Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
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The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the interim results which contains the
unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) and selected
explanatory notes for the six months ended 30 June 2020 as follows:

The interim results set out in this announcement do not constitute the
Interim Financial Report for the six months ended 30 June 2020 but are
extracted from the report.

Unaudited Consolidated Statement of Profit or Loss
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For the six months ended 30 June 2020 H#EZ T -_ZTHF XA=Z+HIL/NEAA
Unaudited
Six months ended 30 June
RSB
BZEAA=1HLAHEA
2020 2019
—EZEF —E-NF
Note HK$’000 HK$’000
5T FERT FHIT
Revenue Wz 3 28,831,578 30,031,886
Cost of sales SHE R (27,458,715) (28,600,916)
Gross profit EAH 1,372,863 1,430,970
Other gains, net HA W AT 7,456 7,290
Selling and distribution expenses HE LD HEAS (526,900) (512,581)
Administrative expenses 1TERS (273,373) (331,029)
Operating profit B g A 580,046 594,650
Finance costs W% & R (110,148) (132,103)
Share of associates’ profits DB E R B R 36,386 19,643
Share of a joint venture’s loss DiHEBELEEE (1,668) (2,863)
Profit before taxation M 7 AR 504,616 479,227
Taxation BIE 4 (83,276) (87,215)
Profit for the period A4 ) 421,340 392,012
Attributable to: BT AL :
Equity shareholders of the Company RATERFFEA 421,340 392,012
Earnings per share (HK cents per share) FRRBF(FRAEMN) 5
— Basic —EK 29.77 cents i  27.56 cents 1l
— Diluted —#E 29.74 cents fli  27.53 cents 1l




Unaudited Consolidated Statement of Other Comprehensive Income

ABERGSEMEERAR

For the six months ended 30 June 2020 #Z — T -_ZTF XA=+HItXAA

Unaudited
Six months ended 30 June
REER
BEXRA=t+HLAKEAR
2020 2019
bt 323 —E-NF
HK$’000 HK$’000
FET FA&T
Profit for the period B 421,340 392,012
Other comprehensive income for the period, BAEM2EmKRA
net of tax: R
Exchange differences b 3, Z= %8 (190,695) 28,734
Total comprehensive income for the period HREERALTE 230,645 420,746
Attributable to: BT AL :
Equity shareholders of the Company RAGERFFEA 230,645 420,746




Unaudited Consolidated Statement of Financial Position & &4 S BRI TR

As at 30 June 2020 R-ZE-_ZFNA=+H

Unaudited Audited
As at As at

30 June 31 December
2020 2019
REEX KEZ

R-B=BE R-T 1K
AE=+H +=A=t—~

Note HK$°000 HK$’000
B 5 FHET FHT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - WENMEEG 628,555 649,871
Goodwill [EES 319,931 324,099
Interests in associates i ENETE o) 936,158 940,404
Interest in a joint venture NG B ERER 28,186 30,396
Deferred expenses EREF 512 886
Deferred tax assets EIERRIBEEE 123,471 123,078
2,036,813 2,068,734
CURRENT ASSETS REBEE
Trade and other receivables B 5N E b TE 6 13,233,944 14,553,880
Inventories VR 5,361,195 5,985,753
Cash and cash equivalents BekIReEEY 2,364,459 2,327,702
20,959,598 22,867,335
TOTAL ASSETS BEE 22,996,411 24,936,069
EQUITY s
Share capital R AN 7(a) 145,181 145,334
Reserves EE 5,467,707 5,509,138
TOTAL EQUITY AR 5,612,888 5,654,472
NON-CURRENT LIABILITIES FREBEE
Contract liabilities AREE 8 701 1,193
Lease liabilities HEaE 170,452 168,072
Borrowings TER= 1,456,208 1,487,827
Deferred tax liabilities EILFITE B E 29,008 19,190
1,656,369 1,676,282
CURRENT LIABILITIES REEE
Trade and other payables B 5 R H b EA A 8 9,370,166 10,346,223
Contract liabilities aHEaE 8 317,665 544,700
Lease liabilities HEHE 77,904 90,131
Borrowings EB=Y 5,867,173 6,529,285
Taxation payable FERTRRIE 94,246 94,976
15,727,154 17,605,315
TOTAL LIABILITIES weE 17,383,523 19,281,597
TOTAL EQUITY AND LIABILITIES ERLEEHEEE 22,996,411 24,936,069
NET CURRENT ASSETS REBEEFRE 5,232,444 5,262,020
TOTAL ASSETS LESS CURRENT LIABILITIES 2&BERBABHERE 7,269,257 7,330,754




Unaudited Condensed Consolidated Cash Flow Statement

AEERERGEERERBEHR

For the six months ended 30 June 2020 HEZ T -_FEF A =+HI~EA
Unaudited
Six months ended 30 June
RICERZ
BEXRA=t+HLKEAR
2020 2019
—EB-EF —E-NEF
HK$’000 HK$’000
FET FA&T
Operating activities RETEE
Net cash generated from operations KBS 2R e F58 1,134,979 462,778
Tax paid BEIHIA (69,211) (168,707)
Net cash generated from operating activities K& ;TEAEB2EL T 1,065,768 294,071
Investing activities BREEE
Net cash generated from/(used in) investing R&EFEFFE(FTA)>
activities R&FH 5,341 (3,804)
Financing activities A& EE
New bank borrowings IILRITEE 13,880,399 10,819,081
Repayment of bank borrowings BERITEE (14,507,086) (10,688,638)
Interest paid BEAFLE (110,148) (132,103)
Other cash flows arising from financing activities EV&EEELZ MR ESRE (69,342) (78,627)
Net cash used in financing activities METEFACZRLSRE (806,177) (80,287)
Net increase in cash and cash equivalents ReERRESSEYEMFE 264,932 209,980
Cash and cash equivalents at 1 January R—B—BZH&R
ReZEY 2,327,702 1,508,060
Effect of foreign exchange rate changes Exgs e (228,175) 33,397
Cash and cash equivalents at 30 June RAB=+THZEER
REZEY 2,364,459 1,751,437

Cash and cash equivalents represents short-term bank deposits and cash

at bank and in hand.

REPBRSEEYERARTERALRT
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Unaudited Consolidated Statement of Changes in Equity
AEEBRGEREAEBHHR

For the six months ended 30 June 2020 #Z — T -_ZTF XA=+HIt~AA

Total equity

and equity

attributable to

Capital the Company's

Share Share  redemption Capital General  Translation Other Deferred Retained equity
capital premium reserve reserve reserve reserve reserve reserve eamings  shareholders
BEEER

KRR

& BhEE  EAREGE Erif -Ridh EifE 2R EERE REEN KEAR(GER
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS000
Tin Tn Tén Tn TR Tén Tin Tén Tn TR

Baknceasat  January 2020 R -FE-f-A

bi 145,334 872,142 8,530 4519 211,988 (242,380) (84,239) (82,008) 4,820,586 5,054472
Proft for the period Bl - - - - - - - - 421,340 421,340
Other comprehensive income.~~ L2 AU - - - - - (190,698 - - - (190,695)
Total comprefensie income ~~ BIRATU A48
for the perod - - - - - (190,69) - - 421,340 230,645
Divdend deciared rote 70) ~ BERREWiEn) - - - - - - - - (242.413) (42413
Shere options exercised REEERE 94 7 - (248) . - - - - %
Deferred shares puchased  BEEETRD - - - - - - - (31,601) - (31,601)
Vesting of deferred shares EiLRh5E - - - - - - - 7,201 - 7201
Shares repurchased BEERS
- Par valug - (17 - - - - - - - - {17
- Premium paid -BftEE - - - - - - - - (5,726) (5,726)
- Transfer between reserves - EEEER - - n - - - - - (177) -
Blanceesal 0 June 200 H-E-EERAZTH
bk uEA 145,181 872,853 8,707 421 211,988 (433,075) (84,239) (106,408) 4993610 5,612,888
Total equity
and equity
attributable to
Capita the Company’s
Share Share redemption Capial General Translation Other Deferred Retained equity
captal premium 6SeIVe reserve 6SEIVe 1esere 16eIVe Teserve gamings  sharenolders
L2

BE BhER RAROEE  EABE 0 BRE 0 EdRE 0 AMEE  EIBR  RAEN RRARGER
HEGOD  HKSOD  HKSO0D  HKSOD  HKSODD  HKBODD  HKSODD  HKSO0O HKS 00 HKO
AT AT AT AT AT AT AT AL AL AT

Bdance asat 1 Janvary 2019 R-E-AE-A-H

bi 145,786 867,392 7,934 6,207 174318 (292,447) (84,239) (67,908) 4,289,679 5,046,722
Proft for the perod Eey - - - - - - - - w00 30,012
Other comprehensive income.~~ 2 AMA - - - - - 2,73 - - - 28,73
Totel comprehengive noome.~~ SM2ERAEE
for the period - - - - - 28,13 - - 392,012 40,746
Dividend declared fote 7p) ~ BETRRE(A 157/1)// - - - - - - - - (220,908) (220908)
Shere options exercised EENFERE 1 4750 - (1,683 - - - - - 3206
Defered shares purchased ~— EEEETLRA - - - - - - - (17479 - (17471
Shares repurchased EEERA
- Par value - 596) - - - - - - - - 59)
- Premium paid -CEE - - - - - - - - (19.867) (19,867)
- Transer between reserves —RBRER - - 5% - - - - - 59%) -
Bdanceasat 0dune 2019 HA=F-NERAZTH
b 145,334 872,142 8,530 4519 174318 (263,713) (84,239) (85,379 4,440,320 5,211,832




Notes to the Unaudited Interim Result

Basis of presentation and accounting policies

The unaudited condensed consolidated financial statements of the
Company and its Subsidiaries (collectively referred to as the “Group”)
and selected explanatory notes (collectively the “Interim Financial
Report”) has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The Interim Financial Report was authorised
for issuance on 25 August 2020 and should be read in conjunction
with the consolidated financial statements for the year ended 31
December 2019.

The Interim Financial Report has been prepared in accordance with
the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2019 except for
accounting policy changes that are expected to be reflected in the
2020 annual financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of the Interim Financial Report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim results set out in this announcement do not constitute
the Interim Financial Report for the six months ended 30 June 2020
but are extracted from the report.

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of the Group since the consolidated financial statements for the
year ended 31 December 2019. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with HKFRSs.
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Basis of presentation and accounting policies

(continued)

The financial information relating to the financial year ended 31
December 2019 that is included in the Interim Financial Report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements. Statutory annual consolidated
financial statements for the year ended 31 December 2019 are available
at the Company’s Hong Kong registered office. The Company’s auditor
has reported on these financial statements on 24 March 2020. The
auditor’s report was unqualified and did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying their report.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group. None
of the developments have had a material effect on how the Group’s
results and financial position for the current or prior periods have been
prepared or presented in the Interim Financial Report. The Group has
not applied any new standard or interpretation that is not yet effective
for the current accounting period.

Revenue and segment information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the period is set out below.
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3. Revenue and segment information (continueq)

(@

Business segments

The main business segments of the Group are as follows:

Segments

2 &P

Consumer electronics

Components products

FLfFEm

Enterprise systems

ERER

Cloud computing

el
Z= R E’

3. WERDIBEE @

(a) %ﬁ%/\_{_
REBZFEEXEBHHBHWOT :

Principal activities

TRER

Provision of finished IT products (including but not limited to computer, mobile phone,
drone, smart sports watch, 3D printer, game console, etc.).

REEANEERERK(BFEETRNER - FH#  EARKE  Zae
o BEEE) o

BB F 8 - 3DITE]

Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

RUEMBHRE M ER (P REE R R ER) R ARBEHEREBRUEERRTE -

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,
databases and storage) for IT infrastructure and IT infrastructure design and
implementation, training, maintenance and support services.

RHAREARRERRE 2 CERGET AR - BIERLL - Unix/NTARTE 2§
JE R T ) BB EM R MR RENIT » Fil - BERERY -

- BUE

Provision of cloud computing solutions and services.
REEHERAT RAMRT -



3. Revenue and segment information continue 3. WakaHER @

(@) Business segments (continued) (a) E£BoI (&)
During the six months ended 30 June 2020, the Group changed RZEZEFANA=Z+TH LA
the structure of its internal financial reporting to the executive REM AEEBEERARITES
directors which resulted in a change to the composition of its FTERNE B G 2 &% - B]
reportable segments. Comparative figures for the operating AREDBEBRE - NI FEFT
segment information disclosed in this note have been restated HRELEDHERNP 2R T
to conform to current period's presentation. BB UFERFREZZ257

Segment results
The segment results for the six months ended 30 June 2020 HE-_Z-_ZFA=+81LX
Rz 53 :

are as follows: 1
Consumer  Components Enterprise Cloud
electronics products systems computing Total
HEET BHER LELR EitE wE
HK$000 HK$°000 HK$’000 HK$°000 HK$°000
TR TET TR TR TR
Total segment revenue NBWEBE 11,107,920 4,596,271 12,418,041 709,346 28,831,578
Segment results DEEE 178,193 131,523 244,983 25,347 580,046
Finance costs HSER (110,148)
Share of associates’ profits DIEEE DN ERR 36,386
Share of a joint venture’s loss DMERELEEE (1,668)
Profit before taxation BRBt AR 504,616
Taxation HIE (83,276)
Profit for the period a7 421,340
The restated segment results for the six months ended 30 June BEZZ-—NAFAAA=1+THLER
2019 are as follows: BAEEI D EEHFNT
Consumer  Components Enterprise Cloud
electronics products systems computing Total
BEET fHER PEEE 2HE Fok
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
THL THL TEL THL FET
Total segment revenue NP BE 12,075,502 6,516,672 10,846,596 593,116 30,031,886
Segment results NEEE 135,152 232,895 208,324 18,279 594,650
Finance costs BB (132,109)
Share of associates’ profits ”15355%@‘7)3{% { 19,543
Share of a joint venture's loss AMEAEREBE (2,863)
Profit before taxation FRE AR R 479,227
Taxation A (87,215)
Profit for the period ilaygl 392,012
Note: Bt -
All of the Group’s revenue for the six months ended 30 June 2019 and AERBHE-_T-NFRZIZTZEF
2020 are recognised in accordance with HKFRS 15 and are substantially NAZTHLEAREANREREIRE
from sale of goods. EEYBMEERE16RER - W x

BEREBEMRIEE -

- 10 -



3. Revenue and segment information continue 3. WakaHER @

(b) Geographical information (b) HhEE R
The Group’s four business segments operate principally in North AEBEMEXB,HEEZERNILD
Asia and South East Asia. RERMDEE -
Unaudited
Six months ended 30 June
RASEL
BEAA=+HLEANEAR
2020 2019
—RCEF —E-NF
HK$’000 HK$’000
FET FiT
Revenue &
North Asia it 22,215,284 23,117,001
South East Asia e 6,616,294 6,914,885
Total segment revenue D= LERE 28,831,578 30,031,886
Revenue is allocated based on the country in which WaHBEEPAEBRRS R -

the customer is located.

-11 -



Taxation

Hong Kong Profits Tax has been provided at the rate of 16.5% (six
months ended 30 June 2019: 16.5%) on the estimated assessable
profits for the period.

Taxation outside Hong Kong has been calculated on the estimated
assessable profits for the period at rates of taxation prevailing in
countries in which the entities comprising the Group operate.

The amount of taxation charged to the unaudited consolidated
statement of profit or loss represents:

Bi 1A

EBFE TR A ERE G AR
R16.5% (ZZE—NFRNB=FTHIEN
BA 16.5%):T 2 EE -

B 7 LA SN BT 42 E O R 0 L L
A % W T BT AR B R B S 2 B
i -

RABEZHRABRRNBZHALH

5

Unaudited
Six months ended 30 June
RICERZ
BEXNA=+RHIEAEAR
2020 2019
—BCEF —T-hF
HK$’000 HK$’000
FHT FiET
Current taxation ARERTRIE
— Hong Kong Profits Tax —BBFENR 2,106 1,342
— Taxation outside Hong Kong — BB TE 74,541 86,625
Over-provision of Hong Kong Profits Tax in prior BREFERBENGSH BERE
years (759) -
Over-provision of taxation outside Hong Kong BEFEESBUIIHEBE
in prior years BiE (519) (130)
Deferred taxation EERIR 7,907 (622)
83,276 87,215

-12 -



Earnings per share

Basic

The calculation of basic earnings per share for the interim period is
based on the profit attributable to equity shareholders of the Company of
HK$421,340,000 (six months ended 30 June 2019: HK$392,012,000)
and the weighted average number of shares of 1,415,403,000 shares
(six months ended 30 June 2019: 1,422,343,000 shares) in issue
during the six months ended 30 June 2020.

Diluted

The calculation of diluted earnings per share for the interim period is
based on the profit attributable to equity shareholders of the Company of
HK$421,340,000 (six months ended 30 June 2019: HK$392,012,000)
and the weighted average number of shares of 1,416,786,000 shares
(six months ended 30 June 2019: 1,424,088,000 shares) in issue
during the six months ended 30 June 2020.

BERER

BN

HEe-_Z-_ZFXAZ=Z+tHBHLEREAE
REXBFIZTFH ARREERFTEA
JE {5 %% M 421,340,000 T(—ZE — A
FRNA=ZFTAHLENMEA 392,012,000
B ) RBEBETRG 2 METFHE
1,415,403,000(—E—AENA=+
B/~ EA ¢ 1,422,343,0000%) 51 & -

#E

HE-_Z-_ZFXA=1tBIt~EARFT
BEERFIZPHARRARERITEA
JE {5 %% M 421,340,000 T( —ZE— A
FRNA=ZFHILESNMEA 392,012,000
BILI)RBBITRG 2 MEFHH
1,416,786,000f (=T — A F/ A=+
BIiE/{@A : 1,424,088,0000%)5t% -

Unaudited
Six months ended 30 June
RBEZ
BEAA=+tHLEANEA
2020 2019
—BRCOEF —T-NF
Weighted average number of ordinary shares BEITE Rz i
in issue (thousand) FHE(FRR) 1,415,403 1,422,343
Adjustment for assumed conversion of R B e i
share options (thousand) ZHAE(TR) 1,383 1,745
Weighted average number of ordinary shares FR#ERFN
for diluted earnings per share (thousand) LmAnaE T & (FAR) 1,416,786 1,424,088

- 13-



6. Trade and other receivables

6. ESRHEMEWRFE

Unaudited Audited

30 June 31 December

2020 2019

RICER Rz

—E-EF —E-NF

ANB=+H +-A=+—8H

HK$’000 HK$’'000

FHT FiET

Trade receivables, net B S REWE IR F 5 11,341,126 12,718,655
Other receivables and prepayments H th pe U sk IE R TEA 3RIE 1,888,565 1,830,993
Deferred expenses B 4,765 5,118
13,234,456 14,554,766

Less: Non-current deferred expenses B, ¢ FERNHRIEAE R S (512) (886)
13,233,944 14,553,880

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBRTE=ZSTEPZEEMNT7
E150R MBEEPZEEMATRT
BERAEHEZXZE RN RLET
R -BHZEREGREFEREZAHE D

is as follows: ZERESTIAT
Unaudited Audited
30 June 31 December
2020 2019
RIBEZX mEZ
—B-EF —E-NF
ANB=+H +=ZA=+—H
HK$’000 HK$’000
FET FAET
0-30 days 0E30H 5,895,653 6,988,715
31-60 days 31260H 2,292,304 3,378,225
61-90 days 61290H 962,656 856,279
Over 90 days HBiE90H 2,190,513 1,495,436
11,341,126 12,718,655

- 14 -



7. Capital, reserves and dividends

7. EX - REERRE

(@) Share capital (a) B
Unaudited Audited
30 June 31 December
2020 2019
RBER REZ
SE —T-hEF
ANA=tH +=ZHA=+—H
HK$’000 HK$’000
FET FAT
Authorised: JETE
2,000,000,000 (31 December 2019: 2,000,000,000/% (= F— .4
2,000,000,000) ordinary shares of +=—A=+—H:
HK$0.1 each 2,000,000,0008%)
FREECAE I ik 200,000 200,000
Ordinary shares issued and fully paid: BEITREE LR
Unaudited Audited
30 June 2020 31 December 2019
RBERZ REZ
ZBC-EBFXRAZTH —E-NE+ZA=1—H
Number of Number of
issued ordinary issued ordinary
shares of shares of
HK$0.1 each Par Value HK$0.1 each Par Value
BREE01ET AE SREE1ET mfE
ZBRT HK$’000 ZEBT HK$'000
EBREE TER LiaREA FAET
At the beginning of period/year R,/ 4] 1,453,341,998 145,334  1,457,863,998 145,786
Share options exercised (Note) #77{F 2 B E(#1:z) 240,000 24 1,440,000 144
Repurchase of own shares RS RN (1,770,000) (77) (5,962,000 (596)
At the end of period/year W/ ER 1,451,811,998 145,181  1,453,341,998 145,334
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7. Capital, reserves and dividends ontinueq)

(@) Share capital continued)
Note:

Shares issued under share option scheme

During the six months ended 30 June 2020, options were exercised to
subscribe for 240,000 ordinary shares in the Company at a consideration
of HK$487,000 of which HK$24,000 was credited to share capital and
HK$711,000 (including HK$248,000 transferred from the capital reserve
to the share premium account in accordance with the accounting policy)

were credited to the share premium account.

During the six months ended 30 June 2019, options were exercised
to subscribe for 1,440,000 ordinary shares in the Company at a
consideration of HK$3,206,000 of which HK$144,000 was credited to
share capital and HK$4,750,000 (including HK$1,688,000 transferred
from the capital reserve to the share premium account in accordance
with the accounting policy) were credited to the share premium account.

(b) Dividends

Dividends payable to equity shareholders attributable to the

previous financial year, approved during the period:

7. EX - RERKRE @

(a)

[ ENE P
Kz -

Ry RS AR T BB 1T 2 Bt

RZZE-_ZTEXXAZFTBAEA L
EREEITENIZNREL487,0008 T
R AN R240,000 L@ - E e
24,000 LT ABRA - M711,0008
T(BRERESERELE R EE R
ZRMEERMN248,0008 L) BT A
B HEER -

R-E—AFRA=Z+BXEAIL -
A% M 1T (F LR R {8 3,206,000/8 70
BN F1,440,0000K EEpE - B
144,000/ Lat ABRAS » 4,750,000
BT (BERESHRERERAHESE
BERMDEEERMN1,688,0008C)2
AR DHER -

g

F—MBRERERELR BRI E
ZEMNESERREE

Unaudited
Six months ended 30 June
REEX
BZEXRA=t+HLAKEAR
2020 2019
—E-®FE  —ZAF
HK$’000 HK$’000
FET FAET
Final dividend in respect of the previous B AR SR A E—
financial year, approved but not MFE 2 KRR E
paid during the period of HK16.7 FRREmAR16.778(0
cents (2019: HK15.2 cents) per (ZZ—N45F - 15.2810)
ordinary share 242,413 220,908
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7. Capital, reserves and dividends and contract
liabilities ontinueq)

(©)

Deferred shares

The Company acquired, through some trusts setup specifically
for purpose of employment compensation, a total of 8,462,000
ordinary shares of the Company during the six months ended
30 June 2020 (six months ended 30 June 2019: 4,494,000)
from the open market for a total cash consideration of
approximately HK$31,601,000 (six months ended 30 June 2019:
HK$17,471,000). These shares would be used primarily for
providing employees executive compensation of the Group. The
costs of acquisition of shares were recognised in the “Deferred
reserve” in the consolidated statement of changes of equity.

For the six months ended 30 June 2020, 2,572,000 deferred
shares with total value of approximately HK$7,201,000 were
vested and transferred to all eligible employees.

There were no deferred shares vested/transferred to eligible
employees during the six months ended 30 June 2019.

7. EXR - FEBERE 2

(c)

i SE IR 4D

R-ZE-_ZEFXA=+HIENE
REME AXRaEBFNARE
BHERIZz " EEIRAH

mMBLRBARG ERE A X
8,462,000 (= ZFE—hLFE XA =
+8IEANMEA : 4,494,0000%)
ReRELTELA31,601,000%8
T(ZE—NAFARNA=ZFTAHIENAE
A 17,471,000 70) - ZER MK
BEZRARRHEAEEZEET
e WERND ZKAEARES
BB RRAZBREREE ] ®E

7
e ©

@i:g:giﬁﬂz+aiﬁ
@A #{E% 7,201,000 L2
2,572, oooﬂﬁzﬁuxfﬁa BRI
EETMAECERES -

BE-Z-AFA=+tHIERXR
BA  YWERELEROESER,
EETAERER -

8. Trade and other payables and contract 8. EZRHMESNRER
liabilities = ﬁ &

Unaudited Audited

30 June 31 December

2020 2019

REEX KEZ

—EZEF —E-NEF

ANA=+H +=ZA=+—H

HK$’000 HK$’000

FH&T FHETT

Trade payables B 5 EFE 8,420,503 9,626,830

Other payables and accruals At S FRIB R BT ERIR 707,250 719,393

Dividend payable (note 7(b)) FERTRR B (M7t 7(b) 242,413 -

9,370,166 10,346,223

Contract liabilities BB & 318,366 545,893

Less: non-current portion B : FERIEREE (701) (1,193)

317,665 544,700
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Trade and other payables and contract
liabilities ontinueq)

The Group’s suppliers grant credit periods ranging from 30 to 90 AEFBZHEFMAEEREL 2 EEH

days to the Group. The ageing analysis of trade payables by invoice NF30E90H - BEFENKRIEBELRER
date is as follows: AHEIE S 2RI DT

Unaudited Audited

30 June 31 December

2020 2019

RSB e

bt 35 “E-NEF

AA=t+R +ZA=1+—H

HK$’000 HK$’000

FET FAT

0-60 days 0£60H 8,174,669 9,508,708

Over 60 days HBiE60H 245,834 118,122

8,420,503 9,626,830

Included in other payables and accruals is an entrusted loan from an
associate of HK$233,500,000 (31 December 2019: HK$237,746,000).
The loan from an associate is denominated in RMB and is unsecured,
interest-free and repayable within one year.
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Management Discussion and Analysis
EEENWRDN

Business and Financial Review

The Group’s unaudited consolidated revenue for the six months ended 30
June 2020 amounted to approximately HK$28,831,578,000 (six months
ended 30 June 2019: approximately HK$30,031,886,000). Revenue from
the consumer electronics segment for the six months ended 30 June 2020
amounted to approximately HK$11,107,920,000 (six months ended 30 June
2019: approximately HK$12,075,502,000). Revenue from the components
products segment for the six months ended 30 June 2020 amounted
to approximately HK$4,596,271,000 (six months ended 30 June 2019:
approximately HK$6,516,672,000). The Enterprise systems segment for the
six months ended 30 June 2020 was approximately HK$12,418,041,000
(six months ended 30 June 2019: approximately HK$10,846,596,000) and
from revenue from the cloud computing segment for the six months ended
30 June 2020 amounted to approximately HK$709,346,000 (six months
ended 30 June 2019: approximately HK$593,116,000).

Gross profit for the six months ended 30 June 2020 amounted to
approximately HK$1,372,863,000 (six months ended 30 June 2019:
approximately HK$1,430,970,000). Gross margin for the six months ended
30 June 2020 was 4.76% which remains the same as for the six months
ended 30 June 2019. Operating profit for the six months ended 30 June
2020 amounted to approximately HK$580,046,000 (six months ended 30
June 2019: approximately HK$594,650,000). Unaudited consolidated net
profit attributable to equity shareholders for the six months ended 30 June
2020 amounted to approximately HK$421,340,000 (six months ended 30
June 2019: approximately HK$392,012,000).

The basic earnings per share for the six months ended 30 June 2020
amounted to approximately HK29.77 cents (six months ended 30 June
2019: approximately HK27.56 cents) per share. The diluted earnings per
share for the six months ended 30 June 2020 amounted to approximately
HK29.74 cents (six months ended 30 June 2019: approximately HK27.53
cents) per share.

No important events affecting the Group have been occurred since 30 June
2020 and up to the date of this interim report.
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Prospects

During the six months ended 30 June 2020, there was a growth in the
Enterprise Systems and Cloud Computing Segments due to demand for
our wide range of products and solutions. The Group has continued to
execute strategies to increase market share as well as the range of products
offered. The Group will continue to focus on product range from all business
segments.

Liquidity and Financial Resources

As at 30 June 2020, the Group had total cash balances and bank deposits
of approximately HK$2,364,459,000 (31 December 2019: approximately
HK$2,327,702,000). Total borrowings amounted to approximately
HK$7,323,381,000 (31 December 2019: approximately HK$8,017,112,000).
Both the cash balances and bank deposits and borrowings were mainly
denominated in Hong Kong dollars, Renminbi, United States dollars,
Singapore dollars, Thai baht and Indonesian rupiah.

As at 30 June 2020, the net debt to total asset ratio, calculated as total
borrowings less cash and cash equivalents divided by total asset, was 22%
(31 December 2019: 23%).

As at 30 June 2020, the Group had total current assets of approximately
HK$20,959,598,000 (31 December 2019: approximately HK$22,867,335,000)
and total current liabilities of approximately HK$15,727,154,000 (31
December 2019: approximately HK$17,605,315,000). The current ratio of
the Group as at 30 June 2020, calculated as total current assets divided by
total current liabilities, was approximately 1.33 times (31 December 2019:
approximately 1.30 times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to United States dollars, Renminbi,
Singapore dollars, Thai baht, Indonesian rupiah, Malaysian ringgit and
Philippine peso. The Group will enter into foreign currency forward contracts
to manage and reduce the risk involved in the net position in each foreign
currency, if necessary.
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Employees

As at 30 June 2020, the Group had 3,344 (30 June 2019: 3,422) full time
employees. The remuneration paid for the six months ended 30 June 2020
amounted to approximately HK$424,921,000 (six months ended 30 June
2019: HK$443,195,000). The Group remunerates its employees mainly
based on industrial practice, individual’s performance and experience. Apart
from the basic remuneration, a discretionary bonus may be granted to
eligible employees with reference to the Group’s performance as well as
the individual’s performance. Other benefits include medical and retirement
schemes. In addition, share options may also be granted from time to time
in accordance with the terms of the Company’s approved share option
scheme. Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the
annual report of the Group for the year ended 31 December 2019.

Corporate Governance

Throughout the six months ended 30 June 2020, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the
Listing Rules except for code provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEO should be clearly established and set out in writing. Mr. Li Jialin, one
of the founders of the Group, currently holds the offices of chairman and
CEO. The board believes that vesting the roles of both chairman and CEO in
the same person will not impair the balance of power and authority between
the directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two Independent
Non-executive Directors were unable to attend the annual general meeting
of the Company held on 26 May 2020 due to other important engagements.
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Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 1,770,000
ordinary shares of the Company on the Stock Exchange. The repurchased
shares were cancelled. Details of the repurchase of shares by the Company
are as follows:

No. of shares

Highest price per

BE  LEIFEEKRH

REEEE AXR R ED
1,770,000 A QR E@E - BEZ2B/RHE
Wikss c BEEARRBRKRG ZFBOT ¢

Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HK$) paid (HK$)

BEzAHB BERAHE BSBRESE(ER) SREEE(CER) SERHEERGER)

March 2020 1,488,000 3.30 3.30 4,910,400

—_E_TF=HR

April 2020

ZE-ZTFIA 282,000 3.52 3.52 992,640
1,770,000 5,903,040

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through some trusts
setup specifically for the purpose of employment compensation, a total of
8,462,000 ordinary shares of the Company during the six months ended
30 June 2020 from the open market at a total cash consideration of
approximately HK$31,601,000. These shares would be used primarily for
providing employment/executive compensation of the Group. The costs
of acquisition of shares are recognised in the “Deferred reserve” in the
consolidated statement of changes of equity.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2020 (2019: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting
of four Independent Non-executive Directors with written terms of reference
in compliance with Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to review and supervise the Group’s internal
control and financial reporting process (including the interim report before
recommending them to the Board of Directors for approval). The Group’s
unaudited results for the six months ended 30 June 2020 have been reviewed
by the Audit Committee of the Company, which was of the opinion that
the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of four Independent Non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration
of directors and senior management include making recommendations
on remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.

-3 -

%%ﬁﬁ%#’%Z%ﬁ%
]

ARBEHRMETHRBKME &2 EHE

TABFRTBFZSHBAETA (BT
Al]) s RIEHETERE  ZLEEEIHR
HRHE - EETEETA -

RHERE

EETERMEBEE_E_SEF X NA=1+H8L
NEARFHEMAFHEE(ZE—AF: &) -

BEREES

$ﬁﬁﬁ —FHATEERIERZRE
ﬂaa%@%ﬁ4#ﬁﬁ§% gL}
TRAME TR EEORESHEE - F
EEZIx%Aﬁ%ﬁ&Wﬂ$EIZ
HEERVMERBREF(BERXEZESE
Mm2¢%ﬁid°$ Al EZEZEEEE
MAEBEBE-_ZT-_TFA=THILE
RZABRERER RRZEXEBEZRED
HEEBAzerENRRE  WYEFHED
wE= -

FMWESS

ARRNRZZEZBHEFNA =+ LA K H B
ésﬁ'ﬁﬁa%@%ﬁi#%ﬁ§$’l
ERETHRAMSE T MR EEMBREDSE -
YNz EeEE SR EEEFMARL
TEREEHEAFNBRRRABIRHERZ
~‘$ﬁ&ﬁ& EEZHFMER 2
E%& BEBZHFMETRRLERRE
\ﬁﬂ&%&ﬂﬁﬁﬁ RIE BMEXRER
ﬁ%?ﬁ~%&ﬁﬁﬁﬁ§$iﬁﬁﬁ%%

BURFEARTZHM -

\m\

7z
|
N

Z &

>t

”WHE



Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of four Independent Non-executive Directors and the chairman
of the board with written terms of reference in compliance with Appendix 14
of the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of Independent Non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of Directors and succession planning for Directors.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 25 August 2020
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