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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of Hands
Form Holdings Limited (the “Company”) is pleased to present the
condensed consolidated interim financial statements of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2020 (the “Review Period”).

BUSINESS REVIEW AND OUTLOOK

The Group is an established subcontractor in Hong Kong and is
principally engaged in the provision of wet trades works and other wet
trades related ancillary works. Wet trades works include plastering on
floors, walls and ceilings, tile laying on internal and external walls and
floors, brick laying and marble works.

The Group provides wet trades works through its principal operating
subsidiaries, namely, Pak Fai Engineering Limited (“Pak Fai”) and Ma
Yau Engineering Limited (“Ma Yau”). Both of the principal operating
subsidiaries have been registered in the Registered Specialist
Trade Contractors Scheme (formerly known as the Subcontractor
Registration Scheme) of the Construction Industry Council. Pak Fai
and Ma Yau first completed such registration under the predecessor
scheme in April 2004 and our registration has since then covered
finishing wet trades, marble, granite and stone work with a wide range
of specialties including brick work, plastering and tiling, spray plaster
and screeding, marble and granite works.

On 16 August 2019 (the “Listing Date”), the shares of the Company
(the “Shares”) were successfully listed (the “Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), making an important milestone of the Company’s
business.

As at 30 June 2020, the Group had a total of 13 ongoing projects
(including projects that have commenced but not substantially
completed as well as projects that have been awarded but not yet
commenced) and the original contract sum of these projects is
approximately HK$867.9 million in aggregate.

For the Review Period, the Group recorded a net profit of
approximately HK$11.0 million as compared to a net profit of
approximately HK$16.3 million for the same period in 2019. The
Directors are of the view that the decrease in net profit was primarily
due to an increase in overall construction costs. The delay in
site progress due to the outbreak of Novel Coronavirus Disease
2019 (COVID-19) (the “Outbreak”) has resulted in an increase in
subcontracting costs owing to the prolonged need for maintaining the
required site workforce.
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Management Discussion and Analysis
SEEERE IS A

Due to the Outbreak, the progress of certain construction projects
of the Group was being delayed as (i) certain workers were unable
to return to work in Hong Kong from the People’s Republic of
China (the “PRC") as part of the Government’s 14-day quarantine
countermeasures to contain the Outbreak first implemented in
February 2020; and (ii) certain construction projects of the Group also
experienced temporary insufficient supply of construction materials
such as river sand and cement due to delay in the supply chain
logistics from the PRC. The supply of construction materials was
resumed towards the end of February 2020. The Directors expect that
the Outbreak would result in delay in completion progress of works
of certain construction projects in the remaining period of the current
financial year. In the opinion of the Directors, owing to the inherent
uncertainties associated with the Outbreak, it is not practicable to
provide a quantitative estimate of the potential impact of this Outbreak
on the Group’s upcoming financial performance at this stage. The
Group would continue to assess the risks and uncertainties arising
from the Outbreak and take various measures to mitigate the potential
adverse impact from such disruptions.

FINANCIAL REVIEW
REVENUE

The Group’s revenue decreased by approximately HK$72.8 million
or approximately 26.0% from approximately HK$280.2 million for the
six months ended 30 June 2019 to approximately HK$207.4 million
for the Review Period. The decrease in revenue was mainly driven
by substantial completion of the projects on hand during the Review
Period.

GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit of the Group for the Review Period amounted
to approximately HK$17.9 million, representing a decrease of
approximately 48.4% as compared with approximately HK$34.7
million for the six months ended 30 June 2019. The Group’s gross
profit margin for the Review Period was approximately 8.6%, as
compared with approximately 12.4% for the six months ended 30
June 2019. The decrease in gross profit and gross profit margin were
primarily attributable to an increase in overall construction costs. The
delay in site progress due to the Outbreak has resulted in an increase
in subcontracting costs owing to the prolonged need for maintaining
the required site workforce.
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Management Discussion and Analysis

OTHER INCOME

Other income of the Group for the Review Period amounted to
approximately HK$238,000, representing an increase of 1,883.3%
or HK$226,000 compared with approximately HK$12,000 for the six
months ended 30 June 2019. The increase was primarily due to the
government subsidy and rental income received during the Review
Period.

ADMINISTRATIVE EXPENSES

The administrative expenses of the Group for the Review Period
amounted to approximately HK$4.5 million, representing an increase
of approximately 60.1% compared with approximately HK$2.8
million for six months ended 30 June 2019. The increase was mainly
attributable to (i) the increase in professional costs incurred after the
Listing and (ii) the increase of administrative staff costs (including
directors’ emoluments) due to the increase of our independent non-
executive Directors who joined us during the second half of 2019.

FINANCE COSTS

Finance costs of the Group for the Review Period were approximately
HK$161,000, representing an increase of approximately 5.9%
compared with approximately HK$152,000 for the six months ended
30 June 2019. The increase was mainly attributable to an increase in
the interests on bank borrowings, which was primarily driven by the
Group’s business growth and increasing working capital for sustaining
its business operation.

INCOME TAX EXPENSE

Income tax expense decreased by approximately 61.7% from
approximately HK$5.2 million for the six months ended 30 June 2019
to approximately HK$2.0 million for the Review Period. The decrease
was primarily due to the decrease of the Group’s profit before tax as
a result of all of the aforesaid factors and in particular the decrease in
revenue and gross profit for the Review Period.
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Management Discussion and Analysis
BIEENWR DM

NET PROFIT

As a result of the foregoing, profit attributable to owners of the
Company for the Review Period decreased by approximately HK$5.3
million or approximately 32.5% from approximately HK$16.3 million for
the six months ended 30 June 2019 to HK$11.0 million for the Review
Period.

INTERIM DIVIDEND

The Board did not recommend a payment of an interim dividend for
the Review Period (six months ended 30 June 2019: nil).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Shares were successfully listed on the Main Board of the Stock
Exchange on the Listing Date and there has been no change in share
capital of the Company since then.

As at 30 June 2020, the Company’s issued capital was
HK$26,000,000 and the number of its issued Shares was
2,600,000,000 of HK$0.01 each.

As at 30 June 2020, the Group had total cash and bank balances
of approximately HK$9.7 million (31 December 2019: approximately
HK$24.7 million). The total borrowings of the Group, consisting of
bank overdrafts and bank borrowings, as at 30 June 2020 were
approximately HK$16.0 million (31 December 2019: approximately
HK$3.8 million). The bank borrowings and bank overdrafts are
repayable by instalment till May 2023 and repayable on demand,
respectively. All bank balances and borrowings were denominated in
Hong Kong dollars. Interests are charged at fixed and floating rates.
The Group did not carry out any interest rate hedging policy.
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Management Discussion and Analysis

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities, and other commitments can meet its funding
requirements all the time.

GEARING RATIO

Gearing ratio is calculated by dividing total borrowings (i.e. bank
overdrafts and bank borrowings) by total equity as at the period-end
date and expressed as a percentage. The gearing ratio of the Group
as at 30 June 2020 was approximately 6.9% (31 December 2019:
approximately 1.7%). The increase in gearing ratio is mainly due to
the higher total indebtedness level from the new bank borrowings
during the Review Period.

PLEDGE OF ASSETS

As at 30 June 2020, the Group had approximately HK$6.4 million
of net book value of its leasehold land and buildings pledged for
banking facilities (31 December 2019: HK$6.5 million).

FOREIGN EXCHANGE RISK

The Group mainly operates in Hong Kong. Most of the operating
transactions and revenue were settled in Hong Kong dollars and the
Group’s assets and liabilities are primarily denominated in Hong Kong
dollars. With the insignificant portion of monetary transactions and
assets denominated in foreign currencies, the Group did not engage
in any derivatives agreement and did not commit to any financial
instrument to hedge its foreign exchange exposure during the Review
Period (six months ended 30 June 2019: nil).

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS OR DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT VENTURES

During the Review Period, the Group did not have any significant
investments held or any material acquisitions or disposals of
subsidiaries, associated companies or joint ventures.
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Management Discussion and Analysis
BIEENWR DM

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” to the prospectus of the Company dated 6 August 2019
(“Prospectus”), the Group does not have any other plans for material
investments or capital assets.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, 40 employees fell into the Group’s payroll (31
December 2019: 42 employees). Total staff costs included directors’
emoluments for the Review Period amounted to approximately
HK$8.0 million (six months ended 30 June 2019: approximately
HK$8.7 million), salaries, wages and other staff benefits, contributions
and retirement schemes, provisions for staff long service payment
and untaken paid leave. In order to attract and retain high quality staff
and to enable smooth operation within the Group, the remuneration
policy and package of the Group’s employees are periodically
reviewed. The salary and benefit levels of the employees of the Group
are competitive (with reference to market conditions and individual
qualifications and experience). The Group provides adequate job
training to the employees to equip them with practical knowledge
and skills. Apart from mandatory provident fund and job training
programs, salaries increment and discretionary bonuses may be
awarded to employees according to the assessment of individual
performance and market situation.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2020, the Group had no material capital commitments
or contingent liabilities (31 December 2019: nil).
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Management Discussion and Analysis

USE OF NET PROCEEDS FROM THE LISTING

The amount of the proceeds, net of listing expenses (including
underwriting fee) either recognised in the consolidated statement of
profit or loss and other comprehensive income or deducted from the
share premium, from the Listing (“Net Proceeds”) was approximately
HK$90.0 million.

Having considered the impact of COVID-19 on the Group’s
operations as disclosed above and the interests of the Group and
the shareholders of the Company as a whole, the Board is of the view
that the current priority should be to focus on securing the Group’s
sustainable operation and to ensure that the Group’s financial needs
amid the economic uncertainty caused by COVID-19 are met more
efficiently and flexibly, and hence it is more appropriate to postpone
the timeline of the full utilisation of the Net Proceeds in respect of
strategies such as expanding our workforce and upgrading our
infrastructure to a later stage. Save that the timing of the expected
utilisation of the Net Proceeds in full has been adjusted, the Group
has applied and intends to continue to apply the Net Proceeds in
accordance with the proposed applications set out in the section
headed “Future plans and use of proceeds” in the Prospectus.
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Management Discussion and Analysis

BB WR DN

An analysis of the utilisation of the Net Proceeds up to 30 June 2020

is set out below:

Unutilised balance

BE-T-TEAASHA  DRAFERET
AT :

up to the date Expected date
of the Company’s  Actual use of Net Unutilised of full utilisation
Annual Report 2019 Proceeds up to balance up to of the unutilised
Planned (i.e. 27 March 2020) 30 June 2020 30 June 2020 Net Proceeds
BEZAAT
“E-NEREH EE-BCBE

(I=2=%F AB=TH BEZ-ECER EYERARER
=ZB=++tR) ERERRS ~NAZTH ZFBRERE
gHa ZARE AL NIEFH ZARERGES WA

HK$'000 HK$'000 HK$'000 HK$'000

& FHET AT FET
1 Payment for upfront costs 1 THTEIRE 39,900 - 39,900 - N/A
Nam
2 Expansion of workforce 2FAETHE 18,700 18,640 144 18,556 On or before
June 2022
i —
NAZZA
3 Upgrading our office faciliies and 3 FHRFFIRH DR 9,900 7,947 1,953 7,947 On or before
information technology system PEEEEES June 2021
RZE_—%
NAZZA
4 Acquiring machinery and equipment 4 BB e I R & 8,300 1,979 7,100 1,200 On or before
June 2021
RZB-—F
NSRRI
5 Payment of performance bonds 5 X BHIRE 7,500 7,500 - 7,500 On or before
December 2020
i
+TZRAZZA
6 Renting a new warehouse 6 IHENNEE 3,200 3,200 - 3,200 On or before
June 2022
i —
NAZZA
7 Acquiring safety equipment and tools 7 BEZ2HE LT A 2,500 2,059 2,500 - N/A
TEA

90,000 41,325 51,597 38,403

As at 30 June 2020, the unutilised proceeds were placed in interest-

RIZ-ZFRA=1TH  HABANMER

e Rt BERF RN B AR A & g
FRREIRTT ©

bearing deposits with authorised financial institutions or licensed
banks in Hong Kong.

EETHMEARENEHEF - WA gk
REFHEHNEE - NERAEE 2 X /18
- REEYSE  EFRABBEHBBRERM
MFTSFIRAZE LB -

The Directors regularly evaluate the Group’s business objectives and
may change or modify plans against the changing market condition
to ascertain the business growth of the Group. During the Review
Period, the Directors considered that no modification of the use of
proceeds described in the Prospectus was required.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG RERAtEEKE

For the six months ended 30 June 2020 & Z = —FF,NA=+HINEA

Six months ended 30 June
BEZA<A=1tHIEAEA

2020 2019
—B-ERF —E-hF
NOTES HK$’000 HK$'000
BteE FER FHT
(unaudited) (unaudited)
(REER) (REgzEZ)
Revenue Was 3A 207,422 280,196
Costs of services BRAE R AR (189,501) (245,473)
Gross profit EF 17,921 34,723
Other income HApgA 4 238 12
(Allowance for) reversal of REEE () &
impairment losses 10 (507) 585
Administrative expenses TR X (4,497) (2,809)
Finance costs BhE A 5 (161) (152)
Listing expenses isilha — (10,866)
Profit before tax BRAE A& F 7 12,994 21,493
Income tax expense FriSFif 6 (1,988) (5,188)
Profit and total comprehensive income  HARLE | & 2 E S 4258
for the period 11,006 16,305
Earnings per share BREF]
— Basic (HK cents) — B (BL) 9 0.42 0.84
EFEERERAT

“ECERFPHRE




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRER S BRI &

At 30 June 2020 R=ZE=FF,NA=+H

30 June 31 December
2020 2019
223 —E-NF
ANB=+H +=ZA=+—H
NOTES HK$’000 HK$'000
B aE FET T
(unaudited) (audited)
(REBER) (#z)
Non-current assets FRBEE
Property, plant and equipment MmE - BE KR 11 12,951 11,174
Deposit for acquisition of property, g3 - B &
plant and equipment Biatiren — 2,745
12,951 13,919
Current assets REEE
Trade receivables 2 WA 12 17,779 28,158
Other receivables, deposits HAbEUGRIA « B d
and prepayments MIE IR 13 53,832 65,044
Contract assets EREE 14 187,269 130,126
Bank balances and cash IR1THEMNIRE 9,711 24,696
268,591 248,024
Current liabilities REBAE
Trade and other payables B 5 Rk EAMEFRIA 15 25,451 19,742
Contract liabilities EHaE 14 3,540 2,165
Income tax payable FES RS 3,779 14,514
Bank overdrafts RITEX 16 — 3,815
Bank borrowings IRITER 16 8,291 —
41,061 40,236
Net current assets MEEEFE 227,530 207,788
Total assets less current liabilities HEERRBER 240,481 221,707
Non-current liabilities ERBERS
Deferred tax liabilities EEHIBRE 362 270
Bank borrowings IRITER 16 7,676 —
8,038 270
Net assets EEFE 232,443 221,437
Capital and reserves EXRF#E
Share capital [N 17 26,000 26,000
Reserves (e 206,443 195,437
232,443 221,437
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGReEaZ R

For the six months ended 30 June 2020 & Z —F —FF ;XA =+HILNEA

Share Share Other Accumulated
capital premium reserve profits Total
(&S R 1E Hitt A% RitiaA @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TR

At 1 January 2019 (audited) RZZE—-NE—R—H
(8ER) 600 — — 75,401 76,001
Profit and total comprehensive  HIR&EFI R 2 H =25
income for the period — — — 16,305 16,305
Shares issued (Note 17) BETRG (F:17) —* — — — —*
Effect of reorganisation (Note) EAMFE (M) (600) — 600 = —

At 30 June 2019 (unaudited) RZE—NESA=1H

(RiEER) —* — 600 91,706 92,306
At 1 January 2020 (audited) RZZ=TF—H—H
(fe&EZ) 26,000 83,610 600 111,227 221,437
Profit and total comprehensive BRI 2 E R 45
income for the period — — — 11,006 11,006

At 30 June 2020 (unaudited) RZE-_EF A=+H
(REEEz) 26,000 83,610 600 122,233 232,443

u The amount is less than HK$1,000. * SE L 1,00087T °

Note: In streamlining the group structure, Mr. Cheung Kwok Fai Adam (“Mr. Mzt : RNEGEEEBNERS  REBLA

Adam Cheung’) and Ms. Cheung Lai Chun (“Ms. LC Cheung’) ([REE)) MRBEZE (Rt &
transferred their entire equity interest in Pak Fai Engineering RENABIEERLA ([HEE]) B2 F
Limited (“Pak Fai”) to Creative Panda Limited (“Creative Panda”) in [i% # ¥ Creative Panda Limited ([ Creative
consideration for Creative Panda allotting and issuing 1 ordinary share Pandal) ' & X (& - Creative PandaZBHz
to Autumn Well Limited (“Autumn Well”), a direct and wholly-owned B R AT 1 IRE @AY T Autumn Well Limited
subsidiary of the Company, and transferred their entire equity interest ([Autumn Well] - —FHHBAABEEIL 2
in Ma Yau Engineering Limited (“‘Ma Yau”) to Vintage Charm Limited BERERNBAR)  IESEENTRI
(“Vintage Charm”) in consideration for Vintage Charm allotting and BAERAR ([BXR]) W2 50 T Vintage
issuing 1 ordinary share to Autumn Well. Charm Limited ([ Vintage Charm]) * {E &

R{E » Vintage Charm 78 Bf 2 & 36171 I
A% T Autumn Well ©

EHEERERATE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRSGEHEMER

For the six months ended 30 June 2020 & Z —ZF —FF ;XA =+HILEA

Six months ended 30 June
BEZAA=1tHIEAEA

2020 2019
—BC-EF —E-hF
HK$’000 HK$'000
FER FAT
(unaudited) (unaudited)
(REER) (REgEZ)
Operating activities R TEE
Profit before tax B A& A 12,994 21,493
Adjustments for: IREHER
Depreciation of property, W% - WEREETE
plant and equipment 875 340
Finance costs EhE AR 161 152
Allowance for (reversal of) EEBERE (BE)
impairment losses 507 (585)
Operating cash flow before movement in 4B &S E SRR EESRE
working capital 14,537 21,400
Movements in working capital: EEEeE
Decrease (increase) in trade receivables & 5 REWFRIER L (350) 10,669 (3,559)
Decrease in other receivables, HAEWIE -« 12e
deposits and prepayments NMIa saEm > 11,212 2,180
Increase in contract assets BHIEEE (57,847) (22,315)
Increase (decrease) in contract BHEEEN Ofd)
liabilities 1,375 (967)
Increase (decrease) in trade B 5 REAFERFIEE I O
and other payables 5,709 (8,670)
Cash used in operations REFfTARS (14,345) (11,931)
Income tax paid B ETSH (12,631) —
Interest paid BERFE (161) (152)
Net cash used in operating KETBARESRE
activities (27,137) (12,083)
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Condensed Consolidated Statement of Cash Flows
BRGERERER

For the six months ended 30 June 2020 #E - —

=T —=

=

FRA=THIEREA

Six months ended 30 June
BEZAA=1tHIEAEA

2020 2019
—BC-EF —E-hF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$’000 HK$'000
FET FHT

Investing activities REEH
Repayment from a director EEMEN — 11,356
Purchase of property, plant BEWE  WERREE

and equipment — (441)
Net cash from investing activities RETEFERS T — 10,915
Financing activities RESEE
New bank borrowings raised HERERITER 19,871 5,000
Repayment of bank overdrafts ERRTES (3,815) —
Repayment of bank borrowings EERITER (3,904) (2,813)
Issue costs paid BREITRA — (4,048)
Net cash from (used in) financing RMEEBE (FTA) REFH

activities 12,152 (1,861)
Net decrease in cash and cash ReRASEEMRDFE

equivalents (14,985) (3,029)
Cash and cash equivalents HMONRERASEEY

at beginning of the period, RIRITER IR E

represented by bank balances

and cash 24,696 2,548
Cash and cash equivalents atend of HFRBERESZHEY -

the period, represented by bank BIRITHEBR IR S

balances and cash 9,711 (481)
Analysis of cash and cash equivalents HIXBRERBEEEY

at the end of the period 2

Bank balances and cash RITERNIRS 9,711 188

Bank overdrafts HRITEX — (669)

9,711 (481)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S IR R M RE

For the six months ended 30 June 2020 & Z —ZF —FF ;XA =+HILEA

1. GENERAL, REORGANISATION AND 1. —RER EARGR

BASIS OF PREPARATION

The Company was incorporated in the Cayman lIslands as an
exempted company and registered in the Cayman Islands with
limited liability under the Companies Law, Cap.22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands on
30 January 2019. Its immediate and ultimate holding company
is Wonderful Renown Limited (“Wonderful Renown”), a private
limited company incorporated in the British Virgin Islands (“BVI”).
The controlling shareholders of the Company are Mr. Adam
Cheung, Ms. Cheung Lai Chun and Wonderful Renown.

In preparation of the proposed listing of the Company’s shares
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), the companies now comprising
the Group have completed a reorganisation on 28 February
2019 (the “Reorganisation”), pursuant to which the Company
became the holding company of the companies now comprising
the Group on 28 February 2019. Details of the Reorganisation
are set out in Note 2 to the historical financial information of the
accountants’ report (the “Accountants’ Report”) in Appendix
| of the prospectus of the Company dated 6 August 2019 (the
“Prospectus”).

The Group comprising the Company and its subsidiaries
resulting from the Reorganisation is regarded as a continuing
entity. The condensed consolidated financial statements have
been prepared on the basis as if the Company had always been
the holding company of the companies now comprising the
Group throughout the six months ended 30 June 2019.

The shares of the Company have been listed on the Main Board
of the Stock Exchange on 16 August 2019.

~

=

RARIRZZE—NF—A=1THBRER
EREEFIFE2E (—NAN—FEIFE
Bl - BEEBERIER]) RELETER SRS
MW ERAEREBRAR - EH
B RS PERR A 7] & Wonderful Renown
Limited (| Wonderful Renown | © — &
FRBEZHES (RBELHEE]) it
PRS2 FAABR AT o ARQE W IZERRAR
RAEREE - REBE &+ KWonderful

Renown °

REBERRATBROREBHERSME
RAR (BT ERAOEZR LT - A
SEREETRARIERZE—NLF_A
Z+tNBEKEHR (TEH]) Bt - K
NER-_BE—A-_B -+ \BRAEXRE
EIREETARIMNZERAR - BEAEMR
ZHEBHINARRBHAST—NF
NARBHBRER ((BRER]) Mk
—2ERRE ((E5tMERE ) BLE5
BERMMIE2

AEBEREAMBAARMEKB QA
AR BRA—ERELEER - A
HEMBRRDENRARTANRBE_ZF
—NFERA=THLEREA-BEA/ELE
EIES0) NI E2 NI A S F
£ o

ARBBRHER -Z—IFNA+TRE
FERERZ P ER £ -
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1.

Notes to the Condensed Consolidated Financial Statements

GRS I R My et

For the six months ended 30 June 2020 EZ —E —ZFF XA =+HI1E/NEA

GENERAL, REORGANISATION AND
BASIS OF PREPARATION (coniinued)

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 (“HKAS 34”) Interim Financial Reporting issued by the Hong
Kong Institution of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements as at 31 December 2019.

The preparation of the condensed consolidated financial
statements in conformity with Hong Kong Financial Reporting
Standards requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

The Company is an investment holding company and the
principal activities of the operating subsidiaries are provision
of wet trades works (including plastering on floors, walls and
ceilings, tile laying on internal and external walls and floors,
brick laying and marble works) and other wet trades related
ancillary works in Hong Kong.

The functional currency of the Company is Hong Kong dollars
(“HKS$").

1.

éﬁﬁﬂ EAREE

(%)

BRGaMBEHRRERETEGTA
S ([BEREMAE]) BEH2EES
HERE34E ([BBEFTEREILR])
BT B IR A B R FTRE 5 BT AR A
e+ BT ERERE o

ZEEREAVBRRTBRFESS
MBREREZMBERREE AR
BAEER _ZT-NAF+-_A=+—H
ZEREAMBEHMER—HRIE -

RETEFTEMBRELEN ZERAEE

M mREREEE L HE - B &
R&R - MEBHE [t RBRREFE

BEZEARMSBEAERANE - K
RHX Y4 BEARTERRER
sEpER -

$’A77% FREZER AR - 2EMEB
RAMEEXB RS AR EBRMPIEK
T2 (BfEHE & RKIERILE - WSk
R aHEYER - DEREATE) &
HitR/KAREETIE -

AREZIhe B RET ([HT]) -
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Notes to the Condensed Consolidated Financial Statements
S ARAR & B FE IR R M AT

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

2. ADOPTION OF NEW OR AMENDED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

NEW AND AMENDED HKFRSs THAT
ARE EFFECTIVE FOR ANNUAL PERIODS
BEGINNING OR AFTER 1 JANUARY 2020

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the Group’s annual consolidated financial statements
for the year ended 31 December 2019, except for the adoption
of the following new and amended HKFRSs effective as of 1
January 2020. The Group has not early adopted any other
standards, interpretation or amendment that has been issued
but is not yet effective.

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKAS 1 and Definition of Material
HKAS 8

The adoption of these new and amended HKFRSs in the current
period has had no material impact on the Group’s financial
performance and position for the current and prior periods and/or
disclosure set out in these condensed consolidated financial
statements.

R-E—TF—F— AR
AT IR O
TR B R R
/\’

BRGEMBHRREREASE#E—
E-NF+ A=t HLFENFE
AR B B 5 Mk PR A MY AR A & 5T R R AR
B ERMATE_ZT=_TF—A—H
BT R RS IERT BB M RS 2R
BRON - REELEEFRASRMAE R
REMEEEMLER] - BEEHERTA

BB RS ER B ZER
ERLPACTIRS
MBS ER M REE T

£ - FB G

HERIE IHEREB

Pupve =gl

F 7R ZIERTA
FEEHERAE 1R EBEIZTR
REB G

F 85 ZIERTA

AHIRRAZ S ] REEFT R AN
SFEABAREERARE R BERME

ZHBRBERMKAL, RZEEHREE

MBEREFABZRBLBEATE -
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Notes to the Condensed Consolidated Financial Statements

R RRAR B R M et

For the six months ended 30 June 2020 EZ —E —ZFF XA =+HI1E/NEA

2. ADOPTION OF NEW OR AMENDED

HONG KONG FINANCIAL REPORTING MBHEEA BR

STANDARDS (“HKFRSs") (continued) B E2ER )

ISSUED BUT NOT YET EFFECTIVE HKFRSs EEMEEREM 2T BE
IR &R

ARER B I AR B ER A T 5 2 MR {E I R
RG] RAERT B AT RS ER -

The Group has not early adopted the following new and
amended HKFRSs that have been issued but are not yet

effective.
HKFRS 17 Insurance Contracts? BB REENE 175 RBEH?
Amendments to HKFRS 3 Reference to the Conceptual BERUBREEANEIF. SEHSERS

ZEEFTA
BERBHREEAE 105

Framework®

Amendments to HKFRS 10 Sale or Contribution of Assets BEEHEEBENT

and HKAS 28 between an Investor and its REBETEAERY FAELELER
Associate or Joint Venture? A HE ENEE!
Amendments to HKFRS 16 Covid-19 Related Rent BN BIREES Covid-19 1837
Concessions' Z16RBEIR SER
Amendments to HKAS 16 Property, Plant and Equipment EAgHER W% - BERRE
— Proceeds before Intended F16F2BAIR — FEREAIA
Use® P 3uR?
Amendments to HKAS 37 Onerous Contracts — Cost of BALTLEREITHR BEEHN—TBITEN
Fulfilling a Contract® BRI LA
Amendments to HKFRSs Annual Improvements to HKFRS BRI REREN 2 —I-\§z=%
Standards 2018-2020° EHES “ZERBNER
IR EAF
B ki

! MR- -ZFERA-ARZEFBRNE

U Effective for annual periods beginning on or after 1 June 2020

[E HARE A 3K

2 Effective for annual periods beginning on or after 1 January 2021 2 RZT_—F— A B2 ERENE
[E HARE A 3K

8 Effective for annual periods beginning on or after 1 January 2022 8 RZT_—F— A B2 ERIENE
[E HARE A 3K

4 Effective for annual periods beginning on or after a date to be ¢ RiSEE 2 B Bigk 2 % A R F = Ef

determined HR
6 Effective for business combinations for which the acquisition date ° ERRKEESRA T _—F—H—H

o2 BRI EEFEHRMRRE Ak
ZIREITHRTE B

is on or after the beginning of the first annual period beginning on
or after 1 January 2022
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“ECERFPHRE




Notes to the Condensed Consolidated Financial Statements

BRI p R e R

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

2. ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

ISSUED BUT NOT YET EFFECTIVE HKFRSs
(Continued)

The Group is in the process of making an assessment of
the impact of these new and amended HKFRSs upon initial
application. The directors of the Company consider that the
adoption of these new and amended HKFRSs is unlikely to
have a material impact on the Group’s results of operations and
financial position.

3A.REVENUE FROM CONTRACTS WITH
CUSTOMERS

(il DISAGGREGATION OF REVENUE

2.“%%%&&%%?%

2 fE i1
FEIREXER (1)

REB RS 46 B AZFHR] K&
BRI EAMBREEROTE - NAF]
EERBRMAEH] REETEEY
BREEA TG EHARBENLEE
BEPGIRRELEEATE

A EFEHWE

(i) Wz

Six months ended 30 June
BEAA=1THILEAEAR

2020 2019
bt 222 —E-NEF
HK$°000 HK$'000
FHERT FHT
(unaudited) (unaudited)
(REER) (RieEZ)
Type of services PR ¥R
Construction services RS 207,422 280,196
Type of customer BEFER
Private sector projects FLERRIER 207,422 278,697
Public sector projects NEFRAITEE — 1,499
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Notes to the Condensed Consolidated Financial Statements

R RRAR B R M et

For the six months ended 30 June 2020 EZ —E —ZFF XA =+HI1E/NEA

3A.REVENUE FROM CONTRACTS WITH
CUSTOMERS (continuea)

lii)

PERFORMANCE OBLIGATIONS FOR
CONTRACTS WITH CUSTOMERS

The Group derives its revenue from provision of wet
trades works and other wet trades related ancillary works
are recognised over time. All the Group’s services are
rendered directly with the customers. Contracts with the
Group’s customers are agreed in fixed-price with terms
from 1 month to 33 months.

3B.SEGMENT INFORMATION

(i)

(i)

SEGMENT INFORMATION

Information is reported to the executive directors of the
Company, who are also the chief operating decision maker
(“CODM”) of the Group, for the purposes of resource
allocation and performance assessment. The CODM
reviews the overall results and financial performance of
the Group as a whole. No analysis of the Group’s results,
assets or liabilities and no discrete financial information is
regularly provided to the CODM. Accordingly, only entity-
wide disclosures on revenue, is presented in accordance
with HKFRS 8 Operating Segments.

GEOGRAPHICAL INFORMATION

The Group principally operates in Hong Kong, which is
also its place of domicile. The Group’s non-current assets
are all located in Hong Kong.

SAEFEHWE »

(ii)

553%)5 ZERNBRHE
T

AEE A HEREHAEKTE R EM
TR ERRE TP RSN KR
RrfE e - AEREEZR AT EM
FRERTY - AREEFAKTIRE
EBRHE - SHEAZE3BMEA -

3B.7 & & #

(i)

(ii)

2 HEH

ARBATES (TRAKEEE
BERRE ((EREEREE]))
E2RER - NETERI LK
WRath - TRLERAREFHAE
BERNEZEXEARTTRR - #§
BEEHmEIELERRERIAE
Erx4E  BESBED T RER
IEER - Bt - ERBEBYB
WEERNESHEED 2B

BEHS B -

E2 i E Y

AEEEERES (TAERE)
REER - ARBZIERBEEN
REE -
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Notes to the Condensed Consolidated Financial Statements

BRI p R e R

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

4. OTHER INCOME

4. HAU A

Six months ended 30 June
BZEAB=1+HILEXEA

2020 2019

—ECEHF —ZT-NF

HK$°000 HK$'000

FBT FiET

(unaudited) (unaudited)

(REER) (REg&EZ)

Interest income IS ON 45 —
Rental income WA 77 —
Government subsidy (Note) BRATEE) (FF3E) 50 —
Sundry income ESIETGN 66 12
238 12

5T - BT E B B AREXHEED
RENRSE B0 - BIEREE
R AR E T IEE AR o

Note: Government grants mainly include subsidy from Construction
Industry Council’s Employers Subsidy Scheme, all are
compensations for incurred expenses and not asset related.

5. FINANCE COSTS 5. RIENA

Six months ended 30 June
BEZA~A=1tHIEAEA

2020 2019
—ECEF —E-NEF
HK$’000 HK$'000
FHT FETT
(unaudited) (unaudited)
(RBEZ) (REEEZ)

Interests on: ATHEIEBZFE :
Bank overdrafts RITEX 11 60
Bank borrowings RITENK 150 92
161 152
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6.

Notes to the Condensed Consolidated Financial Statements

R RRAR B R M et

For the six months ended 30 June 2020 EZ —E —ZFF XA =+HI1E/NEA

INCOME TAX EXPENSE

6. FREHiRA

Six months ended 30 June
BZEAB=1+HILEXEA

2020 2019
—ECEHF —ZT-NF
HK$°000 HK$'000
FET FHT
(unaudited) (unaudited)
(REER) (REg&EZ)
Income tax expenses comprises:  Fr{SRiBIS B4E ¢

Hong Kong Profits Tax BEBNER
— Current tax — BEAT 1A 1,896 5,093
Deferred tax RETIE 92 95
1,988 5,188

The provision for Hong Kong Profits Tax is calculated in BE-_Z_ZTER-_ZT—NE~NA=T+
BIERER - BAEMNGEREAE TR T S
MRARGIETHE - RAGEHMRSET - &
Bz EEER HE2EE B LR
FHE & 128.25% 51 i - #82 T FERT Bt Al
AR 16.5% T H o RFF & MFH MR
floEEERNRMBERRT —HE
16.5% &1 #% °

accordance with the two-tiered profits tax rate regime for the six
months ended 30 June 2020 and 2019. Under the two-tiered
profits tax rate regime, the first HK$2 million of assessable
profits of qualifying group entity is taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%. The profits
of the group entities not qualifying for the two-tiered tax rates
regime will continue to be taxed at a flat rate of 16.5%.
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Notes to the Condensed Consolidated Financial Statements

BRI p R e R

For the six months ended 30 June 2020 & Z= —

7. PROFIT BEFORE TAX

T-SEXA=TALAMEA

7. BRELANRF

Six months ended 30 June
BZEAB=1+HILEXEA

2020 2019
—ECEHF —ZT-NF
HK$°000 HK$'000
FBT FAT
(unaudited) (unaudited)
(REER) (REg&EZ)
Profit before tax has been BRA A A A Th A 0B
arrived at after charging: AN B IRIR B
Depreciation of property, ME - BEMEETE
plant and equipment 875 340
Staff costs (including the directors’ E TR AN (BIEEE
and chief executive’s REETBHABHMH) :
remuneration):
— Salaries and other benefits — ¥E MEMER 7,708 8,386
— Contributions to Mandatory — BHERES
Provident Fund (“MPF”) ([BE£]) #® 269 290
Total staff costs B TR AR 7,977 8,676
8. DIVIDEND 8. RE

AR BRI R~ BR SBER 1A
RE - ARAREFZRES TS5 H
EARDR RIS, -

No dividends were paid, declared or proposed during the
interim period. The directors of the Company have determined
that no dividend will be paid in respect of the interim period.

HANDS FORM HOLDINGS LIMITED
Interim Report 2020




Notes to the Condensed Consolidated Financial Statements

9. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to

For the six months ended 30 June 2020 & Z= —

the owners of the Company is based on the following data:

9.

BE RN

FRER

B R PTAE

ZoEFXA=THIENEA

AEARBREARESRELRNTD

ERIATEUE -

Six months ended 30 June

BEXA=t+HLXEA
2020 2019
i —EhEF
(unaudited) (unaudited)
(REEX) (REeEZ)
Earnings for the purpose of basic AR sFE &R EAR
earnings per share BN F
(profit for the period) (HK$'000) (BAAEF)) (FA&7T) 11,006 16,305

Number of shares

BRHEE
Weighted average number of ARETEERER
ordinary shares for the purpose AR 8T
of basic earnings per share pili RSk
(in thousand) (F8) 2,600,000 1,950,000
The weighted average number of ordinary shares for the ARFTERBE=_T—NF~A=1AH
purpose of calculating basic earnings per share during the six LE7NME R BRER R T A @R i ¢

months ended 30 June 2019 is retrospectively adjusted based
on the Reorganisation as described in Note 1 and taking into
account the effect arising from capitalisation issue as detailed in
Note 17(c).

No diluted earnings per share is presented as there were no
potential dilutive shares in issue for the six months ended 30
June 2020 and 2019.

i’ﬂ%ﬂﬁfﬁfﬁ‘ﬂﬁﬁtZé@&ﬁ&W%
17(c) st o BN BITEENTEE
/ﬁﬂﬁﬂ%zk"

&i—?—?ﬁ& T j‘l—vfﬁ/\ﬂ
=THIERER  BRSEEEHEES
BTG - M EZ 5| GREERN -
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Notes to the Condensed Consolidated Financial Statements
S ARAR & B FE IR R M AT

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

10. IMPAIRMENT ASSESSMENT ON 10.REEFEHEEBX ([ 18
FINANCIAL ASSETS AND OTHER HEEEA] EXHE
ITEMS SUBJECT TO EXPECTED MEENREMIEE 2R
CREDIT LOSS (“ECL’) MODEL BTG

Six months ended 30 June
BZEAB=1+HLEXEA

2020 2019
—E-EHF —ZT-NF
HK$’000 HK$'000
FHERT FHT
(unaudited) (unaudited)
(REER) (REg&EZ)
Impairment loss reversed BEAATREENDED
(recognised) in respect of (BMR) MEBE
Contract assets ABRIEE (704) 185
Trade receivables H 5 EWRIE 197 400
(507) 585
11.MOVEMENT IN PROPERTY, PLANT NYE BEERRE2E
AND EQUIPMENT g
During the six months ended 30 June 2020, the Group had REBEZZT_TFA=THILERE
approximately HK$2,652,000 (six months ended 30 June 2019: A REBRE#E KRB 2,652,000
HK$441,000) addition of machinery and equipment. B (BEZZT—NFA=+THIENE

B : 441,000/ 7T) °
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Notes to the Condensed Consolidated Financial Statements

F'ETHH%?\AWJ TR AL

For the six months ended 30 June 2020 &%= —Z —ZTF,NA=+HIFNEA

=
12. TRADE RECEIVABLES 12. B Z EIRFRIE
As at 30 June |As at 31 December
2020 2019
R-ZB-ZF %:g—hﬁ
ANA=t+H +TZA=+—

HK$’000 HK$'000
FERT FHT
(unaudited) (audited)
(REBEZ) (eEZ)
Trade receivables B S REWEIE 17,799 28,375
Less: impairment loss allowance & : JB{EFEBE (20) (217)
17,779 28,158
The following is an aged analysis of trade receivables, net of RMERRIEZEZRHZNNE Z R

loss allowance, presented based on the invoice date at the end FIE (0B EEE ) RERE DT

of the reporting period:

As at 30 June |As at 31 December

2020 2019

R-ZE-ZF RZZE—NF

/\H:'f’H ‘I':)EJE"#*E

HK$°000 HK$'000

FHET FAT

(unaudited) (audited)

(REEX) (f&E=Z)

Within 30 days 30BN 13,842 20,524
31 to 60 days 31260H 3,937 7,634
17,779 28,158

EFEERERAT

“ECERFPHRE




Notes to the Condensed Consolidated Financial Statements

BRI p R e R

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

13.0THER RECEIVABLES, DEPOSITSAND 13. EftEWFIE - &K

=5
PREPAYMENTS TR
As at 30 June |As at 31 December
2020 2019
R-ZB-ZF E/\\:’—?*ﬂﬁ
AA=+H TZA=t+—
HK$°000 HK$'000
FERT FHIT
(unaudited) (audited)
(REER) (Fe&z)
Other receivables and deposits H b e W GRIE R iR e 506 413
Prepayments TR RUIR 53,326 64,631
53,832 65,044
14.CONTRACT ASSETS/LIABILITIES 14.8NEE AfE
The following is the analysis of the contract assets and contract UTREHNEERGHNAGBZON
liabilities:
As at 30 June [As at 31 December
2020 2019
R-ZB=-ZF E(\\:%f—jlﬁ
AA=TH +=ZA=+—
HK$’000 HK$'000
FExT FHT
(unaudited) (audited)
(REER) (fe&z)
Contract assets BHEE 188,986 131,139
Less: impairment loss allowance & : JB({E R 12 B (1,717) (1,013)
187,269 130,126
Contract liabilities BHEE (3,540) (2,165)
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Notes to the Condensed Consolidated Financial Statements

R RRAR B R M et

For the six months ended 30 June 2020 EZ —E —ZFF XA =+HI1E/NEA

14.CONTRACT ASSETS/LIABILITIES

(Continued)

CONTRACT ASSETS

Amounts represent the Group’s rights to considerations from
customers for the provision of construction services, which
arise when: (i) the Group completed the relevant services
under such contracts; or (ii) the customers withhold certain
amounts payable to the Group as retention money to secure the
due performance of the contracts for a period of generally 12
months (defect liability period) after completion of the relevant
works. Any amount previously recognised as a contract asset is
reclassified to trade receivables at the point at which it becomes
unconditional.

The Group’s contract assets are analysed as follows:

14. 6HEE BB @

SRIBRE

BHEERASBERHEZERBMAT
FYEBAENER  ZFRETIR : ()
AEBERZE R WA THEBRE :
(i) FPENENAKE RS CBIER
REE & ARER AR T2 TR R — B
B (—RA12EA) (REEEH) 2=
BITAHNMEL - TAERSANEE
IR EEERERTBEEN DA
ESE ) L6

1

op>

4

AEBENAEHNEESNAT

As at 30 June |As at 31 December
2020 2019
R-E-EF RZZE—IF
~NA=t+H +=-—A=+—H
HK$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REEZR) (eEZ)
Construction contracts — current  EEA4) — 7
Unbilled revenue* ENGE 162,731 104,199
Retention receivables FERURE & 24,538 25,927
187,269 130,126
* It represented the revenue not yet been billed to the customers * HEAEBETKZESHETHIEE

which the Group has completed the relevant services under such
contracts but yet certified by representatives appointed by the
customers.

RBEMRAZFFHERMNNE - MxF
SHEHARAEFEEHORRIZE

EHEERERATE
“ECERFPHRE
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R RRAR & B A5 ERaR M T

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

14.CONTRACT ASSETS/LIABILITIES 14.6HEE BB @
(Continued)
CONTRACT ASSETS (Continued) BRIEBE (8)
Changes of contract assets during the current interim period RAPRHEE 6N EECEHEEH
were mainly due to increase in: (1) the amount of retention R ()RR AR R IR E TP RER
receivables in accordance with the number of ongoing and PGB RNME TR E QB E R E U
completed contracts under the defect liability period during the REEELFE : RQNREMEHRETK
current interim period; and (2) the size and number of contract HERBEHRAEFEENREZE
works that the relevant services were completed but yet certified BIE X TIRAYRIE REEILM -

by representatives appointed by the customers at the end of
each reporting period.

The Group’s retention receivables included in the Group’s REEENEER A EKRE S KA E
contract assets will be settled at the expiry of the defect liability BS %),z TRIE B T B E i R iR RR AR
period of the relevant contracts or in accordance with the terms BRI IGREE - ZEHEBIER
specified in the relevant contracts. The balances are classified /ub@) JRE R ETE AN — RS & 5
as current as they are expected to be received in its normal B o

operating cycle.

15. TRADE AND OTHER PAYABLES 15. B 5 R HMEMARIE

As at 30 June |As at 31 December
2020 2019
R-EBE-EHE ﬁé:;f—ﬁﬁ

NA=TH +=—RA=+—
HK$’000 HK$'000
FHxT FHBT
(unaudited) (audited)
(REERK) (EZ)
Trade payables 2 S IR 22,005 16,065
Payroll and MPF payables TEREESENKIE 452 1,179
Accrued expenses JERTFSZ 2,994 2,427
Others Hi — 71
3,446 3,677
Total 5 25,451 19,742
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For the six months ended 30 June 2020 & Z= —

15. TRADE AND OTHER PAYABLES (continued)

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

15. EZ R EMENE

GRS I R My et

ZoEFXA=THIENEA

RIE ()

AT REDEMNFTEARREPRRIFE
ZHH2TIMERER DT -

As at 30 June |As at 31 December
2020 2019
R-BZEHF M:g—ﬂﬁ
~NA=1+H +=-—A=+—
HK$°000 HK$'000
FHET TFHET
(unaudited) (audited)
(RBERK) (eE=z)
Within 30 days 30HA 22,005 16,065
16.BANK OVERDRAFTS AND 16.8R1TEXZREE

BORROWINGS

During the current interim period, the Group has drawn
new bank borrowings amounting to HK$19,871,000 (six
months ended 30 June 2019: HK$5,000,000) and repaid
bank borrowings and bank overdrafts of HK$3,904,000 and
HK$3,815,000, respectively (six months ended 30 June
2019: repaid banking borrowings and bank overdrafts of
HK$2,813,000 and HK$14,906,000, respectively). As at 30
June 2020, the bank borrowings carry effective interest rate
at 2.5% per annum below the prime lending rate for Hong
Kong Dollars and 1.85% per annum over market rates of Hong
Kong Interbank Offered Rate while the bank overdrafts carry
effective interest rate at 2% per annum over market rates of
Hong Kong Interbank Offered Rate (as at 31 December 2019:
at 5.25% per annum and market rates of Hong King Interbank
Offered Rate plus 2.5% per annum). The bank borrowings and
bank overdrafts are repayable by instalment till May 2023 and
repayable on demand, respectively.

RAF R - AEBEERIRIRIT
B E19,8710008 T (BHE = — N
FRNA=+81E77@A : 5000,000 7%
) REERITEERRITEZS A
3,904,0007% 7t % 3,815,000/ T (=
—T-NAFEXA=TRHILANER : EE
ﬁﬁ%ﬁ&ﬁﬁﬁﬁﬁmﬁz&3mmﬁ
JL % 14,906,000/ 7L) - RZZTZEF
ANA=1+H - ROBERBIREERRG
BRI 2.5% 2 BRFFEREARIT
BEFE2TISHENM.85% 2 BERF
MEE - MIRITEZIRBBRITAE
FEZMBAEM2% 2 BEFF Kt
B (RZZE—hF+-A=1+—8 : &F
ME525% REBRITAEFRLZ TS
MEMFF25%) - BITEEARZT
“=FRARSHEER  mMRTEXA
RERER -

EHEERERATE
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S ARAR & B FE IR R M AT

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

17.SHARE CAPITAL 17. R
The issued share capital as at 1 January 2019 represented RZE-—NF-—A—BZBEETRA

EEBERSERZ2EHKBRAE BER
—hWA\NFRA=+—HB#MEKY &
#E 7N 7% 300,000 7T + 9 4 300,000 %
Rty e BRR—NANEFE=RA=+HEH
R A SZ - E 8 7N & 300,000 7% T
4 £ 300,000 BEAE 15 -

Pak Fai
was incorporated on 21 April 1989 with a paid up capital
of HK$300,000 divided into 300,000 shares.
incorporated on 24 March 1997 with a paid up capital of
HK$300,000 divided into 300,000 shares.

the combined share capital of Pak Fai and Ma Yau.

Ma Yau was

RZZE—NF+_A=+—HBk=ZZ—
ZENA=ZTHZEETRAERAT
ZREA o

RATRAH BB BN -

The issued share capital as at 31 December 2019 and 30 June
2020 represented the share capital of the Company.

Details of movement of the share capital of the Company are as

follows:
Number of
Notes shares Amount
gz RHEE X
HK$
I
Ordinary shares of HK$0.01 each &% 0.01 & T8 L @A
Authorised: AT ¢
At 30 January 2019 (date of R-_FB-NF—A=1+H
incorporation) (FEMASZ A EF) (a) 10,000,000 100,000
Increase in authorised share SETERRAIE IEAR0.01 87T
capital of HK$0.01 each (c) 3,990,000,000 39,900,000
At 31 December 2019 R=ZB-AF+=B=+—H
and 30 June 2020 R-—Z2-ZFXA=1H 4,000,000,000 40,000,000
Issued and fully paid: BEITRESE :
At date of incorporation iR AVA=E-1E (a) 1 =5
New shares issued for the R-ZE-—NF-A—1+N\H
Reorganisation MEHBTIT ARG
on 28 February 2019 (b) 9,999 100
Capitalisation Issue B BT (c) 1,949,990,000 19,499,900
Issue of shares upon listing EmEETRGD (d) 650,000,000 6,500,000
At 31 December 2019 RZB-AF+=-A=+—8
and 30 June 2020 E-ZE-ZFXA=T1H 2,600,000,000 26,000,000

Note: All shares issued rank pari passu therewith.

* The amount is less than HK$1.

(@)  On 30 January 2019, the Company was incorporated in the
Cayman Islands as an exempted company with limited liability,
the authorised share capital of the Company was HK$100,000
divided into 10,000,000 shares of par value HK$0.01 each at the
time of incorporation. One nil-paid share was issued to the initial
subscriber and transferred to Wonderful Renown on the same

day.

HANDS FORM HOLDINGS LIMITED
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BT

*

(a)

BB ETRNDZARFHA
SREAIMAETT

RZZB-—NF—A=+H  ARQEIRHA
EREFMKR T AEREBRAR -
REMALE - RABEERER
100,000/% 7T + 9 A 10,000,000 % & %
EE0.01 BT 2 Ik - —BRARBARFRAR
HEREBEBBITTYIRREALEET
Wonderful Renown °
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GRS I R My et

For the six months ended 30 June 2020 EZ —E —ZFF XA =+HI1E/NEA

17.SHARE CAPITAL (continuea)

(b)  On 28 February 2019, Wonderful Renown as vendor and the
Company as purchaser entered into a sale and purchase
agreement, pursuant to which the Company acquired 1 ordinary
share of par value US$1.00 of Autumn Well (representing its only
issued share) from Wonderful Renown. The consideration for
acquisition was satisfied by (i) the Company credited as fully paid
at par the 1 nil-paid share held by Wonderful Renown, and (ii) the
Company issued and allotted 9,999 shares, credited as fully paid,
to Wonderful Renown.

(c) On 22 July 2019, pursuant to the resolution of the Company’s
sole shareholder, the Company’s authorised share capital was
increased from HK$100,000 to HK$40,000,000 by the creation of
an additional 3,990,000,000 shares of par value HK$0.01. Further,
the Company allotted and issued a total of 1,949,990,000 new
ordinary shares credited as fully paid by way of capitalisation
of a sum of HK$19,499,900 to share premium of the Company
(“Capitalisation Issue”) to shareholders whose names appeared
on the Company’s register of members on 22 July 2019.

(d)  On 16 August 2019, the shares of the Company were listed on the
Stock Exchange. 650,000,000 ordinary shares at an offer price of
HK$0.2 per share were issued upon listing.

All shares allotted and issued during the year rank pari passu in
all respect with the existing issued shares.

18. RELATED PARTY TRANSACTIONS

Apart from disclosure elsewhere in the condensed consolidated
financial statements, the Group entered into the following
transactions and balances with related parties during the six
months ended 30 June 2020:

17. &2 (=)

(b) MZZ—hF=A=+/\H ' Wonderful
Renown(1ERE ) AR A (1R
BE7H) FIVEEWZ  BIEALQRM
Wonderful Renown 48 1 B¢ EI{E 1.00%
TCEY Autumn Well @ & (BN A HE— &
BITHRM) - WEEE2REDHGA
N5 1B Wonderful Renown #5748 2 1
ARG IZEEARS BT -
I (i) A< A &) [/ Wonderful Renown 2% 17
R BLE 9,909 IR A BRFIVERN B HIRR 0 77
At e

(c) RZZE—NFLtA=-+=H REEAQ
AN — R ZRER - BBISRERE
{20.017% 7T 2 3,990,000,000 A% f% 17 -
A RIARE BRANE B 100,000 7 7T N
Z40,000,00077C © AN+ RABIAE
AL AR A A IR 5 B 19,499,900 7% 7T
7977 =X BE B & B 974 ££1,949,990,000
BRABRS BRI L@ ([EAL
#17]) FR-_Z—hELA=-+=H
E 1PN iR A 0]

(d)y RZZT—AFENA+XB ' ARQERHD
REERFT BT - HEBATR02ET
#9 650,000,000 A& & i/ AR 7 L Th 1% #E 5%
1T

RENRERBITNAERGRAES
EEREERTROZARFHAL -

18. AL 5 X 5

BREGAGS M BERREMBOARES
G REEBREE T -_TF A=+
HIE7SE A SRR S R SL A TR 5 R4
£

EHEERERATE
“ECERFPHRE
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S ARAR & B FE IR R M AT

For the six months ended 30 June 2020 = —E —ZFF XA =+HI/EA

18. B AR Z (=)

Six months ended 30 June

BEANA=1HLNEA

18. RELATED PARTY TRANSACTIONS (continuec)

2020 2019
—BRoRE —E-NEF
HK$°000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REE&ERX) (RE&EZ)
Short-term lease expense for RARE]—BIERBRREAERANE
renting office premises from W GHHERS
a controlling shareholder
of the Company
Mr. Adam Cheung REAE 157 70
157 70
KEY MANAGEMENT PERSONNEL FTEEEBAE

RABIEE ARBEZZHBRIEK
family members of a director of the Company and other key E&ZKEIEI@IEMEE/\EE/‘EEI_
management personnel of the Group during the six months ZoTFARNA=+THLIESNER R F B
ended 30 June 2020 was as follows: N

The remuneration of the directors of the Company, close

Six months ended 30 June
BEZA<A=1tHIAEA

2020 2019

—E-ZF —E-NF

HK$°000 HK$'000

FET FHT

(unaudited) (unaudited)

(REER) (REgzEZ)

Short term benefits o HAtR A 1,342 1,701
Post-employment benefits BEER 12 4B A 41 44
1,383 1,745

HANDS FORM HOLDINGS LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO”)) which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
which, pursuant to section 352 of the SFO, have been entered in the
register maintained by the Company, or have been, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 of the Listing Rules,
notified to the Company and the Stock Exchange were as follows:

(I] LONG POSITION IN THE SHARES

Capacity/Nature
Name of Director of interest
EEnE B EmME

hY 'I\-h-\

Hh &R

1

EE
-
73 )

EITHA

SN
R K fER

HYRE

ﬁm)% I-H'
R

R-ZF_ZFTERNA=Z1TH BERARAEE
TTRABRARRAIREA(THEAE (ER R
BERERESNEZFMAE R ([RERE
Eﬁdﬁﬂ) SEXVER) ®OR LD ~ HERARD R IEHE

EP%&ﬁ*ﬁﬁuﬁﬁ?&ﬁﬂﬁMW%XV*B%7&8
“*BE%IJ/\$ BB PR SR RO R ¢ 3K
RIEFE #&Hﬁﬁﬂﬂﬁﬂ%352fbeaEﬁ'E"$"
FEMECMANER SRR %*EFJ:H?%E
H'JMTﬁ'i—Fﬁ%kE’JJ:m?éﬁ}\%%iﬁﬂﬁ%‘?
MWIRESTRI ([RESFA]) EMEAR
R SORBINT

(I REGEEE

Percentage of
shareholding
REBEDLE

Number of Shares

RBE

Mr. Cheung Kwok Fai Adam
(“Mr. Adam Cheung”)
(Note)

REESEA ([REED) (RE) RIEE#ER

Interest in a controlled
corporation

Note: 1,950,000 Shares are held by Wonderful Renown Limited
(“Wonderful Renown”) which is beneficially owned as to 84% by
Mr. Adam Cheung and 16% by Ms. Cheung Lai Chun (“Ms. LC
Cheung”). By virtue of the SFO, Mr. Adam Cheung is deemed
to be interested in all the Shares held by Wonderful Renown.
Mr. Adam Cheung is the brother of Ms. LC Cheung.

1,950,000,000 75%

B3 : 1,950,0008% f% 15 H Wonderful Renown
Limited ([Wonderful Renown ) % 7 -
i Wonderful Renown 7 31| 1 3% %t 4 M 5k
B2t ([Rat)) BEXEHB84% K&
16% ° RIRFEF LG KA - REER
1R BT Wonderful Renown# A 2 Fi G
P BmARER - RAEERRLLZH
E

EHEERERAE
—ECZFPHRE
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TREGREMER

(II] LONG POSITION IN THE ORDINARY SHARES (1] REELEEBERNEE
OF ASSOCIATED CORPORATION

Name of Capacity/ Number of
associated Nature share(s) held/ Percentage
Name of Director corporation of interest interested of interest
i HEEER
MR B EE AR 51 REmME WG EE EzEok
Mr. Adam Cheung (Note) Wonderful Renown Beneficial owner 84 84%
SR (MTRE) Wonderful Renown BB A
Note: Wonderful Renown is the direct shareholder of the Company and MI5E : Wonderful Renown &7 A 7] 2 B &
is an associated corporation within the meaning of Part XV of the REAEESEE (E&RFEHRPEED
SFO. EXVED) ©
Except as disclosed above, none of the Directors or the chief bR EXPATHREN  RARERE - &
executive of the Company had any interests or short positions ERARAEETHRAERERLTAA
in the Shares, underlying Shares or debentures of the Company SEEAEEEE (EERBHFRPER
or any of its associated corporations (within the meaning of Part BIZE XV ED) KBkt BRI S EHE B
XV of the SFO) as at the date of this report as recorded in the PR RSN IRIRE H MG 5555 352
register required to be kept under Section 352 of the SFO, or 1*2,\?'7(?55’3?3.@%??El’]&'ﬂ%ﬁn‘ku\
as otherwise notified to the Company and the Stock Exchange CRBIRESTRAIESITAME AR QA
under the Model Code. &Hﬁ"“ﬁﬁﬁ’ﬂﬂ—ﬁié\ FORA ©
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SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, so far as is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had
or were deemed or taken to have interests or short positions in Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provision of Divisions 2 and 3 of
Part XV of the SFO or which were recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO:

TREBR

His&E*

it
RER

j54v)

¢
//;

IR R
B

S

FTERRK
KiHE R %

;:‘;:'

RZZEZZTFA=1+AH  RHESFHA - T3
AL (WHFEEHLARRAEBITERALR) R
D RARRENR D R HE A AR E S E (EE BRI
FEHENMEBE MW%&HM&&3A$ZMYM
MAA R R R EBEOERIOXE - LA
R ARG %&Hfhm%awﬂéﬁﬁm
FafrEmdoRs

Number of Shares

Capacity/Nature held/interested Percentage of

Name of Shareholder of interest (long position) shareholding
¥ BERERN
BERMSE BB B MY ROHE (#8) RET DL
Wonderful Renown Beneficial Owner (Note 1) 1,950,000,000 75%
Wonderful Renown BB A (HiE1)
Ms. LC Cheung Interests held jointly with 1,950,000,000 75%
other persons (Note 2)

Rz HEM AT HFER A ER (MiE2)
Ms. Chan Shui King Interest of a spouse (Note 3) 1,950,000,000 75%

BRinIRZ + AoftEas (MIEE3)

EHEERERAE
—ECZFPHRE
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TREGREMER

Note:

Wonderful Renown is a direct shareholder of the Company. Wonderful
Renown is owned as to 84% by Mr. Adam Cheung and 16% by
Ms. LC Cheung. By virtue of the SFO, Mr. Adam Cheung is deemed to
be interested in all the Shares held by Wonderful Renown. Mr. Adam
Cheung is the brother of Ms. LC Cheung.

Mr. Adam Cheung, Ms. LC Cheung and Wonderful Renown are parties
acting in concert (having the meaning as ascribed thereto in the
Takeovers Code) pursuant to the deed of confirmation and undertaking
dated 21 February 2019. As such, Mr. Adam Cheung, Ms. LC Cheung
and Wonderful Renown will together control 75% of the entire issued
share capital of the Company. By virtue of the SFO, Ms. LC Cheung is
deemed to be interested in the Shares held by Wonderful Renown.

Ms. Chan Shui King is the spouse of Mr. Adam Cheung. Accordingly,
Ms. Chan Shui King is deemed or taken to be interested in the Shares
which Mr. Adam Cheung is interested in under the SFO.

Save as disclosed above, as at the date of this report, the Company
has not been notified by any persons who had any other relevant

interests or short positions in the issued share capital of the Company,
which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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1. Wonderful Renown B AN A a1 M H #E R & -
Wonderful Renown 7 5ll 1 5 5¢ 4 K 5k 22 T
B84% N 16% - EFLHEGHOIME © K
% A 3 48R B 7 Wonderful Renown #5889 AT
PR c SREEBRERLLZHH -

2. WBERHAE-ZZE-NF-_A=-+—HHER
NoEFEEE - REE - R4+ Kk Wonderful
Renown & — BT A = (A B W T IR
FTZAREE) - At REE - R R
Wonderful Renown #% £ FZEH| AR A B2
BITIRAB 75% o RIBEHFREAE KA - K
7145 AR Wonderful Renown #5748 HI %15
PG ER

3. BRIWmBRLZTAREENRS - Bt RIEES
NG - BRinIRZ TR B E ER KL

EREHRD A R -
B EXAREESN  MAREBRE - AQRAL

REMNSERMALTRARANE BITRATH
EEA R ERIRRE S M HIE RGIF XV 2% 2
K 353 #REY S AR A B B R B AR B M 2 sk
B REEARRRIREE S R HE 5% 336
FAFENECTMOERERIOR
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 22 July 2019, which became effective
on the Listing Date. The principal terms of the Share Option Scheme
were summarised in Appendix |V to the Prospectus. The main
purpose of the Share Option Scheme is to attract and retain the best
available personnel, to provide incentive to employees (full-time and
part-time), directors, consultants, advisers, distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group and to promote the success of the business of the
Group. Subject to the terms and conditions of the Share Option
Scheme and in compliance with the provisions in Chapter 17 of the
Listing Rules, the maximum numbers of Shares in respect of which
options may be granted under the Share Option Scheme and any
other schemes shall not, in aggregate, exceed 10% of the Shares in
issue as at the Listing Date (i.e. 260,000,000 Shares) unless approved
by the shareholders of the Company. Subject to earlier termination
by the Company in general meeting or by the Directors, the Share
Option Scheme shall be valid and effective for a period of ten years
from the date of adoption. No share option has been granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption on 22 July 2019, and there is no outstanding share option
as at 30 June 2020.

COMPETING INTERESTS

The Directors confirm that none of the Directors or the controlling
shareholders of the Company nor their respective close associates as
defined in the Listing Rules is interested in a business apart from the
Group’s business which competes or is likely to compete, directly or
indirectly, with the Group’s business and any other conflicts of interest
which any such person has or may have with the Group during the
Review Period, and is required to be disclosed pursuant to Rule 8.10
of the Listing Rules.
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TRERRHEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (THE “CODE”)

Pursuant to code provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. During the Review Period and up
to the date of this report, Mr. Adam Cheung is both the chairman of
the Board and the chief executive officer of the Company. In view of
Mr. Adam Cheung'’s strong expertise and insight of the wet trades
works industry, role in the day-to-day management and operations
of the Group and current positions as one of the directors of various
members of the Group, the Board believes that it is in the best
interests of the Group for Mr. Adam Cheung to take up the dual roles
of chairman and chief executive officer. The Board considers that the
deviation from code provision A.2.1 of the Code is appropriate in such
circumstances and that there are sufficient checks and balances in
place.

The Board will continue to review and consider splitting the roles of
chairman and chief executive officer at a time when it is appropriate
and suitable by taking into account the circumstances of the Group
as a whole. The Directors are aware that we are expected to comply
with the Code. Any deviation from the Code should be carefully
considered and disclosed in the interim and annual reports. Save as
disclosed above, the Company will continue to comply with the Code
to protect the best interests of the shareholders of the Company.

Except for code provision A2.1, the Company has adopted and
complied with the Code contained in Appendix 14 to the Listing Rules
during the Review Period.

HANDS FORM HOLDINGS LIMITED
Interim Report 2020
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as a code of conduct
regarding the transactions of securities of the Company by the
Directors and the relevant employees (who likely possess inside
information of the Company). Having made specific enquiries of the
Directors, all Directors have confirmed that they have complied with
the requirements of the Model Code during the Review Period.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

No purchase, sale or redemption of the Company’s listed securities
was made by the Company or any of its subsidiaries during the
Review Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the Review
Period.

SUBSEQUENT EVENT AFTER THE
REPORTING PERIOD

After the Review Period, the Outbreak continued to generate adverse
impact on the operations of the Group to a certain extent. The
Directors are monitoring the situation and will continue to assess and
react actively to the impact of the Outbreak on the Group’s operations,
financial position and financial performance accordingly.

Save as disclosed above, the Directors are not aware of any
significant events requiring disclosure after the Review Period and up
to the date of this report.
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TRERRHEMER

AUDIT COMMITTEE

The Company established the audit committee (“Audit Committee”)
on 22 July 2019 in accordance with Rule 3.21 of the Listing Rules with
terms of reference aligned with the provisions of the Code as set out
in Appendix 14 to the Listing Rules. The primary duties of the Audit
Committee are, among other things, to make recommendations to the
Board on the appointment, re-appointment and removal of external
auditor; review the financial information; and oversee the financial
reporting system and internal control procedures of the Company.
The Audit Committee consists of three members, namely Mr. Pak
Shek Kuen, Mr. Lo Chi Hung and Mr. Ho Kwok Lung. Mr. Pak Shek
Kuen is the chairman of the Audit Committee.

REVIEW OF INTERIM FINANCIAL
RESULTS

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the
Audit Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

By Order of the Board
Hands Form Holdings Limited
Cheung Kwok Fai Adam
Chairman, Chief Executive Officer
and Executive Director

Hong Kong, 28 August 2020

As at the date of this report, the executive Directors are
Mr. Cheung Kwok Fai Adam, Mr. Ng Sheung Chung and Mr. Ma
Kan Sun, the non-executive Director is Mr. Chong Kan Kin and
the independent non-executive Directors are Mr. Pak Shek Kuen,
Mr. Lo Chi Hung and Mr. Ho Kwok Lung.
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