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NEEH
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FINANCIAL HIGHLIGHTS
MBRE

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

2020 2019
—B=RF _—TNF
HK$'000 HK$'000
FTHERT FHET

Proceeds from disposals of financial assets HERAFEFAEEREEZ
at fair value through profit or loss M EEZFIBRE 15,115 42,557
Revenue & - 600

Loss for the year attributable to owners of AREEEABREEFERE

the Company (52,541) (87,911
2020 2019
—EZEF —E-NF
Net asset value per share BREEFE HK$0.04& T  HK$0.107% 7T
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REPORT OF THE DIRECTORS
EEWE

The board (the “Board”) of directors (the “Directors”) of China
Investment Development Limited (the “Company”, together with
its subsidiaries, the "Group”)) hereby present its report and the
audited consolidated financial statements of the Group for the year
ended 31 March 2020.

PRINCIPAL ACTIVITIES

The Company and its subsidiaries are engaged in investment
holding for medium to long-term capital appreciation purposes,
and investment in listed and unlisted securities. There have been no
significant changes in the nature of the Group’s principal activities
during the year.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2020 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 46 of this Annual Report. The
Directors do not recommend the payment of a dividend for the

year.

BUSINESS REVIEW

Business Review and Future Prospect

A review of the business of the Group during the year and a
discussion on the Group's future business development are
provided in the Management Discussion and Analysis section on

pages 17 to 23 of this Annual Report.

Financial Key Performance Indicators

An analysis of the Group's performance during the year using
financial key performance indicators is provided in the Management
Discussion and Analysis section on pages 17 to 23 of this Annual

Report.

China Investment Development Limited o E#& & HEGR A A

TERERABERAB ([ARA] EREK S
AR [AEEDEZE([EF)e([EF2))E
HREAEEEE T _TF=A=1T—HIF
B2 REMREGGEUBEREK -

FEXEHK
ARRREMBAR 2 EBIHARENESS
HERPENEE UARRE LM RIFLHES-

WAGFE AEEY TBLHEHELEEAR -
XERDIK

AEEBHE T -_TE=A=1+—HILEE ¥
BEHNANFEIRFLI6E 2B B R EM 2 E RS
KPP -BEETZEMAFERMNBSE -

E 3 e

EEEERRRREE
AEBRANFE Z X550 A RERRELSE
RBZAWRBRAFREI7EZEEREAwWESD
i — &

BB REBRER
AEBRAFEERYBRABREFE R[S
FERARNFERFI7TE2REERE I RmEDNT -

Annual Report F ¥ 2020 5



China Investment Development Limited o 1 Ei&&FHEERA A

REPORT OF THE DIRECTORS
EEWRE

BUSINESS REVIEW (continued)

Important Events after the Year-end Date

0]

(ii)

6

Since January 2020, the outbreak of Novel Coronavirus
(“COVID-19") has dealt a big blow on the global business
environment. In preparing the consolidated financial
statements, the Group applies fair value to measure its
financial assets at fair value through other comprehensive
income and fair value through profit or loss. In 2020, fair
value of the Group's financial assets at fair value through
profit or loss and financial assets at fair value through other
comprehensive income suffer from fluctuations due to the
COVID-19 outbreak. In view of the development and spread
of COVID-19 subsequent to the date of this report, further
changes in economic conditions arising thereof may have
negative impact on the financial results of the Group, the
extent of which could not be estimated as at the date of this
report. The Group will keep monitoring to the situation of
the COVID-19 and react actively to its impact on the financial

position and operating results of the Group.

On 23 April 2020, the Company entered into a sale and
purchase agreement with an independent third party by
which the Group conditionally agreed to sell, and the buyer
conditionally agreed to buy the 5% equity interest of Perfect
Worth for a consideration of HK$500,000 in cash and the
disposal was completed on 24 April 2020.

Annual Report 4 ¥ 2020
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REPORT OF THE DIRECTORS
EEWE

BUSINESS REVIEW (continued)

Important Events after the Year-end Date (continued)

(iii)

On 24 June 2020 and 26 June 2020 respectively, the Company
entered into a sale and purchase agreement with another
independent third party by which the Group conditionally
agreed to sell, and the buyer conditionally agreed to buy 14%
(representing all 140 owned shares) and 17% (representing 17
out of 18 owned shares) equity interests of Golden Resources
and Huge Leader for a cash consideration of HK$816,000
and HK$762,000 respectively. On 2 July 2020, the Company
received the consideration for the sale of 17% of the equity
interest in Huge Leader, and on the same date the Company
transferred the beneficial interest in Huge Leader to the
purchaser. On 28 July 2020, the Company received the
consideration for the sale of 14% equity interest in Golden
Resources and on the same date the Company transferred
the beneficial interest in Golden Resources to the purchaser.
As each of the considerations for disposals of interests in
Golden Resources and Huge Leader falls below 70% of their
respective fair value as at 31 March 2019, the chairman of
the Group is required to pay a total amount of shortfall of
HK$9,466,000 (after taking into account the considerations
received) to the Company under the terms of the Deed of
Indemnity which is mentioned in note 19(c) to the consolidated
financial statements. After the disposal of 14% equity interest
in Golden Resources and 17% equity interest in Huge Leader,
the chairman of the Group still has obligation under the Deed
of Indemnity in respect of the remaining 1% equity interest in

Huge Leader.

Principal Risks and Uncertainties

The Group's principal business activities are exposed to a

variety of key risks including credit risk, interest rate risk, liquidity

risk, operational risk and market risk. Details of the aforesaid

key risks and risk mitigation measures are set out in “Financial

Risk Management Objectives and Policies” in note 31 to the

consolidated financial statements.
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REPORT OF THE DIRECTORS
EEWRE

BUSINESS REVIEW (continued)

Environmental Policy and Performance

We are committed to protect the environment by introducing a
green policy to enhance the awareness of environmental protection
among staff. The Group has implemented internal recycling
programme for office consumables such as toner cartridges and

paper to help protect the environment and natural resources.

The Group has also implemented energy saving practices in offices
and branch premises where applicable, such as taking initiatives to
reduce paper usage by encouraging the use of websites and online
version of corporate communications. As regards reduction of
power consumption, lighting, air-conditioners and office equipment

will be turned off when not in use.

Compliance with Laws and Regulations

The Group recognises the importance of compliance with
regulatory requirements. The Group has been allocating resources
to ensure the Group's ongoing compliance with the updated
applicable rules and regulations. During the year under review, the
Group has, to the best of our knowledge, complied with the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong), the Company Law of Bermuda, the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) and

other relevant rules and regulations.

Relationships with Key Stakeholders
The Group's success lies also on the support from key stakeholders,

including shareholders, employees, bankers, and service providers.

Shareholders

One of the corporate goals of the Group is to enhance corporate
value to our shareholders. Description of the shareholders’
rights and our investor relations can be found in the Corporate
Governance Report on pages 24 to 37 of this Annual Report.

8 Annual Report F#§ 2020
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REPORT OF THE DIRECTORS
EEWE

BUSINESS REVIEW (continued)

Employees

The Group treasures our employees as the most important assets
of the Group. The objective of the Group's human resources
management is to reward and recognise our employees by
providing a competitive remuneration package, appropriate
incentives such as share options and bonus, and opportunities

within the Group for career advancement.

Bankers
The Group has maintained excellent relationship with our bankers
and has been soliciting funds from our bankers as and when

necessary.

Service Providers

The Group's good relationships with its key service providers are
important in our provision of effective and efficient services as well
as meeting business challenges and regulatory requirements. The
key service providers provide professional services to the Group

which are key to our success.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the

year are set out in note 15 to the consolidated financial statements.

SHARE CAPITAL

Details of the authorised and issued share capital of the Company

are set out in note 22 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year are set out in the consolidated statement
of changes in equity on pages 49 to 50 and in note 23 to the

consolidated financial statements respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2020, in the opinion of the Directors, the Company
had no reserves available for distribution to shareholders (2019:
HK$Ni).
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REPORT OF THE DIRECTORS
ESRE

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is engaged in investment holding for medium to
long-term capital appreciation purposes, and investment in listed
and unlisted securities, there are no major customers and suppliers

during the year.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 132. This
summary does not form part of the audited consolidated financial

statements.

DIRECTORS
The directors of the Company during the year and up to the date

of this report were:

Executive Directors
Mr. Chan Cheong Yee

Non-executive Directors

Ms. Yang Xiaogiu

Mr. Chen Yin (retired on 30 August 2019)

Mr. Tom Xie (appointed on 20 September 2019)

Independent non-executive Directors
Mr. Li Li

Mr. Lai Yuen Piu

Ms. Leung Mei Hing, Carrie

In accordance with Bye-law 120 of the Company's bye-laws,
Mr. Xie Tom shall retire at the forthcoming annual general meeting
("AGM"), and being eligible, has not offered himself for re-election
thereat and will cease to be a non-executive Director at the
conclusion of the AGM.

In accordance with Bye-law 153 of the Company's bye-laws,
Ms. Yang Xiaogiu and Mr. Chan Cheong Yee shall retire by rotation
at the AGM. Both of them, being eligible, offer themselves for re-
election at the AGM.

10  Annual Report 4 2020
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REPORT OF THE DIRECTORS
EEWE

DIRECTORS’ AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 38 to 41 of this

Annual Report.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2020, the interests and short positions held by
the Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, the "SFO") as recorded in the register required
to be kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“"Model Code”) as set out in Appendix 10 to the Listing Rules were

as follows:

Long position in shares and underlying shares of the Company

China Investment Development Limited o E#& & HEGR A A
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THRABRARRRHEEE ZE (ERREFFR
BB ERA ([F 5 REAE G EXVER) 2 & -
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RAEEGHIEINGBEFE 2 St o m Rk
B kiR ETAR BN ERI0FTH ETHEBITAES
ETESFRSMEESR ([FESFA]E BT
MERRNARBEABEXZAER AR ([HR
Frl) R RARB T

ARmkin RBEERD 2 HR

Number of shares/underlying shares held

R,/ RARGHA
Number of shares Approximate
Number of issuable on share percentage of
Name of Director Capacity in which interests are held shares held options held Total interests shareholding
FEBREZ ERER L
Expg FERZEZIH FERGHE  TRTROHE mEn BAl
(Note 1)
(Hi1)
Ms. Yang Xiaogjiu Beneficial owner 28,400,000 = 28,400,000 2.68%
BERLL BEuaA
Note: Mt -

The percentage of shareholding is calculated on the basis of the Company’s issued
share capital of 1,058,185,729 shares as at 31 March 2020.

BREBSEDEARAR_Z_ZF=A=+—AH2
2 2 1TARAN1,058,185, 729X AR D 5T B 15 HH ©

1"
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REPORT OF THE DIRECTORS
ESRE

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Save as disclosed above, as at 31 March 2020, none of the
Directors or chief executive of the Company had any interests or
short positions in shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2020, the following persons, other than a Director
or chief executive of the Company, were interested or had short
positions in more than 5% of the shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO:

EERFETBRAERKRG - HERND
RERE R (H)

BEXBEAN R-B-BF=A=+—8"
EEAAR A EBTHABBBAA R AR
AR A B (53 3 2 S M 5 6 ) SEXVER) 2
B BB K ERES  EECRAKRAA
1R18 5 R DI 320 B E 2 B RAR
RIBRETAIE RITNEAL 7 RB R 2 2
KA -

FERRK

RZE-_EF=ZA=1+—H BRESZFREARA=E
ZITHRA BN LB EE S R E K0 3361672
GEsERMARSE  FHEARRRD RIEHEKR
DE%LA EREZS AR Z AT :

Approximate

Capacity in which Number of percentage of

Name of Shareholder Interests are held shares held shareholding

E R A

BRREE BB RERRZEH FrERGEE BatE

(Note 1)

(K1at1)

Mr. Tse Tong Lam Antonio Beneficial owner 154,000,000 14.55%
Tse Tong Lam Antonio5t 4 EREAA

Micah Holdings Limited (Note 2) Beneficial owner 109,188,000 10.32%
Micah Holdings Limited (#73£2) ERBEBA

Ms. Ji Jie (Note 2) Interests of controlled corporation 109,188,000 10.32%

FRL T (Hat2) SR NI o
Notes:
1. The percentage of shareholding is calculated on the basis of the Company’s

issued share capital of 1,058,185,729 shares as at 31 March 2019.

2. Micah Holdings Limited, a private limited company incorporated in the British
Virgin Islands, and wholly and beneficially owned by Ms. Ji Jie, the spouse of
Mr. Chen Yin, a former Non-executive Director of the Company.

Save as disclosed above, as at 31 March 2020, the Company was
not notified of any persons, other than the Directors or chief
executive of the Company, having any interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO.
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REPORT OF THE DIRECTORS
EEWE

SHARE OPTION SCHEME
The detailed disclosures relating to the Company’s share option
scheme and valuation of options are set out in note 24 to the

consolidated financial statements.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading “Directors’ and chief
executive's interests in shares, underlying shares and debentures”
above, at no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or of any other body corporate granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors,
their respective spouse or children under 18 years of age to acquire
such rights in the Company or any other body corporate.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE AND CONNECTED PARTY
TRANSACTIONS

No Director had a significant beneficial interest, either directly or
indirectly, in any transaction, arrangement or contract of significance
to the business of the Group to which the Company was a party
during or at the end of the year.

DIRECTORS' SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment

of compensation, other than statutory compensation.

DIRECTORS' INTERESTS IN COMPETING BUSINESS
As at the date of this report, none of the Directors and their
respective associates had any interest in a business which causes or
may cause a significant competition with the business of the Group
and any other conflict of interests which any such person has or

may have with the Group.
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MANAGEMENT CONTRACTS
No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company

was entered into or existed during the year.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company's Bye-laws and subject to the provisions
of the statutes, every Director or other officer of the Company shall
be entitled to be indemnified out of the assets of the Company
against all losses or liabilities which he may sustain or incur in
or about the execution of the duties of his office or otherwise in
relation thereto, and no Director or other officer shall be liable
for any loss, damages or misfortune which may happen to or be
incurred by the Company in the execution of the duties of his office
or in relation thereto, provided that the Bye-law shall only have
effect in so far as its provisions are not avoided by the Bermuda
Companies Act. The Company has maintained Directors and

officers liability insurance during the year.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as disclosed
above, no equity-linked agreements that will or may result in the
Company issuing shares or that require the Company to enter into
any agreements that will or may result in the Company issuing
shares were entered into by the Company during the year or

subsisted at the end of the year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES
During the year, the Company had not purchased, sold or

redeemed any of its securities.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

There was no material acquisition or disposal of subsidiaries during

the year.
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REPORT OF THE DIRECTORS
EEWE

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2020, the Group had 7 (2019: 7) full time employees
(exclusive of Directors). The Group's total staff costs (including
directors’ remuneration) amounted to approximately HK$3,357,000
for the year ended 31 March 2020 (2019: HK$4,851,000). The
employees were remunerated based on their responsibilities and

performance.

The Company has adopted the model set out in Code Provision
B.1.2(c)(ii) of Appendix 14 to the Listing Rules as its remuneration
model for determining the emoluments of the Directors. This
model stipulates that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of individual executive directors and senior management. The
Remuneration Committee would take into consideration, among
other things, the duties and responsibilities of the Directors and
senior management and prevailing market conditions when

determining their remuneration.

The Company has adopted a share option scheme to provide
incentives to eligible persons, including Directors, employees,

consultants, suppliers and customers of the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws
of the Company or the laws of Bermuda, which would oblige the
Company to offer new shares on a pro rata basis to the existing

shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as required under the Listing
Rules during the year and up to the date of this report.

China Investment Development Limited o E#& & HEGR A A
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AUDIT COMMITTEE

The Company has set up an Audit Committee with written terms
of reference in compliance with the Listing Rules. Amongst other
duties, the principal duties of the Audit Committee are to review
and supervise the financial reporting process and internal control
of the Group. The Audit Committee comprises three independent
non-executive Directors, namely, Mr. Li Li, Mr. Lai Yuen Piu and
Ms. Leung Mei Hing, Carrie, and Mr. Li is the Chairman. The
audited financial statements of the Group for the year ended 31
March 2020 have been reviewed by the Audit Committee.

AUDITOR

The consolidated financial statements of the Company for the year
ended 31 March 2020 have been audited by BDO Limited ("BDO"),
whose term of office will expire upon the conclusion of the AGM.
A resolution to re-appoint BDO as auditor of the Company will be
proposed to the shareholders of the Company for approval at the
AGM.

On behalf of the Board

Yang Xiaoqiu

Chairman

Hong Kong, 13 August 2020
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FINANCIAL RESULTS

The Group's revenue for the year ended 31 March 2020 was Nil
(2019: HK$600,000), which decreased when compared with that
of last year. The Group incurred a loss for the year attributable
to owners of the Company amounting to approximately
HK$52,541,000, which decreased by approximately HK$35,370,000
or 40% when compared with the loss of approximately
HK$87,911,000 incurred in last year. The decrease in the loss for
the year was mainly attributable to the decrease in administrative
expenses and the increase in change in fair value of financial assets
at fair value through profit or loss during the year under review.
The net asset value per share of the Group as at 31 March 2020
amounted to HK$0.04 (2019: HK$0.10). The Board has decided not

to declare a final dividend for the year.

Refundable deposits for potential investment projects

As disclosed in the consolidated financial statements of the
Company in the annual results for the year ended 31 March 2020,
refundable deposits (the “Deposits”) of approximately HK$59
million were placed. Those Deposits were relating to seven
potential investees covering banking and financial industry in the
PRC, a company engaged in research, development and promotion
of biomass energy and other agricultural related products and four
high technology companies. The brief details of the Deposits in

those potential investments as at 31 March 2020 are as follows:

b

HEZZT-_TF=-A=+—HIEFE AEEBK
HAEZT (ZZT—NF 600,000 TT) ' B EFR
Lo REBEERANTER ABLANEEEEL
52,541,000/ 7T * 8% 2 4 FT 2= A 518 987,911,000
78 J0 8 > #935,370,0007% 7T 8k40% © F 5 &5 18R 4>
DBEZAREBEFERNTERRASZ RO RIEAFEE

AAERRRE M BEEC A FEZIIEINA
H-R-_ZB_ZEF=-_A=1+—H AKEERE

EFERMEBT(ZE—NF:0108T) - E=
CHERTERAFESTRAHRKRS -

BEREEBZTRERS
BUNBE—_Z_TF=A=+—RHLFEZE2F
EEANZARRGEMBEHREMER BEFELN
59,000,000/ T 2 AIREIZ D ([BE]) - ZFX
e HHELHAEEREHRER ERREPEY
RIThEpE —HRESEME LR REMBRE
VIR E MO B RHERE 2 AR A REM
BREAR CRZEZEF=ZA=T—HZRZ
EEBREREZESZHEHBOT

Refundable deposits

amount
AREBERS
*H
(HK$'000)
(FET)
Two companies involved in banking and financial industry 20,000
B RIRIT R & RR 2 ME A A
A company in Hainan Province, the PRC engaged in research, development and promotion of
biomass energy and other agricultural related products 9,000
—HERTEEEEREEMERRREMEEDRBEROFE BEREEZ AR
Four high technology companies referred by an investment agent (the “Investment Agent”) 30,000

H—2RERE (RERER ) EN 2HEASRHRAA
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FINANCIAL RESULTS (continued)

Refundable deposits for potential investment projects
(continued)

In relation to the two potential investees involved in the banking
and financial industry in the PRC, the Group has completed its due
diligence work. The Group understands that there is a requirement
under the applicable PRC laws and regulations that the registered
shareholder of such investees should have a profit making track
record period for not less than 3 financial years. The Company is
in the course of identifying suitable special purpose vehicles for

making investments.

The Group has completed its due diligence in respect of the
potential investee engaged in research, development and
promotion of biomass energy and other agricultural related
products and believes that there are prospects in the business
segment. However, the potential investee has received notice
from local authorities that the land used by the potential investee
would be seized with compensation. In light of such uncertainty, the
Company considers that it is in the interests of the Company and
its shareholders as a whole that investment in the potential investee
should be made after receipt by the potential investees of relevant
land compensation. It was expected that the process would be
completed on or before 31 December 2018. However, no further

update has been obtained as at the date of this Annual Report.

In relation to those four high technology companies, those
potential investment projects were only referred by the Investment
Agent in 2017 to the Company and the Company is still in the
course of negotiating with such potential investees regarding
the investment plans, in particular if any industry leaders would
co-invest in such potential investees. To the best of the Directors’
knowledge, information and belief, the Investment Agent and its
ultimate beneficial owner(s) are independent third parties and the
Investment Agent has referred potential investees to the Company
from time to time since 2014. It is common practice in the industry
that the Company would have to produce fund proof and to make
earnest monies such that the investment agent(s) could refer

potential investees to the Company.
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During the due diligence process, the Company has reviewed
the financial positions of those relevant potential investees and
considers that they have the capacity to return the Deposits.
Furthermore, the Company did obtain annual confirmations from
the relevant potential investees and/or Investment Agent which
confirm repayment of the Deposits in the previous years. However,

the Group is unable to obtain annual confirmation for the year.

As at the date of this Annual Report, the Company has not
entered into any formal investment agreements with the potential
investees. However, it was expected that such investments, if
materialised, would have been made by December 2018 and the
investment sums for each of the projects would be not less than
the Deposits paid and the Deposits paid will be utilised towards
the investment sums. In the event that the investments shall not
be made, the Company shall have the right to demand the refund
of the Deposits. Since there was uncertainty on the recoverability
of the Deposits as the date of this Annual Report, full provision
for impairment loss on the Deposits was made for prudence sake.

Legal proceedings have been carried out to recover the same.

INVESTMENT PORTFOLIO
As at 31 March 2020, the details of all investments of the Group

were summarised as below:

Interests in an associate — unlisted equity securities

REBELZBRET ARACENZFHRE
BREHRZHMBARN URBERENRERS -
I RARRBEFECAHBEEREHR
R/ ERERBRGEREEIRS 2 FEERE -
A AREREDRSAFENFEERS

REBERNFHEMB L AARLREEERE
BRAIEMENIRE HZE AN SEBERE
BRE (WEEE)R T N\F+_ArEL A
FHRBZRESEBHIINEXNRE MEX
NREBAESRESE M TMELHERE K
NREAKEREBRRERS ARRAFHAEHL
TEEREH RO SEERER B
AHEREBEEEEE  RADETEARIEFE
ER R 2

REMAS
R-B-_TF=ZA=1+—HB XEEMEREF
Bt

R-EBEQRRA BB -FLETREES

Percentage
Place of of effective  Proportion of
Name of investee company incorporation/operation interest held  voting power Cost  Carrying value
FrsERER
BRIRENFAEH SRR B BAL RERLH A REE
HK$'000 HK$'000
T TR
Bonicast Construction Material People's Republic of 49% 20% 5,958 -

(Beijing) Co., Ltd
SRELREMH (ER)ERAH

China ("PRC")
EARLRE ([HE])
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INVESTMENT PORTFOLIO (continued)

Financial assets at fair value through profit or loss

(i

(i)

(i)

20

Investment in convertible bonds

REMEE (&)

(i) RE R [ B R (5

BAVEFATESEECMBEE

Name of investee company Place of incorporation Cost Carrying Value
BEZREATEE o 1 5K 3L it 26 R AR BREE
HK$'000 HK$'000
FHET FHET
Guanwan Investments Limited British Virgin Islands 20,000 15,872
BEREFRAA EBERHS
Investment in Hong Kong listed equity securities (ii) REREE LR A E =
Number of Percentage of
Name shares held interest held Cost Market value
£ FEROEE FEEEZEIL 2% mE
HK$'000 HK$'000
THET THET
Asia Television Holdings Limited 63,320,000 0.853% 15,450 2,406
TNERTERBRAF
Golden Ponder Holdings Limited 37,560,000 4.695% 10,518 4,884
eRERERAR
Financial guarantee (i)  FIEER
Carrying
Guarantor Cost Value
ERA B REE
HK$000 HK$'000
FET FET
Yang Xiaogjiu 10,934 10,934
ek
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INVESTMENT PORTFOLIO (continued)

Financial assets at fair value through profit or loss (continued)

(iv)

Financial assets at fair value through other comprehensive

income

China Investment Development Limited o E#& & HEGR A A

REEE (&)

BAVEFACEEREZHBEE (&)
(v) BRFEGAERMGEEREEEZ T

Percentage of

Place of effective
Name of investee company incorporation interest held Cost Carrying Value
FEER
ESREARER T AL it B BEADH B BEHE
HK$'000 HK$'000
THT TEL
Tianjin Bao Xin Ying Precious PRC 12.00% 6,590 3,896
Metals Management Limited
REBEREGELEERAA HE
GuangZhou Shi Da Jian Credit PRC 11.59% 9,800 4,578
Guarantee Limited
BMmERERERERAT i
China Petroleum Bio Energy Hong Kong 5.69% 24,400 -
Company Limited
REHREMERER AR B
Yenbo Gain Limited BVI 18.18% 13,092 -
BENERA HBERES
Perfect Worth Investment Limited BVI 5.00% 18,303 119
Perfect Worth Investment Limited REBHERESE
Golden Resources Asia Limited BVI 14.00% 10,000 =
Golden Resources Asia Limited RBERES
Huge Leader Investment BVI 18.00% 10,000 -
Development Limited
Huge Leader Investment HBERES

Development Limited

Further details of all investments of the Group are included in note
17 to note 19 to the consolidated financial statements.

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 March 2020, the Group had cash and cash equivalents of
approximately HK$2,303,000 (2019: approximately HK$1,137,000).
The Group had the net current assets and the net assets of
approximately HK$32,344,000 (2019: HK$68,093,000) and
approximately HK$41,070,000 (2019: HK$105,871,000) respectively
as at 31 March 2020. Save as disclosed above, the Group had no
bank and other borrowing as at 31 March 2020.

BRAAKRELREZE - FFBIARNEAUE
i&i’«%l‘ﬁ%‘fﬂ:ﬁ%ﬂ‘? °

MHBERRABES
RZEBE-_ZEF=ZA=Z+—H A5EFR:
NI S EEWL2,303,0008 T (ZFE—HF:
%’71,137,000/%75) RZEZEF=ZR=+—
ZISEZiﬁéﬂﬁ?%ﬁ&ﬁ?%@"%%
32 344,000 7T ( —Z — JL4F : 68,093,000/ 7T )
K #741,070,0007% 7T (_ = — L4 1 105,871,000/
75) BENHEEN R_E_TF=A=1+—
CAEBETERITREMER-
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The current ratio, calculated on the basis of total current assets over
total current liabilities, was approximately 7.67 (2019: 19.91) as at
31 March 2020.

CAPITAL STRUCTURE

Details in the changes of the capital structure of the Company
during the year ended 31 March 2020 are set out in note 22 to the
consolidated financial statements. The capital of the Company
comprises only ordinary shares as at 31 March 2020.

FOREIGN EXCHANGE EXPOSURE

Most of the business transactions of the Group are denominated in
Hong Kong dollars and Renminbi. The management of the Group
will closely monitor the fluctuation in these currencies and take
appropriate actions when needed. As at 31 March 2020, the Group
did not engage in currency hedging nor did it adopt any formal
hedging activities. The Group had not entered into any financial
derivatives in currencies other than Hong Kong dollars during the
year.

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES
As at 31 March 2020, there were no charges on the Group's assets
and the Group did not have any contingent liabilities.

STAFF COST

As at 31 March 2020, the Group had 7 (2019: 7) full time employees
(exclusive of Directors). The Group's total staff costs (including
Directors’ remuneration) amounted to approximately HK$3,357,000
for the year ended 31 March 2020 (2019: HK$4,851,000). The
employees were remunerated based on their responsibilities and
performance.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of listed securities of
the Company by the Company or any of its subsidiaries during the
year.

PROSPECT

Looking ahead into the rest of 2020, the operation environment
for financial markets is expected to remain challenging. Therefore,
the Group plans to increase cashflow through streamlining of its
structure such as disposal of low quality assets and cost savings. On
the other hand, the Group will keep on seeking business investment
opportunities in enterprises with potentials. The Group is looking
for efficient methods to strengthen the Group financial position.
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In 2020, global economy is facing an increased risk of stagnation,
and it still has many uncertainties especially with US China trade
war and the repercussions by COVID-19 pandemic. Thus, we will
remain conservative on our investment strategy to ensure that the
Group has a better financial position.

The Group's investment strategy will be more diversified aiming at
identifying suitable investment opportunities with potential of asset
appreciation to bring better return to the shareholders. The Group
will adopt a pragmatic and enterprising approach to deploy its
investment strategy, with an objective to contribute favorable return
for our shareholders.

ADDITIONAL INFORMATION ON THE AUDITOR'S
OPINION

The auditor of the Company, BDO Limited (the "Auditor”), had
disclaimed their opinion on the consolidated financial statements
of the Group for the year ended 31 March 2020. Reference is made
to pages 42 to 44 of this Annual Report.

View of the Audit Committee and the Board on the
auditor’s opinion

The Audit Committee and the Board consider that the Company
has provided all the available information about Huge Leader
Investment Development Limited (“Huge Leader”) and Golden
Resources Asia Limited (“Golden Resources”) to the auditors for
audit purpose. As the Company lost contact with the management
of Huge Leader and Golden Resources and was unable to provide
updated financial information of these two investee companies to
the auditors, the Audit Committee and the Board understand that
without such information, the auditors are of the view that they
could not obtain sufficient and appropriate audit evidence they
considered necessary to assess the reasonableness of the Directors'
estimation of the fair values of the Group's interests in Huge Leader
and Golden Resources as at 31 March 2020. This leads to the
disclaimer of the auditor’s opinion on the financial statements of
the Group as at 31 March 2020.

Actions to address the disclaimer of opinion

As mentioned in the Note 33 "EVENTS AFTER REPORTING
PERIOD", the disposals of the substantial part of the Group's
investment in Hugh Leader and Golden Resources were completed
in July 2020 and only 1% equity interest in Hugh Leader remains
in the books of the Group, which is considered by the Company
not of material amount. In view of the above, the Audit Committee
and the Board are of the view that the same audit qualifications
will not recur in the next financial year and the subsequent periods
thereafter.
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HEETPEXEFBRIBREARTEBNZE
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CORPORATE GOVERNANCE REPORT
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The Board recognises the importance of corporate governance
practice of a listed company and is committed to adopting the
standards of corporate governance. It is in the interest of the
shareholders and stakeholders for a listed company to operate in
a transparent manner with the adoptions of various self-regulatory
policies, procedures and monitoring mechanisms with a clear
definition of accountability of directors and management. The
Company and the Directors confirm, to the best of their knowledge,
that the Company has complied with the Corporate Governance
Code (the "CG Code") as set out in Appendix 14 to the Listing
Rules during the year ended 31 March 2020, except for the
following deviations:

The code provision A.6.7 of the CG Code requires that the
independent non-executive directors and other non-executive
directors, as equal board members, should attend general
meetings and develop a balanced understanding of the views of
shareholders. Mr. Chen Yin, Mr. Li Li, Mr. Lai Yuen Piu and Ms. Leung
Mei Hing, Carrie were unable to attend the annual general meeting
of the Company held on 30 August 2019 due to other important

engagement.
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BOARD OF DIRECTORS

Composition

The Board comprises one executive Director, namely, Mr. Chan
Cheong Yee; two non-executive Directors, namely, Ms. Yang Xiaogiu
(Chairman of the Board) and Mr. Xie Tom; and three independent
non-executive Directors, namely, Mr. Li Li, Mr. Lai Yuen Pui and
Ms. Leung Mei Hing, Carrie.

The Board is responsible for the leadership and control of the
Company and oversees the Group's businesses, investment
and strategic decisions and performance. The executive Board,
investment manager and senior management have been delegated
with the authority and responsibility by the Board for the day-to-day
operations of the Group while reserving certain key matters for the
approval by the Board. In addition, the Board has also delegated
various responsibilities to the Board committees. Further details of
these Board committees are set out in this Corporate Governance

Report.

The Board members have no financial, business, family or other
material/relevant relationships with each other. Such balanced
board composition is formed to ensure strong independence exists
across the Board. The Board has at least one-third of its members
comprising independent non-executive Directors. The biographical
information of the existing Directors is set out on pages 38 to 41
under the section headed “Biographical Details of Directors and

Senior Management”.
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BOARD OF DIRECTORS (continued)

Chairman

The role of the chairman of the Company takes the lead in
formulating overall strategies and policies of the Group; ensures
the effective performance by the Board of its functions, including
compliance with good corporate governance practices and
encourages and facilitates active contribution of Directors in Board
activities. The Chairman also ensures that all Directors are properly
briefed on issues arising at Board meetings and have received
adequate, complete and reliable information in a timely manner

with the assistance of the company secretary.

Executive Directors

The executive Directors are responsible for running the Group
and executing the strategies adopted by the Board. They lead the
Group's management team in accordance with the directions set
by the Board and are responsible for ensuring that proper internal
control system is in place and the Group's business conforms to

applicable laws and regulations.

Non-executive Directors and Independent Non-executive
Directors

The non-executive Directors and the independent non-executive
Directors serve the important function of ensuring and monitoring
the basis for an effective corporate governance framework. Their
participations provide adequate checks and balances to safeguard
the interests of the Group and its shareholders. The Board consists
of three independent non-executive Directors and at least one
of them has appropriate professional qualifications or accounting
or related financial management expertise. All independent non-
executive Directors are financially independent from the Company.
The Company has confirmed with all independent non-executive
Directors as to their independence with reference to the factors as
set out in Rule 3.13 of the Listing Rules.
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BOARD OF DIRECTORS (continued) Bgxg (£)
Board Meetings Exged

The attendance of each Director at Board meetings during the year BZE_ZT-_TF=A=+—HIEFE FEFRK
ended 31 March 2020 was as follows: BEFEgeRIHFELENT:

Number of meetings
attended/eligible

Name of Director EEpR HE THEEREE

Executive Director HITES

Mr. Chan Cheong Yee REESLE 8/8

Non-executive Directors FHITES

Mr. Yang Xiaogjiu BB+ 8/8

Ms. Xie Tom (appointed on 20 September 2019) #HEFELE (RZZF—NF 2/2
NAZTHEZT)

Mr. Chen Yin (retired on 30 August 2019) B AEE (RZZT—NF 0/3
NA=+RHEE)

Independent non-executive Directors BAFHITES

Mr. Li Li F hEx 4/5

Mr. Lai Yuen Piu BRI AE 5/5

Ms. Leung Mei Hing, Carrie REPZ T 5/5
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DIRECTORS' TRAINING

As part of an ongoing process of directors’ training, the company
secretary continuously updates all Directors on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance of the same by all Directors.
All Directors are encouraged to attend external forum or training
courses on relevant topics which may count towards continuous
professional development training.

Pursuant to Code A.6.5 of the “"Corporate Governance
Code”, Directors should participate in continuous professional
development to develop and refresh their knowledge and skills.
This is to ensure that their contribution to the Board remains
informed and relevant. During the year, all Directors participated in
continuous professional development either by attending training
courses or by reading materials relevant to the Company’s business
or to the Directors’ duties and responsibilities.

COMPANY SECRETARY

The company secretary Mr. Chan Kwan Pak is a service provider.
He fulfills the requirement under rules 3.28 and 3.29 of the Listing
Rules. The company secretary reports to the Chairman and supports
the Board, ensures good information flow within the Board and
Board policy and procedures are followed; advises the Board on
governance matters, facilitates induction and, monitors the training
and continuous professional development of Directors. He has
attained not less than 15 hours of relevant professional training
during the review period.

INSURANCE

The Company has arranged appropriate liability insurance, with
coverage being reviewed annually, to indemnify the Directors and
officers from their risk exposure arising from corporate activities.

SUPPLY OF AND ACCESS TO INFORMATION

In respect of regular board meetings, an agenda and accompanying
board papers of the meeting are sent in full to all Directors in
advance before the intended date of a meeting. The management
has the obligation to supply the Board and the various Board
committees with adequate information in a timely manner to
enable the members to make informed decisions. Each Director
has separate and independent access to the Group's senior
management to acquire more information than is volunteered by
management and to make further enquiries if necessary.
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AUDIT COMMITTEE

The Audit Committee comprises all three independent non-
executive Directors and is chaired by Mr. Li Li. The Audit
Committee meets at least twice a year. The Audit Committee
is mainly responsible for overseeing the Company’s financial
reporting system and internal control procedures; making
recommendations to the Board in the appointment and removal of
the external auditors and to approve the remuneration and terms
of engagement of the external auditors; and any questions of
resignation or dismissal of such auditors; and reviewing the interim
and annual reports and the financial statements of the Group. The

terms of reference are available on the Company's website.

The attendance of each member at Audit Committee meetings

during the year ended 31 March 2020 was as follows:
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FEEZZBESZCHMT:

b=1lI

Number of meetings
attended/eligible

Name of Committee Member ZEERERSB HE/ THESEEE
Mr. Li Li = k& 2/3
Mr. Lai Yuen Piu R E 3/3
Ms. Leung Mei Hing, Carrie REPZ L 3/3

REMUNERATION COMMITTEE

The Remuneration Committee consists of all three independent
non-executive Directors and is chaired by Mr. Lai Yuen Piu. The
Remuneration Committee is mainly responsible for making
recommendations to the Board on the Company’'s remuneration
policy for Directors and senior management, and overseeing
the remuneration packages of the executive Directors and
senior management. The terms of reference are available on the

Company's website.
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REMUNERATION COMMITTEE (continued)

The Remuneration Committee has considered and approved
the Group's policy for the remuneration of Directors and senior
management. The Remuneration Committee has assessed the
performance of the executive Directors and considered the
remuneration package of executive Directors by reference to the
prevailing packages with companies listed on the Main Board of
the Stock Exchange. Details of the Directors’ remuneration are
disclosed on an individual basis in note 14 to the consolidated
financial statements. The Group adopts a competitive remuneration
package for its employees. Promotion and salary increments are

assessed based on a performance related basis.

The attendance of each member at Remuneration Committee

meetings during the year ended 31 March 2020 was as follows:

FMzag (&)
FHEZEECERMNERAKEEE NS MERE
EFMmE FMEZE e EATEEZRE
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REEETHE
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Number of meetings
attended/eligible

Name of Committee Member ZEGRERSB HE/ THESEHE
Mr. Li Li = kA 2/2
Mr. Lai Yuen Piu RGN E 2/2
Ms. Leung Mei Hing, Carrie REBPZ T 2/2

NOMINATION COMMITTEE

The Nomination Committee consists of all three independent non-
executive Directors as well as the Chairman of the Board and non-
executive Director Ms. Yang Xiaogiu, and is chaired by Ms. Yang
Xiaogiu. The primary function of the Nomination Committee is to
review the structure, size and composition of the Board annually
and make recommendations on any proposed changes to the
Board to complement the Group's corporate strategy. The terms of

reference are available on the Company’s website.
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NOMINATION COMMITTEE (continued) REZzE® (#)
The attendance of each member at Nomination Committee #HZE_ZET_ZTF=A=+—HIEFE FKEH
meetings during the year ended 31 March 2020 was as follows: EREEZESSHRLCHFNT:

Number of meetings

attended/eligible

Name of Committee Member ZEGRERR HE THESSEEE
Ms. Yang Xiaogjiu BB+ 2/2
Mr. Li Li > k& 2/2
Mr. Lai Yuen Piu RIRZILE 2/2
Ms. Leung Mei Hing, Carrie REMI L 2/2
DIRECTOR NOMINATION POLICY EEREEE

The Company endeavours to ensure that the Board has the ZARABBIBRREFSERETENZER KR
appropriate balance of skills, experience and diversity of MZTILEIE  FEENITARR ZEBKER K
perspectives that are required to support the execution of its ZEEE 2 HIEE-

business strategy and in order for the Board to be effective.

The Nomination Committee shall consider, among others, the R EFBEZEEZRBARN RXZECTTERE
following criteria in evaluating and selecting candidates for (EAFREE) A N%R]:
directorships:

e Character and integrity; o RN

e Personal attributes including professional qualifications, skills, o  {EABM  BIFHEARQ G EENA 5 B A

knowledge, experience and expertise that are relevant to the BOEXER HE - AE cBRMEEAN
Company's business and corporate strategy, and the ability BOUAREREEEEMRE®‘EBNERS
to provide insights and practical wisdom based on those =30k

attributes;

e Willingness to devote adequate time to discharge dutiesasa ¢ (EREZEGKE ETHMESRIG A

Board member, other directorships, memberships of various ZEeXENBEEMNESE BERARZHN
committees and significant commitments; FEBITHE
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DIRECTOR NOMINATION POLICY (continued)

e  For independent non-executive directors to be appointed in
accordance with the Listing Rules and whether the candidates
would be considered independent with reference to the

independence guidelines set out in the Listing Rules;

e Ability to develop a good working relationship with other
Board members and contribute to the Board’s working

relationship with senior management of the Company;

e  Board Diversity Policy and any measurable objectives adopted
by the Committee for achieving diversity on the Board; and

e Any other perspectives appropriate to the Company's

business.

BOARD DIVERSITY POLICY
The Company aims to build and maintain a Board with a diversity
of Directors, including but not limited to gender, age, cultural and

educational background, or professional experience.

A truly diverse Board will include and make good use of differences
in the skills, regional and industry experience, background, race,
gender and other qualities of Directors. These differences will be
taken into account in determining the optimum composition of the
Board. All Board appointments will be based on merit while taking

into account diversity (including gender diversity).

The Nomination Committee will discuss and agree annually
measurable objectives for implementing diversity on the Board
and recommend them to the Board for adoption. The Nomination
Committee will report annually, in the corporate governance report,
on the Board's composition under diversified perspectives, and

monitor the implementation of this policy.
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RISK MANAGEMENT COMMITTEE

The Risk Management Committee consists of the executive
Director Mr. Chan Cheong Yee and all three independent non-
executive Directors, and is chaired by Mr. Chan Cheong Yee. The
primary function of the Risk Management Committee is to review,
monitor, manage and control the existing investments, developing
and reviewing the risk management policy and monitoring the
effective running of the risk management. The terms of reference

are available on the Company’s website.

The attendance of each member at Risk Management Committee

meetings during the year ended 31 March 2020 was as follows:
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\

Number of meetings
attended/eligible
HE THEEEYE

Name of Committee Member ZEERENRS
Mr. Chan Cheong Yee RE&EEE
Mr. Li Li > k&
Mr. Lai Yuen Piu R E
Ms. Leung Mei Hing, Carrie PR+

CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established and
the Board is responsible for performing the corporate governance
functions, which includes developing and reviewing the Company’s
policies, practices on corporate governance, training and
continuous professional development of Directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements etc. During the year under
review, the Board has reviewed the Company's policies and

practices on corporate governance.

1/1
1/1
1/1
1/1

EREBMEE
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DIRECTORS' RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Group's
consolidated financial statements for each financial period
and to ensure that the consolidated financial statements are in
accordance with statutory requirements and applicable accounting
standards. The Board also ensures the timely publication of the
consolidated financial statements. The Directors, having made
appropriate enquiries, confirm that they are not aware of any
material uncertainties relating to events or conditions that may cast
significant doubt upon the Group's ability to continue as a going
concern. The statements of the auditor of the Group regarding
their responsibilities on the consolidated financial statements is set
out in the Independent Auditor’'s Report on pages 42 to 45 of this
Annual Report.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board, recognising its overall responsibility in ensuring the
system of internal controls of the Group and for reviewing its
effectiveness, is committed to implementing an effective and sound
internal control system to safeguard the interests of shareholders
and the assets of the Group. Procedures have been designed
to safeguard assets against unauthorised use or disposition, to
ensure the sufficient allocation of resources and manpower and
the maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication, and
to ensure compliance with applicable law, rules and regulations.
The procedures provide a reasonable but not absolute assurance
and prevention of material untrue statements or losses, as well
as management on the interruption of the Group’s management
system and risks existing in the course of arriving at the Group's

objectives.

The management of the Group has conducted a review on the
Group's internal control and risk management system for the
year ended 31 March 2020 with no material weakness found. The
management will continue to improve and strengthen its control
in order to enhance the corporate governance and safeguard the

interest of its shareholders.
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AUDITOR'S REMUNERATION

During the year, the remuneration paid and payable to the
Company's auditor, BDO Limited, for audit service of the year
ended 31 March 2020 is HK$500,000 (2019: HK$525,000) and there
is no non-audit service provided during the year ended 31 March
2020.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the directors. Having made
specific enquiry of all Directors, the Company confirmed that all the
Directors have complied with the required standard set out in the

Model Code throughout the year.

SHAREHOLDERS' RIGHT

Procedures for shareholders to propose a person for
election as a director

Subject to the Bye-laws and applicable laws, rules and regulations,
the Company may in a general meeting by ordinary resolution elect
any person to be a Director of the Company either to fill a casual

vacancy on the Board, or as an addition to the existing Board.

A shareholder who is entitled to attend and vote at the meeting
may propose a person (the “Candidate”) other than a Director of
the Company for election as a director at a general meeting by
lodging the following documents at the Company’s principal place
of business in Hong Kong (Room 3702, 37/F,, 118 Connaught Road
West, Sheung Wan, Hong Kong) for the attention of the company

secretary:

1. A written notice signed by the shareholder concerned which
is given of his/her intention to propose the Candidate for

election;

2. A written notice signed by the Candidate indicating his/
her willingness to be elected, together with the Candidate’s
biographical details as required by Rule 13.51(2) of the Listing
Rules; and

3. The Candidate’s written consent to the publication of his/her

personal data.
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SHAREHOLDERS' RIGHT (continued)

Procedures for shareholders to propose a person for
election as a director (continued)

The period for lodgment of the above documents shall have
given to the company secretary of the Company during a period
commencing no earlier than the day after the despatch of the
notice of the general meeting appointed for such election and

ending no later than 7 days prior to the date of such meeting.

Procedures for shareholders to convene a special general
meeting

Special general meetings shall be convened on the written
requisition of any two or more registered members of the Company
deposited at the registered office in Bermuda specifying the objects
of the meeting and signed by the requisitionists, provided that such
requisitionists held as at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company which
carries the right of voting at general meetings of the Company.
General meetings may also be convened on the written requisition
of any one member of the Company which is a recognised clearing
house (or its nominee) deposited at the principal office of the
Company in Hong Kong or, in the event the Company ceases to
have such a principal office, the registered office specifying the
objects of the meeting and signed by the requisitionist, provided
that such requisitionist held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at general meetings of
the Company. If the Board does not within 21 days from the date
of deposit of the requisition proceed duly to convene the meeting,
the requisitionist(s) themselves or any of them representing more
than one-half of the total voting rights of all of them, may convene
the general meeting in the same manner as nearly as possible, as
that in which meetings may be convened by the Board provided
that any meeting so convened shall not be held after the expiration
of three months from the date of deposit of the requisition, and
all reasonable expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to them by the
Company.
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CORPORATE GOVERNANCE REPORT

TEER|E

COMMUNICATION WITH SHAREHOLDERS

The annual general meetings provide a useful forum for
shareholders to exchange views with the Board. The chairman of
the Company as well as the chairman and members of various
Board committees are pleased to answer shareholders’ questions.
Separate resolutions are proposed at general meetings on each
substantially separate issue, including the election of individual
Directors. Details of poll voting procedures and the rights of
shareholders to demand a poll are included in the circular to
shareholders despatched together with the annual report. The
circular also includes relevant details of proposed resolutions,
including biographies of each candidates standing for re-election.
The results of the poll are published on the Company’s website
(http://www.chinainvestment.com.hk), and on the website of The

Stock Exchange of Hong Kong Limited (http://www.hkex.com.hk).

INVESTOR RELATIONS

During the year under review, the Group has proactively
enhanced its corporate transparency and communications with
its shareholders and the investment community through the
announcement of its mandatory interim and final reports. Through
the timely distribution of other announcements, the Group has also

kept the public abreast of its latest developments.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

BEENGREEERBE

EXECUTIVE DIRECTOR

Mr. Chan Cheong Yee, aged 55, has been appointed as an
executive Director of the Company since May 2012. He is also
the chairman of the Risk Management Committee. Mr. Chan
holds a Bachelor of Science degree from the College of Business
Administration of the University of South Florida in the United
States of America. Mr. Chan is currently a licensed person to
carry out type 1 (dealing in securities), type 2 (dealing in futures
contracts), type 3 (leveraged foreign exchange trading), type 4
(advising on securities) and type 9 (asset management) regulated
activities under the Securities and Future Ordinance (Chapter
571 of the Laws of Hong Kong). He is experienced in dealing in
securities, fund management, corporate management, corporate
finance and managing listed investment companies under Chapter
21 of the Rules Governing the Listing of Securities on the The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Mr. Chan was appointed as an execute director of China Innovation
Investment Limited (stock code: 1217) (“Cll") in June 2003, China
Investment and Finance Group Limited (stock code: 1226) (“CIFG")
in March 2011, Capital VC Limited (stock code: 2324) (“CVC") in
November 2012, China New Economy Fund Limited (stock code:
80) ("CNEF") in June 2013, China Trends Holding Limited (stock
code: 8171) ("CTH") in February 2016 and National Investments
Fund Limited (stock code: 1227) (“NIF") in November 2018. ClII,
CIFG, CVC, CNEF, CTH and NIF are all investment companies listed
on the Stock Exchange. He was appointed as an independent non-
executive director of Bingo Group Holdings Limited (stock code:
8220), a company listed on the GEM of the Stock Exchange, in
August 2007, and was re-designated as its executive director in
April 2009 until September 2018.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

BEENREREEERBE

NON-EXECUTIVE DIRECTORS

Ms. Yang Xiaoqiu, aged 33, has been appointed as a non-
executive Director of the Company since August 2018 and the
Chairman of the Board since September 2018. She is also the
chairman of the Nomination Committee. Ms. Yang graduated from
Hangzhou Normal University Qianjiang College* (#71/1 il #3 X 22§52
/L2t ) with a bachelor's degree in tourism management in July
2008. She has extensive experience in operation and corporate
management. Ms. Yang held management roles and directorship
in the following companies, namely, Hangzhou Chinese Apparel
Limited* (1N 2 A fR&F B R A7), Shanghai Dons Lamour
Jewelry Limited* ( F/8B&KRBE B2 E]) and AARUI International
Group Holding Company Limited ( & im R BIFR EEIERBR 2 7)) .
Since February 2018, Ms. Yang has been an executive director of
Future Bright Mining Holdings Limited (listed on Main Board of the
Stock Exchange, stock code: 2212).

Mr. Xie Tom, aged 69, holds a Diploma in Trade and Economics of
Jinan University in China as well as a Master of Science degree and
a Master’s Graduation Certificate in Gemology, both from China
University of Geosciences (Beijing). Mr. Xie has extensive decades
of management experience with a Hong Kong listed company.
Mr. Xie was an independent non-executive director of U-Right
International Holdings Limited (now known as Fullsun International
Holdings Group Co., Limited) (stock code: 627) from August 2013
to December 2017, and is currently an independent non-executive
director of Yuan Heng Gas Holdings Limited (stock code: 332), both

of the companies are listed on the Stock Exchange.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

BEENGREEERBE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Li Li, aged 47, has been appointed as an independent non-
executive Director since July 2018. He is also the chairman of the
Audit Committee and a member of the Nomination Committee, the
Remuneration Committee and the Risk Management Committee.
Mr. Li holds a bachelor degree in business administration and is a
China securities and futures certified accountant* (2 B 7 & Hi B
FraEft=EHAD) and a China registered asset appraiser* ( Bl 5 fff
BERTHAD) .

In 1999, Mr. Li worked as a deputy director of Beijing Yongtuo
Certified Public Accountants Co., Ltd.* (db ok ¥ & 5T A0 F 7%
Ff7), and was in charge of the securities auditing business. In
2004, Mr. Li was the deputy general manager of Zhongxi Certified
Public Accountants Co., Ltd* (FEGTEMEFSMEREELAA]) .
Mr. Li is currently the managing partner of Zhongxi Certified Public
Accountants (Special General Partnership)* (F E &A1 E45FT (4
WEBEAR)).

Mr. Li has been appointed as independent non-executive director
of National Investments Fund Limited (stock code: 1227) since
October 2018, a company listed on Main Board of the Stock
Exchange, and is an independent director of Beijing Huaye Real
Estate Co., Ltd* (It REZ M ERK D BR A 7)) (stock code:
600240), a company listed in PRC.

Mr. Lai Yuen Piu, aged 54, has been appointed as an independent
non-executive Director since January 2019. He is also the chairman
of the Remuneration Committee and a member of the Audit
Committee, the Nomination Committee and the Risk Management
Committee. He holds a bachelor degree in Commerce and is
a fellow member of the Association of Chartered and Certified
Accountants and an associate member of the Hong Kong Institute
of Certified Public Accountants. Mr. Lai has over 22 years of
experience in the accounting and finance sector and is currently the

financial controller of a technology company.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

BEENREREEERBE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Ms. Leung Mei Hing, Carrie, aged 40, has been appointed as an
independent non-executive Director since January 2019. She is also
a member of the Audit Committee, the Nomination Committee, the
Remuneration Committee and the Risk Management Committee.
She holds an associate degree in Economic Management and
a Master of Science degree in Management and has over 18
years of experience in trading, project management and general
administration. Ms. Leung is currently the human resources and

administration manager of an investment company.

CHIEF EXECUTIVE OFFICER

Ms. Lin Yudan, aged 37, has been appointed as the Chief
Executive Officer of the Company since January 2019. She obtained
her bachelor degree in bio engineering from Sichuan University of
Science & Engineering (P9)I[32 TEf% ) in the People’s Republic
of China and has over 10 years of experience in corporate
management. Ms. Lin has been an executive director and the legal
representative of Sichuan Z. K. Investment Co., Ltd.* (F9JI[JEE 1%
BAHMRAT]) since 2011.

*  For identification only
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INDEPENDENT AUDITOR'S REPORT

BYRBARE S

|IBDO

EEE 1 +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
HETRER1115E
KR HI2518

www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA INVESTMENT
DEVELOPMENT LIMITED

(incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of China Investment Development Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 46 to 131,
which comprise the consolidated statement of financial position as
at 31 March 2020, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matter
described in the "Basis for Disclaimer of Opinion” section of our
report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in our
opinion the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’'S REPORT

BYRBARES

BASIS FOR DISCLAIMER OF OPINION

As disclosed in note 18 to the consolidated financial statements,
the Group held 18% and 14% equity interest in Huge Leader
Investment Development Limited (“Huge Leader”) and Golden
Resources Asia Limited (“Golden Resources”) respectively which
were determined as unquoted equity instruments and accounted
for as financial assets at fair value through other comprehensive
income as at 31 March 2020. Subsequent to 31 March 2020, the
Company entered into sale and purchase agreements to dispose
17% and 14% equity interests in Huge Leader and Golden

Resources respectively as set out in note 33 (iii).

During the year and up to the date of this report, the directors of
the Company lost contact with the management of Huge Leader
and Golden Resources and were unable to obtain any financial
information of these two investee companies. Previously, each
of Huge Leader and Golden Resources had an indirectly held
operating subsidiary. During the financial year ended 31 March
2020, the directors of the Company found out that these two
operating subsidiaries were no longer held by the subsidiaries of

Huge Leader and Golden Resources.

The directors of the Company measured the fair value of the
Group's interests in Huge Leader and Golden Resources as at
31 March 2020 based on the latest available financial information
of these two investee companies which was the net asset values
as at 31 March 2019 and adjusted for the factors they considered
might affect their fair values, including the two indirectly held
operating subsidiaries were no longer held by the subsidiaries
of Huge Leader and Golden Resources as at 31 March 2020.
Based on this estimation approach, the directors of the Company
estimated the fair value of the Group's interests in Huge Leader
and Golden Resources approximated to HK$Nil as at 31 March
2020 and recorded the decrease in fair value of HK$8,065,000 and
HK$8,160,000 of investments in Huge Leader and Golden Resources
respectively for the year ended 31 March 2020 in the consolidated

statement of profit or loss and other comprehensive income.

THRRERBHACEE
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INDEPENDENT AUDITOR'S REPORT

BYRBARE S

BASIS FOR DISCLAIMER OF OPINION (continued)

During the course of our audit, the directors of the Company did
not provide us with the details of their estimation of the fair value
of these two investments as at 31 March 2020, including reliable
and supportable information about the adjustments made to the
net asset values of Huge Leader and Golden Resources to arrive
at the net assets value as at 31 March 2020. In addition, there were
no information about whether or not the directors of the Company
have considered the amount of consideration from subsequent
disposal of the Group's interests in Huge Leader and Golden
Resources in their estimation of fair values and if such information
have been considered in the estimation, how it is incorporated
in estimating the fair values of the two investments. We were
therefore unable to obtain sufficient appropriate audit evidence we
considered necessary to assess the reasonableness of the directors’
estimation of the fair values of the Group's interests in Huge Leader
and Golden Resources as at 31 March 2020. Any adjustments
to the fair value as at 31 March 2020 found necessary would
increase the fair value of financial assets at fair value through other
comprehensive income and the Group's net assets as at 31 March
2020, reduce the change in fair value of financial assets at fair value
through other comprehensive income for the year, and would
affect the related disclosures thereof in the consolidated financial

statements.

DIRECTORS' RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’'S REPORT

BYRBARES

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's
financial reporting process. The audit committee assists the

directors in discharging their responsibility in this regard.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group's
consolidated financial statements in accordance with Hong Kong
Standards on Auditing issued by the HKICPA and to issue an
auditor’s report. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981,
and for no other purpose. We do not assume responsibility towards

or accept liability to any other person for the contents of this report.

However, because of the matter described in the “Basis for
Disclaimer of Opinion” section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for

an audit opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
"Code of Ethics for Professional Accountants” (the "Code”), and
we have fulfilled our other ethical responsibilities in accordance
with the Code.

BDO Limited

Certified Public Accountants

Li Yin Fan

Practising Certificate Number P0O3113

Hong Kong, 13 August 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
etk H a2 Wk

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

2020 2019
—B-_®%F _—TANF
Notes HK$'000 HK$'000
Bt THET FAT
Revenue Wezs 7 = 600
Other income Habug A 7 90 542
Net loss on financial assets BATEFATEERZER Y
at fair value through profit or loss B EE 2 BEFRE (35,402) (14,568)
Administrative and other expenses TE M EME (11,851) (74,468)
Finance costs B 75 AR (21) -
Loss on disposal of a subsidiary HE B RAREE 8 = (17)
Share of result of the associate DIEEE N B 2 EE 17 (5,357) =
Loss before income tax expense B PS5 S Al ES 18 10 (52,541) (87,911)
Income tax expense FIiSBiA X 9 S =
Loss for the year attributable RATHEE NERARFEER
to owners of the Company (52,541) (87,911
Other comprehensive income Hth 2 W &
ltem that will not be reclassified TEEM EEERCER:
to profit or loss:
Change in fair value of financial assets BRAFEFAEEMEZE
at fair value through other WaRBzVMBEEZ
comprehensive income N EEE) (23,194) (67,027)
ltems that may be reclassified Hign g8
subsequently to profit or loss: ZE&H2HER:
Exchange difference arising from REFBERTES
the associate during the year ZIEH E5R = (395)
Other comprehensive income RNEFHMEE Y
for the year, net of tax BRI (23,194) (67,422)
Total comprehensive income for the year  ANF[E 2 H Wz 4258 (75,735) (155,333)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meEmE R HMEERER

For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

2020 2019
—B-®F T NF
Notes HK$'000 HK$'000
M FET AT

Loss per share BRER 13
— Basic (HK cent per share) —EAR (ZRB) 4.97 9.50
- Diluted (HK cent per share) —#5E (ZRB) 4.97 9.50

Proceeds from disposals of HERATEFACERER
financial assets at fair value UM BEEZBRIE

15,115 42 557

through profit or loss
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e PEIR &

As at 31 March 2020 R—E-—ZTF=F=+—H

2020 2019
—B-BFE —FNF
Notes HK$'000 HK$'000
B 5t THET T
ASSETS AND LIABILITIES BEERAE
Non-current assets RBEE
Property, plant and equipment W WE REE 15 133 277
Interest in the associate REEE RNA 2 Em 17 - 5,714
Financial assets at fair value through BAVESAEEMEE
other comprehensive income WHEIB 2B EE 18 8,593 31,787
8,726 37,778
Current assets REBEE
Financial assets at fair value through BATVEFTAEEREE
profit or loss TG EE 19 34,096 67,879
Other receivables, deposits and Hitn g s18 2 e &
prepayments TERTFRIE 20 794 2,678
Bank and cash balances RITRIR e &R 21 2,303 1,137
37,193 71,694
Current liabilities REBEE
Other payables and accrued charges Hitn eI sIBE R EEHE R 4,849 3,601
4,849 3,601
Net current assets RBEEZE 32,344 68,093
Net assets BEEFE 41,070 105,871
EQUITY R
Equity attributable to owners of AAREREAELES
the Company
Share capital [N 22 10,582 10,582
Reserves % 30,488 95,289
Total equity AT 41,070 105,871
Net asset value per share EREEFE 25  HK$0.04#7t  HK$0.10% T
On behalf of the directors RERESE
Yang Xiaoqiu Chan Cheong Yee
BEMN BRE &
Director Director
EE EE
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China Investment Development Limited o E#& & HEGR A A

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEERSER

For the year ended 31 March 2019 BE =T —NF=A=+—HBILFE

Investment Share
Share Share  revaluation option Exchange  Accumulated
capital premium reserve reserve reserve losses Total
RABH Bk
e B {E it e E R 2 ER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEL THET TEL THAT FEL THAT FEL
(Note 2(a)(i)
(Note 22) (Note 23) and 23) (Note 23) (Note 23)  (Note 2(a)(i))
(F3E2)0)
(HzH22) (Hizk23) %23) (Bizk23) (Mzk23)  (Mzk2c))
At 31 March 2018 and 1 April 2018 RZ2-NFZA=+-BK
R=%-N\EWA-A B2 W 787 134 B @) 23038
Impact of initial application of HKFRS 9 BREREANBREENEM ¢ 2 - - (21,208) S = 21,208 =
Restated as 1 April 2018 RZE-\FMA—-BE| 8,822 343,632 6,629 12341 73 (252,249) 230,318
Loss for the year AEEER - - - - - (87911) (87.911)
Other comprehensive income Hi 2Bl
Change in fair value of financial assets at fair value BRATEAEEMRARGRRE
through other comprehensive income ZEBEEZLATEEY - - (67,027) = = = (67,027)
Exchange difference arising from the associate FEE-RBENRAELL
during the year (Note 17) EREE (MH17) - - - = (395) - (395)
- - (67,027) - (395) - (67,422)
Total comprehensive income for the year rEERARELE = = (67,027) = (395) (87,911) (155,333)
Placing of new shares REMR 1,760 29128 = = = = 30,888
Share options lapsed BRMERE - = - (57,630) - 57,630 =
Realisation upon disposal of a subsidiary MHERBATRER - - - - = @ @
At 31 March 2019 RZB-hF=A=1+-H 10,582 372,760 (60,398) 65,781 (322) (282,532 105,871
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China Investment Development Limited o 1 Ei&&FHEERA A

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEmSER

For the year ended 31 March 2019 BE =T —WF=A=+—HILFE

Investment Share
Share Share  Shareholder's revaluation option  Exchange Accumulated
capital premium  contribution reserve reserve reserve losses Total
REEf BheE
K& RBEE RREE fif e EiffR 2itEE &t
HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
TER TR TER TER TiEn TR TER TER
(Note 2(a)(i)
(Note 22) (Note 23)  (Note 19(c)) and23)  (Note 23) (Note 23)  (Note 2(a)i)
(HEE2(a))
(it22) (WiE23)  (WEE19() R23) (W3E23) (W&23)  (H&E2())
At31 March 2019 & 1 April 2019 RoE-nE=A=1-AR
R-2-hEmA-R 10582 372760 - (60398 65781 (3220 (28253) 105871
Loss for the year TEEFR - - - - - - (52,541) (52,541)
Other comprehensive income B 2ER
Change in fair value of financial assets at fair value BRATEAEERZERERE
through other comprehensive income HBEEIATEEY - - - (23,194) - - - (23,194)
Exchange difference arising from the associate TEE-FBERAELY
during the year (Note 17) B EE (Fia7) - - - - - - - -
- - - (23,194) - - - (23,194)
Total comprehensive income for the year TEE2ENRLEE - - - (23,194) - - (52,541) (75,735)
Shareholder's contribution RETE - - 10,934 - - - = 10,934
Share options lapsed BRiERE - - - - (65,781) 5 65,781 =
At 31 March 2020 R-BZBE=f=1-A 10,582 372,760 10,934 (83,592) - (322) (269,292) 41,070
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China Investment Development Limited o E#& & HEGR A A

CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

For the year ended 31 March 2019 BE =T —NF=A=+—HBILFE

2020 2019
—B-®F —FTNF
HK$'000 HK$'000
THET FAET
Cash flows from operating activities RELKEEKZREERE
Loss before income tax expense BRATEH A ATEE (52,541) (87,911)
Adjustments for: M ERELFAE:
Depreciation of property, ME - BWENRETE
plant and equipment 144 228
Depreciation of right-of-use assets EREEENE 1,917 =
Net realised loss on disposals of HEEATFES AL ER
fair value of financial assets BBV BEEATEZ
at fair value through profit or loss B REEFE 7,665 1,272
Interest income M EHA - (600)
Bank interest income HRITHLBHA - 2
Interest expense on lease liabilities HERBZMBRAX 21 =
Change in fair value of financial assets BRATFEFATERRRE
at fair value through profit or loss ZHGEENTEED 27,737 13,296
Impairment loss on other E fth fE Y 30 IE e B A
receivables and deposit paid ReREBRE 1,318 60,261
Impairment loss on interest in the associate RERE N A 2 BEEE 357 =
Loss on disposal of a subsidiary HE—RM B A FEE - 17
Share of result of an associate DIE—RKEERBIZEER 5,357 -~
Gain on disposal of property, HEME BB RRE
plant and equipment 2 Was (90) =
Operating loss before working EELESBBAZKERE
capital changes (8,115) (13,439)
Purchase of financial assets BERATEFALER
at fair value through profit or loss BRI MBEE (5,800) (67,338)
Proceeds from disposal of financial assets HERAFEFATERE
as fair value through profit or loss B2 B EREZ RSHIE 15,115 42,557
Decrease/(increase) in other receivables, Hip Wz IE - e RFEA
deposits and prepayments FIER A (380) 566 (35)
Increase in other payables and H At &5 5RIA S P&
accrued charges B HIE N 1,248 2,788
Cash generated from/(used in) operations &5 (Fif)RE 3,014 (35,467)
Interest received EFE = 2
Net cash generated from/(used in) REEBELE (FE)RLEFH
operating activities 3,014 (35,465)
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China Investment Development Limited o 1 Ei&&FHEERA A

CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

For the year ended 31 March 2019 BE =T —WF=A=+—HILFE

2020 2019
—B_%¥F _—THF
HK$'000 HK$'000
THET THET
Cash flows from investing activities RERETBHZ2HERE
Purchases of property, plant and equipment BEWE WELRERE = (5)
Proceeds from disposal of property, HEWE BB MRE
plant and equipment Fr8 A 90 -
Disposal of subsidiaries, net of cash disposed ~ H&KIE R F] - FIBRFT
HERE - (25)
Net cash generated from/(used in) RETHFRB ()
investing activities BEFE 90 (30)
Cash flows from financing activities REMETBHZHERE
Net proceeds from issue of new shares BATH IR 2 FR1S ;IR F 58 - 30,888
Repayment of principal portion of EERMEBRZATED
lease liabilities (1,917) =
Interest paid on lease liabilities HEBGEZENFE (21) -
Net cash (used in)/generated from BEES (FriE) Frig
financing activities HE R (1,938) 30,888
Net increase/(decrease) in cash and BeERBRESZEYEM
cash equivalents (L) #5 1,166 (4,607)
Cash and cash equivalents FORERAEEEY
at beginning of year 1,137 5,744
Cash and cash equivalents at end of year FERAGRASZEEY 2,303 1,137
Analysis of the balance of cash and ReRASEEY
cash equivalents RO
Bank and cash balances RITRBETT 2,303 1,137
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China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR R M

For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

1. GENERAL INFORMATION

China Investment Development Limited (“the Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability on 25 March 1998 and was de-registered
on 11 March 2011 and was registered by way of continuation
as an exempted company in Bermuda on 2 March 2011. The
Company's shares have been listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) with effect
from 12 December 2000. Its registered office is located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and its principal office in Hong Kong is located at Room 3702,
37/F,118 Connaught Road West, Sheung Wan, Hong Kong.

The Company is principally engaged in investment holding
for medium to long-term capital appreciation purposes, and
investment in listed and unlisted securities. The principal
activities of the Company'’s subsidiaries are set out in note 16
to the consolidated financial statements.

2. ADOPTION OF HKFRSs

(a) Adoption of new/revised HKFRSs - first effective
on 1 April 2019

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments
Amendments to Prepayment Features with
HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment
HKAS 19 or Settlement
Amendments to Long-term Interests in
HKAS 28 Associates and Joint
Ventures
Amendments to Annual Improvements to
HKFRS 3, HKFRS 11, HKFRSs 2015-2017 Cycle

HKAS 12 and HKAS 23

—RE R

FREEERZBARAR ([A2a])AR
—ANNF=ZA - tHHERSES MK
NZEREAERAR HER T ——F=
A+—BHE=EM BN =—E——F=F=
AUBGFE AR B REFMAERE AT -
ARG A—EEEF+_A+HiE
EEABERSZMBER AR ([BRFA))E
™ o B o it 9 = R AL A Clarendon House, 2
Church Street, Hamilton HM11, Bermuda '
HEREBBREREURNB B LIRTHERNS
8 371E3702FE ©

AR EBEBRNFEAERENESTHZE
EHEAREE URKEEREMEIELTE
HoARBETHEBRARZ EBEBHNE
BB HRERMIFE16 -

RWERBYBBRELER ([EBHH

HEED )

(@) BREFFRIET BB BRERE
A-R-ZF-NFHA-BEREX
BEMBRE e

HERIE165

&% (ABEBERE  ASHEEZ
REZEY) - TR 1
B35

BERMBRELER BmEZEN

E9R 2 4T B8

EB L SHEBAT A

E19R2 54T i f

EB LN RGERAR

H2BR 2 (647 AERFZ
R AR

BERMBHRE LR BEAMBHRE
F3I% - BEMBR R —FT—A%F
HERENR -FE E-T—LF
SETERE 125K R B FEIE
B g ER
F23WRZIEF]
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China Investment Development Limited o 1 Ei&&FHEERA A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR R M

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

2. ADOPTION OF HKFRSs (continued)

(a) Adoption of new/revised HKFRSs - first effective

on 1 April 2019 (continued)

The application of the amendments to HKFRSs in the
current year has had no material effect on the amounts
reported in these consolidated financial statements
and/or disclosures set out in these consolidated financial

statements.

HKFRS 16 - Leases
(i) Impact of the adoption of HKFRS 16

54

HKFRS 16 brings significant changes in accounting
treatment for lease accounting, primarily for
accounting for lessees. It replaces HKAS 17 Leases
("HKAS 17"), HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease, HK(SIC)-Int
15 Operating Leases-Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. From a lessee’s
perspective, almost all leases are recognised in the
statement of financial position as right-of-use assets
and lease liabilities, with the narrow exception to
this principle for leases which the underlying assets
are of low-value or are determined as short-term
leases. From a lessor’s perspective, the accounting
treatment is substantially unchanged from HKAS 17.
For details of HKFRS 16 regarding its new definition
of a lease, its impact on the Group's accounting
policies and the transition method adopted by the
Group as allowed under HKFRS 16, please refer to

section (i) to (v) of this note.

The Group has applied HKFRS 16 using the
cumulative effect approach and recognised all the
cumulative effect of initially applying HKFRS 16 as an
adjustment to the opening balance of accumulated
losses at the date of initial application. The
comparative information presented in 2018 has not
been restated and continues to be reported under
HKAS 17 and related interpretations as allowed by
the transition provision in HKFRS 16.
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China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB SRR M

For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

2. ADOPTION OF HKFRSs (continued)

(a) Adoption of new/revised HKFRSs - first effective
on 1 April 2019 (continued)

HKFRS 16 - Leases (continued)

(i)

(i)

Impact of the adoption of HKFRS 16 (continued)

The following reconciliation explains how the
operating lease commitments disclosed applying
HKAS 17 at the end of March 2019 could be
reconciled the lease liabilities at the date of initial
application recognised in the statement of financial

position as at 1 April 2019:

2.

RnE BT ERE LR (&)
(a) FRMHFET RETEBUBREE

Al-

R-ZZBE-AFEA-HERE

XM (#&)

BRMBHRELEAE165 -
RNE B IR E ERF 1652

(i)

HE (&)

1.2¢-))
UTHERFFR-ZE—NF=A
RERBES aJr/EH'J B17% # &

ZIEEHEAENMAER =T
—NEWNA—BZHBRRAEF
ERREXERABHEEEEE
TH AR

HK$'000
FHET
Reconciliation of operating lease ReVEREEREAEAEIHE
commitment to lease liabilities
Operating lease commitment R-ZZB-NAF=ZA=+—HZ
as of 31 March 2019 BTG ARYE 2,069
Less: short term leases for which lease W HER T =EF=A=1+—Hitx
terms end within 31 March 2020 EAEE (2,069)
Total lease liabilities as of 1 April 2019 RZZE-NWEFOA—RAsHEGEERE =

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time
in exchange for consideration. A contract conveys
the right to control the use of an identified asset
for a period of time when the customer, throughout
the period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use of
the identified asset and (b) the right to direct the use
of the identified asset.

(ir)

HEZHTE
RIFE BV BREENF165 -
EREARABTEMNR —BRERR
FR—IHEE (BEEE) ARE
REZENZEN L —HBH - ER
FPREBEABRBAES : Q1F
%Eﬁﬂéé$ﬂ @ﬁ%“w
BHREERN R (b)EREHAE
FZ%LM%W A& 48 TR
R—BEEEGEREHRAEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

2. ADOPTION OF HKFRSs (continued)

(a) Adoption of new/revised HKFRSs - first effective
on 1 April 2019 (continued)

56

HKFRS 16 - Leases (continued)

(i7)

The new definition of a lease (continued)

For a contract that contains a lease component
and one or more additional lease or non-
lease components, a lessee shall allocate the
consideration in the contract to each lease
component on the basis of the relative stand-alone
price of the lease component and the aggregate
stand-alone price of the non-lease components,
unless the lessee apply the practical expedient which
allows the lessee to elect, by class of underlying
asset, not to separate non-lease components from
lease components, and instead account for each
lease component and any associated non-lease

components as a single lease component.

The Group has elected to separate non-lease
components and account for all each lease
component and any associated non-lease
components as a single lease component for all

leases.

(i) Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as
an operating lease or a finance lease based on
the extent to which risks and rewards incidental to
ownership of a lease asset lie with the lessor or the
lessee. If a lease is determined as an operating lease,
the lessee would recognise the lease payments
under the operating lease as an expense over the
lease term. The asset under the lease would not be
recognised in the statement of financial position of

the lessee.
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China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR R M

For the year ended 31 March 2020 #lZ =& =

2. ADOPTION OF HKFRSs

(a) Adoption of new/revised HKFRSs - first effective

ZFE=A=+—BHIFE

(continued)

on 1 April 2019 (continued)

HKFRS 16 - Leases (continued)

(ifii) Accounting as a lessee (continued)

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to
be capitalised in the statement of financial position
as right-of-use assets and lease liabilities, but HKFRS
16 provides accounting policy choices for an entity
to choose not to capitalise (i) leases which are short-
term leases and/or (i) leases for which the underlying
asset is of low-value. The Group has elected not to
recognise right-of-use assets and lease liabilities for
low-value assets. The lease payments associated
with those leases have been expensed on straight-

line basis over the lease term.

Right-of-use asset

The right-of-use asset should be recognised at cost
and would comprise: (i) the amount of the initial
measurement of the lease liability (see below for
the accounting policy to account for lease liability);
(i) any lease payments made at or before the
commencement date, less any lease incentives
received; (iii) any initial direct costs incurred by the
lessee and (iv) an estimate of costs to be incurred
by the lessee in dismantling and removing the
underlying asset to the condition required by the
terms and conditions of the lease, unless those costs
are incurred to produce inventories. The Group
measures the right-of-use assets applying a cost
model. Under the cost model, the Group measures
the right-of-use at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liability.
Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and

the lease term.

2. RMBEBYHEEER (&)

(a) BRMFR] BT EBUBREE
A-R-ZF-hFHA-BERE
M(E)
BERMBREENE 1657 -HE (&)
(i) 1ERABAL EitBE (B&)

RIBBEAMBRELEAF165 M
BHE(THAKEHENRER
B)ARP BN R ERCBER
REENMAERE HEBRBMBR
HTEAFE1RE S ERREH S
RER JEEITHIBEHNHEE
MEE R SH()VEBEERKE
BZHEETERME-AEEEE
B EEEEERAEAREE
E;MMERE -HZSHEMRM
HENRERNBERRNKERE
S3He

EREEE

EREEERERANERILEE
- (VHERBEZNIFHESR (R
TXEMRHERBARZEFK
) (R FHBE A fEL 2
EEEMNFORER S KR ZHE
EEE: (IVEEAEL ZEMT)
FEBERAR(VEABEAEBREF
KRG RE 2 BR TG kB
BRREEERSEE ZARA
HZERATRALEEFEMEL
ERRN e REBERAKRANEAGE
EREEE -REKAEN KNE
B R AR E A REHITE RME
MREBREERREEE X3t
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

2. ADOPTION OF HKFRSs (continued)

58

(a) Adoption of new/revised HKFRSs - first effective
on 1 April 2019 (continued)

HKFRS 16 - Leases (continued)

(iii) Accounting as a lessee (continued)

Lease liability

The lease liability should be recognised at the
present value of the lease payments that are not
paid at the date of commencement of the lease.
The lease payments shall be discounted using
the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be
readily determined, the Group shall use the Group's

incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are
not paid at the commencement date of the lease
are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (i)
variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at commencement date; (iii) amounts expected
to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise
that option and (v) payments of penalties for
terminating the lease, if the lease term reflects the

lessee exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee
shall measure the lease liability by: (i) increasing
the carrying amount to reflect interest on the lease
liability; (i) reducing the carrying amount to reflect
the lease payments made; and iii) remeasuring
the carrying amount to reflect any reassessment
or lease modifications, e.g., a change in future
lease payments arising from change in an index or
rate, a change in the lease term, a change in the
in substance fixed lease payments or a change in

assessment to purchase the underlying asset.
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China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR R M

For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

2. ADOPTION OF HKFRSs (continued)

(a) Adoption of new/revised HKFRSs - first effective
on 1 April 2019 (continued)

HKFRS 16 - Leases (continued)

(iv)  Transition

As mentioned above, the Group has applied HKFRS
16 on 1 April 2019, the Group has recognised short-
term lease on a straight-line basis as expenses
in consolidated statement of profit or loss and
other comprehensive income. The comparative
information presented in 2019 has not been restated
and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

The Group has also applied the practical expedients
on the exemption of not to recognise right-of-
use assets and lease liabilities for leases with term
that will end within 12 months of the date of initial
application (1 April 2019) and accounted for those
leases as short-term leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all of the
Group's lease contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and (ii) not
to apply HKFRS 16 to contracts that were not previously
identified as containing a lease under HKAS 17 and
HK(IFRIC)-Int4.
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2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued but
are not yet effective
The following new/revised HKFRSs, potentially relevant to
the Group's financial statements, have been issued, but

are not yet effective and have not been early adopted

2. RMEHBHBHRERER (&)
(b) B MR RERZ T EIEET

BRMBREED

THIEBMERRERZ AT EERT
B W RS R AR B 2 B 75
FOBEAERE - HERIR A AN SR IR R4 -

by the Group. The Group’s current intention is to apply

these changes on the date they become effective.

Amendments to

Classification of liabilities as

HKAS 1 Current and Non-Current*
Amendments to Definition of a business'
HKFRS 3
Amendments to Definition of material’
HKAS 1 and
HKAS 8
Amendments to Interest Rate Benchmark Reform’
HKFRS 9,
HKAS 39 and
HKFRS 7
HKFRS 17 Insurance Contracts®

Amendments to
HKFRS 10 and

Sale or Contribution of

Assets between an Investor and

AEERFERR

1y s
ﬁgﬁk ©

REALMHBER

EREEARINZET RAENEARBR
vey

ERMBRSENZIN
ZIEFT

BRI ENSIRR
BB G ERF6H
ZER]
BEMBREEARS
BREHENEIRR

BEMBREENETR
ZIEFT

ERMBRSEAETR

ERMBRSEAFI0RR

BEEEARLH 2

T

BEMBRERAR 6K L

T

FRY
AHITE

EAZER

MERREYE

R & 4P

REEEABENEL
RERAZENEE
HEXRAS

FERAREREER

HKAS 28 its Associate or Joint Venture®
Amendments to COVID-19 Related Rent
HKFRS 16 Concession?
1 Effective for annual periods beginning on or after 1 January 2020
2 Effective for annual periods beginning on or after 1 June 2020
3 Effective for annual periods beginning on or after 1 January 2021
4 Effective for annual periods beginning on or after 1 January 2022
5 The amendments were originally intended to be effective for

periods beginning on or after 1 January 2018. The effective date has
now been deferred/removed. Early application of the amendments

of the amendments continue to be permitted.

The directors of the Group anticipate that the application
of all other new and revised HKFRSs and Interpretations
will have no material impact on the consolidated financial

statements of the Group in the future.
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3. BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs") and
Interpretations and the disclosure requirements of
Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of

Securities on the Stock Exchange ("“Listing Rules”).

Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis except for
financial assets at fair value through other comprehensive
income (“FVOCI") and financial assets at fair value
through profit or loss (“FVTPL"), which are measured at
fair values as explained in the accounting policies set out

in note 4 below.

Functional and presentation currency

The consolidated financial statements are presented in
Hong Kong dollars ("HK$"). Each entity in the Group
maintains its books and record in its own functional

currency. The functional currency of the Company is HK$.

3. WMREE

(a)

(b)

(c)
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4. SUMMARY OF SIGNIFICANT ACCOUNTING

62

POLICIES

(a) Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
(“the Group"). Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the consolidated
financial statements. Unrealised losses are also eliminated
unless the transaction provides evidence of impairment
on the asset transferred, in which case the loss is

recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the dates of acquisition
or up to the effective dates of disposal, as appropriate.
Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of

the Group.

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are
principally measured at acquisition-date fair value. The
Group's previously held equity interest in the acquiree
is re-measured at acquisition-date fair value and the
resulting gains or losses are recognised in profit or loss.
The Group may elect, on a transaction-by-transaction
basis, to measure the non-controlling interests that
represent present ownership interests in the subsidiary
either at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other non-
controlling interests are measured at fair value unless
another measurement basis is required by HKFRSs.
Acquisition-related costs incurred are expensed unless
they are incurred in issuing equity instruments in which

case the costs are deducted from equity.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. EXEFHERE (&)

POLICIES (continued)

(a) Business combination and basis of consolidation

(a) XBEHRGEEEE (&)

(continued)

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(@ maximum of 12 months from the acquisition date)
about the fair value at the acquisition date. All other
subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit

or loss.

Contingent consideration balances arising from business
combinations whose acquisition dates preceded
1 January 2010 (i.e. the date the Group first applied
HKFRS 3 (2008)) have been accounted for in accordance
with the transition requirements in the standard. Such
balances are not adjusted upon first application of the
standard. Subsequent revisions to estimates of such
consideration are treated as adjustments to the cost of
these business combinations and are recognised as part

of goodwill.

Changes in the Group's interests in subsidiaries that do
not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group's interest
and the non-controlling interest are adjusted to reflect
the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interest is adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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(a)

(b)

Business combination and basis of consolidation
(continued)

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interest. Amounts previously recognised in
other comprehensive income (“OCI") in relation to the
subsidiary are accounted for in the same manner as
would be required if the relevant assets or liabilities were

disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to such non-
controlling interests even if this results in those non-

controlling interests having a deficit balance.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
(1) power over the investee, (2) exposure, or rights, to
variable returns from the investee, and (3) the ability to
use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of

control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend

received and receivable.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. EXEFHERE (&)

POLICIES (continued)

(c) Associates

(c) BEAT

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint venture. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but not control or joint control over
those policies. Associates are accounted for using the
equity method whereby they are initially recognised at
cost and thereafter, their carrying amount are adjusted
for the Group's share of the post-acquisition change in
the associates’ net assets except that losses in excess of
the Group's interest in the associate are not recognised

unless there is an obligation to make good those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors' interests in the associate.
The investor’s share in the associate’s profits and losses
resulting from these transactions is eliminated against the

carrying value of the associate.

Any premium paid for an associate above the fair value
of the Group's share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate and the
entire carrying amount of the investment is subject to
impairment test, by comparing the carrying amount with
its recoverable amount, which is higher of value in use

and fair value less costs to sell.

In the Company’s statement of financial position,
investments in associates are carried at cost less
impairment losses, if any. The results of associates are
accounted for by the Company on the basis of dividends

received and receivable during the year.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING

66

POLICIES (continued)
(d) Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment

losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.

Subsequent costs are included in the asset’'s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other
repairs and maintenance are recognised as an expense in
profit or loss during the financial period in which they are

incurred.

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period. The useful lives are as follows:

Leasehold improvement Over the shorter of

the lease term or 4 years

Furniture and fixture 5 years
Office equipment 5 years
Computer equipment 5 years
Motor vehicle 5 years

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset'’s

estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in

profit or loss on disposal.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. EXEFHERE (&)

POLICIES (continued)

(e)(A)Leases (accounting policies applied from 1 April

AEE(BE=ZE-NFHEA—BEE

2019)

All leases (irrespective of they are operating leases or
finance leases) are required to be capitalised in the
statement of financial position as right-of-use assets
and lease liabilities, but accounting policy choices
exist for an entity to choose not to capitalise (i) leases
which are short-term leases and/or (ii) leases for which
the underlying asset is of low-value. The Group has
elected not to recognise right-of-use assets and lease
liabilities for low-value assets and leases for which at
the commencement date have a lease term less than 12
months. The lease payments associated with those leases
have been expensed on straight-line basis over the lease

term.

Right-of-use asset

The right-of-use asset should be recognised at cost and
would comprise: (i) the amount of the initial measurement
of the lease liability (see below for the accounting policy
to account for lease liability); (i) any lease payments
made at or before the commencement date, less any
lease incentives received; (iii) any initial direct costs
incurred by the lessee and (iv) an estimate of costs to
be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by the
terms and conditions of the lease, unless those costs are
incurred to produce inventories. The Group measures the
right-of-use assets applying a cost model. Under the cost
model, the Group measures the right-of-use at cost, less
any accumulated depreciation and any impairment losses,
and adjusted for any remeasurement of lease liability.
Right-of-use assets are deprecated on a straight-line basis
over the shorter of its estimated useful life and the lease

term.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
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POLICIES (continued)

(e)(A)Leases (accounting policies applied from 1 April

2019) (continued)

Lease liability

The lease liability is recognised at the present value
of the lease payments that are not paid at the date of
commencement of the lease. The lease payments are
discounted using the interest rate implicit in the lease, if
that rate can be readily determined. If that rate cannot
be readily determined, the Group uses the Group's

incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not paid
at the commencement date of the lease are considered
to be lease payments: (i) fixed payments less any lease
incentives receivable: (i) variable lease payments that
depend on an index or a rate, initially measured using
the index or rate as at commencement date; (iii) amounts
expected to be payable by the lessee under residual
value guarantees; (iv) the exercise price of a purchase
option if the lessee is reasonably certain to exercise that
option and (v) payments of penalties for terminating the
lease, if the lease term reflects the lessee exercising an

option to terminate the lease.

Subsequent to the commencement date, the Group
measures the lease liability by: (i) increasing the
carrying amount to reflect interest on the lease liability;
(i) reducing the carrying amount to reflect the lease
payments made; and iii) remeasuring the carrying amount
to reflect any reassessment or lease modifications, e.g.,
a change in future lease payments arising from change
in an index or rate, a change in the lease term, a change
in the in substance fixed lease payments or a change in

assessment to purchase the underlying asset.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(e)(B)Leases (accounting policies applied from

(f)

31 March 2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to lessee. All other leases are classified as

operating leases.

The Group as lessee

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over
the term of the relevant lease. Lease incentives received
are recognised as an integrated part of the total rental

expenses over the terms of the lease.

Financial instruments

(i) Financial assets
A financial asset (unless it is a trade receivable
without a significant financing component) is initially
measured at fair value plus, for an item not at FVTPL,
transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a
significant financing component is initially measured

at the transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the
asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the period generally established by

regulation or convention in the market place.

Financial assets with embedded derivatives are
considered in their entirely when determining
whether their cash flows are solely payment of

principal and interest.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

70

(f)

Financial instruments (continued)

(i)

Financial assets (continued)

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model for
managing the asset and the cash flow characteristics
of the asset. There are three measurement
categories into which the Group classifies its debt

instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Financial assets at
amortised cost are subsequently measured using
the effective interest rate method. Interest income,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain on

derecognition is recognised in profit or loss.

FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at
FVOCI. Debt investments at FVOCI are subsequently
measured at fair value. Interest income calculated
using the effective interest rate method, foreign
exchange gains and losses and impairment are
recognised in profit or loss. Other net gains and
losses are recognised in OCIl. On derecognition,
gains and losses accumulated in OCI are reclassified

to profit or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

@i

Financial assets (continued)

Debt instruments (continued)

FVTPL: Financial assets at FVTPL include financial
assets held for trading, financial assets designated
upon initial recognition at FVTPL, or financial assets
mandatorily required to be measured at fair value.
Financial assets are classified as held for trading
if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including
separated embedded derivatives, are also classified
as held for trading unless they are designated as

effective hedging instruments.

Financial assets with cash flows that are not solely
payments of principal and interest are classified and
measured at FVTPL, irrespective of the business
model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or
at FVOCI,

may be designated at FVTPL on initial recognition

as described above, debt instruments

if doing so eliminates, or significantly reduces, an

accounting mismatch.

Equity instruments

On initial recognition of an equity investment
that is not held for trading, the Company could
irrevocably elect to present subsequent changes
in the investment's fair value in OCI. This election
is made on an investment-by-investment basis.
Equity investments at FVOCI are measured at fair
value. Dividend income are recognised in profit or
loss unless the dividend income clearly represents
a recovery of part of the cost of the investments.
Other net gains and losses are recognised in OCI
and are not reclassified to profit or loss. All other
equity instruments are classified as FVTPL, whereby
changes in fair value, dividends and interest income

are recognised in profit or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
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(f)

Financial instruments (continued)

(i)

Impairment loss on financial assets

The Group recognises loss allowances for expected
credit loss ("ECL") on other receivables measured
at amortised cost. The ECLs are measured on either
of the following bases: (1) 12 months ECLs: these
are the ECLs that result from possible default events
within the 12 months after the reporting date; and
(2) lifetime ECLs: these are ECLs that result from
all possible default events over the expected life
of a financial instrument. The maximum period
considered when estimating ECLs is the maximum
contractual period over which the Company is

exposed to credit risk.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due to
the Company in accordance with the contract and all
the cash flows that the Company expects to receive.
The shortfall is then discounted at an approximation

to the assets’ original effective interest rate.

The Group has elected to measure loss allowances
for other receivables using HKFRS 9 simplified
approach and has calculated ECLs based on lifetime
ECLs. The Group has established a provision
matrix that is based on the Group's historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the economic

environment.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

(i)

Impairment loss on financial assets (continued)

For other debt financial assets, the ECLs are based
on the 12-months ECLs.
has been a significant increase in credit risk since

However, when there

origination, the allowance will be based on the
lifetime ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since initial
recognition and when estimating ECL, the Group
considers reasonable and supportable information
that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative
information analysis, based on the Group's historical
experience and informed credit assessment and

including forward-looking information.

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30

days past due.

The Group considers a financial asset to be credit-
impaired when: (1) the borrower is unlikely to pay
its credit obligations to the Group in full, without
recourse by the Group to actions such as realising
security (if any is held): or (2) the financial asset is

more than 90 days past due.

Interest income on credit-impaired financial assets
is calculated based on the amortised cost (i.e. the
gross carrying amount less loss allowance) of the
financial asset. For non credit-impaired financial
assets interest income is calculated based on the

gross carrying amount.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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(f)

Financial instruments (continued)

(iii)

(iv)

(v)

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at FVTPL are
initially measured at fair value and financial liabilities
at amortised cost are initially measured at fair value,

net of directly attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including other
payables and accrued charges is subsequently
measured at amortised cost, using the effective
interest method. The related interest expense is

recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through

the amortisation process.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter

period.

Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct

issue costs.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)
(vi) Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation
to the financial asset expire or when the financial
asset has been transferred and the transfer meets
the criteria for derecognition in accordance with
HKFRS 9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is

discharged, cancelled or expires.

Where the Group issues its own equity instruments
to a creditor to settle a financial liability in whole
or in part as a result of renegotiating the terms of
that liability, the equity instruments issued are the
consideration paid and are recognised initially and
measured at their fair value on the date the financial
liability or part thereof is extinguished. If the fair
value of the equity instruments issued cannot
be reliably measured, the equity instruments are
measured to reflect the fair value of the financial
liability extinguished. The difference between the
carrying amount of the financial liability or part
thereof extinguished and the consideration paid is

recognised in profit or loss for the year.

(g) Revenue recognition

Interest income is accrued on a timely basis on the

principal outstanding at the applicable interest rate.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

76

(h)

Income taxes
Income taxes for the year comprise current tax and

deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively

enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Deferred tax is measured at the tax rates
appropriate to the expected manner in which the carrying
amount of the asset or liability is realised or settled and
that have been enacted or substantively enacted at the
end of reporting period.

An exception to the general requirement on determining
the appropriate tax rate used in measuring deferred
tax amount is when an investment property is carried at
fair value under HKAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all the
economic benefits embodied in the property over time,

rather than through sale.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h)

(i)

Income taxes (continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled entities,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable

future.

Income taxes are recognised in profit or loss except when
they relate to items recognised in OCI in which case the

taxes are also recognised in OCI.

Share-based payments

Where share options are awarded to employees and
others providing similar services that are vested at
the date of grant, the fair value of the share options
granted is expensed immediately to profit or loss with a

corresponding increase in the share option reserve within

equity.

When the share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share options reserve will be transferred to accumulated

profit or loss.

4. BEABHBERME (&)

(h) FRBH (&)

(i)

KRB AR g AR R AERESER
CEEMELERRAVER ZEGER
AR SE T TR B 18 - M fim AN 5% [ AT 42 ) S By
ZREL AEREZREARIERAR
7% 2R 18 (3] 85 BIJRR b o

PIEBRBar ER EHASHER
REMmE2EREER BB B BRI
S RBEIER T BRABRBATREMR
0 g 25 FE R

RO ARS
EREEMEHRBURB 2 EMAL
BENE G B RRE 2 BRE - PriX
EhREZ A TEGEIRRERH M
Has T BB A S RIAE B SR N -

EAREITER  BENBRERET
BRZBERBRERDBE BEBK
BREREB B RRECR R & B 1)
RIETTRE - R 38 1 10 s AL o 1 P FE R
ZHESERE A5 B

77

Annual Report 3 2020



China Investment Development Limited o 1 Ei&&FHEERA A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M mRME

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

78

()

(k)

Impairment of assets (other than financial assets)
At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss
previously recognised no longer exists or may have

decreased:
e Property, plant and equipment; and
. Investment in subsidiaries and associate

If the recoverable amount (i.e. the greater of the fair value
less costs to sell and value in use) of an asset is estimated
to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An

impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

Provisions

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, which will
probably result in an outflow of economic benefits that

can be reasonably estimated.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(M

Employee benefits

@i

(ii)

(iii)

Short term employee benefits

Short term employee benefits are employee benefits
(other than termination benefits) that are expected
to be settled wholly before twelve months after the
end of the annual reporting period in which the
employees render the related service. Short term
employee benefits are recognised in the year when

the employees render the related service.

Defined contribution retirement plan
Contributions to defined contribution retirement
plans are recognised as an expense in profit or loss

when the services are rendered by the employees.

Termination benefits

Termination benefits are recognised on the earlier
of when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of

termination benefits.
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4.

80

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(m) Related parties
(@) A person or a close member of that person’s family
is related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is @ member of key management personnel of

the Group or the Company'’s parent.

(b) An entity is related to the Group if any of the

following conditions apply:

() The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity

is a member).

(i) Both entities are joint ventures of the same

third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third

entity.
(v)  The entity is a post-employment benefit plan

for the benefit of the employees of the Group
or an entity related to the Group.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(m) Related parties (continued)

(b)

(continued)

(vi)

The entity is controlled or jointly controlled by

a person identified in (a).

(vii) A person identified in (a)(i) has significant

influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

(viii) The entity, or any member of a group of which

it is a part, provides key management personnel

services to the Group or to the Group's parent.

Close members of the family of a person are those

family members who may be expected to influence,

or be influenced by, that person in their dealings

with the entity and include:

(iii)

that person'’s children and spouse or domestic

partner;

children of that person’s spouse or domestic

partner; and

dependents of that person or that person’s

spouse or domestic partner.
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5.

82

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
The key assumptions concerning the future and other sources
of estimation uncertainty at the end of reporting period that
have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next

financial year are discussed below.

Allowance for bad and doubtful debts

The Group maintains an allowance for estimated loss arising
from the inability of its customers to make the required
payments. The impairment allowances are based on
assumptions about risk of default and expected credit loss
rates. The Group makes its estimates based on the ageing
of its loan balances, customers’ creditworthiness, historical
write-off experience and existing market condition including
forward-looking estimates as at the reporting date. If the
financial condition of its customers was to deteriorate so that
the actual impairment loss might be higher than expected,
the Group would be required to revise the basis of making the

allowance and its future results would be affected.

Fair value of financial asset at FVOCI

The Group classifies certain investments as financial asset at
FVOCI whose fair value cannot be derived from active markets.
In the absence of an active market, the directors use their
judgement in selecting an appropriate valuation technique
for those financial instruments not quoted in an active
market. This value technique includes some assumptions not
supported by observable market prices and rates. Changes in
assumptions about these factors could affect the reported fair

value of financial instruments.
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55

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Impairment of non-financial assets

The Group assesses impairment at each reporting date by
evaluating conditions specific to the Group that may lead to
impairment of assets. Where an impairment trigger exists,
the recoverable amount of the asset is determined. Value-in-
use calculations performed in assessing recoverable amounts
incorporate a number of key estimates and assumptions
about future events, which are subject to uncertainty and
might materially differ from the actual results. In making
these key estimates and judgements, the directors take
into consideration assumptions that are mainly based on
market condition existing at the reporting date and regularly
compared to actual market date and actual transactions

entered into by the Group.

SEGMENT INFORMATION

An operating segment is a component of the Group that is
engaged in business activities from which the Group may
earn revenue and incur expenses, and is identified on the
basis of the internal management reporting information that
is provided to and regularly reviewed by the Group's chief
operating decision maker in order to allocate resources and
assess performance of the segment. For the years ended
31 March 2020 and 2019, the information reported to the
executive directors, who are the chief operating decision
makers for the purpose of resource allocation and assessment
of performance, do not contain profit or loss information of
each business line or geographical area and the executive
directors reviewed the financial result of the Group as a whole
reported under HKFRSs. Therefore, the executive directors
have determined that the Group has only one single business
component/reportable segment as the Group is only engaged
in investment holding. The executive directors allocate
resources and assess performance on an aggregated basis.

Accordingly, no operating segment is presented.

5.
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6. SEGMENT INFORMATION (continued) 6. DEER (&)
The following table provides an analysis of the Group's TRIEEZEEER BN FES EEFEM
revenue and non-current assets including property, plant and (MERBE AR 2w IEEMEME

g n 2 ARBRENERBEE (RFEME -
PR ES K s g A e N Bt 2 A B 2 #E e (BD [
EIRRBEE]) ) 20T :

equipment and interest in the associate (i.e. “specified non-
current assets”) by geographical locations, determined based
on physical location of the assets or location of operations in

case of interest in the associate, is as follows:

Revenue from Specified
external customers non-current assets
RENMREF 2 W& BEFRDEE

2020 2019 2020 2019

—B-%F —TNEF ZBDEF —TOF
HK$'000 ~ HK$000  HK$'000  HK$'000
TER TAT TER TAT

B8 (LEMI) s 400 133 277
REARKENE ([FE])

Hong Kong (place of domicile)
Other regions of the People’s

Republic of China (the "PRC") Hi i - - - 5,714
- 600 133 5,991
7. REVENUE AND OTHER INCOME 7. WaEkEMBA
2020 2019
—E-FF —E-NF
HK$'000 HK$'000
FHET FAET
Revenue: Iz
Interest income from financial assets BEAFEFAEEBRERZ
at fair value through profit or loss B & BE 2 F B A - 600
Other income: EmA
Bank interest income ER1TH BUR A = 2
Dividend income i 2 HA - 538
Exchange gain B 5 2 - 2
Gain on disposal of property, HEWE  BE KRB W
plant and equipment 90 -
90 542
Total revenue and other income U g N H A U A 4R RE 90 1,142

84
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7. REVENUE AND OTHER INCOME (continued)
The Group's revenue represents interest income from
convertible bonds in FY2019. No other source of income
contributed to the Group's revenue for both 2020 and 2019.

8. DISPOSAL OF A SUBSIDIARY
On 22 January 2019, the Group disposed of its subsidiary,
Green Rhythm Limited. The net assets of Green Rhythm

R EMBA (&)
$%.ZH&§%J‘5’\:§—ﬂ$EﬁB{¢fET
BEEFZANBRA-R_Z_TFR_F

—7L¢ Iﬁﬁ@ﬂﬁz)\?}(ﬁﬁﬁ‘il R

B

&% ENi: PN
—hE—A=+=B FEEHEH
MT“’“Tif‘ébzﬁﬁﬁE Al B2 HAER

g

Limited at the date of disposal were as follows: AAREERNEEFBEBT
22 January
2019
—E-hF
—HA=1H=H
HK$'000
FATT
Bank and cash balances RITRRET 25
Amount due to ultimate holding company Az 45 J& A 7] 5108 8)
Net assets disposed of EHEEEFE 17
Loss on disposal of a subsidiary HE—RHE R FEE
Cash consideration ReERE S
Net assets disposed of EHEEEFE (17)
(17)
Net cash outflow arising on disposal: HEEENRE ML FE:
Cash consideration RENRE -
Cash and bank balances disposed of BEHERS NRITER (25)
(25)
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9.

86

INCOME TAX EXPENSE

According to the Inland Revenue (Amendment) Bill 2017 which
was substantively enacted after passing its Third Reading
in the Legislative Council on 28 March 2018, the two-tiered
profits tax regime is first effective for the year of assessment
2018/19. Profits tax rate for the first HK$2 million of assessable
profits of corporations is lowered to 8.25% with the excess
assessable profits continue to be taxed at 16.5%. Overseas
tax is calculated at the rates applicable in the respective
jurisdictions. No provision for income tax expense is required
since the Group has no assessable profits either arising from

Hong Kong or other jurisdictions during the year (2019: Nil).

The income tax expense for the year can be reconciled to the
loss before income tax expense per consolidated statement of

profit or loss and other comprehensive income as follows:

B X
BER-_ZE—NFZA=-_F/\BELES
BA-EREELEEN - —tFH%
(BED BPIER MBS FEREER=Z
—NE/ —NEOFBREEERER B
Ji& ZR B 4 1) E2,000,0007% 7T & F) 15 5 26 1%
K 2£8.25% + #B (T 1Y JIE &R Bt e I B 4 4B 4%
16.5%H R BMBIE B INHIBIR B B 8%
EERERAREFE AREASERENFEL
FRE BB H A FEREE 2 ERBEF
WHBBEHMMSHRAIEEB(ZE—NF:
=) o

$¢Fﬁﬁ SHAXHAGS B NEMEEK
BRARPIFRASAERZ BRI T -

2020 2019

—BC-BF —T-NF

HK$'000 HK$'000

THET FATT

Loss before income tax expense BRFT{S T S RIS 18 (52,541) (87,911)
Tax calculated at the applicable RBEREAEREGTHE 2HIE

statutory tax rates (8,504) (14,340)

Tax effect of expenses not deductible DRI X 2 s = & 4,635 2,194

Tax effect of revenue not taxable ARG 2 B = 89)
Tax effect of temporary differences RERLREHEINBLE

not recognised 592 32

Tax effect of tax losses not recognised ~ RIERMIBBE 2 HBEHE 3,277 12,203

Income tax expense ISR X S >

No deferred tax asset or liability has been recorded on
temporary differences of approximately HK$4,069,000 (2019:
approximately HK$3,952,000) in the financial statements as
the tax effect of the temporary difference is immaterial to the

Group.
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FrisBipx ()

REEHR AEEERPABAR
18 49201,549,0008 T (Z T — N F: 4
180,691,000/ 7T) » A L& 4 KR A F - A7
mRPEE - PUABRARTERBRENT
& (%51t - AR A AR ROH R B -
Y EAARBDAHEABEEREEHALE -

9. INCOME TAX EXPENSE (continued) 9.
At the end of reporting period, the Group had unused tax
losses of approximately HK$201,549,000 (2019: approximately
HK$180,691,000) available for offset against future profits
that may be carried forward indefinitely. The tax losses are
subject to the final assessment of Hong Kong Inland Revenue
Department. No deferred tax asset has been recognised in
respect of the unused tax losses due to unpredictability of

future profit streams.

10. LOSS BEFORE INCOME TAX EXPENSE 10. BRETISBLBA X AT B 18
Loss before income tax expense is stated after charging the FRPTS TR S AT B IR R T 5% 1814 518R -
following:
2020 2019
—EEH —E-NF
HK$'000 HK$'000
THT FATT
Staff costs 8T
Salaries e 1,684 2,362
Provident fund contributions wEe 66 79
Total staff costs excluding directors’ BINABEBE(TREEEMNE)
remunerations 1,750 2,441
Auditor’s remuneration ZERT 537 525
Depreciation e
Property, plant and equipment Y BB MR E 144 228
Right-of-use assets EREEE 1,917 =
Directors’ remuneration (note 14) EE2HE (K5E14) 1,607 2,410
Impairment loss on other receivables Hih eI IB R E R REEE
and deposit paid 1,318 60,261
Impairment loss on interest R—REE R AR ORERRE
in an associate 357 -
Interest expense on lease liabilities HEaBMERX 21 -
Investment manager's fee REKEER 550 720
Rent and rates HeRkEM 365 2,263
Annual Report 32020 87




China Investment Development Limited o 1 Ei&&FHEERA A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e PR R M

For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

11. DIVIDENDS

The directors do not recommend the payment of any dividend
for the year ended 31 March 2020 (2019: Nil).

12. LOSS FOR THE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY
Loss attributable to shareholders includes an amount of
approximately HK$58,272,000 (2019: HK$87,083,000) which has

been dealt with in the financial statements of the Company.

1. kR
EFTRANBE-S-FF=A=1—
IR EABRS (ZF—NF ) °

12. AR AHBEABLEFESER

BREEEEEESRARATBHRERNR
IR 1B A BU4958,272,0008 7T (Z T — N4
87,083,000/8 7T ) Z FKIE

13. LOSS PER SHARE 13. %Hﬁ&ﬂé
The calculation of the basic and diluted loss per share ARA)EBER Hﬁ/\ffﬁlﬂx%$&§&f§
attributable to the ordinary equity holders of the Company is JE?TEEHZMT%(%ﬂ'
based on the following data:
2020 2019
—EEF —E-NF
HK$'000 HK$'000
FHET FAT
Loss &8
Loss for the year attributable to owners ~ ARt E S RAARN K #E
of the Company for the purposes of 8= Pl NI E 7 R N X )
basic and diluted loss per share REFEE (52,541) (87,911)
Number of shares RO EE

Weighted average number of ordinary AR EBRERREEEE
shares for the purposes of basic and 25 AR Nt 5 E

diluted loss per share

1,058,185,729 925,100,798

Note:

(@)  No diluted loss per share has been presented as the potential ordinary
share in respect of outstanding share options is anti-dilutive for both

years.

(b)  The weighted average number of ordinary shares for the year ended
31 March 2019 for the purpose of basic and diluted loss per share have
been adjusted for the issue of shares during the year then ended and
share consolidation being completed on 21 March 2019 as if the share
consolidation was effective from the beginning of the year ended
31 March 2018, as detailed in note 22.
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14. DIRECTORS' AND FIVE HIGHEST PAID

INDIVIDUALS' EMOLUMENTS

(a) Directors’ emoluments

Directors’ emoluments for the year, disclosed pursuant

to Section 383 of the Hong Kong Companies Ordinance,

(Cap. 622) and the Companies (Disclosure of Information

about Benefits of Directors) Regulation (Cap. 622G) are as

14. EERTBEREHFALTZHE

(a) EEM <
BIRE AR A EH (£622F ) 38315
RARI(HBEESHNEER) A (H
6GE) TUEB 2 AFEESHES I
T

follows:
2020 2019
—EC-EE —E-NF
HK$'000 HK$'000
FExT FA&T
Fees vk
Executive directors HITES 360 496
Non-executive directors EHITES 527 622
Independent non-executive directors BYFNITES 720 703
1,607 1,821
Basic salaries and other benefits EAXFH & R EAMEF] = 581
Contributions to retirement RUKEF B R
benefit scheme - 8
1,607 2,410

No directors had waived any emoluments and no

emoluments were paid to the directors as inducement to

join or upon joining the Group or as compensation for

loss of office during the year (2019: Nil).

RAFE BEEFTRETAME T
BEREEXMNEOME EREEEN
AREB RN INARE BB 2 528 =X
ERBEBMHE(—Z-NF:8) -
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14. DIRECTORS’ AND FIVE HIGHEST PAID 4. EEREERBEHFALTZHE (&
INDIVIDUALS' EMOLUMENTS (continued)

(a) Directors’ emoluments (continued) (a) EEM2 (&)
BENSENER(ZE—NF:+=8)

The emoluments paid or payable to each of the seven

90

(2019: thirteen) directors are as follows: EE2H2WT
2020 T -TF
Contribution
Salaries and to retirement
Fees other benefit scheme Total
E e Bk
e HivEF SEIRR @t
HK$'000 HK$'000 HK$'000 HK$'000
TEL TER TAL TERL
Executive directors BITEE
Chan Cheong Yee HREE 360 - - 360
Non-executive directors FHTES
Chen Yin (note (x)) B JE (BEE)) 100 - - 100
Yang Xiaogiu (note (iii)) BN (B Gii)) 300 - - 300
Tom Xie (note (xi)) A (M) 127 - - 127
Independent non-executive directors B FHTES
Leung Mei Hing, Carrie (note (vii)) 2 (B EE(viD) 240 - - 240
Lai Yuen Pui (note (vii) B (M i) 240 - - 240
Li Li (note (viif)) (i) 240 S S 240
1,607 - - 1,607

Annual Report F#§ 2020



China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB SRR M

For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14 BERAEBEHFATZHE (&)

INDIVIDUALS’ EMOLUMENTS (continued)

(a) Directors’ emoluments (continued)

(a) ESME (&)

2019 =25l ==
Contribution
Salaries and  to retirement
Fees other benefit scheme Total
ek BRE
ik He g ATEIfR @t

HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TR TAT

Executive directors YTES

Chan Cheong Yee REX 360 = = 360

Zhang Xuming (note (i)) R SBAA (PR aEG) 136 = = 136

Non-executive directors FHTES

Chen Yin (note (x) B A (MEK) 240 = = 240

Zhang Kun (note (ii)) 5 (HEEG)) 195 581 8 784

Yang Xiaogju (note (i) BN (BEEG)) 187 = = 187

Independent non-executive BUFHTES

directors

Fong Wo, Felix (note (iv)) AR (B EEY) 75 = = 75

Leung Chi Kong (note (v)) R2ER (W) 77 S = 77

Leung Wing Kin (note (v)) RERE (HFEV) 77 = = 77

Ho Kim Fung (note (vi)) &1 (M) 117 - - 17

Leung Mei Hing, Carrie (note (vii)) R (W FE (vii)) 45 = = 45

Lai Yuen Pui (note (vii) Ri& R (MHEwii) 45 - - 45

Li Li (note (viil)) F h (Kevii) 161 - - 161

Wan Tat Wai, David (note (ix)) R (HEEx) 106 - - 106
1,821 581 8 2,410
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14. DIRECTORS’ AND FIVE HIGHEST PAID 14 EERAERBEHFALTZHE (&)
INDIVIDUALS' EMOLUMENTS (continued)
(a) Directors’ emoluments (continued) (a) EEBE (£)

The number of directors whose remuneration fell within MENTFUATEHEZES AZMT:

the following band is as follows:

2020 2019
—®=%EF "T-N\F

Nil to HK$1,000,000 £ %1,000,0007% 7T 7 13

Note: MI5E -

Resigned on 17 August 2018.
Resigned on 25 January 2019.

Appointed on 17 August 2018.

RZZ-NFNATLBEE

?

A\—E-AF-A-+HBBHE-

8

R-ZE-NFNAT+LREZRE-

(iv)  Resigned on 23 July 2018. (ivy RZZE—N\FELAZ+=HFEHfE-

(v)  Resigned on 27 July 2018. v RZE-NEFLtA-+EHEE-

(vi)  Appointed on 30 July 2018 and resigned on 25 January 2019. V) RZZE-—NFLtA=THEZEER
—E-NF-AZ+HBEME-

(vii)  Appointed on 25 January 2019. Vi) RZE-NF-—AZT+HBEZFE-

(viii)  Appointed on 30 July 2018. i) RZE—N\FLA=ZT+HEZE-

(ix)  Appointed on 30 July 2018 and resigned on 8 January 2019. ix¥ RZZTE—N\FLtA=THEZEER
—E-NF—AN\BEE-

() Retired on 30 August 2019. x RZZE-—AFNA=+HEE-

Appointed on 20 September 2019.
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14. DIRECTORS’ AND FIVE HIGHEST PAID 14 BERAEBEHFATZHE (&)

INDIVIDUALS’ EMOLUMENTS (continued)

(b) Five highest paid individuals’ emoluments
The emoluments of the five highest paid individuals

(which include 1 director (2019: 2)) were as follows:

(b) BEREFALTZHE
hEseFmAL (EReE—%2 (=%
—NFMB)ES) 2T

2020 2019

—E-FHF —E—NF

HK$'000 HK$'000

FET FAET

Basic salaries and other benefits HAH & MEMEF 2,015 2,294
Contributions to retirement benefit ROKEF B

scheme 56 51

2,071 2,345

The number of the five highest paid individuals whose
remuneration fell within the following bands is as follows:

MENTFUTHEBE 2 AERSHATLT
RN :

2020 2019

—B-%F —FTNF

HK$'000 HK$'000

TAR AT

Nil to HK$1,000,000 T 21,000,000/ 7 5 5

There was no arrangement under which any of the five
(2019: five) highest paid employees had waived or agreed

to waive any remuneration during the year.

During the year, no emoluments were paid by the Group
to any of the directors or the highest paid employees as
an inducement to join or upon joining the Group, or as

compensation for loss of office.

RAFE BERAR(ZT-NF:
hB) = EBEREMALRES
RIEREREMMERI L ERZHE-

RAFE AEEYERAEMNESHK
= #E 8 X HERBE - /A B E N
AR BN INAKRE BB 2 52 X
TERRERfE(E -
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15. PROPERTY, PLANT AND EQUIPMENT

94

15. % -BERRE

Leasehold Furniture, Motor Computer
improvements equipment vehicle equipment Total
HENEER EUVES RE EHRE @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TET TER THEL TER
At 1 April 2018 R-ZE-NFNA-H
Cost KA 4,261 76 1,094 101 5,532
Accumulated depreciation BitiE (4,26) (52) (667) (52) (5,032)
Net carrying amount FREHE - 24 427 49 500
Year ended 31 March 2019 BE-Z-1%
ZRA=t-HLFE
Opening net carrying amount BUREFE - 24 427 49 500
Additions NE - - - 5 5
Depreciation e S ®) (203) (17) (228)
Closing net carrying amount BREEFE - 16 224 37 277
At 31 March 2019 and 1 April 2019 R=ZF-hE=A=+—H
R-Z-RFEMA-H
Cost KA 4,261 76 1,094 106 5,537
Accumulated depreciation 25t E (4,261) (60) (870) (69) (5,260)
Net carrying amount BEEE - 16 224 37 277
Year ended 31 March 2020 Hz-ZoBR
ZA=t-BLFE
Opening net carrying amount BUREFE - 16 224 37 277
Disposal (note i) & (K5 = s = = =
Depreciation nE - (6) (124) (14) (144)
Closing net carrying amount BARRETE - 10 100 23 133
At 31 March 2020 R-Z2-2£=A=t-A
Cost AR 76 618 106 800
Accumulated depreciation Z:HTE (66) (518) 83) (667)
Net carrying amount BEEE 10 100 23 133
Note: B 5

(i) It represents disposals of leasehold improvements and motor
vehicles that have been fully depreciated before their disposals. The
cost and accumulated depreciation of the disposed fixed assets
were approximately HK$4,261,000 and HK$4,261,000 for leasehold
improvements and HK$476,000 and HK$476,000 for the motor vehicle

respectively.
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16. INVESTMENTS IN SUBSIDIARIES

Place of

incorporation/

16. RB AR ZRE
Issues and Attributable equity
fully paid interests held by

Name operation share capital the Company Principal activities
£ BRI EELY BRTRARKRA FRRMEEERE  TEEHR
Direct Indirect
BE &
China Equity Assets Holdings Limited Hong Kong HK$1 100% - Investment holding
PEREEESEARAA BE T RERR
Master Smooth Investment Development Limited ~ Hong Kong HK$1 - 100%  Investment holding
ERREERBRAT BE TET RERR
Eternal Fame Industrial Limited Hong Kong HK$10,000 - 100%  Investment holding
KEEXAERAA BE 10,000/ 7T RERR
Able Surplus Corporation Limited Hong Kong HK$10,000 - 100%  Investment holding
BRRXERAA BE 10,000 7T RERR
Smart Access Capital Limited BVI/Hong Kong Us$100 100% - Investment holding
Smart Access Capital Limited KBRRHE/BA 1003 7T REER
Urban Thrive Limited BVI/Hong Kong US$50,000 100% - Investment holding
Urban Thrive Limited ERARES/BE 50,0003 7T BRAER
Moonglory Interational Properties Limited BVI/Hong Kong US$50,000 100% - Investment holding
Moonglory International Properties Limited KBRRHE/BA 50,0005 7 REER
Giant Treasure Global Limited BVI/Hong Kong Us$1 100% - Dormant
Giant Treasure Global Limited KBRRHE/BA [E EEXH
Ray Wealth Limited Hong Kong HK$1 - 100%  Dormant
EFERAR Bk 18T TEXH
Global Oasis Corporation Limited Hong Kong HK$1 100% - Dormant
BEEHERAR Bk 18T EEXH
BEREEACRY)ERAR The Republic of China RMB10,000,000 = 100%  Dormant
("PRC")
BERERH (R ERAF hEARANE AR #10,000,0007C TEXY
(rdeEl)
None of the subsidiaries had any debt securities outstanding ZEME R B FRKE AR R EAE
at the end of the year or at any time during the year. AREEEFES-
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17.

96

INTEREST IN THE ASSOCIATE

17. REEE Qa2 xS

2020 2019
Y T e
HK$'000 HK$'000
FTHET FAT
Share of net assets of the associate DIEEE AR EEFE - 5714
(@) Details of the Group's associate at 31 March 2020 are as (@ AEBZHBMEANNR-_ZT_ZTF=A
follows: =t+t—RZFHEAT:
Issued and  Percentage
Place of fully paid of equity
incorporation/ registered held by Proportion of
Name of associate operation capital the Group voting power  Principal activity
MR/ BRITRAR REER
BEAR AR EENH &R BEZASL SREH FEBEHR
Bonicast Construction Material PRC Registered 49% 20%  Trading of construction
(Beijing) Co., Ltd ("Bonicast") RMB 10,000,000 (note) materials
SRBEREMH (AR)BERR i B 49% 0% BHES
(le&mEx]) AR #10,000,0007 (FifzE)
Note: B 5

(i) The Group is able to exercise significant influence over Bonicast

because it has the power to appoint one out of five directors of that

company under the articles of association of that company.

(i) As at 31 March 2020, the management reviewed the carrying

amount of the associate. The management considers that the

value-in-use based on discounted future cash flows of the associate

is lower than the carrying amount as the associate is inactive

over 2 years, hence, impairment loss on interest in the associate

amounting to HK$357,000 was made during the year ended 31

March 2020.
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For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

17. INTEREST IN THE ASSOCIATE (continued)

(b)

7. E’%Hﬂ%%"&ﬁjzgﬁ—é(ﬁ)

Summarised financial information in respect of Bonicast, b) AEEBEFEHEAFRSHEEELUE
which is a material associate to the Group is set out BRI EEHINOT
below:
2020 2019
ZEZEH — N
HK$'000 HK$'000
THET FHT
As at 31 March KR=B=+-—H
Current assets mENEE - 11,680
Non-current assets EMEBEE - -
Current liabilities mEAE (17) (18)
Net assets BEFE (17) 11,662
Reconciliation to the Group's interest orl ST S AN
in the associate: ZHEm #AR -
Proportion of the Group's ownership RNEE ARG 49% 49%
Carrying amount as at beginning of the year FUREE 5,714 6,109
Share of result of the associate DEEE R T 2 HEE (5,357) =
Exchange difference PE X ERE - (395)
Impairment loss on interest in the associate REE R E 2 R EEE (357) -
Group's share of net assets of REEEGBERRZ
the associate BEFE - 5,714
Carrying amount of the associate Bt N EIBREE - 5714
Included in the above amounts are: FTAU L2
Cash and cash equivalents ReMBReEFEY - -
Current financial liabilities (excluding trade nRBHBaE (TR
and other payables) BHRNHIER

H o & R IR)
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17. INTEREST IN THE ASSOCIATE (continued) 17. R AR 2 R ()
(b) Summarised financial information in respect of Bonicast, b) AEBEEXEHE A TERELZHE
ERBEEHNMT : (&)

which is a material associate to the Group is set out

below: (continued)

98

2020 2019
—E-EHF —E-NF
HK$'000 HK$'000
FET FAET
Year ended 31 March BE=ZA=+t—HLEE
Revenue Wz - -
Loss from operation LB ETE (9,985) =
Total comprehensive loss 2 H I (9,985) =
Group's share of result of the associate REB DB ENT ZELE (5,357) =
Group's share of total comprehensive REEDEBE QA2
income of the associate 2HEN B (5,357) =
Included in the above amounts are: GTAM EZEE -
Depreciation and amortisation I8 R i - -
Interest income MBI A - -
Income tax expense Frisfim - =
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH

China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GANBREME

For the year ended 31 March 2020 &

18. RAFEFAEEMZEHKSEE

OTHER COMPREHENSIVE INCOME ZHBEE
2020 2019
—E-BF _ZE-NEF
HK$'000 HK$'000
FE T AT
Unlisted equity securities in PRC, at cost FEIIE EMRAE S - IR 92,185 92,185
Fair value adjustment NEERAE (83,592) (60,398)
8,593 31,787

Particulars of investments in unlisted equity securities held by
the Group as at 31 March 2020 and 2019 disclosed pursuant to
Chapter 21 of Listing Rules are as follows:

BRELITRUENERBEZAEER -_T—
EER-_F-NF=ZRA=1t—HFFFLT

BAFESREFBOT

Percentage
of effective Accumulated
Name of investee companies Place of incorporation interest held At cost fair value adjustment Carrying value
fEER
BRRENTER AMRIL S BHEADM BAA FIATEDE RAE
31/3/2020 31/3/2019  31/3/2020 31732019 31/3/2020 311372019
ZeI%F  CPAF CRS®E CI-AF SR S
Zf=t-B =A=t-B =ZA=+-B =A=t-B ZB=+-B Z=A=t+-H
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$000
TiEx TR TiEn TEL T TR
Tianjin Bao Xin Ying Precious PRC 12.00% 6,590 6590 (2,694) (2,385) 3,896 4,205
Metals Management Limited
("Bao Xin") (note (iv))
RERERRCBAEARAA lei
(T2&1) (M)
GuangZhou Shi Da Jian PRC 11.59% 9,800 9,800 (5,222) (3907) 4,578 5893
Credit Guarantee Limited
(BMTERERERERAR)
("Da Jian") (note (v))
i

BNMERERERERLR ([28))
(WizEm)
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH 18. B AR EFFAEEMZEVNSEE

OTHER COMPREHENSIVE INCOME (continued)) ZHBEE (&
Percentage
of effective Accumulated
Name of investee companies Place of incorporation interest held At cost fair value adjustment Carrying value
g1
BXRENTER AR S BEADL BAA FiATERE REE

31/3/2020 3132019 31/3/2020 3132019 31/3/2020 31/3/2019
teo®E CTAF CES®E CTAF CeSRE CIAE
ZB=t-B ZA=t-A ZA=t-B ZA=t-8 ZA=t-B ZAZ1-A
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TRT  TRR TR TRR THR

China Petroleum Bio-Energy Hong Kong 5.69% 24,400 24,400 (24,400) (21,884) - 2516
Company Limited ("Bio-Energy”) (note (vi)

PERRENERERAR ([£MaR]) 3

(BEE i)

Yenbo Gain Limited ("Yenbo Gain") (note (vil)) BVI 18.18% 13,092 13,092 (13,092) (10,622) - 2470

REFIBBAR (TREM]) (Mekwi)) ABERHE

Perfect Worth Investment Limited BVI 500% 18,303 18,303 (18,184) (17,825) 119 478
("Perfect Worth") (note (viii)

Perfect Worth Investment Limited ERARES

([Perfect Worth ) (Fif3E(vii))

Golden Resources Asia Limited BVI 14.00% 10,000 10,000 (10,000) (1,840) - 8,160
("Golden Resources") (note (iii) & (ix))
Golden Resources Asia Limited EBAERES
([Golden Resources | ) ( Py i) K (ix))
Huge Leader Investment Development Limited BVI 18.00% 10,000 10,000 (10,000) (1,935) - 8,065

("Huge Leader") note fii) & (x)
Huge Leader Investment Development Limited EBERER
(THuge Leader 1) (F&E (i)

92,185 92,185 (83,592) (60,398) 8,593 31,787
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For the year

ended 31 March 2020 EZ —ZE-—FF=A=+—RHIEE

18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

Note:

(0]

(iii)

The investments in Da Jian and Perfect Worth are measured at fair value
and classified as Level 3 fair value measurement. The fair values of unlisted
equity securities are determined by reference to the valuation carried out
by an external independent valuer by using Guideline Publicly Traded
Company method with reference to similar listed companies and adjusted
to reflect the specific circumstance of the investments. The significant

unobservable inputs are as follows:

Da Jian and Perfect Worth are valued by a price-to-book ratio multiple
and estimated price-to-sales ratio of comparable listed companies
respectively. A discount was applied to reflect the lack of marketability of

the unlisted investments.

18. RAVPESAEHZEH K REE
ZHBEE (B
W

(i)

PRI N Perfect WorthZ 3% 8 JTh LA A F{EET
E WHBEAMPAFEE -JELTRAE
HZAFETIE2EINEE L HEMER L
MARESAEL 2 (HEEE  ZEETE
SERULTRARUHREZERE ZFE
R MAEITHE - EATAI B R AZIEN
T

#E§t K Perfect WorthD BIIZR] & LR ETA
Rl MERERGEERAMHEERETHEB
MRMRZEIELTIRERS TS REN M
LABGER o

Da Jian Perfect Worth
EE Perfect Worth
Lack of marketability discount rate RZ TS RE MR & 25% 30%

If the lack of marketability discount rate was 5% higher/lower while all
other variables were held constant, the carrying amount of the investments
in Da Jian and Perfect Worth would decrease/increase by approximately
HK$76,000 (2019: HK$98,000) and HK$3,000 (2019: HK$10,000) respectively.

The investments in Bao Xin, Bio-Energy and Yenbo Gain are measured at
fair value and classified as Level 3 fair value measurement. The fair values
of Bao Xin, Bio-Energy and Yenbo Gain are determined by reference to
the valuation carried out by an external independent valuer by using Asset

Base Approach.

If the net book values of Bao Xin, Bio-Energy and Yenbo Gain were 5%
higher/lower while all other variables were held constant, the carrying
amount of the investments in Bao Xin, Bio-Energy and Yenbo Gain would
increase/decrease by approximately HK$195,000 (2019: HK$210,000), Nil
(2019: HK$38,000) and Nil (2019: HK$40,000) respectively.

During the year and up to the date of approval of these financial
statements, the directors of the Company lost contact with the
management of Huge Leader and Golden Resources (collectively the
“Investee Companies”) and the directors of the Company were unable
to obtain any financial information of the Investee Companies for the
year ended 31 March 2020. Previously, each of Huge Leader and Golden
Resources had an indirectly held operating subsidiary. During the financial
year ended 31 March 2020, the directors of the Company found out that
these two operating subsidiaries were no longer held by the subsidiaries

of Huge Leader and Golden Resources respectively.

(iii)

MR TS RB MR IR E AR E5% i
Fi H A B IR T AR E R K Perfect
WorthZz I & BEEE ¥ 5 Bl 2 /18 514
76,000/ 7T (= — N4 : 98,000/% 7T ) &
3,000 7T (ZZ— 1% : 10,0008 7T) °

NEE EMERIABNZRENRTE
HEYABRRIMATEAZ-EE - EY
BEREBEN 2 R TETESEINEBILE
EMEREEERAEL 2 MEETE -

HES £VERERBEFNZEEFE LA
S TIES% M A B EEFRE AR
EE SYMERRBENZREREERD
B 0, F 4 #9195,008 7T (— T — fL4F

210,000% 7T ) « T (ZZF— )14 : 38,0008 7T)
MZ (ZZ— 19 40,000/ 7T) °

RAFEREEZEBERERIAER
B ANAREE HHuge Leader&Golden
Resources (#ifH [BEZIRE QT MEEE
KREBME BRARREEHEZIEGSEIRE
AABEZZTZEF=A=+—HIEFEHN
ERI B 75 & % o th AT - Huge Leader & Golden
Resources® BB —HHEFHNLEEH
BRI REEZE-_ZT-_TFE=A=+—H1t
FREERN AARIESHIE ZMELE
K@ QR NE 5 BlMHuge Leader& Golden
Resourcesf fff B A RI#F A °
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

Note: (continued)

(iii)

(iv)

(continued)

The investments in Huge Leader and Golden Resources are measured
at fair value and classified as Level 3 fair value measurement. Due to the
aforesaid reason, the valuation technique is changed from Discounted
Cash Flow Method to Asset Based Approach in current year. The directors
of the Company measured the fair value of the Group's interests in
Huge Leader and Golden Resources as at 31 March 2020 by Adjusted
Net Assets Method based on the latest available financial information of
the Investee Companies which was the net asset values as at 31 March
2019, and adjusted for the factors they considered that might affect
their fair values, including the fact that the two indirectly held operating
subsidiaries were no longer held by the subsidiaries of Huge Leader and
Golden Resources respectively as at 31 March 2020.

As disclosed in note 33(iii), the Group disposed of its 17% and 14% equity
interest in Huge Leader and Golden Resources respectively after the year
end date. In addition, on 20 January 2020, the chairman of the Group
issued a Deed of Indemnity to the Group, the details of which are detailed
in note 19(c).

Bao Xin is principally engaged in the trading of precious metals and gold
products and investment advisory in Tianjin, the PRC.

The Group's interest of Bao Xin is held through a nominee. The Company
understands that there would be regulatory obstacles for the registration
of transfer of equity interests of Bao Xin under the name of the Group
directly. As such, the relevant arrangements in holding the 12% equity

interest in Bao Xin were made.

The Company obtained PRC legal opinion to confirm the validity and
effectiveness of such arrangements. As stated in the PRC legal opinion,
there are contractual and legal obligations binding on the nominee and
such arrangements are valid and effective under the relevant PRC laws.
In addition, the Company obtained confirmations from Bao Xin and the
nominee to confirm its beneficial interests in Bao Xin. Confirmation was
obtained previously from the registered owners of Bao Xin to confirm the

shareholding of the Group in Bao Xin.

The aforesaid arrangement has been in operation for years and the
nominee has complied with the relevant contractual and legal obligations
and is the significant owner of Bao Xin. As such, the Company considers
that the associated risks that the nominee would be in breach of such
arrangement would be relatively low. Having considered the time and
costs to obtain the relevant approvals for the Group to become direct
registered owner of Bao Xin and the associated risks of not being direct
registered owner of Bao Xin, the directors consider that the relevant

arrangements are appropriate under the current circumstances.
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(iii)
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(&)

ﬁAHuge Leaderf Golden ResourcesZ?ﬁ;ﬁ
Tr@u‘fi WA RIR AT EFTE B
MRERARFE  HERMHERER
%mi/ﬁxﬁl%ﬁﬁﬁ BE  RRBEERR
BREIREATNSEMAIESHBER
(AR —ZB-NF=ZA=+—HNEEFHE)
HEAKER-ZE_ZTFE=A=+—H%&
Huge Leader}Golden Resourcest# z 8]~
FE ITHBRERR/ATEZEEATENE
Z(BER-_Z-_ZF=A=+—AmHEHAE
ERENKEHE AR T B BHuge Leader
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-
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

Note: (continued)

(v)

(vi)

(vii)

(viii)

Da Jian is principally engaged in providing credit guarantee service in the
PRC.

Bio-Energy is principally engaged in research, development and
promotion of biomass energy and other agricultural related products.
One of its subsidiaries has obtained the development and operation right
of a piece of land in Xinjiang Province, the PRC, which was intended for
the construction and plantation of bio-oil crops and shelter belt plants,
but the plantation works have not been successful during the year ended
31 March 2020.

Yenbo Gain Limited is incorporated in BVI and principally engaged in
cultivation and research of the fine and new varieties forest products
together with the research and promotion of product cultivation
technology for producing clean energy purposes. Its operation was ceased
and the piece of land was disposed during the year ended 31 March 2020.

Perfect Worth is an investment holding company and its subsidiaries are

principally engaged in the business of online distribution of footwear.

Golden Resources is an investment holding company and its subsidiaries
are principally engaged in the business of trading of steel and related
products. The acquisition was completed on 11 August 2016 with the
initial cost of HK$10,000,000 settled by cash.

Huge Leader is an investment holding company and its subsidiaries are
principally engaged in the business of trading of engineering materials.
The acquisition was completed on 26 October 2016 with the initial cost of
HK$10,000,000 settled by cash.

18. AV E AERMEE KIS EE
ZHBEE (&
Fifsk: ()

v)

(vi)

(vii)

ERTENHENEREEERERRS -

EMREREZNEEYERRTEMEEY
MEERMHAR FEMERE-HT — KM
BAREES EHEEES Lz
BB 2R ARNEEEREHEY
ARZEREN ERBE T _FF=H
=t+—BIEFERAEEIELERY -

BREMNBRANNEBHE RS MR
FEREMAZREEE R ABERE - LA
NAE 4B REEIR B B 0 E S5 B i
hEE-BHE_T_TF=-A=+—HLHF
ER - ELEBEEFLEZEIHELE-

Perfect WorthBI& &R A R) - HHT B A A
FEREPEOHEEER-

Golden Resources B EER AR EWEB
AREENZMEREREREEER &
WEEER _T—A"FNA+—AZK ¥
5 A 410,000,000/ 7T A IR & 7 f+F o

Huge LeaderR#R EE AN A] - H I E A 7
TERFEIEMHEEER -ZRBEER
ZE-RFTAZFTRBER NTRAE
10,000,000/ 7T AR & 32 +f o
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18. FINANCIAL ASSETS AT FAIR VALUE THROUGH  18. BAFEF AEHMZHEKEEE
OTHER COMPREHENSIVE INCOME (continued) ZHBEE (&)
The following is the analysis of fair value change of financial NTREATFESAEE M E KRR 2
assets at FVOCI for the years ended 31 March 2020 and 2019: B EERBE_ZT_TFR_T-—NLF=
R=+—BILFEZAFEZSH D

Change in fair value during
the year ended 31 March
BE=-A=t—HLFEZ

AR EEE
2020 2019
—E-%F TR
HK$'000 HK$'000
FET FHT

Unlisted equity securities issued by: HATREIETZIELTRAZS

- Bao Xin -8B (309) (1,359)
- Da Jian —EB (1,315) (915)
— Bio-Energy — SR (2,516) (47,985)
- Yenbo Gain —BEF (2,470) (11,490)
— Perfect Worth —Perfect Worth (359) (1,671)
— Golden Resources —Golden Resources (8,160) (1,668)
— Huge Leader —Huge Leader (8,065) (1,939)
(23,194) (67,027)

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. RAFEFAERZREEZMEE

PROFIT OR LOSS E

2020 2019
—BEHF —ZET-NF
HK$'000 HK$'000
FHET FHT

Hong Kong listed equity securities, BB LETRAES
at market value (note a) EmE (KEa) 7.290 42,948

Investments in convertible bonds, KERABRRES
at fair value (note b) BRAFE (HiEb) 15,872 24,931
Financial guarantee (note c) FREVER (Bi5Ec) 10,934 =
34,096 67,879
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For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (continued)

(a)

Particulars of the Group’s major investments of listed
equity securities held by the Group as at 31 March 2020

19. BEAVPESAERBZRE 2 HEE
E (&)
B EHRAENERE 2 AEER

(a)

<= — =<

FRZBE-NF=A=+—H

and 2019 disclosed pursuant to Chapter 21 of Listing BBEZEFEZLMRAZBLFREFBER
Rules are as follows: IS ¢
2020 —EEF
Accumulated
unrealised
Percentage gain/(loss)
Number of ~ of interest Market arising on Change in
Name of investee companies Note shares held held Cost value  revaluation fair value
EffEER
RitRER
fisER i/ NVE
BIRENDER (i FsRO#E BAt RA e (B#) 25
2020 2020
—B2%F -E2%F
HK$'000 HK$'000 HK$'000 HK$'000
TR TAL TEL TATL
Golden Ponder Holdings Limited (“Golden Ponder") (i) 37,560,000 4.6950% 10,518 4,884 (5,634) (5,634)
ordinary share
SRERERAR ([2RHER]) f) 37,560,000 % %
Asia Television Holdings Limited ("Asia Television”) (ii) 63,320,000 0.8527% 15,450 2406 (13,044) (13,044)
ordinary share
NERZERARAR ([EHER]) fi) 63,320,000 & %
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For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. B AR EFF A EERREZHEE

PROFIT OR LOSS (continued) E(E
(@) (continued) @@ (&)
2019 —F
Accumulated
unrealised
Percentage gain/(loss)
Number of  of interest Market arising on Change in
Name of investee companies Note shares held held Cost value revaluation fair value
EfiEE
Pk HES 3
fisER BlE/
BIRENDER M FsRO#E BAt RA HE (B8) DTESD
2019 2019
ZE-NF ZE-NF

HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TR

Golden Ponder Holdings Limited ("Golden Ponder") (i) 47,750,000 5.9688% 12,451 13370 919 919

ordinary share

SRERERAR ([2RER)) f) 47,750,008 & B %
Asia Television Holdings Limited (“Asia Television”) (ii) 73,320,000 1.0392% 19,857 17,890 (1,967) (1,967)

ordinary share

SNERERERAE ([ENER]) 0] 73,320,000 & @R
China Financial Leasing Group Limited (i) 22,900,000 1.4253% 10,329 5633 (4,696 (4,696)

("China Financial Leasing") ordinary share

PEEREEEAERAR ((TALHES]) i) 22,900,000 & B
Eggriculture Foods Limited (“Eggriculture Foods") (iv) 5,750,000 1.1500% 2878 1,265 (1,613) (1,613

ordinary share

KEREERERAR ([KEELRE]) (i) 5,750,008 £ 3 %
BOSA Technology Holdings Limited () 1,000,000 0.1250% 1,103 1,020 83) (83)

("BOSA Technology”) ordinary share

AREERERA ([ARMBE]) v) 1,000,0008% & %
RMH Holdings Limited (“"RMH") (vi) 3,000,000 0.5000% 2123 825 (1,298) (1,298)

ordinary share

EHERERAR (T25]) (vi) 3,000,000 5B
Ming Lam Holdings Limited ("Ming Lam") (vii) 10,500,000 0.0705% 2,999 483 (2516) (2,516)

ordinary share

HRERERAR ([#7]) (vi) 10,500, 00018 & & 1%
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. 1&"$ﬁﬁk&1§§&%ﬂ2ﬂﬂ%§

PROFIT OR LOSS (continued) E(E
(@) (continued) @@ (&)
Notes: Pt -

(i) Golden Ponder was incorporated in the Cayman Islands and its
shares are listed on Main Board of the Hong Kong Stock Exchange
(stock code: 1783). Golden Ponder is an investment holdings
company and the principal activities of its subsidiaries are provision
of superstructure building and repair, maintenance, alteration and
addition works as a main contractor. For the financial year ended
31 March 2020, the audited consolidated loss attributable to equity
holders of Golden Ponder was approximately HK$2,051,000 with
basic and diluted loss per share of HK$0.0026. As at 31 March 2020,
its audited consolidated net assets attributable to the Company
was approximately HK$8,839,000. No dividend was received during
the year ended 31 March 2020.

(i) Asia Television was incorporated in the Cayman Islands and its
shares are listed on Main Board of the Hong Kong Stock Exchange
(stock code: 707). Asia Television acts as an investment holding
company. For the financial year ended 31 December 2019, the
audited consolidated loss attributable to equity holders of Asia
Television was approximately RMB557,550,000 with basic and
diluted loss per share of RMB0.0764. As at 31 December 2019, its

audited consolidated net assets attributable to the Company was

(i)

(i)

cmRASHESEMKS EEH
Eﬁ?ﬁéﬂﬁwﬁﬁfﬁﬂ:m(H&Iﬁﬁﬁ
1783) e mA—MEEZER AR H
Bﬁ%/&?%ix%i‘“ﬁuﬁ@%ﬁ?sﬁ%
NI IELAEREEREE H#E K
BERMNEIR - BEZ-_T_FTF=HA
—T—HULUREE crcE=mFE
NG E 2 4R & BT 1B 4 A2,051,000
BT IR E AN K #E 518 A0.0026
/%75 RZTZTF=ZA=+—A0"' &K
AAELESERRAEEFENA
8,839,000 T-HE-_ZT-_ZTF=A
=+ —HIEFEBREREMRE -

THERRFEESHES MK &
DREBB TR EH (BRHAR:
707) - M ER B — IR EER A A
HE-_Z—NWF+ZA=+—8B1tH
BEE EMNERZERFEE ABIGE

EIZERA BB Y A AR ¥S557,550,000
TOEBREARBEEBEAARE
00764 - R —_E—NFE+-_A=+—

approximately RMB328,000. No dividend was received during the A RAAREEEKEZIGEEETE
year ended 31 December 2019. A ANRBE32800TL-BHE-_Z—Hh
F+ZA=+—HILFEREKRE
Al fR & o
The fair values of the Group's investment in listed equity AEEBRLTRAZBLHREZATE
securities are based on quoted market price. ThLAPRER T (B AR -
(o) Particulars of investments in convertible bonds held b) RELEMRAUENERE 2 AEERZ
by the Group as at 31 March 2020 and 2019 disclosed E-EFR-FE-NF=R=+—H
pursuant to Chapter 21 of Listing Rules are as follows: IR BN ARG S IB AT

Unlisted debt
Name of investee companies Place of incorporation securities, at cost Fair value adjustment Carrying value
BEXRANAEH s FETEHES REXE RYERE REE
31/3/2020 31/3/2019 31/3/2020 31/3/2019 31/3/2020 31/3/2019
“¥S®F “FNE 0 RS CBAE CRI%F CENF
ZA=t-B =P=t-H ZA=t-B Z=A=+-B =ZA=t+-B =A=t-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FAL TER TAL THET FEL
Guanwan Investments Limited (note(i)) BVI 20,000 20,000 (4,128) 4931 15,872 24931

BERAARAR (W) REEREE
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For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. B AR EFF A EERREZHEE
PROFIT OR LOSS (continued) E(E

(b) (continued) ) (&)

(i)  On 22 December 2014, the Company invested in the 3% unsecured () MZZE—WNE+_A-—+-H &AAF
convertible bonds issued by Guanwan Investments Limited RENBEREFRLF ([BE])E
("Guanwan”) at a face value of HK$20,000,000, bearing coupon TRZIBEEBAIBRES ZEEH
interest rate of 3% per annum. Guanwan is an investment holding E {8 /420,000,000 T IEEEFXF
company which indirectly hold 100% shares of its subsidiary, J#3I| FIEHE -BEEAREERAF M
SRIEREBRAF ("&FFE"). ©554E is principally engaging in ERAEEWNBARRYISEBRES
designing, manufacturing and retail of women's dress in PRC. Each RAF ([£5FE]) Z100%R 17 & 5
convertible bond due on 22 December 2017 is convertible into 24 BEEEHRERELRER; EERT
fully paid ordinary shares of Guanwan with a par value of US$1.00 E-BOHR_ET—tF+-A=1+=H
each at a conversion price of HK$833,333 per conversion share. The Bz AR E A A IR R ETRE
Company can exercise the conversion at any time until the maturity M& A% 17833,3338 It X M A E & &K E
date. B1.0035 7T 2 U2 IR 51 18 AR24AR - X

RNERIARVE B ATRE RS T AR A o
On 23 December 2017, the convertible bonds were renewed, and R-E—+F+-_A=-+=8" ]k
the bonds due date was extended to 22 December 2020. All of the BEHFOES BFHHAERE T
other terms remain unchanged. TFET AT ZH FIBEEMIETY
MR -

Investments in convertible bonds represent investments in HERABRREFELRERNTEET
convertible bonds issued by Guanwan. The investments in the ZABRES R BRRERZRER
convertible bonds have debt components and embedded BFEBEDIDRRAXNTETIAT S -
derivatives components. The directors of the Company designated RRAREZEEAHEGHARERATE
the combined contracts as financial assets at fair value through SAEEBEEEVEEE  WIKRAF
profit or loss and recognised at fair value. The fair value of the BRER - AHBAONR_ZE_ZTF=A1
combined contracts as at 31 March 2020 is determined by reference =t —BZAFENELEINEE L
to the valuation carried out by an external independent valuer by HEMEARRRSREERZERA
using Discounted Cash Flow Method and Binominal Option Pricing T ERAMEGEMETE EHEH
Model. The inputs are as follows: ABBIAT

Guanwan TE
Underlying share price HK$475,393 HHEERME 475,393 7T
Number of share outstanding 24 BITEINR BB 24
Conversion price per share HK$833,333 BRRKRE 833,333 7T
Time to maturity 9 months 2 ERRS R ofE A
Interest rate per annum 3% FRE 3%
Discount rate 41.40% ARIR % 41.40%
Risk free rate 0.48% 2 [ g ) 2 0.48%
Volatility 49.18% R 49.18%
The significant unobservable inputs used in the fair value ATFEFEHFAAERTAIEHEREA
measurement are the underlying share price and expected IR TR (E R IFEEIRIE - A P ERT
volatility. The fair value measurement is positively correlated to the 2 AR (E R TEERIEAC IE L o

underlying share price and expected volatility.

As at 31 March 2020, it is estimated that with all other variables RZE_TF=A=+—H HEM

held constant, an increase/decrease in the expected volatility by BEHMBBEERTEERT HEHRK

5% would have increased/decreased the carrying amount of the 8 3& 0,5 5% B BIR A AR E A

investment by approximately Nil/Nil (2019 Nil/Nil). m/ BALNE/ZT(ZFE—h&E: T/
z).
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For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(b)

(continued)

In addition, it is estimated that with all other variables
held constant, an increase/decrease in the underlying
share prices by 5% would have increased/decreased the
carrying amount of the investment by approximately
HK$794,000/HK$794,000 (2019: HK $1,247,000/
HK$1,246,000).

On 2 December 2019, the Board of Directors made
an announcement to inform the shareholders that
the Company was unable to publish the 2019 Interim
Results by 30 November 2019 as the Company had not
been able to collect the information on some investee
companies, namely Golden Resources and Huge Leader,
for compiling the 2019 Interim Results.

On 20 January 2020, the chairman of the Group executed
the Deed of Indemnity in favour of the Company to
guarantee that the value of the Company's respective
investments in Golden Resources and Huge Leader will
not fall below 70% of the fair value of such investments
as reflected in the audited financial statements of the
Company as at 31 March 2019. 70% of the fair value
of such investments as at 31 March 2019 amounted to
HK$11,358,000. The Deed of Indemnity constitutes a
derivative under HKFRS 9 (Financial Instruments) and the
amount of HK$10,934,000 is the fair value of the Deed
of Indemnity as at 31 March 2020 based on the valuation
report of an independent valuer.

19. RAVFEFAERSREZMEBEER
E (&)

(b)

(&)

&t&l\wa‘ﬂfﬁﬁ*ﬁﬁﬁﬂ A TE M 5 N

ST MR AE LT BR5% G &
B & BR T (B 80,8 4 £9794,000
B0, 794,000 L (T — N F:
1,247 0007 7T,/1,246,0007 7T, ) °

—hE+-B-B EE& 7%
DM ERE ARG EEEZT
—NEF+—A=Z+HZABHK _ZT—N
FHHESE RARQASENEES
B X & RF (BGolden Resources

Huge Leader) WERUAGBHEH _—_T—N
FHEIRE-
BOERBRR_E-NF=ZRA=+—
B2 B BHRR R EA_Y_
F-AZ+R XEEXFEUERR
RXB/ARILRBE T)fxlx‘/(ﬂ%‘1%$’&ﬂ
M Golden ResourcesfHuge Leadert)
FEREBEBTITEERFHEARER
FEMNT0% ZRER_T—NF=H

—+—HMRAFERNT0%A11,358,000
BT o ABIBEE BB IS R & 2RISR (B
BLR) BERBEKITETARE M
BIE—ZB(HEMZHERS  FE
RENR-_FE-_TEF=A=+—A822A
SF1E 410,934,000 7T ©
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. B AR EFF A EERREZHEE

PROFIT OR LOSS (continued)

() (continued)

The fair value of the Deed of Indemnity as at 31 March
2020 is determined by reference to the valuation
carried out by an external independent valuer by using
Discounted Cash Flow Method and on the assumption
that there was high probability that the investments
in Huge Leader and Golden Resources could be sold
successfully at a low commercial value. The inputs are as

E(E)
19. BRAFEFAEERREE 2 WEEE
(%)

ZBMEZBERN T _TEF=ZA=+—
H 2 AFAE T2 E JNE B L B R
KAMRBEREEZMEMEME
E - WRHMNHuge Leaderk Golden
ResourcesZ & B R A] gL MR P 2 B A
ML E - BB AZBEAT :

follows:
Golden

Resources Huge Leader
HK$ HK$
BT BT

Fair value as at 31 March 2019 R-ZZE-NF=H
=t—HZ¥E 8,160,000 8,065,000
Maximum guarantee @70% &= EIR70% 5,712,000 5,645,000
Probability of default BHBE 0.17% - 0.30%
Discount rate AhIR = 1.9% - 5.0%

The significant unobservable input used in the fair value
measurement is the probability of default. The fair value
measurement is positively correlated to the probability of
default.

As at 31 March 2020, it is estimated that with all other variables
held constant, an increase/decrease in the probability of
default by 5% would have increased/decreased the carrying
amount of the investment by approximately HK$14,000/
HK$17,000.

Both investments were disposed after the year end date.

Details are summarised in Note 33 (jii).
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For the year

ended 31 March 2020 BE=ZT—ZF=A=+—HIFE

20. OTHER RECEIVABLES, DEPOSITS AND

20. Hft W

RIE - BERFEMR

PREPAYMENTS
2020 2019
—g=%F -T-hF
HK$'000 HK$'000
THET FHETT
Interest receivable JEUFI B 2,563 2,563
Prepayments T FRIE 107 799
Other receivables and deposits paid (note a) Hh & R IE K
BEffRE (Misa) 59,703 59,577
62,373 62,939
Less: Provision for impairment loss (note a) R EEEEE (HiEa) (59,016) (59,000)
ECL allowance (note b) TRz EEIEEE
(Pif5EDb) (2,563) (1,261)
(61,579) (60,2617)
794 2,678
Notes: B 5
(@) The Group's other receivables and deposits paid were mainly refundable @ RZEZTF=A=+—H Tr&EBZEM
deposits paid for potential investments in the amount of HK$59,000,000 as FERFEBRENZESETEZEAREEREZE
at 31 March 2020 (2019: HK$59,000,000) and the refundable deposits paid - AT 3R 32 3% £59,000,000/8 7T ( =T —L4F :
was fully impaired as at 31 March 2019 due to uncertain recoverability of 59,000,000/ 7T ) K B N HETE B AR B 1R
the refundable deposits paid. SARE - WENATREREERZZE—N
F=A=+—BXERE
(b)  The Directors of the Company estimate the loss allowance on the interest (b) KT R TEHAUREIHE - RA B E iR (AR R E

receivables at the end of the reporting period on an individual basis, at an
amount equal to lifetime ECL taking into account the expected collection
period as these receivables are categorised as doubtful or performing
under the Group's credit risk grading framework. Under HKFRS 9's
simplified approach for the ECL model, the valuer has assessed and
determined that the credit risk of the interest receivables has increased
significantly to the Stage 3 risk level. The Directors of the Company thus
considered that impairment on interest receivables with an aggregate
amount of approximately HK$2,563,000 (2019: 1,261,000) was made due to

significant delay in repayments.

RSN MEMEEBENSBEMETNR
SHIRMEENSBEEE REASRELR
SENEERRFRER  ZEREFIAR
DERREXETT -REFBYHREE
AIER 2 HHEREEEEX ZMLE 4
EEWEEWE&T'ET%EJ%H&%‘JEZETHI&EEE
EMEFEIERREARARS Bk AR

BRAFHERWF SR ERTEL2, 563000
ﬁém(_g JLEF 21,261,000 7T ) Th R &
HEALE-
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For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

20. OTHER RECEIVABLES, DEPOSITS AND

21.

PREPAYMENTS (continued)
The movements in allowance for impairment of other

receivables are as follows:

20. (Eﬁbﬁllél?\klﬁ RERFENKEA

Ho At & WK IR (B B R 2 B a0 T

2020 2019

—B-8F —FNF

HK$’'000 HK$'000

FTHExT FHET

At the beginning of year R F 7] 60,261 -

Effect of adoption of HKFRS 9 RN BB TS 2R

RIRTE - 1,261

Impairment losses recognised EHRRREERE 1,318 59,000

At the end of year RER 61,579 60,261
BANK AND CASH BALANCES 21. RITRASET

2020 2019

—EZEFE  —E-NF

HK$'000 HK$'000

THET FHET

Bank balances SRITHET 2,303 1,137

The effective interest rate of the deposits in 2020 range from
0.001% to 0.45% (2019: 0.001% to 0.45%) per annum and
all of them have a maturity within three months from initial

inception.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.
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For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

22. SHARE CAPITAL 22. B&
Number of ordinary shares
ZEREAR
at HK$0.01 at HK$0.001
each each
SREE SREE
0.017& 7T 0.0017%8 T
HK$'000
FHT
Authorised: EE:
At 1 April 2018 RZE—N\FWMA—H — 100,000,000,000 100,000
Share Consolidation it & Bf 10,000,000,000 (100,000,000,000) -
At 31 March 2019 and RZZE-hF=A
31 March 2020 =t+—HBRZZZEF
=A=+—H 10,000,000,000 - 100,000
Issued and fully paid: ERITRAR:
At 1 April 2018 R-ZE—N\FMWHA—H N/A 3 F 8,821,857,294 8,822
Placement of new shares (note (a)) B &#FTHD (ML) N/AT 3 F 1,760,000,000 1,760
Share Consolidation (note (b)) Mefn & BF (KtsE(b) ) 1,058,185,729  (10,581,857,294) =
At 31 March 2019 and RZE—NF=H
31 March 2020 =t+—BRERZZE_ZF
=A=+—H 1,058,185,729 - 10,582

RENBRITMAARORE FERE R
BARGEH RS RS-

All shares issued during the year rank pari passu with the then

existing shares in all respects.
Notes:

B :

N-ZE—NE—A=H" 4%1,760,000,000
P& 5 B8 T (H0.0018 T 2 # B IR T AR R

(a) On 2 January 2019, an aggregate number of 1,760,000,000 new ordinary (a)

shares of par value of HK$0.001 each were issued at subscription price

of HK$0.018 each to the independent third parties of the Company at
aggregate proceeds of approximately HK$30,888,000, net of issuing
expenses directly related to respective placements, of which HK$1,760,000
was credited to share capital and the remaining balance of HK$29,128,000

was credited to the share premium account.

(b) On 21 March 2019, the Company completed the consolidation of shares in
the issued shares of the Company whereby every ten issued and unissued
ordinary shares of HK$0.001 each are consolidated into one consolidated
ordinary share of HK$0.01 each (the “Share Consolidation”).

BECOISB LT T ALRRIMBYE =7 "
FT 18 ZH A 5t #930,888,0005% JT (1K £2 48
FARC S B A M EITRSE) - £ 1,760,000
BILEFT AR - M8k T 458229,128,0007 7T
BEt AR R EER -

RZB-NAF=ZRA=+—B KRR TEA
REABBITRMD ZBROEH BERP RS
TR G M (E0.001E T 2 B 1T R ARETT
TARA MR- REREEOVET ZA H
BEE (M A6t]) -
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For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

23. RESERVES 23. f#E
COMPANY ¥ NN
Investment
Share  Shareholder's revaluation  Share option  Accumulated
premium  contribution reserve reserves losses Total
R EE BRREIE REEMRE BRERE ZHER o
HK$/000 HK$/000 HK$/000 HK$/000 HK$'000 HK$'000
T TR TR TR TR TR
At 31 March 2018 and 1 April 2018 RZB-\E=RA=+-A
kZZ2-\ENA—H 343632 - 26973 12341 (272,149 221,867
Impact on initial application of HKFRS9 4] ﬁ}:ﬁﬁ BRERMBREEL
ENA 7 - - (16,326) - 16,326 -
Restated as 1 April 2019 RZZ-NEFMA-BES] 343,632 S 10,647 123411 (255,823) 221,867
Loss for the year TEEER = - - - (87,083) (87,083)
Other comprehensive income HE2ENE
Change in fair value of financial BATEHANEEMZE
assets at FVOC| YEREHBEEEL
ATER - - (64,753) - - (64,753)
Placing of new shares REMRA 29,128 = = = = 29,128
Share options lapsed BRUBRE = = = (57,630) 57,630 =
Total comprehensive income for the year AEEZEYNHLE 29,128 - (64,753) (57,630) (29,453) (122,708)
At 31 March 2019 RZE-NE=RA=+-H 372,760 - (54,106) 65,781 (285,276) 99,159
Loss for the year AEEER - - - s (58,272) (58,272)
Other comprehensive income Eth2EKeE - - - - - 221,867
Change in fair value of financial BRATEHAANEEMZE
assets at FVOC| WRREMBEEL
AYEES - - (21,570) - - (21,570)
Share options lapsed B R mEE - - - (65,781) 65,781 s
Total comprehensive income for the year  AFE2 A4 = = (21,570) (65,781) 7,470 (79,842)
Shareholder's contribution RETE s 10,934 s s = 10,934
At 31 March 2020 RZEZZE=A=1-H 372,760 10,934 (75,676) - (277,767) 30,251

114  Annual Report 37 2020



China Investment Development Limited o E#& & HEGR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BB SRR M

For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

23.

24,

RESERVES (continued)

The following describes the nature and purpose of each

reserve within owners’ equity:

Reserve

f# 1

23. 1 (&)
ITAEE AEXNEHEZMEREN
7 4t

Description and purpose

R U S AR

Share premium

Ptn i (B

Investment revaluation reserve

KREEMERHE

Exchange reserve

IE 5 (1

Share option reserve

BRERE

Accumulated losses

ES 5

SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 9 April 2009 for
the primary purpose of providing incentive to directors and
eligible employees. Under the Scheme, the Board of Directors
of the Company may grant options to eligible employees,

including directors of the Company and its subsidiaries,

Amount subscribed for share capital in excess of nominal value.

RBRACEBHEE-

Gains/losses arising on recognising financial assets classified as financial
assets at FVOCI at fair value.

R A FESHBEEER DB RRATEFAEEMEERREEZ
B EEmES 2 W EiEe

Gains/losses arising on retranslating the net assets of foreign operations

into presentation currency.

RENERENREBIEBEEFENELEZ RS BE-

Cumulative expenses recognised on the granting of share options to the

employees over the vesting period.

iR EHREREE R D BREER R

Cumulative net gains and losses recognised in profit or loss.

RIBmER 2 Rt et kBB FE -

24. ERAEETE
ARBRER-_FZFNFHANBBBE IR
ERERMBERESE ([FT8)) 28K
SEBEERAEREER REFE AR
REFEAMAERRER (BRARRRA
MEBARES) RO AIRBARARNZE
Pt o B AR AR RIB IR A M RE1.00

to subscribe for shares of the Company. Consideration of P TT o

HK$1.00 is payable by each grantee upon acceptance of an

option.
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24. SHARE OPTION SCHEME (continued) 24. BRAETE (&)

On 30 July 2013, the shareholders have approved the
refreshment of the 10% scheme mandate limit under the
Scheme of the Company in the annual general meeting. The
total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10%
of the shares of the company in issue at any point in time,
without prior approval from the Company's shareholders.
Option previously granted under the Schemes including those
outstanding, cancelled, lapsed in accordance with the Scheme
or exercised options will not be counted for the purpose
of calculating the limit as “refreshed”. On 24 January 2014,
the number of shares in respect of which options had been
granted to eligible persons under the Scheme was 64,430,000,
representing 8.37% of the shares of the Company in issue at
that date. Options granted to independent non-executive
directors in excess of 0.1% of the Company's share capital and
with a value in excess of HK$5 million must be approved in
advance by the Company's shareholders. On 16 September
2014, 81,100,000 share options were granted to subscribe for
a total of 81,100,000 new ordinary shares of HK$0.01 each
in the share capital of the Company to eligible participants,
subject to acceptance of the eligible participants, under the
share option scheme adopted by the Company on 9 April
2009. Among the 81,100,000 Share Options granted, a total of
9,350,000 Share Options were granted to the Directors, chief

executive and a substantial shareholder.
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For the year ended 31 March 2020 BE =T =_FF=A=+—HItFE

24. SHARE OPTION SCHEME (continued) 24. FERRERT B (&)
The following table discloses movements of the Company’s TREERBE_ZT_ZTF=A=+—A81t
share options granted under the Scheme during the year FERBHAEIRENANARERE 2 ZH)
ended 31 March 2020:
Number of share options
BREHE
Ratify
Exercise At Granted  Exercised Lapsed previous At
price per 1 April  during the during during lapsed 31 March
Category Date of grant Exercise period share 2019 year the year the year share option 2020
RZZ-N§ RATBE R-F-%F
E7 REBH fi: 2 BROTEE mA-H FRRH ERTR FRXM AXBRE =A=t-H
Executive director 24 January 2014 24 January 2014 to HK$1.824* - - - - - -
23 January 2019
HiTES “E-RE-AtRA T-ME-ACTMAE  18M4ET
“E-N¥-A-t=H
Non-executive director 24 January 2014 24 January 2014 to HK$1.824* - - - - - -
23 January 2019
*HiTES ZE-NE-A-tWE ZE-NE-A-TWEE  184ET*
“E-NE-ACTZH
Independent non-executive directors 24 January 2014 24 January 2014 to HK$1.824* - - - - - -
23 January 2019
BUHAES “T-mE-A-tEA CT-EE-R-TEAE 184ETY
“E-N¥-A-t=H
Others 24 January 2014 24 January 2014 to HK$1.824* - - - - - -
23 January 2019
2 “E-ME-AZHOA ZE-ME-A-TEAE  HKS1e
“E-NE-ACTZH
Executive director 16 September 2014 16 September 2014 to HK$1.560% 2,110,000 - - (2,110,000) = =
15 September 2019
niTEE “R-REARTRR ZER-EEARTARE 15608
ZE-NFNATRA
Non-executive director 16 September 2014 16 September 2014 to HK$1.560* 130,000 - - (130,000 - -
15 September 2019
*HiTES ZE-MEARTARE ZE-NFEAATABE 15608
“Z-NENATER
Independent non-executive directors 16 September 2014 16 September 2014 to HK$1.560% - - - - - -
15 September 2019
BUFHITES “E-MEAATAE ZE-MEARTAREE 15608
ZE-NFNATRA
Others 16 September 2014 16 September 2014 to HK$1.560* 71,250,000 - - (71,250,000 - -
15 September 2019
2 SE-REAATAR ZR-BEAATARE 15608
“Z-NENATER
Total 73,490,000 - - (73,490,000 = =
&t
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24. SHARE OPTION SCHEME (continued)

25.

As at the date of grant, the exercise prices of the share
options were HK$1.824 and HK$1.56. As a result of the share
subdivision effected on 2 January 2015, the exercise prices
were adjusted to HK$0.1824 and HK$0.1560. On 28 December
2018, a new share option scheme replaced the previous
Scheme. Except that no further Share Options may be granted
under the Scheme consequent upon its termination, all other
provisions of the Scheme remain in force. The exercise prices
were adjusted to HK$1.824 and HK$1.56 following the share
consolidation on 21 March 2019.

The number and weighted average exercise price of the share
options exercisable at the end of the reporting period are nil
(2019: 73,490,000) and HK$ nil (2019: HK$1.56) respectively.

The weighted average remaining contractual life for share
options outstanding at the end of the reporting period is nil
(2019: 0.5 years). The weighted average share price at the date
of exercise of options exercised during the year was HK$NIl
(2019: HK$NIl).

The total number of securities available for issue under the
share option scheme as at 31 March 2020 was none (2019:
73,490,000 shares) which represented 0% of the issued share
capital of the Company as at 31 March 2020 (2019: 6.94%).

NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the net
assets included in the consolidated statement of financial
position of approximately HK$41,070,000 (2019: net assets of
HK$105,871,000) and the number of ordinary shares in issue as
at 31 March 2020, being 1,058,185,729 (2019: 1,058,185,729).
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A& P48 - 1715 (B FHEE E0.18247% 7T 1 0.1560
BIL-RZE—NF+ZA=Z+N\H " R&t
Sl — R EE RS EIFTE X o ARERETEIFT
BCOBRAUETERITERIEGRE—DELE
B2 N FHEIFTE 2 H 2 SRR D5 8
BR-RZE—NEFE=-RAR=Z+—BRHEH
% ITEEAEE1.8248 T X156 T

R¥REBIR AT 7T A BE AR 4 2 80 B Ropn#EE 15
TEEDRAET (ZF—N5F : 73,490,000173)
REBT(ZE—NF 1.568TT) °

RREBRRRITERERE 2 NEF RGBS
HEBRAZT (ZT—NF 05F) - FREIT
FRERENTEBIRHZNETIREATE
T(ZZE—NF:TET) °

R-ZBE-ZF=-A=1+—H LEBRET

ST T A BT 2B %%@%ﬁz(** n¢
73,490,0000% ) It 7 - i E R AR —ZE=
TF=ZA=+—HZB#T szKO%(f?
—NEF 1 694%) °
BREEFE
BREEFEERSTANGEMBRARCEE

R {E %941,070,0008 7T (—ZF — hi-ﬁ?i‘%
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26. RELATED PARTY TRANSACTIONS

26. BEALERS

(@) Compensation of key management personnel, including () FEEEAE (PEEELEMETEE
the directors and other members of key management, BAB)FEAMESLT :

during the year is as follows:

2020 2019
—ECEF —E-NF
HK$'000 HK$'000
FHET FHT
Salaries, allowances and e EE R
benefits in kind EYH %= 1,607 2,410

Further details of directors’ emoluments are included in BEREZENE 2 E —THBINES

note 14 to the consolidated financial statements. B SRR M EE14 -

(b) During the year, the Group entered into the following b)) FR AEEBEBEALITIIATR

transactions with related parties: P

2020 2019
—E-FF —FNF

Name of related party Nature of transaction HK$'000 HK$'000

BEALERE REMHE FERT FHET

China Everbright Securities (HK) Limited Investment manager fee 550 720

(“China Everbright”) (Note i)
FEIKKES (BB)BRAF WEKIRER
(MrpExAR]) (MEED

Yang Xiaoqiu (Note ii) Shareholder’s contribution 10,934 -

RN (B i) REEE

Notes: BT 5E -

(i) On 30 April 2018, the Company renewed the investment (i) RZE-N\FHEA=+H KA RHEFP
management agreement with China Everbright for a period of three HAEEREEEHZ BTN
years effective from 1 May 2018. The annual investment manager’s FRA—BRER RE=F-G§FFE
fee payable to China Everbright is HK$550,000 (2019: HK$720,000). TR Bl Y R 2 3% & £ 312 & F /550,000
The investment management agreement has been terminated with BT (ZF— N9 :720,000%7T) - &%
effect from 5 January 2020. BEBRHHERE B2 -2F— A

hEBER-

(ii) On 20 January 2020, the Chairman of the Group, who is also a iy MZE2E-_ZFF—AHA —t+B AEEEE
shareholder of the Company, execute a Deed of Indemnity in favour (MARRIIRR)ARNEB AT = A
of the Group, the details of which are set out in note 19(c). B MERE  EFBHNME190) -
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27.

28.

—E-ZEF=RA=+—HItFE

RETIREMENT BENEFIT SCHEME

The Group has participated in a defined contribution
Mandatory Provident Fund Scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance
for all eligible employees in Hong Kong. The assets of the
MPF Scheme are held separately from those of the Group, in
funds under the control of trustee. Under the scheme, each of
the Group (the employer) and its employees makes monthly
contributions to the MPF Scheme at 5% of the employees’
earnings as defined under the Mandatory Provident Fund
Scheme Ordinance. The contributions from each of the
employer and employees are subject to a maximum
contribution of HK$1,500 (2019: HK$1,500) per month with
effective from 1 June 2014 and thereafter contributions are
voluntary. No forfeited contribution is available to reduce the

contributions payable in the future years.

The total contributions charged to the consolidated income
statement amounted to approximately HK$66,000 (2019:
approximately HK$79,000), representing contributions payable
to the MPF Scheme by the Group in respect of the year ended
31 March 2020.

27.

BRIREFETE
AEERBAGMELAESTEEI BMES
BREBESEE2HEEAHRIGRFIMRAERET
gl ([BEREEl]) -8B RFT 8l 2 BEEHNR
SECEESFHA AEXTAEFNZESHEEH -
BEZTE A58 (EX) REEESER
BEBZHE (EERANMEAESFTEIE
B 25%F ArsaEE st sELHR- 8=
T-—MEANA—BE - BEREESEHZH
i A A15008 T (ZF — L4 11,500
BIT) v Ih1E 2 KB B FE o I S UL A
B RIREFE R 2 5K

FEARRE MR B 2 AR #966,00078 TT
(ZZT—NF: 479,000 7T) - IEAEE 5
BE_ZT_THFE-_A=-1T—HUEFEEMNR

REFE 2R

OPERATING LEASE COMMITMENTS 28. KEHERIE
At the end of reporting period, the minimum lease payments RERR - RESATRHELCEHEREE
under non-cancellable operating leases for leased premise are MERN 2 RERSFTIENAT : -
payable as follows:
2020 2019
—B-EHF —hF
HK$'000 HK$'000
FHET FHET
Within one year —FR 20 2,069
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29. HOLDING COMPANY STATEMENT OF 29 R=E-EF=A=+—-HERL
FINANCIAL POSITION AS AT 31 MARCH 2020 7] B # ik R &
2020 2019
—E-BFE ZE-NF
Notes HK$'000 HK$'000
e FExT FET
ASSETS AND LIABILITIES EERARE
Non-current assets ERBEE
Property, plant and equipment ME - B R RAE 29 47
Investments in subsidiaries KRB AR ZRE 781 781
Financial assets at fair value through BRAFEFATCHEMEZE
other comprehensive income WRERIE 2 B EE 119 21,689
929 22,517
Current assets REEE
Financial assets at fair value through BRATFEFATERRR
profit or loss G EE 34,096 67,879
Other receivables, deposits and HithpE e - me &
prepayments TEfT FRIE 676 2,619
Amounts due from subsidiaries JE L BT BB A B FRIE 7,617 19,234
Bank and cash balances RITEREERF 2,289 1,093
44,678 90,825
Current liabilities REBEE
Other payables and accrued charges HiEARIERESER 4,774 3,601
4,774 3,601
Net current assets RBEEZE 39,904 87,224
Net assets EEZRE 40,833 109,741
EQUITY s
Share capital & 22 10,582 10,582
Reserves [ 23 30,251 99,159
Total equity Rt R 40,833 109,741
On behalf of the directors RERES
Yang Xiaoqiu Chan Cheong Yee
BB RE&
Director Director
EZ EZ
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30. SUMMARY OF FINANCIAL ASSETS AND 30. RERBE S MBEERMBER
FINANCIAL LIABILITIES BY CATEGORY BE
The following table shows the carrying amounts and fair values TR FINFARAEASET B EE R
of the Group's financial assets and liabilities as defined in note BEZEEERATE:
4(f):
2020 2019
—E-EF —Z-NE
Carrying Carrying
amount Fair value amount Fair value

REE DVE REE YA
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHER THET T

Financial assets: HBEE:
Financial assets at fair value through BRATEFAEAEBEE

other comprehensive income WREE s MBEE
- Unlisted equity securities —FLTRAES 8,593 8,593 31,787 31,787
Financial assets at fair value through BATFEFATERERE

profit or loss LHBEE
— Investments in convertible bonds —RERUBRRES 15,872 15,872 24,931 24931
— Listed equity securities — FTRAES 7,290 7,290 42,948 42,948
- Financial guarantee - BER 10,934 10,934 = =

Financial assets measured at amortised costs ZEF At S 2 K EE

- Other receivables and deposits paid —HEthERFERE M RE 687 687 1,879 1,879

Loans and receivables ERREWGIR

- Bank and cash balances —ROIRREET 2,303 2,303 1,137 1,137

Financial liabilities SRAR

Financial liabilities measured REHRATEZ

at amortised cost MERE 4,849 4,849 3,601 3,601

The following table provides an analysis of financial TRINTEATFESZRE D AR FEIEZ

instruments carried at fair value by level of fair value hierarchy:— M TES: -

Level 1: Quoted prices (unadjusted) in active markets for F—&: HRBEXEEZERTISHRE (R
identical assets or liabilities; )

Level 2: Inputs other than quoted prices included within Level FEk: B (AER) HEE (AREER)
1 that are observable for the asset or liability, either WEESEE 2 T ARE
directly (i.e. as prices) or indirectly (i.e. derived from MIEE—MATBIERE: &
prices); and

Level 3: Inputs for the asset or liability that are not based on B WHERABEMSHBNEEL
observable market data (unobservable inputs). BEZBASE (TABEZHA

#IR) -
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30. SUMMARY OF FINANCIAL ASSETS AND 30. REFE P 2B EERMEER

FINANCIAL LIABILITIES BY CATEGORY

BE (&)

(continued)
2020
ZBIER
Level 1 Level 2 Level 3 Total
-1 -t =R st
HK$'000 HK$'000 HK$'000 HK$'000
TET THEIT TET TET
Financial assets at fair value through BAVYEFAEEMZE
other comprehensive income KEEECHBEE
— Private equity securities —-IBREES s s 8,593 8,593
Financial assets at fair value through BAFEGFAERRER
profit or loss ZHBEE
— Listed equity securities - ETRAE S 7,290 - - 7,290
— Investments in convertible bonds - RERATARES - - 15,872 15,872
— Financial guarantee — BB HER - = 10,934 10,934
7,290 - 35,399 42,689
2019
—E-NE
Level 1 Level 2 Level 3 Total
i B E=R et
HK$'000 HK$'000 HK$'000 HK$'000
THT AT THT FAT
Financial assets at fair value through BAVEFAEEMZE
other comprehensive income KEEECHBER
— Private equity securities -ERERE = = 31,787 31,787
Financial assets at fair value through BAFEGFAERRER
profit or loss ZHKEE
- Listed equity securities — EMRAES 42,948 = = 42,948
- Investments in convertible bonds -RERAARES - = 24,931 24,931
42,948 - 56,718 99,666
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30. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(continued)

Reconciliation for financial instruments carried at fair value

30. REBE D e MBEERMBAE
BE (&)

BREEATABRRBABE (ZE=F)UR
FEIENMBTAZHRNT

based on significant unobservable inputs (Level 3) are as

follows:

Financial assets

Financial assets

at fair value at fair value
through profit or through other
loss: Investments  comprehensive
in convertible income:
bonds and Investments in
Financial  unlisted equity
guarantee securities Total
NS |
BAFEFA  HAEEMZE
EREREEZ KEEEZ
HMBEE RE MEEE:
RABRESK RERFELT
HMBER RAE S @t
HK$'000 HK$'000 HK$'000
THL THIT THTL
At 1 April 2019 RZZ-NFEOA-A 24,931 31,787 56,718
Purchases BE
Total gain/(loss) als/ (B8)
—in profit or loss (note a) —E% (fiEa) 1,875 = 1,875
— in other comprehensive income - REMZANKE
(note b) (Mf3Eb) - (23,194) (23,194)
At 31 March 2020 RZE-TF=A=1+—H 26,806 8,593 35,399
Gain recognised in profit or loss relating to RAEERRE B HERE
financial instruments held by the Group FEE B TARERT
at the end of reporting date ER W& 1,875 = 1,875
At 1 April 2018 R-Z-N\FMA—H 27,100 98,814 125,914
Purchases EE
Total Loss BER
— in profit or loss (note a) —ME% (Kista) (2,169) - (2,169
~ in other comprehensive income (note b) —-REM2ERE (Eb) - (67,027) (67,027)
At 31 March 2019 RZE-hF=RA=1+—H 24,931 31,787 56,718
Loss recognised in profit or loss relating to RAEERRERBERE
financial instruments held by the Group s LERERT
at the end of reporting date RZEE (2,169) - (2,169)
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30. SUMMARY OF FINANCIAL ASSETS AND

31.

FINANCIAL LIABILITIES BY CATEGORY
(continued)

Notes:

(@  Included in the change in fair value of and net realised gain/(loss) on
disposal of financial assets at FVTPL.

(b) Included in the OClI related to investment revaluation.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include equity
investments, other receivables, other payables, borrowing and
amounts due to directors. Details of these financial instruments
are disclosed in the respective notes. The risks associated with
these financial instruments and the policies applied by the
Group to mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate measures are

implemented in a timely and effective manner.

Interest rate risk

Except for the cash and cash equivalents which carry floating
interest rate, the Group has no other significant interest-
bearing assets with floating rates. The Group's income and
operating cash flows are substantially independent of changes

in market interest rates.

Sensitivity analysis

Assuming the balance at 31 March 2020 was the amount
for the whole year, if the interest rate was 50 basis points
higher or lower and all other variables were held constant,
the Group's loss for the year ended 31 March 2020 would
decrease or increase by HK$11,515 (2019: decrease or increase
by HK$5,685).

30. REBEI D M BEERMBEE

31.

BME (&)

G2

@ FARATEFAERBEEZHBEED
FEZEHREERAT A AEAREE
ZHBAEZ ERRNE () FHE-

b) FAFBREEMRZHMEREIE-

HEEREEEERBE

AEETIZVBITARERAKRE HibE
WHRIE HibENFIR BERENESER
HezEMBTRAZABRBMMERE-
BRAZST T A Z B RS E A AR
ZERBRBREFNMT -EEEERLE
B ARECR B M B R B A B -

JESR
RRSRRLZENUTHRE L5 &
£ WA LT BFIR 82 EAK S A
E-ARERAREERLREASSIE
SRS FIE R -

BRE DN

BER-_ZE_TF-_AZ+—HzZ&HI2
FE 2 WFE LA K TRES0MR &2
M EMEHERTE AIAEEHE
ETF=-A-+—HLEFEZEHEERD
RIEAN11,5158 T (ZE— NEF B g
5,685 7T ) °
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31. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. KEBRESEEEREE (Z)

AND POLICIES (continued)

Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to the Renminbi (“RMB"”). Foreign
exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign

operations.

Sensitivity analysis
The following table shows the sensitivity analysis of a 5%
increase/decrease in RMB against the Hong Kong dollars, the

effect in the loss for the year is as follows:

SMNEE =L B

AEEBEBKBER AZREZEEE 25
ERE HPEZRBREEARE(TAR
B 1) - SNER R KRB BINER 2 RREER
5 CDHEREERBERARKEFE-

TRITARE LB TIHE /B E%H K
FEEBREEZGREIN:

Impact of RMB

ARMZ
2020 2019
i —FNF
HK$'000 HK$'000
TERT AT

Increase/decrease in loss for the year

AEZEBREN,HD

- 286

Equity price risk

The Group is exposed to equity price risk arising from
investments in convertible bonds, investments in PRC unlisted
equity securities and investments in Hong Kong listed equity
securities, which were classified as either financial assets at
FVOCI (note 18) or financial assets at FVTPL (note 19) on the
consolidated statement of financial position. To manage its
price risk arising from investments in financial assets, the

Group diversified its portfolio.
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31. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Sensitivity analysis

The following table demonstrates the sensitivity to every 5%
(2019: 5%) change in the fair value of the financial assets with
all other variables held constant and based on their carrying
value amounts at the end of the reporting period. For the
financial assets at FVOCI, the impact is deemed to be on the
investment revaluation reserve and no account is given for
factors such as impairment, which might have an impact on

the income statement.

B,

BERBRERBERBUK (&)

BREDSH
TRHEAEMEEMBBHER TR ZIERT
*ETFﬁﬁ“ﬁ?%i&iﬁﬁﬂiz,ﬂﬁﬁﬁ%%ﬁﬁ% '
NP EFSREE (ZF—NF :5%) 2
BN FEFACEMEANREEEZ
MBEEREMS BREHRA KK
BEMGMFEERKTZE  MIEZEHE bR
EFAgTERER CHRE-

Impact of financial assets Impact of investment
Impact of investments at fair value through other in Hong Kong listed
in convertible bonds comprehensive income equity securities
BAOVERAE
Hit2ERERE BELTREES
RERTRRESHE NBEEZEE REZEE
2020 2019 2020 2019 2020 2019
“BC8F —T-NF ZBIBRE “ETNF BB _TNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TR TEL TR TEL
Increase in loss for the year AEEEREEM 794 1,247 - - 364 2,147
Increase/decrease in other Hiv s G
equity reserve 0,/ 5 - - 430 1,589 - =
Credit risk EE R

The Group has no significant concentrations of credit risk.

The Group’s management considers that all financial assets
that are not impaired under review are of good credit quality,

including those that are past due.

None of the Group's financial assets are secured by collateral

or other credit enhancement.

AEBYEBBAEHEER

AEBEEERR AL RRER
BEE (BREBHE)NEETERIF-

ZIK%lmﬁﬁ%ﬁﬁﬁ#ﬁw&ﬁuﬂuiﬁﬂmm
=BT -
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31. FINANCIAL RISK MANAGEMENT OBJECTIVES 3. KEBESEEEREE (&Z)

AND POLICIES (continued)

Credit risk (continued)
The credit risk for bank deposits and balances is considered
negligible, since the counterparties are reputable banks with

high quality external credit ratings.

The followings are credit risk management practices and
guantitative and qualitative information about amounts arising

expected credit losses for each class of financial assets.

Other receivables and deposits

Apart from credit-impaired other receivables with loss
allowance of approximately HK$2,563,000 as disclosed in
note 20, the Group provides for 12-month ECLs for all other
receivables and deposits at initial recognition. Where there
is a significant deterioration in credit risk or when the other
receivables and deposits are assessed to be credit-impaired,
the Group provides for lifetime ECLs. The ECLs incorporate
forward looking information such as forecast of economic
conditions. The Group considers the consistently low historical
default rates of counterparties. It is concluded that credit
risk inherent in the Group's remaining other receivables and
deposits is insignificant. The Group has assessed that the
remaining other receivables and deposits do not have a
significant increase in credit risk since initial recognition and
risk of default is insignificant, therefore the ECLs for these
remaining other receivables and deposits were immaterial
under the 12-month ECLs. No loss allowance for remaining
other receivables and deposits was recognised for the year
ended 31 March 2020.
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31.

32.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group's
operations and mitigate the effects of fluctuation in cash flows.
With regard to 2019 and thereafter, the liquidity of the Group
is primarily dependent on its ability to maintain adequate cash
flow from operations and to raise funds through issue and

allotment of new shares to meet its debt obligations as they
fall due.

The maturity profile of the Group's financial liabilities at the

end of reporting period is as follows:

M. HHEEREEEEREE (&)

REBEE AR
REERBESRRMES A REEZETE
REEEBRARM IR LREFEKFE
NRASBERBLERTES WHERS
MERBZEE R _FT-NFRERME -
AEBEZRHES T BEORNBERBEHER
RABRESRENRBBRTREZRFRNE
KBS ARNEB MR BN EEBAE 28
Ho

AEERHRERR M BREDHIBEROT

Total Within

Carrying undiscounted one year

amount cash flows or on demand

RER

RHEE REeRBRE —-FARKEX

HK$'000 HK$'000 HK$'000

TR THT THT
As at 31 March 2020 R-ZEZEF=F=1+—H

Other payables and accrued charges HibEREREGER 4,849 4,849 4849
As at 31 March 2019 WZE-NE=A=+—H

Other payables and accrued charges HEM N ZIE R EE R 3,601 3,601 3,601

CAPITAL MANAGEMENT POLICY

The Group's objectives of managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure
to reduce the cost of capital. In order to maintain or adjust
the capital structure, the Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders,

issue new shares or sell assets to reduce debt.

2. EEEHEE

AEEZESEEBRDREASBERESE
RE ARBRRBEREB R SEMERRE
NERNE - R ERFREENSEURE
BARAEK BERSIAEELAER A&H
ARHBRARRKNZ RS2 RARRED
B BITH IR R EEENBEET -
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For the year ended 31 March 2020 BE —ZT_FF=A=+—HILFE

32. CAPITAL MANAGEMENT POLICY (continued)
Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as debts divided by total assets. Debts included other
payables and accrued charges, borrowing and amount due
to directors and total assets included non-current assets and
current assets as shown in the consolidated statement of

financial position.

The gearing ratio at the end of reporting period was as

32. BLEEHE (&)
AEEEEME LR REEREL
EAREERER R DAEEREE
BESE - MEARBRRIRMT BB
EHAENRERESER SERERE
EHE MEELEJNBEERDEERT
HEE-

RBEHR BEARLEWMT:

follows:
2020 2019
—E-EF —ENF
HK$'000 HK$'000
FHT FHET
Debts B 4,849 3,601
Total assets BERE 45,919 109,472
Gearing ratio BEAEHE 10.56% 3.29%

33. EVENTS AFTER REPORTING PERIOD
(i) Since January 2020, the outbreak of Novel Coronavirus
("COVID-19") has dealt a big blow on the global business
environment. In preparing the consolidated financial
statements, the Group applies fair value to measure its
financial assets at fair value through other comprehensive
income and fair value through profit or loss. In 2020, fair
value of the Group's financial assets at fair value through
profit or loss and financial assets at fair value through
other comprehensive income suffer from fluctuations due
to the COVID-19 outbreak. In view of the development
and spread of COVID-19 subsequent to the date of this
report, further changes in economic conditions arising
thereof may have negative impact on the financial
results of the Group, the extent of which could not be
estimated as at the date of this report. The Group will
keep monitoring to the situation of the COVID-19 and
react actively to its impact on the financial position and

operating results of the Group.
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() B-Z-ZF-ANUK - HUERRS
(FERSBRBEE2RAXRES
KIMETE - NRERA M BRKRE
AEBRARAFEFEERAFER
ANEHEME2EWNERENTBEER
BATEAACBERENMEEE-
R-ZF-_T& AEERAFEFAL
BREEMNMBEENMRAFETA
EEMEZEKRSEENMBEENR
FERFERSBREMHIRNLE - ER
BEMRZEFTERENERLERE
H UL 7 R ) AE AR — B AT B
SHARENMBXEELEMTE
HERAHRE BB AATETERE -
AEBEREEERFTERSENTE A
ohH SRR B A MR R KA
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33. EVENTS AFTER REPORTING PERIOD (continued)

(i)

(i)

On 23 April 2020, the Company entered into a sale and
purchase agreement with an independent third party by
which the Group conditionally agreed to sell, and the
buyer conditionally agreed to buy the 5% equity interest
of Perfect Worth for a consideration of HK$500,000 in
cash and the disposal was completed on 24 April 2020.

On 24 June 2020 and 26 June 2020 respectively, the
Company entered into a sale and purchase agreement
with another independent third party by which the Group
conditionally agreed to sell, and the buyer conditionally
agreed to buy 14% (representing all 140 owned shares)
and 17% (representing 17 out of 18 owned shares) equity
interests of Golden Resources and Huge Leader for
a cash consideration of HK$816,000 and HK$762,000
respectively and the disposals were not completed as at
the date of approval of these financial statements. On
2 July 2020, the Company received the consideration for
the sale of 17% of the equity interest in Huge Leader,
and on the same date the Company transferred the
beneficial interest in Huge Leader to the purchaser. On
28 July 2020, the Company received the consideration
for the sale of 14% equity interest in Golden Resources
and on the same date the Company transferred the
beneficial interest in Golden Resources to the purchaser.
As each of the considerations for disposals of interests
in Golden Resources and Huge Leader falls below 70%
of their respective fair value as at 31 March 2019, the
chairman of the Group is required to pay a total amount
of shortfall of HK$9,466,000 (after taking into account
the considerations received) to the Company under the
terms of the Deed of Indemnity which is mentioned in
note 19(c) above. After the disposal of 14% equity interest
in Golden Resources and 17% equity interest in Huge
Leader, the chairman of the Group still has obligation
under the Deed of Indemnity in respect of the remaining

1% equity interest in Huge Leader.

34. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Directors on 13 August 2020.

33. |EHYREE (&)

(i)

(iii)

RZZEZZEFHAZ+=0 KA FHE
—BRUE=FILEEHE Bt
$E.7§1lm1’—?ﬂ BB A B IR
E.88 B Perfect WorthBI5%M% 4 @ K (B
FJEE_;ESOOOOO/E,TE HEER=-ZE_F
FPYH =+ U H 5 °

Zjﬁ’&ﬂiﬁi%—%ﬁi%:ﬁ”%uﬁ/\:%@
TFEANAZTHARZEZZEFA
ﬁ TRBEIIVERH® Bt A&
EERGHREEEMEAGKRGERE
#E 8 9 Bl Golden ResourcesK&Huge
Leaderty14%A% #% (18 E 7 2 30 1400% %
Bl) &17% (FBE 18R A Kk
R E17AR) - IR e RAE D 5l /A816,000/4
Tt }762,0005 70 0 5% & H & Rt &
ZEMBRR ZABEETH R _F
ZEFELAZH - ARARRBBEEEE
Huge LeaderZ 17% MM R AB - I A
BARRMEF#EHERHuge LeaderZ
Emfgm N _ZT_FFELA-+N\A-
A B B B B HH & Golden Resources
1A% BERAE - WA B AR &M
B 778 # M Golden Resources 7 B
Bam BRAER ARRIMEFEER
M Golden Resourcest) & z ## & ° A
i % Golden Resources M High Leader
EafEEREERRREZEER_Z
—NF=ZA=F+—RAZR2FEMNT0%"
HUAR YR = SCPT 5E19(c) BT 20t o 2 22 48 9 1%
FAEBEFEERNARAAZNTRZ
& & 9,466,000 7T (£ 5T A B WK E
&) - A& Golden ResourcesZ 14%%
1 K Huge Leader 2 17 %% 1% » A& [E
FRENBERZIEETHHuge Leader
BRTM%RENBEE -

34. #tERM B ®|K
BEER-ZB-TF/\ATZBHEREE
% B4R -
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FIVE YEARS FINANCIAL SUMMARY
EFEHBHME

Year ended 31 March
BE=R=1-ALEFE
2020 2019 2018 2017 2016
“EZEf T-NE ZT-N\§& Tt ZT—RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT FTHT THT TAET

RESULTS S
Revenue Wz - 600 600 600 602
Loss before income tax expense BRETETA AT EE (52,541) (87,911) (19,365) (14,707) (23.974)
Income tax expense FERRAX S - S = -
Loss for the year attributable to ARTBEBARGEAFE
owners of the Company B8 (52,541) (87,911) (19,365) (14,707 (23,974)
Year ended 31 March
BZE=ZRA=1+—-HLEE
2020 2019 2018 2017 2016
“E-EE —FT-NF ZE-)\F ZET—tF ZT—RF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET FTET TET TET
ASSETS AND LIABILITIES EEREE
Non-current assets ERDEE 8,726 37,778 105,423 115,361 100,464
Current assets MEBEE 37,193 71,694 125,716 144,276 188,343
Current liabilities MEEE (4,849) (3,601) (821) (1,822) (2,389)
Non-current liabilities FrRBas - - S = =
Total equity ERE% 41,070 105,871 230,318 257,815 286,418
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