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a3 e Dl GENS SAEE (Unaudited)

(REEX)
Revenue WA 651,831
Gross profit margin EF= 12.5%
(Loss)/profit for the period Hr (B18) /&7 (71,317)
(Loss)/profit attributable to equity ARRRHEHE A (70,961)

shareholders of the Company &L (B1R),/ &7
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Dear Shareholders,

In the first half of 2020, under the heavy blow
of global coronavirus pandemic, the global
economy experienced deep recession and
the international financial market is suffering
from severe unrest. Coupled with many other
unfavorable factors including trade frictions
between China and the United States, the
economies of Mainland China, Hong Kong
and Macau have faced a huge unprecedented
pressure in the recent years. In respond to this
challenging operating environment, the Group
adheres to the principle of “sound and steady
operations”, adapting to market conditions and
actively adjusting its business, so as to ensure
corporate existence and health with an aim of
long-term development in the future.

For the six months ended 30 June 2020, the
Group recorded revenue of RMB651,831,000
(six months ended 30 June 2019:
RMB1,361,170,000), representing a year-on-year
decrease of 52.1%; retail sales amounted
to RMB399,959,000 (six months ended 30
June 2019: RMB968,743,000), representing
a year-on-year decrease of 58.7%; the
industrial group and others recorded revenue
of RMB251,872,000 (six months ended 30
June 2019: RMB392,427,000), representing a
year-on-year decrease of 35.8%. In the first
half of the year, the Group recorded a loss of
RMB71,317,000 (six months ended 30 June
2019: profit of RMB33,414,000), and loss
attributable to equity shareholders amounted
to RMB70,961,000 (six months ended 30 June
2019: profit of RMB29,925,000). The loss was
mainly due to the decrease of revenue affected
by the economic environment, the impairment
of the right-of-use assets related to Hong Kong
retail business, the impairment of property, plant
and equipment, and the inventory provisions.
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' S|gn|f|cant Iosses resultmg in notable declines in
sales and gross profit margin. The Group quickly
adopted multiple measures including shop
closure in order to survive by reducing the loss.
As of 30 June 2020, the Group operated a total
of 67 retail outlets in Hong Kong, Macau, Taiwan
and Malaysia yet. The overall situation has been
extremely tough.

During the period under review, the industrial
group also faced significant adversity and
challenge. With the impact of global pandemic,
business operation was becoming more difficult,
and plenty of peer corporates in Mainland
China was unable to continue their operation.
The Group is stability-rooted and pursues
development through innovation. While ensuring
the safety and health of our employees, the
Group has adopted various measures to
actively respond to the pandemic, organized
the resumption of work and production, which
achieved significant results. During the period
under review, the revenue of industrial group
decreased by 28.4% as compared with the
same period of last year. However, with the
joint efforts of all staff members, the Group still
recorded a profit over ten million, which was not
easy for us. Stable operation established a good
foundation for the start of the Group's business
in the second half of the year and its future
development.

At present, the global political turmoil is still
severe while the coronavirus pandemic has not
been eased yet. There are still many difficulties
and issues in China's economy operation.
However, the pandemic has been well-controlled
in Mainland China recently, and each major
economic indicators have showed positive
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the favorable 15‘h‘g:term fundamentals of China
economy remain unchanged and the medium to
high speed economic growth will continue. By
continuously leveraging its core competitiveness,
the Group will bring in new reforms, and
constantly seek new business opportunities, so
as to maintain its valid existence and consistent
development.

In the second half of the year, the Group will still
continue to adhere to the principle of “sound,
steady and long-term operations.” Based on the
long-term stability and sustainable development
of the overall business, starting from the
strategies for future development, we will adjust
business structure with liberal mindset and spirit
of innovation to explore and practice the new
development model of the Group. By leveraging
Mainland China’s long-term and stable economic
development environment, we will concentrate
on expanding the production of accessories for
mid-to-high-end products such as watch and
jewellery that can bring stable and sustainable
revenue to the Group and conduct deeper
cooperation with brands and international peers
in various ways. At the same time, with the new
industrial production bases, the Group will fully
implement a limited diversification process
on its industrial production to seek a newer
and broader development path for the Group,
so as to achieve a new breakthrough in our
development.

By order of the Board
Zhang Yuping
Chairman

Hong Kong, 18 August 2020
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In the first half of 2020, under the heavy blow
of global coronavirus pandemic, the global
economy experienced deep recession and
the international financial market suffered
from severe unrest. Coupled with many other
unfavorable factors including trade frictions
between China and the United States, the
economies of Mainland China, Hong Kong and
Macau have faced a huge and unprecedented
pressure in recent years. In respond to
this challenging business environment, the
Group has adhered to the principle of “sound
and steady operations”, adapting to market
conditions and actively adjusting its business,
SO as to ensure its valid existence and operation
with an aim of long-term development in the
future.

l. Financial Review
Revenue

For the six months ended 30 June 2020, the
Group recorded revenue of RMB651,831,000
(six months ended 30 June 2019:
RMB1,361,170,000), representing a year-on-
year decrease of 52.1%; retail sales amounted
to RMB399,959,000 (six months ended 30 June
2019: RMB968,743,000), representing a year-
on-year decrease of 58.7%; industrial group and
others recorded revenue of RMB251,872,000 (six
months ended 30 June 2019: RMB392,427,000),
representing a year-on-year decrease of 35.8%.
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‘dlffICUHIeS Many shops recorded S|gn|flcant‘ :
resulting in a notable decline in sales.
The industrial group and others also faced
significant adversity and challenge. With the

losses,
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impact of global pandemic, business operation
was becoming more difficult, and the revenue
decreased as compared to the same period last

year.

Breakdown of revenue:
(for the six months ended 30 June)

WA
(Bz=<A=+H1L@EA)

2020 2019
—ECEHF T —hE
RMB’000 RMB’ 000
ARY AR
(Fx) % (SF7m) %
Retail Business TEER
Hong Kong Region EHE 312,262 479 864,834  63.6
Taiwan Region/Malaysia =5
2R s 87,697 13.5 103,909 7.6
Industrial Group and others T ¥4 E% 251,872 38.6 392,427 28.8
Total @et 651,831 100 1,361,170 100
/T;wan Region/Malaysi \—\
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rte‘presen ing a year on-year decrease of 67 6%
Gross profit margin was approximately 12.5%
(six months ended 30 June 2019: 18.5%),
representing a year-on-year decrease of 600bps.
The decrease in gross profit and gross profit
margin was mainly due to the decrease in the
retail sales, greater discounts offered to our
customers and the increase in the inventory
provisions.

Loss for the period

During the period under review, the Group
recorded a loss amounted to RMB71,317,000
(six months ended 30 June 2019: profit of
RMB33,414,000). Loss attributable to equity
shareholders amounted to RMB70,961,000
(six months ended 30 June 2019: profit of
RMB29,925,000). The loss was mainly due to the
decrease of revenue affected by the economic
environment, the impairment of right-of-use
assets related to Hong Kong retail business, the
impairment of property, plant and equipment,
and the inventory provisions.

Financial status and net debt to equity ratio

The Group maintained a sound and stable
financial position. As at 30 June 2020, the
Group had total equity of RMB4,030,764,000
(at 31 December 2019: RMB3,981,587,000) and
net current assets of RMB2,856,305,000 (at
31 December 2019: RMB2,930,548,000), with
cash and cash equivalents and deposits with
banks of RMB1,377,862,000 (at 31 December
2019: RMB1,713,284,000) and total bank loans
of RMB140,907,000 (at 31 December 2019:
RMB216,617,000). As at 30 June 2020, bank
loans bearing interests at fixed rates amounted
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“interests at floating rates of 1.40% to 1.64%

31 December 2019: 1.70% to 3.06%). As at 30
June 2020, approximately 28% (at 31 December
2019: 18%), 0% (at 31 December 2019: 29%),
0% (at 31 December 2019: 6%) and 72% (at
31 December 2019: 47%) of bank loans were
denominated in RMB, HKD, USD and NTD,
respectively. The maturity profile of bank loans
is set out in the notes to the accompanying
financial statements. During the period under
review, there was no sign of significant changes
in the Group’s demand for loans in a particular
quarter.

As at 30 June 2020, the Group's total debt
amounted to RMB140,907,000 (at 31 December
2019: RMB216,617,000). The net debt to equity
ratio of the Group was zero (at 31 December
2019: zero) (Net debt is defined as total
debt (which includes total interest-bearing
borrowings) less cash and cash equivalents
and deposits with banks). It established a solid
foundation for the further business expansion of
the Group.

The Group adopts prudent treasury policies
in financial and cash management, manages
bank credit availability and monitors risks of
credit cost centrally in various ways. The Group
maintains a good partnership with a number of
banks which provide financing facilities, and
reviews its funding liquidity and financing needs
regularly.
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i Accordlngly, the Group was not
exposed to significant risks associated with
foreign exchange fluctuations. The Group has
not entered into foreign exchange hedging
arrangements to manage foreign exchange risk
but has been actively monitoring its foreign
exchange risk.

Pledge of assets

As at 30 June 2020, the Group had land and
buildings equivalent to RMB137,016,000 (at 31
December 2019: RMB142,163,000) pledged as
security for mortgage.

Contingent liabilities

As at 30 June 2020, the Group had no material
contingent liabilities (at 31 December 2019: nil).

Current assets

As at 30 June 2020,
of the Group amounted to approximately
RMB3,167,423,000 (at 31 December 2019:
RMB3,441,497,000), comprising inventories
of approximately RMB1,186,084,000 (at 31
December 2019: RMB1,309,758,000),
and other receivables of approximately
RMB601,245,000 (at 31 December 2019:
RMB416,263,000), cash and cash equivalents
and deposits with banks of approximately
RMB1,377,862,000 (at 31 December 2019:
RMB1,713,284,000).

the current assets

trade
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1 g - -
in RMB HKD and other curren(:les respectlvely

Current liabilities

As at 30 June 2020, the current liabilities
of the Group amounted to approximately
RMB311,118,000 (at 31 December 2019:
RMB510,949,000), comprising bank loans of
approximately RMB63,830,000 (at 31 December
2019: RMB142,094,000), trade and other
payables of approximately RMB151,072,000 (at
31 December 2019: RMB221,453,000), lease
liabilities of approximately RMB82,302,000 (at 31
December 2019: RMB121,586,000) and current
tax payable of approximately RMB13,914,000 (at
31 December 2019: RMB25,816,000).

Capital structure

The Company’s capital structure is composed of
issued share capital, reserves and accumulated
profits. As at 30 June 2020, the issued share
capital of the Company was 4,662,666,959
shares (at 31 December 2019: 4,662,666,959
shares) with reserves and accumulated profits
of RMB3,924,953,000 (at 31 December 2019:
RMB3,872,278,000) in total.

Significant investment, material acquisition
and disposal

The Company had no material acquisitions
or disposals of subsidiaries, associates and
joint ventures during the period under review,
except as disclosed in the notes to the financial
statements.

Except as disclosed in the notes to the financial
statements, the Company did not hold other
significant investments during the period under
review.
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and MalayS|a comprehensive related customer
services and maintenance and e-commerce, etc.

Retail Network

The Group’s retail network is mainly located
in Hong Kong, Macau, Taiwan regions and
Malaysia where retail stores mainly included
“Elegant”, “Hengdeli’/*Watchshoppe”, and
certain single-brand boutiques. “Elegant” stores
are mainly located in Hong Kong, selling high-
end internationally renowned branded watches,
while “Hengdeli’/*Watchshoppe” stores are
mainly located in Taiwan and Malaysia, selling
mid-end and mid-to-high-end internationally
renowned branded watches. The Group
operated a total of 67 retail outlets in above-
mentioned regions as of 30 June 2020, details of
which are set out below:

ZERR

AEETERREEDHRES iﬁ
M- 2R R GRAESH - HT
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5411,/ TWatchshoppe | DX&E—
BREEE - [ZBREIZTEXZNE
B HERREEREE  [FEH]
[Watchshoppe | EZZ R ERT
RAATEEH - $HE PR S EBIE
Hik - BE_ZT_TFA=TH
IE - AREEE S E & 67MH
TEME  EMBRFBEELANT

As of 30 June 2020
BE-B-SEXA=TAHL

Hong Kong Taiwan

and Macau Region/
Regions Malaysia Total

AEBE
BRI E BRAD @zt
Elegant B 5 1 6

Hengdeli/ A/

Watchshoppe Watchshoppe 1 33 34
Brand boutiques mEEEE 10 17 27
Total @t 16 51 67
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' suppliers over the years, inc
SWATCH Group, LVMH Group, RICHEMONT
Group and KERING Group, etc. As of 30 June
2020, the Group was engaged in the distribution
of over 50 international renowned brands from
the above four major brand suppliers and other
independent watchmakers, including Breguet,
Blancpain, Bulgari, Cartier, Girard-Perregaux,
Harry Winston, IWC, Jaeger-LeCoultre, Longines,
Mido, Omega, Parmigiani, Vacheron-Constantin,
Tissot, Zenith, and Hublot, etc.

In the first half of 2020, under the background of
the spread of coronavirus and deep recession
of the economy, watch retail in each region
of the Group, especially in Hong Kong, has
experienced difficulties. Many shops recorded
significant losses, resulting in notable declines
in sales and gross profit margin. Overall, the
retail sales recorded a year-on-year decrease of
58.7%, and the gross profit margin decreased
by 600bps. The Group quickly adopted multiple
measures including shop closure in order to
reduce loss and ensure survival. Currently, the
world economy has not yet recovered from its
slowdown, and the geopolitical unrest that has
been troubling Hong Kong society has not shown
any sign of easing off. Coupled with the impact
of coronavirus pandemic, retail business of the
Group is still facing huge difficulty. In the second
half of the year, the Group will continue to adjust
its business in every practical way (including
staff layoff and continuous shop closure) at
its discretion for the future development of the
Group.
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/ Glrard Perregaux Harry Winston,
IWC Jaeger LeCoultre, Omega, Panerai,
Piaget, Parmigiani, Vacheron Constantin, Zenith,
Glashutte Original, Ulysse Nardin, Jaquet Droz,
Breitling, Corum, Baume & Mercier, Montblanc,
Longines, Hublot, TAG Heuer, etc. To adapt to
the changes in the structure and consumption
patterns of visitors to Hong Kong in recent
years, the Group also deployed multi-layer brand
positioning, introducing certain mid-to-high-end
brands and marketing many well-known brands
from independent international watchmakers
such as HYT, Christophe Claret, Greubel Foresy,
MB&F, Armin Strom and Moritz Grossmann, in
order to expand its market share.

During the period under review, under the
background of the spread of coronavirus and
deep recession of the global economy, the
economic situation in Hong Kong was extremely
grim. The coronavirus pandemic has imposed
material impact on extensive economic activities
in Hong Kong. Coupled with continuous China-
US trade disputes and geopolitical unrest, the
economy recession further deteriorated. Watch
retail business of the Group has experienced
huge difficulties. Many shops recorded
significant losses, resulting in notable declines
in sales and gross profit margin. The Group
quickly adopted multiple measures including
actively striving for rental reduction, staff layoff
and shop closure in order to reduce loss and
ensure survival. During the period under review,
the Group had closed five retail outlets in
commercial areas including Central,
Bay and Tsim Sha Tsui, respectively.

Causeway
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of 16 retall outlets in Hong Kong and Macau
yet. The overall situation has been extremely
tough. The global political turmoil remained
severe recently, the world economy has not
yet recovered from its slowdown, and the
geopolitical unrest that has been troubling Hong
Kong society has not shown any sign of easing
off. Coupled with the impact of coronavirus
pandemic, Hong Kong economy is still facing
the unprecedented challenges, which makes
business operations difficult. In the second
half of the year, the Group will adapt to market
conditions and continue to adjust its business
structure in every practical way (including
staff layoff and continuous shop closure) at its
discretion with an aim of healthy survival.
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2020, mail 'OCted"{n prime districts including
! Taipei, Taichung, Kaohsiung, Hsinchu and
Chiayi. Except for one “Elegant” shop which
sells top-end watches, all other shops are brand
boutiques and “Hengdeli” shops which sell mid-
end and mid-to-high-end branded watches.
Brands sold mainly include Omega, IWC,
Certina, Hamilton, Longines, Rado, TAG Heuer,
Tissot and Gucci, etc.

The Group operated 6 stores in Malaysia, selling
mid-end and mid-to-high-end branded watches,
mainly including Certina, Hamilton, Longines,
Rado, TAG Heuer, Tissot, Montblanc, Mido,
Maurice Lacroix, Oris, and Bell & Ross.

During the period under review, due to the
severe impacts of significant decline of global
economy and coronavirus pandemic, many
shops in Taiwan and Malaysia were closed and
suspended for a longer duration, sales in the two
regions have declined severely or been put to a
halt. Based on current situation, it its expected
that no breakthrough will be made for the sales
in these two regions in the second half of the
year.

s at 30 June
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“Cutting-edge technology, efficient management, [ #/ii

and considerate services” are the solemn

commitments made by the Group to consumers,
providing customers with assurance and
confidence. The continued training provided
by brand suppliers to the Group’s technical
personnel and the human resources policy
of recruiting talents worldwide have ensured
the Group to have its own elite technicians
and maintain the world-class cutting edge of
maintenance expertise.

The real-time repair and maintenance networks
in retail stores of all regions and the watch repair
and maintenance centers located in Hong Kong,
Taiwan and Malaysia ensure timely delivery
of all-round after-sale services to customers.
Top international watch technicians and high-
end maintenance equipments have provided
international top quality watch repair and
maintenance services to customers so as to
strive for perfection in customer services. The
Group has also maintained good cooperation
relationship with brand suppliers. As of 30 June
2020, the Group has become the maintenance
agent for almost 100 international brands, of
which 5 brands were exclusive.
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~ to commercial space design, production and

decoration. Companies are mainly located
in Suzhou, Guangzhou and Dongguan. Our
branches and subsidiaries have earned a solid
reputation in their respective fields, forming tight
relationships, mutual trust and interest sharing
with brand suppliers. A wide customer base
covering China, Switzerland, the United States
and other countries in the Asia Pacific region
has been established.

During the period under review, industrial group
also faced significant adversity and challenge,
for which three of its subsidiaries are all located
in Mainland China. In the first half of the year,
with the impact of pandemic, business operation
was becoming more difficult, and plenty of peer
corporates in Mainland China were unable to
continue their operation. The Group is stability-
rooted and pursues development through
innovation. While ensuring the safety and health
of our employees, the Group has organized
the work and production resumption in a timely
manner, adopted various proactive and effective
measures to deal with the pandemic, and
achieved significant results. During the period
under review, the revenue of industrial group
decreased by 28.4%, which was less than the
peers in the industry, as compared with the
same period of last year. However, with the
joint efforts of all staff members, the Group still
recorded a profit over ten million, which was not
easy for us. Stable operation of industrial group
established a good foundation for the start of the
Group’s business in the second half of the year
and its future development.
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standstill after the strike of pandemic. The
Group believes that with significantly extensive
market advantages and potential for domestic
demand, the favorable long-term fundamentals
of China’s economy remain unchanged and the
developing trend of the economy at a medium
to high speed will continue. In the second half
of the year, the Group will seek opportunities
to conduct industry integration of the upstream
and downstream products, as well as strive for
improving leadership in the industry through
fully seizing the development opportunities,
further strengthening the industrial management
together with technical R&D and innovation,
taking quality as the priority and driving growth
by innovation. By leveraging Mainland China’s
long-term and stable economic development
environment, we will concentrate on expanding
the production of accessories for mid-to-high-
end products such as watch and jewellery that
can bring stable and sustainable income to
the Group, and conduct deeper cooperation
with brands and international peers in various
ways. At the same time, with the new industrial
production bases, the limited diversification
process of industrial production and service
will be extended to accessory fields of
cosmetics and electronics. The Group will
continue to expand business model, enrich
product pipelines and seek a newer and
broader development model for the Group,
so as to realize a new breakthrough in our
development. The Group firmly believes that the
industrial group, through its rapid improvement,
will provide internal impetus to the Group’s
sustainability and development.
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" reépéct shoulderlng responsibility, close
collaboration and ongoing innovations” under the
people-oriented core value.

As at 30 June 2020, the Group had a total
of 1,658 employees in Hong Kong, Macau,
Mainland China, Taiwan and Malaysia. The
Group has always been committed to developing
and adding value to human resources. The
Group implements a standard recruitment
system and allocates resources to various kinds
of training for our managers, front-line service
staff and maintenance technicians, including,
among others, the art of management, sales
skills, brand knowledge and service awareness,
with an aim of enhancing knowledge, marketing
skills and service capabilities of our staff. The
Group also works with our brand suppliers to
provide front-line service staff and maintenance
technicians with regular trainings in brand
knowledge and maintenance expertise.

The Group offers a competitive remuneration
package and various incentives to all employees,
and regularly reviews the structure of relevant
mechanisms to cope with corporate development
needs. Awarded shares are granted to the
general management staff and relevant
persons of the Company in recognition of their
contributions to the Group and as an incentive
for their greater future commitment. The Group
also offers other benefits to its employees,
including MPF plans, insurance schemes,
housing and meal allowances.
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~ group wer

regulations.

The Group has maintained sound business
relationships with many world-renowned-brand
watch suppliers over the years, including
SWATCH Group, LVMH Group, RICHEMONT
Group and KERING Group, etc. During the
period under review, the Group was engaged
in the distribution of over 50 internationally
renowned brands from the above four major
brand suppliers and other independent
watchmakers. The branches and subsidiaries
of the Group carried out strict quality control
procedures on products in full accordance with
national quality standards, fully safeguarding the
interests of clients and consumers.

Apart from its efforts in achieving business
results and creating brand value, the Group
also actively participated in public welfare
activities. The Group has made contributions to
education, healthcare, sports and other welfare
undertakings through its donations to The
Community Chest of Hong Kong, Po Leung Kuk
of Hong Kong and Hong Kong Red Cross, etc.
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Reports on pollutants were 4
submitted regularly to environmental authorities
as required. All pollutant emissions including
sewage and gas have passed annual inspection
and met national standards.
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e economy operatlon
However the pandemic has been well-controlled
in Mainland China recently, and various major
economic indicators have showed positive
signals, which indicate the overall economy
standstill after the strike of pandemic. The
Group believes that with significantly extensive
market advantages and potential for domestic
demand, the favorable long-term fundamentals
of China’s economy remain unchanged and the
developing trend of the economy at a medium
to high speed will continue. By continuously
leveraging its core competitiveness, the Group
will bring in new reforms and constantly seek
new business opportunities, so as to maintain its
valid existence and consistent development.

Based on the sprite of the resolutions of the
Board, the Group will continue to adhere to the
principle of “sound and steady operations”,
adapt to market conditions, and adjust its
business structure in every practical way
(including staff layoff and continuous shop
closure) at its discretion. The Group will start
from the strategies for future development by
leveraging Mainland China’s long-term and
stable economic development environment,
concentrate on expanding the production of
accessories for mid-to-high-end products such
as watch and jewellery that can bring stable and
sustainable income to the Group, and conduct
deeper cooperation with brands and international
peers in various ways. At the same time, with
the new industrial production bases, the limited
diversification process of industrial production
and service will be extended to accessory fields
of cosmetics and electronics. The Group will
seek a newer and broader development path
so as to achieve a new breakthrough in our
development.
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" Directors’ and Chief Executives’ Interests £ =

and Short Positions in Shares, Underlying
Shares and Debentures of the Company or
any of its Associated Corporations

As at 30 June 2020, the interests or short
positions of each of the directors and chief
executives in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO")) which
were recorded in the register required to be
kept by the Company pursuant to section 352
of the SFO; or were required to be notified
to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they are deemed or taken to have under
such provisions of the SFO); and were required
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers of the
Listing Rules to be notified to the Company and
the Stock Exchange were as follows:
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Number of Shares Approximate

Name of Director Nature of Interest (Share) Percentage

Esps EREtE RAEE (R) HAEDL
(Note 2)
(hitz)

Mr. Zhang Yuping Interest of Controlled Corporation 1,597,556,501(L) 34.26%

REIFEE and Beneficial Owner (o 7

SRHEBERREREEA L

Mr. Huang Yonghua Beneficial Owner 56,172,800(L) 1.20%

BAERE EREBA

Mr. Lee Shu Chung, Stan Beneficial Owner 5,920,000(L) 0.13%

FRISEE EREAA

The letter “L" denotes the person’s long positions in the
Shares.
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L, SN O
~ aggregate, representing 34.
share capital.

Note 2: Shareholding percentage is based on 4,662,666,959
issued shares of the Company as at 30 June 2020.

Save as disclosed above, as far as the directors
and chief executives of the Company were
aware, as at 30 June 2020, none of the directors
and chief executives had any interests or short
positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations which were recorded in
the register required to be kept by the Company
pursuant to section 352 of the SFO; or were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they are deemed or taken
to have under such provisions of the SFO); and
were required pursuant to the Model Code for
Securities Transactions by Directors of Listed
Issuers of the Listing Rules to be notified to the
Company and the Stock Exchange.
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June 2020, the interests or short posmons of
the persons,

in the shares, underlying shares

and debentures of the Company which were
recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO
were as follows:

Name of Shareholders
PR &

&Fﬂé%q%ﬁm%*# s g
Bl 336158k * RARRIETHE
BzERMRAZERSSAEHAL
W

Number of Approximate
Shares (share) Percentage (Vo9
RHEHE (BR) KA DL W=

Best Growth (Vere )
{4 (W21)

Mr. Zhang Yuping ™Mete )
I Se ok i

The Swatch Group (Hong Kong) Limited (et 2 (iz2)

The Swatch Group Limited (ote 2/ (#ii2)

1,505,832,901(L) 32.30%
il 597 51818, 0 (IL) 34.26%
437,800,000(L) 9.39%
437,800,000(L) 9.39%

The letter “L” denotes the person’s long positions in the

Shares.

Note 1:

Note 2:

Note 3:

Mr. Zhang Yuping owned 100% of the issued
share capital of Best Growth International Limited
(“Best Growth”), which in turn held 1,505,832,901
shares of the Company as at 30 June 2020.
During the period under review, Mr. Zhang
Yuping held 91,723,600 shares of the Company
under his name. Accordingly, Mr. Zhang Yuping
held 1,597,556,501 shares of the Company in
aggregate, representing 34.26% of the issued
share capital.

These 437,800,000 shares were held in the name
of and registered in the capacity of The Swatch
Group (Hong Kong) Limited as a beneficial owner.
The entire issued share capital of The Swatch
Group (Hong Kong) Limited was beneficially
owned by The Swatch Group Limited. The Swatch
Group Limited was taken to be interested in all the
shares held by The Swatch Group (Hong Kong)
Limited under the SFO.

Shareholding percentage is based on 4,662,666,959
issued shares of the Company as at 30 June 2020.
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B debentures of the Company which were required
to be recorded in the register kept by the
Company pursuant to section 336 of the SFO.

Dividend Distribution

The Board does not recommend the payment
of interim dividend for the six months ended 30
June 2020. (for the six months ended 30 June
2019: RMB3.8 cents per share).

Equity-linked Agreements
Share Award Scheme

On 25 March 2015, a share award scheme
was adopted by the Company to recognise
the contributions of certain participants to the
Company and to attract suitable personnel
for the growth and further development of the
Company.

Subject to any early termination as may be
determined by the Board, the Share Award
Scheme shall be valid for a term of ten (10)
years commencing on the adoption date. The
Board may select any participants, other than
any excluded participant, for participation in the
Share Award Scheme and determine the award
amount for the purchase of the awarded shares
to be awarded to the selected participants.
The Board is entitled to impose any conditions
(including a period of continued service
within the Group), as it deems appropriate
in its absolute discretion with respect to the
entitlement of the selected participants to
the awarded shares. No consideration for the
awarded shares is needed to be paid by the
selected participants to the Company. The Board
shall not make any further award of awarded
shares which will result in the nominal value
of the shares awarded by the Board under the
Share Award Scheme exceeding 10% of the
issued share capital of the Company as at the
adoption date. The maximum number of shares
which may be awarded to a selected participant
under the Share Award Scheme in a 12-month
period shall not exceed 0.5% of the issued share
capital of the Company as at the adoption date
or such number of shares as determined by the
Board from time to time.

26 Hengdeli Holdings Limited  Interim Report 2020

8 RrAATI . BER A
BERESTAARSNREEAR
L DL
RRAR -

38D

EXeTEBRNBE-_ZS_TF
= +E¢/\1EHZ¢HEH§,%\°(
2= = =N 42 7S JE =4 Blle 25 (ElE
BRARKEI D) o

PR AD 5 4 155 %

B 47 52 B =T )
ARAN=F=HE=H= +£E|?z<
MR I e U RIBE
RABFHEOER - JIDE@IA&@E’J
ABRE—FHB AR AN ERE -

BEZEEG A RERAKL EARR
T - 1A SRR BIK0 A R B B
Hﬁt.ﬁr-f—(m)i ExgnuaiE
M2EAN (PEERFRBZEAN) 2
B HEH I RETET ARER
ANBERBRONOREBESHE - EF
SR EENBEERRAENBERT
BLAE 2B A PR Z 5 RO SR 10 A
HE AR 5t (B 5 7%$EIHE
BEOHR) o NS AT E 58T
Eﬁ]ﬁifﬁi‘gﬁ&ﬂﬁf’;?$@ﬂ kS
E—SRTREROBEHEEFSIR
BB ) BB R S PR T YA () E (B
HBARTREA A RS FTRA

M10% @ BINEMHE—FET -
RIBROZ@AS  RTETE 4/\/\

/

WRMHEERT12EANRS
HBA D AR RN A B BT E’\J
0.5% @ HEFEGTHIRE 2B
B o



A R

During the period under review, no awarded
shares were granted by the Company (for the
six months ended 30 June 2019: 30,000,000
shares).

Share Option Scheme

At the annual general meeting of the Company
held on 15 May 2015, the share option scheme
was adopted conditionally.

The share option scheme of the Company
was adopted to grant options to selected
participants including but not limited to directors
and employees of the Group as incentives or
rewards for their contributions to the Group (the
“Share Option Scheme”). Subject to any early
termination as may be determined by the Board,
the Share Option Scheme shall be valid and
effective for a term of ten (10) years commencing
on the adoption date.

Under the Share Option Scheme, subject to the
discretion of the directors, there is no minimum
period for which an option must be held before
it can be exercised. Each option has a maximum
valid period of ten years after which the option
shall lapse. The total number of shares issued
and to be issued upon exercise of the options
granted to each of the eligible participants in
any 12-month period must not exceed 1% of the
shares in issue. The exercise price shall not be
less than the higher of: (i) the closing price of
the shares as stated in the daily quotation sheets
issued by the Stock Exchange on the date of
offer of that option; (ii) the average of the closing
prices per shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five
business days immediately preceding the date
of offer of that option; and (iii) the nominal value
of the shares.
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the Company was 4,662,666,959 shares, and
there was no option outstanding (30 June 2019:
nil).

Purchase, Sale or Repurchase of Securities

During the period under review, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities (the first half of 2019: nil).
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The directors would like to take this opportunity
to express our sincere thanks to all the
shareholders for their continuous support and to
all our staff for their dedication and contribution
to the Group during the reporting period.

General Information

As at the date of this report, the executive
directors are Mr. Zhang Yuping (Chairman), Mr.
Huang Yonghua and Mr. Lee Shu Chung, Stan;
the non-executive director is Mr. Shi Zhongyang,
and the independent non-executive directors are
Mr. Cai Jianmin, Mr. Wong Kam Fai, William and
Mr. Liu Xueling.

By order of the Board
Zhang Yuping
Chairman

Hong Kong, 18 August 2020
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The Company has always been committed
to maintaining a high standard of corporate
governance to ensure a higher level of
transparency in the Group, so as to safeguard
the interests of our shareholders as a whole,
and ensure cooperative development among our
customers, employees and the Group.

The Company has adopted the Code on
Corporate Governance Practices (the “Corporate
Governance Code”) set out in Appendix 14 to
the Listing Rules.

The directors are of the opinion that the
Company complied with the Corporate
Governance Code during the period under
review, except for a deviation from the provision
A.2.1. Given the existing corporate structure,
the roles of the chairman and chief executive
officer have not been separated, and both are
performed by Mr. Zhang Yuping. Although
the roles and duties of the chairman and
chief executive officer have been performed
by the same individual, all major decisions
would only be made after consultation with,
and (where applicable) by the Board. There
are three independent non-executive directors
in the Board which is in compliance with the
requirements of Rules 3.10(1), 3.10(2) and
3.10(A) of the Listing Rules. All of them possess
adequate independence and therefore the
Board considers that the Company has achieved
balance of power and provided sufficient
assurance for scientific decision-making.
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edicated to the superV|S|on and risk control
of finance and business operation. Such
departments conduct audits and examinations
of all aspects and at all departments twice or
thrice a year and participate into operating
activities of the Group from time to time, so
as to enhance internal control and ensure the
sound development of the enterprise. The audit
committee and the Board of the Company have
reviewed the effectiveness of our internal control
system to ensure to have regular face to face
contact with the management at least twice a
year and timely collect information. During the
period under review, the audit committee and
the Board have completed its annual review
on the risk management and internal control
systems (including their effectiveness) through
communication with the head of finance and
risk control department of the Group. Based
on the reviews made by independent review
organisations of the risk management and
internal control systems of the Group, the
Company considers that these systems are
effective and adequate, and will continue to
review the effectiveness of these systems as
well as improve the internal administration and
control systems of the Group if required.

Audit Committee

The Company has established an audit
committee in compliance with Rule 3.21 of
the Listing Rules. The audit committee of
the Company comprises three independent
non-executive directors, with the primary duties
of reviewing the accounting principles and
practices adopted by the Company as well as
material extraordinary items, and discussing
about auditing internal controls and financial
reporting matters, including reviewing the
unaudited interim report for the period ended 30
June 2020.
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Appendix 10 to the Listing Rules. All directors
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard for securities transactions by directors
set out in the above code.
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INTERIM RESULTS

The board of directors (“the Board”) of Hengdeli
Holdings Limited (‘the Company”) is pleased
to present the unaudited consolidated interim
results of the Company and its subsidiaries
(“the Group”) for the six months ended 30 June
2020, along with the comparative figures and
selected explanatory notes, which are prepared
in accordance with the Hong Kong Financial
Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and
have been reviewed by the Audit Committee of
the Company.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GaER

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)
BEZZ-_ZTFA=TRHIEAEAR — REEZ (UAREZ3])

Six months ended 30 June
HEANA=THLAEA

2020 2019
nl- g 3.3 —Z-NF
Note RMB’ 000 RMB’ 000

Lirig AR®T R ARBTT

Revenue KA 2 651,831 1,361,170
Cost of sales SHERK A (570,054) (1,108,837)
Gross profit EF 81,777 252,333
Other revenue Hib ez 3(a) 23,884 20,656
Other net loss HEEFR 3(b) (13,657) (4,477)
Distribution costs DA (78,995) (139,596)
Administrative expenses THRER (81,193) (78,369)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)

GefuEE (5)

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

HE—Z-ZHERA=THIEAER - REEX (UARKEZ])

Six months ended 30 June
BEAA=THLAEA

2020 2019
- ? —% q-: :éﬁ_ﬂi
Note RMB’ 000 RMB'000
Hist ARBT T AREFT
(Loss)/profit from operations &% (&1#8) %5 (68,184) 50,547
Finance costs B RS AR AR 4(a) (4,944) (5,320)
(Loss)/profit before taxation BRBLAT (B518) 5 F 4 (73,128) 45,227
Income tax FTiEHt 5 1,811 (11,813)
(Loss)/profit for the period w (B518), & F (71,317) 33,414
Attributable to: Fefh
Equity shareholders of ARARNDFEEA
the Company (70,961) 29,925
Non-controlling interests FEFE R A (356) 3,489
(Loss)/profit for the period B (FR),/ =7 (71,317) 33,414
(Loss)/earnings per share SR (E58) /27 6
Basic HK RMB(0.015) RMBO0.006
AR(0.015% AEH0.0067T
Diluted 5 RMB(0.015)  RMB0.006

AR#(0.015)%T AR™¥%0.0067

The notes on pages 44 to 65 form part of this

interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

CRER ) S N T ONS

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

HE—_Z-_TFXA=FTHIEREA -

REER (UAREBZZ])

Six months ended 30 June
BEAA=THLAEAR

2020 2019
ZECEf —T-NE
Note RMB’ 000 RMB'’000
Bzt AR®ETR AREFT
(Loss)/profit for the period Hk (B18) /&5 (71,317) 33,414
Other comprehensive income BREMZERA
for the period (after tax and (REREFIERRR)
reclassification adjustments)
ltem that may be reclassified BATRENDEE
subsequently to profit or loss: BaHEE ¢
Exchange differences on translation BEBINTE AR
of overseas subsidiaries’ BSRERMEEY
financial statements fEHZER 177 2,123
4,177 2,123
ltems that will not be reclassified BRreENIER
subsequently to profit or loss: BaER
Equity investments at fair value BAEMEEBA
through other comprehensive RRREHEZ
income - net movement in fair BARE -
value reserve (non-recycling) AnEREEETE
(RAIEAER) 8 62,391 4,858
Exchange differences on translation HERBEMEERA
of equity investments at fair value BOAEHEZBA
through other comprehensive income REMELZEREZSE 8 4,847 1,974
Exchange differences on translation of ~ BEANAGERE
the Company’s financial statements FEsZERZR 16,007 3,655
83,245 10,487
Total comprehensive income BRE2EWALE
for the period 53,105 46,024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)

GealukAb2mRAER (8)

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

BE-Z-_ZTFX A=ZTHIEANEA — REEX (UARKZS))

Six months ended 30 June

HEAA=THLEAER

2020 2019
St 23 ZZ-NE
Note RMB’000 RMB’000
HizF AR®T T AREFT
Attributable to: Feth

Equity shareholders of the Company ARRRGFHAA 52,719 42,679
Non-controlling interests FErE R 386 3,345

Total comprehensive income BREHEKALE
for the period 53,105 46,024

The notes on pages 44 to 65 form part of this
interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI &

At 30 June 2020 - unaudited (Expressed in Renminbi)
REZZZZTFNA=1H — REBX (UAREZS))

At At
30 June 31 December
2020 2019
hi) i
—ECEE —“T-NEF
AA=tH +=-A=+—A~
Note RMB’ 000 RMB’ 000
k3 AR¥ETR AREFT
Non-current assets FRBEE
Investment properties REME 135,897 137,738
Property, plant and equipment %1% « BB k& {E 7 506,544 538,087
642,441 675,825
Intangible assets EWEE 1,629 1,724
Goodwill EES 67,352 66,502
Other investments HKE 8 517,330 400,184
Prepayment and deposits BRRERES 10 14,840 21,333
Deferred tax assets ERRBEE 40,342 34,003
1,283,934 1,199,571
Current assets TEBEE
Inventories FE 9 1,186,084 1,309,758
Trade and other receivables  EWESERT K
Hit U IE 10 601,245 416,263
Current tax recoverable AHAT Y E B 2,232 2,192
Deposits with banks RITER 11 190,916 548,115
Cash and cash equivalents BeRREZSEND 12 1,186,946 1,165,169
3,167,423 3,441,497
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
GEMBERRE ()

At 30 June 2020 - unaudited (Expressed in Renminbi)
RZZBZTFRA=+H - REEXR (UAREEZZ)

At At

30 June 31 December

2020 2019

e Sp 23 ZT-NEF

ANA=+H +=ZR=+—H

Note RMB’ 000 RMB’ 000

i AR®FR ARET T

Current liabilities
Trade and other payables

RBAE
ENE SRR

and contract liabilities HihEHAHBEARENEE 13 151,072 221,453
Bank loans RITER 14 63,830 142,094
Lease liabilities HEAE 82,302 121,586
Current taxation AEAESGHIE 13,914 25,816

311,118 510,949
Net current assets REBEEFE 2,856,305 2,930,548
Total assets less BEERRBDER

current liabilities 4,140,239 4,130,119
Non-current liabilities ¥rRBEE
Bank loans RITER 14 77,077 74,523
Lease liabilities HEAE 29,920 72,053
Deferred tax liabilities EERIBEARE 2,478 1,956

109,475 148,532
NET ASSETS BEFE 4,030,764 3,981,587
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)

SaMBRILE (8)

At 30 June 2020 - unaudited (Expressed in Renminbi)
REZZZZTFNA=1H — REBX (UAREZS))

At At
30 June 31 December
2020 2019
hi) i
—ECEE ZT-NEF
AA=+tH +=ZA=+—H
Note RMB’ 000 RMB’ 000
k3 AR¥ETR AREFT
CAPITAL AND RESERVES BARRFHE 5]
Share capital &N 22,337 22,337
Reserves B 3,924,953 3,872,278
Total equity attributable EAARBEEA
to equity shareholders PEfbfE A
of the Company 3,947,290 3,894,615
Non-controlling interests R R 83,474 86,972
TOTAL EQUITY EREHE 4,030,764 3,981,587

The notes on pages 44 to 65 form part of this

interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GolnEk

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

BEZT-T

=

=

FRA=ZTHEARER — REER (UAREKEZS))

Attributable to equity shareholders of the Company

RLARBEEARE
Fair value
Capital PRC Fairvalue  reserve Non-
Share Share redemption  Capital Exchange statutory  reserve (non-  Retained controlling Total
capital ~premium  reserve  reserve  reserve  reserve (recycling) recycling) profits Total interests  equity
MERE LAEEE
23 tE (TEA  (FUEA
Bk  BROER MERRE EAEE  EXRR R ) BE)  REE & FEREE RREE
Note RMB'000  RMB'OC0  RMB'000  RMB'0O0 RMB'OD0 RMB'000 RMB'0O  RMB'000 RMB'OO0  RMB'000  RMB'OO0  RMB'000
# ARETT ARMTR ARBTT ARMTT ARETR ARMTRT ARETR ARETT ARMTR ARMTR ARMTT ARETR
Balance at H-B-NE
31 December 2018 t=A=1-A
2448 22,337 2620409 761 (9.499) (170693) 26,016 - 50236 16820884 4369451 78238 4447689
Adjusted balance at ~ R=F-1F
1 January 2019 -B-B2
Lt 2337 2620409 761 (9.499)  (170693) 26,016 - 59236 1820884 4,369,451 78,238 4447689
Changes in equity for  BZ=F- 1%
the six months ended  AA=1A
30 June 2019 Jial):pA
L L]
Profit for the period | - - - - - - - - 0% 9% 3489 33414
Other comprehensive ~ Ef2ERA
income - - - 78% - - 4858 - 12,754 (144) 12610
Total comprehensive  2ERALE
income - - - - 789% - - 4858 2092% 42679 3345 46024
Shares granted under
share award scheme 15(6) - - 10827 - - - - (1,957) 9270 & 9270
Dividends approved in
respect of the 154)
previous year (i) - - - - - - - (55952 (95.952) - (595
Dividends to holders
of non-controlling
interests - - - - - - - - - - (30000 (3,000)
Transfer between EicpdE i
1eserves - - - - (647) - - 647 - - -
Capital injection from 3525
non-contralling
interests S & S & o o & S & 3,000 3,000
Balance at R-8-1E
30 June 2019 ABZTR
268 2337 2620409 761 1328 (162797) 25,369 - 64094 1793947 4365448 81583 4447031
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

GolmEnk (5)

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

BE

“E-FERA=TRIUEANER - REBR (UAAEHKEZZ))

Attributable to equity shareholders of the Company

ANARBREARE
Fair value
Capital PRC Fairvalue  reserve Non-
Share Share redemption  Capital Exchange statutory  reserve (non-  Retained controlling Total
capital premium  reserve  reserve  reserve  reserve (recycling) recycling) profits Total inferests  equity
MERE DAERE
kx BE (AL (FEAL
Bx  RHEE BORE E4RE  EXBE  iERE &) B  REE &t FBREE REER
Note RMB'000 RMB'0C0 RMB'000 RMB'OO0 RMB'0O0 RMB'0O0 RMB'0C0 RMB'OO0 RMB'000  RMB'OO0  RMB'000  RMB'000
ABBTR ARETT ARETT ARMTR ARBTT ARETT ARETR ARMTR ARBTR ARETL ARETR ARMTR
Balance at 1July 2019 H=F-7%
tA-AzER 20331 2,620,409 761 1328 (162797) 25,369 - 64004 1793047 4365448 81583 4447031
Changesinequity ~ BE-F-1%
forthesixmonths  +=A=t-A
ended 31 December B2
2019
(Loss)fprofit for the
period = = = = = = = - (362445) (362445) 4914 (357.531)
Other comprehensive ~ EB2EHA
income - - - - 63812 - - 5640 - 69452 1,136 70,588
Total comprehensive ~ 2EHALEE
income - - - - 63812 - - 5640  (362,445) (292,993 6050  (286943)
Transfer between R EED
Teserves - - - - - 4103 - - (4103 - - -
Dividends approved and  §
paid in respect of 15)
the current year (il - - - - - - - - (1mn81)  (177,181) - (i81)
Dividends to holders
of non-controlling
interests - - - - - - - - - - (52) (52)
Disposal of equity LEHRAR
interests in L
a subsidiary - - - - - (659) = = = (659) (609)  (1268)
Balance at H=8-15
31 December 2019 TZA=t-R
(note) &R 2337 2620409 761 1328 (98985) 28813 - 69734 1250218 3894615 86972 3,981,587
Note: The Group has initially applied HKFRS 16 at 1 Wat . AEEER —h&E—A—B#&%
January 2019 using the modified retrospective %E‘MkuTLzPﬁ/ié//\)Eﬁﬁﬁ/%Eﬁ‘%
approach. MERERFE 165 ¢
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

GelmEHR ()

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

HE—Z-ZHERA=THIAER - REEX (UARKEZS])

Attributable to equity shareholders of the Company

Share
capital

k%
Note RMB'000
AREFT

=

Fair value

reserve

(non-

recycling)
AAERE
(RTEA

i)

RMB'000
ARETT

Retained

profits

REEA
RMB'000
ARETT ARBTRL

Non-

controlling

interests

FERAES
RMB'000
AR%TRL

Balance at
1 January 2020

Changes in equity
for the six months

ended 30 June 2020

Loss for the period
Other comprehensive

Income

imt St 2:3
-A-AzE8 2337

EECE0%E

AAZHR

tA@AZ

L)

BRER =

69,734

62,391

1250218 3,894,615

(70,961)

86,972

(356)

Total comprehensive

Income

2ENALE

62,391

(70961)

386

Disposal of equity
interests in

a subsidiary

2

i

(3,884)

Balance at
30 June 2020

e St 2.3
NBZTR
288 233

32,12

1179257 3,947,290

83474 4,030,764

The notes on pages 44 to 65 form part of this

interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
fisGaleRER

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

BE-Z-ZFERA=THIAER - REEX (UAEKEZS])

Six months ended 30 June
BEXNA=THILEREA

2020 2019
—g-%x  —zNf
RMB’000 RMB’000
ARBER  ARETR

Operating activities REEH
Cash generated from operations HEMERE 30,744 131,427
Income tax paid ERPAEH (15,398) (5,423)
Net cash generated from operating activities &% EEEREFE 15,346 126,004
Investing activities REEH
Payment for the purchase of BAME

property, plant and equipment 7 R R (29,399) (29,333)
Decrease in deposits with banks BITFETRD 363,899 259,555
Payment for advances to third parties SREZFER (163,509) (144,539)
Payment for purchase of other investments ~ fB A A 3 (46,900) (99,765)
Other cash flows arising from BREEBEEL

investing activities HiEenE 24,239 10,003
Net cash generated from/(used in) REEBHE /(FTFE)

investing activities ReF® 148,330 (4,079)
Financing activities METH
Capital element of lease rentals paid EREERENERED (72,051) (53,295)
Interest element of lease rentals paid ENHERSNFNERD (2,355) (2,581)
Other cash flows arising from BEEBEEZ

financing activities HiRene (82,439) (53,410)
Net cash used in financing activities mﬂﬁxﬁ)ﬁﬁﬁﬁfﬁi/ﬂﬁ (156,845) (109,286)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

(CONTINUED)
fiEaRienE® (4)

For the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

HE—Z-ZHERA=THIAER - REEX (UARKEZS])

Six months ended 30 June
BEAA=THL~MEA

2020 2019
ZBIEE CTNE
Note RMB’ 000 RMB’000
Wi AR¥TR < ARBTET
Net increase in cash and cash equivalents B&£REESEY
EIFE 6,831 12,639
Cash and cash equivalents at 1 January R—-A—-AZBERK
HeZEw 12 1,165,169 1,551,003
Effect of foreign exchange rates changes SMEEREEHE 14,946 5,629
Cash and cash equivalents at 30 June RRB=t+HZ
RERRESED 12 1,186,946 1,569,271

The notes on pages 44 to 65 form part of this
interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

K8 2 B A e o AR

(Expressed in Renminbi unless otherwise indicated)

(BB EIEHI  BREAAREZS])

1 Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”), including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). It was
authorised for issue on 18 August 2020.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2019 annual financial statements.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.
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This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2019 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The financial information relating to the financial
year ended 31 December 2019 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial
statements for that financial year but is derived
from those financial statements. Statutory annual
consolidated financial statements for the year
ended 31 December 2019 are available from
the Company’s registered office. The auditor
had expressed an unqualified opinion on those
financial statements in their report dated 5 June
2020.

2 Segment reporting

The Group manages its businesses by divisions,
which are organised by a mixture of both
business lines (products and services) and
geography (mainly in Hong Kong and Taiwan/
Malaysia). In a manner consistent with the way
in which information is reported internally to the
Group’s most senior executive management
for the purpose of resource allocation and
performance assessment, and given the
importance of retail division to the Group,
the Group’s retail business is separated into
the following two reportable segments on a
geographical and products and services basis,
as the divisional managers for each of these
regions report directly to the senior executive
team. All segments primarily derive their retail
revenue through their own retail network. No
operating segments have been aggregated to
form the following reportable segments.

FARRIRE A IR
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(a) Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major products or service lines

(a) WA@nD

and geographical location of customers is as

follows:

REBEMIRBRLTEAENR
ZEPEHWAMDIT

Six months ended 30 June

HEAA=THIEAEA

2020 2019
b Sl 343 —Z-NEF
RMB’000 RMB’000
AR®ETR AREFT
Revenue from contracts with customers REEFEHZEA
within the scope of HKFRS 15 (BRRBHEEEN
F15KEER)
Disaggregated by major products BEZERIBBEAD
or service lines
- Revenue from sales of watches - REHEFEK
and jewellery 73 b ON 399,959 966,540
- Revenue from manufacturing - REREFREEEMD
of watch accessories ZWA 122,796 183,036
— Revenue from provision of shop design — REREEHSE K
and decoration service RHERBE KA 85,706 108,094
- Revenue from other businesses - REEMER 2 WA 43,370 103,500
651,831 1,361,170
Revenue from other sources Hith SRR A
— Gross rentals from investment properties - RERENEL
HemBA 550 1,530
652,381 1,362,700
Disaggregated by geographical location BREPHEMEAS
of customers
- Hong Kong Region (place of domicile) - HAE (KEMEH) 312,572 864,834
- Mainland China — HE A 252,112 393,957
- Taiwan Region/Malaysia - AEHE / SRAD 87,697 103,909
339,809 497,866
652,381 1,362,700
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Revenue from sales of watches, jewellery and
related accessories is recognised to be the point

in time.

Revenue from provision of shop design and
decoration service is recognised progressively
over time.

The geographical analysis above includes
property rental income from external customers
in Hong Kong Region and Mainland China
for the six months ended 30 June 2020 of
RMB550,000 (six months ended 30 June 2019:
RMB1,530,000).

(b) Information about profit or loss and
assets

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the profit or loss and
assets attributable to each reportable segment
on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments. However, other
than reporting inter-segment sales, assistance
provided by one segment to another, including
sharing of assets, is not measured.

The measure used for reporting segment profit is
“‘gross profit”.

Segment assets represent inventories only,
without eliminating the unrealised inter-segment
profits.

FARRIRE A IR
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Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the period is set out below.

TEA - RIHEERS R D HRER
MASEGERETREREASRHE
ZHEBAEEZ2H D A2 E R0
T

Retail All others Total
28 kP-4 gt
Hong Kong Region Taiwan Region/Malaysia
BEBE ABBE/ FRER
For the six months BEXRA=tH 2020 2019 2020 2019 2020 2019 2020 2019
ended 30 June XA “R-RF “ERNF OCRSRE “RNF CRS®E SRNF ZRC®E RN

RMB’000 RMB'000 ~ RMB’000

RMB'000  RMB’000 RMB'000 ~ RMB’000 RMB'000

ARBTR ARETL ARMTR ARETL ARMTR ARETL ARMTR ARETL

Revenue from external ~ RESNBEFS
customers ZHA 312,262 864,834 87,697
Inter-segment revenue A EREMA - 228 -

103,909 251,872 392,427 651,831 1,361,170
= 31,774 52,941 31,774 53,169

Reportable segment 2 0EON
revenue 312,262 865,062 87,697

103,909 283,646 445,368 683,605 1414339

Reportable segment ZHEHBEF

gross profit 18,116 156,392 12,304 25,009 51,357 70,932 81,777 252,333

Retail All others Total

E fiaLf a3t

Hong Kong Region Taiwan Region/Malaysia
BEAE ARE /BREZ

30 3 30 3 30 3 30 3
June December June December June December June December
2020 019 2020 019 2020 2019 2020 219

ft St 13 “E-E Jut k13

“FNE 3 E-nE =3 = k3

AA=TR tA=t-B AA=tE t-A=t-B ABETE TZA=T-8 ABETRE tZA=t-H

RMB'000 RUMB0OO  RMB'000
ARETR  AR®TR | ARKTR

RMB'000 RMB’ 000 RMB'000 RMB'000 RMB'000

AE¥TR ~ ARMTR = ARBTR = ARBTR = AR%TR

Reportable segment NE
assets 936,880 1,020,649 137,501

167,363 111,613 121,779 1,186,084 1,309,781

Results and assets of the segment below the
quantitative thresholds (“All others”) are mainly
attributable to watch accessories manufacturing
business and shop design and decoration
business.
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(c) Reconciliations of reportable segment

profit or loss

(c)

2R BES YR

Six months ended 30 June
BEANA=1+HLAKER

2020 2019
—EC-TF —E-NF
RMB’ 000 RMB’ 000
AR¥BT R ARETIT
Revenue 'ON
Total revenues for reportable SWmH FBAIA
segments 399,959 968,971
Revenue for other segments H 5 ZBURA 283,646 445 368
Elimination of inter-segment D EREUA
revenue (31,774) (53,169)
Consolidated revenue REWA 651,831 1,361,170
Profit gl
Total gross profit for reportable 2R & 42EF
segments 30,420 181,401
Gross profit for other segments ~ E 5 ZBEF 51,357 70,932
81,777 252,333
Other revenue H bl 23,884 20,656
Other net loss HiEsEFEEE (13,657) (4,477)
Distribution costs oz D (78,995) (139,596)
Administrative expenses THEA (81,193) (78,369)
Finance costs BT AR (4,944) (5,320)
Consolidated (loss)/profit R BR AT
before taxation (&518) % F (73,128) 45,227

TR A PR
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3 Other revenue and other net loss

(a) Other revenue

3

HtWas R H g8 FE

(a) Eftoihzs

Six months ended 30 June
BZEANA=1+RHLEAREAR

2020 2019
—ECBHE —T-hEF
RMB’ 000 RMB’000
AR¥T T AREFIT
Interest income F B A 14,429 14,382
Rental income HEWA 550 1,530
Government grants B AL 2,178 379
Dividend income from REHMEER
other investments f& B A 5,689 2,429
Others HAh 1,038 1,936
23,884 20,656
(b) Other net loss (b) HfuEiEFHE
Six months ended 30 June
BEANA=THLEAEA
2020 2019
—E-EF —T-NF
RMB’ 000 RMB’ 000
AR%T T ARETFIT
Net foreign exchange loss HNEE 5 B 1BF B (3,310) (4,066)
Net loss on disposal of LEME - BE KR
property, plant RiEEE TR
and equipment (2,551) (411)
Rent concession Hemz 11,514 =
Impairment of property, W BEK
plant and equipment BAERE (11,789) =
Impairment of right-of-use assets {# A ERE (7,521) =
(13,657) (4,477)
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4 (Loss)/profit before taxation 4

(Loss)/profit before taxation is arrived at after

charging:

(a) Finance costs

BRBLAT (B51R) A

BB (F548) 5 M AS B DA R I8

BRR1SH

(a)

B3 AR A<

Six months ended 30 June
BZEANAB=1+HLAKER

2020 2019
—EoBE —T-NEF
RMB’ 000 RMB’ 000
AR T ARET T
Interest on bank loans RITERF L 2,361 1,955
Interest on lease liabilities HEAEHNE 2,355 2,581
Bank charges RITEHA 228 784
4,944 5,320
(b) Other items (b) EHMEH
Six months ended 30 June
BEAA=THLEAEA
2020 2019
—EC-THF —T-NEF
RMB’ 000 RMB’ 000
AR T AREFIT
Amortisation B 5 302 210
Depreciation N
— Investment properties —REMER
and property, plant and M - WE R
equipment B 19,680 19,468
- Right-of-use assets —(FRHEEE 26,784 58,953
Provision for/(reversal of) FEUE SRR K
impairment loss on trade E fth fE W IR E
and other receivables EiERE S (#E) 1,160 (1,154)
Write-down/(reversal) of TFE#RE,(BE)
inventories 22,904 (8,021)
Expenses relating to short-term  BRAGEAE
leases and leases of KEEEEHRE
low-value assets E0)EENg 10,646 13,543
Variable lease payments not KETAHEEENE
included in the measurement KAl S ET K
of lease liabilities 427 279

TR A PR
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5 Income tax

5 MEH

Six months ended 30 June
BZEAA=1TRHIEAREA

2020 2019
—E-THF —T-NF
RMB’ 000 RMB’000
AR¥T T ARET T

Current tax REABLIE
Hong Kong Profits Tax EBFEH (1,630) 5,716
Mainland China Income Tax R B A P 1S AR 4,991 6,953
Other overseas tax EAth 85N IR 39 35
3,400 12,704
Deferred taxation BEERE (5,211) (891)
(1,811) 11,813

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2019: 16.5%) to the
six months ended 30 June 2020, except for one
subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2019.

Taxation for other overseas subsidiaries is
similarly calculated using the estimated annual
effective rates of taxation that are expected
to be applicable in the relevant countries or
jurisdictions.
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6 (Loss)/earnings per share
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per
share is based on the loss attributable to equity
shareholders of the Company of RMB70,961,000
(six months ended 30 June 2019: profit
attributable to equity shareholders of the
Company of RMB29,925,000) and the weighted
average of 4,662,666,959 ordinary shares (six
months ended 30 June 2019: 4,643,937,677
ordinary shares) in issue during the interim
period.

(b) Diluted (loss)/earnings per share

There were no dilutive potential ordinary shares
during the period ended 30 June 2020 and 2019,
and therefore, diluted (loss)/earnings per share
are the same as basic (loss)/earnings per share.

7 Property, plant and equipment
(a) Right-of-use assets

During the six months ended 30 June 2020,
the Group entered into a number of lease
agreements for use of warehouses, retail stores
and machinery, and therefore recognised
the additions to right-of-use assets of
RMB1,581,000 (six months ended 30 June 2019:
RMB27,179,000). The leases of retail stores
contain variable lease payment terms that are
based on sales generated from the retail stores
and minimum annual lease payment terms that
are fixed. These payment terms are common
in retail stores in Hong Kong where the Group
primarily operates.

(b) Acquisitions of owned assets

During the six months ended 30 June 2020,
the Group mainly acquired items of plant and
machinery with a cost of RMB29,399,000 (six
months ended 30 June 2019: RMB29,333,000).

FARRIRE A IR

6 EBR(EE)BA
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T(BEZZE-—NFANA=+TAHLAX
@A : AR#27,179,000) - E&E
ZHERERZSEEEEZHERE
T K F B E 5 5K 2 2 Al &
FAEMNFTER - ZENRERREE
EFXrEReMmyRErTEEEAS
ﬁo

(b) BEEEZWEE
BE-_Z-_ZFXA=1+HIE A
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8 Other investments

8 HRrE

At At

30 June 31 December

2020 2019

i i

—E-EF =5

~NEETE eSS =

RMB’ 000 RMB’ 000

AR¥T T ARETTT
Equity securities designated 5 T /% 38838 H 2 U
at FVOCI (non-recycling) ARAREFE (T
A AERE) ZIRA

— Listed securities — ETESH 515,845 400,184

— Unlisted securities (note) — JELWESF (K1) 1,485 =

517,330 400,184

The value of the above equity securities was
individually insignificant (individually less than

5% of the Group's total assets).

EEARESBEYERNTEX (E
RPMAEBREERNSR) ©

Note:  The directors are in the view that the cost of  Afit : ERRAARME1,485000CHIARA
RMB1,485,000 represents the best estimate of fair Thig % A AR ER&EME
value within that range.

9 Inventories 9 FE

At At

30 June 31 December
2020 2019

i i
—E-EF —E-NEF
AA=+H +ZA=+—H
RMB’ 000 RMB’000
AR® T AR®FT

Raw materials R 19,302 22,132

Work in progress 2@ 39,979 34,940

Finished goods RURK i 1,126,803 1,252,686

1,186,084 1,309,758
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10 Trade and other receivables

As of the end of the reporting period, the ageing
analysis of trade receivables (which are included
in trade and other receivables), based on the
invoice date and net of loss allowance, is as

10 EWE ZRAK HE A EKER
b |

RIRE AR » REBEZE A Bt RINBRE

BREE I EREZER GEARER

B SRR R EMERIIE) ZRED

M -

follows:
At At
30 June 31 December
2020 2019
—ECEH —E-NEF
ANA=+H +=-—A=+—H
RMB’ 000 RMB’ 000
ARE T AREFTTT
Current assets REBEE
Within 3 months =R@MAR 115,240 155,740
Over 3 months but less HBA=1EAE
than 12 months PR+ @A 22,676 5,420
Over 12 months BB+ @A 8,231 59
Trade receivables, eI E B R
net of loss allowance LR TR 146,147 161,219
Other receivables H b FE YR IE 392,917 187,903
Prepayment and deposits T RIERIZE 62,181 67,141
601,245 416,263
Non-current assets kRBEE
Prepayment and deposits B RIERIZS 14,840 21,333
616,085 437,596

Trade receivables are due within 30 to 180 days
from the date of billing. All of the trade and other
receivables in current assets are expected to be
recovered within one year.

EWE ZERAMERHREEI0E
180HEIM - MBEEANMAREE
2 8RR R H A RIS TR I — 4
mimE -

FRABERARAR R TRAEP M 55



Pledged deposits BHEAEFER
Deposits with original JREIEA A #BiA
maturities over three months =EARZ2TFRK

12 Cash and cash equivalents

As at 30 June 2020 and 31 December 2019,
all of the Group’s cash and cash equivalents in
the consolidated statement of financial position
represent cash at bank and cash in hand.
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13 Trade and other payables and
contract liabilities

As of the end of the reporting period, the ageing
analysis of trade payables (which are included in
trade and other payables), based on the invoice

date, is as follows:

13 BNEZRRRHAMENK
HURENEE

RERR - REZAMFENES

R (REA BB 5 B R B A A

FIA) ZERERAMTANT

At At

30 June 31 December

2020 2019

i i

—EZEH —T-NEF

AA=+HB +=ZA=+—H

RMB’ 000 RMB’000

AR¥T R AREFIT

Within 1 month —EAR 41,135 108,979
Over 1 month but less wiE—EAE

than 3 months D=1 A 28,553 18,422
Over 3 months but less BA=1EAE

than 12 months PR+ ZEA 618 4,108

Over 1 year HBR—F 231 280

Trade payables B SRR 70,537 131,789

Contract liabilities aHaE 22,667 15,904

Other payables and H th F& A< 3RIB %
accrued expenses EitEA 57,868 73,760
151,072 221,453
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14 Bank loans 14 SRITER

At At

30 June 31 December
2020 2019

i Smg 23 —E-NF
~EZErE SrEEEaE
RMB’ 000 RMB’000

ARET T ARETT

Bank loans within one year —FAIEE R
or on demand BENRITER
— Secured — 5EH 42,359 54,836
— Unsecured — R 21,471 87,258
63,830 142,094
Bank loans after one year —FREEN
RITER
— Secured — BEH 77,077 74,523
77,077 74,523
140,907 216,617

At 30 June 2020, the banking facilities RZZTZZTFA=+H ETWE
of certain subsidiaries were secured by REIZFPITEEHRSERESLA
mortgages over their land and buildings with an K # 137,016,000 (= — L F +
aggregate carrying value of RMB137,016,000 —A=+—H : AR#% 142,163,000
(31 December 2019: RMB142,163,000) and 7o) 2 L RIBFIHBRIIBITERA
bank deposit of RMB nil (31 December 2019: R#&ZT(ZT—hF+_A=+—
RMB14,700,000). B : AR 14,700,0007T) fE#E I -
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RMB’000
ARBTT

Interim dividend declared after R EIHIREIEE =K

the interim period of R EARR B =A%
RMB nil per ordinary share TimkARKETIT
(2019: RMB0.038 per (===nsE ¢
ordinary share) TR AR
AR#0.0387T) 177,181
The interim dividend has not been FER B MARRE ARER
recognised as a liability at the end of the RBEE-

reporting period.

SRRBERARART SRR 59



AT — &

Final dividend in respect of

the previous financial year, B IR
approved and paid during AR BEE 2
the following interim period, REARR B &A%
of RMB nil per ordinary share LBEBRARESIT
(six months ended 30 June (BE—ZE—h&F
2019: RMBO0.012 per NA=t+HIE
ordinary share) NEA -
BRE AR
AR®0.0127T)
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(b) Shares granted under share award
scheme

Pursuant to a share award scheme approved by
the Board in 2015, the Company may purchase
its own shares and grant such shares to certain
employees or consultants of the Group.

For the six months ended 30 June 2020, no
shares were granted under share award scheme.

For the six months ended 30 June 2019, the
Company granted 30,000,000 shares at nil
consideration to the Group’s employees under
2015 share award scheme, of which 20,000,000
shares were granted to the Company’s directors.
The fair value of the employee services
received in exchange for the grant of shares is
recognised as staff costs in profit or loss with a
corresponding increase in capital reserve, which
is measured based on the grant date share price
of the Company.

16 Commitments

Capital commitments outstanding at 30
June 2020 not provided for in the interim
financial report

(b) #RIBAR DR B BIR RO

REEFEN T -AFHEZKRND
HEtE - AARABEES HKH
RAAEEETEEXBEEXHHER
Bt

BHE_Z-_ZTFA=+tHL1EA~E
R WERGOBRER G RE)G &%
TN

BE_ZT-AFANA=1+H1LXHE
R ARBEIRE T —RFERG KRR
sTEI#(E1% 130,000,000 17 T &
SE{EE - EH20,000,0000&H
RTIARRES - EEBEIUERR
REREOIRTE 2 2 A BT R Bas i
RBAEBIRA  BETRHAZARF
B (B8 5T 8 2 BN 8 45 7R AR 1 b 4%
e

16 &g
R-BE-EFEXRA=+THEKRERT
B SRR ERERNTIRBE
ZEREE

At At

30 June 31 December

2020 2019

i S

—ECTH —ZE-NF

AA=+H +=ZA=+—8H

RMB’ 000 RMB’000

ARETT ARBFIT

Contracted for BaI% 24,676 35,703

FARRIRE A IR
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17

(a)
(M)

62

Fair value measurement of financial

instruments

Fair value measurement
Financial assets and liabilities
measured at fair value

Fair value hierarchy

The following table presents the fair
value of the Group's financial instruments
measured at the end of the reporting period
on a recurring basis, categorised into the
three level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified is determined with reference
to the observability and significance of the
inputs used in the valuation technique as
follows:

1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.

- Level

2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable

inputs are inputs for which market

- Level

data are not available.

3 valuations: Fair value

measured using significant

- Level

unobservable inputs.
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The Group

Other investments HiRE
(note 8): (Hiz£8)
Listed securities EmEH
Fair value measurement as at
31 December 2019 categorised into
RZZE-NE+ZA=+—HETIEZ AR EHE
Fair value at
31 December
2019 Level 1 Level 2 Level 3
RZZE—NE
+=HA=+-H
ZARE E— FER FE=H
RMB'000 RMB’ 000 RMB’ 000 RMB’000
ARETT ARETFT ARBTT ARETRT
The Group AEE
Other investments HigE
(note 8): (H#£8)
Listed securities LEmES 400,184 400,184 S k4

SRR PR

SRR

63



As at 30 June 2020, the financial instruments
of the Group carried at fair value were listed
equity securities of RMB515,845,000 (31
December 2019: RMB400,184,000) (see note
8). These instruments are measured at fair
value on a recurring basis and their fair value
measurements fall into Level 1 of the fair value
hierarchy described above.

During the period ended 30 June 2020, there
was no transfer between Level 1 and Level 2, or
transfer into or out of Level 3.

(ii) Fair value of financial assets and
liabilities carried at other than fair
value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
were not materially different from their fair values
as at 30 June 2020 and 31 December 2019.

(b) Estimation of fair values

Fair value estimates are made at a specific point
in time and based on relevant market information
and information about the financial instrument.
These estimates are subjective in nature and
involve uncertainties and matters of significant
judgement and therefore cannot be determined
with precision. Changes in assumptions could
significantly affect the estimates.
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The following methods and assumptions were
used to estimate the fair value for each class of
financial instruments:

(i) Cash and cash equivalents, trade and
other receivables, and trade and other
payables and contract liabilities

The carrying values approximate fair value
because of the short maturities of these
instruments.

(ii) Interest-bearing bank loans

The carrying amounts of bank loans approximate
their fair value based on the borrowing rate
currently available for bank loans with similar
terms and maturity.

18 Material related party transactions
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Six months ended 30 June
BZA<A=1+HIEAEA

2020 2019
—E-FF —E-NEF
RMB’ 000 RMB’000
AR®TR AREFIT
Recurring transactions REMRS
Shop design and decoration T FERERE
services provided to JEHRRET R
Xinyu Group HEIRTE 16,363 7,623
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