFE#Z# K
“Z-ZHFWA-+MA (TEHAKM]) &L
El‘uw%?‘-)k(F?&?EM)?—Hj:.,Jsmoooo
HERE ((WERE])UIABERIAREP S
#£%18,670, oooﬂﬁﬁﬂﬁﬁﬁo.os;ﬁmz;aﬁ
BR(EH—BRIEMHB]) EEFERARER
NEARZBE-—ZFNA-THAKBZER
REGTE ([ ® ) EAREERANE
MBRERIM.008TE HAEE-BR
HEREZITEERABRRKRMH0.1908 TR B
REZENHHELAPEE =240
A-+HB (BEEWMABEBEER) (REEE
RIEFTEZRRBITRYIN) ERHABRESE
ZHE FE2HAARAMARA-ZT_ZTFNA
“tHmHAZ D

ESMAERGZERN
REXBEEESEREIEZTBRAERARAR
HABEE 2R - HERD R EEE 2B
RIEEREERRT2BRE] RBREST
B2 HBIIRNGRE M IMRME38MIRE S
AN R R EAT AR B B 2 B R 9 AR A B ) I AR
RAIVEMLZH EARAESAEBALLRF
FEMEMEAEEZRONEEZMES
MEEF THRAR EMRE 2EMBH185
AT F RN ERRIRBEAQRRE S 2B
Ao



SHARE OPTION SCHEME

On 24 September 2013, the Company adopted a share option
scheme (the “Share Option Scheme”) whereby the Board can
grant options for the subscription of our shares to the employees,
managerial staff and senior employees and those other persons
that the Board considers that they will contribute or have
contributed to the Group (the “Participants”) as described in
the Share Option Scheme in order to serve as compliment and
to reciprocate their contribution to the Group. The maximum
number of shares that can be issued according to the Share
Option Scheme was 56,022,213 shares, which is equivalent to
10% of the issued capital of the Company. The number of options
that may be granted pursuant to the terms of the Share Option
Scheme shall not exceed 10% of the issued shares immediately
after the completion of the Listing. Unless otherwise approved by
the shareholders of the Company in general meeting, the number
of shares that may be granted to a Participant under the options
shall not exceed 1% within any 12-month period (other than
those granted to the substantial shareholders (as defined in the
Listing Rules) of the Company or the independent non-executive
Directors or any of their respective associates (as defined in the
Listing Rules)), or the total number of shares that may be granted
under the options to the substantial shareholders of the Company
or the independent non-executive Directors or any of their
respective associates shall not exceed 0.1% of the shares in issue
of the Company from time to time. There is no minimum period
that the options must be held before they become exercisable,
and the options granted shall be exercised within the period
decided by the Board; however no options shall be exercised 10
years after they have been granted. The exercise price of the
option shall be the higher of (a) the closing price of the shares
on the daily quotation sheet of the Stock Exchange on the date
of grant; (b) the average closing price of the shares on the daily
quotation sheet of the Stock Exchange for the five trading days
immediately preceding the date of grant; and (c) nominal value
of the share. Each grantee shall pay a consideration of HK$1.00
at the time the option is granted. The Share Option Scheme shall
take effect from the date it is adopted and shall remain effective

within a period of 10 years from that date.
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MATERIAL RELATED PARTY TRANSACTIONS

Details of material related party transactions are set out in Note

37 to the consolidated financial statements.

CONTINUING CONNECTED TRANSACTIONS

The Group had entered into a number of transactions with
connected parties which, upon the listing of the Shares on the
Stock Exchange, became connected persons of the Company
under the Listing Rules. These transactions are continuing
connected transactions exempt from the independent
shareholder’s approval requirements under the Listing Rules.

Details of the continuing connected transactions are as follows:

Tenancy agreement entered into with Mr. Wang Jia
Jun ("Mr. Wang”)

On 28 June 2019, Grand Motion Investments Limited* FEEE)1%
BHMR AT (“Grand Motion”), a wholly owned subsidiary
of the Company entered into a car rental agreement (“Rental
Agreement”) with Mr. Wang which for rental of motor car. The
term of the lease is from 1 July 2019 to 31 March 2020 with a
rental amount of HK$15,000 per month for the motor car and is
renewable upon the signing of a new rental agreement.

During the year ended 31 March 2020, under the annual cap,
and the total rental charge paid, the Group’s total transaction
amount with Mr. Wang contemplated under Rental Agreement
was HK$135,000.

Sales and purchases agreement entered into with Mr.
Yung Ka Chun ("Mr. Yung”)

On 2 August 2019, Grand Motion entered into a sales and
purchases agreement (“S&P") with Mr. Yung which for disposal of
motor vehicle. The vehicle in the sum of HK$10,000.00

Mr. Yung is the director of Grand Motion Investments Limited and
the brother of Ms. Yung Ka Lai.

. English translations of official Chinese names are for identification
purpose only.
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Tenancy agreements entered into with Mrs. Yung Muk
Ying (“Mrs. Yung”)

On 20 December 2018, Fujian Putian Huihao Medicine Company
Limited* B2 B HEHFEZEABFR 25 ("Putian Huihao”), an
indirect non-wholly owned subsidiary of the Company entered
into a tenancy agreement (“Tenancy Agreement”) with Mrs.
Yung which for rental of (i) Level 1 of which is located at No.
1466, 1470, 1476 Xiadian Road, GongChen Street, Licheng
District, Putian City, Fujian Province, China (“Property 1") with
a GFA of approximately 189.30 sqg.m.; and (ii) Level 2 of which is
located at No. 1466, 1470, 1476 Xiadian Road, GongChen Street,
Licheng District, Putian City, Fujian Province, China (“Property 2")
with a GFA of approximately 259.30 sq.m. The term of the lease
is from 1 January 2019 to 31 December 2021 with a rental of
RMB8,622 per month for Properties 1 and 2.

Mrs. Yung is the mother of Ms. Yung and the mother-in-law of Mr.
Wang.

During the year ended 31 March 2020, the annual cap, also the
total rental charge paid, for the Group’s total transaction amount
with Mrs. Yung contemplated under the Tenancy Agreement is
RMB103,464 (equivalent to approximately HK$116,000).

Save as disclosed above, there were no other transactions required
to be disclosed as non-exempt connected transactions or non-
exempt continuing connected transactions in accordance with the
Listing Rules during the year ended 31 March 2020. The Company
has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.

The independent non-executive Directors of the Company, Mr.
Wong Hon Kit, Dr. Liu Yongping and Mr. Ho Man have, for the
purpose of Rule 14A.37 of the Listing Rules, reviewed the above
continuing connected transactions and confirmed that such
continuing connected transactions, for the reporting period, have
been entered into:

(i)  in the ordinary and usual course of business of the Group;

(i) on normal commercial terms or on terms no less favorable to
the Group than terms available to or from (as appropriate)
independent third parties; and

(iii) in accordance with the relevant agreements governing such
transactions and on terms that are fair and reasonable and in
the interest of the shareholders of the Company as a whole.

. English translations of official Chinese names are for identification

purpose only
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CORPORATE GOVERNANCE

The Company as applied the code provisions set out in the
CG Code contained in Appendix 14 to the Listing Rules. Since
its listing on the Stock Exchange, the Company has complied
with the code provisions of the CG Code for the year ended 31
March 2020, save for the exceptions explained in the Corporate

Governance Report in this report.

COMPLIANCE WITH LAWS AND REGULATIONS
During the Year, there was no material breach of or non-
compliance with the applicable laws and regulations by the

Group.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report and based on publicly available
information and the best knowledge of the Directors, the
Company has sufficient public float as required under Rule 8.08 of

the Listing Rules.

EVENT AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period

are set out in Note 43 to the consolidated financial statements.

AUDITORS

The consolidated financial statements of the Group for the year
ended 31 March 2020 were audited by HLB Hodgson Impey
Cheng Limited who will retire at the forthcoming Annual General

Meeting and being eligible, offer themselves for reappointment.

CHANGE OF HEAD OFFICE AND PRINCIPAL

PLACE OF BUSINESS IN HONG KONG

With effect from 7 April 2020, the address of the head office
and principal place of business in Hong Kong of the Company
has been changed to Suite 1801, 18/F, Tower 1, The Gateway,

Harbour City, 25 Canton Road, Kowloon, Hong Kong.

The telephone number, facsimile number and website of the

Company remain unchanged.
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ANNUAL GENERAL MEETING AND CLOSURE
OF REGISTER OF MEMBERS

The forthcoming annual general meeting of the Company
("AGM") will be held on Friday, 11 September 2020 at Suite
1801, 18/F., Tower 1,

Road, Kowloon, Hong Kong. The register of members of the

The Gateway, Harbour City, 25 Canton

Company will be closed from Tuesday, 8 September 2020 to
Friday, 11 September 2020, both days inclusive, during which

period no transfer of shares will be effected.

In order to be entitled to attend and vote at the AGM, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong,
Tricor Investor Services Limited, at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration no later than 4:30

p.m. on Monday, 7 September 2020.

On behalf of the Board

Wang Jia Jun

Executive Director

Hong Kong, 26 June 2020
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Independent Auditors’ Report
T 7 A% B

B &3 0 F A R
HODGSON IMPEY CHENG LIMITED

HLB

TO THE SHAREHOLDERS OF
WANJIA GROUP HOLDINGS LIMITED

(Incorporated in Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Wanjia
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 68 to
215, comprise the consolidated statement of financial position as
at 31 March 2020, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting

policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2020, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs"”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit matters
REFEHER
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How our audit address the key audit matters

BMETEFARNMEERRFHER

Impairment assessment on goodwill

B REEE

Refer to Note 20 to the consolidated financial statements and the accounting policies in Note 3 to the

consolidated financial statements.

LRAGEMBRERWI20URGEMBHRRMEIZEABE-

The Group has goodwill of approximately
HK$89,010,000 relating to provision of hemodialysis
treatment and consultancy service business in the PRC
as at 31 March 2020. The management performed
impairment assessments of the cash generating units
and concluded that no impairment loss was provided in
the goodwill for the year ended 31 March 2020.
AEBEBEN-Z-Z2F=ZA=+—-HRPERHME .
BRI ABARBEER 2B ELN 589,010,000/ 7T
EEEHRSEEENETRENGLEHER  RE
E_E_EF=R=+—HLFEEHENBEHRER
BEEE -

Our procedures in relation to the management’s

impairment assessment of goodwill included:

BN EEEEmENRENGETHEFRE:

o Evaluating the independent external valuers’

competence, capabilities and objectivity;
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KEY AUDIT MATTERS - continued
Key audit matters

MEEHER

REENFER-&
How our audit address the key audit matters

EMETEMBNMEERRBEHER

Impairment assessment of trade receivables

B2 5 P MGy K R (E AR 4

The management performs an annual impairment test
on the recoverability of the goodwill which is subjective
in nature due to judgments having to be made of
future performance.
EEEHREcTREMETFERENR  HITHR
HARRRBEL 2HEMAEREE -

The valuation of goodwill performed by an
independent professional external valuer based on the
value in use calculation. The valuation requires the
application of significant judgement and estimation
by the management in determining the appropriate
valuation methodology to be used, use of subjective
assumptions and various unobservable inputs. The
valuation is sensitive to underlying assumptions applied
by the valuer such as pre-tax discount rates and growth
rate used and cash flow projection which can have a
significant impact to the valuation.
BYSENBEEMAET 2 AEBLEDERERE
BEAERE - MEARREEERNEESTRAZEER
HERFE TBEEBRABREETSTESEH ABBME
H 2 B R R B R Ak 5T o sz i E 3 E AT FE A 2 iREA R R
AR B EEEELEEATECRBAIRERE
RFFAZBREURBREREFEAM -
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o Assessing the appropriateness of the valuation
methodology, key assumptions and estimates
used based on our knowledge of the relevant
industry and using our valuation experts;

e REBEAMNBBATEABRERANAEMONEERER
FMEFAEANGELD Z BREIRETNEE
%

J Challenging the reasonableness of key
assumptions based on our knowledge of business
and industry; and

e MEBEMEXBRITENAND ERERBIRN
BEM%;

o Checking, on a sampling basis, the accuracy and

relevance of the input date used.

o WMEREMRANBABBNEEERME@EM-

We found that the management’s judgment and
estimates made in respect of the impairment
assessment on goodwill were supported by available

evidence.
BMRAREEZRETGEL2EEE A E R &5
EBREERIEF-



KEY AUDIT MATTERS - continued
Key audit matters

MEEHER

Independent Auditors’ Report
T 7 A% R i

BT ER -

How our audit address the key audit matters

EMETEMBNMEERRBEHER

Impairment assessment of trade receivables

B2 5 P MGy K TR (E AR 4

Refer to Note 5(b) and Note 22 to the consolidated financial statements and the accounting policies in Note 3 to

the consolidated financial statements.

ZRMGEMBRRMESDRME22ZURGAE M BRRWEIZSFTTHE -

As at 31 March 2020, the Group has gross trade
receivables of approximately HK$18,414,000 and
allowance for credit losses of trade receivables of
approximately HK$7,842,000. Provision is made for
lifetime expected credit losses on trade receivables.
R-ZBZEF=ZA=+—-H BEENEZEWNE
HMEHNB18,414,0008 T MEZRUFREZEEEE
BBHR7,842,0008 T - BEDIHE S BWRFENZH
ABEEEEFEL-

Management applied judgement in assessing
the expected credit losses. Receivables relating
to customers with known financial difficulties or
significant doubt on collection of receivables are
assessed individually for provision for impairment
allowance. Expected credit losses are also estimated by
grouping the remaining receivables based on shared
credit risk characteristics and collectively assessed
for likelihood of recovery, taking into account the
nature of the customer, its geographical location and
its ageing category, and applying expected credit
loss rates to the respective gross carrying amounts
of the receivables. The expected credit loss rates
are determined based on historical credit losses
experienced and are adjusted to reflect current and
forward-looking information such as macroeconomic
factors affecting the ability of the customers to settle
the receivables.

EEEETAANGERERERAE -FRACHNTH
RN BEEREANEERRENEFERRRES
EBLFEERERE B REFME HMBEUE
RERERER TEBBRNBERURERAZEERRE
Bo UEEFAERTEREEERPBEESE I
ERARMEEBEENERRAENIREALRE -AHE
EFBEXDRBELFEBECREE  YERAEIUR

ERIRAEMEER SIMEEEFEEERFIERE

NERBKBERZE-

Our procedures in relation to management’s assessment
on allowance for credit losses of trade receivables
included:
REEEHESRURBEZFEFERABIMAMS  HM
ZEFRERE:

Understanding the credit control procedures
performed by management, including its procedures
on periodic review of aged receivables and
assessment on expected credit losses allowance of
receivables;

EREEEITNCEEEEREF ERHEYEHNER
BHRERRERFEERREEREESRBENE
s

Testing on a sample basis, the accuracy of ageing
profile of trade receivables by checking to the
underlying sales invoices;
ZHRREHBEERRE UMK TXNIFAE S BIRR
AR 2 ETEAE

Testing on a sample basis, the subsequent settlement
of trade receivables against bank receipts; and

Bl A A ERBTWEBIHAE S BURAREE B
EHNESER R
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KEY AUDIT MATTERS - continued
Key audit matters

MEEHER

BT ER -

How our audit address the key audit matters

EMETEMBNMEERRBEHER

Impairment assessment of trade receivables

B2 5 P MGy K R (E AR 4

We focused on this area due to the magnitude of the
trade receivables and the estimation and judgement
involved in determining the expected credit losses
allowance of the trade receivables.
BMLERZEESRUFIENRERBEEZEES
WREAEREEBSBERBEMY KOG RAEM
BENEE-
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Obtaining management’s assessment on the
expected credit losses allowance of receivables.
We corroborated and validated management'’s
assessment based on the historical settlement
pattern, correspondence with the customers,
evidence from external sources including the
relevant public search results relating to the financial
circumstances of the relevant customers and market
research regarding the relevant forwardlooking
information such as macroeconomic factors used in

management’s assessment.

MEEEEHRURERARGEEFSERBNTM &K
MERBEECSES HEFNEMARRBIIBIRIR
NER (BREBETFNMBKINEEARERE
RIUREBAAMELERN TSR BEALRIE
BENTMA SIMERETETINRBERBEREZSERE

H o
EoN

Based upon the above, we found that the estimation

and judgement made by management in respect of the

expected credit losses allowance and the collectability of

receivables were supported by the available evidence.
ERLE&BE BARREEERBUFERBEERE
BERTWOMERENGTRABETESNEEF-



OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual
report, but does not include the consolidated financial statements

and our auditors’ report thereon (the “Other Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or

error.

Independent Auditors’ Report
T 7 A% R i

HEttEH

ESFHHMERNEE HERBETHR
FHRANER EFEEGEMBHRIREM
MZBERE ([EtER]) -

EMUGAVBBRRNZRALTEERME
B BT AEHZEHMERNBREMEN

EREW

FAEMYGREUMBRRVES RMANWEML
EHEEMER FHBREDY EZEHMEN
ERREGAMBRRIRMESFHBERRT
BOBAEEERBEBREUTFFEEAER
RAWBER - EREMEBTHIHE IRRK
MRBHMENFEERERRL RHAFTE
BEZSE-EENE HMARBEMEHES-

EERERZREMGSMBHSE
AREHRE

MR EED) REB (DRG] WIKER
EREEEMPENGESMBHRE  THHER
RARGEVNBRRVEBIEFEARRTER
HBRMEHMNERERRAMFNRIERE

o

il
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RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
- continued

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's

financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. This report is
made solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

04 WANIJIA GROUP HOLDINGS LIMITED
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s

internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

Independent Auditors’ Report
T 7 A% R i

BHMME S MBERRARRE
MRE-&

ERE (BRETEL) ETHETNBRES
KMEATEXRHE RETEXREEE-
B

o RANFMHRARFAERMEMLRS
MR RFAEENERBILAERR - 585
RaTES R UEHELER  URE
WMEZNEENFTRE FRRMAER
WER N RFAIRES REHR  BE-
ERER ERRL HEBRAPERE
ZE R REFRREARFMEHRNEKR
R AR SR REBRREHERM
EHNERERRAMA R

o  THREFETHEBENAIEEE  URFTES
MEFEF BENALFEEH BEEERD
BERNBRMEERER -

e HEESHRASHEENREMERE
HEFT AT MERRENSEM-
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

66

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events
or conditions may cause the Group to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

WANIJIA GROUP HOLDINGS LIMITED
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement director on the audit resulting in this

independent auditors’ report is Ng Ka Wah.

HLB Hodgson Impey Cheng Limited

Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417
Hong Kong, 26 June 2020
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

- ®

Ak 10 2 B L th 2 T Wi B 3R

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

2020 2019
—Z_ZF —E-hF
Notes HK$°000 HK$'000
M = THT TET
Continuing operations BREBEEXRD
Revenue I & 8 96,977 96,480
Cost of sales $H & A (71,625) (80,448)
Gross profit EH 25,352 16,032
Other revenue H i U 2% 9 158 607
Other gain and loss, net Hiblzm R EiE o B 58 10 219 (646)
(Provision)/reversal of impartment loss & 5 Kk H b FE UK 718 K&
in respect of trade and other REeZREEE
receivables and deposits, net (Bf®) /B EF5E 5(b) (3,617) 4,788
Impairment loss on goodwill BEZREER 20 - (35,459)
Selling and distribution expenses HERDHHER (17,139) (3,669)
Administrative expenses THAX (14,443) (25,041)
Loss from operations BEXEERE 11 (9,470) (43,388)
Finance costs M%E R 12 (11,089) (12,839)
Loss before taxation BRIRFIESE (20,559) (56,227)
Taxation BIE 15 (308) (1,946)
Loss for the year from EEERBEEEZER
continuing operations (20,867) (58,173)
Loss for the year from FEEEHRILEEBEEBGR
discontinued operation 25 - (7,570)
Loss for the year EEEEFIE (20,867) (65,743)
Other comprehensive loss TEEHMZEEGR
for the year
Items that are or may be reclassified REZESTHEFT 7 HEZ
subsequently to profit or loss: BmzHEE :
Exchange differences on translating of #HREEIMNEEEKE 2
foreign operations FEHZE% (9,738) (19,332)
Reclassification adjustment from REE—RHE QAR
translation reserve upon disposal a HEAGHEEN > BEARE
subsidiary - 2,702
Other comprehensive loss *EEHMZEEGR
for the year (9,738) (16,630)
Total comprehensive loss XEEREEIREE
for the year (30,605) (82,373)

WANIJIA GROUP HOLDINGS LIMITED
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Ak 18 2R B L Ath 2 T W B 3R

For the year ended 31 March 2020 Z=—Z—FF=A=1+—HILFE

2020 2019
—E-BF —E-NF
HK$°000 HK$'000
THET FiERT
Loss for the year attributable to: BEXFEEGR:
Owners of the Company RATEE A
— from continuing operations —REFERSE XL (20,744) (59,046)
— from discontinued operation —-REBRILREEK - (7,546)
(20,744) (66,592)
Non-controlling interests R ER
— from continuing operations - REFELEER (123) 873
— from discontinued operation —RECDKRLEKEFETE - (24)
(123) 849
(20,867) (65,743)
Total comprehensive loss BEFEEZEGIREHE:
for the year attributable to:
Owners of the Company RATEE A
— from continuing operations —-REFERSEER (30,332) (68,207)
— from discontinued operation —REBRIEEEER - (11,696)
(30,332) (79,903)
Non-controlling interests R ER
— from continuing operations - REFEREER (273) (2,437)
— from discontinued operation —RECKRLEKEFETK - (33)
(273) (2,470)
(30,605) (82,373)
® EERESRAMAR o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Ak 10 2 B L th 2 T Wi B 3R

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

2020 2019
—EZTF —E-NF
Notes (Restated)
it 5 (ZEH)
Loss per share attributable to EAFIHAAEBGSRER:
owners of the Company:
From continuing operations REBEREEER
and discontinued operation CHRILESER
— Basic and Diluted —BEARKR#E
(HK cents per share) (= BEA) 17 (9.88) (46.47)
From continuing operations RAKEREX
— Basic and Diluted —EARK#E
(HK cents per share) (= REA) 17 (9.88) (41.20)
From discontinued operation REEHKILEEXY
— Basic and Diluted —EARKE#E
(HK cents per share) (= REA) 17 - (5.27)
The accompanying notes form an integral part of these B B Bt = 5 REMBRKkZ D

consolidated financial statements.
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Consolidated Statement of Financial Position
A B R UL SR

As at 31 March 2020 A=Z ==& =H=+—H

2020 2019
—E_ZF —E-NEF
Notes HKS$'000 HK$'000
M =E THET FH& T
Non-current assets FERBEE
Property, plant and equipment ME- -BERZE 18 34,319 32,872
Right-of-use assets FREESE 19 22,802 =
Goodwill mE 20 89,010 95,208
Deposit paid for property, plant and BmYE- -BER
equipment HREZ TS 22 1,439 =
147,570 128,080
Current assets mEEE
Inventories 78 21 7,435 10,920
Trade and other receivables ESRHEMERFIER
and deposits BE 22 26,894 58,773
Cash and cash equivalents HENBREEEEE 26 24,801 28,816
59,130 98,509
Current liabilities g =K
Trade and other payables B RHEMENTRIE 27 23,114 28,236
Lease liabilities HEBE 28 2,640 =
Amounts due to directors S ESFE 29 1,200 —
Amount due to a shareholder BT — B IRERIE 29 - 2,000
Other borrowing Hing & 30 - 60,000
Tax payables A BiE 520 1,258
27,474 91,494
Net current assets mEEEFRE 31,656 7,015
Total assets less current liabilities BEMNERTHAR 179,226 135,095
Non-current liabilities ERBAR
Lease liabilities HEEE 28 20,891 =
20,891 -
Net assets HERE 158,335 135,095
o EERERBARLAR )
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D o
Consolidated Statement of Financial Position
A MR UL SR

As at 31 March 2020 R=E—=F=H=+—H

2020 2019
—ETEHF —E-hnF
Notes HK$'000 HK$'000
M =F FERT FTET
Capital and reserves BE R G

Share capital & A% 31 28,011 7,781
Reserves (GRS 128,774 77,167

Equity attributable to owners of KATHEE ARMLESRS
the Company 156,785 84,948
Non-controlling interests IR 1,550 50,147
Total equity ok 158,335 135,095

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 26 June 2020
and signed on its behalf by:

Yung Ka Lai Wang Jia Jun

Executive Director Executive Director

The accompanying notes form an integral part of these
consolidated financial statements.

7 WANIJIA GROUP HOLDINGS LIMITED
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Consolidated Statement of Changes in Equity
5 41 HE 25 5 ) 7

For the year ended 31 March 2020 §E—Z—FF=A=+—HILFE

Attributable to the owners of the Company

EXAE LN 1]
Non-
Share Share Other  Share option  Contribution Translation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interest Total
K% ERER KUEE  WEEER HRER EREMH by ] | R Mt FERES @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000

TiEn TiEn TiEn TiEn Tin T Fin Tin TiEn TiEn TiEn

At 1 April 2018

Loss for the year

Other comprehensive income for the year,
net of income tax

Reclassification adjustment form translation
reserve upon disposal of a subsidiary

Total comprehensive income/(loss) for the year

Issue of ordinary shares (Note 31)

Transaction costs attributable to placing of
ordinary shares

Equity-settled share-based payments

Disposal of a subsidiary (Note 25)

Transfer to statutory reserve

At 31 March 2019

Loss for the year
Other comprehensive loss for the year,
net of income tax

Total comprehensive loss for the year

Placing of ordinary shares (Note 31)

Transaction costs attributable to placing of
ordinary shares

Issue of rights issue (Note 31)

Transaction costs attributable to rights issue

Deemed acquisition of a subsidiary's equity
interest (Note 42)

Deregistraction of a subsidiary

RZZ-N§BA-A

AEEER
AERRBREKE NRAER

RUE-RHELAREEARR
EfRAR

REEREUE/ (BR)4E

RTEER (K31)
RETBREERZRA

HBREEE 2 RABRMT
HE-BHEA (Ki20)
BREAERE

RZB-NF=A=1-A

REERR
AERARRAGR DRGSR

AEERAKRLR
EEEER (Hi31)
EERBRELRANA

RTHR (Wi31)
HREERERA
RiFbE-ERELFZRE
(W)
HHE-BHELR

Transfer to statutory reserve BRELEHE

As at 31 March 2020 R-8-8F=A=t-H
Notes:

(a) Other reserve

The other reserve represented the difference between the
Company’s shares of nominal value of the paid-up capital of
subsidiaries acquired over the Company’s cost of acquisition of the
subsidiaries under common control upon the reorganisation and

6,484 (76) (28,145) = 866,811 12,002 3672 (735,391) 147,780 51,905 199,705
_ . - - . = . (66,592) (66,592) 849 (65,743)
- - - - - (16013) - - (16013) (3319) (19332)
= = = = = 2,702 = = 2,702 = 2,702
s = = = = (13311) = (66,592) (79,903) (2470) (82373)
1297 12320 = = = = = = 13617 = 13617
= (490) - - - - - - (490) = (490)
= = = 3,004 = = = = 3,04 = 3,044
- - (550) = = = (7,609) 8,159 = 692 692
= - = = = = 366 (366) = = =
7,781 417 (286%) 3,04 866,311 (1,309) 26,429 (794,190) 84,048 50,147 135,005
_ . . - - - = (20,744) (20,744 (123 (20,867)
= = = = = (9,588) = = (9,588) (150) 9739)
s = = = = (9,588) = (20,744) (30332) (2n) (30,605)
1556 6,847 = = = = = = 8,403 = 8,403
- (447) = = = = = = (447) = (47)
18674 53,034 = = = = = = 71,708 = 71,708
= (3312 = = = = = = (3312 = (331)
= - 817 = = = = = 25817 (48,324) (22,507)
= = = = = = (10,140) 10,140 = - =
. i . . - - 1,868 (1,868) - - =
28011 60,299 2879) 3,944 866,311 (10897) 18157 (806,662) 156,785 1,550 158,335
B &
(a) H it 6% i

Ht#FBIEAARAUEHNEARMAES
Z IR TH fE EE AN 1 B) A B A B UK B L R 4
B A B2 A AR AR AE IR — BB L F
ZRERNERE-

deemed acquisition of a subsidiary’s equity interest.

(b) Share option reserves

The reserve represents the fair value of the actual or estimated
number of unexercised share options grants to eligible persons,
including any full-time and part-time employee, director,
consultant or advisor of the Company and its subsidiaries

(b)  FABREGETE
ZRBIERRBRETICEANKTSE
AL (BEADTREWE D EM 2
RRBES BES EAALER) BB RT
EERENERSGETBRENQITFE.

recognised in accordance with the share option scheme.

¥ ERSERBARLE o
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2020 H#E—E_FF=H=+—HILFE

Notes: — continued

(c)

(d)

(e)

Contribution reserve

Capitalisation of the outstanding amount of approximately
HK$866,811,000 due from Timely Hero Enterprises Limited
(“Timely Hero”) to Hua Xia Healthcare Holdings Limited (“Hua
Xia") on 3 September 2013 in consideration of (i) the allotment
and issue 1 share of US$1 in the share capital of Timely Hero to
Luxuriant Expand Global Investment Limited (“Luxuriant Expand”),
credited as fully paid up, at the direction of Hua Xia; and (ii) the
allotment and issue of a total of 100 shares of US$1 each in the
share capital of Luxuriant Expand, all credited as fully paid up, to
Hua Xia in consideration of its receipt of 1 share in Timely Hero
at the direction of Hua Xia. Details of the reorganisation were set
out in the paragraph headed “The Reorganisation” in the section
headed “Corporate history, development and Reorganisation” in
the prospectus dated 30 September 2013.

Translation reserve

The translation reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policies set out in Note 3.

Statutory reserve

As stipulated by the relevant laws and regulations of the Peoples’
Republic of China (the “PRC"”), the subsidiaries of the Company
establishing in the PRC shall set aside 10% of its net profit after
taxation for the statutory surplus reserve fund (except where the
reserve balances has reached 50% of the subsidiaries’ paid up
capital). The reserve fund can only be used, upon approval by
the Board of Directors and by the relevant authority, to offset
accumulated losses or increase capital.

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Statement of Cash Flows
HEBERER

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

2020 2019
—E_2F§ —E-hnfF
Note HK$000 HK$'000
M 5 THT FET
Operating activities BEEH
Loss before taxation FRBERIE 1B
— From continuing operations —REBEBERSEEK (20,559) (56,227)
— From discontinued operation —RECKRIEEEEE - (7,570)
(20,559) (63,797)
Adjustments for: BAERAR:
Interest income F B WA 9 (110) (142)
Interest expenses on other borrowing  Hth{& = = X 5.5 % 12 10,113 12,839
Interest expenses on lease liabilities HEEGE2ZAEMX 12 976 =
Amortisation of prepaid lease FENHEERIEEH
payments - 380
Depreciation of property, ME - BRERZHBITE
plant and equipment 18 5,211 6,811
Depreciation of right-of-use assets FRESEITE 19 2,073 =
Provision/(reversal) impairment loss BEFZREWFER HMmEIW
in respect of trade receivables and MIEZBEEERE
other receivables, net ($[E) F58 11 3,617 (4,788)
Impairment of goodwill EmERE 20 - 35,459
Gain on disposal of a subsidiary HE BB ARz KRS 25 - (4,927)
Gain on deregistration of a subsidiary 38— BH B A 8 2 W& 10 (553) =
Loss on disposal of property, HEME KRER
plant and equipment HE2EE 10 334 646
Share-based payment AR A7 2 B8 2 4K 11 - 3,944
Operating cash flows before EEZEQEHM
movements in working capital BEHRSORE 1,102 (13,575)
Decrease/(increase) in inventories BEERD () 2,855 (2,234)
Decrease in trade and other B 5K H b pE KR E
receivables and deposits Riz&mD 23,578 87
Decrease in trade and other payables EFREMESRERD (4,648) (28,364)
Cash generated from/(used in) EX¥mE/ (FABR:
operations 22,887 (44,086)
PRC enterprise income tax paid EHMPBETEMRER (984) (3,447)
Net cash generated from/(used in) EZEEME (FA)RE&
operating activities BE 21,903 (47,533)
&
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Consolidated Statement of Cash Flows

meBlemEr

For the year ended 31 March 2020 2 =Z =%

EE=A=+—-HILFE

2020 2019
—Z_ZF —E-hF
Note HK$000 HK$'000
M 5 THET FTET
Investing activities BREED
Interest received 2 WA E 9 110 142
Purchase of property, BEYNE BERSHE
plant and equipment 18 (9,337) (8,545)
Deposit paid for property, plant and NE BEERRBZENRE
equipment (1,439) -
Proceeds from disposal of property, HEME BERSEZEZME
plant and equipment IE 102 1,076
Proceeds from disposal of a subsidiary — tH&— B E D 7 ZFTSFIE 25 - 46,088
Net cash outflow from W BB BB 2 T 2 4 7 R4
acquisition of subsidiaries 24 - (6,724)
Net cash outflow in respect of deemed RAEUEE — BB QA E 2
acquisition of a subsidiary’s equity R 2R SR FEE
interest 42 (22,507) -
Net cash (used in)/generated from REX¥E (FA) Wi
investing activities He&RHE (33,071) 32,037
Financing activities A £
Interest paid 2R E (10,113) (12,839)
Repayment of lease liabilities f‘“?@*ﬂfﬁfﬁ (2,302) =
Repayment of other borrowings EiEE A (60,000) (40,000)
Net proceeds from issue of BITHERERDZ
new placing shares FriE R IEF5E 31 7,956 13,127
Net proceeds from rights issue Rz S FIEFRE 31 68,396 -
Decrease in amounts due to directors JENESZERK —BFRERAIE
and a shareholder WA (800) =
Increase in amount due to FEH ZFEEALZ
a connected person FRIEE N 4,200 1,000
Net cash generated from/(used in) FBIEEKEMRE, (FFH)
financing activities He&RHE 7,337 (38,712)
Net decrease in cash and HeRBA&EETEH
cash equivalents mYBE (3,831) (54,208)
Cash and cash equivalents at the FMZzHeRB&£SEER
beginning of the year 28,816 91,922
Effect of foreign exchange rate changes JMEE R 8) 2 &4 (184) (8,898)
Cash and cash equivalents FRZUGRBSFERA
at the end of this year 24,801 28,816
The accompanying notes form an integral part of these BEMIMIE A ZE R M HRTR 22D

consolidated financial statements.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

GENERAL INFORMATION

The Company was incorporated as an exempted Company
with limited liabilities in the Cayman Islands. The Company's
immediate holding company and ultimate holding company
is Power King Investment Development Limited, a company
incorporated in British Virgin Islands (the “BVI”) and the
Company shares are listed on the Main Board of The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The address of the registered office of the Company is
Second Floor, Century Yard, Circket Square, P.O. Box 902,
Grand Cayman, KY1-1003, Cayman Islands. The head office
and principal place of business of the Company in Hong
Kong is located at Suite 1801, 18/F, Tower 1, The Gateway,
Harbour City, 25 Canton Road, Kowloon, Hong Kong.

The principal activity of the Company is investment holdings.
The Group is principally engaged in pharmaceutical
wholesale and distribution business, and hemodialysis
treatment and consultancy service business in the People’s
Republic of China (the “PRC"). The activities of its principal
subsidiaries are set out in Note 23 to the consolidated

financial statements.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as functional
currency of the Company, and the functional currency of
the most of the subsidiaries are Renminbi (“RMB”). The
Board of Directors considered that it is more appropriate to
present the consolidated financial statements in HK$ as the
shares of the Company are listed on the Stock Exchange. The
consolidated financial statements are rounded to the nearest
thousands (HK$'000), unless otherwise stated.

—REH
AARRFEEREAMA LA ER R
ERAF AATZEEERAGARR
# 1IN T APower King Investment
Development Limited (—ER KB E &
HE(RBEZBESDEMRLZA
A RADNBRROREBHERZIER
AR ([EERP]) EMR Lo

RN B RS & 2 #h 3k & Second Floor,
Century Yard, Circket Square, P.O. Box
902, Grand Cayman, KY1-1003, Cayman
Islands e R AR ZBAMBEREBETEE
FiE LR E B NEERE2ST IS EH
BEKE 1818181801 F

RARBERXBRREEZR -AKEE
BEREARANE ([HE])RHEER
BB D HER  MRENTEERBHAR
BRI -HEBME QR 2 EBEHIINER
BB mERMEE23 -

FEMBmRUEBIT([BLT])25 A
RRBZINEERHER - KD HEQ T
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78

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRSs")

New and amendments to HKFRSs that are

mandatorily effective for the current year
The Group has applied the following new and amendments
to Hong Kong Financial Reporting Standards (“new and

amendments HKFRSs") issued by the Hong Kong Institute of

ERHMIREESITERME
BEEN([FRMEREE
All)

REFERAENZHITREESTE
AMGEEER

AEERAFEEREAUTHEES
SR AE ([BEBERMAS]) EMmZH
AIREETERMBRELER ([HITK

Certified Public Accountants (“HKICPA") for the first time in

the current year:

HKAS 19 (Amendments)

HKAS 28 (Amendments)

HKFRSs (Amendments)

HKFRS 9 (Amendments)

HKFRS 16

HK (IFRIC) — Int 23

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Annual Improvements to HKFRSs
2015-2017 Cycle

Prepayment Features with
Negative Compensation

Leases

Uncertainty over Income Tax

Treatment

RETERBMBREER])

BBERER
1958 (BRI A)

sHEMEET ~ MR

AR

EBEER REBERNAREE
SE28% (BRTAR) QNRzRE#ER
EBVBMEEN BEBUBEREEL
CEHEN) —E-REEC
Z—tFEBZ
FREE
ERMBHMEEN AFEWHEMENTE
ELLACCHENY) E7SEEEE
ERVKBEAEN HE
F169%
E8 (EBRMKER FESHEEZTRE
EREZEY) E M
—RBE23R

Except as described below, the application of the new
and amendments to HKFRSs in the current year has had
no material impact on the Group's financial positions
and performance for the current and prior years and/or
on the disclosures set out in these consolidated financial

statements.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued

HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current year. HKFRS 16 superseded HKAS 17 Leases (“HKAS

17"), and the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply this
standard to contracts that were not previously identified as
containing a lease. Therefore, the Group has not reassessed
contracts which already existed prior to the date of initial

application.

For contracts entered into or modified on or after 1
April 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in

assessing whether a contract contains a lease.

As a lessee
The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial

application, 1 April 2019.

As at 1 April 2019, the Group recognised additional lease
liabilities and right-of-use assets at amounts equal to
the related lease liabilities by applying HKFRS 16.C8(b)(ii)
transition. Any difference at the date of initial application is
recognised in the opening retained profits and comparative

information has not been restated.

ERHMIRESITERMEE
HER ([FEMBREEN])
— iR

FRMBEREENE16RER
AEBERAFERXERET BB R
HERE 165 - FBMBRELERE 1657
MABEBEHENEI7TREE ([FES
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HARMESR
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RAEFEENEN-

BRR-ZZF-NFOA-BHZETALRK
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BEHERRETBYBRELENF 16
SAENAERAEENES

EREEA
AEBCEHRAEBYBRELEDSE
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REZB-AFRA—B FEEEBEA
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2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued
HKFRS 16 Leases — continued
As a lessee - continued
When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis, to

the extent relevant to the respective lease contracts:

(i)  elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12

months of the date of initial application;

(i) excluded initial direct costs from measuring the right-

of-use assets at the date of initial application;

(iii) applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of

underlying assets in similar economic environment;

(iv) relied on the assessment of whether leases are onerous
by applying HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets as an alternative of impairment

review; and

(v)  used hindsight based on facts and circumstances as at
date of initial application in determining the lease term
for the Group’s leases with extension and termination

options.

80 WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued

HKFRS 16 Leases — continued

As a lessee - continued

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average

incremental borrowing rates applied by the relevant group
entities range from 4.63% to 6.72%

The following table reconciles the operating lease
commitments as disclosed in note 41 as at 31 March 2019
to the opening balance for lease liabilities recognised as at 1
April 2019:

ERHMIRESITERMEE
HER ([FEMBREEN])
— iR

EEMBREENSE16RHALST &
fEHEBAN—&
REREA P BEALEHE2HENA
EE8EN AEECEAREXERAH
HEEEEENESERFE - HEEE
ERMEANMEFLGEEEERNEN
FR4.63%E6.72% 28 °

TREIINR=-_ZB-IE=ZA=F+—-AHZ
RERERE (R4 RE)BR=-F
—NFHA-—R®RIZEESENHD
REEREER:

HK$°000
THET
Operating lease commitments disclosed as R=ZE—NF=ZA=T—HEEZ
at 31 March 2019 & EARIE 29,060
Lease liabilities discounted at relevant EEREEERANEFRR2HESRE
incremental borrowing rates 22,934
Less: Commitments relating to leases contracted WEERNER=ZFE—NFMNA—H
but not commenced on 1 April 2019 i ARBEIR 2 E B R 2RI (5,270)
Lease liabilities as at 1 April 2019 R-E-hFHNA—HBZHEER 17,664
Analysis as: DA
Non-current FE R B 16,318
Current mE 1,346

17,664
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82

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued

HKFRS 16 Leases — continued

As a lessee - continued

ERHMIRESITERMEE
HER ([FEMBREEN])
— iR

FRMBEREENE16RET &
fEe&EA IR

As at

1 April

2019
RZZE-NF
mA—H
HK$'000
FHE T

Lease properties HEWE

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised in
the consolidated statement of financial position at 1 April
2019.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

17,664

BANSBAKEHENHERTRANE
REEECREBEHEENRA/ARNGHEES
ERANTEERR ARR-F-LFN
A-—HESEUBRRKRDEZNIEE
HENEMENRESEFHREARE
BETHE-



Notes to the Consolidated Financial Statements

Ak o 0 2 R W Rk

For the year ended 31 March 2020 Z=—E=—EF=A=+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued

HKFRS 16 Leases — continued

As a lessee - continued

The following table summarises the impacts of the adoption
of HKFRS 16 on the Group’s consolidated statement of
financial position at 1 April 2019. Line items that were not

affected by the changes have not been included.

ERHMIRESITERMEE
HER ([FEMBREEN])
— iR

FEMBEBEEANE1RAR &
EBEBEA &
TRERERN T BB HRELERF 1657
HAEER-Z2-NFEA-HZHRE
MBRRERNZE U BZHEITEN
HEWETFAEA -

Carrying
amount
previously
reported at Carrying amount
31 March under HKFRS 16
2019 Adjustments at 1 April 2019
RZB-h&E
mA—A
K8 REEME
RZB-h¥E HwEER
=A=+-H 1M T
ERZIEmE A ZIRE{E
HK$'000 HK$'000 HK$'000
FTET FTET FET
Line items in the consolidated statement of FREVBRRERPZ R
financial position impacted by the adoption BBHBHREER
of HKFRS 16: F1okTE2EA
Non-current assets FnBEE
Right-of-use assets EREEE - 17,664 17,664
Current liabilities big =R
Lease liabilities HERE - 1,346 1,346
Non-current liabilities ERBARK
Lease liabilities HERE - 16,318 16,318

The application of HKFRS 16 to lease previously classified as
operating leases under HKAS 17 resulted in the recognition
of right-of-use assets of HK$17,664,000 and lease liabilities
of HK$17,664,000 at the initial adoption of HKFRS 16.

MAERBEE BT EAUE17HESER
KEHECHEERE BB RS ER
SE165% BN X 1A BN B B B 15 3R 5 %
Bl ZE165R RERE R L A REE & 17,664,000
BT RkEEAE17,664,00058 7T
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84

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued

New and amendments to HKFRSs issued but not

yet effective
The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not

yet effective:
HKFRS 17 Insurance Contracts?

Amendments to HKAS 1 Definition of Material?
and HKAS 8

Amendments to HKFRS 3  Definition of a Business'

Amendments to Sale or Contribution of Assets
HKFRS 10 and HKAS 28 between an Investor and its
Associates or Joint Ventures*

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform?

Amendments to HKFRS 16 Covid-19 — Related Rent
Concessions®

L Effective for business combination and asset acquisitions for
which the acquisition date is on or after the beginning of the
first annual period beginning on or after 1 January 2020.

2 Effective for annual periods beginning on or after 1 January
2020.

3 Effective for annual periods beginning on or after 1 January
2021.

e Effective for annual periods beginning on or after a date to be
determined.

e Effective for annual periods beginning on or after 1 June
2020.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

ERHMIRESITERMEE
HER ([FEMBREEN])
— iR

ERFERRERZHITRESTE

AMGEEER
AEBULEREFEAUTEEMERER
LB R A RT B R MBI E LR -

BERMKHREEN R
£179%
BERGTTER E-D\N
FIHREBSE

ZE Al 5 85%

CCHIEN)
ERUKHRELEN EBHER
F3% (BETAR)

ERUKHREELN REFHEHEBEND
FIERERE AHEELEZ
SHZERI5E285% BEELHETE
CCHIEN) &
EBMKHREED RREERE?
FOH - BHEBGE

AERIZE395E &

BARUKRE

AERIZE 78R

CCHIEN)

BB E Covid-19—#HEE#H
B ZE165% SRR
CCHIEN)

B4

5

=
filt

%2

! HYBRAHPR=—ZF=_FE-A—-—H=xZ
BEBREEFERBRARRZEN

(EBEHREERBER

2 R-ZB-ZTF—F—HR2EBFKBZF
EHEERK-

3 R-E-—F— B —HRXZEBEBZF
EHEER-

2 RETAHIZ2EBR2EFEREE
o

5 R-B-ZFARA—HRIZEBFBRZF
EHEERK-



Notes to the Consolidated Financial Statements

Ak o 0 2 R W Rk

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs"”) — continued

New and amendments to HKFRSs issued but not
yet effective — continued

In addition to the above new and amendments to HKFRSs,
a revised Conceptual Framework for Financial Reporting
was issued in 2018. Its consequential amendments, the
Amendments to References to the Conceptual Framework
in HKFRS Standards, will be effective for annual periods

beginning on or after 1 January 2020.

The directors anticipate that the application of the new and
amendments to HKFRSs will have no material impact on the

consolidated financial statements in the foreseeable future.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
Statement of compliance

These consolidated financial statements have been prepared
in accordance with HKFRSs issued by HKICPA. In addition,
these consolidated financial statements also include
applicable disclosures required by the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange and the Hong Kong Companies Ordinance (“CO").

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgment in areas where assumptions and
estimates are significant to the consolidated financial

statements.

A summary of significant accounting policies followed by
the Group in the preparation of the consolidated financial

statements is set out below:

ERHMIRESITERMEE
HER ([FEMBREEN])
— iR
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86

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of preparation

The measurement basis used in the preparation of the
consolidated financial statements is historical cost except
for certain financial instruments and investment property
that are measured at fair value at the end of each reporting

period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration of given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes
into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share—
based payment transactions that are within the scope of
HKFRS 2, leasing transactions that are accounted for in
accordance with HKFRS 16, and measurements that have
some similarities to fair value but are not fair value, such as

net realisable value in HKAS 2 or value in use in HKAS 36.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of preparation - continued

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;
o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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For the year ended 31 March 2020 H#E—E_FF=H=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its

subsidiaries. Control is achieved when the Company:

3.
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o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group's voting rights in an

investee are sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote

holders;

o potential voting rights held by the Group, other vote

holders or other parties;

o rights arising from other contractual arrangements;

and
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation — continued

o any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at

previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiaries and ceases when the Group
loses control of the subsidiary. Specifically, income and
expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated income statement from
the date the Group gains control until the date when the

Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
of subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the

non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.

3.

EXEMHBRBE-&

REEE-&

e REEFERE(BRELAKRRKX
BL2RERN)RXRALEEE
AEERLEERIEEREEH 2
RO ZEMBEHIEERFR

RE—XMBRAAKE 2KERAEE
WMEZMBELAR 2ZFEEEREH KX
EZMBRR 2 EREIL - RHR REF
AFFRBREEZ -—XWBAR ZWA
KFs - BASEESZME A F 2 ZH
BeRREERAEEREZZWE AR 2
HEZBEFFAGRERER-

BEakHEt2ERE2SERBRAAQ
AEAARFERER - HWBRARZZE
WEREEBRNACAEEARFEER
i BIE LS B HIrEIRER R E AL
Rk

MEZE BHHEB QR 2B ERRES
R UFESTERERNER 2S5
T—2ho

SERNRRABZAEEEREE &
WA -BAXREFAEERELAEZRS
FRZRERBYNGERE BEHY
5o

EREEZERERAR 89
2019/2020 5§



- ®

Notes to the Consolidated Financial Statements
55 A 0 % e 2R B

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

90

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation - continued

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s interests
and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity

and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (i) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and
any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to
that subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another
category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKFRS 9 or, when applicable, the cost on
initial recognition of an investment in an associate or a joint

venture.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognized

in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,

except that:

° deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits

respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2

Share-based Payment at the acquisition date;

o assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are

measured in accordance with that standard; and
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

o lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of

the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value
of the acquirer’'s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss as

a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value or, when applicable, on the basis specified
in another HKFRSs.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income are reclassified to profit or loss where such treatment

would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date
that, if known, would have affected the amounts recognized
as of that date.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments against
goodwill. Measurement period adjustments are adjustments
that arise from additional information obtained during the
“measurement period” (which cannot exceed one year from
the acquisition date) about facts and circumstances that

existed at the acquisition date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify
as measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent settlement is
accounted for within equity. Contingent consideration that is
classified as an asset or a liability is remeasured to fair value
at subsequence reporting dates, with the corresponding gain

or loss being recognised in profit or loss.

Goodwill
Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash — generating Units (or groups of
CGUs) that is expected to benefit from the synergies of the

combination.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Goodwill - continued

A CGU to which goodwill has been allocated is tested for
impairment annually, or more frequently when there is
indication that the unit may be impaired. If the recoverable
amount of the CGU is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to
the other assets of the unit on a pro-rata basis based on the
carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss
in the consolidated statement of profit or loss and other
comprehensive income. An impairment loss recognised for

goodwill is not reversed in subsequent periods.

On disposal of the relevant CGU, the attributable amount of
goodwill is included in the determination of the profit or loss

on disposal.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statements of financial position at cost less accumulated
depreciation and subsequent accumulated impairment

losses, if any.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, is
normally charged to the consolidated statement of profit
or loss and other comprehensive income in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the property, plant and equipment,
the expenditure is capitalised as an additional cost of that

asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment - continued

Construction in progress represents property, plant and
equipment in the course of construction for production or
for its own use purposes. Construction in progress is carried
at cost less any recognised impairment loss. Construction in
progress is classified to the appropriate category of property,
plant and equipment when completed and ready for
intended use. Depreciation of these assets commences when
the assets are ready for their intended use and depreciates

on the same basis as other property assets.

Depreciation is provided to write off the cost of items of
property, plant and equipment, using the straight-line
method, over its estimated useful life. The principal annual
rates are as follows:

Leasehold improvements Over the lease terms

Motor vehicles 20%
Office equipment 20%
Medicine equipment 20%

The gain or loss on disposal or retirement of an item of
property, plant and equipment is the difference between the
net sale proceeds and the carrying amount of the relevant
asset, and is recognised in the consolidated statement of

profit and loss and other comprehensive income.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment on property, plant and equipment
and right-of-use assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment
and right-of-use assets with finite useful lives. If any such
indication exists, the recoverable amount of the relevant
asset is estimated in order to determine the extent of the

impairment loss (if any).

The recoverable amount of property, plant and equipment
and right-of-use assets are estimated individually. When it is
not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the CGU to

which the asset belongs.

In addition, the Group assesses whether there is indication
that corporate assets may be impaired. If such indication
exists, corporate assets are also allocated to individual CGUs,
when a reasonable and consistent basis of allocation can be
identified, or otherwise they are allocated to the smallest
group of CGUs for which a reasonable and consistent

allocation basis can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the

estimates of future cash flows have not been adjusted.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment on property, plant and equipment
and right-of-use assets other than goodwill

- continued

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating unit,
the Group compares the carrying amount of a group of
cash-generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated to
that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or a
group of cash-generating units) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit or a
group of cash-generating units) in prior years. A reversal of
an impairment loss is recognised immediately in profit or

loss.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date/settlement date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or

convention in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in

profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying

amount on initial recognition.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash flows;

and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through other

comprehensive income (“FVTOCI"):

3 the financial asset is held within a business model
whose objective is achieved by both collecting

contractual cash flows and selling; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the
date of initial application/initial recognition of a financial
asset the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income (“OCI”) if that equity investment
is neither held for trading nor contingent consideration
recognized by an acquirer in a business combination to

which HKFRS 3 Business Combinations applies.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost and debt instruments/receivables
subsequently measured at FVTOCI. Interest income is
calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial
assets that have subsequently become credit-impaired (see
below). For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the credit
risk on the credit— impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the

determination that the asset is no longer credit impaired.

Impairment of financial assets

The Group recognises a loss allowance for expected credit
loss (“ECL") on financial assets which are subject to
impairment under HKFRS 9 (including trade receivables,
other receivable and deposits, the amount of ECL is updated
at each reporting date to reflect changes in credit risk since

initial recognition.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Impairment of financial assets — continued

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the

reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables without significant financing component. The
ECL on trade receivables are assessed individually for debtors
with significant balances and/or collectively using a provision

matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue

cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased

significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

o significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit

spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Significant increase in credit risk — continued

o an actual or expected significant deterioration in the

operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 90 days past due, unless the
Group has reasonable and supportable information that

demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant

increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Definition of default — continued

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 180 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default

criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit— impaired includes

observable data about the following events:

(a) significant financial difficulty of the issuer or the

borrower;

(b) a breach of contract, such as a default or past due

event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise

consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.

Any subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forwardlooking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as

the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined

at initial recognition.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Measurement and recognition of ECL — continued

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level may
not yet be available, the financial instruments are grouped

on the following basis:

o Nature of financial instruments (i.e. the Group's trade

receivables are each assessed as a separate group);

. Past-due status;

o Nature, size and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar

credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables
and other receivables and deposits where the corresponding

adjustment is recognised through a loss allowance account.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognizes a collateralised borrowing for the proceeds

received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is

recognised in profit or loss.

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues to
recognise, and the part it no longer recognises on the basis
of the relative fair values of those parts on the date of
the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income
is recognised in profit or loss. A cumulative gain or loss
that had been recognised in other comprehensive income is
allocated between the part that continues to be recognized
and the part that is no longer recognised on the basis of the

relative fair values of those parts.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and

an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or

cancellation of the Company’s own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured of

amortised cost using effective interest method.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables,
amounts due to directors, amount due to a shareholder,
lease liabilities and other borrowing) are subsequently
measured at amortised cost using the effective interest
method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
they expire. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realizable
value. Cost, which comprises all costs of purchase and,
where applicable, other costs that have been incurred
in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price
in the ordinary course of business less all estimated costs

necessary to make the sale.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and pledged bank deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an

integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial
positions, cash and cash equivalents comprise cash on hand

and cash at banks, which are not restricted to use.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognized
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of

the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as

the Group performs;

o the Group’s performance creates and enhances
an asset that the customer controls as the Group

performs; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued
Revenue from contracts with customers

- continued

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that

consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating to same
contract are accounted for and presented on a net basis.

The wholesale and distribution of pharmaceutics and related
products

Revenue from the wholesale and distribution of
pharmaceutical and related products is recognised when
control of the products has transferred, being at the point
the products are delivered to the customer and the customer
has accepted the products, and there is no unfulfilled
obligation that could affect the customer’'s acceptance of
the products. Delivery occurs when the products have been
shipped to the specified location, the risks of obsolescence
and loss have been transferred to the customer, and either
the customer has accepted the products in accordance with
the sales contract, the acceptance provisions have lapsed,
or the Group has objective evidence that all criteria for
acceptance have been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract, net of discounts, returns and value
added taxes.

WANIJIA GROUP HOLDINGS LIMITED
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued
Revenue from contracts with customers

- continued

The wholesale and distribution of pharmaceutics and related
products — continued

A receivable is recognised when the products are delivered
and the customers accept the products, as this is the point in
time that the consideration is unconditional because only the

passage of time is required before the payment is due.

Provision of hemodialysis treatment and consultancy services
Revenue from the provision of hemodialysis treatment and
consultancy services which are recognised at a point in time

when the services are rendered.

Employee benefits

Salaries, annual bonuses, paid annual leave, leave passage
and the cost to the Group of non-monetary benefits are
accrued in the period in which the associated services are
rendered by employees of the Group. Where payment or
settlement is deferred and the effect would be material,

these amounts are stated at their present values.

Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and to the state-managed retirement benefits
schemes for the employees of the Group's overseas entities
are recognised as an expense in the consolidated statement
of profit or loss and other comprehensive income as

incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Employee benefits - continued

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is

without realistic possibility of withdrawal.

Defined contribution plans are post-employment benefit
plans under which the Group pays fixed contributions into
separate entities such as social security plans in the PRC,
and the Group has no legal or constructive obligation to
pay further contributions if any of the funds do not hold
sufficient assets to pay all employee benefits relating to
employee services in the current and prior periods. The
Group’s contributions to defined contribution plans are

recognised in the financial year to which they relate.

WANIJIA GROUP HOLDINGS LIMITED
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Share options granted

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair

value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the share options
reserve. For share options that vest immediately at the
date of grant, the fair value of the share options granted is

expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share options
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in share

options reserve be transferred to accumulated losses.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from loss before taxation because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial

recognition of goodwill.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation — continued

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation — continued

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to

the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised
at initial recognition and over the lease terms due to

application of the initial recognition exemption.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation

authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of past events
and it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made. Provisions are
reviewed at the end of each reporting period and adjusted
to reflect the current best estimate. Where the effect of the
time value of money is material, the amount of a provision
is the present value of the expenditures expected to be

required to settle the obligations.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When
a change in the probability of an outflow occurs so that
outflow is probable, they will then be recognised as a

provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
events not wholly within the control of the Group.

A contingent asset is not recognised but is disclosed in the
notes to the consolidated financial statements when an
inflow of economic benefits is probable. When inflow is

virtually certain, an asset is recognised.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Nonmonetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms

of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in

profit or loss in the period in which they arise except for:

o exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, which are included in the cost of those
assets when they are regarded as an adjustment to

interest costs on those foreign currency borrowings;

o exchange differences on transactions entered into in

order to hedge certain foreign currency risks; and

o exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary

items.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies - continued

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange rates
for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity under the heading of foreign
currency translation reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a
joint arrangement or an associate that includes a foreign
operation of which the retained interest becomes a financial
asset), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that includes a foreign operation that does not result in the
Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed
to non-controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial disposals
of associates or joint arrangements that do not result in
the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of that
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive
income.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Borrowing costs

Borrowing costs are interest and other costs incurred in
connection with the borrowing of funds. All borrowing costs
are charged to the consolidated statement of profit or loss
and other comprehensive income in the period in which they

are incurred.

Government Grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received. Government grants that become receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or

loss in the period in which they become receivable.

Related Parties Transactions
A party is considered to be related to the Group if:

(@) A person or a close member of that person’s family is
related to the Group if that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of

the Group or of a parent of the Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Related Parties Transactions - continued
(b)  An entity is related to the Group if any of the following

conditions applies:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a

member).

(iii) Both entities are joint ventures of the same third

party.

(iv) One entity is a joint venture of a third entity and

the other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are

also related to the Group.

(vi) The entity is controlled or jointly controlled by a

person identified in (a).

(vii) A person identified in (a) (i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a

parent of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel

services to the Group or to the Group's parent.
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124

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Related Parties Transactions - continued
(b) An entity is related to the Group if any of the following
conditions applies: — continued

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the

entity.

(@) that person’s children and spouse or domestic

partner;

(b) children of that person’s spouse or domestic

partner; and

() dependants of that person or that person’s
spouse or domestic partner. A transaction is
considered to be a related party transaction when
there is a transfer of resources and obligations

between related parties.

A transaction is considered to be a related party
transaction when there is a transfer of resources or

obligations between related parties.

WANIJIA GROUP HOLDINGS LIMITED
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES - continued

Leases (upon application of HKFRS 16 in
accordance with transitions in Note 2)

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of

time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS 16
at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently

changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative standalone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless

such allocation cannot be made reliably.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated non-

lease components as a single lease component.
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126

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Lessee (upon application of HKFRS 16 in
accordance with transitions in Note 2)

- continued

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of carpark and office that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value assets
are recognised as expense on a straightline basis or another

systematic basis over the lease term.

Right-of-use assets

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease

liability;

o any lease payments made at or before the
commencement date, less any lease incentives

received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease, unless those costs are

incurred to produce inventories.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease liabilities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Lessee (upon application of HKFRS 16 in
accordance with transitions in Note 2)

- continued

Right-of-use assets - continued

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-
use assets are depreciated on a straight-line basis over the

shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line

item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments (“HKFRS 9”) and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the

cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily

determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments)

less any lease incentives receivable;

o variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the

commencement date;
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Lessee (upon application of HKFRS 16 in
accordance with transitions in Note 2)

- continued

Right-of-use assets - continued

o amounts expected to be payable by the Group under

residual value guarantees;

o the exercise price of a purchase option if the Group is

reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to

terminate the lease.

After the commencement date, lease liabilities are adjusted

by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)

whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised

discount rate at the date of reassessment.

o the lease payments change due to changes in market
rental rates following a market rent review/expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial

discount rate.

The lease liabilities is presented as a separate line item in the

consolidated statement of financial position.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Lessee (upon application of HKFRS 16 in
accordance with transitions in Note 2)

- continued

Lease modifications

The Group accounts for a lease modification as a separate

lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying assets;

and

o the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of

the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by discounting
the revised lease payments using a revised discount rate at

the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of

the non-lease components.
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130

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Leasing (prior to adoption of HKFRS 16 on 1 April
2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement of profit or loss and other
comprehensive income on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as an
expense on a straight-line basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are
charged directly to the consolidated statement of profit or
loss and other comprehensive income.

Rental payable under operating leases are charged to
the consolidated statement of profit or loss and other
comprehensive income on a straight-line basis over the terms
of the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognized
as a reduction of rental expense over the lease term on a
straight-line basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Prepaid lease payments for land use rights (prior
to adoption of HKFRS 16 on 1 April 2019)

Prepaid lease payments for land use rights is stated as
cost less subsequent accumulated amortisation and any
accumulated impairment losses. The cost of interest
inleasehold land are amortised on a straight-line basis over

the relevant interest in leasehold land.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial information, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group's

various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they

share a majority of these criteria.
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132

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES

In the application of the Group’s accounting policies,
which are described in Note 3, management is required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both

current and future periods.

The following are the critical judgments, apart from those
involving estimations, that the directors have made in the
process of applying the Group accounting policies and that
have the most significant effect on the amounts recognised

in the consolidated financial statements.

(a) Income taxes and deferred taxation
The Group is subject to income taxes in numerous
tax authorities. Significant judgment is required in
determining the provision for income taxes. There
are many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such difference will impact the income tax and
deferred tax provisions in the period in which such

determination is made.
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4. SIGNIFICANT ACCOUNTING JUDGMENTS 4. EXEHER MG —&
AND ESTIMATES - continued

(b) Useful lives and impairment of property,

(b) MR BEREMBREMAEEE

plant and equipment and right-of-use assets
The Group estimates the useful lives of property, plant
and equipment in order to determine the amount
of depreciation expenses to be recorded. The useful
lives are estimated at the time the asset is acquired
based on historical experience, the lease term, the
expected usage, wear and tear of the assets, as well
as technical obsolescence arising from changes in the
market demands or service output of the assets. The
Group also performs annual reviews on whether the
assumptions made on useful lives continue to be valid.
The Group tests annually whether the assets have
suffered any impairment. The recoverable amount of
an asset or a cash generating unit is determined based
on the higher of its value in use or its fair value less
costs of disposal and value in use. These calculations
of the value in use are determined based on cash flow
projections with reasonable assumptions that represent
management’s best estimate of the range of economic
conditions over the remaining useful life of the assets.
Changes in facts and circumstances may result in
revisions to whether an indication of impairment exists
and revised estimates of recoverable amounts, which
would affect profit of loss in future years. And the fair
value less costs of disposal is the price that would be
received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at

the measurement date.

During the years ended 31 March 2020 and 2019, the
Group did not provide any impairment for property,

plant and equipment and right-of-use assets.
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4. SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES - continued

134

(c)

(d)

Estimated impairment of goodwill

The Group performs annual tests on whether there has
been impairment of goodwill in accordance with the
accounting policy stated in Note 3. The recoverable
amounts of CGUs are determined based on value-inuse
calculations and fair value less costs of disposal. The
calculation of value-in-use require the use of estimates
and assumptions made by management on the future
operation of the business, pre-tax discount rates,
and other assumptions underlying the value-in-use
calculations. And the fair value less costs of disposal is
the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between

market participants at the measurement date.

During the year ended 31 March 2020, the Group
had not provided any impairment on goodwill (2019:
HK$35,459,000) and disclosed in Note 20.

Provision of ECL for trade receivables and
other financial assets

The loss allowances for financial assets at amortised
cost are based on assumptions about risk of default
and expected loss rates. The Group uses judgement in
making these assumptions and selecting the inputs to
the impairment calculation, based on the Group's past
history, existing market conditions as well as forward
looking estimates at the end of each reporting period.
Detail of the key assumptions and inputs used are
disclosed in Note 5(b).

The provision of ECL is sensitive to changes in
estimates. The information about the ECL and the
Group trade and other receivables and deposits are set
out in Note 5(b) and Note 22.
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FINANCIAL INSTRUMENTS 5. &#MTH
(a) Categories of financial instruments (a) &£MIAER
2020 2019
—E_ZF —E-hEF
HK$'000 HK$'000
T#xT TET
Financial assets MEEE
Measured at amortised cost BB ER A2
— trade and other receivables —-BSZREMEWFIE
and deposits ke 24,435 31,506
— cash and cash equivalents - RekBREZLEEER 24,801 28,816
49,236 60,322
Financial liabilities MBAER
At amortised cost 22 8 68 A 7N
— trade and other payables —ESRHEMENRIE 23,114 28,236
— amounts due to directors -ENEERE 1,200 =
— amount due to a shareholder — B —BRERRIE - 2,000
— other borrowing —Hihg & - 60,000
— lease liabilities —-HHEaE 23,531 =
47,845 90,236
@ EEREZRARLE oo
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5.

136

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies

The Group’s major financial instruments include
trade and other receivables and deposits, cash and
cash equivalents, trade and other payables, other
borrowing, amount due to a shareholder, amounts due
to directors, and lease liabilities. The details of these
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, interest rate
risk and currency risk. The directors review and agree
policies for managing each of these risks and they are

summarised below.

Credit risk and impairment assessment

The credit risk of the Group mainly arises from bank
balances, trade and other receivables and deposits.
The carrying amounts of these balances represent the
Group's maximum exposure to credit risk in relation to

financial assets.

In respect of cash deposited at banks, the credit risk
is considered to be low as the counterparties are
reputable banks. The existing counterparties do not
have defaults in the past. Therefore, expected credit
loss rate of cash at bank is assessed to be close to zero
and no provision was made as of 31 March 2020 and
2019.
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FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment

In respect of the other receivables and deposits, the
credit quality has been assessed by general approach
with reference to historical information about the
counterparties default rate range from 0%-40.60%
(2019: 0%-59.58%) and financial position of the
counterparties. The Group recognised the allowance
for expected credit losses by assessing the credit
risk characteristics of other receivables and deposits,
discount rate and the likelihood of recovery and
considering the prevailing economic conditions. During
the year end 31 March 2020, the Group net provision
of the allowance for the expected credit loss related
to the other receivables and deposits was amount of
HK$4,499,000 (2019:HK$1,206,000)

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected credit
loss provision for all trade receivables. To measure the
expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics. The
Group has performed historical analysis and identified
the key economic variables impacting credit risk and
expected credit loss. It considers available reasonable

and supportive forwarding-looking information.
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5.

138

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment

- continued

The Group makes periodic assessments on the
recoverability of the receivables based on the
background and reputation of the customers, historical

settlement records and past experience.

Majority of the Group’s revenue is received from
individual customers in relation to wholesale and
distribution of pharmaceutical and related products
and provision of hemodialysis treatment and
consultancy services. The Group’s trade receivables
arise from wholesale and distribution of pharmaceutical
and related products and provision of hemodialysis

treatment and consultancy services.

As at the end of the year, the top five debtors
accounted for approximately 50.2% (2019: 51.1%)
of the Group's trade receivables balance. In view of
the history of business dealings with the debtors and
the sound collection history of the receivables due
from them, management believes that there is no
material credit risk inherent in the Group’s outstanding
receivable balance due from these debtors saved for
the debtor related to the impaired trade receivables

disclosed in the below.
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5. FINANCIAL INSTRUMENTS - continued 5. &#MTH-&
(b) HERBREEEAERBE &

(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment - continued
Management makes periodic assessment on the
recoverability of the trade and other receivables based
on historical payment records, the length of overdue
period, the financial strength of the debtors and

whether there are any disputes with the debtors.

Provision matrix — debtors” ageing

As part of the Group's credit risk management, the
Group uses debtors’ ageing to assess the impairment
for its customers in relation to its wholesale and
distribution of pharmaceutical and related products
business and provision of hemodialysis treatment and
consultancy services business because these customers
consist of a large number of small customers with
common risk characteristics that are representative
of the customers’ abilities to pay all amounts due in
accordance with the contractual terms. The following
table provides information about the exposure to credit
risk for trade receivables which are assessed based on
provision matrix as at 31 March 2020 and 2019 within
lifetime ECL.
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5. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment — continued

Provision matrix — debtors” ageing — continued

5. #MI AR
(b) MERREEZEARRBR &

15 S R B3 R i (B AR 4% — 4
R — B R Rk — A8

Gross
Average carrying Loss
loss rate amount allowance
FHYEEE HIEEE BiRE
% HK$'000 HK$'000
FExT FExT
As at 31 March 2020 R-ZE_ZF
=A=+—H
Current (not past due) BNER (RBE) 3.9 2,513 98
1 - 90 days EHI1E90K 9.9 8,421 837
91 — 180 days BHIO1Z 180K 74.6 2,256 1,683
Over 180 days past due  BEIHIHEB180K 100.0 5,224 5,224
18,414 7,842
Gross
Average carrying Loss
loss rate amount allowance
FHEEE RERMEE EiERE
% HK$'000 HK$’'000
TET FET
As at 31 March 2019 R-FE—NF
=A=+—H
Current (not past due) BHR (R|ER) 6.1 9,108 559
1 - 90 days BEI1E90K 8.1 11,962 973
91 — 180 days BHI91E 180K 61.6 1,254 772
Over 180 days past due  FEHIEB180K 100.0 9,422 9,422
31,746 11,726
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FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment — continued
Provision matrix — debtors” ageing — continued

The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forwardlooking
information that is available without undue cost
or effort. The grouping is regularly reviewed by
management to ensure relevant information about

specific debtors is updated.

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a
repayment plan with the Group, and a failure to make
contractual payments for a period greater than 2 year

past due.

Impairment losses on trade receivables are presented
as net impairment losses within operating profit.
Subsequent recoveries of amounts previously written

off are credited against the same line item.

During the year ended 31 March 2020, the Group
reversed of approximately HK$882,000 (2019:
HK$5,994,000) impairment allowance for trade

receivables, based on the provision matrix.
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5.

142

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment — continued

Internal credit risk grading categories

The Group's internal credit risk grading assessment

comprises the following categories:

Stage 1

Stage 2

Stage 3

Financial instruments for which credit
risk has not increased significantly since
initial recognition and for which the loss
allowance is measured at an amount equal
to 12-month ECLs

Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal
to lifetime ECLs

Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired)
and for which the loss allowance is
measured at an amount equal to lifetime
ECLs

Maximum exposure and year-end staging

The tables below show the credit quality and the

maximum exposure to credit risk based on the

Group’s credit policy, which is mainly based on past

due information unless other information is available

without undue cost or effort, and year-end staging
classification as at 31 March 2020 and 2019.
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(b) Financial risk management objectives and

policies — continued

Credit risk and impairment assessment — continued

Maximum exposure and year-end staging — continued

emMI AR

(b) MERBREEBRERBK &

15 S R B3 R i (B AR 4% — 4
REBBRRFAER &

12-month
ECLs Lifetime ECLs
12{8 8
FHERER 2HRNGEER Simplified
Stage 1 Stage 2 Stage 3 approach Total
744 1:9} 7% | E14: i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET TET TET TET
As at 31 March 2020 R-B-ZF¥=A=+-H

Trade receivables EZEKHE - - - 18,414 18,414
Other receivables and deposits HttEWRERES 8,525 12,025 - - 20,550
Cash and cash equivalents BeRALEEER 24,801 - - - 24,801
33,326 12,025 - 31,746 63,765

12-month

ECLs Lifetime ECLs
1218A
RREEER PHRBEEER Simplified
Stage 1 Stage 2 Stage 3 approach Total
g1 g2 83 (51975 @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR TR TR TR
As at 31 March 2019 RZB-AE=ZR=1—H

Trade receivables ECl e - - = 31,746 31,746
Other receivables and deposits HittEWFRBR EE 12,169 1,505 - = 13,674
Cash and cash equivalents BeRBELZEEE 28,816 = = = 28,816
40,985 1,505 - 31,746 74,236
® EEREZRARLE |0

2019/2020 5§




D o
Notes to the Consolidated Financial Statements
55 A 0 % e 2R B

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

emMI AR
(b) MERREEZEARRBR &

5. FINANCIAL INSTRUMENTS - continued 5.

(b) Financial risk management objectives and

policies — continued

The closing loss allowances for trade receivables

and other financial assets at amortised cost as at 31

March 2020 and 2019 reconcile to the opening loss

allowances as follows:

R-ZZBE-ZER=-_ZF—-—NF=A
STt-HRBERLTAECESE
WREREMTEEENHRER
BEEBYEEREHENT

Other
Trade receivables
receivables  and deposits Total
H it FE e % I8
HAHEL R RiEs st
HK$'000 HK$'000 HK$’000
THET THT TET
As at 1 April 2018 RZE-NEMB—H 20,799 5,152 25,951
Disposal of subsidiaries HEKHE A R (3,079) (4,170) (7,249)
(Reversal)/provision of loss FARBEERZ
allowance recognised in profit B EEE (BE@)
or loss during the year, net BiEFE (5,994) 1,206 (4,788)
As at 31 March 2019 AZE-NF
=A=t+—H 11,726 2,188 13,914
(Reversal)/provision of loss FRARERERZ
allowance recognised in EERE (BE),/
profit or loss during the year, BEFE
net (882) 4,499 3,617
Written-off as uncollectible 185 1 7T U el (3,002) - (3,002)
As at 31 March 2020 R-E_2F
=R=t+—8H 7,842 6,687 14,529
Liquidity risk o B E & bR
Liquidity risk is the risk that funds will not be available RBECRBARLIESESREN

to meet liabilities as they fall due, and it results

from amount and maturity mismatches of assets and

liabilities. The Group will consistently maintain a

prudent financial policy and ensure that it maintains

sufficient cash to meet its liquidity requirements.
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(b) Financial risk management objectives and

policies — continued
Liquidity risk — continued

The following tables detail Group's contractual

maturity for its financial liabilities. The tables have been

drawn up based on the undiscounted cash flows of

financial liabilities which are the earliest dates of the

emMI AR
(b) MERREEZERRBR &

)R & W B -

THRAJNFAEEUNBEEEZ

BHE

HER LR REAEEREAE
EHRzHBAERRRERERE
RE-TREFEMNERETEZEREN

Group can be required to pay. The tables include both =
interest and principal cash flows.
Weighted
average  On demand Total
effective or within Over undiscounted Carrying
interest rate 1 year 1 year cash flows amount
miEEy BRERYH FHRERS
ERfE R—FR BE-F mERE BEE
% HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
As at 31 March 2020 RZSZBEZA=+-H
Trade and other payables EaREMEMSE - 23,114 - 23,114 23,114
Amounts due to directors ERESHE - 1,200 - 1,200 1,200
Lease liabilities HEARE 5.8 3,959 29,342 33,301 23,531
28,273 29,342 57,615 47,845
Weighted
average On demand Total
effective or within Over  undiscounted Carrying
interest rate 1 year 1 years cash flows amount
¥ RERY FERRE
ERF= R—%R BE-F REAH REE
% HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
As at 31 March 2019 R=B-nE=A=t-H
Trade and other payables EFRAMEMSTE - 28,236 - 28,236 28,236
Amount due to a shareholder Ef—ERRFE - 2,000 - 2,000 2,000
Other borrowing Hitfe & 8.2 67,500 - 67,500 60,000
97,736 - 97,736 90,236
© EEREZRARLE |-
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5.

146

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Liquidity risk management

Ultimate responsibility for liquidity management
rests with the board of directors, which has built an
appropriate liquidity risk management framework
for the management of the Group’s short, medium
and long-term funding and liquidity management
requirements. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

As at 31 March 2020, the Group has no available
unutilised short and medium-term bank loan facilities
(2019: HK$ Nil).

Interest rate risk

As at 31 March 2020, the Group did not hold any
assets and liabilities which are exposed to interest rate
risk (2019: the interest rate of other borrowing was
fixed).

The Group currently does not have any interest rate
hedging policy. However, the management monitors
interest rate exposure and will consider hedging

significant interest rate exposure should the need arise.
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FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Currency risk

Foreign exchange risk arises when future commercial
transactions or recognised assets and liabilities are
denominated in a currency that is not the entity's

functional currency.

The main operations of the Group were in the PRC and
most of the transactions were denominated in RMB.
Foreign exchange risk arises from the foreign currency
denominated of commercial transactions, assets and
liabilities. The Group has no significant direct exposure
to foreign currencies as most of the commercial
transactions, assets and liabilities are denominated in
a currency as the functional currency of each entity of

the Group.

The Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will
monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure

should the need arise.
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5.

148

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and
policies — continued
Fair value measurement
The fair value of financial assets and financial liabilities

are determined as follows:

(i) The fair values of financial assets and financial
liabilities with standard terms and conditions and
traded in active markets are determined with
reference to quoted market bid and ask prices

respectively.

(i)  The fair values of other financial assets
and financial liabilities (excluding derivative
instruments) are determined in accordance
with generally accepted pricing models (e.g.
discounted cash flows analysis using observable

and/or unobservable inputs).

The carrying amount of other financial assets and
liabilities carried at amortised cost, approximate their
respective fair values due to the relatively short-term

nature of these financial statements.

CAPITAL RISK MANAGEMENT

The primary objective of the Group’s capital management
is to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value. The
Group manages the capital structure and makes adjustments
to it, in light of changes in economic conditions. To maintain
or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made
in the objectives, policies or processes for managing capital

during the reporting period.
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CAPITAL RISK MANAGEMENT - continued 6. EXRMBEER -
The Group monitors capital to ensure that entities in TEBERER UBRRAEEREER
the Group will be able to continue as a going concern BEARBFEEELRE RARKEREER
while maximising the return to stakeholders through the BB AT AFOATREAER-
optimisation of the debt and equity balance. The Group R EHE NEE R R &S
overall strategy remains unchanged during the reporting g o
period.
The capital structure of the Group consists of debts, other AEBMNERNERBEEYR HiWEE -
borrowing, amount due to a connected person, amounts B —EBEEBEAL ZRIEB BRES 2R
due to directors, amount due to a shareholder and lease H-EN—ERRZHERAEEE B
liabilities, cash and cash equivalents and equity attributable ERBEEEEBEEURKARERA AL
to owners of the Company, comprising issued share capital hER (BREEBETRARREE) °
and reserves.
2020 2019
—E_2F —E-NF
HK$'000 HK$'000
TH&T TET
Debt (note (a)) &5 (FEE(a)) 29,931 63,000
Cash and cash equivalents HERBEELEEEE (24,801) (28,816)
Net debt B FHE 5,130 34,184
Equity (note (b)) = (MizEb)) 156,786 84,948
Gearing ratio EEAEBLER 0.03 0.40

Notes:

(a) Debts represented by other borrowing, amount due to a
connected person, amounts due to directors, amount due to a
shareholder and lease liabilities.

(b)  Equity includes all capital and reserves attributable to owners

of the Company.

) EXEHMEE BN-—SEEAL
ZHIR - BNESCRE BN —A
BRR2HERBEER-

(b) EHEVEALXIEBEAEBENREER
R fit s o

EESERRERLR
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OPERATING SEGMENT

Information reported internally to the chief operating
decision maker for the purpose of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided. The Group organised
into two operating divisions: (a) pharmaceutical wholesale
and distribution business, and (b) hemodialysis treatment
and consultancy service business in the PRC. These divisions
are the basis on which the Group reports its segment
information.

The pharmaceutical retail chain business was discontinued
during the year ended 31 March 2019 upon completion
of disposal of Fujian Huihao Sihai Pharmaceutical Chain
Company Ltd* (FEREHF N SEHEHEREELA)
(“Fujian Huihao Sihai”) which are described in more detail
in Note 25. The segment information report below does not
included any amounts from the discontinued operation.

Segment revenue and results
For the year ended 31 March 2020
Continuing operations:

EESNW
BEBRLEBRRENDZHRUAEERERD
ERFZIBRR2ER  DEERHAX
NHEHR2EmPREEE - AEEAS
RAWMELE D AR E 2 ()% m L 3
Ko #HEH - K (b) IR BN AR AR
ﬁ%%i%ﬁié;’ﬁi DAKEZ/RA L EE
Bz Bt

RENHEREZEFNSREEHERE
FLR([REEHFNE & ERZTE
BHEBECRBE-_Z-NF=ZA= 'l'—
AIEFERLE (EZHBERME25)
Tiﬁﬁﬁﬁ;’éﬁﬁ*ﬂﬁ%ﬁﬁ?ﬁ@ﬁa%m
KEXB AN

R E-Y R 3
BE_ES_SF=AZ=+—HL*EE
FREERYE:

Hemodialysis
Pharmaceutical treatment and
wholesale and consultancy
distribution service
business business Consolidated
QMﬁﬁﬁ
EQtRR BERGHN
PHER REES e
HK$'000 HK$'000 HK$'000
FERT FERT FERT
Revenue I &
Revenue from external N
customers RENBEF 2@ 69,523 27,454 96,977
Results xR
Segment results DEEE 500 (994) (494)
Unallocated corporate income k% ﬁEZJL%'%U\&
and expenses, net T FEE (8,976)
Loss from operations K E1E (9,470)
Finance costs B % & A (11,089)
Loss before taxation FREL AT B 18 (20,559)
Taxation g (308)
Loss for the year REEEE (20,867)
# English translations of official Chinese names are for

identification purpose only

WANIJIA GROUP HOLDINGS LIMITED
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OPERATING SEGMENT - continued

Segment revenue and results — continued
For the year ended 31 March 2019

Continuing operations:

7. BESNE-&
PHEBSRER—&

BE-Z

=+ 42 4K
BFEK

Pharmaceutical
wholesale and

—NE=A=+—-RILEE
e SR

Hemodialysis
treatment and

consultancy

distribution service
business business Consolidated
0 5R 3B A
EEtER BB KB
DEEER PR 75 7% mE
HK$'000 HK$'000 HK$'000
FHB T TH& T T8
Revenue I =
Revenue from external REMHEE 2Nz
customers 82,154 14,326 96,480
Results E ¥
Segment results DL (1,988) (37,813) (39,801)
Unallocated corporate income RO B ZBEW AR
and expenses, net S REE (3,587)
Loss from operations K Eie (43,388)
Finance costs B S E B (12,839)
Loss before taxation BR %4 Al B 18 (56,227)
Taxation TR (1,946)
Loss for the year REEEE (58,173)

EREEZERERAR 151
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OPERATING SEGMENT - continued

Segment assets and liabilities

As at 31 March 2020

7. BESE-&
SHEERAR
W-—E—_Ef£=HA=+—H

Pharmaceutical
wholesale and

Hemodialysis
treatment and
consultancy

distribution service
business business Consolidated
I 7% 5&
ERtER BERGHN
DHER REER He
HK$'000 HK$'000 HK$’000
T8 THET THET
Consolidated statement of HFAMBERAER
financial position
Assets BE
Segment assets PEERE 28,569 81,365 109,934
Goodwill 5k - 89,010 89,010
Unallocated corporate assets KO BZBEEE 7,756
Consolidated total assets meEEHAE 206,700
Liabilities =R
Segment liabilities DEAE 8,237 26,432 34,669
Amounts due to directors EAESEHIE 1,200
Unallocated corporate liabilities K2 Bz ¥ & & 12,496
Consolidated total liabilities LEBEEE 48,365

WANIJIA GROUP HOLDINGS LIMITED
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7. OPERATING SEGMENT - continued

Segment assets and liabilities - continued

As at 31 March 2019

7. BESE-&

NHAERAR-®&
R-Z-N&E=A=+—-H

Pharmaceutical
wholesale and

Hemodialysis
treatment and
consultancy

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

distribution service
business business Consolidated
MR FEAT
ZEEtER RENAH
DEHER PR # 5% wa
HK$'000 HK$'000 HK$'000
FHE T FH& T THExT
Consolidated statement of Fa&MBRAR
financial position
Assets BE
Segment assets DEEE 81,808 47,679 129,487
Goodwill [EES - 95,208 95,208
Unallocated corporate assets RO BZEEEE 1,894
Consolidated total assets REBEHARA 226,589
Liabilities s\
Segment liabilities DEEE 19,155 7,338 26,493
Other borrowing HihfE & 60,000
Amount due to a shareholder FEft—BRERE 2,000
Unallocated corporate liabilities K2 Bz t% & & 3,001
Consolidated total liabilities LEBEEE 91,494
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OPERATING SEGMENT - continued EERNW-—&
Other segment assets and liabilities HttaMEERAR
For the year ended 31 March 2020 BE_T_ZTF=A=+—HLEE
Continuing operations: FIEEERY:
Hemodialysis
Pharmaceutical treatment and
wholesale and consultancy
distribution service
business business Unallocated Consolidated
I 5E
ERHBER AEREN
EES Lt E 35 RAE we
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET FET
Other information HitEH
Capital expenditure (Note) ERRXZ () 91 14,648 3,057 17,796
Depreciation nE 757 6,439 88 7,284
Loss/(gain) on disposal of property, HENE BERREZ
plant and equipment B/ (k) 344 - (10) 334
Provision/(reversal) of impairment BEESREMERTE
loss in respect of trade and other kS ZHEFBRE
receivables and deposits, net J(BE) 38 (2,485) 6,102 - 3,617
Finance costs BsE A 89 877 10,123 11,089
Interest income FEWA 97 10 3 110

Note:

Capital expenditure consists of additions to property, plant and
equipment and right-of-use assets during the year.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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OPERATING SEGMENT - continued

Other segment assets and liabilities - continued
For the year ended 31 March 2019
Continuing operations:

EESH-#&
HttpMEERAR &
BE-_Z—NWE=A=+—HLEFE
BEREER:

Hemodialysis
Pharmaceutical treatment and
wholesale and consultancy
distribution service
business business Unallocated Consolidated
b
HERHER SABEREH
DEHER PRI E A RE
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TER
Other information HttEH
Capital expenditure (Note) EREX (M) 235 30,241 30,476
Depreciation neE 1,543 3,430 4,977
Loss on disposal of property, HENR BEREEZ
plant and equipment BE 646 - - 646
Impairment loss on goodwill BEZREEE - 35,459 - 35,459
Reversal of impairment loss in respect BRI E 5 Rk E b EKFIE
of trade and other receivables RiEeZHE
and deposits, net BEEE FE (1,185) (3,603) = (4,788)
Finance costs HBER - - 12,839 12,839
Interest income FE WA 100 35 1 136
Note: B = -

Capital expenditure consists of additions to property, plant and
equipment and assets acquired from acquisition of subsidiaries
during the year.

EXMAXBRERFARBEZNE BERRE
URWENRBARMEBZEE-

EESERRERLR 155
2019/2020 5§



- ®

Notes to the Consolidated Financial Statements
55 A 0 % e 2R B

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

156

OPERATING SEGMENT - continued

Other segment assets and liabilities - continued

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in Note
3. Segment results represent the profit or loss generated
by each segment without allocation of finance costs and
taxation. Unallocated corporate expenses mainly include
directors’ remuneration and other central administration
costs. This is the measure reported to the chief operating
decision maker for the purpose of resource allocation and

assessment of segment performance.

For the purposes of monitoring segment performance and

allocating resources between segments:

o all assets are allocated to reportable segments other
than unallocated corporate assets. Unallocated
corporate assets mainly include office equipment,
right-of-use asset and cash and cash equivalent of
the central administration companies and certain
deposits and other receivables. Goodwill is allocated to

reportable segments as described in Note 20.

o all liabilities are allocated to reportable segments
other than other borrowing, amounts due to directors,
amount due to shareholder, lease liabilities and
certain other payables and accrual expenses of certain

administrative.

WANIJIA GROUP HOLDINGS LIMITED
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OPERATING SEGMENT - continued

Geographical information

The Group operates in two principal areas — pharmaceutical
wholesale and distribution business, and hemodialysis
treatment and consultancy service business in the PRC and

administrative activity operates in Hong Kong.

The Group’s revenue is solely generated from external

customers in the PRC.

The following is an analysis of the carryings amount of non-
current assets analysed by the geographical area in which

the assets are located:

EERNW-—&
HERH

AEEBRMEIEERELE - EPELE
EoptB ko EERRORENGER
HHARBEERRAEEBLEEEEXRK-

AEBzBZ2HREANPENIEE

Fo

UTHAREENMELEINMZHRBE

EZIREE D

Carrying amount of

non-current assets

ERBEFEZIREE
2020 2019
—EZESF —E-hF
HK$'000 HK$'000
FTHET THET
Hong Kong B8 2,972 4
PRC H 144,598 128,076
147,570 128,080

EREEZERERAR 157
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OPERATING SEGMENT - continued

Information about major customers

Revenue from customers over 10% of the Group’'s total

7.

EESH-®
FRERERZEH

EAREFBECEXRHRAREEBI0%

revenue from the continuing operations are as follows: ZEFRZENT :
2020 2019
—Z_ZTF —E-hnF
HK$'000 HK$'000
THET FET
Customer A EFA 22,287 28,018
Customer B =FB 18,186 19,096

Customer A and customer B are both relating to

pharmaceutical wholesale and distribution business.

WANIJIA GROUP HOLDINGS LIMITED
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8. REVENUE 8. &
An analysis of the Group’s revenue for the year from FR AEERFESEXE 2 WmE s
continuing operations is as follows: T
2020 2019
—BZ2F ZE-NF
HK$’000 HK$'000
FET THET
Continuing operations: FIBEERY:
Revenue from contract with customers RE—BHEERZNHER
recognised at a point in time ehilma
Wholesale and distribution of ZoRHEBRERMERDHE
pharmaceutical and related products 69,523 82,154
Provision of hemodialysis treatment and R MR B AR B R AR
consultancy services 27,454 14,326
96,977 96,480

All revenue contracts are for one year or less. As permitted
by practical expedient under HKFRS 15, the transaction price

allocated to unsatisfied contracts is not disclosed.

1% o

FAERSESNHRIGA-—FHIUT -WFE
B IR EERFE 1SR E B EE AT
i UEFEIRERBITENNREE
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9.

10.

160

OTHER REVENUE 9. Hfhlx=
2020 2019
—EESF —E-NF
HK$°000 HK$'000
THET TERT
Continuing operations: FIBEERY:
Interest income FE U A 110 136
Government grants B 78 B - 374
Sundry income MBI A 48 97
158 607
OTHER GAIN AND LOSS, NET 10. Rt 2 R 518 0 B8
2020 2019
—B2F —E-NF
HK$'000 HK$'000
FET TET
Continuing operations: BRBERY:
Loss on disposal of property, HEVME RERRZEZEE
plant and equipment (334) (646)
Gain on deregistration of a subsidiary BUHEEEft—E M B A 7zl 553 =
219 (646)

WANIJIA GROUP HOLDINGS LIMITED
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1. EEEBEGR

FRr AEESEER 2 BRIILNR

after charging/(crediting): (FTA) THIEEBER:
2020 2019
—E_EHF —E—NE
HK$'000 HK$'000
THET FET
Continuing operations: FIBEERY:
Staff costs: BEI®HA:
Employee benefits expense (including EEFRREX
directors’ emoluments (Note 13)): (BREEEMSE (M&E13) ) :
Salaries and allowances e RIERE 13,889 11,098
Retirement scheme contributions BANEFHEIER 781 878
Share-based payment (Note 36) LUt BER 27 (KMEE36) - 3,944
14,670 15,920
Other items: HMEA :
Depreciation of property, plant and ME- -BERZEINE (H&E18)
equipment (Note 18) 5,211 4,977
Depreciation of right-of-use assets EREEENE (MzE19)
(Note 19) 2,073 -
Auditors’ remuneration ZE R &
— audit services — B2k 839 1,088
- non-audit services —EEZRE 183 130
Cost of inventories sold EEFERAE 71,625 80,488
Impairment loss on goodwill EmEZREEE - 35,459
Provision/(reversal) of impairment loss in ESNEMERRERZRESZ
respect of trade and other receivables WEBERE (BE)FHE
and deposits, net 3,617 (4,788)
Expenses relating to short-term lease EHEMAERRE X 809 =
Operating lease rentals in respect of BT REFIKEHERS
land and building - 2,433

EESERRERLR 161
2019/2020 5§



D o
Notes to the Consolidated Financial Statements
55 A 0 % e 2R B

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

12. FINANCE COSTS 12. MBRA
2020 2019
—EESF —E-NF
HK$'000 HK$'000
THET TERT
Continuing operations: FIBEERY:
Interest on: LUTIEB ZFE:
— Other borrowing —HEE 10,113 12,839
— Lease liabilities -HEE8E 976 -
11,089 12,839
13. DIRECTORS' EMOLUMENTS 13. EFHM
Pursuant to the Listing Rules and the Hong Kong Companies RIE £ R B R & B QBRG] AR
Ordinance, the aggregate amounts of emoluments paid by EEZZERARBEREXINLFEAD
the companies now comprising the Group to the directors of RESZHMARENT :
the Company during the reporting period are as follows:
2020 2019
—EZ2F —E-NF
HK$'000 HK$'000
FTET TET
Fees ik 360 360
Other emoluments: Hi < :
— Salaries, allowance and benefits in kind  — %% 2R EYRE 1,730 741
— Retirement scheme contributions — R B ALK 42 24
— Share-based payment — R AER TR - 1,809
Total e 2,132 2,934

162 WANIJIA GROUP HOLDINGS LIMITED
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13. DIRECTORS’ EMOLUMENTS - continued

Details for the emoluments of each director of the Company

13. EEHM &
ADFAREENBEHE HMEEL

during the reporting period are as follows: T s
Salaries,
allowances Retirement
and benefits scheme  Share-based
Fees in kind  contributions payment Total
Fe RMER Y0t 1
g EWfE BHRHBHER ZH® @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET THET THET THET
For the year ended 31 March 2020 BE-Z-Z2%
ZAZt-HLEEE
Executive directors: HITEE:
Ms. Yung Ka Lai (Note (a)) SEBELL (K@) - 240 6 - 246
Mr. Wang Jia Jun (Note (b)) Wang Jia Jun% 4 (HEE(b)) - 770 18 - 788
Mr. Chen Jinshan (Note (c)) Be %% (M) - 720 18 - 738
Independent non-executive directors: BUFHTEE:
Mr. Wong Hon Kit BERLE 120 - - - 120
Dr. Liu Yongping BT EL 120 - - - 120
Mr. Ho Man EEE 120 - - - 120
360 1,730 42 - 2,132
Salaries,
allowances Retirement
and benefits scheme Share-based
Fees inkind  contributions payment Total
e RER R AER
e EVRE RIREEME AN st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT Ti#Ex TERT TERT TiEx
For the year ended 31 March 2019 BE-Z-N%F
ZA=t-BLEE
Executive directors: HITEE:
Ms. Yung Ka Lai (Note (a)) BEELT (@) - 150 8 = 158
Mr. Wang Jia Jun Wang Jia Jun%& 4%

(Note (b)) (MFEE(b)) - 366 12 864 1,242
Mr. Chen Jinshan (Note (c)) BE &L (HE) - 225 4 864 1,093
Independent non-executive directors: ~ BUFH{TEE
Mr. Wong Hon Kit BERELE 120 - - 27 147
Dr. Liu Yongping AE¥EL 120 - - 27 147
Mr. Ho Man (G- ¥ 120 - - 27 147

360 741 24 1,809 2,934
* INF]
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13.

164

DIRECTORS’ EMOLUMENTS - continued
Details for the emoluments of each director of the Company

during the reporting period are as follows: — continued

Notes:

(@  Ms. Yung Ka Lai was appointed as executive director on 29
November 2019 and resigned on 31 August 2018 and re-
appointed as executive director on 29 November 2019.

(b)  Mr. Wang Jia Jun was appointed as executive director on 31
August 2018 and appointed as the chief executive officer of
the Company with effect from 1 April 2020.

(c) Mr. Chen Jinshan resigned as the executive director and chief

executive officer of the Company on 31 March 2020.

During the years ended 31 March 2020 and 2019, none of
the directors and chief executive officer of the Company

waived or agreed to waive any emoluments.

During the years ended 31 March 2020 and 2019, no
emoluments have been paid to the directors and chief
executive officer of the Company as an inducement to join

or upon joining the Group or as compensation.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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HEARAZHITESRITHAR -

BE-B-_ZFR-F-NFZA=+-
HULER BEADTESREETRA
EMERREHRREAHE

BE_Z_EFR-F-NF=ZA=1+-
BLEFE AARYEMESREIETH
ABXAHM  UERRSI MBREER
RMBENWERE HEDWHE-



Notes to the Consolidated Financial Statements
%5 o 0 % e 2R W

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

14. FIVE HIGHEST PAID EMPLOYEES 14. AEEEHES
The five highest paid individuals during the year included FREEELHGEEEEMAE (ZZE—N
two (2019: two) directors and the details of whose FEFMB)ES EHMEFHERRLX
remuneration are set out in Note 13 above. The details of MzE13 - B T=F(ZFE—-AF: =R)
the emoluments of the remaining three (2019: three) highest B EE (RELFAAREETFIEE
paid individuals who are neither director nor chief executive ETBRAB) ZMEFHEUT

officer of the Company are as follows:

2020 2019

—E_ZF —E-NF

HK$000 HK$’000

THET FiERT

Salaries and other emoluments FeRAEMmME 2,638 1,343

Retirement scheme contributions BREFF BIE K 68 30

Share-based payment LU0 R ER 2™ - 259

2,706 1,632

The number of the highest paid employees who are not WHABRATNEEMEESMN FUAT &
directors of the Company whose remuneration fell within the BErzBReHFEEZAHNT:

following band is as follows:
2020 2019

—B=®E | —T-NF

Nil to HK$1,000,000 0%1,000,000% 7T 3 3

& EEREZRARLE |
2019/2020 E %R
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14.

15.

166

FIVE HIGHEST PAID EMPLOYEES 14. EEEEHER - &
- continued
During the years ended 31 March 2020 and 2019, no BE-ZE-EFR-B-NF=ZA=1+—
emoluments were paid by the Group to senior management BIEFE AEBRECSREEEN T
or any of the five highest paid employees as an inducement MAEEReHFEESSEHM  UEAKS
to join or upon joining the Group or as compensation for INEEAREE SR MBRNERRE  NIEAEE
loss of office. BimE-
TAXATION 15. IR
2020 2019
—EB2F —E-NEF
HK$'000 HK$’000
FERT THET
Current tax: B EARR 15 :
— PRC Enterprise Income Tax —FETEFREH 308 1,946

The Group is subject to income tax on an entity basis on
profits arising or derived from the jurisdictions in which

members of the Group are domiciled and operate.

Provision on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretations

and practices in respect thereof.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

AEBARAEERELNAMERES
FrERER B ELE RGN - RE
BEEGMRER -

Htiih & 2 BRBUERN BB RAEELEE
FIEBRRZBITHER  REARBILE
REREMNE-



Notes to the Consolidated Financial Statements

Ak o 0 2 R W Rk

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

15. TAXATION - continued

The National People’s Congress which was concluded on
16 March 2007, the PRC Enterprise Income Tax Law was
approved and became effective from 1 January 2008. The
PRC Enterprise Income Tax Law introduces a wide range of
changes which include, but are not limited to, the unification
of the income tax rates for domestic-invested and foreign-

invested enterprises at 25%.

According to the PRC Enterprise Income Tax Law, starting
from 1 January 2008, 10% withholding income tax will
be imposed on dividend relating to profits earned by the
companies established in the PRC in the calendar year
2008 onward to their foreign shareholders. For investors
incorporated in Hong Kong which hold at least 25% of
equity interest of those PRC companies, a preferential rate of
5% will be applied. The Group has applied the preferential
rate of 5% as the Group’s subsidiaries in the PRC are directly
held by an investment holding company incorporated in
Hong Kong. No deferred tax has been provided for in respect
of the temporary differences attributable to such profits as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

15. RIE— &

RZEZELF=ZA+ABERNEZEA
RREASEEL PELEMESR AR
BB YH_ZTTN\F-A—BEEN-
RECEMEBASIA—RIIEE  BIF
BRRREBEARERPECENRE
BEH—525% °

REFEEEFRERE B-ETN\F -
A—RE BBEEFEKINATE-F
ENFEFERRAER A HBINR
ROREBW10%MRIMAER - HRE
BEREMALEFEZSEPEQRAED
25%RENREE KBRS NHNEER
R ANAEEENENMEARITH—
BEEBEMALNREERAAEE
A MAKREES%HNEERZHAKR
HeHRAKERRE N BRO TR
MR - B R KA e AT R SR 43 (o] T A
R MW ERZEENEG TR
EHIEER H B o
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15.

168

TAXATION - continued

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill”) which introduces the two-tiered profits tax rate
regime. The Bill was signed into law on 28 March 2018 and
was gazette on the following day. Under the two-tiered
profits tax rate regime, the first HK$2,000,000 of profits
of the qualifying group entity will be taxed at 8.25% and
profits tax above HK$2,000,000 will be taxed at 16.5%. The
profits of group entities not qualifying for the two tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. The directors considered the amount involved
upon implementation of the two-tiered profits tax rate as
insignificant to the consolidation financial statement. Hong
Kong Profits Tax is calculated at 16.5% for both years. No
provision for Hong Kong Profits tax has been made for both
years since there were no assessable profit generated in

Hong Kong.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to
any income tax in the Cayman Islands and the British Virgin

Islands.

WANIJIA GROUP HOLDINGS LIMITED
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15. TAXATION - continued 15. MR- &
A reconciliation of the income tax expense applicable to loss FERAA TR E B D B R ZE
before taxation using the statutory rate for the location in ERMEFEERARRBABEZFEH
which the Company and its subsidiaries are domiciled to the R ERERBEFE 2 RERA X 2%
tax expenses at the effective tax rate are as follows: BRANT -
2020 2019
—BZ2F —E-NF
HK$'000 HK$’000
FET FET
Loss before taxation PR AT 18
— continued operations —FEKREETK (20,559) (56,227)
— discontinued operation —BERIEREER - (7,570)
(20,559) (63,797)
Notional tax on profit before tax, calculated ZRBEHBH LEEEH 2
at the rates applicable to profits in the tax s A #9358 A #{ = 5T B RR B A
jurisdiction concerned =AY B =R IE (3,599) (8,615)
Tax effect of income not taxable for BERRBRANTEZE
tax purposes (49) (846)
Tax effect of expenses not deductible for AAIBE N RELE
tax purposes 2,938 11,293
Tax effect of tax losses not recognised RERNREBENT KT E 171 1,311
Tax effect of temporary difference not RERHEENRETE
recognised 847 (1,197)
Taxation IR 308 1,946
At the end of the reporting period, the Group has unused RIMEHR REE16,744,000% T
tax losses of HK$16,744,000 (2019: HK$17,194,000) (ZE—NF:17,194,0008 T ) Z Kk
available for offset against future profits and amount of BAMKEE T BAERERRER R
HK$16,744,000 will fully expire in 2024. No deferred tax 16,744,000 TR -_NF 2 H
asset has been recognised in respect of the HK$16,744,000 B HA o B HA 2R 2 0% FI 2R B 7 A8 - 3
(2019: HK$17,194,000) due to the unpredictability of future I HEF16,744,0008 T (Z 2 — AL F:
profit streams. 17,194,000 70 ) ERIELER BEEE °
® EEREBRAMAR |
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16. DIVIDENDS

17.

170

16.

The directors of the Company do not recommend the

payment of any dividend for the year ended 31 March 2020

BB
AADEETREARNBE-B-FF=
A=t+-BLEFENEARE (Z2-N

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

(2019: Nil). )
LOSS PER SHARE ATTRIBUTABLE TO 17. ELFHAABLEEBREGA
OWNERS OF THE COMPANY
(a) Basic loss per share (a) BEREXEIR
The calculation of the basic loss per share from FR REFELSLEER BRLELR
continuing operations, discontinued operation and EEBURBSEARCRIEEEER
continuing and discontinued operations are based on ZEREXRNEEESHEDIREALQF
loss attributable to the owners of the Company and BEABGEBEERMEFIICET
the weighted average number ordinary shares in issue EZRRHEBEE FBEOT:
during the year as follows:
Loss for the year sFEEFR
2020 2019
—E_ZF ZE-NF
HK$'000 HK$'000
THT FiERT
Loss for the year attributable to RATEE ARG FEANEE:
owners of the Company:
— from continuing operations -~ REFEKEER (20,744) (59,046)
— from discontinued operation —RECKRIEEEER - (7,546)
- from continuing and discontinued  —REFERESRIELEEK
operations (20,744) (66,592)
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17. LOSS PER SHARE ATTRIBUTABLE TO 17. X AP BREABLESRER
OWNERS OF THE COMPANY - continued — 8
(a) Basic loss per share - continued (a) BREFBE &
Number of shares Bin& H
2020 2019
—EEF —E-hEF
(Restated)
(&=E%)
Weighted average number of MEFHEZBEREE (M)
ordinary shares (Note) 210,029,767 143,301,754
Note: B & -

The weighted average number of ordinary shares for the
purpose of calculating basic earnings per share for the year
ended 31 March 2020 has been adjusted to reflect placing of
shares, share consolidation and rights issue. Detail of which
has been set out in Note 31 to the consolidated financial
statements.

The weighted average number of ordinary shares for the
year ended 31 March 2019 has been restated to reflect share
consolidation and rights issue during the year ended 31 March
2020. Detail of which has been set out in Note 31 to the
consolidated financial statements.

EHAENGERE-_ZT_2F=A
=St-HEFEZSREFABANNS 2
EFHEERBE ARRKRHES -
BROEHRER EFBCHERNGESY

IR HTEE3T ©

EBIREBE-E-NF=A=FT—H
EFEEZ RIS EREE URBRR
BE_Z_ZE-A=+-HLEEFEE
TzROEHRMER HFBEEHN G

BB HREMIEST o
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2019/2020 5§



@
Notes to the Consolidated Financial Statements
55 A 0 % e 2R B

For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

17. LOSS PER SHARE ATTRIBUTABLE TO

OWNERS OF THE COMPANY - continued
(b) Diluted loss per share

Continuing and discontinued operations

For the year ended 31 March 2020 and 2019, the
computation of diluted loss per share from continuing
and discontinued operations does not include the
Company’s outstanding share options because the
effect were anti-dilutive. Therefore, the diluted loss per
share from continuing and discontinued operations of

the Company is the same as the basic loss per share.

Continuing operations

For the year ended 31 March 2020 and 2019,
the computation of diluted loss per share from
continuing operations does not include the Company'’s
outstanding share options because the effect were
anti-dilutive. Therefore, the diluted loss per share from
continuing operations of the Company is the same as

the basic loss per share.

Discontinued operation

From 1 April 2018 to 15 November 2018 (completion
date), the computation of diluted loss per share
from discontinued operation does not included the
Company’s outstanding share options because the
effect were anti-dilutive. Therefore, the diluted loss per
share from discontinued operation of the Company is

the same as the basic loss per share.

172 WANIJIA GROUP HOLDINGS LIMITED
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17. X 0P HEBEAREERER
-8

(b)

BEREISER
FREERBRERILEERE
BE_Z-_Z2HFR-FT-NF=A
ST-HLEFE FECEXEER
CRIEEEXB - BRBFHFRZ
AEEARREELEMmILETA
RABEARTEZBRE Bt &R
DEAFBECEXBRORILEEX
BrERBETERESRELER
R e

RREERYE
BE-Z_ZHER-Z-NEF=A
StT-RUEFE BELERKZ
BREEFRTERAEREE
FEMMLESARQTEARTEZ
B Qb AR BAFELCERK
ZERBEERESRESEEMN
& o

CERILEERK
REZB-N\FHEA-HEZZ-N
F+—A+HB (ZHAH)  ER
HEREXRF 2 BRBEBR2TE
HEAERBEZEMILESALRR
AIEARTEZBRE Bt A2 F
ERIEEEXB - BREBFEREA
BREAREBEMER -
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18. PROPERTY, PLANT AND EQUIPMENT 18. MR -WERRME
Leasehold Office Medicine Motor Construction
improvement equipment equipment vehicle in progress Total
HEMERE WoZHE BERA RE ERBIE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TER TER TET TET TET
Cost B¥
As at 31 March 2018 RZE-N\E=A=1-H 17,159 271,117 12,259 3,808 2,314 62,657
Additions NE 1,980 2,775 - - 3,790 8,545
Disposals HE (535) (3,321) (1,310) (1,325) - (6,491)
Acquisition of subsidiaries (Note 24) WENB DR (F24) 9,962 2,738 8,737 113 381 21,931
Disposal of a subsidiary HE-BHEAR
(Note 25) (PzE25) (14,938) (15,525) - (555) - (31,018)
Exchange realignment EiA% (1,068) (1,686) (3,548) (237) (143) (6,682)
As at 31 March 2019 and RZZ-AE=A=1-H
1 April 2019 k=E-NEMA-H 12,560 12,098 16,138 1,804 6,342 48,942
Additions RE 5,861 935 2,108 140 293 9,337
Disposals HE - (2,668) - (1,268) - (3,936)
Exchange realignment ERAE (1,185) (727) (1,118) (96) 11) (3,337)
As at 31 March 2020 RZZ-ZF=f=1-H 17,236 9,638 17,128 580 6,424 51,006
Accumulated depreciation REHE
As at 1 April 2018 RZE-NEMA-H 11,682 18,896 3,315 2,220 - 36,113
Charge of the year ERB M 1,544 1,978 3,164 125 - 6,811
Written back on disposals REERER (535) (2,905) (485) (844) = (4,769)
Disposal of a subsidiary HE-BNEAR
(Note 25) (HzE25) (10,822) (8,931) - (85) - (19,838)
Exchange realignment ERAE (724) (1,177) (206) (140) - (2,247)

As at 31 March 2019 and 1 April 2019 R=Z-hE=B=+-H

R=E-NENA-H 1,145 7,861 5,788 1,276 - 16,070
Charge of the year ERE M 1,287 811 3,042 7 = 5,211
Written back on disposals REERER - (2,367) - (1,133) = (3,500)
Exchange realignment ERRE (102) (456) (472) (64) = (1,094)
As at 31 March 2020 R=Z=25=B=1-H 2,330 5,849 8,358 150 - 16,687
Carrying amount FEE
As at 31 March 2020 RZBZB£=A=+-H 14,906 3,789 8,770 430 6,424 34,319
As at 31 March 2019 RZE-AE=B=1-H 11,415 4,237 10,350 528 6,342 32,872

® EEEERRERLE
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19.

174

RIGHT-OF-USE ASSETS 19. ERHESE
Leased
properties
HEYE
HK$'000
FET
Cost 5% 3
As at 1 April 2019 R-ZE—-—hhFEMBE—H 17,664
Additions nNE 8,459
Exchange realignment R (1,304)
As at 31 March 2020 R-EBE-_ZEF=A=+—H 24,819
Accumulated depreciation RitE
As at 1 April 2019 RZZE—NEMA—H -
Charge provided for the year FREFES MR 2,073
Exchange realignment R (56)
As at 31 March 2020 R-EBE-_EF=H=+—H 2,017
Carrying amount REE
As at 31 March 2020 R-E_ZEZF=H=1+—H 22,802
As at 1 April 2019 R=

Lease liabilities of HK$23,531,000 are recognised with
related right-of-use assets of HK$22,802,000 as at 31 March
2020. The lease agreements do not impose any covenants
other than the security interests in the leased assets that are
held by the lessor. Leased assets may not be used as security
for borrowing purposes.

Details of total cash outflow of leases for the year ended 31
March 2020 is set out in the consolidated statement of cash
flows.

During the current year, the Group leases properties for its
operations. Lease terms are negotiated on an individual basis
and contain a wide range of different terms and conditions.
In determining the lease term and assessing the length of
the non-cancellable period, the Group applies the definition
of a contract and determines the period for which the
contract is enforceable.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

—h&EW™AB—H 17,664

R-ZZE-_ZTF=A=+—H BRIABELE
23,531,000/ 7t & #H B fF A #EE E22,802,000
B -HEHEREBAEENEEEEZRN
BKHESEITEMEMNRZE - HEEETSHA
{Ef& FRIK 3 o

BECZ-ZF-A=T-HLEFEZHER
ERHBFFBHINGERERER

RAFE AEEEEMEUEEEXK -1
BERRIDZENEEER KRR REGS
BETEEREERX EEHERARTMERA
BEMRER AEEERSHNZESE AR
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20. GOODWILL 20. &
2020 2019
—E_ZTF —E-NF
HK$'000 HK$'000
THET FET
Cost 5% 3
As at 1 April HMA—H 915,844 922,147
Additional amounts recognised from RAFEELEBHEBSH
business combination occurring during PR 2 BN FIR
the year (Note 24) (HFzE24) - 2,506
Deregistration of a subsidiary i — BB AR - (333)
Exchange realignment [EHAE (8,508) (8,476)
As at 31 March R=A=+-—8H 907,336 915,844
Accumulated impairment losses Rt EEGE
As at 1 April ROEA—H 820,636 785,524
Impairment loss recognised during the year RARFEEER 2B EEE - 35,459
Deregistration of a subsidiary L iH— KB A A - (333)
Exchange realignment BE AR (2,310) (14)
As at 31 March R=B=+—H 818,326 820,636
Carrying amounts REE
As at 31 March R=A=+—H 89,010 95,208
&
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20.

176

GOODWILL - continued

20.

Impairment test for CGUs containing goodwill

The management of the Group tests goodwill annually for

impairment, or more frequently if there are indications that

goodwill might be impaired.

For purpose of impairment testing, goodwill has been

allocated to the following CGUs. The carrying amounts of

goodwill (net of accumulated impairment loss) as at 31

[} b
ERAHEBZREEL B MR ENR
AEBEEESFET -RABERER
& AR ERREREE A EE ERER
AR T RER A -

BBEAANS HECIBEETIIRS
EEBU -R-ZF-ZER-T-NF=
A=t—R0 BEZEEE (HRRRE

March 2020 and 2019 are allocated as follows: BEE) DERNT :

2020 2019
—E_EFE —E-hEF
HK$'000 HK$'000
T#T FET

Mingxi County Trading Company Limited PEHREHEEZERAF

(“Mingxi”) and its subsidiaries (TEZDREKB AR

— provision of hemodialysis treatment and ~ — 2 MEEFEER
consultancy services B RS 89,010 95,208

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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20. GOODWILL - continued

Impairment test for CGUs containing goodwill

- continued

Mingxi

The recoverable amount of this CGU is determined based on
a value in use calculation which uses cash flow projections
based on financial budgets approved by management
covering a five-year period and with discount rates of
10.37% per annum (2019: 11.99%). Cash flow projections
during the budgeted period are based on the same
expected gross margins throughout the budget period. The
management considers that it is prudent and appropriate
to adopt a zero% annual growth rate of cash flows
projections for each flows beyond the budgeted period.
Management determined the budgeted gross margin based
on past performance and its expectations for the market

development.

During the year ended 31 March 2019, the impairment loss

was mainly attributable to the following factors:

(i)  decrease in the sale revenue from and number of
treatments provided by jointly-operated hemodialysis
treatment centers, which was particularly caused by
the change in number of patient visits in the jointly
operated hemodialysis treatment centers located in
Yanzhou, Jining City, Shandong Province, the PRC
due to the keen competition as a result of the launch
of promotion campaigns by a nearby state-owned

hospital;

20. -4
AEAECRSEEEMREIR
— &
B %

hReEESENVZ2ATKRESEIREFE
REETEEE mMERAEERESER
It EZRER TR KBERSHZ
BeREEA URBEEEF10.37%
(ZE—NF:11.99% )T E-FAEH K
ZEeREFEANDEREZEEEHRE
AZERERNEHFE - EEEBRE KH
BEHERSRECFIHRERONEED
BEEREE EEERBEBEIRARE
HMiGRREoBAEEEEERE-

BE_Z-NF=ZA=1T—-HLFE
HEBEEERRUTEZM:

%

() HEEEZMBRENABRFOER

B9 85 & IR 15 I FT IR B 06 BUR BURL

DO REREMINM-ERERE

TEBREZHTROHIEFM

BEMRFELREBEDRZME

HEEE 2 MBENBED LR
BRPZARBERE
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20. GOODWILL - continued
Impairment test for CGUs containing goodwill
- continued
Mingxi — continued
(i)  the postponement in the application for enrolment
of the hemodialysis treatment centers in the medical
insurance list which resulted in the delay of the

business plan of the Group; and

(iii) decrease in sale revenue from hemodialysis equipment

trading.

During the year ended 31 March 2020, based on the
recoverable amount of the CGU, the directors consider that
no impairment of goodwill (2019: HK$35,459,000) should
be recognised in the consolidated statement of profit or loss
and other comprehensive income. Any adverse change in the
assumptions used in the value in use calculation would result

in further losses.

21. INVENTORIES

Inventories in the consolidated statement of financial

position comprise:

20. B8 18
AEAECRSEEEMREIR
— &
B % — i

21.

(i) REERREBEAZTMBENE
B CHFBLEE RMERARE

B2 BT ERE R

(i) REMRENRERZ ZHE W=D

B o

BE_Z_ZF=A=+—HLEE"
ERBREEEENZADKEE &
ERA BEFERE(ZZE—NF:
35,459,000/ T ) ARfraBERHME
HWmXRAED  ARTEERAEEZR
BRBERMATASEEEZE —SEIE-

w8

RESHBRRAR 2 FERE:

2020 2019

—s-2% | 2

HK$'000 HK$'000

THT FiERT

Finished goods SR M 7,435 10,920

178 WANIJIA GROUP HOLDINGS LIMITED
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22. TRADE AND OTHER RECEIVABLES AND

22. RARREMBERRARES

DEPOSITS
2020 2019
—EEF —E-hEF
HK$000 HK$'000
T#T FET
Non-current assets: IRBEE:
Deposits paid for property, Y BERREEHS
plant and equipment (note (a)) & (fEE@)) 1,439 =
Current assets: RENEE !
Trade receivables g 5 EWFIE 18,414 31,746
Less: Allowance for credit losses B EEEEERE (7,842) (11,726)
10,572 20,020
Prepayments and deposits paid (note (b)) FENFERENIZRE (KEED)) 16,366 29,737
Other receivables (note (c)) Hh U s IE (FiEE()) 6,643 11,204
33,581 60,961
Less: Impairment loss recognised in R E A IR R
respect of other receivables AR R (6,687) (2,188)
26,894 58,773

note:

The balance represent deposits paid for machinery and
equipment for provision of hemodialysis treatment and
consultancy services.

Included in the Group's deposits paid were the refundable
security deposit to Zhubai Jinlong Hospital Company
Limited, for the operation and management of the
hemodialysis centre in the hospital for a term of 10
years of approximately HK$12,025,000 (equivalent to
approximately RMB11,000,000). For more details, please
refer to the Company’s announcement date 13 March
2020.

Included in the Group’s other receivables were the
value added tax (“VAT") recoverable of approximately

HK$894,000 as at 31 March 2020 (2019: HK$2,251,000).

P EE

£ 8545 71 PO IR G IR T A 5 R 33
BEORBERBBELG 2R

AEBzEONEESBEBKENE
BERARQAAZNZAEERZES
#912,025,000 8 T (HE RV AR
11,000,0007T) » B ER EEZERN
MEBEFPL BHRI0FE-BESHER
SHEAQRFAAPBE_EF=A1+=
Bz 2Dffie

AZE-ZTF=H=+—H ;TALE
] Lt PE U TR B 2 T UK B B R (1B
1) 8 5894,000B T (== — h&E:
2,251,000 7T ) ©
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22. TRADE AND OTHER RECEIVABLES AND

DEPOSITS - continued

Payment terms with customers from the pharmaceutical
wholesale and distribution business, and hemodialysis
treatment and consultancy service business are mainly on
credit. Invoices are normally payable from 30 to 90 days
(2019: 30 to 90 days) for pharmaceutical wholesale and
distribution business and 5 to 365 days (2019: 5 to 365
days) for hemodialysis treatment and consultancy service
business respectively of issuance of invoices. The ageing
analysis of the gross amount of trade receivables based on

the invoices date is as follows:

22.

HOAREMBERREARES®

EoMBERIFEEBURMBEENTAER
BHARBEBRNRE-REDBIARE
B AH%30F90R (Z2—AF :30%
90H) (ZEm#MtBER DHER) R5E365
B(ZZE—NF:583650) (MREHMN
RERBABRBER) AZF - RBEER
HINE S EURIBRENRESNAOT

2020 2019

—EZEF —E-hF

HK$'000 HK$'000

THET FET

Within 90 days 90H KA 10,523 21,070
91-180 days 91£180H 2,465 1,254
181-365 days 1812365H 1,818 3,290
Over 365 days HiB365H 3,608 6,132
18,414 31,746

Details impairment assessment of trade and other receivables

and deposits are set out in Note 5(b).

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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23. PARTICULARS OF SUBSIDIARIES

Details of the Company’s principal subsidiaries, all of which

are limited liability companies, at 31 March 2020 are as

23. BB AT Z S

RIEBEZEF=A=1+—H AQFZE
EMEAT (HABRAR)FBENOT :

follows:
Particulars of
Place and date of issued and fully
incorporation paid ordinary Percentage of equity, effective
Name of registration Class of share capital interest and voting power held
subsidiaries and operation share held Iregistered capital by the Company Principal activities
BB
3100308 BREERS/
BEARER REBHRRAN  FERHEH HRRSZER FARRACHRE RREGRRREZLA TERE
Direct Indirect
Ef &
2020 2019 2020 2019
CECBE| SN[ ZBCBE| Z3-0f
% % % %

Fujian Province Fuzhou City Huihao The PRC/ Registered RMB71,500,000 - - 99.00 78.14 Pharmaceutical wholesale and
Pharmaceutical Company Limited 9 July 2008 distribution business in the
("Fuzhou Huihao") * PRC

FREABNDEFEZERAA HE/ ARER ARH71,500,0007% RAEEFTERHER
(TRMEH]) “2ENELANA AEEH

Putian Huihao Medicine Company Limited The PRC/ Registered RMB10,000,000 - - 99.00 78.14 Pharmaceutical wholesale and
(“Putian Huihao") * 11 July 2008 distribution business in the

PRC

BEEHEFBERRAA HE/ ARER AR #10,000,0007% RAEEFTERHER
(TBEEH]) “ZEN\ELAt-B DEEH

Fujian Huiming Medicine Company Limited The PRC/ Registered RMB20,000,000 - - - 78.14 Pharmaceutical wholesale and
(“Fujian Huiming") * 10 July 2008 distribution business in the

PRC

FRAEABEARAH vE/ EMER AR#20,000,0007 RAEETERYER
(TREEH]) “2ENELATH DEEH

Lianan Kidney Medical Management Company The PRC Registered RMB20,000,000 - - 99.00 7814 Hemodialysis treatment and
Limited * 15 June 2012 consultancy service business

in the PRC

BRENBREBERAR mE/ ARER AR #20,000,0007% REEETNRENAR

“2-“EXATEA SEEL S

Putian lianan Kidney Medical Management The PRC Registered RMB5,000,000 - - 99.00 7814 Hemodialysis treatment and
Company Limited* 8 November 2016 consultancy service business

in the PRC

EREZENBREEARAR HE/ ARER AR 5,000,007 REEETORENAR

“E2-xET-ANA REARBES

Wuhua Yongke Kidney Hemodialysis Company The PRC Registered RMB3,000,000 - - 99.00 7814 Hemodialysis treatment and
Limited ** 28 November 2016 consultancy service business

in the PRC

DERTEMNRENERAT" HE/ ARER AR#3,000,0007 RPEMETRENAR

“E-RF REARBES
+-A=tNA

t The English names of the Company's subsidiaries in the PRC & AAFTRPENBLAR 2R EBITH

are transliteration of their respective Chinese names which HESBPN BB 2EZMIL &M
have not been registered.
*

* The subsidiary was deregistered on 17 January 2020.

The subsidiary was acquired on 17 October 2018.

ZHBARR=-ZE_%

F-AttR&E

ZHBARN=-Z—NAE+A+LtHER

ks

EESERRERLR
2019/2020 5§
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

24. ACQUISITION OF SUBSIDIARIES 24. BB B 2 B
(a) Wuchuan (a) RN

On 25 March 2019, an indirect non-wholly owned
subsidiary of the Company, ®EF A BEEREEHES
FR‘2 7], entered into a sale and purchase agreement
(the “Agreement”) with the vendor and agreed to
acquire the entire equity interest in Wuchuan Zhining
Hemodialysis Company Limited (“Wuchuan”), with
a consideration of RMB3,000,000 (equivalent to
approximately HK$3,507,000). The principal activity of
the Wuchuan is provision of hemodialysis treatment

service through self-operated hemodialysis treatment

R=ZZB-AF=ZA=+HB XD
REEF2ENBE QA RAKEHA
ERREERERAAEELT
VEEHR ([HERBEUAR
B AR #3,000,000%t (ZRARHY
3,507,00078 7T ) W i R 1| B2 MR
BEMERQIB (TR WEER
B-RINNEEZFTHAEBHIER
& MR BREP ORBIVEEN
BERE - WBER=-Z-—NE=

centers in the PRC. The acquisition was completed on B=Zt+HHZEMK
25 March 2019.
The carrying amounts and fair value of assets of REBHOMAMEEEERERAZA
acquired and liabilities recognised at the date RZEEERLTFE
acquisition
As at
25 March
2019
R-Z-NF
=RA=t+4AH
HK$'000
FERT
Property, plant and equipment (Note 18) Y BERRE (HEE18) 12,467
Inventories 7E 92
Trade receivables and other receivables g 5 FE TR IE & H b FE WRIE 280
Prepayments and deposits paid EAREREFES 54
Cash and cash equivalents RekReEMEEHR 164
Trade and other payables B R EMENSTRIE (10,616)

Net assets BEEFE 2,441
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

24. ACQUISITION OF SUBSIDIARIES 24. KIS EB A E) — 48
- continued
(a) Wuchuan - continued (a) RIN—-#8
Goodwill arising on acquisition WHEEZEE
As at
25 March
2019
R-ZZE—NF
=A=+EH
HK$'000
FE T
Cash consideration ReRE 3,507
Less: Fair value of identifiable net WRMBB A RRERE
assets acquired FREZAFE (2,441)
Goodwill arising on acquisition (Note 20) WEBEE 22 (

Goodwill arose in the acquisition of Wuchuan
because the cost of the combination included a
control premium. In addition, the consideration paid
for the combination effectively included amounts
in relation to the benefits of expected synergies,
revenue growth, future market development and the
assembled workforce of Wuchuan. These benefits are
not recognised separately from goodwill because they
do not meet the recognition criteria for identifiable

intangible assets.

FzE20) 1,066

HREHRABEEGEEE &
WERNIELEBHE N RAERE
XN ZREBEER)INEH
WhEME - WESIE R - KRR SRE
FERETEFTENANEZRENE
FoZENBRTSEFED FHER
AAEZEMNEI AHFSAIRIER
BEZHRIARE.
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

24. ACQUISITION OF SUBSIDIARIES 24. KIS EB A E) — 48
- continued
(a) Wuchuan - continued (a) RIN—-#8
Net cash outflow on acquisition of subsidiaries WEMBARZHERHBHE
As at
25 March
2019
R-ZZE—NF
=A=+EH
HK$'000
FE T
Consideration paid or payable in cash UIRE XA REN 2R E 3,507
Less: Cash and cash equivalents balance BWERERBRSESEER &%
acquired (164)
Net cash outflow Rent F8 3,343
Impact of acquisition on the results of the Group WREEEEXRECEE
Loss of HK$40,000 suffered by Wuchuan were RINNEZ 2 E51E40,000 T T3 A A
recognised in the Group’s loss for the year ended 31 SEEZE-—ZFE-—hFE=A=1+—8H
March 2019. I FEZEIEPER -
Had these business combination be effective at 1 WMZEXEKEHER - N\F
April 2018, the loss for the year would have been BA—BER FEBEEANR
approximately HK$47,000. The pro forma information 47,0008 7t c HEZ ERMEMA B
is for illustrative purposes only and is not necessarily an AUBMEMREHIER =N\
indication of revenue and result of operations of the FHA—HERBEAEEEREE
Group that actually would have been achieved had the BrRBaREBEEZEE TT
acquisition been completed on 1 April 2018, nor is it BIERRRERE2TEM

intended to be a projection of future results.
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24. ACQUISITION OF SUBSIDIARIES
- continued
(b) Wuhua

Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

24. IRiBMH B A B — &

(b) HZE

On 10 October 2018, an indirect non-wholly owned
subsidiary of the Company, BkEHAAIEEREEES
PR A \], entered into a sale and purchase agreement
(the “Agreement”) with the vendor and agreed to
acquire the entire equity interest in Wuhua Yongke
Kidney Hemodialysis Company Limited* ( 1 Z & 0] B 47
MEEHAR DA ) (“Wuhua”), with a consideration
of RMB3,000,000 (equivalent to approximately
HK$3,395,000). The principal activity of the Wuhua
is provision of hemodialysis treatment service through
self-operated hemodialysis treatment centers in the
PRC. The acquisition was completed on 17 October
2018.

R=ZZ2-N\F+A+RH AX2FH
BIEZEMBRARAREARAIBER
EEBARARARELSTLERW
Z(HBHEEEUARKEARY
3,000,000t (& E R 43,395,000
BIT) W B EE W B MREN
BERAR([HEENERKRE-R
ENFEETHREBPEBEMR
EHAEP O RHIBEN B ER
B-WBERZ-Z-NF+ATL
B 5Tk °

The carrying amounts and fair value of assets of RUEHHFMEEEERBRAZA

acquired and liabilities recognised at the date RZEEERLTFE
acquisition

As at

17 October

2018

R-ZEB-N\F

+A+tH

HK$'000

FH&T

Property, plant and equipment (Note 18) Yz BERRZE (HzE18) 9,464

Inventories 7E 95

Trade receivables and other receivables B 5 RWHIER H i B R IE 823

Prepayments and deposits paid EAREREFEZES 91

Tax recoverable AJ Ug [5 % 18 (2)

Cash and cash equivalents RekBEESEEEH 14

Trade and other payables B R EMESFIE (8,530)

Net assets EEFE 1,955

& English translations of official Chinese name are for # IFRXANEFE o HNEES(EMEF

identification purpose only.
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

24. ACQUISITION OF SUBSIDIARIES 24. KIS EB A E) — 48
- continued
(b) Wuhua - continued (b) hE—-1H
Goodwill arising on acquisition WHEEZEE
As at
17 October
2018
R-ZZ-N\F
+A+tH
HK$'000
FiERT
Cash consideration ReRE 3,395
Less: Fair value of identifiable net assets BT T IRREE
acquired FREZAFE (1,955)
Goodwill arising on acquisition (Note 20) Wi EE 2 BmE (MizE20) 1,440
Goodwill arose in the acquisition of Wuhua because HREMAAEFEEGERE &
the cost of the combination included a control WEREEERE - W RERE
premium. In addition, the consideration paid for the A 2R EEREEAENTER
combination effectively included amounts in relation WHEEE - WRIER  RRMIZER
to the benefits of expected synergies, revenue growth, REBEIZFENFZERENE
future market development and the assembled H-ZENETSHEPmEYHER
workforce of Wuhua. These benefits are not recognised EAZENRE TS IHRAER
separately from goodwill because they do not meet the EEZHRIABEE

recognition criteria for identifiable intangible assets.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

24. ACQUISITION OF SUBSIDIARIES 24. W REM B 2 F) — 48

Revenue of HK$5,516,000 and profit of HK$1,299,000
contributed by Wuhua were recognised in the Group's
loss for the year ended 31 March 2019.

Had these business combination be effective at 1 April
2018, the revenue of the Group would have been
approximately HK$7,698,000, and the profit for the
year would have been approximately HK$2,620,000.
The pro forma information is for illustrative purposes
only and is not necessarily an indication of revenue
and result of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 April 2018, nor is it intended to be a

projection of future results.

- continued
(b) Wuhua - continued (b) hE—-1H
Net cash outflow on acquisition of subsidiaries WEMBARZHERHBHE
As at
17 October
2018
R-ZZ-N\F
+TA+tH
HK$'000
F&ET
Consideration paid or payable in cash UIRE XA REN 2R E 3,395
Less: Cash and cash equivalents balance
acquired HWBRERAESESEER AR (14)
Net cash outflow RERHFHE 3,381
Impact of acquisition on the results of the Group WREEEEXRECEE

FESH 25,516,000 T K&
F11,299,0008 TR AEBEHE =
Z-NWE=A=+—HLEEFEZE
BHRER-

HEZEEREHER - N\FHO
BA—BEMR AEBZREENH
7,698,000 T R FE @A EL
#32,620,000/8 T - HEERHME MR
B BARMS AWM EREEEHER =
Z-\FNA-HAERBAEEE
BMERBzUaREEEXBEZIE
B AT ERRREZ ZTA -
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For the year ended 31 March 2020 2 =Z =%

25.

188

EE=A=+—-HILFE

DISCONTINUED OPERATION

On 23 August 2018, a indirect wholly owned subsidiary
of the Company, Hui Hao (HK) Group Limited* (B# (&
B)EBEEBEAMR D AE) entered into a sale and purchase
agreement and agreed to sell the entire 99.8% equity
interests in Fujian Huihao Sihai Pharmaceutical Chain
Company Limited* (R 2B N SEHEHEREEL
A]) (“Fujian Huihao Sihai”) to independent third party,
with a consideration of HK$49,000,000. The disposal was
completed on 15 November 2018.

The profit for the period/year from discontinued operation is
set out below. The comparative figures in the consolidated
statement of profit or loss and other comprehensive
income and related notes have been represented as if
pharmaceutical retail chain business had been discontinued

at the beginning of the year.

25. ERILLBEEER
RZZE-—NENA=-+=ZH X2 aH
EXEWNBARERF (BB ) BEEE
ERAFBNIEEHRERBEURE
49,000,000 TRIB L E=AFHERE
B SBREHEGRETLRA ([RE
HIFPUE ) 2 E99.8% RiE - HEDT K=
E-NF+—-Bt+EAREMK-

B/ FRELLKEXEBZFRIIMT
RiFEERE R E 2 E KRR BN
ARLERHMFEEE) BUNERTEE
HEBOCRFDLL-

From 1 April
2018 to

15 November
2018
(Completion
date)
B=ZE-N\F
mMA—H=Z
—E-N\F
+—A+EHR
(ERHE)
HK$'000
FET

Loss from pharmaceutical retail chain business
for the period/year
Gain on disposal

Loss for the period/year from
discontinued operation

Z English translations of official Chinese name are for
identification purpose only

WANIJIA GROUP HOLDINGS LIMITED
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(12,497)
4,927

B/ FRELKLREXKER

(7,570)
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25. DISCONTINUED OPERATION - continued

Analysis of the results of the discontinued operation are set

Notes to the Consolidated Financial Statements
%5 o 0 % e 2R W

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

25. ERILESER &
DRI E SR EAEFIMT

out below:
From 1 April
2018 to
15 November
2018
(Completion
date)
BEZZE—N\#%
WA—H=Z
—E-N\HF
+—A+ER
(R BE)
HK$'000
FE T
Revenue I & 160,942
Cost of sales $H & BN (117,137)
Gross profit EH 43,805
Other income and other gains, net Heg A R H Uz F 58 4,725
Selling and distribution expenses HERDHEAX (49,472)
Administrative expenses THEX (11,555)
Loss from operations BEXBHR (12,497)
Finance costs & B A =
Loss before taxation FRMaER (12,497)
Taxation B =
Loss for the period/year FUHE EEBER (12,497)
Loss for the period/year attributable to: BEFEE EFEER:
Owners of the Company RATEEBA (12,473)
Non-controlling interest FERER (24)
(12,497)
® ERSEEARERLT
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

25. DISCONTINUED OPERATION - continued

Loss for the period from discontinued operation has been

190

25. ERILESER &
BT R ESLEEBIE (3 A)

arrived at after (crediting)/charging: MR THISERER:
From 1 April
2018 to
15 November
2018
(Completion
date)
BE=-ZE—N\HF
MA—BA=Z%
—E-N\F
+—BA+EHH
(=R HE)
HK$'000
T T
Employee benefit expense EERABEX
— Salaries and allowances —Fre kB 27,699
— Retirement scheme contributions —RIRE 5B 4,311
Interest income FE U A (6)
Depreciation of property, plant and equipment ME - BRERZEBINE 1,834
Cost of inventories sold EEFERA 117,137
Operating lease rentals in respect of BRETHREFZ
land and building KEHERS 15,353
Amortisation of prepaid lease payment TG IE 380

WANIJIA GROUP HOLDINGS LIMITED
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25. DISCONTINUED OPERATION - continued
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

25. ERIEEEERE &

As at
15 November
2018
R=ZB-N\F
+—HA+EHH
HK$'000
FET
Consideration received in cash and cash equivalents BWRERBESEEEER 2RE 49,000
Analysis of assets and liabilities over HLUTEEEAERHNECEER
which control was lost: BfESH:
Property, plant and equipment M- BERRZE 11,180
Investment property REYE 8,854
Prepaid lease payment FEHEERE 9,912
Inventories FE 48,013
Trade receivables, prepayments and B 5 RWFEE  ENRER
other receivables Hib e Fh1E 43,207
Cash and cash equivalents BHEeENBEEEEEB 2,912
Trade payables and other payables g 5B RMIERH BN IR (83,231)
Tax payable FE A3 718 (168)
Net assets disposed EHEEEFR 40,679
Gain on disposal of Fujian Huihao Sihai: HEERZEIFNBZKE :
Consideration received 2R E 49,000
Less: Net assets disposed W EHEEETHE (40,679)
Release of translation reserve & 5 BB (2,702)
Non-controlling interests FEERER (692)
Gain on disposal & Uk & 4,927
Net cash inflow arising on disposal of HEREZREIFNEEEZ
Fujian Huihao Sihai: BEeERANBE:
Consideration received in cash and cash equivalents BWREFRRESEEEE 2RE 49,000
Less: cash and cash equivalent balance disposed B EHERESRBESEEER & (2,912)
46,088
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

25. DISCONTINUED OPERATION - continued

Cashflows for the period from discontinued operation were

192

as follows:

25. ERILESER &
HADARILESEEBERBNT

Period
ended

15 November

2018

Bz

—ZE-N\F

+—AB+HH

LEHA RS

HK$'000

FEx

Net cash flows used in operating activities KEERFMAZRESREFHE (792)
Net cash flows generated from REXBFBzREREFH

investing activities 96

Net cash flows used in financing activities MEXERAZREREFHE -

Net cash outflow from discontinued operation ERIEREXEREEZ

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

BERHFEE (696)



Notes to the Consolidated Financial Statements
%5 o 0 % e 2R W

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

26. CASH AND CASH EQUIVALENTS 26. e RBSFERE
2020 2019
—E-BF ZE-NF
HK$°000 HK$'000
FHT FiERT
Cash and cash equivalents HENREEEEE 24,801 28,816
At as 31 March 2020, the cash at banks and cash on hand of RZZBZZEF=ZF=+—-—H &&
the Group denominated in RMB amounted to approximately LARBIBEZRTREERFERSE
HK$22,739,000 (2019: approximately HK$28,532,000). #%/22,739,0008 T (=2 —NE ¥
Cash at banks earns interest at floating rates based on the 28,532,000/ T) ~ RITHERRITH 5
prevailing market rate. The cash and cash equivalents are FMELUZBFRFERAE - HEREEE
deposits with creditworthy banks with no recent history of BEEBDFROPUEENCHAREE
default. RIFZRAT
The RMB is not freely convertible into other currencies, ARBERATEHRAZRABHMEY  EAR
but conversion of RMB into foreign currencies is subject W MR R NS T R B SF B Y MR B
to the PRC's Foreign Exchange Control Regulations and HROIREE EERNVEEERE K&
Administration of Settlement, Sale and Payment of Foreign EEEEBEREETIIEXZBNRIT
Exchange Regulations, the Group is permitted to exchange BAREHBEAHME R

RMB for other currencies through banks authorisation to

conduct foreign exchange business.

& EEREZBRARLE (o
2019/2020 E %R
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

27. TRADE AND OTHER PAYABLES

27. RH R H M E T HRIR

2020 2019

—_E_ZF —E-hEF

HK$'000 HK$'000

FHExT 8T

Trade payables B 5 ENRIE 8,234 21,168
Accruals and other payables (note a) Bt E AR EMEAFIE (Mfsta) 14,660 5,871
Contract liabilities (note b) EHEE (MzEb) 220 1,197
23,114 28,236

note:

(a)

(b)

194

Included in accruals and other payables mainly represented

By &E -

(a)

other tax payables of approximately HK$194,000 (2019:
HK$1,001,000), construction payables of approximately
HK$3,355,000 (2019: HK$ Nil) and amount due to a
connected person who is the brother of Yung Ka Lai (2019:
HK$1,000,000) which is unsecured, interest free and

repayable on demand.

Contract liabilities

(b)

ErtEZARHMESRBEEEZBFEEM
EABEHE194,0008 T (ZF— N
% :1,001,000/8T) ENEERELN
3,355,000 T (= E—hF: ZTET)
REMN—ZBEEALT (DEEBEZHER
%) 2R\ (ZZF— L% 1,000,000/
) AEEA RERAREREE-

Contract liabilities relating to receipt in
advance of sales of finished goods or

services

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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BHAME

aAaR
2020 2019
—E°FF —2-hE
HK$'000 HK$'000
FaET TR
220 1,197
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

27. TRADE AND OTHER PAYABLES
- continued

Note: — continued

(b)

Contract liabilities — continued

Typical payment terms which impact on the amount of
contract liabilities recognised are as follows:

Generally, the Group receives a lump sum amount of sales
of finished goods in advance for a specified range of time
from customers when they sign the contract. This lump
sum amount received is recognised as a contract liability
initially and to be recognised as revenue when performances
obligation are satisfied. The contract liabilities would be

recognised as revenue within one year.

The Group considers the advance payments schemes does
not contain significant financing component and accordingly
the amount of consideration is not adjusted for the effects
of the time value of money taking into consideration that the
payment terms were not structured primarily for the provision

of finance to the Group.

Mgk

(b)

27. R R A MEFRIA - &

4=

i

enAR-E

FEMEANSNEESEN—RERK
RREHINT

BE AEEEEFEISNRSHER
ERBHEEARLNI - EHERRR
2R W ZERR KA WER R
BHREBYEBTENEERERSW
B BHNEBER - FREIA/NRE-

FEBERAANREFALFTBREEKX
&S E AR R A R AR IR
FTERNAAEBREREMT Y - KE
SR RREBRHHENTEMAZE-

Movement in contract liabilities: EHNEEZER
2020 2019
—E_ZF —E-hEF
HK$'000 HK$'000
THET FHT
At 1 April RmA— B 1,197 -
Revenue recognised that was included FAFYENEGEEHRZ
in the contract liabilities balance at BRI
beginning of the year (1,197) -
Consideration received 2R E 220 1,197
At 31 March R=A=+—H 220 1,197
® EEREZRARLE |-
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

27. TRADE AND OTHER PAYABLES

- continued

The ageing analysis of trade payables of the Group

presented based on the invoice date is as follows:

27.

5 B H i BB IR — 48

AEERBEANFEZHNE S EAR
EWEB AT -

2020 2019
—B_2F —E-NF

HK$'000 HK$'000

THET TET

Within 90 days 90H A 1,744 6,588
91 — 180 days 91Z180H 802 99
181 — 365 days 181%365H 177 3,080
Over 365 days HBiB365H 5,511 11,401
8,234 21,168

The average credit period on purchases of certain goods in

range from 30 to 90 days.
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

28. LEASE LIABILITIES

28. HE&R

2019
—E-hE
HK$'000
THER
Analysed as DT
— Current — R E 2,640
— Non-current —ERE 20,891
23,531
Minimum lease payments due RUTHBEZSHNREBAENSRK
— Within one year -—FR 3,959
— More than one year but not more than two years ——F U EEBWMER 3,887
— More than two years but not later than five years —MEULEBRFER 7,886
— More than five years —HEE 17,569
33,301
Less: Future finance charges W ARRREEE A (9.770)
Present value of lease liabilities HEEGB2HE 23,531
2019
HK$'000
Present value of minimum lease payment EREENRZRE
— Within one year -—FR 2,640
— More than one year but not more than two years ——F L EEMER 2,699
— More than two years but not later than five years —WENLEEBREFER 5,060
- More than five years —BEUE 13,132
23,531
As at 31 March 2020, the balance included in the lease RIZEZEF=-A=1+—H &Rt A&

liabilities of approximately HK$180,000 which related to
a subsidiary entered into a tenancy agreement for certain
leased properties with Mrs. Yung Muk Ying who is the
mother of Yung Ka Lai and the mother-in-law of Wang Jia
Jun. The details information has been disclosed on Report of
the Directors “Continuing Connected Transactions”.

4 5180,0008 T2 HEEE HIjH
BETHEYEESARZL (REERE
2 F# KX Wang Jia June ER)FTZHEE
WEZ—BNEAREE -FEERNER
EEERE [BFEBERZ IAFEE-

EESERRERLR 197
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For the year ended 31 March 2020 BE—ZE-—ZEF=A=1+—HILFE

28.

29.

30.

198

LEASE LIABILITIES - continued 28. HEAR-®
The Group has initially applied HKFRS 16 using the modified AEECSFERAKEITRWEERERES
retrospective approach and adjusted the opening balances MEREEREIGRLAEBR_Z=—N
at 1 April 2019 to recognise lease liabilities relating to leases F YA — H Z B4 45 &R LURE R EL 55 R AR
which were previously classified as operating leases under BEEABSHEMNFI7TRES BAKLER
HKAS 17. Comparative information as at 31 March 2019 EvHEEECHEERE - R=_F—1F
has not been restated. Further details on the impact of the A=t —BRUEBRERRTES - HE
transition to HKFRS 16 are set out in Note 2. BEZEBUBRELEAE IR 2T E
ZE—SFHBRAME2 -
AMOUNTS DUE TO DIRECTORS/AMOUNT  29. Bt ZEERE HEF—HBEX
DUE TO A SHAREHOLDER ®IA
Amounts due to directors and amount due to a shareholder ENESREREN—EREAMRELSE
are unsecured, interest free and repayable on demand. HKH RERBERIEREEZ-
OTHER BORROWING 30. Htifg &
2020 2019
—E_ZF —E-NF
HK$'000 HK$'000
FTET TET
Carrying amount repayable within one year: ER—EREEMNIREE:
Secured loan repayable within one year AR—FREENEHEFER - 60,000
The amount was fully settled during the year ended 31 ZHRECREBE—F-FF=A=1—
March 2020. For the details, please refer to the Company's AEEERAEN -BREFE F2HAX
announcement dated 28 November 2017, 28 February 2018, ARBEMA=ZT—tF+—-A=1tN\A"
27 June 2018, 8 May 2019 and 25 February 2020. —E-N\FZAZ+NH ZE-N\EX
B-t+tH - ZZ-—NFRANBR=Z
“EFZAZTREHZ A
WANJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

31. SHARE CAPITAL 31. & &
Nominal
value of
Number of ordinary
shares shares
HERZ
B ®AE R B
HK$'000
F#E T
Authorised: ERE -
At 1 April 2018, 31 March 2019 R=ZE-—NFWA—H"
and 1 April 2019 ordinary share —E-hFE=ZA=+—-HEK
of HK$0.01 per share —E2-NAEFMA—HAH
BREENEBILTZERR 2,000,000,000 20,000
Share consolidation (note iii) B2 & 6F (HEaEii) (1,600,000,000) =
Increase authorised ordinary share of & 1% IR EI{E0.05/%8 Jt 2
HK$0.05 per share (note iii) EEE B (KEEii) 600,000,000 30,000
At 31 March 2020 ordinary share R-ZE-ZEF=A=+—H
of HK$0.05 per share BREE.0SEB T Z2EER 1,000,000,000 50,000
Issued and fully paid: ERTRME:
At 1 April 2018 ordinary share R-Z2—NENA—H
of HK$0.01 per share BREEBTZEER 648,405,300 6,484
Issue of new shares (note i) BATHF RS (KEEED) 129,681,000 1,297
At 31 March 2019 and 1 April 2019 RZZE-—NF=ZA=+T—HK
—E-hAFWNA—-A 778,086,300 7,781
Issue of new shares of HK$0.01 BESRMEEC.0EB T ZH RN
per share (note ii) (B =Eii) 155,617,260 1,556
Share consolidation (note iii) B2 & 6F (B aEii) (746,962,848) =
Rights issue of HK$0.05 SR EE0.057% T 2 A%
per share (note iv) (FF&Eiv) 373,481,424 18,674
At 31 March 2020 R-ZZZEF=RA=+—H 560,222,136 28,011

EREEZERERAR
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31. SHARE CAPITAL - continued

200

note:

(i)

(if)

On 3 October 2018, the Company and the placing agent
(“Placing Agent |”) entered into the placing agreement
pursuant to which the Company has conditionally agreed
to place through the Placing Agent to 129,681,000 placing
shares and whose ultimate beneficial owners shall be
Independent Third Parties at a price of HK$0.105 per placing
share. The gross proceeds from the placing was approximately
HK$13,617,000 and the net proceeds was approximately
HK$13,127,000. The placing was completed on 11 October
2018.

On 23 August 2019, the Company and the placing agent
("Placing Agent II”) entered into the placing agreement
pursuant to which the Company has conditionally agreed
to place through the Placing Agent to 155,617,260 placing
shares and whose ultimate beneficial owners shall be
Independent Third Parties at a price of HK$0.054 per placing
share. The gross proceeds from the placing was approximately
HK$8,403,000 and the net proceeds was approximately
HK$7,956,000. The placing was completed on 12 September
2019.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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B &

()

(i)

RZZE-N\E+A=0 > AQFHEE
KRB ([BRERE T LEERS B
It RAFREERGEZEBRRENE
BRERESRKRM0.1058 T 2EBRES
129,681,000 B ER D RBEEZ &
KRERBEEANBERBIE= BEM
BRIBRAEEMNA13,617,00058 7T & Fr
BHEFFENE13,127,00058 7T - Bl &
m_;—)\fﬁﬂ% +T—H%EMK-

R-ZZE-—AFENA=Z+T=H KA AFH
BERE (BEXREIN])TLIEER
= Bl AAFEEREREEBRE
RIB R 5 IR A& R 40.0548 T 2 E1%
Bi€5155,617,260REEERHD  RIEER
%%é%ﬁﬁx,,ﬂzﬁ*””—ﬁ Be & P
BRIBHAEEN 58,403,000/ T R TSR
BIFE 5%9%7,956,000/%71:"@3%3}?\\‘—
ZE-hFAA+TZHZK-
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31. SHARE CAPITAL - continued

note: — continued

(iii)

On 6 December 2019, the Company announced a proposed
that every five existing shares of HK$0.01 each in the share
capital of the Company be consolidated into one consolidated
share (“Consolidated Share”) of HK$0.05 each in the share
capital of the Company (the “Share Consolidation”) and
increase in authorised share capital from HK$20,000,000
divided into 400,000,000 Consolidated Shares to
HK$50,000,000 divided into 1,000,000,000 Consolidated
Shares by creating an additional 600,000,000 unissued
Consolidated Shares. Upon the Share Consolidation and the
increase in authorised share capital becoming effective by
shareholders’ resolution passed at an extraordinary general
meeting on 16 January 2020, the authorised share capital
of the Company became HK$50,000,000 divided into
1,000,000,000 Consolidated Shares of par value of HK$0.05
each, and the number of shares in issue became 186,740,712
which became effective on 20 January 2020.

On 6 December 2019, the Company announced a proposed
rights issue on the basis of two rights shares for every
one Consolidated Share in issue at a subscription price
of HK$0.192 per rights share (the “Rights Issue”). The
gross proceeds from Rights Issue were approximately
HK$71,708,000 and the net proceeds from the Rights
Issue after deducting related expenses were approximately
HK$68,396,000. Upon completion of the Rights Issue on 24
February 2020, the number of issued share capital of the
Company was increased by 373,481,424.

32. RESERVES

The amounts of the Group's reserves and the movements
therein for the years ended 31 March 2020 and 2019 are

presented in the consolidated statement of changes in equity

of the consolidated financial statements.

31. BE — 18

fsE: —

(iii)

R-ZZE-—HhhFE+-AAXNB XQAE
i BBEAQAARATEERSRE
BOOBTZRERDEHAERATR
A — RS REE0.05E T ZE HIR
BEHRB] (TROEH]KRE
18 3 5% 28 4600,000,000% 5 2 17 & Hf
B% 15 # 3% %E A% 7 920,000,0005% T (5
#¥ 400,000,000/ & ff B2 7)) 1B N &2
50,000,0007% 7t (2 #7 % 1,000,000,000
BREGIRG) - RIRHB AR EERR
EMEBRRNR_Z_ZFTF—HF+H
ERRENAS EEBRBRENE
IRA B Z A E IR 550,000,000 T
(% 1F %1,000,000,0004% 45 B% M {80.05
BTZEHBRR)RERTRABE &
£186,740,712R (R=ZT=_ZF — B
Z+BREXK) -

R-ZZE-—HhhFE+-AAXNB XQAE
i BRREEE - REHROGEER
HBERB0INBT2RABEEZEWNR
MR 2 B EEITHER ([HER]) o #
B2 ERIEHAZEA#71,708,000/ 5T
R AR 2 18 718 F 88 £ 4968,396,000
B (EHREEBERE) - RERK=
EZF-_A-T+THRERE RATZ
EBITRAEE B N373,481,4248% °

32. GEiH
AEBBE_E-_EER-_E=—hE=
B=t—HBLFEzREREEH S
2IRGREMBERRZAEEREE R

EESERRERLR
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33. STATEMENT OF FINANCIAL POSITION OF

33. FRFMBRKAR

THE COMPANY

2020 2019
—E_ZF —E-hEF
HK$'000 HK$'000
THET FET
Non-current assets ERBEE

Investment in subsidiaries RB AT 2R E 6,484 6,484
Right-of-use assets FEREERE 2,962 =
Property, plant and equipment ME- -BRERZE 10 4
9,456 6,488

Current assets mEEE
Other receivables and deposits HihEWFHRER RS 1,618 420
Amounts due from subsidiaries AL ENGIE ] 675 389
Cash and cash equivalents HeRBREEEEE 2,006 235
4,299 1,044

Current liabilities mE &R
Accruals and other payables EstE AR AR RIE 9,438 3,000
Lease liabilities HEARE 1,064 =
Amounts due to subsidiaries FEAS K B A B TR I8 6,874 7,867
Amounts due to directors EAESERE 1,200 =
Amount due to a shareholder S — ARERFRIE - 2,000
Other borrowing HMEE - 60,000
18,576 72,867

WANIJIA GROUP HOLDINGS LIMITED

ANNUAL REPORT 2019/2020
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33. F2FIMBKAR &

2020 2019

—E_ESFE —E-NEF

HK$'000 HK$'000

FE&xT FHE T

Net current liabilities RBARSHE (14,277) (71,823)

Total assets less current liabilities EEHMERTHAR (4,821) (65,335)
Non-current liabilities ERBAR

Lease liabilities HEEE 1,994 =

1,994 -

Net liabilities BEFH (6,815) (65,335)
Capital and reserves BXR G E

Share capital [i@N 28,011 7,781

Reserves (Note 34) & (MEE34) (34,826) (73,116)

Total equity Ra®a (6,815) (65,335)

The financial statement was approved and authorised for

issue by the Board of Directors on 26 June 2020 and signed

on its behalf by:

Yung Ka Lai

Wang Jia Jun

Executive Director Executive Director

MEBRNR_-Z-_ZTFA AT HA
ESEERBRETNE XATHESK

REE:
aRE Wang Jia Jun
HITESE HITEE

EREEZERERAR
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34. RESERVE OF THE COMPANY

204

34. X F#iE

Share Share option Accumulated
premium reserve losses Total
KRR MR RHBHR @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TEx
As at 1 April 2018 RZE-NFMA—AH (7,653) - (56,317) (63,970)
Loss for the year rEEFE - - (24,920) (24,920)
Total comprehensive loss REEREEHRAR
for the year - - (24,920) (24,920)
Issue of ordinary shares BOEBR 12,320 - - 12,320
Transaction costs attributable to BRELBREERSHE
placing of ordinary shares (490) - - (490)
Equity-settled share-based payments ~ BARRBEAE 2 BRH BRI - 3,944 - 3,944
As at 31 March 2019 and R-ZE-hE=A=+-H
1 April 2019 k—ZE-hEMA—H 4177 3,944 (81,237) (73,116)
Loss for the year KAEEER - = (17,832) (17,832)
Total comprehensive loss REEXEBBAE
for the year - - (17,832) (17,832)
Placing of ordinary shares RELZBRH 6,847 - - 6,847
Transaction costs attributable to REEBREER S KA
placing of ordinary shares (447) - - (447)
Issue of rights issue BTHK 53,034 - - 53,034
Transaction costs attributable to HREER S HA
rights issue (3,312) - - (3,312)
As at 31 March 2020 RZBEZZF=A=1+-H 60,299 3,944 (99,069) (34,826)

WANIJIA GROUP HOLDINGS LIMITED

ANNUAL REPORT 2019/2020
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35. RETIREMENT BENEFIT PLANS

The Group operates as Mandatory Provident Fund Scheme
(the “Scheme”) for all qualifying employees in Hong Kong.
The assets of the Scheme are held separately from those of
the Group, in funds under control of trustees. The Group
contributes 5% of relevant payroll costs to the Scheme, this

contribution is matched by employees.

The employees of the Group's subsidiaries established
in the PRC are members of state-managed retirement
benefits schemes operated by the local government. The
subsidiaries are required to contribute a certain percentage
of their payroll costs to the retirement benefits to fund the
benefits. The only obligations of the Group with respect to
the retirement benefits schemes are to make the specified

contributions.

35.

iB & 1 5t B
AEBAEEEBAAREER RS
MARSHE ([5H8)) Bz EER
FEEZEENRRE  FAREGEARL
BB REBREBHFMRS5%ME
SRR BEN R HARLR -

AEBRPERIZHBRARZEER
ENBRAEE CEREERMKEF S
BB -ZEMBRRAARFMA 2ET
B 70 tb @) 3R R 48 R 5t 8 4L LR Y R K
B REEMBERABAEE 2 E—FE
RIELAEHRR-

EESERRERLR
2019/2020 5§
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36.

206

SHARE OPTION SCHEMES

On 24 September 2013, the Company adopted a share
option scheme (the “Share Option Scheme”) whereby the
Board can grant options for the subscription of our shares
to the employees, managerial staff and senior employees
and those other persons that the Board considers that
they will contribute or have contributed to the Group (the
“Participants”) as described in the Share Option Scheme
in order to serve as compliment and to reciprocate their
contribution to the Group. The maximum number of shares
that can be issued according to the Share Option Scheme
was 56,022,213 shares, which is equivalent to 10% of
the issued capital of the Company. The number of options
that may be granted pursuant to the terms of the Share
Option Scheme shall not exceed 10% of the issued shares
immediately after the completion of the Listing. Unless
otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted
to a Participant under the options shall not exceed 1%
within any 12-month period (other than those granted to
the substantial shareholders (as defined in the Listing Rules)
of the Company or the independent non-executive Directors
or any of their respective associates (as defined in the Listing
Rules)), or the total number of shares that may be granted
under the options to the substantial shareholders of the
Company or the independent non-executive Directors or any
of their respective associates shall not exceed 0.1% of the
shares in issue of the Company from time to time. There is
no minimum period that the options must be held before
they become exercisable, and the options granted shall be
exercised within the period decided by the Board; however,
no options shall be exercised 10 years after they have been
granted. The exercise price of the option shall be the higher
of (a) the closing price of the shares on the daily quotation
sheet of the Stock Exchange on the date of grant; (b) the
average closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five trading days
immediately preceding the date of grant; and (c) nominal
value of the share. Each grantee shall pay a consideration of
HK$1.00 at the time the option is granted. The Share Option
Scheme shall take effect from the date it is adopted and
shall remain effective within a period of 10 years from that
date.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

36. WRBx s E

RZZE-—=FAB=-F+HA xQTK
Mm—ERERESE (TERESE]) &
- -EEEeqoEE EEAERSRE
EURBERESEFNESEREEEY
RELAHAEEFEHERNZSHEMA
T (M2EALTDBHBRE URERK
PRI B EHSHA TR R E R
SUHAREBEHNER - RIEBRETE
AETWERSRMEE 556,022,213
5 HERADTESEBITRAZ10% °
RIBERETERA TR BB RER
EXRESBBEETR LEMEANATC B
TIRMDEI10% ° BRIFAR DT RERMIRER A
ERTHE RRAURBEERERFSHE
AT EE REMI12E B ATEBE
B1% (XA EERR (EEXR EH
RABBUFHTESRFEESSE 2B
BAL (EEE EHED) BHERMD)

RREERETRFEAQATDEERRS
BUFHTESIHESENEMHE
ATHBROBEHTEBEBERATNFELE
BTRMDAN0.1% - BEREBERET
FRIBFBNRERE MR HOBERE
BARESSRENHEATE BILEE
RETARHEBEBBI0OEBTHE - BIRE
TEEEBQBRMORIEE BHREERAT
FAHRERLAVWETE; (b)RMD RN
BERHASAEEXZEEERTE
BERER AN FHRTE: RQBKH
HNHEZRSE SARAZRERER
T2 B 41,0058 T 2 18 - BB IR AR 2l
RERMNERENR  EEZ B BT105H
BARNRE M -



Notes to the Consolidated Financial Statements

Ak o 0 2 R W Rk

For the year ended 31 March 2020 2 =—ZE=FF=HA=1+—HILFE

36. SHARE OPTION SCHEMES - continued

As at 31 March 2020, the number of shares in respect of
which share options had been granted but not exercised
under the Share Option Scheme was 13,103,892 shares
(after-adjustment of share consolidation and the rights
issue), representing approximately 2.34% of the shares of
the Company in issue at that date. Under Rule 17.04(1)
of the Listing Rules and the provision of the Share Option
Scheme, each grant of Options to a director, chief executive
or substantial shareholder of the Company, or any of their
respective associates, must be approved by the independent

non-executive directors.

The following table discloses details and the movements

of the Company’s share options held by directors and

36.

R B 4 g1 B — 48
R-ZB-ZEFE=A=+—H REBKE
AEREMARTEZEBRESIRZRHG
218 513,103,892/ (KR & B RMAHR
AEE) HEAQXTARZAZERITRG
#2.34% - RI5E E TR BIE17.04(1)K KR
BRETE 2GR SAREBERET R
AAEE EETHRAERETERRAH
EREZEMHBEABESHELIHHT
EEH A

BE-_Z-_ZFR-FT-NF=A=1+-—
ALEEE EEREERASADWBRE

employees during the years ended 31 March 2020 and ZHABREBHRTRIEE:
2019:
Exercise Balance Granted Exercised Adjustment Adjustment Balance
price for  outstanding at during during for share for rights outstanding at
Grant date Validity period one share 1 April 2019 the year theyear  consolidation issue Reallocation 31 March 2020
(note b)
RIB-0% RIBZE%
-RERZ BA-BAZ #RAAH ik EiSE ZA=t-HZ
RiHEM g iR RARERRE RERRH RERTTHE fEltnE fEiHinE (Widb) REREEHRE
HKS
B
Directors 26 October 2018 26 October 2018-
26 October 2028
B ZE-N\E ZE-N\EtH
TAZtTRE = K 0668
ZE-N\ETR (note a)
—t5A (Kyika) 13,400,000 = (10,720,000) 28,083 (1,203,413) 1,414,670
Total
@t 13,400,000 - (10,720,000) 28,083 (1,293,413 1,414,670
Employees 26 October 2018 26 October 2018~
26 October 2028
&R ZE-N\E ZE-N\EtH
TAZtTRE = K 0668
ZE-N\ETR (note a)
b ! (Kyika) 51,440,000 = (41,152,000) 107,809 1,293,413 11,689,222
Total
@t 51,440,000 - (41,152,000) 107,809 1293413 11,689,222
Grand total
ait 64,840,000 - (51,872,000) 135,892 = 13,103,892
© EREEERARLT
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36. SHARE OPTION SCHEMES - continued

36. RBx{ERIE -8

note: B &

(@)  The exercise price of share options granted in prior year was (a) RE—FEREZEREZTEER=
adjusted to HK$0.668 following the share consolidation on 20 E_EFE-A-t+HZRHBEHR=-Z
January 2020 and the rights issue on 24 February 2020. TEF_AtHNAZHBRERESR

0.6687% JT °

(b)  The reallocation of the number of 1,293,413 share option (b) 1,293,413t EEREHEZSEH B E(E
from director to employee due to Mr. Chen Jinshan resigned E REARSUEER-Z_FTF=
as executive director of the Company on 31 March 2020. B=+-—HBERQARZHITES-

Exercise Balance Granted Exercised Balance
price for outstanding at during during  outstanding at
Grant date Validity period one share 1 April 2018 the year the year 31 March 2019
3 3
8-\ ZE-0E
mA—H =A=t+-H
—kiki CHERE <HERE
B B ANA TR wERE REMERH REMTTE BBRE
HK$
BT
Directors 26 October 2018 26 October 2018 -
26 October 2028
B “E2-0\F “E2-0F
TAZtAH tAZ1/REE
ZED)N\E
+B=+A~H 0.135 - 13,400,000 - 13,400,000

Total

&t = 13,400,000 - 13,400,000

Employees 26 October 2018 26 October 2018 -

26 October 2028
L] “E-N\E “B-N\F
TAZtAH tA=txHE
“EI)NF
+B=+X~H 0.135 - 51,440,000 - 51,440,000

Total

@t — 51,440,000 — 51,440,000

Grant total

B & - 64,840,000 - 64,840,000

WANIJIA GROUP HOLDINGS LIMITED
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36. SHARE OPTION SCHEMES - continued 36. SRR fEAT B4R
The fair value of share options granted on 26 October 2018 FA-HEARAEER=_Z—N\F+
determined using the Binomial model was approximately H:+/_\El?iﬁﬁ’9/ﬁ\§ﬂ§f$’s€’2\$1ﬁ%’\]%
HK$3,944,000. The significant inputs into the model were 3,944,000 T BN EZ@| A EH
share price of HK$0.119 at the grant date, exercise price shown ARTHAHRE 1198 Lili1TfE
above, expected volatility ranged from 62.873%, annual risk- B -FBHIRIE N F62.873% A £ FEE
free interest rate of 2.36% and dividend payout ratio of Nil. The ERERIZE2 36% K TIREE - IRTFEHRE
volatility measured at the standard deviation of expected share 51 3R (VIR 22 R 2= T 5t 2 AR I8 - TIiRIE B
price returns is based on statistical analysis of daily share prices —E-=HE+AZTARARBRE-ZE-N\F
from 26 October 2013 to 26 October 2018. During the year TAZ T+ ENESHRENST DN
ended 31 March 2020, no share-based payment expense (2019: ES/H-BE-ZT-BF=F=+—HL
HK$3,944,000) were charged to the consolidated statement of FE HMEUROGAERZAREX (=
profit or loss. Z— AL 13,944,000 ) Bt AGREE
IR A ©
37. MATERIAL RELATED PARTY TRANSACTION 37. EXMBAE XS
Save as disclosed elsewhere in the consolidated financial MRGEMBHRREMEHAAIFEEIN &
statements, the Group had entered into transactions with SECHEREES BEATETTIR
related parties/connected person which, in the opinion of 2 EERR ZEXFNERETHERK
directors, were carried out at normal commercial terms and MUARREE B EXEBBEPET JIR
in the ordinary course of the Group's business, as shown W
below:
a) Key management personnel remuneration: a) FTEEBARTHM:
2020 2019
—E_ZF —E-NF
HK$'000 HK$'000
THET THET
Short term employees benefits EHEERER 898 1,101
Provident fund contributions NEEHXA 20 24
Share-based payment LU0 B ER 2™ - 1,809
918 2,934
® EREEERARLT
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37. MATERIAL RELATED PARTY TRANSACTION
- continued

37. EXHBA X5 — &

b) Transaction with related parties/connected b) HEAKAE BMEALZXS
person
2020 2019
—EZF —E-NF
HK$'000 HK$'000
THT FiERT
Expense relating to short-term lease  E2Wang Jia Juns] Z B HiFH &
with Wang Jia Jun BREzEX 135 -
Disposal of motor vehicle to HERETFTEEEZBRS
the brother of Yung Ka Lai 10 -
Finance cost of lease liabilities to the HEEEBEZHHRK
mother of Yung Ka Lai and the Wang Jia JunZ & & 18RE =
mother-in-law of Wang Jia Jun HEEGBZHKER 14 -

The Group had entered into a number of transactions
with connected parties which, upon the listing of
shares on the Stock Exchange, became connected
persons of the Company under the Listing Rules. These
transactions are continuing transactions exempt from
the independent shareholders’ approval requirements
under the Listing Rules. The details information has
been disclosed on Report of the Directors “Continuing

Connected Transactions”.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020
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FROM FINANCIAL ACTIVITIES

38. RECONCILIATION OF LIABILITIES ARISING

3. MEEDELEMARYBIE

Amounts due

Amount due to directors
to a connected and a Other Lease
person shareholder borrowing liabilities Total
Eft—4%
WEAL BHEER
XRE —2BRERE Kt s HEAR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEx TER TEx TERx
As at 1 April 2018 R-E-\FmA-H - 2,000 100,000 = 102,000
Change from financing MERSRELE:
cash flow:
Repayment of other borrowing EBEEMER = - (40,000) = (40,000)
Increase in amount due to Ef—EBEALZ
a connected person FIEE 1,000 = = = 1,000
Interest paid 2RHE - - (12,839) - (12,839)
Total changes from financing MERERELDAR
cash flows 1,000 - (52,839) - (51,839)
Other changes: Hit g
Interest expenses MERZ = - 12,839 = 12,839
Total other changes Hih B Ea5m - - 12,839 - 12,839
As at 31 March 2019 RIE-N%E
=ZR=+—-H 1,000 2,000 60,000 - 63,000
Impact on adoption of BB B EREER
HKFRS 16 (Note 2) #1652 FE (Ma£2) - - - 17,664 17,664
As at 1 April 2019 R-ZE—-hEMA—A 1,000 2,000 60,000 17,664 80,664
Change from financing MERSREZD:
cash flows:
Repayment of other borrowing BEEMER - - (60,000) - (60,000)
Decrease in amount due to directors ERESR-ERERERD
and a shareholder - (800) - - (800)
Increase in amount due to EH—2B@EALZ
a connected person I 4,200 - - = 4,200
Repayment of lease liabilities BEHEEE - - - (2,302) (2,302)
Interest paid ERFE - - (10,113) = (10,113)
Total changes from financing MERSRELDAR
cash flows 4,200 (800) (70,113) (2,302) (69,015)
Other changes: Hit e
New lease entered HEHE = = = 8,459 8,459
Interest expenses FERX - - 10,113 976 11,089
Exchange realignment [E &35 % = = = (1,266) (1,266)
Total other changes Hitt# 885 - - 10,113 8,169 18,282
As at 31 March 2020 R_B_Z£=fF=1+-H 5,200 1,200 - 531 29,931
® ERREBRERAR o)
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39.

40.

212

EE=A=+—-HILFE

CHARGES OF ASSETS

As at 31 March 2019, the Group charged to the lender
of other borrowing by way of first floating charge all its
undertaking, property, assets, goodwill, rights and revenues,
whatsoever and whosesoever, both present and future,
including all book and other debts now and from time to
time due or owing to the Company, the uncalled capital,
goodwill and all intellectual properties and intellectual
property rights, patents, patent applications, trademarks,
service marks, trade names, registered designs, copyrights,
licenses and ancillary and connected rights both present and
future of the Company so that the charge hereby created

shall be a continuing security by way of first floating.

On 6 March 2020, the Company received the deed of
release from the lender as the other borrowing of amount
HK$60 million was fully settled. A notification of release
from charge (i.e. NM2) has been filed by the lender to the
Company Registry in Hong Kong on 18 June 2020. For
more details of the charge, please refer to Note 30 and the

Company’s announcement dated 25 February 2020.

CAPITAL COMMITMENTS
Capital commitments at each of the end of the reporting
date contracted but not provided for in the consolidated

financial statements were as follows:

39.

40.

HEEHS
RZZE-NFE=A=+—8 KTEELUE
—FEHE AN BHEB AR RRAE
A F 2 EER YE-EE-BE-
EakWzs SEFBARFEEMSER
AARZHABRAREMER AAEH
AIRARRZKEHZER BHERAEA
BEERABERE 7 ZFME
B REEE HAERE MR R
- ERRM SR REERERER T EME
EvER FHEBHARZMTEBUE
—BEAFNIFERAE

R-BEZSF=A B KXQATBEEHE
BRREE  REAHEMEE0,000,000
BLTOBRHEE EFR-_Z_ZFXA
TNEREBARAZMERRBEREH
WA (BINM2) - ERIEHRMNE ZHE
FESHWEORANFABHA-—Z-F
F_A=-+HAZAfH

BERIE
REREMR - STHBALBNGE BB
FRIFEBBZETRENT :

2020 2019
o} 3.2 —E-NF
HK$'000 HK$'000
FET TET
Commitments for the construction contract A EYEEE 2B E S HRIE
for leasehold improvement 4,330 5,732
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41. OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of each reporting period, the Group were
committed to make the following future minimum lease
payments in respect of land and buildings rented under non—

cancellable operating leases which fall due as follows:

41. BEHERIE
FEEAESEREA
REMEEHR > AEBRET THHEE
HE (GBSO T)RES L eREFI A
MARBEESHRAENT :

2019
—E-AF
HK$'000
FEx

Within one year
In the second to fifth years, inclusive

Over five years

The Group is the lessee in respect of lease properties which
was previously classified as operating leases under HKAS 17.
The Group has initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the Group
adjusted the opening balances at 1 April 2019 to recognise
lease liabilities relating to these leases (Note 2). From 1 April
2019 onwards, future lease payments are recognised as lease
liabilities in the consolidated statement of financial position
in accordance with the policies set out in Note 3, and the
details regarding the Group’s future lease payments are
disclosed in Note 28.

—5R
F_ELF (BEEEMST)
EFEUE

2,775
10,256
16,029

29,060

AEBRTARBEEBSTERE 175
ErERKEHEZHEMR 2AMAA -
AEECERSBITERELERERE
B BRELERE 16K - R\BZFTE A
EERER-_ZE-NEFNA-HZHI
ERUBEREZSHEFECHEAE
(fsE2) B=ZF-—AFEA—BE X
REENRREBEWESAHABERN GRS Y
BRAKRBIA/EERE REBAEH
AREENRZF BRI T2 5E
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42.

#

214

CHANGE IN OWNERSHIP INTEREST IN
SUBSIDIARIES

Deemed acquisition of a subsidiary’s equity

interest

On 21 February 2019 (after trading hours of the Stock
Exchange), the Hui Hao (HK) Group Limited (the “HK
Company”), the Fuzhou Ren An Medical Technology
Limited* (BMI-REEBFHBRAE) (the “PRC Minority
Shareholder”) and the Fujian Province Fuzhou City Huihao
Pharmaceutical Co. Ltd.* (BREB/MNMEHFHEEFTR
A 7)) (the “Target Company”) entered into the capital
reduction agreement in relation to the reduction of the
registered capital of the Target Company by RMB20,000,000
(equivalent of HK$23,341,000, representing approximately
21.86% of existing registered capital of the Target Company,
of which RMB715,000 (equivalent of HK$834,000)
will be reduced from the registered capital owned by
the HK Company and RMB19,285,000 (equivalent of
HK$22,507,000) will be reduced from the registered capital
owned by the PRC Minority Shareholder. All conditions of
the reduction of the registered capital was fulfilled and

completion took place on 23 April 2019.

As a result of capital reduction, the registered capital of
the Target Company was reduced from RMB91,500,000
(equivalent of HK$106,786,000) to RMB71,500,000
(equivalent of HK$83,445,000), which owned as to 99% by
the HK Company and 1% by the PRC Minority Shareholder
respectively and the Group recognised a decrease in non-
controlling interests of approximately HK$48,324,000 and an

increase in other reserve of approximately HK$25,817,000.

English translations of official Chinese names are for identification
purpose only.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2019/2020

2. PHBLARICHAREREE

#

R 1 Mse B — i Bt 1 2 W) oz B

R-ZZB-NFE_RA-+—H(BXHAX
SREBR) B (EB)BESEBR
DNR([BHBRAF]) BN CLEERE
BERAB(HPEALIERR)REEZSE
BNTEFEEERAR (TBEEZAF])
AYRERE ABEEKEEARZ
=F fit & 7 Bl R A K #20,000,0007T (4
= 23,341,000 T  HERBERQF
BEIMERN21.86%) Hp AR
715,000t (1HE1834,0008 ) B &
BAREEZEMERTHIEHR AR
19,285,0007¢ (46 & 722,507,000 7T )
HEPEDERRES ZEMERFHE
o dMEREE ZREREHEIEHE
WRA=ZE—AFHA=+=HEMK"

HRRE BEARZEMERHAR
#91,500,0007T (46 & 7 106,786,000%
7T B E AR #71,500,0005T (BHER
83,445,000 L) ' HEA B EB AT R
FRELBRREEII% K1 %R BARE
7 52 JF 122 IR R 4 R 2 948,324,000
Bk E A EEIGNA25,817,000/8 7T

EXFPXEH R EEERRT
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EVENT AFTER THE REPORTING PERIOD
Grant of share options

On 24 April 2020 (the “Date of Grant”), the Company grant
an aggregate of 18,670,000 share options (the “Options”)
to the grantees (the “Grantees”) to subscribe, in aggregate,
“Share”) of
HK$0.05 each in the share capital of the Company subject to

for up to 18,670,000 ordinary shares (each a

acceptance of the Grantees under the share option scheme
(the “Share Option Scheme”) adopted by the Company on
24 September 2013 and the payment of HK$1.00 by each of
the Grantees upon acceptance of the Options. The exercise
price of Options granted is HK$0.190 per Share and the
validity period of the Option is from the Date of Grant to 24
April 2030 (both days inclusive) (unless otherwise lapsed in
accordance with the terms of the Share Option Scheme). For
more detail of the Options, please refer to the Company's
announcement dated 24 April 2020.

Outbreak on Novel Coronarvirus (“Covid-19")

Since early 2020, the epidemic of Covid-19 has spread
across the PRC and other countries. The Group will pay close
attention to the development of the Covid-19 and continue
to evaluate its impact on the financial position and operating

results of the Group.

COMPARATIVE FIGURES

The comparative figures of loss per share attributable to
owners of the Company have been restated to reflect the
share consolidation and the rights issue which was effective
on 20 January 2020 and 24 February 2020 respectively.

The Group has initially applied HKFRS 16 at 1 April 2019.
Under the transition methods, comparative information is
not restated.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENT

The consolidated financial statements were approved and
authorised for issue by the board of directors on 26 June
2020.

43.

a4,

45.

BEHEER

% A B AR
R-ZE-_ZFWMA-—+MA([REAB
B - AATEARA ([ERADRE
& $£18,670,00017 BB AR #E ([BEARAE 1) LA
RBAQNRRAFEGHE 218,670,000
BREREEIISETZEER (A —K
[ ]) HEFERREARBEAATR=
ZE-=FhA-T+HWERBEZBEREST
2 ([EBRETE ) EARSEREANE
MEERIER X H1.008 TR HAEE -
ERHEBREZITFEEASRRE/0.190
;‘%y‘n&%ﬂﬂéiﬁ?&ﬁﬁﬁaﬁ& BHERZE
—Z=ZFNMA-+NAE (EEMBERE
ER) (F%*E%J‘é%ﬂﬁ%%iﬂz{ﬁk%ﬁ%

M) BERBREZESZHE F2H
RAARHMB-ZT-ZTFMA= -I—P_TIEI
Z e

BRBHMEM KBS ([Covid-19])
BEZZ_ZFFHUUR Covid-19REE
RABERAEMEREZEE AEEEE
YB8)E Covid- 192 B R b 48 B T HL¥f A<
EEZHERRARCEEBIHE -

:4 03 b o
RDRFAANEEG R A2 LBRUFE
BIIURMABR-—E=FF—A=+
AR-B-ZF-_A-+HALRZK
&Pt R AR -

AEBMOR-F-NFNA—BERE
FE BB R EERE 163  RIBBES
#o LBERNTTE-
FEfRGEaMERE

ZTAEZI‘%%:&%:ZE:EA— == $/
FHESSERRENE-

=5 P
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Five Years Financial Summary

o A B 55 4

A summary of the results and of the assets and liabilities of the
Group for the last four financial years, as extracted from the

published audited financial statements and the prospectus, is set

HEECTREERYBRRRBREZLSE
ERBENEYRFEZREREERERB/Z
BEHZIMT :

out below:
RESULTS E 3
For the year ended 31 March
BE-R=T+—-HLEE
2020 2019 2018 2017 2016
—2-2% —Z-NF —E-N\F —E—tf “E-RF
HKS000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT TET TERr TBT TiEx
Results £ 1 |
Revenue K& 96,977 96,480 353,014 985,909 1,321,763
Cost of sales HERE (71,625) (80,448) (313,825) (859,640)  (1,175,635)
Gross profit E£F 25,352 16,032 39,189 126,269 146,128
Other revenue Hitlas 158 607 600 3,582 5,000
Other gain and loss, net AR EE FE 219 (646) 196 990 2,530
(Provision)/reverval of impairment loss EoRHEMBYZERZS 2
in respect of trader and other HEEBE (16) /BEFE
receivables and deposits, net o (3.617) 4,788 - - -
Impairment loss on goodwill BHENESE _ - (35,349) (336) = =
Loss on disposal of a subsidiary HE-HHBATZER - - - (326) (772)
Selling and distribution expenses HERDEER (17,139) (3,669) (13,094) (95,226) (100,466)
Administrative expenses THEAX (14,443) (25,041) (25,952) (45,223) (48,359)
(Loss)/profit from operations BEEE (FHR) &7 (9,470) (43,388) 603 (9,934) 4,061
Finance costs HHER (11,089) (12,839) (14,696) (14,441) (16,365)
Loss before taxation BRAER (20,559) (56,227) (14,093) (24,375) (12,304)
Taxation BE (308) (1,946) (4,856) (1350) (1,158)
Loss from discontinued operation BRLEEEERER - (7,570) (36,478) = =
Loss for the year FEEFR (20,867) (65,743) (55,427) (25,725) (13,462)
(Loss)/profit for the year MTALBIESER
attributable to: (ER) J@#:
Owners of the Company KNEEFA (20,744) (66,592) (55,586) (25,792) (13,802)
Non-controlling interests FERES (123) 849 159 67 340
(20,867) (65,743) (55,427) (25,725) (13,462)
For the year ended 31 March
E-A=+-HLEEFE
2020 2019 2018 2017 2016
k- 33 —Z-NF —E-N\F —2—tf “E-RF
HKS'000 HK$'000 HK$ /000 HK$/000 HK$'000
TET BT TER TER TER
ASSETS AND LIABILITIES BERAR
Total assets BEE 206,700 226,589 456,808 560,339 646,798
Total liabilities Hef (48,365) (91,494) (242,39) (322,555) (356,274)
Total equity ERAE 158,335 135,095 214,416 237,784 290,524
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