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The board of directors of Shenyang Public Utility Holdings BB ARZEERBRODBEAT(ARARNESE
Company Limited (the “Company”) is pleased to present the EMAREARN A REME R RIEE 20205
unaudited condensed consolidated interim results of the Company 630 IE61E AR RCEFEGRRLR G R HIZ
and its subsidiaries for the six months ended 30 June 2020. & o



Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2020

Revenue
Leases
Interest under effective interest method

Total revenue
Cost of sales

Gross profit

Other income

Exchange loss, net

Gain on disposal of subsidiaries
Staff costs

Other operating expenses
Share of loss of an associate
Finance cost

Loss before tax
Income tax expense

Loss for the period

(Loss) profit attributable to:
— owners of the Company
— non-controlling interests

Loss per share
— Basic (RMB cents)

— Diluted (RMB cents)

Dividends

EHAFESERER

HZE2020F6830H LL61EA

Six months ended 30 June

#FE6A3081E<EA
2020 2019
(Unaudited) (Unaudited)
(RIEERT) (REEZEET)
Notes RMB’000 RMB’000
Kt AR®TT AREFIT
&
HE 199 -
ERFEETHFE - 4,167
B2 3 199 4,167
ESEWN - (372)
EF 199 3,795
EmA 5 2,579 569
[ 5 B8 /558 (247) (86)
HEMRBAR 2 W - 1,656
TR (2,157) (2,150)
B (2,643) (4,915)
DE—KE N E 2 BB - (1,309)
B E RN 6 (14) (31)
BRIRAIES IR 7 (2,283) (2,471)
IS 8 - (31)
AR (2,283) (2,502)
THIRE, (B )’ :
—ARREHEEA (2,375) (2,545)
— JEIRRAE 92 43
(2,283) (2,502)
BREGE 9
—EXR(ARESD) (0.16) (0.17)
—EEHEARESD) N/AFER N/AT @
;-3 -\ 10 - -




Condensed Consolidated Statement of SHEESZHKRER

Comprehensive Income
For the six months ended 30 June 2020

Loss for the period

Other comprehensive income:

Items that will not be reclassified to
profit or loss:
Fair value gain on investments in equity
instruments at fair value through other
comprehensive income (“FVTOCI")

Items that may be reclassified
subsequently to profit or loss:
Exchange differences arising on

translation of foreign operations

Other comprehensive income
for the period, net of tax

Total comprehensive (expense) income
for the period

Total comprehensive (expense) income
attributable to:
— owners of the Company
— non-controlling interests

HZE2020F6830H LL61EA

Six months ended 30 June

#$FE6A3081E<EA
2020 2019
(Unaudited) (Unaudited)
(RIEERT) (REEZEET)
RMB’000 RMB’000
AR®TT AREFIT
AR (2,283) (2,502)
H2mEIEA :
TeEFSERERAER -
BARBEFAEMEAEKA
(MMZAnEEFAEMZEEK
ADBBEATERENARE
(T E - 3,000
HREnEH 7 EZEmrE -
HEGINEREE ZIER Z58
1,191 73
BREMAZEWA - HBREE
1,191 3,073
HR2m(F) A #RE
(1,092) 571
TR E (B ) IR A :
—RRARIEAA (1,520) 479
— R = 428 92
(1,092) 571




Condensed Consolidated Statement of

Financial Position
At 30 June 2020

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets
Investment properties
Goodwill
Interest in an associate
Equity instruments at FVTOCI

Deposit paid for acquisition of properties
Deposit paid for potential investments
Deferred tax assets

CURRENT ASSETS
Contract costs
Loan and interest receivables
Deposits and other receivables
Restricted bank balance
Bank balances and cash

Assets classified as held for sale

B 4R S B AR R &

72202096 A30H
30 June 31 December
2020 2019
20205 20194
6H30H 12A31H
(Unaudited) (Audited)
(RiEERT) (gez| )
Notes RMB’000 RMB’000
Kt AR®TT ARETFIT
FERBEE
VI - B MR 49,309 49,411
FREEE 15,217 15,834
"EYE 157,728 19,400
EES - -
R—EBE R R AR - -
BAREBEFAEMS
HRAREATE 52,743 52,743
W BB ZEFT S N RIET & 149,100 147,100
BEREFZNNET 11 110,000 166,000
FEFRTBE B 854 839
534,951 451,327
REBEE
BRI 129,156 128,124
JEWE R FE 12 14,619 14,339
Be R HE WK 49,121 74,998
SRR FIERTTAE SR 81,258 80,542
RITEHR MRS 2,333 7,627
276,487 305,630
DEAHEHENEE 241,457 239,454
517,944 545,084




Condensed Consolidated Statement of ESHEESHEMRRR

Financial Position
At 30 June 2020

CURRENT LIABILITIES
Trade payables
Contract liabilities
Other payables and accruals
Lease liabilities — current portion
Amount due to a non-controlling interest

Amount due to a shareholder

Deposits received
Tax liabilities

Liabilities associated with assets
classified as held for sale

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITY
Lease liabilities — non-current portion

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of the
Company
Non-controlling interests

TOTAL EQUITY

72202096 A30H
30 June 31 December
2020 2019
20205 20194
68308 12A31H
(Unaudited) (Audited)
(FRIEEET) (geEa)
Notes RMB’000 RMB’000
it ARBTT AREFIT
wBARE
JEfFERFR 13 63,731 67,231
AHEE 61,749 61,749
HEM RN ETE A 85,631 22,926
HEaE - REHs 497 754
FER — R IEIERRAR R
B 1,901 2,625
JES — B ERFIA 183 5,219
BlET& 20,000 20,000
HEaE 1,551 1,605
235,243 182,109
DEASEHEREEM
FAMaE 8,656 6,525
243,899 188,634
REEERE 274,045 356,450
HEERRBAR
808,996 807,777
FERBE R
HEAE - ERDIS 101 264
HESE 808,895 807,513
EER#E
&2 1,469,376 1,469,376
Gt (751,971) (750,451)
NN BIHEE A EIL R
717,405 718,925
I s 91,490 88,588
Higs 808,895 807,513




GRS M BRI

Notes to the Condensed Consolidated

Financial Statements

For the six months ended 30 June 2020 #HZE2020%6 A308 1L61E A

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institution of Certified Public
Accountants as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments,
which are measured at revalued amounts or fair value, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the
Group's annual consolidated financial statements for the
year ended 31 December 2019.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the following amendments to
HKFRSs issued by the HKICPA, for the first time, which are
mandatory effective for the annual period beginning on
or after 1 January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1 and HKAS 8  Definition of Material

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, HKAS 39 Interest Rate Benchmark
and HKFRS 7 Reform

wRREE

B A M MR TIRBE B G
NGB T B G ERFE 345
(BB G ERIE345% )/ R 54
FINEBBERSMBRARESL
MR RIPH 8+ NP8 < AR B A E
ke

FEERHE

BEAGRE B IS RR T DA SE R AN e 4
e EETREMERERTAR
Sh - RIREHSBRAAEEFTE(H
HA) o

&
o>

BIERE B EIREER ([ BB
WEER BRI ATEE ZBEINE R
BN » B E 202056 A30H 175 A
ARERGE M BHREMEANEE
BERFERE  BREHASEEE
2019F 12 A3V HILFENFELEH
HERERETERERR -

EREEMEEEENESTE

RAFREERE - AEBEEREREAE
BMRSRASEEBSHRE  BXERS
B BmELEAFEESIERLEE
AT MATRRA2020F 1 A1 HE 2 2 1h
ZFEERE S N BB 2T
NERGHLISII B AN BHRE

BEEUFIRRE EANEE
AEERFR (5]

)
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BB IwELEREI FIEZENE
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2.1

PRINCIPAL ACCOUNTING POLICIES (Continued)
Application of amendments to HKFRSs (Continued)

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRS Standards and the amendments to HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Impacts of application on Amendments to HKAS 1
and HKAS 8 “Definition of Material"

The amendments provide a new definition of material
that states “information is material if omitting, misstating
or obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements, which provide financial information about a
specific reporting entity.” The amendments also clarify
that materiality depends on the nature or magnitude
of information, either individually or in combination
with other information, in the context of the financial
statements taken as a whole.

The application of the amendments in the current period
had no impact on the condensed consolidated financial
statements. Changes in presentation and disclosures on
the application of the amendments, if any, will be reflected
on the consolidated financial statements for the year
ending 31 December 2020.

2.1

FEEHBEE)
BREEMEEEENETXE)

BTXEAEN  RAMEERER
R EE AR E R IER2 EER]
MEERT B BMBREENHAEH
A7 H ] K 58 1 B ] 9 B A5 A0 B 3k
BR/AEREAMBRRAENRK
BUESATZE -

EREEEtERS R EFEGTE
RIS (BRI ) EXAE 8 IR E

RZEERIEXREINER - 7
FAT e 2E0R - B4 RRER A SR & AT IA
AHEHEXE -RAEMBRERN
T ERBEREZSVHHRR RERE
EREERCHHERIELZIRE -
AZERBEAX] - ZFEFNES -
ERMERRREMNELEHERER
N EEBUBHRERANE G ER
EREEERE -

RNERF B A 15 5T LI RRAR & I IS R
RUESE - BRAZSEIZERK
WRINBEE - BREE2020F12 A
3B IEFEZFEMBRE TR -



2.2 Impacts and accounting policies on application of 22 ERATBMBHREENEIRETSF

Amendments to HKFRS 3 “Definition of a Business"” [E#EHESE HERGRBR

2.2.1 Accounting policies 221 BHBF
Business combinations or asset acquisitions REL B ENE
Optional concentration test EERMEREAH
Effective from 1 January 2020, the Group can H2020%F1A18# » KEBR]
elect to apply an optional concentration test, on BREAZERINER LB
a transaction-by- transaction basis, that permits BEEMEEPEIS Sk
a simplified assessment of whether an acquired B REERSBR
set of activities and assets is not a business. EEHFE - iR EE
The concentration test is met if substantially all ZRARBEER FEEFRE
of the fair value of the gross assets acquired is — AR E E sk — ARy ]
concentrated in a single identifiable asset or group HBRIEES  BREETESR
of similar identifiable assets. The gross assets under oo FEREETBIERS R
assessment exclude cash and cash equivalents, ReEEER  BEMRBEE
deferred tax assets, and goodwill resulting A RHRECEHRIERENZEM
from the effects of deferred tax liabilities. If the EENEE - BmEEREA
concentration test is met, the set of activities and A BREERSREETNE —
assets is determined not to be a business and no THER A EEETE—F
further assessment is needed. FEA o

2.2.2 Transition and summary of effects 222 BBR7ZHE
The Group has elected to apply the optional AN EE14FTEEA - REBED
concentration test on the acquisition of Target EERWEEEAR(EERM
Companies (as defined in Note 11((b)) as detailed in FE11(b)) FE R IE M E AR E A
Note 14 and concluded that such acquisition does o WHE A Z U BB T B AR 2
not constitute a business. 7% o



3.

REVENUE

An analysis of the Group’s revenue for the period is as
follows:

HE(#ita)

Leases (Note a)
Interest under effective interest method

HIF &
Note a: Leases
For operating leases: PMACLHEMS ¢
Lease payments that are fixed EEAERRK

SEGMENT INFORMATION

Information reported to the board of directors, being the
chief operating decision maker (the “CODM"), for the
purposes of resource allocation and assessment of segment
performance focus on types of goods or services delivered
or provided. No operating segments identified by the
CODM have been aggregated in arriving at the reportable
segments of the Group.

During the year ended 31 December 2019, the Group
commenced the business engaging in property investment
along with the acquisition of Beijing Yufeng Chengyou
Technology Company Limited* and it is considered as a
new operating and reportable segment by the CODM.

Hﬂg %%U?{«Zjﬁ‘é ;%t

U &

HIAASEB 2 eamn T

Six months ended 30 June

#XE6A30HILNMER

2020 2019
(Unaudited) (Unaudited)
(kiEEet) (REEFHET)
RMB’000 RMB’'000
AR®TT AREFIT
199 -

- 4,167

199 4,167

Wiita - THE

Six months ended 30 June

#XE6 A 30 HLLREA

2020 2019
(Unaudited) (Unaudited)
(R#EERT) (REEZ:)
RMB’000 RMB’000
AR®TR ARETF T
199 -

SERE

ERDERDBERFEMS - @
EFg(AXERLERRE([XELE
REE ) ERZ ERBIERPTRA L
RHt 2B mRBER - RETAK
BRI RE DB XEAABETEL
EIRREPTBBIEEDE

HZE2019F12A31BILFE - AEE
PU B R ERF R AR AFE
FEDEREER HEEFBLeER
RAEG BN E R REDE



SEGMENT INFORMATION (Continued) 4.

Specifically, the Group’s reporting segments under HKFRS
8 are as follows:

- Construction of infrastructure and development of
properties

- Credit business

- Securities investments

- Property investments

* For identification purpose only
Segment revenues and results

The following is an analysis of the Group’s revenue and
results by reportable segment:

SEMBEHE)

LT ARERBEEBMBE RS
ERFSRH AT ME D EMT

Jniw\

- AR RIGER M DEER

- EEEB

MERE
* EHE5)
SRR KRR

LAT%ZJSEI&T& 7 B &2 H
EINES BNk

For the six months ended 30 June (unaudited) HE6H30HIENEB REEL)
Segment revenue Segment results
pag il & DEBEE
2020 2019 2020 2019
RMB’000 RMB'000 RMB’000 RMB'000
AR®TRE ARET AR¥®TRT ARE®T
Construction of infrastructure E#ERIHER M
and development of MEERE
properties - - - (195)
Credit business ZEER - 4,167 - 3,990
Securities investments BEEE - -
Property investments MEKRE 199 - 199 -
Total Sy 199 4,167 199 3,795
Share of loss of an associate 7315 —fEiEt & A A)
E518 - (1,309)
Other income EugA 2,579 569
Exchange loss, net b W s R F R (247) (86)
Gain on disposal of HEWB AR
subsidiaries - 1,656
Finance cost BA TSRk 2N (14) (31)
Other unallocated operating  Hfth Ak P ERAS & B %
expenses (4,800) (7,065)
Loss before tax BRI (2,283) (2,471)

—-10 -




5.

7.

OTHER INCOME

Bank interest income
Dividend income
Sundry income

FINANCE COST

Interest on lease liabilities

LOSS BEFORE TAX

Donation

Expense relating to short-term leases

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

5.
RITHE A
T B
FEIAUA

6.
HERENE

7.

A

B8 HIR EARRIRI R X
WE - BELREBITE

EREEENE

-11 -

Htlg A

Six months ended 30 June

#BXE6A30HILXER

2020 2019
(Unaudited) (Unaudited)
(RiEEst) (REEZEET)
RMB’000 RMB’000
ARBTT AREFT
5 96
1,921 —
653 473
2,579 569

MERE

Six months ended 30 June

# X6 A 30 HILEA

2020 2019
(Unaudited) (Unaudited)
(R¥BEE) (RECEEET)
RMB’000 RMB’000
AR®TT ARBTIT
14 31

FRIRAIES 1R

Six months ended 30 June

#BXE6 A 30HILXER

2020 2019
(Unaudited) (Unaudited)
(FiEEE) (REEZEET)
RMB’000 RMB’000
ARBTT AREFT
- 1,000

23 83

100 71

617 692




8.  INCOME TAX EXPENSE 8. [F3mpEX
Six months ended 30 June
#E6 B30 ALLAEA
2020 2019
(Unaudited) (Unaudited)
(kig®Est) (REECERT)
RMB’'000 RMB’'000
AR®TRT ARETTT
Current tax: BNEAFRIA -
— Hong Kong — &8 - 31
9. LOSS PER SHARE 9. BEEGKR
The calculation of the basic loss per share attributable to RARHEE ANEEERERBEZR
owners of the Company is based on the following data: BUATERE -
Six months ended 30 June
# X6 B30 ALLAREA
2020 2019
(Unaudited) (Unaudited)
(kig#Est) (REECERT)
RMB’'000 RMB’'000
AR®TRT AR¥ETTT
Loss for the period attributable to RRATIRE AES
owners of the Company HNIE1E (2,375) (2,545)
Six months ended 30 June
#E6 A 30 ALILAEA
2020 2019
‘000 ‘000
T T
Number of shares i E
Weighted average number of ordinary RERELREEMS
shares for the purpose of basic loss per TR A INE S
share 28 1,469,376 1,469,376
No diluted loss per share are disclosed as there was no B % R R A A R AR BT
potential ordinary shares in issue for both periods. BERE SRR -

12—



10.

11.

DIVIDENDS 10.

No dividend was paid or proposed during the interim

period. The directors of the Company have determined

that no dividend will be paid in respect of the interim

period.

DEPOSIT PAID FOR POTENTIAL INVESTMENTS 11.

Deposit paid for acquisition of San He Jing W= A RX(FT&ELZ
Jiao (defined in Note a) Btita) i 85T &

Deposit paid for potential investments BIERE (&L FD)
(defined in Note b) P TEVET &

Notes:

On 28 October 2019, Shenzhen Shenhe Chuangli Investment
and Development Company Limited* (“Shenhe Chuangli”), a
wholly-owned subsidiary of the Company, Beijing Shen Shang
Investment & Consulting Company Limited (“Beijing Shen
Shang”), San He lJing Jiao Property Development Company
Limited (the “San He Jing Jiao”) and vendor A, vendor B and
vendor C, (collectively referred to as “Vendors I”) entered into
a sale and purchase agreement, pursuant to which Shenhe
Chuangli has conditionally agreed to purchase and the
Vendors | have conditionally agreed to sell 78% equity interest
of San He Jing Jiao at the consideration of RMB321,000,000
(the “San He Jing lJiao Acquisition Agreement”). Details of
the acquisition of San He Jing Jiao has been disclosed in the
Company's announcements dated 28 October 2019, 18
November 2019, 20 December 2019, 6 February 2020, 11
March 2020 and 15 April 2020, 15 May 2020, 15 June 2020,
15 July 2020 and 14 August 2020.

Pursuant to the San He Jing Jiao Acquisition Agreement,
Beijing Shen Shang and San He Jing Jiao mutually agreed
to transfer the deposit received from Beijing Shen Shang
Investment & Consulting Company Limited, a wholly-
owned subsidiary of the Company, at the amount of
RMB 110,000,000 to the vendor A.

As at 31 December 2019 and 30 June 2020, the acquisition
has not been completed.

- 13-

Bz B

A A AR HA A A i BRI s
& ARBEFEERATHHEM
= BRI SRR

BERERZFITR
30 June 31 December
2020 2019
20204 20194
6H30H 12A31H
(Unaudited) (Audited)
(REEEFRT) (JE2RET)
RMB’000 RMB'000
AR®TT ARBTT
110,000 110,000
- 56,000
110,000 166,000

et -

(a) 72019108288 « FIITIEE Al
TREBERARAB(FEAEIL]
ARNFE2EWEAF) - EREEE
BABRAR(dERER]) ~ =
RAEMERZERRAG (=R
WHEEHA - BEHBRESC(HHE
[BERIDIEE RS - Bt - RxE
BB RGREBEME A IBIGER
BEHEZTRMB78%IELD - REAA
R #321,000,0007T ([ =7 S 2B U
Wagl) o B = AR E AR
BRAAF BB R A2019F10 A
288 - 2019117188 ~ 2019412
H208 - 202042 A6H ~ 202043
A118 ~ 2020548158 * 202045
A158 ~ 20206 H15H * 2020467
B158 &202098 A 14BN AEH#

& o

RIE= I RBYERZE - EREE R
SARMBEERAEERDEARAE
BB AR BB ELRHERA
AU ENRT & A R #110,000,0007T F
EHA-

72019412 531 B }2020%6 A30
B ZUMEEFIRA AT



1. DEPOSIT PAID FOR POTENTIAL INVESTMENTS
(Continued)

(b)

On 30 December 2019, Shenhe Chuangli, and a vendor
(“Vendor II") entered into a sale and purchase agreement,
pursuant to which Shenhe Chuangli has conditionally
agree to purchase and the Vendor Il has conditionally
agreed to sell 95% equity interest of eight companies,
collectively (1) Beijing Herun wanwu Technology Co., Ltd.*,
(2) Beijing Wanxiang Shengrun Technology Co., Ltd.*, (3)
Ningyun Runyu Technology (Beijing) Co., Ltd.*, (4) Yueyu
Wanrun (Beijing) Culture Communication Co., Ltd.*, (5)
Jiao Yanpengda Technology (Beijing) Co., Ltd.*, (6) Beijing
Shuying Wanyu Culture Communication Co., Ltd.*, (7) Wu
Ruo Yue Xiu (Beijing) Cultural Communication Co., Ltd.*,
and (8) Beijing Ronghui Guangyi Technology Co., Ltd.*
(collectively the “Target Companies”) at the consideration of
RMB71,000,000, in which RMB47,000,000 was payable to
Vendor Il as the purchase consideration and the remaining
RMB24,000,000 was paid on behalf of the Target Companies
to its creditor.

Target Companies comprises of companies established under
the Companies laws of the PRC with limited liability, which
are principally engaged in the investment holding. Target
Companies hold a total of 125 subsidiaries, each of which
has entered into a Beijing Commercial Real Estate Sale and
Purchase Contract* (the “Contract”) with an independent
third party, involving acquisitions of total 125 properties
(the “Properties”). The Properties are located in the Zhiying
Commercial Center in Liangxiang Higher Education Park,
Fangshan, Beijing, adjacent to Liangxiang University City
North Station. Details of the acquisition has been disclosed
in Note 14 and the Company’s announcement dated 30
December 2019.

As at 31 December 2019, RMB56,000,000 represented
deposit paid for the acquisition of the Target Companies.

The acquisition has been completed on 7 April 2020.

English name for identification purpose only

14—

11.

BERBAIMTIIR(E)

(b)

M2019%12 A30H @ FA AL 8E—
BEHEANDILEEZ B
It REEINERGHRAEBEME
HIBEHERE LS N\FEAT5%MK
B BMIERMEEDREERA
Al QL RERERBRHEER AR
FEEZEHFREER)ERAA -
(HAGEEBGEER) UEEREARR
Al G ERF(ULR) BRA
Al Ot R EXLEEGR
AR (NWEESQLR) UL EE
BRAR RO AEERERRES
RAR(HE EERAR]) REA
AR #71,000,0007T  HEF AR
47,000,0007CfER FEFI(EREE
HRAE) K& T AR% 24,000,000 5
RERBEARISFHEREA -

BEQRBEREFRBERQRIEK L
WEZHEARAR  TEREREE
¥R - BAZRRFEE H 125
BAm EEBEEBYE=HFIL
(IERTRREREEREE NN ZE
#]) - HRESHE125BYE ([
EWE]) o ZEMEMPNIEREILR
BoBEANNSAEEEPL  HBR
BIRZBHAL YL - BEAKEEENFE
RETFE14 R AR B HEIA20194 12
FA30HMAEHREEE -

MR2019F 12 A318H » AR
56,000,0007T 15 Wi B 1R A RIFT S A5F
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12.

LOAN AND INTEREST RECEIVABLES

Fixed-rate loan and interest receivables
Less: Allowance for credit losses

12.

E BN ET A

o EEBERE

At 30 June 2020, the loan receivables arising from credit
business, bear fixed interest at 6% (31 December 2019:

6%) per annum.

The exposure to the Group's fixed-rate loan receivables to
interest rate risks and their contractual maturity dates are as

follows:

On demand

HEX

The loan and interest receivables outstanding as at 30 June
2020 and 31 December 2019 are denominated in HK$.

- 15—

Bl EREFE

30 June 31 December
2020 2019
20205 20194
6A30H 12A31H
(Unaudited) (Audited)
(RiEEst) (4B 25T)
RMB’'000 RMB’'000
AR®TT AREFIT
32,646 31,812
(18,027) (17,473)
14,619 14,339
M2020%6 A30H  EEXEBKEED

JEUW B TR E T F 6% (2019412

B318 : 6%)stE8 -

A ER B FEUUE BB RO I 2R L i Je E

BHEEBANT

30 June
2020
20205F
6A30H
(Unaudited)
(kg
RMB’'000
AR¥TT

14,619

31 December
2019
20194
12A31H
(Audited)
(f&=]aT)
RMB’000
ARETTT

14,339

7202046 A30H 2019412 431H
) AR B B R AR B R R A B A TT A

(=0



13.

14.

TRADE PAYABLES

Trade payables represented construction payables on
construction comprises construction costs and other
project-related expenses which are payable based on
project progress measured by the Group. The suppliers
have not specified the credit period granted to the Group.

The following is an aged analysis of trade payables at the
end of the reporting period:

Within 90 days
Over 90 days

90H ™A
90H A E

ACQUISITION OF ASSETS THROUGH ACQUISITION OF
SUBSIDIARIES

During the period ended 30 June 2020

As detailed in Note 11(b), on 30 December 2019,
Shenhe Chuangli and Vendor Il entered into a sale and
purchase agreement, pursuant to which Shenhe Chuangli
purchase 95% equity interest of Target Companies
at the consideration of RMB71,000,000, in which
RMB47,000,000 was payable to Vendor Il as the purchase
consideration and the remaining RMB24,000,000 was paid
on behalf of the Target Companies to its creditor. As at 31
December 2019, the acquisition has not been completed
and RMB56,000,000 was recognised as deposit paid. The
acquisition was completed on 7 April 2020.

Target Companies are principally engaged in the
investment holding.

The above acquisition has been accounted for acquisition
of asset.
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2020%F 20194

6A30H 12HA31H

(Unaudited) (Audited)

(REEEFRT) (Je2RET)

RMB’000 RMB’000
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14.

ACQUISITION OF ASSETS THROUGH ACQUISITION OF
SUBSIDIARIES (Continued)

During the period ended 30 June 2020 (Continued)

Consideration transferred:

Cash He
Deposit paid =ANEEA

Assets acquired and liabilities recognised at the date of

14, BBEMHEAFIMMEEZ)

#$F20205F6 300 LLHIR (Z)

FREgaRM(E :
Total
st
RMB’000
ARBTIT

15,000
32,000

47,000

RUHE BT IB B E M PTER A E

acquisition are as follows: LU
Total
st
RMB'000
ARET T
Investment properties WEYZ 138,328
Bank balances and cash WITEBEIRE 69
Other payables E bR ER (64,923)
Amount due to Shenhe Chuangli FERNRE BISL /IR (24,000)
Net assets acquired of FrustE S & 2= 49,474
Non-controlling interests in Target Companies REERRIRIEIERR S (2,474)
Total consideration BRAE 47,000

Net cash outflow on acquisition of assets through
acquisition of Target Companies

Cash paid EfNEE

ZBEWMERLATLMBENRER
B

Total

st
RMB’000
AREEFIT

(15,000)

Less: Bank balance and cash acquired R T IE IR TR R IR & 69
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15.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the

following capital commitment:

Capital expenditure contracted for but not
provided in the consolidated financial
statements in respect of:

(i)  Capital contribution to subsidiaries

(i) Acquisition of properties

(iii)  Acquisition of San He Jing Jiao
(Note 11(a))

(iv)  Acquisition of Target Companies
(Note 11(b))

15. BWEKiE

RIMEHRR - REBWEANAENT

30 June 31 December
2020 2019
2020 20194
6830H 12A31H
(Unaudited) (Audited)
(RiEEFET) (fe2]ET)
RMB’000 RMB’000
AR®TT ARETTT
BRATHEENERTOERM
RRERA I ISRERANRE
MEARA
iy mBREEE 7,350 7,350
(i)  WiEmE 3,700 5,700
(iii)  WEE =0 AP
(H1a£11(a) 211,000 211,000
(iv) WEEBEZEAT]
(H1E£11(b)) - 15,000
222,050 239,050
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16.

EVENTS AFTER THE REPORTING PERIOD

Acquisition of properties in Hebei Province

On 24 August 2020, vendor A, Shenhe Chuangli, San
He Jing Jiao and Beijing Shen Shang entered into the
termination agreement (the “Termination Agreement”),
pursuant to which i) each of the parties of the San He Jing
Jiao Acquisition Agreement agreed to terminate the San He
Jing Jiao Acquisition Agreement; ii) vendor A shall refund
the paid deposit of RMB110,000,000 to Shenhe Chuangli;
and iii) Beijing Shen Shang and San He Jing Jiao shall
resume the sale and purchase of properties by entering
into another agreement (the “Second Supplemental
Agreement”).

Pursuant to the Second Supplemental Agreement, which
San He Jing Jiao has conditionally agreed to sell, and
Beijing Shen Shang has conditionally agreed to acquire and
resume the original sale and purchase of the properties at
the consideration of RMB110,000,000.

The new consideration of RMB110,000,000 shall be
payable by Beijing Shen Shang to San He Jing Jiao. Shenhe
Chuangli agreed to pay the new consideration on behalf of
Beijing Shen Shang and RMB 110,000,000 shall be payable
by vendor A to San He Jing Jiao within 3 days from the
date of the Second Supplemental Agreement. The liabilities
between Shenhe Chuangli and Beijing Shen Shang shall be
set off accordingly.

The properties, comprises 11 shop units with a total gross
floor area of approximately 3,168 sg.m. together with 60
car parking spaces on basement level of Phase 5 of Tian
Zi Zhuang Yuan (KF5£&), located at Yanjiao National
High-Tech Industrial Development Area, Sanhe City, Hebei
Province.

The Second Supplemental Agreement and the transactions
contemplated thereunder shall be completed on or before
28 February 2021, or such later date as the parties may
agree.

Please refer to the announcement of the Company dated
24 August 2020 for details.
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

During the Period, the revenue of the Group amounted to
approximately RMB199,000 (2019 Corresponding Period:
RMB4,167,000), representing a significant decrease in revenue
comparing with that of the six months ended 30 June 2019. The
substantial decrease in revenue is mainly due to the decrease in
revenue generated by the credit business.

Loss before tax of the Group for the Period amounted to
RMB2,283,000, representing a decrease of 7.61% as compared
with loss before tax of RMB2,471,000 for the 2019 Corresponding
Period. The loss was mainly attributable to, among other things,
the decrease in the revenue from the credit business as compared
to that for 2019 Corresponding Period. Loss per share was
approximately RMB0.0016 (2019 Corresponding Period: basic loss
per share of RMB0.0017).

BUSINESS REVIEW

Infrastructure Construction Business

As at 30 June 2020, the Group completed the procedures for
acceptance and transfer of accumulated 4000-mu construction
land and 38.6-mu slope stabilization works of Zhongfang
Chaozhou. During the Period, no revenue from completion of
procedures for acceptance of completion and transfer of any
construction land was recorded.

The settlement of Zhongfang Chaozhou Jing Nan Industrial Park
Project is expected to be completed in 2020. The Group will
maintain communication with Chaozhou Jinshan to actively push
ahead the progress of settlement of the project and the transfer
of the remaining construction land.

Credit Business

Following the capital reduction in Chung Hwa Finance for the
financial year ended 31 December 2017, the Group gradually
rationalised the credit business in Hong Kong and terminated the
money lending licence in Hong Kong in September 2018.

During the Period, no revenue from the credit business
was recorded by the Group (2019 Corresponding Period:
RMB4,167,000).

Property Investment Business

The Group has property investment business in Guangzhou,
Beijing and Sanhe cities. Some properties have generated
rental income and recorded the revenue of RMB199,000 (2019
Corresponding Period: nil). The Group will continue to identify
potential property investment projects.
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Business Prospects

Affected by the pandemic in 2020, the global economic situation
is uncertain, the Group will adhere to the development objective
of making steady progress, continue to maintain its core
competitiveness. The Group will actively respond to the state’s
policy of increasing infrastructure investment and push ahead the
development of existing projects. The Company will maintain its
core business, improve the Group's ability to resist risks, and at the
same time promote the operation of existing property projects and
open up new profit points. In addition, the Board will continue
to devote efforts to explore various investment opportunities and
enhance the Group’s market competitiveness.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the Group's total assets amounted to
RMB1,052,895,000 (2019: RMB996,411,000), representing an
increase of 5.7%. As at 30 June 2020, the non-current assets and
current assets were RMB534,951,000 (2019: RMB451,327,000)
and RMB517,944,000 (2019: RMB545,084,000), respectively.
The assets were financed by current liabilities of RMB243,899,000
(2019: RMB188,634,000) and shareholders’ funds of
RMB717,405,000 (2019: RMB718,925,000).

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2020, the
Group had net current assets of approximately RMB274,045,000
(31 December 2019: RMB356,450,000), including cash and
cash equivalents of RMB2,333,000 (31 December 2019:
RMB7,627,000).

As of 30 June 2020, the Group had no bank borrowings. The
Group’'s current ratio (current assets/current liabilities) and
gearing ratio (total liabilities/total assets) was 2.12 (As of 31
December 2019: 2.89) and 0.23 (As of 31 December 2019: 0.19),
respectively.
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MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATES

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber
entered into the pre-acquisition agreement with Beijing Zhong
Tou, pursuant to which Beijing Zhong Tou agreed to sell and
Beijing Shen Shang agreed to acquire a property at a total
consideration of RMB152,800,000. The property is a commercial
premise with the construction area of 2,800 sq.m. (with the
right to use 5,000 sg.m. of car parks at the basement level two
of the Beijing International Zone Convention Center* {t R&R&E
BB EEE (the “Convention Center”)), being part of Phase
3 of the ancillary facility project of the Convention Center to be
constructed in Beijing Shunyi District Tianzhu Airport Commercial
Zone* L RTEFEE KL= (the “Beijing Property”).
Please refer to the announcement of the Company dated 15
November 2016 for details.

On 26 March 2018, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement in relation to the pre-
acquisition agreement to postpone the date of the acceptance
and transfer of the Beijing Property to 31 December 2019. The
pre-sale permit for the project has been obtained on 17 August
2018.

However, due to multiple factors including the 70th anniversary
of the National Day, important meetings and the haze days, the
construction was suspended at the request of the government,
resulting in postponement of completion. Coupling with the
impact of the pandemic in 2020, the progress of the subsequent
construction has been affected, resulting in the completion of
construction and delivery the Beijing Property has not yet been
completed.

On 20 May 2020, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement to further postpone the
date of the completion of construction and delivery of the Beijing
Property to 30 June 2021 due to the outbreak of coronavirus, and
Beijing Shen Shang agreed to exempt the penalty of Beijing Zhong
Tou for the delay of completion of construction. The acquisition is
expected to be completed on or before 30 June 2021.

As at the date hereof, the transaction is still in progress.

* For identification purpose only
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Adjustment to the transaction model of acquisition of
properties in Hebei Province

On 9 February 2018 (after trading hours), Beijing Shen Shang
and San He Jing Jiao entered into an agreement (the “Property
Acquisition Agreement”) pursuant to which San He Jing
Jiao has conditionally agreed to sell, and Beijing Shen Shang
has conditionally agreed to acquire, the properties at the cash
consideration of RMB110,000,000. The properties, comprise
11 shop units (including Shop No. 5-1-101, 5-1-102, 5-1-103,
5-1-104, 5-5-111, 5-5-112, 5-5-222, 5-5-223, 5-5-324,
5-5-425, 5-5-426) with a total gross floor area of approximately
3,168 sg.m. together with 60 car parking spaces (No. 001-005,
008-010, 012-024, 027-029, 032-034, 036-055, 059-071) on
basement level of Phase 5 of Tian Zi Zhuang Yuan (KF5tE),
located at Yanjiao National High-Tech Industrial Development
Area, Sanhe City, Hebei Province. San He Jing Jiao and Beijing
Shen Shang shall have completed and performed all of their
respective obligations under the Property Acquisition Agreement
no later than 9 August 2018, or such later date as the parties
may agree in writing. Please refer to the announcement of the
Company dated 9 February 2018 for details of the Property
Acquisition Agreement.

On 17 August 2018, Beijing Shen Shang entered into a
supplemental agreement with San He Jing Jiao to extend the long
stop date to 31 December 2018.

On 18 March 2019, San He Jing Jiao and Beijing Shen Shang
entered into the compensation agreement pursuant to which it is
agreed that San He Jing Jiao shall additionally deliver the rights to
use one car parking space as compensation for delay in processing
the real property ownership certificate. The application of real
property ownership certificate was completed in April 2019.

On 5 August 2019, San He Jing Jiao and Beijing Shen Shang
entered into the termination agreement with respect to the
Property Acquisition Agreement and compensation agreement to
proceed with.

On 28 October 2019, Shenzhen Shenhe and Shanghai Wanbang
Enterprise Group Company Limited* FEEHM2EBER A
7] (“Shanghai Wanbang”), Shenzhen Wanbang Real Estate
Company Limited* ®RYITmEHEXBR G (“Shenzhen
Wanbang”) and Shenzhen Zhaowanda Investment Company
Limited* R IKEZE R E B R AR (“Shenzhen Zhaowanda”)
entered into the sale and purchase agreement, pursuant to
which Shenzhen Shenhe has conditionally agreed to purchase
and the vendors have conditionally agreed to sell the Sale Shares,
representing 78% equity interest of San He Jing Jiao at the
consideration of RMB321,000,000. San He Jing Jiao is currently
engaged in a property development project, namely Tian Zi
Zhuang Yuan. It is a large scale residential development project
developed on a site formed by various parcels of land with a
total land area of approximately 300,243.3 sq.m. located at the
northern side of Jingha Road (FA*: &) within Yanjiao National
High-Tech Industrial Development Area, Sanhe City.

* For identification purpose only
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On 24 August 2020, Shanghai Wanbang, Shenzhen Wanbang,
Shenzhen Zhaowanda, Shenzhen Shenhe, San He Jing Jiao and
Beijing Shen Shang entered into a termination agreement to (i)
terminate the sale and purchase agreement dated 28 October
2019; (ii) Shanghai Wanbang shall refund the paid deposit of
RMB110,000,000 (the “Deposit”) to Shenzhen Shenhe and (iii)
Beijing Shen Shang and San He Jing Jiao shall resume the sale and
purchase of the properties by entering into another agreement.

Please refer to the announcements of the Company dated 28
October 2019, 18 November 2019, 20 December 2019, 31
December 2019, 6 February 2020, 11 March 2020, 15 April 2020,
15 May 2020, 15 June 2020, 15 July 2020, 14 August 2020 and
24 August 2020 for details.

Disposal of 66.67% equity interest of SHHH Development
and shareholders’ loan

On 4 July 2019, Shenzhen Shenxi entered into a disposal
agreement with an independent third party, pursuant to which,
the independent third party conditionally agreed to acquire and
Shenzhen Shenxi conditionally disposed of 66.67% equity interest
in SHHH Development and shareholders’ loan at a consideration
of RMB173,000,000.

Details of the disposal are set out in the announcements of the
Company dated 4 July 2019, 25 July 2019, 30 August 2019, 8
October 2019, 31 October 2019 and 3 December 2019 and the
circular of the Company dated 20 December 2019.

As at the date hereof, Shenzhen Shenxi received payment of
RMB20,000,000. The transaction is still in progress.

Acquisition of 95% equity interest of the 8 PRC Companies
On 30 December 2019, Shenzhen Shenhe and Beijing Wanzi
Apartment Management Company Limited* It RE LA BERE
R/ 7] entered into the sale and purchase agreement, pursuant
to which Shenzhen Shenhe has conditionally agreed to purchase
and Beijing Wanzi Apartment Management Company Limited
has conditionally agreed to sell the 95% equity interest of the 8
PRC Companies (the “Target Companies”) at the consideration
of RMB71,000,000 in which RMB47,000,000 was payable to the
Beijing Wanzi Apartment Management Company Limited as the
purchase consideration and the remaining RMB24,000,000 was
paid on behalf of the Target Companies to its creditor.

* For identification purpose only
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The Target Companies hold a total of 125 subsidiaries, each of
which has entered into a “Beijing Commercial Real Estate Sale
and Purchase Contract* It RmEmEREEEAR" with
an Independent Third Party, involving acquisition of 125 sets
of properties ("Properties”). The Properties are located in the
Zhiying Commercial Center in Liangxiang Higher Education Park,
Fangshan, Beijing, adjacent to Liangxiang University City North
Station. It is expected that the Properties will be used for leasing,
and will generate stable rental income to the Group in the future.

As at 31 December 2019, RMB56,000,000 represented deposit
paid for the acquisition of the Target Companies.

As at the date hereof, the acquisition has been completed.
ADVANCE TO AN ENTITY

Reference is made to the Company’s announcement dated
24 August 2020 in relation to the termination of the major
transaction in relation to acquisition of 78% equity interest in San
He Jing Jiao and major transaction relating to acquisition of the
properties with advance to an entity.

According to the Termination Agreement, Shanghai Wanbang
shall refund the paid Deposit of RMB110,000,000 to Shenzhen
Shenhe. In addition, pursuant to the Second Supplemental
Agreement, the new consideration of RMB110,000,000 shall
be payable by Beijing Shen Shang to San He Jing Jiao. Shenzhen
Shenhe agreed to pay the new consideration on behalf of Beijing
Shen Shang and RMB 110,000,000 shall be payable by Shanghai
Wanbang to San He Jing Jiao.

As the amount of the Deposit of RMB110,000,000 exceeds
8% under the assets ratio as defined under Rule 13.13 of the
Listing Rules, the Deposit is also subject to the general disclosure
obligations under Rule 13.15 of the Listing Rules.

Please refer to the announcement of the Company dated 24
August 2020 for details.

OTHER INVESTMENTS AND TRANSACTIONS

Disposal of 20% equity interest in Hai Yue Real Estate

On 12 September 2018, Tai He Chuang Jian transferred 20%
equity interest in Hai Yue Real Estate to Hou Feng Trading, the
largest shareholder of Hai Yue Real Estate at the consideration of
RMB133,000,000.

Hai Yue Real Estate owns Dongshan Plaza (3| Z3%) located at
No. 69 Xian Lie Zhong Road in Guangzhou comprising 166 office
units (owned property available for operation) with a gross floor
area of 22,026.54 sq.m. and 122 underground car parking spaces
(including 2-storey basement car park) with a total gross floor area
of 1,318.02 sgq.m.

* For identification purpose only
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As the relevant percentage ratio in respect of the transaction
exceeds 25%, the transaction contemplated thereunder
constitutes a major transaction of the Company and is subject
to shareholders’ approval at the general meeting. Please refer
to the announcements of the Company dated 12 September
2018, 5 October 2018, 1 November 2018, 6 December 2018
and 28 December 2018 and the circular of the Company dated
18 January 2019 for details. The transaction was completed on 4
March 2019.

On 21 April 2020, Tai He Chuang Jian has received a written
notice from Hou Feng Trading stating that it has difficulty in the
turnover of working capital due to the impact of pandemic and
Hou Feng Trading is not able to repay the consideration to Tai
He Chuang Jian in time. Hou Feng Trading promised to repay the
outstanding consideration of RMB101,100,000 to Tai He Chuang
Jian by installments according to the given repayment schedule.
Besides, Hou Feng Trading also agreed to provide guarantee in
favour of the outstanding consideration of RMB35,000,000 for
the Company. The Company has obtained a pledge over the
property in Shanghai.

As at the date hereof, Hou Feng Trading settled RMB45,840,000
and the remaining balance of RMB87,160,000 is yet to be paid.

Acquisition of 34,420,335 shares of Chaozhou Rural Credit
Cooperative* FIMTERMEAEERIE by Zhongfang
Chaozhou

On 3 January 2019, Zhongfang Chaozhou acquired 8,700,000
shares of Chaozhou Rural Credit Cooperative* /I & &= A
A {EBt+t in aggregate held by eight natural persons at RMB1.8
per share. The total consideration of the transaction amounted to
RMB15,660,000 (the “1st Acquisition”).

On 24 January 2019, Zhongfang Chaozhou acquired 25,720,335
shares of Chaozhou Rural Credit Cooperative* N H & B 15
PB4 ¢EBt#t in aggregate held by 19 natural persons at RMB1.85
per share. The total consideration of the transaction amounted to
approximately RMB48,271,000 (the “2nd Acquisition”).

Upon completion of the 1st Acquisition and the 2nd Acquisition,
Zhongfang Chaozhou will hold 59,720,335 shares of Chaozhou
Rural Credit Cooperative* BN TR EH{EAE (ER# 4 in
aggregate. Please refer to the announcements of the Company
dated 24 January 2019 and 28 January 2019 for details.

On 21 June 2019, Chaozhou Rural Commercial Bank Co., Ltd.
("“Chaozhou Rural Commercial Bank”) was established and
commenced operation after the restructuring of Chaozhou Rural
Credit Cooperative* BN R EM {5 & {EB#E, Raoping Rural
Credit Cooperative* #3222 {z A& {E#ttt and Chao'an Rural
Credit Cooperative* FiZ & 2FH{E B4 (ERit .

* For identification purpose only
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Since the 1st Acquisition and the 2nd Acquisition occurred during
the period of restructuring of Chaozhou Rural Commercial Bank
and the shares held by the vendors including the natural persons
in Chaozhou Rural Commercial Bank are non-transferable within
one year pursuant to the relevant requirements, an aggregate of
34,420,335 shares of Chaozhou Rural Credit Cooperative*
I T 2 A5 S 1B from the 1st Acquisition and the 2nd
Acquisition had not been registered and converted into shares of
Chaozhou Rural Commercial Bank during 2019. Upon completion
of the registration, Zhongfang Chaozhou will hold an aggregate
of 36,490,344 shares of Chaozhou Rural Commercial Bank.

As at the date hereof, the registration is still in progress.

Provision of loans to Guangzhou Leyou

On 7 November 2018, the Company entered into a loan
agreement with Guangzhou Leyou with a loan amount of
RMB15,000,000 for a term of eight months at an interest rate of
8% per annum. The loan is guaranteed jointly and severally by a
competent guarantor. As the relevant percentage ratios in respect
of the transaction are below 5%, the transaction is not subject to
any disclosure requirements under the Listing Rules.

On 9 August 2019, the Company and Guangzhou Leyou entered
into a supplemental agreement to extend the term of loan for
further eight months to 6 March 2020 and adjust the interest rate
to 6% per annum.

Guangzhou Leyou settled RMB1,000,000 on 28 April 2020. On
20 May 2020, the Company and Guangzhou Leyou entered into a
supplemental agreement to extend the term loan with a amount
of RMB 14,000,000 for further twelve months to 6 March 2021
with interest rate of 6% per annum.

On 18 June 2020, Guangzhou Leyou repaid RMB1,200,000 and
the remaining principal was RMB12,800,000.

SIGNIFICANT INVESTMENTS

During the Period, save as disclosed above, the Company did not
have any significant investments.

* For identification purpose only
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NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2020, the Group employed a total of 45 employees
(including the Directors) and the emoluments during the Period
amounted to approximately RMB2,157,000 (2019 Corresponding
Period: RMB2,150,000) in total. The Group has entered into
employment contracts with all employees, and offered them with
different emoluments package according with their positions
qualifications, experience and ability. The Group also provide
benefits to employees, such as contributions to endowment
insurance, basic medical insurance and housing reserve in
accordance with the relevant laws of the PRC. The Group has
not adopted any share option scheme for any of its senior
management or employees.

ASSETS SECURED/PLEDGED

As at 30 June 2020, no asset of the Group was secured or
pledged (2019 Corresponding Period: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to
the condensed consolidated financial statements in this
announcement.

CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the
revenue and expenses of the Group are mainly denominated
in Renminbi. In view of the appreciation of Hong Kong Dollar
against Renminbi, the reporting currency, an exchange loss of
approximately RMB247,000 (2019 Corresponding Period: loss of
RMB86,000) has been recorded in the results for the six months
ended 30 June 2020. The Group currently does not have hedging
policy against foreign exchange risk. The management will
consider hedging significant currency exposure in future should
the need arise.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities (2019 Corresponding Period: Nil).

OTHER INFORMATION

Code of Corporate Governance

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report

("CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2020, except the following:
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Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code for dealing in securities of the
Company by the Directors. Having made enquiry of all Directors,
the Company confirms that all the Directors have complied with
the required standard set out in the Model Code for the Period.

Purchase, Sale or Redemption of Listed Securities of The
Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30 June 2020.

Review of Interim Results

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated financial information of the Group for the
six months ended 30 June 2020.

Interim Dividend

The Board does not recommend the payment of interim dividends
for the six months ended 30 June 2020 (2019 Corresponding
Period: Nil).

Events After the Reporting Period

Details of events after the reporting period are set out in Note
16 to the condensed consolidated financial statements in this
announcement.

Directors’, Chief Executives’ and Supervisors’ Interests In
Securities

As at 30 June 2020, none of the Directors, Chief Executives and
Supervisors of the Company had interests or short positions in any
securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c)
pursuant to the required standard of dealings by Directors and
Supervisors as referred to in the Model Code to be notified to the
Company and the Stock Exchange.

29—

ESFAZ SFRMR AN BIRE - NAFER
HEBFEZARTHRBEEZRRRE
HREER/UEFRAENLIZREZRE
BAK - BAHIAR AL B EEA BRI
o R BEFEHRTE RO TR
ek - AN BT ERRES B RRRE -

ESETESRHZEETH

RRABERAE LR B 1P 2 43
B AERARFREREEEF 2T
RAZ2RESFLERR  ARAERZRE
EERAHEETENMEETRIZ REIRE o

RE HERMOFLF LHES

H22020F6 A308 1L/~ @ A - AAF]
LEMBAGMEREE  BRKEEART
A LTS -

FRPHRE

RKAREZELZESCEMEZE2020F6H30
BE/NE A 2 NEBE AR EEFTE RS B 75

R B

FEETEZMEE2020F6 4308 1FNE
AIREEHE S (2019F RIH] « £) -

TR

BRAHRSHRREHFBHRN AR E G
AP mAME6

EE BEETBRABREERESZ
g2

20206 H30H F BARAESE - &&=
TRABREZRARQR S E T HEEEE
(EEREBHFRBEGFIEXVE) 2 EAES
o A Q)ERIEES R EEIEPIEXVERET
N8N EAME AN T K F 2 M2 5k
B (BIEREES MBS KRG 22556 #
EWEENRBHER ZEESIAR) ¢ Si(b)A
BB B S M S 6015 352168 70 A X HI Fr
Mz Bz ERSSAR - R(RIBIZEST
BT EE REEETR P A TER - A
MEAQT NE R T 2 ERSAE -



Shareholdings of Substantial Shareholders

As at 30 June 2020, save as the Directors, Supervisors and Chief
Executives of the Company, the following corporations and
individuals had interests and/or short positions in the Company’s
shares, underlying shares, securities, equity derivatives and/or
debentures, which are required to be recorded in the register
maintained by the Company pursuant to section 336 of the SFO:

FERRFSEREA

KE&@ITHA BN -

HE2020F6 A30H ' BARAIES - £
TR RALTHER
RARERD ARG - B - BATE
TAR /SEHFHEZR AR - BiZ
SRR RARBREESFLPERNE
3361K7BN AR AT B R M ATRC AR

Percentage of
total issued

Interest owners Shares share capital
HERTRE

H#RBFAA B3 #BES

1 Beijing Hua Xia Ding 420,000,000 Domestic Shares 28.58%
tREER 420,000,000/ A& %

2 Huang Guang Fu (Note 1) 420,000,000 Domestic Shares 28.58%
BEMRMET) 420,000,000/ A& i

3 Beijing Lichuang Future 180,000,000 Domestic Shares 12.25%
LR HBIHR R 180,000,000/ A& A

4 Zhai Ming Yue (Note 2) 180,000,000 Domestic Shares 12.25%
B A (KeE2) 180,000,000 % A& i

5 Shenzhen Wan Zhong Run Long 140,000,000 Domestic Shares 9.53%
R EREE 140,000,000/% A & i%

6 Zhang Song (Note 3) 140,000,000 Domestic Shares 9.53%
SRAR(HfiE3) 140,000,000 A1 & ik

7 HKSCC Nominees Limited (Note 4) 605,376,000 H-Shares (listed shares) 41.20%
BEPREF(REA)ERAR(HF4) 605,376,000/ HA% (A {n)

Notes: MisE -

1. Huang Guang Fu is a PRC resident who holds 100% equity interests 1. ZERETHEAR  RIEREES4E5100%
in Beijing Hua Xia Ding. Pursuant to section 316 of the SFO, Huang A i - RIBE S M EEAIE3161E  =ER
Guang Fu is also deemed to be interested in the underlying shares of TR ATEIL FEE S AN TR
the Company held by Beijing Hua Xia Ding. R RS o

2. Zhai Mingyue is a PRC resident who holds 100% equity interests in 2. ZHAZTELE Rt HalRKES
Beijing Li Chuang Future. Pursuant to section 316 of the SFO, Zhai 100% 5 - RIEBH M EEHE31605
Mingyue is also deemed to be interested in the underlying shares of ZH AR AEL R A BIRKIFERARAQT]
the Company held by Beijing LiChuang Future. FERERS D R A RE S o

3. Zhang Song is a PRC resident who holds 100% equity interests in 3. RMEFEAR  IEYIE R EREE100%
Shenzhen Wan Zhong Run Long. Pursuant to section 316 of the SFO, Rk - IRIBEE S MBI IEHIE 31615 - SRR
Zhang Song is deemed to be interested in the underlying shares of the RAER)EFDEEFENAQREER G, T
Company held by Shenzhen Wan Zhong Run Long. AR o

4. As notified by HKSCC Nominees Limited, as of 30 June 2020, the 4. RIEBEARREE(RIBAN)BRARABA -

following participants of CCASS had interests amounting to 5.00%
or more of the total issued H-Shares of the Company as shown in the
securities accounts in CCASS:

(1) The Hongkong and Shanghai Banking Corporation Limited as
nominee holds 90,146,740 H-Shares, representing 14.89% of
the issued H-Shares of the Company.

(2) Bank of China (Hong Kong) Limited as nominee holds
64,812,000 H-Shares, representing 10.7% of the issued
H-Shares of the Company.

(3) Ever-long Securities Company Limited as nominee holds
64,428,000 H-Shares, representing 10.64% of the issued
H-Shares of the Company.
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Save as disclosed above, as at 30 June 2020, the Company has br BB FR AN - AN A AEF202096 H30H I
not been notified of any interests and/or short positions in shares, REEBEMBERESREEENE33616E
underlying shares, securities, equity derivatives and/or debentures REFHE LTSN AR ARG - 18
of the Company which are required to be recorded in the register BH - FEF - BRATETAR SEREFEFR
maintained in accordance with section 336 of the SFO. B &SRR o

GLOSSARY =RAS

In this announcement, unless the context otherwise requires, RARNE  BXEBEZEHE S THAEESR
the following expressions shall have the following respective LTEBEMWE -

meanings.

“2019 Corresponding Period” for the six months ended 30 June 2019
[20194F [R1HA ] B ZE2019F6 A30H IE/]fEA

“Beijing Hua Xia Ding” Beijing Hua Xia Ding Technology Company Limited*
[EREES ] EREERMKBRAT*

“Beijing Lichuang Future”

[ A EIRK]

Beijing Lichuang Future Technology Company Limited
RN BIARREHAR QA

“Beijing Shen Shang” Beijing Shen Shang Investment & Consulting Company Limited*, a wholly
owned subsidiary of the Company

[Ex0ER | ERERREFAARAAF - KRR EMBAR]
"Beijing Zhong Tou” Beijing Zhong Tou Chuang Zhan Property Limited*
Blatikd ERFREIREXFRAF

“Board” the board of Directors

[EFg] Exg

“Chaozhou Jinshan” Chaozhou Jinshan Investment and Development Company Limited*
BTN AN ILREREFR AT

“Chung Hwa Finance” Chung Hwa Finance Limited, a subsidiary of the Company
[hEFEE hEFSEARLQR  ARFIMBEAT

“"Company” Shenyang Public Utility Holdings Company Limited*
[ARAFE]] ESARERROHARAG

“Director(s)”

=
“Domestic Shares”
[RER

"Group”
[REHE |

"Guangzhou Leyou”

[ 457 |

“Hai Yue Real Estate”

[GEEME]

the directors of the Company

RRRESR

domestic shares with a nominal value of RMB1 each in the share capital of the

Company which are subscribed for in RMB
RARRAAFEREABAREITHRNER - LARERE

the Company and its subsidiaries

AATMEKE AT

Guangzhou Leyou Internet Technology Company Limited*

BEMEER BB E R DR

Guangzhou Hai Yue Real Estate Development Company Limited*

BMNEBEEMEZRRABR AR

—-31 -



“Hong Kong”
[&#E ]

“Hou Feng Trading”
[EEE 5]

"H-Shares”

[HA% |

“Independent Third Party(ies)”

oy

[BYE=7]
“Listing Rules”
[ AR AN

“Model Code”
[fE=F Al

“Period”

[R5 ]

“PRC"
[ E ]

“RMB"
[ARE]

"SFO”
[F&% R AR 5RA )

“Share”
[ A% |

“Shareholders”

[f%ER
“Shenzhen Shenhe”

[FRIIRE

“Shenzhen Shen He”

LRI
“Shenzhen Shenxi”

[ARILE

the Hong Kong Special Administrative Region of the People’s Republic of China
hEE N RAMBEEBRFHITTH R

Shenzhen Hou Feng Trading Company Limited*
REEESERAR]

overseas listed foreign ordinary share(s) of the Company with a nominal value of
RMB1 each, all of which are listed on the main board of the Stock Exchange and
subscribed for and traded in Hong Kong dollars
RAFRAFEREEARB 1T 2EII ETINE T B - 2RO AE
R ETRABTRBRER

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined under the
Listing Rules)

PEH—YIEBEMRE - REEAM  GEREE  BYRAARRABEEA
T(EER EHRANBELIE=7

the Rules Governing the Listing of Securities on the Stock Exchange

B PrE S LR A

Model Code for Securities Transactions by Directors of Listed Issuers
ETBRITAZERETESFRIZNIRE TR

for the six months ended 30 June 2020
B ZE2020%6 H30H LE/<E A

the People’s Republic of China
i AR HFE

Renminbi, the lawful currency of the PRC

B AR

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)

& LRI (BEADISTNE)

H-Share(s) and Domestic Share(s)
HA& & & R

holders of H-Shares and Domestic Shares

HA K & B A A

Shenzhen Shenhe Chuang Li Investment and Development Company Limited*,
a wholly-owned subsidiary of the Company

FINTRGEIREERARAT  ARAZENB LR

Shenzhen Shen He Chuang Jian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

AITLMEZRERRABRAT - ARARIZENBE QA

Shenzhen Shenxi Investment & Development Company Limited*, a direct
wholly-owned subsidiary of the Company

FITLBRERERERDA]  ARBZERE2EWNB AR
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“Shenzhen Wan Zhong Run Long”

(AR R

"SHHH Development”
DRIE R R ]

“Shishi Shen Guo Tou”
[ A EnRE |

“Stock Exchange”
[ B2

“Tai He Chuang Jian”
[F=EEIZ]
"Zhongfang Chaozhou”
[ G5 |

*  For identification purpose only

By order of the Board
Shenyang Public Utility Holdings Company Limited
Zhang Jing Ming
Chairman

Shanyang, the PRC, 28 August 2020

As at the date of this announcement, the executive Directors are
Mr. Zhang Jing Ming, Mr. Leng Xiao Rong and Mr. Chau Ting
Yan, the non-executive Directors are Mr. Yin Zong Chen and Mr.
Ye Zhi E and the independent non-executive Directors are Mr.

Shenzhen Wan Zhong Run Long Investment Company Limited
A EREEIRERR QA

Shenzhen He Hui Huang Development Company Limited*

R EEEERBR AR

Shishi Shen Guo Tou Commercial Property Company Limited*, an associate of
the Company
EMABREREEBR AR - AREZEE QT

The Stock Exchange of Hong Kong Limited
EEMAERHMBRAR

Shenzhen Tai He Chuang Jian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company
RYIFAMRREHREREALT  ARAREHBAR

Zhongfang Chaozhou Investment Development Company Limited*, a wholly-
owned subsidiary of the Company

HEHIMNRERBEBRAGR  ARAI2EWE QA
* EREE)

EEERW®
ERLORARRBRMHARLE
E1
R8I

R - S - 202098 A28H

RAREBRH  MITEZRREHALLE - 2
PREERBEBMRELE  FRTEZRAFR
REEREERERE  KBUIFNTEER
BRBLSTE  BBERERSALLL -

Chan Ming Sun Jonathan, Mr. Guo Lu Jin and Ms. Gao Hong

Hong.
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