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Phoenix Media Investment (Holdings) Limited

CHAIRMAN’S STATEMENT
ITRHEESE

Financial Summary

° Revenue of Phoenix Media Investment (Holdings) Limited (the
“Company”) and its subsidiaries (collectively known as the
“Group” or “Phoenix”) for the six months ended 30 June 2020
(the “Period”) was approximately HK$1,273,685,000, which
represented a decrease of 22.4% in comparison with the same
period last year as a result of the adverse impact of COVID-19
outbreak on global economies and market condition.

° Operating loss of the Group for the Period was approximately
HK$438,082,000, which represented a decrease of 8.2% in
comparison with the same period last year.

o Fair value loss on internet media investment for the Period was
approximately HK$1,080,735,000, in comparison with a fair
value gain of HK$351,740,000 for the same period last year.

° The loss attributable to owners of the Company was
approximately HK$936,486,000, which included the share of
fair value loss on internet media investment of approximately
HK$530,000,000, in comparison with approximately
HK$202,045,000 for the same period last year.

Results

The revenue of the Group for the Period was approximately
HK$1,273,685,000 (six months ended 30 June 2019:
HK$1,641,730,000), which represented a decrease of 22.4%
in comparison with the same period last year as a result of the
adverse impact of COVID-19 outbreak on global economies and
market condition. The operating costs for the Period have decreased
by 19.2% to approximately HK$1,711,767,000 (six months ended
30 June 2019: HK$2,119,147,000).

The operating loss of the Group for the Period was approximately
HK$438,082,000 (six months ended 30 June 2019: HK$477417,000),
which represented a decrease of 8.2% over the same period last
year.
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Fair value loss on financial assets related to the subsequent
measurement of internet media’s investment in Particle Inc.
(approximately 20.20% of the equitable interest in Particle Inc.)
for the Period was approximately HK$1,080,735,000 (whereas
the fair value gain for the approximately 37.63% of the equitable
interest in Particle Inc. for the six months ended 30 June 2019:
HK$351,740,000). Particle Inc. is a strategic investment of Phoenix
New Media Limited (“PNM"), a subsidiary of the Company, and it
mainly operates the Yidian Zixun mobile APP featuring personalised
interest-based information and news feed functions targeting the
mass market.

The net exchange loss of the Group for the Period was approximately
HK$23,219,000 (six months ended 30 June 2019: gain of
HK$7321,000) mainly resulting from the depreciation of the Renminbi
and US dollars.

The loss attributable to owners of the Company for the Period was
approximately HK$936,486,000 (six months ended 30 June 2019:
HK$202,045,000) which included the share of fair value loss on
internet media investment of approximately HK$530,000,000.
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The chart below summarises the performance of the Group for
the six months ended 30 June 2020 and the same period in 2019

respectively.
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Six months ended 30 June

HZEZ6A30H1LAEA
2020 2019
2020 2019
HK$’000 HK$'000
FETT FE&r
Television broadcasting BERERE 318,874 395,711
Internet media R e 693,642 813,727
Outdoor media PoNE RS 186,115 346,877
Real estate EibE 3,961 13,765
Other businesses E 2T 71,093 71,650
Group's total revenue REBBITA 1,273,685 1,641,730
Operating costs P %N (1,711,767) (2,119,147)
Operating loss A EE (438,082) (477417)
Fair value loss on investment WEMEN QAT EEIBFRE
properties, net (112,705) (6,847)
Net (loss)/gain on internet media BRI EN (B18) e F 5
investment (1,080,735) 351,740
Gain on disposal of a subsidiary B E—RB A RRRE 70,133 —
Exchange (loss)/gain, net [ (B18) W58 (23,219) 7321
Other income, net E MU A F 8 1,972 2,535
Loss before share of results BhegEbERBENRIEE
of joint ventures and associates, FriSii M FEIR iR iz AT A 18
income tax and non-controlling
interests (1,582,636) (122,668)
Share of results of joint ventures BheEhERBENRIZEE
and associates (6,171) (5,265)
Income tax credit/(expense) Fisfiige, (BH) 154,160 (53,155)
Loss for the period HRE1E (1,434,647) (181,088)
Non-controlling interests Esaliig T 498,161 (20,957)
Loss attributable to owners RAwEIHE AELEE
of the Company (936,486) (202,045)
Basic loss per share, SREEARETE - B
Hong Kong cents (18.75) (4.05)
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Business Overview and Prospects

In the first half of 2020, the continuous spread of the COVID-19
epidemic, together with an immense impact on the globalised
economy brought by the turmoil in international relations, has
hampered the growth of global economic and trade activities to
a great extent. The world economy underwent a downturn. To
survive, most enterprises have been focusing on cost control,
with significantly less appetite in brand or product promotions.
Meanwhile, consumption sentiments of individuals have also become
more conservative. As a result, the media industry has experienced
unprecedented challenges, with the overall scale of operation
affected the most. With no exception, the Company also experienced
a certain degree of slippage in its business performance during
this period. However, the Company is still determined to adhere to
its professionalism in the delivery of news and information as well
as in the production of programmes. We insist on our established
operation transformation strategy by leveraging our brand name and
focusing on content operations, continuously optimising what we
have and looking forward to increase our capacity.

Amid the turbulent international situation, Phoenix TV demonstrated
its professionalism with passion, adhering to the philosophy of “Watch
Phoenix TV for Big Events"The global Phoenix TV team delivered
full-spectrum reports on major international and Chinese events
including the China-U.S. trade war, Brexit, the China-India skirmish at
the disputed border, the protests against police violence and racism
ignited by the death of George Floyd in the U.S. as well as around
the world, China’s Two Sessions in 2020, the nation-wide epidemic
prevention and control measures as well as the passing of the “Hong
Kong National Security Law"” by the National People’s Congress. In
particular, we have reporters immediately sent to the frontline of
Wuhan at the beginning of the outbreak of the COVID-19 epidemic,
who covered the full stories of the whole nation fighting the epidemic
together with blood, sweat and tears and achieving remarkable
results. We have produced a number of special programmes focusing
on combating the epidemic, which include Combating COVID-19
([BHBEMA)), Under the Same Roof e Global Anti-epidemic
Cooperation ({(EARX ¢ 2EkIZ#ITH)), We are in the Same
Boat  Observations on Global Battles Against the Epidemic (&
FRA « 2B % |ER)), Letters from Wuhan ((EUER(E)) and
Letters from Compatriots (([RIfBZR1Z)), depicting multi-dimensional
perspectives on economic, social and cultural issues and international
relations under the epidemic.
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With our determination to be the most influential Chinese media
brand in the world, Phoenix TV has been widely recognised for its
professionalism and international production capability. In 2020,
Phoenix TV was again included in list of “The Most Valuable 500
Chinese Brands” for the year. The programme Aerial Shooting of
Macau ({H3REFT)) won the bronze prize of the New York Festivals
International TV & Films Award Gala 2020 in the “Category of
Promotional Video Technology” and the documentary C’est La Vie (/%
& A4 )) was nominated as a finalist for the “Documentary: Human
Concerns category” award of the New York Festivals International TV
& Films Award Gala 2020.

The number of active users of the core APP on the Group's internet
media platform, Phoenix New Media, has remained high. In response
to the market environment and business conditions, Phoenix New
Media took a huge step to optimise its costs and greatly improved
its operational efficiency, achieving an operating profit in the second
quarter of 2020, representing a turn around from loss since the third
quarter of 2018. In addition, Phoenix New Media disposed of the
“Tadu Literature” and received the consideration from the disposal
of "Yidian Zixun’, which brought considerable cash for its strategic
upgrade and long-term sustainable development. In sync with the
industry, its television advertising revenue recorded a significant
decline. Nevertheless, the business is expected to resume as the
industry recovers, as it still maintains the core customer base and
its core competitiveness in brand promotion. Phoenix Metropolis
Media works with global media providers, to fully satisfy the needs
of its customers by providing them with professional services
that are characterised by wide coverage, high reputation, strong
planning and creativity as well as extensive technical support, thus
achieving global procurement and global distribution in real terms.
While the placement of outdoor advertising is noticeably affected by
the epidemic which has significantly reduced the number of people
going outdoor, a quick rebound of outdoor advertising business is
expected if the epidemic situation becomes stable and controllable.
The businesses of cultural creativity platforms such as Phoenix
Digital Technology, Phoenix Link, Phoenix Cultural Performance,
which are closely related to the movement of personnel, have also
been affected by the epidemic. During the period, these platforms
have focused on strengthening intellectual properties and developing
business pipelines. Their businesses will recover promptly as soon as
the epidemic is contained.
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The Company will continue to carry out content-based innovations
in terms of operating modes and business models. Fengshows, an
integrated media operating platform, has already commenced its
business operations, and Road to Peak, a platform for incubating
innovative enterprises by adopting a two-pronged approach of
focusing on media services and supplemented with investment, has
gathered a number of small and medium-sized innovative enterprises.
Preparation for the business operation of Phoenix Health, an industrial
platform encompassing the vertical domains of medical health, is now
ready, with an aim to promote the monetisation of brands, contents,
platforms, traffic and resources of media through commercialised
operating space. At the same time, the Company will also continue
to enhance its synergistic operating capabilities of its omni-media
platforms including television broadcasting, internet, large outdoor
LED screens and weekly magazines to provide the customers with
integrated media services that suit their needs, thus facilitating the
ongoing improvements in operation quality and scale.

The COVID-19 epidemic has brought about unprecedented challenges
and turmoil to the global economy. The Company will take multiple
measures to maintain sustainable development. As the Chairman, |
hope our shareholders and stakeholders could see the Company's
ability to meet the challenges and weather difficult business
conditions over the years, as well as the operational resilience after
experiencing different situations. Currently, we are working with
our clients, staff and other stakeholders to manage through these
unpredictable times. In future, Phoenix will, as always, leverage
its core advantages in brand and contents while firmly adhering
to professional journalism and constantly promoting operational
awareness and innovation in business systems. By building an
internationally recognised omni-media group with credibility, influence
and communication strength, we look forward to meeting the
expectation of everyone.
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Comments on Segmental Information

SEEBTH

Six months ended 30 June

HZ6H30RIEAEA
2020 2019
2020 F 20194
Segment Segment
Revenue results Revenue results
A DEEE N PakE <t
HK$’000 HK$°000 HK$'000 HK$000
FET FET FET FET
Television broadcasting BERERE 318,874 (128,157) 395,711 (88,948)
Internet media b AEERe 693,642 || (1,047932) 813,727 137,869
Outdoor media FoNEsE 186,115 (73,297) 346,877 33,221
Real estate EihE 3,961 (132,017) 13,765 (27508)
Other businesses H A 75 71,093 (70,065) 71,650 (63,314)
Group's total revenue and segment  ZANEEE4AUT A
results SRR CE 1,273,685  (1,451,468) 1,641,730 (8,680)
Unallocated income RoEBKA 21,121 25,370
Unallocated expenses ROMEHZ (152,289) (139,358)
Loss before share of results BEEEE
of joint ventures and associates, NGNS =
income tax and non-controlling PSR SRR
interests RS E (1,582,636) (122,668)

Revenue from television broadcasting, comprising advertising,
subscription and other revenue sources, which accounted for 25.0%
of the total revenue of Phoenix Media Investment (Holdings) Limited
(the "Company”) and its subsidiaries (collectively known as the
“Group”) for the six months ended 30 June 2020 (the "“Period”),
decreased to approximately HK$318,874,000 (six months ended 30
June 2019: HK$395,711,000) as a result of the adverse impact of
COVID-19 outbreak on global economies and market condition. As
the cost structure is relatively fixed, the segmental loss for television
broadcasting business was approximately HK$128,157000 for the
Period (six months ended 30 June 2019: HK$88,948,000).

Revenue from Phoenix Chinese Channel and Phoenix InfoNews
Channel, which accounted for 22.1% of the total revenue of
the Group for the Period, decreased 18.3% to approximately
HK$281,229,000 (six months ended 30 June 2019: HK$344,214,000).

BARERRA (BRIEES  WRITFP REM
U AHOR) S84 &= #9318,874,0007 7T (H
%2019 6 A30HE/XEA : 395,711,000
BT HBEFRIRE (ER) BRAF
(IR28)) REWBAR (5[ AEH])
REZE2020F6 A30H IE/~EA ({4
BRI ) AW AH25.0% @ RENRFIERHRS
(COVID-19) E BB EH 2 IREE k5K
SUIEPK IR ZFTER o R REE
T BAREREENRE BN EEERLY
128,157000/8 7T (&£ 201946 A30H Ik
7NME A : 88,948,000/ 7T) °

BEGHRP A RBEEREF & BBRAR
1218.3% £#7281,229,000/8 7T (HZE 2019
F6A30B LA A ¢ 344,214,000 7T)
(RS E A RS BB A 22.1% ©
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The total revenue of Phoenix Hong Kong Channel, Phoenix Movies
Channel, Phoenix North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel and others decreased 26.9% to
approximately HK$37,645,000 (six months ended 30 June 2019:
HK$51,497000).

The revenue of the internet media business for the Period decreased
14.8% to approximately HK$693,642,000 (six months ended 30 June
2019: HK$813,727,000). The segmental loss of the internet media
business for the Period was approximately HK$1,047932,000 (six
months ended 30 June 2019: segmental profit of HK$137869,000) as
a result of significant net loss related to subsequent measurement of
the investment in Particle Inc.

The revenue of the outdoor media business for the Period decreased
46.3% to approximately HK$186,115,000 (six months ended
30 June 2019: HK$346,877,000). The segmental loss of outdoor
media business for the Period was approximately HK$73,297.000 (six
months ended 30 June 2019: segmental profit of HK$33,221,000).

The segmental loss in the real estate business for the Period
was approximately HK$132,017.000 (six months ended 30 June
2019: HK$27,508,000), which included the net fair value loss of
approximately HK$112,705,000 (six months ended 30 June 2019:
HK$6,847,000), recognised for the investment properties.

Please refer to Note 5 to the unaudited condensed consolidated
interim financial information for a detailed analysis of segmental
information and the section “Business Overview and Prospects” in
this report for commentary on the core business of the Group.

Dividends

The board of directors of the Company (the “Board” or “Director(s)”)
does not recommend payment of any interim dividend for the Period
(six months ended 30 June 2019: Nil).

BEER W R DT
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Material Acquisitions and Disposals of
Subsidiaries and Affiliated Companies

As at 30 June 2020, the Group's equity interest in PNM remained as
54.49%.

On 18 May 2020, Beijing Chenhuan Technology Co., Ltd.* ({tF5EE
EEHEABBRAR]), an indirect non-wholly owned subsidiary of the
Company, transferred 51% of the equity interest in Beijing Yitian
Xindong Network Technology Co., Ltd.* ([t RB XM EBBLERETER A
A]) to Shenzhen Shenghuayu Energy Conservation Service Co., Ltd.*
(ORI REFEREARS AR AR]), particulars of which are set out on
page 13 of this report titled “Other Important Events and Subsequent
Events”

Liquidity and Financial Resources

The liquidity and financial resources of the Group as at 30 June
2020 remained solid. As at 30 June 2020, the Group's total cash
and current bank deposits were about HK$1,920,013,000 (as at
31 December 2019: HK$1,841,257,000), as well as structured
deposits of approximately HK$1,071,806,000 (as at 31 December
2019: HK$1,420,370,000) which have been recorded as financial
assets at fair value through profit or loss. The aggregate outstanding
borrowings of the Group were approximately HK$781,143,000 (as
at 31 December 2019: HK$820,929,000), representing non-interest
bearing loans, non-interest bearing loans from non-controlling
shareholders of subsidiaries, secured and interest bearing bank
borrowings to fund the investment in Phoenix International Media
Centre in Beijing and other secured and interest bearing bank
borrowings. For details, please refer to Note 18 of the unaudited
condensed consolidated interim financial information. The gearing
ratio of the Group, based on total liabilities to equity attributable
to owners of the Company, was 85.4% as at 30 June 2020 (as at
31 December 2019: 80.7%).

Save as disclosed above, the financial position of the Group
remained liquid. Most of the Group's monetary assets, liabilities
and transactions are denominated in Hong Kong dollars, US dollars
("USD") and Renminbi (“RMB"), with minimal balances in Pound
Sterling and New Taiwan dollars. The Group is therefore exposed to
foreign exchange risks arising from currency exposures, primarily with
respect to USD and RMB. The Group manages its foreign exchange
risks by performing regular reviews and monitoring its foreign
exchange exposure. The Group will consider using forward currency
contracts as a tool to manage and reduce such risks. Taking into
account the Group's current operational and capital requirements, the
Directors do not consider the Group is significantly exposed to any
foreign currency exchange risk.

MEARKEEQRNERRRE
RHE

202046 A30H » ANEENBE ke
BRI ANRE RS ) A 54.49% o

MR2020F5 418 » AEENMEEIIELE
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Charge on Assets

As at 30 June 2020, the land and property in Chaoyang Park,
Beijing, with carrying value of approximately HK$88,000,000,
HK$317,000,000 and HK$1,325,000,000 (as at 31 December 2019:
HK$92,000,000, HK$335,000,000 and HK$1,472,000,000) recorded
in right-of-use assets, property, plant and equipment and investment
properties respectively were pledged with a bank to secure a bank
borrowing to fund the investment in Phoenix International Media
Centre in Beijing. Bank deposit of approximately HK$387,605,000 (as
at 31 December 2019: HK$391,465,000) was pledged with a bank to
secure bank borrowing to optimise return through interest difference
and arrangement of external security within the loan. The property in
the United States with carrying value of approximately HK$2,634,000
(as at 31 December 2019: HK$2,680,000) was pledged with a bank to
secure a bank borrowing.

Save as disclosed above, the Group did not have any other charges
on its assets as at 30 June 2020 and 31 December 2019.

Capital Structure and Share Options

As at 30 June 2020, the authorised share capital of the Company was
HK$1,000,000,000 divided into 10,000,000,000 ordinary shares of
HK$0.10 each, of which 4,993,469,500 shares (as at 31 December
2019: 4,993,469,500 shares) had been issued and fully paid.

There was no option exercised under the Company's share option
schemes during the Period.

As at 30 June 2020, the operations of the Group were mainly
financed by owners’' equity, bank borrowings, loans from non-
controlling shareholders of subsidiaries and banking facilities.

Staff

As at 30 June 2020, the Group employed 2,919 full-time staff (as at
31 December 2019: 3,288) at market remuneration supplemented
with employee benefits such as comprehensive medical coverage,
insurance plans, defined contribution pension schemes and employee
share option schemes. Staff costs for the Period decreased to
approximately HK$630,797000 (six months ended 30 June 2019:
HK$691,907.000).
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Significant Investments Held

As at 30 June 2020, the Group invested in listed securities
investments with estimated fair market value of approximately
HK$11,051,000 (as at 31 December 2019: HK$18,575,000) which was
recognised as “financial assets at fair value through profit or loss’
and such investments made up of less than 5% of the Group's total
assets.

The unlisted preferred shares of Particle Inc. held by the Group was
recognised as “financial assets at fair value through profit or loss”
with estimated fair market value of approximately HK$1,158,267.000
(as at 31 December 2019: HK$2,258,645,000), and such investments
made up of more than 5% of the Group’s total assets. The principal
business activities of the Particle Inc. and its subsidiaries are
the operation of Yidian Zixun, a personalised news and life-style
information application in China that allows users to define and
explore desired content on their mobile devices. For details of Particle
Inc. and the Company's investment strategy for Particle Inc., please
refer to the section titled “Other Important Events and Subsequent
Events” and note 25 of this report.

Save as disclosed above, the Group had not held any other significant
investment for the Period.

Future Plans for Material Investments and
Expected Source of Funding

In view of the challenging environment ahead, the Group will
continue to consolidate its existing businesses while exploring new
business opportunities that will complement and enhance its existing
businesses.

Contingent Liabilities

Various companies in the Group are involved in litigations arising in
the ordinary course of their respective businesses. Having reviewed
outstanding claims and taking into account legal advice received, the
Directors are of the opinion that adequate provisions have been made
in the unaudited condensed consolidated interim financial information
for the Period.
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Other Important Events And Subsequent Events

Discloseable Transaction regarding the Disposal
of Interest in Beijing Yitian Xindong Network

Technology Co., Ltd.* Gt R G R BIBEEEHBRA
7)) ("Yitian Xindong")

On 18 May 2020, Beijing Chenhuan Technology Co., Ltd.* ({t REZ R
¥ BMR 2 7)) ("Chenhuan Technology”), an indirect non-wholly owned
subsidiary of the Company holding 51% of the equity interest in Yitian
Xindong, entered into (a) a share purchase agreement with Yitian
Xindong and Shenzhen Shenghuayu Energy Conservation Service Co.,
Ltd * ORIITTREFEN LIRS B R 2 7)) (“Shenzhen Shenghuayu”); (b)
a first novation agreement with Tianyin Telecommunication Co. Ltd.*
(XE®EARAF) (“"Tianyin”) (the shareholder of Yitian Xindong
holding 49% equity interest in the latter by then); and (c) a second
novation agreement with Shenzhen Shenghuayu, Yitian Xindong and
the management team of Yitian Xindong (collectively referred as the
“Yitian Xindong Agreements”). Pursuant to the Yitian Xindong
Agreements: (i) Chenhuan Technology agreed to sell its 51% of the
equity interest in Yitian Xindong (the “Sale Shares"”) and Shenzhen
Shenghuayu agreed to purchase the Sale Shares at a consideration of
RMB313,600,000; (ii) Yitian Xindong undertook not to and to procure
its affiliates not to bring any claim, arbitration, damage recovery,
action, demand or legal proceeding against Chenhuan Technology
or its affiliates due to any matters before completion; (iii) all parties
to the first novation agreement and the second novation agreement
agreed that all rights and obligations of Chenhuan Technology under
the original agreements be novated to Shenzhen Shenghuayu upon
completion. Completion of the transaction took place on 18 May
2020.

For details of the Yitian Xindong Agreements, please see the
announcements of the Company dated 18 May 2020 and 25 May
2020.

Very Substantial Disposal regarding the Disposal of
Interest in Particle Inc.

On 20 January 2020, PNM entered into a new agreement with Run
Liang Tai Management Limited (“Run Liang Tai”), Long De Holdings
(Hong Kong) Co. Limited (“Long De HK") and Longde Chengzhang
(Tianjin) Investment Management Center (Limited Partnership) (“Long
De Tianjin”) in respect of the disposal (the “Disposal”) of the
equitable interest in Particle Inc. (the “January 2020 Agreement”).

* For identification purpose only
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The key terms of the January 2020 Agreement, amongst other things,
are (i) the amount of shares in Particle Inc. to be transferred by PNM
to Run Liang Tai be adjusted to 202,563,176 shares at a consideration
of US$427336,067; (ii) the amount of the equity interest of Beijing
Yidianwangju Technology Co., Ltd.* (It R—BEBRRARAR)
("Beijing Yidianwangju”) held by a nominee of PNM (the “Onshore
Nominee") on behalf of Beijing Particle Information Technology Co.,
Ltd.* QtR—B@BEERIMARAE) under a series of contractual
arrangement, to be transferred by the Onshore Nominee to Run
Liang Tai be adjusted to 39.53% at a consideration of RMB3,955,320;
(iii) Long De HK shall co-sell a total of 9,794,989 shares in Particle
Inc. to Run Liang Tai at a consideration of US$20,663,933.72; (iv) To
facilitate the first completion of the co-sale by Long De HK to Run
Liang Tai, PNM shall grant Run Liang Tai an interest-free loan in a total
amount of US$9,671,045.96 (the “PNM Loan"), and Run Liang Tai
shall pledge the relevant 4,584,209 shares in Particle Inc. to PNM as
security (the “Pledged Shares”).

For details of the January 2020 Agreement, please see the
announcement of the Company dated 20 January 2020 and the
circular of the Company dated 20 April 2020.

Major Transaction regarding the Disposal of Interest
in Particle Inc.

On 7 August 2020, PNM entered into an agreement with Run Liang
Tai (the “August 2020 Agreement”), which has become legally
binding on 10 August 2020.

The key terms of the August 2020 Agreement, amongst other
things; are (i) the January 2020 Agreement and the transactions
contemplated thereunder which had not been completed are
terminated (For the avoidance of doubt, the first completion of
the Disposal which took place when 94,802,752 shares in Particle
Inc. were transferred to Run Liang Tai in November 2019 for a
consideration of US$200,000,000, is not affected); (i) PNM shall
transfer another 140,248,775 shares in Particle Inc. to Run Liang
Tai at a consideration of US$150,000,000; (iii) PNM shall designate
the Onshore Nominee to transfer approximately 42.9% equity
interest in Beijing Yidianwangju to Run Liang Tai at a consideration
of RMB4,292,617; (iv) Run Liang Tai shall procure the transfer of the
legal title of the Pledged Shares to PNM for release of its obligations
to repay the PNM Loan; and (v) Run Liang Tai shall pay those co-sale
entities exercising the co-sale right at the price of US$1.06952805826
per share.

* For identification purpose only
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For details of the August 2020 Agreement, please see the
announcement of the Company dated 10 August 2020.

Continuing Connected Transaction regarding
Trademark Licence Agreement

On 29 April 2020, Beijing Huibo Advertisement and Media Company
Limited* (IbrUERESEEARAR) (“"Huibo”) and Feng Xin
Technology (Hai Kou) Group Limited* (B#RHXCEN)EBARAT)
("Feng Xin’ formerly known as Beijing Phoenix Li Li Ta Information
Technology Company Limited* (IbREEIRREEEERMERAT))
entered into a trademark licence agreement (the “Trademark Licence
Agreement”), whereby Feng Xin and its subsidiaries and Phoenix
Financial Group Limited (BELE& @& E AR A R*) and its subsidiaries
(the “Licencee’s Group”) will be granted an exclusive licence to
use the mark and logo, and any other trademarks with the Chinese
characters of “BlEE#" , "EL@" and "R EZLE" as detailed in the
Trademark Licence Agreement and a non-exclusive licence to use the
mark and logo, and any other trademarks with neither the Chinese
characters of “BlEEE" "E£a" and “RELE" in connection with
the business operations of the Licencee's Group in the People’s
Republic of China and Hong Kong respectively in accordance with the
terms and conditions of the Trademark Licence Agreement.

Pursuant to the Trademark Licence Agreement, the licence fee to be
paid by Feng Xin to Huibo under the Trademark Licence Agreement
for the licensing years ending 30 April 2021, 2022 and 2023
respectively are proposed to be 1% of the revenue of Licencee's
Group with annual caps at RMB5,000,000 for each licensing year (the
“Annual Caps”).

As Mr. He Xin, the controlling shareholder of Phoenix Financial Group
Limited (an ultimate beneficial owner with 70.82% equity interest),
is the son-in-law of Mr. Liu Changle, who is the Chairman of the
Board and Chief Executive Officer of the Company, both Mr. He Xin,
Phoenix Financial Group Limited and certain subsidiaries of Phoenix
Financial Group Limited (including Feng Xin) are therefore connected
persons of the Company under the Listing Rules and accordingly the
Trademark Licence Agreement and the transactions contemplated
thereunder constitute continuing connected transactions for the
Company under Chapter 14A of the Listing Rules.

Since the applicable percentage ratios of the Listing Rules calculated
with reference to the Annual Caps are more than 0.1% but less
than 5% for the Company, the transactions contemplated under the
Trademark Licence Agreement are subject to the announcement,
reporting and annual review requirements, but exempt from the
circular (including independent financial advice) and the independent
Shareholders’ approval requirement under Chapter 14A of the Listing
Rules. For details, please refer to the Company’s announcement
dated 29 April 2020.

* For identification purpose only
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Purchase, Sale or Redemption of Securities

During the six months ended 30 June 2020 (the “Period"”), Phoenix
Media Investment (Holdings) Limited (the “Company”) had not
redeemed any shares of the Company (the “Share(s)”). Neither the
Company nor any of its subsidiaries had purchased or sold any of the
Shares during the Period.

Directors’ and Chief Executives’ Interests in
Securities

As at 30 June 2020, the interests and short positions of the board of
directors of the Company (the “Board” or “Director(s)”) and chief
executives of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571 of the Laws of Hong Kong) (the “SFO")) which were required
to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange"”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
such Directors or chief executives were taken or deemed to have
under such provisions of the SFO); or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “NModel
Code") as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange, were as follows:
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(1) Long position in the Shares and underlying (1) RARE &M & AEEKHS
Shares of the Company (excluding share mare (~BEERE)

options)
Ordinary Shares of the Company KR A EBER
Number of ordinary shares held
FrREBEREE
Approximate
shareholding
percentage
Personal/ Corporate Total as at
Name other interest interest interest Position 30 June 2020
#2020 F
6H30H
BA HIBEA
®E HithiE s AR R B E=3 ) BREBDL
Liu Changle (Note 2) 2,688,000 1,862,748,000 1,865,436,000 Long 37.36%
BI=E (K7t 2) e
Notes: PSE

1. As at 30 June 2020, the number of the issued Shares was 1. R202056 A30H  EETRMHEBER
4,993,469,500. 4,993,469,500 % ©

2. Asat 30 June 2020, Mr. Liu Changle was the beneficial owner of 100% 2. 202056 A30H  BIR&EKRERSH

of the issued share capital of Today's Asia Limited, which in turn had M ERAR 100% BEITRANE E
an interest in approximately 37.30% of the issued share capital of the BA - MZARBIEEEXI37.30% BIARAF]
Company. BEITRARER
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(2) Long position in the shares and underlying (2)
shares of an associated corporation of the

Company

Phoenix New Media Limtied (“PNM ")

BEFTREBRL

Number of class A ordinary shares of PNM

PZR R R AREE A B R M AR

B

7 ([ RE#TEReE )

BEFEBAESEREAE
Approximate
shareholding
percentage
Personal/ Corporate Total as at
Name other interest interest interest Position 30 June 2020
72020 F
6H30H
BAS BB
®E HithfE AE R B E=3 ) BRETDL
Liu Changle (Note 3) — 1,483,200 1,483,200 Long 0.56%
BI=E (K177 3) e
Notes: BT
1. As at 30 June 2020, the number of the issued class A ordinary shares 1. M2020F6 A30H - BIEFFEEE %17
of PNM (the “PNIM Shares”) was 265,935,266. AfEET AR ((BEHEERG) BE A
265,935,266 % °
2. PNM is a non-wholly owned subsidiary of the Company. 2. B EHEAAATEEENRBAR

3. As at 30 June 2020, Mr. Liu Changle was the beneficial owner of 100% 3.
of the issued share capital of Today's Asia Limited, which in turn had an
interest in approximately 0.56% of the issued PNM Shares.
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(3) Share Options

SREAREMER

(3) FBAxHE

Underlying

Shares

pursuant

Exercise to the share
price per options as at

Name Date of grant Exercise period Share 30 June 2020
2020 &
6H30H
TEBERE
A RHBH 176 BRITEE HIAE R AR 12
HK$
BT

3 Executive Directors

3BHITES
Liu Changle 2017.03.21 2018.03.21 to 2027.03.20 1.41 4,900,000
B 24 2018.03.21 & 2027.03.20
Chui Keung 2017.03.21 2018.03.21 to 2027.03.20 1.41 3,900,000
B8 2018.03.21 & 2027.03.20
Wang Ji Yan 2017.03.21 2018.03.21 to 2027.03.20 1.41 3,900,000
B 2018.03.21 & 2027.03.20
Liu Diandian* 2017.03.21 2018.03.21 to 2027.03.20 1.41 120,000
BRI 2018.03.21 & 2027.03.20

# Liu Diandian is a daughter of Liu Changle

Save as disclosed above, so far as the Directors are aware, as
at 30 June 2020, none of the Directors and chief executives of
the Company had any interest or short positions in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which the Directors or chief executives
were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required,
pursuant to the Model Code of the Listing Rules to be notified to the
Company and the Stock Exchange.
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Share Option Schemes

(1) Share Option Schemes of the Company
(A) 2017 Share Option Scheme

On 7 February 2017 the Shareholders approved and adopted the
2017 share option scheme (“2017 Share Option Scheme”) to
grant options to those Directors and employees who accept the
grant by agreeing to surrender and cancel their same number
of existing options under the 2009 share option scheme which
was terminated on 21 June 2019.

The details of share options granted by the Company under the
2017 Share Option Scheme to the Directors and employees of

BT E
(1) ARarERERE
(A) 2017 FEER#EEE

R2017F2 A7 8 - BREAE RN
NAER 2017 F R ERT £ (12017
FHERESTED mEBRERER
FEH TR ST 2009 FRE MR AERT Bl (B
72019496 A 21 B LE) B TR
EOREBRENZSESIEER
SRR o

AR BIRE 2017 FREARERT IR A%
BEELEERDAIRBRONBER

the Group to acquire the Shares were as follows: REREEIBAT -
Number of share options
BREHR
Balance Balance
Exercise asat  Granted  Lapsed Cancelled Exercised as at
Type and number of Date of Vesting Exercise price 1 January during during during during 30 June
remaining grantees grant period period  per Share 2020 the Period the Period the Period the Period 2020
#2020 #2020
BTARAN 1818 REEE RESE  RNEEE  REEH 6A308
LEIEE] RHAH BRS s BROEE & BhaRE  BRXY  BREE  BRTE g
HK$
Az
3 Executive
Directors
IBNTES
Liu Changle 20170321 20170321t0  2018.03.21 to 141 4,900,000 — — — — 4,900,000
HRE 20180320 20270320
20170321% 201803212
20180320 202703.20
Chui Keung 20170321 2017032110 2018.03.21 to 141 3,900,000 - - - — 3,900,000
ER 20180320 20270320
20170321% 201803212
20180320  202703.20
Wang JiYan 20170321 2017032110 2018.03.21to 141 3,900,000 — — — — 3,900,000
IRE 20180320  202703.20

20170321%  2018.0321%
2018.03.20 202703.20
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Number of share options
BREHA
Balance Balance
Exercise asat  Granted  Lapsed Cancelled Exercised as at
Type and number of Date of Vesting Exercise price 1 January during during during during 30 June
remaining grantees grant period period  per Share 2020 the Period the Period the Period the Period 2020
R2020% R2020%
BIERAN 1818 REEE  RESE  RNEEE REEH 6A308
BHRHA RHAH BRS T8 SRORE g5 BRRL  BAXY  BAEE  BRTE g
HK$
Az
Liu Diandian® 20170321 2017032110 2018.03.21 to 141 120,000 — - - — 120,000
BEE: 20180320 202703.20
201703.21% 201803212
2018.03.20 20270320
376 employees 20170321 20170321t0  2018.03.21 to 141 72,054,000 — (6,022,000) — — 66,032,000
3b4[ES 2018.03.20 20270320
201703212 201803212
2018.03.20 202703.20
Total:
{5 84,874,000 — (6,022,000) - — 78,852,000

# Liu Diandian is a daughter of Liu Changle

During the Period, 6,022,000 share options granted to 15
employees were lapsed when they ceased their employment
with the Group.

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No option
was granted to the Directors, chief executives or substantial
Shareholders of the Company, or their respective associates,
or to the suppliers of goods or services under the 2017 Share
Option Scheme. No participant was granted any option in
excess of the individual limit as set out under the 2017 Share
Option Scheme.

# HEE AR RE LR

RMEBEA BFI5REEDN
6,022,000 R ED R ETHF X
BN AREER LR -

B EXPREESN  RIRE R AR
EREERL - 1T - RS -
BEARTNES  RRITERABR
ITEMRAWEZANHEA  HE
Sk IR TS IE R IR 15 2017 SR BB AR AR T
ER TEMERE RS2 EEE
BT oOEAERERBRE 2017 5
Pt BIPTEAO EAREE
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(2) Share Option Schemes of the Subsidiaries of

(A)

the Company
PNM Share Option Scheme

On 20 June 2008, the Shareholders approved the share option
scheme of PNM, a subsidiary of the Company (“PNM Share
Option Scheme") to grant share options to any executives,
employees, directors, consultants, advisers, agents, business
partners, joint venture partners, service partners and contractors
of PNM and/or its affiliates to acquire PNM Shares.

On 20 October 2016, the Shareholders approved the proposed
grant of options under the PNM Share Option Scheme to
holders of existing options as replacement options beyond
the refreshed limit (i.e. 10% of PNM Shares in issue as at 20
October 2016).

The PNM Share Option Scheme expired on 20 June 2018 and
thus no further options will be granted thereunder, but the
provisions of the scheme in all other respects remain in full
force and effect, and the options granted during the life of the
PNM Share Option Scheme may continue to be exercisable in
accordance with the terms of issue thereof.

(2)

(A)

NN NGk

BEIFT IR IB R 1#aT 2]

20086 H20H  IREHLEARR
A — IR B8 2 B JRLIZ\ R 2L B e B Pk
HEEHE ([RERERERERE )
X B IR HE T B2 R 588 I ok L
BRARNEMITHRAE EE &
%‘ EEF? uDu/E]/\ f’tf@ %ﬁ‘%%’?
HAERH RBHERREAR
7 RSB AR AR, o

M20164F10 A 208 - BREAERE
BB 1R RS B AR A Rt B ) 3R B BB R
BAARNBBEEFREE (812016
F10 208 B &7 R EFHER D
B10%) RIFERRAE « 1E R B RIERIE
MiERE -

LB B B AR A 5T 8 2 X 2018
6 4208 ER - BIEEREL ZaT 8
BTE— R - % EIIE T A5
MR EAE A ENAB T2 R
FA - A LR I B R AR bR T B A K
BRI R I A B AR R (D P A BB AR PR R
LSRR LG T ATTHE ©
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During the Period, 999,000 options granted to 13 employees
were lapsed and cancelled. The details and movements of the
PNM Share Option Scheme are as follows:

SREAREMER

RMEBHEA BTFISREEDN
999,000 17 A% 1 B K K 7L s - Bl
B iR R A A B B R B
™

Number of share options for PNM shares

BEFERRANEREYR
Balance Balance
Type of Exercise asat  Granted  Lapsed Cancelled Exercised asat
remaining price per 1 January during during during during 30 June
grantees Date of grant Exercise period PNM Share 2020 the Period the Period the Period the Period 2020
gk H2020% 120205
BTERA BEFER 1818 RESE REEE  RMREE RESE 6A30E
ik<Fi] RHRH T8 ﬁﬁﬁﬁ% g Bkl  BRiY  BhdEE  BRGE i
US.
B
Employees
8 2013.03.15 2014.03.15-2023.03.14 0445925 3,756,100 — — — — 3,756,100
2013.05.23 2014.05.23-2023.05.22 046565 2,900,000 — — — — 2,900,000
2013.10.01 2014.10.01-2023.09.30 078670 6,082 — — — — 6,082
2016.10.17 201710.17-2026.10.16 047340 3,910,223 — (190,000) - — 3720223
2016.10.21 201705.01-2020.0706 048230 12,452,825 —  (450,000) - — 12,002,825
201709.14 2018.09.14-202709.13 041490  3591,252 — (159,000) - — 3432252
201711.24 2018.11.24-202711.23 0.53440 398,000 — (100,000 — — 298,000
2018.01.03 2018.01.03-2028.01.02 048230 1,384,500 — — — — 1,384,500
2018.04.02 2019.04.02-2028.04.01 0.75130 100,000 —  (100,000) - - —
Total:
&gt 28,498,982 — (999,000) — — 27499982

Save as disclosed above, no option was granted to the
Directors, chief executives or substantial Shareholders, or their
respective associates of the Company, or to the suppliers of
goods or services under the PNM Share Option Scheme during
the Period.

B EXFEREBEEI  mEMEALE
BREAR BB R R RE IE A p At B3R
FTARARAESE  ERTBRAEBREE
PRFEESANBEA - REMA
MRES e -

23



24

Phoenix Media Investment (Holdings) Limited

Interim Report 2020

CORPORATE GOVERNANCE AND OTHER INFORMATION

(B)

TERESRAMESR

2018 PNM Share Option Scheme

On 6 June 2018, the Shareholders approved the 2018 PNM
Share Option Scheme (the”"2018 PNM Share Option Scheme”)
to grant options to selected eligible persons, being (i) any
executive, employee or director of PNM and/or its affiliates; and
(i) any consultant, adviser, agent, business partner, joint venture
partner, service provider, contractor who, as determined at the
sole discretion of the PNM Board, has or may have contribution
to PNM and/or its affiliates, as incentives or rewards for their
contribution.

During the Period, 520,000 share options granted to 9
employees were lapsed when they ceased their employment
with the Group. The details and movements of the 2018 PNM
Share Option Scheme are as follows:

(B) 2018 Bl EFT IR rErE AR 1E1 2|

R2018F6 A6 H » A X #t /#2018
FREBEFEEERETE ([20185F
BEFIEEERETE])  mRTA
B AR LB - B 4E ) R
HEE N s H BB A AR TR A
B EEXES: K)EBEFEE
%%@%%m%%ﬁaﬁ%@%ﬁ%
&/i & ﬂﬁﬁfﬁmﬁﬂ@
?WA RE - EBEMN 4

%ﬁ AR TS A E vl R A B i uﬂ@
SINFHE S TR E B o

RFEEHBEAR BRFIZEREND
520,000 15 BB i 1 B AN T B2 B 7Y
REB R KRR - mmiﬂﬁﬁﬁ 1
BEAEET BRI REE AT ¢

Number of share options for PNM Shares

BEFERNEREHA
Balance Balance

Type of Exercise asat  Granted  Lapsed Cancelled Exercised as at
remaining Date of price per 1 January during during during during 30 June
grantees grant Exercise period ~ PNM Share 2020 the Period the Period the Period the Period 2020

8k Ra20%F R2020%
BTARA BEFER 1818 RESH  REEE  RMEER RESH 6A30E
HER RHAH 8 ROGRE & BakE  BRXY  BREE  BRGE g

US$

AT
Employee
== 2019.0705 2019.0705-2029.0704 0.48360 14,244,018 — (520,000) - — 13724018
Total:
@t 14,244,018 — (520,000 — — 13724018

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled during the Period. No option
was granted to the Directors, chief executives or substantial
Shareholders of the Company, or their respective associates,
or to the suppliers of goods or services under the 2018 PNM
Share Option Scheme.

Br EXPTIRER AN - AR BRR A BB AR
R ﬁﬁ AR FEEE o EAR AR
EE  HoIBRABRETERERFEEH
m%%A 2 & Bk AR S A FE m AR 35 2018
F BB R B2 RE AR A AT B IR T (I BB AR
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Directors’ Rights to Acquire Shares or Debentures

Under the terms of 2017 Share Option Scheme, the relevant
committee responsible to administer the share option schemes may,
at their discretion, invite any employee of the Company or any of
the Group companies, including any executive directors, to take up
options to subscribe for Shares. The maximum number of Shares
in respect of which options may be granted under the share option
schemes must not exceed 10% of the issued share capital of the
Company.

Save as disclosed herein, and other than those in connection with
the Group reorganisation scheme prior to the Company'’s listing of
Shares, at no time during the Period was the Company or any of
the companies comprising the Group a party to any arrangement to
enable the Directors or their associates to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.

Directors’ Interests in Contracts

No contracts of significance in relation to the Group's business to
which the Company, or any of its subsidiaries, fellow subsidiaries or
its parent company was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As at 30 June 2020, so far as is known to the Directors and the
chief executive of the Company, the interest of the Shareholders
(not being Directors and the chief executive of the Company) in the
Shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO and required to be entered in
the register maintained by the Company pursuant to Section 336 of
the SFO or entered in the register kept by the Company pursuant to
Section 352 of the SFO, were as follows:

SREAREMER

EEB ARG EEZNVER

BIE20177 FlEREAEINIGR - BEEE
ZEERETEWEEZE T NIEEE

NEISANEEEAKERRE TN EAES
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ROBRHEE - e N BBEA AR E T
BEAH)10% ©
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B SR ERERE T o

EENEER

EEEARRHEEMMBAR - R RS
NSIER RS YN L AV EERN SEIE %)
EREFE - AR HE SRR SRS HIE
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FERRRAQTRG REER
DR RKXR

R 2020F6 A30H * MARAIESE MiE
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(1) Long positions of substantial Shareholders in (1) EZRRENARD BIREDHHY

the Shares of the Company IS~
Approximate
shareholding
percentage
Name of Number of as at 30 June
substantial Shareholders Shares 2020
#2020 &
6 A30HK
AR
FTERRER RHEE Aok
Today's Asia Limited SBEIMERAR (H:t2)
(Note 2) 1,862,748,000 3730%
Extra Step Investments Extra Step Investments Limited
Limited (Note 3) (HE3) 983,000,000 19.69%
TPG China Media, L.P TPG China Media, L.P
(Note 4) (Mt 4) 607,000,000 12.16%
Notes:

1.

26

As at 30 June 2020, the number of issued Shares was
4,993,469,500.

Today's Asia Limited is 100% beneficially owned by Mr. Liu
Changle.

Extra Step Investments Limited is a wholly-owned subsidiary of
China Mobile (Hong Kong) Group Limited (“CMHKG") which in
turn is a subsidiary of China Mobile Communications Group Co.,
Ltd. (“CMCC"). By virtue of the SFO, CMCC and CMHKG are
deemed to be interested in the 983,000,000 Shares held by Extra
Step Investments Limited. Mr. Jian Qin and Mr. Zhang Dong, both
non-executive Directors, are respectively vice president of CMCC
and director and vice president of China Mobile Communications
Company Limited, and general manager of the market operation
of CMCC.

TPG China Media, L.P. is controlled by TPG Asia Advisors VI
DE, Inc., which in turn is ultimately controlled by Mr. David
Bonderman and Mr. James G. Coulter. By virtue of the SFO, TPG
Asia Advisors VI DE, Inc., Mr. David Bonderman and Mr. James
G. Coulter are all deemed to be interested in the 607,000,000
Shares held by TPG China Media, L.P Mr. Sun Qiang Chang, non-
executive Director of the Company, is the managing partner for
China at TPG.

R2020F6 A308 © EETKRM
8 /54,993,469,500 % °

SHBMNERARHBIRLELE LR
AEEEHEE -

Extra Step Investments Limited
ATBEBRY (B8 SEERAF
((HhBHEBEE]) W2EWE
RNE - MABESHEEERATER
B EEEARAR ((HBHE
EEE]) OHEBAF - RIEFZH
LEEGD - R REERRH
BEEBEBE IR 2% A HExta
Step Investments Limited i A
#) 983,000,000 & i 7 # &% - AR
T#ﬁmé$ﬁ%§ﬂ§‘ﬁ$&%§%§‘ﬁi
ARAFBEBEEEERIALER
FEBHBEERARNEEFREIL
KR ARFRBESBREEETSE
EEBARATIE o
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Long position of other person in the Shares of
the Company

SREAREMER

H A AR R B A Y
Sy

Approximate
shareholding

percentage

Name of other person who Number of as at 30 June

has more than 5% interest Shares 2020

12020 F

6 H30H

HERB5%EEN HOBLA B 1

Hit AL & RHEE Aok
China Wise International EFERERERART (Mit2)

Limited (Note 2) 412,000,000 8.25%

Notes:

1. As at 30 June 2020, the number of issued Shares was
4,993,469,500.

2. China Wise International Limited is a wholly-owned subsidiary of
Cultural Developments Limited, which in turn is a wholly-owned
subsidiary of Bank of China Group Investment Limited. Bank of
China Group Investment Limited is a wholly-owned subsidiary
of Bank of China Limited, which in turn is a subsidiary of Central
Huijin Investments Limited. By virtue of the SFO, Central Huijin
Investments Limited, Bank of China Limited, Bank of China Group
Investment Limited and Cultural Developments Limited are all
deemed to be interested in the 412,000,000 Shares held by
China Wise International Limited. Mr. Huang Tao, non-executive
Director of the Company, is the head of the consumer and
financial institutions group investment division of Bank of China
Group Investment Limited (“BOCGI"”) and a director of a number
of companies controlled by BOCGI or in which BOCGI has an
interest.

Save as disclosed above, there was no person (other than the
Directors or the chief executives of the Company) known to the
Directors or the chief executives of the Company, who, as at
30 June 2020, had an interest or short position in the Shares,
underlying Shares or debentures of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and were required to be
entered in the register kept by the Company pursuant to section
336 of the SFO.

MEE -

1. H2020F6 A308 © B ETKRM
218 4 4,993,469,500 % °

2. EHE K B R A A ACultral
Developments Limited#) & & Hf
B~ 7F] i1 Cultural Developments
Limited B IREEIKEFR QA
HE2EWBAR - FIREEKEER
RARATREBITRNDERABN
2EWBAR - MPBERITRG
BRABIATRESKREBRE
FERABINMHEBRTF - RIEFES K
BIRG FRESKEEBREE
AR PEEBTRHOERAA
F R S B R & B PR A A & Cultural
Developments Limitedd # 18 %
BEEHEERFARIGMEFEN
412,000,000 f& A& 9 #E 55 © R A A
FRTESHRBRERTIRERE
BERAT ((HBRIRE)) HEE
SR E I PIEE KR IRICERT
EHlgpRRERERENZER
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Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
articles of association (the “Articles of Association”) and there
was no restriction against such rights under the laws of the Cayman
Islands, which would oblige the Company to offer new shares on a
pro-rata basis to existing Shareholders.

Advances to an Entity

Details of the relevant advance to an entity from the Group are set
out in Note 15 to the unaudited condensed consolidated interim
financial information.

Update on Directors’ Information Under Rule
13.51B(1) of the Listing Rules

Changes of Directors’ information which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. He Di

Resignation

UBS Investment Banking — Vice Chairman and the Head of CCS
China

Mr. Thaddeus Thomas Beczak

Resignation
MUFG Securities (Singapore) Limited — independent non-executive
director

MUFG Securities Asia Limited — independent non-executive director

Mr. Leung Hok Lim
Resignation
PKF Hong Kong Limited — Director

Change

CPA Australia — Retired Membership

Hong Kong Institute of Certified Public Accountants — Cancellation of
Membership

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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Corporate Governance Practices

The Company adopted its own code on corporate governance which
combined its existing principles and practices with most of the code
provisions of the Corporate Governance Code (the “Code") contained
in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”) — all with the objective of taking forward a
corporate governance structure which builds on the Company’s own
standards and experience, while respecting the benchmarks set in
the Code.

The Company has an in-house audit function to assist the Board
in monitoring and advising on the effectiveness of the Group's
governance, risk management and internal control processes. The
risk management committee of the Company also monitored the
progress on corporate governance practices, risk management and
internal control systems of the Company throughout the Period under
review. The following summarises the corporate governance practices
of the Company and the explanations of deviations from the Code.

Save as disclosed below, the Company has, throughout the Period
made up to 30 June 2020, complied with the Code.

(1) Distinctive Roles of Chairman and the Chief
Executive Officer

Code Provision

Under code provision A.2.1, the roles of chairman and the
chief executive officer should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be
clearly established and set out in writing.

Deviation and its Reasons

Mr. Liu Changle has been continually serving as both the
chairman of the Board (the “Chairman”) and chief executive
officer of the Company since its incorporation. He is responsible
for managing the Board and the business of the Group.

On 26 November 2008, Mr. Liu entered into a non-competition
deed (the “Non-Competition Deed”) in favour of the Company
which took effect on 5 December 2008 in order to manage
any potential competing interest with the Group. Details of the
Non-Competition Deed are set out in the announcement of the
Company dated 26 November 2008.
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Mr. Liu has also unconditionally and irrevocably undertaken
to the Company that he shall use his best endeavours to
ensure that his associates and the respective employees of
his associates (except for those within the Group) observe the
restrictions and undertakings contained in the Non-Competition
Deed.

The Board considers that Mr. Liu’s invaluable experience in the
broadcasting industry is a great benefit to the Group. Through
the supervision of the Board and the Board committees,
balance of power and authority can be ensured and therefore,
there is no imminent need to change the arrangement.

Appointments, Re-election and Removal
Code Provision

Under the second limb of code provision A.4.2, every director,
including those appointed for a specific term, should be subject
to retirement by rotation at least once every three years.

Deviation and its Reason

The Chairman, namely Mr. Liu Changle, is not subject to
retirement by rotation, which deviates from code provision A.4.2.

The reason for such deviation was due to the provision of the
Articles of Association, which provided that the Chairman and/
or the managing director shall not, whilst holding such office,
be subject to retirement by rotation or be taken into account
in determining the number of Directors to retire each year.
The Board considers that consecutive appointment of the
Chairman is beneficial to the direction and implementation of
the Company’s long term business planning and strategy, and
as such, the Board is of the view that the Chairman should not
be subject to retirement by rotation.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the required standard of dealings as set
out in the Model Code For Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules as its
code of conduct regarding securities transactions by the Directors.

Having made specific enquiries of all Directors, it was confirmed
that the Directors have complied with the above-mentioned required
standards of dealings regarding Directors’ securities transactions
throughout the Period.
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BEEREE (2) BRAR

CORPORATE GOVERNANCE AND OTHER INFORMATION

The Company has also adopted a code of conduct governing
securities transactions by employees of the Group who may possess
or have access to the inside information in relation to the Group or its
securities.

AUDIT COMMITTEE

The Company has established the audit committee (the “Audit
Committee”) with written terms of reference based upon the
guideline recommended by the Hong Kong Institute of Certified
Public Accountants and the code provisions set out in the Code. The
primary duties of the Audit Committee are to review the Company’s
interim and annual results and financial reports, the accounting
principles and practices adopted by the Group and to discuss
auditing, risk management and internal control and financial reporting
matters. The Audit Committee meets at least twice a year with
the Company’s management. The terms of reference of the Audit
Committee was published on both the websites of the Company and
the Stock Exchange.

As at the date of this announcement, the Audit Committee comprised
one non-executive Director, namely Mr. Huang Tao and two
independent non-executive Directors, namely Mr. Thaddeus Thomas
Beczak (Chairman) and Mr. Leung Hok Lim.

During the Period under review, the Audit Committee had reviewed
the unaudited condensed consolidated interim financial information
for the Period and the related interim results announcement, and
provided advice and comments thereto.

By Order of the Board
Liu Changle
Chairman

Hong Kong, 21 August 2020

As at the date of this report, the board of directors of the Company
comprises:

Executive Directors

Mr. Liu Changle (Chairman) (also an alternate director to Mr. Chui
Keung), Mr. Chui Keung (also an alternate director to Mr. Liu Changle)
and Mr. Wang Ji Yan (also an alternate director to Mr. Liu Changle and
Mr. Chui Keung)

Non-executive Directors
Mr. Jian Qin, Mr. Zhang Dong, Mr. Huang Tao and Mr. Sun Qiang
Chang

Independent Non-executive Directors
Mr. Leung Hok Lim, Mr. Thaddeus Thomas Beczak, Mr. Fang Fenglei
and Mr. He Di
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Phoenix Media Investment (Holdings) Limited

The Board has the pleasure of presenting the unaudited condensed
consolidated financial information of the Group as at and for the six
months ended 30 June 2020, together with the comparative figures

Interim Report 2020

EFECMAREAEEN2020F6 A30H
MEZEZB IEANER R EEZEBLRAY
BER - ER2019F R B X AEE B At

for the corresponding period and relevant date in 2019. BHF -
=] T _\ | o - m:l_:
G ENER — KEEZX
For the six months ended 30 June 2020
#72020% 6 530 B 1L~ 1EA
For the six months
ended 30 June
HZ6 H30HLAEA
2020 2019
2020 £ 20194
Note HK$°000 HK$'000
k3 FET FET
Revenue 'ON 5 1,273,685 1,641,730
Operating expenses reEEH 6 (1,302,262) (1,554,673)
Selling, general and HE - —BERTEEH
administrative expenses 6 (409,505) (564,474)
Other (losses)/gains, net Hith (B518) haF 8
Fair value loss on investment KEMENTEBE
properties 12 (112,705) (6,847)
Other operating (loss)/gain, net Hibgee (E18) e Fa 6 (1,025,334) 372,375
Interest income FEWA 21,244 24,936
Interest expense FERX (27,759) (35,715)
Share of profits less losses b N RRTREE
of associates (6,141) (1,318)
Share of profits less losses BEEEOERAREE
of joint ventures (30) (3,947)
Loss before income tax MRETSHAIEE (1,588,807) (127,933)
Income tax credit/(expense) FriefiER  (BER) 7 154,160 (53,155)
Loss for the period HEEE (1,434,647) (181,088)
Loss attributable to: T 5 & EELERE
Owners of the Company ViN/NEIE 2SN (936,486) (202,045)
Non-controlling interests IR (498,161) 20,957
(1,434,647) (181,088)
Loss per share for loss AATEE AEGHEEE
attributable to the owners W REE
of the Company for the period
Basic loss per share, SREAREE - B
Hong Kong cents 9 (18.75) (4.05)
Diluted loss per share, SREEEE - B
Hong Kong cents 9 (18.75) (4.05)

The notes on pages 40 to 84 form an integral part of this condensed
consolidated interim financial information.
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BEEREE (2) BRAR

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME - UNAUDITED
FAGREEERER — KEEX

For the six months ended 30 June 2020

# = 20204 6 A 30 B -/} MEA

For the six months

ended 30 June

HZ6H30RH1~EAR
2020 2019
2020 F 20194
Note HK$’000 HK$000
Kia FET FHr
Loss for the period HEEE (1,434,647) (181,088)
Other comprehensive expense HEEMEEEX
for the period
Items that have been/may be HRECIKHEENSE
reclassified subsequently 2fEm o HE
to profit or loss
Currency translation differences HEIRINETS I B HE
on translation mEERR
of foreign operations (108,180) 48,790
Total comprehensive expense HE2HEEA AT
for the period (1,542,827) (132,298)
Total comprehensive expense T3 & EE(LEAE
for the period attributable to: 2HEMAAE:
Owners of the Company ZiN/NEIE 2SN (1,003,861) (172,287)
Non-controlling interests FEIEAR I A (538,966) 39,989
(1,542,827) (132,298)

The notes on pages 40 to 84 form an integral part of this condensed
consolidated interim financial information.

HNFEAAEFE 4 BN REERES
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Phoenix Media Investment (Holdings) Limited

CONDENSED CONSOLIDATED BALANC
SHEET - UNAUDITED
ERRSEERER - REEX

As at 30 June 2020

E

Interim Report 2020

7202046 430 B
As At As At
30 June 31 December
2020 2019
2020 F 20194
6A30H 12 A31H
Note HK$’000 HK$000
Wizt FET FHr
(Audited)
(FeEz)
ASSETS BE
Non-current assets kRBEE
Purchased programme BEAE B R EEFEE
and film rights, net 10 18,477 19,895
Right-of-use assets CRAEEE 820,230 978,220
Property, plant and equipment, net 1% - = L& HE5E 11 830,561 957,736
Investment properties B 12 1,340,910 1,490,452
Intangible assets | EE 13 73,548 239,637
Investments in joint ventures RAEELENRE 32,169 38,407
Investments in associates REE AR E 36,378 45,827
Other long-term assets Bt RHAEE 58,523 61,210
Deferred income tax assets RIEFTSTHEE 88,655 84,422
3,299,451 3,915,806
Current assets REBEE
Accounts receivable, net JEUBR SRS 58 14 927,742 1,083,537
Prepayments, deposits TENHIE - B
and other receivables K E Atb fEUGRIA 15 788,367 735,953
Inventories Fg 10,599 9,353
Amounts due from related [EU B REE R FIFUE
companies 24 43,465 46,998
Self-produced programmes EES-0)=! 6,542 8,456
Purchased programme G B REHRIEFRE
and film rights, net 10 176 281
Financial assets at fair value EATERBERTERESY
through profit or loss WA E 16 2,312,283 3,827197
Prepaid tax TERTFRIA 5,207 5,255
Pledged bank deposits EEARITIFR 21 387,605 391,465
Bank deposits RITHER 873,180 310,693
Restricted cash ZREIRE 57,103 92,703
Cash and cash equivalents Re kRS EFEEE 1,046,833 1,530,564
6,459,102 8,042,455
Total assets wEE 9,758,553 11,958,261

The notes on pages 40 to 84 form an integral part of this condensed #HRF40EEE 84 BRI T AR RLEES

consolidated interim financial information.
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FREFRE 2020 BEEGRIEE (28%) BRAR]
= A o
BRFEEERER — REBEX
As at 30 June 2020
7202046 4 30 B
As At As At
30 June 31 December
2020 2019
72020 F 20195
6H30H 12 HA31H
Note HK$000 HK$'000
Kia FET FET
(Audited)
(J2%)
EQUITY &
Equity attributable to owners AATEE AELER
of the Company
Share capital f& s 20 499,347 499,347
Reserves s 3,857,975 4,862,355
4,357,322 5,361,702
Non-controlling interests IR ER 1,679,960 2,269,961
Total equity oy 6,037,282 7631,663
LIABILITIES aE
Non-current liabilities kRBEE
Secured bank borrowings BEMBITEE 18 1,813 29,735
Lease liabilities HEAE 508,607 608,821
Financial liabilities at fair value BAFEEBBRTEN
through profit or loss B%aE 16 8,005 2,501
Other long-term liabilities HEMRASE 4,503 4,615
Loans from non-controlling NG ey = /¢
shareholders of subsidiaries 18 32,257 154,625
Deferred income tax liabilities FEASHEE 248,819 399,376
804,004 1,199,673
Current liabilities REBEE
Accounts payable, other payables — JEfTBREN « H b EFkIA
and accruals RIERTHOR 19 1,590,463 1,898,802
Secured bank borrowings BEEMRITEE 18 399,372 402,217
Lease liabilities HEBE 206,558 214,791
Deferred income FEEWA \ 279,154 265,613
Loans from non-controlling B EE N B FEIE R AR IR B 3R
shareholders of subsidiaries 18 343,198 229,737
Current income tax liabilities EHIFETHAE 95,569 92,257
Financial liabilities at fair value BAFEFERBRCEN
through profit or loss MisaE 16 2,953 23,508
2,917,267 3,126,925
Total liabilities wasE 3,721,271 4,326,598
Total equity and liabilities HERRERE 9,758,553 11,958,261

The notes on pages 40 to 84 form an integral part of this condensed

consolidated interim financial information.
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Phoenix Media Investment (Holdings) Limited

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED
RER

ERAGEEEEER — K

For the six months ended 30 June 2020
B ZE 20206 A 30 B L/ EA

Attributable to owners of the Company

Interim Report 2020

NG 2N
Employee
share-based Non-
Share Share  Statutory Capital Exchange payment Retained  controlling Total
capital premium reserve reserve reserve reserve eamings interests equity
EENRA
LA
BE ROBE  tefE 0 EREE 0 ERBE 0 FERE RERR FERES fEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
& F&r iz & -7 F&r A A F&r
Balance at 1 January 2020 R202051 A1 BV 499,347 150,634 168,797 1,402,994 (177881) 62,264 3,255,547 2,269,961 7631,663
Loss for the period il - - - - - - (936,486)  (498,161)  (1,434,647)
Other comprehensive expense RfRERY
Currency translation differences ERBEEE = = = = (67375) = = (40,805) (108,180)
Total comprehensive expense HE2ERRER
for the period - - - = (67375) - (936,486) (538,966)  (1,542,827)
Transactions with owners HEBARGHRA
Share option scheme EiE:E
—value of employee services — BTREEE - = = = = = = 8,824 8,824
—lapse of share options — BRELH = 2,754 = = = (2,754) = = =
Disposals of interests ina subsidiary &R AR - - - - - - - (55,646) (55,646)
Acquisitio of additional equity interests  WEEHTBA FIEIRAER
in subsidlaries - - - (519) - - - (4213) (4,732)
Total transactions with owners REEARTHNRAEE - 2,754 - (519) - (2,754) - (51,035) (51,554)
Balance at 30 June 2020 R2020%6 A 30 Af 584 499,347 153,388 168,797 1,402,475 (245,256) 59,510 2,319,061 1,679,960 6,037282
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BEEREE (2) BRAR

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY - UNAUDITED
EAGEEERER — KEEX

For the six months ended 30 June 2020

HZE 202096 A30H 1L/~ EA
Attributable to owners of the Company
ARFEE AR
Employee
share-based Non-
Share Share Statutory Capital Exchange payment Retained ~ controlling Total
capital  premium reserve reserve reserve reserve eamings interests equity
EENHR
SO
BE RREE  AERE EREE Eifi  FERE  REERR  ERER BiEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT A7 AT AT AT AT AT AT A7
Balance at 31 December 2018 R2018E12 31 BiER 499,347 150,063 160,199 1,536,271 (152,891) 63,116 3,223,824 2251223 736,152
Change in accounting policy SHEREY - - - - - - 32,409 [38,035) (70,444)
Balance at 1 January 2019 R2019%E1 B 1B ML 499,347 150,063 160,199 1,536,271 (152,891) 63,116 3191415 2219188 7,665,708
Loss for the period HEEE - - - - - - 02045 20,957 (181,088)
Other comprehensive income A2 EYE
Currency translation differences ERhEEE - - - - 29,758 - - 19,032 48790
Total comprehensive income HE2EYEEE
for the period — — — — 29,758 — (202,045) 39,989 (132,298)
Transactions with owners HREARTHNRA
Share option scheme ERiEE
— value of employee services — BIRBEER - - - - - - - 2,656 2,656
— [apse of share options — BN - 20 - - - (210) - - -
Acquisition of subsidiaries WEEHB AR - - - (114,193) - - - (16,228) (130421)
Dividends related to 2018 H)18FEEORE - - — - - - (49,935) - 49,935)
Dividend paid to non-controlling EfFERERHRE
interests — — — - — — — (53,203) (63,203)
Allocation to statutory reserve AEETRE - - 3 - - - (3) - -
Deemed disposal of partialinterestin ~ REREE(TEM
asubsidiary arising from exercise of /e E-TEHBAR
share options L BhES - - - (355 - (281) - 3,763 3127
Total transactions with owners REEARTRRGLE - 20 3 (114,548) - (491) 49,938) 63,012) (227776)
Balance at 30 June 2019 R201956 A 30 BAvEE 499,347 150,273 160,202 1,420,723 (123133 62,625 2939432 2,196,165 7305,634

Note: The statutory reserve of the Group refers to the People’s Republic of
China (“PRC") statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the statutory
financial statements of the PRC subsidiaries. The amount should not
be less than 10% of the profit after tax as recorded in the statutory
financial statements unless the aggregate amount exceeds 50% of the
registered capital of the PRC subsidiaries. The statutory reserve fund
can be used to make up prior years' losses of the PRC subsidiaries.

The notes on pages 40 to 84 form an integral part of this condensed
consolidated interim financial information.
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Phoenix Media Investment (Holdings) Limited

Interim

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED
BHRGERERER — KREEX

For the six months ended 30 June 2020
B ZE 20206 A 30 B L/ EA

Report 2020

For the six months

ended 30 June
BEZ6 HA30HLAEA
2020 2019
2020 £ 20194
HK$°000 HK$'000
FETT FE&r
Cash flows from operating REXKIHNEESRE
activities
Cash used in operations KEEBFTARRS (431,995) (215,006)
Interest received BHFIE 11,337 5,661
Interest paid EAHLE (8,270) (16,440)
Hong Kong taxation refund REHABIE 41 —
Overseas taxation paid BHEINRIA (3,272) (5,874)
Net cash used in operating activities #&& %K ESNFTAMIRE/FHE (432,159) (231,659)
Cash flows from investing RETBHNRERE
activities
Decrease/(increase) in restricted ZBREIR SR (38)
cash 35,600 (268,411)
Increase in bank deposits TTF RGN (562,487) (16,136)
Decrease in pledged bank Eﬁﬁﬁﬁﬁfﬂﬁ?
deposits 3,860 499,305
Purchase of intangible assets BERLEE (15,208) (25,482)
Purchase of property, plant BAYIE - BB KB
and equipment (13,000) (42,954)
Purchase of programme BEAENE R EhE
and film rights (7,363) (9,146)
Proceeds from disposal HEWE - WE MEREFHIE
of property, plant
and equipment 2,726 4,991
Investment income from financial AT EBBIERLCERNTIFEEDN
assets at fair value through HEWA
profit or loss — 502
Investment income from bank RERITIFER RS EIFRI TR
deposits and pledged bank FEWA
deposits 6,214 6,124
Capital contribution to various MEEREHEHE
investments - (4,987)
Disposal of financial assets HERATEEBERCENVFEE
at fair value through
profit or loss 346,566 491,446
Deposit for disposal of financial HERAFEEBRERCENVIEEEDN
assets at fair value through i
profit or loss - 784,472
Deposit for contingent SAREERS
consideration - 113,539
Net cash (outflows)/inflows WHEMBARZES (RE) RAFE
from acquisition of subsidiaries (4,757) 36,672
Net cash inflows from disposal HE—MNB AR RS RNAFRE
of a subsidiary 308,948 —
Liquidation of associates B NEER 1,035 —
Net cash generated RERDAEIRE T
from investing activities 102,134 1,569,935
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BEEREE (2) BRAR

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS - UNAUDITED
FHRGERERER — KREEX

For the six months ended 30 June 2020
HZE 202096 A30H 1L/~ EA

For the six months
ended 30 June

BZ6H30HILA~NEAR
2020 2019
2020 2019 4
HK$°000 HK$000
FET FET
Cash flows from financing RETHNRERE
activities
Dividends paid to owners B FARREE ANRKSE
of the Company - (49,935)
Proceeds from exercise of share e B A SRS RIA
options of a subsidiary - 3,127
Repayment of secured bank BEAERIRITEER
borrowings (27,224) (510,373)
Principal elements of lease MERENARE BN
payments (82,412) (101,556)
Loans from non-controlling BB A B2 FEIERR IR SR IR B 5k
shareholders of subsidiaries - 3,474
Dividends paid to non-controlling B IEERETNR S
interests - (53,203)
Net cash used in financing activities B& EEFTAIR S F48 (109,636) (708,466)
Net (decrease)/increase in cash BeRELFEEE Ord) EINFE
and cash equivalents (439,661) 629,810
Cash and cash equivalents HyRe RIREEFEEE
at beginning of period 1,530,564 1,246,180
Net exchange (losses)/gains He MRS EEHEANER
on cash and cash equivalents (E518) /W5 35 (44,070) 26,325
Cash and cash equivalents R MRS EEEE
at end of period 1,046,833 1,902,315

The notes on pages 40 to 84 form an integral part of this condensed
consolidated interim financial information.

HNEAAEZFE 4 AN REERES
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Phoenix Media Investment (Holdings) Limited

Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

General Information

Phoenix Media Investment (Holdings) Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) engage
principally in satellite television broadcasting activities and
provision of internet media services.

The Company is a limited liability company incorporated in
the Cayman Islands and domiciled in the Hong Kong Special
Administrative Region of the People’s Republic of China (“PRC").
The address of its registered office is Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The condensed
consolidated interim financial information is presented in Hong
Kong dollars (“HK$"), unless otherwise stated. This condensed
consolidated interim financial information was approved for
issue by the Board of Directors of the Company on 21 August
2020.

This condensed consolidated interim financial information has
not been audited.

Basis of Preparation and Accounting Policies

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2020 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants. This condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements of the Group for the year ended
31 December 2019, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS").

Accounting policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2019 as described in those annual
financial statements.
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(a)

(b)

BEEREE (2) BRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

Effect of adopting new standards, amendments to standards
and interpretations

The following new standards, amendments to standards and
interpretations are mandatory for accounting periods beginning
on or after 1 January 2020.

HKAS 1 and HKAS 8
(Amendments)

Definition of material

HKAS 39, HKFRS 7 and Interest rate benchmark reform

HKFRS 9 (Amendment)

HKFRS 3 (Amendments) Definition of a business

Conceptual Framework for
Financial Reporting 2018

Revised Conceptual Framework for
Financial Reporting

The adoption of the other new or revised standards,
amendments and interpretations of HKFRS stated above did
not have any significant impact to the Group's condensed
consolidated interim financial information in the current and
prior periods.

New standards and amendments to standards that have
been issued but are not effective for the financial year
ending 31 December 2020 and have not been early adopted
by the Group except otherwise stated

HKAS 16 (Amendments) Proceeds Before Intended Use?

HKFRS 16 (Amendments) COVID-19-related rent concessions™

HKAS 37 (Amendments) Onerous Contracts-Cost of fulfilling
a Contract?

Annual Improvements Annual Improvements 2018-2020 Cycle?

HKAS 1 (Amendments) Classification of liabilities as current
or non-current®

HKFRS 17 Insurance Contracts®

m Effective for the Group for annual period beginning on 1 June

2020 (Note)

@ Effective for the Group for annual period beginning on 1 January
2022

® Effective for the Group for annual period beginning on 1 January
2023

(a)

(b)
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Phoenix Media Investment (Holdings) Limited

The Group is in the process of making an assessment of
the impact of these new standards, revised standards,
amendments and improvements to standards and is not yet in
a position to state whether they would have a significant impact
on the Group's results and financial position.

(Note) The Group has early adopted HKFRS 16 (Amendments) Covid-19-
Related Rent Concessions retrospectively from 1 January 2020.
The amendment provides an optional practical expedient allowing
lessees to elect not to assess whether a rent concession related
to COVID-19 is a lease modification. Lessees adopting this
election may account for qualifying rent concessions in the same
way as they would if they were not lease modifications. The
practical expedient only applies to rent concessions occurring
as a direct consequence of the COVID-19 pandemic and only
if all of the following conditions are met: a) the change in lease
payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for
the lease immediately preceding the change; b) any reduction in
lease payments affects only payments due on or before 30 June
2021; and c) there is no substantive change to other terms and
conditions of the lease.

The Group has applied the practical expedient to all qualifying
COVID-19-related rent concessions. Rent concessions totalling
HK$1,900,000 have been accounted for as negative variable
lease payments and recognised in the condensed consolidated
income statement for the six months ended 30 June 2020, with a
corresponding adjustment to the lease liability. There is no impact
on the opening balance of equity at 1 January 2020.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
31 December 2019.
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Financial risk management and financial
instruments

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, PRC regulatory risk,
cash flow and fair value interest rate risk and price risk), credit
risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2019.

There have been no changes in the risk management
department or in any risk management policies since year end.

Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash outflow for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (Level 1)

° Inputs other than quoted pries included within Level 1 that
are observable for the asset or liability, either directly or
indirectly (Level 2)

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3)
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The Finance Department reviews the valuations of the financial
instruments, including the convertible redeemable preferred
shares (“Preferred Shares"”) which are categorised into Level
3 of the fair value hierarchy. The Finance Department holds
discussion with the independent valuers on the valuation
assumptions and valuation results when the valuation is
performed at each interim and annual reporting dates.

The following table presents the Group's financial assets and

liabilities that are measured at fair value at 30 June 2020.

BHHERMBEIANGE  BER
AR FES RN E IR 2 TR AT E
EELRk ((BER]) - EREHH
NEEHE R RETHRER - BB
BB AR i ERE RS ES
B

TRE5I7 202066 A30 A AF
B ENAREMHEENRAR -

Level 1 Level 2 Level 3 Total
ERE 228 E38 @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Financial assets BHEE
Financial assets at fair value BATEEBRER
through profit or loss TRNIBEE
—Trading equity securities — HEBNRAES 11,051 = = 11,051
— Convertible redeemable — MR BEELR - - 1,158,267 1,158,267
preferred shares
— Options for long-term — RERER SR - - 18,445 18,445
investments
— Structured deposits — EREIEER - 1,071,806 - 1,071,806
— Loan receivable — EUER - - 52,714 52,714
11,051 1,071,806 1,229,426 2,312,283
Financial liabilities BEaE
Financial liabilities at fair BRAFEERER
value through profit or loss RRNEEEE
— Interest rate swap contracts — MEFHEH - 8,005 - 8,005
— Cross-currency interest — RXEEHE
rate swap contracts EHEH - 2,953 - 2,953
- 10,958 - 10,958
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The following table presents the Group's financial assets and
liabilities that are measured at fair value at 31 December 2019.

TREHN2019F12 A31 BZAF
B EMWASERBEERAE

Level 1 Level 2 Level 3 Total
F14 F2 E34 Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Financial assets BHEE
Financial assets at fair value BATEEBER
through profit or loss TRNEBEE
—Trading equity securities — HEBNRAES 18,575 — — 18,575
— Convertible redeemable — AR BEELR
preferred shares — — 2,258,645 2,258,645
— Options for long-term — IR B R EE
investments — — 19,800 19,800
— Options for refund of —RE-TEWERE
consideration in R 2
an acquisition — — 109,807 109,807
— Structured deposits — BT - 1,420,370 — 1,420,370
18,675 1,420,370 2,388,252 3,827197
Financial liabilities BEEE
Financial liabilities at fair BROAFEERER
value through profit or loss RRNEEEE
— Interest rate swap contracts — MEEHEH — 2,501 — 2,501
— Cross-currency interest — RXEEHE
rate swap contracts EHER — 5,680 — 5,680
— Forward option for disposal — HMERE ZEHE
of investment — — 17,828 17,828
— 8,181 17828 26,009

During the six months ended 30 June 2020 and 2019, there
were no transfers between Level 1 and Level 2, or transfers into
or out of Level 3.

During the six months ended 30 June 2020, there were no
changes in valuation techniques and reclassifications of financial
assets and liabilities (six months ended 30 June 2019: Nil).

AL ZE 2020 F ) 201956 A30H 1k
NER - WEENVREE2H 2 EH

BRAEAREHEIR -

RE ZE2020F6 A308 IL/<1EA -
WEEERMES AR EEERE
BEMEFSE (BZE201946 A30H
IENEA - &) -



46

Phoenix Media Investment (Holdings) Limited

Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
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(a)

(b)

Financial instruments in Level 1

The fair value of financial instruments traded in active markets
is based on quoted market prices at the balance sheet date.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in Level 1. As at 30 June 2020,
instruments included in Level 1 comprise shares of HSBC
Holdings PLC ("HSBC"), an entity listed on the Stock Exchange,
of approximately HK$11,051,000 (as at 31 December 2019:
HK$18,575,000) (Note 16).

Financial instruments in Level 2

The fair value of financial instruments that are not traded in
an active market (for example, overthe-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3.

(a)

(b)

E1RANEBETR

EERMSEPRSNHBETANAF
BERERZEEENMSRESE -
MRZREATAR S R EHHRERZ S
FIT - 458578 - IS0 A - EXSE R
BRBHENEEREPES WA
ELEREBETREERAFEMER
SHELE - ZMIGAERAER - K
SEFRBNVBEEEFERANTSRE
RBITHE ZBEITEBRE IR -
M2020F6 530H + HAFE 1 RFEY
TE BREEZERERAR ([E
g —BRBRETRERE) M
% T{E# 11,051,000 7T (72019
%12 F31H : 18,575,000 7T) (M
£T16) o

F2RANMBE TR

WIRERTIHER SN ETA (FI
WSIMTET R) A FETEAR
ERINETE - BLAERNTEAEE
R R A S 2 Al B R R TS 2R
BB EENSEGE ©
—ATANIFEMFZHEZHA
BEATBRYE  ARTAIAS
28

f—IRk Z IR E R A BB IHKE
AEENTISEE - BIZTANAS
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Financial instruments in Level 3

(1)
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(c)

Quantitative information about fair value measurements
using significant unobservable inputs for major financial

instruments in Level 3

EIMAMBBE TR

(1 EEREIRAMEIBHBL
AR EEBRNEEHAR
I (T AT B TR AR

Value of Relationship of
Fair value at Valuation Unobservable unobservable unobservable
Description 30 June 2020 technique(s) inputs inputs inputs to fair value
R2020 F ELBEN EEBEN
6A30HH EEEEMN BABE BARE
g AVE fEERE BARE HEE HEATENEE
HK$'000
FET
Convertible 1,158,267 Market approach Lack of 25-30% The lower the
redeemable preferred HE marketability DLOM, the
shares discount (“DLOM") higher the fair value
AHAR AT BB LR BIARENITE BIARENITE
([@UHENTE]) BIE - ATERS
Control premium 2-60% The higher the
EHRRE control premium, the
higher the fair value
P B
AFEHE
Options for long-term 18,445 Various techniques Discount rate 35% The lower the
investments NEF® BRE discount rate, the
REURE W HE higher the fair value
BREMIE -
AFEHE
Loan receivable 52,714 Market approach Lack of 25-30% The lower the
ERER Mg marketability DLOM, the
discount (“DLOM") higher the fair value
BIARENITE BIAREMITE
([BUHENTE]) BIE - ATERS
Control premium 2-60% The higher the

IR E

control premium, the

higher the fair value
ThHlERENS

ATEYS
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Fair value at Value of Relationship of
31 December Valuation Unobservable unobservable unobservable
Description 2019 technique(s) inputs inputs inputs to fair value
B 2019 EEEER EEEEN
12 A318#) BEBRN BABE BAHE
g ATAE HERTT BABE HEE BRTENER
HK$'000
FET
Convertible 2,258,645 Market approach Lack of 5% The lower the
redeemable preferred [ %A marketability DLOM, the
shares discount (“DLOM") higher the fair value
AHAR AT BB LR BIAHEMITE BIAREMITE
([EUHENTE]) g ATEES
Volatility 51% The lower the
it volatility, the
higher the fair value
IR BRI -
ATESS
Minority discount 13% The lower the
Uit £ minority discount, the
higher the fair value
DEITEEYIE -
ATESS
Options for long-term 19,800 Various techniques Discount rate 35% The lower the
investments TRAE i3 discount rate, the
REMG AR EE higher the fair value
BREMIE -
ATESS
Options for refund of 109,807 Probability weighted Probability 60% The higher the
consideration in method Hx probability, the
an acquisition W higher the fair value
RE-TEREREN BEDS
EEE ATESS
Forward option for 17828 Forward pricing Discount rate 1.66% The lower the
disposal of investment model discount rate, the
HERB MR EHEEREN B higher the fair value

BRERE
DTS
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The convertible redeemable preferred shares represent
investments in Series C convertible redeemable preferred
shares and Series D1 convertible redeemable preferred
shares as at 30 June 2020 and 31 December 2019 (see
Note 25 for details).

An independent professional valuer adopted the market
approach to first estimate the equity value of Particle Inc.,
which was then allocated to Particle Inc’s common shares
and Preferred Shares using the option-pricing and binomial
models.

The following table presents the changes in level 3
instruments during the six months ended 30 June 2020
and year ended 31 December 2019. The carrying value of
derivative component of the Preferred Shares recognized
in the condensed consolidated balance sheet is net of
deferred day one gain, which arose from the difference
between its fair value at initial recognition and its
transaction price. The deferred day one gain is amortised
over the term of the Preferred Shares.

Al AR A BB BB e R R KRR
202046 A30H K&20194F 12
A31B2ZCHRA A %Al HE =
B R D1 R AR A] fE g
BERNIEE (FEELHM
5¥25) ©

B EEGHEMEAB NS A -
VA& e (b 51 Particle Inc. 2 B&ZR
Bl #mAREEER=IE
AR 2 5 BE 2 Particle Inc.
ZE B RERR -

TREJNFIHITEREZR
20204 6 A 30 B 1L/~ B K&
ZE2019F12A31B IELFERN
2E) o NEPSREEERER
HEREELRRATE T AIBMHE
FRAERCHRIELE B
(TREEE XERENATE
HERSERZZRE) - BEE
AU S E SRR FHR N 3 o

Option for Forward Convertible
refund of option for Optionsfor  redeemable
consideration in disposal of long-term preferred Loan
an acquisition investment investment shares receivable Total
BE-H
WERE HEREH RERE TgRRT
ipe3e2 ot ikl HhEE  EEELR ERER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Opening balance on R2020F1 718
1 January 2020 LEMER 109,807 (17,828) 19,800 2,258,645 - 2,370,424
Additions HE = - - - 74,481 74,481
Fair value gain/(loss) recognized ~ MR&HEZ 2 ATE
in profit or loss s/ (B8) - 17753 (871)  (1,080,735) (21,812)  (1,085,665)
Disposal HE (107,710) - - - - (107,710)
Currency translation differences S AE % (2,097) 75 (484) (19,643) 45 (22,104)
Closing balance on R202056 A30R
30 June 2020 ER e - - 18,445 1,158,267 52,714 1,229,426
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Option for Forward Convertible
refund of option for Options for ~ redeemable
consideration in disposal of long-term preferred
an acquisition investment investment shares Total
RE-R
WERE  HERER RHRE AR A
igfaed A mlE  BEELR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FETL FET FET FET FETL
Opening balance on 20191 /18
1 January 2019 LHBER — — 18,909 2,235,585 2,254,494
Additions NE 42,362 (22,496) - — 19,866
Fair value gain recognized NERER L ATE
in profit or loss Wiz 68,331 4,952 1,121 1,567715 1,642,119
Disposal & — — —  (1544262)  (1,544,262)
Currency translation differences ~ E#¥iHEZE (886) (284) (230) (393) (1,793)
Closing balance on R2019% 12 A31 8
31 December 2019 JERIR KGR 109,807 (17828) 19,800 2,258,645 2,370,424
Quantitative sensitivity analysis (2) TEHXEDI
A quantitative sensitivity analysis is shown below: TEHRESTHINOT :
Minority Control
DLOM discount premium
3% increase 5% increase 3% increase
or decrease or decrease or decrease
BIUHEN P G £ BHERE
frEgms e BimED
w2 3% 5% 3%
HK$'000 HK$'000 HK$'000
BT FEr BT
Six months ended 30 June 2020 &£ 202046 530H
1EAfEA
Preferred Shares Ei) (46,512)/ - 38,761/
54,265 (31,008)
Year ended 31 December 2019 EZ 2019712 A318
HEE
Preferred Shares BiR - (23488)/ -
31,317

No sensitivity analysis for options for long term
investment amounting to HK$18,445,000 (as at
31 December 2019: HK$19,800,000) and loan receivable
amounting to HK$52,714,000 (as at 31 December 2019:
HK$ Nil) is presented as a reasonably possible change in
key assumptions used in the sensitivity analysis would not
result in any significant potential financial impact.

I £ 2 51K B35 & 79 B #E 18,445,000
BT (72019412 A 31 H : 19,800,000
& 7T) M E U E 3%52,714,0007% T
(F20194F 12 A31H  T87L) 28
REDHT - REABBKED T AA
FERRZAEAEELETEEL
FREENETCTIEE -
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4.4 Fair value of financial assets and liabilities

measured at amortised cost

The carrying amounts of the Group’s financial assets and
liabilities including cash and cash equivalents, restricted cash,
bank deposits, pledged bank deposits, accounts receivable,
deposits and other receivables, amounts due from related
companies, loans from non-controlling shareholders of a
subsidiary, accounts payable, other payables and accruals,
approximate their fair values due to their short maturities.

For the fair values of borrowings, please refer to Note 18.
Segmental information

Operating segments have been determined based on the
reports reviewed by executive directors that are used to make
strategic decisions. The executive directors consider the
business from a product perspective.

The Group has five main operating segments including:

(i) Television broadcasting — broadcasting of television
programmes and commercials and provision of promotion
activities;

(@ Primary channels, including Phoenix Chinese
Channel and Phoenix InfoNews Channel

(b)  Others, including Phoenix Movies Channel, Phoenix
North America Chinese Channel, Phoenix Chinese
News and Entertainment Channel, Phoenix Hong
Kong Channel and others

(i) Internet media — provision of website portal and value
added telecommunication services;

(i) Qutdoor media — provision of outdoor advertising
services;

(iv) Real estate — property development and investment
(mainly Phoenix International Media Centre in Beijing); and

(v)  Other activities — programme production and ancillary
services, merchandising services, magazine publication
and distribution, and other related services.

4.4 IREENAGTE G EE

kBEZRAHE

AEENMHEERABERRRE R
ReHEEBER ZRWEL  R7T
73k BIERMIRITIFRR - BURBRSK
REREMEWIR - BRBBER
BIFE - BRI FHERBRIER E
B EANERER - B b RIB MER
FIE - ARNREUHEERABLR
RAEEEE - Bl RS REEER
SR RFEEL -

AR E 2 ATAE - S2MHE 18 -
BEH

BE S RERIE M TE FEMLA
"

REBEORENREMEE - WITEF
WEMEEOITEELR -

P

REEDREBETIEREDHE &
&

() EREE— EROERESE
RARIRHEER

(@) E2IEE - BREEEER
PXELREEARERE

b) Eft SFEEEERER
a8 BREEEEMNE B
BEREMNE - BEAR
Hr ekt

(i) EHRASIRES — IRELAPIAEIE X
BAUBERT

(i) PINER — REFPINESEIR
7

(iv) BHE —MFEERIERE (X
B RAL AL R e [BLEL B B 4R
i) R

(v)  HtE®B — @B EREER
% EmR - MR AR &
17 AR EALIERE AR -
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Period ended 30 June 2020
BE2020568308LHH
Television broadcasting
ERER Inter-
Primary Intenet ~ Outdoor Real Other  segment
channels Others  Sub-total media media estate activities elimination Group

33 St I ERERR  FARE  BME  RERE SERUE  ARE
HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS'000

FET__ FErT  TEr  TErT  FEr  TEr  TErT  TET  TEn

Revenue WA
External sales HIMEE 281,229 37,645 318,874 693,642 186,115 3,961 71,093 - 1,213,685
Intersegment sales Note o)~ 2AEHEE (Mizkc) - 9,616 9,616 5,697 3214 4,726 3324 (2657) =
Total revenue TN 281,229 47261 328,490 699,339 189,329 8,687 74417 (26577) 1,273,685
Timing of revenue recognition WARESIER
At point in time FESES - - - 94n = = 2947 - %40
QOver time RBERM 281,229 37645 318,874 602,169 186,115 766 68,146 - 1,176,070
Revenue from othersource  EARRAMA - - - - - 3,195 - - 3,19
281,229 37,645 318,874 693,642 186,115 3,961 71,093 - 1,213,685
Segment results NESE (77268) (50,889)  (128,157) (1,047932) (73.297)  (132,017) (70,065) - (1,451,468)
Unallocated income Noteal ~~ RAERA (Fifita) 21,12
Unallocated expenses (Noteb) ~ &AR (HfzEb) (152,289)
Loss before share of results of - BEAEME
joint ventures, associates, REEDFEE
income tax and Fﬁfﬁ}i&#ﬁﬂx
non-controlling interests ERIER (1,582,636)
Share of profits less losses of ~ E{FAL 0%
joint ventures ailREE (30)
Share of profits less losses of ~ E/EBHZA
associates BFEE 1\ (6,141)
Income tax credit FrstiEs 154,160
Loss for the period oHEE (1,434,647)
Non-controlling interests RER 498,161
Loss attributable to owners ~ RARIEA A
of the Company ElER (936,486
Depreciation Vit (3,592) (6,402) (9,994) (42,626) (89,054) (12,870) (16,325) - (170,869)
Unallocated depreciation ROWME (16,246)
(187115)
Interest income FISWA - 878 818 13204 1179 131 524 - 15,916
Unallocated interest income ~~ AAEFISHA 5,328
21,244
Interest expenses B8R - (49) (49) (2,844)  (14567) (28m3) (1,878) - (22,211)
Unallocated interest expenses ~ #ARFISE T (5,548)
(27,759)

Provision for impairment of eGSR R

accounts receivable - - - (56,082) - - (232) (56,314)
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Period ended 30 June 2019
HE2019%6 430 A1
Television broadcasting
ERER Inter-
Primary Intemet ~ Qutdoor Real Other  segment
channels Others  Sub-total media media estate  activities  elimination Group

2R ff it EBERE  PIEE  BHE  RNEE SERYE  15E
HKS'000  HKS'000  HK$000  HKSO00  HKS000  HK$'000  HKS000  HK$000  HKS'000
TEL _ TET  TEr  TEn  TET  TEr  TEn  TET  TER

Revenue WA
External sales HiMEE 34214 B4 3BT 813727 346877 13,765 71,650 — 1841730
Intersegment sales Note o)~ A2ERIHHE (Miskc) - 17920 17920 4445 634 2283 4205 (29507) -
Total revenue 10N 344,214 69,417 413631 818,172 34751 16,048 75,875 (29507) 1,641,730
Timing of revenue recognition WARESIER
Ata point in ime REREE - 3 3 U9t - - 17088 — 164382
QOver time BERH 344214 51,494 395,708 666,436 346,877 2,844 54,562 — 1466427
Revenue from other source  EHRREIRA - - - - - 10,921 - — 10,921
W24 AU BTN 8BTS BHE  TIE — TR0
Segment results Bl (51,404) (37544) (88,948) 137869 33,221 (27508) (63,314) — (8,680)
Unallocated income Note &)~ KARUMA (Hizta) 25,370
Unallocated expenses (Note b AAER (Fith) (139,358)
Loss before share of results of  BEA% S
jointventures, associates,  REELNAEE:
income tax and SR RIEER
non-controlling interests ERAIEE (122,668)
Share of profits less losses of ~ E(FA 20 %
joint ventures ailnEE (3,947)
Share of profits less losses of B AEA AT
8ssociates ERER (1,318)
Income tax expense FERER (53,155)
Loss for the period HHEE (181,088)
Non-controlling interests FrRER (20,957)
Loss attributable to owners — AAREAA
of the Company ElEER (202,045
Depreciation e (6.412) (7615 (14027)  46208) (133533 (17275 (7120] - (18183
Unallocated depreciation FOlE (18,583
__(236.766)
Interest income FEHA 1 761 762 15,419 1822 133 721 - 18,857
Unallocated interestincome ~ RAEFSMA 6,079
5%
Interest expenses eSS - (52) (52 (8636 [13547) (4,683) (2,356) - (292m
Unallocated interest expenses R ARLRIBF% (6,441)
__ 5718
Provision for impaimentof R ERE
accounts receivable — — - (42,350) - - (37) — (42,387)
Reversal of provision for RS REAERD
impairment of accounts

receivable — — - 20,083 — — - - 20,083
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Notes:

(a) Unallocated income represents exchange gain, interest income,
fair value gain on financial assets (realised and unrealised) and

investment income.

(b) Unallocated expenses represent primarily:

—  corporate staff costs;
— office rental;

—  general administrative expenses;

— marketing and advertising expenses that relate to the

Group as a whole;
—  exchange loss; and

— fair value loss on financial assets.

(c) Sales between segments are carried out based on terms

determined by management with reference to market prices.

Loss before income tax

The following items have been (credited)/charged to the loss
before income tax during the period:

SRR

@ R ERIRAEE M - FEK
A BT EENAT AL (B1
RRBR) RIBAWA -

b)  ARAOMHZERE

—  SEBIKA:

— BAEMEL:

— —RITRER:

—  HEAEEEESENTISHE
ERESER

— [EREE R

—  MBEEZATEES-

© DEREEDREEE2EMSE
TREETE BV GRARAETT ©

BRAT S B AIE R
B ETEE FE BT A B A 5 B4 AT 59
A (5tA) /400 -

For the six months
ended 30 June

BZ6A30ALX<EA
2020 2019
2020 F 2019 4F
HK$°000 HK$'000
FET FET
Crediting A
Reversal of provision for impairment & Uk BE Z R (B 2 ¢ (B
of accounts receivable - (20,083)
Gain on disposal of property, plant HEME - HE KEENIRE
and equipment (1,549) (198)
Charging R
Production costs of self-produced B 267 B RERC AR
programmes 86,259 103,820
Commission expenses e 137,435 165,898
Bandwidth costs HEMA 34,472 33,288
Provision for impairment FEURBR SR B B 8
of accounts receivable 56,314 42,387
Employee benefit expenses EERMNER (BREES=HS)
(including Directors’ emoluments) 630,797 691,907
Operating lease rental in respect of A2 EHE
— Directors’ quarters —EEEE 1,059 1,052
— LED panels — LED#ERE 5,226 1,903
Loss on disposal of property, plant HEME - BEMEENEE
and equipment 879 728
Depreciation of property, plant ME  BEREEITE
and equipment 75,981 93,420
Depreciation of right-of-use assets ~ {FREEETE 111,134 143,346
Amortisation of purchased FEAED B M ER R
programme and film rights 7,980 5,824
Amortisation of intangible assets B EERE 18,849 22,342
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Other operating (loss)/gain, net comprise the following items:

Hiwgge (BR) R FEeEN
NRIE -

For the six months
ended 30 June

BZ6A30AL<EA
2020 2019
2020 & 20194
HK$’000 HK$'000
FHT FE&r
Exchange (loss)/gain, net fEH (F18) /IesFm (23,219) 7321
Investment income FEWAN 6,214 6,626
Fair value (loss)/gain BAFEERBIERTEN
on financial assets/liabilities ~ MIE&E BEHNFE
at fair value through profit (F518) MhaFE
or loss, net (1,095,967) 354,405
Gain on disposal HE—RHB A RS
of a subsidiary 70,133 —
Others, net E 55 17,505 4,023
(1,025,334) 372,375
7 Income tax credit/(expense) FrB8iEe, (EA)

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2019: 16.5%) on the estimated
assessable profit for the period. Taxation on PRC and overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries/
areas in which the Group operates.

The amount of taxation credited/(charged) to the condensed
consolidated income statement represents:

EABNGH IR ARG ERB S
FIIA16.56% (B = 201946 A30H I+
NER 16.5%) BEEE - FEI K
SN M IE TR R AN HARS B0 (5 5T e
RERF]  RAKEEBAERR
HEMIRITRIRE -

REBEAUERTES/ (NB)
MBIET

For the six months

ended 30 June
BZ6H30AILAEAR
2020 2019
2020 20194
HK$'000 HK$'000
FET FET
Current income tax & RIS
— Hong Kong profits tax — BERGEH (588) —
— PRC and overseas — B g IE
taxation 17,317 (17247)
Deferred income tax EEFTISH 137,431 (35,908)
154,160 (53,155)
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Dividends

No final dividend that relates to the period to 31 December
2019 was paid in June 2020 (six months ended 30 June 2019:
HK$49,935,000).

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).

Loss per share

Basic

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

8=\

WA R E 22019F12 318 1t
HIFE A R HA AR B B 722020 F 6 A Ik
(B Z=2019F 6 A30H [E/X@A -
49,935,000 7T) °

FEETEBIREEHE£2020%6 A30

BIENEAMETMAAPERKRE (HE
20196 A30HIE/NEA : ) °

BREE

HA
SREABATREARLAEE AR
S IR DA S PO BT ERIR A0 07
FHGEHE -

For the six months
ended 30 June

BZ6A30ALKEA
2020 2019
2020 £ 20194
Loss attributable to owners AR RIEA AEGEEE (FET)
of the Company (HK$'000) (936,486) (202,045)
Weighted average number BETZEARMIEE S (TR
of ordinary shares
in issue ('000) 4,993,470 4,993,470
Basic loss per share SRREAREE OBL)
(Hong Kong cents) (18.75) (4.05)

Diluted

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Group
has dilutive potential ordinary shares which comprise share
options of the Company and a subsidiary (six months ended
30 June 2019: The Group has dilutive potential ordinary shares
which comprise share options of the Company and a subsidiary,
ordinary shares issuable upon the restricted share units of a
subsidiary).

BE

GREEEB D EREMEH BT
TR ABBAT  BBAEE
THEINE BRI INETFHEEH -
EEHAEEETLER  HBER
REIR—RWBRRIMNBERE (BE
20196 A30H IE/NE A « A& EH
BEEET L ER  EREARTR
—RWBERBIMERE - —KMBA
BB FIR D ELL A FBITHE
BAR) ©
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A calculation is done to determine the number of the Company’s
shares that could have been acquired at fair value (determined
as the average annual market share price of the Company's
shares) based on the monetary value of the subscription rights
attached to outstanding share options of the Company. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options. Where the number of shares so
calculated is smaller than the number of shares that would have
been issued assuming the exercise of all the outstanding share
options, the difference represents potential dilutive shares and
is added to the weighted average number of ordinary shares
in issue to arrive at the weighted average number of ordinary
shares for diluted loss per share. During the six months ended
30 June 2020, there is no impact of the dilutive instruments of
the subsidiary to the Group's diluted loss per share (six months
ended 30 June 2019: None).

A R THAR R 18 AR 7150 B AR AR P BT 75
W EETTE  UEEH
BATE (BARRBRNDNEFETH
MHREME) BAKNARA BN E
B o FMETEASHRGEE T HEE
RS EREEITERETEITHR
PELE L8 o (Wit AT E AR DS B
DINMRELFTA M AR TTE I AR T
BAESHITORNEE - IBHEESE
BVEEESER G - WINAZEBITY
BREMNEFHE - LWESARET
SREEEBNERRMEFIIE -
REE2020F6 A30B8 IL/<1EA -
ZWBARAEEYE Y TAHASE
EFREEERITESE (B 22019
F6A30HILAMEA  &|) -

For the six months
ended 30 June

HZE6HA30HIAEA
2020 2019
2020 2019 4
Loss attributable to owners ~ FAREBETESREEBHENALTHEEF A
of the Company used to FEMLEsIE (F8T)
determine diluted loss
per share (HK$'000) (936,486) (202,045)
Weighted average number BT MR AT a8 (FAR)
of ordinary shares
in issue ('000) 4,993,470 4,993,470
Weighted average number BREE R TR T8 (TR
of ordinary shares for
diluted loss
per share ('000) 4,993,470 4,993,470
Diluted loss per share ShicEEEE OBIL)
(Hong Kong cents) (18.75) (4.05)
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10 Purchased programme and film rights, net 10 BAGEREERERHE

For the For the
six months year ended
ended 31 December
30 June 2020 2019
HZ2020% HZE20194
6H30H 12 A31H
1EX{E A IEFE
HK$000 HK$'000
FET FET
(Audited)
(Fezz)
Balance, beginning B F kR
of period/year 20,176 10,935
Additions NE 7,363 21,697
Amortisation s (7,980) (12,188)
Others Hith (906) (268)
Balance, end of period/year 8 “FR & 18,653 20,176
Less: Purchased programme & : B ASTE M T RiE
and film rights
— current portion — BNERER S (176) (281)

18,477 19,895
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11 Property, plant and equipment, net

1M1 Y- BERREEHE

For the For the
six months year ended
ended 31 December
30 June 2020 2019
HZ2020% HZE20194
6H30H 12A31H
1IEX{EA IEFE
HK$000 HK$'000
FET FET
(Audited)
(Fezz)
Balance, beginning B FE S
of period/year 957,736 1,045,483
Acquisition of subsidiaries W EE MY A ) 21 4,224
Disposals of a subsidiary HE—FKBAR (40,219) —
Additions NE 13,000 104,462
Disposals HE (2,056) (11,395)
Depreciation e (75,981) (178,195)
Currency translation BEInE =
differences (21,940) (6,843)
Balance, end of period/year  Hi,F#4kek (Kitta)
(Note a) 830,561 957736
(@) Included in the net book value as of 30 June 2020 is an (a) 202096 H30H & BR E F

amount of HK$21,635,000 (as at 31 December 2019:
HK$21,985,000) which relates to the Group’s entitlement
to use 10,000 square metres in the Shenzhen Building.
As at 30 June 2020, the cost was HK$30,848,000 (as at
31 December 2019: HK$ 30,848,000) with a net book
value of HK$21,635,000 (as at 31 December 2019:
HK$21,985,000). As at 30 June 2020, the Group was still
in the process of obtaining the title certificate to the 8,500
square metres of the entitled areas through the payment
of land premium and taxes.

As of 30 June 2020, the Group was still in the process of
renewing and obtaining certain licences of LED panels.
The Directors are of the opinion that the licences will be
obtained in the near future and the risk of non-compliance
with laws and regulations is remote.

EREAEEAEERAZRY
510,000 5 KT kB
% #21,635,0005% 7T (72019
F12H31H 21,985,000
JL) o MR2020%E6 A30H K
7K 30,848,000 7% JT (1722019
%12 A31H : 30,848,000
7T) ¢ BREFERIA 21,635,000
% 7t ( 2019812 A318 -
21,985,000 JT) ° 7R 20204
6A30R  AEEBBY[Tit
B R FIE - DA% 38,500 F
Jo oK AT TR R ST o

MR 2020%6 A30H » AEE
R MR c EERAEBR

NAKREZEBRRTA > R
RETEARERNRERTS -
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12 Investment properties 12 REME
For the For the
six months year ended
ended 31 December
30 June 2020 2019
BZ20205 HZE20194
6A30H 12 A31H
1EX{E A FEE
HK$°000 HK$'000
FET FET
(Audited)
(Fezz)
Balance, beginning B FE S
of period/year 1,490,452 1,512,304
Acquisition of subsidiaries W EE MY A ) - 2,697
Additions NE — 585
Fair value loss NEEEE (112,705) (6,847)
Currency translation BERBRE=ER
differences (36,837) (18,287)
Balance, end of period/year 8, FiR4E 1,340,910 1,490,452

(a) Fair value measurement of investment
properties

The Group applied the fair value model for the accounting of
its investment properties and has fair valued the portion of the
investment property of the Phoenix International Media Centre
and the investment property in London. The portion of the
investment property of the Phoenix International Media Centre
and the investment property in United Kingdom (“UK") were
valued by Vigers Appraisal and Consulting Limited and Lambert
Smith Hampton respectively, which are independent appraisers.
Fair value loss of approximately HK$112,705,000 (six months
ended 30 June 2019: loss of HK$6,847,000) was recognized
in the condensed consolidated income statement for the six
months ended 30 June 2020.

(a) HEMEHMAFEFE

AEERAQATFERAGHIEEYE
ABE - WE 5B R BB EEFR LR
WEWMEBL RARBENIEEDE
RAFEE o BEBEBREEA N
BEMESHRER ([EE]) W&
EMED A BT EMBRITEE
SRR A BR A &) & Lambert Smith
Hampton # 77 {4 {& ° #7112,705,000
BT A TEEBE (8Z201966 A
30HIERNEA : E5¥E6,847000%7T)
BREZ202096 5308 1-/51E A
HIRIRAAR & IR R R HERR ©
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Fair value hierarchy

(i)

measurements at

using significant

DFHEER

Fair value
measurements at
31 December 2019
using significant

Fair value

30 June 2020

unobservable

unobservable

Description inputs (Level 3) inputs (Level 3)
FERARLEENEE EREEBRN
BABESEN FZRHAZETED
2020 & 20194
6 430 HI 12 A31 2K
s AFE (B34R) NEE (B3R
HK$°000 HK$'000
FET FET
Recurring fair value KEMNTEEE
measurements
Investment properties "EMH
— Phoenix International — BE R EEP L (RE)
Media Centre
(The PRC) 1,325,062 1,471,932
— Commercial (UK) — M (HE) 12,767 15,362
— Others (The PRC) — Hith () 3,081 3,158
Valuation techniques (i) fEEHEN

For the investment property in UK with a carrying amount of
HK$12,767,000 (as at 31 December 2019: HK$15,362,000),
the valuation of the investment property held directly by the
Group is made on the basis of the “Market Value” adopted by
The Royal Institution of Chartered Surveyors (“RICS”). It is
performed in accordance with the RICS Valuation Standards
on Properties published by RICS. The valuation is reviewed at
least once every six months by a qualified valuer using income
capitalisation approach.

Income capitalisation approach is based upon estimates of
future results and a set of assumptions specific to the property
to reflect its tenancy and cash flow profile. The fair value of
the investment property reflects, among other things, rental
income from current leases and assumptions about rental
income from future leases in light of current market conditions
including open market rents, appropriate capitalisation rate and
reversionary income potential.

TR B BREE A 12,76700078 7T

(72019412 A31H : 15,362,000
ABIL) LEEMENE  AREEE

BEZIREMEZGEIBEERZ
FEFFAEMEE ([ REEREGFFR
B2 iRmz [mE] £2%& -
REFEZRETFAEMEGEMH 2 %
B2 REFFTA SR 2 e Y E A ELER
T - 1$@EEI/\§TN$TEEWQ}EH%U\
BREERDGNERRE —R -

WABBROETMR B AR REG AT
ZEMEZ — R ERRARER
HEH LB REMNR - ZIBREY)
XZRAFERR (EAHEHE) KER
BHEZESWAARREE AIH R
(BRARTSES  ERAZERE
ERWABRE 2B T)) S8 AR KR
BZHEWARRE
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(iii)

In addition, the investment property in the PRC, which
represents gross floor area of Phoenix International Media
Centre held for rental income, has a carrying value of
HK$1,325,062,000 (as at 31 December 2019: HK1,471,932,000).
The fair value of this investment property is determined using
the information from the valuation performed by an external
professional valuer using the direct comparison method.
However, given the heterogeneous nature of this property,
appropriate adjustments are made to allow for any qualitative
differences that may affect the price likely to be achieved.

There were no changes in valuation techniques during the six
months ended 30 June 2020 (six months ended 30 June 2019:
None).

Information about fair value measurements using
significant unobservable inputs (Level 3)

(i)

BN IR EZREME (RE
ABRBEeWAREANBEBRER
BEPLHNEERE) HEEEA
1,325,062,000% 7t (1220194 12 B
31H :1,471,932,000/87T) ° HIRE
MENNTENETKRE - 208E
¥ AEMAEELSUAEL N -BERT
REHER - A ERMLTEYE Y
LD ORI £
BrERNEREE2ENEERAE -

H Z=20209F6 A30H IF/N A A I &
HERITEE) (BE 201946 A30 A
WENER &) -

FRERASREEENTEWMAREN
DNREFE (E3R) HER

Relationship of

Fair value Valuation Unobservable unobservable

Description 30 June 2020 techniques inputs inputs to fair value

2020 &
6A30H ELEEN ELBEENRARE
it HAFE RER BARE BATENER
(HK$'000)
(F#E7)

Phoenix International 1,325,062 Direct comparison Adjusted average The higher the
Media Centre EELER price of HK$30,336 adjusted average
—The PRC per square metre price per square

B BB E RERTHERE metre, the higher
— e F¥H£K30,336 87T the fair value

BYHRMEHE
THERYER -
AHERR
Commercial — UK 12,767 Income Estimated rental The higher the
% — ke capitalization value of HK$3,777 rental value, the
approach per annum higher the fair
WAER(E per square metre value
EEHHEREEF HEYS
BEAK3TTTER NHERE
Reversionary yield The higher the

of 8%
WA 2 5 55 8%

reversionary yield,
the lower the fair
value
WNBRE 2 s
NFHEME
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Relationship of

Fair value Valuation Unobservable unobservable

Description 31 December 2019 technique(s) inputs inputs to fair value

#2019

128318 REEN EEBROE AR
faat KDFE A ERA BABIE HNFENEE

(HK$'000)

(‘FEr)

Phoenix International 1,471,932 Direct comparison Adjusted average The higher the adjusted
Media Centre BELR price of HK$33,699 average price per
—The PRC per square metre square metre, the

BB BI P (A KRETHERA higher the fair value
— BYAK33,699% T Y RIEHE

THERYER -
NFESS
Commercial — UK 15,362 Income capitalization Estimated rental The higher the

B¥E —HE

Deferred tax

The investment properties in the PRC are held within a
business model whose objective is to consume substantially all
of the economic benefits embodied in the investment property

approach

WABA{E

value of HK$4,049

per annum

per square metre
EREASF

B HKA049% T

Reversionary yield
of 7%
U A i 7 W 4 7 %

rental value, the
higher the fair
value
MESS -
NFESS

The higher the
reversionary yield,
the lower the fair
value

WA E 2 s
N EMIE

(b) IEXEFRTE

AT EEIREDERIRE —BEE
BAFE  MHRAZENZEBE
RTERIR EMEMEIRNBREN

through use. The Group has measured the deferred tax relating LR o AREFEHEZEREY

to the temporary differences of these investment properties
using the tax rate and the tax bases that are consistent with the
expected manner of recovery of these investment properties.

ENERZREMNETHIAR - f
150 PR B 2 N Bt L B IE B Bl 7% 4%
BYEHNIA B e
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13 Intangible assets 13 BREE
For the For the
six months year ended
ended 31 December
30 June 2020 2019
HZ2020% HZE20194
6H30H 12 A31H
1EX{E A FEE
HK$000 HK$'000
FET FET
(Audited)
(Fezz)
Balance, beginning B FE S
of period/year 239,637 190,471
Additions NE 15,208 86,475
Acquisition of subsidiaries W BB MY A 7] 2,100 14,429
Disposal of a subsidiary HE—HKBAR (160,814) —
Amortisation HEgH (18,849) (45,430)
Impairment A — (6,245)
Currency translation IR E =
differences (3,734) (63)
Balance, end of periodfyear 8, “FR4E#% 73,548 239,637

(@)  As at 30 June 2020, goodwill arising from the acquisition
of subsidiaries amounted approximately to HK$27585,000
(as at 31 December 2019: HK$134,991,000). There was
no impairment charge recognised during the six months
ended 30 June 2020 (six months ended 30 June 2019:
Nil).

(b)  Certain of the Group's new media subsidiaries are in the
process of applying for certain licenses for the operation
of their businesses, including internet audio-visual
program transmission license and internet news license.

(a)

(b)

R2020F6 A30H © WEEHIEB A
A EE A Y 7 3£ 49 27,585,000
B 7T ( R2019412 A31H -
134,991,000/ 7T) » M & &
2020F 6 A30 B I/ A - #
EOBRABERT (HZ=2019
FEHAS0ALLNEA : #) -

AEEETHRENEARLE
WIPERBER LT BN TFE
UBAREHET - BHES
BREEREMBETIERE
AR ENE SRS AT AT A



s 2020

BEEREE (2) BRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

14 Accounts receivable, net

14 EBWERFEEE

As at As at

30 June 31 December

2020 2019

12020 & 72019 4

6H30H 12 A31H

HK$000 HK$'000

FET FET

(Audited)

(Fezz)

Accounts receivable FEUER K 1,166,997 1,272,576
Less: Provision for impairment J& : JE{E R (239,255) (189,039)
927,742 1,083,537

The Group has appointed an advertising agent in the PRC
to promote the sales of the Group’s advertising airtime and
programme sponsorship and collect advertising revenues within
the PRC on behalf of the Group (Note 15). The Group generally
requires customers to pay in advance. Customers of other
business segments are given credit terms of 30 to 180 days.

As at 30 June 2020, the ageing analysis of accounts receivable

AEBECDETEEE-REERE
HABAEERNTERAREASEE
MR ERERIHE MR EE) - WUER
BEWA (FFE15) « REE—RE
REPEEXNFE - RMEB DR
BB PG T30 =180 HHEEHR -

20206 A30H © EUREFBR®

from customers was as follows: HEREC DTN T -

As at As at

30 June 31 December

2020 2019

72020 & 2019 4

6H30H 12 A31H

HK$’000 HK$000

FET FET

(Audited)

(FegE%)

0-30 days 0&230H 187,934 353,734
31-60 days 31&260H 153,722 183,529
61-90 days 61£290H 94,455 129,314
91-120 days 91&120H 71,850 116,104
Over 120 days 120 B £ 659,036 489,895
1,166,997 1,272,576
Less: Provision for impairment & : B & & (239,255) (189,039)
927,742 1,083,537
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15

There is no concentration of credit risk with respect to accounts
receivable because the Group has a large number of customers.

The Group has recognised a loss of HK$56,314,000 (six months
ended 30 June 2019: HK$42,387,000) for the impairment of its
accounts receivable during the six months ended 30 June 2020.
The loss has been included in selling, general and administrative
expenses in the condensed consolidated income statement.
The Group has not made reversal of provision for impairment of
receivables made in prior years during the six months ended 30
June 2020 (six months ended 30 June 2019: HK$20,083,000).

Prepayments, deposits and other receivables

Included in other receivables is an amount of approximately
RMB419,185,000 (HK$456,031,000) (as at 31 December 2019:
RMB325,545,000 (HK$363,095,000)) owing from an advertising
agent, Shenzhou Television Company Limited (“Shenzhou”), in
the PRC. The amount represents advertising revenue collected,
net of expenses incurred by Shenzhou on behalf of the Group.

Pursuant to a service agreement signed between Shenzhou
and the Group dated 5 June 2015, Shenzhou agreed to deposit
the advertising revenue it had collected prior to the execution
of that agreement and to be collected in the future in one or
more than one specific trust bank accounts in the PRC, which
together with any interest generated from such bank account(s)
(based on prevailing commercial interest rates) would be held
in trust on behalf of the Group and handled according to the
Group's instructions. No additional interest will be charged by
the Group on the balance.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable to
trust arrangements such as that of the Group with Shenzhou.
Therefore the extent of the enforceability of the arrangement
is still unclear. Although the management recognises that the
present arrangement is the only legally viable arrangement, the
management will continue to monitor and explore alternatives
to improve the situation.
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FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

The management of the Group is of the opinion that the amount
owing from Shenzhou of approximately RMB419,185,000
(HK$456,031,000) as at 30 June 2020 (as at 31 December 2019:
approximately RMB325,545,000 (HK$363,095,000)) is fully
recoverable and no provision is required. The increase in the
balance is due to additional time required for the administrative
procedure for fund remittance due to the outbreak of COVID-19.
The balance is unsecured interest-free and repayable on
demand.

Financial assets/(liabilities) at fair value 16

REBEBRERERE  MN2020F6
A0 @B XK RIBBLH AR
419,185,000t (456,031,000 7T)
(R2019F12A318: H AR
325,545,000 7T (363,095,000/%8 7T))
A% PR SR B - Bt BB A 1 I o
ERENTERTERSRIEEEE
BIERMITHRIZ T H B2RBINSR © 45
BRABIIER S EW/BIRERKEE -

RNV EZBERCRNEY

through profit or loss BEE (AR
As at As at
30 June 31 December
2020 2019
2020 & R 2019 4F
6H30H 12A431H
HK$000 HK$000
FETT FET
(Audited)
(fe&%)
Current assets REBEE
Options for long term RENGE B A
investments 18,445 19,800
Trading equity securities HEENRAES 11,051 18,575
Convertible redeemable A #A% A RE BB S iR
preferred shares 1,158,267 2,258,645
Options for refund REB-IRWEREREERE
of consideration
in an acquisition - 109,807
Structured deposits EHETTR 1,071,806 1,420,370
Loan receivable EUER 52,714 —
2,312,283 3,827197
Current liabilities REEE
Forward option for disposal ~ H&#%E K)3= HAHAfE
of investment — (17.828)
Cross-currency interestrate X X EEFRISHHA L
swap contracts (2,953) (5,680)
(2,953) (23,508)
Non-current liabilities kRBEE
Interest rate swap contracts ~ FIRIEHIE L) (8,005) (2,501)
(8,005) (2,501)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

As at 30 June 2020, the trading equity securities represent the
shares of HSBC of HK$ 11,051,000 (as at 31 December 2019:

HK$18,5675,000) that are held for trading.

Changes in fair value of financial assets/liabilities at fair value
through profit or loss are recognised in “Other operating (loss)/
gain, net” in the condensed consolidated income statement

(Note 6).

Details of convertible redeemable preferred shares are

disclosed in Note 25.

202046 A30H - R E F M A
FHIEFIEE EH11,051,000% 7T
( 72019412 A31 8 : 18,575,000
TL) EERAD ©

BATEESBERRTENUBEE

BENXFEZFHNEREE WER

iy [Egs (BB ke FHE]
R (FfEEe) °

AR AT B B 2 TR A S A R 25
B -

17 Banking facilities 17 SRITEE
As at 30 June 2020, the Group has undrawn banking facilities of R 2020F6 A30H - AEEF KR
HK$14,090,000 (as at 31 December 2019: HK$14,090,000). EERTTREE 14,090,00078 7T (742019
12 A31H : 14,090,000587T) °
18 Borrowings 18 B&
As at As at
30 June 31 December
2020 2019
72020 & 2019 4
6830H 12 A31H
HK$'000 HK$000
FET FET
(Audited)
(JeE%)
Secured bank borrowings BEMEITEE (H5Ta)
(Note a) 401,185 431,952
Loans from non-controlling B A RIEERAR R IBHER (MisEb)
shareholders of subsidiaries
(Note b) 375,455 384,362
776,640 816,314
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FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(a) Secured bank borrowings (a) BEMIEITEER
As at As at
30 June 31 December
2020 2019
72020 2019 F
6H30H 12 A31H
HK$000 HK$'000
FET FET
(Audited)
(fe:%)
Non-current JERED
Long-term secured bank RHGHEMRITEE
borrowings 1,813 29,735
Current E
Current portion of long-term  REAGEHEARITEE 2 RETBH
secured bank borrowings 399,372 402,217
Total secured bank borrowings BIEIRRITEEERE 401,185 431,952
As at As at
30 June 31 December
2020 2019
12020 & 2019 4F
6H30H 12 A31H
HK$000 HK$000
FETT FET
(Audited)
(Fe5Ez)
The secured bank borrowings HKIFIRITEEBIZIA TR EEEZ
are repayable as follows:
— Within one vyear — E—FR 399,372 402,217
— More than one year but — —FRETBBRF
not exceeding
two years - 27,878
— More than five years — HBRAF 1,813 1,857
Total secured bank borrowings BRI TEEERE 401,185 431,952
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Bank borrowings of HK$59,834,000 (as at 31 December 2019:
HK$89,208,000) are secured by the land in Chaoyang Park
with carrying values of approximately HK$88,000,000 (as at
31 December 2019: HK$92,000,000), HK$317,000,000 (as at
31 December 2019: HK$335,000,000) and HK$1,325,000,000
(as at 31 December 2019: HK$1,472,000,000) recorded in right-
of-use asset, property, plant and equipment and investment
properties respectively as at 30 June 2020. These bank
borrowings are denominated in RMB and bear interest at an
average interest rate of 6.48% (as at 31 December 2019: 6.48%)
annually.

A bank borrowing of HK$1,813,000 (as at 31 December 2019:
HK$1,858,000) is secured by a property in the United States
with carrying value of approximately HK$2,634,000 (as at
31 December 2019: HK$2,680,000) recorded in right-of-use
assets and property, plant and equipment as at 30 June 2020.
The bank borrowing is denominated in US dollar (“US$")
and bears interest at an average interest rate of 3.569% (as at
31 December 2019: 3.59%) annually.

Bank borrowings of HK$339,538,000 (as at 31 December
2019: HK$340,886,000) are secured by bank deposits of
HK$387605,000 (as at 31 December 2019: HK$391,465,000) as
at 30 June 2020 (Note 21).

Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
EAGRSP M B ERMNE — REEX

$R1TEE 59,834,000/8 7T (FA20194F
12 A31 8 : 89,208,000/ 7t) Ji M
S ABEMEREEEFERAE  ER
2020F6 ASOEMEAEEE - ¥
¥ R RREANIGEEREN
BREE 5 Bl 494 88,000,000/ 7T (7
2019412 531H : 92,000,000/87T) *
317000,000787T (72019 12 A31 4 -
335,000,000587T) M 1,325,000,000757C
(72019412 A31 B : 1,472,000,000
BIL) e ZERITEBEUARES
B WIZFHFFIE6.48E (5722019
F12A831H :648F) it -

— % 4R 17 1§ §1,813,0007 T (R
2019412 A31H : 1,858,000/
TL) WA —TEERYEERE - HR
2020F6 ASOEMEREEE LY
¥ BEREZBERSNERELA
2,634,000/ 7T (742019412 A31H -
2,680,000 7T) % EMITIEEIAZE
7T ([%Ex]) 5HE - WIEFHFFE
3.59/E ( 72019412 A31H : 3.59
[E) &8 .

R 77 1& 5 339,538,000/ 7T (722019
12 A31 8 : 340,886,000/& jt) J3
LA 202056 A30 R & iR 17 17 &
387605,000 % 7T (720194 12 A 31
A :391,465,000/87T) {EHEIR (BisE
21) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

(b) Loans from non-controlling shareholders of (b) W%“Té‘ﬁ BARREHE

subsidiaries A
As at As at
30 June 31 December
2020 2019
72020 & #2019 F
6A30H 12A31H
HK$°000 HK$'000
FET FAET
(Audited)
(f&E%)
Non-current FEFRE
Long-term loans from WB AR 2 IR REH 2 RIER
non-controlling shareholders
of subsidiaries 32,257 154,625
Current RE
Short-term loans from —RIWB ARz IEERAR R IR M 2 MHAER
non-controlling shareholders
of a subsidiary 343,198 229,737
Total loans from WB AR 2 IR RIZH 2 EF A5
non-controlling shareholders
of subsidiaries 375,455 384,362
As at As at
30 June 31 December
2020 2019
M 2020F 20194
6 A30H 12 A31H
HK$'000 HK$000
FAET FAET
(Audited)
(Fezz)
The loans from non-controlling Ff B A 7.2 JEFE IR AR SRR 4
shareholders of subsidiaries 2 EFREZA TR EEE
are repayable as follows:
— Within one year —E—FK 343,198 229,737
— More than one year but — —FIRETBBRF
not exceeding two years 10,499 121,561
— More than two years but  — ZEMFEETBBRAT
not exceeding five years — 10,762
— More than five years — HBRAF 21,758 22,302
Total loans from B AR 2 IEERIR R M 2 BB
non-controlling shareholders
of subsidiaries 375,455 384,362

The loans from non-controlling shareholders of subsidiaries
are denominated in RMB, unsecured and interest-free (as at
31 December 2019: same).

MBARZIEERBREREZER
BAARETE ﬁﬁ&ﬁ&ﬁa,@ (R
2019412 A31 8 : AR o
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(c) The carrying amounts and fair values of the (c) EEMKREE LA FEWN

borrowings are as follows: K
Group
N ]
Carrying amount Fair value
BEE AYE
As at As at As at As at
30 June 31 December 30 June 31 December
2020 2019 2020 2019
#2020 F 20195 #2020 F B 20196
68301 12H31H 6A30H 12A31H
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Audited) (Audited)
(BE%) (B%E%)
Secured bank borrowings BEBRTEE 401,185 431,952 401,185 431,952
Loans from non-controlling (NENGE TS
shareholders of subsidiaries REER 375,455 384,362 365,497 363,401
776,640 816,314 766,682 795,353
The fair values of floating rate borrowings approximate their FEFEREEN A EELRAER
carrying amounts. The fair values of fixed rate borrowings are He BEMEEENRFERA—E
based on cash flows discounted using a rate based on the H R6.48FE (A2019F 12 A31H :
borrowing rate of 6.48% (as at 31 December 2019: 6.48%) and 6.48[E) ZIEE M ZF M FIRAIE #3R
are within level 2 of the fair value hierarchy. EREET BRATESLHANE
28 °
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GRS P B ERMNE — REEX

Accounts payable, other payables and

19 BNKRM - HEMNKER

accruals PSRRI
As at As at
30 June 31 December
2020 2019
72020 F 20195
6H30H 12H31H
HK$'000 HK$'000
FETT FET
(Audited)
(EEH)
Accounts payable JFETBR R 329,394 396,579
Other payables and accruals Bt fE{ 5RIE [2 FE AT 3018 1,261,069 1,502,223
1,590,463 1,898,802
Less: Non-financial liabilities & : 3ER 5 E(E (5,076) (4,229)
1,585,387 1,894,573
As at 30 June 2020, the ageing analysis of accounts payable 720206 A30H @ EMERAE
was as follows: BROMT
As at As at
30 June 31 December
2020 2019
72020 F #2019 F
6A30H 12 A431H
HK$'000 HK$'000
FET FET
(Audited)
(fEEz)
0-30 days 0£30H 54,683 231,019
31-60 days 31E£60H 34,548 18,883
61-90 days 61290H 17504 25,379
91-120 days 91E120H 34,977 16,124
Over 120 days 120 B £ 187,682 105,174
329,394 396,579
Share capital 20 ®A&
Six months ended Year ended
30 June 2020 31 December 2019
HZ 20205 HE20197F
6A30AIENEA 12A318ILEE
Number of Number of
Shares Amount Shares Amount
RAHE S8 L ¢! g
HK$'000 HK$'000
FEr FET
Authorised: EE
Ordinary share of HK$0.1 each BREE BTALER 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: ERTRME
At 1 January and 30 June M1A1ER6A30R 4,993,469,500 499,347 4,993,469,500 499,347
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21 Pledged bank deposits

As at 30 June 2020, two banks deposits of approximately
HK$387605,000 (as at 31 December 2019: two bank deposits
of approximately HK$391,465,000) bearing fixed interest
rates ranging from 2.44% to 3.59% (as at 31 December 2019:
2.44% to 3.59%) per annum, was pledged to a bank to secure
two bank borrowings of approximately HK$339,538,000 (as
at 31 December 2019: two bank borrowings of approximately
HK$340,886,000) (Note 18(a)). The bank borrowings bear
interests ranging from HIBOR plus 0.45% per annum and
LIBOR plus 0.45% per annum respectively (as at 31 December
2019: HIBOR plus 0.45% per annum and LIBOR plus 0.45%
per annum respectively). The Group has entered into interest
rate swap contract with the same bank, with notional principals
of the same amount of the borrowings, to swap its floating
rate obligations under the borrowings for fixed rates obligation
ranging from 2.32% to 3.38% per annum (as at 31 December
2019: 2.32% to 3.38% per annum). The maturity dates of the
borrowings are the same as the interest rate swap contracts.
The Group did not elect to apply hedge accounting for the
interest rate swap contracts. As at 30 June 2020, the fair values
of the outstanding interest swap contract of HK$2,953,000
and HK$8,005,000 (as at 31 December 2019: HK$5,680,000
and HK$2,501,000) have been recorded as financial liabilities at
fair value through profit or loss under current and non-current
liabilities respectively in the condensed consolidated balance
sheet (Notes 16).

The fair values of pledged bank deposits approximate their
carrying amounts.

21

CEBRTER

R 20206 A30H © MERITHER
#)387,605,000 7% 7T (720194 12 A
31 H : MZERITF A 391,465,000
PEIT) TIREE F R EN F244E
Z369E (201912 A31H : <
F244E £3.69F) 51 8 - K
FHERITUARE —ERITEED
339,538,000 7T (5220194 12 A 31
H : MER1TEE 4340,886,000 7
70) (FIEE18(a)) » IRITEE D BIIEN
TEBIRITRZERSMFEFE045E
ERBEZEFRENEFNEL045E (B
2019F 12 A31 H : DRl E BT
FIEFREINFEFR0ASERBARE
FEMEMZRQLAE) 518 - NEE
HE-HRTHREEESEIAERN
SN —HOFEREREL - LAEE
B2 HBBBRBAFRENT232
[ £338E (A20194F 128318 :
FEFR2I2EEIIE) CELE
& - B B 2 5 H3 B 87| K8 B4 4048
[ REEWEL BB EREHEGL
EERBEIRERE - 1202056 A
308 + REEZFEEHELHAF
162,953,000 JT 28,005,000 7T
($20194 12 A31 H : 5,680,000
7} 2,501,000 7T) 2 5 Bl 7 & BF
GABEBBRANAEBMIERDE
ETHEAFEEBIBRCENITE
BELE (fFE16) -

EEMRTERN A HERRREE
EEI
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22 Transaction with non-controlling interests

23

During the six months ended 30 June 2020, the Group’s equity
interest in PNM remained unchanged as 54.49%.

During the six months ended 30 June 2019, as a result of
the exercise of share options by the option holders, the
Group's equity interest in PNM was decreased from 54.51%
to 54.49%. The Group recognized a deemed net loss of
approximately HK$355,000 in the equity attributable to owners
of the Company and an increase in non-controlling interests of
HK$3,763,000.

Commitments

As at 30 June 2020, the Group had capital commitments as
follows:

22

23

EFERRER RS

REZ2020F6 A30B IE/<1@A -
REERBEFIEEHR A ER RS
R 54.49% o

RELE2019F6 H30R IEAEA -
HRERESREAITERERE &
5 E R Bl R HT K 8 A9 IR A &= A
54.51% SF V% 54.49% ° REB LA
NEEA ARG EEE
JHEB 40 355,000 78 7T S I 2R R o 1
713,763,000 7T °

IR

MR2020F6 A30H » KEEEE K
AENT

As at As at

30 June 31 December

2020 2019

#2020 & 20194

6 A30H 12HA31H

HK$'000 HK$'000

FETT FET

(Audited)

(f&&%)

Contracted but not provided for 2 5] 491E R VB #45 18,157 15,656

75



76

Phoenix Media Investment (Holdings) Limited

Interim Report 2020

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED

RGeS R BERMNE - REFX

24 Related party transactions 24 BRAEALIRS
(i)  The Group had the following significant transactions with () ZAEEDHEBEHEEAT (EH
the related parties as defined in HKAS 24 — Related Party BREBGHERFE 245 —BH
Disclosures: EATREE) ETTIEAR
5
For the six months
ended 30 June
BZ6A30HLKEA
2020 2019
2020 F 20194
Note HK$°000 HK$'000
WiaE FET FAET
Service charges P EZEREEEER AR
received/receivable MEME AT
from China Mobile (FBEEEEE])
Communications ER TR ) AR 75
Group Co., Ltd. and its
subsidiaries
(the “CMCC Group”) a, b 35,447 43,817
Service charges P EEREREE
paid/payable to the CMCC 215,/ FEfF Y AR 7% &
Group a,c 4,174 8,594
License fee mBEFEH (8R) £E
received/receivable BRAA ([E#FHRHE])
from Feng Xin Technology ~ WWEY, /FEEYFF A &
(Hai Kou) Group Limited
("Feng Xin Technology”) e, f 1,279 —
Advertising sales R EREEEEI T
to the CMCC Group BEHE a, d 13,403 5,004
Key management FEEBAEE
compensation iii 15,641 14,998
Notes: BisE -

(a)

The CMCC Group, through a wholly-owned subsidiary
of China Mobile (Hong Kong) Group Limited, owns
approximately 19.69% of the issued share capital of the
Company.

Service charges received/receivable from CMCC Group
related to wireless income which are charged based on
terms specified in the agreements.

(a) HEHBEERMBBEPER
B(ER) SEMERAFN
2EMBRARBEARNARD
TR AR 4919.69% s o

(b)  BEABERBANER B
hRESBERENREETS
Y2 175 35 1 E B0 6RURER
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(c)  Service charges paid/payable to CMCC Group related to (©) BB AZ ER
video cost which are charged based on terms specified in PRHBEERENREET
the agreements. 2 hid 1 TE B AR FRUCER o

(d)  Advertising sales to the CMCC Group are related to airtime d AFBEREEEETHE
advertising and programme sponsoring on channels and HHEDNBARNEBFLE
airtime advertising on giant sized light-emitting diode HEIMESKE  HEY
panels operated by the Group based on terms specified in BhIA R AR B ZE ¢ — 1R E R
the agreements. TR EMESERRIZME

FETEBVIRTETT ©

(e)  The controlling shareholder of Feng Xin Technology is a (e) BEHFMBEMERBRRAERD
close family member of the Chairman of the Board and the AEFEEERITHATD
Chief Executive Officer of the Company. —BEIKEKE °

()  The license fee received/receivable from Feng Xin (f) A EmE R R e A

Technology relating to grant of license of domain name to
Feng Xin Technology is charged based on terms specified
in the agreement.

Period/year end balances arising from related parties
transactions as disclosed in Note 24(i) above were as

(ii)

B R URER R U B R R Y
FRA] B R R TR T MO ISR
W ER ©

A0 b STHRE 24() PR EE Y B Y
BALIRGEENEFRE

follows: BRIAT
As at As at
30 June 31 December
2020 2019
#2020 F 2019 F
6H30H 12H31H
HK$'000 HK$'000
FETT FET
(Audited)
(fe&%)

Amounts due from FEU BE:E A EI5RIE

related companies 43,465 46,998
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The amounts due from related companies are unsecured,
non-interest bearing and repayable on demand. Other
receivables from related parties are repayable in
accordance with credit terms. As at 30 June 2020,
the ageing analysis of the amounts due from related
companies were as follows:

EWERMEARIZREAER
A ERREREE - B
EREATHEMEWRRERA
LIEEHER - )R2020F6 A
30H - FEYE BE RN RIRIER
BRERDITEAT -

As at As at
30 June 31 December
2020 2019
72020 & 2019 F
6H30H 12H431H
HK$'000 HK$'000
FETT FET
(Audited)
(FEEZ)
Amounts due from FEUR B REE A RIFIE
related companies
0-90 days 0&Z90H 19,319 19,035
91 - 120 days 912 120H 4,299 5,897
over 120 days 1203 E 19,847 22,066
43,465 46,998
(i) Key management compensation (i) FTEEBAEWMS

For the six months

ended 30 June

BZ6A30HLNEA
2020 2019
2020 F 20194
HK$°000 HK$'000
FET FET
Salaries e 11,111 10,373
Housing allowance BEEERL 3,696 3,783
Pension costs RIRE A 834 842
15,641 14,998
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Investments in and loan to Particle Inc.

In 2014, Phoenix New Media Limited ("PNM") invested in a
number of Series B Preferred Shares of Particle. In 2015, PNM
further invested approximately HK$496,989,000 in Series C
Preferred Shares of Particle.

On 28 January 2016, the board of directors of PNM have
authorised to provide short-term unsecured loans to Particle
in an aggregate principal amount of up to US$20,000,000
(approximately HK$155,138,000) (the “Loans”) at an interest
rate of 4.35% per annum with a term of twelve months and
convertible options of which PNM may, at its option, convert
all or a portion of the Loans together with any unpaid interest
into Series D1 Preferred Shares (“Conversion Options”) at any
time prior to 31 December 2018, subject to the completion of
issuance of Series D Preferred Shares by Particle. Particle has
drawn down all of the US$20,000,000 loans in April 2016.

On 30 December 2016, PNM exercised the Conversion Options
to convert the Loans totalling US$20,000,000 into 23,600,000
of Series D1 Preferred Shares. Similar to Series B and C, the
investment in D1 Preferred Shares have similar features and
were separated into the debt component of HK$122,744,000
which were classified as “available-for-sale financial assets”
("AFS") and "derivative financial instruments” (“DFI”) of
HK$38,171,000 (for the conversion option). The investments in
AFS and DFI were subsequently measured at fair value at each
reporting period based on an external valuation report. Under
HKAS 39, changes in fair value of the DFI are recognised in
the consolidated income statement whereas all changes in fair
value of AFS are recognised directly in other comprehensive
income except for the interest portion of the AFS calculated
using the effective interest method which is recognised in the
consolidated income statement.

25

% & RN & B & FParticle

Inc.

72014 BLEHEERARRA
((BEHEE) RERNETEHED
Particle Inc. B & 31| & 5£ I - 72015
FBREMEBE -—FPRERY
496,989,000 % JT K Particle Inc. C &
FIMB SRR o

R201645F 1 A28H - Bl & 3 £ £
# £ @ #t £ [\ Particle Inc. 12 it &
© @ EE &S £20,000,000% 7T (4
155,138,000 7T) B8 B EHE K
([BR])) BEFWMENEHBA435E -
EXH AT _EAALWERNE - &
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On 11 August 2016, PNM has provided a short-term
unsecured loan to Particle of US$14,800,000 (approximately
HK$114,802,000) (the “Convertible Loan") at an interest
rate of 4.35% per annum with a term of six months and
Conversion Options exercisable at any time on or before the
maturity date of the loan. The loan represents compound
financial instruments, which comprise (i) “loans and receivable”
of HK$109,372,000 classified as “amounts due from related
companies” and (ii) DFI of HK$5,430,000. The “loans and
receivable” were carried at amortised cost and the DFI was
subsequently measured at fair value at each reporting period.
In August 2017 the term of the Convertible Loan was extended
to eighteen months to February 2018. On 22 January 2018, the
term of the Convertible Loan was further extended to August
2018.

On 2 November 2016, PNM provided another short-term
unsecured loan to Particle of RMB46,000,000 (approximately
HK$52,031,000) at an interest rate of 9.00% per annum with a
term of six months. In January 2017, the term of the loan was
extended to twelve months to November 2017 In November
2017 the unsecured loan was repaid by Particle.

On 20 January 2017, PNM also provided a short-term
unsecured loan to Particle of RMB74,000,000 (approximately
HK$83,835,000) at an interest rate of 9.00% per annum with a
term of twelve months.

Following the adoption of HKFRS 9 — Financial Instruments
on 1 January 2018, the investments in Series B, C and D1
Preferred Shares of Particle (classified as AFS and derivative
financial instruments in 2017) and Convertible Loan (classified
as loans and receivables and derivative financial instruments
in 2017) have been reclassified as financial assets at fair value
through profit or loss (“FVPL").

On 22 January 2018, the term of the loan of RMB74,000,000
was extended for six months and the loan and interest were
fully repaid in July 2018.
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On 2 April 2018, PNM signed an agreement with an investor of
Particle to grant a right to assign the US$14,800,000 convertible
loan issued by Particle for US$17,000,000 to that investor of
Particle (the “Loan Assignment”). The Loan Assignment was
completed on 7 August 2018.

On 23 February 2019, PNM entered into a letter of intent
("LOI") with an independent third party (the “Purchaser”)
pursuant to which the Purchaser will purchase 32% equity
interest of Particle held by PNM on an as-if converted basis.
The total consideration is US$448,000,000 (approximately
HK$3,494,400,000), based on an estimated transaction
valuation.

On 22 March 2019, PNM entered into the Share Purchase
Agreement with Run Liang Tai Management Limited (“Run
Liang Tai"), pursuant to which PNM conditionally agreed to
sell the 32% equity interest in Particle on an as-if converted
basis and Run Liang Tai conditionally agreed to purchase
the Sale Shares for cash consideration of US$448,000,000
(approximately HK$3,494,400,000).

On 31 May 2019, PNM sent a completion confirmation letter
to the Run Liang Tai to confirm the satisfaction of all of the
conditions as specified in the Share Purchase Agreement.
Run Liang Tai, however, disputed on the satisfaction of certain
conditions.

On 23 July 2019, PNM and Run Liang Tai entered into a
supplemental agreement (the “Supplemental Agreement”).
The key terms of the Supplemental Agreement, amongst other
things, are: (i) to adjust the amount of Offshore Sale Shares to
an aggregate of 212,358,165 shares of Particle Inc.; and (ii) to
complete the transaction in two stages on or before 10 August
2020. For details of the Supplemental Agreement, please refer
the announcement of the Company dated 25 July 2019.

On 5 August 2019, both Long De Chengzhang Culture
Communication (Tianjin) Co., Ltd, and Long De Holdings (Hong
Kong) Co., Limited (collectively, “Long De") as existing equity
holders of Particle sent a notice to PNM purporting to exercise
their Co-sale right. Since then PNM has been in discussion with
Long De to settle the Co-sale right of Long De.
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The Supplemental Agreement was approved in the
extraordinary general meeting ("EGM") on 22 October 2019.
PNM transferred the First Batch Shares to Run Liang Tai on
30 October 2019 (the “First Completion Date”). upon receipt
of the First Consideration and Second Deposit. Thereafter, the
title and legal ownership of the First Batch Shares in the register
of members of Particle has bean changed to Run Liang Tai. As
Run Liang Tai was entitled to the entire rights of shareholders in
respect of the First Batch Shares, including the economic rights
and voting rights, PNM has derecognised the First Batch Shares
on First Completion Date.

On 20 January 2020, PNM entered into the co-sale agreement
(the “Co-sale Agreement”) with Run Liang Tai and Long De,
pursuant to which Long De will sell approximately 9,794,989
Preferred Shares of Particle (the “Long De Sale Shares”)
to Run Liang Tai for a total consideration of approximately
US$21,000,000 in two batches. Consequently, PNM reduced
the number of Second Batch Shares to be disposed to Run
Liang Tai from 117,555,413 Preferred Shares as stipulated in the
Supplemental Agreement to 107,760,424 Preferred Shares.

As a result, the total consideration received/receivable by PNM
from Run Liang Tai was reduced from US$448,000,000 to
approximately US$427,000,000. There was no change to the
consideration per share (equivalent to US$2.11 per Preferred
Share) under the Co-sale Agreement or the Supplemental
Agreement.

In May 2020, PNM provided an interest-free loan of
approximately US$9,700,000 to Run Liang Tai to enable them
to pay for the first batch of Long De Sale Shares (i.e. 4,584,209
Preferred Shares) in accordance with the terms of the Co-
sale Agreement. Long De transferred the 4,584,209 Preferred
Shares to Run Liang Tai and Run Liang Tai pledged the 4,584,209
shares to PNM to secure the repayment of the approximately
US$9,700,000 loan.

An EGM was held in May 2020 to approve the Co-sale
Agreement.

WARMECHN2019F10A 228 B H
MEEEAS ((RREIXE])
S - BEFIEEKEIE K
REEFEZRREBESEDN2019F
10A30H ([F—XrXEBH)) K5
—IARERHERGBERSE o L& -
Particle i 3R & iR 89 28 — IR 2 IR 9
WA BEMEEZMBEEERABR
Zo-HNBREHRESEHRE X
REIBD BB R 2 EREF) - BIEL
ERERINERE - RtERMEEER
FRRE B R IEERZE AR
ZIRE o

7202091 A208 & BlE #7172 e
HREMEEET AL SR ([#
EHEEHRE]) Bt EEHHE
Particle £79,794,989 f 12 4o i ([ BE#=
#HERS) THEHRZE 9N
42 5 KB 49 A21,000,0003 7T °
Eit - B EERBRETIHET S
BEETHREEMNE ZIXZEIRMDE
2 A 11756565,413E LB D &=
107,760,424 P18 B »

Elt - BRI ME R R URER T
U 1 48 X (B £ 448,000,000 E TTRL
ZE #9427,000,000% 7T, » R iE LR H
EmEI AR HE SRXHNE
(FRERERERR2.11%T) BEK

M 2020F5 A ¢ Bl B ¥ 88 w08
R T 49,700,000 TH & B
B UEHRREMIRBHERAD
EMENERINEaEEAER
7 ( B14,584,2090% & % %) - BE1=
15 4,584,200% 18 £ iR 8 & 45 H R
Zx 0 M E R % 454,584,209 % i 1%
TG BETIEE  NEREEYD
9,700,000 ETTHYE K ©

B 2020F 5 AT ERRIAS -
LAREfE 2 B sk o



s 2020

26

BEEREE (2) BRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION - UNAUDITED
GRS P B ERMNE — REEX

The second batch of Long De Sale Shares was expected to
complete within 10 business days after the completion of the
107,760,424 Second Batch Shares of Particle to be sold by PNM
(the “Second Completion”), which was expected to occur no
later than 10 August 2020 according to the Co-sale Agreement.

On 7 August 2020, PNM entered into an agreement (the “2020
Agreement”) with the Run Liang Tai, which was subject to
shareholders’ approval and the receipt of the outstanding
consideration as agreed in the 2020 Agreement. Pursuant to
the 2020 Agreement, PNM agreed to increase the number
of shares of Particle to be transferred to the Run Liang Tai
from 107,760,424 shares to 140,248,775 shares (the “2020
Disposal Shares”) and the consideration will be revised to
US$150,000,000. The Run Liang Tai will transfer the Long De
Sale Shares to PNM instead of repaying the PNM Loan.

The Share Purchase Agreement and the Supplemental
Agreement will be terminated. All transactions related to the
second batch of Long De Sales Shares which is conditional
upon Second Completion will also be terminated.

PNM has received the revised residual consideration of
approximately US$99,000,000 on 10 August 2020.

Disposal of a subsidiary

(a) Description

On 18 May 2020 the Group has entered into the share
sale agreement to disposal all interest (i.e. 51%) in Beijing
Yitian Xindong Network Technology Co., Ltd (“Yitian
Xindong"). The disposal transaction was completed on 18
May 2020 after the consideration was received.
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(b) Details of the disposal of the subsidiary (b) MEZMBARINEFE
2020
2020 F
HK$'000
FET
Consideration received or receivable: & U sk fEUHR(E
Cash e 343,016
Total disposal consideration HEBRE 343,016
Carrying amount of net assets sold EEFEERAEE (112,970)
Options for refund of consideration RE-IBRERERNEEZE
in an acquisition (107,710)
Goodwill GES (107,849)
Non-controlling interest eI AE 55,646
Gain on disposal of Yitian Xindong HEZXHE W= 70,133
HK$'000
FET
Net cash inflow arising on disposal of Yitian Xindong
HESRIBEE ZIREFR
Consideration RE 343,016
Less: Cash and cash equivalent B REZRERESEEEB AR
balance disposed (34,068)
Net cash inflow on disposal HESRFB RS FRA
of Yitian Xindong 308,948
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