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Financial Summary

M E

(in RMB’000 unless otherwise stated) (5 BRI

UANRETFTIT)

Six months ended 30 June

Profitability data and ratios BANEERER BEAA=+tRHLLAEAR
2020 2019
—E-BF —T-NF
Revenue WA 286,298 384,009
Timber houses and their related 7/ & 2 A5 B 2014+
parts and structures KiE 230,090 317,425
Leisure household products REERIEESD
Outdoor and indoor furniture = RIMRIEE @ 9,381 6,384
Recreational products PEIEE R 27,364 16,625
Landscape garden products EEEER 1,412 2,578
Pet-home designs products EVEER 498 5,815
Trading of timber AME S 14,155 31,746
Renewable energy products BARREMD 3,398 3,436
Gross (loss)/profit EUB)/F (3,637) 13,288
Gross profit margin EFE -1.3% 3.5%
Net loss FEEE (27,992) (14,673)
Net profit margin P pinp [P -9.7% —4.0%
Loss per share (RMB) BRBE(ARE) (0.0394) (0.0238)

Financial position data and ratios B %k S Bi% & b &

At 30 June At 31 December
2020 2019
R-E-BE R-T-NF
AA=+H +ZA=+—H

Non-current assets EMEEE 514,180 526,472
Current assets mEEE 445,024 454,973
Current liabilities Ve I=N 81,011 89,234
Non-current liabilities FRBAIE 6,535 6,578
Equity attributable to equity IR R BB R

shareholders 871,910 885,633
Current ratio (Note 1) TENLLEE (et 1) 5.5:1 5.1:1
Quick ratio (Note 2) RELL I (M5 2) 3.8:1 2.6:1
Inventory turnover days FEEERE

(Note 3) (days) (FtaE3)(X) 130 152
Trade receivables turnover days & 5 & i 51 1E E 85 K £1

(Note 4) (days) (Mtat4)(X) 51 55
Turnover days on prepayment for [ £ F8 (- 5% & 85 A 2k

raw materials (Note 5) (days) (HfaE5)(X) 46 34

FREYIZERBRAE

—E_RFRHRE
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Financial Summary (Continued)
BB Z (@)

(in RMB’000 unless otherwise stated) (k5B RI)

Notes:

Current ratio is the ratio of current assets to current
liabilities.

Quick ratio is calculated by dividing current assets
(excluding inventories) by current liabilities.

Inventory turnover days is calculated by dividing average
inventories by cost of inventories and multiplying the
resulting value by 181 days for the six months ended 30
June 2020 and 365 days for the year ended 31 December
2019.

Trade receivables turnover days is calculated by dividing
average trade receivables (excluding VAT) by turnover and
multiplying the resulting value by 181 days for the six
months ended 30 June 2020 and 365 days for the year
ended 31 December 2019.

Turnover days on prepayment for raw materials is calculated
by dividing average prepayment for raw materials by cost of
inventories (excluding staff costs, depreciation and research
and development costs) and multiplying the resulting value
by 181 days for the six months ended 30 June 2020 and 365
days for the year ended 31 December 2019.

s -

1.

UABRETFTIIT)

MBLERRDHEEHRDAENLE -

RPLLEERPAE(TREBEFE) BRARE
BfERE -

HE-_Z-AF+-A=+—BILFEKE
ECT-_TEXNA=TALEANEANGETER
BRBRFHEERUFERAB D RIFNA
365K K181 KiH& -

BE-_T-NF+-A=+—-HLFERH
E-T-TEXRAZTALANEAANESE
WHREAEREIRTHE S ERER(TE
HEIRER)BRAE BB BIFRA65 R R
181 RFTH -

BE-Z-NF+-A=t+—BILEERH
BT TERNA=THIEAEANERME
FAR SRR B R BRI RARE R 3R AT
B (TBREEIARA - T8 RIFFEAA)
BHRIFMA365 K181 RatH -
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Management Discussion and Analysis

EIRE S A EE AT

RESULTS OF OPERATION

The Group’s revenue decreased by 25.4% to
RMB286.3 million as compared to the
corresponding period of the previous year (“2019
1H”) (2019 1H: RMB384.0 million). The Group’s
operating results were affected by the intensified
trade conflicts and recorded a loss of RMB28.0
million (2019 TH: RMB14.7 million).

BUSINESS REVIEW
Segment review

During the Period, the performance of our business
segments are as follows:

EERE

AEBHBAREFRB(ZZ—NF
FHE])TR254%EARE2863H
BL(ZE—NFL¥EF: AR¥384.0
BEL) AEENKEXBEXESF
EMBINFETFEEBARK 2808
BL(ZZE—NFE¥F: AR%147

e —

BHETT) °

e AC)
7 EPEl R
RAEE - BANEHS BRRMT -

% to total segment

Segment revenue derived from ~ revenue derived from  Reportable segment
external customers external customers (loss)/profit (Note1)
ERENBEFZ TEEAH
RENMIRF 22 BUA BABUAEAY  (BEB)/EH (W)
Six months ended 30 June Six months ended 30 June Six months ended 30 June
HERB=THLAAA BERRZTHLAMER BEAAZTALARA
2020 2019 Change 2020 2019 2020 2019
CECRE CTONF 0 B9 CECERF CRONF CRCRF CTONR
RMB'000  RMB'000 % % %  RMB'000  RMB'000
AR®TR ARMTL EA  BAK  EAM ARMTR ARETR
Manufacturing and sales of EEREEAYS
wooden products 262900 380354 -25.6%  98.8% 99.0%  (31,730)  (20414)
Reail business TERE - N9 0% 00% 0% (@ )
Manufacturingand salesof ~ £EREEBLEFER
renewable energy products 3,398 346 -1.1% 1.2% 0.9% 377 451
206,298 384009  -254%  100.0%  100.0%  (31,357)  (19972)

Note 1: Reportable segment (loss)/profit has excluded the after tax
effect of government subsidies.

BfaE - AT 2WaE(EER),EHE MR RTH#EE 2
BiigE -

PRIENEZERERDE

St St YN R



Management Discussion and Analysis (Continued)

‘S IR [Z 5 5w B o AT ()

The Group’s core business segments comprise
production and sales of wooden products; retail
business; and manufacturing and sales of renewable
energy products. During the Period, revenue from
these three business segments amounted to
approximately RMB282.9 million, RMBNil million
and RMB3.4 million (2019 1H: approximately
RMB380.4 million, RMB0.2 million and RMB3.4
million), accounting for 98.8%, 0.0% and 1.2% of
the total revenue (2019 TH: 99.0%, 0.1% and
0.9%).

Manufacturing and sales of wooden products
remains to be the Group's largest business segment,
contributing 98.8% of the Group’s revenue. The
revenue derived from such business decrease by
25.6%.

In 2020, trade friction between China and the
United States intensified, coupled with the outbreak
of the COVID-19 epidemic, the global economy is
in difficult situation. In January 2020, the U.S.
Department of Commerce announced the initiation
of new antidumpling duty and countervailing duty
investigations to determine whether wood
mouldings and millwork products from Brazil and
China are being dumped in the United States, and
to determine if producers in China are receiving
unfair subsidies. Certain of the Group’s wood
products exported to the United States were under
the scope of such investigations. In June 2020, the
U.S. Department of Commerce announced the
affirmative preliminary determination that
countervailable subsidies of wood mouldings and
millwork products imported from China was
13.61% to 245.34%. In August 2020, the U.S.
Department of Commerce announced the
affirmative preliminary determination that the
dumping margin of wood mouldings and millwork

AEENZLEBDHBIEEEREE
ﬁ%m?ggiﬁvﬁiﬁﬁﬁgﬁi
&ﬁé& RAHRE - BMIZ%E =

B lam o Bl AR 28298 8
T ARENIBETEARKEI4EE
T(ZE—NFEFEF : HARK380.4
BEL  ARBO2EETRARE34

BE L) 154U %98.8%  0.0% K&
12%(ZF—NLF £ ¥ F:99.0%

0.1% % 0.9%) °

HERHEERERDAREAEENZKA
E%HE mﬁigw¥m%8%oﬁ
BEB D EENREERND 25.6% °

—ETF hEEFEREERBR
ME2019 A EMRRSRIBENESE - 2
HEERARE - —_E_FTF—F - £
BB E MBI RIBHET R E
ARFIAE - EERBERBMFABEAAR
RIEMAR BRE EEEREE - WE
FRENEEERTESTI AN
8h o AEBETHOIERNARERB
RitAEHMBEEZRN —T-FTF X
A EBEBEE MY ZEE R EEA
ZAREERMAE R RFBEHA
13.61% £ 24534% c —E-_FTFNA -

EEPBHBEMVLHERPRHEDZ
NIB R A FIAREL G 2 NI B R A
40.3% £ 146.91% ° KEBME T2 &N
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Management Discussion and Analysis (Continued)

EIRE T iR (@)

products imported from China was 40.3% to
146.91%. The Group’s wholly-owned subsidiary,
Fujian Zhangping Kimura Forestry Products Co.,
Ltd. has been determined that the dumping margin
of certain of its wood products exported to the
United States was 79.4%. Coupled with the
additional tariffs imposed by the United States since
May 2019, the Group’s export business to the
United States has been severely hit. As a result, the
loss in the manufacturing and sales of wooden
products segment during the period further
expanded to approximately RMB31.7 million (2019
TH: RMB 20.4 million).

The revenue and profit contribution from the retail
business segment remains insignificant during the
Period, the Group sees this segment as a strategic
stepping stone in expanding its presence in the PRC
household product market, and will adjust its
business direction whenever appropriate.

The Group’s renewable energy business focuses on
the recycling of leftover sawdust from the
production of our wooden products into biomass
pellet fuel. Notwithstanding the serious impact
caused by the outbreak of the COVID-19 epidemic,
the Group’s renewable energy business managed to
record a revenue of approximately RMB3.4 million
during the Period, with a profit of approximately
RMBO0.4 million (2019 1H: revenue of RMB3.4
million and profit of RMBO0.5 million).

BAR BREAEFANMNERRAR
WHRTEEETHOZEERZ RERZM
FIEEEE79.4%  BINEEREF
—E-NFRAEHRZEINGE - A%
EHERMNEOXEBZERETE - A
I A EEREERRRD I 2 E
BEE—FREAZHAREN.7EETL(Z
T-NFLEF¥F: ARKE2048E7T) °

BERBENTE L5 BAORA R
EBNATA - AEBRBAEHBLAE
SEBAEATREAERTHHEN
SRS I BB 3 P S TR L T
1 o

NEBEBERRES S TN ERARR
SEBRTEENERE  AriBHEEL
BEMEBRN R BT B %
COVID-19% 1B5&EK T BREFE - K H
MAEENBEEREFSNEROAR
MIABBEBITHRA MERFAEAR
BoABBL(ZE—NFLF¥F ke
BAREIABET R AAREOS
BHETL) °

HRIEYEREBRAE

T =T
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Management Discussion and Analysis (Continued)

EIRE ST ()

MARKET REVIEW

During the Period, the distribution of revenue from
our global markets are as follows:

M5 E R
RAERE - BfIRE2EWEzBED
T

Revenue % to total revenue

WA EABEFM
Six months ended 30 June Six months ended 30 June

BERA=THIERER BERAZTHLEAER
2020 2019 Change 2020 2019
“ECEE ZENE 25  ZBZBFE —Enf
RMB000 RMB'000 % % %
AE®TR  ARETR % % %
The PRC Bl 45,839 57,092 -19.7% 16% 15%
North America HEM 118409 212,613 ~443% 4% 55%
Europe Bl 16,814 21,451 21.6% 6% 6%
Asia Pacific (Exclusive of the PRC) AR (T8 E) 2378 3,850 -38.2% 1% 1%
Australasia BAHES 102,858 89,003 15.6% 36% 2%
286,298 384,000 -25.4% 100% 100%

The North American market represents the largest
income stream of the Group, accounting for 41% of
the total revenue of the Group (2019 TH: 55%).
During the Period, revenue from the North
American market dropped by 44.3% to
RMB118.4million (2019 TH: RMB212.6 million).
Since the U.S. Department of Commerce
announced in January 2020 that it would initiate
anti-dumping and countervailing duty investigations
on wood mouldings and wood products from Brazil
and China, the Group’s U.S. customers have
reduced or suspended the orders for certain
products of the Group. As the Sino-US trade
disputes become more intense, it is expected to
have an adverse impact on the Group’s future
profitability. The Group will continue to enhance
its product competitiveness and closely monitor the
market trends.

IEEMEAREENZEABARR - 14
REBBWA41% (ZT—NFLEEF
55%) ° RAARHEAR - ALEMNTIIZHRAT
[£443% == ARE1184BE L(ZF
—NEFELE¥FF: ARB2126B8T) °
HREREBHIR_S_ZF—A5h
R Bh % 7 &5 B2 75 A0 AP B A AR AR A A AR L
A RABEH A R AT - ANk
EFRRFERYEAMSHTHETT B
WO EH AR ERETERZGE -
BEE P EE SA G BE SR - EEHE Y
REBMRIRAFGENERIFIFLE -
AEEHEERSEERBEF NI AR
YEREMSHE -
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Management Discussion and Analysis (Continued)

EIRE T iR (@)

The outbreak of the Coronavirus Disease 2019
(“COVID-19”) epidemic has caused serious damage
to China’s economy in the first half of 2020. The
GDP of China’s economy shrank by 6.8% year-on-
year in the first quarter of 2020, which was the first
GDP decline since the official record began in
1992. The PRC is facing economic downturn
pressure. Due to the lowest economic growth pace,
the Group’s revenue from the PRC market fell by
19.7% to RMB45.8 million (2019 TH: RMB57.1
million), which accounted for 16% of the total
revenue (2019 1H: 15%), and is still the third
largest revenue source of the Group.

The Australasia market continued to be the second
largest income stream of the Group, accounting for
36% (2019 TH: 23%) of the Group’s total revenue.
The Australian economy shrank 0.3% on quarter in
the first three months of 2020, which was the first
contraction since the first quarter of 2011, as the
economy was hit by bushfires, drought and the
coronavirus pandemic. Household consumption
fell for the first time since the fourth quarter of 2008
and gross fixed capital formation continued to
shrink. The New Zealand economy also recorded a
contraction of 1.6% in the first quarter of 2020.
Notwithstanding the above, income from the
Australasia market recorded a growth of 15.6% to
RMB102.9 million (2019 1H: RMB89.0 million)
due to the successful expansion into timber houses
and their related parts and structure products
market in the region. However, given the
uncertainty caused by the global outbreak of
COVID-19 epidemic. The Group expects it will be
difficult in sustaining strong growth throughout the
second half of 2020.

TR -TE FEE 2019 BERFEES
[COVID-19] & 1B K IE 8 A R Bl 4L B 55
RER - PRALCER_ZT_TFE—=F
JEGDPRI L ZE46.8% @ 2 E1992F A
BHREAREE GDPEIX T/ A
IFFAERAE TR o RIS R
B AEBRAFBETHAORE TE
19.7% = ARE458FEL(ZT—N
FEr¥E: AREBS71HET)  HE
WzE16% (ZZE—NFLF¥F 15%)
NEBAEENE = RKRATR

BRAFEMIGEERNAAEBRNE
AR - AR EBRRAR36%(=
T—FE FEEFE 1 23%) - ARTRIEM
AK - HZEMBRBSARITHITE -
SRA RSB 2020 MR =E A ZE
REETFE03%  EEE201TFE—F
EUARB B IR IR - REHE B 2008 F
FENFEARER TR BEEREK
RERMBIBE SR - SR B 0T 20204F
F—FEHB1.6% MR - BE Lill1E
S RBEBRAFEWHEOUWAESE
15.6% Mg K - EARBI029BE T
(2019F E¥F : AR¥S9.05ET) -
REZA R F BRI ER = Z i E &
NEREMEESFEREETS - A
M EREHREZE 2019 A BRESTE
IEER B THEE M - R EBTEA E (A
2020 F THEFHLURIFARIHIEER -

HRIEYEREBRAE

o TEFHRE

=
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Management Discussion and Analysis (Continued)

EIRE T am e AT ()

FINANCIAL REVIEW g JEIH
Revenue and gross profit margin by REMBENE »rkz=EkEF
product category =
Revenue % to total revenue Gross Margin
KA HARAESY ik

Six months ended 30 June Six months ended 30 June Six months ended 30 June
BERB=tALAER BERB=TALAER BERA=THLAEA
2020 2019 Change 2020 2019 2020 2019
CECEE CENF 2% -BIEF “TNF CBCEE CE30f
RMB'000  RMB'000 % % % % %
ARETR ARETR

Timber houses and their related ~ 7E R £ 158 S i 1
parts and structures 230090 317425 -275% - 804%  8L7%  -21% 2.9%

Leisure household products ~ KEZEER

Outdoor and indoor furniture ~~ ERSVFEER 9,381 6384 46.9% 3.3% 1.7% 71% 8.2%
Recreational products BEEER 7364 16605 646%  9.6% 43%  -18% 6.1%
Landscape garden products BEEER 1412 2578 -452%  05% 06%  -30% 8.4%
Pet-home designs products ENEER 498 5815 914%  01% 15%  -26%  169%
Trading of imber KBS 14155 31746 554%  49% 83%  44% 26%
Renewable energy products B4 FER 3398 3436 -L1% 12% 09%  136%  126%

206,298 384000  -254%  1000%  100.0%  -1.3% 3.5%

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Management Discussion and Analysis (Continued)

EIRE T iR (@)

Revenue from timber houses and their related parts
and structures remained the largest income stream
of the Group in first half of 2020. Revenue from
such category decreased by 27.5% to RMB230.1
million (2019 TH: RMB317.4 million), representing
80.4% of total sales for the Period (2019 1H:
82.7%), mainly attributable to the decrease in sales
to the North America market.

Overall revenue from the leisure household
products increased by 23.1% to RMB38.7 million
(2019 1H: RMB31.4 million), mainly attributable to
the increase in sales of our recreational products
during the Period.

The escalated US-China trade dispute has also
impacted the performance of trading of timber
business. As a result, the turnover from trading of
timber decreased by 55.4% to RMB14.2 million
(2019 TH: RMB31.7 million).

During the Period, the Group’s revenue from the
renewable energy business decreased by 1.1% to
approximately RMB3.4 million (2019 1H: RMB3.4
million), due to the increasingly fierce competition
in the domestic renewable energy market.

Other revenue

During the Period, other revenue decreased to
RMB10.0 million (2019 TH: RMB10.5 million)
mainly due to the decreased in government
subsidies amounting to RMB6.4 million (2019 TH:
RMB8.6 million).

RZZ-_ZTFL¥EF KERHEBED
4 BB WAL B AR B & AU ES 5k
TR RN T 27 5% EARE
2301 BEL(ZE—NFLE¥F: AR
¥3174580)  HERKNHREAHEE
B M804%( =T — N F £ ¥ F:
82.7%) » TEMMNILEMISHE THAT
g( °

KEREBERMBWALEFA23.1%EA
RE387BEEBTL(ZE—NFL¥F:
AR ABERL) TEZHRAEE
BERNAREE G 2 SHE L INFTER ©

FHROEREFUNTETANE S E
TEHRIE - Bt AV ESHEEET
[%554% %2 ARBE14288 (- =
—hFLE¥F: ARE3N7HERL) -

AR AEEREBERERERD
WA B A B TR BB A BER T 35 Y 5 S DB
MiIEII%ENAREI4BE (=
T—NFL¥F: ARBIAEET) °

H A

RAHIRE » A THREARE10.0
BET(ZZE—NELEFE: ARE
1058 &70) © = E AN BFMEL T %
EANRE6ABETL(ZE—NFL¥F
ARMBS6EET) °

HRIEYEREBRAE

T =T

=
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Management Discussion and Analysis (Continued)

‘S IR [Z 5 5w B o AT ()

Other net (loss)/gain

The Group recorded other net loss of RMB1.5
million for the Period (2019 1H: other net gain
RMBO0.8 million). Such gain was attributable to the
unrealised loss on changes in fair value of derivative
financial instruments amounted to RMB3.1 million.

Selling and distribution expenses

Our selling and distribution expenses incurred
during the Period were RMB12.0 million (2019 TH:
RMB12.5 million) which was similar to the same
period of last year.

Administrative expenses

Our administrative expenses incurred during the
Period decreased to RMB20.2 million (2019 1H:
RMB22.5 million), which was the result of the
tightened cost control during the period.

Finance costs

Our finance costs decreased to approximately
RMBO0.7 million (2019 1H: RMB2.0 million), which
was primarily due to decrease in bank borrowings
during the period.

Dividend

The Board does not recommend an interim
dividend for the Period (2019 1H: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has
recorded a loss of approximately RMB28.0 million
for the Period (2019 1H: RMB14.7 million).

Hih (F518), W F58
AEERABESSHEESFEARE
15BET(ZT—NFLE¥F  Hiblt
HEBARKOSHE L) - ARWETY
ARAZEETESRTIANFEEZS Y
BEAREIIAETHAR -

HEMDHEAX
RABBEENHEE RS HEAZABAR
BROEETL(ZE—NFLEEF: A
R¥12588m) BAFREES -

TBAX
RARMEENITHRAST RO EARE
202B B (ZE—NFLE¥EF: AR
#2257 &EIT) 0 JYE A ANER R A0sR Ak
AFEHIFER o

B E A AN
LANREXRAERENARKIIAE
T(ZZE—NFLF¥F: ARE2088
JL) c EEZ AN ABMRITE TR DA
g(o

:d5)
EEetY RN AR HRE
TE-NFLEEFE) -

R EA R iR )

ARt AE  AEBRAHESREE
BHOARE20B8BL(ZE—NF L
FEARBI47EHEEL) °
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Management Discussion and Analysis (Continued)
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Liquidity and capital resources

The Group principally meets its working capital and
other liquidity requirements through operating cash
flows and proceeds from bank borrowings. The
Group anticipates that it can sufficiently meet
funding needs for working capital and capital
expenditure. As at 30 June 2020, the Group had
current assets of RMB445.0 million (31 December
2019: RMB455.0 million), of which bank deposits
and cash (including pledged deposits) were
RMB150.2 million (31 December 2019: RMB83.6
million).

The Group's cash is generally deposited with banks
and denominated mostly in RMB. As at 30 June
2020, total available banking facilities of the Group
amounted to RMB324.3 million (31 December
2019: RMB237.2 million), banking facilities utilised
as at 30 June 2020 were RMB4.1 million (31
December 2019: Nil) and these were mainly
denominated in RMB and USD. All of the Group’s
banking facilities were subject to the fulfilment of
certain covenants, as are commonly found in
lending arrangements with financial institutions.

PLEDGE OF ASSETS

As at 30 June 2020, the Group pledged its land use
right and buildings held for own use with net book
value of RMB104.8 million (31 December 2019:
RMB126.5 million) and deposits with banks of
RMB33.9 million (31 December 2019: RMB7.6
million) mainly for the purpose of securing bank
loans and financial derivative contracts issued by
banks to the Group.
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Management Discussion and Analysis (Continued)

EIRE ST ()

CAPITAL EXPENDITURE

During the Period, the Group's total expenditure in
respect of property, plant and equipment and non-
current prepayments for acquisitions of property,
plant and equipment amounted to RMB5.8 million
(2019 TH: RMB10.8 million).

CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group had no significant capital commitments
and contingent liabilities as at 30 June 2020.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR
MATERIAL INVESTMENTS OR
ACQUISITION OF CAPITAL ASSETS

During the Period, there were no significant
investments, material acquisitions or disposals of
subsidiaries by the Company. The Group currently
has no plan to make any substantial investments or
acquisitions of capital assets, but will continue to
seek out potential investment or acquisition
opportunities according to the Group’s
development needs.
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Management Discussion and Analysis (Continued)
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FOREIGN CURRENCY RISKS

The Group’s sales are mainly denominated in USD
and RMB while our cost of sales and operating
expenses are mainly denominated in RMB.
Therefore, the Group’s profit margin would be
affected if RMB appreciates against USD as the
Group may not be able to reflect the appreciation
in selling prices to overseas customers that were
determined in USD. In response to this, the Group
manages fluctuations in the exchange rate of RMB
against USD by entering into foreign currency
forward contracts mainly denominated in USD and
RMB with banks when sales contracts were entered
with overseas customers.

With the increasing level of our overseas purchases,
the Group also manages foreign exchange risk by
matching the cash inflow from our export sales
denominated in USD with the cash outflow from
our import of timber denominated in USD.

At 30 June 2020, the Group had foreign currency
forward contracts with their fair values recognised
as derivative financial instruments (assets) of
RMB1,108,000 (31 December 2019: RMB310,000)
and derivative financial instruments (liabilities) of
RMB4,255,000 (31 December 2019: RMB699,000).
The changes in fair value of the foreign currency
forward contracts were recognised in the
consolidated statement of profit or loss. All of the
foreign currency forward contracts are to be settled
within one year.
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Management Discussion and Analysis (Continued)
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PROSPECTS

The COVID-19 epidemic has spread to a global
pandemic since its outbreak in early 2020, and
there is no sign that the epidemic will be brought
under control in the short term. In addition, the
turmoil between China and the United States has
become more intense and the outlook of the world
economy is still uncertain. The Group expects that
2020 will be full of difficulties and challenges. The
Group will actively review the business of the
Group and formulate business plans and strategies
for the future business development of the Group in
order to increase returns to the shareholders of the
company.

USE OF NET PROCEEDS FROM THE
GLOBAL OFFERING, PLACING AND
SUBSCRIPTION

The shares of the Company were listed on the Main
Board of the Stock Exchange on 6 July 2012. Net
proceeds from the global offering were
approximately HK$144.3 million (after deducting
the underwriting commission and relevant
expenses).
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Management Discussion and Analysis (Continued)
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On 26 June 2014, the Company issued
200,000,000 new ordinary shares of HK$0.01 each
at HK$0.80 per share by way of placing (the “June
2014 Placement”). On 7 October 2014, the
Company issued 165,000,000 new ordinary shares
of HK$0.01 each at HK$0.93 per share by way of
placing (the “October 2014 Placement”). On 5
August 2015, the Company issued 272,600,000
new ordinary shares of HK$0.01 each at HK$0.55
per share by way of placing (the “August 2015
Subscription”). On 21 December 2015, the
Company issued 857,945,000 new ordinary shares
of HK$0.01 each at HK$0.20 per share by way of
Open Offer (the “December 2015 Open Offer”).
On 10 February 2017, the Company issued
514,500,000 new ordinary shares of HK$0.01 each
at HK$0.13 per share by way of subscription (the
“February 2017 Subscription”). The net proceeds
from the issue of new shares under the June 2014
Placement, October 2014 Placement, August 2015
Subscription, December 2015 Open Offer, February
2017 Subscription after deducting related
transaction costs, were HK$155.0 million,
HK$148.0 million, HK$149.7 million, HK$170.0
million, HK$66.7 million respectively.

As at 30 June 2020, the aforesaid proceeds were
fully utilised.
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2020, we employed a total of 284 (30
June 2019: 535) employees, mainly in the PRC and
Hong Kong which included management staff,
product designers, technicians, salespersons and
workers. The Group has been consistently
increasing production process automation,
strengthening the training of staff with an emphasis
on high-technique processing with a mission on the
continuous development and enhancing of
competitiveness. The Group offered highly
competitive salary packages, as well as
discretionary bonuses and contribution to social
insurance to its employees.

The Group’s emolument policies are formulated
based on the performance of individual employee
which will be reviewed periodically. Apart from the
provident fund scheme (operation in accordance
with the provisions of the Mandatory Provident
Fund Schemes Ordinance for Hong Kong
employees) or social insurance (including
retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and
maternity insurance for the PRC employees),
discretionary bonuses are also awarded to
employees and directors according to the
assessment of individual performance. Since the
adoption of the share option scheme on 15 June
2012 and up to 30 June 2020, no options have
been granted.

EVENTS AFTER THE REPORTING
PERIOD

The Group has no material events after the reporting
period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions
of the Directors or the chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of part XV of the
Securities and Futures Ordinance (the “SFO”) which
would have to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of
part XV of the SFO (including interests and short
positions which he is taken or deemed to have
under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which
will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”), will be as follows:
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Other Information (Continued)
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Interest in shares

e
BX
X

Approximate
percentage of

Number of  shareholding
Name of Director Capacity/Nature of interest shares interest (%)
EREA
EEnE 510 EME ROHE B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/
REBELE Long position (Note) 89,929,482 12.13%
BHLEE e RS TR (M)
Beneﬁual owner/Long position 2,200,588 0.30%
ESEBAN A
Ms. Xie Qingmei Beneficial owner/Long position 1,926,676 0.26%

WEERL L EREEAN TR

Note:  Mr. Wu Zheyan is deemed to be interested in the shares Kt

held by Green Seas Capital Limited, his wholly-owned
company.

Save as disclosed above, none of the Directors and

B ESCPRBEEE SN

RUEEAERRAREZARENAF
Green Seas Capital Limited 1% 7 #9 i {7 &
Bk o

\—7—7ﬁ5/\ﬂ

chief executive of the Company had interests or
short positions in the shares, underlying shares of
equity derivatives or debentures of the Company or
any associated corporation defined under the SFO
which would have to be notified to the Company
and the Stock Exchange pursuant to divisions 7 and
8 of part XV of the SFO (including interests and
short positions which he is taken or deemed to have
under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which
will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code as
at 30 June 2020.
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Other Information (Continued)
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INTERESTS AND SHORT POSITIONS FERRRADA RS R EEE
OF THE SUBSTANTIAL SHAREHOLDERS R IERZ R KA
IN SHARES AND UNDERLYING SHARES

OF THE COMPANY

As at 30 June 2020, the following persons (other RIZEZZERA=+H - TIALOE
than a Director or chief executive of the Company), ~ FFE FHA R A G RITHAR) KA
who had interests or short positions in the shares or S4B B ) i A 1R 15 7 75 )2 B3 A )
the underlying shares which would fall to be ~ BXVEHE2 RE3 D EBEIATHEN
disclosed under the provisions of Division 2 and 3~ i sUAR + RIEE S K FEIRDIE
of Part XV of the SFO, or which would be required, 3361‘5%/\1:5)\;% iR PRt B R i RO A 2 3
pursuant to Section 336 of the SFO, to be entered A&

in the register referred to therein, were as follows:

Interest in shares Wiy s
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
FRELS
BB/ BA 51/ EEME BROEE Bt (%)
Green Seas Capital Limited ~ Beneficial owner/Long position (Note 1) 89,929,482 12.13%

EEREA/HR(HE1)
Hong Kong Run De Beneficial owner/Long position (Note 2)

Holdings Limited 86,000,000 11.60%

EEBGERER AR

BREAEOHEIARAR

Mr. Lin Jian

ML

BEWEA TR (HE2)

Interest in controlled corporation/
Long position (Note 2) 86,000,000 11.60%
REGEB SR (Hi2)

Interest in controlled corporation/
Long position (Note 2) 86,000,000 11.60%
RRBEEES R (Hi2)

REMERARA T
SRR
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Other Information (Continued)
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Approximate
percentage of

Number of shareholding
Name Capacity/Nature of interest shares interest (%)
FREN
AW/ e 51 EEtE BRIEE B (%)
Hong Kong Guoyuan Group  Beneficial owner/Long position (Note 3)
Capital Holdings Limited 140,350,000 18.59%
ERETEESRIER BaEEA /TR (W23
AR
EEHB T #REER Interest in controlled corporation/
e VNG Long position (Note 3) 140,350,000 18.59%
REGEERER TR (M 3)
Mr. Wang Xin Interest in controlled corporation/
Long position (Note 3) 140,350,000 18.59%
EHEL REGEE RS A (Ha3)
Mr. Han Jin Beneficial owner/Long position 61,883,860 8.35%
BERE EEREAN/HR
Ms. Han Hong Beneficial owner/Long position 64,152,860 8.66%
BEZL EEREA/HE
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Notes:

The entire issued share capital of Green Seas Capital Limited
is legally and beneficially owned by Mr. Wu Zheyan, who is
deemed to be interested in the Shares held by Green Seas
Capital Limited.

The entire issued share capital of Hong Kong Run De
Holdings Limited is legally and beneficially owned by &
RERMETHRRE. The 98% issued share capital of 48
RERBIETARARA is legally and beneficially owned
by Mr. Lin Jian, who is deemed to be interested in the shares
held by Hong Kong Run De Holdings Limited.

The entire issued share capital of Hong Kong Guoyuan
Group Capital Holdings Limited is legally and beneficially
owned by EBFI B TERFHERER A AL The 98%
issued share capital of i ®) T %% 1%?11&%5& Al is
legally and beneficially owned by Mr. Wang Xin, who is
deemed to be interested in the shares held by Hong Kong
Guoyuan Group Capital Holdings Limited.

Save as disclosed above, the Directors are not
aware of any person, other than the Directors
whose interests are set out in the section “Directors’
and chief executive’s interests and short positions in
shares, underlying shares and debentures” above,
who had an interest or short positions in the shares
or underlying shares that were required to be
disclosed under the provisions of Division 2 and 3
of Part XV of the SFO, or recorded pursuant to
Section 336 of Part XV of the SFO as of 30 June

2020.

s -

1. Green Seas Capital Limited #) 2 &0 2 8 17 i
TERBERERERERZRER  REE.
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SHARE OPTION SCHEME

Pursuant to a resolution passed by all the
shareholders on 15 June 2012, the Company has
conditionally adopted the share option scheme (the
“Share Option Scheme”) for the purpose of
recognising and acknowledging the contributions
the eligible participants had or may have made to
the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the
Directors (including executive Directors, non-
executive Directors and independent non-executive
Directors), the directors of the Company’s
subsidiaries and employees of the Group and any
other persons (including consultants or advisers)
whom the Board considers, in its absolute
discretion, have contributed or will contribute to
the Group. The Directors were authorised to grant
options to subscribe for shares of the Company and
to allot, issue and deal with the shares pursuant to
the exercise of options granted under the Share
Option Scheme and to take all such steps as may
be necessary and/or desirable to implement and
give effect to the Share Option Scheme. The
maximum number of shares in respect of which
options may be granted under the Share Option
Scheme and under any other share option schemes
of the Company must not in aggregate exceed 10%
of the total number of shares in issue immediately
following completion of the Global Offering (as
defined in the Company’s prospectus dated 25 June
2012), being 100,000,000 shares, excluding any
shares that may be issued under the options which
have lapsed in accordance with the terms of the
Share Option Scheme (or any other share option
schemes of the Company), unless otherwise
approved by the shareholders of the Company in
general meeting and/or such other requirements
prescribed under the Listing Rules from time to
time.
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Unless otherwise approved by the shareholders of
the Company in general meeting, the number of
shares that may be granted to an eligible participant
under the Share Option Scheme and any other
share option schemes of the Company (including
both exercised and outstanding options) shall not
exceed 1% of the shares in issue of the Company
within any 12-month period. Any grant of options
to a Director, chief executive or substantial
shareholder (as defined in the Listing Rules) of the
Company or any of their respective associates (as
defined in the Listing Rules) is required to be
approved by our independent non-executive
Directors. Unless otherwise approved by the
shareholders of the Company in general meeting
and/or such other requirements prescribed under
the Listing Rules, the number of shares that may be
granted to a substantial shareholder or any
independent non-executive Director or their
respective associates under the Share Option
Scheme and any other share option schemes of the
Company (including both exercised and
outstanding options) shall not exceed 0.1% of the
shares in issue, having an aggregate value in excess
of HK$5 million, within any 12-month period.
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There is no minimum period for which an option
must be held before it can be exercised, and the
period during which an option may be exercised
will be determined by the Board in its absolute
discretion, however, no options shall be exercised
10 years after they have been granted. The
subscription price of a share in respect of a
particular option shall be not less than the highest
of (a) the official closing price of the shares on the
daily quotation sheet of the Stock Exchange; (b) the
average official closing price of the shares on the
daily quotation sheet of the Stock Exchange for the
five business days immediately preceding the date
of grant; and (c) the nominal value of a share. The
Share Option Scheme shall take effect from the date
it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme
became effective and unconditional and up to the
date of this interim report, no share options were
granted under the Share Option Scheme.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period.
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Other Information (Continued)
H i &R )

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this
report, the Company has complied with the
principles set out in the Corporate Governance
Code, except code provision C.1.2 of the Corporate
Governance Code as explained below.

According to code provision C.1.2, the
management should provide all members of the
Board with monthly updates giving a balanced and
understandable assessment of the Company’s
performance, position and prospects in sufficient
detail to enable the Board as a whole and each
Director to discharge their duties under Rule 3.08
and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while
the management has updated most of the Directors
on a monthly basis about the business operation
and performance of the Company, not all the
Directors received such updates as the monthly
updates were conducted on-site at the Group’s
factory in China. Members of the Board who did
not attend such on-site meetings did not receive the
updates. However, the management would provide
detailed updates to all the Directors on a half-yearly
and yearly basis. In the event that there are any
significant updates to be provided, the management
will update all the Directors as early as practicable
for discussion and the passing of resolution. The
Company also has in place a system for every
Director to make enquiries with the senior
management about the business operation of the
Group and to give suggestions or feedback in the
event such Director is not able to attend the
monthly on-site update meetings.

A}

BT ERERTH
RAMMEREEAREAH  ARE]—
BETREEATURINRA - R
B R EA T AR TR C1.21% -
FHIEWT -

BIETABEXECI2GE TEEBEEA
BRERSLEXERESHTER 7
HEBARRNEKR - MR EAEHAQ
ERSHEOFATE  FEET2ER
SESRIBELTRANZE3.08 6 K%E13
ZEITHTS ©

ERERESAMAZHRERRHTEMH
ARREBEERKANEHER B
MR AMER IR AEE D EM TR
RIZHETT  HUA 2 RESWEIHERA
BHEM  ARFRESCI2MF K
HERSEENEFTSRNELERKIE
AR - A EREESYFRIEF
MEEESREFANERER - WH
R{UAEMNEENETHER  EEEER
ATEATERRNEREFRHENE
KA HETT 5 5 BB BIR S © AR R TR
HESE  WRESREHFESARS
gHes RARSRERESHLE
BB ERE AT RN EA SR o

HRIEYEREBRAE

T =T

=

29



30

Other Information (Continued)
H &R )

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15
June 2012, the Company has adopted the Model
Code as its own code of conduct for dealing in
securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and
all Directors confirmed that they have complied
with the required standards set out in the Model
Code regarding their securities transactions for the
Period.

AUDIT COMMITTEE

The audit committee of the Company together with
the management have reviewed with management
the accounting principles and policies adopted by
the Group and discussed auditing, internal control
and financial reporting matters, and also reviewed
the unaudited interim financial report for the
Period.

PURCHASE, SALE AND REDEMPTION
OF LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed
securities of the Company during the Period and
until the date of this report.
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Consolidated Statement of Profit or Loss — Unaudited

= /_\ = N\ 2/ 777 == >
wiN [ Té.\flﬁ_ _ *%%%*Z
For the six months ended 30 June 2020 HE-ZT-ZTF XA=+H I/ A
(Expressed in Renminbi) (AA RHZITR)

Six months ended 30 June

BEANA=1THIEAREAR

2020 2019
—®-®F —T- A%
Note RMB’000 RMB’000

Htat AR¥TRT AR¥ETRI

Revenue WA 3,4 286,298 384,009
Cost of sales PEER AR (289,935) (370,721)
Gross (loss)/profit E (8, R (3,637) 13,288
Other revenue HAa WA 6(a) 9,962 10,488
Other net (loss)/gain Hith (E518), Wiz
R 6(b) (1,477) 845

Selling and distribution & R

expenses (12,038) (12,481)
Administrative expenses TR (20,182) (22,510)
Reversal/(provision) of expected & Bl & EMTEEE

credit loss on financial assets  [E538 @18 (¥ 4) 450 (3,461)
Loss from operations KEEE (26,922) (13,831)
Finance costs BhE R AR 7(a) (707) (1,962)
Share of losses of associates DR E A FEE (962) (308)
Loss before taxation BREBiAIEE 7 (28,591) (16,101)
Income tax credit Frig ik & 8 599 1,428
Loss for the period BMAEE (27,992) (14,673)
Loss per share BREE
Basic and diluted (RMB) HANEE

(AR¥T) 9 (0.0394) (0.0238)

The notes on pages 31 to 80 form part of this 231 H & 5 80 B &9} 5T & 4 B 81 7%
interim financial report. HERN—HH -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

e MEMm R i‘% REEEZ

For the six months ended 30 June 2020 B@E =T =T FXA=+HIEAEA
(Expressed in Renminbi) (AA RHZITR)

Six months ended 30 June

BEAA=+HLAEAR

2020 2019
—EC-EF —E-NF
RMB’000 RMB’000

AR¥TRT AR¥ETR

Loss for the period HAEER (27,992) (14,673)

Other comprehensive income  HiAHE {1 2 W%

for the period, net of tax: (fNRRFEIH)
Items that may be reclassified Higns E%ﬁ“* FERMN
subsequently to profit or loss: HA -
— Exchange differences on — BREGINER TS
translation of financial WRELENERZRH
statements of
foreign operations 1,814 (790)

Items that will not be reclassified HEETNESEHFHEE
subsequently to profit or loss: BmMIEE -

— Losses on equity investments  — J& ARG E E51E (940) (855)
Total comprehensive income HA2E AR
for the period (27,118) (16,318)

The notes on pages 31 to 80 form part of this 531 B &= 580 B &M 5f AR ER I 75
interim financial report. WEN—F ©
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Consolidated Statement of Financial Position — Unaudited
IME IR R — REEZ

At 30 June 2020 R—ZE-ZF4XA=+H
(Expressed in Renminbi) (XA EM%37R)

At At
30 June 31 December
2020 2019

R=B=BEF R-TAF

AA=tH tZA=1t—H
Note RMB’000 RMB’000
fiik  ARMTR  ARWTR

Non-current assets FREEE
Property, plant and equipment  #1% - BiE K& iE 10 485,036 495,794
Non-current prepayments for — WEEYE - FE MR &N
acquisitions of property, FEENERTR R
plant and equipment 15,085 11,074
Interest in associates RERE AT RER 11 10,528 15,666
Other financial assets HihsmiE 2,700 3,048
Deferred tax assets RIETTEEE 831 890
514,180 526,472
Current assets REEE
Inventories FE 12 136,664 225,406
Trade and other receivables B 5 & E Al E 13 158,194 145,931
Pledged deposits BEEATHK 14 33,892 7,612
Cash and cash equivalents ReRkREEEY 15 116,274 76,024
445,024 454,973
Current liabilities REAE
Trade and other payables 5 REMENRA 16 45,463 44,838
Contract liabilities AdBaE 17 4,583 4,213
Lease liabilities HERE 124 187
Bank loans RITER 18 4,079 -
Debenture E% = 13,279
Current taxation BNEAT 18 26,762 26,717
81,011 89,234
Net current assets RBEEFE 364,013 365,739

PREYZRBRAE
—E_RFRHRE 3 3



Consolidated Statement of Financial Position — Unaudited (Continued)
MR R — REEZ @)

At30June 2020 R—ZE-ZF XA=+H
(Expressed in Renminbi) (AA R#ZITR)

At At
30 June 31 December
2020 2019

R-B-2F R-ZT—IE
AB=tH +=ZA=1+—H

Note RMB’000 RMB’000
HteF ARETR AREFIT

Total assets less current HEERRBAR

liabilities 878,193 892,211
Non-current liabilities *rRBEE
Debentures &% 19 4,909 4,756
Lease liabilities HEAE = 32
Deferred tax liabilities ERETRIBAE 1,595 1,790
6,504 6,578
NET ASSETS EETE 871,689 885,633
Equity B 20
Share capital %N 31,033 25,544
Reserves & 840,656 860,089
TOTAL EQUITY RSB 871,689 885,633

The notes on pages 31 to 80 form part of this 531 E & % 80 B &) Mf 51 A7 BRI 75
interim financial report. WEN—F ©
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Consolidated Statement of Changes in Equity — Unaudited
1\‘/ N 4;_"_/\/\%:?:@]’%% EE%%%¢?

For the six months ended 30 June 2020 HEZZT =4 A=+ HIL~EAR
(Expressed in Renminbi) (AA RHZITR)

Attributable to equity holders of the Company
ARAEREEEARIE

Fair value
reserve
Share Share  Exchange  Statutory (non- Retained
capital ~ premium reserve reserve  recycling) profits Total
FEEE
B RivEE EREE  ATHE (FUEE)  REEN L

RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
ARBTLT ARETT ARETT ARETL ARETL ARETT ARETR
(note 20(b)) (note 20(c))

At 1 January 2019 R=E-nE—-A—-H 25,544 677,305 14,477 55,107 656 177,459 950,548
Changes in equity for BE-E-NE
the six months ended ~AZTA

30 June 2019: EABARGES:
Profit for the period Tyl - - - - - (14673 (14673)
Other comprehensive income £ 2 E iz - - (790) - (855) - (1,645)
Total comprehensive income Ei2 El5#4E

for the period - - (790) - (855) (14,673) (16,318)
Appropriations to BEATHB

statutory reserve - - - - - - -
At 30 June 2019 and R-B-1%

1July 2019 RAZTEER

ZE-NELA-R 25544 677,305 13,087 55,107 (199 162,786 934,230

Changes in equity for BE-ER-nE
the six months ended +ZA=+-H
31 December 2019: LEAERREEE

Loss for the period HAEE - - - - - (49,798) (49,798)
Other comprehensive income E 12 Fliz - - 532 - 669 - 1,201
Total comprehensive income #7122
for the period - - 532 - 669 (49,798) (48,597)
Appropriations to BrEEEE
statutory reserve - - - - _ _ _
At 31 December 2019 R=Z-n%
+-B=t+-H 25,544 677,305 14,219 55,107 470 112,988 885,633

R E B ARA R
B EEREEE
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Consolidated Statement of Changes in Equity — Unaudited (Continued)

RRRREER — KEEX A

For the six months ended 30 June 2020 HE-ZT =% @x\ﬂ THIEAEA
(Expressed in Renminbi) (AA RHZITR)

Attributable to equity holders of the Company

RLARRESEARE
Fair value
reserve
Share Share  Exchange  Statutory (non-  Retained
capital  premium reserve reserve  recycling) profits Total
NPERE

Bx  BREE  EXGE  EERE (FI8E)  REEA ag
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTR ARBTR ARBTR ARMTR AREBTR ARETR ARETR

(note 20(b)) (note 20(c))
£200))

At 1 January 2020 WoEoEE-A-B 554 677305 14219 55107 470 112988 885,633
Changes in equity for the ~ BZE-F=-2f

six months ended ~A=TH

30 June 2020: EAEARELSE
Loss for the period BREE - - - - - (27992 (27,992
Other comprehensive income £ {t1 2 E 41 = = 1,814 = (940) = 874

Total comprehensive income B2 Efia 48
for the period - - 1,814 = (940) (27,992  (@7,119)

Issue of shares upon loan ~ EFAA(VEHTT

capitalisation &tn 5,489 7,685 - - - - 13,174
AL 30 June 2020 RZBZEE
~BZ+A 31,033 684990 16033 55107 470)  8499% 871,689

The notes on pages 31 to 80 form part of this  F31BEEZFS0BE MM AR P I
interim financial report. WEN—F ©
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Consolidated Cash Flow Statement — Unaudited

,w 3 Eﬁiumi%

For the six months ended 30 June 2020 &%

REEEZ

(Expressed in Renminbi) (AA RHZITR)

“ECRFXNA=THILEXER

Six months ended 30 June
BEANA=THLEAMEA

2020 2019
Note RMB’ 000 RMB’000
Kt ARBTRT ARETR
Operating activities REED
Cash generated from REXEBAERS
operations 66,577 73,153
Income tax paid 2RISR = -
Net cash generate from RETHRERE
operating activities FEE 66,577 73,153
Investing activities REED
Payment for the purchase of ~ BLEEWE  BEKL
property, plant and equipment &% &1+ 5K (5,797) (10,763)
Interest received BHFILE 1,892 571
Net cash used in from RETBMARS
investing activities FE (3,905) (10,192)
Financing activities REED
Proceeds from new bank loans  #T1&$877E 7K
P S 50R 7,801 67,025
Repayments of bank loans ERRITER (3,722) (130,965)
(Increase)/decrease in pledged & 1F5R (#810),
deposits TR (26,280) 16,300
Interest paid EATHLE (549) (1,611)
Repayments of lease liabilities (EEHEAE (32) (104)
Net cash used in from REEB A
_financing activities = RWeB® (22,782) (49,359
PRAEYERERD

—E_RFRHRE
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Consolidated Cash Flow Statement — Unaudited (Continued)

MEReRER — AEEZE)

For the six months ended 30 June 2020 HE-ZT-ZTF XA=+H I/ A

(Expressed in Renminbi) (AA RHZITR)

Six months ended 30 June

BEAA=+HLAEAR

2020 2019
—EIERFE T AF
Note RMB’000 RMB’000
Kt ARBTRT ARETR
Net increase in cash and ReERAEEEY
cash equivalents R R 39,890 13,606
Cash and cash equivalentsat R—A—HHEER
1 January HEZEEY 76,024 38,000
Effect of foreign exchange rate [ERZEHTE
changes 360 17
Cash and cash equivalentsat RAXA=+HK
30 June BeRBLZEY 15 116,274 51,623

The notes on pages 31 to 80 form part of this  F31BEEZFS0BE MM AR P I

interim financial report. WEH
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Notes to the Unaudited Interim Financial Report

N

RE T B B R S Mt

(Expressed in Renminbi unless otherwise indicated) (Fr S BRI + AAREST)

BASIS OF PREPARATION

This interim financial report has been
prepared in accordance with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”), including compliance with
International Accounting Standard (“IAS”) 34,
Interim financial reporting, issued by the
International Accounting Standards Board
(“IASB”). It was authorised for issue by the
Board of Directors on 28 August 2020.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the 2019
annual financial statements, except for the
accounting policy changes that are expected
to be reflected in the 2020 annual financial
statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report
in conformity with IAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from
these estimates.
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AP G mE HEREBKA
XZMAERARES LETRA
(T_ET AR BRI #Y38 FA 4 B8 16 SUAR
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PHB B RE IIRE T NF
FEMBHERANAR SR
KRB HREBEN T -FF
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BRI B E R BIREAE
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RBARFESEEMIZBNEE
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Notes to the Unaudited Interim Financial Report (Continued)

N

RE 2 SRS M T ()

(Expressed in Renminbi unless otherwise indicated) (Fr S BRI + AAREST)

BASIS OF PREPARATION (Continued)

This interim financial report contains
consolidated financial statements and
selected explanatory notes. The notes include
an explanation of events and transactions
that are significant to an understanding of the
changes in financial position and
performance of the Group since the 2019
annual financial statements. The
consolidated interim financial statements and
notes thereon do not include all of the
information required for full set of financial
statements prepared in accordance with
International Financial Reporting Standards
(“IFRSs”).

The financial information relating to the
financial year ended 31 December 2019 that
is included in the interim financial report as
comparative information does not constitute
the company’s statutory annual consolidated
financial statements for that financial year
but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed
in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as
follows:

mBEE (17)

A B RERE AW BR
E RSB ORIEN S o M S
U THRAEMAREN -"Z—h
A R BT IR 2 A SR MY BT BUR R
REBRSHMSBEANEER
ZHHMME o 424 R HIB SRR
R S0 AR I B B B S 4R
B (BRI B HRE L)) R
IR RHRERENEN— G
o

THEMBREMEAEEE T
—hET A=t B LFERF
EHNFBERBLERER L
BRARAZIRFENEESF
EHREMBHRE  EARMBE
Bk e 2 BmKk - A
REBEEBDAGI(F622F) F
436 {5%7E T W B ZEEEUT
WRHE—SERAT
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Notes to the Unaudited Interim Financial Report (Continued)

REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

framework for financial reporting that are first
effective for the current accounting period of
the Group. None of the developments have
had a material effect on how the group’s
results and financial position for the current
or prior periods have been prepared or
presented in this interim financial report. The
group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

1 BASIS OF PREPARATION (Continued) RBLELXE (47)
The company has delivered the financial AKRARBIERaEDIE 662( )ﬂx
statements for the year ended 31 December KMtz 6 %3 HHIEE - MDA
2019 to the Registrar of Companies as FH%J;%J}EE%?Q@§:%E*)L¢
required by section 662(3) of, and Part 3 of + - A=1+—BItFEMNBIEHR
Schedule 6 to, the Companies Ordinance. Ko
The company’s auditor has reported on those RATZEAE 2RZEFNH
financial statements. The auditor’s report was WK o HBAMMELEREE
unqualified; did not include a reference to 7 A 4 ot A% B 6 B R T B
any matters to which the auditor drew RBERZBRATERFAETE
attention by way of emphasis without nZE1—J$E PR EBERBE(R
qualifying its report; and did not contain a AHERI) 8 406(2) ~ 407(2) 3k (3) 1§
statement under section 406(2), 407(2) or (3) FfﬁaZéﬁﬁ °
of the Companies Ordinance.

2 CHANGES IN ACCOUNTING BT BOREH
POLICIES
The IASB has issued a number of ERMAEEEMETEE
amendments to IFRSs and revised conceptual Eﬂ%i&%/ﬁﬁus’] Al MARIERT

BHREHMSER  YRAEE
ARG SR ERER - ARE%E
BB L 30 S A S B0 AN rp HR R
BIREMARER 2 5E A8
EHRZEE LB BRRBEREX
FE - AFEUERABEARE
A& &t HA M R A SRR #T R Rl 3
FE

PREYZRBRAE
—E_RFRHRE

41



Notes to the Unaudited Interim Financial Report (Continued)

R E 2 5w E 5 (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

3 REVENUE

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products, engaging in projects of outdoor
wooden products including the provision of
design and installation services, retail sales of
outdoor wooden products through self-
operated retail shops and manufacturing and
sales of renewable energy products.

Revenue from contracts with customers
within the scope of IFRS 15:

WA
AEENTIZXRBAEENREE
PONKRELS - EFPIMEMIA
B (BIERHEHRREERS)
BERAETEETEPINAES
AR A ERIHEBERRER °

RBIBR B 3R 5 RIS 15 SR 66 &
A EF A AWE -

Six months ended 30 June

BEAA=+HLXEAR

2020 2019
—EC-EF —ET-NF
RMB’000 RMB’000

AR¥TRT ARKETR

Sales of outdoor wooden HEFIMRE M
products 282,900 380,354
Retail sales of wooden products Z & K& G = 219
Sales of renewable energy SHE BARIRE R
products 3,398 3,436
286,298 384,009

42 China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

3 REVENUE (Continued)
Revenue from contracts with
customers
Disaggregation of revenue information
In the following table, revenue is
disaggregated by primary geographical
markets, major products and timing of
revenue recognition.

LONE )
BEA XS

WA D EER

TRIEIEMENS TEEM

Ko YA HE SR A ) 0 LA

Six months ended 30 June 2020
BE-Z-ZERR=THLAAER

Manufacturing Manufacturing
and sales and sales
of wooden of renewable
products  Retail business ~ energy products Total
LER LER#E
HEARR SEXH  BLHFER Eh)
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARBTR ARBTR
Primary geographical markets + E3p i3
The PRC (place of domicile) B (f77h) 42,441 - 3,398 45,839
North America SLEN 118,409 - - 118,409
Europe B 16,814 - - 16,814
Asia Pacific YN
(exclusive of the PRC) (FafEHhE) 2,378 - - 2,378
Australasia BAHES 102,858 = = 102,858
282,900 - 3,398 286,298
Major products IEER
Wooden products AER 282,900 = = 282,900
Renewable energy products B4 EEER = = 3,398 3,398
282,900 - 3,398 286,298
Timing of revenue recognition X\ ER2A5 S
Product transferred at ERBBEN
apoint in time REBREY 282,900 - 3,398 286,298
PREYZRBRAE

B EEREEE
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Notes to the Unaudited Interim Financial Report (Continued)

AT X T AR RS I (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

3 REVENUE (Continued) 3 WA &)
Revenue from contracts with EEEAINES #)
customers (Continued)

Disaggregation of revenue information WA D MEE R (4
(Continued)

Six months ended 30 June 2019
HE-Z-NERAZTRIAER

Manufacturing Manufacturing
and sales and sales
of wooden of renewable
products  Retail business  energy products Total
EER EERHE
HEAHR TEXH  BEdRER 5t
RMB'000 RMB'000 RMB'000 RMB'000
AEETT AEETT AREFT AREFT
Primary geographical markets TEi3E 75
The PRC (place of domicile) BB ([574) 53,437 219 3,436 57,092
North America B 212,613 - - 212,613
Furope vl 21,451 - - 21,451
Asia Pacific SRR
(exclusive of the PRC) (FafhE) 3,850 - - 3,850
Australasia BAFAS 89,003 - - 89,003
380,354 219 3,436 384,009
Major products IEER
Wooden products REG 380,354 219 - 380,573
Renewable energy products ~ BAEER - - 3,436 3,436
380,354 219 3,436 384,009
Timing of revenue recognition U \FEZ2 RS
Product transferred at EREBEN
apointin time KRR 380,354 219 3,436 384,009

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

3 REVENUE (Continued)
Revenue from contracts with
customers (Continued)

Disaggregation of revenue information
(Continued)

The following table provides information
about trade receivables and contract
liabilities from contracts with customers.

WA ()
ﬁ = u’]‘l'ly (f‘m
WADEER ()

TRENEPENMBE DR
FIERANBENER -

30 June 31 December

2020 2019

— v —= q—: :‘:%i_ﬂ¢

AA=Zt+H +ZAR=1+—H

RMB’000 RMB’000

AR¥TR ARBT T

Trade receivables (note 13) B S EE (it 13) 72,220 87,294

Contract liabilities (note 17) ERAEHF17) (4,583) (4,213)
FREYIZERBRAE

—EoTERBEE

45



Notes to the Unaudited Interim Financial Report (Continued)
R E 2 5w E 5 (@)

(Expressed in Renminbi unless otherwise indicated) (Fr S BRI + AAREST)

SEGMENT REPORTING

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has
identified three reportable segments, namely
Manufacturing and sales of wooden
products, Retail business and Manufacturing
and sales of renewable energy products. No
operating segments have been aggregated to
form the above reportable segments.

—  Manufacturing and sales of wooden
products: manufacturing and sales of
outdoor wooden products to both
domestic and overseas customers, and
trading of timber.

—  Retail business: retail sales of outdoor
wooden products through self-
operated retail shops.

—  Manufacturing and sales of renewable
energy products: manufacturing and
sales of biomass pellet fuel to both
domestic and overseas customers.

paiE]
RREASEEEEEE -
73 REgERD i M RAFF
HRAREEEREEIEABANR
EWEH—BHHIR  AEEE
BEZEN2®RSE  BEER
HEARED TEEBARLEE
FHEBERRER - AEEL
BEEREARKED A ABRK LAl 2
HoEs -

— HEREEAER: AR
NINEPEEKRBEEFI
REBRAMES o

— TERY FBAALTE
EEEFHARE -

— AERHESERRER
EERHEEYE BN
BTEANEPS -
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Notes to the Unaudited Interim Financial Report (Continued)

REEAZ T I RS T 5T ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

N

4

SEGMENT REPORTING (Continued)

(a)

Segment results

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s most
senior executive management
monitors the results attributable to
each reportable segment on the
following bases:

Reportable segment revenue
represents the revenue derived from
the Group’s external customers by
Manufacturing and sales of wooden
products, Retail business and
Manufacturing and sales of renewable
energy products, respectively.

The measure used for reportable
segment (loss)/profit is “(loss)/profit
after taxation (excluding the after tax
effect of government subsidies)” of
Manufacturing and sales of wooden
products, Retail business and
Manufacturing and sales of renewable
energy products, respectively.

A measurement of segment assets and
liabilities is not provided regularly to
the Group’s most senior executive
management and accordingly,
no segment assets or liabilities
information is presented.

4

S

—

a)

R &)

L
BEIESBRBERRAES
FEHPEER AEER
HEERARBTIIEE
ERKESA2EDBH
#45

&im

A2FDEBRABEE R
HEARRMD  TEEBMU
RAEERBEBERIRE
mo R AR EE IR P
FTiSE9A o

SRATE2®RDMOEE), &
MEANGAEELREE
REEARER TEXH
NEAEREEBERR
EasENRREE
18), %8 (T EEBN#
SRz BiRTE) ] -

DEBERBENED
FEHRAEE &
BAEBRME WA ERT
DEEENBEER -

PREYZRBRAE
—E_RFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)

AT X T AR RS I (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

4 SEGMENT REPORTING (Continued) 4
(@) Segment results (Continued)

Information regarding the Group’s
reportable segments as provided to the
Group’s most senior executive
management for the purposes of
resource allocation and assessment of
segment performance for the six
months ended 30 June 2020 and 2019
is set out below:

DEBRIR ()

—

a) DEBFRAE#)

—NEXRA=TRHIERE
H B RDERD MR
RAHEArREESEE
BABRHENEBEAEE
2B BB EIIm
-

Six months ended 30 June 2020
B2-E-ZExA=tHLENER

Manufacturing Manufacturing
and sales and sales of
of wooden renewable
products  Retail business energy products Total
LERHE LERHER
RER ZEER  AHRER @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETR  ARETR  ARETx
Revenue derived from EBRERIND
the Group's external ERHRA
customers 282,900 - 3,398 286,298
Inter-segment revenue AHEBA 20,569 - 1,275 21,844
Reportable segment revenue 1] 255 A 303,469 = 4,673 308,142
Reportable segment (loss)/ (27 (E5)/
profit ((loss)/profit after AR (B
taxation (excludingthe ~ (58)/ &7
after tax effect of (T RERITRE
government subsidies) 2 FEFE)) (31,730) (€) 377 (31,357)

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

REE X A RE W ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

4 SEGMENT REPORTING (Continued) 4 DEBE R (&
(@) Segment results (Continued) (@) DEPELE )

Six months ended 30 June 2019
HE2_Z-NEXAZTHIAEA

Manufacturing Manufacturing

and sales and sales of

of wooden renewable
products  Retail business  energy products Total

TERHE TEREER
et ZEXH  HHRER fr

RMB'000 RMB/000 RMB/000 RMB'000
ARBTL  ARETT  ARBTR  ARETR

Revenue derived from the  EEAEENS

Group's external EFHHA

customers 380,354 219 3,436 384,009
Inter-segment revenue AERERA 5,888 - 1,187 7,075
Reportable segment revenue 1] 255 FUA 386,242 219 4623 391,084

Reportable segment (loss)) ~ (T2H/AH(EE)/
profit ((loss)/profitafter &7 (%

taxation (excludingthe ~ (/58) /7
after tax effect of (FRERITHE
government subsidies)) IHETE)) (20,414) 9) 451 (19,972)

PRAEYERERA F
—EoTERERE
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Notes to the Unaudited Interim Financial Report (Continued)

R E 2 5w E 5 (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

4  SEGMENT REPORTING (Continued) 4 ZE=2 ﬁ(ﬁ)

(b) Reconciliations of reportable (b) —J \jlg U A B A]
segment revenue and = ’\* (B8, %
reportable segment (loss)/profit ﬂ E’];TEE

Six months ended 30 June

BEANA=1THILEAREAR

2020 2019
—EB-EF —ZE-NF
RMB’000 RMB’000

ARBTFT ARETE

Revenue A
Reportable segment 285 EUA
revenue 308,142 391,084
Elimination of inter- K55 FBEUA

segment revenue (21,844) (7,075)
Consolidated revenue LRAEWA 286,298 384,009
Loss B8

Reportable segment (loss)  J& B A& [ 556
profit derived from the RERA] 235D E6

Group's external (E518),/ % F

customers (31,357) (19,972)
Government subsidies B AL (FNpRTIE)

(net of tax) 6,401 8,569
Unallocated head office ROMBHEERER

and corporate expenses NG (3,036) (3,270)
Consolidated loss RAKRTIR

after taxation g} (27,992) (14,673)

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

REEEZPH

B 765 3 5 BT B ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

4  SEGMENT REPORTING (Continued)

(0)

Geographic information
Revenue from external customers

The geographical location of customers
is based on the location at which the
goods were delivered.

4

DEBZ R (48)
c) M ER
BEMBE S A

BEFHMBLEAERR
I~ 3 B A E -

—

Six months ended 30 June

BEAA=tRHILAEAR

2020 2019

—BEoEF —ZhF

RMB’000 RMB’000

ARBTRT ARETR

The PRC (place of domicile) & Bl (¥ Ffrith) 45,839 57,092

North America 1t 3=M 118,409 212,613

Europe BN 16,814 21,451

Asia Pacific (exclusive of  Z8 K[& (T R2IEFFHE)

the PRC) 2,378 3,850
Australasia BAAM#ES 102,858 89,003

240,459 326,917

286,298 384,009

5 SEASONALITY OF OPERATIONS 5 4TS

The Group’s operations are not subject to NEBEKYESEATE R

significant seasonal fluctuations. Sales
revenue recorded in the first and second half
of the financial year is not affected by
seasonal fluctuations.

PTE  RUBFELFEFR
THFHENHERATEZS
EERE PR -

R E B ARA R
B EEREEE
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Notes to the Unaudited Interim Financial Report (Continued)

N

HEEZPH

B SRS MY 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

6

OTHER REVENUE AND OTHER
NET GAIN/(LOSS)

(a)

Other revenue

6

H ﬁﬂﬂﬁl)\& Ltz (85

l

JM&Z/\

Six months ended 30 June

BEANA=THILEAREAR

2020 2019
—EB-EF —ZE-NF
RMB’000 RMB’000

ARBTFT ARETE

Interest income on

RITEFFBHA

bank deposits 1,892 571
Government subsidies BT Bh 6,401 8,569
Other HAm 1,669 1,348

9,962 10,488

The Group received unconditional
government subsidies of
RMB6,401,000 (six months ended 30
June 2019: RMB8,569,000) for the six
months ended 30 June 2020. These
government subsidies were granted to
Fujian Zhangping Kimura Forestry
Products Co., Ltd. (“Zhangping
Kimura”) for subsidising various
expenses already incurred and were
recognised as other revenue when
they became receivable.

Ek:l: 7—7¢/\ﬁ +
HiEREA - A% EUKER
R BT MR A R
6,401,000T( 8 =2 = &
—NENRA=THIEAMAE
A AR#8,569,0007T) °
BREEFANMERR
ARNCEFARN]) BRI
W FHA AR E
£ W ZIEH 3 &5 A Y ER
RERAEMULA -
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Notes to the Unaudited Interim Financial Report (Continued)
REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

6  OTHER REVENUE AND OTHER 6 HMWAREME
NET (LOSS)/GAIN (Continued) 18),/ N REE (E)
(b)  Other net (loss)/gain (b) EAb(EE) WK F
£

Six months ended 30 June

BEAA=tHIEAEA

2020 2019
—g-%F —T-AF
RMB’000 RMB’000

AR®BTR ARBTRT

Net foreign exchange fE 5 s (E548)

gain/(loss) FER 673 3,440
Changes in fair value of ~ fTAES BT EAFE
derivative financial B — REH
instruments — unrealised (3,146) (693)
Others Eipb 996 (1,902)
(1,477) 845

PRIENEZERERDE
—E-TERHRE 5 3
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Notes to the Unaudited Interim Financial Report (Continued)
REFEL T B RE T ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

7  LOSS BEFORE TAXATION 7  BRBiAIEE
Loss before taxation is arrived at after BERBIER&EHKR T &EEZSE
charging: H
(@) Finance costs (@ BEKXAK

Six months ended 30 June

BEAA=Z+HLXEAR

2020 2019
—®-®F —T-NEF
RMB’000 RMB’000

AR¥TRT ARETRT

Interest expense on bank  SRITEFR M EHH

loans and debentures S5 702 1,953
Interest on lease liabilities A& & &HF &2 5 9
707 1,962

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)
REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

7  LOSS BEFORE TAXATION 7 BREIRIEE (#)
(Continued)
(b) Other items (b) EMIEHE

Six months ended 30 June

BEANA=THILEAREAR

2020 2019
—g-%F —T-AF
RMB’000 RMB’000

ARBTFT ARETE

Cost of inventories FERKA 289,935 370,721
Depreciation of property, #1% - BiE &

plant and equipment RABITE 11,699 11,397
Amortisation of lease GEN-SEAREE: 3]

prepayments 751 456
Depreciation of right- FREAENE

of-use assets 98 99
Research and development #f 2% F 72K

costs 9,029 12,947

RRAEYERERD

—EoTERBEE
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Notes to the Unaudited Interim Financial Report (Continued)

R E 2 5w E 5 (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

8 INCOME TAX IN THE 8 HFEBERRAMNFER

CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
Zr*w

Income tax in the consolidated statement of BINE
profit or loss represents:

BERNNPEHE

Six months ended 30 June

BERA=THLRER
2020 2019

—g-%F —T-AF

RMB’000 RMB’000

AR®BTR AREBTT

Current tax — PRC BNHATR 18 —
corporate income tax TEME/H 129 60
Deferred tax credit RIETH IR % (728) (1,488)
(599) (1,428)
(i) Pursuant to the rules and regulations (i) REHSHEMRBRE
of the Cayman lIslands and the British HeE(EBELESH
Virgin Islands (“BVI1”), the Group is not EAIRGER  KREEHA
subject to any income tax in the SRS NG LR

Cayman Islands and the BVI.

No provision was made for Hong
Kong Profits Tax as the Group did not
earn any assessable profits subject to
Hong Kong Profits Tax during the six
months ended 30 June 2020 and
2019.

SHMERASH

HE_ZT-_ZHERER_F
—NFERNA=TAHILERAE
A AR B REUVE S
N E B RIS B 1 ] FE AR
Biom Al - B E A B A
1SBET IR A -
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Notes to the Unaudited Interim Financial Report (Continued)

REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

8 INCOME TAX IN THE
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Continued)

(i)

Zhangping Kimura applied and was
approved for the High and New
Technology Entities qualification
under the PRC Corporate Income Tax
Law and its relevant regulations during
2019, and therefore is entitled to the
preferential income tax rate of 15% for
a period of three years from 2019 to
2021.

The Group’s other PRC subsidiaries
are subject to PRC corporate income
tax at the statutory rate of 25%.

mEBE

2R AR FTEH @)

BEEARANERZZ—NE
RIBRBEPEMBRIER
HAR AR ABWESS
MEMEENRETER -

MR ZTE—NFEZT
_—F=FHREREZE
15% BB BPIIS T XK

AN @ H AR BB A A
B 25% 5% TE B R H
B SEFTISHL o

FRENERARAT
“e-gremns D/



Notes to the Unaudited Interim Financ
AR A7 AR BRI 75 S 25 Y 5 ()

ial Report (Continued)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

9  LOSS PER SHARE 9

The calculation of basic and dilute loss per
share for the six months ended 30 June 2020
is based on the loss attributable to equity
shareholders of the Company of
RMB27,992,000 (six months ended 30 June
2019: RMB14,673,000) and weighted
average of 711,170,181 shares (six months
ended 30 June 2019: 617,667,000 shares
adjusted for the effect of the share
consolidation on 22 October 2019) in issue
during the six months ended 30 June 2020,
calculated as follows:

Weighted average number of
ordinary shares

BhrEE
HE-_Z-_ZFA=1tHIN
EAMERERRESEIR IR
BE-_Z-_ZEXA=1+AHIN
BAMARRERFTE ARGE
BARK27992,0007T(=—F—N
FRAZTAHILEANEA : ARY
14,673,0007T) * WREE T =
TFEFRNAZ+TBLERNEADN
711,170,181 R B 8 17 & 19 ( ==
—NENA=ZTHLENEA:
617,667,000 B D IZHR —Z— N,
FHA-t+-_AZRHBAEHZY
L) MEFHEEE - &5
U

ERELGOplL: R o

Number of shares
BRHEE
Six months ended 30 June
BEEAA=THLEAREA

2020 2019
—ECBE —T-NF
000 '000
TR F&

Number of ordinary shares at R—RA—HrE@EREE

1 January
Effect of shares issued under REEFE ML BITRG
loan capitalisation R E

617,667,000 617,667,000

93,503,181 -

Weighted average number of w98
ordinary shares

711,170,181 617,667,000

5 8 China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)
REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

10 PROPERTY, PLANT AND 10 9% - BERRE
EQUIPMENT
During the six months ended 30 June 2020, BHEZZ-_ZFA=+HLAN
the Group acquired items of plant and & A - REBEARE & #eE18
machinery with a cost of RMB1,811,000 (six BRI AAARE1811,000T
months ended 30 June 2019: (BE-Z—NF~A=1+HIE~
RMB10,763,000). @A : AR¥10,763,00070) °
11 INTEREST IN ASSOCIATES 11 REEQTER
The Group
rEE
At At
30 June 31 December
2020 2019

R-B-BE K-T-NF
XA=+R +=A=+-A
RMB’000 RMB’000
ARBTR  ARETFRL

Share of net assets EIEEEFE 10,528 15,666

PRIENEZERERDE
—E-TERHRE 5 9
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Notes to the Unaudited Interim Financial Report (Continued)

AR A7 AR BRI 75 S 25 Y 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

11 INTEREST IN ASSOCIATES

(Continued)

Details of the Group’s interest in the

associates are as follows:

Name of associate

Place of
establishment
and operation

RIR

Proportion of ownership interest

e e Rt

Group's
effective Held by a
interest subsidiary

FEEAN  EMEAR

Principal activity

BENRER T BR#ER B8 XEED

Longyan Deliyuan Biomass Energy The PRC 45% 45% Research & development
Co., Ltd. (“Deliyuan”) f and sales of biomass
BETRARENERERAR energy
(TEFR 1) EMERROMEREE

Fujian Longyan Zhangping Weston The PRC 45% 45% Manufacture and sale of
Wood Component and Material F wooden products

Company Limited (“Weston Wood”)
BRAEATETRMEAERE
MEBRAR ([FHE])

REUREUERHE

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

N

EEZTPH

B 5 ¥R B R ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

11

INTEREST IN ASSOCIATES 11 REEQTRER @)
(Continued)
On 16 March 2020, Jiangxi Lvyuan Trading RZTZEF=A+8 K&
Co., Ltd. (“Lvyuan”), an associate of the BlEA B 45% 2 B2 N A
Group with 45% effective interest, was de- TIASRESHERRR (AR
registered resulting in loss on write off of Crrss EEGHHE MBS AR
interest in an associate of RMB1,406,000. HERSE1B AR 1,406,000 7T ©
Lvyuan, Deliyuan and Weston Wood are R - SRR R EAER A B
accounted for using the equity method in the %iﬁ%m%&ﬁﬁﬁéﬁn/ﬁ)\ﬁﬁ °
consolidated financial statements.
Summary of financial information of the BN RIS ERHRE ¢
associates:
Lvyuan Deliyuan Weston Wood
&5 BAR REE
At At At At At At
30June 31 December 30June 31 December 30June 31 December
2020 2019 2020 2019 2020 2019
R i3 R [ R I
“§-%F  “I-nF -323F “I0F 3B TN
AAZTRE tZAZt-B  AAStR tZA=t-B  AAStE tZAZt-H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE  ARETT  ARETR  ARETR  ARETR  ARETR
Non-current assets ERDEE NA - . - 147 2527
Current assets THEE NA 541 9,985 9965 6553 8,531
Non-current liabilities FrEIE NA - = - - -
Current liabilites TBaE NA - 1) 0] (4485) 6049
Net asses EEEE NA 5441 9,984 9,984 3942 5009
Group's share of net assets of 8 BB H & A )
the associates AEFE NA 2,48 4493 449 1774 154
Revenue for the six month ~ HZ-2-F&
period ended 30 June ~AZTBILAER/
2020/ear ended “I-NEtZR
31 December 2019 =t-BLFERA NA 10 . - 17,964 17
(Loss)profitfrom continuing  HE=Z=FE/A
operations for the sixmonth = +E1EAER/
period ended 30 June 2020/ ZF-AETZA
yearended 31 December =+ —BIHEERE
2019 e (58 /% NA ] D) 0] 062) 1075

R E B ARA R
B EEREEE
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Notes to the Unaudited Interim Financial Report (Continued)
REFEL T B RE T ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

12 INVENTORIES 12 #E
At At
30 June 31 December
2020 2019
R-ZZB-_TF R_ZT—NF
NB=+H +tZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
Raw materials R 70,065 140,321
Work in progress paat Uatr 52,315 22,599
Finished goods BIPK 14,284 62,486
136,664 225,406

There was no write down of inventories
during the six months ended 30 June 2020
and 2019.

BE_Z_ZFR_ZF-NAERX
A=t HIEAEARERRFE -
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Notes to the Unaudited Interim Financial Report (Continued)

REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

13 TRADE AND OTHER RECEIVABLES 13 B5 R HE#MEEIE

At At
30 June 31 December
2020 2019

R-IB-TF RIT—IF
~B=+H +-—A=+—H
RMB’000 RMB’000
ARBTT AR¥ETTT

Trade and bills receivables & 5 [ I 318 & fE Uk

=i 96,844 108,095
Trade receivable from RN E A RINE S
associates R - 92
Less: Loss allowance B IR (24,624) (20,893)
Total trade receivables B 5 EWGRIBERE 72,220 87,294
Prepayment for raw materials R 8T8} 5% 75,498 47,267
Derivative financial PTHEERIA
instruments 1,108 310
Amount due from a related & Uk BEESE D B 7038
company 72 71
Amount due from associates & I Bk & N &) 5B 216 5
Other receivables Eo fth e W kIR 9,465 11,369
Less: Loss allowance W EEEE (385) (385)
Total other receivables Eith e W RIA 4858 85,974 58,637
158,194 145,931
All of the trade and other receivables, apart Bk B XK REiE AR RS R
from those balances specified in note above TRE PR B 5 K H A B U IR
are expected to be recovered or recognised R—EFARE KRR B o

as expense within one year.

R E B ARA R
“e-gromus 03



Notes to the Unaudited Interim Financial Report (Continued)
R E 2 5w E 5 (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

13 TRADE AND OTHER RECEIVABLES 13 B 5 R H#bpEWEIE &)

(Continued)
(@) Ageing analysis (@) BREGOAT
As at 30 June 2020, the ageing ﬁé_g_,i/\ﬂ +8 -
analysis of trade and bills receivables REZERABHLHKRRES
(which are included in trade and other HEE 5 ek E & e
receivables), based on invoice date EZR (BT AEZ R HEME
and net of allowances of doubtful W) BREE D ATA T ¢
debts, is as follows:
At At
30 June 31 December
2020 2019

R-Z-2F R_ZT-NF
AA=tH tZA=t—H
RMB’000 RMB’000
ARBTR ARBTT

Within 1 month RTEAR 44,493 49,821
1 to 2 months 1Z22M@A 15,059 14,185
2 to 3 months 2E31EAR 2,902 9,516
Over 3 months BiBE3{EA 9,766 13,772
72,220 87,294
Trade and bills receivables are BoRWHRIBERERER
normally due within 90 days to 180 —RANHABEZEA L
days from the date of billing. 90 HZE= 180 HANEHR -
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Notes to the Unaudited Interim Financial Report (Continued)

REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

14 PLEDGED DEPOSITS

Pledged deposits with banks have been
placed as security for banking facilities and
financial derivative instruments issued by
banks to the Group.

15 CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the
consolidated statement of financial position
and consolidated cash flow statement
comprise:

14

15

[SEiiFLEER A

BT RITOGERERIERITE
AEEFHRTRERSBITE
TR -

BEeERBLEEY
RS BRARRES RSN
EXRAMRSRASEEMRIE -

At At
30 June 31 December
2020 2019

R-B-BF RNZF-NF
ANR=tR tZA=+—H

RMB’000 RMB’000
ARBTR ARBTT

Deposits with banks and 1T R E A B iR

other financial institutions 13X 15,972 30,000
Cash atbank and in hand  $R{7 & FSEIR S 100,302 46,024
116,274 76,024

RRIEYIERERA A

St St YN R
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Notes to the Unaudited Interim Financial Report (Continued)

AR A7 AR BRI 75 S 25 Y 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

16 TRADE AND OTHER PAYABLES 16 BZRHEMEMNTIE

At At

30 June 31 December

2020 2019

R-ZZB-_TF R_ZT—NF

~B=+H +=—A=+—8”

RMB’000 RMB’000

AR®T T AR®ET T

Trade payables (note (a)) B ZFENFIE (/W%_‘-'(a)) 6,165 13,039

Amounts due to associates  JETEE A T RUIE 14,568 14,281

Derivative financial TES wﬂlﬂ

instruments 4,255 699

Amount due to a director ~ JEN—ZESEIE 13 13
Other payables and L FE T RRIE K BT

accruals (note i) B (MEi) 20,462 16,806

45,463 44,838

Note:

Mt

i Balance mainly represent salaries, wages, bonus
and other accrued benefits, and payables for the
purchase of property, plant and equipment.

All of the above balances are expected to be
settled within one year or repayable on
demand.

BHRIEEFE TE EARE
R EFIARBENE  BE R
A ERIE

PE Lt AR TEA R —FRE
EIZEREE -

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020

66



Notes to the Unaudited Interim Financial Report (Continued)
REEZP R RS T @)

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

16 TRADE AND OTHER PAYABLES
(Continued)

(a)

A maturity analysis of the trade
payables is as follows:

As at 30 June 2020, the maturity
analysis of the trade payables balance
is as follows:

16 EBEZREMEMSFIEE)

(a)

B 5 FE < FIE H) B R
BoOMMT -
M-E-TFEXA=1A -
B 5 e 2B 45 84 0 B R
AT :

At At
30 June 31 December
2020 2019

K=R=BEF KT NF

RNA=+H +t=ZA=+—H
RMB’000 RMB’000
AR®TR AREFTT

Due within T month 118 B R ERE 8k

or on demand BERKER 4,241 9,017
Due after 1 monthbut  1{@A#EE3EAR
within 3 months B EE LT 1,924 4,022
6,165 13,039
RRIEYIERERA A

—EoTERBEE
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Notes to the Unaudited Interim Financial Report (Continued)

N

HEEZPH

A TS S o PR e ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

17

CONTRACT LIABILITIES

BHEE

17 El
At At
30 June 31 December
2020 2019
R-B-TF RIT—IF
~AB=+tH +-—A=+—H
RMB’000 RMB’000
ARBTT ARBTT
Contract liabilities araE 4,583 4,213

The contract liabilities represented the
aggregate amount of the transaction price
allocated to the performance obligations that
are unsatisfied as of the end of the reporting
period. The Group expects the transaction
price allocated to the unsatisfied
performance obligations will be recognised
as revenue when the Group transfers goods
to the customer.

The contract liabilities represented receipt in
advance from customers for goods that have
not yet been transferred to the customers. As
at 30 June 2020 and 31 December 2019, the
contract liabilities mainly included the
receipt in advance received from sales of
wooden products. The contract liabilities
increase by RMB370,000 during the six
months ended 30 June 2020 primarily due to
the decrease in sales with receipt in advance.

During the six months ended 30 June 2020,
all brought-forward contract liabilities at the
beginning of the financial period were fully
recognised as revenue.

EHABEEBERESHRIES
AERBEHNEENRZERE
B AREBEHRORERTHKE
MEENRSERBENAEER
BEFEBERSER AW -

BREBEERKHRNEPER

BEYNEFPRIE - R T -FF
NA=Z+HAR-Z-NF+_-A
=t—R AHBEEXTEREH

EARERBKBNTEWRHE - HE
TECEFEXRAZTHIEARHE
H - A#HaEEIMARE 370,000
T R ERRNEEBELGRER D
FTEL

HE_Z-ZFA=+HLAN
1.)51 ﬁ?fﬂzﬁsﬁ%ﬂﬂﬁﬁﬁﬁ%@ﬁm
BEHEBHERBUA -
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Notes to the Unaudited Interim Financial Report (Continued)

N

REEAZ T I RS T 5T ()

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

17

CONTRACT LIABILITIES (Continued) 17
Sales deposits

Typical payment terms which impact on the
amount of contract liabilities recognised are
as follows:

When the Group receives a deposit before
the delivery of goods, this will give rise to
contract liabilities at the start of a contract,
until the revenue recognised exceeds the
amount of the deposit. The amount of the
sales deposit, if any, was negotiated on a
case by case basis with customers.

= /\’J E 135 (‘4‘%)
HERS

HEERANEESRBRTE
A — R SHEFRANT :

BEAREERNEY 2 AKEIR
T REBRANHABRBEL
BHRE  HIERNKRAER
BEee@E - HERSNSE
B) iR EARERET PR

-
E °

At At
30 June 31 December
2020 2019

R-IB-TF RIZT—IF
~A=+tH +t-—A=+—H
RMB’000 RMB’000
ARBTT AR¥ETTT

At 1 January »—H—H 4,213 23,133
Amounts included in REANER BT
contract liabilities that AHBEERYIRD
was recognised as KIE
revenue during the year 4,213) (23,133)
Cash received in advance  FL&RIRFEUR M FE R
of performance and not WAMER R
recognised as revenue Re
during the year 4,583 4,213
At 30 June/31 December  HNA=+H/
T-A=+—H 4,583 4,213
FREYIZERBRAE

SRR
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Notes to the Unaudited Interim Financial Report (Continued)

AT X T AR RS I (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

18 BANK LOANS 18 RITEX
(@) As at 30 June 2020, the bank @ MNZE_ZTF XA
loans were repayable as =+tH EEEHIR
follows: TEZWT
At At
30 June 31 December
2020 2019
K-B-BE H-T-NF
RA=+H +=-—A=+—8”
RMB’000 RMB’000
AR¥T T ARETIT
Within 1 year or on —FRHIREK
demand 4,079 -
(b)  As at 30 June 2020, the bank by RZZE_ZTF A
facilities available were as = ‘f’\El A B A A IR
follows: ITREWMT
At At
30 June 31 December
2020 2019
R-ZBZEF RZT—NHF
AA=+AE +=A=+—=
RMB’000 RMB’000
ARBFR  ARETFT
Bank facilities available F]EHHAEIRITRIE
— Secured — B 324,273 237,200
— Unsecured — FEAR I = -
324,273 237,200
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Notes to the Unaudited Interim Financial Report (Continued)

REE X A RE W ()

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

18 BANK LOANS (Continued) 18 RITER @)

(b) As at 30 June 2020, the bank b) RZE_ZFTENA
facilities available were as =+8 AIHANR
follows: (Continued) ITREWT « (#8)

The secured banking facilities were BEHEMBITREATINE
secured by the following assets with ERIREEEER
carrying values as follows:
At At
30 June 31 December
2020 2019

R-B-BF RNZF-NF
ARB=tH t-A=1+—"H
RMB’000 RMB’000
AR®T T AREET T

Pledged deposits [EEECES

(note 14) (KizE14) 33,892 7,613
Buildings EF 88,284 108,102
Land use rights + b {5 FA A 16,493 18,376

138,669 134,091

REMERARA T 71
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Notes to the Unaudited Interim Financial Report (Continued)

N

AR B Az P HR B 5 R o5 B = ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

19

DEBENTURES

The Group entered into agreements with two
individual third parties issuing unsecured
debentures with principal amounting to
HK$20,000,000 during year 2018. The
debentures are bearing interest at 3% per
annum, unsecured and repayable on 29
August 2022.

On 22 December 2019, the Company
entered into the subscription agreements
with debenture holders, to capitalise partial
amounts of debenture together with accrued
interest thereon in the amount of
HK$14,824,000 (equivalent to
RMB13,279,000) by issuing an aggregate of
123,533,400 new shares at HK$0.12. The
capitalisation has been completed on 14
February 2020.

19

&%
AEBR-T - N\FER
M4 BRI =77 8T SL A AT A

% 720,000,000 7T 2 I I E
Ho REBHRZFNEERI -
EIRFETERA - - —F )\ A
—t+hBEE-

AZE-hhF+=ZA=+=8"
RRABRESRFE AGLRE R
oOBBUESRI2EBITETE
123,533,400 37 0% - #EEpo1E
5 R EEEF B 14,824,000 7T
(& AR 13,279,000 7T) BEA
e BRI LER-_ZT-_ZTF_A
+PH5ER °
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Notes to the Unaudited Interim Financial Report (Continued)

REEEZPH

B 765 3 5 BT B ()

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

20 CAPITAL, RESERVES AND 20 BAR - FERRE
DIVIDENDS
(a) Dividends (@ ME
(i)  The Board of Directors does not (i) EESVTEHRIE
recommend the payment of an 2T _ZTFXA
interim dividend for the six =+ HIEANEARS
months ended 30 June 2020 (six PHRE(BHECZZ
months ended 30 June 2019: —NFARA=Z+HILE
Nil). NEA ) e
(b)  Share capital (b) FEA
2020 2019
—2-%% —2-hE
Number Number
Par value of shares Amount Par value Amount
AE  RHEA &8 BfE k2l
HK$ 000 HK$'000 HKS HK$/000
BT TR T BT THL
Authorised: EE
At T January iz = 0.01 10,000,000 100,000 0.01 10,000,000 100,000
Fffect of share RiAEHE
consolidation 0.05  (8,000,000) - - - -
At30 June WAR=+A 0.05 2,000,000 100,000 0.01 10,000,000 100,000
Ordinary shares, issued £ - BR1T
and fully paid: R4R:
At T January »-A—H 3,088,335 30,883 3,088,335 30,883
Fifect of share RAGHZE
consolidation (2,470,668) = - -
Issue of shares upon loan R EFERLE
capitalisation EG1 0 123,533 6,177 - -
At 30 June RAA=HA 741,200 37,060 3,088,335 30,883
(c) Reserves (c) fEHE
Fair value reserve (non-recycling) DNHERFE (RATER)

The fair value reserve (non-recycling)
comprises the cumulative net change
in the fair value of equity investments
designated at FVOCI under IFRS 9 that

RAFEREBE(TITER) &
ERBE AR ERE
B B 75 S 5 ME R 2B 9 5748
EURRAFEFAEMEE

are held at the end of the reporting WEHHREAREN D FE
period. REEEEE -
RRAEYERERD

B EEREEE
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Notes to the Unaudited Interim Financial Report (Continued)
R E 2 5w E 5 (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

21  FAIR VALUE MEASUREMENT OF 21 SRMIEMQFERE
FINANCIAL INSTRUMENTS

(@) Financial assets measured at @ BAFEITEHSRE
fair value BE
As at 30 June 2020, the Group’s R-E-FTFEXA=1+AH
derivative financial instruments assets REEMITAESRI AR
and liabilities amounting to ENMNBEIAIAARE
RMB1,108,000 and RMB4,255,000 1,108,000 & A R #&
respectively (31 December 2019: 4,255,000 C( —ZZF — N F
assets and liabilities of RMB310,000 +-A=+—8B:8EK
and RMB699,000 respectively) (notes BES R AARE 310,000
13 and 16) were carried at fair value, TR AR 699,000 7T) (Bt
and these instruments fall into Level 2 HE13 R 16)E AT ETE
of the fair value hierarchy as defined ZET BB R BB %R
in IFRS 13, Fair value measurement. EEBIFE 135 AFEE
ETEMNAFEEZLNE
8
During the six months ended 30 June HEZZTZ-_ZEFR_ZF
2020 and 2019, there were no —NFRNA=Z+HIEARE
transfers between Level 1 and Level 2, A E—HEE_HKRTA
or transfers into or out of Level 3. The MW EERE  fEEAS
Group’s policy is to recognise transfers ERIEE=ZREL - K
between levels of fair value hierarchy EENBERAERRFESE
as at the end of the reporting period in BHESHEREHREE
which they occur. ERRERABRER -

74 China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

REEAZ T I RS T 5T ()

N

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

21

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(Continued)

(@) Financial assets measured at
fair value (Continued)

(M

Valuation techniques and
inputs used in Level 2 fair value
measurements

The fair value of forward
exchange contracts, currency
swap, interest rate swap and
currency option in Level 2 is
determined by discounting the
contractual forward price and
deducting the current spot rate.
The discount rate used is
derived from the relevant
government yield curve as at
the end of reporting period plus
an adequate constant credit
spread.

There were no other financial
assets or liabilities carried at fair
value as at 30 June 2020 and
31 December 2019.

(b)  Fair values of financial assets
and liabilities carried at other
than fair value

The carrying values of the Group’s
financial instruments carried at cost or
amortised cost are not materially
different from their fair values as at 30

SMIEBENDATFEE @)

(a)

BAFEFENSHE

BE (&)

() SE-R|ATEHEFE
AR EERT RS A
i

P e/N

FE_RHEHINES
# B M
RERERRELT
BIEBRBANE
HERENRRAH
WM EMEE o FiE
FRRRER RN s
REEBFESRES
TWE%IEF“Q
ZmatEEH

R-ZZE-_FTFRNAH
=tHERZZE-hF
+ZA=+—8 #
mE MR A FEYR
HEemEEXARE -

FEIROE

MEERBENAF

(=]
A o5 322 R 7 o 9 K

51 5 ) b T B B 7 18
BER-F-FEAA
SHERZF-AET

June 2020 and 31 December 2019. BE=Z+—HHNATFELE
BEAESR-
RRIEYIERERA A

—E_RFRHRE
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Notes to the Unaudited Interim Financial Report (Continued)

AT X T AR RS I (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

22  COMMITMENTS 22 I
Capital commitments outstanding at Rt FE5 5 M RAAR
30 June 2020 not provided for in f/EﬂjﬁéﬁHB’\f;ﬁf%?i
these consolidated financial NAZTHRREENE
statements were as follows: RNAEENT -

At At

30 June 31 December

2020 2019

R-B-2F RNZT-IF
AA=tH t=-A=+—H
RMB’000 RMB’000
AR¥TR AEBT T

Contracted for [SHES 23,642 23,642

7 6 China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020



Notes to the Unaudited Interim Financial Report (Continued)
REEAZ T I RS T 5T ()

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

N

23

MATERIAL RELATED PARTY

23

TRANSACTIONS
The Group entered into the following
significant related party transactions during
the periods presented.

(a)

Name and relationship with
related parties

During the periods presented, the
directors are of the view that related
parties of the Group include the
following entity:

Name of party
oyaRt

EXBBMAIRS

AREER2RMFFTL FFIER
B2 5 e

(@) REEE )T %7 & BB A
77 HIBAR
RERYPHE EFRR-
REBE MR T BT
HEE

Relationship

Z1ES

Zhangping Jiupengxi Ecological
Tourism Development Company
Limited (“Jiupengxi”)

B AMSR AR R R
BREERAF (ABE]D)

Jiangxi Lvyuan Trading Co., Ltd. (“Lvyuan”)
TR E HER DR (TARR])

Longyan Deliyuan Biomass Energy

Co., Ltd. (“Deliyuan”)
BAMBMREMIRER AR (TSHIR])
Xiamen Zhonglisheng Trading

Co., Ltd. (“Zhonglisheng”)
EFIRFIEESERAT ([HFEE])

Fujian Longyan Zhangping Weston Wood
Component and Material Company Limited

BEEa TR T EITEASEN
BRAF

The English translation of the name is

A private company controlled by
Wu Zheyan. Wu Zheyan is
the ultimate controlling
shareholder and a director of
the Company.
REEEHNLERR - REER
RAFBREIEBRBRRRESE -

An associate of the Group.
REBEZHENF

An associate of the Group.
REBZHERT]
An associate of the Group.
REBZHERT]

An associate of the Group.

REEZHERT]

RN EREHRSE - LE

for reference only. The official name BHMEXNEBRBAP R
of this related party is in Chinese. o
PREYZRBRAE

/7
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Notes to the Unaudited Interim Financial Report (Continued)

AEEZTH

B SRS MY 5 ()

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

23  MATERIAL RELATED PARTY 23
TRANSACTIONS (Continued)

(b)

Significant related party

transactions

Particulars of significant related party
transactions during the periods

presented are as follows:

BEREBLIRS (@)
b) EXBEBHHERSH

ERPEAEBR@E 5 R
SEEEWT

Six months ended 30 June

BEAA=Z+HLXEAR

2020 2019
—®=BF TN
RMB’000 RMB’000

AR¥TRT ARETRT

Sales of wooden products  [A14% B $5 & AR EL 5

to Lvyuan = 2,492
Sales of wooden products A B 2 18 $5 & A& 5

to Weston Wood 11,616 20,576
Sales of renewable energy A B 18§ &

products to Weston BARRER

Wood 287 -
Sales of fixed assets to MESELEEE

Weston Wood BE = 178
Purchase of raw materials 7] AT 1B 508 R+ K+

from Weston Wood 16,353 19,195
The directors confirm that the above o $ EE G 3; BEBERXS

sales and purchase transactions are
entered into with trading terms similar

to those with third parties.

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)

REE X A RE W ()

(Expressed in Renminbi unless otherwise indicated) (Bx5GHERIN + LUAREST)

23  MATERIAL RELATED PARTY 23 BEREEAIRS (#E)
TRANSACTIONS (Continued)
() Amount due to a related (c) FENEEEE A TIFIE
company
At At
30 June 31 December
2020 2019

R-B-2F RNZT-IF
AA=tH t=-A=+—H
RMB’000 RMB’000
AR¥TR ARBETT

Amount due to Jiupengxi &S LB FRIE = 283
The amount due to a related company JE ’a"ﬁ’& HRIBETYIRE
was arisen from normal sales —MIEEXR EZ—%TAIE
transactions. It was unsecured, =i ﬁ%&fﬁﬁﬁﬂ#
interest-free and expected to be settled IR E S =5 FTa] 4R
according to credit term which is AR E R IRRE -

similar to that with third parties.

PRIENEZERERDE
—E-TERHRE 79
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Notes to the Unaudited Interim Financial Report (Continued)

AT X T AR RS I (@)

(Expressed in Renminbi unless otherwise indicated) (Bt 5 HHETRI + UARBESIT)

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)
(d)  Key management personnel
remuneration

Remuneration for key management
personnel of the Group is as follows:

(d)

23 BEREELIRS @)

TREEEABTM

AEEXTEERBARH

BN -

Six months ended 30 June
BZEAA=THIEAMEA

2020 2019
—E-EF TN HF
RMB’000 RMB’000
ARBTRT ARBTT
Short-term employee %2 HifE B 1E A
benefits 1,753 1,131
Retirement scheme RIRETEI LR
contributions 3 9
1,756 1,140

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2020
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