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Financial Highlights

TS EE

2020 2019 2018 2017 2016
“BCEE —E-nE “E-N\E 3 ZT-RE
HK$'million HK$'million HK$'million HKS$'million HK$'million
BEBER BEET AEET BEBT BEBT
Revenue g
- Semiconductor distribution —YEEAH 1,259.2 1,602.4 1,592.1 13049 992.4
— Consumer product - HEBEERR
and brand omni-channel business mEERELY 749 885 66.9 368 47
- Venture capital —8l& - - 08 - -
- Others i 32 79 3.1 0.7 29
1,337.3 1,698.8 1,662.9 13424 1,037.0
Profit/(loss) before interest, tax, depreciation, B¥|8 & &  B#HR
amortisation and non-cash items FRLBERET/ (BB
- Corporate SN (33.9) (26.0) (34.3) 22.2) (25.9)
~ Venture capital —&I% (16.0) (28.1) 479 14.0 (23.4)
- Semiconductor distribution ~HBENH 192.1 1545 161.5 22712 118.0
— Consurer product —BEBERR
and brand omni-channel business MELEBER (25.0) (20.4) 4.7 7.6) 39)
- Others —Hfty (7.4) (10.1) (10.1) 6.4) 6.9)
109.9 69.9 160.3 205.0 57.9
Depreciation and amortisation FEREH (4.8) (4.3) (3.6) (3.0) (6.8)
Profit for the year attributable to IATATEERERRT
- Owners of the Company —ARAHEA 935 573 1633 276.1 21
~ Non-controlling interests — IR ER (vN)] 2.9 (0.4) - -
90.8 55.2 162.9 276.1 2.1
Dividend RS
~ Proposed final —BEAH 27 18.2 185 15.5 -
Dividend per share (HK cents) BRARS ()
- Proposed final —EEA 25 20 20 20 -
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Financial Highlights
B TsE A

2020 2019 2018 2017 2016
Z8C%f it yik:d —B-N\E “E-t% ZTRF
HK$'million HK$'million HK$'million HK$'million HKS$'million
AEER ABET BEET AEAT BEET
Total assets EEfME 13938 1317.0 1,405.8 12809 884.5
Total assets less current liabilities BEEARDER 1,198.4 11325 1,106.9 1,094.0 681.0
Total equity ExeE 1,181.0 11156 1,086.7 1,0783 6576
Borrowings, lease liabilities and finance ER HEEER
lease payables fErt AR EHENIE 1045 765 136.6 1184 1372
Cash and cash equivalents ReRERAALER 877 106.0 2339 116 69.6
Equity investments at fair value through ~ EBBREATFEEFRZ
profit or loss RARE - - 993 102.1 730
Financial assets at fair value through BRERRATEENE L
profit or loss (included in current assets) ~ £REE (FFATBHEE) 798 1176 - - -
167.5 2236 3332 2137 142.6
Total debt to total equity ERABREEREILE 9% 7% 13% 11% 21%
Current assets to current liabilities RHEERRDAE X 176% 215% 195% 335% 147%
Cash and cash equivalents and BRESREARLEE R
financial assets at fair value AERRRLTEEIEL
through profit or loss SREEGIARBEE) (B
(included in current assets)
per share (HK9) 0.18 0.25 0.36 0.23 0.15
Total equity per share (HK9) BRERLE(ET) 1.30 123 118 116 0.71
Revenue to property, plant and BEETE  BERREAR
equipment and right-of-use assets (x) RRAREENLX() 37.8 429 36.1 342 255
Revenue to inventories (x) YEEFENR () 16.2 273 104 172 15.0
Revenue to trade receivables (x) KR EKE SRR L ® (F) 16.9 239 245 22 16.2
Revenue to trade payables, deposits b=RENESEHN  BlEER
received and accrued expenses (x) EirEALX(E) 30.8 353 130 242 16.6
Revenue to borrowings (x) IR E L% (1) 13.7 235 124 116 76
AV Concept Holdings Limited
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Chairman’s Statement
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Dr. So Yuk Kwan #8518 +
Chairman F &

Chairrrlan’s Statement

On behalf of the Board of Directors, | am honored to present the annual results
of AV Concept Holdings Limited (“AV Concept” or the “Company”) together
with its subsidiaries (collectively referred to as the “Group”) for the year ended
31 March 2020 (the “year under review").

Under the double impact of internal and external factors, there is no doubt
that year 2019 was an exceedingly challenging year. Hong Kong's economy
has been unprecedentedly affected by strained global trade relations, unclear
prospects for Sino-US trade war, local social movement since the second half of
2019 followed by the outbreak of the Coronavirus Disease 2019 (COVID-19).
During the year under review, the Group recorded a revenue of approximately
HK$1,337.3 million (2019: HK$1,698.8 million), profit attributable to owners
of the Company of approximately HK$93.4 million (2019: HK$57.3 million) and
a gross profit of approximately HK$30.3 million (2019: HK$25.3 million).

AABREEEZTEMAMBJEIR ZAV Concept Holdings Limited ([ AV
Concept] S [ARRD REMBAT (MBI AEE D HEE-_T-_FTF=F1
=T-HEFE(BEFAN]) 22 F 54 -

ZEANEMINERZEERET  AFEHRRHEALBN—F - 2HE
SBERER PEEZFENSETAE AT FERBBENRNELE
B MEZZ_TFPNREENTAETKRRSEE  SHEBLEZ R
FIRRBRZE - BEFA - REBESFWALA1,337,300,0008 7T (ZF
— L : 1,698,800,000/8 7T) + ANA A1 A A FE(L & F %) A& 93,400,000 75
L (ZZ— N4 57,300,000 L) + £F 4 430,300,000 (ZF—h
4 © 25,300,000 7T) °

AV Concept Holdings Limited
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Chairrr_lan’s Statement

Semiconductor distribution has always been the core business of the Group.
Semiconductor industry has become one of the most growing fields in the
world in recent years, with a particularly strong growth rate in China. The
rising popularity of 5G, cloud computing, artificial intelligence and other
technologies is able to drive global demand for electronic products and
semiconductors. The internet economy in Southeast Asia is expected to
continue to grow at high speed with further popularization of smart phones,
surge of number in internet startups as well as future technology development
in Southeast Asia. According to the “e-Conomy SEA 2019" co-published by
Google, Temasek and Bain & Company, the Southeast Asian internet economy
hits $100 billion. The growth rate has more than doubled over the past 4 years.
By year 2025, the internet economy is expected to grow rapidly to reach $300
billion.

The pandemic has inevitably changed many people’s lifestyle and accelerated
the development of the internet economy. In the future, we will continue to
provide resources in the e-commerce markets of Singapore, Malaysia, Thailand,
Taiwan and Indonesia. By expanding product categories and introducing more
top brand partners, we will develop more high-quality, high-tech consumer
products that are in line with consumer trends. This will further increase the
market share of consumer product and brand omni-channel business through
the abundant business opportunities of Southeast Asian e-commerce.

In addition, the Group is confident that, consumer enthusiasm will increase
steadily as the pandemic gradually ease. The Group will continue to thrive
due to their solid business foundation, advantages of extensive geographical
distribution, and flexible business philosophy.

In response to COVID-19, the Group has adopted a number of anti-epidemic
measures, such as flexible working arrangements that allow employees to
work from home to avoid infection, appropriate amount of masks and alcohol-
based handrub provided to each employee, and enhance sanitation and regular
disinfection. While making the safety of employees and customers as their first
priority, the Group continues to provide high-quality products and services, and
support anti-epidemic works in different markets.

Looking ahead, given the uncertainties in the global economy and the
impacts of the COVID-19 pandemic, the global economy will be filled with
challenges. However, with a proactive attitude, extensive experience and
innovative thinking of the management team, the Group will capture various
opportunities and lead the Company to develop steadily.

Lastly, | would like to extend my gratitude to the Board, the management
team and our staffs for their enthusiasm, commitment and diligence. My
appreciation also goes to our shareholders, customers, suppliers and business
partners for their ongoing trust and support.

So Yuk Kwan
Chairman
Hong Kong
24 June 2020

AV Concept Holdings Limited
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Management Discussion and Analysis
EEENWR DM
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Management Discussion and Analysis

BB &R DA

BUSINESS REVIEW AND PROSPECTS

The following sets out the financial highlights for the year ended 31 March
2020, with the comparative figures for the corresponding financial year of

IO B R A=

TREJEE T _TFE=A=F+—BIFEZH
BEH ER-_Z-NFURFERRZILERHT -

20109.
2020 2019
—E-EHF —E-NF
HK$'million HK$ million
BEBT BHERBTL
Revenue by segment %57 5 & 5o W
Semiconductor distribution H B 5 1,259.2 1,602.4
Consumer product and HEHEEMR
brand omni-channel business mEERBHES 74.9 88.5
Venture capital Bl (15.3) (23.9)
Others EAh 3.2 7.9
1,322.0 1,674.9
Profit/{loss) before interest, tax, depreciation, BRFILE - FIE - ITE - By
amortisation and non-cash items RIFH2IEH Fm - (E18)
Corporate NS (33.8) (26.0)
Venture capital A% (16.0) (28.1)
Semiconductor distribution H B i 192.1 154.5
Consumer product and HEHEEMR
brand omni-channel business mEERBHES (25.0) (20.4)
Others Efh (7.4) (10.1)
109.9 69.9
Depreciation and amortisation 7T EE R Y
Corporate NE - -
Venture capital A% (1.4) (1.1)
Semiconductor distribution F B Y (2.3) (2.2)
Consumer product and HEHEEMR
brand omni-channel business mEERBER (0.8) (0.5)
Others HAh (0.3) (0.5)
Total depreciation and amortisation mEREIEERE (4.8) (4.3)
Profit before interest and tax R L2 R B TE A 95.9 62.1
Interest expenses MR (3.8) (6.5)
Bank interest income RITHI B UA 0.4 -
Profit before tax FR 758 A1 5 ) 92.5 55.6
Income tax FTiS®i (1.7) (0.4)
Profit for the year F WA 90.8 55.2
Profit for the year attributable to: AT AT EIEFE AT -
Owners of the Company ZIN/NEE RN 93.5 57.3
Non-controlling interests FEPE R (2.7) (2.1
90.8 55.2

AV Concept Holdings Limited
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Management Discussion and Analysis

BUSINESS REVIEW

Over the past year, U.S. China trade tensions escalate again as trade dispute
continues. Global technology supply chain is threatened by prospects of
US Sanctions, while Brexit-related uncertainties remain. Under these long-
standing, ongoing, and difficult circumstances, global economic growth rate
remains weak. Although the six-month delay of Brexit announced in early April
2019 provides an initial buffer, the escalation of trade tensions in May 2019
and concerns about disruption of the technology supply chain have destroyed
market confidence. In the second half of year 2019, trade policy uncertainties,
geopolitical tensions, and tensions in major emerging market economies
continue to drag down global economic activities, especially manufacturing
and trade. The outbreak and worldwide spread of COVID-19 pandemic in
early year 2020 paralysed economic activities and posed severe impacts.
Additionally, Hong Kong's economy has also been hit by unprecedented impact
with the social movement that happened in Hong Kong in the second half of
year 2019, which has led the social atmosphere to become tense.

During the year under review, in light of the challenging external environment
and the volatile global economic environment, the Group’s revenue by segment
was HK$1,322.0 million (2019: HK$1,674.9 million) decreased by 21.1%.
Among which semiconductor distribution business recorded a revenue of
HK$1,259.2 million (2019: HK$1,602.4 million), consumer product and brand
omni-channel business recorded a revenue of HK$74.9 million (2019: HK$88.5
million), venture capital business recorded a loss of HK$15.3 million (2019:
HK$23.9 million) and internet social media business recorded a revenue of
HK$3.2 million (2019: HK$7.9 million).

Semiconductor Distribution Business

According to a report published by Gartner, an international research and
advisory firm, the memory market experienced a 31.5% decline in revenue in
year 2019. Worldwide semiconductor revenue declined 11.9% to US$418.3
billion in year 2019. Despite the social movement and the outbreak of the
COVID-19 pandemic, its impact has not yet been fully reflected within this
year. During the year under review, the semiconductor distribution business
recorded a turnover of HK$1,259.2 million (2019: HK$1,602.4 million). The
subsidiary in Singapore is still a major revenue contributor for the Group,
contributing approximately HK$1,251.8 million, followed by a subsidiary
in Hong Kong, with a turnover of approximately HK$7.4 million. The main
products sold to the Singapore market are thin film transistor liquid crystal
displays and panels which are widely used in LCD televisions, followed by
memory chips for smartphone. Singapore focuses business in Southeast Asian
countries such as India, Thailand, Malaysia and Philippines.

During the year under review, the joint venture of the Group, AVP Electronics
Limited and its subsidiaries (“AVPEL Group”) continued to record satisfactory
results. Its turnover, though not being consolidated into the Group’s
consolidated financial statements, recorded 5.8% increase to HK$26,095
million (2019: HK$24,676 million). Profit sharing of AVPEL Group is increased
when comparing to the previous period. The main customers of AVPEL Group
are China’s major mobile phone manufacturers and mobile phone component
suppliers. AVPEL Group mainly engaged in the distribution of Samsung
Electronics including (i) CMOS image sensors (i) multi-layer packaged chips,
and (iii) ARM processors.

BEENWN DM

E3 e

BE—F TXEZFYHE EHERREBE
THR - 2R REZ BIXBEH A SHORE -
mRBE B EE T KATE  EELRH
FENBHESST 2REEERKRERS - #BA—
Z-NFOANEMROBEBRBREREARKT
NENEE —T-NFAAEHERRBAL
HEMEERRETHNEERFIZTHHEEL  —F
—NETHF  BHBROTEEN  HEBEER
RERBEARTEMEMSEERNERELHE
BRTEHEEEY LERREXENES - —F—
ZEFNBRENNLTRASEBELERH B2
EHEELBRABRNRE  ELXRENTE -
BEHB T -NFTHFRENLGED &
RAEBRER  AELEBERSZIFARENTE

EEFAN BETHIENINIRE AL DR
1,322,000,0007%8 7t (ZZF — JLF : 1,674,900,000 7%
JC) o NFE211% c HAR B O HERIRGE S

%4 1,259,200,0007%8 7T (= ZF — JL4F : 1,602,400,000
BIL) HEBEEMADEERBEBESNKE
74,900,0007% 7T (=& — J14F : 88,500,000/ L)
B8 758215 5518 15,300,000/ 7T (ZE— L 4F -
23,900,000/ 70) & B B 49 4E X I B8 RS8R 15 Wk 25
3,200,000 7T (ZZF — L4 : 7,900,000 7T) °

BB o5 B RAR IS Gartner B RIBERE  —Z—Hh
FREEMHBEESL 2FLEKRKRA315% &
FRELERELER11.9% » £4,183{EFETT - #RK
FEHeEs NI ERFRSEBER HE8k
RAFERNEZERME -CEFA  LEEHHER
R8RS 4 2 581,259,200,0008 7T (ZZE — N 4F -
1,602,400,000787T) ° Hr/ - FINEHTE R G AZ
AEBMEZEWmEEE - 5EBLT #1,251,800,000
B HARBBWE AR - & EE# 57,400,000
B HAEFMMEMENEEEREREZ AN RS
BEMNEESEERSE RS NER  EXAERE
FHROTFREOA M EBE IR REERKRD
EE - R SRAGTKIFEES -

EEFAN  ARERNEECERBEER AR RENB
NE(FBIREER]) S EENESE - HEXHH
BERAREBGRE M HBHME - B81558% KIBE
26,095,000,00078 7T (= ZF — JL4F : 24,676,000,000
BIL) c AEEREEEEOMEEFI B R
LEEREM AIEEENEERFREFEMNEEF
BEERMF R THHEDS RESEFENES
Ho—EBETFBEROYEERSZHEHE KM
(i)ARM 2 HE 22 -
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Management Discussion and Analysis

BB &R DA

Gartner pointed out that the semiconductor markets will experience a
reduction in smartphones, consumer electronics, and automobile production
due to the impact of COVID-19 on semiconductor’s supply and demand.
Worldwide semiconductor revenue is forecasted to decline 0.9% in year 2020.

With the advent of the 5th generation mobile networks (“5G") era, when the
pandemic is under control in the second half of year 2020, 5G will be one of
the most important promoters of the global economic recovery.

The global 5G semiconductor market is expected to reach US$31.5 billion
in year 2023, accounting for 5.7% of the global semiconductor market
of US$556.1 billion. We hope that the negative impacts of the COVID-19
pandemic will be buffered with the strong demand brought by 5G in the
future.

Consumer Product and Brand Omni-Channel Business

With the integration and update for the consumer product and brand omni-
channel business in year 2018, the business segment is managed by one of
the subsidiaries, E-GoGo Limited (“E-GoGo"). In terms of consumer product
business, we mainly carry electronic products including long-lasting traditional
household white goods to the latest technology gadgets which target markets
in Hong Kong, Macau, Singapore, Indonesia and Vietnam. In addition to
the three major businesses namely brand management, brand licensing and
product procurement, E-GoGo also actively develops online and offline omni-
channel services. During the year under review, Hong Kong’s retail business
has been negatively affected under the impacts of the social movements in
Hong Kong and the COVID-19 pandemic. Nevertheless, the consumer product
business, coupled with the new team from a number of countries in Southeast
Asia, and the omni-channel business, still recorded a turnover of HK$74.9
million (2019: HK$88.5 million). During the year under review, E-GoGo mainly
developed e-commerce business in Indonesia, providing one-stop marketing
solution that includes brand strategy, e-commerce, digital advertising,
client relations, community management, IT solution, consultation services,
warehouse management and logistics for the well-known companies such as
Philips and Lining in the local market.

In addition to B2B business, the Group is also actively expanding the business
model of other businesses such as B2C business to diversify income and
strengthen the brand’s omni-channel business. The Group is committed to
becoming a provider of technology development and solutions for leading
e-commerce business partner brands in the Southeast Asian market, with the
aim of promoting and cooperating with the development of the enterprises
and making them known to the public.

AV Concept Holdings Limited
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Management Discussion and Analysis

In terms of brand management, the Group is currently carrying a wide
range of products, including traditional and durable household white goods,
personal gadgets, high-tech products and lifestyle goods with brands coming
from home and abroad. In terms of brand licensing, the Group has secured
the brand licensing from multiple brands, including main brands such as
Nakamichi and Philips. In addition to its rapidly growing market share in the
consumer product industry, these world-renowned brands have started using
E-GoGo's e-commerce service, providing comprehensive online and offline
marketing strategies and appropriate market analysis, channel coverage
recommendations and assessment for the Southeast Asia markets.

Internet Social Media Business

During the year under review, revenue from 830 Media Limited (“830 Media")
was HK$3.2 million (2019: HK$7.9 million), which was contributed from 830
Lab Limited (“830 Lab") and Whizoo Media Limited (“Whizoo Media").

830 Lab is a creative content incubator that helps media entrepreneurs or
content creators enter the digital media business. The services provided by the
830 Lab mainly include management training, technical support, production
support, big data analysis and digital marketing tools. 830 Media, which
focuses on nurturing creative talent, is dedicated to discovering creative talents
and teams that publish short films via social media through its creative media
incubator, 830 Lab. Whizoo Media is an internet social media company that
specializes in video production of popular topics and publishes these original
creative videos on major social media platforms including Facebook, YouTube,
Instagram, etc. to attract the new generation of young consumers to become
loyal fans of these original content. During the year under review, Whizoo
Media successfully attracted attention between international and local famous
brands, cooperated with DBS Bank (Hong Kong), Nike, Cadbury, Coca-Cola,
Body Shop, Fortress, Osim, Pandora Jewelry and 3 Hong Kong, through
different levels of one-stop creative content solutions and introductions of
related products or services on the Facebook page of Whizoo Media. Its high-
quality original videos are acclaimed, attracting a lot of pageviews. It attracted
approximately 284,000 fans on its Facebook page and 118,000 subscribers
on its YouTube channels. However, Whizoo Media’s advertising revenue has
declined under the influence of the social movement in Hong Kong in the
second half of year 2019 followed by the impacts brought by the COVID-19
pandemic.

With Whizoo Media‘s operating strategy, 830 Media also launched the
Facebook page “He She Kids” for parents. The page is developing rapidly and
is popular among parents. It provides lots of baby care information and videos.

In addition to its commitment to develop original bands, 830 Media has also
invested in OneShot Concept Limited, an associate company which owns the
“ £ OT” brand, for a more diversified development strategy in the internet
social media business.
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Management Discussion and Analysis

BB &R DA

The innovation and emerging of information technology make daily life and
commercial activities closely linked to the electronic network, especially given
how the use of social media has revolutionised the consumption patterns of
the society as a whole. The Group leverages its existing resources to manage
its new internet social media business through space creation and creative
channels in order to thrive in the internet world.

Venture Capital Business

During the year under review, the turnover for venture capital business
recorded a loss of HK$15.3 million (2019: HK$23.9 million), that is mainly
for the fair value losses on financial assets at fair value through profit or loss,
net, interest income on convertible bonds, listed bond investments and a
loan receivable, and dividend income from listed equity investments in the
current year. As of 31 March 2020, various funds, convertible bonds, listed
and unlisted equity investments, listed bond investments and key management
insurance contracts were held at fair market value of HK$103.7 million (31
March 2019: HK$140.8 million) by the Group. During the year under review,
the venture capital business of the Group recorded a fair value loss on financial
assets at fair value through profit or loss, net of HK$18.8 million (2019:
HK$28.5 million).

The venture capital business has always brought considerable income to the
Group. The ultimate objective for investments in venture capital business is to
obtain capital gains on investee’s equity listing or, in some circumstances, prior
to listing. It also includes investments in real estate, managed funds, convertible
bonds and listed bonds.

At 31 March 2020, the Group owned small strategic investments in Mad
Runway Holdings Limited, Luxury Choice Investments Limited and Urban City
Joint Stock Company. Mad Runway Holdings Limited is a member of the ELLE
family, which is dedicated to creating the most authoritative one-stop fashion
shopping platform, while Luxury Choice Investments Limited is one of the
world’s leading fast-growing custom watch brands and Urban City Joint Stock
Company is an e-commerce company in Vietnam.

AV Concept Holdings Limited
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Management Discussion and Analysis

PROSPECT

International Monetary Fund’s “World Economic Outlook” revealed that there
is extreme uncertainty around the global growth forecast. The economic fallout
depends on factors that interact in ways that are hard to predict, including the
pathway of the COVID-19 pandemic, the intensity and efficacy of containment
efforts, the extent of supply disruptions, the repercussions of the dramatic
tightening in global financial market conditions, shifts in spending patterns,
behavioral changes, confidence effects, and volatile commodity prices. Many
countries face a multi-layered crisis comprising a health shock, domestic
economic disruptions, plummeting external demand, capital flow reversals, and
a collapse in commaodity prices.

Popularity and reliance of the internet era, 5G technology and the pressing
needs for high-speed connections will increase the demand for cloud services,
data centers, network security and network management services, which
may bring new opportunities for the Group and industry. It is expected that
from year 2020 to year 2023, phone replacement will be buoyed by the
growing maturity of 5G mobile phone technology and towards completeness
of network communication infrastructure. The production capacities of major
mobile phone manufacturers have basically recovered as production in various
industries in China has gradually resumed, and overall industrial chain has
resumed normal. Experts from the industry believe that as the COVID-19
pandemic gradually eases, consumers’ consumption enthusiasm will also
gradually increase. Some sectors may usher in waves of consumption.

In addition, according to the annual “e-Conomy SEA 2019" co-published by
Google, Temasek and Bain & Company, by year 2025, the internet economy
is expected to reach US$300 billion. Southeast Asians are the most engaged
mobile internet users in the world. There are 360 million internet users in
the region and 90% of them connect to the internet primarily through their
mobile phones. The internet economies in Malaysia, Thailand, Singapore and
Philippines are growing at a rate between 20% and 30% annually; while
Indonesia and Vietnam are having a growth rate of 40% annually. We believe
this will benefit E-GoGo's business in Indonesia.

In addition, iiMedia Research, a data mining and analysis organization for new
economic industries pointed out that short video networking will be the main
direction of social tools of the next generation. When comparing to text, video
social networking is relatively more interactive, immersive and synchronised,
which can attract diverse and strong social impulsive young users. Industry
experts predict that video social networking is expected to grow vigorously
with the popularity of 5G. With further acceleration of the online and offline
integration of traditional businesses, new type of consumption based on
social platforms will usher in room for growth in the future, bringing new
opportunities to the Group’s internet social media business.

The Group will continue to leverage its leading industry position, strong
reputation, stable development of the Asia-Pacific market and competitive
advantages to adopt a proactive and prudent development strategy and to
seize every opportunity to achieve sustainable growth and bring satisfactory
returns to shareholders.
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BB &R DA

LIQUIDITY AND FINANCIAL RESOURCES RBEERYBEIR
The total debt position and the gearing ratio as at 31 March 2020 are shown RZZTZTF=HA=+—HZEHLBENR R LERE
as follows: AXBELEAT :
2020 2019
—EC-EF —E-hE
HK$'million HK$ million
ER- Y BEATT
Cash and cash equivalents RekERBEER 87.7 106.0
Financial assets at fair value through BREREATFEBYER
profit or loss (included in current assets) ZeREEGIARBEE) 79.8 117.6
167.5 223.6
Borrowings, lease liabilities and B HEEERENMEEER
finance lease payables 104.5 76.5
Total equity R 1,181.0 1,115.6
Total debt to total equity BB REERAE X 9% 7%

As at 31 March 2020, the Group had cash and cash equivalents (i.e. cash
and bank balances and deposits with other financial institution) of HK$87.7
million (31 March 2019: HK$106.0 million), while the Group’s financial assets
at fair value through profit or loss (included in current assets) amounted to
HK$79.8 million (31 March 2019: HK$117.6 million). The equity investments
and financial assets at fair value through profit or loss included a balanced
mix of fixed income, equity and alternative investments and such amount
represented the cash reserves held for the Group’s medium to long term
business development and would form an integral part of the Group's treasury.

The total debt to total equity ratio as at 31 March 2020 was 9% (31
March 2019: 7%), while the Group’s total equity as at 31 March 2020 was
HK$1,181.0 million (31 March 2019: HK$1,115.6 million), with the total
balances of cash and cash equivalents and equity investments and financial
assets at fair value through profit or loss as at 31 March 2020 of HK$167.5
million (31 March 2019: HK$223.6 million).
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Management Discussion and Analysis

The working capital position of the Group remains healthy. As at 31 March
2020, the liquidity ratio was 176% (2019: 215%).

BB R DA

REBEZEEESRRMABRE R _TF =
A=+—H Ra&EetEE176% (ZZT—IF:
215%) °

2020 2019

—E-EE —ZE-AF

HKS$’'million HK$ million

BEBT BEETT

Current assets MEEE 343.0 397.4
Current liabilities mE B & (195.4) (184.6)
Net current assets MEEEFE 147.6 212.8
Current assets to current liabilities MBEELRSBE LR 176% 215%

Management is confident that the Group follows a prudent policy in managing
its treasury position, and maintains a high level of liquidity to ensure that
the Group is well placed to take advantage of growth opportunities for the
business.

SIGNIFICANT INVESTMENTS

As at 31 March 2020, the Group recorded financial assets at fair value through
profit or loss of approximately HK$103.7 million (31 March 2019: HK$140.8
million). For a detailed breakdown of financial assets at fair value through profit
or loss, please refer to note 19 in consolidated statement of financial position.
For the performance during the year and future prospects of financial assets at
fair value through profit or loss, please refer to the section “Business Review
and Prospects — Venture Capital Business” on page 14 of this annual report.

EMPLOYEES

As at 31 March 2020, the Group employed a total of approximately 178 (31
March 2019: approximately 205) full-time employees. The Group recruits and
promotes individuals based on merit and their development potentials for
the positions offered. Remuneration package is determined with reference to
their performance and the prevailing salary levels in the market. In addition,
the Group operates share option schemes for eligible employees to provide
incentive to the participants for their contribution and continuing efforts to
promote the interests of the Group. Share options and discretionary bonuses
are granted based on the Group’s and individual’s performances.
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Profile of Directors and Senior Management

EXECUTIVE DIRECTORS

Dr. So Yuk Kwan (“Dr. So"”), aged 70, is the founder, Chairman, Chief
Executive Offer and Executive Director of the Company. Dr. So is the father
of Mr. So Kevin Chi Heng and Mr. So Chi Sun Sunny, all being Executive
Directors of the Company. In the early 1980's, he founded AV Concept Limited.
Dr. So is primarily responsible for overall business strategies and business
development to the Company. Dr. So has over 44 years of experience in the
electronics industry. Under his leadership, AV Concept achieved remarkable
results in the sales and marketing of semiconductors contributing to the
appointment by Samsung Electronics as its distributor since 1982. In 1989, AV
Concept Singapore Pte. Ltd. was established to develop its electronic business
in Singapore, South-east Asia countries and subsequently expanded to the
market in the People’s Republic of China through vertical integration in early
90’. In April 1996, AV Concept Holdings Limited listed on the Main Board of
The Stock Exchange of Hong Kong Limited. The Group continuously received
numerous awards, including Samsung Electronics’s “Best Performance Award”
in recognition of the excellent sales and marketing performance as well as
contribution to cultivate strong customers relationship in the semiconductors
market.

Dr. So holds an honorary degree, Doctor of Philosophy in Business
Administration from the International American University and a Master Degree
in Business Administration from the University of East Asia (now known as
University of Macau) and he is also a Fellow Member of the British Institute of
Management. Presently, he is the Vice Chairman of the Executive Committee
of the Hong Kong Electronic Industries Association Limited (“HKEIA") and
the Chairman of Education Fund of HKEIA. Dr. So is also the Vice President of
The Hong Kong Semiconductor Industry Council. Further, Dr. So is a Fellow
Member of The Hong Kong Institute of Directors and the Honorary Chairman
of Advisory Committee (Industry) of Cooperative Education Centre of City
University of Hong Kong.

Mr. So Kevin Chi Heng (“Mr. Kevin So"), aged 34, is the Chief Operation
Officer and Executive Director of the Company responsible for operation of
the Group and E-GoGo Limited. Mr. Kevin So joined the Group in 2011 and
was appointed as an Executive Director of the Company in November 2015.
Mr. Kevin So obtained a Bachelor of Science degree (major in Management)
from Bentley College in United States of America in May 2008 and a Master
of Business Administration degree from Bentley University in United States
of America in February 2010. Prior to joining the Group, Mr. Kevin So had
pursued a career in corporate finance in an international financial institution.
Mr. Kevin So is the son of Dr. So, Chairman, Chief Executive Officer and an
Executive Director of the Company and the brother of Mr. So Chi Sun Sunny,
an Executive Director of the Company.
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ESENGREEEEE

Mr. So Chi Sun Sunny (“Mr. Sunny So"”), aged 32, is the Executive Director
of the Company, chief executive officer of 830 Lab Limited and Whizoo Media
Limited, indirectly wholly-owned subsidiaries of the Company, which are
principally engaged in internet social media business. Mr. Sunny So joined the
Group in 2011 and was appointed as an Executive Director of the Company in
November 2015. Mr. Sunny So obtained a Bachelor of Science degree (major
in Graphic Design) from Northeastern University in United States of America
in January 2011. Mr. Sunny So is the son of Dr. So, Chairman, Chief Executive
Officer and an Executive Director of the Company and the brother of Mr. Kevin
So, an Executive Director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Lui Ming Wah (“Dr. Lui"), sBs, JP, aged 82, has been an Independent
Non-executive Director of the Company since 1996. Dr. Lui is an established
industrialist. Dr. Lui was a member of the Legislative Council of the HKSAR
between 1998 — 2008 and also a member of the Chinese People’s Political
Consultative Conference. He is now an Honorary Chairman of The Chinese
Manufacturers Association of Hong Kong, The HKEIA and The Hong Kong
Shandong Chamber of Commerce. In addition, he is also an Advisor of the
Hong Kong International Arbitration Centre. Dr. Lui obtained a Master Degree
in Applied Science from the University of New South Wales in Australia and a
Doctorate in Engineering from the University of Saskatchewan in Canada. He is
currently the Managing Director of Keystone Electronics Co. Ltd..

Mr. Charles Edward Chapman (“Mr. Chapman”), aged 71, has been
an Independent Non-executive Director of the Company since 2000. He
was Executive Director of the HKEIA and Managing Director of the HKEIA's
subsidiary publishing company, the Hong Kong Electronics Promotions Ltd.
from May 1988 to June 2007 when he retired. Currently, Mr. Chapman is
an Independent Non-executive Director of Mobicon Group Limited and he is
also a Senior Industry Consultant for a number of overseas-based trade fair
organisers. Prior to joining the HKEIA, Mr. Chapman worked for 12 years as
Economics Editor at the Hong Kong Trade Development Council and for 8 years
as Business Editor in a local English-language newspaper.

Mr. Wong Ka Kit (“Mr. Wong"), aged 43, has been an Independent Non-
executive Director of the Company since September 2004. Mr. Wong is
currently working in a private investment holding company in Hong Kong. Mr.
Wong holds a Bachelor Degree in Accounting, Finance and Economics from the
University of Wisconsin Madison.
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Profile of Directors and Senior Management

Mr. Lai Yat Hung Edmund (“Mr. Lai"”), aged 54, has been an Independent
Non-executive Director of the Company since 2019. Mr. Lai obtained a
Bachelor’s Degree in Civil Engineering from Imperial College London in 1987.
He is a qualified accountant from the Institute of Chartered Accountants of
England and Wales. Mr. Lai has over 30 years of experience in finance and
treasury management, risk management, mergers and acquisitions, accounting
and data analytics. Mr. Lai started his career in 1987 with Ernst & Young in
London where he qualified as a Chartered Accountant. In 1993, Mr. Lai was
transferred to Ernst & Young in Hong Kong as a manager in their audit services
and was responsible for various large company audits and IPO’s in Hong Kong
and the People’s Republic of China (the “PRC"). In 1996, Mr. Lai joined the
Company as the Group Financial Controller. Mr. Lai was the Chief Financial
Officer and the Executive Director of the Company from 2003 to 2006. From
2006 to 2008, Mr. Lai acted as the Chief Executive Officer of AV BreconRidge
Limited and the President of BreconRidge Manufacturing Solutions (Asia)
Limited. In 2008, Mr. Lai started his own consultancy services and worked on
projects for various PRC companies and charities. Mr. Lai joined Vertex Services
Limited (@ member of HMTX Industries LLC) as the Chief Financial Officer since
2011 and continued to serve to present. He has overall responsibility for the
finance, treasury and risk management functions of Vertex Services Limited and
its related companies in the PRC and Hong Kong.

SENIOR MANAGEMENT

Mr. Choi Joon Yun (“Mr. Choi"), aged 56, was appointed as the President
and Chief Executive Officer of AV Concept Limited, a subsidiary of the
Company from 2006 to 2011. Mr. Choi currently is the President and Chief
Executive Officer of AVP Electronics Limited, a joint venture of the Group since
January 2012. Mr. Choi has over 31 years of experience in Sales and Marketing.
Prior to joining the Group, Mr. Choi was the Sales and Marketing Director of
Samsung Electronics Co., Ltd. (Shanghai), and the Sales and Marketing Senior
Manager of Samsung Electronics Co., Ltd. (Hong Kong and Shenzhen). He had
also been working for Samsung Electronics Co., Ltd. (Semiconductor Business)
as Sales and Marketing Manager for Asian market.

Mr. Chan Chi Hang (“Mr. Chan"), aged 43, was appointed as the Company
Secretary and the Chief Financial Officer of the Company since August 2015.
Mr. Chan has extensive experience in accounting and auditing, and is a
member of the Hong Kong Institute of Certified Public Accountants and a
fellow member of the Association of Chartered Certified Accountants.
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The Directors of the Company present their report and the audited
consolidated financial statements for the year ended 31 March 2020.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. The principal
activities of the Group consist of the marketing and distribution of electronic
components, the design, development and sale of consumer products and
brand omni-channel business, venture capital investment, and internet social
media business.

Further discussion and analysis of business review as required by Schedule
5 to the Hong Kong Companies Ordinance, including a discussion of the
principal risks and uncertainties facing the Group and an indication of likely
future developments in the Group’s business, can be found in the Chairman’s
Statement and Management Discussion and Analysis set out on pages 6 to 17
of this annual report. The above discussion forms part of this directors’ report.

Principal risks and uncertainties

The management of the Company, as assisted by the audit committee of the
Company, oversees the Group’s internal control and risk management system,
and conducts periodic reviews of such system to ensure good corporate
governance practice. The supervision process and outcome of the latest review
is set out in more detail in the section headed “Internal Control” in corporate
governance report in this annual report. The following is a discussion of the
principal risks and uncertainties facing by the Group. The management of the
Company meets periodically to discuss these risks, and where appropriate, will
monitor the situation closely and adopt any necessary risk mitigation measures.

Industry risk

The sale and distribution of electronic components and design, development
and sales of consumer products and brand omni-channel business are
sensitive to technology change. The industry is also subject to rapidly changing
market trends and intense competition amongst different players. This may
materially and adversely affect the Group’s business performance. To maintain
competitiveness, the management of the Company will meet regularly to
update the technology change and the industry environment.

Economy risk

The performance of the Group is affected by the overall economy growth,
especially in the electronic components market. If the economy slows down, it
is highly likely that the demand for electronic components may be reduced. Any
continued economic slowdown or recession may result in a decrease in sales,
and may lead to a material adverse effect on the Group’s business and results
of operations.
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Financial risk

Credit risk

To minimise credit risk, the Group has monitoring procedures to ensure
there is follow-up action to recover overdue debts. The Group also reviews
the recoverable amount of trade receivables by the simplified approach for
impairment at the end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. The Board therefore
considers that the Group’s credit risk is significantly reduced.

Liquidity risk

The Group monitors and maintains a level of cash and cash equivalents which
it deems adequate to finance the Group’s operations and mitigate the effects
of cash flow fluctuations.

Interest rate risk

The Group is exposed to risk of changes in market interest rates related
primarily to the Group’s interest-bearing bank borrowings with floating interest
rates. It does not currently has any interest rate hedging policy, but closely
monitors its exposure to interest rate risk due to changes in market rates and
will consider hedging changes should the need arise.

Market price risk

The Group is exposed to the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and the value of
individual securities. The management of the Company monitors the changes
of securities prices and may change the investment portfolio held if needed.

Environmental policies and performance

The Group is committed to the long term sustainability of the environment and
communities in which it engages. The Group strives to minimise its impact on
the environment by reducing its use of electricity and water and encouraging
recycle of office supplies and other materials. The Group has complied with all
relevant laws and regulations regarding environmental protection, health and
safety, workplace conditions and employment.

Compliance with the laws and regulations

The Group recognises the importance of compliance with regulatory
requirements and the risks of non-compliance with the applicable laws and
regulations. During the year under review, the Group has complied in material
respects with the relevant laws and regulations that have a significant impact
on the business and operation of the Group. There was no material breach or
non-compliance with the applicable laws and regulations by the Group during
the year under review.
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Relationship with employees, clients, suppliers and other
stakeholders

The Group understands the success of the Group’s business depends on the
support from its key stakeholders, including employees, clients, suppliers,
banks, regulators and shareholders. During the year under review, there
were no material and significant disputes between the Group and its key
stakeholders. The Group will continue to ensure effective communication and
maintain good relationship with each of its key stakeholders.

RESULTS AND DIVIDEND

The Group’s profit for the year ended 31 March 2020 and the Group’s financial
position at that date are set out in the consolidated financial statements on
pages 82 to 199 of this annual report.

The Board has recommended the payment of a final dividend of HK$0.025
(2019: HK$0.020) per share for the year ended 31 March 2020.

The proposed final dividend, if approved at the forthcoming annual general
meeting to be held on Friday, 28 August 2020, will be payable on Friday,
18 September 2020 to shareholders whose names appear on the registrar
of members of the Company on Friday, 4 September 2020. Based on
908,663,302 shares in issue as of the date of this report, the total dividend will
amount to approximately HK$22.7 million.

CLOSURE OF REGISTER OF MEMBERS

The Annual General Meeting of the Company is scheduled on Friday, 28
August 2020. For determining the entitlement to attend and vote at the
Annual General Meeting, the register of members of the Company will be
closed from Tuesday, 25 August 2020 to Friday, 28 August 2020, both days
inclusive, during which period no transfer of shares will be effected. In order
to be eligible to attend and vote at the Annual General Meeting, all transfers
of shares, accompanied by the relevant share certificates, must be lodged with
the Company’s share registrar in Hong Kong, Tricor Tengis Limited, at Level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, for registration not later
than 4:30 p.m. on Monday, 24 August 2020.

In order to determine the list of shareholders who are entitled to receive
the proposed final dividend for the year ended 31 March 2020, the
Company’s register of members will be closed from Thursday, 3 September
2020 to Friday, 4 September 2020, both days inclusive. Shareholders
are reminded that in order to qualify for the proposed final dividend,
all transfers of shares, accompanied by the relevant share certificates,
must be lodged with the Company’s share registrar in Hong Kong, Tricor
Tengis Limited at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration not later than 4:30 p.m. on Wednesday,
2 September 2020.
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SHARE CAPITAL AND SHARE OPTIONS

Details of the Company’s share capital and share options are set out in notes 30
and 31 to the consolidated financial statements, respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles of
association (the “Articles of Association”) or the laws of the Cayman Islands
which would oblige the Company to offer new shares on a pro rata basis to
existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

DISTRIBUTABLE RESERVES

At 31 March 2020, the Company’s reserves available for distribution, calculated
in accordance with the Companies Law of the Cayman Islands, amounted
to approximately HK$465,542,000 (2019: HK$439,159,000). The share
premium of the Company is available for distribution or paying dividends to
the shareholders provided that immediately following the distribution or the
payment of dividends, the Company is able to pay its debts as they fall due in
the ordinary course of business.
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SUMMARY FINANCIAL INFORMATION
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A summary of the published results and of the assets and liabilities of the Group
for the last five financial years, as extracted from the published audited financial

statements, is set out below.

TXHIIAEEREFEE T EEERVBRR 2K
EhEPRFEZEAHEEAREERBEMRE -

RESULTS E
Year ended 31 March
BZE-A=t—-HLEE
2020 2019 2018 2017 2016
—E-EE —E-hF —E-N\F —T—+F —E—R
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FERx FHET FET FET FET
REVENUE g 1,337,326 1,698,796 1,662,878 1,342,399 1,037,023
PROFIT BEFORE TAX BRBE AR A 92,462 55,607 163,690 276,396 757
Income tax Fris®t (1,711) (414 (801) (274) 1,389
PROFIT FOR THE YEAR FEREFI 90,751 55,193 162,889 276,122 2,146
Attributable to: AT ALTER :
Owners of the Company RAREAR A 93,443 57,278 163,267 276,122 2,147
Non-controlling interests R (2,692) (2,085) (378) - M
90,751 55,193 162,889 276,122 2,146
Assets and liabilities EEREE
As at 31 March
R=A=+-H
2020 2019 2018 2017 2016
—E-BF —T-NF - N\F T—tF —E—RF
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
FTHERT T FET FET FHET
TOTAL ASSETS EEHE 1,393,820 1,317,018 1,405,799 1,280,877 884,514
TOTAL LIABILITIES BEAH (212,823) (201,425) (319,073) (202,583) (226,952)
1,180,997 1,115,593 1,086,726 1,078,294 657,562
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DIRECTORS

The Directors of the Company during the year were:

Executive Directors:

Dr. So Yuk Kwan (Chairman and Chief Executive Officer)
Mr. So Kevin Chi Heng (Chief Operation Officer)

Mr. So Chi Sun Sunny

Independent Non-executive Directors:

Dr. Lui Ming Wah, sBs, Jp

Mr. Charles Edward Chapman

Mr. Wong Ka Kit

Mr. Lai Yat Hung Edmund (appointed on 6 December 2019)

The Company has received annual written confirmation from each of the
Independent Non-executive Directors, namely Dr. Lui Ming Wah, sBS, Jp, Mr.
Charles Edward Chapman, Mr. Wong Ka Kit and Mr. Lai Yat Hung Edmund,
confirming their independence pursuant to Rule 3.13 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”), and
considers the Independent Non-executive Directors to be independent.

Profiles of the Directors and senior management of the Group as at the date of
this annual report are set out on pages 18 to 21 of this annual report.

REMUNERATION POLICY

The remuneration of the Directors is recommended by the Remuneration
Committee, and approved by the Board of Directors (the “Board”), as
authorised by shareholders in the annual general meeting of the Company,
having regard to their skills, knowledge and involvement in the Company’s
affairs. No Directors are involved in deciding their own remuneration.

We offer competitive remuneration package, including medical and retirement
benefits, to eligible employees. Apart from basic salary, Executive Directors
and employees are eligible to receive a discretionary bonus taking into
account factors such as market conditions as well as corporate and individual’s
performance during the year.

In order to attract, retain and motivate the eligible employees, including the
Directors, the Company and a subsidiary have adopted share option schemes.
The schemes enable the eligible persons to obtain an ownership interest in the
Company and that subsidiary and thus will motivate them to optimise their
continuing contributions to the Group.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No Director nor a connected entity of Director had a material interest,
either directly or indirectly, in any transactions, arrangements or contracts
of significance to the business of the Group to which any of the Company’s
subsidiaries was a party during the year.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2020, the interests of the Directors and chief executive of the
Company in the shares and underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “"SFO™)), as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”) contained in the
Listing Rules, are as follows:

Long position in shares of the Company
(@) Interests in shares of the Company
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Number of Approximate
ordinary percentage of
Nature of interest shares of the interest in the
Name of Director and chief executive and capacity Company issued shares
ERITROER
EERBESTHRAEBRSE ERtER G AAREBREE BHABESL
Dr. So Corporate interest 507,275,468
i+ NARER
Beneficial owner 52,058,400 61.56%
BEHEEA (Note)
(B )

Note: These shares include (i) 410,507,602 shares of the Company held by B.K.S.
Company Limited (“BKS"); (i) 96,767,866 shares of the Company held by Jade
Concept Limited (”Jade Concept”); and (iii) 52,058,400 shares of the Company
held by Dr. So as beneficial owner (including 30,000,000 shares of the Company
held on trust by a friend of Dr. So for Dr. So). Dr. So is deemed to be interested
in 507,275,468 shares of the Company by virtue of his interests in BKS and Jade
Concept, the particulars are more fully described in the section headed “Interests
of Substantial Shareholders” below.

MisE: 52 F R 8 5 () B B.K.S. Company Limited
(['BKS ) #5F 2410,507,602 fx AN 2 B B 19 ¢ (i)
£ Jade Concept Limited ([Jade Concept)) #5752
96,767,866 IR AR A RIARH + K (i) BERIE L (1F R
Ew B AN) A 252,058,400 B A A AR (B
BEHRETN PRI A AHFELRAEZ
30,000,000 R AR AIIRAA) o 1R #5 4R 1 £ 75 BKS 2
Jade Concept 2 ## * ##18 /& 7 507,275,468 ik
AARRDPEE R ARABER T EE
BREE 2 #ERS | — &N — bRl -

AV Concept Holdings Limited
Annual Report 2020 F 3 29



Directors’ Report
EEEWE

(b)

Interests in underlying shares of associated corporations of the
Company

(b) REQAEEEEAERBERN 2ES

Approximate

Number of percentage of

ordinary shares of interest in

Name of Director Nature of interest Name of associated associated

and chief executive and capacity associated corporations corporations corporations

R BB R

EERBRTHRABRSR EEtERSH R EEER EERYE BAFD

Mr. So Chi Sun Sunny Beneficial owner 830 Lab Limited (“830 Lab") 220,000 (Note) 30.98%
(Mr. Sunny So”) ERBBA (Pi3E)

HELEE(#HEE]

Note: These underlying shares in 830 Lab, a subsidiary of the Company, represent
interest in the share options granted to Mr. Sunny So pursuant to the share
option scheme adopted by 830 Lab.

The interests of the Directors in the share options of the Company and
a subsidiary of the Company are separately disclosed in note 31 to the
consolidated financial statements.

Save as disclosed above, as at 31 March 2020, none of the Directors
and chief executive of the Company had registered any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interests in Shares and Underlying Shares” and in the share option schemes
disclosed in note 31 to the consolidated financial statements, at no time during
the year were rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

30
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 March 2020, the following substantial shareholders (other than the
Directors and chief executive of the Company) had interests of 5% or more
in the shares of the Company as recorded in the register required to be kept

Directors’ Report
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EEIHE
FTERRZER
RIEZEF=A=1+—H UTEZTERE(ARQA

EERRSTBRAERIN RARBRM R RE
&7 R RDIF 336 R FUE A TIRTF 2 B rC it AR

under section 336 of the SFO: FOE%Z 5% Sk A ERER ¢
Long position in the shares of the Company RAEQXBRMGZEFE
Approximate
percentage of
Number of interest in the
Name of shareholder Nature of capacity shares held issued shares
BITROER
BREE R SGOHE FrERBEE BMABF D
BKS Beneficial owner 410,507,602 (Note 1) 45.18%
EmEAA (MEE)
Jade Concept Beneficial owner 96,767,866 (Note 2) 10.65%
EmEAA (fF5E2)
Madam Yeung Kit Ling (“Madam Yeung"”) Interest of spouse 559,333,868 (Note 3) 61.56%
HBRE (1B ]) Bl 82 (MI5E3)
Notes: B EE -
1. BKS is beneficially owned by Dr. So. By virtue of the SFO, Dr. So is deemed to be 1. BKSHEIB T ERESR - REZHFRAER - &HE L

interested in 410,507,602 shares of the Company held by BKS.

2. Jade Concept is beneficially owned by Dr. So. By virtue of the SFO, Dr. So is deemed to
be interested in 96,767,866 shares of the Company held by Jade Concept.

3. As Madam Yeung is the spouse of Dr. So, by virtue of the SFO, she is deemed to be
interested in the shares of the Company held by BKS and Jade Concept in which Dr. So
has interest, and 52,058,400 shares held by Dr. So as beneficial owner.

Save as disclosed above, as at 31 March 2020, the Company has not been
notified by any person or corporation (other than the Directors and chief
executive of the Company whose interests are set out above) having interests
in the shares and underlying shares of the Company which were required to be
notified to the Company pursuant to Part XV of the SFO or which are recorded
in the register required to be kept by the Company under section 336 of the
SFO.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions undertaken in the
normal course of business are provided under note 36 to the consolidated
financial statements. None of the related party transactions as disclosed in
note 36 to the consolidated financial statements is subject to the reporting,
announcement and independent shareholders’ approval requirements of the
Listing Rules.
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SHARE OPTION SCHEMES

The Company and a subsidiary of the Company operate share option schemes
(the “Schemes”) for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operation. Further
details of the Schemes are disclosed in note 31 to the consolidated financial
statements.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions amounting to
HK$240,000 (2019: HK$20,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, sales to the Group’s five largest customers
accounted for approximately 30% of the Group’s total sales for the year and
sales to the largest customer included therein amounted to approximately 9%.
Purchases from the Group’s five largest suppliers for the year accounted for
approximately 94% of the Group’s total purchases and purchases from the
largest supplier included therein amounted to approximately 60%.

None of the Directors or any of their associates (as defined in the Listing Rules),
or any shareholders (which, to the best knowledge of the Directors, own more
than 5% of the Company’s issued share capital) had any beneficial interest in
the Group’s five largest customers or suppliers.

DIRECTORS’ INTEREST IN COMPETING BUSINESSES

During the year, none of the Directors or their respective associates (as defined
in the Listing Rules) were considered to have an interest in a business which
competes or is likely to compete, either directly or indirectly, with the business
of the Group, other than those businesses of which the Directors were
appointed as directors to represent the interests of the Company and/or the
Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s total number of
issued shares were held by the public during the year ended 31 March 2020
and as at the date of this report.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existing during the year.

PERMITTED INDEMNITY PROVISION

During the year under review and as at the date of this report, an indemnity
provision was in force. The Company has arranged appropriate directors’
liability insurance coverage for the Directors during the year under review.
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CORPORATE GOVERNANCE

Particulars of the Company’s corporate governance practices are set out on
pages 34 to 44 of this annual report.

DISCLOSURE PURSUANT TO RULE 13.22 OF THE
LISTING RULES

As at 31 March 2020, the aggregate amount of financial assistance to, and
(where applicable) guarantee given for the loan facilities granted to, affiliated
companies of the Company, exceeds 8% under the assets ratio as defined
under Rule 14.07 (1) of the Listing Rules. In compliance with the requirement of
Rule 13.22 of the Listing Rules, the combined statement of financial position of
the affiliated companies (with attributable interest of the Group in the affiliated
companies) as at the latest applicable date is set out below:

Directors’ Report
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Group’s

Combined statement attributable

of financial position interest

OB R AEBEELER

HK$'000 HK$'000

AT FAT

Non-current assets IRBEE 28,671 21,503
Current assets mBEE 7,990,001 5,992,501
Current liabilities RBEE (6,948,845) (5,211,634)
Non-current liabilities eI N=E (3,537) (2,652)
1,066,290 799,718

Share capital A& A 180,000 135,000
Reserves T 886,290 664,718
1,066,290 799,718

AUDITOR % R ED

Ernst & Young retire and a resolution for their re-appointment as auditor of the
Company will be proposed at the forthcoming annual general meeting.

On Behalf of the Board

So Yuk Kwan
Chairman
Hong Kong, 24 June 2020
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Corporate Governance Report

The Group is committed to maintain a high standard of corporate governance
and enhance its transparency and corporate value. The Group believes that
good corporate governance provides a framework between the Board and the
shareholders so as to enhancing shareholders’ interest and value as a whole.
The Board continually reviews and improves its corporate governance practices
to ensure the Company keeps abreast of the expectation of shareholders of the
Company (“Shareholders”).

The purpose of this report is to provide Shareholders with information on the
major principles and corporate governance practices adopted by the Company.

Throughout the year ended 31 March 2020, the Company has applied the
major principles with the code provisions set out in the Corporate Governance
Code and Corporate Governance Report (the “Corporate Governance Code")
contained in Appendix 14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”). Further details
of the Company’s corporate governance practices will be described in the
following sections.

BOARD OF DIRECTORS

The Board should assure responsibility for leadership and control of the
Company and its subsidiaries, and is collectively responsible for directing and
supervising the Company and its subsidiaries affairs.

The Board, led by the Chairman, is responsible for the formulation of the
Group's business objectives and strategies. Matters reserved for the Board
are those affecting the Group’s overall strategic policies, finance and risk
management. The senior management is responsible for the day-to-day
operations of the Group directed by leadership of the Executive Directors. To
this end, the senior management has to implement, manage and monitor the
business plans, internal controls and corporate governance practices developed
by the Board.
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Board Composition
The composition of the Board ensures a balance of skills and experience
appropriate for the requirements of the business of the Company.

As at 31 March 2020, the Board comprised three Executive Directors and
four Independent Non-executive Directors (“INEDs”). Two of the INEDs have
appropriate professional qualifications, or accounting or related financial
management expertise as required under the Listing Rules.

Each of the INEDs has made an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers the INEDs to be
independent. Having the INEDs in the Board ensure that independent judgment
is exercised and that a proper balance of power is maintained for full and
effective control of the Group and its executive management. The Directors
believe that the existing Board composition reflects the Company’s respect
for high standards of business conduct commonly adopted by multinational
enterprises. The INEDs perform an important role in safeguarding the
Shareholders’ interests.

The Board as a whole is responsible for reviewing the Board composition
(which include an assessment of the skills, knowledge and experience of the
existing Directors and suitable candidates) and for formulating procedures
for appointment of its own members and for nominating them for election
by the Shareholders on the first appointment and thereafter at regular
intervals through the retirement by rotation process pursuant to the Articles of
Association of the Company.

Each of the INEDs has been appointed for specific term and has entered into
a service agreement with the Company for a term of one year, which shall
continue thereafter unless and until terminated by either party giving the other
not less than one month’s notice in writing. All the Directors are subjected to
retirement by rotation in accordance with the Articles of Association of the
Company.

In accordance with Article 112 of the Articles of Association of the Company,
Dr. Lui Ming Wah (“Dr. Lui"), sBs, Jp and Mr. Wong Ka Kit will retire by rotation
at the Annual General Meeting. However Mr. Wong Ka Kit will not offer
himself for re-election. Dr. Lui is being eligible to offer himself for re-election
at the Annual General Meeting. Dr. Lui who has served as an Independent
Non-executive Director for more than 24 years. The Board has assessed the
independence of Dr. Lui who has met the independence guidelines set out in
rule 3.13 of the Listing Rules. He has given an annual confirmation concerning
his independence to the Company. The Board, therefore, considers him to be
independent.
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In accordance with Article 95 of the Articles of Association, Mr. Lai Yat Hung
Edmund (“Mr. Lai"”) shall hold office only until the Annual General Meeting,
and being eligible, will offer himself for re-election at the Annual General
Meeting. The Board has assessed the independence of Mr. Lai who has met the
independence guidelines set out in rule 3.13 of the Listing Rules. He has given
an annual confirmation concerning his independence to the Company. The
Board, therefore, considers him to be independent.

Chairman and Chief Executive Officer

Code provision A.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same individual. The
positions of Chairman and Chief Executive Officer (the “CEQ") of the Company
are held by Dr. So.

Dr. So is primarily responsible for overall business strategies and business
development to the Company. Dr. So is the founder of the Group and has over
44 years of experience in the electronic industry.

The Board believes that vesting the roles of both the Chairman and the CEQO in
the same person can facilitate the execution of the Group’s business strategies
and boost effectiveness of its operation. Therefore, the Board considers that
the deviation from the code provision A.2.1 of the Corporate Governance Code
is appropriate in such circumstance. In addition, under the supervision of the
Board which is comprised of three Executive Directors and four Independent
Non-executive Directors, the Board is appropriately structured with balance of
power to provide sufficient checks to protect the interests of the Group and its
shareholders.

The Chairman is responsible for providing leadership to, and overseeing the
functioning of the Board to ensure that the Board acts in the best interest of
the Company and the Shareholders as a whole. The Chairman determines
that the Board is provided with direction and sufficient consultation for the
Directors in effectively discharging their responsibilities for different aspects of
the business.

The CEO, supported by senior management, are responsible for
implementation of corporate goals, business strategies and policies resolved by
the Board from time to time. The CEO assumes full accountability to the Board
in respect of the Group’s operations and development.

Save as Dr. So, the Chairman and the CEQ, is the father of Mr. Kevin So, the
Chief Operation Officer, and Mr. Sunny So, there is no relationship among
members of the Board.
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Board Meetings

Board meetings are scheduled to be held at about quarterly interval. The
senior management of the Group from time to time reports to the Directors
information on the activities and development of the Group’s business. In
addition, the Directors have full access to information on the Group and
independent professional advice whenever deemed necessary by the Directors.

The attendance record of regular four board meetings held during the year is
set out below:

ExEE3

EXCERBEEANEFTRIT R -AEEZSH
ERETRAESHREARASREERT 25 R #E
REOER - thsh EFARHAEEZ —ER X
REERREFEREABLEXEER -

FRBOIZOREREFGSR 2 H B LHEEHTIWM
™

Attendance/ BEHE

Name of Directors Number of meetings ZEZEHH BITRE
Executive Directors HITEE
Dr. So Yuk Kwan (Chairman and BEEL

Chief Executive Officer) 4/4 (FFFRTEAEE) 4/4
Mr. So Kevin Chi Heng (Chief Operation Officer) 4/4  wEBELE (EEEH) 4/4
Mr. So Chi Sun Sunny 44  BRELSEA 4/4
Independent Non-executive Directors HUHHITEE
Dr. Lui Ming Wah, sgs, Jp 4/4 EEREE L - s AFM+ 4/4
Mr. Charles Edward Chapman 4/4  Charles Edward Chapman 5t 4 4/4
Mr. Wong Ka Kit 34 EREGERE 3/4
Mr. Lai Yat Hung Edmund BRI

(appointed on 6 December 2019) 11 (R=ZF—NF+ZANHEZT) 11
Board Committees EEZEE

As at the date of the report, there were four Board Committees, namely, the
Audit Committee, the Remuneration Committee, the Nomination Committee
and the Corporate Governance Committee in operation and each one of them
was established with specific terms of references to assist the Board discharging
its responsibilities and maintaining proper internal controls and to promote
good corporate governance as a whole.
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Audit Committee

As at 31 March 2020, the Audit Committee comprises of four Independent
Non-executive Directors. The Audit Committee is chaired by Dr. Lui Ming Wah,
sBs, JP and the other members include, Mr. Charles Edward Chapman, Mr.
Wong Ka Kit and Mr. Lai Yat Hung Edmund.

The principal duties of the Audit Committee include (i) to discuss with the
external auditor before the audit commence, the nature and scope of the
audit and confirm their independence and objectivity; (ii) to review the Group’s
financial information before submission to the Board; (iii) to review the Group's
financial reporting system and the effectiveness of the audit process with
internal control procedure; and (iv) to review external auditor’s management
letter and the relationship with the Group.

In accordance with the terms of reference of the Audit Committee, the Audit
Committee meets at least twice a year to review the interim results and the final
results of the Company.

During the year, two Audit Committee meetings were held. The Audit
Committee had reviewed the Group’s audited consolidated financial
statements for the year ended 31 March 2019 and the interim results for the six
months ended 30 September 2019. The Audit Committee had also reviewed
and discussed with the management the accounting principles and practices
adopted by the Group, and discussed auditing, internal control and financial
reporting matters including the consolidated financial statements for the year
ended 31 March 2020.

The attendance record of the Audit Committee meetings held during the year
is set out below.
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Name of Attendance/ BELEE
Audit Committee Members Number of meetings BERZEERERE BITRE
Dr. Lui Ming Wah, SBs, Jp (Chairman) 22 EREELE s AT@LE(FE) 2/2
Mr. Charles Edward Chapman 2/2  Charles Edward Chapman 5t 4 2/2
Mr. Wong Ka Kit 12 BERERE 1/2
Mr. Lai Yat Hung Edmund BRI ST

(appointed on 6 December 2019) 0/0 (RZF—NFFZHNAEZF) 0/0
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Remuneration Committee

As at 31 March 2020, the Remuneration Committee comprises of four
Independent Non-executive Directors. The Remuneration Committee is chaired
by Dr. Lui Ming Wah, sBs, Jp, and the other members include Mr. Charles
Edward Chapman, Mr. Wong Ka Kit and Mr. Lai Yat Hung Edmund. One
Remuneration Committee meeting was held during the year to consider the
salary increment of the Directors and all members had attended the meeting.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Company’s policy and structure for the
remuneration of Directors and senior management and reviewing the specific
remuneration packages of all Executive Directors and senior management
by reference to the Company's performance and profitability as well as
remuneration benchmarks in the industry and the prevailing market conditions.
No Director or any of his associates shall be involved in deciding his own
remuneration. The Remuneration Committee normally meets once a year and
at other times as required. The Remuneration Committee had reviewed the
Directors’ remuneration for the year ended 31 March 2020.

The attendance record of the Remuneration Committee meeting held during
the year is set out below.

FMZEES

RNZEZEF=A=+—H FHEZESHEUEZE
IEHITERAR - FTNEE S 2 EF AR HER
T sBs - kPt 0 ifn E Ah AKX B B 3 Charles Edward
Chapman o ~ ERG A E NIRRT E - HNEE
ERFRBITT —ASEUZEESNE 28K
BHBHFE -

FNEZB e T RREBRERARAEELSMNE
BEZFHBRERBEAESTSRERZE  L2R
KRB ZRBERBIEES - A RERNFIMELERSR
THR RAABERTEERSREEEZARS
MG BEBEHHEABPEABLTEL2HEBEEAR
Gz -FHEZEE—REBFRITREHE AN
ERERBRETER FHZESCRFNEE-F
TEE-A=t+—BHUFEZEEHFM-

FRABTZFMEZESERZHFELEHINWT -

Name of Attendance/ BEME
Remuneration Committee Members Number of meetings HMEZEEEREHE BITRE
Dr. Lui Ming Wah, SBs, Jp (Chairman) 171 BERIEEL > s ATw+ (F/E) 11
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman 7t 4 171
Mr. Wong Ka Kit 171 BEREEAE 11
Mr. Lai Yat Hung Edmund BRI

(appointed on 6 December 2019) 0/0 (RZF—NFFZHNAEZF) 0/0
Nomination Committee REZES

As at 31 March 2020, the Nomination Committee comprises of four
Independent Non-executive Directors. The Nomination Committee is chaired by
Dr. Lui Ming Wah, sBs, Jp, and the other members include Mr. Charles Edward
Chapman, Mr. Wong Ka Kit and Mr. Lai Yat Hung Edmund.

The principal responsibilities of the Nomination Committee include (i) review
the structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations on
any proposed changes to the Board to complement the Company’s corporate
strategy; (i) identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the selection of
individuals nominated for directorships; (iii) assess the independence of
Independent Non-executive Directors; and (iv) make recommendations to the
Board on the appointment or re-appointment of directors and succession
planning for directors, in particular the Chairman and the CEO.
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The Nomination Committee meeting held at least once a year and additional
meeting may be held as required. During the year, the Nomination Committee
held a meeting and reviewed the structure, size and composition of the Board.

The attendance record of the Nomination Committee meeting held during the
year is set out below:
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Name of Attendance/ BEUHES
Nomination Committee Members Number of meetings REZZEEXEHR BIREY
Dr. Lui Ming Wah, sBs, Jp (Chairman) 171 EREEL o ses ATFm+(FE) 11
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman %t 4 171
Mr. Wong Ka Kit 171 ERERAE 1”1
Mr. Lai Yat Hung Edmund RIRIE &

(appointed on 6 December 2019) 0/0 (R=ZF—NFFZHANAEZF) 0/0
Board Diversity Policy EESSUbBE

The Board has adopted the Board Diversity Policy and the Company believes
that the implementation of this policy will help improve the functioning of
the Board and its corporate governance. Diversity of board members can be
achieved by considering various factors, including but not limited to gender,
age, ethnicity, cultural and educational background, professional experience,
skill, knowledge and length of service. The Nomination Committee considers
whether the proposed Director satisfies the diversity of Directors or not while
identifying individuals suitably qualified to become a member of the Board. The
Nomination Committee will regularly review the measurable objectives that the
Board has set for implementing the Board Diversity Policy and the progress on
achieving the objectives

As at the date of the report, the Board consists of 7 directors with different
professional backgrounds. The Nomination Committee believes that the
existing Board provides the required professional skills, experience and
guidance for the Company’s operations and management in terms of the
Company’s relevant business operations. The Nomination Committee will
continue to review the Board diversity policy from time to time to ensure its
effectiveness.

Corporate Governance Committee

As at 31 March 2020, the Corporate Governance Committee comprises of four
Independent Non-executive Directors. The Corporate Governance Committee
is chaired by Dr. Lui Ming Wah, sBs, JP, and the other members included Mr.
Charles Edward Chapman, Mr. Wong Ka Kit and Mr. Lai Yat Hung Edmund.

The Corporate Governance Committee is primarily responsible for developing
and reviewing the Company’s policies and practices on corporate governance
and making recommendations to the Board and reviewing the Company’s
compliance with the Corporate Governance Code.
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TEERRE

The Corporate Governance Committee meeting held at least once a year.
During the year, the Corporate Governance Committee held a meeting and
reviewed the Company’s policies and practices on compliance with legal and
regulatory requirements.

So &y i

E@?Qiifﬁ%ﬁ REFH TN
% R AR RETARE

The attendance record of the Corporate Governance Committee meeting held FRRITZAEERTE S H 2 HFECEH W
during the year is set out below: e
Name of Attendance/ BELEE
Corporate Governance Committee Members Number of meetings ®X¥ERZESHERE BITRE
Dr. Lui Ming Wah, sBs, Jp (Chairman) 171 HBERES L - s kFm+ (£E) 1/1
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman 5t 4 171
Mr. Wong Ka Kit 171 ERERAE Al
Mr. Lai Yat Hung Edmund RIRIE

(appointed on 6 December 2019) 0/0 (RZFB—NF+ZHANEEEZE) 0/0
INTERNAL CONTROL REBEE 12

The Board reviews the Group’s internal control system from time to time
and will take any necessary and appropriate action to maintain an adequate
internal control system to safeguard Shareholders’ interests. An internal audit
function which is internally resourced and forms part of the Group’s permanent
establishment is in charge for overall review on the effectiveness of the internal
control system and will be discussed annually with the Audit Committee.

During the financial year under review, the internal audit function had arranged
to conduct reviews over the effectiveness of the Group’s internal control
system to provide reasonable assurance on the effectiveness and efficiency
of operations in achieving the established corporate objectives, safeguarding
Group's assets, providing reliable financial reporting, and complying with
applicable laws and regulations.

The Board has also reviewed the adequacy of resources, qualifications and
experience of staff for the Company’s accounting and financial reporting
function and their training programmes and budget. Both the Audit
Committee and the Board were satisfied that the internal control system of the
Group has been functioned effectively during the year and no material internal
control aspects of any significant problems were noted.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules. Having made specific enquiry with the Directors, all Directors
confirmed that they have complied with the required standard as set out in the
Model Code throughout the year ended 31 March 2020.
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AUDITOR’S REMUNERATION

The remuneration paid/payable to the Company’s independent auditor during
the year, is set out as follows:

TRERAME

BB ET €
FRN BN ERARRIE A EAED 2 B 55 0
T

Services rendered PR fit iR 7% Fee paid/payable
B ENEA

HK$'000

FHT

Audit of financial statements Bz B WK 1,900

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing the consolidated
financial statements of the Group.

With the assistance of the Finance Department which is under the supervision
of the Chief Financial Officer, the Directors ensure the preparation and
publication of the Group’s consolidated financial statements in a timely manner
in accordance with the applicable laws, rules, regulations and accounting
standards. The Directors, having made appropriate enquiries, consider that
the Group has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, it is appropriate to adopt the going
concern basis in preparing the Group’s consolidated financial statements.

A statement by the Company’s auditor about their reporting responsibilities
on the Group’s consolidated financial statements is set out in the Independent
Auditor’s Report on pages 74 to 81 of this report.

INVESTORS RELATIONS

The Company established a dedicated investor relations section in order
to provide timely information to the investors as well as Shareholders and
institutional investors. The Company also conducts a meeting with institutional
investors and analysts from time to time and to maintain updated information
opened to the public regarding recent development of the Company. Relevant
information of investor relations is available on the Company’s website
(http://www.avconcept.com/investor-relations).

SHAREHOLDERS’ RIGHTS

The Company recognises the rights of Shareholders and their opinions are
valuable to the Company. The Shareholders are encouraged to participate in
general meetings or to appoint proxies or corporate representatives to attend
and vote at meetings for and on their behalf if they are unable to attend the
meetings. The Shareholders are encouraged to raise their enquiries on the
operations, corporate governance, corporate strategy and further development
of the Company during the meeting by way of shareholders’ rights. The process
of the Company’s general meeting will be monitored and reviewed on a regular
basis, and, if necessary, changes will be made to ensure that Shareholders’
needs are best served. The Board members, in particular, either the chairmen
or deputy chairmen of Board Committees or their delegates, appropriate
management executives and external auditor will attend annual general
meetings to answer Shareholders’ questions.
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Shareholders to convene an extraordinary general meeting
In accordance with Article 68 of the Articles of Association of the Company,
general meetings shall also be convened on the written requisition of any two
or more Shareholders deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such a principal office,
the registered office specifying the objects of the meeting and signed by the
requisitionists, provided that such requisitionists held as at the date of deposit
of the requisition not less than one-tenth of the paid up capital of the Company
which carries the right of voting at general meetings of the Company.

Putting forward proposals by Shareholders at general
meetings

Save for the procedures for the Shareholders to convene an extraordinary
general meeting, there are no provisions in the Articles of Association of the
Company or the Cayman Islands Companies Law for Shareholders to propose
new resolutions at general meetings. Shareholders who wish to propose
relevant resolutions may request the Company to convene a general meeting in
accordance with the procedures set out in the preceding paragraph.

Putting forward enquiries by Shareholders to the Board
Shareholders may contact the Board for enquiries in respect of the Company’s
information, to the extent such information can be made available to the
public. Shareholders may at any time make enquiry in respect of the Company
in writing at our head office in Hong Kong by post or facsimile via the numbers
and email address provided on the Company’s website.

SHAREHOLDERS COMMUNICATION POLICY

The Company has established Shareholders Communication Policy in providing
a communication platform to the Shareholders of the Company with
information about the Company and enabling them to engage actively with
the Company and exercise their rights as shareholders in an informed manner.
Effective and timely dissemination of information to Shareholders shall be
ensured at all times. Any question regarding this policy shall be directed to the
company secretary of the Company or the Board of Directors of the Company.
Appropriate arrangements for the annual general meeting shall be in place
to encourage Shareholders’ participation and all corporate communication
will be provided to Shareholders in plain language and in both English and
Chinese version to facilitate Shareholders’ understanding, including but not
limited to interim reports, annual reports, results announcements, notice
of general meeting, circulars, and associated explanatory documents, other
announcements and monthly return on movements in the Company’s securities
for each month and next day disclosure returns in relation to the Company,
which are available on the Company’s website (http://www.avconcept.com).
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RIR - g RERRE

INTRODUCTION, ENVIRONMENTAL, SOCIAL AND
GOVERNANCE POLICIES

The Group believes sustainability is a key to achieve continuous success,
and it has developed sustainability strategy with aims to create sustainable
values to stakeholders, and to continue lowering the Group’s impact on the
environment.

The Environmental, Social and Governance ("ESG")
Governance Structure

The Group has established the ESG Taskforce (the “Taskforce”). The Taskforce
comprises core members from different departments and is responsible for
collecting relevant information on the Group’s ESG aspects for preparing
the Environmental, Social and Governance Report (the “Report”). The
Taskforce reports to the Board of Directors (the “Board”), assists in identifying
and evaluating the Group’s ESG risks and the effectiveness of the internal
control mechanisms. The Taskforce also examines and evaluates the Group'’s
performances in different aspects such as environment, health and safety,
labour standards and product responsibilities in the ESG aspects. The Board
sets up a general direction for the Group’s ESG strategies and ensuring the
effectiveness in the control of ESG risks and internal control mechanisms.

SCOPE OF REPORTING

Given that the Group is engaged in semiconductor distribution, consumer
product and brand omni-channel, venture capital and internet social media
business, unless otherwise stated, the contents of the Report are concerned
primarily with the operations of the Company and its subsidiaries in Hong Kong
Special Administrative Region (the “"HKSAR") during the year under review.
The ESG key performance indicator (“KPI”) data is gathered and included
under the Group’s business activities driven by Hong Kong office, retail store
and warehouse. The Group will extend the scope of disclosures when and
where applicable. The KPIs are shown in this Report as well as supplemented by
explanatory notes to establish benchmarks.

REPORTING FRAMEWORK

The Report has been prepared in compliance with all applicable provisions set
out in the Environmental, Social and Governance Reporting Guide (the "ESG
Reporting Guide”) contained in Appendix 27 to the Rules Governing the Listing
of Securities on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

For the Group's corporate governance practices, please refer to the section
“Corporate Governance Report” on the page 34 to 44 of this annual report.

REPORTING PERIOD
The Report describes the ESG activities, challenges and measures taken by the
Group during the year ended 31 March 2020.
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STAKEHOLDER ENGAGEMENT

The Group values its stakeholders and their feedback in regard to the Group’s
businesses and ESG aspects. With the goal to strengthen the sustainability
approach and performance of the Group, it puts effort in maintaining a close
communication with its key stakeholders, including but not limited to investors,
customers, employees, suppliers and business partners, government and other
regulatory authorities as well as the community.

The Group takes stakeholders’ possible concerned issues and expectations
into consideration in formulating its businesses and ESG strategies by utilising
diversified engagement methods and communication channels shown as
below.

Stakeholder Groups Engagement Channels

RIR - HENRERHRE

K ESHR

AEBSEFHNENMEHAEEEBLRE KR
EREHNREER -RTHAEARENTHEER
TEMRKRBR  AEBE-BHNEIZRNEHTE
R EREBEIRNEES TP EE #
EAMEBEIERH  BAMEMBEE#ERALRE -

AEEFEBTXARNZ TR RBRRE
EREEBARRE 8 RERRKEZ BHN
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Possible Concerned Issues

B EER SHERE ARERE MR
Investors Financial reports, annual general meetings, Business strategies and financial performance,
corporate website, direct communication corporate governance, business sustainability
development
wEE BIERE  BREBFRG DAl B EBRBNMBRE  0EER EBARE
A BE
Customers Direct communication and emails, complaint Goods and services quality, timely service,
hotlines, exhibitions customers security, privacy protection
®P HEBALEDN RFRE RE FmMREEE  RE LR BPLE  BILRE
Employees Appraisals, trainings, internal memorandum Rights and benefits, employee compensation,
training and development, work hours,
occupational health and safety
BB aPiZ ~ 5FAl - EE R ENMEN - B THM  FRER - TERME -
BERRET D

Suppliers and business partners

HEEMER L+

Business meetings, tendering

XBes  BR

Government and other regulatory
authorities

B MR A BB R

voluntary disclosures
EEGFEBEM BB ERKRE

The community Community activities, donations

ot HEEE - B

The Group aims to collaborate with its stakeholders to improve its ESG
performance and create greater value for the wider community on a
continuous basis.

Statutory filings and notification, regulatory or

Fulfillment of promises, payment schedule
R A -~ N EERER

Compliance of the law and regulations,
transparency of inside information
BARIMER  NEERNBERE

Business ethics, fair employment opportunities,
environmental protection
BEER  DTRERE  RERE

REBEEEFNHESIE URERMOBE e
RERKRE URKBEAETRZOHRAIETANE
=
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MATERIALITY ASSESSMENT EERSRNML

The Group has considered feedback from relevant stakeholders in determining ANEBEZ BRI MHENRE  UWETARS P
the Group’s material ESG aspects to be covered in the ESG Report. These are S RMALBHNEBIRE @ REREE - EER
shown in the table below, together with the aspects of the ESG Guide to which B KRBTSR AIRE -t @ REAREIESIN

they relate: FESBIBETRPET
The ESG Reporting Guide Material ESG Aspects of the Group
BB HERERBEES TEERE HEREREEHE

A. Environmental

BE
A1.Emissions Greenhouse Gas (“GHG") Emissions
P mERE(DEERE]) B
Waste Management
REHE R
A2.Use of Resources Energy Management
BIR(ER BERE TR
Water Management
FRKERE
A3.The Environment and Natural Resources Indoor Air Quality
RENRBAEIR ENEREE
B. Social
e
B1. Employment Recruitment and Promotion
(= B RET
Compensation and Dismissal
AR (R
Benefits and Welfares
il R AE A
Working Hours and Rest Periods
T VERFBURIR A
Diversity, Equal Opportunities and Anti-discrimination
Zilt - FEREMRIER
B2. Health and Safety Safety Measures
2Rz E Z2HEiE
Employee Health Management
BTREERE
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The ESG Reporting Guide
RE HERERBERES

RIR - HENRERHRE

Material ESG Aspects of the Group
AEERE HEREAREEHE

B. Social (continued)
e (3
B3. Development and Training
R Nl

B4. Labour Standards
& T %R

B5. Supply Chain Management
e E R

B6. Product Responsibility
EmEE

B7. Anti-corruption
R&S

B8. Community Investment

HEERE

Development and Training
R Rl

Prevention of Child and Forced Labour
[ IEE T Mad s T

Supply Chain Management
HEEE R

Customer Privacy Protection
B EMRE

Quality Management

HEEH

Intellectual Property (“IP”) Rights
B EERE ([ IR D)
Protection of Privacy

PR ALR

Internal Control

P BB )

Community Participation
tEmem

The Group confirmed that it has established appropriate and effective ANEBERAEARE HE€LEAZENTHEE M
management policies and internal control systems for ESG issues and ~ BRHEIEER L AL Ki  WHERBAFEED
confirmed that the disclosed contents are in compliance with the requirements ~ AR AR - H @ REAREHEIINBR -

of the ESG Reporting Guide.

CONTACT US

Ly E

The Group welcomes stakeholders to provide their opinions and suggestions.  AEBE DM EIREAELEENE R FES - &7
You can provide valuable advices in respect of the Report or its performances  LAiBiBE FE 4+ = ir.dept@avconcept.com A4 #2458k

in sustainable development by email at ir.dept@avconcept.com.

AEBEAHERRTANRREHEENES -
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ENVIRONMENTAL

A1l.

Emissions

The Group is committed to ensuring the long-term sustainability
in the environment and community where the Group operates.
The Group recognises its responsibilities towards the potential
environmental impacts associated with its business operations and
integrate environmental consideration into its decision-making
processes.

Due to the Group’s business nature, the environmental impact of
the Group attributes to the operation of office, retail store and
warehouse. Although the impact was limited in scope, the Group
strives to implement measures in promoting energy consumption,
waste reduction and any other green initiatives. The Group is
committed to educating its employees in raising their awareness
on environmental protection and complying with the relevant
environmental laws and regulations.

In order to enhance its environmental governance practices and
mitigate the potential environmental impacts resulted from its
operations, the Group has adopted related environmental policies
and delivered the contents to its employees. Within its policy
framework, the Group continually looks for different opportunities
to pursue environmentally friendly initiatives, enhance its
environmental performance by reducing energy and use of other
resources. Within its business nature, the Group continued to
create a better environment with a focus on the conservation of
energy, use of vehicles, reduction of paper usage and business air
travel.

During the year ended 31 March 2020, the Group was not
aware of any material non-compliance of environmental laws
and regulations, including but not limited to the Air Pollution
Control Ordinance, Water Pollution Control Ordinance, Waste
Disposal Ordinance, Noise Control Ordinance in relation to air and
GHG emissions, water and land discharge, and the generation of
hazardous and non-hazardous waste that would have a significant
impact on the Group.

Air Emissions

The Group strives to improve the air quality at the roadside and
traffic flow problem. The Group encourages its employees to
use public transportation to replace various emissions-producing
vehicles with few transit vehicles that generally emit less pollution
on a per person basis.

The key air pollutants generated from the Group’s use of vehicles
are approximately 0.14kg (2019: 0.19kg) of sulphur oxides,
approximately 4.98kg (2019: 0.12kg) of nitrogen oxide, and
approximately 0.37kg (2019: 0.01kg) of particulate matter.
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GHG Emissions

With the Group's focus on semiconductor distribution,
consumer product and brand omni-channel, venture capital and
internet social media business, the Group realises the potential
environmental impacts generated by the Group were minimal.
However, the Group still focuses on nurturing and strengthening
the employees’ awareness on environmental protection in
their daily work process, and actively implements the Group’s
environmental protection measures with an aim to lower GHG
emissions.

The principal GHG emissions of the Group are generated from
combustion of petrol for transportation (Scope 1), purchased
electricity (Scope 2), business air travel and paper disposal (Scope
3).

The Group has actively adopted the following measures to
mitigate the GHG emissions in its operations:

o Actively adopt measures for environmental protection,
energy conservation, and water saving, relevant measures
are described in “Energy Management” and “Water
Management” under aspect A2;

o Actively adopt waste reduction measures in office, retail
store and warehouse, relevant measures are described in the
section “Wastes Management” in this chapter;

o Replace highly polluting vehicles with more environmentally
friendly ones; and

o Encourage the use of video or teleconferences when
possible in place of on-site meetings to minimise business air
travel.
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The summary of the Group’s GHG emissions and its intensity
performance is as follow:

Indicator’ Unit
BEg By

AEBNEBERBHNENHEEERR
Batan s

Year ended Year ended

31 March 31 March

2020 2019
Bz-=2_-%f BE-ZT-NEF

ZA=+-BLEEE ZA=t+-HIEHE

Direct GHG emissions (Scope 1) EIEBEREH M (BE )

Petrol consumption BB tCOse 25.30 34.16
BoaltiREE
Energy indirect GHG emissions B REE R E RN
(Scope 2) (#E =)
Purchased electricity INEE T tCOse 53.43 58.20
BoaltiREE
Others indirect GHG emissions HebBEREREBHR
(Scope 3) (#E=)
Business air travel ABEMEIRT tCOse 34.08 16.74
BoaltiREE
Paper disposal BREE tCOse 1.61 3.94
BoaltiREE
Total GHG emissions REREBABR tCOse 114.42 113.04
(Scope 1, Scope 2, and Scope 3)  (#i[E— - EE = BoaltiREE
REE=)
Intensity? HE?2 tCOe/employee 0.64 0.55
WS EE /BB
Notes: fheE
1. GHG emission data is presented in terms of carbon dioxide equivalent 1. BERBERANR_ACHRERR

and are based on, but not limited to, “The Greenhouse Gas Protocol: A
Corporate Accounting and Reporting Standards” issued by the World
Resources Institute and the World Business Council for Sustainable
Development, “How to prepare an ESG Report — Appendix II: Reporting
Guidance on Environmental KPIs” issued by the Stock Exchange, “Global
Warming Potential Values” from the IPCC Fifth Assessment Report, 2014
(AR5) and the Sustainability Report 2019 published by CLP.

2. As at 31 March 2020, the Group had 178 full-time employees in total;
while the Group had 205 full-time employees as at 31 March 2019. The
data is also used for calculating other intensity data.

The overall GHG emissions of the Group has slightly increased by
approximately 1.22% from approximately 113.04 tCO,e during
the year ended 31 March 2019 to approximately 114.42 tCO,e
during the year ended 31 March 2020. This was mainly due to the
slight increase in business air travel in this fiscal year.
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Wastewater Management

The Group did not consume significant volume of water through
its daily operation, and therefore its business activities did not
generate material portion of discharge into water and land. The
majority of the water supply and discharge facilities are provided
and managed by property management company.

Wastes Management

Hazardous wastes handling method

Due to the Group’s business nature, it did not generate any
hazardous wastes during the year ended 31 March 2020. Despite
the Group did not generate hazardous wastes, the Group has
established guidelines of governing the management and disposal
of hazardous wastes. In case there are any hazardous wastes
produced, the Group must engage a qualified chemical waste
collector to handle such wastes, which is complied with the
relevant environmental regulations and rules.

Non-hazardous wastes handling method

The non-hazardous wastes produced by the Group’s operation
is mainly generated in the daily life and by the operation of the
office, retail store and warehouse, including paper, plastic, glass,
and kitchen waste. With the aim of minimising the environmental
impacts from non-hazardous wastes generated from its business
operations, the Group has implemented measures in waste
management and launched different reduction initiatives.

Specifically, the Group adopted separation method in terms
of domestic waste management. Non-hazardous wastes were
carefully sorted, so that those recyclable wastes would be reused.
The Group also encourages its staff to bring their own lunch box
instead of ordering take-away food to avoid the generation of
food wastes and food packaging wastes. In order to systematically
manage the waste recycling in office, the Group has assigned
an administrative staff to manage and transport the wastes and
recyclables. The following waste reduction measures were carried
out and managed by the Group’s administrative staff:

o Organise and maintained the garbage and recycled waste
holding areas;

o Place appropriate signage on walls and bins stating the type

of wastes or recyclable should be placed in each bin;

o Order toner cartridges and paper prudently to avoid
overstock and collecting all used toner and ink-jet cartridges
for recycling;

o Sort recycled wastes into appropriate receptacles; and

o Reuse the pen shafts by using refills instead of throwing
away the whole ballpoint pens.
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Paper is one of the major non-hazardous wastes generated by HMEEALEBEEHPAETEENTESE
the Group in its office. The Group has specifically adopted the EBEY 2 — NEEEFRREUATE
following practices to reduce paper waste at source, so as to MR A IREARRE - AERD BRERE
reduce the production of non-hazardous waste: VIR EE -

. Disseminate administrative notices through emails instead . BIBE TN RS S EE
of paper documents; TTBUGBA

. Impose eco-printing modes on employees and encouraging . BETIERAERITIES - WEE
them to make doubled-sided copies when possible; P rT e e mE 4

. Encourage employees to use electronic communications for . HEE IR EERAEFRARE
directories, forms, reports and storage when possible; B8 - RI& - MEFIFE

. Provide recycling bins to collect used paper products, such . RE AR AU SR REEAL - ALAE NS
as waste paper, carton box and envelope, including all non- HEEEMARM  BEMA IR
confidential documents; and XA A

. Replace all disposable cups and wooden stirrers with items, . REAEMNFIR EEERNTFEY
such as ceramic cups and reusable spoons. SRRRTE — IR T AR IE R o

The summary of major non-hazardous wastes discharge and its FTEEEFEVHERRETERBR MO

intensity performance is as follow: N

Year ended Year ended

Type of non-hazardous waste Unit 31 March 2020 31 March 2019

BE-Z-EF HE-_Z-NF

BEBREYESR B =SA=+—-HLEE ZA=+—HILFE

Office paper consumption tonnes 0.34 0.82

PRERREFE L

Printing publication consumption? tonnes 0.59 0.31

ENI &R #3 g

Total non- hazardous wastes discharge tonnes 0.93 1.13

mEBEDREENE i

Intensity tonnes/employee 0.005 0.006

nE g & 8

Note: [

3. The copies of reports being published during the year ended 31 March 3. BE_Z-ZF-A=-1+—HIEFEERX
2020 was 2,530 copies (during the year ended 31 March 2019: 1,510 WMERIAR2,5300 (BHE_Z—NEF=
copies). A=+—HIEEE/1,5101) °

Employee’s awareness on resources saving has also been BB FaiFE AR - B THEREL

improved, representing by the reduction in paper consumption IEHERTIRS  MAEEMHAEY

of the Group. However, the printing publication consumption FEEC T AW BRI ERDEEE
has increased from approximately 0.31 tonnes during the year ez —_E—hhE=A=+—HII=E
ended 31 March 2019 to approximately 0.59 tonnes during the EHNOIIMEENEHEE S -_TF=

year ended 31 March 2020. This was mainly due to increase AZ+—HIEFENYOSOME - EF B

in publication demand resulted from the voluntary conditional EHRENARTEEEERERESELY

cash offer in regard to acquiring the issued shares of the Group DI AREFR 2D ZETRMDMESE

proposed by the offeror. MR E kS0 o
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Use of Resources

The Group strives to optimise resource usage in business
operations, and continues with initiatives to introduce resource
efficiency and eco-friendly measures to the Group's operations.
The Group has established relevant policies and procedures in
governing the efficient use of resources, aiming to achieve higher
energy efficiency and reduce unnecessary use of materials. All of
the Group's office, retail store and warehouses have implemented
effective energy conservation.

Energy Management

The Group aims to minimise environmental impacts in its
operations by identifying and adopting appropriate measures. The
Group has established energy policies, measures, and practices
to show its commitment on energy efficiency. All employees are
required to adopt such measures and practices, including the
purchase of energy-efficient products and services, and assume
responsibility for the Group’s overall energy efficiency. The Group
has also taken the responsibility in educating staff about the
importance of energy conservation and emission reductions. In the
long run, the Group will enhance its energy saving management
in minimising the usage of lighting, air conditioning and electronic
appliances and track its energy consumption regularly in the
coming years.

During the year ended 31 March 2020, the Group has performed

the following measures relating to improving energy efficiency:

o Divide the office area into different light zones and partly
installing light-emitting diodes;

o Deploy natural light as much as possible;

o Place energy saving reminder labels next to switches;

o Turn off the light and air conditioner whenever and
wherever not necessary;

o Adjust and switch off the air-conditioners according to the
temperature and situation in the office, and ensure that the
temperature should not be set under 25°C; and

o Install energy efficient lightings and cooling system across
the office, and placing posters “Saving Electricity, Turn Off
the Light When Leaving” in prominent places.
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The energy consumption of the Group and its intensity
performance is as follow:

AEBEMRERBERELETERRIT

Year ended Year ended
Indicators Unit 31 March 2020 31 March 2019
BE-2-%% HE_T NF
EE By ZAZ+—HLEEE ZA=+—HILFE
Direct energy consumption
HERIREMRE
Petrol kWh 92,197 124,466
Maw:: F R
Petrol consumption intensity kWh/employee 517.96 607.15
FURERERE ThRE EE
Indirect energy consumption
R IR 7%
Purchased electricity kWh 106,859 114,108
SMEE TR
Purchased electricity intensity kWh/employee 600.33 556.62
INBBENEE FTREEE
Total energy consumption kWh 199,056 238,574
HREIRERE TR
Intensity kWh/employee 1,118.29 1,163.77
PR ERTE FREEE

The total energy consumption of the Group has decreased by
approximately 16.56% from approximately 238,574 kWh during
the year ended 31 March 2019 to approximately 199,056 kWh
during the year ended 31 March 2020. The decrease signifies that
the implementation of the aforementioned energy management
measures was effective in increasing the performance and
employees’ awareness.

Water Management

Water consumption of the Group is mainly water for basic
cleaning and sanitation. The Group has educated and encouraged
all employees to develop the habit of water conservation. The
Group has been strengthening its water-saving promotion,
posting water saving reminders, and guiding employees to use
water reasonably. The following are some measures the Group
has implemented to improve the utilisation efficiency of water
resources:

° Place posters “Saving Water Resource” in prominent places
to encourage water conservation;

o Fix dripping taps immediately and avoid any leakage of the
water supply system;

o Strengthen the inspection and maintenance on water tap,
water pipelines and water storage;
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o Used water saving devices; and

o Advocated the virtue of preserving water and instilled the
concept of “Water Preservation” in employees.

As a result, employees’ awareness of water management has been
increased through these implementations.

The Group’s business does not involve high water consumption
and its principal office, retail store and warehouse operates in
the premises for which both the water supply and discharge are
solely controlled by the building management of the premises.
Therefore, the provisions of water withdrawal and discharge data
or sub-meter are not available for disclosure. Due to the Group’s
business nature and operation mainly based in Hong Kong, the
issue in sourcing water that is fit for purpose is not relevant to the
Group.

Use of Packaging Material

Due to the Group’s business nature, the Group does not produce
any final products nor does it has any industrial facilities. The
products with basic packaging the Group sold are sourced from
suppliers. As a result, it does not use significant amount of
packaging materials during its daily operations.

The Environment and Natural Resources

Although the core business of the Group has remote impact
on the environment and natural resources, it recognises the
responsibility in minimising the negative environmental impacts of
our business operations so to achieve sustainable development for
generating long-term values to its stakeholders and community as
a whole.

The Group works tirelessly to mitigate the environmental impact
of its activities through adopting industry best practices targeted
at reducing natural resources consumption and effective emissions
management. The Group regularly assesses the environmental
risks of its business, and adopts preventive measures as necessary
to reduce the risks and ensure the compliance of relevant laws and
regulations.

Indoor Air Quality

The Group regularly monitors the indoor air quality at workplace.
By adopting air purifying equipment in the workplaces as well as
conducting regular cleaning of air conditioning system, the Group
maintains a good indoor air quality, leading to a pleasant working
environment for its staff.
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B1.

Employment

Human resources are the foundation in supporting the
development of the Group. The Group treasures employee’s
talent, and recognises it as the most valuable asset of the Group.
Hence, it has formulated the Employee Handbook to fulfil its
vision on people-oriented management and realise the full
potential of employees. The Employee Handbook is formally
documented, that summarises all major human resources
policies and procedures that are currently in force in the Group,
and to ensure transparency of information on the employees’
responsibilities and rights. The Group reviews and updates the
relevant company policies regularly in accordance with the latest
laws and regulations.

During the year ended 31 March 2020, the Group was not aware
of any material non-compliance with employment-related laws
and regulations, including but not limited to the Employment
Ordinance, that would have a significant impact on the Group.

Recruitment and Promotion

To ensure employees and applicants are treated and evaluated in
a fair way, the Group applies robust and transparent recruitment
processes based on merit selection against the job criteria, and
recruits individuals based on their past performance, personal
attributes, job experiences and career aspiration. The Group
also offers competitive remuneration and benefits, which are
determined by referencing market benchmarks in order to attract
high-calibre candidates. Remuneration packages include holidays,
granted leave, and medical insurance. The promotion of the
employees would be depended on the Employee Performance
Appraisal which concludes the effort, past working performance,
contribution and skill. Unreasonable promotion of the low
performance graded employees would be prohibited. The
recruitment and promotion of the Group would be governed by
the Human Resource Department and ensure to be fair and open
by their best effort.

Compensation and Dismissal

The Group constantly reviews its compensation packages to
ensure the employees are remunerated at a competitive level. The
Group has incorporated a five-day week working arrangement
and 13 months payment. Any termination of employment
contract would be based on reasonable, lawful grounds and
internal policies, for instance the Employee Handbook. The Group
strictly prohibits any kind of unfair or unreasonable dismissals.
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Benefits and Welfares

The employees of the Group have offered with different benefits
as a reward of the effort paid. Employees are entitled to the
Group’s Medical Insurance Scheme and Mandatory Provident
Fund (“MPF") Scheme. The Group also offers different types
of insurance benefits including medical insurance, employee
compensation insurance, and business travel insurance.

Different workshops and briefing sessions are provided for
employees to acknowledge about the benefit provided by the
Group, such as briefing session for medical insurance and MPF
briefing are provided. Different schemes are prepared by the
Group and wish to provide the employees with more benefits that
go beyond money.

The Group holds different activities, for example Christmas
party and birthday parties to enhance the relationship between
colleagues and to build up team spirit.

Working Hours and Rest Periods

The Group has formulated policies in determining the working
hours and rest periods for employees in accordance with local
employment laws. The Group has incorporated with a five-day
work week arrangement and compensation leave for overtime
work on the rest day or Public Holidays. Overtime working would
be on voluntary basis and compensated. The Group offered
various types of paid leave, such as examination, paternity,
maternity, marriage and bereavement. In addition to annual leave
and sick leave, female employees are entitled to maternity leave
pay, while male employees are entitled to paternity leave pay.
The working hours and rest periods are well defined to ensure
employees enjoy sufficient rest to maintain their health and
productivity.

Diversity, Equal Opportunities and Anti-discrimination

As an equal opportunity employer, the Group recognises the value
of a diverse and skilled workforce and are committed to creating
and maintaining an inclusive and collaborative workplace culture
in which all can thrive.

The Group is dedicated to providing equal opportunity in all
aspects of employment and maintaining workplace that are free
from discrimination on the grounds of age, sex, physical or mental
health status, marital status, family status, race, skin colour,
nationality, religion, political affiliation and sexual orientation and
other factors.

The Group has zero tolerance to any workplace discrimination,
harassment or victimisation for any reasons in accordance to
relevant government legislation, ordinances and regulations.
Employees are encouraged to report any incidents involving
discrimination to the Human Resources Department of the Group.
The Group strives to ensure that complaints, grievances and
concerns, including whistle-blowing, are dealt with promptly and
confidentially.
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Employee Distribution BEINMH

The Group has a diverse workforce in terms of gender and age, AEBETITMRIRFRZ T - HRA
generating creative opinions and different level of capabilities. MESRSEAERNEN BHE_TZ
As at 31 March 2020, the Group has a total of 178 employees, TFE=A=+—H FTEEXBEET178
of whom 92 are males, accounting for approximately 52 %, A HASMR2 A (5452% B8
which the ratio of male and female employee has become more TGS E - T67% ME THERE20E
balanced. Nearly 67% of the employees were aged 20 to 39. The 3952 TERETRE IR FE
following charts represent the distribution of the workforce in PaN il

terms of gender and age:
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Health and Safety

The Group prides itself on providing a safe, effective and congenial
work environment as the Group believes that employees are
valuable assets of an enterprise and regards human resources as its
corporate wealth. The Group works hard to provide a safe, healthy
and comfortable working environment to safeguard the personal
safety of the employees as well as the safety of the workplace.

The Group follows the occupational health and safety guidelines
recommended by Labour Department and Occupational Safety
and Health Council. Employees who suffer from injury arising out
of and in the course of employment are entitled to compensation
in accordance with the local laws and regulations such as
Employee Compensation Ordinance.

During the year ended 31 March 2020, the Group was not aware
of any material non-compliance with health and safety-related
laws and regulations, including but not limited to the Occupational
Safety and Health Ordinance and Employee Compensation
Ordinance that would have a significant impact on the Group.

Safety Measures

The Group has also assigned a responsible person in the
Administration Department to identify any actual and potential
hazards and risks to each individual and work towards safe and
hygienic work environment in order to ensure that office and work
environment is in line with or higher than requirements of relevant
laws. The Group has strictly incorporated no smoking policy on its
premises and its building management office has also arranged
rescue, fire and evacuation drills to improve staff safety awareness.
Also, employees are expected to comply with the policies and
procedures, and cooperate in all safety trainings.

Employees are required to follow the safety and health measures
set out in the operating manuals, such as the Employee Handbook.
Those measures aim to minimise risks of accidents and enhance
the employees’ health and safety awareness. Besides, the
employees have to avoid adversely affecting their own health and
safety to others, such as employees contracted with influenza
or other contagious disease is required to apply for sick leave
immediately.

The Group will also organise healthy work bulletin, build up safety
warning signs, and set up safety banners and slogans, aiming to
achieve an accident-free workplace environment.
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Employee Health Management

The Group offers comprehensive health care coverage for its
employees. The Group has also continued to organise work-life
balancing activities for employees and carried out other activities
to promote healthy living practices. The activity such as the
“Physical Examination and Physical Activity” workshop has been
performed to ensure the health of the employees. Health and
safety communications are provided to employees to present the
relevant information and raise awareness of occupational health
and safety issues. In spite of promoting mental health, the Group
also puts emphasis on the physical health of employees. The
Group regularly distributes the fruits, healthy soups and traditional
desserts to its employees by taking care of their health with
adequate nutrition.

In face of the COVID-19 pandemic, the Group is highly conscious
of the potential health and safety impacts brought to its
employees. The Group has encouraged the employees to work
from home with the help to prevent spreading the disease in the
community. The Group has precautionary measures in place such
as temperature screening before entering office and warehouse
and ensures sufficient disinfection supplies like face masks and
hand sanitisers in its operations are implemented. The Group also
increases the frequency of cleansing services for its office to ensure
the hygiene and cleanliness of the working environment. Posters
with message of personal hygiene are posted around the office to
keep reminding the employees to prevent health care- associated
infections and to reduce the spread of disease.

Development and Training

Development and Training

The Group regards its staff as the most important asset and
resource as they help to sustain its core values and culture.
The Group provides orientation training to new employees for
ensuring them to have a good understanding on the Group’s
goals and visions, which also supports them to achieve a good
performance with their position in the Group.

Development and Training Policies

To strengthen employees’ work-related skills and improve
operational efficiency, the Group has developed training policies
that offer different trainings and development opportunities to its
staff.
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The Group provides regular training courses and development
programmes. Newly joined employees are provided with
comprehensive trainings, which cover topics such as corporate
culture, business processes, job requirements and specific job
knowledge. For the career development of existing employees,
profession-oriented trainings are offered according to the
corporate needs. The programmes ensure the employees of the
Group are well equipped and acknowledged with professional
knowledge.

A Staff Development Sponsorship Scheme has been set up
for encouraging staff to attend seminars, courses and take
professional examinations in areas related to their work in order to
improve job performance, professional knowledge and technical
skills. Employees are eligible to apply for the sponsorship if he
or she is a full-time employee and has completed three full year
service. The employees would be sponsored with different level
of sponsorship according to the types of programmes. Leave
arrangement would also be associated with the scheme.

Labour Standards

The Group strives to provide an equal and fair working
environment. The Group has strictly complied with the labour
related laws and regulations and does not tolerate any forms of
sexual harassment, harassment and abuse in the workplace. The
Group also prohibits child and forced labour practices. The Human
Resources Department strictly monitors with any issue related to
labour standards.

During the year ended 31 March 2020, the Group was not aware
of any material non-compliance with child and forced labour-
related laws and regulations, including but not limited to the
Employment Ordinance that would have a significant impact on
the Group.

Prevention of Child and Forced Labour

Child and forced labour are strictly prohibited during the
recruitment process as defined by the laws and regulations. The
Group strictly complies local laws to prohibit any child and forced
labour employment.

Before hiring any job applicant, the Human Resources Department
will verify their age by checking their documents that prove the
age of applicant and ensure that the applicant’s look is consistent
with the photograph on the Identity Card in order to ensure the
staff recruited are not child labour. Besides, the forced labour
is prohibited by the Group. The overtime working of staff is on
voluntary basis. The staff would also be compensated with wage
for the overtime working.
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Supply Chain Management

As a socially responsible enterprise, it is critical and vital to
maintain and manage a sustainable and reliable supply chain.
The supply chain management should be consistent with the
Group's sustainability strategies in establishing a mutual trust
and understanding with its business partners. All suppliers are
evaluated carefully and are subjected to regular monitoring
and assessment. The Group expects the suppliers to operate
in compliance with local environmental laws, ordinances and
regulations, so as to reduce ecological impacts.

Supply Chain Management

The Group understands there is potential supply chain risk
associated with its key suppliers, it has established supply chain
risk management team to regularly visit and conduct assessments
of risk with the Group’s suppliers and contractors, to ensure
the possibility of a supply chain disruption could be avoided
through a formal risk detection and mitigation. The assessment
also evaluates the environmental and social contribution of
the suppliers. Under the similar criteria, the supplier with more
contribution to the environment and society would be chosen.

The Group usually asks for the quotation from the suppliers at
once and selects the product which fulfil the Hong Kong safety
and environmental standards to ensure the products purchased
are free from risk. The Group would also evaluate the quality of
the suppliers on a number of factors, such as product quality,
service quality, former records, value, warranty, and social and
environmental responsibility. The evaluation would be conducted
in strict and continuous basis. The Group will also arrange regular
visit and communicate with suppliers regularly to keep update of
the latest business situation of the suppliers to avoid incidents to
be happened. To ensure sufficient supply, the Group keeps close
contact with suppliers and prepared with backup suppliers.

Fair and Open Procurement

The Group promotes fair and open competition that aims to
develop long-term relationships based on mutual trust with
its suppliers. The Group ensures that all parties involved in the
procurement process participate fairly, honestly and in good faith.
Employees and any parties who are in close relationship with the
specific suppliers would be excluded in the procurement process.
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Product Responsibility

The satisfaction of the Group’s customers is the cornerstone of
the sustainable development of the Group. The procurement from
suppliers is conducted in a manner consistent with the highest
ethical standards to ensure the product we get before distribution
is well checked. Supplier Code of Conduct helps to ensure high
products quality at all times to gain the confidences of customers,
suppliers and the public.

During the year ended 31 March 2020, the Group was not aware
of any material non-compliance with any laws and regulations,
including but not limited to the Personal Data (Privacy) Ordinance
that have a significant impact on the Group, concerning
advertising, labelling and privacy matters relating to products
and services provided and methods of redress that would have a
significant impact to the Group.

Customer Privacy Protection

The Group respects the values and rights of the customers’
information assets, and is committed to abiding by the related
laws and regulations in terms of consumer data privacy to ensure
customers’ information are protected. Information collected
would only be used for the purposed authorized by customers
in the first place to ensure the use of information is consistent
with those identified in the contract. The Group prohibits the
provision of consumer information to a third party without
authorisation from the customers. All collected personal data is
treated confidentially and kept securely, accessible by designated
personnel only.

All computers together with backup services are equipped with
security features which require password access to information
stored on the hard disk or server. The Information Technology
Department has also set obstruction between office and
commercial net to prevent exportation, copy, and unauthorised
data use. Through internal trainings and confidential agreements
with employees, the Group emphasises confidentiality obligations
and the legal consequences of any breaches of obligations.

Quality Management

The Group values the product quality, and regularly reviews the
quality-related system and policy, in order to develop a sustainable
performance-oriented culture to pursue continuous improvement
on quality rather than adopting a short-term and project-based
approach.

To ensure the Group’s services are complied with required
standards, quality plans will be prepared for each project, setting
out requirements for quality control, inspection and testing,
process implementation and verification. The quality plan will be
updated as necessary.
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IP Rights

To protect third party IP rights and comply with relevant licensing
terms when software is used, employees are prohibited from
duplicating, installing, or using software in violation of its
copyright or license terms as part of the Group’s information
security policy. Employees in violation of the policy will be subject
to disciplinary action. The Group will also notify the manufacturers
if any illegal or unauthorised use of their hardware and/or software
is noticed.

Protection of Privacy

The Group recognises the protection of clients’ and business
partners’ privacy is the key for its success. Therefore, protecting
and maintaining clients’ and business partners’ privacy always
remain in the first priority of the Group. The Group has established
security measures to provide adequate protection and encryption
for all data and information upon operation. Meanwhile, the
Group has established strict policies for the collection and use of
personal data.

Advertising and Labelling

Due to the Group’s business nature, the business operation of the
Group does not involve in material advertising and labelling related
matters.

Anti-corruption

To maintain a fair, ethical and efficient business and working
environment, the Group strictly adheres to the laws and
regulations relating to anti-corruption and bribery as set out by
the government of Hong Kong. The Group values and upholds
integrity, honesty and fairness in how it conducts businesses,
therefore formulating the Anti-corruption Policy as stipulated in
the Employee Handbook, to manage fraudulent practices.

During the year ended 31 March 2020, the Group was not aware
of any material non-compliance with relevant laws and regulations
of bribery, extortion, fraud and money laundering, including but
not limited to the Prevention of Bribery Ordinance that would have
a significant impact to the Group.
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Internal Control

The Group has adopted the Code of Conduct in the Group’s
Employee Handbook that includes provision for conflicts of
interest, privacy and confidentiality of information, due diligence,
bribery and anti-corruption. As spell out in the Employees
Handbook, employees should not offer, solicit or accept anything
of material value to or from their colleagues, customers, suppliers
or other business partners of the Group unless the Group
has given its consent. The Group also provides anti-bribery
and corruption training courses to its employees regularly. All
employees are expected to discharge their duties with integrity,
to act fairly and professionally, and to abstain from involving in
any bribery activities or activities that might exploit their positions
against the Group's interests. Employees who breach anti-
corruption policy will face disciplinary action, which could result in
dismissal for serious misconduct.

Community Investment

The Group is committed to embolden and support the public by
the means of social participation and contribution as part of its
strategic development, and to nurture the corporate culture and
practices of corporate citizen in the daily work life. The Group aims
to promote the stability of society, and support underprivileged
on rehabilitation to improve the quality of life. The Group also
focuses to inspire its employees towards social welfare concerns.
The Group would embrace the human capital into the social
management strategies to sustain its corporate social responsibility
as a part of the strategic development of the Group.

Community Participation

The Group participated in community activities, for example
donations, volunteering services, and sponsorships to help the
needy in the society. To have a better understanding of the needs
in society and strengthen the connections with local communities,
the Group regularly communicates with local charities.

During the year ended 31 March 2020, the Group has made total
donations of HK$240,000 to the approved charities in supporting
the education and development of the future workforce. The
Group expects the donations can be used as an incentive for the
outstanding students and to support the poor students for further
learning.
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THE ESG REPORTING GUIDE CONTENT INDEX OF THE FHEBEIFW(ERE HBERERRS
STOCK EXCHANGE Eol)RBREI
Aspects, General Disclosures
and KPIs Description Section/Declaration
BE —-REERBEENEE #HL =6/ 89
Aspect A1: Emissions
BEA1: HRY
General Disclosure Information on: Emissions
(@) the policies; and
(b) compliance with relevant laws and regulations that have
a significant impact on the issuer relating to Exhaust Gas
and GHG emissions, discharges into water and land, and
generation of hazardous and non-hazardous waste.
— MK BHEERIOAZEREHNR KR THMHES BEREE  HRY
BEENNEESH
@ B%E: Rk
b) BFHBETARBERYENHBERIROINER -
KPI' A1.1 The types of emissions and respective emissions data. Emissions — Air Emissions, GHG Emissions

("comply or explain”)
BRERUEIZALI
([NEFRARRE])

KPI'A1.2
("comply or explain”)
A IEIEAL.2
(I™EsrotiRl)

KPI'A1.3

("comply or explain”)
A IR IR A3

(I EsrotiRl)

KPIA1.4

("comply or explain”)
BHREBIERAL4

(I E-rotiRl)

BEyiEaR RARRA P BUE

GHG emissions in total (in tonnes) and intensity.

BERBATNE UNEFE) REE -

Total hazardous wastes produced (in tonnes) and intensity.

FELREREYAE UMTE) REE -

Total non-hazardous wastes produced (in tonnes) and intensity.

FFELBEEREYAE UAMTE) KRB -
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Aspects, General Disclosures
and KPlIs

BE -  —REERBRERER

Description

it

Section/Declaration

EE B

KPI'A1.5
("comply or explain”)
BREBIEIRALS
([ E-FoiiRRl)

KPI'A1.6
("comply or explain”)
HREBERUEIRALG
(I E=Foiipl)

Aspect A2: Use of Resources

BHEA2: ERER
General Disclosure
—MIRE

KPI'A2.1
("comply or explain”)
HREBIEIRA2.1
(I E-rotiRl)

KPI'A2.2

("comply or explain”)
R A IR A2.2
(I E-FRUBERED

KPI'A2.3

("comply or explain”)
R A IR A2.3
(I E-FRUBERED

KPIA2.4

("comply or explain”)
B A RIEIEA2.4
(I E-FRUBERED

KPI'A2.5

("comply or explain”)
R A BUIEIRA2.5
(I E-FRUBERED

Description of reduction initiatives and results achieved.

LB ESRENE R AFRR

Description of how hazardous and non-hazardous wastes are
handled, reduction initiatives and results achieved.
HEREEREZEEMNRE  REEES O R
BEER o

Policies on the efficient use of resources, including energy, water
and other raw materials.

BRERER(BREER  KREMEME) 0B -

Direct and/or indirect energy consumption by type in total and
intensity.
RERESOERER AREEREEERTE -

Water consumption in total and intensity.

BRKEREE -

Description of energy use efficiency initiatives and results
achieved.

B IR A r T BI AT IS AR »

Description of whether there is any issue in sourcing water that is
fit for purpose, water efficiency initiatives and results achieved.
K EGE KR L] B ERMRE - R AR
FTEIRAERR -

Total packaging material used for finished products (in tonnes)
and with reference to per unit produced.
LWNMFTAREM A NEE (LIEETE) REEESNL

=
5 °

Emissions — GHG Emissions

B — RERBIN

Emissions — Wastes Management

BEDR) — BRI

Use of Resources
ZIRER
Use of Resources — Energy Management

BRER — ERERE

Use of Resources — Water Management

BRER — BKER

Use of Resources — Energy Management

BRER — EREE

Use of Resources — Water Management

BRER — BKER

Not applicable — Explained

NER — BAE
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Aspects, General Disclosures

and KPIs

Description

BE -  —REERBRERER Ml

Section/Declaration

i) 1]

Aspect A3: The Environment and Natural Resources
BEA3: BERXAER

General Disclosure

— R

KPI'A3.1

("comply or explain”)

BRAE IR IR A3
(T~ E<rrtires])

Aspect B1: Employment
EEB1: EfE

General Disclosure

— R E

KPIB1.1

("recommended disclosures”)
FASRAE IEIEB
([EZBEFE])

70

Policies on minimizing the issuer’s significant impact on the
environment and natural resources.

BMEETABRBENARABERERERTZEMNHBE

Description of the significant impacts of activities on the
environment and natural resources and the actions taken to
manage them.

M EBETHHRRRRAAEGRNEATE REERNE
BEBTENTE -

Information on:
(@) the policies; and

(b) compliance with relevant laws and regulations that have a
significant impact on the issuer relating to compensation
and dismissal, recruitment and promotion, working hours,
rest periods, equal opportunity, diversity, antidiscrimination,
and other benefits and welfare.

ERASMKERE  BERSH  TERE - BH - 5

#a - il REGAREMEFEREN :

(@ HE: Kk
(b) BETFHETAGEAZENHEMERZIROINER -
Total workforce by gender, employment type, age group and

geographical region.

BRI - RIFAE  FRAN MRS DNEBRE -
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Aspects, General Disclosures
and KPlIs
BE —REERBEEVEER

Description

it

Section/Declaration

EE B

Aspect B2: Health and Safety
[EMEB2: BREEZE

General Disclosure

— R E

KPIB2.3

("recommended disclosures”)
R A I 1RB2.3

(MR EEE]D

Information on:
(@) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer relating to
providing a safe working environment and protecting
employees from occupational hazards.

ERARMZ2TERBRARBRESREBELATN
(@) BE: R

(b) BETFHETABEAZENBEMERZIROINER -
Description of occupational health and safety measures adopted,
how they are implemented and monitored.

Rl FTER M BER R R 2 2 - A RBEHTRE
BRI -

Aspect B3: Development and Training

EBmEB3: B#REKIEZEI
General Disclosure

— R

Policies on improving employees’ knowledge and skills for
discharging duties at work. Description of training activities.
BERRAEEETIIERENMB R REERNBUR - il
EIES -

Health and Safety

Health and Safety — Safety Measures

RERZE - R2HE

Development and Training

R R IE
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Aspects, General Disclosures

and KPIs

BE - -REERBREENIER

Description

it

Section/Declaration

i) 1]

Aspect B4: Labour Standards

[E i B4

T TR

General Disclosure

— R

KPI B4.1

("recommended disclosures”)
RS IS B4
([EZBEFE])

Information on:

(@) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer relating to
preventing child and forced labour.

R EE T EG S TH

(@ H%E: &

(b) EFHBEITABERZEMEMERELROINER o

Description of measures to review employment practices to avoid

child and forced labour.
AR T R R AR EE T RRHIST -

Aspect B5: Supply Chain Management

fEMEB5 :

HrEEEE

General Disclosure

— R E

KPI B5.2

("recommended disclosures”)

B 545 IR 1R B5.2
(MEFEEE]

72

Policies on managing environmental and social risks of the supply
chain.
ERHEENRE I FRBBUR -

Description of practices relating to engaging suppliers, number
of suppliers where the practices are being implemented, how
they are implemented and monitored.

a7 RS B e E DI - mEHITE BB R ftE
EEE U RBRBENENRHITRERITE -
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Aspects, General Disclosures

and KPIs

Description

BE -  —REERBRERER Ml

Section/Declaration

EE B

Aspect B6: Product Responsibility

[EHEB6: EmEE

General Disclosure

—RIWE

Aspect B7: Anti-corruption
BEB7: RET

General Disclosure

— R

Information on:
(@) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer relating to
health and safety, advertising, labelling and privacy
matters relating to products and services provided
and methods of redress.

BHMEHERNRBOEEEZ S  BE

BEEARER TS ER

- EBRAL

(@) EX: &
(b) BFHBEITAEERTENRBEEERBRONER -

Information on:
(@) the policies; and
(b) compliance with relevant laws and regulations that

have a significant impact on the issuer relating to
bribery, extortion, fraud and money laundering.

BRAPLLEAEK - #hE - MEF R REN
(@ BE: Rk

(o) ETHBITABEAZENEBERLIROINER

Aspect B8: Community Investment

[EEBS : HERE

General Disclosure

— R

KPI B8.1 (Recommended
Disclosures)

A4 45 IR 15 BS. 1
(B#EE)

KPI B8.2 (Recommended
Disclosures)

B 4E N IE 1% B8.2
(B#EE)

Policies on community engagement to understand the needs

of the communities where the issuer operates and to ensure its
activities take into consideration the communities” interests.
BRI RS EREREEMEMLRSEEMBRAER
EEEE B ENRHOECR -

Focus areas of contribution (e.g. education, environmental
concerns, labour needs, health, culture, sport).
EIERER (WHE  REFH BIER - @EFR-
Xit - BBE) o

Resources contributed (e.g. money or time) to the focus
area.

EEIHRBMBHAER(MEERER) -

Product Responsibility

t
So
ot
m

Anti-corruption

Community Investment

HEEE

Community Investment — Community
Participation
HREE-tRPE

Community Investment — Community
Participation
HRIRE - RBE

AV Concept Holdings Limited
Annual Report 2020 F 3 73



Independent Auditor’s Report
B AZ AR S

INDEPENDENT
AUDITOR'S
REPORT

¥ Mz BURD R

AV Concept Holdings Limited



Independent Auditor’s Report

e

B A AR S

Ernst & Young TG ERAT Tel 3% +852 2846 9888
22/F, CITIC Tower BEPIR Fax {8 H : +852 2868 4432

1 Tim Mei Avenue
Central, Hong Kong

EY zx

To the shareholders of AV Concept Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of AV Concept Holdings
Limited (the “Company”) and its subsidiaries (the “Group”) set out on pages
82 to 199, which comprise the consolidated statement of financial position
as at 31 March 2020, and the consolidated statement of profit or loss, the
consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2020, and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“"HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is
provided in that context.
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B A AR

We have fulfilled the responsibilities described in the Audiitor’s responsibilities
for the audit of the consolidated financial statements section of our report,
including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks
of material misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying

consolidated financial statements.

Key audit matter
ERETEIE

Estimation of fair values of investment properties

REWMEAFEEMS

As at 31 March 2020, the Group’s investment properties measured
at fair value amounted to approximately HK$120 million, with the
corresponding fair value changes recognised in the consolidated
statement of profit or loss. The valuation process is inherently
subjective, and dependent on estimation of adjusted unit price. The
Group has engaged an independent valuer to value the investment
properties at the end of the reporting period.

The significant accounting judgements and estimates and disclosures
about fair values of investment properties are included in notes 3 and
13 to the consolidated financial statements.

RZZEZZEF=-A=+—H BEERQATFEETENREDE
#97/120,000,0007 7T © MHEAFEEZESRIBRIRAER - 4
BEEFAFAEAFHE  WAKBGITEHAREVER  EEE
EZEB N HEMN RS HME RS RIS EMEETHE -

IZEHHERATUAREEREMERIFEENREEHNIR
RAMBRERMEIRI13 -
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How our audit addressed the key audit matter

BN ET AR EARETER

We evaluated the competence, capabilities and objectivity
of the independent valuer engaged by the Group. We also
obtained valuation reports prepared by the independent valuer,
understood the work of the independent valuer and evaluated
its work by assessing the relevance, completeness and accuracy
of the data used as inputs for the valuation, and assessing the
major assumptions and methodologies adopted in the valuation
by checking to the price of similar properties. We also involved
our internal valuation expert to assist us in evaluating the major
assumptions and methodologies of the valuation of certain
investment properties held by the Group.

BMEHE EREZBRBYAEMEEHBE HENRS
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Key audit matter
BREEE

Valuation of unlisted investments at fair value through profit
or loss

ERBRSFRAVFEESRNELTREME

The Group has unlisted investments at fair value through profit or
loss which are measured at fair value. As at 31 March 2020, the
unlisted investments at fair value through profit or loss amounting
to HK$48,605,000 were categorised as Level 3 within the fair value
hierarchy, representing 4.1% of the Group’s net assets. For Level 3
valuation, the Group has applied valuation techniques to determine
the fair value of the unlisted investments at fair value through
profit or loss that are not quoted in active markets. These valuation
techniques, in particular those that included significant unobservable
inputs, involved subjective judgements and assumptions. The
sensitivity of the assumptions used may have material impact on the
valuation of these unlisted investments at fair value through profit or
loss.

The significant accounting judgements and estimates and fair value
measurements of financial instruments are disclosed in notes 3 and
38 to the consolidated financial statements.

EXEEEASRABREAFEAEVENIIELTRE  25KREY
BAFEBEFE R E-_TEF=-_A=1+— EI FERBREAFE
B BRAIE E % & 48,605,000 8 T B A AT BESHEREN
=E HER EEBEEFENLI% - HF”*"mﬁ &
SEEHRAGERNEEYENERMSRETBBBFIZEAF
BEMNERNIELTRENAFEE ZSHERNT(CEREFRH
FEEATA B A BRI R EBHE R RE - FTAREK
WREAESHZEFERBEREATEBEYERNIFELTRENME
BEEAEAFE -

FEeHHERGEARERITANHA
KW E3 R 38 = -

NTBEENGEE BT

B XA R

How our audit addressed the key audit matter

BEMWES R ERREETSH

We evaluated the competence, capabilities and objectivity of the
independent valuer engaged by the Group. We obtained and
reviewed the subscription agreements, insurance statements or
sales and purchase agreements of the unlisted investments. We
focused on valuation methodologies and assumptions used for
the valuation of financial instruments that were categorised as
Level 3 within the fair value hierarchy. We, with the assistance
of our valuation specialists, evaluated the valuation techniques,
inputs and assumptions, such as market comparables, discount
rates, through comparison with the valuation methodologies that
are commonly used in the market and checking unobservable
inputs used against available market information.

We assessed the adequacy of the related disclosures in the notes
to the consolidated financial statements.

BAEHE EEEZENBLAEMEEHE jjx%ﬁ
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Key audit matter
BARESEE

Provision against inventories

FERE

As at 31 March 2020, the net inventories balance of the Group
amounted to HK$83 million.

How our audit addressed the key audit matter

BEMWESNREERREETSH

We understood and evaluated the basis which management used
in estimating the level of provision for inventories by considering

the stock ageing as at 31 March 2020 and the subsequent

The Group is engaged in the marketing and distribution of electronic
components and design, development and sale of consumer
products, which are subject to changing market demands and market
competition. Management judgement is required for assessing
the appropriate level of inventory provision in light of the current
challenging business environment.

The significant accounting judgements and estimates and disclosures
of the provision and the balance of inventories are included in notes
3, 6 and 20 to the consolidated financial statements.
RZZE_ZF=ZA=+—HB BEXSENTFEARFIER
83,000,000 7T °

—EFE-F

—= =

sales after year ended 31 March 2020. We also compared the
carrying amount of the inventories, on a sample basis, to their
net realisable value through review of sales of the inventories
subsequent to the year end.

BAEEREER T _TF=-A=1T—BNEFKRKIEE
FZA=Z+T—RLEFERNBRIEE  THALFEE

EERNEHFEREKTFNEE - R EBEMNFEA

%lﬁé% %E#E’Jmiﬂﬁlg DA BERANRE -

%&iﬁ% oK MiEEREFHE - EN R EHRE
kEmEsE - AEEJEEC.%%TT’?%%E\ SE 7K IR A A I e

DeHHERAHUAREAGTERBRAG ZBEERENER
B BREMNES 6 K%200

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other information. The
other information comprises the information included in the Annual Report,
other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

AV Concept Holdings Limited
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Independent Auditor’s Report

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or have
no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.
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As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as
a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.
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Independent Auditor’s Report

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Ip Hing Lam.

Ernst & Young

Certified Public Accountants
Hong Kong

24 June 2020
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Consolidated Statement of Profit or Loss

Yearended 31 March 2020 HE=-Z-TF=-A=+—HILFE

2020 2019
Notes HK$'000 HK$'000
B 5 FET FHET
REVENUE Ik & 5 1,337,326 1,698,796
Cost of sales SHE AR (1,307,032) (1,673,533)
Gross profit EH 30,294 25,263
Other income and gains E A R 5 13,877 14,737
Changes in fair value of investment WEMEQNTFEBZE
properties 13 (2,268) 1,515
Selling and distribution expenses HENRSHE A (13,123) (17,684)
Administrative expenses THER (84,622) (81,736)
Fair value losses on financial assets BRBEEATFEBYIEZSH
at fair value through profit or loss, net EEZAFEEESR F38 (18,750) (28,501)
Other expenses, net HithBRFEE (10,087) (17,861)
Finance costs & R A 7 (3,763) (6,478)
Share of profits and losses of: DA & B 18
Joint ventures e 181,344 166,655
Associates iR l/NE] (440) (303)
PROFIT BEFORE TAX BREL AR R 6 92,462 55,607
Income tax FriS i 9 (1,711) (414)
PROFIT FOR THE YEAR FRIEF 90,751 55,193
Attributable to: AT AL
Owners of the Company KRRER A 93,443 57,278
Non-controlling interests JEER R (2,692) (2,085)
90,751 55,193
EARNINGS PER SHARE ATTRIBUTABLE KATEBABESREF
TO OWNERS OF THE COMPANY 11
Basic HAK HK10.28 cent &l HK6.30 cent 7& 11
Diluted e HK10.28 cent &1l HK6.30 cent 711l
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Consolidated Statement of Comprehensive Income
FeEBAREK

Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

2020 2019
HK$'000 HK$'000
FTHExT FHT
PROFIT FOR THE YEAR FREFR 90,751 55,193
OTHER COMPREHENSIVE LOSS Ht2EEBE
Other comprehensive loss that may be REEHAEEET D EEEE Y
reclassified to profit or loss in HEthz2mEE -
subsequent periods:
Exchange differences on translation of BREBINERKEFZERZH
foreign operations (7,174) (4,483)
OTHER COMPREHENSIVE LOSS THAT RERPETEER S BERSE
MAY BE RECLASSIFIED TO PROFITORLOSS HttZHEERFAE M HER
IN SUBSEQUENT PERIODS AND OTHER HERBIE
COMPREHENSIVE LOSS FOR
THE YEAR, NET OF TAX (7,174) (4,483)
TOTAL COMPREHENSIVE INCOME FREEBALE
FOR THE YEAR 83,577 50,710
Attributable to: LA AL -
Owners of the Company ZA/NCIE/ 2N 86,180 52,818
Non-controlling interests FEIE MR A (2,603) (2,108)
83,577 50,710
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Consolidated Statement of Financial Position

e BRI R

31 March 2020 —2=Z4F=-A=+—H

2020 2019
—E-EF —T-hEF
Notes HK$°000 HK$'000
Bt 5E FTHx FEL
NON-CURRENT ASSETS FRBEE
Property, plant and equipment and W BERBREAR
right-of-use assets FREEE 12 35,423 39,594
Investment properties REYE 13 120,437 125,798
Goodwill G 15 - -
Other intangible assets EmEBEEE 16 3,850 4,234
Investments in joint ventures ANEEREIIRE 17 843,019 723,034
Investments in associates REEE QR ZKE 18 248 1,698
Financial assets at fair value through ERBREAFEETIES
profit or loss CREE 19 23,891 23,110
Prepayments and deposits ERRBERIEZS 22 23,968 2,178
Total non-current assets FERBEERE 1,050,836 919,646
CURRENT ASSETS RBEE
Inventories 75 20 82,678 62,219
Trade receivables JEWE 5 BRI 21 78,935 70,937
Due from associates JIE W Bt & R R SRR 18 115 115
Prepayments, deposits and other receivables  FE{J3RIE ~ & & K E fh fE U 5118 22 13,669 40,462
Financial assets at fair value through ERBREAFEETERES
profit or loss TREE 19 79,839 117,648
Tax recoverable AR E1F A 1 2
Cash and cash equivalents ReRZERBFEER 23 87,747 105,989
Total current assets mBEERE 342,984 397,372
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e BRI &

31 March 2020 —Z2=ZF=-A=+—H

2020 2019
—E-EF —T-hEF
Notes HK$'000 HK$'000
M 5 FERT FET
CURRENT LIABILITIES REBAE
Trade payables, deposits received ENESER  BlkZe Rk
and accrued expenses fEE & A 24 43,480 48,159
Contract liabilities aHEaE 25 5,785 16,298
Lease liabilities HERE 14 3,624
Interest-bearing bank borrowings B ERITE R 26 97,811 72,366
Finance lease payables FETRE T EIE 27 - 1,439
Tax payable AR IE 1,436 126
Financial guarantee obligation M EREE 28 43,301 46,160
Total current liabilities MBI A ERE 195,437 184,548
NET CURRENT ASSETS RBEEFE 147,547 212,824
TOTAL ASSETS LESS CURRENT BEERRBAEE
LIABILITIES 1,198,383 1,132,470
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEBRE 14 3,088 -
Finance lease payables JE 1< 0 & 7R & I8 27 - 2,720
Deferred tax liabilities BERIBEE 29 14,298 14,157
Total non-current liabilities JERENBEBTE 17,386 16,877
Net assets BESE 1,180,997 1,115,593
EQUITY Ea
Issued capital EEITRA 30 90,866 90,866
Reserves & 1,078,622 1,010,615
Equity attributable to owners of RATVHEB AEGER
the Company 1,169,488 1,101,481
Non-controlling interests e 11,509 14,112
Total equity R R %R 1,180,997 1,115,593

So Yuk Kwan
I8
Director

EFE

So Kevin Chi Heng
FEE
Director

EFE

AV Concept Holdings Limited
Annual Report 2020 F 3 85



Consolidated Statement of Changes in Equity
GABREEE

Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

Attributable to owners of the Company

VNG 2PN 3
Share Asset Exchange Non-
Issued premium Capital Other  revaluation  fluctuation Retained controlling Total
capital account reserve’ reserve reserve® reserve profits* Total interests equity
EEEf  ERED 120
BEARE ROEER  RAEE  EbER G #E  REEN™ &8 REsn  EREE
Note HK§'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000
Mg T T TAL Thn TAR TEL TAL Thn ThR TEL
At 1 April 2018 RZE-NEWA-A 92,315 435,553 19,484 (38,483) 38,765 6,631 519,854 1,074,119 12,607 1,086,726
Profit for the year FEREF - - - - - - 57,278 57278 (2,085) 55,193
Other comprehensive loss for the year: £ AE 42 FEH -
Exchange differences on translation G FHEELZ
of foreign operations ERER - - - - - (4,460) - (4,460) 23 (4,483)
Total comprehensive incomef(loss) ~~ ERZ AR/ (BIE)
for the year et - - - - - (4,460) 57,278 52,818 (2,108) 50,710
Repurchase of shares BERN 30 (1,449) (5,834) - - - - - (7,283) - (7,283)
Dividend paid BRRE - - - - - - (18,173) (18173) - (18,173)
Incorporation of a subsidiary with & 3ERFER TR
non-controlling interests —HHBLRRA - - - - - - - - 3613 3613
At 31 March 2019 RZB-NF
ZA=t+-H 90,866 429,719* 19,484* (38,483) 38,765* 2171* 558,959* 1,101,481 14,112 1,115,593
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Consolidated Statement of Changes in EQuity

SRHEBR

nVT\

Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

Attributable to owners of the Company

ELAEE AR
Share Asset  Exchange Non-
Issued  premium Capital Other revaluation fluctuation ~ Retained controlling Total
capital account reserve’ reserve reserve”  reserve profits** Total  interests equity
BEEfE  ENRD
BRAIRE  ROEER RERE  EbRE 1 R REER™ 8% FEREE  BREAR
HK$'000 HKS'000 HKS$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
TiEn TiEn TER TiEx TiEn TiEn TER TR TiEn TiEn
At 1 April 2019 RZZE-nEMA-A 90,866 429,719* 19484* (38483 38,765 2171%  558,950% 1,101,481 %112 1,115,593
Profit for the year FRER - - - - - - 93,443 93,443 (2,692) 90,751
Other comprehensive income (oss) for R E {2 E4A (B518) :
the year:
Exchange differences on trandlation BB S ERBELY
of foreign operations ERER - - - - - (7,263) - (7.263) 89 (7.174)
Total comprehensive incomeffloss) ~~ ERZEUA/ (BB) &5
for the year - - - - - (7,263) 93,443 86,180 (2,603) 83,577
Dividend paid BRKRE - - - - - - (18,173) (18,173) - (18,173)
At 31 March 2020 RZF-BE
=A=1+-8H 90,866 429,719* 19484* (38483 38,765+ (5092)*  634,229% 1,169,488 11,509 1,180,997

#ith

Included in the balance of the capital reserve as at 31 March 2020 was a capital
redemption reserve balance amounting to approximately HK$16,142,000 (2019:
HK$16,142,000).

The asset revaluation reserve arose from a change in use from owner-occupied
properties to investment properties carried at fair value. In accordance with HKAS 16,
this balance was frozen and was not available to offset the current and future years’
revaluation deficits on investment properties until the retirement or disposal of these
assets.

As at 31 March 2020, there was goodwill of HK$12,427,000 (2019: HK$12,427,000)
arising from the acquisition of subsidiaries in prior years which remained eliminated
against the consolidated retained profits.

These reserve accounts comprise the consolidated reserves of HK$1,078,622,000 (2019:
HK$1,010,615,000) in the consolidated statement of financial position as at 31 March
2020.

#

##

H#it

R-EZTF=-A=-+—B2ZRAREBEHEERAME
[l & 45 #4247 16,142,000 8 7T (ZF — L4 : 16,142,000
I ©

AESHFHFRFREHEMMEREGELARATERT
R AME - RIEFBEERE 165 - ZAMBER
REATAARBEHEAFERRRFERENEZEMR
A BEEXSEERERHERL -

R-Z-_ZF=A=+—H BANEFERENER
e 2 7 12,427,000 8 7T (ZE—N4F 12,427,000
BT HE B IR & IR B Jai R A

ZERERRER _Z_TF=-A=1+—"BEEUB
R N2 4R A 1 1,078,622,000 8 7T (ZF — N4 ¢
1,010,615,000 7 7T) °
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Consolidated Statement of Cash Flows

AR TER

Year ended 31 March 2020 HZ—Z_TF=-A=-+—HItFE

2020 2019
—E-EF —ZET-NF
Notes HK$'000 HK$'000
BT FET FHET
CASH FLOWS FROM OPERATING REEBZHRERE
ACTIVITIES
Profit before tax B B B 5 ) 92,462 55,607
Adjustments for: PATIEE EH A%
Finance costs A& AR 7 3,763 6,478
Share of profits of joint ventures 945/\ &1 A (181,344) (166,655)
Share of losses of associates DG E RN R E B 440 303
Depreciation of property, plant and mE - BERRETE
equipment 6 2,368 4,320
Depreciation of right-of-use assets TAEEERE 6 2,387 -
Changes in fair value of investment KREWMERNTEEZED
properties 13 2,268 (1,515)
Amortisation of other intangible assets Hth & B 2 #8 6 19 19
Impairment of/(reversal of impairment) HiEmpEE 2 RE
other intangible assets CREHE) 6 200 (387)
Impairment of property, plant and ME - BE R FEZRE
equipment 6 3,579 369
Impairment of right-of-use assets EAREEZRE 6 5,529 -
(Reversal of impairment)/impairment of JEWE ZERZ z CRERD)
trade receivables, net B 6 (580) 5,511
Provision for impairment of inventories FEZRERE 6 350 7,926
(Reversal of impairment)/impairment of Hib el kB2 CRERE),/
other receivables, net A F R 6 (3,901) 7,619
(Gain)/loss on disposal of items of property, HE&E®ME  BELXEEE 2
plant and equipment (M#=) B8 5,6 (24) 1,287
Gain on derecognition of financial RILERVBEREEZ WS
guarantee obligation 6 (105,353) (77,261)
Impairment of investments in joint ventures RA& & MEZIRE 2 RE 6 105,353 77,261
Impairment of investments in associates REEE R R 2R E 2 RE 6 1,510 -
Fair value losses on financial assets at fair BRBEREAFEESER 2SR
value through profit or loss, net BEZAFEEBEFRE 6 18,750 28,501
Dividend income from listed equity LERERE ZRERA
investments 5 (187) (376)
Bank interest income RITHIBUA 5 (354) (46)
Interest income on convertible bonds AR ESFF B YA 5 - (1,184)
Interest income on listed bond investments ~ _FHESEE 2 F B A 5 (2,506) (2,876)
Interest income on a loan receivable JERE 2 FE WA 5 (616) -
(55,887) (55,099)
Decrease in amounts due from associates JFE LA B 2 B SRR D - 244
(Increase)/decrease in inventories =7EOEm,E (25,280) 83,368
Increase in trade receivables FEUE 5 BE 3% hn (11,358) (9,216)
(Increase)/decrease in prepayments, deposits TEfFXIB « % & Mk E b B
and other receivables I () 29,790 (24,476)
Decrease in trade payables, deposits received FEfTZE SR - BRIz E K
and accrued expenses FEETE AR (2,883) (66,278)
(Decrease)/increase in contract liabilities AmaECad) /B (10,089) 5,811
Cash used in operations — page 89 KEARES — F898 (75,707) (65,646)
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Consolidated Statement of Cash Flows
n‘/-.R Iﬁrﬁ/ﬂbi’?—%

Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

2020 2019
—E-EF ZE—hF
Note HK$°000 HK$'000
s FET FHT
Cash used in operations — page 88 LEFTRAIRE — £88H (75,707) (65,646)
Interest portion of lease payments HERRFBZBD (78) -
Purchases of financial assets at fair value BEABBEREATEEBYEZ
through profit or loss EREE (36,399) (78,922)
Proceeds from disposal of financial assets at 1 &#E BIEEZ A FEBETIRD
fair value through profit or loss SRMEEMMSRIEA 52,934 31,281
Dividend income received from a joint venture B ¥ —fE& & B3 2 BB A 69,930 69,930
Overseas taxes paid EfEINRIE (287) (660)
Net cash flows from/(used in) operating CEEETE (A 2
activities BenEFHE 10,393 (44,017)
CASH FLOWS FROM INVESTING RETHMBZRERE
ACTIVITIES
Bank interest received BUIRTTHI B 354 46
Dividends received from listed investments B4 E TR E KA 187 376
Interest income on listed bond investments ~ _ETEHKRE 2 F EHA 2,506 1,940
Interest income on a loan receivable FEWE FHF B WA 616 -
Decrease in pledged time deposits BHEMEBFROR D - 2,623
Purchases of items of property, plant and BEMX  BELZEEE
equipment (3,404) (2,302)
Purchases of items of right-of-use assets BEGREEEEE 33(b) (1,773) -
Proceeds from disposal of items of property, & - BifE &R #EEE
plant and equipment FriS50R 120 5,459
Proceeds from disposal of items of HEFRAEEEERMSHRIE
right-of-use assets 841 -
Proceeds from disposal of other intangible & K& F & EMSHIE
assets 163 261
Subscription of shares in a joint venture RE—HEECERNY (11,250) -
Investment in an associate R—EBE AR 2 "E (500) (2,000)
Increase in prepayments and deposits TERIA RIZ S & (21,976) -
Net cash flows from/(used in) investing BAEEMB (AT
activities MEFEE (34,116) 6,403
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Consolidated Statement of Cash Flows
GEHEERER

31 March 2020 #E=Z =%

Year ended

FZA=Z+—RLFE

2020 2019
—E-EF —E-NEF
Notes HK$°000 HK$'000
Bt 5E F#ExT FHET
CASH FLOWS FROM FINANCING RMETHMEBRERE
ACTIVITIES
Repayment of bank borrowings EERITER - (57,932)
Net increase/(decrease) in import and O RERRIBEETRE N,
trust receipt loans (R A) 58 31,186 (1,057)
Capital element of finance lease MERERS HBEBERI DY
rental payments 33(c) - (1,634)
Interest paid EATHLE 7 (3,492) (6,306)
Interest portion of lease payments &R MBI 5D (193) (172)
Repurchase of shares AR5 - (7.283)
Principal portion of lease payments HeERBEAESH S (2,549) -
Dividend paid BEARE (18,173) (18,173)
Capital contribution from non-controlling — A B A B FEIE AR AR AR &
shareholders of a subsidiary - 3,613
Net cash flows from/(used in) financing BMEEBG (AR
activities B 6,779 (88,944)
NET DECREASE IN CASH AND CASH ReREAREEB RO FH
EQUIVALENTS (16,944) (126,558)
Cash and cash equivalents at beginning FYIzHekEFRREIER
of year 105,989 233,887
Effect of foreign exchange rate changes, net [ & &)~ 2 2 550 (1,298) (1,340)
CASH AND CASH EQUIVALENTS FRZBERERREIEA
AT END OF YEAR 87,747 105,989
ANALYSIS OF BALANCE OF CASH REREEAREFEEERZ
AND CASH EQUIVALENTS AT
Cash and cash equivalents as stated in FEMBRARREEERS
the consolidated statement of financial MEXRMEH2REeRER
position and in the consolidated statement IR &IEH
of cash flows 23 87,747 105,989
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Notes to Consolidated Financial Statements

e R EwR MR

CORPORATE AND GROUP INFORMATION

AV Concept Holdings Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands. The registered office
address of the Company is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104 Cayman Islands and its principal place of business is located at
6th Floor, Enterprise Square Three, 39 Wang Chiu Road, Kowloon Bay,

Hong Kong.

During the year, the Group was engaged in the following principal

activities:
° Marketing and distribution of electronic components;
o Design, development and sale of consumer products and brand

omni-channel business; and

° Venture capital investment

Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as follows:

Year ended 31 March 2020 #ZE

RAREEER

—ETF=A=1T—BHILFE

AV Concept Holdings Limited ([ 2NA ] ]) AR F
EHEIMKL 2 BRAF « AR F Z M
E R I A P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands * H F 2
EEMBBUNBEENEERREIVREERE

B=H61E -

FARNEERFEATEEER

o EBETfRMZMBHERDE:

e HEBREMZRF RBRHEENUNS

EEREER Rk

o BIEXKE

TEMEARZER
ARBZEEMBRBFBEMT

Place of Issued/ Percentage of
incorporation registered equity attributable to Principal
Name and business share capital the Company activities
A% EMAIREE LY BRI/ EMRA ARREEREFED TEER
Direct Indirect
EE Gk
AV Concept Limited Hong Kong HK$2 - 100 Investment holding
FRATERRA BB 2B REER
HK$1,000,000@
1,000,000/ L@
AV Concept Singapore Pte. Ltd. Singapore SGD4,000,000 - 100 Trading of electronic
I 4,000,0003% 7T components
BES LI
AV Electronics Group Limited* British Virgin Islands/ US$40,000 100 - Investment holding
Hong Kong 40,000% 1T REERR
RERTEE/BA
E-GoGo Limited Hong Kong HK$1 - 100 Trading of consumer
BB 1B products and investment
holding
BERBEEMRREER
Signeo Design International Limited Hong Kong HK$100 - 100 Design, development and
BE 1007%7T sale of electronic products
Rit HERHEEFER
AVC Technology (International) Limited ~ Hong Kong HK$1 - 100 Trading of electronic
EERR(ER)BRAF BE 1T components and
consumer products
BEEFIHREEEM

AV Concept Holdings Limited
Annual Report 2020 F 3 91



Notes to Consolidated Financial Statements
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Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

2.1

92

CORPORATE AND GROUP INFORMATION 1. RAARKEEER @
(continued)
Information about subsidiaries (continued) EHEME AR ZER (&)
Place of Issued/ Percentage of
incorporation registered equity attributable to Principal
Name and business share capital the Company activities
£ SMRIREERE ERT/ERRE APAEERFES T TEEK
Direct Indirect
EE &
New Concept Capital Limited British Virgin Islands/ Us$1 100 - Investment holding
("New Concept")* Hong Kong (= and venture capital
RBRLEE/FE investment
REZERREFRE
Whizoo Media Limited Hong Kong HK$10,000 - 100 Internet social media
0 10,0007 7T business and online
advertising
ERBHRERERR
BIEE
* Not audited by Ernst & Young, Hong Kong or another member firm of the Ernst * S IE /R B 22 ok @ 5 BT 25 7% BT ok L A 2 ok B R AR
& Young global network 8 BB EX
@ Represents deferred shares issued by AV Concept Limited @ $e 4k BT AR A BT 2 BT P
# New Concept is a venture capital organisation # New Concept /4 — & Al 1% 48 4%
The above table lists the subsidiaries of the Company which, in the PRI RESERAHANFELEEBRNTETE
opinion of the directors, principally affected the results for the year or AR AN EBEEFEETEBILD 2 AN T KM
formed a substantial portion of the net assets of the Group. To give BATl -BE=RA WILEEMMBAT 25
details of other subsidiaries would, in the opinion of the directors, result 15 eENEREBERTE -
in particulars of excessive length.
BASIS OF PREPARATION 21 RREXE

These consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs"”)
(which include all Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention, except
for financial assets at fair value through profit or loss and investment
properties which have been measured at fair value. These consolidated
financial statements are presented in Hong Kong dollars (“HK$") and
all values are rounded to the nearest thousand except when otherwise
indicated.
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Annual Report 2020 F 3

R RMBRERDVBEBEEESHNAE ([FE
SR AR ) BEM 2 EEMERELR ([FE
s mEER ) (BEMEEEM B RS LR -
BERGMEN(HFBSHEL)) 2B &
BAREARUEBERFAGIZHERER
HoBREBBERERATEEIRZEREER
KREMER D FEEFEIN  ARAMBRE
TRELRANEPIREL - N BRI A
B (B 25 mMESER\EIN  FE
BEDBRBEREIZ TS -



Notes to Consolidated Financial Statements

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the financial statements of
the Company and its subsidiaries (collectively referred to as the “Group”)
for the year ended 31 March 2020. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e., existing
rights that give the Group the current ability to direct the relevant
activities of the investee).

When the Company has, directly or indirectly, less than a majority of the
voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an
investee, including:

(@)  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated until the date
that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and to the
non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities,
equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the
three elements of control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

2.1 REE%E @)

REREEE
HEVBHRREBARRLENME QR (RHE
(AEBDBEZE-_Z-_TF=A=+—HILHF
B2k - ME AR AARR R EKKMHEE
EHzER (PREEBLER) - EXA5EER2
EERE PR EEAENERESAZ2OR &L
BRI E R RITEED IR REERE TR
BRENNAETERIRECERRLEE 2 BEFREF)
AL E R AEUS I GIE -

EARRAREEXEHEREEINERELEKRS
SIS BOENE - ARENFEERS
BREBERECRZENREEE—VIHEBRE
ERBER B

() HEERECXHEHMREBBAEAZALN
2k

(b) EMEHNRIMELZEN: K
(@ AEBZRERNREERSEE-

MiE AR EAREZMBHRER 2 HmEHEA
Rl WHRA—BEFBRER - WBARZ
XERASERGEHE AEGE AR I
SEGAAR  BEEZEHEEEZARILE -

BabEMEZERASERs 8RR ASE
NAGEA ARIFERES - B R e gk
ZRER R RBMERTR - BAKEKER
AIMETZRBERZMBEERNEERA
& #m - WA X EBAEZRERGEAIKE
B 2 B8 o

B EE R BERBER Ll = EZESIETES —
AL HIRES  AIAEESEHFEER
BEGRRKRELE -R—HNB AR ZHER
feas H BN BIAG B AKIRFIAE - QAR A

TS -
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Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

2.1

2.2

94

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (ii) the
carrying amount of any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and recognises (i) the fair
value of the consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or loss.
The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required if the Group had
directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised HKFRSs for the
first time for the current year’s consolidated financial statements.

Amendments to HKFRS 9 Prepayment Features with Negative

Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 3, HKFRS 11,

HKAS 12 and HKAS 23

Annual Improvements to
HKFRSs 2015-2017 Cycle

Other than as explained below regarding the impact of HKFRS 16, the
adoption of the above new and revised HKFRSs has had no significant
financial effect on the Group’s consolidated financial statements.

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15 Operating
Leases — Incentives and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under
a single on-balance sheet model to recognise and measure right-of-use
assets and lease liabilities, except for certain recognition exemptions.
Lessor accounting under HKFRS 16 is substantially unchanged from
HKAS 17. Lessors will continue to classify leases as either operating or
finance leases using similar principles as in HKAS 17.
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Notes to Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

The Group has adopted HKFRS 16 using the modified retrospective
method with the date of initial application of 1 April 2019. Under
this method, the standard has been applied retrospectively with the
cumulative effect of initial adoption recognised as an adjustment to the
opening balance of retained profits at 1 April 2019, and the comparative
information for 2019 was not restated and continued to be reported
under HKAS 17 and related interpretations.

New definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the contract conveys
a right to control the use of an identified asset for a period of time in
exchange for consideration. Control is conveyed where the customer has
both the right to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of the identified
asset. The Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts that were
previously identified as leases applying HKAS 17 and HK(IFRIC)-Int 4 at
the date of initial application. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to contracts
entered into or changed on or after 1 April 2019.

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of land, buildings and
motor vehicles. As a lessee, the Group previously classified leases as
either finance leases or operating leases based on the assessment of
whether the lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the Group applies
a single approach to recognise and measure right-of-use assets and
lease liabilities for all leases, except for the elective exemptions for leases
with a lease term of 12 months or less (“short-term leases”) (elected by
class of underlying asset). Instead of recognising rental expenses under
operating leases on a straight-line basis over the lease term commencing
from 1 April 2019, the Group recognises depreciation (and impairment,
if any) of the right-of-use assets and interest accrued on the outstanding
lease liabilities (as finance costs).

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

22 S HEREEZEEH @
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2.2 CHANGES IN ACCOUNTING POLICIES AND
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DISCLOSURES (continued)

As a lessee — Leases previously classified as operating
leases (continued)

Impact on transition

Lease liabilities at 1 April 2019 were recognised based on the present
value of the remaining lease payments, discounted using the incremental
borrowing rate at 1 April 2019. The right-of-use assets were measured
at the amount of the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease recognised in the
consolidated statement of financial position immediately before 1 April
2019.

All these assets were assessed for any impairment based on HKAS 36
on that date. The Group elected to present the right-of-use assets as a
component of property, plant and equipment and right-of-use assets in
the consolidated statement of financial position. This includes the lease
assets recognised previously under finance leases of HK$5,285,000 that
were reclassified from property, plant and equipment.

For the leasehold land and buildings (that were held to earn rental
income and/or for capital appreciation) previously included in investment
properties and measured at fair value, the Group has continued to
include them as investment properties at 1 April 2019. They continue to
be measured at fair value applying HKAS 40.

The Group has used the following elective practical expedients when
applying HKFRS 16 at 1 April 2019:

. Applying the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial
application

o Using a single discount rate to a portfolio of leases with reasonably
similar characteristic

o Excluding the initial direct costs from the measurement of the
right-of-use assets at the date of initial application

o Using hindsight in determining the lease term where the contract
contains options to extend/terminate the lease
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Notes to Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

As a lessee - Leases previously classified as finance
leases

The Group did not change the initial carrying amounts of recognised
assets and liabilities at the date of initial application for leases previously
classified as finance leases. Accordingly, the carrying amounts of the
right-of-use assets and the lease liabilities at 1 April 2019 were the
carrying amounts of the recognised assets and liabilities (i.e. finance lease
payables) measured under HKAS 17.

Financial impact at 1 April 2019
The impact arising from the adoption of HKFRS 16 at 1 April 2019 was
as follows:
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®m, GR)
HK$'000
FHET
Assets BE
Increase in property, plant and equipment and W BENEEAREREEELM
right-of-use assets 743
Decrease in prepayments, deposits and other receivables T8 k8 ~ & & K H {th & U 70 T8 ik > (659)
Increase in total assets BEBEEN 84
Liabilities =R
Increase in lease liabilities HEBEEMN 4,243
Decrease in finance lease payables FE A Bl & AR & sRIE R (4,159)
Increase in total liabilities BEAEE N 84
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2.2 CHANGES IN ACCOUNTING POLICIES AND 22 S BERKREZEH W
DISCLOSURES (continued)
Financial impact at 1 April 2019 (continued) RIZE-hFOA—HWHEEE @
The lease liabilities as at 1 April 2019 reconciled to the operating lease ZE-NFOA—BWHEBER-_ZT—NF
commitments as at 31 March 2019 are as follows: A=+ HHREHEEREHEROT
HK$'000
FHET
Operating lease commitments as REB-—NAF=ZA=Z+T—BHNKEHERIE
at 31 March 2019 1,871
Less: Commitments relating to short-term leases and B HEHEERZEFNBRARR - -ZF
those leases with a remaining lease term ended —A=t+—BIZAERNEEE @Y
on or before 31 March 2020 AIE (1,785)
86
Weighted average incremental borrowing rate RZE-NFHEA—BzZNEFHEE
as at 1 April 2019 BEME 4.74%
Discounted operating lease commitments RZE-NFOA-RAZEMREE
as at 1 April 2019 THE A 84
Add: Finance lease liabilities recognised m:RZE-NAF=ZA=+—HERK
as at 31 March 2019 MEHERE 4,159
Lease liabilities as at 1 April 2019 R-B-NFHRA-HWHERE 4,243
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Notes to Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in these consolidated financial
statements.
Amendments to HKFRS 3 Definition of a Business'

Amendments to HKFRS 9, Interest Rate Benchmark Reform’

HKAS 39 and HKAS 7

Amendments to HKFRS 10 and  Sale or Contribution of Assets between

HKAS 28 (2011) an Investor and its Associate or Joint
Venture*
HKFRS 17 Insurance Contracts®
Amendments to HKAS 1 and  Definition of Material'
HKAS 8

Amendment to HKFRS 16 Covid-19-Related Rent Concessions®

! Effective for annual periods beginning on or after 1 January 2020

2 Effective for annual periods beginning on or after 1 June 2020
3 Effective for annual periods beginning on or after 1 January 2021
4 No mandatory effective date yet determined but available for adoption

Further information about those HKFRSs that are expected to be
applicable to the Group is described below.

Amendments to HKFRS 3 clarify and provide additional guidance on the
definition of a business. The amendments clarify that for an integrated
set of activities and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that together
significantly contribute to the ability to create output. A business
can exist without including all of the inputs and processes needed to
create outputs. The amendments remove the assessment of whether
market participants are capable of acquiring the business and continue
to produce outputs. Instead, the focus is on whether acquired inputs
and acquired substantive processes together significantly contribute
to the ability to create outputs. The amendments have also narrowed
the definition of outputs to focus on goods or services provided to
customers, investment income or other income from ordinary activities.
Furthermore, the amendments provide guidance to assess whether an
acquired process is substantive and introduce an optional fair value
concentration test to permit a simplified assessment of whether an
acquired set of activities and assets is not a business. The Group expects
to adopt the amendments prospectively from 1 April 2020. Since the
amendments apply prospectively to transactions or other events that
occur on or after the date of first application, the Group will not be
affected by these amendments on the date of transition.
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2.3
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ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)
Amendments to HKFRS 10 and HKAS 28 (2011) address an inconsistency
between the requirements in HKFRS 10 and in HKAS 28 (2011) in
dealing with the sale or contribution of assets between an investor and
its associate or joint venture. The amendments require a full recognition
of a gain or loss when the sale or contribution of assets between an
investor and its associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a business, a gain or
loss resulting from the transaction is recognised in the investor’s profit or
loss only to the extent of the unrelated investor's interest in that associate
or joint venture. The amendments are to be applied prospectively. The
previous mandatory effective date of amendments to HKFRS 10 and
HKAS 28 (2011) was removed by the HKICPA in January 2016 and a new
mandatory effective date will be determined after the completion of a
broader review of accounting for associates and joint ventures. However,
the amendments are available for adoption now.

Amendments to HKAS 1 and HKAS 8 provide a new definition of
material. The new definition states that information is material if
omitting, misstating or obscuring it could reasonably be expected
to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements.
The amendments clarify that materiality will depend on the nature or
magnitude of information. A misstatement of information is material if it
could reasonably be expected to influence decisions made by the primary
users. The Group expects to adopt the amendments prospectively from
1 April 2020. The amendments are not expected to have any significant
impact on the Group’s consolidated financial statements.

Amendment to HKFRS 16 provides a practical expedient for lessees to
elect not to apply lease modification accounting for rent concessions
arising as a direct consequence of the COVID-19 pandemic. The
practical expedient applies only to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only if (i) the change
in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in lease payments
affects only payments originally due on or before 30 June 2021; and
(iii) there is no substantive change to other terms and conditions of the
lease. The amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier application permitted.
The amendment is not expected to have any significant impact on the
Group’s consolidated financial statements.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over which
it is in a position to exercise significant influence. Significant influence is
the power to participate in the financial and operating policy decisions of
the investee, but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of the
joint venture. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant
activities require the unanimous consent of the parties sharing control.

The Group’s investments in associates and joint ventures are stated in
the consolidated statement of financial position at the Group’s share of
net assets under the equity method of accounting, less any impairment
losses. The Group's share of the post-acquisition results and other
comprehensive income of associates and joint ventures is included in the
consolidated statement of profit or loss and the consolidated statement
of comprehensive income, respectively. In addition, when there has
been a change recognised directly in the equity of the associate or joint
venture, the Group recognises its share of any changes, when applicable,
in the consolidated statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group and its associates
or joint ventures are eliminated to the extent of the Group’s investments
in the associates or joint ventures, except where unrealised losses provide
evidence of an impairment of the asset transferred. Goodwill arising
from the acquisition of associates or joint ventures is included as part of
the Group’s investments in associates or joint ventures.

If an investment in an associate becomes an investment in a joint venture
or vice versa, the retained interest is not remeasured. Instead, the
investment continues to be accounted for under the equity method. In
all other cases, upon loss of significant influence over the associate or
joint control over the joint venture, the Group measures and recognises
any retained investment at its fair value. Any difference between the
carrying amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained investment
and proceeds from disposal is recognised in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations and goodwiill

Business combinations are accounted for using the acquisition method.
The consideration transferred is measured at the acquisition date fair
value which is the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. For each business combination,
the Group elects whether to measure the non-controlling interests in the
acquiree that are present ownership interests and entitle their holders to
a proportionate share of net assets in the event of liquidation at fair value
or at the proportionate share of the acquiree’s identifiable net assets.
All other components of non-controlling interests are measured at fair
value. Acquisition-related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent consideration
classified as an asset or liability is measured at fair value with changes
in fair value recognised in profit or loss. Contingent consideration that
is classified as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised for
non-controlling interests and any fair value of the Group’s previously held
equity interests in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration and other items is
lower than the fair value of the net assets of the subsidiary acquired, the
difference is, after reassessment, recognised in profit or loss as a gain on
bargain purchase.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwill (continued)

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs its
annual impairment test of goodwill as at 31 March. For the purpose of
impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-generating
units, or groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those units or groups of
units.

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group
of cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining the
gain or loss on the disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the operation disposed of and
the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its investment properties and financial assets at fair
value through profit or loss at fair value at the end of each reporting
period. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the
asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The fair value
of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fair value measurement (continued)

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the consolidated financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2 - based on valuation technigues for which the lowest level
input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 - based on valuation technigues for which the lowest level

input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the consolidated financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, financial
assets and investment properties), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. An impairment loss is
charged to the consolidated statement of profit or loss in the period in
which it arises.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as to whether
there is an indication that previously recognised impairment losses may
no longer exist or may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there has been a
change in the estimates used to determine the recoverable amount of
that asset, but not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/amortisation)
had no impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to the consolidated
statement of profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(@  the party is a person or a close member of that person’s family and
that person
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group;

or

(b)  the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;
(i) one entity is an associate or joint venture of the other entity
(or of a parent, subsidiary or fellow subsidiary of the other

entity);

(i)  the entity and the Group are joint ventures of the same third
party;

(iv)  one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;

Lt B

Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

24 TEEFBERBE @

“$ﬁﬁﬁzﬁ
REZREHRREREDEFE ST ARRER
%ﬁﬁﬁ&%@Zﬁ@EﬂéT\ﬁﬁE@éﬂﬁé D o
MHEZEDR - g IREEEE - Kal
EWZQF(Fﬁﬁiﬂfﬁl\)ﬂﬁéﬁaéﬂﬁﬁuf
%ﬁ?ﬂ&@ﬁéﬁzﬁﬁﬁfi """"" FENRS T &
CHEREEEAGBARRNBEFELE
E‘Wﬁ BHEERIABEBEMN TUAEEZEmE
(MBI E #) - BE 2 REBER
EEHEAGZABRR

BEBEAT
ETIERT  —FERATEEBHFHEA
=+

(@) — IR BATHRZRALZESR BZ
AL

() HAKEAEGEREREDRE
(i) HAREEBERFED

(i) RAREHIAKEFNAZERE
BEMKE

%

=
F
N
g
it

() —HRFEE T

() ZEREASELSR-SBEZKE
Z\\ .

el

iy —HERBAR B
ZERE - WEAFE

Az Eﬁzé\%ﬁ

(i) ZEREAEB/R-F=T7248
Ak
=

ivv —HEBRFE=-TERZAED
‘ Z

AV Concept Holdings Limited
Annual Report 2020 F 3 105



Notes to Consolidated Financial Statements

=y

0 75 S 2= P

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

24

106

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties (continued)
(b)  (continued)
(v)  the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group;

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vii)  a person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity); and

(viii) an entity, or any member of a group of which it is a part,
provides key management personnel services to the Group
or to the parent of the Group.

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to the consolidated statement of profit or loss in the period
in which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value over
its estimated useful life. The principal annual rates used for this purpose
are as follows:

Leasehold land and buildings 2% - 3%
Leasehold improvements 20% - 33',%
Furniture, fittings and office equipment 20% -33',%
Plant and machinery 20%
Motor vehicles 20%
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual values,
useful lives and the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the consolidated statement
of profit or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the relevant
asset.

Investment properties

Investment properties are interests in land and buildings (including the
leasehold property held as a right-of-use assets (2019: leasehold property
under an operating lease) which would otherwise meet the definition
of an investment property) held to earn rental income and/or for capital
appreciation, rather than for use in the production or supply of goods
or services or for administrative purposes; or for sale in the ordinary
course of business. Such properties are measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions at the
end of the reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in the consolidated statement of profit or loss in
the year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the consolidated statement of profit or loss in
the year of the retirement or disposal.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition
at cost. The cost of intangible assets acquired in a business combination
is the fair value as at the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful economic
life and assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Club memberships

The Group’s club memberships are stated at cost less any accumulated
amortisation and any accumulated impairment losses, on an individual
basis.

Trademarks and customer relationships

Trademarks and customer relationships are stated at cost less any
impairment losses and are amortised on the straight-line basis over their
estimated useful lives of five years.

Mobile application

Mobile application is stated at cost less any impairment losses and is
amortised on the straight-line basis over its estimated useful life of five
years.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (applicable from 1 April 2019)

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets.
The Group recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

(a)

Right-of-use assets

Right-of-use assets are recognised at the commencement date of
the lease (that is the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before
the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease terms and the estimated useful lives of the
assets as follows:

Land 50 years
Buildings 2 to 3 years
Motor vehicles 5 years

If ownership of the leased asset transfers to the Group by the end
of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful lives
of the asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (applicable from 1 April 2019) (continued)

110

Group as a lessee (continued)

(®)

()

Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments
of penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised
as an expense in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease payments (e.g., a
change to future lease payments resulting from a change in an
index or rate) or a change in assessment of an option to purchase
the underlying asset.

Short-term leases

The Group applies the short-term lease recognition exemption to
its short-term leases of buildings (that is those leases that have a
lease term of 12 months or less from the commencement date and
do not contain a purchase option). Lease payments on short-term
leases are recognised as an expense on a straight-line basis over
the lease term.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Leases (applicable from 1 April 2019) (continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or when
there is a lease modification) each of its leases as either an operating
lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and
rewards incidental to ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease components, the
Group allocates the consideration in the contract to each component on
a relative stand-alone selling price basis. Rental income is accounted for
on a straight-line basis over the lease terms and is included in revenue
in the consolidated statement of profit or loss due to its operating
nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they
are earned.

Leases that transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, are accounted for as
finance leases.

Leases (applicable before 1 April 2019)

Leases that transfer substantially all the rewards and risks of ownership
of assets to the Group, other than legal title, are accounted for as finance
leases. At the inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease payments and
recorded together with the obligation, excluding the interest element,
to reflect the purchase and financing. Assets held under capitalised
finance leases, including prepaid land lease payments under finance
leases, are included in property, plant and equipment, and depreciated
over the shorter of the lease terms and the estimated useful lives of the
assets. The finance costs of such leases are charged to the consolidated
statement of profit or loss so as to provide a constant periodic rate of
charge over the lease terms.

Assets acquired through hire purchase contracts of a financing nature
are accounted for as finance leases, but are depreciated over their
estimated useful lives.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (applicable from 1 April 2019) (continued)

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to the consolidated
statement of profit or loss on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under operating leases are
charged to the consolidated statement of profit or loss on the straight—
line basis over the lease terms.

Prepaid land lease payments under operating leases are initially stated at
cost and subsequently recognised on the straight-line basis over the lease
terms. When the lease payments cannot be allocated reliably between
the land and buildings elements, the entire lease payments are included
in the cost of the land and buildings as a finance lease in property, plant
and equipment.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other comprehensive
income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the
financial asset’s contractual cash flow characteristics and the Group'’s
business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient of not adjusting the
effect of a significant financing component, the Group initially measures
a financial asset at its fair value, plus in the case of a financial asset not at
fair value through profit or loss, transaction costs. Trade receivables that
do not contain a significant financing component or for which the Group
has applied the practical expedient are measured at the transaction price
determined under HKFRS 15 in accordance with the policies set out for
“Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised
cost or fair value through other comprehensive income, it needs to
give rise to cash flows that are solely payments of principal and interest
("SPPI") on the principal amount outstanding. Financial assets with cash
flows that are not SPPI are classified and measured at fair value through
profit or loss, irrespective of the business model.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)

Initial recognition and measurement (continued)

The Group’s business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held within
a business model with the objective to hold financial assets in order
to collect contractual cash flows, while financial assets classified and
measured at fair value through other comprehensive income are held
within a business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are not held
within the aforementioned business models are classified and measured
at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on
the trade date, that is, the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the
effective interest method and are subject to impairment. Gains and
losses are recognised in the consolidated statement of profit or loss when
the asset is derecognised, modified or impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the
consolidated statement of financial position at fair value with net
changes in fair value recognised in the consolidated statement of profit
or loss.

This category includes equity investments which the Group had not
irrevocably elected to classify at fair value through other comprehensive
income. Dividends on equity investments classified as financial assets
at fair value profit or loss are also recognised as other income in the
consolidated statement of profit or loss when the right of payment has
been established, it is probable that the economic benefits associated
with the dividend will flow to the Group and the amount of the dividend
can be measured reliably.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Group’s consolidated statement of financial position)
when:

. the rights to receive cash flows from the asset have expired; or

° the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a "pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if, and
to what extent, it has retained the risk and rewards of ownership of the
asset. When it has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also recognises
an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the
Group could be required to repay.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs")
for all debt instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows
from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there
has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses that result from default events that
are possible within the next 12 months (a 12-month ECL). For those
credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the
timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a
financial instrument has increased significantly since initial recognition.
When making the assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable information
that is available without undue cost or effort, including historical and
forward-looking information.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the Group
may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expectation of recovering the contractual
cash flows.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of financial assets (continued)

General approach (continued)

Financial assets at amortised cost are subject to impairment under the
general approach and they are classified within the following stages
for measurement of ECLs except for trade receivables which apply the
simplified approach as detailed below.

Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount
equal to 12-month ECLs

Stage1 -

Financial instruments for which credit risk has increased
significantly since initial recognition but that are not
credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime
ECLs

Stage2 -

Stage3 - Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured

at an amount equal to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient of not
adjusting the effect of a significant financing component, the Group
applies the simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings, or
payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Group’s financial liabilities include trade payables, deposits received,
financial liabilities included in accrued expenses, lease liabilities,
interest-bearing bank borrowings, finance lease payables and financial
guarantee obligation.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised
in the consolidated statement of profit or loss when the liabilities are
derecognised as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The effective interest rate amortisation is included
in finance costs in the consolidated statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument. A financial guarantee
contract is recognised initially as a liability at its fair value, adjusted for
transaction costs that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group measures the
financial guarantee contracts at the higher of: (i) the ECL allowance
determined in accordance with the policy as set out in ‘Impairment
of financial assets”; and (i) the amount initially recognised less, when
appropriate, the cumulative amount of income recognised.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability
is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and a recognition of a new
liability, and the difference between the respective carrying amounts is
recognised in the consolidated statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is
reported in the consolidated statement of financial position if there is a
currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis and includes all
costs of purchase and other costs incurred in bringing the inventories
to their present location and condition. Net realisable value is based on
the estimated selling prices less any estimated costs to be incurred to
disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand, demand deposits with banks
and other financial institutions, and short term highly liquid investments
that are readily convertible into known amounts of cash, are subject to
an insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the Group’s cash
management.

For the purpose of the consolidated statement of financial position, cash
and cash equivalents comprise cash on hand and at banks and other
financial institutions, including term deposits, which are not restricted as
to use.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable that
a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount recognised for
a provision is the present value at the end of the reporting period of
the future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in the consolidated statement
of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or loss,
either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to
be recovered from or paid to the taxation authorities, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration interpretations and
practices prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

. in respect of taxable temporary differences associated with
investments in subsidiaries, associates and joint ventures, when
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible
temporary differences, and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

o in respect of deductible temporary differences associated with
investments in subsidiaries, associates and joint ventures, deferred
tax assets are only recognised to the extent that it is probable that
the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if
the Group has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred taxes assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities which intend
either to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in each future
period in which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of
goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services.

When the consideration in a contract includes a variable amount, the
amount of consideration is estimated to which the Group will be entitled
in exchange for transferring the goods or services to the customer. The
variable consideration is estimated at contract inception and constrained
until it is highly probable that a significant revenue reversal in the amount
of cumulative revenue recognised will not occur when the associated
uncertainty with the variable consideration is subsequently resolved.

When the contract contains a financing component which provides the
customer with a significant benefit of financing the transfer of goods or
services to the customer for more than one year, revenue is measured
at the present value of the amount receivable, discounted using the
discount rate that would be reflected in a separate financing transaction
between the Group and the customer at contract inception. When the
contract contains a financing component which provides the Group with
a significant financial benefit for more than one year, revenue recognised
under the contract includes the interest expense accreted on the contract
liability under the effective interest method. For a contract where the
period between the payment by the customer and the transfer of the
promised goods or services is one year or less, the transaction price is not
adjusted for the effects of a significant financing component, using the
practical expedient in HKFRS 15.

(a)  Sale of products
Revenue from the sale of products is recognised at the point in
time when control of the asset is transferred to the customer,
generally on delivery of the products.

(b)  Provision of services
Revenue from the provision of services is recognised at the point in
time when the services have been rendered.

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

24 TESHBERE @

Wy 2 T AR

REEFEHNZWE

KEEP A K2 Wk TH 8 an 5 IR TS rO 12 il 48
12 R RN R [ TR A R A XA % S A m AR
RERNRESHEB TEFPKER -

e NRESSTESE  REAAEE
FLIA) & P 88 58 R S AR A% 1 /B A S o JEER
MREDRE - ATEREESNRARKGHILR
MR BEEFERERBEZ TEEREZRERS
BFRR - 2 MR RFHE £ 5 KA B
RERWRBEE I -

WA S BERMEMKE D M EARD
REFPRHBE - FZAMIRGERREN
ERNmE - Wi EYEGRIERENE - XK
AREHRERARERE PN BB E
RBFHRBRHGIREEEIR - AN BRE
HRRERD - MZBEERE D AAEEIRME
B—FZEAMBNRE - BIERE OHERW
S2ERREBERNETENGNAEMES
BB RS o i P AN Rk R e RS R B mm R
BZRNHRA—FH—FUTHENME
R HEBIERIBEEEMIEHREERIZE 155K
ATHRETERBEAREEARE DN EET

L

@ #HEEdm
HEEMNRAENEEMNEHRER T
EPNEEREEHE (—RAXNEME)

=7
s ©

(b) FEHRE
R RIS A9 U a7 B 12 AR 75 1Y 3K (R B
fIBhHERR -

AV Concept Holdings Limited
Annual Report 2020 F 3 121



Notes to Consolidated Financial Statements

ﬂ?é&

B 85 R Y AL

Year ended 31 March 2020 HZ—Z_TF=-A=-+—HItFE

24

122

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or
a shorter period, when appropriate, to the net carrying amount of the
financial asset.

Rental income is recognised on a time proportion basis over the lease
terms.

Trademark licence income is recognised when the trademark is used.

Dividend income is recognised when the shareholders’ right to receive
payment has been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the amount of
the dividend can be measured reliably.

Management fee income is recognised when the service is rendered.

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the Group
transfers the related goods or services. Contract liabilities are recognised
as revenue when the Group performs under the contract (i.e., transfers
control of the related goods or services to the customer).

Share-based payments

The Company and one of its subsidiaries operate share option schemes
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Employees (including directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants after 7
November 2002 is measured by reference to the fair value at the date at
which they are granted. The fair value is determined by an external valuer
using a binomial model, further details of which are given in note 31 to
the consolidated financial statements.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Share-based payments (continued)

The cost of equity-settled transactions is recognised in employee benefit
expenses, together with a corresponding increase in equity, over the
period in which the performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled transactions at the
end of each reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately vest. The charge
or credit to the consolidated statement of profit or loss for a period
represents the movement in the cumulative expense recognised as at the
beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but the
likelihood of the conditions being met is assessed as part of the Group’s
best estimate of the number of equity instruments that will ultimately
vest. Market performance conditions are reflected within the grant
date fair value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value of an
award and lead to an immediate expensing of an award unless there are
also service and/or performance conditions.

For awards that do not ultimately vest because non-market performance
and/or service conditions have not been met, no expense is recognised.
Where awards include a market or non-vesting condition, the
transactions are treated as vesting irrespective of whether the market or
non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum
an expense is recognised as if the terms had not been modified, if the
original terms of the award are met. In addition, an expense is recognised
for any modification that increases the total fair value of the share-based
payments, or is otherwise beneficial to the employee as measured at the
date of modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet recognised
for the award is recognised immediately. This includes any award where
non-vesting conditions within the control of either the Group or the
employee are not met. However, if a new award is substituted for the
cancelled award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the previous
paragraph.

The dilutive effect of outstanding options is reflected as additional share
dilution in the computation of earnings per share.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Other employee benefits

Pension schemes

The Group operates a defined contribution Mandatory Provident Fund
retirement benefit scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for those employees who are eligible
to participate in the MPF Scheme. Contributions are made based on
a percentage of the employees’ basic salaries and are charged to the
consolidated statement of profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme, except for the
Group's employer voluntary contributions, which are refunded to the
Group when the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

The employees of the Group’s subsidiaries which operate in Mainland
China, Singapore, Korea and Indonesia are required to participate
in pension schemes operated by the respective local municipal
governments. These subsidiaries are required to contribute a certain
percentage of their payroll costs to the pension schemes. The
contributions are charged to the consolidated statement of profit or loss
as they become payable in accordance with the rules of the pension
schemes.

Borrowing costs
Borrowing costs are recognised as expenses in the consolidated
statement of profit or loss in the period in which they are incurred.

Dividends

Final dividends are recognised as a liability when they are approved by
the shareholders in a general meeting. Proposed final dividends are
disclosed in the notes to the consolidated financial statements.

Interim dividends are simultaneously proposed and declared, because the
Company’s memorandum and articles of associate grant the directors the
authority to declare interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they are proposed and
declared.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Foreign currencies

These consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognised in the consolidated statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates of
the initial transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date
when the fair value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated in line with
the recognition of the gain or loss on change in fair value of the item
(i.e., translation difference on the item whose fair value gain or loss
is recognised in other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the related
asset, expense or income on the derecognition of a non-monetary
asset or non-monetary liability relating to an advance consideration,
the date of initial transaction is the date on which the Group initially
recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each payment or
receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries, joint ventures
and associates are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these entities
are translated into Hong Kong dollars at the exchange rates prevailing
at the end of the reporting period and their statements of profit or loss
are translated into Hong Kong dollars at the weighted average exchange
rates for the year. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular foreign
operation is recognised in the consolidated statement of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average
exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s consolidated financial statements
requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates
could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management
has made the following judgements, apart from those involving
estimations, which have the most significant effect on the amounts
recognised in the consolidated financial statements:

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as an investment
property, and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a property
generates cash flows largely independently of the other assets held by
the Group.

Some properties comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for use in the
production or supply of goods or services or for administrative purposes.
If these portions could be sold separately or leased out separately under
a finance lease, the Group accounts for the portions separately. If the
portions could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the production
or supply of goods or services or for administrative purposes.
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Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Classification between investment properties and
owner-occupied properties (continued)

Judgement is made on an individual property basis to determine whether
ancillary services are so significant that a property does not qualify as an
investment property.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described
below.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses carried forward
to the extent that it is probable that future taxable profits will be
available against which the unused tax losses can be utilised. Recognition
primarily involves judgement regarding the future performance of
the particular legal entity or tax group in which the deferred tax asset
has been recognised. A variety of other factors are also evaluated in
considering whether there is convincing evidence that it is probable that
some portions or all of the deferred tax assets will ultimately be realised,
such as the existence of taxable temporary differences, tax planning
strategies and the periods in which estimated tax losses can be utilised.
The carrying amount of deferred tax assets and related financial models
and budgets are reviewed at the end of each reporting period and to
the extent that there is insufficient convincing evidence that sufficient
taxable profits will be available within the utilisation periods to allow
utilisation of the tax losses carried forward, the asset balance will be
reduced and charged to the consolidated statement of profit or loss. The
amount of unrecognised tax losses at 31 March 2020 was approximately
HK$568 million (2019: approximately HK$481 million).
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Estimation of fair value of investment properties

In the absence of current prices in an active market for similar properties,
the Group considers information from a variety of sources, including:

(@  current prices in an active market for properties of a different
nature, condition or location, adjusted to reflect those differences;
and

(b)  recent prices of similar properties on less active markets, with
adjustments to reflect any changes in economic conditions since
the date of the transactions that occurred at those prices.

The carrying amount of investment properties at 31 March 2020 was
HK$120,437,000 (2019: HK$125,798,000). Further details, including
the key assumptions used for fair value measurement and a sensitivity
analysis, are given in note 13 to the consolidated financial statements.

Impairment of trade receivables, deposits and other receivables
The Group makes impairment provision for trade receivables, deposits
and other receivables based on an assessment of the recoverability of
these receivables. Impairment provision is made for these receivables
where events or changes in circumstances indicate that the balances may
not be collectible. The identification of doubtful debts requires the use
of judgement and estimates, including the current creditworthiness and
the past collection history of each debtor. Where the expectation on the
recoverability of these receivables is different from the original estimate,
such difference will impact the carrying value of these receivables and
impairment provision in the periods in which such estimate has been
changed. The aggregate carrying amount of trade receivables as at
31 March 2020 was HK$78,935,000 (2019: HK$70,937,000). The
aggregate carrying amount of deposits and other receivables as at 31
March 2020 was HK$13,767,000 (2019: HK$39,835,000).

Provision for inventories

The Group's management reviews the inventory ageing analysis
periodically, and makes allowance for obsolete and slow-moving
inventory items identified that are no longer suitable for sales. The
Group carries out an inventory review on a product-by-product basis
at the end of each reporting period and makes allowance for obsolete
and slow-moving items through management’s estimation of the net
realisable value for such obsolete and slow-moving items based primarily
on the latest invoice prices and current market conditions. The aggregate
carrying amount of the Group’s inventories as at 31 March 2020 was
HK$82,678,000 (2019: HK$62,219,000).
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Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Useful lives of other intangible assets

The Group amortises its intangible assets with a finite useful life on a
straight-line basis over their estimated useful lives. The estimated useful
lives reflect management’s estimate of the period that the Group intends
to derive future economic benefits from the use of these intangible
assets. The carrying amount of other intangible assets at 31 March 2020
was HK$3,850,000 (2019: HK$4,234,000).

Fair value measurement of financial assets at fair value through
profit or loss

When the fair values of financial assets at fair value through profit
or loss recorded in the consolidated statement of financial position
cannot be measured based on quoted prices in active markets, their fair
values are measured using valuation technigues including the use of
market comparable and other valuation techniques commonly used by
other market participants. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as market comparables and
discount rates. Further details of these valuations are given in note 38 to
the consolidated financial statements.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has four reportable operating
segments as follows:

(@)  the semiconductor distribution segment engages in the sale and
distribution of electronic components;

(b)  the consumer product and brand omni-channel business segment
engages in the design, development and sale of consumer
products, and brand management, brand licensing and product
sourcing services;

(c)  the venture capital segment engages in the investments in listed/
unlisted equity and debt investments with an ultimate objective
of obtaining capital gains on investee’s equity listing or, in some
circumstances, prior to listing. It also includes investments in real
estate, managed funds, convertible bonds and listed bonds; and

(d)  the others segment mainly comprises the Group's internet social
media business.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit/loss, which is a measure of adjusted
profit/loss before tax. The adjusted profit/loss before tax is measured
consistently with the Group’s profit/loss before tax except that bank
interest income, rental income, share of profits and losses of joint
ventures and associates, impairment of investments in associates, gain/
loss on disposal of items of property, plant and equipment, impairment
of property, plant and equipment and right-of-use assets, impairment
of/reversal of impairment of other receivables, changes in fair value
of investment properties, finance costs and unallocated expenses are
excluded from such measurement.

Segment assets exclude investments in joint ventures and associates, tax
recoverable, cash and cash equivalents and other unallocated head office
and corporate assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities, lease
liabilities, interest-bearing bank borrowings, finance lease payables,
financial guarantee obligation and other unallocated head office and
corporate liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.
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Notes to Consolidated Financial Statements

Lt B

Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

4. OPERATING SEGMENTINFORMATION (continued) 4, REHIER @)
Consumer
product and
brand omni-
Semiconductor channel Venture
distribution business capital Others Total
HEE
ERkmkE
YLEBEAH 2REEY gl Hftt @t
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEr TER TER TER
Year ended 31 March 2020 HE-ZE-EF
ZAZt+-BLEE
Segment revenue 2R
Sales to external customers MINREE ZIHE 1,259,208 74,902 - 3,216 1,337,326
Other losses HEwEE - - (15,296) - (15,296)
Total st 1,259,208 74,902 (15,296) 3,216 1,322,030
Reconciliation: ik
Add: Other losses (note) e EmEsE () 15,296
Revenue as presented in the R BRERET 2 Wam
consolidated statement of
profit or loss 1,337,326
Segment results PEEE 7,166 (24,964) (22,439) (6,951) (47,188)
Reconciliation: R
Bank interest income BATHEWA 354
Rental income HEMA 4,920
Share of profits of joint ventures DG & & EEET 181,344
Share of losses of associates AEHERFER (440)
Impairment of investments in REE AR ZREZ
associates A (1,510
Gain on disposal of items of HEWE  BERSEERZ
property, plant and equipment  4i& 24
Impairment of property, nE - BERRERE
plant and equipment (3,579)
Impairment of right-of-use assets  {# B E & 2 i (E (5,529)
Reversal of impairment of other ~ E A JEURFIA 2 R ER R
receivables 3,901
Changes in fair value of BRENEATEBZZY
investment properties (2,268)
Unallocated expenses AOEHEX (33,804)
Finance costs AR AR (3,763)
Profit before tax BRELAL AT 92,462
AV Concept Holdings Limited
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

4. OPERATING SEGMENT INFORMATION (continued) 4, RBREHTWEFE @)
Consumer
product and
brand omni-
Semiconductor channel Venture
distribution business capital Others Total
HEE
EmRk
TEEHE mRREREES L Hitr f@Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THL THL TAT TR
Year ended 31 March 2019 BE-ZT-N%=R
“+—HLEEE
Segment revenue 2 bE
Sales to external customers M REE 2 HE 1,602,398 88,525 - 7,873 1,698,796
Other losses HEwEE - - (23,922) - (23,922)
Total @it 1,602,398 88,525 (23,922) 7,873 1,674,874
Reconciliation: ik
Add: Other losses (note) o EfeEiE () 23,922
Revenue as presented in the RiFaBRaREN 2K
consolidated statement of
profit or loss 1,698,796
Segment results AEEE (14,319) (23,048) (28,250) (10,216) (75,833)
Reconciliation: R
Bank interest income FITH S WA 46
Rental income Al A 5,328
Share of profits of joint ventures DG & & EHEF 166,655
Share of losses of associates NMEBEREER (303)
Loss on disposal of items of HEME  BEREEEEZ
property, plant and equipment  E18 (1,287)
Impairment of property, 0% BERRXEZAE
plant and equipment (369)
Impairment of other receivables  E 1 U FIE 2 A (7,619
Changes in fair value of RENELTEEZEY
investment properties 1,515
Unallocated expenses KOMAX (26,048)
Finance costs BEK A (6,478)
Profit before tax BR B4 A A 55,607
Note: Other losses in segment revenue was classified as other income and gains, and Mizt : DEREAZHEMBEESDEAGEBHERAZ

132

fair value losses on financial assets at fair value through profit or loss, net, in the
consolidated statement of profit or loss.
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Year ended 31 March 2020 HZE T -TF=A=+—HIFE

4. OPERATING SEGMENTINFORMATION (continued) 4, REHIER @)

Consumer
product and
brand omni-
Semiconductor channel Venture
distribution business capital Others Total
BEE
Emk
YERME RMEIREER Al Hite @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL AL TEL FAL FTET
31 March 2020 —E-EE=A=+—-H
Segment assets PBEE 673,365 113,590 100,094 4,050 891,099
Recondiliation: HIE -
Elimination of intersegment B0 B RE KA
receivables (479,199)
Investments in joint ventures ReEErEIRE 843,019
Investments in associates REE AR ZRE 248
Corporate and other unallocated AR REM KA EEE
assets 138,653
Total assets AERE 1,393,820
Segment liabilities AHEE 32,873 229,927 211,098 54,641 528,539
Recondiliation: R
Elimination of intersegment EHEHHEERRE
payables (479,199)
Corporate and other unallocated AR REMKSEEE
liabilities 163,483
Total liabilities BfEBE 212,823
31 March 2019 —E-NE=ZR=t—H
Segment assets AHEE 624,028 120,013 155,963 6,311 906,315
Recondiliation: BIE
Elimination of intersegment B#HD B ERE
receivables (453,664)
Investments in joint ventures REEREZRE 723,034
Investments in associates REE QAR 2B 1,698
Corporate and other unallocated AR EMb KA EEE
assets 139,635
Total assets BERARF 1,317,018
Segment liabilities AHEE 52,022 200,834 204,385 54,906 512,147
Reconciliation: ik
Elimination of intersegment BHD B EEM A
payables (453,664)
Corporate and other unallocated AR EMADEEE
liabilities 142,942
Total liabilities BfEaE 201,425
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Year ended 31 March 2020 HZ—Z_TF=-A=-+—HItFE

4. OPERATING SEGMENTINFORMATION (continued) 4, REHSIER @)

Other segment information: Hitp HER :
Consumer
product and
brand omni-
Semiconductor channel Venture
distribution business capital Others Total
HEE
EmR
YERSH mERREXR b Hith @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TR TET TET FHET
Year ended 31 March 2020 BE-E-%%
ZA=t-BLEE
Depreciation of property, nE - BEREERE
plant and equipment 1,304 466 316 282 2,368
Depreciation of right-of-use assets ~ F BEZEENE 1,021 320 1,046 - 2,387
Amortisation of other intangible A EF A& 7 ik
assets 19 - - - 19
Provision for/(reversal of) FEZRBERE/
impairment of inventories (#ml) (3,225) 3,575 - - 350
(Reversal of impairment)/ EWE SRR
impairment of trade receivables,  (HEHE) /R{EFEHE
net - (601) - 21 (580)
Impairment of property, nE - BELEEZRE
plant and equipment 1,538 1,494 - 547 3,579
Impairment of right-of-use assets ~ f & EE 513 5,016 - - 5,529
Impairment of other intangible Hit @\ AR 2 RE
assets 200 - - - 200
Reversal of impairment of other HibEUGRIE 2 RERE
receivables (3,901)
Impairment of investments REBhEZEREZRE
in joint ventures 105,353
Impairment of investments REE AR ZREZHE
in associates 1,510
Capital expenditure* BARY ¢ 2,006 684 669 45 3,404
Year ended 31 March 2019 BE-Z-N%
ZA=+-RHLILEE
Depreciation of property, nE - BEREETE
plant and equipment 2,180 549 1,112 479 4,320
Amortisation of other intangible ~ EfEFEE 2 #
assets 19 - - - 19
Provision for impairment of REZRERE
inventories 3,048 4,878 - - 7,926
Impairment of trade receivables, W E S EF 2 REFE
net 2,986 2,425 - 100 5511
Impairment of property, nE - BERZERE
plant and equipment 116 253 - - 369
Reversal of impairment of other ~ HEMEHEEZRERED
intangible assets (387) - - - (387)
Impairment of other receivables, net E b JEUR SR IE 2 Jfi (B )5 &8 7,619
Impairment of investments in NEEREZREZRE
joint ventures 77,261
Capital expenditure* BARY * 736 1,698 2,600 544 5,578
* Capital expenditure consists of additions to property, plant and equipment. * BARAZBIENEYE  BEREE
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Year ended 31 March 2020 HZE T -TF=A=+—HIFE

4. OPERATING SEGMENTINFORMATION (continued) 4, REFFER @)
Geographical information B &R

(a) Revenue from external customers (a) RBEIREEZWE
2020 2019
—E-EE —T—hAF
HK$"000 HK$'000
FExT FHBTT
Hong Kong BE 72,949 419,145
Singapore Fonig 1,259,440 1,277,682
Korea [=AE - 67
Taiwan =N 3,469 1,550
Indonesia e 1,468 352
1,337,326 1,698,796

The revenue information above is based on the locations in which

RS ERTIREHE EL A E

the sales originated. e
(b) Non-current assets (b) FREBEE
2020 2019
—EB-EF —ZT-NF
HK$'000 HK$'000
FHET FET
Hong Kong B 885,030 768,053
Mainland China B Ay b 115,790 98,458
Singapore s 23,895 26,615
Korea B2 238 658
Indonesia EIfE - 574
1,024,953 894,358
The non-current asset information above is based on the locations FIERBEEE R EEFEETE -
of the assets and excludes financial instruments. BTSRRI A -
Information about major customers EHETEEFZEHR

For the year ended 31 March 2020, no revenue from the Group’s sales
to a single customer amounted to 10% or above of the Group’s total

revenue (2019: Nil).

BE_Z-_ZTHF=A=+—H01-FF  #ExK
BAREEE—ZE—FPATEHE 2 KGR
EEWNRATEI0%HAE(ZE—NF &) o
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

5.

136

REVENUE, OTHER INCOME AND GAINS 5. ks - Httl A R W=
An analysis of revenue, other income and gains is as follows: W B A RS 2T
Revenue Y £
2020 2019
—E-EF —E-NF
HK$°000 HK$'000
FET FET
Revenue from contracts with customers BEEAHHWRE
Semiconductor distribution 38 82 4 4 1,259,208 1,602,398
Consumer product sales and HEREMEER
brand omni-channel business MR ERBER 74,902 88,525
Others Hh 3,216 7,873
1,337,326 1,698,796
Revenue from contracts with customers RBEEFSHZWREH
(i) Disaggregated revenue information () WRERHAHA
For the year ended 31 March 2020 BE—_ES-_TFE=A=t+—RHLEE
Consumer
product and
brand
Semiconductor  omni-channel
Segments distribution business Total
HEE
ERkmE
A8 YEBAH 2REEY Het @t
HK$'000 HK$'000 HK$'000 HK$'000
TERL TER TER TER
Total revenue from contracts with customers RERPAN G RE 1,259,208 74,902 3,216 1,337,326
Geographical markets WEMS
Hong Kong Eh 7,433 62,300 3216 72,949
Singapore sk 1,251,775 7,665 - 1,259,440
Taiwan R - 3,469 - 3,469
Indonesia 2 - 1,468 - 1,468
Total revenue from contracts with customers RERPAN WS 1,259,208 74,902 3216 1,337,326
Timing of revenue recognition KEERNEE
Transferred at a point in time REREHSES 1,259,208 74,902 3216 1,337,326
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Year ended 31 March 2020 H#E=-Z-_ZTF=A=+—HItFE

REVENUE, OTHER INCOME AND GAINS (continued) 5. UW# - E AU A KR W2 (@)
An analysis of revenue, other income and gains is as follows: (continued) Wz« HA RWE 2T - (8)

Revenue from contracts with customers (continued) REEFEHNZWE (#)
(i) Disaggregated revenue information (continued) () WHERBMAE

For the year ended 31 March 2019 HE_Z-NEF=ZA=+—HILLFE

Consumer
product and
brand
Semiconductor omni-channel
Segments distribution business Others Total
HEBE
Emk
Bk | TEENE RERREENR iy @&t
HK$'000 HK$'000 HK$'000 HK$'000
THT FEL THr FHT
Total revenue from contracts with customers RERPAN iz eE 1,602,398 88,525 7,873 1,698,796
Geographical markets WEME
Hong Kong B 332,649 78,623 7,873 419,145
Singapore s 1,269,682 8,000 - 1,277,682
Korea EH 67 - - 67
Taiwan aE - 1,550 - 1,550
Indonesia g - 352 - 352
Total revenue from contracts with customers REEFPEH SRS 1,602,398 88,525 7,873 1,698,796
Timing of revenue recognition WEREANEE
Transferred at a point in time RERBRZEY 1,602,398 88,525 7873 1,698,796
The following table shows the amounts of revenue recognised in TRIIAARARE AR BER Z Ka o8 (B

H
=5
the current reporting period that were included in the contract AREHIENEAR) -

liabilities at the beginning of the reporting period:

2020 2019
—E-EF —E-NF
HK$°000 HK$'000
FTERT FHT
Revenue recognised that was included in R AMESHIEL
contract liabilities at the beginning of BEPHOYE
the reporting period:
Sale of products HEEm 14,566 7,682
AV Concept Holdings Limited
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Year ended 31 March 2020 HZ—Z_TF=-A=-+—HItFE

5. REVENUE, OTHER INCOME AND GAINS (continued)

An analysis of revenue, other income and gains is as follows: (continued)
Revenue from contracts with customers (continued)
(ii) Performance obligations
Information about the Group’s performance obligations is
summarised below:

Sale of products

The performance obligation is satisfied upon delivery of the goods
and payment is generally due within 30 days of issuance, except
for well-established customers, where the terms are extended to
over 60 days.

Provision of services

The performance obligation is satisfied when the services are
rendered and payment is generally due within 30 days of issuance,
except for well-established customers, where the terms are
extended to over 60 days.

As a practical expedient, the transaction prices allocated to
the remaining performance obligations (unsatisfied or partially
unsatisfied) are not disclosed in the notes to the consolidated
financial statements because all the remaining performance
obligations in relation to the sale of products are a part of
contracts that have an original expected duration of one year or

5.

Wi - HAbWA R K & @

Yoz - Eﬁﬂ”ﬁl)\&% S22 - ()

Ra%ﬁmngzl‘l&ﬁ(nﬁ
(i) BHEE
AEEBHETERBMANT -

HEEm

BHOBTEXINEREBERENFBE

EEHBIORNEN  HEEE
FRRIN -

FERIRE

ERIFNE
HHRTERFBHB60X

BAEEREIRERGEER RN FBE

FHBRI0ORAEN  HEE
PRS-

ERAIITHREE 5

RIFHE
HHRTERFBHB60X

RESRTENERL

(RERIED REK) R HERIK

REZEPBHRERMEARE

TyE B

HEEEREHENBRTRONETLARE
STHRA—FHIANEKHH —ED

less.
Other income and gains Har A & Wz
2020 2019
—E-EF ZT-hF
HK$°000 HK$'000
FExT FHET
Bank interest income SRATHI B UA 354 46
Interest income on convertible bonds AR ES 2 R B A - 1,184
Interest income on listed bond investments ITHEHFREZFBHA 2,506 2,876
Interest income on a loan receivable FEWE R 2 FBUA 616
Dividend income from listed equity ERARE 2 RBMWA
investments 187 376
Gain on disposal of items of property, plant HEDE  BEMREEE 2
and equipment e 24 -
Trademark licence income IR WA - 204
Rental income HE WA 4,920 5,328
Foreign exchange differences, net e ZFEHE 963 1,532
Management fee income from a joint venture EETEEEBRA - 358
Others Hit 4,307 2,833
13,877 14,737
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Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

6.

The Group's profit before tax is arrived at after charging/(crediting):

BR B
REEZBBATEFIENR GEA) |

EVEpN Y

B 22 A

2020 2019
—BCBF —T-NF
Notes HK$'000 HK$'000
ik FER FHET
Cost of inventories sold** B AR x 1,303,012 1,661,774
Provision for impairment of inventories** FERERE 350 7,926
Depreciation of property, plant and mE - BERZRETE
equipment 12 2,368 4,320
Depreciation of right-of-use assets FRAEEERE 12 2,387 -
Amortisation of other intangible assets* Hih B EE 2 #iH* 16 19 19
Minimum lease payments under LERE - ZREBERK
operating leases - 4,930
Lease payments not included in the AT AHEEBZFEN
measurement of lease liabilities &% 14 3,336 -
Auditor’s remuneration 1% BB B 2,007 2,031
Staff costs (including directors’ remuneration E LKA (BIEEENE —
- note 8): FfzE8) -
Wages, salaries and other allowances TE& - HFehEMER 54,851 56,632
Pension scheme contributions RIKEFTEIHERK 1,666 1,981
56,517 58,613
Other expenses, net: H S %8
Impairment of/(reversal of impairment) other E & E 2 FE,~
intangible assets CRE#E ) 16 200 (387)
Impairment of financial assets, net: SREERBTHE
(Reversal of impairment)/impairment of trade &Y E 5 8= CRERRE)
receivables, net EFEE 21 (580) 5,511
(Reversal of impairment)/impairment of other £ b & U Z0 18 CRiEREE[E])
receivables, net D AR 22 (3,901) 7,619
Impairment of investments in associates REE RN E 2 RE 2 RE 18 1,510 -
Impairment of investments in joint ventures A& &% 2 IE 2 RE 105,353 77,261
Gain on derecognition of financial guarantee #X |- R IEIERE T
obligation 2 Was (105,353) (77,261)
Loss on disposal of items of property, plant  HE&E¥E - FE & REEE
and equipment ZIEBE - 1,287
Impairment of property, plant and equipment #12 « &= & & & 2 B E 12 3,579 369
Impairment of right-of-use assets EREEEZRE 12 5,529 -
Others HAth 3,750 3,462
10,087 17,861
Fair value losses on financial assets at fair FRBEREATEBINER S/
value through profit or loss, net BEZNTFEEBESE 18,750 28,501
Foreign exchange differences, net SNEE ZE R FEE 963 (1,532)
Gain on disposal of items of property, plant HE¥E - BELEZEELE 2 (24) -
and equipment e
Direct operating expenses (including repairs WK B ETEL 2
and maintenance), arising on rental- HELERS (BEHBER
earning investment properties RE) 658 650

* This balance is included in “Administrative expenses” on the face of the

consolidated statement of profit or loss.

* %

statement of profit or loss.

These balances are included in “Cost of sales” on the face of the consolidated

*%

ZEBR DA AGERERZ[TTRER] ©

ZEER T G EBRER Z[HERAK] -
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

7.

140

FINANCE COSTS 7. BMERAK

An analysis of finance costs is as follows: BEKAZ DT
2020 2019
—E-EF —E-NF
HK$'000 HK$'000
FHT FHET
Interest on bank borrowings RITERZFE 3,492 6,306
Interest on lease liabilities (note 14) HEAEZHNE (WHiE14) 271 -
Interest on finance lease (note 14) BEMRE R L (iE14) - 172
3,763 6,478

DIRECTORS’ REMUNERATION AND FIVE HIGHEST 8.

PAID EMPLOYEES

Directors’ remuneration

Directors’ remuneration for the year, disclosed pursuant to the Listing
Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information about

Benefits of Directors) Regulation, is as follows:

EEFMRAUFMES 2EE

EEHM

BiE EMRE - FBRAMEHIE 383(1)a)
b) @ X O IEEAR (FBEEEFEER) R
Bl E2HBEEZFRESHMHOT ¢

2020 2019

ZEZEF —ZE-NF

HK$’000 HK$'000

FET FHET

Fees we 500 300

Other emoluments: Hmpe -

Salaries, housing and other allowances, and %<& * BEE R EMERIA K

benefits in kind B = 14,411 14,220

Pension scheme contributions RS FT SR 298 210

14,709 14,430

15,209 14,730
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Year ended 31 March 2020 HZE T -TF=A=+—HIFE

EEFMREUTEHES 2EER

PAID EMPLOYEES (continued) (#&)
Directors’ remuneration (continued) EEHM @
(a) Independent Non-executive Directors (a) BIAFHTES
The fees paid to Independent Non-executive Directors during the FAZNTEIFERNTESTZ2HBSOT
year are as follows:
2020 2019
—EC-RF —E-NF
HK$'000 HK$'000
FERT FHET
Dr. Lui Ming Wah, sBs, Jp BEAZEE L - sBs - ATML 150 100
Mr. Charles Edward Chapman Charles Edward Chapman %t 4 150 100
Mr. Wong Ka Kit ERERE 150 100
Mr. Lai Yat Hung Edmund (note) Riems A (K3 50 -
500 300
Note: The director was appointed on 6 December 2019. iz : EFER T -NFT-_ASBEZE-
There were no other emoluments payable to the Independent FRImEAMEREIFNTES 2B
Non-executive Directors during the year (2019: Nil). (ZE—NF:E&) -
(b) Executive Directors (b) HITES
Salaries,
housing and
other
allowances, Pension
and benefits scheme Total
in kind contributions remuneration
He EBER
H2a AR BKk&stE
BEYF& R ez Bk
HK$'000 HK$'000 HK$'000
FHET FET FET
2020 —E-—EE
Executive Directors: WITEE
Dr. So Yuk Kwan HIESE L 8,821 34 8,855
Mr. So Kevin Chi Heng BEESLE 2,970 140 3,110
Mr. So Chi Sun Sunny BmEMEE 2,620 124 2,744
14,411 298 14,709
2019 —ZE-hF
Executive Directors: WITESE:
Dr. So Yuk Kwan Brie 9t £ 9,250 39 9,289
Mr. So Kevin Chi Heng mEELE 2,765 138 2,903
Mr. So Chi Sun Sunny BB Lt 2,205 33 2,238
14,220 210 14,430
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DIRECTORS’ REMUNERATION AND FIVE HIGHEST 8.

PAID EMPLOYEES (continued)

Directors’ remuneration (continued)

(b) Executive Directors (continued)
There was no other arrangement under which a director waived or
agreed to waive any remuneration during the year (2019: Nil).

Five highest paid employees

The five highest paid employees during the year included three (2019:
three) directors, details of whose remuneration are set out above. Details
of the remuneration of the remaining two highest paid employees (2019:
two) for the year are as follows:

%;%%ﬁ@ﬂ&ﬁ&%ﬁ@ﬂ%%Zﬁé

EEHFM @

(b) BITE=EH)
FA BB TAEREFREXRERE
EREF M Bt g (T —NF &) -

IuFHES2EE

FR - AUFHESZEERE=L(ZZT—N
FrDf)EE EFMABHERLX -FRE
BRuFMES < EE (CE-NF M) 2
HEFSWT

2020 2019

i —E-NEF

HK$°000 HK$'000

FHExT FHET

Salaries, allowances and benefits in kind e RUREYN = 3,587 2,958

The number of non-director, highest paid employees whose
remuneration fell within the following bands is as follows:

FINTLATHEzFNESIEEETREZA
HOT :

Number of employees

BEAH
2020 2019
—E-EfF —Z—-NF
Nil to HK$1,000,000 £ % 1,000,000 # 7T - 1
HK$1,000,001 to HK$ 1,500,000 1,000,001 # 7T Z 1,500,000 7 7T 1 -
HK$2,000,001 to HK$2,500,000 2,000,001 7T ZE 2,500,000 77T 1 1
2 2
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INCOME TAX

No provision for Hong Kong profits tax has been made as the Group did
not generate any assessable profits arising in Hong Kong during the year.
Taxes on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates.

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

Fri&®t
RN ANEERF AL EAEFTBEE TR
A BRI EETRE AN ST AR - HtbiblE
FEER T8 ) 2 A58 T8 T3 42 7 & [ 48 ' S 75 P 7E )
AR BITERREGE

o

2020 2019
—E-EfF TN
HK$'000 HK$'000
FER FHET

Current — Elsewhere BVEA— H fth b [
Charge for the year FAZH 1,598 292
Deferred (note 29) IRIE (B 29) 113 122
Total tax charge for the year FRBIBESZ BT 1,71 414

A reconciliation of the tax expense applicable to profit before tax at
the statutory rate for the jurisdictions in which the Company and the
majority of its subsidiaries are domiciled to the tax charge at the effective
tax rate is as follows:

RARRBREKRE DB QR M DEE R
OREBR R E 2 BB ANEFE R 2 HER X
HIRBERRRAEZRA L 2 HRENT ¢

2020 2019

s i

HK$°000 HK$'000

FHExT FHET

Profit before tax B 5 A A A1 92,462 55,607
Tax at the statutory tax rate of 16.5% BEERE165% (ZE—HEFE:16.5%)

(2019: 16.5%) FTECMIE 15,256 9,175
Effect of different tax rates in other jurisdictions HAbAEERERZR 2 22 (49) (138)
Profits and losses attributable to joint ventures & &> 2 I B & N A B

and associates & A BB (29,849) (27,448)
Income not subject to tax BERTLBA (3,498) (3,035)
Expenses not deductible for tax LR 6,964 9,792
Tax losses not recognised AERZTRIAEE 12,990 11,938
Others HAt, (103) 130
Tax charge for the year FRBIAL N 1,71 414

The share of tax attributable to joint ventures and associates amounting
to HK$30,872,000 (2019: HK$35,912,000) and nil (2019: Nil),
respectively, is included in “Share of profits and losses of joint ventures
and associates” in the consolidated statement of profit or loss.

DHEECERBERNRZEERES A
30,872,000 7t (=& — JL 4 : 35,912,000 %
TT)RERBT(ZZE—NF : TEIT) BFTA
BABRRAZ[DEAEERBENRNE

MEEE] -
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

10.

11.

144

DIVIDEND 10. RE
2020 2019
—E-EF —E-NF
HK$°000 HK$'000
FET FAT
Proposed final dividend — HK$0.025 HEERPRE-ERE®R0.025%8 T
(2019: HK$0.020) per ordinary share —ZE—h%F :0.020/87T) 22,717 18,173

At the Board meeting held on 24 June 2020, the Board resolved to
recommend the payment of a final dividend of HK$0.025 (2019:
HK$0.020) per share for the year ended 31 March 2020. The proposed
final dividend is not reflected as dividend payable in the consolidated
financial statements until it is approved by the shareholders at the
forthcoming annual general meeting of the Company.

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the year attributable to owners of the Company, and the
weighted average number of ordinary shares of 908,663,302 (2019:
909,704,962) in issue during the year.

The Company had no dilutive potential ordinary shares in issue for the
current year.

The calculation of basic and diluted earnings per share is based on:

11.

RIZEZZFAAZTHARTZEEE SR
P EEeRrERRNEBE-S=FF=A
= t+—HIEFEZREREERR0.025F T (=
ZT—NF :0.020870) o EERBAK SRR
FEARD R EERERAF ARG EHERT T ERER
B BMEARBRAEMSRES -

APARBEEAELNERER

EREABNSEIRBEARALREE AEMG
FREMNEFADBEITLZBR 2 INEFIE
908,663,302 & (==& — J1L4F : 909,704,962 %)

s
FTHE -

RRARRAFEY B RTRBEEETE Y

FREANREERF IREBEATRIEE

2020 2019
g e 322 —ZE-NF
HK$°000 HK$'000
FBx FHBT
Earnings BEF
Profit attributable to owners of the Company, RAUGTESRERARBERF 2
used in the basic and diluted earnings per RRTEB AT
share calculation 93,443 57,278
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Year ended 31 March 2020 H#E=-Z-_ZTF=A=+—HItFE

EARNINGS PER SHARE ATTRIBUTABLE TO 11. XAFFEEAEBLERERN @)
OWNERS OF THE COMPANY (continued)

Number of shares

BROHA
2020 2019
—E-EF —E-hE
Shares gy
Weighted average number of ordinary shares AU EERER REERN 2
in issue during the year used in the basic and FRADBTEBERMETFHE
diluted earnings per share calculation 908,663,302 909,704,962
PROPERTY, PLANT AND EQUIPMENT AND 12. % BERRBUREAEEE
RIGHT-OF-USE ASSETS
2020 2019
—BIERHE —E-NF
Notes HK$'000 HK$'000
s FExT FHET
Property, plant and equipment M BE R EE (a 8,220 39,594
Right-of-use assets EREEE (b) 27,203 =
35,423 39,594
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

12. PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS (continued)
(a) Property, plant and equipment

12. N%F BERKBURCEHEEE

(%)

(@) %% BERRE

Freehold
Leasehold land and Furniture,
and and buildings fittings
buildings (outside Leasehold and office Motor Plant and
(HongKong) ~ HongKong)  improvements equipment vehicles machinery Total
AET# XA%E
i 53 THRET B RER
(B%) (BRUME) HENEEE BAERE RE BERES ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TER TER TER TER TER TER TER
31 March 2020 ZEIEF=A=t+-A
At1 April 2019 (restated): ~ RZF-AEBA-A
(B&i) :
Cost R 5144 8,909 7,585 7839 1,151 1,163 38,397
Accumulated depreciation  ZitFERAE
and impairment (1,687) (4,854) (7,447 (6,166) (6,599) (469) 271222)
Net carrying amount BEFE 3,457 4,055 138 1,673 1,158 694 1175
At31March 2019, netof ~ AZE-AE=A=1-8"
accumulated depreciation MR EFHTERE
and impairment 26,591 4,055 138 1673 6,443 694 39,594
Effect of adoption of R RS E
HKFRS 16 F1eH0FE (23,134) - - - (5,285) - (28,419)
At 1 Aprl 2019, net of RIE-NERA-R-
accumulated depreciation B ZFNERAE
and impaiment (restated) ~ (FEit) 3457 4,055 138 1673 1,158 694 1,175
Additions hE 265 - 2,097 3N 669 - 3,404
Disposals e - - - 0] (95) - (96)
Depreciation (note 6) & (f3te) (126) (673) (332) (560) (444) (233) (2,368)
Impairment (note 6) BE (e - - (1,907) (1,210) - (462) (3.579)
Exchange realignment ERAE - (215) 4 (18) (32) 1 (316)
At31 March 2020, netof - RZFFFZA=1-H"
accumulated depreciation TREFFERAE
and impairment 3,5% 3,167 - 201 1,256 - 8,220
At 31 March 2020: RZE-FF=f=1-R:
Cost s 5,409 8370 9,682 7805 7,708 1163 4,17
Accumulated depreciation  EFHFE R
and impairment (1813 (5,203) (9,682) (7,644) (6,452) (1,163) (31,957)
Net carrying amount BRSE 3,506 3,167 - 201 1,256 - 8,220
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12. PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (continued)

(a) Property, plant and equipment (continued)

e R EwR MR

Year ended 31 March 2020 H#E=-Z-_ZTF=A=+—HItFE

12. X BERREUARERAEEE
(#0)
(@) W% - BERR#E @

Freehold
Leasehold land and Furniture,
land and buildings fittings
buildings (outside Leasehold and office Motor Plant and
{Hong Kong) HongKong) ~ improvements equipment vehicles machinery Total
KAKE
RETHR THRET [l RER
BF(BH) (BENME) REWERE BOERE HE R kg ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T TiEn TiEn Tt
At31 March 2019 RZZ-NEZA=1-0
At 1 April 2018; RIE-NFRA-R:
Cost A 39,567 15,875 7210 6,845 12,34 1,163 82,954
Accumulated depreciation  ZitFERAE
and impairment (12,053) (4,369 (6,958) (6,130) (7153 (236) (36,899)
Net carrying amount BRSE 21514 11,506 31 715 5,081 927 46,055
At 1 April 2018, net of RZF-\EmA-B-
accumulated depreciation MR EFHERAE
and impairment 21514 11,506 312 JAb) 5,081 927 46,055
Additions AE - - 917 138 3276 - 5578
Disposals e - (6,257) (481) 8) - - (6,746)
Depreciation (note &) & (H6) (923) (695) (357) (415) (1,697) (233) (4,320)
Impairment (note 6) HE(He) - - (253) - (116) - (369)
Exchange realignment EHRE - (499) - o (101) - (604)
A3 March 2019, netof  RZE-NEZA=T-H-
accumulated depreciation MR EFHERAE
and impairment 26,591 4,05 138 1673 6,443 694 39,594
At31 March 2019: RZE-NEFZR=T-R:
Cost A 39,567 8,909 7,585 7,839 15,386 1,163 80,449
Accumulated depreciation  ZiFFERE
and impairment (12,976) (4,854) (7.447) (6,166) (8943 (469) (40,855)
Net carrying amount FEAE 26,591 4,055 138 1673 6,443 694 39,594

At 31 March 2019, the net carrying amount of the Group’s
property, plant and equipment held under finance leases included

in the total amount of motor vehicles was HK$5,285,000.

R-E—NE=F=+—8 AEZHLE
BRASEREREHERFEZWE -
B85 K 3% 2 BR T 88 5,285,000 78 7T ©

At 31 March 2019, the Group’s property, plant and equipment RZE—NFZA=Z+—H0 A£EE

with a carrying value of HK$26,591,000 were pledged to secure

general banking facilities granted to the Group (note 26).

HE1{E 526,591,000 T2 M BE R
REETHRE  EARTAERZ —K
RITEEZER (HizE26) ©
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Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

12. PROPERTY, PLANT AND EQUIPMENT AND

148

(a)

(b)

12. N%F BERKBURCEHEEE

RIGHT-OF-USE ASSETS (continued) (4%%)
Property, plant and equipment (continued) () ¥ BMERXRE(HE)
At 31 March 2020, the Group’s management identified certain RZZBE-ZEF=ZA=+—0 A£EHN
subsidiaries which continued to sustain losses and estimated ERE#HNETRHESSBENNER
corresponding recoverable amounts of their property, plant and BT IREYE - BB R R BRI ARG
equipment. Based on these estimates, an impairment loss of AR E S - BEBZEHT RIZEZE
HK$3,579,000 (2019: HK$369,000) was recognised to write F=RA=+—HERRAEREIE3,579,000
down the carrying amounts of these items of property, plant and BT (ZZF— N 1 369,000/87C) © LA
equipment to their recoverable amount of nil as at 31 March WEZEME WEMEEEENRETE
2020. The recoverable amount of the items of property, plant ERZENIWEICEAT - WX KE
and equipment is determined based on a value-in-use calculation RBEEWAIKE S EREFREEB
using cash flow projections based on financial budgets covering STERETE At E AT A ERE
the remaining useful lives of the respective items of property, plant EEBYE BELRBEENHBTE
and equipment. RERNTBEENRSRETEN -
Right-of-use assets (b) EREEE
The carrying amounts of the Group’s right-of-use assets and the AEBFRAEEEZ REABRFANED
movements during the year are as follows: I
Motor
Buildings vehicles Total
Tt g3 RE a5t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FHET
At 1 April 2019 RZZE-NFEA—HA 23,134 743 5,285 29,162
Additions nE 1,773 5,049 - 6,822
Depreciation (note 6) & (f5Ee) (840) (367) (1,180) (2,387)
Impairment (note 6) A (H5E6) - (5,415) (114) (5.529)
Disposal & - - (841) (841)
Exchange realignment PE 54, F - 26 (50) (24)
At 31 March 2020 MN-ZE-TF
=A=+—H 24,067 36 3,100 27,203

At 31 March 2020, the Group’s management identified certain
subsidiaries which continued to sustain losses and estimated
corresponding recoverable amounts of their right-of-use assets.
Based on these estimates, an impairment loss of HK$5,529,000
(2019: Nil) was recognised to write down the carrying amounts
of these items of right-of-use assets to their recoverable amount
of nil as at 31 March 2020. The recoverable amount of the items
of right-of-use assets is determined based on a value-in-use
calculation using cash flow projections based on financial budgets
covering the remaining lease terms of the respective right-of-use
assets.
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Notes to Consolidated Financial Statements

13. INVESTMENT PROPERTIES

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

13. REWH

2020 2019

i —ENF

HK$'000 HK$'000

BT FHET

Carrying amount at beginning of year FYzEREESHE 125,798 125,673
Changes in fair value of investment properties KEMEATFEEBEZ (2,268) 1,515
Exchange realignment PE 54, F (3,093) (1,390)
Carrying amount at end of year FRZEASHE 120,437 125,798

The Group's investment properties consist of one residential property in
Hong Kong, four office properties and several serviced apartments in
Mainland China and one residential property in Singapore. The directors
of the Company have determined that the investment properties consist
of three classes of asset, i.e., residential properties, office properties
and serviced apartments, based on the nature, characteristics and
risks of each property. The Group’s investment property in Hong Kong
was revalued on 31 March 2020 based on a valuation performed
by management with reference to recent market transactions at
HK$6,500,000. The Group’s investment properties in Shenzhen and
Chengdu were revalued on 31 March 2020 based on valuations
performed by Roma Appraisals Limited, independent professionally
qualified valuer, at HK$67,603,000 and HK$26,211,000, respectively.
The Group’s investment property in Singapore was revalued on 31 March
2020 based on valuation performed by THEO Property Consultants Pte.
Ltd., independent professionally qualified valuer, at HK$20,123,000.
Each year, the Group’s chief financial officer decides to appoint
which external valuer to be responsible for the external valuations of
the Group’s properties. Selection criteria include market knowledge,
reputation, independence and whether professional standards are
maintained. The Group’s chief financial officer has discussions with the
valuers on the valuation assumptions and valuation results when the
valuations are performed for annual financial reporting.

The investment properties are leased to third parties under operating
leases, further summary details of which are included in note 14 to the
consolidated financial statements.

Further particulars of the Group’s investment properties are included on
page 200.

REBEZEEMERDEMREE 2 —BEEY
¥ MRFEAM MERAEYERSER
BRABUARMAF NG 2 —BEEME - K
NEIEEWER  RBEWEZHE - FRHRE
G REREMENE D A=REE  AEFE
W MAEMERRBRAE - XEEMLR
EBZERENERTEBL2BATEMSERS
EITHE RZEZTF=-A=+—HEHA
6,500,000 7 7T ° AN 55 B i1 7 R Il K Bk &R 2 1%
BEYFEMRBILEEASBREEMES BRI
ERATETHE RE-_EF=A=+—
H 5 RIE# 467,603,000 7T M 26,211,000 7%
TL o AEERRFINE 2 IREMERBILIEE
& B 1% H BRI THEO Property Consultants Pte.
Ltd#THE R -_EF=A=1+—HB&
%/420,123,0008 7T - AEEE I HEEST
FRERFZINEBEER - BELHAEE Y
EEITHNEMAE - BB IEMRET S - &
2 OBUVERETHESEETE R FEM
BHRFHETHER  AEEEFEYHEERR
HEEMNREEREREELER -

BREMEDREZEEHERTE=77 - E—F
BEFBARGEPBHRRME 14 -

BRAASEREMEZE— PHITHNE 200
H o

AV Concept Holdings Limited
Annual Report 2020 F 3 149



Notes to Consolidated Financial Statements

e DR R R M

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

13. INVESTMENT PROPERTIES (continued)

Fair value hierarchy ANEEEERES
The following table illustrates the fair value measurement hierarchy of TRINTAEBEREMEZ A FEEFEFR
the Group’s investment properties: 2% -

13. BEVWE @)

Fair value measurement
as at 31 March 2020 using
R-ZBE-EF=A=+—-H2

AV EET R ER
Quoted Significant Significant
prices in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SERT S EXATBE EBEAXTTEER
ZHE BWAE BAE
(8—F8) (B8=f8) (B=FE) &5t
HK$'000 HK$'000 HK$'000 HK$°000
FHET THET FHET FET
Recurring fair value ISR EEERF
measurement for: BEHE
Residential properties FEME - - 26,623 26,623
Office properties NS 7/ES - - 67,603 67,603
Serviced apartments REXAE - - 26,211 26,211
- - 120,437 120,437
Fair value measurement
as at 31 March 2019 using
RZE-NF=A=+—Hx
NV EEFEREA
Quoted Significant Significant
prices in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
JRERTH IS BAAEBE BATAHEE
7 458 N 8 A M8
(B5—F) (=) (=) &5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TR THET
Recurring fair value THEBZEEMERF
measurement for: BEGE:
Residential properties FEWE - - 27,340 27,340
Office properties FENESES - - 71,797 71,797
Serviced apartments RN E - - 26,661 26,661
- - 125,798 125,798

During the year, there were no transfers of fair value measurements FR - F-RBE_BLAFEEFEZELEE
between Level 1 and Level 2 and no transfers into or out of Level 3 % FZENEEAEARER (ZE-IF -
(2019: Nil). &) -
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Year ended 31 March 2020 H#E—_ZF_TF=A=+—HILFE
INVESTMENT PROPERTIES (continued) 13. REVZ @
Fair value hierarchy (continued) AFEBEERES @
Reconciliation of fair value measurements categorised within Level 3 of DEAANTEESARBE=ZE 2 AVEE
the fair value hierarchy: S
Residential Office Serviced
properties properties apartments
FEEYE HWAZEYHE BREXAE
HK$'000 HK$'000 HK$'000
FAT FHET FHET
Carrying amount at 1 April 2018 RZZE-N\FOA—HBZ
FRE S5 27,453 72,044 26,176
Net gains/(losses) from a fair value REFEEBRRABRLZ
adjustment recognised in the NFEEFAE
consolidated statement of Wik (F518) FE
profit or loss 577 (247) 1,185
Exchange realignment T 55 2 (690) - (700)
Carrying amount at 31 March 2019 ZE-NF=ZA=+—AHK
and 1 April 2019 —hEmA—BZ
RES 27,340 71,797 26,661
Net gains/(losses) from a fair value E/\\?? BRRANER
adjustment recognised in the FEEARE
consolidated statement of Hﬁlﬁ_&/(ﬁiﬂé) HEE
profit or loss 569 (4,194) 1,357
Exchange realignment IE 5, (1,286) - (1,807)
Carrying amount at R-T-EF=A=+—-H2
31 March 2020 IRE =8 26,623 67,603 26,211
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FZA=Z+—RLFE

Year ended 31 March 2020 #Z2=—Z =%

13. INVESTMENT PROPERTIES (continued)
Fair value hierarchy (continued)

152

Below is a summary of the valuation techniques used and the key inputs

to the valuation of investment properties:

13. BEVWE @)

RFEEFRESE @
IR SR E Y EETHERTAAER
mkEr2HAE:

Valuation Significant Value/Range

techniques unobservable inputs (weighted average)

EER EXTABRBAE BEEE (NEFY)

Residential property situated in Market comparison approach  Adjusted unit price HK$12,104
Hong Kong (per square foot) (2019: HK$12,104)
URBEBZEEME WG L BUE RARENER(BEAFR) 12,104/ 7T

Residential property situated in
Singapore

RIS 2 EEYE

Office properties situated in
Mainland China
RIA R B At 2 BN E W2

Serviced apartments situated in
Mainland China
R E A RIEA RS

Under the market comparison approach, the properties are valued on
the market basis assuming sales in their existing state with the benefit of
vacant possession and by making reference to comparable sales evidence
as available in the relevant markets. Comparison is based on prices
realised in actual transactions or asking prices of comparable properties.
Appropriate adjustments are then made to account for the differences

Market comparison approach

M5 LR

Market comparison approach

ML EE

Market comparison approach

M5 LR

Adjusted unit price
(per square meter)
TRBEMER(FEHK)

Adjusted unit price
(per square meter)
TRBEMER(FEHK)

Adjusted unit price
(per square meter)
TRBEMER(FEHK)

between such properties in terms of age, time, location, floor level and

other relevant factors.

A significant increase/(decrease) in the adjusted unit price would result
in a significant increase/(decrease) in the fair value of the investment

properties.
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(ZZ—AF 12,1047 7T)

$GD20,000

(2019: SGD19,459)

20,0003 7T

(ZZ—NF 19,4594 1)

RMB61,852
(2019: RMB61,353)
ARH61,8527C

(ZZ2—hF : AR¥61,3537T)

RMB22,061
(2019: RMB20,958)
ARH22,0617C

(ZZ2—NF : AR¥20,9587T)
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Year ended 31 March 2020 HZE T -TF=A=+—HIFE

14. LEASES AND LEASE LIABILITIES

The Group as a lessee

The Group has lease contracts for various items of land, buildings and
motor vehicles used in its operations. Land has lease term of 50 years.
Leases of buildings generally have lease terms between two and three
years, while motor vehicles generally have lease term of five years.
Generally, the Group is restricted from assigning and subleasing the
leased assets outside the Group.

(@) Lease liabilities (a)
The carrying amounts of the lease liabilities and the movements

14. HERHEESRE

REBEREEA
AEBRELEPEANSEL BFRA
BIEBFIVEEARL - DiMEEERS04F < 12
FHOEPBEENE=F2MH - M/TENEBR
BEARF - —KRME  AEETSEAEH
ASNEEMEHBEEEE ©

HESE
HEBBENERERFAZIHWT

during the year are as follows:

2020 2019

—E-EfF —T—NF

Lease Finance lease

liabilities payables

JERT B E

HESE HEHE

HK$'000 HK$'000

FER FHET

As at 1 April R A—A 4,243 2,546

New leases wHE 5,049 3,276
Accretion of interest recognised during F AR BIE (FHEE7)

the year (note 7) 271 172

Payments g (2,820) (1,806)

Exchange realignment M 5 R (31 (29)

As at 31 March W=A=+—8 6,712 4,159

Analysed for reporting purpose as: HEZ2WMA

Current liabilities nEaE 3,624 1,439

Non-current liabilities EneaE 3,088 2,720

6,712 4,159

The maturity analysis of lease liabilities (2019: finance lease
payables) is disclosed in note 39 to the consolidated financial

statements.

HERE(CT-NF BNREEER

) WEE A TRER A

i -

B R R MI5E 39
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

14. LEASES AND LEASE LIABILITIES (continued) 14. HERHESEBE®@®
The Group as a lessee (continued) AEBEREEA (8
(b) The amounts recognised in consolidated statement of profit or loss (b) SHEERGEEZRTERNSEBOT

in relation to leases are as follows:

2020

—E-EHF

HK$'000

FHET

Interest on lease liabilities HEBENE 271

Depreciation charge of right-of-use assets CREEECTEER 2,387

Impairment of right-of-use assets EREEEZRE 5,529
Expense relating to short-term leases and other leases ~ HEH THEHR T _TF=A=+—H=%
with remaining lease terms ended on or before ZRZERNEHABEEREMESEREN

31 March 2020 (included in administrative expenses)* R (G ATTER ) * 3,336

Total amount recognised in profit or loss REmER LS 11,523

* Included in “lease payments not included in the measurement of lease * SAGABBHRERM Tl RTATHERR

liabilities” in note 6 to the consolidated financial statements. ZEHEMBENE] -
(c) The total cash outflow for leases is disclosed in note 33 to the () HENBELREABENGEAFEHRERM
consolidated financial statements. FE33FHEE -
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LEASES AND LEASE LIABILITIES (continued)

The Group as a lessor

The Group leases its investment properties (note 13) consisting of one
residential property in Hong Kong, four office properties and several
serviced apartments in Mainland China, and one residential property
in Singapore under operating lease arrangements. The terms of the
leases generally require the tenants to pay security deposits. Rental
income recognised by the Group during the year was HK$4,920,000
(2019: HK$5,328,000), details of which are included in note 5 to the
consolidated financial statements.

At 31 March 2020, the undiscounted lease payments receivable by the
Group in future periods under non-cancellable operating leases with its
tenants are as follows:

e R EwR MR

Year ended 31 March 2020 HZE T -TF=A=+—HIFE

14. HERBEEEW®W

AEBEERAEEAA
AEERBLEHERFHEREEN—HE
EWE RPEAMHOERAEMERET
REXABUARRI BN —BEEWED
wEWEME13) HEZHR—KERA
PYXHRES - AEBRFAERHES WA
/54,920,00078 7T (=& — fL4F : 5,328,000
TL)  FEIBERNER A BTSRRI EES -

R-P-TF=A=+-B ASEEHASHE
R 05 0 A A T T o SR A B R B
BHENHMT -

2020 2019
—E-EfF —T—NF
HK$'000 HK$'000
FET FHET
Within one year —F R 3,530 3,247
After one year but within two years Bl —FEMEAN 1,970 3,657
After two years but within three years BRMEE=FAX 1,641 2,555
After three years but within four years BE=FEEFER - 2,682
7,141 12,141
GOODWILL 15. &
2020 2019
—B-FF —T-NEF
HK$'000 HK$'000
FET FHET
At beginning and end of year: FORER:
Cost B AR 32,780 32,780
Accumulated impairment REHRE (32,780) (32,780)
Net carrying amount BREFEE - -

Impairment testing of goodwill and other intangible
assets

Goodwill and other intangible assets acquired through business
combination are allocated to the cash-generating unit of the
semiconductor distribution business and the mobile application
development business for impairment testing.

AEREMBETLEERERNR

BREBEHUBZAEREMETNEEE D
EE+BROEEBLTHREREARERH
ZHRESEEEM - UERBERR -

AV Concept Holdings Limited
Annual Report 2020 3 155



Notes to Consolidated Financial Statements

e DR R R M

Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

15.

16.

156

GOODWILL (continued) 15. BE @m)
Impairment testing of goodwill and other intangible BERAEMERLEERENR (&
assets (continued)
Semiconductor distribution business FERDHER
Goodwill allocated to semiconductor distribution business was fully AREFEROEEB HBERNEI—FES
impaired in previous years. BORME ©
Mobile application development business FREMBAMBEY
The business was terminated and the goodwill allocated to mobile ZEBEKRILESREFHRERBEAFEEYS
application development business was fully impaired in previous years. ZEEERBEFEEDERE -
OTHER INTANGIBLE ASSETS 16. B EE
Club Customer Mobile
memberships Trademarks  relationships application Total
28 [l EFBE  FHERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHR FhET Thx FhR Thx
31 March 2020 ZECRfZAZT-R
At 31 March 2019 and 1 April 2019; R-Z-NE=A=+-Bk
“Z-NENA-B:
Cost S 4,682 87 25,602 9,400 39,771
Accumulated amortisation and impairment KBS R RIE (448) 87 (25,602) (9,400) (35,537)
Net carrying amount RmEE 4,234 - - - 4,234
Costat 1 April 2019, net of accumulated ~ R=ZE—AENA—-AHKL
amortisation and impairment R ZHEERAE 4,234 - - - 4,234
Disposal hif=3 (163) - - - (163)
Impairment (note 6) A (FizEe) (200) - - - (200)
Amortisation (note 6) ZH (o) (19) - - - (19)
Exchange realignment B X A% (2 - - - @
At 31 March 2020 RZB-ZEE=A=1-A 3,850 - - - 3,850
At 31 March 2020: RZE-ZF=A=1-H:
Cost P2 4,514 87 23,998 9,400 37,999
Accumulated amortisation and SHHEHRAE
impairment (664) (87) (23,998) (9,400) (34,149)
Net carrying amount REFE 3,850 - - - 3,850
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16. HtWEELEE @)

Club Customer Mobile
memberships Trademarks relationships application Total
e g XPBFE  FHERREA it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FAR FEL TEL FAL
31 March 2019 ZZ-NF=A=1-H
At 1 April 2018; RZE-\§mA-RB:
Cost KA 4,987 87 25,602 9,400 40,076
Accumulated amortisation and impairment R B BRI (827) (87) (25,602) (9,400) (35,916)
Net carrying amount REFE 4,160 - - - 4,160
Costat 1 April 2018, net of accumulated ~ RZF—\FEA-BHMA %2
amortisation and impairment SHEBRAE 4,160 - - - 4,160
Disposal k3 (261) - - - (261)
Reversal of Impairment (note 6) AEZE (M) 387 - - - 387
Amortisation (note 6) B4 (Frite) (19 - - - (19
Exchange realignment & 5 (33) - - - (33)
At 31 March 2019 RZE-NF=R=1-H 4,234 - - - 4,234
At 31 March 2019; RZE-NF=RA=1+-H:
Cost KA 4,682 87 25,602 9,400 39,771
Accumulated amortisation and impairment R B8 BRI (448) (87) (25,602) (9,400) (35,537)
Net carrying amount REFE 4,234 - - - 4,234

In the current year, certain club memberships were impaired due to the
decrease in market value. The directors had consequently determined to
recognise an impairment loss on certain club memberships amounting
to HK$200,000 (2019: reversal of impairment of HK$387,000) and their
recoverable amount of HK$750,000 (2019: HK$950,000) is determined
using the fair value less costs of disposal with reference to the market

price quoted for the relevant club memberships.

RAFE BETSERENEMERK ES
BE% B MEE RS T 2 £ MR B 518 200,000
BT (ZZ—NF : B BIRE387,000/87T) 1T
LEDBEEMBNE  FAQAFEERE
B K AR B TE 18 S5 /Y A] U [B] & BE 750,000 7 7T
—ZT— R4 1 950,000/87T) °
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INVESTMENTS IN JOINT VENTURES 17. REELEZRE
2020 2019
S E I
HK$°000 HK$'000
FHERT FHET
Share of net assets DIHBEFE 799,718 676,874
Financial guarantees provided (note 28) BRI RS AR (B3 28) 43,301 46,160
843,019 723,034
Particulars of the material joint venture are as follows: BERGEREFEWT :
Percentage of
Bak
Place of
Issued incorporation Ownership Voting Profit  Principal
Name share capital and business interest power sharing  activities
18 BRITRA EMRUIREELE HEEER L AMEEH  EEEHR
AVP Electronics Limited* 180,000,000 ordinary shares  Hong Kong 75 50 75 Trading of electronic
components
REERAR* 180,000,000 %t & 17 A% BB EEBFH
* Not audited by Ernst & Young, Hong Kong or another member firm of the Ernst * WIFR BB R KR AN AT H b 2ok BB R

& Young global network

The above joint venture has a financial year end of 31 December.
The consolidated financial statements are adjusted for the material
transactions between 1 January and 31 March.

AVP Electronics Limited and its subsidiaries (collectively, “AVPEL
Group”), which are considered a material group of joint ventures of the
Group, are accounted for using the equity method.
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17. INVESTMENTS IN JOINT VENTURES (continued) 17. REELEZRE®@®
The following table illustrates the summarised financial information TRINFRAEBEEEZ HBEEREE (EstEM
of AVPEL Group adjusted for any differences in accounting policies BITBRERERAER) ARBEERE M BRE
and reconciled to the carrying amount in the consolidated financial WERTE S 88 2 H R -
statements:
2020 2019
—E-EfF —T—NF
HK$'000 HK$'000
FER FHET
Cash and cash equivalents RekERBEER 1,526,001 671,864
Other current assets Hin#&EE 6,464,000 4,644,451
Current assets MENVE B 7,990,001 5,316,315
Non-current assets EMEBEE 28,671 22,934
Financial liabilities, excluding trade and cREBE(TREENESEHR
other payables H e 5R8) (5,909,591) (3,837,446)
Other current liabilities HinE &’ (1,039,254) (599,162)
Current liabilities mENBE (6,948,845) (4,436,608)
Non-current liabilities FERBAS (3,537) (142)

Net assets attributable to owners of

AVP Electronics Limited FEARLAREREAREEEFE 1,066,290 902,499
Reconciliation to the Group’s interests in HASERGERE T EREER

the joint ventures:
Proportion of the Group’s ownership RNEE B RELLA 75% 75%
Group’s share of net assets attributable to REESERIEARARHEE AR

owners of AVP Electronics Limited BEFE 799,718 676,874
Financial guarantees provided (note 28) B AR B TS R R (i 5E28) 43,301 46,160
Carrying amount of the investments KRERESH 843,019 723,034
Revenue s 26,095,254 24,675,783
Interest income FEWA 9,512 4,058
Depreciation e (3,297) (1,510)
Interest expenses FEEMA (130,322) (139,822)
Tax R (41,163) (47,883)
Profit and total comprehensive income FRRAEEERALE

for the year 241,791 222,207
Dividends paid [RENEEESS 93,000 93,000
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18.
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INVESTMENTS IN ASSOCIATES

18. RBEERNTZRE

2020 2019

—E-EF —E-NF

HK$'000 HK$'000

FHT FET

Share of net assets DIHEEFE 1,758 1,698
Provision for impairment A (1,510) -
Due from associates JE WS 2 N B IR 115 115
363 1,813

Less: Current portion O ENE (115) (115)
Non-current portion JERE 248 1,698

The balances due from associates are unsecured, interest-free and
repayable on demand. The carrying amounts of the balances due from
associates approximate to their fair values. There was no recent history of
default for past due amounts for amounts due from associates. As at 31
March 2020 and 2019, the loss allowance was assessed to be minimal.

All associates have a financial year end of 31 March, which is
coterminous with that of the Group.

The Group has discontinued the recognition of its share of losses of
certain associates, namely Xocial Limited and Signeo Venture Limited
because the share of losses of these associates exceeded the Group’s
interests in these associates and the Group has no obligation to take
up further losses. The amounts of the Group’s unrecognised share of
losses of these associates cumulatively at the end of the year were
HK$3,109,000 (2019: HK$3,109,000).

An associate has sustained losses for recent years. During the year, an
impairment of HK$1,510,000 (2019: Nil) (note 6) was recognised for
the investments in associates in the consolidated statement of profit
or loss based on the recoverable amount of HK$248,000, which has
been determined based on a value-in-use calculation using cash flow
projections based on financial budgets approved by senior management
covering a five-year period. The discount rate applied to the cash flow
projection is 15%.
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FEWE 2 N B FUR 2 AR EER - TE R R
Hzxifék%"f@ﬁlﬂéﬁ%’&? KIR 2 R 2 BRE
SRERENTEERS EH&ZH@‘%%’AT?XIEE‘E
ﬂiﬁﬁﬂi%’ﬁﬁﬁﬁﬁﬂLﬁ%Eﬁ —TEER

—NEFE=ZA=+— EIE’J)%TE}%%%1EE$
EXD

FTEBE R ZHREEFEBY A=A
=+—H BEXAEERBF -

R oA T8 & 28 (B Xocial Limited &
Signeo Venture Limited) Z EFE BB A &£ B R %
EWENT 2R BASEVERBREE
—SBE MASERRIEERE DX S
BRRIZEBE AEERERDEZEMEN
AEB . FRRF /3,109,000 87T (ZF
— L4 3,109,000/ 7T) °

— & R AR FRIFESS Eﬂa o N
EP UL A 4 55 248,0008 7T REABHEE
Rt —fEEE S QA R 2 I EHRR(E 1,510,000
B (ZE— 1 ) (KisEe) (BB FERERE
BAEBEEERE R FHRANTHEENE
SmEBAZEREBEFEETE) RERE
TERIFTARMBRIRE B 15% °
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INVESTMENTS IN ASSOCIATES (continued) 18. REE AT ZRE @)
The following table illustrates the aggregate financial information of the TRINRAEEE R A EARZ B LR R Z 8
Group's associates that are not individually material: HERBEE
2020 2019
—E-EF —E-NF
HK$°000 HK$'000
FET FET
Share of the associates’ loss for the year DAEEE R R FENGIE (440) (303)
Share of the associates’ total comprehensive loss 73 (R E & A 5] & E & 18 4258 (440) (303)
Aggregate carrying amount of the Group’s REERBERAZ
investments in the associates &R AR 248 1,698
FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. ERBEHRRAFERIEZERME

PROFIT OR LOSS E
2020 2019
—EZEF —E-NF
Notes HK$'000 HK$'000
liks3 FER FAT
Investment in convertible bonds ARRESFIEE () 4,405 11,327
Listed equity investments ETRAEE 12,919 38,354
Listed bond investments THEFKRE (b) 42,206 43,885
Unlisted equity investments FEETRAIRE (0) 20,309 24,082
Key management insurance contracts FEEBABRBEL (d) 23,891 23,110
103,730 140,758
Analysed for reporting purpose as: BERFEMITA
Current assets mENEE 79,839 117,648
Non-current assets ERBAE 23,891 23,110
103,730 140,758
The above listed equity investments and listed bond investments were Lt ERRARER FHEFRESERER
classified as financial assets at fair value through profit or loss as they BHEATEEEz2eREE  REAZSE
were held for trading. REFIEEE -
The investment in convertible bonds and key management insurance REEHFIRERFTEEEABSRRERE OED]
contracts were mandatorily classified as financial assets at fair value MAOBEARERBHERATEBAEIEZE/ME
through profit or loss as their contractual cash flows are not solely E REAAAHNREREALTERRINES
payments of principal and interest. RAE -
The unlisted equity investments were classified as financial assets at fair FEMREARESD B ABBIBERIENTEMET
value through profit or loss as the Group has not irrevocably elected RremEE RARASELETITHEL
to classify the unlisted equity investments at fair value through other BEEELTRARESEASBHEMEEIR
comprehensive income. AR FEETEE -
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

162

Notes:

(a)

()

During the year ended 31 March 2017, the Group subscribed the convertible
bonds issued by IE Limited (“IEL”) with aggregate principals of approximately
HK$19,425,000 on 8 June 2016 and HK$38,850,000 on 3 November 2016,
respectively. The bonds were interest-bearing at a fixed rate of 4% per annum
and repayable within two years since their respective issuance dates, which
can be converted into common shares of IEL, at exercise prices of KRW500
and KRW819 per share, respectively, at any time after one year from their
respective issuance dates. During the years ended 31 March 2019 and 2020, the
convertible bonds issued by IEL were in default. Management has assessed the
fair values of the convertible bonds issued by IEL based on the valuation report
performed by an independent valuer with reference to the available financial
information of IEL and final price value from Credit Event Auction by Creditex.

The listed bond investments have coupon rates ranging from 4.70% to 7.25%
(2019: 4.70% to 7.25%) per annum and maturity dates from 4 April 2021 to 15
December 2022 (2019: from 4 April 2021 to 15 December 2022).

During the year, the Group subscribed 26,971 ordinary shares of Tooniplay Co.,
Ltd. (formerly known as “Vinus Entertainment Co., Ltd.”) (“Tooniplay”), an
independent third party, at a consideration of KRW1,348,550,000 (equivalent
to HK$8,693,000). Together with the 9,880 preferred shares and the 7,326
ordinary shares acquired in the prior year, the Group has 9,880 preferred
shares and 34,297 ordinary shares, which represent 28.16% equity interests, in
Tooniplay as at 31 March 2020. Accordingly, Tooniplay has become an associate
of the Group.

As this associate was held as part of the venture capital organisation’s investment
portfolio, it was carried in the consolidated statement of financial position at fair
value. This treatment is permitted by HKAS 28 “Investments in Associates and
Joint Ventures" which allows investments held by venture capital organisations
to be excluded from its scope where those investments are designated, upon
initial recognition, as at fair value through profit or loss and accounted for
in accordance with HKFRS 9, with changes in fair value recognised in the
consolidated statement of profit or loss in the period of change.

During the year ended 31 March 2018, the Group acquired 753 ordinary shares
of Luxury Choice Investments Limited (“Luxury Choice”), an independent third
party, at a consideration of US$500,207 (equivalent to HK$3,887,000). Also, the
Group subscribed 10,000 preferred shares in Global ESports Limited (“Global
ESports”), an independent third party, at a consideration of HK$1,000,000. As at
31 March 2020, the Group has 753 ordinary shares and 10,000 preferred shares
in Luxury Choice and Global ESports, respectively.

During the year ended 31 March 2018, the Group subscribed a convertible bond
issued by Mad Runway Holdings Limited (“Mad Runway"), an independent third
party. On 2 October 2018, the Group exercised the option to convert 1,200,000
ordinary shares of Mad Runway. As at 31 March 2020, the Group has 1,200,000
ordinary shares in Mad Runway.

In the prior year, the Group subscribed 88,800 ordinary shares of Urban
City Joint Stock Company (“Urban City”), an independent third party,
at a consideration of Vietnamese Dong 11,628,000,000 (equivalent to
HK$3,881,000). As at 31 March 2020, the Group has 88,800 ordinary shares in
Urban City.
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19. EBERRATEEIIKRZEHME

= (®)

B EE -

(a)

REE-_T—tE=-F=1+—BILEE A£H
R IE Limited ([1ELD) A BIRZZ—RERAN
ARZE—AE+—AZBRBETASRED T
%’92%19,425,000‘?57_5&38,850,0005%7?2—1?&‘Hx
B HEEFRETFMELIEF L BERA
EEBTAMBTMFEAREE - ﬂ‘ﬁfﬁéﬁeﬂaﬁ‘
TRBBE —F R 2 EMERE D IRITEETR
5008 E R 819REEIRBIELY Bk - REZRE
—E-NERZFZEF-A-+—HILEEFE"
ELETT 2 AR EHEY - ERECIRIEB L
ER2EASMIELIEE R K Creditex W {E B S
{44 (Credit Event Auction) FT 18 2 & & BE TR
SMHERS TG IELBIT 2 T RRESOATE
@o

FTEARENSEFHENTF470% £7.25%
ZE—F 470%ET7.25%)  BERHE-T
——FNANHEZZ==F+=-A+HA(=ZF

—hE ZE-—FNANAE-ST=-—F+=
A+EA) -
FAR-AEBEREE LS = Tooniplay

Co., Ltd. (BT % [ Vinus Entertainment Co., Ltd. ])
([ Tooniplay /) 26,971 R E® K - KB A
1,348,550,000 % [& (#H%5 4 .8,693,000/8 L) ° i
A7 F E B KB 2 9,880 B B 5t ik 12 7,326 %
TER RZZT-_TF=A=+—80 Kx5H
59,880 IR (B 5T AR 2 34,297 IR L ®AR - HAE R
Tooniplay 28.16% & f% # = (A it » Tonniplay 2 5%
RAEBEZEERT -

MR ZBE AR DERARER 2 REMRE A
DFA  BRRA M BARRRNR A FEEDIE
BRI BB G ERF 28R [ REE 2 A]
REEPRZRE] AT BRI AT B B
MEFEZRERNTRERBCIEEAEBIRE
BATEENR  WRBE BV BRSEAE
AR MARATEEZHNELZHHN LR
SERERER  AREZSREHLEEMEE -

HE_T-N\EZA=1+—HLLFE AEEUR
{8500,207 27T (1HE 5 3,887,000 4 7T ) W B B 32
25 = 75 Luxury Choice Investments Limited ([ Luxury
Choice ]) 2 7538 E @k o b5 - AEE AR
{& 1,000,000 % 7T 45 8% %8 7 28 = 75 Global ESports
Limited(fGIobaI ESports]) 2 10,000 % &5 B% - 7

ZoZE-A=+—H FTEEHFHET53
HxLuxury Choice 3 f% & 10,000 % Global ESports
B -

HEZZ-N\F=ZA=-+—ALFE A£ER
fE— %ﬁ_L%_?? Mad Runway Holdings L|m|ted
(['Mad Runway ) 817 2 AR E% - R =F —
F+RAZB  REETE AR K $%1,200,000
Mad Runway ik - R T _TF=F=+—
B - ZAEEHA 1,200,000 A% Mad Runway E @A o

BEFE - ANEELARIE11,628,000,000 5 &
(#8 & 7 3,881,000/ 7T) 32 8 ¥& 7 %5 = /5 Urban
City Joint Stock Company ([ Urban City |) & 88,800
LB - RZE_FF=A=1+—08 A%H
75 88,800 % Urban City I @A °
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

Notes: (continued)

20.

21.

(d)

As at 31 March 2020, the key management insurance contracts represented
life insurance plans with investment elements relating to two members of
key management personnel of the Group and the joint venture. The total
sum insured is US$15,800,000 (approximately HK$122,800,000) (2019:
US$15,800,000 (approximately HK$122,800,000)) with an annual minimum
guaranteed return of 2%.

As at 31 March 2020, if the Group withdrew from the insurance contracts,
the accounts value, net of surrender charges of US$357,000 (approximately
HK$2,770,000) (2019: US$367,000 (approximately HK$2,848,000)), would be
refunded to the Group. The amount of the surrender charges decreased over
time and was no longer required from the 19th year of contract conclusion
onwards.

e R EwR MR

Year ended 31 March 2020 H#E=-Z-_ZTF=A=+—HItFE

19. EBERZELATFEEIRZEHME
= (#)
Mzt : ()

d RZZEZZE=F=+—B FEEEERRA
NIERAEERAETEMEEIEETEAEEHR
B BT NS REETE - RIR42 % 5 15,800,000
%70 (#122,800,0008 L) (Z T — N &F -
15,800,000 3 7T (47 122,800,000 7)) * FE &
RRFEIHREH2% °

RZZFZTF=A=+—8 ' MEAEERLRKE
G4 AR EE GIRIRRE 357,000 % 7T (4
2,770,000% 7)) (=& — L4 : #J367,000% 7T
(#72,848,000/870)) iR EEAREE - RIRBS
HRERENEETRD  MRENETNHEI19F
BHis TEFZRRE -

INVENTORIES 20. &

2020 2019
—ECFF —T-NF
HK$’000 HK$'000
FHR FHT
Finished goods BIRK i 82,678 62,219

TRADE RECEIVABLES 21. EREZERR
2020 2019
—B-B4F —E—NE
HK$’000 HK$'000
FHR FHT
Trade receivables EWE 5EER 89,743 82,427
Impairment BB (10,808) (11,490)
78,935 70,937
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21.

164

TRADE RECEIVABLES (continued)

The Group’s trading terms with customers vary with the type of products
supplied. Invoices are normally payable within 30 days of issuance,
except for well-established customers, where the terms are extended to
over 60 days. For customer-specific and highly specialised items, deposits
in advance or letters of credit may be required prior to the acceptance
and delivery of the products. Each customer has a maximum credit
limit. The Group seeks to maintain strict control over its outstanding
receivables and has a credit control policy to minimise credit risk. A credit
committee consisting of senior management and the directors of the
Company has been established to review and approve large customer
credits. In view of the aforementioned and the fact that the Group’s
trade receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over these balances. Trade
receivables are non-interest bearing.

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

21.

e & 2 BR R ()
AEBERPILZ RS IERRFHEZER
BRIMAMRAE - RFBEARERERRZ30
HAXHN HERIRAEBHEZEP 2k
HIREZE #3860 RERIN - BT PR AIIEE &
BASBEPIZIER - EEMNETE M E M Z Al
ARRARNREHIMIERR SREPHR

iE ZELI@ REBE AL ERWE Z FEUR
EHEBARES - HEEEE HIEHE - AE
;/JEUEE EERR -BARRZERERERE

%@3221:??2,\ SEEKIL - AT Rt
REEPEE - ERN X - ARKERZ
BUEZRFESBREADHRZEFPAH
Ilttjifﬂiiji‘iqﬂﬁffﬂ 2 o REB U RBZ
SESF A AR R E R
FEME SRR TEAE

ERBERAHUMBREERE  NREHRE
REFZEWE 5 RN REDHTMT

2020 2019
HK$'000 HK$'000
FHERT FHET
Within 1 month 1MEAMA 35,125 15,505
1 to 2 months 122M@A 24,995 34,864
2 to 3 months 2&31@A 3,643 6,507
Over 3 months BB 31EA 15,172 14,061
78,935 70,937
The movements in the loss allowance for impairment of trade receivables JEWE SRR REBEREZSHNT :
are as follows:
2020 2019
s —hEF
HK$'000 HK$'000
FHET FET
At beginning of year F9) 11,490 7,322
(Reversal of impairment)/Impairment losses, CREED) BEEEFE (HEe)
net (note 6) (580) 5,511
Amounts written off as uncollectible {E B m] I (=] SR IE H5H (100) (1,306)
Exchange realignment DE 5, F8 B (2) (37)
At end of year FR 10,808 11,490
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TRADE RECEIVABLES (continued) 21. EWE ZER @
An impairment analysis is performed at each reporting date using REMEBERBEBBETRES N - U
a provision matrix to measure expected credit losses. The provision FrEEHEEEE BEXRDEREFHELUE
rates are based on days past due for groupings of various customer BEANZERF 2 aB4ER e B EEE (B
segments with similar loss patterns (i.e., by customer type and rating). BREPEENGR) - Lt ERW TR ik
The calculation reflects the probability-weighted outcome, the time HER EEBRHEEENAEN RS B HAESY
value of money and reasonable and supportable information that is BB EM - BRI R R A R TR0
available at the reporting date about past events, current conditions and WERRAXHEER - —RmE - BRESK
forecasts of future economic conditions. ~ Generally, trade receivables ang EARE e —F RIBAR RN B EINITIES
are written off if past due for more than one year and are not subject to Bl T DAM 85 o
enforcement activity.
Set out below is the information about the credit risk exposure on the TREIFERABEERES T EBERNEEEW
Group’s trade receivables using a provision matrix: ESEFNEERBRER
As at 31 March 2020 R-ZB-Z2F=A=+—H
Past due
af
Less than 1to03 Over
Current 1 month months 3 months Total
mE  ASR-ER -Z=@A =Z@ANE EH)
Expected credit loss rate BHEEERE 0.16% 0.12% 0.76% 41.34% 12.04%
Gross carrying amount (HK$'000) EELE(THT) 35,181 25,026 3,671 25,865 89,743
Expected credit losses (HK$'000) EHEEER(TET) 56 31 28 10,693 10,808
As at 31 March 2019 RZE-—NF=A=+—H
Past due
Less than Tt03 Over
Current 1 month months 3 months Total
By AR—EA —Z==@F =@EANUE A
Expected credit loss rate EHEEERE 0.00% 1.78% 10.88% 41.72% 13.94%
Gross carrying amount (HK$'000) FEAE(TET) 15,505 35,495 7,301 24,126 82,427
Expected credit losses (HK$'000) EREEER(THET) - 631 794 10,065 11,490
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22. PREPAYMENTS, DEPOSITS AND OTHER FEARE REREMEWRRRIE

RECEIVABLES

2020 2019
—E-EF —T—hEF
HK$'000 HK$'000
FEx FHET
Prepayments TEf IR 23,870 2,805
Deposits and other receivables B & & CE M fEWGRIE 18,783 48,752
Impairment allowance AR (5.016) (8,917)
37,637 42,640

Portion classified as non-current: DERIERB 2E D
Prepayments and deposits ERRERES (23,968) (2,178)
Current portion mE AL 13,669 40,462

Deposits and other receivables mainly represent rental deposits, deposits
with suppliers and loan receivables. An impairment analysis is performed
at each reporting date by applying a loss rate approach with reference
to the historical loss record of the Group. The loss rate is adjusted
to reflect the current conditions and forecasts of future economic
conditions, as appropriate. The loss rate applied for where there are
no comparable companies and the balances were in default as at 31
March 2020 was 100% (2019: 100%) on the gross other receivables of
HK$5,016,000 (2019: HK$8,917,000) before impairment allowance. The
Group assessed the loss allowance for deposits and other receivables of
HK$13,767,000 (2019: HK$39,835,000) under the application of HKFRS
9 was insignificant.

The movements in the loss allowance for impairment of other receivables
are as follows:

ReRHEMEBRFBFEERERS  HER
BERERER -NEREBH  AEBEAE
BEREWVLEREENBABELEETRE
DT - EIBXRENEEHRELAEURMRE
AR R R SR EAR R TER - R =F
FZA=Z+—8 HEEABELERA NESE
ARIBERT  SEAMEIREEFEEE (NBIRE
f%#7) 5,016,000/ 7T (=ZZ — L4 : 8,917,000
BIL)RAZEEERAE100% (Z T — L&F:
100%) » NEBFEE - EAE A EREED
FOWEF - Be R E A EUNFKIE 13,767,000
JL(ZZ— 14 : 39,835,000/570) K E1E B4
T E A -

HtEWHIA 2R EBREEESHMT

2020 2019

—E-EF —E-NF

HK$’000 HK$'000

T FHET

At beginning of year F9 8,917 18,512
(Reversal of impairment)/impairment losses, net ~ CR{EEE) B{EFEFHE

(note 6) (KzE6) (3,901) 7,619

Amounts written off as uncollectible VE B 71 B] U (2 30 I8 # 38 - (17,214)

At end of year FR 5,016 8,917

The financial assets included in the above balances that were not
impaired relate to receivables for which there was no recent history of
default or past due amounts. As at 31 March 2020 and 2019, the loss
allowance was assessed to be minimal.
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CASH AND CASH EQUIVALENTS AND TIME
DEPOSITS
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23. RERERNREEEREHER

2020 2019

—E-EfF —T—NF

HK$'000 HK$'000

FHBT FET

Cash and bank balances e MIRTTHET 85,762 97,031
Deposits with other financial institutions RE M S RS 2 173X 1,985 8,958
Cash and cash equivalents RekERREER 87,747 105,989

At the end of the reporting period, the cash and bank balances of the
Group denominated in Renminbi (“RMB"”) amounted to approximately
HK$308,000 (2019: HK$878,000). The RMB is not freely convertible into
other currencies, however, under Mainland China‘s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods of
between one day and three months depending on the immediate cash
requirements of the Group, and earn interest at the respective short term
time deposit rates. The balances are deposited with creditworthy banks
and other financial institutions with no recent history of default.

TRADE PAYABLES, DEPOSITS RECEIVED AND
ACCRUED EXPENSES

RFEREERT AEEUARE (AR
¥ ) FHEZ R & RIRTT4 17495 308,000%8 7T
(ZZ— N4 : 878,000 L) - ARBTAIH
MR ABEME A - BIEHE A2 b
B IR0 R AETE - EE RMEFERTE - A
SESBERERTINEEE ZRITIHAR
B H A EME R

TFHRRTT 2 A RIBRITZERFHAE
BB R GRS - M EHFERNF—B
EZAAAE DRIAEEZAKREFH
EME - WIRE B 2 52 HI5E B 30N = BREA
B o BENERRNMEE RIF 2RI KA HIY &
HoR GOER 2 B fth & BRAAE -

4. J?%H,%’i% R CRRERETE

2020 2019

—EC-RF —E-NF

HK$'000 HK$'000

FExT FET

Trade payables FERTE SRR 21,626 29,164
Deposits received BlkizE 1,534 1,761
Accrued expenses FEEtER 20,320 17,234
43,480 48,159
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24. TRADE PAYABLES, DEPOSITS RECEIVED AND 24, EREZERN BREZESTRETE
ACCRUED EXPENSES (continued) A @)
An ageing analysis of the trade payables as at the end of the reporting BEBEMAREEE  NREABEREZENE
period, based on the payment due date, is as follows: SRR RROWTIT
2020 2019
—EC-EF —E-hE
HK$'000 HK$'000
FERT FHET
Trade payables: EE SRR
Current B ER 17,225 18,832
1 to 30 days 1230H 697 9,269
31 to 60 days 31260H 15 158
Over 60 days #iBe0 A 3,689 905
21,626 29,164
The trade payables are non-interest-bearing and are normally settled ENESRFTITEE - —BR30E90RRA
between 30 and 90 days. 4 o
25. CONTRACT LIABILITIES 25. EHEE
31 March 31 March
2020 2019
—EC-RF —E-NF
=ZA=+—-B =A=+—H
HK$'000 HK$'000
FExT FHET
Short-term advances received from customers — FEYE A2 B H
Sale of products HEEm 5,785 16,298
Contract liabilities include short-term advances received to deliver EHBEREARHIrEEREBEEERMIE
semiconductor and consumer products. At 1 April 2018, contract WEPREARIE - R=ZE—-\FHA—H -
liabilities amounted to approximately HK$10,644,000. The increase/ GEHBELNAF10,644,0008TT c —T-FF R
decrease in contract liabilities in 2020 and 2019 was mainly due to the ZE-NERNENEaEEM RO IEEAR
increase/decrease in short-term advances received from customers in FRFWEEERBIEP KR HAFIEE IR
relation to the sale of products at the end of the year. Ao
AV Concept Holdings Limited
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INTEREST-BEARING BANK BORROWINGS

. RSB ITER

2020 2019
ZBIRE “E-NE
Effective Effective
annual annual
interest interest
rate Maturity HK$'000 rate Maturity HK$'000
EREA% 5H#A TEx  ERENE 58 TEL
Current ik
Import and trust receipt loans - unsecured O REFEREEF-ERA 237%-3.13% 2020 97,811 3.99%-4.35% 2019 72,366
“ECEE ZE-NF
2020 2019
g g 223 —E-NF
HK$°000 HK$'000
FERT FHT
Analysed into: DR -
Bank loans repayable within one year or on —F A%k
demand RERBEREZBITER 97,811 72,366

All the Group’s bank borrowings bore interest at floating rates at the end
of the reporting period. The carrying amounts of the Group’s interest-
bearing bank borrowings approximate to their fair values.

As at 31 March 2019, certain of the Group’s bank loans are secured by
mortgages over the Group’s property, plant and equipment, which had
an aggregate carrying value of HK$26,591,000 (note 12(a)).

$§%IZFﬁﬁfEﬁ%?MﬁTzi&iﬁﬁﬂEE’Ji‘?@bﬂ

E S USNL S IZMT BIRITIERZ RE S8R
HRFEERE

RZZE-—NF=ZRA=+—H  AEEE TR
ERUAARE BRI A% 526,591,000 8 LAY
¥ BB REEEER (ME120) °
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27.

170

FINANCE LEASE PAYABLES

The Group leases certain of its motor vehicles for the Group’s marketing
and distribution business. These leases were classified as finance
leases prior to HKFRS 16 becoming effective on 1 April 2019 and had
remaining lease terms ranging from one to six years.

EARmERERE

FMA

At 31 March 2019, the total future minimum lease payments under

finance leases and their present values are as follows:

—NFE=A=+—H
AERHFEEENTABELEBENT ¢

Minimum lease

REBEREMGHEERDHEBHAE T2
BN EBUMEREERSE
— B HERAT -
g BTHREFHENT—

16HRR_ZF— N

ZEHERSBRBENR
:I:/\E

REREMEZ

Present value of
minimum lease

payments payments
SEAERNRK
HSEMRERNK ZHE
HK$'000 HK$'000
FHET FHET
Amounts payable: N3 BRI R 2 OB
Within one year —FRX 1,605 1,439
In the second year E-_FNR 1,337 1,228
In the third to fifth years, inclusive EZEERF (HRMEBEEN) 1,537 1,413
After fifth year HE% 93 79
Total minimum finance lease payments SERERENREE 4,572 4,159
Future finance charges REMEE A (413)
Total net finance lease payables e AR ERIEFHAE 4,159
Portion classified as current liabilities NERRBEE B (1,439)
Non-current portion ERBEH S 2,720

The carrying amounts of the Group’s finance lease payables approximate

to their fair values.
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28.

29.

Notes to Consolidated Financial Statements

FINANCIAL GUARANTEE OBLIGATION

During the year, the Group has provided financial guarantees to joint
ventures in relation to the bank lending facilities granted to these joint
ventures, and the Group will make payments to reimburse the lenders
upon failure of the guaranteed entity to make payments when due. The
Group does not hold any collateral or other credit enhancements over
the guarantees.

The Group does not provide financial guarantees except for limited
circumstances. All guarantees are approved by the Board of Directors.

The financial guarantee contracts are measured at the higher of the
ECL allowance and the amount initially recognised less the cumulative
amount of income recognised. The ECL allowance is measured by
estimating the cash shortfalls, which are based on the expected
payments to reimburse the holders (i.e. the banks) for a credit loss
that it incurs less any amounts that the Group expects to receive from
the debtor (i.e. the joint ventures). The amount initially recognised
representing the fair value at initial recognition of the financial
guarantees was based on the valuation from an independent valuer
engaged by the Group. The method used in determining the fair value of
these guarantees was by reference to the recovery rate and key financial
ratio of the guaranteed entity.

The credit exposure of the financial guarantee contracts is classified as
stage 1. During the year, there were no transfers between stages.

DEFERRED TAX LIABILITIES

The movements in deferred tax liabilities during the year are as follows:

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

28.

29.

MBREAREE

FN - AEERESECERER ZRITENREE
AZESEEREHRMBER  WIERZE
BEIHRRHREER AEEHIWESENE
Koo REBIW R ZFERFTH T EFmK
H it 5g b (5 & 51T -

BRERIE RSN - REB N RHUMISIER - B
ERHOCESEEFSIE -

MBEREQTREREEERRE LY T
REBRECHEBRAZRTERE (UBRER
B)FE-FRHMEEBEREDRRESBRY
fETAHE - EREBMER A A (BERTT) BLAT
ELEEBIEZBYNIE B EMAEETER
TEFBA(EERE) MR EFEBEFH -
NF RS BRI ERM BRRE 2 FE
B DREASERF 2B (GEMZ GHEE
E o AREELERERATFEEZTEDZE
HERBEZOMER T BB REL -

MHEREHN2EERBESBESE M - F
n o BER R RS -

EEBERE
R RERERE BBMT :

HK$'000

FHET

At 1 April 2018 R-E—N\FEMA—H 14,021
Deferred tax charged to the consolidated statement of FRNKRBEGEBRRZ

profit or loss during the year (note 9) EIERLIE (F3E9) 122

Exchange realignment PE H A 14

At 31 March 2019 and RZE-NF=A=+—HBEK 14,157

1 April 2019 —E-NAFMA—H

Deferred tax charged to the consolidated statement of FRAKREHREERRZ

profit or loss during the year (note 9) RAEFIE (FEE9) 113

Exchange realignment ME 5, 58 5 28

At 31 March 2020 R-B-EF=ZA=+—H 14,298
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29. DEFERRED TAX LIABILITIES (continued) 29. EEBIEEE @0
The Group has estimated tax losses arising in Hong Kong of AEBEBRBEBEE 2 H M IEEIE
HK$540,916,000 (2019: HK$465,088,000) that are available indefinitely 540,916,000/ 7x (—ZF — SL4F : 465,088,000
for offsetting against future taxable profits of the companies in which BT  ATEREBAERESESERZARZ
losses arose. The Group also has unrecognised tax losses arising RRFERT G o NEFE IR EH AT EA 2
elsewhere of HK$27,579,000 (2019: HK$16,329,000) that will expire AMERTIAEIE 527,579,000 T (ZZE—Hh
during 2020 to 2025 (2019: 2019 to 2024) for offsetting against future £ :16,329,00087T) R _ZE_ZFFZ_F
taxable profits. Deferred tax assets in respect of these losses have not —HFE(ZE-NF ZE-NFEZTNM
been recognised as they have arisen in subsidiaries that have been F)EIH - ATRER AR R ERT & A o I &
loss-making for some time and, in the opinion of the directors, it is not HREZEERERRLENIBEE  AZSEETD
considered probable that sufficient future taxable profits will be available HEHRSEE —BRERCHBARES  BE
against which the tax losses can be utilised. = ARG AT B2 T B 2 AN B AR A A A
AR B8 -
At 31 March 2020, there was no significant unrecognised deferred tax RZZB_ZTF=A=+—HB pAEEZIE
liability (2019: Nil) for taxes that would be payable on the unremitted NE) - BERNREERERELZF 2B
earnings of the Group’s subsidiaries, associates or joint ventures. BMIEME  WEREBARERARLCHEAR(Z
T—NFE|E) o
There are no income tax consequences attaching to the payment of ARA A G B E AR R A IS 1 B A FTISH o
dividends by the Company to its shareholders.
30. SHARE CAPITAL 30. [R7x
Shares % 45
2020 2019
—ECER —T-NF
HK$'000 HK$'000
FER FHET
Authorised: JETE
2,000,000,000 (2019: 2,000,000,000) 2,000,000,000f% (=& — N4 :
ordinary shares of HK$0.10 each 2,000,000,000 %) &A% EE
0108 T EBR 200,000 200,000
Issued and fully paid: BETRERE
908,663,302 (2019: 908,663,302) 908,663,302 (ZFE— N4 :
ordinary shares of HK$0.10 each 908,663,302 f%) F AR E A
0108 T EBRKR 90,866 90,866
AV Concept Holdings Limited
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30. SHARE CAPITAL (continued)

31.

Shares (continued)
A summary of movements in the Company’s share capital is as follows:

e R EwR MR

Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

30.

AR (@)
R4 ()
AAFRAZ BEFBHOT -

Number of Share

shares in issue capital

ERTRHHE [N

HK$’000

FET

At 1 April 2018 W—Z—N\FEMA—H 923,149,302 92,315

Share repurchases (note) & 47 B o] (BT 33) (14,486,000) (1,449)
At 31 March 2019, 1 April 2019 and RZE-NF=A=+—8"

31 March 2020 —E-NFHA—BR
—E-EF=A=+—H 908,663,302 90,866

Note: During the year ended 31 March 2019, the Company repurchased 14,486,000

of its own shares through The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) at a total consideration of HK$7,283,000 which was paid wholly out
of the share premium account. The repurchased shares were cancelled during
the year ended 31 March 2019 and the total amount paid for the repurchase
of the shares in excess of the par value of HK$5,834,000 was charged to share
premium account of the Company.

Share options

Details of the share option schemes of the Company and one of its
subsidiaries and the share options issued under these schemes are
included in note 31 to the consolidated financial statements.

SHARE OPTION SCHEMES

Share option scheme adopted by the Company

The Company operates a share option scheme (the “AV Scheme"”) for
the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the AV Scheme include the Company’s directors,
including the Independent Non-executive Directors, other employees
of the Group, suppliers of goods or services to the Group, customers
of the Group, any person or entity that provides research, development
or technological support to the Group, any non-controlling interests
in the Company’s subsidiaries, any advisor or consultant to any area of
business or business development to the Group and any other group or
class of participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangements to the
Group. The AV Scheme became effective on 3 August 2012 and, unless
otherwise cancelled or amended, will remain in force for 10 years from
that date.

31.

fist: RBEE-_Z-NFE=ZA=1t—HLFEE 42
RIRBBHMAERSAAR AR (M) EE
14,486,000 AR 78 & Z f& 1 - 48X (8 & 7,283,000 7
T RHARG R EREN - MERRNERE
BT -NAFZAZT—BHLEFEZH  pED
&7 244 2 48 SRR R (A 2 258 5,834,000 78
TERARRARZ D HERRE

B

ARERER—FEMHE AR BREAEI IR
BREIHT EREFBENRA MR
RMFFE3T ©

BT

QB BRA 2 B8 IR T &

ARRIRM —RERERTE (TAVETE)) - &
EREAEEzKINEERHERZAEKRS
HERMEBHNOR - AVETEI 2 ABER2EE
BREAARER(BREIIFNTESR) A%
EHEMES  RAKERHEERKRS 2 HE
- AEEER  AASEREHIE  MEK
R ENEMALRER  TRAMEAR
ZAEfIBFRRR O S - NEE M EERETE
BRRZBESAFAABEBREDLE X
6 B2 B HL At SR A 22 R AN R B B AR S AT RE AR L
BRI EMEMAR SERIN2EAL - AVET
BRZZE-——FN\AZHER  BRIEHEUEL
E5T > BANZ R 10FRER -
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31.

174

SHARE OPTION SCHEMES (continued)

Share option scheme adopted by the Company
(continued)

The maximum number of unexercised share options currently permitted
to be granted under the AV Scheme is an amount equivalent, upon
their exercise, to 30% of the ordinary shares of the Company in issue
at any time. The total number of ordinary shares which may be issued
upon exercise of all share options to be granted under the AV Scheme
(excluding any which have lapsed) and any other schemes of the
Company must not, in aggregate, exceed 10% of the ordinary shares of
the Company in issue as at the date of the adoption of the AV Scheme.
The maximum number of shares issuable under share options to each
eligible participant in the AV Scheme within any 12-month period
is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the Independent Non-executive Directors.
In addition, any share options granted to a substantial shareholder or
an Independent Non-executive Director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company'’s shares at the date of grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in advance
in a general meeting.

The offer of a grant of share options may be accepted within 28 days
from the date of the offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options
granted is determinable by the directors, and commences after the
vesting period and ends on a date which is not later than the expiry date
of the AV Scheme.

The exercise price of share options is determinable by the directors, but
may not be less than the higher of (i) the Stock Exchange closing price
of the Company’s shares on the date of offer of the share options; and
(i) the average Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of the offer.

Share options do not confer rights on the holders to dividends or to vote
at shareholders’ meetings.

At the end of the reporting period, the Company had no outstanding
share options under the AV Scheme (2019: Nil).

At the date of approval of these consolidated financial statements, the
Company had no outstanding share options under the AV Scheme.
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SHARE OPTION SCHEMES (continued) 31. BRETE @
Share option scheme adopted by a subsidiary —EREARRAZEBRESE
On 5 August 2013, 830 Lab Limited (the “830 Lab") adopted a share RZZE—=%F A\ AHHE 830 Lab Limited ([ 830
option scheme (the “830 Lab Scheme"”). Under the 830 Lab Scheme, Lab |) ERANEE A RE ST 2 (1830 Lab st &1]) - B IE
830 Lab may grant options to any of its full-time employees and directors 830 Lab&T &l + 830 Lab A] A EE A 2B E S &
and any eligible persons as defined therein to subscribe for the respective ZF AR 830 Lab T EIFTRE 2 A EEEA
ordinary shares of 830 Lab. TR RERE - AR AR 2 830 Lab E@AR -
The following share options were outstanding under the 830 Lab FMA - 7830 LabFt EIIE T ARITE 2 B8 AR 4N
Scheme during the year: I
Number of share options
EREHA
Exercise Exercise
At Granted Lapsed  Exercised  Cancelled Expired At Date of period of price of
Name or category 1 April during during during during during 31 March grant of share share
of participant 2019 the year the year the year the year the year 2020 share options options options
BEERE RZB-N0F R=B-%f EREL
B85 BA-B REARE REAXKY RENVECRE REAEE RERER ZA=t-8  BRERLEE  BREZGRS ke
(Note)  (both dates inclusive)  HK$ per share
(W) (BEEEMR)  Shir
Director of 830 Lab and
the Company
80LabRALRZES
So Chi Sun Sunny 220,000 - - - - - 220,000 5 August 2013 6 September 2015t 8.0
HEg “E2-£)\A1A 5 August 2023
“F-1f
NARAZE
ZEIZEN\ALA
Employees of 830 Lab 15,000 - - - - - 15,000 5 August 2013 6 September 2015 10 8.0
830Lab EE “5--£/\AEA 5 August 2023
_Z-1f
NARRE
Z2-=F)\RTA
Total 235,000 - - - - - 235,000
&4

Note: The vesting period of the share options is from the date of grant until the

commencement of the exercise period.

MiEE : BRI REEARE R BEITRERG ZHRH -
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31.

32.
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SHARE OPTION SCHEMES (continued) 31. BRETE @
Share option scheme adopted by a subsidiary (continued) — BB AR 2 B R 8 (5
2020 2019
—E-EHF —E-NF
Weighted Weighted
average Number average Number
exercise price of options exercise price of options
IR IGTEE BREHE IETFHITERE BRERA
HKS$ ‘000 HK$ ‘000
BT T4 BT F1n
per share per share
B8R R
At beginning and end of year F#] & F K 8.0 235 8.0 235

The fair value of the share options granted during prior year was
HK$12,453,000, which was fully recognised by the Group in prior years
since all share options granted had been vested during prior years.

At the end of the reporting period, 830 Lab had 235,000 share options
outstanding under the 830 Lab Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of 830 Lab, result in the issue of 235,000 additional ordinary shares of
830 Lab and additional share capital of HK$1,880,000 (before issue
expenses).

At the date of approval of these consolidated financial statements, 830
Lab had 235,000 share options outstanding under the 830 Lab Scheme,
which represented approximately 33.1% of 830 Lab’s shares in issue as
at that date.

RESERVES

The amounts of the Group’s reserves and the movements therein for
the current and prior years are presented in the consolidated statement
of changes in equity on pages 86 to 87 of the consolidated financial
statements.
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Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

33. NOTES TO THE CONSOLIDATED STATEMENT OF 33. REHE&EREBKRM T
CASH FLOWS
Major non-cash transactions FEFRERS
(@) During the year, the decrease in investments in joint ventures @ RFA ReEEbxzEZBRERD
amounting to HK$2,859,000 (2019: the increase in investments 2,859,000 T (ZE—NF : AEEXR
in joint ventures amounting to HK$6,585,000) was attributable &I 6,585,000,%75) Th AR B
to the recognition of financial guarantee obligation of TR EL 102,494,000 L (ZE— AN
HK$102,494,000 (2019: HK$83,846,000) and the derecognition £F © 83,846,000/8 7T) [ 4% - W R AT 5 1
of financial guarantee obligation of HK$105,353,000 (2019: fRE 1£ 105,353,000/ T (= F — NL.4F :
HK$77,261,000). 77,261,000 7T) TR
(b)  During the year, the Group had non-cash additions to right-of-use by FR ANEEREFHELHNGARE
assets and lease liabilities of HK$5,049,000 and HK$5,049,000, AEMMEABENERESFEDNA
respectively, in respect of lease arrangements for buildings (2019: 5,049,0007% 7t & 5,049,000/%& 7T (=&
Nil). —NEF | o
(0 In the prior year, the Group entered into a finance lease (© RE—FE RxEBERFE -BRHEER
arrangement in respect of an addition of an item of property, plant 1HIF & AR H8{E 53,276,000 T 2 W% -
and equipment with a total capital value at the inception of the BEMEBEET L RERERH -
lease of HK$3,276,000.
Changes in liabilities arising from financing activities RMETEEEZEEES
2020 —E-EF
Interest-bearing Finance lease
bank payables/
borrowings lease liabilities
EA®E
HERIE/
Ft ERATER HERE
HK$'000 HK$°000
FET FHET
At 1 April 2019 T-hEMA—B 72,366 4,159
Effect of adoption of HKFRS 16 % imé.i/%w‘%*ﬁ%a%,u 1655 2 52 - 84
At 1 April 2019 (restated) T—NFWOA—H (KEit) 72,366 4,243
Changes from financing cash flows @Eéﬁiﬁiﬁ 31,186 (2,549)
New leases iEE - 5,049
Interest expense FMEFMXZ 3,492 271
Interest paid classified as operating cash flows "iﬁ AEEReREZENTE - (78)
Interest paid classified as financing cash flows SHERRMEREREZENFE (3.492) (193)
Exchange realignment ME 5, 5 5 (5,741) (31)
At 31 March 2020 RZZ-ZF=A=+—H 97,811 6,712
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

33. NOTES TO THE CONSOLIDATED STATEMENT OF 33. 8B RERM T @)
CASH FLOWS (continued)

Changes in liabilities arising from financing activities METHMEEZAEEEH @)

(continued)
2019 —E &

Interest-bearing

Finance lease

bank borrowings payables

JER R E

M B RITIE R AEFE

HK$'000 HK$'000

FHET FHET

At 1 April 2018 R-E—N\EMA—H 134,099 2,546

Changes from financing cash flows MERSREZD (58,989) (1,634)

New finance leases FaemeE - 3,276

Interest expense F B 6,306 172

Interest paid classified as financing cash flow DEAREREREZENFE (6,306) (172)

Exchange realignment b 5 oA & (2,744) (29)

At 31 March 2019 R-ZE—NhF=A=+—H 72,366 4,159
Total cash outflow for leases HERSRHAR

The total cash outflow for leases included in the consolidated statement FFAGAEReREXRZHAERS AL ESEN

of cash flows is as follows: N

2020

—EZERF

HK$’000

FHET

Within operating activities A EEE 3,414

Within financing activities FTAREEH 2,742

6,156
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Year ended 31 March 2020 HZE T -TF=A=+—HIFE

34. CONTINGENT LIABILITIES 34. ARERE
At the end of the reporting period, contingent liabilities not provided for RS BRI 4 R - NER A TS TRER AR R
in the consolidated financial statements are as follows: B2 REBERT :
2020 2019
—EC-EF —E-hE
HK$'000 HK$'000
FER FAT
Guarantees given to banks in connection with ~ BIRFTAENEZEZERHET
facilities granted to joint ventures H|ITZ R 5,909,591 3,091,267
As at 31 March 2020, the bank lending facilities granted to joint RZZE_TF=A=+—H FEEHREED
ventures subject to cross-guarantees given to the banks by the Group ERERBTEREERBEREERTIRT
were utilised to the extent of approximately HK$5,909,591,000 B {# A #75,909,591,0008 7c (ZZE — L F -
(2019: HK$3,091,267,000). For the financial guarantees provided to 3,091,267,0007C) - SN FLAE S EER Y
joint ventures in relation to the bank lending facilities granted, the RITEREEMREBZHBER  NEED
Group has recognised the financial guarantee obligation amounting to RZEZEF=-A=+—HEVBERECT
HK$43,301,000 (2019: HK$46,160,000) as a liability as at 31 March 43,301,000 7T (= F — FL4F : 46,160,000
2020 which was disclosed in note 28 to the consolidated financial TERABEE  FEREGEMBEMERME28
statements. R o
35. OPERATING LEASE ARRANGEMENT 35. MEHERH
Operating lease commitments as at 31 March 2019 R-ZB-AWF=ZA=+—HLKEHE
A
The Group leased certain of its office premises, staff quarters and AEERBEEHECHERAEETHAE
warehouses under operating lease arrangements. Leases for properties ¥ BIEEREE AHAVELERCHEE
were negotiated for terms ranging from one to two years. FEHNF—EMF
At 31 March 2019, the Group had total future minimum lease payments RZZE-—NF=ZA=+—H "EERETA
under non-cancellable operating leases falling due as follows: BUBKEHER T FHBE 2 AR FREEE
FIBEREET
2019
—T-NF
HK$'000
FA&T
Within one year —F R 1,832
In the second to fifth years, inclusive E_ZENF(BEEMEBREEN) 39
1,871
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Year ended 31 March 2020 HE=-Z-_ZTF=A=+—HILFE

36. RELATED PARTY TRANSACTIONS 36. EBEALRS
(a) In addition to the transactions detailed elsewhere in these (a) BEZEHAFBRRHEMIL ﬁ?ﬂz
consolidated financial statements, the Group had the following S0 AEBRENEBEEALEST
material transactions with related parties during the year: TUTERRZS
2020 2019
—EB-EF —T-hF
Notes HK$’000 HK$'000
s FERT FET
Joint venture: AEME:
Sale of products HEEm (i) - 32,201
Purchases of products BEEM (i) - 1,626
Dividend income g B A (ii) 69,930 69,930
Management fee income ERBIA (iii) - 358
Notes: Mz -
(i) In the prior year, the sales to and purchases from a joint venture were i) RE—FE AL EEL T ie

made with reference to the cost of products.

(ii) The dividends declared by the joint venture of the Group were for the
interim dividends for the six months ended 30 June 2019 and 30 June
2018 and the year-end dividends for the years ended 31 December 2019
and 31 December 2018.

(iii) In the prior year, the management fee income from a joint venture was
based on the actual staff costs and related costs incurred for the provision
of services to a joint venture.

(b) Compensation of key management personnel of
the Group
The Group’s key management personnel are the Executive
Directors of the Company, and further details of their emoluments
are included in note 8(b) to the consolidated financial statements.
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37. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments

as at the end of the reporting period are as follows:

2020
Financial assets

Year ended 31 March 2020 #ZE

—ETF=A=1T—BHILFE

37. ¢RI A9 HE

LI

—ECERF
SMEE
Financial assets at fair value
through profit or loss

FRFeRTANBRERRERS Z KBS/

ERBEZRATEE
IRz eMEE
Designated Financial
as such assets at
upon initial  Mandatorily amortised
recognition designated cost Total
R
i B BAS Rz
BAKEE BHEE SREE &t
Notes HK$’000 HK$'000 HK$'000 HK$"000
By &E FEx FEx BT FEx
Due from associates JE B & A R FRIE 18 - - 115 115
Trade receivables JEWE 5 8RR 21 - - 78,935 78,935
Financial assets included in FAENTE  BER
prepayments, deposits and HibhEWHIBE 2 2 REE
other receivables 22 - - 13,767 13,767
Financial assets at fair value FERBERRATEBYE
through profit or loss LERMEE 19 48,605 55,125 - 103,730
Cash and bank balances B RRTER 23 - - 85,762 85,762
Deposits with other financial ~ RE M & B E 2 75
institutions 23 - - 1,985 1,985
48,605 55,125 180,564 284,294
Financial liabilities tRERaE
Financial
liabilities
at amortised
cost
REBHEBATIERZ
A =R
Notes HK$'000
M5 FHExT
Trade payables FERTE SRR 24 21,626
Deposits received 2z 24 1,534
Financial liabilities included in accrued expenses AR ERANESRAE 24 16,954
Lease liabilities HEBE 14 6,712
Interest-bearing bank borrowings B B ERTTE R 26 97,811
Financial guarantee obligation MISERET 28 43,301
187,938
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37. FINANCIAL INSTRUMENTS BY CATEGORY

37.

The carrying amounts of each of the categories of financial instruments
as at the end of the reporting period are as follows: (continued)

2019
Financial assets

Notes to Consolidated Financial Statements

e DR R R M

VYear ended 31 March 2020 HZ-Z =%

EMIBEZoE @

R R TANBRERHERS ZRE M

T (8R)

—E-NF
SREE

Financial assets at fair value
through profit or loss

BREREATER
SR SMEE
Designated Financial
as such assets at
upon initial Mandatorily amortised
recognition designated cost Total
1R
ik AR 2
REFEE 58 I8 TE TRHEE i
Notes HK$'000 HK$'000 HK$'000 HK$'000
(o= FAT THEL FET FET
Due from associates JE B & 2 R FR0E 18 - - 115 115
Trade receivables JEWE R 21 - - 70,937 70,937
Financial assets included in FTAENFIE - Rek
prepayments, deposits and H fth EURIE 2
other receivables TREE 22 - - 39,835 39,835
Financial assets at fair value FERBHRRATEEIEY
through profit or loss EMEE 19 58,519 82,239 - 140,758
Cash and bank balances Re MRTER 23 - - 97,031 97,031
Deposits with other financial ~ RE M & BEE 2 75
institutions 23 - - 8,958 8,958
58,519 82,239 216,876 357,634
Financial liabilities SRERE
Financial
liabilities at
amortised cost
RE AR 2
EaA =K
Notes HK$'000
[ihg=2 FET
Trade payables FERTE SRR 24 29,164
Deposits received B Wiz e 24 1,761
Financial liabilities included in accrued expenses FFABTERMSmAE 24 12,937
Interest-bearing bank borrowings B B ERTT &K 26 72,366
Finance lease payables FER B AR ERIE 27 4,159
Financial guarantee obligation WBERET 28 46,160
166,547
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

Lt B

Year ended 31 March 2020 HZ T -_TF=-A=-+—HItFE

ESMITAQAFEERAFEESR
RE
AEESBIARESHEATFEBAEY
MEERN) 2 RASERALEENT :

Carrying amounts Fair values
IREE NFEE
2020 2019 2020 2019
—E-EF —ET-hEF —ECEF = — N
HK$'000 HK$'000 HK$°000 HK$'000
FET FHET FER FAET
Financial assets EREE
Financial assets at fair value FRBEREATEBEIERZ
through profit or loss TREE 103,730 140,758 103,730 140,758
Non-current deposits ENE ik 1,992 2,178 1,992 2,178
105,722 142,936 105,722 142,936
Financial liabilities kA==
Lease liabilities HEAE 6,712 - 6,712 -
Finance lease payables FES BB A B RK0E - 4,159 - 4,159
6,712 4,159 6,712 4,159
Management has assessed that the fair values of cash and cash EEENT ReERESER - EBlIHEE
equivalents, amounts due from associates, trade receivables, financial NEIFRIE  FEINE SR - FEATERRIE - &
assets included in prepayments, deposits and other receivables (other e REMEBRRIBE &HMEE GERPESK

than non-current deposits), trade payables, the current portion of
interest-bearing bank borrowings and financial guarantee obligation
approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. The finance manager reports
directly to the chief financial officer and the audit committee. At each
reporting date, the finance department analyses the movements in the
values of financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the chief
financial officer. The valuation process and results are discussed with the
audit committee twice a year for interim and annual financial reporting.

5N - BN E SRR M RRITERRE IS K&
MHERETZATFEERERASEES
TEARNZEFTAGRERADIE -

AEEBYBEEREIUBHHIBEETET
BERMTARNFEEZBREER - MBEEE
BEERMNERVBRERERZEGER U
BFRNEREAHSOTERTIABEZEZS
VEFHEFERAETEHAE - ERVHE
ERMYIEME BERZESN-—FRER
FHIRFENBRRERENRBEERIERER
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Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

38.

184

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of non-current deposits, lease liabilities and finance lease
payables have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-performance
risk for lease liabilities and finance lease payables as at 31 March 2020
was assessed to be insignificant.

The fair values of listed equity and bond investments measured as
financial assets at fair value through profit or loss are based on quoted
market prices. The fair values of unlisted equity investments measured as
financial assets at fair value through profit or loss have been estimated
with reference to multiples of comparable listed companies, such as
the average of the enterprise value to sales ratio (“EV/Sales”), price to
earnings ratio (“P/E") or issued prices of recent transactions. The fair
values of investments in convertible bonds measured as financial assets
at fair value through profit or loss have been estimated with reference
to the available financial information and final price value from Credit
Event Auction by Creditex. The fair values of key management insurance
contracts classified as financial assets at fair value through profit or loss
are based on the account values less surrender charges, quoted by the
vendors. The directors believe that the estimated fair values resulting
from the valuation technique, which are recorded in the consolidated
statement of financial position, and the related changes in fair values,
which are recorded in profit or loss are reasonable, and that they were
the most appropriate values at the end of the reporting period.
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Notes to Consolidated Financial Statements

38. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Below is a summary of significant unobservable inputs to the valuation of
financial instruments together with a quantitative sensitivity analysis as at
31 March 2020 and 2019:

Valuation Significant
technique unobservable input
EERIH EATTEERAER

e R EwR MR

Year ended 31 March 2020 HZE T -TF=A=+—HIFE

38. €M TEAFEERAFEESER
E @
SRTAFER T -—T&ER-—T—NE=f
SH—BrEATTERHAEERTEHE

EofamT
Sensitivity of
Value fair value to input
g ATEEHBAEZHRE

Unlisted equity investments classified as ~ Market comparable EV/Sales
financial assets at fair value through companies TEEE/HES
profit or loss misA B LERAR

0.44x to 1.15x
(2019: 0.48x t0 5.37x)

0442115

5% increase (decrease) in EV/
Sales multiple would result in
increase (decrease) in fair value by

FEMRARE  DEREBERRA
FEENR EREE

Marketability
discount

AHE TR

Minority discount

gELEE S

Discount rate
AR E

Terminal growth rate
KALEE

(ZZ—NF: 048652
5.371%)

HK$634,000

(2019: HK$ HK$364,000)
CEEE/HEBLE LA (TR)

5% B EHNFEE LA (TH)

634,000 7T (— 2 — 114 : 364,000

B

15.8% 5% increase (decrease) in the
(2019: 15.8%) marketability discount would result
15.8% in decrease (increase) in fair value by

(ZZF—N%F :1158%)

HK$2,592,000

(2019: HK$1,228,000)
ASHEMITE LA (TH) 5% BEH

AFEETEK(EA) 2,592,000

BT (ZF—NF 11,228,000 7T)

22.00% 5% increase (decrease) in the
(2019: 22.36%) minority discount would result in
22.00% decrease (increase) in fair value by

(ZE—NF 1 22.36%)

HK$2,468,000 (2019: HK$86,000))
PYREERITE LA (TH)5%

BYATEE T (LF) 2,468,000

B (ZZ— 1% 1 86,000/ T)

16.52% 5% increase (decrease) in the
(2019: Nil) discount rate would result in
16.52% decrease (increase) in fair value by
(Z2-NF: 8\) HK$ 1,940,000 (2019: Nil)
B E A (TR)5% B8R ATE
BT (EF) 1,940,008 L (=%
—-NE:F)
3.92% 5% increase (decrease) in the
(2019: Nil) terminal growth rate would result in
3.92% increase (decrease) in fair value by
(—Z—hE: &) HK$2,050,000 (2019: Nil)

KATRE FF (TR)5% BEHA
FEELEA(TH)2,050,000% T
(ZZ-NF: %)
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Valuation
technique

fhER

Significant
unobservable input

EXTHERBAE

%EIEQ$EE&Q$E{E%%&

Sensitivity of
fair value to input

AVEEHBAEZHRE

Investment in convertible bonds classified Market comparable
as financial assets at fair value through ~ companies
profit or loss miEAEALRAT

"*Ef%ﬁua/\?ﬁﬁfrfﬁﬁﬂﬁﬁﬁ‘]
eREENTRREFNRE

Key management insurance contracts N/A
classified as financial assets at fair value /3 F
through profit or loss

EEEANEBRREA  DERERE
@?§@¥ET§§\JE§Z$%§§F

31 March 2019: Market comparable
Unlisted equity investments classified at companies
fair value through profit or loss M ALRAT
—-WE=ZA=+—-8:
3Etﬂﬁﬂx$& B HERBBERER
TFEENR
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Final price value from
Credit Event Auction
by Creditex

Creditex K1 {E E S
HE (Credit Fvent
Auction) T 2 2
BE

Account values

RPEE

Surrender charges
RRER

(ZZE—NF :18.00%)

(2019: HK$25,958,000)
26,661,000/ 7T

25,958,000 7T)

(2019: HK$2,848,000)

(ZZ— 512,848,000

5% increase (decrease) in final
price value from Credit Event
Auction by Creditex would result
in increase (decrease) in fair
value by HK$3,146,000 (2019:
HK$3,146,000)
Creditex €5 & F {4 #E (Credit Event
Auction) FT 5 2 &EEELA (T
%)5% B EHATFEELA(T
%)3,146,000/ 0 (ZZ— N5 :
3,146,000 7T)

5% (2019: 5%) increase (decrease)
in account values would result
in increase (decrease) in fair
value by HK$1,333,000 (2019:
HK$1,298,000)
EPEELA(TE)% (251
F 5%)#1—%( TEELH(T
1,333,000/ (Z 2 — 15 :
1,298,000/ 7T)

5% (2019: 5%) increase (decrease)
in surrender charge would result in
decrease (increase) in fair value by
HK$139,000 (2019: HK$142,000)

BRERLTH(TR)S%(ZE—N
F:5%) HERATEETR(LE
7£)139,0008 T (Z BN E
142,000 7T)

5% increase (decrease) in P/E multiple
would result in increase (decrease) in

fair value by HK$500,000
MEE LA (TR)5% BEHRATE
{8 F7 (%) 500,000 7T
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of
the Group’s financial instruments:

Assets measured at fair value:

As at 31 March 2020:

38. SR TAQATVEERLAFEESR

BE @
NI EEEREE

TRINRABARESRTAAFEBZEMR

24
RATHENBZEE
KR-@=®F=f=+—F:

Fair value measurement using

STEATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
SER™IS BEARUHEE BERATHAHE
ZHRE AR WAE
(Level 1) (Level 2) (Level 3) Total
(5—8) (=) (=) &5t
HK$'000 HK$'000 HK$'000 HK$000
FHET FET FET FET
Financial assets at fair value % iB1Bz51Z A FEES
through profit or loss RzemEE 55,125 - 48,605 103,730
As at 31 March 2019: RZF-NF=ZA=+—H:
Fair value measurement using
FEATEERGER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
V& TS BEARAER EARPAEE
ZHmE HAME LN
(Level 1) (Level 2) (Level 3) Total
(B—FE) (E=8) (B=) a%
HK$'000 HK$'000 HK$'000 HK$'000
FAET FHT FHET FHET
Financial assets at fair value % iB1Bz5IZ A FEES
through profit or loss RZemEE 82,239 3,881 54,638 140,758
The movements in fair value measurements within Level 3 during the FRN - EZEARTEBEFEZZSHUT :
year are as follows:
2020 2019
—E-EF —ET-NF
HK$'000 HK$'000
FHERT FHET
At beginning of year F1) 54,638 98,182
Total losses recognised in profit or loss REZER 2 BER%E (16,863) (27,821)
Purchases fEE 8,692 7,577
Transferred from Level 2 BE-EE 3,881 -
Disposal & - (23,300)
Exchange realignment PE 5 % (1,743) -
At end of year Fir 48,605 54,638
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Year ended 31 March 2020 HZE T -ZTF=A=+—HIFE

38.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
The Group did not have any financial liabilities measured at fair value as
at 31 March 2020 and 31 March 2019.

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and a financial asset of HK$3,881,000
was transferred from Level 2 into Level 3 since the financial asset was
purchased by the Group in last year and the fair value of it was based
on the recent investment cost. In the current year, no recent transaction
was noted for such financial asset and the fair value of it was determined
based on significant unobservable inputs. There were no transfers into
or out of Level 3 for financial liabilities. In the prior year, there were no
transfers into or out of Level 3 for both financial assets and financial
liabilities.

Assets for which fair values are disclosed:

As at 31 March 2020:

38.

ERITAAFEBERAFEEER
@

AT EEEHREE @
RZEBE_ZTF=_A=+—HBKk=_Z—NF=A
=+—H AEERETAZEAFEBFEZ
THERE-

FRN E-RE_BAVEESEZENESE
% L5 53,881,000 TS REERSE -
BEAZZE RRALAEEREFEAZS
MEEMERAFBEDENZL ZILERA
RAFE ZeMEETEAHR R &
ANEBEDBEERNTATHEZGABET - #
EBEMEEEAZZESIEL -RLE—FEM
BEORMEEREHABEEASEHE=E -

BELAVEEZEE:
R-FE-EF=ZA=1+—-H:

Fair value measurement using

STEATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
SER™ S EXAEHE EBEATTEE
ZHE WAE BWAE
(Level 1) (Level 2) (Level 3) Total
(8—F8) (8=f8) (B=f8) &t
HK$000 HK$'000 HK$°000 HK$°000
FHET THERT THET FTHERT
Non-current deposits ERBIE S - - 1,992 1,992
As at 31 March 2019: RZEFE—NF=A=4+—H
Fair value measurement using
SHEATEER LM
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
TEERTI5 2 BARAEBER SEAITAEE
wE wWAE BAE
(Level 1) (Level 2) (Level 3) Total
(B5—F) (F=R) (B=[E) &5t
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
Non-current deposits EREIEE - - 2,178 2,178
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
Liabilities for which fair values are disclosed:

As at 31 March 2020:

38. SR TAQATVEERLAFEESR

BE @

DRFEEFRES @
BKEBEATEEZERE:

R-E-ZEF=ZF=+—H:

Fair value measurement using

SAEAFEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BT S EXATBRE EBEAXTUEE
ZHE BWAE WAE
(Level 1) (Level 2) (Level 3) Total
(8—F8) (B8=fE) (B=RE) CEi
HK$'000 HK$'000 HK$'000 HK$'000
FHET THERT FTET FHET
Lease liabilities HEBE - 6,712 - 6,712
As at 31 March 2019: RZFE-—NF=ZA=+—H:
Fair value measurement using
HEATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
V& TS BRAER BBRTAIER
2B BWAE BAE
(Level 1) (Level 2) (Level 3) Total
(B—FE) (B=[E) (B=E) A&t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FET
Finance lease payables JENFEMRERE - 4,159 - 4,159
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39.

190

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments comprise interest-bearing
bank borrowings, lease liabilities, finance lease payables, cash and
bank balances and deposits with other financial institutions. The main
purpose of these financial instruments is to raise finance for the Group’s
operations. The Group has various other financial assets and liabilities
such as trade receivables and trade payables, which arise directly from its
operations. The Group is also exposed to market price risk in respect of
financial assets at fair value through profit or loss.

The main risks arising from the Group’s financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk and market price
risk. The Board of Directors reviews and agrees policies for managing
each of these risks and they are summarised below.

Interest rate risk
The Group’s exposure to the risk of changes in market interest rates
relates primarily to the Group’s interest-bearing bank borrowings with
floating interest rates.

The Group’s funding policy is to use short term interest-bearing debts
to finance its working capital requirements and interest-bearing debts
over one year or internally generated resources to finance its capital
investments. The Group borrows mainly at floating interest rates.
Interest-bearing debts over one year will only be considered for capital
investments under favourable market conditions.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held constant,
of the Group’s profit before tax (through the impact on floating rate
borrowings).

9. MBEBMEEBEEREE

AEEZT2eRTABEMSRITER A
ERE BOREHE ReRBITEFUAR
REMEREBZER ZESRIAZEE
RENRAEBEEESRE - AEBEAEMSZIA
TREENRAGE  PIMEWREZRANENE
ST EAREELEERESL - AEETR
REBEmEATFEEIRZEREEM @R
mERR -

AEBERMTAMEE 2 TZ2RAB AT ERE
e HSNERR - EERR  ORBEZERET
ERR EFgRi IHEAHEEESARZ
B RAmT -

RS
IR ER [ (A T 45 M) R B i T B 2 3L B = 2 EROR
EERZEF RGN BRITERERA -

AEEzEeBRA/NEHH SEHREMEE
BESFE  WA—FUEZHBEBEAR
ELERBNEERARE AEBEZERIE
HESFIRETE - EEERMZHRTIER
BREEZR—FIAL M EER -

TERIFARBNBBATSFIER AR 2
RETENERT - HHENARTLE D
HRECRBETREENTE) -

Increase/ Increase/

(decrease) (decrease)

in basis points  in profit before tax

EHahwem RRB AR

(R 2) (R 2)

HK$'000

FHET

2020 —E-EHF

Hong Kong dollars BT 100 (980)

Hong Kong dollars BT (100) 980
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9. MAMEEBZERBE @

Interest rate risk (continued) F = @ B (1)
Increase/ Increase/
(decrease) (decrease)
in basis points in profit before tax
Hehgm/ B i AT SE 138 hn,
O A2) O A)
HK$'000
FHET
2019 —E—hF
Hong Kong dollars BT 100 (720)
Hong Kong dollars BT (100) 720
Fh & L B

Foreign currency risk

The Group has no significant foreign currency risk because its business
is principally conducted in Hong Kong and most of the transactions are
denominated in Hong Kong dollars or United States dollars. Since the
Hong Kong dollar is pegged to the United States dollar, the Group’s
exposure to foreign currency risk is considered to be minimal.

Credit risk

The Group trades only with recognised and creditworthy third parties
and a joint venture. It is the Group’s policy that all customers who wish
to trade on credit terms are subject to credit verification procedures. In
addition, receivable balances are monitored on an ongoing basis and the
Group’s exposure to bad debts is not significant.

AEEWEEAINERR  BEFBEREEL
BEG  EABARZ AR THETFE -
MAE T E SR TN - MRS B PTIE B 2 SN
[\ B B AR R IR BB o

FERRE
AEBMRAZRAMEENSEE=T7 h—H
ABELEETES AKBZBRRABAE
NEBEGRRETEE 2 EPHAKLBREER
B o UhS) - RGBSR IR R R
2 A S E PR ZERRERIL TEKX -
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES

192

AND POLICIES (continued)

Credit risk (continued)
Maximum exposure and year-end staging

The table below shows the credit quality and the maximum exposure
to credit risk based on the Group’s credit policy, which is mainly based
on past due information unless other information is available without
undue cost or effort, and year-end staging classification at the end of the
reporting period. The amounts presented are gross carrying amounts for

financial assets.

As at 31 March 2020

39.

PERMREEBZRBE @

FRRER ()
BARMBRFRER

TRITAAREEEERRAELENEEER
UAEFERHSAEERR  ZEEBERYE
EBMER (BARANBE KAL) BT
BZEMEMRIN) RRERROFERERD
B2V AR REEZRAMASHE -

R-ZZE-EBF=A=+—H

12-month
ECLs
(PRGRZEEE Lifetime ECLs
FERE 2HBEHEERFR
Simplified
Stage 1 Stage 2 Stage 3 approach
BB BE2 B &3 (5h[#73
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERr TER TER TET TER
Trade receivables* eI E 5 8R3* - - - 89,743 89,743
Due from associates FEIE: & A RIFUR
~ Not yet past due — HA 115 - - - 15
Financial assets included in prepayments, RIERFIE « & L E UK
deposits and other receivables BNz REE
— Normal** — EF** 13,767 - - - 13,767
— Doubtful** — RER** - - 5,016 - 5,016
Cash and bank balances Re RRTHER
~ Not yet past due — KBS 85,762 - - - 85,762
Deposits with other financial REMLERBER 2FX
institutions
~ Not yet past due — A 1,985 - - - 1,985
101,629 - 5,016 89,743 196,388
* For trade receivables to which the Group applies the simplified approach for * AEBBRELEKE ZEFIRABE - B

impairment, information based on the provision matrix is disclosed in note 21 to

the consolidated financial statements.

x* The credit quality of the financial assets included in prepayments, deposits and
other receivables is considered to be “normal” when they are not past due
and there is no information indicating that the financial assets had a significant
increase in credit risk since initial recognition. Otherwise, the credit quality of the

financial assets is considered to be “doubtful”.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39. IKEMREREBFERBE@®
AND POLICIES (continued)
Credit risk (continued) = [ b ()
Maximum exposure and year-end staging (continued) BAR R R FE AR (&)
As at 31 March 2019 RZZE—NF=A=+—8
12-month
ECLs
1218 A H Lifetime ECLs
EEESB 2HEHEEEE
Simplified
Stage 1 Stage 2 Stage 3 approach
PEER 1 P& Ex2 &3 iz
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THT FAT THT FTET
Trade receivables* RIS S8R+ - - - 82,427 82,427
Due from associates FEIH: & A RIFUR
- Not yet past due — HAREE 115 - _ _ 115
Financial assets included in prepayments, FATEA 0B « & & I E b U3k
deposits and other receivables BRIz REE
- Normal** — g 39,835 - - - 39,835
- Doubtful** — R+ - - 8,917 - 8,917
Cash and bank balances Re RRTHET
~ Not yet past due — HREH 97,031 - - - 97,031
Deposits with other financial REMEREEZER
institutions
~ Not yet past due — A 8,958 - - - 8,958
145,939 - 8,917 82,427 237,283
* For trade receivables to which the Group applies the simplified approach for * RNEEFREL ERE S RFIRAEE - B
impairment, information based on the provision matrix is disclosed in note 21 to R R ENERHRB R R MmN 21 -

the consolidated financial statements.

**  The credit quality of the financial assets included in prepayments, deposits and > RIENRIE - Re REMBRKENGIRZ €/
other receivables is considered to be “normal” when they are not past due BENGEEZNEROHRERAIES]  #
and there is no information indicating that the financial assets had a significant EENRPEREEGYIHIALNEERRE
increase in credit risk since initial recognition. Otherwise, the credit quality of the BREM BRI eMEENEEERHBERIR
financial assets is considered to be “doubtful”. Rl -

Further quantitative data in respect of the Group's exposure to credit FRAASEEERE SHERMNES 2 EERER

risk arising from trade receivables are disclosed in note 21 to the ZE—HEEDMEIR DN GRS M B HmEM T

consolidated financial statements. 214558 -
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39.

194

—E—F

—= =

FZA=Z+—RLFE

AND POLICIES (continued)

Liquidity risk

The Group aims to maintain sufficient cash and credit lines to meet
its liquidity requirements. The Group finances its working capital
requirements through a combination of funds generated from

operations and bank borrowings.

The maturity profile of the Group’s financial liabilities as at the end of the
reporting period, based on the contractual undiscounted payments, is as

REE £ E

4 A
[E=N= b s =)

PERMREEBZRBE @

AEENBERERERARREREERE A
RERBDESHNK - ARERB
MESHRRITEERELEESTIAENES -

REE

AEEZEBBERRE BB RFRITOR
BRI Z BB AR -

follows:
2020
“ECER
More than More than
Within 1 year but 2 years but
1 year or less than less than
on demand 2 years 5 years Total
—FRH —FENE MENL
REREE BORME BHIREE &t
HK$'000 HK$'000 HK$'000 HK$'000
THEx TR TR TR
Trade payables T8 58N 21,626 - - 21,626
Deposits received Bz 1,534 - - 1,534
Financial liabilities included in accrued expenses st AJE:t BRI SR AE 16,954 - - 16,954
Lease liabilities HEBE 3,672 2,437 800 6,909
Interest-bearing bank borrowings W BRITIER 97,81 - - 97,811
Guarantees given to banks in connection with ~ HEFAELEZEE
facilities granted to joint ventures (note 34) RETFHRITZER 5,909,591 - - 5,909,591
6,051,188 2,437 800 6,054,425
2019
—T-NE
More than More than
Within 1 year but 2 years but
1 year or less than less than More than
on demand 2 years 5 years 5 years Total
—FRH —FHE MEM L
REKEE EIRWE  EIREF AENE Ch
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THL TET THT TET
Trade payables FENBZER 29,164 - - - 29,164
Deposits received BlRe 1,761 - - - 1,761
Financial liabilities included in accrued st AEFTEANEREE
expenses 12,937 - - - 12,937
Interest-bearing bank borrowings fit BIRITIE 72,366 - - - 72,366
Finance lease payables [ RERENE 1,605 1,337 1,537 93 4,572
Guarantees given to banks in connection  REFALGREZEE
with facilities granted to joint ventures 124 F3R1T 2 &R
(note 34) (M3E34) 3,091,267 - - - 3,091,267
3,209,100 1,337 1,537 93 3,212,067
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39. MBEBREEEERBE@®
AND POLICIES (continued)
Market price risk mER R
Market price risk is the risk that the fair values of equity securities MERBRARNIEH RERNBEHEEKFE ZE
decrease as a result of changes in the levels of equity indices and the BEWRAFLFLNTFEE R 2RER - A&
value of individual securities. The Group is exposed to market price EERRARE RO ERBEREBREZATERE
risk arising from individual equity investments and key management R SREEZETEERABRBREL (
insurance contracts classified as financial assets at fair value through F19)MEFEmERE - NREBXE D LR
profit or loss (note 19). Most of the Group's listed equity investments are AIGE TR B AZFT BT - WA A s HAfE 4
listed on the Stock Exchange and were valued at quoted market prices at WPz mEFtEA(E -
the end of the reporting period.
The market equity indices for the Stock Exchange, at the close of REEIRERRERE ZFAR S HEER
business of the nearest trading day in the year to the end of the reporting AR - B FT 2 TS AR AN HE 8+ DA R 4%
period, and their respective highest and lowest points during the year are EXEBZFNGERLFERBAT
as follows:
31 March High/low 31 March High/low
2020 2020 2019 2019
—B-EF —B-2F —E-NF —ZE-NF
=A=+-—H Bs/BE =A=1+—8H &=/ &K
Hong Kong —Hang Seng  &B— B4 E#
Index 23,175 30,157/21,696 29,051 31,541/24,586

The following table demonstrates the sensitivity to every 5% change
in the fair values of the financial assets at fair value through profit or
loss and key management insurance contracts with all other variables
held constant, of the Group’s profit before tax, based on their carrying
amounts at the end of the reporting period.

TRIVREMBEMBERFIE BT
BRHREHHERSZRESRETE  BBEE
BATFEEINRZEREERTIEEEARR
AN ZAFEERTEES%  NEBRTA
2 SRR

Increase/
decrease
Carrying in profit
amount before tax
BB AR R
IRESH i, w2
HK$'000 HK$°000
FET FHET
2020 —E-EHF
Financial assets at fair value through profit or loss EBERIEAFEEIEZEHEE 79,839 3,992
Key management insurance contracts classified D3 AEBEFEAFEEINEREZ
as financial assets at fair value through TREECTEEEAE
profit or loss REE X 23,891 1,195
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39.

196

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

39.

PERMREEBZRBE @

Market price risk (continued) ™ B R B ()
Increase/
decrease
Carrying in profit
amount before tax
B B A A
RE$E o, m
HK$'000 HK$'000
FHET FHET
2019 —E-NF
Financial assets at fair value through profit or loss EBERIEAFEEIEZEREE 117,648 5,882
Key management insurance contracts classified 2855 BIERIZ A FEEIIEZ
as financial assets at fair value through TREECEBEERAER
profit or loss REEX 23,110 1,156

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise the shareholders’ value.

The Group manages its capital structure and makes adjustments to it in
light of changes in economic conditions. To maintain or adjust the capital
structure, the Group may adjust the dividend payment to shareholders,
return capital to shareholders or issue new shares. The Group is required
to comply and has complied with certain capital requirements set out
in the bank lending facilities. No changes were made in the objectives,
policies or processes for managing capital during the years ended 31
March 2020 and 31 March 2019.

The Group monitors capital using a gearing ratio, which is net debt
divided by the total capital. The Group’s policy is to maintain the gearing
ratio at less than 75%. Net debt includes trade payables, lease liabilities,
interest-bearing bank borrowings and finance lease payables, less cash
and cash equivalents and financial assets at fair value through profit or
loss. Capital represents total equity.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES 39. IEKMREEBZRBE @

(continued)
Capital management (continued)

The gearing ratios as at the end of the reporting periods are as follows:

BEXEE @)

RBEHREERKE ZERABLEMNT

2020 2019

—EC-RF —E-NF

HK$'000 HK$'000

FEx FHET

Trade payables FERTE 5K 21,626 29,164

Lease liabilities HEAaE 6,712 -

Interest-bearing bank borrowings B B ERTTE R 97,811 72,366

Finance lease payables R ERERIE - 4,159

Less: Cash and cash equivalents AR RERERIER (87,747) (105,989)
Less: Financial assets at fair value through B EREBREAFEEYEY

profit or loss included in current assets CREEFARDEE (79,839) (117,648)

Net cash W F (41,437) (117,948)

Total capital BAREE 1,180,997 1,115,593

Gearing ratio BARBELLE N/A N/A

TiE A 3 A
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—= =

FZA=Z+—RLFE

40. STATEMENT OF FINANCIAL POSITION OF THE 40. A&Q T 2 B RN &R
COMPANY
Information about the statement of financial position of the Company at BRARARBBRRAERRERBEREZE
the end of the reporting period is as follows: BT
2020 2019
—EEF —E-NF
HK$°000 HK$'000
FHT FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB R 126 204
Investments in subsidiaries RB AR ZIEE 616,443 575,412
Total non-current assets ERBEESE 616,569 575,616
CURRENT ASSETS RBEE
Due from subsidiaries PN E S 851 1,113
Prepayments TERTFIE 199 86
Financial assets at fair value through BREREATFEBEYER
profit or loss ZERMEE 2,840 18,835
Cash and cash equivalents BeMERIRELIEG 1,116 1,469
Total current assets MBEERE 5,006 21,503
CURRENT LIABILITIES nBaE
Accrued expenses BT & A 5,724 4,792
Financial guarantee obligation WBERETE 43,301 46,160
Total current liabilities MBI A ELRE 49,025 50,952
NET CURRENT LIABILITIES nBEEFE (44,019) (29,449)
Net assets AEAFE 572,550 546,167
EQUITY Ex
Issued capital BEITIRA 90,866 90,866
Reserves (note) i (B sE) 481,684 455,301
Total equity U e 572,550 546,167
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40. STATEMENT OF FINANCIAL POSITION OF THE 40. &R T 2B AR R T @)
COMPANY (continued)
Note: BT
A summary of the Company’s reserves is as follows: RARZ FEHEHGMRWT
(Accumulated
Share Capital losses)/
premium redemption retained
account reserve profits Total
(RetEE)
IR 17 355 (B Bk RABE #EE REEF &t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 1 April 2018 RZE-N\FHA—H 435,553 16,142 (23,461) 428,234
Total comprehensive income for the year 4 A2 E U A 4258 - - 51,074 51,074
Repurchase of shares i 51 iz 19 (5,834) - - (5,834)
Dividend paid Bk E - - (18,173) (18,173)
At 31 March 2019 and 1 April 2019 RZZE-NF=A=+—BK
—E-AFWA—H 429,719 16,142 9,440 455,301
Total comprehensive income for the year 4 A2 & U A 4258 - - 44,556 44,556
Dividend paid BIRRE - - (18,173) (18,173)
At 31 March 2020 RZZE-EF=AF=+—H 429,719 16,142 35,823 481,684

41.

In accordance with the Companies Law (2004 Revision) of the Cayman
Islands, the Company’s share premium account is distributable in certain
circumstances.

APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for
issue by the Board of Directors on 24 June 2020.

41.

REASHBARE(CEZENFEITE) - K
RAZBEERESTERATAFOIK

REMBHRRZHE

MR EPBHRECHN ZE_EFA=-+HMA
BE=HERIRETE -
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List of Investment Properties

REYVXBE

31 March 2020 7277¢ A= + =]

Approximate Effective equity
Address gross areas Lot number  Lease expiry interest to the Group  Usage
AEEEN

3t BHAEE it B HOZHE ERKRE R2

HONG KONG

A

Flat 302, 3/F, Block G, Telford Gardens, 603.00 sq.ft. NKI 5744 2047 100%  Residential
No. 33 Wai Yip Street, Kowloon Bay, Kowloon

NENEEBEEBRERLEGE3EIN2E 603.00F 5 R NKI 5744 —T@mtE 100% (%

MAINLAND CHINA

HER

Units A-D, 25/F, Noble Center, 1006 Fu Zhong San Road, 1,000.77 sq.m. N/A 2053 100%  Office
Futian District, Shenzhen City, Guangdong Province

EREAYITEERES=51006% 100077 FAK  TER “TH=F 100% WAE
HERLSEARDE

The whole of 28th Floor, Tower One, Neptune Center, 1,088.42 sq.m. N/A 2048 100%  Services
Gaoxin District, Chengdu City, Sichuan Province apartments

I ERBTEHEEFRL—H28EEE 10884275k TEA “EENE 100% BRHBEALE

SINGAPORE

3

37 Orange Grove Rood, #04-11 185.00 sg.m. N/A Freehold property 100%  Residential
Orange Grove Residences, Singapore

185.00 F 5% NEm KAZERENE 100% H=E
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