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BUSINESS REVIEW AND PROSPECTS

The board of directors (the “Board”) of Confidence
Intelligence Holdings Limited (the “Company”)
announce the unaudited interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2020 (the “Interim Period”) to
the shareholders of the Company.

Business Review

The Group is an electronic manufacturing services (the
“EMS”) provider offering comprehensive assembling
and production services of Printed Circuit Board
Assembly (the “PCBAs”) in the PRC that integrate
research and design, selection and procurement of raw
materials, assembling of PCBAs, quality control, testing,
logistics and aftersales services. The Company’s
shares (the “Shares”) have been successfully listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 18 October 2019
(the “Listing Date”) (the “Listing”).

During the Interim Period, the outbreak and the
spread of the coronavirus disease (COVID-19) (the
“Novel Coronavirus Outbreak”) throughout the world
has imposed different degrees of impact on various
industries. Since the Novel Coronavirus Outbreak ,
a number of provinces and municipalities in the PRC
have taken emergency public health measures and
various actions to prevent the spread of the coronavirus
disease (COVID-19), including imposing restriction on
the resumption of operation of production plants after
the statutory holidays for Chinese New Year. The Group
has suspended the operation of the Group’s production
plant in Shenzhen after the statutory holidays for
Chinese New Year and gradually resume its operation
starting from the end of February. Thus, production
capacity decreased in the first quarter as a result of the
Novel Coronavirus Outbreak. With the spread of the
coronavirus disease (COVID-19) throughout the world
and lockdown measures imposed by many countries,
business and economic environment in China and
the world became worse, which also has an adverse
impact on the Group’s business in the Interim Period.
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As a resUIf, the Group’s revenue decreased by
approximately 19.6% from approximately RMB129.3
million for the six months ended 30 June 2019 to
approximately RMB103.9 million for the Interim Period.
The Group’s profit attributable to equity holders of
the Company for the Interim Period decreased by
approximately 86.8% to approximately RMB3.1 million
as compared with the Group’s profit (which excludes
the listing expenses amounting to approximately
RMB11.2 million) of approximately RMB23.8 million for
the corresponding period in 2019.

Prospects

Looking forward, the economy environment in China
and the world remains uncertain and challenging.
The Group is taking proactive measures and making
active responses in an effort to sustain the business
and actively diversify or expand our customer base
and product base to broaden the sources of revenue
and diversify business risk. The Group will keep more
cautious on its spending and expansion to reduce
finance risk. Also, the Group will continue to invest
in our development of in-house capabilities and
keep ourselves abreast of the development of latest
technology advancement in our industries to secure
more business opportunities. We will continue to
strive a balance among the interests of shareholders,
employees and customers, and pursue long-term and
sustainable development for the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review

Revenue by customers’ geographical location

The Group is domiciled in the People’s Republic
of China (the “PRC”). The Group’s revenue by
geographical location, which is determined by the
location of customers, is as follows:
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Révenue bi// Pfoduct Type

Based on the usage of the electronic products which
incorporated with our PCBAs, our PCBAs can be
broadly applied to electronic end products for three
product categories, namely, telecommunication
devices, Industrial-use devices and loT products.
The table below summarises the amount of revenue
generated and as a percentage of total revenue from
each product category for the Interim Period and the

corresponding period in 2019 respectively:

Revenue for the six months ended 30 June
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2020 2019 Change 2020 2019 Change
CBCEE CENF 9 -E-EE RNF #
RMB’000 RVB'000 % %
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PCBAS for A TERHIPCBA
Telecommunication devices SHEE 57,395 68,016 (15.6) 55.2 526 26
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IoT products nEEER 38,331 4487 98 369 329 40
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Our revenue generated from sales of PCBAs
for telecommunication devices decreased by
approximately 15.6% from approximately RMB68.0
million for the six months ended 30 June 2019
to approximately RMB57.4 million for the Interim
Period, primarily due to that orders from our major
customers who was principle in production and sale of
smartphone, cordless phone decreased as a results of
the deteriorated consumer market caused by the Novel
Coronavirus Outbreak and fierce competition from
other brands.

Our revenue generated from sales of PCBAs for
industrial-use devices decreased by approximately
56.4% from approximately RMB17.8 million for the for
the six months ended 30 June 2019 to approximately
RMB?7.8 million for the Interim Period, primarily due
to the decreased orders as a result of the lockdown
measures imposed by many countries to prevent the
spread of the novel coronavirus disease (COVID-19)
throughout the world as some of the end customers of
industrial-use devices were oversea customers.

Our Group recorded a decrease in revenue derived
from sales of PCBAs for loT products decreased by
approximately 9.8% from approximately RMB42.5
million for the for the six months ended 30 June 2019
to approximately RMB38.3 million for the Interim
Period, which was mainly attributable to the net
effect of: (i) revenue decreased due to the lockdown
measures imposed by many countries as a result of the
spread of the novel coronavirus disease (COVID-19)
throughout the world as some of the end customers of
loT Products were oversea customers; (i) the Group
received more orders from customers that have lower
gross profit margins to enhance the Group's production
utilisation rate.
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- dross Prbfit énd Gross Profit Margin

Gross prafit of the Group for the Interim Period was
approximlately RMB20.8 million, representing a
decrease of approximately RMB24.0 million or 53.7%
as compared with approximately RMB44.8 million for
the corresponding period in 2019. Overall gross profit
margin decreased from 34.7% for the corresponding
period in 2019 to 20.0% for the Interim Period.

Gross profit for the six months ended 30 June
BEAR=THLAERRERN

ERRER=E
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Gross profit margin for
the six months ended 30 June
BERRZTHLABANZENR

2020 2019 Change 2020 2019 Change
= LS S e e &9
RMB’000 RMB'000 (%) (%)
AR®IR  ARETR (%) (%)
POBAS for AR TERIPCBA

Telecommunication devices EFEE 12,470 24,821 (49.8 217 365 (14.8)
Indlustrial-use devices TERRE 1,550 5,696 (728 200 320 (120
loT products nEBER 6,617 13,966 (62.6) 17.3 29 (156)
Others it 128 324 (60.5) 26 325 (39
Total @it 20,765 44,807 (837) 200 7 (147)

PCBAs PCBA

The gross profit for PCBAs for telecommunication
devices decreased by approximately 49.8% to
approximately RMB12.5 million for the Interim Period
(six months ended 30 June 2019: approximately
RMB24.8 million). The gross profit margin decreased to
approximately 21.7% for the Interim Period (six months
ended 30 June 2019: approximately 36.5%), which
primarily due to the decreased orders from the Group’s
major customers who was principle engaged in the
production and sale of smartphone, cordless phone
while certain costs remained fixed.

The gross profit for PCBAs for industrial-use devices
decreased by approximately 72.8% to approximately
RMB1.6 million for the Interim Period (six months
ended 30 June 2019: approximately RMB5.7 million).
The gross profit margin decreased to approximately
20.0% for the Interim Period (six months ended 30
June 2019: approximately 32.0%), which was mainly
due to decreases orders from customers who targeted
oversea markets as a result of the lockdown measures
imposed by many countries to prevent the spread of
the novel coronavirus disease (COVID-19).
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The gross profit for PCBAs for loT products decreased
by approximately 52.6% to approximately RMB6.6
million for the Interim Period (six months ended 30
June 2019: approximately RMB14.0 million). The gross
profit margin decreased to approximately 17.3% for
the Interim Period (six months ended 30 June 2019:
approximately 32.9%), which primarily due to that the
Group received more orders from customers that have
lower gross profit margins while orders from existing
customers with higher gross profit margins decreased
significantly as a result of the Novel Coronavirus
Outbreak.

Other Income

Other income of the Group for the Interim Period of
approximately RMB2.6 million (six months ended 30
June 2019: approximately RMB1.7 million) mainly
represented government grants received by the Group.

Other (losses)/gains, net

Net other losses of approximately RMB2.7 million
for the Interim Period (six months ended 30 June
2019: net gains of approximately 0.04 million) mainly
represented the loss on disposal of properties, plant
and equipment, exchange differences and fair value
gain on revaluation of financial assets at fair value
through profit or loss. The increase in the losses was
mainly due to that the Group has disposed some idle
and outdated equipment in the Interim Period.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised (i)
relevant employee benefit expenses; (i) transportation
costs; (iii) depreciation; and (iv) entertainment expenses
and other expenses. For the Interim Period, selling
and distribution expenses amounted to approximately
RMBO0.8 million (six months ended 30 June 2019:
approximately RMBO0.9 million), which was stable as
compared to that for the six months ended 30 June
2019. Selling and distribution expense ratio remained
stable at approximately 0.8% and 0.7% against
revenue for the Interim Period and the six months
ended 30 June 2019, respectively.
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Administrative Expenses

Administrative expenses mainly represented (i)
employment benefit expenses, (ii) depreciation,
(iii) listing expenses and professional fee, (iv) rental
expenses, (v) travelling expenses, (vi) utilities, (vii)
telecommunication and office expenses and other
expenses. For the Interim Period, administrative
expenses amounted to approximately RMB16.1 million
(six months ended 30 June 2019: approximately
RMB28.8 million), representing a decrease of
approximately 44.2% as compared to the six months
ended 30 June 2019. The decrease was mainly due to
listing expenses and professional fees incurred for the
Listing of the Company in October 2019.

Finance Costs, Net

Our finance costs mainly comprised interest expenses
on bank and other borrowings and leases, while our
finance income mainly represented interest income on
our cash and cash equivalents. For the Interim Period,
the net finance costs of the Group were approximately
RMBO0.02 million (six months ended 30 June 2019:
approximately RMBO0.9 million). The decrease in net
finance costs was mainly due to the decreased average
borrowing balances from approximately RMB19.8
million for the six months ended 30 June 2019 to
approximately RMB5.8 million for the Interim Period.

Income Tax Expense

Income tax expense decreased by approximately
85.5% from approximately RMB3.4 million for the
six months ended 30 June 2019 to approximately
RMBO0.5 million for the Interim Period, primarily due to
the decrease in profit before income tax of the Group’s
major subsidiary, Shenzhen Confidence. Shenzhen
Confidence, our Group’s subsidiary in the PRC, has
qualified for new/hightech technology enterprises status
and is therefore subject to a preferential income tax
rate of 15%. Our effective tax rate, which is calculated
based on income tax expenses divided by profit before
income tax, was approximately 12.9% for the Interim
Period (six months ended 30 June 2019: approximately
21.3%). The higher effective tax rate for the six months
ended 30 June 2019 was mainly resulted from the
non-tax deductible listing expenses and professional
fees incurred for the Listing of the Company in October
2019.
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Profit Attributable to Owners of the Company

As a result of the facts discussed above, profit
attributable to equity holders of the Company
decreased by approximately 75.3% from approximately
RMB12.7 million for the six months ended 30 June
2019 to approximately RMB3.1 million for the Interim
Period.

Liquidity and Capital Resources
Net Current Assets

The Group had net current assets of approximately
RMB178.1 million as at 30 June 2020 (31 December
2019: approximately RMB173.4 million). The current
ratio of the Group increased from approximately 3.9 as
at 31 December 2019 to 5.7 as at 30 June 2020.

Borrowing and the Pledge of Assets

The bank and other borrowings of the Group amounted
to approximately RMB3.4 million as at 30 June 2020 (31
December 2019: approximately RMB8.2 million). As at
30 June 2020 and 31 December 2019, the borrowings
were secured by properties, plant and equipment and
guarantee from the Company.

Gearing Ratio

Our gearing ratio, which is calculated by total
borrowings divided by total equity, was approximately
1.2% and 2.9% as at 30 June 2020 and 31 December
2019, respectively. During the Interim Period, our bank
and other borrowings decreased by approximately
RMB4.8 million. The gearing remained low due to our
low level of bank and other borrowings as well as the
increase in our equity contributed by our profitable
operations.

Capital Structure

The Shares were listed on the Stock Exchange on 18
October 2019. There has been no change in the capital
structure of the Company since then. As at 30 June
2020, the number of issued shares of the Company
was 250,000,000 ordinary shares of HK$0.01 each.
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Foreign Exchange Exposure and Exchange
Rate Ris!(

The Grou“p’s assets, liabilities and transactions are
mainly denominated in Renminbi (“‘RMB”) and Hong
Kong dollar (‘HK$”) and United States dollar (“‘USD”),
and there are no significant assets and liabilities
denominated in other currencies. Management
considers that the Group is not exposed to any
significant foreign exchange risk for the six months
ended 30 June 2020 and 2019 as there are no
significant financial assets or liabilities of the Group
denominated in the currencies other than the respective
functional currencies of the Group’s entities.

Capital Expenditure

For the Interim Period, the Group had capital
expenditure of approximately RMB9.7 million (six
months ended 30 June 2019: approximately RMB3.9
million). The capital expenditure was mainly related to
the additions of office equipment, plant and equipment.

Interim Dividend

The Board does not recommend payment of interim
dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: nil).

Employees and Emoluments Policy and
Training

The key components of the Group’s remuneration
package include basic salary, and where appropriate,
other allowances, bonuses and the Group’s contribution
to mandatory provident funds or state-managed
retirement benefits scheme. Other benefits include
share options to be granted under the Share Option
Schemes. The Group provides comprehensive training
and development opportunities to its employees on a
regular basis. The trainings are arranged according to
needs to employees, which are identified annually by
individual departments.

As at 30 June 2020, the Group had 776 employees
with a total remuneration of approximately RMB27.8
million during the Interim Period (six months ended
30 June 2019: approximately RMB35.0 million).
The salaries of the employees were determined with
reference to individual performance, work experience,
qualification and current industry practices.
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Use of Proceeds

Our business objectives and planned use of proceeds
as stated in the Prospectus of the Company dated 28
September 2019 (the “Prospectus”) were based on
the best estimation of future market conditions made
by the Group at the time of preparing the Prospectus.
The actual use of proceeds was based on the actual
market development. The net proceeds from the Share
Offer received by the Company, after deducting related
underwriting fees and estimated expenses payable
by the Company in connection with the Share Offer
were approximately HK$91.9 million. From the Listing
Date, being the date on which dealings in the Shares
first commenced in the Stock Exchange, to 30 June
2020, the net proceeds from the Share Offer had been
applied as follows:

RERERRE

RARARBBMR-ZT-AFAA-TNBZ
B ER ([HRER)) Pl 275 B 1R X Pr
BHRERERG AR EEERRBRE
TR E R A A R E R R AR -
FSRBERBEARTTHERERM
TE o AR A WER BV AN B 6 P IS RIR R ER
KINREREHEE AR BB HERE
NehstBERRORNIOBEETL - B L
mHMEVENFAREBRIMEEZH)
BEZZ-_TFXRNA=+TH BRHBEN
FSFIEFHEEEANT

Expected timeline
for the unutilised net proceeds

to be utilised
HRESTHEREREN
RARER
Amount utilised Remaining For the year For the year
Actualnet  upto30June  balance asat ending 31 ending 31
Business objectives as stated in the prospectus proceeds 2020 30June2020 December2020 December 2021
RRERMEXKER HEC3-3F HECECRE BECBCRE OBECEC-E
EEFE  ABSTR ABZTR tZA=t-B fA=1-B
JEFE  BEARE i3 [12:3:4 Ji3:3:4
(HKS000) (HKS$000) (HKS000) (HKS$000) (HKS000)
(BE®n)  (EBEL) (BE®D) (FE%T) (BE®7)
Enhanoe our production capacity and efficency ~ BAEERHE 499 2.2 %17 - %817
Enhance the levelof automation in our qualty control - RS E SR AL LS
and packaging system NEILKTE 16 16 - - -
Strengthen our product design and enhancement AR FERNENLE
capabiltes in respect of our PCBAS applcable RBERENEE
to telecommunication devices and loT devices PCBAME R RA
L7 59 02 57 14 43
Further strengthen our research and development ~~ #— S B R AfTHEE
capabilties i 34 14 17 07 10
Strengthen our product testing capeblfies foroT ~ EBRTENZHERT
products by setfing up acloud-based smulation &+ R B8
patfom ERNERMHEN 21 07 14 07 07
Upgrade our MES system and enhance our HARPOVESZE RN
capabiltes n information technology #EMBESRIEEN 34 13 18 07 14
Upgrade our existing nteligent warehouse HEEMRANELEE 25 04 24 06 15
Repayment o bark loan and other borrowings [EERTERREMER 86 6.2 24 24 -
Working capital 2ELS 94 40 51 20 3
919 80 489 85




®

- The expeétéd iimeline for utilising the unutilised net

proceeds is based on the best estimation of the
future matket conditions made by the Group. It will
be subject to change based on the current and future
development of market conditions. The proceeds
used for enhancement our production capacity and
efficiency and strengthening our product design and
enhancement capabilities in respect of our PCBAs
applicable to telecommunication devices and loT
devices are expected to be postponed as the Group
keep more cautious on spending and expansion
under current uncertain and deteriorated economic
environment and the unsatisfied interim results of the
Group for the Interim Period.

The unutilised net proceeds have been placed with
licensed banks in Hong Kong and PRC as interest-
bearing deposits in accordance with the intention of the
Board as disclosed in the Prospectus.

Capital Commitment

As at 30 June 2020, the Group’s capital commitment
amounted to approximately RMB2.7 million (31
December 2019: approximately RMB2.2 million).
The capital commitment was mainly related to the
acquisition of machinery and equipment to expand
our production capacity and enhance our production
efficiency.

Material Acquisitions, Disposals of
Subsidiaries, Associates and Joint Ventures
and Significant Investment

During the Interim Period, there were no material
acquisition, disposal of subsidiaries, associates and
joint ventures or significant investment by the Group.

Contingent Liabilities

The Group did not have any contingent liabilities as of
30 June 2020 (31 December 2019: nil).

Subsequent Event After the Interim Period

There were no significant events after the Interim Period
up to the date of this report.
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF
CONFIDENCE INTELLIGENCE HOLDINGS
LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 19 to 45, which comprises the
condensed consolidated balance sheet of Confidence
Intelligence Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2020 and the condensed consolidated income
statement, the condensed consolidated statement of
comprehensive income, the condensed consolidated
statement of changes in equity and the condensed
consolidated statement of cash flows for the six-
month period then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

THMBENERRS

HERERERERARNESS

(REBEEFMA LA FRL A])

5l

AL B AT BR3P E|BEITIER
F19E45EN R I B ER - th 18
BEMBEERERERERAR AT
BREIEAR]) REMBAR UATHRE
[BEEDR-_Z-_TFXA=THNHHE
PAReEERBERAREZ A L/ERH
R RGARER  HRKe2EKE
® BRGARDEPHRNEARARS
MEX - AR T E &t BB M E A K
HRE-BEBARIMARLAESL
MARAGE - MM B ER AN RS
BATEALRANEBEAR T LS
FHEAEEMNBE RS EANE MR
HEBRE] o ERREZTASARER
Bt RSB35 [ B Bl E ] B
RIRZE R BEEN - RPIWAER
RIFR PR ERYZEF MM B ERES
e W IRR I E BRI L E IR
m AT (ERER) RERMNER - IR
bz N ARmEREEME R - TAITE
RBMEH AR FEREAMA LA EgAdE
ERARE-

il




SCOPE OF REVIEW

We conddcted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interlm Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The comparative information for the condensed
consolidated balance sheet is based on the audited
financial statements as at 31 December 2019.
The comparative information for the condensed
consolidated income statement, the condensed
consolidated statement of comprehensive income,
the condensed consolidated statement of changes
in equity and the condensed consolidated statement
of cash flows, and related explanatory notes, for the
period ended 30 June 2019 has not been audited or
reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 14 August 2020
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CONDENSED CONSOLIDATED INCOME BRAGAWER

STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2020 B2 —ZFE-_ZTFNA=Z+HINEA
Unaudited
six months ended 30 June
RCEZ
BEXA=TALAEA
2020 2019
—EZERF E-hF
Note RMB’000 RMB’000
Mz AR®TRT ARETRT
Revenue & 6 103,941 129,298
Cost of sales SHER A 7 (83,176) (84,491)
Gross profit EF 20,765 44,807
Other income E AN 8 2,569 1,749
Other (losses)/gains, net Hih(BE) 8| 9 (2,694) 36
Selling and distribution expenses  $5%& & 5 #H 5 S2 7 (842) (863)
Administrative expenses THAX 7 (16,070) (28,791)
Net impairment losses on financial & &l & = 5l B &5 18 /F 78
assets 7 (79) -
Operating profit mERF 3,649 16,938
Finance costs, net BE R AF R (24) (869)
Profit before income tax BRFT BB AR F 3,625 16,069
Income tax expense Bt 10 (493) (3,414)
Profit for the period attributable &2 Tz EHE AEG
to equity holders of R s F
the Company 3,132 12,655
Earnings per share attributable 72 F]#EHFE AEML
to equity holders of the SREF
Company
Basic and diluted (RMB cents) EXREE(ARED) 1 1.25 6.86

The above condensed consolidated income statement — _E it i BA 4R & Uit 5 7% P& £ g P Bf 52 — 0 B
should be read in conjunction with the accompanying & °
notes.




®

. CONDENSED CONSOLIDATED RGeS EKSER
STATEMENT OF COMPREHENSIVE
J INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2020 BE—FE-—FFNNA=FHINEA
Unaudited
six months ended 30 June
EN <$:3A
ﬁg'::/‘\ﬁ _+ E Jt/‘\{@ﬁ
2020 2019
—E-TF ZZT-NF
RMB’000 RMB’000
AR®TRT ARETRT
Profit for the period HREF 3,132 12,655

Other comprehensive income: H 2 E UK :
Item that will not be reclassified to T2 E# 78 Z 187 #7 18 B

profit or loss
Currency translation differences BB = 1,914 (235)
Item that may be reclassified to AREEF S AEE 1B Y E H

profit or loss
Exchange differences on translation & /&N E S HE X =58

of foreign operations 12 (10)
Total comprehensive income KA TEREEAEBEHR

for the period attributable 2HEKFHAE

to equity holders of the

Company 5,058 12,410

The above condensed consolidated statement of it F§ER 4R & & [ Uk 25 % JiE B BE B B 55 —
comprehensive income should be read in conjunction BIBIE -
with the accompanying notes.
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CONDENSED CONSOLIDATED BALANCE il EEAESR

SHEET
AS AT 30 JUNE 2020 R-ZF-_FF~NA=1H
Unaudited Audited
RICER LT
31 December
30 June 2020 2019
—E—hNF
—E-ZF +=A
NAZ=+H =+—H
Note RMB’000 RMB’000
ihE=s ARBTRT ARBTT
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment ME - BERERE 13 114,939 120,262
Investment in an associate R—REBE AR ZRE - -
Prepayments and deposits FENRERES 14 2,416 1,168
Deferred tax assets REFIHE B 1,346 725
118,701 122,155
Current assets REEE
Inventories Eay 15 20,819 24,239
Contract assets BEHEE 16 6,080 38,545
Trade receivables B 5 EIGRIE 16 54,031 26,610
Prepayments, deposits and other B R IA ~ 24 M H Aty
receivables & U I8 14 1,573 3,733
Financial assets at fair value through %A F{EzT AIB2EH
profit or loss TREE 1 -
Cash and cash equivalents RehREEED 133,897 139,172
— Y 216401 232209
Total assets EEAE 335,102 354,454
EQUITY Ex
Equity attributable to equity AATEREFEEAEWSL
holders of the Company R
Share capital e 2,250 2,250
Share premium A% 15 5 & 98,676 98,676
Retained earnings (REBEF 51,703 49,217
Reserves G 131,102 128,530

Total equity it 283,731 278,673




®

CONDENSED CONSOLIDATED BALANCE

SHEET (CONTINUED)

BRGSEERER (R)

AS AT 3Q JUNE 2020 RZFZFFE~NA=1H
Unaudited Audited
RICER LT
31 December
30 June 2020 2019
—E—hNF
—E-ZF +=A
NA=+H =+—H
Note RMB’000 RMB’000
ihE=s AR®TR ARBTT
LIABILITIES =R
Non-Current liabilities FREBEE
Bank and other borrowings RITREAEK - 1,600
Lease liabilities HEBRE 2,738 4,783
Deferred government grants BB 10,367 10,519
13,105 16,902
Current liabilities REASE
Trade payables Z 5 EARE 17 9,506 16,192
Other payables and accruals H bR FRIE R
JEETFRIE 18 15,548 25,161
Lease liabilities HEAaB 4,004 3,848
Contract liabilities AHEE 18 510 462
Current income tax liabilities BIERFTIS T A E 2,383 3,707
Deferred government grants BB TR 2,939 2,905
Bank and other borrowings SRIT R EMbEFR 3,376 6,604
e 38266 ! 68,879 _
Total liabilites ______________&fe® 1,371 ] 75781
Total equity and liabilities EERkABEEE 335,102 354,454

The above condensed consolidated balance sheet it fSER4RE & B & & 7 JIE LR R B 5 —
should be read in conjunction with the accompanying — #Ri&
notes.
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CONDENSED CONSOLIDATED BRGNS R
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2020 HEZF-FFENA=THILANEA

Unaudited
Attributable to equity holders of the Company
REBK
FATEEREARL
Share-
based
Share Share Other ~ payment Statutory Exchange  Retained
capital  premium  reserve  reserve  reserve  reserve  eamnings Total
HRBE
BE  BRGEE HtEE AXEE  iERE  MERE  REEA 3
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARETL ARETR ARMTR ARETR ARETR ARETR ARETR ARETR
(Note a)
(Mfska)

Balanceat 1 January 2020 R=F=%f
-B-BRER 2,250 9,676 111,235 752 17,409 (866) 49217 278,673

Comprehensive income: ~ 2EKE

Profit for the period BRa - - - - - - 3,182 3132
Other comprehensive E2ENE:

income:
Curency translation difference  E%AEZE - - - - - 1,926 - 1,92
Total comprehensive income 2 i & 5 - - - - - 1,026 3,132 5,058
Tansactonwithowness  SEEAGZE
Appropriation (Note b) B3 (Bikb) - - - - 646 - (646) -
Total transaction with HEBAN

owners RA88 - - - - 646 - (646) -

Balanceat30June 2020  R-EZEExA
=t ANLs 2250 98676 111,285 752 18,055 1,060 51,703 283,731

ST TEOERARS SRELARARAT 28,



[ ]
O
CONDENSED CONSOLIDATED MG A XS E X (H)
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2020 BE T -—FFNNA=FHINEA
Unaudited
Attributable to equity holders of the Company
RAEY
ARAEEHE AR
Share-
hased
Share Share Other  payment  Statutory ~ Exchange  Retained
capital  premium reserve reserve reserve reseve  eamings Total
SRR

Bx ROEE AbEE OFEBE AERE  JERE  REEN i
RMBOOD  RMBOOD  RMBOO0  RMBOOD  RMBOOO  RMBOOD  RMBOOO  RMBOOO
ARETT ARBTL ARETR ARRTR ARETR ARETH ARETL ARETI

(Note g
(Mfzka)
Balance at 1 January 2019 R=E-f &
-F-Bi&ES - - 108415 12285 6 26631 148145
Comprehensive income: ~~ 2EHE
Profit for the period alaisgil - - - - - - 128 126%
Other comprehensive A2 ENE:
income:
Currency tranglation ERHEER

differences - - - - - (245) - (245)
Total comprehensive 2EhEEE

income - - - - - (245) 12,655 12410
Transactions with owners ~ EEAANR 7
Capitalinjection from a RE-BERDH

pelPOinvestorNoteq) ~~ EERREAH

& (Witc) - - 880 - - - - 880
Effect of reorganisatonn ~~ SHKERIIER

respectof the acquisiton ~~ BHEFARAA

of Shenzhen Confidence  ([RYIER)) 1T

Inteligence Electronic HEANTE

Co,, Ltd. (*Shenzhen )

Confidence”) (Note d) - - (6,000 - - - - (6,000
Appropriation (Note b) B3 (H3to) - - - - 243 -4 -
Total transactions with HERANRZEE
Jowners ... S S 80 S A R I U
Balanceat30June 2019  R=Z-AExA

ZTRNES - - 1128 /1471 (18) 36850 163375
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2020

Notes:

@)

Other reserve represents the combined share capital
and capital reserve of the companies comprising the
Group, after elimination of inter-company transactions
and balances in relation to the reorganisation.

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the profit
after income tax (after offsetting accumulated losses
from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity
holders. All statutory reserves are created for specific
purposes. A PRC company is required to appropriate
an amount of not less than 10% of statutory profits
after income tax to statutory surplus reserves, prior to
distribution of its post-tax profits of the current year.
A company may discontinue the contribution when
the aggregate sum of the statutory surplus reserve is
more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses
of the company, to expand the company’s operations,
or to increase the capital of the company. In addition,
a company may make further contribution to the
discretional surplus reserve using its post-tax profits in
accordance with resolutions of the board of directors.

On 29 December 2018, Million Way Limited (“Million
Way”), a pre-IPO Investor held by Mr. Yuen Hoi Po,
subscribed for 7% of equity interest of Shenzhen
Confidence at RMB8,819,400. The considerations were
fully settled on 11 February 2019.

On 12 March 2019, Xinzhi (Shenzhen) Electronic Co.,
Ltd.* (158 ORI EFH R A ) (Xinzhi (Shenzhen)”)
acquired the entire equity interest in Shenzhen
Confidence from Mr. Li Hao (“Mr. Li"), Mr. Yuan
Shuntang (“Mr. Yuan”), Mr. Zhang Bizhong and Million
Way, at total consideration of RMB6,000,000.

For identification purposes only

The above condensed consolidated statement of
changes in equity should be read in conjunction with
the accompanying notes.
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CONDENSED CONSOLIDATED WHEAESRE
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2020 BE—ZFEFEXA=FHIFA~EA

Unaudited
six months ended 30 June
RICERZ
BEXA=+THLEXEA

2020 2019
—ECEFE _ZT-NF
RMB’000 RMB’000
ARBTRT ARBTT

Cash flows from operating activities ZEZ ZEHEEHRE

Cash generated from operation KEMEBHRE 7,720 16,306
Income tax paid EATFSH (2,438) (3,408)
Interest received B FE 483 41
Net cash generated from KEEBASR S FE

operating activities 5,765 12,939
Cash flows from investing activities REZEHBEESHRE
Purchase of properties, plant and BEWE  BREREHE

equipment (9,488) (3,249)
Proceeds from disposal of properties, HEWE - BER&XEZ

plant and equipment ﬁfr@fklﬁ 480 -
Purchase of financial assets at fair value & &% A F(EF ABEFH

through profit or loss %méﬁ (8,952) -
Proceeds from disposal of financial HEEATFESABEZD

assets at fair value through profit or CREEMSHRIE

loss 9,615 -
Receipt of government grants WER IS 476 B 1,430 11,015
Net cash (used in)/generated from "EES (FTA) /Fris

investing activities e FE (6,915) 7,766
Cash flows from financing activities B & EE) ﬁﬁ)ﬁ%
Repayments of bank borrowings BERITER (3,454) (7,289)
Payment of interests on borrowings TRERFE (296) (664)
Capital injection from a shareholder BRFEE - 8,820
Payment of acquisition of subsidiaries 5t U B P BB A & 5%+ 7118 - (6,000)
Payment of capital element of lease XREEEEREHY

liabilities (1,889) (1,494)
Payment of interest element of YHHEEBERN D

lease liabilities (211) (246)
Net cash used in financing activities = BAEBMAREFE (6850 (6.873)
(Decrease)/increase in cash and RERBLEEYCRD)

cash equivalents //#Ehn (7,000) 13,832
Cash and cash equivalents at beginning Ef#) fﬁ/f ER&EED

of the period 139,172 14,979
Currency translation differences EHmE = 1,725 (283)
Cash and cash equivalents atend of SiIABEERELEEY

the period 133,897 28,528

The above condensed consolidated statement of i f§RA4 ARG T 8 3K FE RS M 3T —
cash flows should be read in conjunction with the  gf5§3&

accompanying notes.

26 Confidence Intelligence Holdings Limited Interim Report 2020



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1.

General information

Confidence Intelligence Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands on 7 December 2018 as an exempted
company with limited liability under the
Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands.
The address of its registered office is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (together, the
“Group”) are principally engaged in the provision
of electronic manufacturing service. The ultimate
holding company of the Company is Skyflying
Company Limited (“Skyflying Company”), a
company incorporated in the British Virgin Islands
(“BVI”). The ultimate controlling party of the
Group is Mr. Li.

These condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand (“RMB’000”),
unless otherwise stated.

This Interim Financial Information has not been
audited.
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Basis of presentation

This, Interim Financial Information for the six
months ended 30 June 2020 has been prepared
intaccordance with Hong Kong Accounting
Standard (“HKAS”) 34 ‘Interim financial reporting’
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). This Interim
Financial Information does not include all the
notes of the type normally included in annual
consolidated financial statements. Accordingly,
this Interim Financial Information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2019, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

Summary of significant accounting
policies

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December
2019, as described in those annual consolidated
financial statements, except for the estimation
of income tax and the adoption of new and
amended standards. Taxes on income in the
interim periods are accrued using the tax rate
that would be applicable to expected total annual
earnings.

3.1 New and amended standards adopted
by the Group

A number of new or amended standards
became applicable for the current
reporting period. The Group did not have
to change its accounting policies or make
retrospective adjustments as a result of
adopting these standards.

3.2 Impact of standards issued but not yet
applied by the Group

Certain new accounting standards and
interpretations have been published that
are not mandatory for this reporting period
and have not been early adopted by the
Group. These standards are not expected
to have a material impact on the Group in
the current or future reporting periods and
on foreseeable future transactions.
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4.

Estimates

The preparation of this Interim Financial
Information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management
in applying the Group’s accounting policies and
the key sources of estimation uncertainty were
the same as those applied to the consolidated
financial statements in the annual report for the
year ended 31 December 2019.

Financial Risk Management
(@) Financial risk factors

The Group’s activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk and interest rate risk),
credit risk and liquidity risk. The Group’s
overall risk management programme
focuses on the unpredictability of financial
markets and seeks to minimise potential
adverse effects on the Group’s financial
performance.

This Interim Financial Information does
not include all financial risk management
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the annual report
for the year ended 31 December 2019.
There have been no significant changes
in the risk management policies since the
year end.
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Finéhciél risk management (Continued)

b)
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Fair value estimation

The Group’s financial instruments
measured at fair value are grouped
into three different levels of a fair value
hierarchy. The different levels have been
defined as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).

The Group’s financial assets that are
measured at fair value and included in
level 1 at 30 June 2020 is approximate
RMB1,000 (31 December 2019: Nil).

During the six months ended 30 June
2020, there were no transfers between
level 1, 2, and 3.

The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives, and trading and
available-for sale securities) is based on
quoted (unadjusted) market prices at the
balance sheet date. The quoted market
price used for financial assets held by
the Group is the current bid price. These
instruments are included in level 1.
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Financial risk management (Continued)
(b) Fair value estimation (Continued)

The carrying amounts of the Group’s other
financial assets including trade receivables,
deposits and other receivables and
cash and cash equivalents; and financial
liabilities including trade payables, other
payables and accruals, lease liabilities and
bank and other borrowings, approximate
their fair values as at 30 June 2020 and 31
December 2019.

Revenue and segment information

The Company is an investment holding company
and the Group is principally engaged in the
business of electronics manufacturing services
("EMS").

The chief operating decision-maker has been
identified as the Directors of the Company. The
Directors review the Group’s internal reporting
in order to assess performance and allocate
resources. The Directors have determined the
operating segment based on these reports.

The Directors consider the Group’s operation
from a business perspective and determine that
the Group has one reportable operating segment
being the EMS.

The Directors assess the performance of the
operating segment based on a measure of
revenue and gross profit.

During the six months ended 30 June 2020 and
2019, all the Group’s revenues are from contracts
with customers and are recognised over time.
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Revenue and segment information 6.

(Continued)
(@) / Segment revenue by customers’
s geographical location
The Group is domiciled in the People’s
Republic of China (the “PRC”). The Group’s
revenue by geographical location, which is
determined by the location of customers,

Wi Ko BER (F)

(@)

REFHEBENER NS
g

AEBMEDEARANE ([
B 1) REM AR AL » AN B R 1P
UEENREPUEER) 3
DEMEEIT

is as follows:
Unaudited
six months ended 30 June
REEX
BEANA=+HLAEA
2020 2019
—E-EF  —ZT-hF
RMB’000 RMB’000
AR®TT ARETRET
The PRC i 103,919 129,254
The United States of America EHEERE
(the “USA”) (M=B1) 22 44
103,941 129,298
(b) Non-current assets by geographical (b) ZMLBBUBESNIERBEE

location

As at 30 June 2020 and 31 December
2019, all of the Group’s non-current assets
were located in the PRC.
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Expenses by nature 7. RHEEBIHNEX

Expenses included in cost of sales, selling and FTABENAN HERSHEAS
distribution expenses, administrative expenses THAXUERSREEREBEBIEF
and net impairment losses on financial assets are ORI THT -

analysed as follows:

Unaudited
six months ended 30 June
RIBEZL
BEXA=THLAEA
2020 2019
—E-TF —ZT-NF
RMB’000 RMB’000
AR®TRT ARETRT
Cost of raw materials and 1 AR H B e
consumables used PEFET 9N 38,917 38,133
Subcontracting charges "BEER 3,094 335
Employee benefit expenses and  EEEFIFA X KA HER
manpower service expenses, fRisFRY - RIEESE
including Directors’ emoluments {4 (Fff &£ 20)
(Note 20) 27,807 34,986
Rental expenses of short-term NT&EMEHEERS
leases in respect of; HX
— machineries — 1Es 8,079 9,317
— offices, warehouses, —WRE - -BE  4E
production plant and BEREIE®
staff quarters 454 148
Utilities IKE 2,138 2,019
Depreciation (Note 13) & (BH3E13) 11,926 9,702
Auditor’s remuneration ZERTE <
— Audit services (excluding — B R
listing expenses) (TBRELTHX) 533 551
Listing expenses EmAX - 11,156
Professional fees EEER 1,704 4,051
Provision for inventories (Note 15) 77 & & #5 (Fi3E15) 605 -
Provision for trade receivables B 5 W RIERE 79 -
Other tax and surcharges H b 518 R M n& 1,012 1,123
Transportation RiBER 234 245
Travelling expenses ERE 300 494
Others Hi 3,285 1,885
Total cost of sales, selling HEKA  HERDH
and distribution expenses, FsE ~ ITERFI AR
administrative expenses TREERMBEEIE
and net impairment losses FERLRE

on financial assets 100,167 114,145




8.  Other income

8. Hthlk X
iy Unaudited
J six months ended 30 June
KRB
BEAA=1+HLEAEA
2020 2019
—B-2F T NF
RMB’000 RMB’000
ARBTRT ARETT
Government grants AT B 2,569 1,691
Equipment rental income B A ON - 58
2,569 1,749
9.  Other (losses)/gains, net 9. Hh(EE) WHFE
Unaudited
six months ended 30 June
KRB
BEANA=+HLAEA
2020 2019
—B=-2F T NF
RMB’000 RMB’000
ARBTRT ARETT
Loss on disposal of properties,  HEWE « BELEHEN
plant and equipment &8 (2,665) (575)
Exchange differences IE 3 =7 (525) 611
Fair value gain on revaluation of ~ EfHIE A FEF ABED
financial assets at fair value SREEZ AFEKE
through profit or loss 496 -
(2,694) 36
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10.

Income tax expense 10. FTEHRIEAX
Subsidiaries in the PRC are subject to corporate @ B E m%ﬁﬁ oA P EME
income tax (“CIT”) in accordance with the PRC NERBNDERSR ((REME
CIT Law. According to the PRC CIT Law and the ) R ?)% PR TS ROA KRB
relevant regulations, the CIT tax rate applicable ?ﬁ ER B 3&@%%& <35 A A BT B
is 25% unless preferential rates are applicable in NEFFAE T - & RIE AR AT
the cities where the subsidiaries are located. BB EAB25% -
If a subsidiary in the PRC is subject to CIT fisg o B Y B A R BN D PR IGE
and qualified as High and New Technology WEESHE 1TI¢ % éf 1% - H‘J}@
Enterprise, the applicable CIT tax rate is 15%. M EMERBER15% °
During the six months ended 30 June 2020 BE-_ZT-_ZTFR-FT—NFXA
and 2019, Shenzhen Confidence Intelligence =+a Jt/\ AR NEBEFBEL
Electronic Co., Ltd, the Group’s subsidiary in the WEBARRIEREEETERA
PRC has qualified for high and new technology AAE T&%ﬁﬁ = TR FE L
enterprise status and is therefore subject to PRC I WEAPBDEMSH ([DEM
corporate income tax (“CIT") at a preferential BEDEREMEHRE15% -
income tax rate of 15%.
During the six months ended 30 June 2020 and HE_Z-_ZTFR-ZT-NFXA
2019, no provision for Hong Kong profits tax has =tHEIERNEA ARAERTES
been made in the Interim Financial Information BRERTEF M ERTHIBKE
as the Group had no assessable profit in Hong FHERBEBFETEE-
Kong.
Unaudited
six months ended 30 June
ﬁ:l:/\ﬁ +EJL/\{EH
2020 2019
—EZEF —ZE-hF
RMB’OOO RMB'OOO
AR¥TRT ARETET
Current income tax BIHARR 15 %X
- PRC Corporate income tax (‘CIT") ~ — B2 FISH
(TEEPREH) 1,114 3,410
Deferred income tax RIEPTIS L (621) 4
Income tax expense FEHHAX 493 3,414
“ECTERBREERE FRERE HQ’ﬁﬂﬁ 354
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Earﬁihgé per share 1. SREF

The basic earnings per share is calculated by BREXRBFZRARTERITAA
dividing the profit attributable to equity holders of BERFBRUEE S _EFR=-F
the Company by the weighted average number —NEFERNA=THIEANEANBEET
of ordinary shares in issue during the six months LA AT E . AEZER
ended 30 June 2020 and 2019. The weighted KRR INEFHEERE_T—N
average number of ordinary shares used for such FNAZTHENERHERE 2 RH
purpose has been retrospectively adjusted for BT EER B PARE-

the effects of the issue of shares in connection
with the capitalisation of shares which took place
on 20 September 2019.

Unaudited
six months ended 30 June
RGEZ
BEAA=+TRHLEAXEAR
2020 2019
—E2=FF —TNF

Profit attributable to equity holders 782 R #2515 A A fE(L

of the Company (RMB’000) wF (ARETFIT) 3,132 12,655
Weighted average number BEITEBRINETHEH

of ordinary shares in issue (FAR)

(thousands of shares) 250,000 184,526
Basic and diluted earnings per & % FE 7 K 5% 2 F

share (RMB cents) (ANRES) 1.25 6.86
There were no differences between the basic HREZEZZ-_TFR-_T—NF
and diluted earnings per share as there were NAZTHIEANEAYEELSE
no potential dilutive ordinary shares outstanding TaER WERERREERN I
during the six months ended 30 June 2020 and mER-
2019.
Dividends 12. BE
No dividend has been paid or declared by the ARARBE_T-_ZTFR=Z
Company during the six months ended 30 June —NEXNA=ZFTBLERNBEALES
2020 and 2019. MHEE RS °
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13. Properties, plant and equipment 13. ¥ BERRE

Furniture
Right-of- and Office  Plantand Motor Leasehold
use assets fixtures  equipment machineries vehicles  improvements Total

EREEE HARRE  HORR  HRRES RE BRNEEE &3t
RMB'0O0  RMB'0O0  RMB'0O0  RMB'0O0  RMB'000  RMB'000  RMB'000
ARHTT  ARBTR ARBTR  ARMTR ARBTR ARETR  ARMTR

Asatilanuary200 W-3-E5-F-R

(audited) (B%40)
Cost A 16,637 1,025 2,115 173,566 1,114 2,548 198,265
Aocumulated depreciaion  Z5TTE (8,840) (439) (1,081) (65,258) (1,048) (1,387) (78,003)
Net book amount BESE 7197 586 1,744 108,308 666 1,161 120,262
Sixmonthsended ~ EHE-E-BEXR

30 June 2020 StRLAEA

(unaudited) (REEH)
Opening net book amount A1 E 5@ 7797 586 1,744 108,308 666 1,161 120,262
Addtions #E - 9 607 5,926 - 3,206 9,748
Depreciaion i (1646) (1% W B8 (162 (i)
Disposals 3 - - - (3,145) = = (3,145)
Closing net book amount~ ABEFE 6,152 463 1,89 102,305 504 3620 114939
Asat30June2020  W-E-ZEAR

(unaudited) =1R(%8%H)
Cost WA 16,637 1,034 3,382 165,359 1,114 5,754 193,880
Aocumulated depreciaion  Z57E (10,485) (671) (1,487) (63,054) (1,210) 2134) (78,941)
Net book amount B 6,152 463 1,895 102,305 504 3620 114939

“ECSERHRMES ERREZRERAT 37,
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13 Proﬁértiés, plant and equipment
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13. % BERRE (#)

(Continued)
s Fumniture
Right-of- and Office  Plantand Motor  Leasehold
USe assets fixtures  equipment  machineries vehicles  improvements Total
HENE
FREEE GARXE  BORE BRRER HE k6 st
RMB'000O ~ RMB'0OO ~ RMB'OO0 ~ RMB'OO0  RMB'OOO  RMB'OO0  RMB'000
ARBT AREFT AREFT ARETT AREFT ARETT ARETR
AsatiJanuary2019 R=F-h%
-A-8
Cost A 18,792 765 1,220 136,204 1714 2,548 161,243
Accumulated ZithE
depreciation (6,390) (202) (539) (49,697) (7110 (828 (68,385)
Net book amount BHFE 12,402 543 682 86,507 1,004 1,720 102,858
Sixmonthsended ~ EZ=F-hENA
30 June 2019 =TALAER
(unaudited) (REEH)
Opening net book BNEEFE
amount 12,402 543 682 86,507 1,004 1,720 102,858
Addtions AE 690 187 703 2,359 - - 3,939
Depreciation HE (1,787) (%) (193 (7,178 (169) (280) (9,702
Disposals HE - - - (575) - - (575)
Closing net hook BREEIE
amount 11,306 635 1,192 81,113 835 1,440 96,620

The recognised right-of-use assets are related to
properties and plant and machinery.

BEANERREEEYE  BERES
BEE -
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14. Prepayments, deposits and other 14. FANFIE  ZeRHEMERK

receivables
Unaudited Audited
RSEX LEZ
30 June 31 December
2020 2019
i
n  —ZE—h#E
—E-EF +=A
NA=1+H =+—H
RMB’000 RMB’000
ARBTRT ARETT
Current portion BIER SR 5
Prepayments TR RIE 1,224 2,010
Rental and other deposits (Note) T4 & E g4 (&%) 344 1,718
Other receivables (Note) H At pE W RRE (B 5E) 5 5
1,573 3,733
Non-current portion JERERE 5
Prepayments of property, plant B EW%¥ - BE &
and equipment BB 2 T FRE 1,606 413
Rental deposits HEZS 810 755
e meceiciccceeeeicooooooo.. .. R 2416 . 1,168
3,989 4,901
Note: B 5 -

As at 30 June 2020 and 31 December 2019, the RZEZZTEFRA=Z+HRZZT—NF
carrying amounts of deposits and other receivables +ZA=+—8" ?;z%&ﬁﬁ*if&l& RIE )
approximated their fair values. FREEEEQAFERE -

15. Inventories 15. FE

During the six months ended 30 June 2020, HE-_ZT-_ZTFA=1+HIEARE
the cost of inventories recognised as expense A 2B/ AR 39,404,0007T
and included in cost of sales amounted to (ZE—NFRNA=ZFTH: AR
approximately RMB39,404,000 (30 June 2019: 37,722,000 7T.) #9177 & B A Hie 7R 4 )
RMB37,722,000), which included provision XWFAHERE  HEEHOAR
of inventories amounting to approximately M‘605 0007t (ZE—NFRA=T
RMB605,000 (30 June 2019: Ni). CR)ZFEREE-

—ERFERHREARE FRERE H&‘ﬁﬂﬁ 39,
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Contract assets and trade receivables

16. SHEEREZEETE

) Unaudited Audited
/) REBEX K 'z
d 30 June 31 December
2020 2019
RZTB—hF
m_?_qi +=A
NAZ=+H =+—H
RMB’000 RMB’000
ARBTRT ARETFRT
Contract assets ABHEE 6,080 38,545
Trade receivables B 5 EWE 54,146 27,605
Less: Provision for impairment of & : & 5 W IE R E
trade receivables R (115) (995)
Tradereceivables _ _ ____ HZEMGE 54081 26,610
Contract assets and trade BHEERE S EWFIA
receivables 60,111 65,155

Contract assets represent the Group’s rights to
consideration for work completed but unbilled for
its services. The contract assets are transferred
to trade receivables when the rights become
unconditional which generally takes one to three
months. The balances of contract assets as at 30
June 2020 and 31 December 2019 represented
the amounts of services that were completed but
unbilled before the period/year-end.

As at 30 June 2020 and 31 December 2019, the
carrying amounts of contract assets and trade
receivables approximated their fair values.

The Group’s sales are on credit terms primarily
from 30 to 90 days.

BREEEASERERB D EKRERA
RTRKEAERER o BEMKREGK
TR (—REHE—Z=EA) ANEE
BRE2ESEUGRIE - R _FE_ZF XA
=tAR=E-NAF+ZA=+—BHA
WEEMBBIENZHB,FRZAE K
BARAZNRBESHE -

T-z4 z+a& TNE
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16. Contract assets and trade receivables 16. AHNEERE ZEWFIE (&)

(Continued)
As at 30 June 2020 and 31 December 2019, R-_ZE-_ZTEXA=Z+BAR-_Z—ILHF
the aging analysis of trade receivables, based on +ZA=+—8  BHREKFIEKREEAR
invoice date, was as follows: BRI BRER D ATAO T ¢
Unaudited Audited
REBEX KTz
30 June 31 December
2020 2019
RZZ—hF
R-ZB_ZF tT=A
ANB=tH =+—H
RMB’000 RMB’000
ARBTRT ARETFRT
1 to 3 months 1Z£318A 41,299 25,679
Over 3 months BE3E A 12,732 931
54,031 26,610
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17. BSENARE

Unaudited Audited

N RICEZ KEZ
30 June 31 December

2020 2019

RZT—NF

R=Z2=2F +=A

NA=+H =+—H

RMB’000 RMB’000

AR®TRT ARBTET

Trade payables B S ENRIA 9,506 16,192

As at 30 June 2020 and 31 December 2019,
the aging analysis of trade payables, based on
invoice date, was as follows:

R-ZZE_ZTFXA=Z+BR=-Z
—NE+-_A=+—8B EHER
FEZEZANNERITOT

Unaudited Audited

RIGEX LEZ

30 June 31 December

2020 2019

RoB-NF

R=Z2=2F +=A

AA=+H =+—H

RMB’000 RMB’000

AR®TRT ARBTET

Within 1 month 1EAR 7,694 13,446
1to 2 months 1Z228A 1,499 1,366
2 to 3 months 2E31EA 313 669
Over 3 months 3EAMNE - 711
9,506 16,192

As at 30 June 2020 and 31 December 2019, the

RZEZZEFANA=+AERZZE

—NFEFTZA=+—RB BZEM
KRB REERENFERE -

carrying amounts of trade payables approximated
their fair values.
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18.

19.

Contract liabilities, other payables and 18.
accruals

BREE  HtEIRERES
&R

Unaudited Audited
RGEK KERZ

30 June 31 December
2020 2019

—NF

R-B-EHF +=A
NA= '|' =] =+—H
RMB’000 RMB’000

AR®TT AR®BTT

Payable for operating expenses & \?ﬁ LY AR ER

KIE 3,252 3,892

Payable for acquisition of ERAWEYE  BE R
properties, plant and equipment 5% & > &t 58 1,507 54
Other tax payables H e BIIE 4,578 6,007
Other payables RS 3B 798 811
Accruals fEst &M 5,413 14,397
Contract liabilities AHEE 510 462
16,058 25,623

As at 30 June 2020 and 31 December 2019,
the carrying amounts of contract liabilities, other
payables and accruals approximated their fair
values.

Capital commitments 19.

Capital expenditure contracted for at the end of
the period/year but not yet incurred is as follows:

RZB-TERA= +E&
—hE+=ZA=+—8" ’JETZ
HAi N IE&F%‘.#EEHE’]EEEE
HENFEMEE

BAREE

RE/ FRETHNEREENEAR
AT :

Contracted but not provided for & 5] #)18 4 & % 45

Unaudited Audited
RGEK KERIZ
30 June 31 December
2020 2019
RZTB—NF
m—7—7$ +=A
NAZ=+H =+—H
RMB’000 RMB’000
AR®TRT AREBTET
2,716 2,215
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Related party transactions

Related parties are those parties that have the
ability to control, jointly control or exert significant
influence over the other party in holding power
over the investee; exposure, or rights, to variable
returns from its involvement with the investee;
and the ability to use its power over the investee
to affect the amount of the investor’s returns.
Parties are also considered to be related if they
are subject to common control or joint control.
Related parties may be individuals or other
entities.

The ultimate holding company and controlling
shareholder of the Group are disclosed in Note 1.

Major related parties that had transactions with
the Group during the six months ended 30 June

2020 and 2019 were as follows:

Name of related parties

20.

BBAXS

Bl mAE R ES] - KREIK
HRWIREAHRBAERONEMT
TEEAFENN T ERS A
BIEBHRNEDMESRERS
BRZEEE: AREWEEHRE
RENNEN  UFEBREAE DR
MEH - RIS T X B HREES
ARG TR AR T o B R
AR EAREMERE -

7 B AR AR A AR AR IR
MU -

HE_ZT-_ZFR_T—NFRA
STHEANEARAEREFERS
MEB@EBTET

Relationship with the Company

o) g ] 2NN 0] 2 RES

Mr. Li Director and shareholder
R4 EERRRE

Mr. Yuan Director and shareholder
REHE FERRE

Mr. Xu Shizhen (“Mr. Xu”) Director

P E LA ([FFEAED) %

(@) Transactions with related parties

Save as disclosed elsewhere in the interim
financial information, during the six months
ended 30 June 2020 and 2019, the
following transactions were carried out with
related parties at terms mutually agreed by
both parties:

0 Personal guarantees provided by Mr.
Li, Mr. Yuan and Mr. Xu

During the six months ended 30
June 2019, certain of the Group’s
bank loans were secured by personal
guarantees from Mr. Li, Mr. Yuan
and Mr. Xu. The personal guarantee
were released and replaced by the
corporate guarantee provided by the
Company upon listing.
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B BENSAERES
SN HE_FT_FTER_F
—NERAZTHIEREAR -
VAT 5 T BR R B T iR 7 B
R0 FE B IR BT

)  FHELE RELRFE
EIEH BT MEN FELR
BE_T-hAFXA
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20. Related party transactions (Continued)
(b) Key management compensation (b)
Key management compensation including
Directors’ compensation paid or payable
to key management for employee services
is shown below:

20. BEBAXZ (H)

TEEEEHHN
TREREFH (BERES
RBENRENETEEEEN
BEHH)IIRAOT

Unaudited
six months ended 30 June
RIBEZ

BZEAA=1TAHLEAEA
2020 2019
—E-BF —E-NF
RMB’000 RMB’000
ARBTRT ARETRT
Wages and salaries TERFGS 1,627 1,339

Pension costs — defined BRERA— REHRK

contribution plan stEl 17 36
1,644 1,375

“ECSERHRMES ERREERERAT 45,




®

OTHER INFORMATION

Directors’ Interests In Contracts

There was no contract of significance to which the
Company, its holding company, subsidiaries or fellow
subsidiaries was a party and in which a director of the
Company (“Director” or “Directors”) had a material
interest, whether directly or indirectly, subsisted at
the end of the Interim Period or at any time during the
Interim Period.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2020, interests or short positions in
the Shares, underlying Shares and debentures of
the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) held by the
Directors and chief executive of the Company which
have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
were taken or deemed to have under such provisions
of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352
of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the
Model Code for are as follows:

(i) Interests in our Company

Hi &

EESREaOER

Apw - EERAE - BEARSKE R
BARIBLER] I B R o R AR (T
mEBFEDAFENARRES ([EEDK
Hh RS HERAEARRNEARL -

EERBESTRAERKRS - HERS
RERIRNESRAR

RZBEZZTFRA=Z+TH AR T%?&
e ITHABRAR R R ET (A B AR
(EERFHFLBAE IM'I’IJ%XV*E)E’JHx@ .
R R ERETESEREES LY
BIRPIEXVEE7 R8N FME R AT &
R ERSORE (BEREES LB
EIRPIERBIRXHR R R E R
ERB) B R ARRRBIEES LBHE
1&FI 352167 ER B LMk B RIFIZE

SR BT AR A S 32 P A M o
BT

i) REQBHERE

Number of Percentage of
Name of Director Nature of interest Shares" shareholding (%)
Esps BRME RO BREDH (%)
Mr. Li Interest in a controlled corporation® 99,881,250 (L) 39.95
Fh4 WEREE %D
Mr. Yuan Interest in a controlled corporation® 46,950,000 (L) 18.78
BhE S EE RO
Mr. Zhang Interest in a controlled corporation' 27,543,750 (L) 11.02
RIEE REEEE SR
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(ii

Notes:

The letter “L” denotes the person’s long position
in the Shares.

These Shares are held by Skyflying Limited (the”
Skyflying”). Skyflying is wholly owned by Mr.
Li. Mr. Li is also the sole director of Skyflying.
Therefore, Mr. Li is deemed or taken to be
interested in the Shares held by Skyflying under
the SFO.

BEE

FEILRARZIALIREMDEOFE

#% % & 15 B Skyflying Limited
([ Skyflying 1) # & = Skyflying £
ThERERB -TRENA
Skyflying ) I — 2 2= © [tk - R I%
BHMBEED  TRERE AR
& 1l Skyflying BT A% (7 FOMES

(3)  These Shares are held by Central Wealth Limited (3 &= M 1% H Central Wealth Limited
(the” Central Wealth”). Central Wealth is wholly ([ Central Wealth ]) #5 & ° Central
owned by Mr. Yuan. Mr. Yuan is also the sole WealthBHH = kA2 EHH - Bt
director of Central Wealth. Therefore, Mr. Yuan is 4 I8 & Central Wealth 8 i — &
deemed or taken to be interested in the Shares £ A RIBEFHREE KA -
held by Central Wealth under the SFO. R EWR A SE B A Central

Wealth BT 5 A% 17 #) 1 25 -
(4)  These Shares are held by Realtime Limited (4 %% B’ 1 B Realtime Limited

(the” Realtime”). Realtime is wholly owned by
Mr. Zhang. Mr. Zhang is also the sole director
of Realtime. Therefore, Mr. Zhang is deemed
or taken to be interested in the Shares held by
Realtime under the SFO.

Interests in the ordinary shares of
associated corporation

([ Realtime |) # £ ° Realtime &
REERERB -REENA
Realtime 8y M — % F - A It - R 15
FHLEEED  RAEERE AR
BB Realtime T3S AL HO4E2S ©

TR B A B O 4 AR A A R

Name of Name of Number of Percentage of
Director associated corporation Nature of interests shares™  shareholding (%)
Espsg HEEEEE BRME RABEN  BREDH(%)
Mr. Li Skyflying Beneficial owner {(] 100
FEE EafiaA
Mr. Yuan Central Wealth Beneficial owner {(] 100
REE EafAA
Mr. Zhang Realtime Beneficial owner {(] 100
REE EafAA
Note: B3
(1) The letter “L” denotes the person’s long (1) FEILIAREKRZALTRIBERE
position in the shares of the relevant associated EROETE °
corporation.
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Save as disclosed above, none of the Directors or
chief executive of the Company and/or any of their
respective associates had registered any interests or
short positions in any shares and underlying shares in,
and debentures of, the Company or any associated
corporations as at the date of this report, as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code.

Directors’ Rights to Acquire Shares or
Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”, at no time from
the Interim Period to the date of this report was the
Group a party to any arrangements to enable the
Directors to acquire by means of acquisition of shares
in, or debt securities, and including debentures, of the
Group or any other body corporate.

BEXARBEEN  RARS S BiE
KRREFLAEDTERAL R HAEME
EXBNBEARAR B SREREREE
EVER A - BRI REREE P HEA R
AR R BIRIRRE 7 K E 5B 2 352 1% 78
FENELMKCREFFEAEEIIE
XVER SR IR A ST B 51T A& AN & A R Bt &2
P EMERIIAR

ESWBRONERSNER

BRlIEER&STERABRBRD - HER
R ERENEERR] —EREE
S AEERPHBFHEEARSE HHLE
EARIBS P AL AT SR 2 B E S
A AE B AN R B Sl ) E At R A B B8 ) B
DREBE S (BIEERR) BE -

48 Confidence Intelligence Holdings Limited Interim Report 2020



Substantial Shareholders’ and Others’ FERRREMALARD RAERER
Interests and Short Positions in Shares and HERRAR
Underlying Shares

So far as the Directors are aware, as at the date of this ~ IREEFTA - RAREBE - U TEAE
report, the following corporations/persons (other than A+ (AR R EEZE R Z TR A BB IN
our Directors and chief executives of the Company) R E TN EARIEE S LB E K
had interests of 5% or more in the issued Shares which S XVEBEE2 K 35 SE I AR AR 7 K
would fall to be disclosed to the Company and the XA BRCARRBDREESFRGE
Stock Exchange under the provisions of Divisions 2 {4 5 336157217 B 8 & 2t W #95% 3k
and 3 of Part XV of the SFO, or which recorded in the A E#Ezs :

register required to be kept by the Company under

section 336 of the SFO:

Number of
Shares held/
Name of Shareholder Nature of interest interested Percentage (%)
BE/BERR
BRR#EE BEtE HRGEE O B2 (%)
Skyflying Beneficial owner 99,881,250 39.95
EafAA ordinary Shares

99,881,250 fx & i Ak

Central Wealth Beneficial owner 46,950,000 18.78
BaBAA ordinary Shares
46,950,000 i & A%

Ms. Zhang Juan Interest of spouse 46,950,000 18.78
KLt R BER ordinary Shares
46,950,000 A% & i Ak

Realtime Beneficial owner 27,543,750 11.02
BaBAA ordinary Shares
27,543,750 % & ik

Ms. Chen Juan Interest of spouse 27,543,750 11.02
RExtT BB ordinary Shares
27,543,750 & Ak

Regan International Growth Fund SPC ~ Beneficial owner 24,214,000 9.69
ExEBA ordinary Shares

24,214,000 % & B %




Save as disclosed above, the Company has not been
notified of any other relevant interests or short positions
in the issued share capital of the Company, other than
the Directors and chief executive of the Company, as at
the date of this report which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO.

Arrangement for Directors to Purchase Shares or
Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above and in
the section “Share Option Scheme” below, at no
time during the Interim Period were rights to acquire
benefits by means of the acquisition of Shares in or
debentures of the Company granted to any Director
of the Company or their respective spouses or minor
children, or were such rights exercised by them, or
was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by
means of the acquisition of Shares in, or debt securities
(including debentures) of the Company or any other
body corporate.

Directors’ Interests in Competing Businesses

None of the Directors or any of their respective
associates has engaged in or has any interest in any
business that competes or may compete with the
business of the Group, or has any other conflict of
interest with the Group during the Interim Period and
up to the date of this report.

B EXFREEN  RARS S s
RRAFEERETTRABUING AL A
EAQT  HDBETRATBEAEMA
RIBEFE S LB EERHIEXVEE2RIDF
VR A D R TR AR S SRR K
AR ARG E S R E 55 5 336 &
AFENECMOEMERR%R -

EEREROIEEENEH

BEXTEERRSITRABRED 18
B LEEENES AR R
X[ st 8| — S priREE & SN - P
i ARREMEEFRRESENERS
HARKF F LB BEREMNATREBARR
AR SRE R S BT E RS EN
NI R NS A= S G = PP
IR BERRRERATHEBEA
AR A S EAEE D REHE S
(BIEEEE) & -

EENBEMEBTNES
RAHBEREEAREAH  EFRE
RESBOBEABBNEEMEARE
BZEGHFRAERIOEFREE LS
ERH gL TEENEEE TR
o FZR @2 -
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Mr. Li and Skyflying (together the “Controlling
Shareholders”), had entered into a non-competition
deed dated 20 September 2019 (the “Non-competition
Deed”) in favour of the Company (for itself and on behalf
of all members of the Group), pursuant to which, each
of the Controlling Shareholders would not, and would
procure his/its associates not to (other than through
the Group or in respect of each covenanter (together
with his/its associates), as a holder of not more than
5% of the issued shares or stock of any class or
debentures of any company listed on any recognized
stock exchange) directly or indirectly carry on, engage
or otherwise be interested (in each case whether as
shareholder, partner, agent or otherwise and whether
for profit, reward or otherwise) in any business which
may be in competition with the business carried on
by the Group from time to time, except where the
Company’s approval is obtained.

In order to ensure the Controlling Shareholders have
complied with the Deed of Non-competition, each
of the Controlling Shareholders has provided to the
Company a written confirmation (i) in respect of his/
its compliance with the Non-competition Deed for the
Interim Period : (ii) no personal interests were ever
declared by any Controlling Shareholders who are also
Directors at the Directors’ meetings @ and (iii) stating
that they have not entered into any business which may
be in competition with the business carried on by the
Group from time to time. As there was no change in
terms of the undertaking since the Company’s listing on
the Stock Exchange, the independent non-executive
Directors of the Company are of the view that the
Controlling Shareholders have complied with the Non-
competition Deed and no matters are required to bring
to the attention of the public.

Share Option Scheme

A share option scheme was conditionally adopted on
20 September 2019 (the “Share Option Scheme”),
which became effective on the Listing Date. The Share
Option Scheme is a share incentive scheme and is
established to recognise and motivate the contributions
that the eligible participants had or may have made to
the Group.

7 S A I Skyflying (AT A8 [ R AR 1) R =
E-NFARZTHUERRR (BEEXEH
EREANEEMBKRERR) BEm AT
UABEFRE(THEFRE]D B &
BEEBRRTETHRELBEATE (B
BB EE A B RIEAREA GER
EBMEA)ME 56 NBBREERAR
BHZHA ETHNERARSEHTRD K
EARTHE R D SR B RE 1) 6% ) LI sk M
B - fe AR Al gL R AR H NI F R A
EBBFNEBIARMTARNERES
HERD (BERTBERBRR 6B A
REREMTA > TA@wEL AT M-
HBREMERR)  HERSAQEMESE
BROI o

RERERBRET I HFRIE - SER
PRERE AR R E@ER () ER B
R8T A BRI ()RS RTEENE
BERRTENEFER LBRAEAEAF
a0 R (i) 98 5 A A R A A e B AN R
THARNEBHRFOES -ARBAR
BB 22 P L T DA SRR 16K R D
RARBIUFNITEERRIERBREE
TFABRFREBWEFABNRET -

BRETE
BREFEN_Z-NFALA-THESR
et (TR ARt 8 - R ETRAAE
Moo BRAER B A RRD B 5
ERA B SR EHAREERE
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The Board ‘rﬁay, at its absolute discretion, grant options
to any employee (full-time or part-time), consultant or
adviser of our Group, Directors, shareholder of our
Group, Qr any supplier, customer, business partner or
service provider of our Group (together, the “Eligible
Participants” or each “Eligible Participant”).

Subject to the terms and conditions of the Share
Option Scheme, the maximum numbers of shares in
respect of which options may be granted under the
Share Option Scheme and any other schemes shall
not, in aggregate, exceed 10% of the Shares in issue
as at the Listing Date (i.e. 25,000,000 shares) unless
approved by the shareholders of the Company. The
10% limited may be renewed by the shareholders of
the Company in general meeting from time to time
provided always that the 10% limited so renewed must
not exceed 10% of the shares in issue at the date of
approval of such renewal by the shareholders of the
Company.

No option shall be granted to any Eligible Participants
which, if exercised in full would result in the total
number of the shares issued and to be issued upon
exercise of the options already granted or to be
granted to such Eligible Participant under the Share
Option Scheme (including exercised, cancelled, and
outstanding share options) in any 12-month period up
to and including the date of such grant exceeding 10%
in aggregate of the shares in issue as at the date of
such grant.

Subject to earlier termination by the Company in
general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten
years from the date of adoption.

No share option has been granted under the Share
Option Scheme up to the date of this report.

Related Party Transactions

Details of material related party transactions entered
into by the Group during the Interim Period are set
out in note 20 to the condensed consolidated interim
financial information. For the six months ended 30
June 2020, none of these related party transactions
are connected transaction which are subject to the
disclosure requirements of Chapter 14A of the Listing
Rules in respect of such transactions.

BEEgn2ERNBEREREMNES (TF
PRHRFE)  AKRBEMELEAA
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AARREMEZBENE ACBITRNG
#910% °
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Connected Transactions

During the six months ended 30 June 2020, there were
no connected transactions or continuing connected
transactions of the Company under Chapter 14A of the
Rules Governing the Listing of securities on the Stock
Exchange (the “Listing Rules”) which are required to
comply with any of the reporting, announcement or
independent shareholders’ approval requirements
under the Listing Rules.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Interim Period.

Auditor

PricewaterhouseCoopers, the auditor of the Company,
has reviewed the unaudited condensed consolidated
interim financial information of the Group for the Interim
Period in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor’s independent
review report has been included in page 17 of this
report.

Audit Committee

The Company established the Audit Committee
on 20 September 2019 with terms of reference in
compliance with the CG Code as set out in Appendix
14 to the Listing Rules for the purpose of to making
recommendations to the Board on the appointment
and removal of the external auditor, to review the
financial statements and related materials and provide
advice in respect of the financial reporting process, and
to oversee the internal control procedures of our Group.
The Audit Committee now comprises three members,
all being independent non-executive Directors, namely,
Mr. Wong Chun Sek Edmund (Chairman), Mr. Chen
Zhong and Mr. Wu Tai Cheung.

The Audit Committee had reviewed the interim results
of the Group for the six months ended 30 June 2020.
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Remuneration Committee

The Company established the Remuneration
Committee on 20 September 2019 with terms of
reference in compliance with the Code for the purpose
of making recommendations to the Board on the
overall remuneration policy and structure relating to
the Directors and senior management of our Group,
to review and evaluate their performance in order
to make recommendations on the remuneration
package of each of the Directors and senior
management personnel as well as other employee
benefit arrangements. The Remuneration Committee
comprises three independent non-executive Directors,
namely, Mr. Wu Tai Cheung (Chairman), Mr. Chen
Zhong and Mr. Wong Chun Sek Edmund.

Nomination Committee

The Company established the Nomination Committee
on 20 September 2019 with terms of reference in
compliance with the Code for the purpose of making
recommendations to the Board on the appointment
of Directors and the management of the Board
succession. The Nomination Committee comprises
three independent non-executive Directors, namely Mr.
Chen Zhong (Chairman), Mr. Wong Chun Sek Edmund
and Mr. Wu Tai Cheung.

Corporate Governance Practices

The Company recognises the value and importance
of achieving high corporate governance standards to
enhance corporate performance, transparency and
accountability, earning the trust of shareholders and
the public. The Board strives to adhere to the principles
of corporate governance and adopt sound corporate
governance codes to meet the legal and commercial
standards by focusing on areas such as internal
control, adequate disclosure and accountability to all
shareholders.
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The Company has adopted and complied with the
code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules during the Interim Period except the
following deviation:

CG Code provision A.2.1 stipulates that the roles of
chairman of the Board and chief executive should be
separate and should not be performed by the same
individual. Mr. Li is the chairman of the Board and the
chief executive officer of our Group, which was deviated
from the CG Code. However, having considered the
nature and extent of our Group’s operations, Mr. Li's
extensive experience in the industry, familiarity with the
operations of our Group since its business operation,
that all major decisions are made in consultation
with members of our Board and relevant Board
committees, and that there are three independent non-
executive Directors on our Board offering independent
perspectives, our Board is therefore of the view that
there are adequate safeguards in place to ensure
sufficient balance of powers and authorities between
our Board and the management of our Company and
that it is in the best interest of our Group to have Mr. Li
taking up both roles. As such, the roles of the chairman
and chief executive officer of our Group are not being
separated pursuant to the requirement under code
provision A.2.1 of the CG Code. The Board will also
continue to review and monitor the practices of the
Company for the purpose of complying with the CG
Code and maintaining a high standard of corporate
governance practices of the Company.

Interest of Compliance Adviser

In accordance with Rule 3A.19 of the Listing Rules, the
Company has appointed Dakin Capital Limited to be
the compliance adviser. Dakin Capital Limited, being
the sponsor of the Company in relation to the Listing,
has declared its independence pursuant to Rule 3A.07
of the Listing Rules. Save as provided for in relation to
the Share Offer and/or disclosed in the Prospectus,
neither Dakin Capital Limited nor any of its associates
and none of the directors or employees of Dakin
Capital Limited who have been involved in providing
advice to the Company as the sponsor, has or may,
as a result of the Share Offer, have any interest in any
securities of the Company or any other companies of
the Group (including options or rights to subscribe for
such securities).
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CHANGE OF PARTICULARS OF
THE DIRECTORS

As at the date of this report, none of the Director nor
their respective biographical information had been
changed since the date of the Company’s 2019 annual
report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Sufficiency of Public Float

Based on the publicly available information and to
the best of the Directors’ knowledge, information and
belief, the Company had maintained sufficient public
float of not less than 25% of its total issued shares
as required under the Listing Rules during the Interim
Period and up to the date of this report.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors
of the Company have confirmed that, following specific
enquiry by the Company, they have compiled with the
required standard set out in the Model Code during the
Interim Period and up to the date of the report.

By order of the Board
Mr. LI HAO
Chairman & Executive Director

Hong Kong
14 August 2020
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