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The Board of Directors (the “Board”) of Shougang Concord Grand (Group)
Limited (the “Company”) is pleased to report the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2020. These interim results
have been reviewed by the Company’s Audit Committee and its Auditor.

For the six months ended 30 June 2020 #HZ—Z =

Revenue under sale and leaseback
arrangements and entrusted loan
arrangements

Consultancy service income and property

leasing income

Total revenue

Cost of sale and leaseback arrangements

and consultancy services

Gross profit

Other income

Other gains/(losses), net
Selling expenses
Administrative expenses

Change in fair value of investment properties
Change in fair value of financial assets at fair

value through profit or loss
Reversal of impairment provision, net

Operating profit

Finance costs
Share of profit of associates

Profit before income tax
Income tax expense

Profit for the period
Profit is attributable to:

Owners of the Company
Non-controlling interests
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Six months ended 30 June

BEANA=tTHIEAER

2020
—E-EF
HK$000
BT T
(Unaudited)
(REE%)

37,784
817

38,601

(5.992)

32,609

10,339

19
(159)
(28,257)
(1,000)

(55)
1,256

14,752

(1,512)
366

13,606
(5.124)

8,482

2,117
6,365

8,482

2019
—E-NF
HK$000
B F T
(Unaudited)
(RigEZ)

28,425
2,566

30,991

(9,622)

21,369
12,011
(5)
(218)
(26,104)
3,200

(220)
1,810

11,843
(2,332)

9,511
(2,082)

7,429

2,015
5,414

7,429



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHGREEERE R

For the six months ended 30 June 2020 HZE—Z=-_ZFTFNA=1+HIEA

Six months ended 30 June

BEANA=tHILEAER

2020 2019
—ECRF —F-NF
Note HK$’000 HK$'000
ikd BT BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period i 0% F 8,482 7,429
Other comprehensive (loss)/income Hitb2mH (E18) s
Items that have been/may be reclassified to  E 4%~ AJEE T 7 4E 2
profit or loss: BmZHEA :
Change in fair value of debt instruments at 5 1B £ fth & 1 U 25 1%
fair value through other comprehensive AAREREZED
income TAZARERE (354) 1,673
Transfer to profit or loss on disposal of HEFEREME2EEK S
debt instrument at fair value through BARBEEEZER
other comprehensive income TARERZERE (29) -
Items that will not be reclassified to profitor # T & EB#H HEE Ews 2
loss: EH -
Currency translation differences EHmE=®E (34,632) (762)
Share of currency translation difference of i AR & A G — TG
an associate for using equity method BN EBREET (1,824) -
Change in fair value of equity instrument at 5 i@ H fib 2 T W 25 3%
fair value through other comprehensive NABEREZRE
income TEZARESR = (673)
Other comprehensive (loss)/income HMAHMEE(ER),
for the period Iy &5 (36,839) 238
Total comprehensive (loss)/income HRAEZE(ER)
for the period U 2 48 &8 (28,357) 7,667
Total comprehensive (loss)/income UTATEGE2E
attributable to: (B18) W= EE:
Owners of the Company PiN/NEIEEF SN (25,712) 2,292
Non-controlling interests FEZERE R (2,645) 5,375
(28,357) 7,667
Earnings per share BREF
Basic and diluted (HK cents) AR #5E OB W) 12 0.05 0.05

The above condensed consolidated statement of comprehensive income  _E #it i BR 47 & 2 T 4R 25 5% & 22 BB Bt B 55 — 6
should be read in conjunction with the accompanying notes. Bl A o



At 30 June 2020

ASSETS

RZZEZTFA=+H

Non-current assets
Property, plant and equipment

Right-of-use
Investment p

assets
roperties

Intangible assets
Interest in associates

Receivables under sale and leaseback

arrangements

Debt instruments at fair value through

other comprehensive income

Financial assets at fair value through profit

or loss
Prepayments
Deferred tax

assets

Total non-current assets

Current assets

Receivables under sale and leaseback

arrangements
Trade receivables

Prepayments

, deposits and other

receivables
Restricted bank deposits

Term deposits with initial term over three

months

Cash and cash equivalents

Total current assets

Total assets

EQUITY
Share capital
Reserves

Capital and reserves attributable to

owners of t

he Company

Non-controlling interests

Total equity

aE
HRBEE

ME - BB REE
FREEE
BEME
EmEE
RE & NR ZER
EREOALTHETZ
JE U 318
FREMEERE
BRARBEREZ
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EBERERANE
BEZESMEE
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H i & W IR

RBHIRITEFER

Y145 HARR 1858 = {E A
) E #1773

RekREFEEHR

RBEEAR
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¥
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FRARFEABMERER
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FEHE AR s

s

Notes

H1 i

13
14
15
18

16

16
17

20

30 June
2020
—E-EHF
ANA=+H
HK$°000

B FT
(Unaudited)
(REEER)

22,672
38,389
23,700
64,436
86,903

689,926

15,695
2,520
3,707
3,999

951,947

396,477
603

93,958
2,505

501,280

994,823

1,946,770

39,846
1,289,591

1,329,437
385,704

1,715,141

31 December
2019
—E-NF
+=—A=+—8H
HK$000
B F T
(Audited)
(&%)

25,369
40,827
24,700
68,033
88,361

864,582

31,676
2,575
3,019

10,088

1,159,230

426,614

6,024

94,382
607,782

1,134,802

2,294,032

39,846
1,315,303

1,355,149
388,349

1,743,498



LIABILITIES

Non-current liabilities
Secured bank borrowings
Security deposits received
Lease liabilities

Total non-current liabilities

Current liabilities
Other payables and accruals

Current tax liabilities
Secured bank borrowings

Security deposits received
Lease liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

The above condensed consolidated statement of financial position should

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MR &

At 30 June 2020 RZZT=ZTFA=+H

a8\

FRBEME
EHEIFRITE R
ERRERS
HEEE

FRBEERARE

REBAEE
Ho A A BRIE I
fEEtE A
BB IAAE
BRI K
BEBRERE
HER®E

REBAEAHE

RERE

HESKAE

be read in conjunction with the accompanying notes.

30 June

2020

—E=%F

ANA=+H

Notes HK$°000
o &t BT T
(Unaudited)

(REER)

19 137,363
13,736
775

151,874

32,670

20,301

19 9,580
14,945

2,259

79,755

231,629

1,946,770

31 December
2019
—E-NF
+t-—A=t—H
HK$000

B FoT
(Audited)
(#EZz)

168,539
8,427
1,917

178,883

25,222
26,301
297,018
20,899
2,211

371,651

550,534

2,294,032

bt R BA AR & B 6 IR 0 5% E B B B Y o — B

B -



For the six months ended 30 June 2020 HZ—_Z =%

Balance at 1 January 2019 Z-nNE-A-R&R
Comprehensive income 2EbE
Profit for the period BREH
Other comprehensive income/(loss) ~ Eft2ERE /(FE)
Currency translation difference ERREEE
Change in fair value on equity ERADEENRR
instrument at fair value through RMABREZRETIR
other comprehensive income LRAERD
Change in fair value of debt instruments BB E b2 ARE R
at fair value through other REREZERIA
comprehensive income LAREEE
Other comprehensive incomel(loss) BREMEERE/
for the period (BR)
Total comprehensive income/(loss) SR 2EKE /(F8) 48
for the period
Liquidation of a subsidiary BE-HHEAR

Capital contribution from shareholder

Redlassification adjustment to profitor ~ HE—FBEARKEHR
loss on disposal of an associate PEBBEER
Balance at 30 June 2019 “E-AERA=TREHR
Balance at 1 January 2020 ZZoZE-B-AgH

Comprehensive income 2EYRE
Profit for the period iyl
Other comprehensive loss Et2EER
Currency translation difference EMHEEE

ERERERENE—F

BELREKAEEE

Share of currency translation difference
of an associate by using equity
method

Changes in fair value of debt BREMRANER
instruments at fair value through NMEREZBEBIA
other comprehensive income ZAREE

Transfer to profit or loss on cisposal of ~ HEEBEMREMER
debt instrument at fair value through PMEREZEBIA
other comprehensive income KERZERE

Other comprehensive loss HREREERE
for the period

Total comprehensive (loss)/income SR 2 (§8) /K E4E
for the period

Lapse of share options BREXK

Balance at 30 June 2020 “R-EEAACTRER

Share
capital

KA
HKS'000
BEFR

40,083

40,083

39,846

39,846

EFXNA=+HI1
Property
Share revaluation
premium reserve
Rt NEER
HE %
HKS'000  HKS'000
E¥Fr  EETR
770,228 26,065
- (18,673)
770,228 739
766,818 71392
766,818 71392

~E A
(Unaudited)
(REER)
Attributable to owners of the Company
LINCEZ PN T

Investment Contributed Share
revaluation surplus Translation ~ options ~ Other
reserve reserve  reserve  reserve  reserve
REEfRR #AER BE  BRE Aft
it it ff it e
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BETr  EETT BETn EETL BETR

(Note (@)
(Wite)

(126) 115,576 (80,522) 686 -
- (723) - -
(673) - - - -
1673 - - - -
1,000 - (123) - -
1,000 - (123) - -
- - - - 44580
- - 17670 - -
874 115,576 (63,575) 686 44,580
587 115576 (78,199) 686 44,580
= - (26,078) = =
= = (1,368) - -
(354) = = = =
(29) = = = =
(383) - (27.446) - -
(383) - (27440 - -
- - - W -
204 115,576 (105,645) 588 44,580

Retained
earnings
#E
A
HKS'000
BEFR

467,698

2,015

2,015

1,003

470,716

457,863

2,117

2,117

98

460,078

Sub-total

N ﬁ
HKS'000
-l s

1,339,688

2,015

(13)
(673)
1,673
277
2,292

44,580

1,386,560

1,355,149

2117

(26,078)
(1,368)
(354)
(29)
(27.829)

(25,712)

1,329,437

Non-
controlling
interests Total
FER
| $: @zt
HKS$'000  HKS'000
BRFL ERTR
286,402 1,626,090
5414 7429
(39) (762)
- (673)
- 1673
(39 238
5375 7,667
(432) (432)
- 44580
291,345 1,677,905
388,349 1,743,498
6,365 8,482
(8,554) (34,632
(456)  (1,824)
- (354)
- (29)
(9,010)  (36,839)
(2,645)  (28,357)
385,704 1,715,141



Notes:

(b)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGREREET X

For the six months ended 30 June 2020 HZE—Z=-_ZFTFNA=1+HIEA

The contributed surplus reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued in
exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the special
general meeting of the Company held on 6 June 2008 and completed thereafter
that an amount of approximately HK$425,259,000 standing to the credit of the
share premium account of the Company as at 31 December 2007 be reduced,
with the credit arising there being transferred to the contributed surplus reserve
of the Company. Upon the said transfer becoming effective, an amount of
approximately HK$311,818,000 standing to the credit of the contributed surplus
reserve of the Company has been applied to eliminate the accumulated losses
of the Company as at 31 December 2007. The Company has complied with
the requirements of section 46(2) of The Companies Act 1981 of Bermuda (as
amended). Details of which were set out in the circular of the Company dated 9
May 2008.

The above condensed consolidated statement of changes in equity should
be read in conjunction with the accompanying notes.

Byat

(a)

BABBRBEBERE-NAN—FZEEESR
AABAKRBHBRARZBENEEBEEEARS
MEITZARB A EEME Z 28 & T XM
)Pt 2 BERBA -

RZZZENEXNANBRITZAQRBREER
RKEE ARABREBB —EEIRAZRL
REZETRRBREAD  R-TT+F+=A
=+ BARRIBRHOEERZERSEND
#5425,259,000C W HIR - FTE A 2 EREE
BEARRZBANBGHB - N Ll EEE
Wik ARRBABBHBEEZERSBELS
#311,818,000LE AL AR R =T+
FH+ZA=T—HZ R EB - "NARIBEST
BRE-NN-FEQRLEEIER]) F46Q) 12
BE - ERFBHIREARRABREAE-_ZTTN
EFRANBZREK

bt AR A S e a5 B B 3K B LG Y Y A — F
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For the six months ended 30 June 2020 HZ—

Cash flows from operating activities
Cash generated from operations
Interest paid
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities

Payments for term deposit with initial
term over three months

Payments for property, plant and
equipment

Proceed from redemption of term
deposits with initial term over three
months

Interest received

Proceeds from disposal of debt
instrument at fair value through
other comprehensive income

Proceeds from disposal of assets held for

sale
Payment for restricted bank deposits

Net cash generated from investing
activities

Cash flows from financing activities
Repayment of bank borrowings
Proceeds from bank borrowings
Repayment of lease liabilities
Payment to non-controlling interest

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning

of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end
of the period

The above condensed consolidated statement of cash flows should be
read in conjunction with the accompanying notes.

Z-Z2FERA=THIEREAA

Note
k3

EEEHRERE
BEMEAL
B 14 Fl 8
B Fi 18 B

REETBHMEREFR

REEZBHRERE
16 BARR BB =1E A &Y
E RS
ME - BERRBZIR

FER )R EARR R 3B =18 A
B EHFE TS F0R

2 HF B
HESBEMEEKE
BAANBEREZ
B LTHE B RIEA
HERELEEEY
BT 15 %R
;Lﬁi%”ﬁﬂf?¥?

REZEHFRE

AL
REF#

METHREARE
EERITER
RITIE A FT 15 SR IE
ERMEEARE
mIEERERIEH 2R 230)

METHMAREFAE

ﬁ%&ﬁﬁ%@ﬁﬁ
WD), 48R R
K%WZEQ&
ReFEER
TH‘G&@JZE/é

RBRZHAESRAS

ZEEE

BIE °

LRERERERE

Six months ended 30 June

BEANA=tHILEAER

2020
—E-%HF
HK$’000
B F T
(Unaudited)
(REER)

189,547
(8,096)
(4,783)

176,668

(519,000)

(6)

611,308
7,820

15,506

(2,505)

113,123

(311,700)

(1,173)
(73,626)

(386,499)

(96,708)

607,782
(9,794)

501,280

MER MR

2019
—NF
HK$'000
B F T
(Unaudited)
(REeEZ)

117,231
(11,954)
(4,400)

100,877

(575,235)

(674)

574,829
11,570

154,792

165,282

(71,115)
70,000
(1,173)
(432)

(2,720)

263,439

806,150
(200)

1,069,389

B Bt B S —6F



Shougang Concord Grand (Group) Limited (the “Company”) is
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered office
is at Victoria Place, 5th Floor, 31 Victoria Street, Hamilton, HM 10,
Bermuda.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services,
assets management and consultancy services and supply chain
management services. This condensed consolidated interim financial
information is presented in Hong Kong dollars (“HK$"), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 21 August 2020.

This condensed consolidated interim financial information has not
been audited.

The condensed consolidated interim financial information for the six
months ended 30 June 2020 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). In addition, the condensed consolidated
interim financial information has been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The interim report does not include all the notes of the type
normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the
year ended 31 December 2019 and any public announcements
made by the Company during the interim reporting period.

BRNAF(EE)ERAGATARAADR
—FREREFMRKINEREER
’“ﬂ ERODEBEBHARSHMAR
ANE (B FT)) B o skt = E 2 i
3 A Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton, HM 10, Bermuda °

ARBB/—HREERAR - HE &
MBARZIEEBRARHERDE
ZHRE MEHEHERYE BEEE
KRB ARG AR EBEERS ° &R
ZEHBI  NERAFRETHHBEE
BIABE(BENHZS -

AEAGEETHMBERNR_ZT_F
FANAZT—BE#ETZE -

AERRETHUBENREEZ -

BE_Z-_TFA=THELEREAZ
LR EN= EP,HHEM%,%%HHETE%/%Q
quEfﬁ“/\((%°’§@E+EW’A§J)F)’T&E1?EZ
FEEEN(ERSFER ) F345%
[P SRS I MAREL o Lo - BRAR
AEP@%WF%?HE*ETF%%H@&GX%
PRAERRAREZ EMARR (T EMARAD
Pﬁﬁ“r/\z ARBEREMRS

THBRE TR - REBERFERB
WEZMBEME - Btk > AsEEE
BHE_Z ﬂ¢+ ﬂ T—HLEFE
ZEBARARR R PR EHEE
HjZ{?cﬂAi%"i DFBIFE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P B E R

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
except for the adoption of new and amended standards as set out
below.

A number of amended standards and interpretations became
applicable for the current reporting period. The Group did not
have to change its accounting policies or make retrospective
adjustments as a result of adopting these standards.

HKFRS 3 (Amendments)
BBV BMEEREIFRUSET)

HKAS 1 and HKAS 8 (Amendments)
BB ERE 1R EE B ERFESH (IBF])

HKFRS 16 (Amendments)
BBV B ®REER E165 (BE])

Conceptual Framework for Financial Reporting 2018
“E)\FHBREMSER
HKAS 39, HKFRS 7 and HKFRS 9 (Amendments)

BB G ENFIN BEMBREERNFEIHRR
W HEEREIFRERT)

PRz @t R E E—MBFE K
HETH RS HARMARAE — B H
RN XXFT 8 2 7 5] R & 18 7T 2 Rl B

G\ o

ZHEKERTE KRR BERRA
HEME - AR EEARRNZ
FEAMERE G ERRIETT

BT E

Definition of a Business

XBHNER

Definition of Material

EXNEE

COVID-19 Related Rent Concession
S ESRRSENELER

Revised Conceptual Framework for
Financial Reporting
RIEFT B R EB SHER

Interest Rate Benchmark Reform

AEST



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E M ERME

Effective for
accounting periods
beginning on or after
ISENETIRSR G
Higmme

ST HIRE A

HKFRS 17 Insurance Contracts 1 January 2021,

likely to be extended to

1 January 2023

BEEMBREELE175% wrEB&ER —E-F—-HF—8"

AlgEREH =

—E=%—H—H

HKAS 1 (Amendments) Classification of Liabilities as Current or 1 January 2022
Non-current

R A ACC ) BESBEAREBAIERD —E-_F%—AF—H

HKFRS 3 (Amendments) Reference to the Conceptual Framework 1 January 2022

BB WMEEAEIRUSE) SIAMSESR —E-=%—HF—H

HKAS 16 (Amendments) Property, Plant and Equipment: Proceeds Before 1 January 2022
Intended Use

AR FFERE165% (BE]) M- WEREE: T _F—H—H

1F 52 TE A& A P 1S 5K 0R

HKAS 37 (Amendments) Onerous Contracts 1 January 2022
— Cost of Fulfilling a Contract

BB ERE37HR USR] BEEH -BITEHNHKR —E--f—H—H

Annual Improvements Annual Improvements to HKFRS Standards 1 January 2022
2018-2020 Cycle

FEBE BEREVBREEL —E2-_—_%—HA—H
—E-\FEZZT_TFRPIFENE

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an To be determined

(Amendments) Investor and its Associate or Joint Venture
BB wEEAFEI05 R WEEHERE NFEERAZMH FEE

BB BT ERF28% (BF]) MEELERRA

The above new and amended accounting standards have
been published that are not mandatory for reporting period
beginning on 1 January 2020 and have not been early
adopted by the Group. The Group is still assessing the impacts
of adopting these new standards in future reporting periods
and on foreseeable future transactions.

A AT R ERT @ st ERIE &
B RELER-_F_FTF—
A — B Ra R ¥R & B R 98 ) &£ 2K
RARELERPRMN - AEE
1572 BF £l 70 2R 2R 3 o5 B 8 R A 5%
EHAEARHABBERKRS

B/ 48
VR & o



The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2019.

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

To provide an indication about the reliability of the inputs
used in determining fair value, the Group classifies its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level follows
underneath the table.

Level 1
E—& 5
HK$°000
BT
As at 30 June 2020 R-ZBE-ZEFEXA=1H
Financial assets SREE
Financial assets ERBEEERRANE
at fair value through BE([FERERRE
profit or loss (“FVPL") AARERENDZSRH
HE 2,520
Debt instruments EBREMEERZRA
at fair value through nERE(ERBEAM
other comprehensive FHRERANER
income (“FVOCI") BzEBKITA 15,695
18,215

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

ERBREATENBENERER
BrEHYEGHRARAUREER
18 - WA RBIE 2 WS 5 P
BHRBR - BRERTEANRY
Z {55 o

RERERAGEETFHIBEERE B
BEREALASESHERELZE
AHUERBEFATITHEEARZEZRR
BEE"T-NF+_A=+—HBILF
BHREVEmERmMEAE —H -

AMERAEEREEERTAZA
REALE—FE YK RS (F A H B
Kb et R A -

RHFARREE L ERABUR
WAL AEEERESRT
ADBEREFERTREN=(E
AR e EMBBEN TR

N
(Unaudited)
(REHFEX)
Level 2 Level 3 Total
gt | E=4&5 “@Et
HK$’000 HK$000 HK$'000
BETT  BETT BEFZT
= = 2,520
= = 15,695

18,215



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

As at 31 December 2019 R-ZE-AF+=ZA=+—H

Financial assets EEMEE
Financial assets at FVPL BREEREAAE
BEZEMEE
Debt instruments at FVOCI BiEEM KRR
AREREBZERIA

There were no transfers between levels 1, 2 and 3 during the
period ended 30 June 2020.

The Group's policy is to recognise transfers into and out of fair
value hierarchy levels as at the end of the reporting period.

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded debt, and equity
securities) is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based
on observable market data, the instrument is included in level
3. This is the case for unlisted equity instruments.

Level 1
FE—&A
HK$000

B F T

2,575

31,676

34,251

HRGETHMEERME

(Audited)
(E=Z)

Level 2 Level 3 Total

BE-HA FE=HH st

HK$'000 HK$'000 HK$°000

BB For GEEFor FEFT

- - 2,575

= = 31,676

= = 34,251

BE_T_TFRA=THLLH
BME—RR F-_BAIRE=R
AlzEEEE -

AEENBR AN BEHR
NREIREHEENEANE
4o

F—HA . EEMS(MAHER
BHEEREAEREENEBR TR
MAREERRSHROMERE
SR - AREERBENSREEN
RNmEHRELSERERE - %
FETHINAE—RH -

FEoRBAFENERHHESR
MEMTANRAERBEER
METE ZFHERMEENA
AERTSEIRMER e K8
ERNBEME - WatETAR
REMBEFERBABIEG S
ABERE  AZRTAINAEZ
ARl o

BB W -EHZEEAE
ABB I IR BRI BRI BUR
BH - RIZTAIASZ=FKH -
FEEMBRATEBNELLIER -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

In relation with debt instruments at FVOCI and financial REBHMEEWNSIZAANER
assets at FVPL, the fair values are determined by using quoted BrEBIAREREBER ﬁi@
market prices. The estimates and underlying assumptions /LTEJ%EE,Z@WE BEMS AR
are reviewed on an ongoing basis. Revisions to accounting BERAMSHREETE - &% l%
estimates are recognised in the period in which the estimate is ERLE f’E HET RAB R R AR VE 5T
revised if the revision affects only that period, or in the period o BEHEFTZIEE] ZZDFl %ﬁé =}
of the revision and future periods if the revision affects both B ABEg s hEtEs

current and future periods. R - MBI .d’Zf EIR=7

LEMRERME  BAGREER
RERRERBAREER -

The following table gives information about how the fair TRIITEHENAEEZSE M
values of these financial assets are determined (in particular, EEANEB(LERMERZME
the valuation technique and inputs used), as well as the TE&WT&@)\%UF)ZE’Q AR
level of the fair value hierarchy into which the fair value BRAEFEFMBRAABELRBEHRI
measurements are categorised (levels 1 to 3) based on the (F—ZEF=FRNGREA L ERT
degree to which the inputs to the fair value measurements is ERMABBRAEREESH) -
observable.

Relationship of

Fairvalue  Valuation technique and unobservable inputs
Financial assets Fair value as at hierarchy key inputs to fair value
ARE fEERR ELBEERAYER
tRMEE AffE B TERAHUE ARBEZBE
30 June 2020 31 December 2019
R-B-BF RZB-NF
AA=TH +ZA=+—H
(Unaudited) (Audited)
(RBERK) (&&#)
Financial assets at FVPL Listed equity securities: Listed equity securities: Level 1 Quoted bid prices in an active market ~ N/A
BRBGREANERE -in Hong Kong: -inHongKong: #—%4 5l EEWHEMBIEAE TEA
ZEMEE HK$2,520,000 HK$2,575,000
IiRAES ! FRAE %
-REE: -REB:
7 %2,520,0007C 7 #2,575,0007T
Debt instruments at FVOCI Listed Bonds: Listed Bonds: Level 1 Quoted bid prices in an active market ~ N/A
BEREME2ENER -in Hong Kong: -inHong Kong: & —#% 7 ERMER®R2EAR TER
MNEREZEBIA HK$15,695,000 HK$31,676,000
LHfES: g
-REE: -REE:

7 #15,695,000 T 7 131,676,0007C



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the
Group's internal reports in order to assess performance and allocate
resources. Management has determined the operating segments
based on these reports.

The CODM considers the business from service perspective and
assess the performance of the operating segments based on a
measure of adjusted profit before income tax before unallocated
income/expenses for the purpose of allocating resources and
assessing performance.

The Group is currently organised into four operating divisions: sale
and leaseback arrangements services, property leasing services,
assets management and consultancy services and supply chain

AR E M ERME

TERERRE(EBEEREEDR
RERPITEZ - TEFTEHAE
BzAMRE  UNFHRREDAEE
R EEECREZFREETKE

D Ep o

TERERRENRGAEEBER -
I AR 45 48 38 B B P A9 B A A1) (N BR R
DEWAFXAD M EFEEES
MRS UNEEREFHES -

AEBBRBELSMOERLESE SR
HLBR® DEHERYE BEE
2R ARES AR EEEERE -

management services.

Sale and
leaseback
arrangements
services
E#EHA
ZHRH%
HK$'000
BEFT
For the sixmonthsended EHZ-ZT_FfF
30 June 2020 AAZTHLEAEA
(Unaudited) (REER)
Revenue under sale and EROHLTHETL
leaseback arrangements & 37,784
Property leasing income MmERERA =
Consultancy service income & 3 FR#5 I A
- recognised over time - R R RER -
Segment revenue BRI € 37,784
Segment results DEEE 31,362

Property
leasing
services
NERE
PR %
HKS$000
BEFT

109

109

(991)

Assets
management  Supply chain
and consultancy management
services services Total
BEEER f pe
HH R EERYK A5t
HKS$000 HK$'000  HK$'000
BEFT BYFT EE¥TT
= = 37,784
= = 109
63 645 708
63 645 38,601
(1,977) (557) 27,837



For the six months ended
30 June 2019
(Unaudited)

Revenue under sale and leaseback
arrangements

Entrusted loan payment interest
income

Property leasing income

Consultancy service income
- recognised point in time

Segment revenue

Segment results

RAERFEMNEBRA

MEBEWA
wh i IR A WA
-RE-EREEHER

Sale and
leaseback
arrangements
services
EREME
ZHE R
HK$'000
BB F T

28,392

33

28,425

22,392

Property
leasing
services
MERE
AR %
HK$000
BETF T

494

494

3,484

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

Assets
management
and consultancy
services
BEEERR
EAR
HK$000
BETF T

2,072

2,072

158

Total

48 =

e A

HK$°000

BT

28,392

33
494

2,072

30,991

26,034



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E M ERME

Six months ended 30 June
BEZEAA=+HLA~EA

2020 2019
—EC-EHF —E-NF
HK$’000 HK$000
EB¥FT BB F T
(Unaudited) (Unaudited)
(REEZ) (R&FEZ)
Segment result 27,837 26,034
Unallocated E vl
Central administration costs R AT AN (14,849) (17,506)
Changes in fair value of financial assets FEBRESRZANBEEREEZ
at FVPL TREEZANEE (55) (220)
Other income (Note (i)) H b Y A (KT 7)) 1,768 3,531
Gain on disposal of debt instrument HEZFBEMEAKE
at FVOCl BRARBEREZ
BEHITA WS 29 -
Reversal for impairment losses in debt FiREMEEK IR
instruments at FVOCI AARERBEZERIE
Z R E BB A 22 4
Finance costs =N (1,512) (2,332)
Share of profit of associates JE R Bt 2 R R) 2 5 K 366 -
Profit before tax B 350 B A 13,606 9,511
Note: B et
(i) Unallocated other income represents interest income from debt (i) AoEEMBAEEBEMEEKZE

instruments at FVOCI and bank deposits held by investment holding

companies.

BAREBREZEABITAZFERA

REBEEZER QB MFRITER



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P B E R

The following is an analysis of the Group’s assets and liabilities by

operating and reportable segment:

Segment assets
Sale and leaseback arrangements
services
Property leasing services
Assets management and
consultancy services
Supply chain management services

Total segment assets

Interest in associates

Debt instruments at FVOCI

Financial assets at FVPL

Term deposits with initial term over
three months

Other unallocated assets

Consolidated assets

NTAREESHRERDBEDZ
AEBEERBEIDW:
30 June 31 December
2020 2019
—E-EHF —NF
ANB=+H +=ZA=+—H
HK$°000 HK$'000
BT T B F T
(Unaudited) (Audited)
(REER) (] iz)
DEEE
EREBELHERS
1,365,801 1,553,347
VXM E R 24,517 36,313
BEEENBARE
75,175 86,350
HE e IR R 333,547 227,871
7 EbE B 1,799,040 1,903,881
REtE AR 2= 86,903 88,361
HREME WS
NREREZEBIA 15,695 31,676
FRBEREBIZANBERE
LERMEE 2,520 2,575
A B IR BB =@ A &Y
7B K — 94,382
B RDAEE 42,612 173,157
REEE 1,946,770 2,294,032



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

A4S B K E R
30 June 31 December
2020 2019
—ECFF —E-AF
~A=+H +ZA=+-—H
HK$’000 HK$°000
EBETT B F T
(Unaudited) (Audited)
(REER) (EHE=Z)
Segment liabilities PWEE
Sale and leaseback arrangements services E B OHEL RS 200,781 389,207
Property leasing services Y5 E R 102 60
Assets management and consultancy BEEERNBARYE
services 639 23
Supply chain management services HEEEERY 13,002 529
Total segment liabilities SHEBEER 214,524 389,819
Unallocated secured bank borrowings RAOEBEBRITER 9,580 150,950
Other unallocated liabilities ERpBEE 7,525 9,765
Consolidated liabilities meRE 231,629 550,534

For the purpose of monitoring segment performances and RERSBRIAERSBZESIEE
allocating resources between segments: IR

- all assets are allocated to reportable segments other than - FEBEEEASETEAEZHRSH -
interest in associates, debt instruments at FVOCI, financial TEREREERNE 2 Ew
assets at FVPL, term deposits with initial term over three EmeER=EAABERECE
months and other unallocated assets (including primarily HBITH FREZEREANER
unallocated property, plant and equipment, cash and cash BremEE  YIRBRBHE=
equivalents and prepayments). AR EBRERREMAKD EE

EFZAERPEDE  BEK
ZE RekBeZEEANUK
AR RRIE) ©

@R
=

PIBREHPRETEEHDE -
TERETEEREELTHRSEZ
AOEDERRITERLEMAK
DERE -

- all liabilities are allocated to reportable segments other -
than unallocated secured bank borrowings not for sale and
leaseback arrangements services and other unallocated
liabilities.



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A4S B K E R
Interest income MEWA
- bank deposits - RITIF
— term deposits with initial term over three  — ¥ 14HIR BB =@ A &Y
months E B FE K
— debt instruments at FVOC| - B BHEM Y SR
ARBEEREZEBIA
Government grant (Note) BT 8 BE (B 52 )
Others HAh

Note: During the six months ended 30 June 2020, government grant included
subsidies and awards of HK$261,000 (Six months ended 30 June 2019:
HK$300,000) received from the relevant authorities in the People’s
Republic of China (the “PRC") which is an incentive payment to the Group
whereby no future related cost is required or expected to be made.

Six months ended 30 June
BEZEAA=1+HLA~EA

2020 2019
—ECEH —E-NF
HK$000 HK$000
BT BB F T
(Unaudited) (Unaudited)
(REEZ) (R&FEZ)
1,180 2,464

4,984 7,386

569 1,720

6,733 11,570

261 300

3,345 141
10,339 12,011

Bt BE_Z_TFA=THIEREA -

BE#MMeEEaTEARKEMBE([F
B )EREABFIRE MR BB
261,000 (BE=_ZT—NLFA=1+H
17518 A ¢ 78 #300,0007T) » AR A%
EXfrzSEBesE  HEAEATSH
It BE A AT R R SRAB BE A AR o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E M ERME

Six months ended 30 June
BEZEAA=1+HLA~EA

2020 2019
—F=%F —E-AF
HK$’000 HK$°000
EB¥FT B F T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period has been arrived at HIRERIESHBRT 5 1E :
after charging:
Legal and professional fees EERBEEXEER 1,043 1,812
Employee benefit expenses & B 1& Nl 2 16,029 14,104
Depreciation of property, plant and M- BMERRETE
equipment 1,200 836
Amortisation of intangible assets | A ESH 1,559 =
Amortisation of right-of-use assets {55 FA 7 & = 5 1,630 1,102
Six months ended 30 June
BEAA=1THILAEA
2020 2019
—E-EF —ZT—hF
HK$°000 HK$'000
BETT B F T
(Unaudited) (Unaudited)
(REER) (R EZ)
Interest on bank borrowings SRITE R ZF B 7,390 11,828
Less: amounts included in costs of sale W EETASEEE TR
and leaseback arrangements and ARG 2
consultancy services KIE (5,957) (9,622)
1,433 2,206
Interest on lease liabilities HEBGRNE 79 126

1,512 2,332



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

HRGETHMEERME
Current tax: BV B 5 18
- Hong Kong -B8
- PRC -
Under-provision/(over-provision) BEHEBEETR,
in prior period: (BB
- Hong Kong -BB
- PRC — [
Deferred income tax EIEFTS L
Income tax expense FriS#i X

Note: Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for the six months ended 30 June 2020 (the six
months ended 30 June 2019: 25%).

No dividend has been paid, declared by the Company during the six
months ended 30 June 2020 and 2019.

Hyat

Six months ended 30 June
BEZEAA=1+HLA~EA

2020 2019
—ECEH —E-NF
HK$000 HK$000
BT BB F T
(Unaudited) (Unaudited)
(REEZ) (R&FEZ)
4 9

342 927

346 936

9 —_

(1,029) =
(1,020) =
5,798 1,146

5,124 2,082

RIEPESEMERE((REMEH
EDRECEMBRABRES  B#E
—E-TEXNA=THIEANEA P
BERBARZHEARL% (BHE-T
—NFEANA=+THLAREA: 25%) °

REBEE_ZE-_TFR_F—NF~A
=ZTHIEAEAR  ARARTRKRMAKE
IR E o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Profit attributable to owners of the Company 72 &5 & A & 15 % F

(HK$°000) (% Tr)
Weighted average number of ordinary L AR hn 7 5 &
shares (thousand) (F&)
Basic earnings per share FREXRZN
(expressed in HK cent per share) (B2 & & A)

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. For the six
months ended 30 June 2020 and 2019, the computation of diluted
earnings per share does not assume the exercise of the Company’s
outstanding share option since their exercise price were higher than
the average market prices of the shares of the Company.

AR E M ERME

AATBEABEEREARE SR
R AR R T BB ¢

Six months ended 30 June

BEANAB=TBLEAEA

2020 2019

SE i —E-NF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
2,117 2,015
3,984,640 4,008,289
0.05 0.05

BRESRANERBABRRITHEINE
BERMEFHE  ABRREBEREE
EHREEREMARE BE_ZT_F
FRZZFB-NAFRNA=THIEREA -
FREERESRNYERERARRLZ
WARITEBREETE  RERZSE
TEERARBDZEMHFHATES -



During the six months ended 30 June 2020, the Group had addition
of property, plant and equipment of approximately HK$6,000
(six months ended 30 June 2019: HK$674,000) and disposal of
property, plant and equipment of approximately HK$1,305,000 (six
months ended 30 June 2019: HK$5,000).

Residential property units located in
Hong Kong

For the six months ended 30 June 2020, unrealised loss relating
to investment properties amounted to HK$1,000,000 (six months
ended 30 June 2019: unrealised gain amounted to HK$3,200,000)
is recognised in profit or loss.

All of the Group’s property interests held to earn rentals are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group’s investment properties at 30
June 2020 and 31 December 2019 have been arrived at on the
basis of a valuation carried out on that date by Greater China
Appraisal Limited, an independent qualified professional valuer
not connected with the Group. Greater China Appraisal Limited
is a registered firm of Hong Kong Institute of Surveyors, and has
appropriate qualifications and experience. The valuation was
arrived at by reference to market evidence of transaction prices for
similar properties in the same location and conditions and where
appropriate by capitalisation of rental income from properties.

In estimating the fair value of the properties, the highest and best
use of the properties is their current use.

NRBBZEEMEREM

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

BE_Z-_ZTFEXA=ZF+HILM@A
AEEBEREVE BMEERRENE
B6000(BE-_E—NFNA=ZT
BiE/~ A : B #674,0007T) M HE WY
¥ . BB KRB #7% ¥1,305,0007T (B
E_TE—AFXNA=1THIESNEA: B
#5.0007T) °

30 June 31 December
2020 2019
—F=%F —T—AF
RA=tH +ZH=+-—H
HK$°000 HK$000
EBEFT BT T
(Unaudited) (Audited)
(REER) (&%)
23,700 24,700

BT -_FTFA=1+HIEEA
BRBREYME s AEEBRECERE
1,000,000 (B E=ZFT—AFA A=
B1ENE A : R IE W as B #3,200,000
TOREBZREER -

EREERERDNES 2 ERESR
FERARERAGFE  THBRFTA
REEME -

REEREMER_Z_TFA=T
BER=Z—AF+=ZA=+—BzZAaAR
BNREAEEYERB B LAE
REXMGEMEEFEARAANZ
BHETHEEAE - ZEFEEARA
AREENEMBE@ELARLEAR
HEERNER - HETDSEMRE
RUERRREZBUMERZEZT
58 LENMEYEEE KA (MHE
R & -

REFWEARENS  WEZESD
RERBERERERBZEMRE-



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

At 31 December 2019 (Audited)
Cost
Accumulated amortisation

Net book value

Six months ended 30 June 2020
Opening net book amount
Amortisation charge

Disposal

Exchange difference

Closing net book value

At 30 June 2020 (Unaudited)
Cost
Accumulated amortisation

Net book value

R-B-AF+ZA=1T-R(EER)
DN
RETHH

IREFE

BE-ZE-ZFAA=+tHLXEA
H3 1) Bk 0% (B

BHE M

HE

& =5

HREREFE
R-ZBEZZERX

DN
RETHH

A=1TR(REBERK)

BREFE

HREE M EER MW
Supply chain
financing
Goodwill platform Total
HE HEERETS Bt
HK$°000 HK$000 HK$000
BT T EBEFoT BT
56,660 12,589 69,249
- (1,216) (1,216)
56,660 11,373 68,033
56,660 11,373 68,033
- (1,559) (1,559)
- (544) (544)
(1,245) (249) (1,494)
55,415 9,021 64,436
55,415 11,758 67,173
B (2,737) (2,737)
55,415 9,021 64,436

Goodwill has been allocated to three individual cash generating unit
("CGU"), comprise of:

- Sale and leaseback arrangements services segment — South
China International Leasing Co., Ltd. (“South China Leasing”);

- Assets management and consultancy services segment —
It R B E R FKREE EF R A F(Beijing Shouhua Fangtai
Investment Management Co., Ltd.*, formerly known as &
=7 15 [E Al (4t ) Bt £ % B B BR A /) (Shouhua Jingxi
Cooperative Innovation (Beijing) Technology Development
Co., Ltd.*)); and

- Supply chain management services segment — 1t 5 5 75 {£ &
% 12 A BR A A (Beijing Jingxi Supply Chain Management
Co., Ltd.*).

During the six months ended 30 June 2020 and 2019, the Directors
determine that there is no impairment of the CGU represented by
sale and leaseback arrangements services, assets management and
consultancy services and supply chain management services.

For identification purpose only

HECEIEEZE-EABYRECELE
V(HSELEMN]) B

- EBEREBEZHRBOE-mETE
BREEERAR(BIEED

- ﬁ%gfiﬁumuﬁ]mﬁﬁ/\*g jt/'j_"\
BETRREEREARA
ﬁ%ﬁi?ﬁﬁ%ﬁ@ﬁﬁ(itﬁ)ﬂ&
ERAERAR K&

- HERERRES B - LR
GEEERERAR -

REBEEZZTZEFR-ZF-—NFA
= THLABEA EERTEERER
R - EEETIE RE ARSI R
[EEEERBARKR CREELEN
& IR RE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P B E R

Current assets
Non-current assets

At six months ended 30 June 2020, the Group’s receivables under
sale and leaseback arrangements were repayable as follows:

Within one year
Between 1 and 2 years
Between 2 and 3 years

Overdue receivables under sale and
leaseback arrangements

—FR
—EMF
ME=F

EREMEL R TREK
8 8 5K IR

30 June
2020
—E-%F
~A=1+H
HK$000

B FT
(Unaudited)
(REER)

396,477
689,926

1,086,403

31 December
2019
—ZE-NF
+=—A=+—8
HK$'000
B F T
(Audited)

(= %)

426,614
864,582

1,291,196

HE-_Z-_ZTFA=1+HINEAR
AREBEXRLRAZHER T2 EKKE

BT

30 June
2020
—E-2HF
~NA=+H
HK$°000

B F
(Unaudited)
(REFERX)

387,026
299,162
390,764
1,076,952

9,451

1,086,403

31 December
2019
—E-NF
+=-A=+—H
HK$000
BT T
(Audited)
(&%)

416,952
388,166
476,415
1,281,533

9,663

1,291,196



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Analysed as:
Current receivables under sale and
leaseback arrangements
(receivable within 12 months)
Non-current receivables under sale and
leaseback arrangements
(receivable after 12 months)

Provision of impairment loss allowance

Fixed-rate receivables under sale and
leaseback arrangements

Variable-rate receivables under sale and
leaseback arrangements

T
& B 2 HE T8 T AR
R BRI

(R + =18 A A & 40
ERMMA L PR TER

FERBKRIA

(R + @ A& e i)

1B /&5 18 Bt 1

EREMELHFETREK

E B RIA
EROBLHETREK

FRRIA

The interest rates represent prevailing People’s Bank of China
Renminbi Lending Rate (“PBC rate”) or Offshore Chinese Renminbi
Hong Kong Interbank Offered Rate (“CNH HIBOR") as at 30 June

2020 and 31 December 2019, respectively.

HRGETHMEERME

30 June 31 December
2020 2019
—F=%F —TAF
AA=+R +=A=+-H
HK$’000 HK$000

B F T BB F T
(Unaudited) (Audited)
(REER) (&%)
443,742 470,851
689,926 869,933
1,133,668 1,340,784
(47,265) (49,588)
1,086,403 1,291,196
30 June 31 December
2020 2019
—E_TH —E-NF
ANB=+H +=ZA=+—H
HK$°000 HK$'000

B F T BT T
(Unaudited) (Audited)
(REEEZ) (=)
833,404 867,820
252,999 423,376
1,086,403 1,291,196

MERERR_BE-_EFNA=+HEZ
T NFE+-_A=+—B23HEARIT
FEARBTARBEZRANER(TAR
BITERAE]) S BEEE B RITRAE
ARBRBE(EBRITREARER

Bl e



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P B E R

Effective interest rates per annum of the above receivables under
sale and leaseback arrangements for the period are as follows:

Effective interest rates BRA &
Fixed-rate receivables FEWTE B FIR

Variable-rate receivables JE U R B 5k I8

Interest rate of variable-rate receivables is reset when there is a
change of the prevailing PBC rate or CNH HIBOR.

As at 30 June 2020, carrying value of the receivables under
sale and leaseback arrangements of HK$242,264,000 (2019:
HK$308,478,000) have been pledged against specific bank
borrowings granted to the Group. The pledges will be released upon
the settlement of bank borrowings.

The Group allows an average credit period of 30 days to its trade
customers.

The followings is an analysis of trade receivable by age, presented

based on the invoice date, which approximately the revenue
recognition date.

0-30 days 0Z30H

RAHRE b ERmMBERTHFERETRE
WHRIB 2 BRFENEMT:

30 June 31 December
2020 2019
—E-EHF ZE-NF
AB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (=)

5.0% to 7.5%
S5.0FE £75E
5.0% to 7.7%
S50E X772

5.0% to 12.0%
50E£12.0E
6.2% 10 6.7%

6.2[E £6.7E

T B SR RIS B AT A R 4R 1T
CECIES T3t G EIN-L
HIA BB ER -

RZE-_ZFTFNA=ZF+H €A
HLHBETRERIENRDESE
242,264,000 (— & — hL F: B &
308,478,0007T) B T HRITIERIK T
REBMORITER ZEE - HIFH R
IRITEREERER -

AEBGETHESEF30HZFHER

UTRREZAHZ 7 E K HER B
HEEZRRERE D ZEBESDRR
D e

30 June 31 December
2020 2019
—F=%F —E-AF
ANB=+tH +=ZA=+—H
HK$°000 HK$°000
EB¥FT BT T
(Unaudited) (Audited)
(R&EER) (&%)
603 =



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A4S B K E R
The carrying amount of interest in associates has changed as follow REERARIZESREEEREE-Z
during the six months ended 30 June 2020: ZEFRA=THILESERZSHNAT :
30 June
2020
—g-%fF
AA=+H
HK$000
BETT
(Unaudited)
(RBER)
Beginning of the period i) 88,361
Share of operating profit JE G 48 &% 7 366
Share of other comprehensive loss B EMEEESE (1,824)
End of the period HA R 86,903
Included in cost of investments in associates of the Group, is RZZEZZEFA=+TH RAEEH
goodwill of approximately HK$23,767,000 as at 30 June 2020 (31 BERRZREKNABEBENBE
December 2019: approximately HK$24,578,000). 23,767,000 (ZE—hLF+_A=1+—

H : 4975 #24,578,0007T) °

30 June 31 December
2020 2019
—F=%F —T-AF
RA=tH +ZH=+—H
HK$'000 HK$000
EB¥FT BB F T
(Unaudited) (Audited)
(REER) (& E %)
Non-current portion AN
Secured bank borrowings B IEITER 137,363 168,539
Current portion B ER &R o
Secured bank borrowings 2K R 17 & 3K 9,580 297,018

146,943 465,557



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR E P B E R

As at 30 June 2020 and 31 December 2019, the Group's
borrowings were repayable in accordance with scheduled
repayment dates as follows:

Carrying amount repayable: JEEERMEME
Within 1 year —F R
Between 1 and 2 years —EMF
Between 2 and 3 years ME=%F

Carrying amount of bank borrowings that contain a repayable on
demand clause (shown under current liabilities) but repayable:

Within 1 year —F A

Between 1 and 2 years —EMF
Between 2 and 3 years MZE =%
Between 3 and 4 years =ZmEF

At 30 June 2020 and 31 December 2019, the borrowing of
HK$9,580,000 (2019: HK$150,950,000) and HK$137,363,000
(2019: HK$314,607,000) were denominated in HK$ and Renminbi
("RMB") respectively.

RZBEZZEFAAA=THERZZE—NF
TZA=+—8 AEEEIRFEER
AEEECERET:
30 June 31 December
2020 2019
—E-EHF —E-NF
~NA=1+H +-—A=+—H
HK$000 HK$'000
BT BB F T
(Unaudited) (Audited)
(REEZ) (%)
= 146,068
54,945 84,269
82,418 84,270
137,363 314,607
BEARBEREEBIER ZEITERE
AEGERSEE) BEER:
30 June 31 December
2020 2019
—F=%F —E-AF
~NA=+R +=-A=+—H
HK$°000 HK$000
BT BB F T
(Unaudited) (Audited)
(REER) (=)
2,826 142,751
2,867 2,825
2,908 2,899
979 2,475
9,580 150,950
146,943 465,557

R-TE_ZEFEXA=ZTHE-ZT—N
F+-A=+—H  ##%9580,0005
(ZZ — N & : % ¥150,950,0007T) &
75 #137,363,000C (ZE — N F : B H
314,607,0007T) Z fE 32 Bl A B #E & A
RETAREDETE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The ranges of effective interest rates on the Group’s secured bank

borrowings are as follows:

Effective interest rate:

Variable-rate secured bank borrowings

Ordinary shares of HK$0.01 each

Authorised:

At 1 January 2019, 30 June 2019,

1 January 2020 and
30 June 2020

Issued and fully paid:
At 1 January 2019 and
30 June 2019
Cancellation of shares

At 31 December 2019 and
30 June 2020

BB FIR
T REERBRITER

BRREEEE0OITZEBAR

JETE
R-ZE—NnF—H—H
—E-hEA=+H
—_ETEF—HF—HK
—E-_FFNA=1H
BEETEEHR:

RZE—NF—HA—BXK
—E-—hAFEA=1+H
EXi

RZE—hhF+=—A=+—8
E—_ZTE-_FFA=1H

AR E M ERME

AEEBEEARTERERNEZHEE
LU

30 June 31 December
2020 2019
—E-EF —E-NF
RA=tH +ZH=+-—H
(Unaudited) (Audited)
(RBER) (EHE=Z)

1.44% to 5.70%
1.44E £5.70E

2.63% t0 5.70%
2.63E £5.70F

Number of
shares Amount
BB E -]
HK$000
BT T
10,000,000,000 100,000

4,008,288,703 40,083

(23,649,000) (237)
3,984,639,703 39,846



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

As at 30 June 2020 and 31 December 2019, the Group had the
following assets pledged as security of bank borrowing:

@)

The Group’s investment properties with an aggregate
carrying value of HK$23,700,000 (2019: HK$24,700,000)
and the Group’s land and building with carrying value of
HK$14,735,000 (2019: HK$14,921,000) were pledged to
banks to secure for bank borrowings with outstanding
amount of HK$9,580,000 (2019: HK$10,950,000).

The Group’s receivables under sale and leaseback
arrangements with a carrying value of HK$242,264,000
(2019: HK$308,478,000) were pledged to banks to
secure for bank borrowings with outstanding amount of
HK$137,363,000 (2019: HK$314,607,000).

The Company adopted a share option scheme on 7 June 2002 to
provide incentives or rewards to eligible Directors, employees and
other participants of the Group and/or its associated companies.

The share options outstanding at 30 June 2020 were 3,077,380 (31
December 2019: 3,586,880).

No share option was granted or exercised during the six months
ended 30 June 2020 and 2019.

During the six months ended 30 June 2020, 509,500 share options
was lapsed (six months ended 30 June 2019: Nil) and HK$98,000
share options reserve was transferred to retained earnings.

RZE-_FEFANA=Z+BERZZE—I&F
TZA=1+—H AREEEKUTEE
EIIERRITERZERT

(@) BR M 48 {8 /& %23,700,0007T (=
T — N F : & #24,700,0007T) 2
REBREMEREMBESE
14,735,000t (= F — NF : B
14,921,0007T) 2 AN & B & #h &2
FEEBRTFRT EAKER
R 17 & 3 & #9,580,000L (==&
— JL4F - 7 #10,950,0007T) 2 K
o

(b) BRE (B /& #242,264,00070 (==
— L& ¢ 781308,478,0007T) Z AN
%%%&@%E%JUETZM&%’
HEERTRT  EAREERESE
1T RB ﬁ%137,363,0007z(: =
— N : B #314,607,0007T) Z K
# o

ARAR_FT_FXALARRK—HE
BREE RAKER REKE
RAGERES RERHEBSEE
REEBHEE -

RZEBE_EFNA=1TBZHKRITE
BIRESHE A3,077380 (ZE— N5
+=—HA=+—H:3,586,880/%) °

BE_Z_ZFR_FT-NAEFRA=T
EIJJ:/\flﬂﬁﬁE?ﬁiﬁ%Hx%ﬁ%?iﬁjﬂﬁ

REE-_ZE-_FTFEXA= JrELt/\fl
A 509,500% i XK (H ==
—ﬂi/—\ﬂzﬂ—ﬁti{lﬂ'ﬁﬁ)&:
KO8 000 L FEMEREEREEZRER
A o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The Controlling Shareholder of the Company defined under the
Listing Rules is Shougang Holding (Hong Kong) Limited (“Shougang
Holding”) which is a wholly-owned subsidiary of Shougang Group
Co., Ltd., a state-owned enterprise under the direct supervision
of the State Council of the PRC. Accordingly, the Company and
the Group are controlled by Shougang Group Co., Ltd. and its
subsidiaries (collectively referred as “Shougang Group”). The
transactions and those balances with Shougang Group and other
PRC government-related financial institutions are disclosed below:

Key management personnel includes directors (executive,
non-executive and external directors) and the senior
management of the Group. The compensation paid or
payable to key management for employee services is shown

below:
Wages, salaries and other benefit IT& HeLEMER
Retirement benefit scheme R OKAE T 5T & 3R

contribution

Total employee benefit expenses & B 1& N 5 < 458

AR E M ERME

REBELTHRAUNZER  ARRZER
BRASEMZER(FEA)ERAR ((EH
TR mEMZERANSEHNEEER
AR (HTEBESREEZREN CEED
RIBETZ2EMBRAR - Fit - AR
ARAEEZEHEBRERAA A
MEAR (REAIEMERE)ES - 8
B SRR EMPRERAEES RS
BETZRIRERBEENT

TZEEABBRESTWMTE
= FRTEERIMNEES) RA
SEEREBRAL - HEERK
ENSENEREEABHHW
TRTR:

Six months ended 30 June

BEANA=TRILEAEA

2020 2019

S e i —B-NnF
HK$°000 HK$000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (REgEZ)
4,385 3,049

27 18

4,412 3,067



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

Six months ended 30 June
BEZEAAB=1THLA~EA

2020 2019
—E-REF —E-hF
HK$°000 HK$°000
BT T BB For
(Unaudited) (Unaudited)
(REEZX) (REgEZ)
Revenue under sale and leaseback &# B ZHE T2 W
arrangements (Note ii) (Bt &£ii)
Subsidiaries of Shougang Group BHEBEZHBAR 28,286 15,479
Associate of Shougang Holding EE ikl L -WNC] = 733
28,286 16,212
Consultancy service income (Note iii) 7 = IR 3% W X (B 2 iii)
Subsidiary of Shougang Group EEE iy VNG 569 =
569 -
Management fee expenses (Note i) EEE AR X (A L)
Shougang Holding EE Rl 1,440 1,440
1,440 1,440
Lease payments (Note i) HEN KM D)
Subsidiary of Shougang Holding B AR 2 B A A 1,173 1,173

1,173 1173



Notes:

(ii)

(iii)

(iv)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

The transactions were carried out in accordance with the relevant
lease and other agreements. The relevant rental deposit is
included in prepayments, deposits and other receivables.

The transactions were carried out in accordance with relevant sale
and leaseback and loan agreements summarised as below:

(1 Pursuant to the sale and leaseback agreement, South
China Leasing provided sale and leaseback amounting to
RMB70,000,000 to Tengzhou Eastern Steel Cord Co. Ltd,
an associate of Shougang Holding, for a term of 3 years
commenced from August 2016.

(2) The Company entered into the master facility agreement
with Shougang Group Co., Ltd., pursuant to which the
Company has conditionally agreed to provide or procure
its subsidiaries to provide the uncommitted facilities to
Shougang Group Co., Ltd. and/or its subsidiaries in an
aggregate principal amount of up to RMB5,000,000,000
for a term of 3 years commenced from June 2018.

3) Pursuant to the sale and leaseback agreement, South
China Leasing provided sale and leaseback amounting to
RMB60,000,000 to K& EH ZIAEEHLEEAR R
7], a subsidiary of Shougang Holding, for a term of 1 year
commenced from February 2018.

The transactions were carried out in accordance with the service
agreement. The consultancy service income was recognised in
revenue and correspondingly included in trade receivable.

Included in prepayments, deposits and other receivables,
amount of HK$2,079,000 was due from a related party, & 1%
& &1 A R AT, which is a subsidiary of Shoucheng Holdings
Limited (“Shoucheng”, formerly known as Shougang Concord
International Enterprises Company Limited), in respect of the
disposal of the property, plant and equipment and intangible
assets with consideration of RMB1,892,000 (equivalent to
HK$2,079,000). Shoucheng is an associate of Shougang Holding.
The balance has been settled in July 2020.

AR E M ERME

B &t -

(iii)

(iv)

ZEXHRIBABEE R EMH
LT FRESREFAEN
A me REMERKEAR

ZERGREAHRERDBERE
FIEET  BMEMT

(1 BREEREBERZE @5
HERBEMNRSHESE
PR (e 82 A% 2 B
AADRHEZREHE S HE
A A R #70,000,0007T °
BH=F BT <F
JNARB -

2 AREHEHEWHEESREA
RIFI R E@8 0% &
it NRQTE BB 1 R
ERERREEHMBEA
AlAEMEEERAQ A
/S EH B QR R E
AeBBEBRSAARE
5,000,000,0007C 2 3E &
mRERE=F B
T—N\FEXNARRH -

) WES#DBEHBE @
FHEERMKBES SR
FESEEARAR(E
812 R RO BT B A | 3 4
ErEHeBEAARYE
60,000,0007T © & Hf —
F BT N\F=-AH

% °

ZEZFRBREHHRET -
AR AERAFRHER - X
e Et AN BB IR E 5 R -

= B

BEEEMRIE ReRHEME
W IE A - 38 A 2,079,000
TEKEEALETREERES
RAR ZARAERIERAR
ARI(ERER] AiIBaREH
BEEARAR)NKEBAR
LA A R 1,892,000 (18 Z 1A 7
#2,079,00070) IR EREEY
¥ BERREAREREE -
BERERAEMIER ZBE R
Al e ZRABER=-_ZT_TFtA

s
8

B

o
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Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 16, there
are receivables under sale and leaseback arrangements from
subsidiaries of Shougang Group with total carrying amount of
HK$828,127,000 (31 December 2019: HK$984,612,000) as at
30 June 2020.

Included in prepayments, deposits and other receivables,
there are amount due from a related party with carrying
amount of approximately HK$73,626,000 (31 December
2019: HK$Nil) as at 30 June 2020. The Group has pre-
paid RMB67,000,000 (equivalent to approximately
HK$73,626,000) to the non-controlling shareholder, who is
a related party of the Group, in regards to the share capital
reduction of the subsidiary. The balance is unsecured,
repayable on demand and interest-free.

At 30 June 2020, the Group’s financial assets at FVPL
included listed securities of 12,370,000 shares (31 December
2019: 12,370,000 shares) of Shougang Concord Century
Holdings Limited (“Shougang Century”) with carrying amount
of HK$2,449,000 (31 December 2019: HK$2,486,000),
and 46,000 shares (31 December 2019: 230,000 shares)
of Shoucheng with carrying amount of HK$71,000 (31
December 2019: HK$89,000). Shougang Century and
Shoucheng are associates of Shougang Holding.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR E P B E R

BRERMFIMBEENANEEE
“EETHEE TEKRE R
B_FEXNA=1TH KEEHH
EEWERARESRE AT
HTERRERDARERSE
828,127,000t (ZE—NF+= A
=+—H : %¥984,612,0007T) °

BREEEMRE - EekHEM
U FREA \quyi/\ﬂ
=+H EWEEALTHEERA
B4 173,626,000C (ZF— N,
F+-A=1+—RB:BEZTT)-
REBHBARNERE  A£H
EmEERBER(EEAEEDNE
#AT)FER A R®67,000,0007T
(F8 & R #) 75 #73,626,0007T) °
A TEAEIRR . EEESREE
kB -

RZE_ZEFXA=+TH &&
BrEBEzRIZAABERIE
CEeRMEERRLETESFEER
ExEEERAFT(EREE)
212,370,000/% iz 0 (= & — 1
F+= A=+ —H:12,370,000
% 8% (7)) Bk T (B & 75 2,449,000
T(ZE-NEF+ZA=+—8:
75 #£2,486,00070) R IR R IR 2
46,000 K H (ZE—NF+=
A =+ — B :230,0000% i% 12) B
M E A %71,000(ZZE —Hh
F+=-H=+—H:##%89,000
L) e BREEREEEZERAHH
ERR 2 B DA o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Apart from the transactions and balances with the Shougang
Group as disclosed in Note 23(b), 23(c) and 23(d), and the
investments in related companies as disclosed in Note 23(e),
the Group has entered into various transactions in its ordinary
course of business including deposit placements, borrowings
and other general banking facilities, with certain banks and
financial institutions which are government-related entities.
As at 30 June 2020, Nil, 100% and 93% (31 December
2019: 100%, 100% and 98%), respectively, of term deposits
with initial term over three months, bank balances and bank
borrowings are held with these government-related financial
institutions.

AR E M ERME

& Bt 5E23(b) ~ 23(c) K223(d) P 22
HEREBZXZREH RN
eFFEENBELAFTZRE
Hh REBREREERBRESD
HERNEEEE S THRITK
CREBIUZERS  BET
HoERRHEM—REBITRE -
N—ZE-FTFEXA=+H P8
HEBE=@MANTHER R
THEENMBITERS A BALSFR
FHEESHREEFEZT  100%
}93% (ZE—NF+=-_A=1+—
H:100% - 100% % 98%) °
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To the Board of Directors of Shougang Concord Grand (Group)
Limited
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on pages 4
to 39, which comprises the interim condensed consolidated statement
of financial position of Shougang Concord Grand (Group) Limited
(the “Company”) and its subsidiaries (together, the “Group”) as at
30 June 2020 and the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated statement
of changes in equity and the interim condensed consolidated statement
of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2020
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Closely following the development path of empowering the industrial
chain by financial services, Shougang Concord Grand prioritised the
development of its supply chain financial services in the steel industry
through serving the upstream and downstream customers of Shougang
Group, and centered around core enterprises in the industry to expand
supply chain management and financial service business. Through deeply
promoting businesses such as leasing, factoring, asset securitisation
and supply chain management, the Group focused on the upstream
and downstream of industrial chain of core target companies, launched
financial packages service for industrial chain of core target companies,
which contributes to enhancing the overall mobility of the industrial
chain to empower the industry and enabling Shougang Concord Grand
to achieve meaningful breakthroughs in business development and
collaboration. During the period under review, cost reduction and
efficiency improvement have made initial achievements and thus income
has increased.

The key financial performance indicators are analysed as below:

Financial performance B EE

Revenue &

Gross profit margin (%) E F = (%)

Profit before income tax for the period B & BR P15 2% B s A
Profit for the period HA 48

Profit attributable to owners of the RATFBAEML ZF
Company
Basic earnings per share (HK cents)

FRREREHMGEMW)

BEROFERZEESHREEEEZENR
BREHR UWEA#HNMESEEREESHREA
R ERGSHERNEE L TETPOER
O EETERLCENEREETERS
BARISER - BRRAHBERE - RE-&
EEH HEEEESER  EHELOE
EHEEEBENLTE MZLOBECEE
XBEHLemEERY PR AEEEN
BERESE AEEESE  TSEROFE
¥BBREARBRALERFTAEEZNER - R
CIEEHAR - PR AIG A H B A~ IR B AR
# o

TEMBREREEOTWT

Six months ended 30 June

BEXNA=THILEAER

2020 2019 +()

ZEZEF —E-NEF Change

HK$000 HK$°000 e
B FTT B F T

38,601 30,991 25%

84% 69% 15%

13,606 9,51 43%

8,482 7,429 14%

2,117 2,015 5%

0.05 0.05 -



MANAGEMENT DISCUSSION AND ANALYSIS

Key financial indicators TEHRHER

Total cash BB e

Total assets MEE

Total liabilities LAE

Bank borrowings RATE N

Capital and reserves attributable to RABFHEANEERAR
owners of the Company K

Current ratio MRS

Debt asset ratio BEAREX

The Group recorded profit of approximately HK$2,117,000 for the six
months ended 30 June 2020 attributable to owners of the Company,
when compared with a profit of approximately HK$2,015,000 for the six
months ended 30 June 2019 attributable to owners of the Company. The
slight increase was mainly driven by the sale and leaseback arrangements
services business. Revenue of the Group for the six months ended 30 June
2020 was approximately HK$38,601,000, which represented an increase
of approximately 25% when compared with that of approximately
HK$30,991,000 for the same period of 2019. The increase was mainly
attributable to the increase in income from the sale and leaseback
arrangements services segment. The Group recorded a gross profit of
approximately HK$32,609,000 for the six months ended 30 June 2020,
representing a gross profit margin of approximately 84%, which is an
increase of approximately 15% when compared with the gross profit
margin of approximately 69% for the same period of 2019.

The Group's revenue for the six months ended 30 June 2020 was
approximately HK$38,601,000, representing an increase of approximately
25% when compared with that of approximately HK$30,991,000 for the
same period of 2019. The increase was mainly attributable to the increase
in income from the sale and leaseback arrangements services segment by
approximately HK$9,359,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERMLE DT

The Group made a gross profit of approximately HK$32,609,000 for the
six months ended 30 June 2020, representing a gross profit margin of
approximately 84%, which is an increase of 15% when compared with
the gross profit margin of approximately 69% for the same period of 2019
which was mainly attributable to the increase in gross profit margin from
the sale and leaseback arrangements services segment.

The Group’s administration expenses for the six months ended 30 June
2020 amounted to approximately HK$28,257,000, representing an
increase of approximately 8% when compared with that of approximately
HK$26,104,000 for the same period of 2019. The increase was mainly due
to the increase in labor cost driven by business development.

For the six months ended 30 June 2020, share of profit of associates
amounted to approximately HK$366,000 (six months ended 30 June
2019: HKS$Nil). The management believes the associates are heading to a
long-term and positive prospect.

Basic earnings per share of the Group for the six months ended 30 June
2020 was HKO0.05 cents (six months ended 30 June 2019: HKO0.05 cents).

Through supply chain management services, financial services and
assets management services as our core business and competitive edge
in the market, the Group strived to focus on the provision of finance
leasing, business factoring, supply chain management, investment and
financing advisory services and other portfolios of financial products
to two types of target entities including steel companies and domestic
large-scale enterprise groups, as well as their upstream and downstream
customers, in order to provide customised financial service solutions for
target companies, meet the strategic needs of target companies and
their upstream and downstream companies for industrial upgrading and
give full play to the important role of financial services in empowering
real economy. The Group will seize the digital transformation of large
enterprises, new infrastructure and other digital economic development
opportunities, improve the supply chain management, leasing, asset
securitization and other businesses of customer information and data
security storage, processing and analysis capabilities, and will provide
customers with comprehensive data application services.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, revenue from the sale and leaseback
arrangements services segment increased by approximately 33%
to approximately HK$37,784,000 (six months ended 30 June 2019:
HK$28,425,000), while the segment result recorded a profit of
approximately HK$31,362,000 (six months ended 30 June 2019:
HK$22,392,000). The increase in revenue and segment result from the sale
and leaseback arrangements services segment were mainly attributable to
the increase in project gross profit resulting from increased new projects
and more flexible financial resource usage.

During the period under review, the supply chain management services
segment recorded a revenue of approximately HK$645,000 (six months
ended 30 June 2019: HK$Nil). The supply chain management services
segment result recorded a loss of approximately HK$557,000 (six months
ended 30 June 2019: HK$Nil). Based on the business scenario of the
target customer, the supply chain management services segment carefully
analyses the capital flow, information flow, business flow, logistics, etc. of
the target customer’s industrial chain, and solves customers’ capital and
management needs with the most convenient and diversified products to
reduce the transaction cost of industrial chain and empower the industry.
During the period under review, the supply chain management services
segment provided customers with platform technology consultancy
services and recorded revenue. The loss in the segment result was mainly
due to the needs to more resources invested in business development at
the start-up stage of the business.

During the period under review, the assets management and consultancy
services segment recorded a revenue of approximately HK$63,000 (six
months ended 30 June 2019: HK$2,072,000). The assets management
and consultancy services segment result recorded a loss of approximately
HK$1,977,000 (six months ended 30 June 2019: profit of HK$158,000).
The decrease in revenue and segment result from assets management and
consultancy services segment were mainly affected by the epidemic and
international macroeconomic fluctuations resulting in a more cautious
outlook by clients and slower progress in project launching.

During the period under review, revenue from the property leasing
services segment decreased by approximately 78% to approximately
HK$109,000 (six months ended 30 June 2019: HK$494,000), while the
segment result recorded a loss of approximately HK$991,000 (six months
ended 30 June 2019: profit of HK$3,484,000). The decrease in revenue
from the property leasing services segment was mainly affected by the
epidemic resulting in an increased vacancy rate. The decrease in segment
result was mainly attributable to the decrease in fair value of investment
properties of the Group. The Group recorded a decrease in fair value of
investment properties of approximately HK$1,000,000 during the period
under review (six months ended 30 June 2019: fair value increase of
HK$3,200,000).

EEEWRRESN

REFEHRE REEELHEZHRS S B
Z YA DN 4933% = 4978 #37,784,0007T (&
E_E—NFRAZTHIERNER: BE
28,425,0007T) * Mo #B 5 48 B 8245 % FI 40 76
#31,362,000C (Bl ZE=F— N F/~A=1H
17N ME A - 8 #22,392,0000T) - £ EIAL
TJFH&%K’UBZHM\&’MB%Z EMEZHP
FEBERAEESFEAVBEERREEE
EHRIEIMEAEE -

REBHE - HEEEERSE D BERSES 2K
A& EHE645,000T (BIZE=—T—NFESRA=T
E|JJ:/\f -/Eﬁggﬁ) {/\%ﬁ/@EEEHE%%D
BB R15 2 BB X B 557,000 (B ES
—NFARA=ZTHLERBEA: BEEZxT) -
HERBEERBEDBERBETPNERS
SO HFESNINEERFPFAEEEH#NES
Vi Fﬁ/}lb‘%/}lb—r J’\/(E%@T%&%

1L 11: EN /}IL N

BENEMBARAEFESMNEER R  RE
EFXFBONIZRA  MEEX - HHERE

ERESBNROBEREASEPERETFERE
RIS RS W - DEPRABRSERT
TEAREBINARRFRREZERNE
BHRAATE -

REBEHE  BESEMZHRRE D LG
Z WA 478 863,000C (BE-Z—HFNA
=+HI1ENEA : B¥2,072,000T) c BEE
BREBARGDBEERBZEBEBNBE
1,977,000c (B E-—ZE—AFA=1THIE N
& B : & & /& #6158,0007T) - B E & B M ik
HRE D BRAR D BEEARIDEERZRE
BEEEREBE BRI ESERPHIIRE
BEE BEERBCERENR -

REBEBRB REMEHEERS S B2

AR #)78% = 47 7 ¥6109,000 L (B E=F
—NFERNA=+H8LE/EA: % %494,000
J0) M BB 4R RIS 1S E5 18 40,8 1 991,0007T
(BEZE—AFAZF+HLAER EF
75 #3,484,0007T) - MEMHE R » &< Ui
ABLPEEZBETESTEEEXRLA - 56
XBERARTEARAEBEREMEZANE
T - N"EBZEEMHE 2 A LERE R
T EL495%1,000,000C (BLE=E—F/~AH
=t+H8INEA : An{E EFAE 3,200,000
JL) ©



MANAGEMENT DISCUSSION AND ANALYSIS
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The Group aimed to maintain stable funding sources and financing is
arranged to match business requirements and cash flows. The financial
leverage of the Group as at 30 June 2020 as compared to 31 December

2019 is summarised below:

Total borrowings
Current borrowings
Non-current borrowings
Sub-total

Total cash
Cash and cash equivalents
Term deposits with initial term over three
months
Restricted bank deposits
Sub-total

Total equity
Total assets

Financial leverage
Current ratio
Debt asset ratio
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As at 30 June 2020, the Group had cash and cash equivalents of
approximately HK$501,280,000 (31 December 2019: HK$607,782,000),
restricted bank deposits of approximately HK$2,505,000 (31 December
2019: HK$Nil) and term deposits with initial term over three months
of HK$Nil (31 December 2019: HK$94,382,000), which were mainly
denominated in Hong Kong dollars, US dollars and Renminbi. The
decrease was mainly attributable to the net repayment of bank borrowings

of approximately HK$311,700,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2020, the Group’s borrowings amounted to approximately
HK$146,943,000, of which approximately HK$9,580,000 were
repayable within twelve months from 30 June 2020 and approximately
HK$137,363,000 were repayable after twelve months from 30 June 2020.
All loans bore interest at market rates.

The equity attributable to owners of the Company amounted to
approximately HK$1,329,437,000 as at 30 June 2020 (31 December 2019:
HK$1,355,149,000). The decrease was mainly due to exchange difference
of approximately HK$27,446,000 arising from conversion in total during
the period under review. The Company did not issue any new shares
during the period under review. The issued share capital of the Company
was approximately HK$39,846,000 (represented by approximately
3,984,640,000 issued ordinary shares).

During the six months ended 30 June 2020, the Group had no material
acquisition, disposals and significant investment.

As at 30 June 2020, the Group had the following charge on assets:

(i) The Group's investment properties with an aggregate carrying value
of approximately HK$23,700,000 and the Group’s land and building
with a carrying value of approximately HK$14,735,000 were
pledged to banks to secure for bank borrowings with outstanding
amount of approximately HK$9,580,000.

(i)~ The Group's receivables under sale and leaseback arrangements
with a carrying value of approximately HK$242,264,000 were
pledged to banks to secure for bank borrowings with outstanding
amount of approximately HK$137,363,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The normal operations and investments of the Group are mainly in Hong
Kong and Mainland China, with revenue and expenditure denominated
in Hong Kong dollars and Renminbi. The Directors believe that the
Group does not have significant foreign exchange exposure. However,
if necessary, the Group will consider using forward exchange contracts
to hedge against foreign exchange exposures. As at 30 June 2020, the
Group has no significant foreign exchange exposure.

The Group had no significant contingent liabilities as at 30 June 2020.

As at 30 June 2020, the Group employed 51 (31 December 2019: 60) full
time employees (excluding those under the payroll of associates of the
Group). The Group remunerated its employees mainly with reference to
the prevailing market practice, individual performance and experience.
Other benefits such as medical coverage, insurance plan, mandatory
provident fund, discretionary bonus and employees share option scheme
are also available to employees of the Group. Remuneration packages are
reviewed either annually or individually.

During the six months ended 30 June 2020, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or its
subsidiaries.
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The Board did not declare an interim dividend for the six months ended 30
June 2020 (2019: Nil).

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (whether on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) or otherwise)
during the period under review.

As at 30 June 2020, none of the Company'’s Directors, chief executives
or their respective associates had any other personal, family, corporate
and other interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO™)) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).
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OTHER INFORMATION
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As at 30 June 2020, according to the register kept by the Company R =
under Section 336 of the SFO, the following companies and persons had % & Hf
interests in the shares and/or underlying shares of the Company which fell 7|2

B

T-TENAZTH BREBEARRIRE
B EIEPI 33616 HFF 2 S MATE - T
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to be disclosed to the Company under Divisions 2 and 3 of Part XV of the

SFO:

Name of shareholder

BRRE®E

Shougang Group Co., Ltd. (“Shougang Group”)
EREEARAR((HMER])

Shougang Holding (Hong Kong) Limited (“Shougang

Holding”)

BMZERGEB)ARAR (EMER])

Wheeling Holdings Limited (“Wheeling”)

Beijing Shougang Fund Co., Ltd. (“Shougang Fund")

LtREMESERARTEHES])

Jingxi Holdings Limited ("Jingxi Holdings")
REZERERAR(TRAZER])

Yip Wang Ngai
LN

HY Holdings Limited (“HY Holdings")

Mak Siu Hang Viola
-

EBE2 R FE3p B m AN E W E

Capacity in which
interests were held

BERZzHH

Interests of controlled corporations

REEEZER

Interests of controlled corporations

REAE S

Beneficial owner

EREAA

Interests of controlled corporations

REAE S

Beneficial owner

EREAA

Interests of controlled corporation

REAEZES

Beneficial owner

EREAA

Interests of controlled corporations

REAE S

Interests as to

Number % of the issued

of shares/ share capital of

underlying the Company as at
shares 30.06.2020  Note(s)

BHEGEEXDA

R-E-2F

B/ NA=+HEBET
HEROEE BAZEDL Bt
2,425,736,972 60.88% 1
2,025,736,972 50.84% 1
2,025,736,972 50.84% 1
400,000,000 10.04% 1
400,000,000 10.04% 1
213,600,000 5.36% 2
213,600,000 5.36% 2
316,082,538 7.93% 3



OTHER INFORMATION

Ht&H
Interests as to
Number % of the issued
of shares/ share capital of
Capacity in which underlying the Company as at
Name of shareholder interests were held shares 30.06.2020  Note(s)
BHEEEXDA
R-Z-EF
Bt/ NAE=THEBET
REREH BEEZEZ5H HEROEE BAzED L Bt
VMS Investment Group Limited (“VMS Investment”) Beneficial owner 254,413,000 6.38% 3
SRREEBERAR(SMRE]D ERBEAA
Master Competent Limited (“Master Competent”) Interests of controlled corporations 61,669,538 1.55% 3
REEE s
VMS Holdings Limited (“VMS Holdings") Interests of controlled corporations 61,669,538 1.55% 3
SWERERAR ((SMER]) RE LB R
Fastlane Global Investments Limited (“Fastlane Global") Interests of controlled corporations 61,669,538 1.55% 3
REEE s
VMS Securities Holdings Limited ("VMS Securities Holdings”)  Interests of controlled corporation 61,669,538 1.55% 3
SWBFERERDA(RIMEFER]D XEEE R
VMS Financial Group Limited (“VMS Financial”) Interests of controlled corporation 61,669,538 1.55% 3
SReREBRERATD(EMEH]) REEE s
VMS Securities Limited ("VMS Securities”) Beneficial owner 61,669,538 1.55% 3

RREZFERAFD(RWES) EREAA



OTHER INFORMATION
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Notes:

Shougang Group indicated in its disclosure form dated 30 July 2019 (being
the latest disclosure form filed up to 30 June 2020) that as at 30 July 2019,
its interest in the Company was held by Shougang Holding and Shougang
Fund respectively, wholly-owned subsidiaries of Shougang Group. Shougang
Holding’s interest in the Company was the Shares held by Wheeling, a wholly-
owned subsidiary of Shougang Holding, and Shougang Fund'’s interest in the
Company was the Shares held by Jingxi Holdings, a wholly-owned subsidiary of
Shougang Fund.

Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being
the latest disclosure form filed up to 30 June 2020) that as at 30 July 2019, his
interest in the Company was held by HY Holdings which in turn was held as to
80% by Mr. Yip Wang Ngai.

Ms. Mak Siu Hang Viola indicated in her disclosure form dated 4 June 2020
(being the latest disclosure form filed up to 30 June 2020) that as at 2 June
2020, (i) VMS Securities, which is a company controlled by her, holds 61,669,538
Shares; and (i) VMS Investment, which is a company wholly owned by her, holds
254,413,000 Shares. VMS Securities is wholly owned by VMS Financial, which
in turn is wholly owned by VMS Securities Holdings and in turn, wholly owned
by Fastlane Global. Fastlane Global is wholly owned by VMS Holdings. VMS
Holdings is owned as to 59.80% by Ms. Mak Siu Hang Viola and 32.20% by
Master Competent, which is wholly owned by Ms. Mak Siu Hang Viola.

Save as disclosed above, as at 30 June 2020, the Company has not been
notified of any other person (other than the Directors and chief executives
of the Company) who had an interest or short position in the shares and/
or underlying shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO.
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On 7 June 2002, the shareholders of the Company adopted the 2002
Scheme which would be valid for a period of ten years. On 25 May 2012,
the shareholders of the Company approved the termination of the 2002
Scheme (to the effect that no further share option shall be granted by
the Company under the 2002 Scheme) and the adoption of a new share
option scheme (the “2012 Scheme”), which became effective on 29
May 2012 upon the Listing Committee of the Stock Exchange granting
its approval to the listing of, and permission to deal in, the shares of the
Company which may fall to be issued upon exercise of the options to
be granted under the 2012 Scheme. The share options granted under
the 2002 Scheme prior to its termination shall continue to be valid and
exercisable in accordance with the 2002 Scheme.

Particulars of share options in relation to each of the 2002 Scheme and the
2012 Scheme during the period are set out below:

No share option was granted, exercised or cancelled in accordance
with the terms of the 2002 Scheme during the six months ended 30
June 2020. Details of the movements in the share options under the
2002 Scheme during the period are as follows:

Options to subscribe for shares

of the Company
TRBARARGZBRE
At the Lapsed
Category or beginning of during the At the end of
name of grantees the period period the period
ARANERRHEE i) AKX EES
Employees of the Group 3,586,880 (509,500) 3,077,380

AKEER

No share option has been granted under the 2012 Scheme since
its adoption. Accordingly, as at 30 June 2020, there was no share
option outstanding under the 2012 Scheme.
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The Company has engaged the Auditor to assist the Audit Committee
to review the 2020 interim results of the Group. A meeting of the Audit
Committee was held with the Auditor and the management of the
Company on 14 August 2020 for, amongst other things, reviewing the
interim results of the Group for the six months ended 30 June 2020.

The Company has complied with the code provisions of Corporate
Governance Code as set out in Appendix 14 of the Listing Rules during the
six months ended 30 June 2020.

The Company has adopted the Model Code as a code of conduct of the
Company for Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with the required
standard set out in the Model Code and the Company’s code of conduct
regarding Directors’ securities transactions throughout the six months
ended 30 June 2020.

(@  Pursuant to the facility letter entered into between SCG Finance
Corporation Limited (“SCG Finance”) and Chong Hing Bank Limited
("CHB") on 21 March 2018 in relation to a revolving term loan
facility of HK$70,000,000 (the “Facility”), Shougang Group and
Shougang Holding shall remain as the largest shareholder (directly
or indirectly) of the Company during the term of the Facility. Breach
of such condition will constitute an event of default upon which
CHB may cancel the Facility or terminate the Facility and demand
all outstanding amount under the Facility be immediately due and
payable. The availability of the Facility is subject to CHB’s periodic
review and overriding right of repayment on demand.
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(b)  Pursuant to the facility letter entered into between SCG Finance and
China Construction Bank (Asia) Corporation Limited (“CCB”) on 30
May 2018 in relation to an uncommitted revolving loan facility for
a total principal amount not exceeding HK$70,000,000 (the “CCB
Facility”), Shougang Group shall remain to directly or indirectly
own beneficially at least 30% of the entire issued share capital of
the Company during the term of the CCB Facility. Breach of such
condition will constitute an event of default upon which CCB may
cancel the CCB Facility or terminate the CCB Facility and demand
all outstanding amount under the CCB Facility be immediately due
and payable. The availability of the CCB Facility is subject to CCB's
periodic review and overriding right of repayment on demand.

The following is the change in the information of Director since the date
of the 2019 Annual Report of the Company, which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

Mr. Liu Dongsheng retired as a non-executive Director with effect from the
conclusion of the annual general meeting of the Company held on 21 May
2020 in accordance with bye-law 99 of the bye-laws of the Company.
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On behalf of the Board, | would like to extend our sincere thanks to HAAZREXEZTSHEES HEFLKE
our customers, suppliers and shareholders for their continuous support —REMARB FAEB T HBMURLHE  F
to the Group. | would also extend my gratitude and appreciation to all B ARAHEBEREENETEHAZE
management and staff for their hard work and dedication throughout the I @M BOH HFER &GS MEE -

period.

By Order of the Board EEEGW®
Xu Liang ey
Chairman ®Ee

Hong Kong, 21 August 2020 FE —E-ZEFNA-+—H
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